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built, or reconditioned property. However, tha lessee would he considered tiio 
original usev if  hi is the first person to use tho property for its In it-n oca function. 
Thus, the fact that the lessor nmy ha for c  .' rule, tested, stovid, or attempted 
to lease the property to other person; w ill not preclude the lass: from being con­
sidered tiie original user.

'(c) I.as's of Ica-icd piopc :ty— (.1) General tr ie . I f  a  valid election is made 
under this section, the amount of qualified in res I.neat under section -11(c) w ith  
resp st to the Ion ;cd p: . • arty shall !:■; determined hy reference to tho basis of such  
property in the hands of the lessee as determined under subparagraph (£) or (3) of 
this paragraph, whichever is applicable.

(D) Property transferred before February 2031. (i) In the- care c f leased 
properly possession of which is transferred to the lessee before February 26, 303-I, 
unless subdivision (ii) of this subparagraph applies, the basis c f  the property in 
the hands of the losses shall ho the h r '.in of the property ia  th : hands of the 1: eor.

(ii) I f  tho properly was constructed by the lessor (or by a corporation which  
controls or is  controlled by the lessor within tiio m eaning of section 305(c)), the 
basis of the property in the hands of tiie lessee shall be an amount equal to the 
fa ir  m arket value of such property on tiie date parser '.on is  Irons' .rod to tho 
loose a. She term "constructed’' ahd ! be given its  corn: mly a c ce p t:! meaning, 
that is, to build, manufacture, or c :cc! something' wliich did not theretofore t- hi.. 
Tims, reconstruction, rebuilding, or reconditioning dues not constitute' "cons’a u c­
tion”. How rer, it Is not necessary that the m aterials used in  construction be 
new in use.

(3) Property transferred r.fier February !:i>, JCM. (i) In the crse c f leased 
prop', y  posses ion of -.si icli is ir: asfcrrod to the lessee a fter February 23, 3064, 
unlew, subdivision (ii) of t_is s c 1 .paragraph applies, tiie basis o' th-:. property in 
tho hands of lessee cho.l! be an crao:: it  cru ’. to tho ir movitot value c f ;:uch 
properly on the date p i o n  ir tiv.’K.’erred to tho j .

(li) I f tha property is leased by a corporation which io a member of an affili­
ated group (within tha meaning of par. 'graph ( !)  (ii) of § l.-ifi-l) to another cor­
poration which is a member of the : m o  affiliated group on tlio dale possession oi 
tiie property is transferred to the lesr th-j iv or tho properly in ike bands -c*f 
the lo:;. co siie.ll be tiie basis of ihe pro: ci ty in the hands of tlie lessor.

(cl) lilstimatcd useful lifo of leased proper'y. Tlie estim ated useful life to tiie 
less of property subject to tile election shall bo ( .. e d t o b e  ho esti i-atcd i 
life  in the hands, of the Icrror for purposes of computing depreciation, regardless 
Of tiio to rn  of the lease. Tiie les-ov ball Icri ino the estim ated us .ft:! life of 
each leased properly on an individual brnis even though imiltlplo asset accounts 
(including guideline class accounts described in  Revenue Procedure 62-21) are used.

However, in tho case o f :  . - similar in kind c- itoined in a multiple asset  
account, the lessor shall assign to each of such • escts tha average useful life oi 
such a ss :Is  used ill computing depreci: tlo i. Thus, i pic, i f  during a tn
year a  lessor leases :.'0 sim ilar truck - with or average estiinoled useful life  for 
depreciation purposes of 7 years, based or a.n estim ated rouge of 6 to 2, years, lie 
m ust resign  r. useful 1;. j of 7 years to each of the 3.0 trucks.

(c) 2c. or ill a lessee, Tf the k >or of property is Itself a  lessee who is 
treated, under t ion, > vi pureh su h j n l / ,  and u b l. . or 
m ak e; a vail ion u : his s  ion to t • ubl _ as a  pt rch .-. then
thobasi . . .tlm: . d usef 1 life  of such properly in t:"-- hands of th i
shalt be dote luatl under j i • 1 i . tion as If riginal
lessor had leased the pron-e: . di ibl > on tlm dato po; cssiou of
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the property is transferred to tlie sublessee.' Thus, for example, if  on March 1, 
lBGi, corporation X leases property to corporation V, v.hicli in turn subleases the 
property to individual A (who is the first person to uso tlie  property for Its intended 
function), and if both X and Y m ake valid elections under this section, tho basis 
of the properly lo A is equal to its fa ir  m arket value on tho date or. which posses­
sion is transferred from Y to A (regardless of whether X- and Y arc members of 
the sam e affiliated group), and its  estim ated useful life  to A is the estim ated useful 
life in the hands of X.

(f) I’roperty-by-propcrty election— (1) Manner of lin k in g  election. Tlie elec­
tion of a lessor w ith respect lo a particular property (or properties) shall bo made 
by filing a  statem ent with tho lessee, signed ay the lessor and including the written  
consent of the lessee,^containing the following information:

(1) The name, address, nnd taxpayer account number of tiie lessor and the
lessee;

(ii) The district director’s  office w ith  which the income tax  returns of the 
lessor and tho lessee are filed;

(ill) A description of each property with respect to which the clecllon is  being 
made; •

(iv) Tlie date on which possession of the property (or properties) is  transferred  
to the lessee;

(v) Tlie estimated useful life category of tire property (or properties) Jr. tire 
hands cf the lessor, that i3, a years or more but less than c  years, G years or more 
but less than S years, or 3 years or move; except that, in tiio case of property p03- 
cession of which is transferred to the lessee before January 1, 1CG1, tlie lessor may, 
p.t his option, uso the estim ated useful life  of the property (or properties) in the  
hands of the lessor expressed in term s of years;

(vi) The basis of tho leased propcrl" in tiie hands of the lessee (or sublessee) 
as determined under paragraph (c) of this section; and

(vii) I f  th r ’essor i:> itse lf  a  lessee, the name, address, and taxpayer account 
number of the original lessor, and tiie d isliic t director's offico with which the income 
tux return of such original lessor is  filed.

(£) Time for making election. Tlie statem ent referred to in subparagraph (1) 
of this paragraph shall be filed w ith the lessee on or before the1 dv.o data (bid 
any extcx-.-lons of time) of tha lessee's rot urn for lessee’s tcxasi:: year during \olAsh 
possession of tlio property is  transferred to tlio lessee, or on or before Ju ly  15, ItC i, 
whichever is  later.

(8) Election is irrovocaM e.' A n election tinder tt 11 paragraph shall be irrevo­
cable as of tiie time tho statem ent referred to in subparagraph (1) of this para­
graph Is filed with the lessee.

(g) Goneml election— (1) In general. In lieu of m elting elections on a prop- 
crty-by-property basis in tiie  m anner and tim e prescribed In paragraph (f) of this 
section, a lessor may, w ith respect to a  particular taxablo y ear of a  particular 
lessee, m ake a general election to irc-at such lessee as having purchased all prop- 
ortk i posse s'on of which la transferred under k. sa by the lessor lo the lessee  
during such taxable year of the lessee.

(2) Manner end tim e for m aking general election. The general election o f a  
1 ■ wl l i ; ispcct tn a t ..a ble year  of h lessee shall be m ade by  filing a  statem ent

DTootnotd f  S3723 Matter in Uailes added by TD 0353, bich struck out:
(I) "COth day die-'" (
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w ith  the lessee, signed by the lessor and Including the w ritten  consent of tho jo.'see, 
on or before the* fine <?«ta (Including vv.y extensions of tli,:1j) of cl.o lessee’s rerun 
for such taxable gear, or on or before July 15, 1964, whichever is  leior. Such st.'.to- 
ruent of general election shall contain: .

(i) . Tine name, address, nnd taxpayer account numb v  of tiio lessor and tho 
lessee;

(ii) Tlie taxable year of tlie lessee w ith  respect to which such general election  
ia made;

(iii) Tho district director’s office w ith which tiio income ts:-: returns c f cho 
lessor and the lessee are filed;

. (iv) I f  tiio lessor is  itself a. lessee, tho name, address, and taxpayer account 
num ber of tlie original lessor, and tiie d istrict director’s office w ith which tiio in­
come true return of such original lessor is  filed. ' .

(C) JSlccKon is irrevocable. A general election under tills paragraph shall ba 
irrevocable as of tlie time the statem ent referred to in  subparagraph (2) of tills 
paragraph is f led  with tiio lessee and shall bo binding o:i tiio lessor and the losses 
for the entire tunable year  of the lessee w ith respect to  which sucii general election 
iu made. •

• o
(4) Information requirement. TC a lessor, w ith respect to a  taxable year of a 

lessee, mr.ltos a  general dceiion under this paragraph, euoh lessor shall provide 
such lessee, on cr  before the’ due dato (Including any extensions cf time) of tho 
lessee’s return for such taxable year, or on or before July 15, 19of-, whichever is 
later, w ith  a statem ent (or statem ents) containing the Information r c pjlved by pa 
graph ( f ) (1) (iii). (iv), (v), and (vi) of this section with respect to a1!  properties 
possession of which is transferred wider lease by the lessor to tlio lessee c'u_.'::g such 
taxable year.

(ii) Signature. The statem ent referred to in paragraph ( i)  (1) or (g) (2) of 
tins section shall not bo valid unless signed by botii the lessor and the 3::a:-e. The 
signature of the lessee shall constitute the con: st of tho 1. sea to lise election. Tiie 
statem ent shall be signed by the taxpayer or a  duly authorized agent of the ta x ­
payer. For purposes of tills section, a facsim ile signature) m ay bo used in lieu of r. 
signature manually executed and, if  used, shall bo as binding a :  a  sign atw a manu­
a lly  executed.

(i) £RD3Erved3 •

(j)  Ilccord i'euuirxi^onis. T iii lesser end tha lessee ch.ili heor) ac a  p art c f their 
records the statem ent re Co..red to in paragraph (f ) (1 ) ,  or tho s lftin .o n ts  referred  
to in paragraphs ( g) ( 2)  mid (g) (I),  of ihi.-s taction. Tha Ic.sor shall attach t • Ills 
I . ae t a s  3 turn a  su -nary statem ent o£ a ll property leassd  during id s  taxable  
y e a r  w ith  ... me t to v.i Ish an locKen is  mads. However, if  tha  dim data c f  the 
return (including cxtc-n .fons c f  tim e) is hs-fora Ju ly  3d, f  i.', tlio run. - ny  slats*  
znent m ay  bo died on or before sueh date w ith  tlio d istrict director w ith w h im  tho 
return  h as fc: as filed. Such aiuamary statem ent Ehall contain tha following infivm o- 
tio.n: ( i )  The name, address, and tr.upr.yer dccowiL number c f  tha lessor; ru:’ (2) 
In num erical account number order, carh les.-eo’w account number, name, and td* 
r ' the e.* 1 1 usefu l Hf< cr.i 7 c f  tl »  ; .. ty  ■ JI r  " b’s, £Lc
■- imated useful ■ ■ ■ id i 3 • a  ■ t 9 be 13 or fa i • larltst value of the
property, whichever ie r j  ; : crbie.

rvoo'.Tio:.. f m .: er.r.iJuueiM > .
“60th day after Uio first transi under 1 [duvh ucb ;.. r) to the 1 . j of

po .:c -slcr. of property eligible fc : tho £ ral cl 1 under sul eph (1) of tbi

<3; “GO'J. day txitov tho Iv.t <U.y o? tho lwseVa”
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t«i) Adjustm ent ol rental cl:ar\cM ons--{l) In genoval. T ee role3 of this yarn* 
graph apply only to section S3 property place J in ssi-vieo before Ji.nuary 2, 3864, 
and P ith  respect to any such, property only for taxablo years of a 1 -33ee beginning 
before January 1, 103-i. I f  a  I error malcc3 valid election under this section with 
respect to property placed In service by tiie Ic.eeeo before January 2, IDS-.':, section 
4S(g) ?j>.d ’ 5 2.22-7 (relating to adjusunsr.ts to basis of property) shell not apply 
to tho 12-3301’ with respect to such p r r  -erty, Thus, tlio lessor ia not required to 
reduce under section -13(g)(1) the I::.;ly of such prop: : ty. ITcwovev, if  such an 
election io jur.de, t in  deductions ctherwl33 alTcwnbla under section 133 to tlie lessee  
for amounts paid c r  accrued to tho lessor v.vlov tho I-ee.ec shall ha adjusted In the 
manner provided in tide paragraph. For special adjustment fov tanabls yeera  
beginning a fter December 32,1033, sso paragraph (ni) c f  this section.

(Z) 33scvsr.se iu  r o c J  deduction. (i) Tho deductions- othcr.vico allowable under 
section 2."2 to the lessee fov amounts pr-td or acorned to the lassor under tlie lease 
w ith  respect to leased properly placed Li sew lee  bc-Hcvo January 1, 13GO, shell he 
tf-CL ..'.sccl under subdivirion (ii) c r  (Hi) of f i t :  subs:.: graph, whichever ia appli­
cable, 'ey cii amount detenubed by refer nice to the credit earned on tiie leased 
property. 1 to “c iit < . Bio leased property is  determined by multlotylng
tiro qur.liCecl investm ent (as  defined in e;e'.!c-.i <13(c-)) with respect to such property 
b y  7  percent. Thus, tiio credit earned (end tho deers, s s  IB deductions) i s  determined 
without regard to the limitation based on tr:; which, under section 4 5 (a )(2 ), may 
l imit L'-r-. oil ti- .• cre-.V.'- d : l . : : i : w ay  tales Into account In any cue *v. v.

(il)  I f ,  i n  tiio case of property placed in  s sw ic e  before January 1, Tc’31, the 
lessor, iuv.fr: paragraph (?) (2) (v) of Ihl.-j. C  :i, supplies tlio less.-.o w ith the useful 
life  of such property expressed in  years, then for each ible y ear beginning 
before January 2, 1032, any part of which f. ’ v  w illiin  a  period beginning with, the 
month in  which tha leased properly in pi: ..cl la fo . by the lessee *.»id ending 
with the clone of thO estimated • ful : - , •- j, j  • -- (-• cii/  .. In ' under

paragraph (d) of this section), tho lc33S2 y'.'H deeranaa the deduc'ion otherwise 
ellowablD under section 7 ;2 for each svoh t ‘ ..this year w ith rc.eco l to such prop­
erty. Tiio decrease for each ouch taxable year shall be equal tc (a) tho credit 
earned, divided by (b) tho estimated useful life  o f tiie property (eapraw-cd in 
montl’3), multiplied by (c) the number of calendar months in  w h l’h  the leased 
property w as held by the lessee during such taxable year. Thus, if  leased property 
w i 1 & basis of 37,OC i fc: j o f : 1 S r-ye: e lccsse , an 1 i itfc i i  us 1 itsd
urefill lift, c f  20 yc.-.vj, is placed tr uiv.lc.; l>y the le* ::e  c*n Ju ly  7.5, 2323, the lessee  
m ust de s hi ■ . y . ' ' ctlon Ith respect to  the leased property for the
i. b ley ea i : by . , ( SC credit asd, divided b y  120, multiplied by  8).

( ill)  iv, in tho case d  property pi : i n s i  Ico ore January 1, 10SS, the 
lessor, under p ars; Lvaph (f)(? .)(v ) or this n o t ! n, s t ;  plies the lersca w ith the  
useful life  c iogory of auch property, t  su fo .. .'.‘.c yc u 1 before
‘ . . I: tc shortest life  of t l  ry
used by lha lessee in computing qurtii.liS i.ivi.-fnent ur.de- section f  3(c) w ith resyict 
to the lew .2  properly, the la-sce* s': 1! c -: - -. -se tiie Cruuction otherwise r.ilov.'a'ola 
undo:., motion 2.32 ir..- safu ti’m bb yeur wit'”, res sect to such property. The decrease 
for cmv. such tavabla y ea r  0hf.ll be equal tc tiie credit earned divided by ouch 
chortest Ufa, that is. •!., G, ov 3. finch d eem -res sh'vl begin with tha taxable year 
1 ■ • h  t  : perty in  sendee. 1 , i f  1: proj e . ith
a  basis of §S0,CC0 to the lessee, and an  esi I iseftill iling itliln the i years
■ ' ' ' J tlie 5 )  . • . : . iul Ilfs v ry, is  pi- ■ .. i > s e n i c s  by the I?;.-eo
w itiiln the lessee’s  bic ■ 'i 3 i • 31, j.l :2a m ust d . ■ 3
tda cr--.'. on 132 dedut tl I t l i .. set to t:- . '  ised y, e ity  re?  each of tiie t&ssble 
, ■ • • ' ' . - c r :a t  j d . '. ' ' y  •

[13 Investment Credit (§<-6-10 — fi 5232 at soq.) £ 3 3 3
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(iv ) To the extent that a  required decrease, wider subdivision (il) or (ili) of 
th is subparagraph, is  net taken into account for any taxable y ear beginning fceforo 
January 1, IP 3.', fcecr.usa tho deduction otherwise c!!o\vahIe widen section 102 for 
such taxable y ear w ith for,pact to tiie lcrcsd  properly v: lees then t l ie • required 
decrease fo r  such taxable yesr, then tlio balance o f tho x p jlred d e rea sn o t siren 
Into account for such taxufcle year shall dscre.eso tho cmount otherwise allowable 
a s  a  deduction under section 162 w ith r  s j : st to  suoh property for the n ex t succeed­
ing taxablo year (c r  yeavu) beginning before J,muc.ry 1, 16G4-, if  any, for which a  
deduction is  allowable w ith respect to such property. T&ss, if  tlio required decrease  
w ith  respect to lonss-J properly is  $20b for 18 <12 but tho le. see’s  deduction otherwise 
ello ’.vable under sccf.cn 162 for such tr ia b le  yeor  with respect to such proper! * i j  
only .;C6, the balance c f  §1C0 muse he applied ia  1063 to decrease tho deduction

' ertlisrwiso allowable io  the lev :e  with respect to tiie leased properly for such taxable  
year. • .

(v )  See paragraph (is) of j 1.43-7 for reduction c f  bvcis in tho case of on actual 
purclio.se o ’ le.iscd properly by a  lessee (ia  i. taxable yc- ; of uch lorscc beginVug  
before Jnnuaay l ,  IZ 'A) who Ir 3 teen  treated a s p u. chaser c ’ each properly under 
this section. *

(S) Increase in rental deductions on cceount of early  dt.position, etc. (i)  If, 
c s  a resu lt of an early disposition, etc., in a  taxable year beginning before January  
1, 19G4, w ith r e :poet to leased properly placed in rev. 'ce before sucli date, the 
lessee’s  tax  is  increased under section i7 (r .)( l)  or (r), cc rn  adjustm ent in a 
carryback or carryover is nn.de under section 4 7 (a )(3 ) jiy reduction of an unused 
credit, the rental deduction (If any) otherwise allowable under section 102 to such 
lessee for amounts paid or accrued to tlio lessor under the lease with respect to 
such  property shall he increased in  an amcu i t  equ U to the total decreases previously 
m ads in the lessee’s  rental deductions under subpc.vc.grc-.gh (2) of tills paragraph.

(ii) ix c e p t  as provided in subdivision (iii) c f  this subparagraph, the increase 
in rental deductions described in subdivision (i) of this subparagraph shall be taken 
into account as an increase hi rental deductions otherwise allowable w ider section 
162 for tho taxablo year in which the early dhgcsitlon, etc-., occurred.

(iii) I f a fter the event which caused section -17(a)(1), (2), or (S) to apply, the 
lessee continues the use of the property in a- trade or business or In the production 
0? income, tho increase ia  rental deductions described ir. subdivision (i) of this 
subparagraph shall in  taken into account ratably over the remaining portion 0' the 
useful life  of the property which w as used in  m aking the dec : ... in ra ital 
deductions with respect to the properly under subparagraph (2) of this paragraph.

(iv) I f  subdivision (ili) of this subparagraph applies, and if, prior to the 
expiration of tho u eful life c" tire property used ' 1 1 takli , the deerc tses in rental 
deduction:, the leave tomiinated othc-v than by actual pv.iehasc of the property 
by tho lessee, any increase in rental deductions ric-L previously taken into account 
shall be taken into account as an increase in rental deductions for the taxable year  
in  w hich lhe lease- io terminated. J11 tiie caso of an actual purchase of the property 
b y the lessee, see paragraph (•:-) of § 1.48-7. ‘

. (l) Exam ples. The provisions of this section m ay be Illustrated by the following 
oxem plm :

•> ('.) . t l  c •• "  ; . i n t !  1 . ' 0 " a . Caotu ■' g a I
le a s in g : ■ • . nd rcco u t  ie !sd c q :ip; u  in ita b a n d s ! c n c s l ’ ' •. . . :  l
lifo o f 22 years. A ‘ter 1 v  . sor 31, I t  . . .  60 p'orati ■ . •
a t  c  cost of $20,0C0 and rr.e cts machine no. 2  at a  cc c ,000 On I bra-

Ifeg. f; l.-io-i(2:) (3) continued
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m y 15, 1SG2, Y Corporation, a  c&lendar-ycar taxpayer, leacz.s both machJnea from  
X Corporation and places them  in service. Tho fa ir  m arket value c f  machine 
no. I  on the date on which possession is transferred to Y io 525,200. J.Tachino r.o. 1 
would qualify r.«? mv; section S>3 property in Y's hands if  it had coon purchased by 
v . i f  X elects to treat Y as the purchaser of machine no. 1, under paragraph (c)
(2) (ii) of this section such machine '..’ill have a. basis of 525,200 iu  Y's hands.
Under paragraph (f) (1) (v) of this section, X  supplies Y v/ith  an estim ated useful 
lifo of 12 years (expressed in years rather than useful lifo category) v/ith respect 
to machine no. 1 for purposes of determining Y’s qualified investment. Y’s  credit 
earned w ill: respect to tire property is 51,761 (7 percent of 525,200). Under para­
graph (Ie) (2) (ii) of tills section, Y’s  deduction attributable to the leased property 
for 1902 \ ill be decreased by $134.75 (credit earned of $1,764, divided by 141, 
multiplied by 11), and for 3.DOS such deduction v/111 be decrersad by $147 ($1,734, 
divided by 11-1, multiplied by 12). Tho election is  not available w ith respect to 
machine no. 2 since a. reconstructed m achine would not constitute new  section £3 
property if Y had purchased it. In such case, while X cannot m ake the election to 
treat Y as a  purchaser, X would be entitled to a  credit under section SS based on .
its expenditure of $5,COO us < n Investmenl in new section 3? property, since such •
amount represents cost of reconstruction a fter December S3., 1931.

Examplo (.•). Assume Uie sam e facta a s  in erxiTUple (3.) except that under ps.vn- 
; ph ( f )  (1) (v)*of this section, X  s u iplies Y  \ ith  an estim ated usefu l life  c  ito« 
gc<*y of S years or moro (rather than cm estim ate.’, useful lifo enpressed in  yarns) 
with, respect to machine no. I  for purposes of determining Y's qualified investment. . >
Urdov paragraph (k) (2) (iii) c f this section, Y's deduction attributable to the 
leased property v/ill be decreased by $229.50 (credit earned of $1,764, divided by S) 
for each c f  its  taxable years 3.%2 ar.d 1033.

Dvnruvdo (3). Assume-the same facts  r s  iu example i l )  except that tiio lessee  
disposes of his interest in the lease on January 1, 1903, and that there is  r.r. increase 
in  Y’s tax for 1853 voder section -17(a) (3) in tho amount of $1,701. Under para­
graph (Iv) (2) of this section, Y’s  deductions attributable to the leased property 
ere decreased only in 1PG2, and (ho amount of such decrease is  $131.75. In 1963 
there shall bo an ■increase of $164.75 in the deductions otherwise allowable under .
section 3.62 for such taxable year w ith respect to the- leased property.

Exmuplo (■’ ). Assume tho same facts a:i in example (1) except that during the .
year 1933 tho property was used by Y predominantly outside the United States  
within tho meaning of paragraph (rr) of £ 1.48-1, ; ml t'lcreafter was urea in  Y’s  
trade cr  business. Under paragraph (k )(3 )  of this section, tlio increase of $131.75 
described in example (3) is taken into account ratably as an increaso in rental 
deductions cthw.viso allowable under section 162 in tho amount of $12.25 ($134.75 
divided by 3.1 years) for 1968 ar.d each c f  t h : 3.9 succeeding years. •

( a )  lu cre  :.c in n  uV. fic i .11:.: s  o«. aceomit of ccotioa 233(a) (8 ) (3 )  of ihoxtev- 
cnue Act ol 12ul— (1) Ju genera!, (i) Under section 20 3(a )(2 ) (33) of the Revenue 

.Act of 1864, if, for any taxable year of ?. lessee beginning before January 1, 1534, 
tiio rental deductions otherwise allowable under section 132 io such losses for 
amounts paid or accrued to the lessor under the lease w ith respect to leased property  
placed in service before January J, 1264, were- decreased under paragraph (k )(g )  
of this section, such rental deductions shall bo increased.

(ii) The increase in rcnl I d  u« tio >. d scribe I in subdivision (I) of this stib- 
1 ’ ' s l u ;. be in  an amount equal to the to I d  . i in  the les ee’s  re  i 1
deductions pr evlously rc. v J . under pi v.-g,- (k) (2) c f  tills recti :.; levs any incroa rris
in rem.r.l c::luctione made under p .v; graph (3:)(3) c l  this .metier:.

(iii) Except as provided in subdivision, (iv) of this subparagraph, tho increase  
in rental deductions described in subdivision (i) of tin's subparagraph shall be taken

WSFti.7m—LATESTtf.VElO?.’i!2iiT3,sup.61,301 l i s g ,  §  S ' i  ^ £ 9 7 2
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into account ratably over tho r w  lining portion of tha useful life of the property 
commencing with the- f irst  day of the ilr s t  taxablo year beginning a fter  v  •
31, JSCS. For this purpose, tho useful life of the proparty shall be the useful life  u isd 
in making ;• e dccrsi .• in rental deductions with respect to tha p i iperty i t
paragraph <10 (2) of this section. •

(iv) I f  the lease is  terminate cl ether thru by the lor: re's actual purchase of the 
property during a t e  bl y ear beginning after De< eml or SI, 16 I, and 1 efore the 
eucl of tha remaining u?**ul life  of tiio property us ;1 in  m aking the decreases in 
rental deductions, the amount of the increaso in  rental doduotior.a described in 
subdivision (I) oi this s;-bpiuv.gro.pli and not previously taken into account shall 
Lo allowed as r. d du ition for the t • a b le  yc; v in  v.*l 1 sh . . . .

• (v ) The rental deductions w ith  respect to any section 33 property are  not to bo
increased under t h i ; paragraph if tho lessee die.; in a  taxablo year beginning i. fore 
January 1, jryji.

(vi) Tha incrc* : in rent;.', dcch'ctions described i:i sub 1! vision (i) of this sub­
paragraph shall ordinarily bo teuton into account by  the 1 . .o tvsrte'i ? s  tlio pur- 
ch sor, tl t is, the- lessee entitled to the credit. However, i f  the proparty undot the  
lor is Iraurf.r-sd  by the lessee to a  succ..".;ov lessee in a  transaction described in  
section 47 (b) (other than a transfer b y  reason of death) under w liich tho succ : >t 
lessee assumes tiio lessee's obligations under tiie ier.ro, such increaso in rental de­
ductions shall be taken into accotnil by tlie successor l o. ec iu the manner prescribed  
in this paragraph.

(S) E:~. ’cc. Tho operation of thin pr r p.ioph ni cy be iUustratcd by the follow­
ing exam ines: •

. Exi lplo (1). (a ) X  Corporation acquired on January 1 , 1062, an item  of new  
section 33 property with a  baric of COO ar.d w ith a useful life t > the lessor of 10 
years. Y Corporation, which male?.: Its re tin as  on lire bee ’s of p. cob."far yen, 
leased such property from  X  Corpor tion and piac- It in service o n . ie y 2 ,  i£ 12. 
Under Oils section, X Corporation made a  valid election to treat Y  Corporation as  
having pi d such ] . erty foi j imposes c f  the credit allowed b y  section 88
and supplied t'no lessee wi th information that the property had a u s.fu l life  cs 10 
years. The amount of tiio credit earned with respect to such properly w as $1,630 
(7 percent of $i 1,000). r each of tho taxable year-. 19 >2 t nd 1653, Y Corpor Son 
de-eve;wed, ttr.d -r. rag; ( ! : ) (3) of Lkie section, its  d : auctions otherwise allowable 
under section 3o2 with respect to such property by $3€8 ($1,630 multiplied by  
12/120).

(b) For each of the taxable years 1901- Qivough 1971, Y  Corporation Increases 
ita deductions othr.r.visj rfiov.'£.bio under section I':2 for wr.-v„ncs paid to X  Corpora­
tion ur.de? the Jsr.se by $12 ($336 (that is, $!CS multiplied by ?) divided by the 
rcrnr/nii.g useful lire of 3 y : v.;).

Example (.2). (a) Tiio facts  are tiio some in example (1) except that the
lease is term inated on Jauu aiy  3, 163;’ . •

Cb) For the taxable year 102 td Corpcrath Us deductions otherwise
allowable under soctio i '  G2 by $12. .

(c) For tho taxable y ear 1535, Y Corporation inciv js s s  i'.s deductions othorwisa 
allowable luuic-r sociic.i J.C2 for the portion of lhe increase which had not been talien  
into account :w of tha t ime of tin  termination of t in  lease. Thus, tho amount of suoh 
increase for tin  taxable y e w  1663 is $201 ($333 minim $12).

C - - I'iGD73; ricg. f l . ! d - 3  (TD 6 7 b filed 5-7-01; rm ended by TD 6331, filed 
10-0-5V.) Electing -. all I • ’ . < . u ill ns.

(a) Jr. (1) In tho cr e of p.n ol~rd: srv.rii barbie s coiporation (..s
dofincd in  section 1271(b)), d a  bi is of "n :■ section SS p y” . ti c



Keg. § 3 . ‘lo-5(a)(T) cixilLnU'.l
"U53d section S3 property” placed In services during the taxable year shall to  
apportion::! pro rata  rations tlie persona who are shareholder..: of such corpora tie n 
on the li'-.t day o’ such corporation's trxv.bio year. Section SS properly 3hall not 
(by reason of such apportionment) loss its  character a s  n ew  section S3 properly  
or need section S3 property, as tho case m ay be. The estim ated useful lifo of such 
propei ty  in the hands of a  shareholder shall he deemed to bo tlie estim ated useful 
lifo of such property In tlio hands of the electing.sm all business corporation. Tho 
bases of all new section S3 properties which have a  useful life  fa lling  within a 
particular useful life  category shall be aggregated; likewise, tho cost of a l l ‘used 
section S3 properties which have a  useful life  falling vritidn a  particular useful 'i_h 
category shell be eg; • gated. The total bases of new  section 3S properties within  
each useful life  category and the total cost of u r:d  section 2G properties within  
each useful lifo category shall he apportioned s . irately. Tho useful life  categories 
are: (i) >i years or m ere but less than C years; (ii) 0 years or moro but less  than 
S years; and (!!!) 3 years or m om  There shall be apportioned to each perron who 
in a shareholder of tho electing sn a il husines corporation or. tiio la r i day of tha 
taxable year of such corporation, for his taxable year in which or w ith wliich tha 
taxable y  •.•;■■• of suoh corporation ends, h is pro rata share of the total bases of now 
section 33 properties within each useful life  a  teg y, and hi pro rata chare of tli. 
totr! cost of used section 33 properties within cr.eh useful lifo category. In deter­
mining who arc Shareholders of an electing small bui'ners corporation or. the le st  
day of Its taxable year, the rules c f  paragraph (d )(1 ) of §1.1371-1 end of para­
graph (a) (?.) o f .a 1.1373-1 chr.il app ly..

(3) The total cost o-: used section 33 property that m ay he apportioned by an 
electing anv il bud:.:-53 corporation to its slu.ier.olda.'s for any taxable y ear of 
such corporation six.11 not exceed fOC.OCC'. If the tot 1 cost of used section S3 prop­
erty placed in service during the taxablo year by the electing sm all busine::; cor­
poration cx .-.’ Js  353,CO3, such coupovntich m ust select, under paragraph (c)(d)  o ’ 
91.48-8, tho used section. SS property tho cost of w hich is  to  be apportioned to  its  
shareholders. ‘ '•

(8) A  shareholder to  whom the . sh (or cost) of section 88  property is  appor­
tioned shah, for purposes of tho credit allowed by section 33, be treated aa the tax­
payer w ith  respect to such property. Thus, the total coat of used section 33 pu>n- 
e. ty apportioned to him by the electing r-"..--T bushier.: corporation roust be token 
into account as cost of used section 33 propel ty in determ ining whether the 350,000 
limitation on tire eest of used section 33 property v/hich m ay  be token Into account 
by the shareholder in computing qualified invent>..cut for any taxable year is 
exceeded. I f  a  share! I ■■ takas into account iu deie mining liis Qualified invest­
m ent any portion of U’.e cr sis (or > Jot) of section 3 ? properly placed hi service by an 
electing small t v  in x  corporaiiof. and if  suet property subsequently is disposed 
of or otherwise ceases to be section li. property in the hands of tho corporation, 
sue’ ’ si . . o the provisl 33 of set tion 47. See ;  i.y/-.).

(b) Su ::ny c i.':-  . A.k electing snw.ll nu-in.cs corporation shall attach  
to its  return a statem ent showing the apportionment to each shareholder of tho 
total bases of new, and the total co.'.L of used, section 33 properties within c-aci. 
useful life category.

(a) Example. Tiii:- section m ay be illustrated by the following example:

.Example, (i) X Corporation, a:, electing smah business cor p or .Hon which m akes 
its  return cc: the basis c f the calendar year, acquires and p i •• es in  service on 

• June 1, 3 , ti e :w i :cts whicii qualify a s  new e ction 83 property and three

f lV jtn o to  SStij Matter in  itulles added by TP  COM. •

[t'J Investment Credit (§ 46-49 —  ii 5939 et scq.) ESQ7

c.r entic -X Inc.—S’Oil. T v ; £ 2 3 . § 1.42-8 <§18073
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Her;-. g3.-IS-5(t«) Example (ii) CMittiimcil

2,400 (used) x  100 percent 2,-100

Total $15,CC0

Shareholder C
B asis New . Applicable Qualified

(or cost) or used percentage investment

$30,000 (new) x  SS1. i  percent $10,000
15,000 (now) x  100 percent 15,000

12,000 (used) x  6G?i percent 8,000
' 6,000 (used) x  100 percent 0,000

Total $30,000

o -  - . Zr, 597-J2 Jtcg. S I..<3-6 (TD 6731, filed 5-7-61; amended by TD 6031, filed 
20-9-67; TD C95S, filed 6-20-Go.) E states nnd trusts.

(a) In general. (1) In the caso of an estate c r  trust, tho bus!:; of “new section 
33 property” and the cost of ''used section SS property” placed in service during the 
taxablo y ear shr.11 bo apportioned nnr.vg the estate ov h u e ; and its beneficiaries ou 
tlie basis of the income of such estate or trust allocable to each. Section. 33 property 
shall not (by reason of such apportionment) lose its character as new section 33 
property or used section S3 property, as the ease m ay be. The estimated useful life 
of such properly in the hands of a  beneficiary shall be deemed to lie the estimated 
useful lifo of such property in the bends of the estate ov trust. The bases cf all 
new section' 35 properties which have a useful life falling within a particular use­
ful life  category shall be aggregated ; likewise, tlio cost of all used section SS prop­
erties which have a useful life falling within a particular useful life category shall 
be a g  regat : to ta l! s of nei :tt i 38 p  >p ties with*n each useful life
category and the total cost of used section 3S properties within each useful life 
category shall be apportioned separately. Tire useful life categories arc: (i) 4 years 
or more but loss than 0 year ; (ii) G years or more but less than S yc~rs; and (iii) 
£> years or moro. Thera shall be apportioned to the estate or trust for its taxable 
year, ar.d to each beneficiary of such cT -.:te or tru.-t for his taxable year in which 
or w ith  which the taxable year of such estate or trust ends, his share (as deter­
mined under paragraph (b) of this section) of the total bases of new section S3 
properties within each useful life category, and his share of the total cost of 
used section'33 properties wiiiiin each useful life category.

(!)) The total cost of r  section SS properly liv I m ay be apportioned among 
an estate or trust and its beneficiaries for any Unable year of such estate or trust 
shall not exceed 350',030. I f  the total cost of used section 33 property placed in serv­
ice during the taxable year by the cr'.ate or trust exceeds $50,000, such estate or 
trust m ust select, under paragraph (c) (4) of $ .1.13-3, if. a used secth n 38 property 
the cost of which is to be apportioned among' such cat a c r  trust and its bene­
ficiaries.

(3) A beneficiary to whom the basis (or cost) of section 33 property io appor­
tioned shall, fov purposes c ;  the credit allowed by' section 33, be treated as the 
taxpayer w ith respect to such properly. Thus, the tote1 cost c f  used section S3 
property' apportioned to him by the estate or trust m ust be token into account v ■ 
cost of used section 38 proper':;; in determining • tiie $50,OC) limitation on
the cost of used property which m ay bo taken into account by the beneficiary in 
computing qualified investm ent for* any taxable your is exceeded. I f v beneficiary 
lake.-, into account, in determining his qualified investm ent any po.-Mon of the basis

p - i i  : ■ : ! .  V . . \ - -  L A T E S T  D E V E U W . i P I T S , : : :  p .  6 1 , 5 0 1 Keg. § 1/13-0 • 3J £>974



(or cost) of section 33 property placed In services by an estate or trust and if such 
property subsequently is disposed of or otherwise ceases to be section 35 property 
in the hands of the estate or trust, such beneficiary she.!! be subject to the pro­
visions ol section 47. See 3 1.47-5. ■

' (-’ ) F cr purposes oi this section, tha term  ,ih»nc£cterj”  includes heir, legatee,
nnd clavisee,

(5) I f  during tho taxable year of an estate or trust a bcnoficl*.vy’s  interest in 
the incomo c f  such estate or trust terminates, tha basis (or cost) of section 33 
property placed in service by such esta te  or tru st a fter such termination shall rot 
bo apportioned to such beneficiary.

(i») Share. A trust’s, estate’s, or beneficiary’s  share of the total bases of rev; 
seel ion 33 properties, and the total cost of used section 33 properties, within a  use­
ful life category shall fce~-

(1) The total bases of n e v  (or the total cost of used) section 33 properties 
which have a useful life falling within such useful life  category placed in service 
in the taxable year of the estate or truest, multiplied by

(.3) 'I.Tio emc unt of ir  corns allocable to such osinto or t.um or to such beneficiary 
for such taxable year, divided by

($) -h e  sum  of the amounts of incomo- allocable to such estate or fr.ust and all 
its beneficiaries taken 'into account under subparagraph (3) of til’s paragraph.

(c) J.iinUu.t:' ,; based o i n.moint of fa". ’Ir the case of an estate or trust, tli* 
§25,000 amount specified in section 40(a) (3)*, relating to lhv.itnlion breed on amount 
of ta::, shall be reduced for tho taxablo.year to—

(3) $25,000' multiplied by

(2) The qualified investm ent w ith respect to the total buses of new section 3S 
properties plus tlie qualified investm ent w ith  'm g ret to tho total coct of used 
section 33 properties, apportioned to such estate or trust under paragraph (a) of 
this section, divided ley •

(S) The qualified investm ent with, respect, to the total bases of a ll new section 
38 propeities plus the qualified i nr . x - c i f c  w ith respect to the tot"! cost ol all 
used section 33 properties, apportioned among such estate cr  trust and its  bene­
ficiaries. For pu iposes of subparagraph (8) of this paragraph, cost of used section 
35 property shall not be considered as apportioned to any beneficiary to the ex’ cut 
that such cost is not taken into account by such beneficiary in computing qualified 
investm ent in used section 33 property.

(d) Sun-mary s'n ir.oent. An estate or trust shall attach to its return a state* 
m ent showing the apportionment to si estate or ist and : each beneficiary dt 
the tot.fi bases of new, and tho totrl cost or used, scciic. 33 properties within each 
useful life category.

(e) Sxnm pl This section 1 31 st> . by tho £ 1 ring pie: 

Example, ( i)  XYZ Trust, which nm lits its ; turn on the b-.sis of the calendar
year, acquires and places in  service on June 1 ,1832, three new t ssets which qualify 
as new section 38 property and three used assets which qualify as used section 3d 
property. The basis c f  the new, and the cost of the used, sec Ion 83 property and 
the estim ated useful life of each property r.vc as follows:

■ [Footnote f  507-*3 i ' 1 j itledl tn  . hlc . . ■ :
(1> "Un-.ef ;.%■ lea 45(i)("i,“
(2) “(A) cud (£y-‘ .

5970 . Credits Against Tax i2l
K eg . § 1 .4 S - 0 (e,) ( 8 )  continued . ,



33 oe!s Estimated
. (or cost) useful life

A sset No. J  (new) .............................. ' . . .  530,000 4  years
A sset No. 2 (new) .....................................  SO,COO -I years
A sset No. 3 (now) ......................................... 30,000 £ years
A sset No. 4 (used) ......................................... 3.2,000 G years
A sset No. 5 (used) ........................................  12,000 6 years
A sset No. 6 (used) ......................................... 12,090 £ years

For tho taxable year 1002 i e Income o’ MY2 ' J it is  §20.003 which allocable r>s 
follows: §10,000 to XYZ Trust, §3,000 to ban ficiar.v A, and 51,000 to irer.eflch ry B. 
Beneficiaries A and 33 make tlic-ir return.-- on the basis of a  calendar year.

(.*}) Ur lor this section, the total Iv of the new, and the total cost -,f tha 
used, section 33 properties are apportioned to XYZ Trust and its  beneficiaries as 
follows:

. Used—

U seful New—  New— S Used— S years
life category 4 to 6 y ew s years or nacre 6 to 5 years or snore

Total buses or total cost  500,099 53C.0CP 521,099 §12,000

12] Investment Credit (§16 -1 9 ) SS71
K e g :  g  3 .  ’ S - f - ( o )  E x a m p l e  ( 1 )  c o u t h -  d

XYZ T ru s t

Bc.icficirry A

f §10,000 

, 20,000 

/ $  6,000 

20,000

Beneficiary B
)

/§ 4,000 \ 

\ 29,000 )

$30,0. 1

§18,000

12,090

$15,000

§9,000

6,000

$12,000

$7,200

•1,500

0,000

?3,000

2,100

Assume t l u t  beneficiary A  placed in service dv. ing 1-is tp.xeblo year 1902 new section 
33 properly w ith a basis of $.10,000 nnd an estimated useful life cf 3 years. Also, 
assume that beneficiary l i  did not place in service during hi.: taxable year 1062 m y  
section SS property and that Ixnefeh A  and B  did no t own m y  interests in 
other trusts, estates, partr .rships, cr electing email busixv.s corporations. Und:-; 
section -16(c), the cr..dined finest in t •• cf N.fK T r  ,rt is §39,COO, o•: beneficiary A k  
§33,400, and of bcueCc-iavy B  i- §10.. 0, c/opu'-rd as follows:

X Y Z  T ru s t

Ea sis (or eo.-l) 
$20,COO
35,000 
12,009

6,000

N ov iw :

(new) 

(new) 

(used) . 
(used)

d pyUca.his percentage 
X  33 Ms percent 
X  100 percent 
X  Gov; percent 
X  100 percent

Qralidid
investment

§10,000

3.5,000
8,000
6,000

Total §86,000

Basis (or cost) 
§13,000

Beneficiary A

New or used 
(new)

A j ,plica bl o p: rc an f - £<-• 
X  23}S percent

Qu 1! led 
investment 

§  0,000

F - B F e d . S t e — L A T E S T D E V E L O P u i S i J T S , t S ! p . 6 1 , 5 0 1  .  9 1 , ' .  §  IA
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. 0,000 (now) x 100 percent

7.000 (urcd) X Ou-j;! percent

3.000 (utsed) X 100 percent

X 100 percent

533,403Toir.l

Qualified 
investm ent 

?  4,000 

6,000

B ad s (or co.s'c)

§:!.3,oco

6,000

(::) Kefintdiou in h ■■ ye: cr. ’ —(1) Jn general. Under . action 4S( g) ( l ) ,  tho 
hnsis of .ction 33 properly” pk.ced in service before January 1, 3.00., s.v.ll fca 
reduced by an amount equal lo 7 percent of tho ‘‘qualified investment” w ith  respect 
to such property. Tho reduction in basis shall be made as of the tim e such property 
is placed in r.vvvica by the tcupryer. The basis of such, property m ust be reduced by 
7 percent of the qun-'f-ed iuvc-slment ever, though the limitiuioit hrscd on amount 
of tax  v.:uli :• section -.’ '.(a) (2) reduces the in lov.nt of the credit allowed by section 
SS fo i* tho taxable ye..: in  which tho properly J? placed in  service. The reduction 
In basis of section SS property J sc e d  in service before January 3, 3033, shall lo  
taken into account for all pmpo; of subtitle A of eh.* Cede, .v.ept in computing 
(or rcconipt’tiny in the case of early dispositions, etc.) lhe qua!’Sod invc: tmeut with  
respect to such property. Titus, such r- luctlon in basis ;• tal n into account it: 
determining a  reasonably abov ancc for dc-pi I u section 3 .7, except 
tha; tlie a !ti<.. I . t all nved un ter section 179 (relating to additio ml first- 
year* depi ’elation allowance for small business) v/lth  rc snect to the corl of certain

EFoofa fo S Cflii-continueaa 
(«  "la)”
(5) ‘ (h)"
<0 "(c)”

Total 615,603

(3) in  the ease of XYZ Trust, the 523,000 amount specified in  section '10(a)(2)8 
to reduced to $12,500, c< mputcd as follows! *fij $25,000, multiplied by »(il) $39,000 
(qualified investm ent apportioned to th e  tru st), divided by $78,000 (total 
qualified 1 - tm ent aj d among such tru s t  ’(?09,090), beneficiary A ($23,­
490), a nil beneficiary B* ($15,600)).

C 5875*“ Uetf. 51.13-7 (TD C731, li'M 5-7-Ci; amended by TD 6838, filed
7-19-55; TD 0931, fit; 110-8-07.) A dju:h .n‘. to h-

New or used  

(new) 
(r.cvv)

( v : eel)

(u )

Applicable p .reentage  

X 8S-*S percent 

X ICO percent 

X 035' percent 

X 1CD percent



property Is determined without regal’d tn such reduction in b:.:;is. Section 4 8 (g )(1 )  
and this section do not apply to section 3 - property placed In service a fter December 
81, 1903. For increase in basis of property to which tills section applies, sec para­
graphs (c), (d),  and (c) of this sectlo i.

(2) Special rule3. For purposes j£ applying subparagraph (1) of this para­
graph—

(i) If, under § 1.48-4, tlie lessor of now section 38 property m akes a valid  
election to treat the lessee as having purchased such property for purposes of tiie 
credit, allowed by section 8S, Uic basis of such property shall not be reduced.

(ii) If property is used section 38 property and If tha cost, or any part thereof, 
of sucli property is not, because of the application of tiie 550,000 limitation on tho 
cost of used section 3S property, taken into account in computing qualified invest­
ment (see paragraph (c) of § 1.48-3) by the person who placed such properly In 
service or hy a person to whom tlie cost of such property was apportioned, no reduc­
tion shall he made to the basis of such property lo tho cutout such cost, or any 
part thereof, is not so taken into account.

(iii) In t l it  case of used section 33 property within a particular useful life  
category the cost of which is apportioned by an electing smr.ll business corporation, 
estate, ov trust, if any pai t  of such cost is not takc-n into account in computing 
qualified investment (because of tho 550,000 limitation) by a shareholder or bene­
ficiary, the electing small business corporation, estate, or trust shall choose, to tho 
extent such cost is  not so taken Into accoimt, the item (or item s) of used section 
SS property, within such useful life category, w ith respect to which r.o reduction 
in basis shell bo made.

(iv) The basis of section 33 property, which is disposed of or otherwise ceases 
to bn section 33 property in tho taxable year in which i t  is placed in service (except 
where 1§ applies), shall not ha reduced, flea paragraph (a )(2 )  of §1.40.3.

(S) Examples. This paragraph m ay Lo illustrated by the following exam ples:
Examplo (1). (i) X  Corporation, wliich m akes its  return on the basis of liio 

calendar year, acquires and places in s e n  ice on January 2, 3D02, an item of new  
section £8 property w ith a basis o: §10,000 nnd a useful life of 10 years. Tiie 
amount of qualified investm ent with respect to such asset is  $10,000 ( ; 10,000 basis 
multiplied by 100%  applicable percentage). For the taxable y ear 1962, X Corpora­
tion is  allowed under section 3S a  credit of §700 (7 percent of $10,000) against ics 
liability for tax  of $5,000.

(ii) Under section 4 S (g ) ( l) ,  tho basis of tho property is  reduced to $9,300 
($10,000 minus $700). Thus, for purposes of determining a reasonable allowance 
for depreciation under section .107 with respect to such property for the taxable 
year 1982, its adjusted basis is $9,300.

Examplo (2).  (i) The facts are the sam e as in example (1) except that for 
the taxable year 1902 X  Corporation's liability for tax under section 4 6 (a )(3 ) ia 
$500. Therefore, the credit allowed by section 38 against X  Corporation's liability 
for tux for 3 $02 is limited to §509 and the excess of §200 ($700 credit earned 
minus $500 .limitation) is an investm ent credit carryover.

(ii) The resu lt is  tlie sam e as in example (1), that is, under section 4 8 (g )(1 ),  
tiie basis of Uie property is reduced to §9,200 ($10,000 minus §709).

Examplo (S). (i) The facts eve the sam e as In exam ple (1) except that the 
property is, for purposes c f  depreciation, placed in a multiple arsot account. On 
January 1, 1932, the cost or other basis of tho property in ouch account amounted 
to $50,000 and no other additions ov retirem ents w ere rc-Occtc-d in such accoimt 
tlu .’ing 1902.

CFootui'to t  SD752 ' ta tte r  !:i UaKcs added by TD  CC0I, which struck out:
(J) "section 47(b) cv M (c )( l)"
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(ii) Under section 43 (g) (1), since tho basis of the property is reduced to 
§0,800 (510,003 mirun 5700), the cost or other casts of the property in the mu it ip! a 
asset account is increased io §00,000 (§50,000 plus §0,300) for purposes of comput­
ing depreciation under section 157.

Exam ple (-1), (i) Tiie facts are tho sam e as in examplo (1) except that ft  
Corporation m akes r. valid election under paragraph (a) of § 1.170-4 to claim  an 
additional first-year depreciation allowance v/ith respect to the entire cost of tho 
property.

(ii) Under section -13(g)(1), the basis of tlie property Js reduced to §0,300 
(§10,000 minus §7C3). Jn addition, §2,U0O (20 percent of §10,000) is  allowed as an 
additional first-year deprec'.aiion allowance. Thus, for purposes of determining a 
reasonable allowance for appreciation under section 157 (in  addition to the §2,000 
computed under section 172) for tho taxable year 1S52 w ith respect to such property, 
its adjusted basis is  §7,200 (§0,300 minus §2,000).

Example (5 ). (i) X Corporation acquires and places in service on January 1, 
1052, used assets r.os. 1, 2, and 3, Each asset has a cost of §25.000 end a  useful 
life of 10 years. Such used assets qualify as used section S3 property. X  Corporation 
selects the §25,000 cost of used asset no. 1 and the §23,000 cost of used asset no. 2 
to be taken into account in computing qualified investment.

(ii) Under section 4 5 (g )(1 ) , the bar is of asset no. 1 is  reduced lo §22,250, that 
is, basis c f  §23,000 minus §1,750 (7 percent of §25,000 qualified investm ent). Like­
wise, the basis of asset no. 2 is  reduced to §23,250. The basis c f  asset no. 3 is  
not reduced.

Examplo (G). (i) X Corporation acquires and places in service on January  
1, 1SS2, used assets nos. 1, 2, and S which qnr.Iif; as used section £3 property. 
Each asset lias a  cost of §20,000 and a  v -;:ul life  of 10 years. X Corporation selects  
the §20,000 cost of used asset no. 1, tiie §2d,0C0 cost of used asset no. 2, and 
§10,000 of tiie cost of used asset no. 3 to be token into account in computing 
qualified investment.

(ii) Under section 4 3 (g )(1 ), the basis of asset no. 1 is reduced to §18,600, that 
is, bask) ol §20,000 minus §1,400 (7 percent of §20,000 qualified investm ent). L ike­
wise, the basis of asset no. 2 is  reduced xo §18,COO. The basis of asset r.o, 3 is  
reduced to §10,800, that is, basis of §20,000 minus §700 (7 percent of §10,000 
qualified investm ent).

Example (7). (i) X Corporation, an electing small business corporation which 
makes its return on tlie basis of the calendar year, acquires and places in service  
on January 1, 1052, five used assets which qualify t-s used section. 33 property. The 
cost of each used section 33 properly and the estimated useful life of each property 
are os follows:

5974 Credits-Against Tax IA3
Hog. § J .4 3 - 7  ( a )  ( 8 )  E x am p le  ( 3 )  continued

Estimated
Cost useful life

A sset No. 1 .................... S years

A sset No. 2 .................... .................... 21,000 C years

A sset No. S .................... .................... 3,000 4 years

Aaaot No. 4 .................... 4  years

A sset No. §» .................... 4  years

On December SI, 3.333, X Co'-poration ir : :  10 share.-: of stock outstanding which 
are owned as follows: A owns ?, share:;, E  owns 2 shares, end C owns 5 shares.' 
All the shareholders make their returns on Ike basts oC a calendar year, X Cor-

§597E Reg. § 1.45-7 UEvixoxoikEas, sim  p. ci.coi



poratioii selects the $20,000 cost or asset ho. 1, tho 321,000 cost o f asset no. 2, the 
$3,001 cost o j osset r.o. and 30.000 o f the cost *»f asset no. 4 to ho apportioned to 
its  shareholders. Under 51.43-5, tho total co t o f tho used section 35 properly 
selected is apportioned to tho shareholder:; o f X  Corporation as foilo ’.vs:

t-1] Investment Credit 4C--1D —  tf 5032 et sc-q.) SrSlZ
Keg. § l.- '.8 -7 (:t) (3 )  IS \;::nn lc  ( ? ) ( i )

Useful Used—  Used—  Used—
life  category 4 to 6 years G to S years 8 years or moro

Total c o s t ..................................    $0,009 $2-1,000 $20,000

Shareholder A  (3/10)  .' $.1,800 $ 7,200 $ 6,CC0
Shareholder B (2/10)   1,5.00 4,800 4,000
Shareholder C (5/10)   3,000 32,000 10,000

Assume that shareholders A , B, aul_C did ro t  place in service during1 their taxable 
years ending Bcceniher 31, 1012, a y  section 33 property and that such, sharehold­
ers did not own any interests in other electing small business corporations, partner* 
ships, estates, or tru.sts. Under section 4 0 (c ) (1 ) (B ) each shareholder computes 
his qualified investment as follows:

Shareholder A  •
Cost Applicable percentage . Qualified investment

$1,800 X  33i,5 p e rc e n t ................................................     $ C00
7,200 x  65?S percent................... .*..................  4,800
6.000 X  100 percent ................'.........................................-...........................  5,COO

. $11,400
ar z.zrzrr^z

Shareholder S  •

Coat Applicable percentage Qualified investment
$1,200 X  sr.xj percent ...................................................................................  $ 400
4,COO X  COvj p e rc e n t .................................................       3,200
4.000 X  100 p e rc e n t ............................................................   4,600

$  7 ,CC0

Shareholder C

Cost Applicable percentage Qualified investment
$ 3,000 x  £355 p e rc e n t     5 1,000
32.000 X  • 6855 p e rc e n t .............................   g'qag
10.000 x  100 percent ...................................................................    3.0,000

$10,000

_ ( !1_) Under section 4 5 (g )(1 ), tiie basis o f each asset (except asset r.o. 5) is re­
duced b y p e r c e n t  o f the qualified investment w ith respect to such asset, as follows:

Basis
• Basis Qualified a fter

Asset before reduction investment reduction

N o . l  .............................  $20,000minus7% o f $20,000 =  $18,COO
No. 2 ............................  24,0C0 minus 7% o f 16,000 =  22,330
No. S ............................. 3,000 minus 7 Jo o f 1,000 =  2,930
N o .4 ............................. 6,000minus 7$5 o f  1,000 =  5,550

'J'hc basis o f arret no. 5 is net ;v, ■.ted..

Example (fi). ( i )  7 he fre ts  ar • the same as in example (7) except that share-

■ rent! ■ . . §  1 .4 3 . 7 H : . ..



holder C acquired and pieced iu  service on Juno I, 1032, in his individual proprietor­
ship, used asset no. G with a cost o f 527,00 "• and an estimated useful life  c f  10 years. 
In coraputln bii quaHfied Investment, shareholder C .selects the 527,000 cost of 
asset no. 0, tiie §10.C00 cost o f used section 3?. propertj’ within the •? years or more 
useful l ife  category apportioned to him byJX Corpor. tion, the §12,030 cost cl used 
section 33 p rm e ity  v/ithiu ti:.' 6 lo  3 years use fu l life  category apportioned to  him 
by X  Corporation, and §1,000 o f the cost o f used section SS property within the 1 
to 0 years t>s :Cul l i fe  category apportioned to him by X  Corporation. Under section 
4 3 (c )(1 )(B ),  lie computes his Qualified investment as fo llow s:

£37o ' Credits Against.Tax [13
Jieg. §l.tS-7(u) (3) E x a m p l e  (S) (i) c&rl.Vmsd

• • • Applicable Qualified
Proprietorship Cost percentage investment

Asset No. G   §27,000 X  100ft §27,000
Apportioned by .
X  Corporation ' .
S years or m o r e   10,000 X  100ft 10,000

. 6 to  S years     12,000 X  66 ft f t  8,000
•i to 6 y e a r s   1,C0C X  33’ j  §3 333

. §15,333
• *“* ""

(i i )  Since only §1000 c f the §0000 cost o f 'used section 33 property ir. tiio -I to G 
years useful life  category apportioned b ; X  Coiporation was taken into account 
by shareholders A , E, and G in computing llielr qu dined investment, only §4000 of 
the bases of tho assets in such category is subject to redi’clion. Under subparagraph
(2 ) (ii i ) o f this paragraph, X  must choose an item o f property iu such category, 
§2000 o f tho basis o f which w ill not be subject to tiie reduction. Therefore, X  Cor­
poration chooses to reduce the basis o f ascot no. 4 by 7 percent o f qualified 
investment with respect to only §1000 o f the cost o f such r set (in  lien o f the §3000 
previously selected). T iio bases o f assets nos. 3, 2, and 3 are reduced by 7 percent 
o f tho qualified investment w ith respect to each such as-, it. Tha basis o f each as rot 
is reduced as foiiov.s:

Basis
Basis before Qualified a fter rc-

Asset reduction investment auction

No. J   §20,000 minus 7 ft o f ?20,CC0 ~  §13,GC0
No. 2   21,000 minus '7 ft  c f  16,000 —  22,830
No. 3 ..........•  3,000 minus 7ft o f 1,030 - -  2,080
No, i   0,000 minus 7% o f 333 —  5,977

The basis o f asset no. 5 is not reduced.

(iii) The basis c f asset no. C, hi the hands c f shareholder C, is reduced to §25,110, 
that is, basis of §27,000 minus flffiO  (7 percent 0f §27,C‘h) qualified investment).

Example (0 ). ( i )  A B C  Partnership, v/hich makes its return cm the basis oi 
tiie calendar year, acquires and places in service on January 1, 1002, five used arrets 
v/hich quality as used section 3S property. Tiio cost o f each used section SS property 
and the estimated useful life  o f each property arc as follows:

Cost Estimated useful life
Asset No. It ................ S years
Asset No. 2 ............... .. 24,009 S years
As No. 3 ............... ........ 3,000 4 years
Assc-t No. i ................ i years
Asset No. 5 ............... ........ S,C03 •i years

• g■ §  I S & i
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Partners A, E, and C chare the profits and the losses o f partnership AEG in the 
ratio o f 50 percent, 30 percent, and 20 percent, respectively. ABC  Partnership selects 
the $20,000 cost o f asset no. 1, the $24,000 cost o f asset no. 2, the $3,000 cost o f asset 
no. 3, and $3,000 o f tho cost o f asset no. 4, to he taker into account by its members 
in computing qualified investment. Under paragraph ( f ) ( 2 )  or §1.40-3, each 
partner's share o f tlie cost o f the partnership used section 33 property to be taken 
into account in computing qualified investment is as follows:

[!] Investment Credit (§46-40—  ff 5939 ct seq.) B577
R e g . g  1.4S-7(a) (8) E x a m p l o  (9) (i) continued

Estimated Partner’s  share o f cost
useful lifo Cost A (5 0 % ) B (S0% ) C (20% )

Asset No. 1 . . . $20,000 $10,000 §G,000 $4,000
Asset No. 'i. ..... 6 yrs. 24,000 12,000 7,200 4,800
Asset No. 3 . . . .. 4 yrs. 3,000 1,500 ooo 000
Asset No. 4 . . . 3,000 1,500 POO 600

Each partner makes Iris i turn on the basis o f the calendar year. Assume that 
partners A, E, and C did not place in service during their taxable years ending 
December 31, 13G2, any section 3S property and that such partners did not own any 
interests in ether partnerships, estates, trusts, or electing small business corpora­
tions. Under section 4G(c), each partner computes his qualified investment as fo l­
lows:

Partner A

Share Applicable Qualified
o f  cost percentage investment

As~et No. 1 .....................  $10,000 X  100% $10,000
Asset No...2 .....................  12,COO X  G3%% 8,000
Asset No. 3 .....................  1,500 X  33%% 500
Asset No...4 .....................  1,500 X  33% %  500

§10,000

Partner B

Share Applicable Qualified
o f  cost percentage investment

Asset No. 1 .....................  $ 0,000 X  100% $ 0,000
Asset No...2 .....................  7,200 X  C0%% 4.S00
Asset No. 3 .....................  900 X  33% %  300
Asset No...4 .....................  £00 X  33%% SCO

$il,4C0

Partner C

Share Applicable Qualified
o f cost percentage investment

Asset No. 1 .....................  $ 4,000 X  100% $ 4,COD
Asset No. 2 .....................  4,800 X  60% %  3,200
Asset No. S .....................  600 X  38%% 2C0
Asset No. 4 .....................  COO X  33%% 200

$7,600

(ii )  Under section 4 5 (g )(1 ), the basis o" each asset selected by  tho partnership 
is reduced by 7 percent o f the qualified investment w ith respect lo  such asset., as 
follows:

ip rctitico-H a ll, Inc.—1'cd. Tax Rag. §1.43-7 '<85975
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( i l )  Under section 4 3 (g )(1 ),  tlie  basis c f  each, asset selected b y  tho pai i 
is reduced by  perc a t t •: tlio q  irJi • • •' • cahnoat with respect to such arsefc £3
fo?’. j '..'i :

Basie Qualified Bari.: after
A  asst befovo .reduotloa Investment rcdi’ ctlon
iso. i ........................................... minus 7%  or §20,000 =  §ic,coo
Is?. 2   24,000 minus 7 #  o f 10,COO —  22,530
N o. 3    S.000 minus 7 ft  o f 1,000 ~  2,0.70
No. 4   e,030 minus 7 #  cS C57 ~  0,053

Tiio basis o f  asset no. '• is not reduce 3.

(ii i ) Tiio b o f a met no. C, in tiie hands o f partner A , is reduced to §24,180, 
that is, basis o f §53,000 minus C-1520 (7 perarut o f  §26,000 qualified investment).

(b ) Reduction o f basis; purchase o f leased property by  lessee treated 83 pur­
chaser. (1) I f  a lessor o f property placed j.i seivice before January 1, l t d ,  makes 
r. valid election under 5 to treat the l. :.- : ■■ as having purcki such properly 
fo r purposes o f i'io  credit alio.' ,d by section S3 and i f  each lessee a t a later dato 
(in. a  I. : able year c f  tl:n Ic/.-.o beginning before January 1, 1034) actually pur­
chaser such properly, tiio barfs o f such property shall be reduced, as o f tiio lime 
o f  lire actual purchase, by an amount equal to the excess of—

(i )  The credit earned (or; defined in paragraph (i*.)(2 )(.t) o f 51/.C-1) '.rich 
respect to such pr .ncvty, c

(: : } 'j ni ! the s . by which tiio 1 sea-pux'cl sor 1 s decreased, under 
paragraph (k ) (2 )  o f § 1.40-4, Ills dcd at! the . •• ■ ■' section j
’ ■ ts ] Id o i . tho 1 1 lor unc ' s w ith j •
sucii property. *

i a t e s t  » r v i ;l o p ;.;c3C TS , s e e  p. 61.h u

ES7C • Credits Against Tax CU
Rc?. § l.-i'S -7 (n )(3 ) Example (!•) (ii) corsiiavc"!

Basis Qualified Basis after
Asset before reduction investment reduction

No. I    §20,000 minus 7% o f §20,000 ~  §18,CM
Ifo . 2 ...............................  • 21,COD minus 7f t  o f 10,000 = r 22,030
No. 3 ............    3,000 minus 7 ft o f 1,000 =  2,030
No. 4 .............................  6,000 minus 7ft  o f 1,000 ~  5,000

. The basis o f asset no. 5 is not reduced.

K\?:.ip!o (10). (1) The f,1 at.; are tho same as in euunple (9) except that 
partner A  acquired a id placed in service on June 1, 1.0C2, In his Individual pro­
prietorship, used asset no. C with a cost of §20,000 and an estimated useful lifo  cf 
10 year.,-. Fartner A  selects the §26,000 cost o f asset .no. 0, his §10,000 share o f  the 

•cost o f asset no. 1, his §12,000 shave c f tiie cost o f asset no. 2, his §1,500 share oi 
the cost o f asset no. 3, and §500 c f his shave o f the cast c f asset no. 4, to he taken 
into ac'.ounfc in. computing his qualified invVsjhuent. Under section 46 (c ), he com­
pute;: his qualified investment as folic,vs: •

Proprietorship _ Applicable Qui’JIfied
prop a Ly Cost percentage investment

Asset No. S ........................................... §26,030 ><’ 100ft §26,000
Fortner.rhdp S u ro

properly c?co ;t
Asset No. 1 ..........................................  §10,000 X  10,COO
Asset No. 2 ..........................................  '12,000 X . 63% ft  S.QCD
Asset No. 3 ........................................... 1,500 X  £ 3 £ 0 0
Asset No. 4 ..........................................  500 X  S 3 ft ft  167

f  'SSVS R-:2. §2.43-7



(2 ) The operation o f this paragraph .may he illustrated by the following 
example: .

Dxmiiple. ( i )  X  Corporation acquirer on January 1, 1962, an Item of new sec­
tion 33 property with a ba ' of §12,000 and with a us ful life  of S years. Y  Cor- 1 tion, which mokes its return on the hasis c f  a  calendar year, lenses such 
property from  Z< Corporation and places it  in service on. February 1, 1062. Under 
§ 1.43-.', X  Corporation makes cc ..’.lid election to treat. Y  Corporation as bavins 
purchased sucii property fo r  purposes o f Uio credit allowed by section 33. Under 
paragraph (k )(2 * )(l ) o f § 3..-13-4, the amount o f tho credit craned with respect to 
such property is $340 (7 percent o f §.12,060). For the taxable year 1062 Y  Coipo- 
ralion decreases, under paragraph fi-) (7) ( i i )  o f §1.43-1, its deductions otherwise 
allowable under section 162 for amounts paid to X  Corporation under the lease 
w ith respect to such property by §96.25 (§840 multipl! d by 11/06). Or Jan lary 1,
1963, Y  Coiporation’actually pnrcha cs sucii property from X  Corporation fo r  69,090.

( i i )  A s  o f  January 1,1983, Y  Corporation muni, reduce the bn ■ o f tli . rope ty
by $743.75 (§310 minus $93.25). Thus, fo r  purposes or determining a reasonable 
allowance fo r  depreciation und r section 16 f with re. pact to  sucii property for the 
taxable year 12C3, its adjusted basis is $3,250.25 (§9,000 minus $713.75).

(c ) Ineroa e in  ba::?r. on accoyafc’o.* early di-.-poidtlon, etc.-— (1 ) Iu  general. If, as 
a result c f an early disposition, etc., in a taxable year beginning before January 1,
1964, with ro.-a .ci. to se-.Hcu. 33 property placed in service before such date, the tax 
imposed under chapter 1 o f the Cc ' is increased under section 1 7 (a )(1 ) or (2), or 
an adjustment is an unused credit ce -ryback or carryover is made under section 17
(a ) (3 ) ,  then tiie basis c f such properly shall ha increased. Such increase shall be 
in an amount car d to the rum o f the portion of such increase in tr.:-: and the p. tion 
o f such adjustment in carrybacks or carryovers*attributable to such property but not 
in excess o f ti;'.' reduction J.: basis made under paragraph (a )  of this section or, in 
the core of leased prop ivty pu a ha: 1 by a lessee trei ted as tho purchaser, the reduc­
tion in b ts und . ph >) o f  this section plus the decrease in rental deduc­
tions made unde-" paragraph (k ) (2 )  o f s 3.16-1. See paragraph (a ) (2 )  o f this section 
for rules indicating when basis is not reduced under paragraph (a )  o f this section. 
The increase in basis o f such property shall be made immediately before tiie event 
which cause.; station 4 7 (a )(1 ), (2 ), o r (3 ) to apply, and i-ih Inert..•; in basis shall be 
taken into account for all purposes o f subtitle A  c f the Code. I f ,  after tiie event 
described in the preceding sentence, the taxpayer continue; tha use o f the property 
in p. trade or bus'"" or in 'llie production o f income, the principle., described in para­
graph (d ) (1 )  o f this section shall he r.ppiie-l in computing the allowances for depre­
ciation over the remaining useful l i f  ■ . . ty.

(2 ) Examples. The operation o f this p:uai> :-.ph msv bo iihmbv.ted hy the. follow­
ing examples:

Example (1 ). (a ) T lio  facts are the same as those in example (1) o f  pi ■ . '
(a ) (3 )  ol this section except that or. June la , 1253, coipjraticii X  sold tlie p icpm ty 
causing section 4 7 (a )(1 ) to apply.

(b ) Section 4 8 (g )(2 ) re quires that tho basis o f said property be increased im­
mediately before the sale by the amount o f §700, which amount is equal io the 
increase in tax fo r  Lhe taxable year 1953 arising under section 47(a) (1 ) ($700 credit 
allowed 3: -s credit allowable o f 0).

Example (2 ). (a )  Tho facts are the same as in example (1 ) o f  tills subpara­
graph except that fo r  the tax hie year 3962 XT Co y ■■■ iti< n’s lh blllty for tax \ only 
$590, and a  §2.00 umi -v.d credit cr.. ryover to 1203 revolted.

(li) Tl: re.udt i- l!w  savao « ;  !u exampl e (1 ) o ' t!u-j subv. v. graph, that is, the 
basis o f the proj r I3 1 I 11 • tion ■ • (2) by S imount o f $700

fl] • investment Credit (§46-49 —  jf £939 et seq.) £>579
Reg. § 1.4S-7(b) continued •
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£C30 Credits Against Tax W
Keg. S (:;) Example (S )(b ) caAluusH
(5500 credit allowed plus ?'h‘0 adjustment in carryover to 1863 lees credit allowable 
of 0).

Exunv-.lo (? )  The facts r.ro the same as those i:i examplo (1 ) o f paragraph
(a ) (S ) o ' this section except fcls.-t the property waa phy:'r..lly located outride of 
tho United States diirh 'g moro than 50 percent o f ti e taxable year 1053 within the 
moaning o f paragraph (g )  or § 1.43-1, and section 47(a) (3.) therefore hccamo ap­
plicable. ’

(b ) The basis of tho i roperty is increased by 5700 as o f the first day o f tho
taxable year 1033. /

Example. (4 ). (p.) Tho facts are the same as example (5) o f paragraph (a ) (3 )
o f UjL- section. Assume also that o:i January 3, 1.933, there Is ail early disposition, 
etc., o f the three assets os described under section 4 7 (a )(1 ).

(b ) Section 4 3 (g )(2 ) requires that the basis c f asset Iso 1 be increase:! immedi­
ately before such early disposition, etc., by the amount of $1,750 (51,750 credit 
allowed lee ; credit allowable o f 0). U kevisc, the basin o f asset Mo. 2 i: increased 
by the amount o f $3,750. There is no increase in 'the basis of asset li'o. 3 since tlio 
bnrb: of such as-at was not reduced.

(ti) Increaso iu 1 nsl* o f  properly place il in service before January 1, 1084— (3.) 
In general. Under section 2 0 3 (a )(2 )(A ) of the Revenue A c t o f 1904, the basis o" 
section SS property placed lit service before January 1, 133!, shall be increased by 
rn  amount equal to 7 percent "Of the qualified investment w ith respect to such prop­
erty (d m cuni...' ; c f the cV-.I.c tiu  prop .. o  v;t placed in service) but not in excess
o f the net reduction in basis under section 43(g). b'or this purpose, tiie net x-e- 
duction in basis under section 4 3 (g ) is tu ■ reduction in ba : nfl r  s t l  4 1 (g )(1 ) 
ami paragraph (a ) o f this section less any increase in basis under section 4 3 (g ) (2 )  
nnd paragraph (c ) o f this section. Ti:c ir. . m in b a . i described In this paragraph 
shall bo made as o f tho first day o f the taxpayer’s iivrt taxable year beginning after 
December 31, 19G3. Fov taxable year ' . -Inning: • 31,1963, this in*
crease J fc is i 11 be taken i > accoi ■ ' ; i o f  btitle A  o f tha Code.
Thus, fo r  example, during that part of the remaining-useful life  o f tiio property 
fa lling within the taxable years beginning after December 3.1. It ’Cv, such ir.erx in 
b ' ' bo taken into ac in deles • :blo ' vi nces fo r  d ep i. ■'
tion under section 107. In determining dm rcolatio:: p.llowane.. with respect to the 
property fo r  periods after such increase in basis, appropriate adjivstmonts shall be 
made (except as otherwise provided ir this p&ragraprh), wl snover necessary, to 
tho rato cr other factors previously applied for t: :able ye.r.v. beginning before 
January 3, 19ni, so that the total depr elation allowances m de du in the re­
maining useful lifo o f the property, plus tiie allowances fo r the expired useful life, 
w ill equal or approximate the allowances which would have resulted i >n 48 
( g ) (1 )  had not applied. In  tho case o f section 53 property contained in s. xnul . 
asset account, the taxpayer m ay re f :ct the ines’ca.-o iu basis by adjust'..... the bas’.J 
of the account and by adjusting the rate of deprcciatixr acy'ir-.l to  the entire ac­
count. Tn lieu o f th: t, he m ay continue to apply to the entire account (re-leeting the 
basis increase) the i a.le previously employed. As a third alternative, so! sly fo r  tlio 
purpose.; of-determining the depreciation adjustment occasioned by the increase iu 
basis (and not fo r the purposes o f determining method o f depreciation, effect c? 
retirements, application o f sections 1215 and 3250, o> other p •i-asea), he may con­
tinue to utilise the r o  •viroi:: rate for ti :- jnMn account (not r octlug the increase 
in b : • . the in i in basis as a - r  irate account tc bo depreciated
ovei t i l . malni - . o f th i i rhi b he In s i  basfa rel iti i.
Except as provided ii LOT and . i the , s ■ ■
bam  c in tl s method o f depreciation to  be applied during tho rt . ' . .
] • . ty. ■ . . i o f section 3 d I, . ' basis i : this j cup!
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Itcg. g 1.48-7 (il) (1) continued •.
shall constitute a fact ro t taken into consideration i"’. the adoption o f any a Tree me nt 
under that section fixing tiie o f depreciation..!'!’, no event shall an atljvsviuonfc bo 
made wliich would "result i.i recovery o f the increaso in 1 csh through depreciation 
allo.-.’niicc.; prior to expiration c f tlio remaining useful life.

(2) Special rule*. ( ! )  Tho incrcr.sa hi basis pro vided by subparagraph ('.'.) o f 
this paragraph shall ba tab• :i into account ordinarily by the person in v/Iv hands 
tlie basis o f tha property was reduced under section 4 8 (g )(1 ).  However, i f  t i e  
property i3 transferred in a transaction described in section 47 (b ) (other than a 
transfer by reason o f death) prior to th.* first day of tho first taxable year o f tu*. 
transferor beginning after December SI, 1S33, then, to the extent that iho basis o f 
sucii property reflects Hie net reduction in basis described in subparagraph (1 ) o f 
this paragraph in the hands of the transferor, the Increase in basis provid 3 In 
thin paragraph shall bo taken into account by the licuuferec.

(ii) The basis of any section 33 property is not .to be increased under subpai a- 
graph (1 ) o f tii5 • paragraph if  the taxpayer dies in a t . ": bio year beginning before 
January 1 ,1934.

(8 ) Examples. The application o f tins paragraph m ay be illustrated by  the fo l­
lowing examples: •

Example (1 ). (r.) A, an individual who makes his return cr. tho basis o f the 
calendar year, acquired and placed i:i sendee -on January 1, 1052, asset No. I ' 
asset Ko. 2, both of which assets qualtP.d as new section o f property. Each r.ecot 
hud r. bards o f $10,000. a  salvage value o f ?1.,0<J0, and ru  estimated useful life  o f 10 
years. Depreciation for each asset was computed under the straight line method. 
For the taxable year 1962, A  was allowed under section T ’ a cred it.o f $1,400 (7 
percent of $20,000). 0:i January 2, I A  took rr I -To. 1 out o f his business ar.d 
on s.r!d dr to commenced to i r e  sucii property cnfc«:\-!y for personal purpcsss. T.huu, 
for purposes o f section -IS (g )(2 ), there was an c * . 'y  di-,portion, etc., r-. ficccribnl 
under . ''Lion 47(a ) ( j . ) .

(b ) Under section 4 8 (g )(1 ), the basis o f each asset ir. 1932 van  reduced to 
$9,3 Tl us, depreciation ith respect to e h essoi for’ tdie taxable year IT 37 was 
$S30 (adjusted basis of $9,500 minus salvage value o f $1,000 divided by estinin'.-ri 
useful lifo o f 10 years).

(c ) 3mmec!int-.iy bofoiv the early disposition, etc., w ith respect to ns?.et Mo. 1, 
the basis of sucii as-*at was increased by $700 t ‘> . ',170 (cost o f $ 1 0 , 1 minus re ’ na­
tion in 1062’under section 4 5 (g )(1 ) ■. . roh depreciation o f $ $0, and pit • 
addition to basis in 1953 under section 4 3 (g )(2 ) o f $700). An o f F e e : tiber 81, 'J- 33, 
the adjusted basis c f  asset Ko. 2 was $7,640 (oriab nl cost o f $10,000 minus reduction 
In 3932 under section 4 S (g ) ( l )  o f $7o9, minus depreciation o f  $P3C in 1952, and 
minus depreciation o f $S30 in 1033).

(d ) The basts o f  asset No. 1 is not inc ' • ider sectu . si ice tho fc ' 
o f such asset had previously been increased under* section 4 8 (g )(2 ) in  the amount o f 
$700, ilic fu ll amount o f the reduction previous! - made under section 4 3 (g )(1 ). The 
basis of asset Ko. 2 Is increased under this paragraph as of January 1, ICS-.', by 
$700 to $S,3.9 ($7,640 plus 7 percent c f  $10,000). Tho rate o f depreciation to bs 
Applied to the adjusted basis o f isset No. 2 for the remaining useful life  o f S ? s 
is adjusted in order tc produce a total depreciatio llowance o f  $9,( he end 
o f the asset’s useful life. Depveel ! •- • " i .. ct t • su ■ • t et f  the 1 :abto
year 1534 a tel fo r  each of the succ vli- :, 7 y» is $917.50 (adjusted basis o f •;' 540
minus saivage value o f $1,000 divided.b y estimated romainingu sfu! f 8 . ) .

Ex: uple ("). (a) X  Corporation, which • • j its rclu i i on tho basis c f  the 
calendar year, acquired r:xl plsc.eC in ■ r.vice on Jr.ru;.:. / 1, 1932, an as.*?e wh'cii

TVCiiti. S-Ha’J, I::; -  ' . "  ' ' • !
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qualified as a m  se tio 1 33 property. T iie - let had a basis of 3165,000, a  sal 
value o f  §15,000, and an estimated useful life  o f 5 ye* vs. Depreciation was computed 
under tiio declinirg balance method at a rato o f 200 percent o f  tho straight line rato. 
Tho qualified investment with respect to such asset r/r.r, §35,000 (33% pnecuc of
3165,000). F o r lire trxaljlc year* 1952, X  Corporation wo a allowed under section OS a 
credit o f 53,559 (7 percent o f ?55,0C0).

(b ) Under section ■1‘S(£f) (1 ), tho b:*sis o f such properly In 1962 was reduced to 
§101,159 ($165,000 minus §3,850). Thus, depreciation with respect to such cr ret fo r 
the taxable year 1932 was §6-1,I f 0 (adjusted basis o i $153,150 mv.IHplhd by 50 per­
cent). Depreciation fo r  the taxable year If:OR was §33,076 ($101,150 minus $01,050 
.multiplied by 40 percent).

(c ) As o f J em m y 1, 1.963, the basis o f sr.el: property is Increased by §3,250 to 
561,864 (310.1,150 n inus 364,460, minus §38,670, and plus §3,S50). N o  adjustment 
in the rate o f the ; d v.uco fo r depreciation Ss nect-s-: hated by the increase in basis 
: lor thb sc< Mo i since the rate and method applied In 1862 and 1963 w ill produce 
r total allowance o ' §150,000 o-.vr the entire estimated useful .life o f tiio property. 
Thus, dspreclatioii w ith  respect to such asset . is $24,743 (§31,804 multipled 
by 40 percent), for 12 Po is §14,§17 (§31,36! minus §24,746 multipiicd by 40 percent), 
and fo r  3053 is §7,271, since such property cannot be depreciated below* its salvage 
value o f §15,000. *

Xxamp-u (3 ). (a ) The facts are tho same ?s in example (2 ) except that depre­
dation  was computed under the sum of the y-ears-di its metlu 3 T l  iation
with respect to sucl • ssst fo r  the taxable year 1932 w; s § !5,717 (adjusted basis of 
§161,150 minus §13,000 r.iulcip'i: by 5/35). For the taxable year 1253 deyreclatioa 
was §3$,073 (§161,150 minus §:i: 000 multiplied by 4/15).

(b ) A t •: i Jam ry  1,1! . "  basis o f such prapc t; la in -ed in tlio mount
o f §3,850. In  order to produce a total allowance c f §159,000 over tiro entire us:ful 
life, it Is necessary to adjust the annual allowance. Thus, as c f  January 1, 3234, 
under the taxpayer's method o f depreciation, a new rate o f 3/6 is determined for 
tlie taxable year 1024. Commencing \vi h such, t cable year*, this new rate is applied 
against the asset's adjusted basis o f §77,310 minus salvage value o f §15,000. Tho 
adjusted basis as o f January 1, I t ’.34, i.s determined r.s follows:

Original cost to taxpayer ........................... ; ............................................  §1C5,000

Loss: Reduction fo r , investment credit as present 3d by
paragraph (a )    $ 3,850

Depreciation fo r 1032.... .............................................   40,73.7

Depreciation fo r 29C3.... ............................................................... 32,973 91,540

? 73,460

Add: Increase prescribed by  this p a ragrap h .............................................. 3,830

Adjusted basis as o f January 3, 1964  ..................    $ 77,310

5 9 3 2  Credits Against Tr.;- [X]
lies'- § l.-'3-7(d) (;.•) 43.\n:np!e (2)(a) continued

i ■. ei ' : fo r the ' . 1064 Is §81,155 (: . 11 is o f §77,? ) minu
salvag valu e I mu] ir sd y ?  /6). 3 ikcivi < - ’ c i 'or the I ixable
. r  1 3 shall 1 >20,770 (? 77, 0 minus $11 multiplied by 2 ' ) .

Examplo (■’ ). (a ) The fret., avo the same as.In example (2 ) except that the 
useful estimated In terms < il ’ ictton uid c predation was
computed under the unic-cf-nreduction w n c  •.]. Ti. s oshtTiutod tot h prec’.U '• ion of 
the propert; we: 35T009 units, and 30,000 umLs were produced anr.urliy. Thus,

i& //3 § ? . o - 7 :oi



depreciation fo r  the taxable’year 1982 was $29,230 (adjusted basis o f $161,150 minus 
$15,000 multiplied by 30,000/150,000). For the taxable year 1CG3 depreciation we 3 
again $29,230. •

(b ) A s o f January 1, I960, tho basis o f -such property is increased in the amount 
o f $3,S60. Tn order to permit a total allowance of $150,000 over tiie entire useful life 
o f tho properly, it is necessary to adjust the annual allowance fo r depreciation over 
its remaining‘ life. Tints, as c f January 3, 3 "01, under the "taxpayer's method o f 
depreciate'.., a new rr.tc o f $50,000/90,000 it determined fo r  tho taxable year 20o'. 
Commencing with such taxable year, this new rate :; applied against the adjusted 
basis of tho property of $106,510 minus salvage value of $15,000. The adjusted basis

[1] Investment Credit (§ !u-'i9—  ff 5030 et seq.) Ei3C-3
lie s '. § 'U S -7  (d ) (8 )  E xam p le  ( 4 ) ‘(a )  c o n t im .^

cs o f January 3, 1064, is determined r • follows:

Original cost to taxpayer . ! ...................................................................  $135,000
Loss: Reduction fo r . investment credit es prescribed by

paragraph (a ) .......................................................... $ 3,850

Depreciation fo r 1602 ................................................................ 29,230

Depreciation fo r  1933 .................  20,230 62,310

. $102,690

Add: Increase prescribed by this paragraph ......................................... 3,850

Adjusted basis as of January 1, ICG' ....................................................  §106,£40

Re V-. •'or rim I: ruble year 10*5-1 is $30,513 (adjusted has?; o f $103,310 minus 
salvage value of $15,000 multiplied by SO,000/90,000). Likewise, for the taxable year 
3.965 depreciation .shall be $30,513 ($103,610 minus $16,000 multiplied by 30,000/
90,000). '

EJxi (5 ), (a )  X  Cor] tion, i dar year bnsi3 taxpayer, acquired and 
placed in service on January 1, 1932, a umber o f assets wiiieii qualified cs new 
section 33 properly. Such assets had a total basis o f $.130,000, a total salvage value 
o f $18,000 and were accounted fo r  in a multipla asv-t account containing other 
asset: sim ilar in kind, but not qualifying as section 88 properly. Depreciation was 
computed under tiie straight line method over an average estimated useful life of 
30 years.

For the ti xable year 1&G2,'X Corporation was allowed under section 33 a credit 
o f $12,600 (7 percent o f $180,000). Undo-’ section 4 3 (g )(1 ), the basis or such prop­
erty in 19-32 war reduced io  $167,400.

(b ) A s  o f January 1,19S', the ba«!s o f the assets is increased in the amount of 
$12,600. To  produce a total allowance equal to the allowance which would have 
result 1 i ; f I not s ■" 1, an adjustment in the rate o f depreda­
tion would bo'necessary. I f  the taxpnyei selects the third alternative descrlb d fo r  
multiple asset accounts in subparagraph (1 ) >f this para; th ■ amount of tha 
adjustment w ill tc  C sterxnlned w ith  reference to tiio increase iu basis alone. In  th ; 
case, under the taxp:ver's method o f dcpi coir lion, depreciation with rc-spcct to the 
increase in V-rlr f„ . the taxable year HZ' and fo r  each o f the sw en succeeding 
years is $1,575 (increase In basis o f $12,eC0 divided by estimated remaining useful 
life  o f D y :

(c ) Increase in  basis; purchase o f  lei sdprorsrfcy by Issseo treated as purchaser 
•“ (1 ) In  general. I f  ?. 1 pi y-placed in st *. before January 1,15 .
made n valid election under § 3.-:'8-4 to i eat the 1 see ■ : hs .ing purchased such 
: ■ • purpose:; o f tht IH lie y  ion S3 and i f  S3 lessee actually
; n'cti! . '  ... . at a  la ta  date prior to the expiration o f the useful life  used



in compi'Lv.i;.; tho credit, tiio hosts o f the property shall he increased. I f  tlio property 
was purchased by tlio lessee in a taxable year beginning; before January 3, 1931, tho 
Increase shall be mado as o f the first day o f the. lessee’s first taxable year beginning 
after December S3, 1953, in an amount equal to 7 pircont o f tiie qualified investment 
in the properly (determined a3 o f the dale tiie property was placed in service), 
but not in excess o f tho reduction in basis made ur/’ ov paragraph (b ) of this section 
plus tho decrease in rental deductions made under paragraph (1 :)(2 ) of § l. iS - i.  I f  
the property war. purchased by tho lessee in a .taxable year beginning a fter I'ecem - 
ber 3t, 1203, tiie increase shall be made to the basis of the property as o f the date 
o f purchase by an amount equal to any deer. :e  in rental deductions actually made 
under paragraph (h ) (2 )  o f § l.-JS-f minus any increase in rental deductions taken 
into account by the lessee under paragraph (n i) o f §1.48-1. -Any increase in basis 
under this paragraph shall be reduced to tho extent o f any increase in basis 
previously made under paragraph (c ) o f this section on account o f early disposition, 
etc., o f the property. F or taxable years o f a lessee beginning a fter December 31, 
1953, such increase hi basis shall be taken into account fo r  nil purposes o f subtitle 
A  o f the Code. .

(3 ) Special rules, ( i )  The increase in basis provided by this paragraph shall 
be takvn into account ordinarily by the. lessee treated as the.puivhc ser. However, if 
the property under the lease is transferred.before tlie purchase by  the lessee to v. 
successor lessee in a transaction described in section •17(b) (other than a transfer 
by reason o f death) under which the successor leo.'.-e assume, the lcssof-’s obliga­
tions under the lease, or i f  the property is purchased by. tiio lessee ia a tax .hie year 
beginning before January 3, 19G-X, and subsequently tr ■usfcrrcd in a transaction de­
scribed in section -17(b) (other than a transfer l>y reason o f  death), the increase in 
basis provided fo r hi this paragraph shall bo taken into account by the transferee.

( i i ) . Th j basi o f any se< tion 38 property is not to be in iron • id un . ■ iubj ra 
graph (1 ) o f this paragraph i f  the taxpayi r dies in n taxable year beginning before 
January 3, 3951.

(8 ) Examples. The application o f this paragraph may be illustrated by the fol­
lowing examples:

Example (1 ). (a ) X  Corporation acquired on January 3, 3982, an item o f new 
section 33 property with a basts o f $10,009, an estimated useful life  o f 30 years, 
aud n salvage value o f $3,000. Y  Corporation, wliich m-tk.es i t ; return cr the basis 
c f .a calendar year, leased such property from  Of Corporation and placed it in service 
on January 2, 3952. Under 5 3.X8-1, t f  Coiporation made a valid ehetlcn to treat 
Y  Corporation as having purchased such property fo r purposes o f the credit allowed 
by section " ;. Th< amount o f tlie credit -r l led v/ith respect to  such property was 
$700 (7 percent c f $10,000). For the taxable year 3052, Y  Corporation decreased, 
under paragraph (h ) (2 )  o f § its deduc tions otherwise allowable under .• -action 
1G2 fo r  amount paid to X  Corporation under the 1 i d w ith i . . . .  ty
by $70 ($700 multiplied by 12/220). On January 2, 2803, Y  Coiporation purchased 
sucii property i voiu X  C >rporation for $3,830.

(b ) As o f January 3, 1883, Y  Corporation in accordance w ith paragraph (b ) of 
this section reduced the basis o f the property by tlie amount o f $080 ($700 minus 
$70). The adjusted basis o f the properly fa r tho taxable year 1913 fo r  purposes o f 
determining a lea-uuiblc allowance fo r depreciation under section 107 was $3,200 
($8,830 minus 5630). Depreciation under the straight Une method for such taxable 
ye • i ltcd . :,i (adjusted basis o f $S,200 minus salvage value c f $1,000 
and div'd. ft by .stir.nted ren 'wing ua.rVJ. life  o f 0 yxr.f.:). A s o f December 3t, 
19$.;, tho adjusted basis had bean reduced to  $"7,400 ($3,300 minus depreciation o f 
$305 fo r  lhe tanal-’ e year 1903).

(c ) A s  o: January 1, ICCf, the basis c f  such property ie increas cl to '", G ■

5034 Credits Against Tax [13
Keg. §1.48-7(e)(1) continued . •

ric.g. § is.z/i
x . : s ' j  i/u v D r.o iF C E X T S , a x is  p. 0.1,501



(S7.‘!C!» piu.-, 5700). To i nt it total t>.!.lo--vanco o f $7,000 over tlio entire useful r .  » 
of the property ft ir a t fn j nr. or t o i the depreciable basis of tiio property th ■■ 
ere '.-I ' fO Ci Ia in  '.he tea-payer's rental deductions for tlie l e y  1932), 
il. is nencuiary to.recompnte the annual ullowance fo r  dspr" elation. Thus, cioprc- 
tion fo: the tr:::-' A 293-t r.nd for c o l t  o f ' • 7 sucoae ib-g yo£V=. .;•£LAuO 
(acijr r.eu basis o i $C,'100 mimt:; salvage v Iv . c i .."J,0C9 r.r.i divided by C-stir-iitA 
remaining useful h 'o o i 8

13m : v i j  (2 ) (a )  Tiie facts ■ vo tho same as in example (.<.) o f paragraph (in )
(2 ) o f $ except tliat X  Corporation purchased tho property on January 3, 
1085, fo r 520,CCO.

(b ) For too taxable year 1031 Y  Corporation inert -st-s It-; deductions otherwise 
allowable undei- section 101! by $-12. _

(c ) A s  o f  3 u y  3, 1( 5T Oorpo . •' . the 1 inis o f  the pvoporiy
($20,000) b y  §201 ($833 decrease In rental uctlons made . . . i
512 inerv.scd rental deductions token into account in 1501.

I .  .

A 0 0  c o  ■ : : . . o. i.;. i ; . i i ; :ic ■ \

‘ (a.) Cr.ner.ll t id e .— For purposes of U1J3 suhp.'Vt, tho lonn "section 33 vo.o*
ci ty”  'ices net ii •'.v.O.i p op :rty—-

(1 ) the • . al consta'cllor., reconstruction, or erection o f which fa begun
after Ap ril 18, 1050, or

( f )  which acquhr-’ -l ly tho t vr-v.-r o ffer April IS. 1C' ".', ether fiian l vc- 
teviolna'.inn properly, '

(I>) Pra-Tcn  ii mtion 3/ro’jerty.— For purposes o f this section—  '

(1 ) Binding contract —A n y  property shall bo treated as pre-ten inali i
property to th rictent t i  icl ■ ; ■ ted, rccon try lee, erected,
or acquired yu.vaant 10 a contract which was, on A p ril 15, 1969, r rd  at all 
tini 23 th< , bi g  on the ta: payer.

(3 ) Equipped building rale.— I f—
(A )  p-:-.:u?nt tc a p’ cn o f the t : u y c r  1 . o:;islcuee on April 3.8, 1969 

(v/hich pi • • 1 lie t su . t illy n h i time a fter such ur.i
and bel'oro the taxpayer planed the equipped bulldinr; In service), I ha t 
payer has constructed, reecnsstvuctatf. erected, or acrv'. v I a build ing: :»d the
■ ■ ■ . j to th j mod u 1 o f the 1 illdh 3 hy
the taxpayer, and '

(B ) :v tiif.u i i it '■ • aggregate adjusted basis o f a ll tiio
prop ty i cli u . r 3UbJ . to ti 1 ivanco fox- c< preeleUo . a  ■ 
up such ir Qcilng' as . > equipped is attributable to oil* er property I . .. ■
s! iclion, : sc t uction, or erection o i which was begun by  the tci-ipaysr
■ pxil 10, 3 , or j t; acquisition o f \ 1 ii by  tha t  ; ;
occurred br-fore such date

then a! . .; ' . \ building as so equipped (and any incldaxtal
property adjacent to such building which is necessary to  tho planned use 0;.’ the 
building) shall be pre-termination pros r.ty. f  or pu p s soft ubp aragi apli (3 ) 
of the preceding sentence, Liu yules o f paragraphs ( i )  and ( i )  shall b 1 1
F o r  purposes thlspcrr-g: iph, a  special purpose structure shall iu  treats d as 
a  building.

(8) xi-nnt A  cility r.Ts.—
(A )  Co al rule.—

( i )  t - - .vii.-cit lo c. ph-.it o f  t**-i i repay or in e:ds'r:neo on A p iil IS, I f  19 
(which p!c -. a- subsUuiU.clIy modified a t any thno a fter -• h. ; .
' ; ■ . . ' ’ ■ ' - . ' . ' . : 

ha < coiu . . , or erected a plant 3

IH Investment Credit (§46-49— if 5P39 et saq.) £;j3n
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J, ( i i )  LI 10 const ruction, reconstruction, or erection o f  such plant facility
wan commenced by tlie taxpayer before April 10, 1030, cr 

in (ill) more than CO percent o f tli*' aggregate adjusted basis o f ah the
' p ron i1 ty  o f  a i ho ter subject to tli al iva tor dej latlc ' ' ' :

up such plant facility  is : ttrtbutable to eillicr property lira construction, 
reconstruction, o r erection of which was begun, by  the taxpayer before 
A pril 19, 1909, or property the acquisition of which by the taxp yer - 
curred before such dato, 

then oil property comprising such plant facility shall be prc-tenuinaUtm 
property. F o r pu:p osos o f clause ( i i i ) o f the preceding sentence, the rules 
o f p.uvgvnphs (1 ) and (•'.) shall he applied.

(B ) facility  defined.—For purposes o f this pare graph, the teim
"plant fac ility" means facility  which does not include any building (or o f 
wliich buildings constitute an Insignificant portion) and which is—

(I) a  self-contained, single operating unit o r ivoccsalqg operatic.^,
(i i ) located on a single site, und
(iii) identified, or. A p ril 28, 1639, in th? purchasing and internal 

financial plana c : tiio taxpayer as a  single u it w - project.
(C ) Special ri le.— For pur. jses o f  tills subsection, i f—

(i )  e  c< rfclfii 1 o f con^enienca and necessity has been issued 1 ra 
A p ril li), 1639, by a Federal rcgulc .' •. ry agency w ith rs-rpccc to two or 
move pl ait facH-tic r .'.M i rre  inch'd: ', under a single plan o f tha tax­
payer io construct, reconstruct, or erect such plant f.aciiui::, and

(ii )  more 11. :.u SO pern at o f the uggveg; te adjusted basis o f all tho 
• property o f  a character subject to tho allowance fo r  depreciation mold

up such plant facilities is attrlb i t a ) to cither p rop ! 'y  the construction, 
reconstruction, o r erection of which was begun b y  the taxpayer before 
April 19, 1559, or property tho acquisition o f v/hich by fee  taxpayer 
occurred befo-.c* such date, 

such plant faciltti : shi 11 bo t • ted aa a  .single ph ft unity.
( ) ) )  Commencement o f  construction.— F o r purposes o f subparagraph 

(A )  (i l ) ,  the construct: mi, raoousi; uciion, r* • erection o f a n’ ant fac ility  Ft wl 
r« ' I ca tfd ircd to have c nmc: 1 until construction, roconsiructio . or
erection has commenced at the site o f sucii plant facility, Tha precodi ;

ter.ee shell not up; iy if th.: site o f  such plant fac ility  La i.o'c located cn 
land.

(•1) BTnchlneiy o: equipment rule.—A n y  piece o f machinery or equipment—  
(•*••> i* «? then .V) pc.ro. r.t o f the per Is r-t I  c. -ipwtents o f which (cc- 

lom-.ir. ;d on ihe b : . o f cost) were held by the taxpayer on April 20, ID":’, 
or ; :o r.cqu'red by the taxpayer pursuant to r. Lahiilug contract which was 
iu c: .cot on such dato, for i. •••luslon or uso in such r-fece o f nwidiJnety or 
equipment, cud ’ '

(3 )  the cost o f tbs parts and compoi cuts o f  which is not an inslgnlfic nt 
portion o f if - tctel cost, 

shall bo treated rj property which is pre-termination properly.

(8) Certain lease-back hv.u ..ctio'x, etc.—
(A )  1 re a  pe m wl i a pa rty to n bi i c< nl i c ■... .. ibc in

paragraph ( l )  transfers right in such con* F c t (c  ■' tlio j - ty to v/ I ' 
such contract relates) . ■ ’ . ' tract retai
a riant to u;o the j ro v .ity  ir.. I ..' ?. lease with such c ’ Vv: p.:.a'an, v.hen to the 
extent o f the transferred rig I ts such other person shall, f o r  purposes oi

EFooltioio 1 55T7j See. -ID lu’.dc-d by section 702(a), Tar; r .  a form  Act o' 2C59. 
ll&'cctivo fiu ti (3ode Soo. 40).- Oc . i : . : . investment credit is  not available 

' ; • r ly . tho physical c i i ' n o r cr* ation o f wh ich i . be an
fc-.iiv.* Ay:!I 15, ?: ca- v;’.*.:ch i-i t-.ryi'. Ly . t a ; ; v . * ' : e . *  tha t d>40. as nroVidcO in
Codo 3*’ e. '3(; ) ( I )  ond (2). * . * '

• • 1 it is .■ ... I- as to property covered by the general vulo to
extent it is “ pro rjinr.tion ; '* c . * C . • , . • ■ . .

■ fibov- : ric* • ' ■
Id In ie. . •;*,'. T li a c re d it !: also not available os to certain leased nronertv as 

pro 'la- i : S-.-*. •t'*(e>, ' • "
' ■ ' ' Iona i . '

I / XATKJW: W : A C  ‘ . 533pi 9lfi6l
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L  !> iragraph ( i  \ succeed to Uso position o f Uie transferor w ith  respect to such
fl binding contract and such property. In  any esse in which tho lessor docs not
rr make an election under section iS (d )—  '

(i ) tho preceding sent mco . ‘ ;.!1 apply only if  party to the contract 
retains Liia right to ure th-.* property und c a lease fo r a tenn o f at least 
1 year; and .

(li ) i f  such use is retained (other than under a long-term lease), the 
lessor shall he deem. ! fo r  the purposes o f section iT as having' made a 

. disposition of the property al such time cs the lessee loses the right to 
use the property.

For purposes.of clause (ii ),  it' the lessee transfers"the lease in n transfer 
described In paragraph (7 ), the Itasca shall b e considered as having tha ligh t 
to use of tho property so long es the transferee has such use. •

(B ) F or purposes of su.feparagre.ph ( A ) —
(i )  a person who holds property (o r  lights In property) which is

pre-termination properly by reason o f the application o f paragraph ( i )  
shall, with respect to such property, bo treated as a party to a binding 
contract described in pavagram  ( I ) ,  and

(il) a  corporal ion v.clch is r member o f tho same affiliated group 
(03 defined in pan graph (8 ) )  t.s the transferor described in subparagraph
(A )  aaul which simultaneously v.-Ph the t ie rn 'e r  o f property to another 
person acquires a right to use such property under a lease w ith such 
ether person .‘ hall be treated as the transferor and r.s a party to tho 
contract. •

(d ) Certain lerre m il cr. o1 dig chons.—
(A )  Where, pursuant to a binding lease or contract to lease in effect on 

A pril 1C, jOuk, a lessor or lessee i :  obligated to construct, reconstruct, erect, 
or acquire property specific! hi such Ic-.iss or contract or In a related docu­
ment filed beforo A p ril 3D, 1969, w ith a Federal re lal ry ncy, or 
property die sp-:o! i :r lions or which arc readily : rcertf.inab’.e from  the terms 
of such lease or contract or from  such related document, any property so- 
constructed, recoi true! . root . - a 1 I I by the lessor or less ■ si all 
bo pi--D.umiu .ion property. In  the cuso o f any project which Includes 
property otiv r t ivu  the p.-r icrlg to be leered to r.u ih I-irs-ec, the preceding 
sentence shall bo applied, in the e rr  a o f the I -. :o i, to such other property 
only if the binding leases rrd  contracts with r ll  lessees In effect on A p ril 18, 
1889, cover real prog >rty con lituting ?ci percent or more o f the project (d o  
termlned on Ire  basis o f i tal v :ue). 1 . j o f  -the p . i!
sc.itenctj o f this paragraph, in the case of any project where one or more 
vendor-vendeo relationships exist, such vendors raid vendees shall be 
treated cs lessors and lessees.

( l i )  Where, i:- order to y  rform a binding contract or contracts In effect 
on April JS, 1DGS, ( i )  the taxpayer is required to construct, reconstruct, 
cicct, or ncquii.e property : pr-c-1 n. *' in :..ny o viler o f  a Fcd-irsl regulatory 
agency f i r  which upplt-e. den wcs fle d  before April 19, 1809, (il )  tiie prop- 
c ity  is to be used to t: um oit one or moro products under such contract 
or contracts, and (iii) one or moro pintles to the contract or contracts are 
required to take or -to provi more tV n  29 g •’s-w't o f the products lo bo 
trapsported over a si'.ln-tuni i-.-.l portion of the expected umful Jife o f the 
pi ty, . . h property s 11 pre-termination ] . erty.

(C ) Where, in order to perform  a binding contract in effect on A pril ID, 
1969, the taxpayer is required to construct, reconstruct, erect, or acquire 
properly specified hr the contract to lie used to produce one or moro 
products and (v. w-s tho other party to  the contract is a Slate or a political 
subdivision o f a  State widen is  requ ire ! by tha contract to malic sul - 
tia l cxpeiicHtur > j which bene .11 the tr. .p .yer) the o f  rr party tc 'he contract

• . 1 to take substantially all o f  the g 1 . ■ be produced over a
substantial portion o f the expected ituc-ful life  o f  the property, then i . - 
p r . . rly  . I pi onim io props ty. F o r  purnos s o f  apply! g  th 
j . 11 ■ j ia th ; of. .. • ictlon o f miu Is,
property shall be tree I id v.s specified fn the cc.itr. ?i I f  ( I )  tho aped Seatin' -n

ri] Investment Credit (§ '!£-4S— ft 5939 ct seq.) 5037
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fov such property £ readily r.-uevt.?inab’.o f:~m  the location aral character­
istics c f the mineral- p .-.periled sptcliled in such coi-traec from which the 

' minerals are to be extracted; (i ! ) suoh property la necc ry tor id la to ha 
u 3 >1 ly In tha extraction o f minerals under .such contract; (Iii) tiie
phy.-lci.! construction, re-.-jy-jtruciloa, or c* octloii c f such property Is bogun 
by the taxpayer b .iore A p ril 10,1070, such property is acquired by tho tax­
payer before April 10, 1070, or such property ia constructed, reconetuic’ ef, 

ed, or acquire f  pursuant to a  contiv c t w l ich\ -as, on A pril IS, 1970, and 
at ail tlines thereafter, binding-on the taxpayer; ( iv )  such . ty  1 : placed 
in service on or before December SI, 1672; (v )  such corf, -nut is a fixed price 
contract (ex tff-t for projh-iohs fo r price- ch.. • ur.:r.\ which the loss o f gso 

■ credit allowed by section f i  w  Id lot r  lit iu a price d  ego ); and (v i) 
such property io not placed i.i ssv.ice lo  replace ether pvc-perty used In 
extracting- minerals taiuer such cor.trr.at,

(7 ) Cerla'u Ivr.-r.fcra to  ha dJsce::. .rdc(l.—-
(A) If property cr rights u: ider a  contract are -. itu forced is —

(1) a transfer by reason c;: death,
(ii) : ara  • ’ ’ the X is o f tho property in the

hands o f tin. tr.-nsfeve-j is aptc'-i.-'luod by r vfci '.nee lo  in  bask hr Ire  hands
. o f the traiie'evor by :• nan: .' o f the a n .f! : -.t'or o f seetlon 3S2, 251, S31, 

371 (;•.), 374(a), 721, or 731, or
(iii) a sale o f  p ■•riantk'ty a ll o f the asuels o f tlie transferor pursuant 

to the terms of a c «"r e.ci, -, v.v 5 ou April 13, J.fC3, and at all time:; 
thereafter, binding on tlie Iran: i.-rce,

and such property (o r • .  property acquired v - 3sr such contract) would he 
treated as p r-i.- -.ria-.cicn property in lhe "-.endi o f tlie decedent or the 
transferor, sucii y  p a y  .'ia". ha I  re: ted a- p e - l:r  -Jr.ati-.ei properly ir. tho 
hands o f tho transferee. .

(B) If—
(a) prop erty ov rights under a contract are acquired in a transaction 

to v.liich section 33'(b ) (2 )  applies,
( ! i) the stoclc o f tlio tUsL IbuHng corpoi 1 w 1 dred before

A ; A  19, . or ] j i t  to a  hi id! r iti cl in eff ! cpril 18,1 .
and

(iii) such proper.'.- (or lira property acquired unde:- suoh contract)
 ̂would J : I a - . -t ■.. »Sm i: 1 ;>1 . . r y  ia  the hands of lhe
tiibullng* coyaore.tk-.i, 

such propertj 2 1] ■ ted 1 tion prop srty in hands o f
tilt! distributee.

(3 ) P roperly  a-.'.yhed iVoju : : f f i r. ft o o y o r r . H r I :  i iw case of property 
ac ■ Ired by a corporation .which is a member o f  an iCill E d . y  frc 
another member of the sumo group—  .

(A )  such cor: s--r.ll hr rated : • hi ving acquired such property
on tho dale 0.1 which i t  was : cqui ' ' y  ... h e  hoi . . .

(B ) such corpora tion shall he treated as liaving entered into a bind­
ing contract fo r  tho construction, reconstruction, erection, or acquislt! 1 
Of such property on the date on which such other member entered into a 
cc. to co >h-u 'on, 1 • i0 erccti n, or acquisition o f such
properly, and

(C i sud t ion shallbo i . - ■ the coustruc-
tiqa ■ c loh, or t ion o f such pi ; erty on tho date on which such
other member commenced such cor • ruction, i-<. construction, or erection.

For ptrrpcue.-; o f li 'A  substcMon . ’ sub.'ccllon (c ), a contract between two
corpora.'ions w ’ ti h rro  ir . .  rs 01 ti:.; sr.me afliiatorl group sball not be 
treated as binding contract between such corporations, unless, a t all 
times afuer June 80. 1906, and prior to t 'v  completion o i performsuics o f such 
cor.tt . such ion not mcmhoi J tl ' . p. :: 0 •
niu. . s o f tho preceding sentences, the torm  "eiTiliatod gro t” has the mean­
ing ass! ' ■ . lot . : ' ' shall 1
- d • I ' ' ’ 1 (v.i ■■ stcli on.under I 'O l-
( ! » ) ) .  '  • '

3 . Credits Against 7a:: VI



S T A T E
of A L A S K A

TO: 

Through:

FROM:

R. D. Stevenson 

Deputy Commissioner 

T. L. File, Chief 

Income Tax Section

c  /  ^ _________
A. L. Bue, Supervisor'1 

Corporate Income Tax Unit

d a t e .- January 26, 1972

FILE NO:

s u b j e c t :  Fiscal Note Request-

HB 512

Following are revised Corporate Income Tax Unit revenue projections (which take 

into consideration HB 512) compared with current projections:

HB 512 projection 

Current projection 

Net gain in revenues

(Thousands of dollars)

FY 73

$7,072.6 

6,906.9 

$ 165.7

FY 74

$8,454.0 

8,288.3 

$ 165.7

FY 75

$8,893.3 

8,726.6 

$ 166.7

FY 76

$8,930.7 

8,708.7 

$ 2 2 2 . 0

FY 77

$8,776.3 

8,563.1 

$ 213.2

BASIS FOR PROJECTIONS:

HB 512 growth rate 

Projected growth rate 

Growth rate increase

(Percentages)

FY 73 FY 74

8.4 

6 . 0

2.4

22.4

2 0 . 0

2.4

FY 75

23.2

2 0 . 0
3.2

FY 76

16.2

13.0
3.2

FY 77

7.2 

4.0

3.2

These growth rates take into consideration the new accelerated deprecia­

tion of the North Slope Pipeline, the advent of increased activity centered around 

oil feeder and gathering system construction in 1977, and the provisions of HB 512 

which does not allow the taxpayer to apply as a credit against his tax liability 

the job development investment credit allowed as to Federal taxes under Internal 

Revenue Code Sec. 50.
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R e t ' :  C / V n Z

C o m m i t t e e  R e p o r t

S E N A T E

Mr. President:

The C o m m i t t e e  on p .

i /
Js,

// - ,  s* / ~~ y ~ ?
____________________________________________

Date

/

has had

(U of A bonds , 000,000) 
u n d e r  c o n s i d e r a t i o n .  A ina.jor.ity of the m e m b e r s  of the C o m m i t t e e

/ / r e c o m m e n d s  it do pass

/ ~ 7  r e c o m m e n d s  it do not pass

 /
/ / r e c o m m e n d s  it do pass with a t t a c h e d  a m e n d m e n t ( s )

/ / r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for ________________

CS for do pass

/~~7  (and) r e c o m m e n d s  it be r e f e r r e d  to the 

c o m m i t t e e

/ / r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ / (other)___________________________________________

and that

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:

/ A  A
/  /,///).„ / (  l /'L /

/  UI'//? a  y  m  
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; - C /  /  . A

~rf--------

T v
M E M B E R S  NOT C O N C U R R I N G  IN T H E  M A J O R I T Y  REPORT:

iS 

1  J
y

  _

V

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

cr- C  
&

/  /   *-------- V //
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 j ••• j

C H A I R M A N
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Introduced: 1/14/72
Referred: Health,Welfare &
Education and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. , 1 3  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BIuL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $ 2 0 ,0 0 0 , 0 0 0  for the

purpose of paying the cost of capital improvements foi*

the University of Alaska; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for the University of Alaska, general obligation bonds of the state in the 

principal amount of not more than $20,000,000 shall be issued and sold. The 

full faith, credit and resources of the state are pledged to the payment of 

the principal of and Interest and redemption premium, if any, on these bonds. 

These bonds shall be issued under the provisions of AS 37.15 as those 

provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified

voters of the state, a special fund of the state to be known as the " 1 9 7 2

University of Alaska Construction Fund" shall be established, to which shall 

be credited the proceeds of the sale of the bonds described in sec. 1  of 

this Act except for the accrued interest and premiums. There is 

appropriated from the "1972 University of Alaska Construction Fund" to the 

University of Alaska the sum of $20,000,000 The specific uses of the 

proceeds of these bonds shall be determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified

voters of the state, the amount of $7 0 , 0 0 0  or as much of that amount as is

found necessary is appropriated from the general fund of the state to the

-1- HB 513 an?
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s t a t e  b o n d  c o m m i t t e e  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  t h i s  A c t  a n d  t o  p a y  

e x p e n s e s  i n c i d e n t  t o  t h e  s a l e  a n d  i s s u a n c e  o f  t h e  b o n d s  a u t h o r i z e d  i n  t h i s  

A c t .  T h e  a m o u n t s  e x p e n d e d  f r o m  t h e  a p p r o p r i a t i o n  a u t h o r i z e d  b y  t h i s  s e c t i o n  

s h a l l  b e  r e i m b u r s e d  t o  t h e  g e n e r a l  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  

t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t .

* Sec. 4. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

U n i v e r s i t y  o f  A l a s k a  C o n s t r u c t i o n  B o nd s  $20,000,000  

S h a l l  t h e  S t a t e  o f  A l a s k a  i s s u e  i t s  g e n e r a l  o b l i g a t i o n  b o n d s  

i n  t h e  p r i n c i p a l  a m o u n t  o f  n o t  m o re  t h a n  $20,000,000 f o r  t h e  

p u r p o s e  o f  p a y i n g  t h e  c o s t  o f  c a p i t a l  i m p r o v e m e n t s  f o r  t h e  

U n i v e r s i t y  o f  A l a s k a ?

B o nd s  Y e s  [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

HB 513 am -2-



I, tha undersigned, an employee of the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the

regular course of business, and that it is tiie established policy and practice

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made,
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Committee Report

S E N A T E

Mr. P r e s i d e n t :

■■ (  [ £ , ,  ;

./
D a t e

has h a d  C.Vt> <ri» a wT h e  C o m m i t t e e  on  __________' ‘'__________________  ___________________

( a i r p o r t  b o n d s  .t? A m i l l i o n )  
u n d e r  c o n s i d e r a t i o n .  A m a j o r i t y  of the m e m b e r s  of the C o m m i t t e e

/~~7  r e c o m m e n d s  it do pass

/ / r e c o m m e n d s  it do not pass

/ ~ 7  r e c o m m e n d s  it do pass wi t h  a t t a c h e d  a m e n d m e n t ( s )

4 / 1W  f t
/\/ r e c o m m e n d s  it be r e p l a c e d  w i t h  CS for _

CS for ' . ' ' d o  pass

£ 7  (and) r e c o m m e n d s  it be r e f e r r e d  to

c o m m i t t e e

/ ~ 7  r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

/ ~ 7  (other) __________________________________________

  _____________ and that

M E M B E R S  S I G N I N G  T H E  M A J O R I T Y  REPORT:
.7 A

A  . j  /J

x  / v . Tf   /______
</

o

M E M B E R S  N O T  C O N C U R R I N G  IN THE M A J O R I T Y  REPORT:

.

/.. } / ■ /  , 
____________________________

r e c o m m e n d s

r e c o m m e n d s

r e c o m m e n d s

r e c o m m e n d s

r e c o m m e n d s

C

/•
/  /  _  .

V  /  _ _ a ~ .  . •
/ y ;  , /  /

'_________________________
C H A I R M A N



D E P A R T M E N T  O F  P U B L I C  W O R K S

OFF I CE  O F  THE COMMISSIONER POU CH  I  -  JUNEAU 99B0I  

June 15, 1972

Mr. Rich Guthrie
Fiscal Analyst

Budget and Audit Committee
Pouch WF

Juneau, Alaska

Dear Mr. Guthrie:

This is in response to your request of June 15, 1972 for 
clarification of technical terms used in the definition of airports. 
For some years there has been considerable confusion over definitions 
used to classify airports. Chapter 222, SLA 1970 provides three 
categories of airports. In addition, several municipally owned air­
ports have adopted the title of "International" which further confuses 
the matter.

The following is an abbreviated definition for classes of 
airports used by the Department of Public Works:

1. International - This category only includes two 

airports, Anchorage and Fairbanks. This classifica­
tion is established by Statute as a part of an
International Revenue Fund.

2. Trunk Airports include all airfields with runways
in excess of 2,500 feet.

3. Secondary Airports are those which are 2,500 feet 
in length or less.

4. The term "Bush" airports is slang and can refer to 
either a trunk or secondary airport.

5. Municipal Airport is a term used to define an air­
port that is owned and operated by a political subdivision 
of the State. These airports can either be trunk or secon­
dary.

It is my interpretation that the SCS CSHB 514 am would pro­
vide for funding for all State owned trunk and secondary airports and
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would provide for State aid to municipally owned and/or operated air­
ports. This would include all publicly owned "bush" airports. It 
would not include the International airports at Anchorage and Fairbanks.

Minor transfer of funds between projects due to overruns and 

underruns can be anticipated. Additional projects may be added, but no 
projects will be deleted unless there is a pressing requirement that 
this occur. It is our intention to construct every airport listed in 
the departmental five-year plan shown in FY 1973 and FY 1974.

With the exception of the five municipal airports in the State 
all other airports are state owned. Many are maintained and operated 
by contractual agreements with municipalities.

If you have any further questions, please contact me.

Sincerely,

Gfeorge W. Easley/
Commissioner
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A U D I T  D I V I S I O N
P O U C I I  W —  ALASKA OFF I CE  B U I LD I NG

B U D G E T  A N D  A U D I T  COMMI TT EE  j  JUNEAU 99801JUNEAU

J u n e  1. 1972

G e o r g e  E a s l e y ,  C o m m i s s i o n e r  
D e p a r t m e n t  of P u b l i c  W o r k s  
P o u c h  Z
J u n e a u ,  A l a s k a  9 9 8 0 1  

D e a r  C o m m i s s i o n e r  E a s ley:

P l e a s e  p r o v i d e  the f o l l o w i n g  i n f o r m a t i o n :

1. C o m p a r e  the " p u r p o s e "  l a n g u a g e  of the a t t a c h e d  b i l l s  
or laws (SCS C S H B  51*1; C S H B  51*1 am; Ch 222, S L A  1970 ;
Ch 167, S L A  1968) a n d  t h e i r  e f f e c t  u p o n  p r o p o s e d  c o n­
s t r u c t i o n  .

2. F u r n i s h  d e f i n i t i o n s  of t r u n k ,  s e c o n d a r y ,  b u s h ,  m u n i c i p a l  
a nd i n t e r n a t i o n a l  a i r p o r t s .  H o w  w o u l d  e a c h  b e  e f f e c t e d  
by SCS C S H B  51*1 or C S H B  51*1 a m  in r e g a r d s  to

a. P r o p o s e d  a n d  a l l o w a b l e  c o n s t r u c t i o n  p r o j e c t s ?

b. T r a n s f e r  of c o n s t r u c t i o n  f u n d s  b e t w e e n  p r o p o s e d  or 
a l l  t y p e s  of c u r r e n t l y  a u t h o r i z e d  p r o j e c t s ?  F o r
e x a m p l e ,  c o u l d  b o n d  f u n d s  a u t h o r i z e d  by e i t h e r  v e r­
s i o n  of t h i s  b i l l  be u s e d  in all f i v e  t y p e s  of a i r­
p o r t s ?  If not, w h y ?

3 . U p o n  c o m p l e t i o n  of t h e  d e p a r t m e n t ’s p r o p o s e d  p r o j e c t s  for 
F Y  73 a n d  FY  7*1 w i t h  t h e s e  f u n d s ,  w h o  w o u l d  o w n  a n d  o p e r a t e  
t h e  a i r p o r t s ?  W o u l d  a n y  of t h e  m u n i c i p a l i t i e s  b e c o m e  e l i­
g i b l e  f o r  s t a t e  aid to l o c a l  g o v e r n m e n t s  u n d e r  AS *13.18.010 
(a)(6) as a r e s u l t  of t h i s  c o n s t r u c t i o n ?

R e t u r n  of t h i s  i n f o r m a t i o n  by  F r i d a y  m o r n i n g ,  J u n e  16, 1972 is 
r e q u e s t e d  i n  o r d e r  th a t  the F r e e  C o n f e r e n c e  C o m m i t t e e  m a y  c o n­
c l u d e  its d e l i b e r a t i o n s .

R G / d k s
A t t a c h m e n t s
cc: J o h n  H a v e l o c k ,

A t t o r n e y  G e n e r a l  
D e p t . o f  Law

S i n c e r e l y

R i c h  G u t h r i e  
F i s c a l  A n a l y s t



L A W S  O F  A L A S K A

^970

Souft*

i ■ "3 sa <oi
Chaplor No.

222

AN ACT

-l.it.lnE  to  a debt o f  the s t a t e ;  p ro v id in g  fo r  the is su a n c e  o f 
<--.eral o b l ig a t io n  bonds in  the amount o f $1 0 , 0 0 0 , 0 0 0 , fo r  the 

,:-;ose o f  p ay in g  the co s t o f a c q u ir in g , c o n s t ru c t in g  and equlp- 
and making o th e r c a p it a l  improvements to  c e r t a in  a i r p o r t s  

'.tie s t a t e ;  p ro v id in g  fo r  the subm ission  to  a vo te  o f the  
, .U i f le d  v o te rs  o f  the s t a t e  o f  the p ro p o s it io n  o f  w hether or 

such bonds may be is s u e d  fo r  such p u rp o ses ; and p ro v id in g  
r r an e f f e c t iv e  d a te .

* L 'TSMA «TFfliPVJU ,: 'P r- ic i/m io r nt-TUt ctatf  pp ALASKA:

• Sectio n  1 . Fo r the  purpose o f  paying  p r .r t  o r a l l  o f  the 
• ;s t  of a c q u ir in g , c o n s t ru c t in g  and equ ipp ing  and making o th e r-

- i r i t a l  improvements to  c .e rta ln  a i rp o rts  in  the s t a t e / ?gm nla T  
. 1 ra tio n  bonds o f  the s ta t e  in  J j ! 'i ! l l ' i [ J i l l  a lIIII"U r'not to  

M:eed $10 ,000 ,000  s h a l l  be is su e d  ana s o ld . The f u l l  f a i t h ,
- ^ l lt ,  and re so u rc e s  o f  the s ta t e  s h a l l  be and arc- hereby 
.el,-ed to the payment o f  the p r in c ip a l  o f and in t e r e s t  on such 
.'.Is , which s h a l l  be is s u e d  under th e  p ro v is io n s  o f  AS 37 .15  

amended a t  the  tim e o f  Is s u a n c e . The le g is la t u r e  may p ro v ide  
• f l l t lo n a l  so u rces  o f  money f o r  the payment o f  such p r in c ip a l  
i.* l In t e r e s t ,  and t h i s  A ct s h a l l  not be deemed to  p ro v id e  an 
'• f lu s lv e  method o f  payment.

• Sec. 2 . The amounts o f  such bonds to  be Is su e d  from tim e 
' time and the  tim e o r tim es o f  t h e i r  is su a n ce  s h a l l  be f ix e d

■ '.he S ta te  Bond Committee (c re a te d  by AS 3 7 .1 5 .1 1 0 ) , and the 
- :  1 f ie  uses o f  the  proceeds o f  such bond3 s h a l l  be determ ined 

i *..\e governor in  accordance w ith  the fo llo w in g  g e n e ra l terras 
»' ! co n d it io n s : •

( 1 ) $<1, 928 ,0 00  -  tru n k  and secondary a i r p o r t s ;

( 2 ) $ 5 ,0 7 2 ,0 0 0  -  bush a i r p o r t s .  ,

'  Sec. 3 . in  the even t the  is su a n c e  o f  such bonds i s  a u th o r-  
: ' l  by the q u a l i f ie d  v o te rs  o f  the  s t a t e ,  the sum o f  $ 35 ,0 00  

fo much th e re o f  as s h a l l  be found n e ce ssa ry  i s  a p p ro p ria te d
• the g en e ra l fund o f  the s t a t e  to  c a r ry  out the p ro v is io n s

' ‘.M s Act and to  pay expenses in c id e n t  to  the s a le  and Issu an ce  
bonds a u th o riz e d  h e re in . The amounts expended from the 

" - p r la t io n  a u th o riz e d  by t h is  s e c t io n  s h a l l  be re im b ursed  to , 
* .'•'noral fund from th e  proceeds o f  the s a le  o f the bonds
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AN ACT

R e la t in g  to  a debt o f  the s t a t e ;  p ro v id in g  f o r  the  is s u a n c e  o f  
g e n e ra l o b l ig a t io n  bonds in  the  amount o f  $ 8 ,8 0 0 ,0 0 0  f o r  the 
purpose o f p ay in g  the c o s t  o f  a c q u ir in g ,  c o n s t r u c t in g , e q u ip ­
p in g , and m aking o th e r c a p i t a l  im provem ents to  c e r t a in  a i r p o r t s  
in  the  s t a t e ;  p ro v id in g  f o r  th e  su b m iss io n  to  a vo te  o f  the 
q u a l i f i e d  v o te r s  o f  th e  s t a t e  o f  th e  p ro p o s it io n  o f w h e th e r o r 
no t such bonds may be Is s u e d  f o r  such p u rp o se s ; and p ro v id in g  
f o r  an e f f e c t i v e  d a te .

MURE OF THE STATE OF ALASKA:

* S e c t io n  1 . F o r the  purpose o f p ro v id in g  funds in  a d d it io n  
to  f e d e ra l  funds a v a i la b le  f o r  payment o f  th e  c o s t  o f  a c q u ir in g , 
c o n s t r u c t in g , e q u ip p in g , and m aking o th e r  c a p i t a l  im provem ents 
to  t r u n k , seco ndary  and bush a i r p o r t s  to  be owned o r o p e ra te d , 
o r b o th , by the  s t a t e  o r i t s  p o l i t i c a l  s u b d iv is io n  a t  v a r io u s  
lo c a t io n s  th roughout the s t a t e  and f o r  a c q u ir in g , c o n s t r u c t in g , 
e q u ip p in g , and m aking o th e r c a p i t a l  im provem ents to  e x i s t in g  
t r u n k , '■econdary and bush a i r p o r t s  owned o r o p e ra te d , o r both.^ 
bv the  s t a t e ,  o r I t s  na u t i c a l  s u b d lv ls lo n s j  g e n e ra l o b l ig a t io n  
bonds o f the s t a t e  in  tne p r i n i i p i l i  UU!B o f n o t  to  exceed
$ 8 ,8 0  i,C 00 s h a l l  be is s u e d  and s o ld .  The f u l l  f a i t h ,  c r e d i t ,  
and 1 ^sources o f  the s t a t e  s h a l l  be and a re  he reby p ledged  to  
the payment o f  th e  p r in c ip a l  o f and In t e r e s t  on such  b o n d s, 
w h ich  bonds s h a l l  be is su e d  under th e  p r o v is io n s  o f  AS 3 7 .1 5 .
The le g is la t u r e  may p ro v id e  a d d it io n a l  so u rc e s  o f  money f o r  the 
payment o f  such p r in c ip a l  and i n t e r e s t ,  and t h i s  A ct s h a l l  no t 
be deemed to  p ro v id e  an e x c lu s iv e  method o f  paym ent. Such 
bonds s h a l l  b e a r in t e r e s t  a t  a r a t e  o f  no t to  exceed  s i x  p e r 
ce n t p e r annum and s h a l l  m ature in  no t to  exceed  30 y e a rs  from  
d ate  o f  i s s u e .

* S e c . 2 . The amounts o f  such  bonds to  be Is s u e d  from  tim e 
to  tim e and the tim e o r tim es o f  t h e i r  is s u a n c e  s h a l l  be f ix e d  
by th e  S ta te  B01 Committee (c re a te d  by AS 3 7 .1 5 .1 1 0 ) ,  and the  
s p e c i f i c  uses o f  the proceeds o f  such  bonds s h a l l  be d ete rm ined  
by th e  g o ve rn o r. The proceeds s h a l l  be used as f o l lo w s :  An 
amount not to  exceed $ 7 ,6 9 0 ,0 0 0  s h a l l  be used  in  a d d it io n  to  
f e d e r a l  funds f o r  tru n k  and seco n d ary  a i r p o r t s  and an amount 
no t to  exceed  $ 1 ,1 1 0 ,0 0 0  s h a l l  be used f o r  bush a i r p o r t s .  '

* S e c . 3 . In  th e  even t the  is s u a n c e  o f  such  bonds i s



a u th o r iz e d  by the q u a l i f ie d  v o te rs  o f  th e  s t a t e ,  the sum o f  
$16 ,000 o r  so much th e re o f  as s h a l l  be found n e c e ssa ry  i s  
a p p ro p r ia te d  from th e  g e n e ra l fund o f  th e  s t a t e  to  c a r r y  out 
the  p r o v is io n s  o f  t h i s  A ct and to  pay expenses in c id e n t  to  the  
s a le  and is s u a n c e  o f  th e  bonds a u th o riz e d  h e re in .  In  the 
e ven t the Is s u a n c e  o f  such bonds i s  a u th o riz e d  by the  q u a l i ­
f ie d  v o te r s  o f  the  s t a t e ,  any sum a p p ro p r ia te d  from the  g e n e ra l 
fund f o r  the  d es ig n  o f  a i r p o r t s  to  be p a id  fo r  from th e  pro­
ceeds o f  the  bonds a u th o r iz e d  by t h i s  Act s h a l l  be re im b ursed  
from the  p roceeds o f  the s a le  o f  the  bonds. The amounts 
expended from the  a p p ro p r ia t io n  a u th o r iz e d  by t h i s  s e c t io n  
s h a l l  be re im b ursed  to  the g e n e ra l fund from  the p roceeds o f 
the s a le  o f  th e  bonds a u th o riz e d  by t h i s  A c t .

* S e c . i j . In  the even t th e  is s u a n c e  o f  such bonds i s  
a u th o r iz e d  by the q u a l i f ie d  v o te rs  o f  th e  s t a t e ,  a s p e c ia l  
fund o f  the  s t a t e  to  be known a r the "1968 A irp o r t  C o n s tru c t io n  
Fund" s h a l l  be c re a te d , in t o  w hich  s h a l l  be p a id  th e  proceeds 
o f  the s a le  o f  th e  bonds d e sc r ib e d  in  s e c .  1 o f  t h i s  A ct ex­
cep t f o r  a cc ru ed  in t e r e s t  and prem ium s. Th e re  i s  hereby ap­
p ro p r ia te d  from th e  "1968 A irp o r t  C o n s tru c t io n  Fund" to  the 
Departm ent o f  P u b l ic  Works the  sum .o f 3120 .0 0 0  fo r  bush a l r - 
p o r t s .

* S e c . 5- In  the  even t th e  is s u a n c e  o f  such bonds i s  
a u th o r iz e d  by th e  q u a l i f ie d  v o te rs  o f  the s t a t e ,  a s p e c ia l  
fund o f  th e  s t a t e  to  be known as th e  "1968 A irp o r t  G e n e ra l 
O b lig a t io n  Bond Redemption Fund" s h a l l  be c re a te d , to  the 
c r e d it  o f  w h ich  th e re  s h a l l  be s e t  a s id e  such  amounts o f  money 
as may be n e c e ssa ry  to  pay th e  p r in c ip a l  o f  and in t e r e s t  on 
th e  o u ts ta n d in g  bonds o f  th e  is s u e  d e sc r ib e d  in  s e c . 1 o f  t h is  
A c t ,  and w h ich  fund s h a l l  be used f o r  the  s o le  purpose o f  
p ay ing  and s e c u r in g  th e  payment o f  such p r in c ip a l  and in t e r e s t  
as th e  same s h a l l  become due. *

* S e c . 6 . The q u e s tio n  o f  w hether o r  no t the  bonds au tho­
r iz e d  h e re in  s h a l l  be is su e d  fo r  the  purpose h e re in  p ro vided  
s h a l l  be su b m itte d  to  the q u a l i f ie d  v o te rs  o f  the  s t a t e  a t  the 
n e xt s t a t e  g e n e ra l e le c t io n  to  be h e ld  on llovember 5 , 1968 ,
in  acco rd ance  w ith  the p ro v is io n s  o f  th e  c o n s t i t u t io n  and 
law s o f  the  s t a t e .  The s e c r e ta r y  o f  s t a t e  s h a l l  f i x  the 
b a l lo t  t i t l e  to  be sub m itted  to  the q u a l i f i e d  v o te rs  fo r  t h e i r  
r a t i f i c a t i o n  o f  the  s t a t e  debt a u th o riz e d  by t h i s  A c t , and 
s h a l l  do e v e ry th in g  " l s e  n e ce ssa ry  to  p la c e  such p ro p o s it io n  
b e fo re  s a id  q u a l i f l e u  v o te rs  a t  s a id  next s t a t e  g e n e ra l e le c ­
t io n .

* S e c . 7 . The p ro p o s it io n  to  be su b m itted  to the q u a l i f ie d  
v o te rs  a t  s a id  e le c t io n  s h a l l  read  s u b s t a n t ia l ly  as fo l lo w s :

P ro p o s it io n

S ta t e  G e n e ra l O b lig a t io n  A irp o r t  
C o n s tru c t io n  Bonds $ 8 ,8 0 0 ,0 0 0

S h a l l  the S ta t e  o f  A la sk a  is s u e  i t s  g e n e ra l o b l ig a ­
t io n  bonds in ' tho p r in c ip a l  sum o f  not to  exceed 
$ 8 ,8 0 0 ,0 0 0  b e a r in g  in t e r e s t  not to  exceed s i x  p e r cen t 
p e r annum and m atu ring  in  not to  exceed 30 y e a rs  frem 
d ate  o f  is s u e  fo r  the  purpose o f  p ro v id in g  funds in  ad d i­
t io n  to  f e d e ra l fund3 a v a i la b le  to  pay the coot o f a c q u ir -
i S f y 4.i'P n? t l ,u c t ln £ i . . eq u ip p in c , and m aking o th e r n ecto r.a rv  
c a p i t a l  Im provem ents to  c e r t a in  t r u n k , secondary  and bush

-2-



C h a p t e r  1 6 7

a i r p o r t s  w hich  a re  p re s e n t ly  o r  w i l l  be owned o r  o p e ra te d , 
o r  b o th , by the s t a t e  o r  i t s  p o l i t i c a l  s u b d iv is io n s ?

Bonds Yes [  ]
Bonds _tio [  ]

* S e c . 8 . T i i is  A ct ta k e s  e f f e c t  on the  day a f t e r  i t s  
passage and ap p ro va l o r on the day i t  becomes law  w ith o u t 
a p p ro v a l.

o
" "  -3 -

Approved by g o ve rn o r: A p r i l  2A , 1968
A c tu a l e f f e c t i v e  d a to : A p r i l  2 5 , 1968



B I L L  H I S T O R Y  IN T H E  H O U S E  

C S H B  514 am

1 / 1 4 / 7 2

2 / 2 5 / 7 2

5 / 1 7 / 7 2

6 / 7 / 7 2

DATE

6 / 8 / 7 2

D A T E

R e a d  f i r s t  t i m e  a n d  r e f e r r e d  to C o m m i t t e e  on S t a t e  
A f f a i r s  a n d  F i n a n c e .

R e p o r t e d  b a c k  w i t h  r e c o m m e n d a t i o n  that S t a t e  A f f a i r s  
do p a s s  w i t h  a m e n d m e n t .  To  F i n a n c e .

F i n a n c e  r e p l a c e  w i t h  C S H B  d o  pass. To Rules.

R e a d  s e c o n d  ti m e  a n d  C S H B  514 a d o p t e d  a n d  a d v a n c e d

R e a d  t h i r d  t i m e  a n d

P a s s e d :  Y e a s ,  32; N a y s ,  5; E x c u s e d ,  3.

E f f e c t i v e  da t e

P a s s e d :  Y e a s ,  32; N a y s ,  5; E x c u s e d ,  3*

R e p o r t e d  c o r r e c t l y  e n g r o s s e d  

S i g n e d  by S p e a k e r  

Sent To S e n a t e  .

B I L L  H I S T C R Y  IN THE S E N A T E  

CSH1 514 am

A C T I O N

ACTION__________________________________________________________

6 / 8 / 7 2 R e a d  f i r s t  t i m e  a n d  r e f e r r e d  to C o m m i t t e e  on F i n a n c e .
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IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 51**

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $24,000,000 for the 

purpose of paying the cost of capital improvements for 

airports; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for trunk and secondary airports owned or operated by the state or its 

political subdivisions, general obligation bonds of the state in the princi­

pal amount of not more than $24,000,000 shall be issued and sold. The full

faith, credit and resources of the state are pledged to the payment of the

principal of and interest and redemption premium, if any, on these bonds. 

These bonds shall be issued under the provisions of AS 37.15 as those provi­

sions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "1972 

Airport Construction Fund" shall be established, to which shall be credited 

the proceeds of the sale of the bonds described in sec. 1 of this Act except 

for the accrued interest and premiums. There is appropriated from the "1972 

Airport Construction Fund" to the Department of Public Works the sum of 

$24,000,000. The specific uses of the proceeds of these bonds shall be 

determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $84,000 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the

-1- SCS CSHB 514 (FCC)
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state bond committee c o  carry out the provisions of this Act and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. 4. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State Airport Construction Bonds $24,000,000 

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $24,000,000 for the 

purpose of paying the cost of capital improvements for air­

ports?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5 ‘ This Act takes effect on the day after its passage and approval 

>r on the day it becomes law without approval.

CSHB 514 (FCC) -2-
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IN THE HOUSE BY TIIE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 51^

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $24,000,000 for the 

purpose of paying the cost of capital improvements for 

airports; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying th * cost of capital

improvements for airports, general obllgatioi. >onds of the state

in the principal amour4 of not more than $24,000,000 shall be issued and 

sold. The full faith, credit and resources of the state are pledged to the 

payment of the principal of and interest and redemption premium, if any, on 

these bonds. These bonds shall be issued under the provisions of AS 37.15 

as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "1S72

Airport Construction Fund" shall be established, to which shall be credited

the proceeds of the sale of the bonds described in sec. 1 of this Act except 

for the accrued interest and premiums. There is appropriated from the "1972 

Airport Construction Fund" to the Department of Public Works the sum of 

$24,000,000. The specific uses of the proceeds of these bonds shall be 

determined by the governor.

* Sec. 3. If the Issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $84,000 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay

-1- CSHB 514 am

Original sponsor: Rules Committee by Offered: 5/17/72
request of the Governor Referred: Rules



CSHB 514 am

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. A. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State Airport Construction Bonds $24,000,000 

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $24,000,000 for the 

purpose of paying the cost of capital improvements for 

airports?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and approv­

al or on the day it becomes law without approval.
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Original sponsor: Rules Committee by
request of the Governor Offered: 6/11/72

Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 51^

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $24,000,000 for the 

purpose of paying the cost of capital improvements for 

airports; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital Improvements

for trunk and secondary airports owned or operated by the state cr its 

political subdivisions, general obligation bonds of the stat( in the princi­

pal amount of not more than $24,000,000 shall be Issued and sold. The full

faith, credit and resources of the state are pledged to the payment of the

principal of and interest and redemption premium, if any, on these bonds. 

These bonds shall be issued under the provisions of AS 37.15 as those provi­

sions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "1972 

Airport Construction Fund" shall be established, to which shall be credited 

the proceeds of the sale of the bonds described in sec. 1 of this Act except 

for the accrued interest and premiums. There is appropriated from the "1972 

Airport Construction Fund" to the Department of Public Works the sum of 

$24,000,000. The specific uses of the proceeds of these bonds shall be 

determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $84,000 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the

-1- SCS CSHB 514
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state bond committee to carry out the provisions of this A c , and to pay 

expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. 4. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the

next state general election and shall read substantially as follows:

Proposition

State Airport Construction Bonds $24,000,000 

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $24,000,000 for the 

purpose of paying the cosu of capital improvements for air­

ports?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

CSHB 514 -2-
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Original sponsor: Rules Committee by
request of the Governor

IN THE HOUSE

Offered: 5/17/72
Referred: Rules

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 514 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $24,000,000 for the

purpose of paying the cost of capital improvements for 

airports; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for trunk and secondary airports, general obligation bonds of the state

in the principal amount of not more than $24,000,000 shall be issued and

sold. The full faith, credit and resources of the state are pledged to the 

payment of the principal of and interest and redemption premium, if any, on 

these bonds. These bonds shall be issued under the provisions of AS 37.15 

as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "1972 

Airport Construction Fund" shall be established, to which shall be credited 

the proceeds of the sale of the bonds described in sec. 1 of this Act except 

for the accrued interest and premiums. There is appropriated from the "1972 

Airport Construction Fund" to the Department of Public Works the sum of 

$24,000,000. The specific uses of the proceeds of these bonds shall be 

determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $84,000 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the 

state bond committee to carry out the provisions of this Act and to pay

-1- CSHB 514
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expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this Act.

* Sec. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State Airport Construction Bonds $24,000,000 

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $24,000,000 for the 

purpose of paying the cost of capital improvements for trunk 

and secondary airports?

Bonds Yes [ ]

Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and approv­

al or on the day it becomes law without approval.

CSHB 514 - 2 -
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Introduced: 1/14/72
Referred: State Affairs
and Finance

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 514 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $12,000,000 for the

purpose of paying the cost of capital improvements for 

airports; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STVTE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for trunk and secondary airports, general obligation bonds of the state

in the principal amount of not more than $12,000,000 shall be issued and

sold. The full faith, credit and resources of the state are pledged to the 

payment of the principal of and interest and redemption premium, if any, on 

these bonds. These bonds snail be issued under the provisions of AS 37-15 

as those provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

/oters of the state, a special fund of the state to be known as the "1972 

\irport Construction Fund" shall be established, to which shall be credited 

;he proceeds of the sale of the bonds described in sec. 1 of this Act except 

’or the accrued interest and premiums. There is appropriated from the "1972 

Airport Construction Fund" to the Department of Public Works the sum of 

112,000,000. The specific uses of the proceeds of these bonds shall be 

letermined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

roters of the state, the amount of $42,000 or as much of that amount as is 

'ound necessary is appropriated from the general fund of the state to the 

:tate bond committee to carry out the provisions of this Act and to pay

- 1_ HB 514
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expenses incident to the sale and issuance of the bonds authorized in this 

Act. The amounts expended from the appropriation authorized by this section 

shall be reimbursed to the general fund from the proceeds of the sale of 

the bonds authorized by this act.

* Sec. 4. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

Proposition

State Airport Construction Bonds $12,000,000

Shall the State of Alaska issue its general obligation bonds 

in the principal amount of not more than $12,000,000 for the 

purpose of paying the cost of capital improvements for 

airports?

Bonds Yes [ ]

• Bonds No [ ]

* Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

MB 51^
-2-



V / l L L I A N i  A .  E G A N
GOVERNOR

S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR
J u n e a u

■” . M a y  2, 1 9 7 2

T h e  H o n o r a b l e  G e o r g e  H o h m a n ,  Jr.
C h a i r m a n ,  F i n a n c e  C o m m i t t e e  .
A l a s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s
J u n e a u ,  A l a s k a  9 9 8 0 1  ■

«

D e a r  M r . C h a i r m a n : ,

I h a v e  b e e n  r e v i e w i n g  t h e  1 9 7 2  b o n d  p r o g r a m  w i t h  m y  s t a f f  
for the p a s t  f e w  w e e k s .  O n e  o f  t h e  m a j o r  p r o b l e m s  f a c i n g  
us is t h e  n e e d  f o r  s u b s t a n t i a l  e x p a n s i o n  of t r u n k  a n d  
s e c o n d a r y  a i r p o r t s  in r u r a l  a r e a s  o f  A l a s k a .  A n  e q u a l l y  
d i f f i c u l t  p r o b l e m  is t h e  l i m i t  of b o n d e d  i n d e b t e d n e s s  
w h i c h  t h e  s t a t e  c a n  a f f o r d  a n d  s t i l l  r e t a i n  o u r  c u r r e n t  
b o n d  r a t ing.

A l l  f a c t o r s  c o n s i d e r e d ,  I have.^jiaJ^rnined t h a t  it is in 
the b e s t  i n t e r e s t s  o f  the-'State o f  A l a s k a  t o  i n c r e a s e  
the p r o p o s e d  f u n d i n g  o f  -.House B i l l  514' to  $24 m i l l i o n  
in l i e u  o f  t h e  $12 millibiv.originaLly' p r o p o s e d .  T h i s  
a d d i t i o n a l  f u n d i n g  w i l l  provi'de~state f u n d s  to n a t c h  
f e d e r a l  aid t o  a i r p o r t s  f u n d s  for t r u n k  a i r p o r t r  in 1974, 
a n d  w i l l  p r o v i d e  f i r e  f i g h t i n g  e q u i p m e n t  at  t h e  t w e l v e  
l o c a t i o n s  r e c o m m e n d e d  m  t h e  S u b c o m m i t t e e  R e p o r t  o n  . 
A i r p o r t  F i r e  F i g h t i n g  E q u i p m e n t  R e q u i r e m e n t s  by  the 
H o u s e  o f  R e p r e s e n t a t i v e s ,  S t a t e  A f f a i r s  C o m m i t t e e . "

Y o u r  c o o p e r a t i o n  in t h i s  m a t t e r  w i l l  be  g r e a t l y  
a p p r e c i a t e d .  „

G o v e r n o r



FIVE YEAR FUNDING SUMMARY

(Revised MARCH 23, 1972)

Airports Gen. Fund Rev. Fund

Int' 1 

Trunk 

Secondary 

Total:-

Int'l

Trunk

Secondary

Total:

Int'l 

Trunk 

Secondary 

.— Total:

Int'l 

Trunk 

Secondary 

Total:

Int'l

Trunk

Secondary

Total:

83.0

83.0

2,162.0

2,162.0

1,812.0

1,812.0

2.190.0

2.190.0

2.535.0

2.535.0

80.0

. - 0 -

- 0 -

- 0 -

80.0 11,300 . 0

11,300.C 

6,832.0

- 0 -

6.832.0

4.431.0

.4,431.0

5.872.0

5.872.0

8 . 0 1 0 . 0

8 , 0 1 0 . 0

i

s ~ \
fc .0. \
Bond ADAP

3-
Total

- J 9,451.0 20,831.0

9,675.0 j 9,917.0 19 , 675.0

2,325.0 3 2,247.0 4,572.0

12,000.0 21,615.0 45, 07 8.0

- j 906.0 7,738.0

11,569.0 ]7,806.0 19,375.0

- f 2 ,271.0 4,433.0

11,569.0 10,983.0

i  ■

31,546.0

2,807 • 0 7,238.0

12,262.0 10,968.0 23,230.0

- 2,253.0 . 4,065.0

12,262.0 16,028.0 34,533.0

- 2,254.0 8,126.0

12,961.0 12,152.0 25,113.0

- 2,135.0 4,325.0

12,961.0 16,541.0 37,564.0

- 1,440.0 9,450.0

15,437.0 12,588.0 28,025.0

- 2,002.0 4,537.0

15,437.0 16,030.0 42,012.0

Total: 8,782,0 80.0 36,445.0 64,229.0 81,197.0 19.0,733.0



CAPITAL BUDGET 

PROPOSED PROJECT

o
P H  3/23/72

AGENCY
\ (i p r o g r a m  |i C K Air Transportation !

1 D IV IS ION j) SUB-PROGRAM 8 J
il ELEMENT B .................  '
SUB-ELEMENT

TITLE
Trunk Maintenance Equipment

BUDGET
c o m p o n e n t  z.b.i. and J.b.i. thru iii COST $83.0 PRIORITY T 73-8

LOCATION Kodiak
AREA
s e r v e d  Kodiak

ELECT ION
D ISTR ICT J-13

STAF
BAT

(TING
E May 1972

COMPLETION
d a t e  June 1973 j

| CONSTRUCTION EQUIPMENT X d e s c r i p t i o n :  The acquisition of equipment needed for airport maintenance

IMPROVEMENT LAND
•and certification. e

e x p l a n a t i o n :  This item provides equipment which is new to the program.' The equipment is for general airport maintenance

and snov. removal. The units are for Kodiak Airport which was recently acquired. It has insufficient equipment to 

maintain this important Search and Rescue Airport on an around-the-clock basis. •

If equipment is not obtained, the airport can be maintained only at marginally safe levels. The gap between the optium 

and the attainable levels of maintenance will become progressively more pronounced as the air carriers continue their 

upgrading of equipment with increased jet service. ' ,

K. . — • -ft
 ]" I

L

| . TOTAL FY 73 FY 74
i . 

FY 75
FY 76 

AND BEVOND
lOTA I . ANNUAL EXPENDITURE 83.0 1 83.0 1

1 PLANNING AND ENG INEER ING ' ’ '

j) LAND 1
... ' 1 _________________1 ;

I  CONSTRUCTION 1 . _ 'I ! . i j
(I EQUIPMENT 1 83.0 83.0 1 i !
I  ADMINISTRATION AND OTHER | aBcar.vTtc t7nx«n>»r.' 1. .

|
-

APPROPRIATION REQUEST

r INCREASE (DECREASE) IN OPERATING EXPENDITURES

) Funding OTHER SOURCES Effects on operating

E Source .GENERAL FUND newer equipment willj

I

I

more, but

02-1012

Federal Receipts
Required General Fund Matching
Other General Fund

AMOUNT

83.0
Inter-Agency Receipts
Other
Int'l. Arpt. Revenue

Fund

Bonds



o

.■"I

iv:.>
C A P IT A L  B U D G E T  

PROPOSED FIV E-YEA R 

C A P IT A L  P R O G R A M  . 
F Y  73-77

r. .» Kin -v i . - - - jl'n
h AGENCY

TM.fi i n i T i f r ■ »« I W •
i| CATEGORY  5 1 1

il ' . |  PROGRAM '( ! i
•5 niV'MON jj SUB-PROGRAM I  S! S
S . fi E LEMENT  S *1 i

1SUB-ELEMENT < iEi.-i*** •• r • MwffiTiuiiiwmTwxrftf,, tisu •a .i. •  . i.i . -»i ¥wuu-.»'»w»ir>- i ,  \
■~Xw • —!WJ v  M

YEAR IN WHICH FUNDING IS REQUESTED

; i  _  1 <

TITLE AND LOCATION

Bnrrcv; II, Contract F i n a l i z a t i o n  '

/3— 3 ' H o m e r : VI, Contract F i nalization

|'73— \  ) K e t c h i k a n  I, Contract F i n a l i z a t i o n

73-5 i Kin;; Co v e  •, Contract F i n alization

[73-6 5 Pe t e r s b u r g  I, Contract F i n a l i z a t i o n

I'/3— 2 J Ualiiel V, Contract Finalization

TOTAL COST 

STATE FUNDS 

OTHER SOURCES

^ ~ > 0
T : 5 . 0 G.O.

TOTAL COST 
5.TA1 E.f.L'NDu. \_________ 7 0 .0  I G .O ., o t h rn s o u 11ccs  [________0 ~

TO TAL CO ST_____ {   1 n
S IA 11: fUNOS _l i /i .O I G .O .

c _oi i icn s o u r c e :; j - Q -

| TOTAL COST 5 3 3.0

STATE FUNDS 2 5 . 0 G.O.

I FY. 73

T rrrri)..;.p" ~ q [1 "Tr i...'.r.T" ‘1 ri-i’ni't'*-.
f TOTAL COST *

FY 7 A 1  FY 76 
,1

FY7G , j FY 77

' 1
r i >1 ■ - ■

? STAIF. rilNDS S I A 070 ! 0.0. . ( ...... .
J OTHER SOURCES 1 _ . - o - ! ■ 4  *

S TOTAL COST 100.0 I __ .
f state f u n d;; .U 1(1.0 G.O. 5 <
j OTHF.n SOURCES j 1

?

|73-7 j Sitka II, Contract Finalization
TOTAL COST S b . 0  I!

1 STATE FUNDS ..5.0 { G.O. 1 ____

OTHER SOURCES - 0 - r 5

‘
J 73-5

; , , .­

Trunk Maintenance Equipment . 

' ' • ‘ '

TOTAL COST 83.0 .. ■

STATE FUNDS . 83.0 1 General Fun; .

OTHER SOURCES - <•> "

73-9
i '

Cold Bay, Runway Overlay • •

’ ! ’ '

TOTAL COST l , o 1 LEGEND: i

STATE FUNDS ! >' 6.0 G.O. • ? . • ... !
OTHER SOURCES 1 1,09.0 ADAP G.O.- Cencu .il Obligati; \ Bonds •

17 5—1C
!.• 1 4 

Barrow, Apron Construction !

TOTAL COST j'.O.O A.D.A.P. - i-'cdcral Fun*'

STATE FUNDS /•;(}. o G.O. ..... ' _ ; ' '
; i ! • - 1 OTHER SOURCES ! liCO.O ADAP i

[ " " • 1 ! • • j
[73-ili Deadhorse, ^pron, Taxiway,R/W Extension !

L lV II ' . 1
*r- l ur. -' r*nr* if ri“i t-T-r̂mTir-rrrTtfiiruTrrmTTnn n nr mnmr nMnnnmnf rTfn̂-nrm

TOTAL COST 3.500.0 i
STATE FUNDS 1 J.AOn.n G.O. 1
OTHER SOURCES t 2.JUU.U

JUÛ UMlittllCUilill I ZfcmjUrf •!» VtCiiJ >'Ji .I &rtVU.Mli
ADAP |

.kUû ananovuiaeuMUKi 1v.JtM uv..‘mi .curt »»./«.* w  -fitKiwihi.

' •» ' \: '!



* i,_3/.2 3 LZL_____
I VIlJ Transportation

CAPITAL BUDGET 

PROPOSED FIVE-YEAR 

CAPITAL PROGRAM 

- FY 7 3 - 7 7

CATEGORYAGENCY
li C 1 A ir  Trnnspnrtrnt-.-ionPROGRAM

division Aviation Hsub-program fi j

SUBELEMENT

YEAR IN WHICH FUNDING IS REQUESTED

RIORITY) TITLE AND LOCATION

TOTAL COST
STATE FUNDSNOME, Apron Construction

ADAPOTHER SOURCES
TOTAL COST
STATE FUNDS__
OTHER SOURCES
TOTAL COST
STATE FUNDS
OTHER SOURCES
TOTAL COST

.TotalSTATE FUNDS
OTHER SOURCES 
TOTAL COST ADAP

STATE FUND:
OTHER SOURCES
TOTAL COST
STATE FUNDS
OTHER SOURCES
TOTAL COST
STATE FUNDS
OTHER SOURCES
TOTAL COST 
STATE FUNDS
OTHER SOURCES
TOTAL COST 
STATE FUNDS
OTHER SOURCES
TOTAL COST
STATE FUND:
OTHER SOURCES
TOTAL COST
STATE FUNDS
OTHER SOURCES



T i t l e  :____Airport GO Komis
R e q u e s t e d  by: l e g i s la t i v e  Finance
R e t u r n  D a t e  R e q u e s t e d :  3/10/72 

A g e n c y : _EifolicJVorks__________________

_ D a t e : 2/26/72

P r o g r a m :

II. F I S C A L  D E T A I L  , •• ‘ .. ..

B u d g e t  R e q u e s t  U n l t ( s )  A f f e c t e d :  Trunk f, Secondary A irports
A. EXPENDITURES: ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY 72 FY 73 FY 7*1 FY 75 FY’ 76 FY 77
1 0 0  P E R S O N A L  SERVICES. - - n  , ? 622.4. 466.8 . . .  VMii...
2 0 0  T R A V E L * 40.0 80.0 20 .0
3 0 0  C O N T R A C T U A L 349.0 698.0

. . .  . 
523.5 174.5

*100 C O M M O D I T I E S 77.8 15S.6 116.7 38.9
5 0 0  E Q U I P M E N T  . 70.8 141.6 106.2 35.4
6 0 0  L A U D  & S T R U C T U R E S 3,628.4 7,256.8 5,442.6 1,814.2
7 0 0  • G R A N T S  , C L A I M S ,  E T C  .Nun icipal Grai ;t 355.6 711.2 533.4 177.8

• T O T A L  .......
4,832.8 9,665.6 7,249.2 2,416.4

B. F U N D I N G :  ( T h o u s a n d  

G E N E R A L  FUND

s o f  dol).ars)
■ ' •

■ •. • . •

• F E D E R A L  F U N D S 2,432.8 4.865.6 3.649.2 1,216.4
O T H E R  Gen. Obligation Bond 2.400.0 4,800.0 3,600.0

* • * • • •  • . .' •

. ,C. POSITION'S: .
• ■ •• • • • ■ *

P E R M A N E N T / T E M P O R A R Y

* . * •* « > .
1 /  .

/

♦• * •

/

. " • .

. s .
. \ • . . .

/

, • ■ , 1  

/. 1 /
M A N  M O N T H S  ( P . / T . ) • / /  , / /

I I I .  A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

1) Annual maintenance costs  fo r  above p ro je c ts -  $131i5/arinum i ; -• • •
. ' • ' ' ’ * . ' . :• " *

2) Debt s e rv ic e  on $12.0 m il lio n  o f  G.O. Bonds- $984.2/annum
!•. • (6  1/2% - 25 y ea rs ) . ‘ ’ • . . . .  ...

IV. A T T A C H M E N T S

V. D A T E :

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e



[ I

'■"* £~)
If r J>

FV 73

n
V .7

r ~ nur~\ t — i i— i t m -  

CAPITAL BUDGET

C H 3  □ c n  f— i r~i t— i '— i r i r

nsw«
5c/i

J E T !k  . l , *•»

‘..•niomTY; 
<■ • J

TITLE AND LOCATION

TOTAL COST

FY.73

T S t M T T

FY 7*J FY 76 FY 76 *

PROPOSED FIV E-YEA R * I PROGRAM ii <
CAPITAL PROGRAM *

1 DIVISION jsuo-PROCRAM £ ?

FY  7 3 - 7 7  . f ELEMENT <! ’

\ iimrBWWWWWiWWI IjsUB-CLEMGNT j[ i)

YEAR IN WHICH FUNDING IS REQUESTED

FY 77

173-1 | Barrow II, Contract Finalization •
1 STATE FUNDS » 14U.0 G.O. ......  ? ..” " ! I
I OTHER SOURCES j - 0  - 5 ; 1 1

I ’
T73-2 | Bethel V, Contract Finalization

.. _

S TOTAL COST I 160.0
5 1

! STATE FUNDS i 160.0 G.O. ! i

j OTHER SOURCES 5 - 0 - ' ‘ 1 1

i ' ij TOTAL COST : 83.0 1 ( . 5 i
T73-3 j Homer VI, Contract Finalizatiop

1 .

1 STATE FUNDS | 85.0 G.O. i i
5 OTHER SOURCES -  0 - j

\

173-'*
•

Ketchikan I, Contract Finalization
! TOTAL COST 70.0 il I
1 STATE FUN DS . ! 7 0 . 0 G.O. 1 ■ •

f i OTHER SOURCES - 0 - t i

T73-5
! TOTAL COST j 164.0 -

i

: Kins Cove', Contract Finalization i STATE FUNDS J 164.0 G . O .
1 OTHER SOURCES ? -  0 - ' t  3 !

T73-6 Petersburg I, Contract Finalization
! TOTAL COST 25.0 i .... .
t STATE FUNDS 25.0 j G.O. 1 I . >

OTHER SOURCES < - 0 - 1

T73-7 Sitka II, Contract Finalization

■

TOTAL COST 1 85.0 1 I
STATE FUNDS 1 85.0 . G.O. I

OTHER SOURCES j - 0 .- | j .

T73-3 j
. • TOTAL COST 778.0 j i

1
...... !

Trunk Maintenance Equipment .

. . .  ! ' • !

STATE FUNDS 1 778.0 General Fund ■

OTHER SOURCES -  0  - f
1

T73-9‘
1 i! TOTAL COST 1 1,805.0 LEGJiND: j i

Cold Bay, Runway Overlay STATE FUNDS 1 746.0 ,( G.O. .......................... ! i
OTHER SOURCES j 1,110.0 | ADAP G.O.- Gene?,:il Obligation Eonds

T73—10 j 
•

i
Barrow, Apron Construction <*> \ ,

TOTAL COST 5 0 0 . 0  j A.D.A.P. - Federal Fun<-

STATE FUNDS 200.0 < G.O.
r 1 r,,f" "

i
1 OTHER SOURCES 1 300.0 j ADAP

173-ll! 

. 1

Deadliorse, Apron, Taxiway,R/W Extension

TOTAL COST 3.500.0 .
STATE FUNDS 8 1,400.0 5 G.O. S !

-

___1.. . OTHER SOURCES ? 2, JLOO.O | ADAP j s , r, ,,_ | -| - ___ T r j

0? i n i : i



n— i r o  r ~ 3  m  m  e o o r— -3

-•1 o

FY  73

CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PR O G R A M . 

• FY  7 3 - 7 7

jrw. rrr-w rw n  —. “rr-jr— r -rr- urr»i

fi AGENCY DPW

ij division A v ia t i o n  .

t

£ C A T E G O R Y

r-rT'~l 02/29/72 JNOfiCOCiO H• .. _:*n .*»T*r̂ -rjr^m t_ •. .■wi'"-.*r"• t*«mt
ii v i  1 1 ,8 T r  r.ns  n o r t .n  c.Lcjx.

I PROGRAM____ Jjjj__^AlL-lT2iac4J.CxUULLiDn-
|j SUB-PROGRAM jl____ I__
\ELFUZNT_______!j______)___

*______L -! SUB S LG WENT , ____Bicnm . ;■. iv* Br*t ;«r  ur»wn'WnnT3*v*'irK

—irr-r- t xiuiRJJ

YEAR IN WHICH FUNDING IS REQUESTED

I i/F.IORITY/i
 \

£ 773-12:I . J
I V

J  'J

TITLE AND LOCATION
j

FY 73

T O T A L  C O S T  j  2  , 2 3 0 _ 7 )

Valdez, Extension and Paving

! 773-13!
V <

Petersburg, Runway Extension & Run-up 
Area Paving

i i  S T A T E  F U N D S _____________ 'j_________________V 2 0  .  0

i l  O T I  I E R  S O U R C E S  j ________ 1  , 3 1 0  . ' 0 _____ .

I  T O T A L  C O S T   I ________________ j ? O 0 . U  \

'■ T73-14

• T 7 3 -1 5 S
I
. ♦________

O T H E R  S O U R C E S

i f -m emge 11-Runway Extension, Run-up. Area 
Paving, Runway Paving and Lighting

T O T A L  C O S T

5 4 0 .  ()

Kodiak, Light Aircraft Apron & Tiedown a  s t a t e  f u n d s

. . .   ...................................................  j !  2 , 7 0 0 . 0

|  S T A T E I  F U N D S  I  1  . 0 8 0  . 0

j l  O T H E R  S O U R C E S  l i _________________ 6 2 0 . 0

"  J Z  5 0 0 . 0  iT O T  A  L  C O S T

1} O T H E R  S O U R C E S

,T73-16j Bethel, Apron and lease lots
T O T A L  C O S T

T73-171! Sitka, Extend Runway to 6400'-Stage III I state fundsj
i y

1 1 ' 
|T73-18|- Kotzebue Obstruction Removal

I

S T A T E  F U N D S  ______

O T H E R  S O U R C E S  

T O T A L  C O S T

2 0 0 . 0

3 0 0 . 0  j

f

3 _ J 0 0 0 . 0 _

J L 2.Q O J L 1
O T H E R  S O U R C E S

T O T A L  C O S T

S T A T E  F U N D S

J L ,  8 0 0 . 0  

4 o o ; o '
— fb O T cr

O T H E R  S O U R C E S

j 173-19;.; Municipal Airport Aid - Phase I 

i j ______________________________________

F O T A I .  C O S T

S T A T E  F U N D S  

O T H E R  S O U R C E S

:T73-20J Kuskokwim, Maintenance Depot 

i i______________________________

• •• 2
•'173-21 j Trunk Airport Advance Design

T O T A L  C O S T

A T E  F U N D S

S:

160.0 I

FY 74 FY 75

rnam m m s.

1 0 7

ADAP

G.O.
ADAP

302.0 | G.O. ii
1 9 8 .0  j ADAP i
5 0 0 . 0  £ S

G.O. I
ADAP

G.O.

J ADAP

" 0 7

2*0.0 £ ADAP \
u.iSLQ-4 __________________ F_

J,*Z7ik£L G.O. I

160.0 5 G.O.
O T H E R  S O U R C E S 1

8 T O T A L  C O S T  £  1 8 0 . 0  5

180.0 t G.O.

FY 76 * FY 77

r-Ttmmttsrn •!t.^ r.:: i ~ V.. • •.*J2.i.i', - j?';

T}

i! Studies (See Form 12 for details) 1! o th e r  so u rc e s  I -  -  f
i! • ! Ij TOTAL COST • I

|  STATE FUNDS !1__________ .......L  ..
.....

ts - .9 T*r -Tnrrtnr~- .• r—rrw •• 
/ l



0 2 / 2 9 / 7 2  JNO

\ 9 7 5 7 5 7 0 1

OTHER sources

' i vi
CAPITAL BUDGET 

PROPOSED FIVE-YEAR

FV 7 3  CAPITAL PROGRAM

FY 7 3 - 7 7  ’

i
f  • ".'tm t'.'j1. ■■ s ■■«XJ**.*r»Pirwrxir.,*.-.,r.iS-MT'̂ aB,.vjL,̂ 5«»fcCT*f:cniwi
1 i« 1
» 4

•jTRIORir.;! ' T ITLE AND LOCATION
 i ____________________________________________

•! {  ‘
i:T73-22] Nome, Apron Construction

!____ U __________________
I 1 ■

j’’ ™.rii1 .ti r irn
.^CATEGORY

Il i l o o n / T T
AGENCY BEH

U SUSjPP.CGH A M  liDIVISION A y j j a t i a n

 ̂SUnELEICENT !|

YEAR IN WHICH FUNDING IS REQUESTED

FY 77FY 713FY 74 FY 75

650.0TOTAL COST
260.0STATE FUNDS
390.0PJJi?R SOURCES 

TOTAL COST
STATS FUNDS 
OTHER SOUfU
TOTAL COST 
STATF FUWnS
OTHER SOURCES
TOTAL COST

T o ta l
G.O.

rJ F  |:i.iNnS

OTHER SOURCES
9 , 9 1 7 . 0  N 
“77870'!

TOTAL COST
STATE FUNDS
OTHER SOURCES 
TOTAL COST
STATE FUNDS
OTI IT U SOURCES
TOTAL COST
STATE FUNDS
OTHER SOURCES

3 STATE FUNDS | I; I
} OTHER SOURCES E j
B TOTAL COST • j__j.
6 STATE FUNDS 1 __[
S OTHER SOURCES j _
|  TOTAL COST f

?, TOTAL COST
STATE FUN DS__
OTHER SOURCES 

TOTAL COST •

STATE FUNDS



E s n7 - r.. . »  lift Autnu. t. —-mv-«. .
j CATEGORY jj____ 3__________
I PROGRAM i T~
 --------->/------------------

5 SUBPROGRAM I____ ,1__________
i P t  P f / P M T  4 )«

CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM  

FY 7 3 - 7 7

AGENCY

DIVISION

YEAR IN WHICH FUNDING IS REQUESTED

TITLE AND LOCATION

TOTAL COST
TATE FUND:lloonah, Contract F i nalization

OTHER SOURCES 
TOTAL COST

S73-2 i Koliganek, Contract F i n a l i z a t i o n STATE FUNDS
OTHER SOURCES
TOTAL COST

Manokotak, Contract F i nalization STATE FUNDS
OTHER SOURCES
TOTAL COST

N a i n w r i g h t , Contract F i n a l i z a t i o n STATE FUNDS__
OTHER SOURCES 
TOTAL COST___

Akolciiut, Construct Airstrip 
(N unanitahuk/Kasigaluk) *______

TATE FUNDS
I OTHER SOURCES

TOTAL COST
Kcngiganak, Construct Airstrip STATE FUNDS

OTHER SOURCES
TOTAL. COST

Sheldons Point, Construct A i r s t r i p  * STATF FUND:
OTHER SOURCES
tota; COST

Kwigillingok, Construct Airs.trip TATE FUNDS
URCES

Nightmute, Construct A i r s t r i p  *
ADAP

Eek, Construct A i r port * STATE FUND:

TOTAL COST
Tuntutuliak, Construct Airport STATE FUND:

OTHER SOURCES

J r p i s l n t i Y f !  I o f  f o r  n f  T n f p n f



CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM 

FY 7 3 - 7 7  .

3 CATEGORY
fPROGRAM

DIVISION

SUB-ELEMENT

YEAR IN WHICH FUNDING IS REQUESTED

PRIORITY: TITLE AND LOCATION

TOTAL COST
STATE FUNDSGirdwood, Erosion C o n t r o l *
OTHER SOURCES

Whittier, C o nstruct Airstrip TATE FUND!
OTHER SOURCES

3 TOTAL COST 
8 STATE FUNDSTeller, Construct Airs t r i p  *

ADA?OTHF.
TOTAL COST 
SIATJLEUflDSC oodnews Bay, Construct Airstrip

ADAPOTHER SOURCES

Newtolc, C o nstruct A i r s t r i p * iTATE FUNDS
OTHER SOURCES

Chignik, S t abilize Surface & Construct
T.nron •

STATE FUNDS
OTHER SOURCES
TOTAL COST

S ec o n d a r y  A i r port A d v a n c e  Survey, STATEFUND:
OTHER SOURCES
TOTAL COST___
STAVE FUNDS 
OTHER SOURCES
TOTAL COST

UNDS
OTHER SOURCES
TOTAL COST

OTHER SOURCES
TOTAL COST
STATE FUNDS
OTHER SOURCES



o

F Y 7 "

CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM  

F Y  73-77

** 'WCT8.iU.Wr*

r s n  

r  r

. ■ ■ c i
j lsu s -rf.caRAM  $ jj

j! e l e m e n t  e

YEAR IN WHICH FUNDING IS REQUESTED

‘ TilORITv
?■:

TITLE AND LOCATION
!

j

......... _ i
FY.73 FY 74 1 FY 75 FY76

FY 77

f 5 TOTAL COST 160.0 \

1173-1 i International Equipment • STATE FUNDS sn.o 1RF j *
1 5 OTHER SOURCES 80.0 ADAP i  ■i
I • | TOTAL COST 3S0.0 i f: j
1173-2 Fairbanks E. W. Taxiway Widening • • f,YA“ F Ft1') OS ; 152.0 RB ;

j 1 OTHER SOURCES 220.0 ADAP t _
i TOTAL COST i>o.o i  I JLAfc - inter aat'.onai

I173-3 Anchorage Access Roads
■ *

i STATE FUNDS 170.0 RB f Revenuc Bund
•
! OTHER SOURCES 1 J i ADAP - Fedc pal
j

TOTAL COST I 12.0 )
«

;.B - Kcvenu 12 buna

'173-4 Fairbanks Apron Lighting ' STATE FUNDS 12.0 RB :i
>< OTHER SOURCES \

►

» TOTAL COST 6.0 i ! . 3

173-5 Anchorage, Lake Hood Lighting ! STATE FUNDS f 6.0 RB t 11 1 OTHER SOURCES i 1! C- 3
»

,
TOTAL COST 1,630.0 1 j . . .

J173-6 Fairbanks, Sewer & Water STATE FUNDS l.G.30.0 j RB j i
OTHER SOURCES \ i \

’ TOTAL COST 500.0 f. \
173-7 Fairbanks, Fencing STATE I U.'.'DS il 200.0 RB i !

1 1 OTHER SOURCES } 300.0 ADA? ; |

j i TOTAL COST 9,30 / .0 I
173-3 Anchorage, North South runway STATE FUND;' 3.750.0 RB si) 1
i ' • OTHER SOURCES : 5 ,638.0 ADAP I

i | TOTAL C C  ST 200.0 i \
i17 3—9 Fairbanks, Entrance Road • STATE FUNDS •'■'0.0 UB ?
i1 OTHER SOURCES I f

J TOTAL COST l! 1 , b!>3 • 0 | \
173-10 J

#
Anchorage/Lake Hood Development STATE FUNDS 1 1,293.0 RB ■ ......

5 OTHER SOURCES t 360.0 i ADAP 1

i ■ T O'i AL COST _________
i
: i STATE- FUNDS } | . t
j______ | ' \ OTHER SOURCES | L ........ !âr.-.-.Ta gorily- xu ,i.n»»ai.w nanM 1



o

1  '3
u <c.>'

FY 73

CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM  

FY 7 3 - 7 7

fVBJJ

I
•Mtr^cr i  ..-.i-unuiiir.iiw
AGENCY

rtf.nr*;iM«*nj .. ■. /—« -1 *. -
’ CATEGORY

‘car'? I
i \

-....... ................. ..........

I !| PROGRAM !> «
DIVISION ? SUS-FRCGRAI.I 1 5.

ll *— ■ l>| J
,• ni.r-.t.ci-. i

? CL'2-E l.EL'.ENT h •
-v ua. -...

Ip.-.iofuty
I--

173-11| Anchorage, Terminal Bldg. Renovation S T  A T ; "  F U N O T

O T H E R  S O U

17

1

3-12| Fairbanks, Fire Rescu 
 I Maintenance Comnlcx T

T O T A L  C O S T

......... ... . • • - - •" - ' • 1 ». SW. r,x». ... • .*»• — ■»'* I

YEAR IN WHICH FUNDING IS REQUESTED

. : i i 1
FY.73 FY 74 |  FY 75 j FY 76 FY 77

775.0 j i i
• 775.0 RI3 I ? .

75Q.Q {

escue Station and 
Development

j .

173-13

u

Anchorage, West Passenger Facility Apron 

____________ ?econstruetion________________

T.73-16« Anchorage Apron Pavement Slurry Seal l— SIi'vXIIiiiiDS. 7 3 1 . n fc nr,
O T i im  pn'.iRCES

I

173-15

i.

j 173-16

Fairbanks Heavy Aircraft Parking Apron

|  T O T A L  C O S T  

1  S T A T S  P U M P . "

600.0

2 A 0 .0

Fairbanks Main Taxiway and Apron 

Modification___________________

_i o t h e r  ne t  t ots

I TOTAtCCST. 
j STATE FUNDS

3 6 0 . 0

1,650.0 

660.0

ADAP

T RB

OTHER SOURCES 990.0 f; ADAP

TOTAL COST 35.0

3 173-17 | Anchorage Fencing ST f • - r:; , ...•TO

OTHER SOURCES
1 .5 .0 RB

T O T  '  i .  C O S T 10 7 ,0 - r

j173-18i Fairbanks General Aviation Runway &

I_______j Taxi way Lighting_______________ ___

.’173-19 » Anchorage North Apron Expansion S T A V E  F U N D S 230.0 f RB

*■ OT ::" K SOURCES 
1 TOT\LCOST

>65.0 ADAP

it.v e  punos

or;;- asources
I TO . C O S T

I

STA"E FUNDS

*.sr.cixxznzx c-nc.
j OTHER SOURCES

.fc

$ STATE FUNDS 1 500.0 5 RB 5
1 OTHER SOURCES \ 250.0 j ADAP J

! TOTAL COST j 1.500,0 1 J

STATE FUNDS I 500.0 \ FJi 1

OTHER SOURCES 5 900.0 j! ADAP | j
j TOTAL COST ! 731.0 J > I

f OTHER SOURCES ? f1 TOTAL COST ii 5 7 5 . 0  i 1

I FIRST YEAR -TOTALS:

5..
j IRF 80.0

t 11,300.0

I. ADAP ( 9,651.0

t ) TOTAL: \ $20,831.0-i -i t.rv; >i.cw- .ŵrr-.n u. tc.vut

M M l'N



/ N

02/24/72 o
CAPITAL BUDGET 

PROPOSED FIVE-YEAR 

CAPITAL. PROGRAM 

FY 7 3 - 7 7

r urn ■r»i-*V»rau*mr
AGENCY

»n«»*
DPW

* •• “ni'fr*—j— rcw'wr iwu
 ̂CATEGORY { v n l Transnortnti on

\ ? I'.TOGR." M t r .  \ A i r Tr.in.':«nrf - I V on _
DIVISION Aviation t s u r V'; v o G n a  r * i t

Sri.F.MEiTT
1

i i

uM.Vuaxnva 1" •W'-t’ Wto. • VI. .ti -

{SlIP-KLEf.iRNT I1 i
-J ’ • . . ./rtu  .. • «*i

r • *• »* **. a

.'monm TITLE AND LOCATION FY 73

L 74-1

174-2

174-3

174-4

174-5

174-6

Anchorage Auto Parking & Service Roads

■ -

( TOTAL COST____
1 STAIT FUNDS___
2 other sources

Anchorage Access Road to Tank Farm and 
G. A. Lease Lots

|  TOTAL COST_____ I _
r . .STATE Elim JR____ I .
1 o n  ;i=n s o u r ces | _

Fairbanks, Lease Lot Appraisal Program TOTAL COST

Anchorage Utilities (M.P. 21 & 23)

1 STATE FUNDS f._
1 O T M R.SOU nCES j

Fairbanks, Terminal Expansion

TOTAL COST
vIATAAULLDS-
OTHER SOURCES 
TOTAL COST 
STATE FUNDS

j OTHERSOURCES

Fairbanks, Terminal Apron TOTAL COST
STATE FUNDS

S OTHER SOURCES

174-7 i Anchorage, General Aviation Site Grading 1— L'JLLj-CffiT-----|~I I STATE FUNDS j
_____ !______________________________________________ j__OTHER SOURCES _

» — S TOTAL COSTT
174-8 Anchorage, Phase x International 

Terminal
STATE FUNDS
OTHER SOURCES
TOT AL COST
STATE FUNDS
on inn sources [

TOTAL COST }
STATSFUNCS 

i OTHER SOURCES
TOTAL COST
STA VE FUNDS
OTHER SOURCES

ftvl ua» . u x !;. ru. •• ̂ b>iu »V4mUS^.

YEAR IN WHICH FUNDING IS REQUESTED

FY 74

 903.0

J  un.3,.0.

FY 75 FY 76
■•m. -i J«ava.

I
.KJj_

.
60.0
6 0 .0 RB

.j ioe..n

.j—  1Q5.JL _S3_

5 6 0 .0

J 5LH.il L

I 1.600.00 II

1 1.300.00 Rn
i__________________ i

i A30JI____[.
J__.L7_2_._Q____I

1 L O

jl.o.so.o 9

1 432.0____

A OAF

648.0I OOP

J J L f l l i& J L  
i 3.000.o

m i I

A PAP

RF,

j j _ v . n o . j L .
>6.832.0 RB

I 906.0 ADAP

JL

02 ini :i

FY 77



[<’■* £"*• 
o

FY 73
CAPITAL BUDGET 

PROPOSED FIVE-YEAR 

CA PITAL PROGRAM  

FY 7 3 - 7 7

1 JT m M.P ■
*

i *1 ’ .’RIORITYr TITLE AND LOCATION

Anchorage, Pave General Aviation Runway 

(faster Plan Proj. 27)

O
un -v.* ’■ i» n
_/j C t  r.]c v  n p ; , r __________

J I>|vi?:iOM Aviation

F

I; 1 ' i j .  -t* ■ -li.i >■

• C r.i'-tn  0 2 / 2 8 / 7 2a<M,j' - M/rur u'̂ a.v
• C.A I L ' ju l i  V '■ ' . 'H I  ’ £ r.-in ]'.n ;-> .a h L « a _

f wl.*  ̂i ■ * /•

* l , f 'vVrf.'V.______

• SUP.-ELEf.'T-'.'T

i£ _ I  ££Q.c ficr.La t ■iii n----

i

X.X X U tr.*«  jufer.w
i m u ’.-.a iv .u  v i'.a iT ... . —  . . . .  r i , 4 ! » » . - u t t t r  m jW iu v j . i—L'** .

-- T i l t  n ■* *-*—I rirfif.— • t . u a . -  . .  : .  •«> u i i v j  .a . •

S___

FY 73

YEAH IN WHICH FUNDING IS ISGO'JZSTED

T ^ T T  "FY 74 I

)
fc TOTAL COST 5TOTAL COST___

L-SIAI<'. VTiLiE._
J. _ o  i r  ' . j ’ c n c e K

I T  7} i C JT_____
I STAT .Fi(y/Vi____

[  QT* " i j :
R.j'i,' E ........
f  STA " I? ' ■ .

J  o t h e r  soi».. •;

| 1 Cj »T ___

’ - j - H A V ' . . n : ____
■i o u r  ; r - . ’ i f r . :a :
I TCT.-LCO-.T______

i STAT i:l '• :•■■■>

-■■c ..

Il
 1:-----

 ?____
£

-----*i-----
i

J i/ L J L
JVlJ L

X.
 £_

r> v;.. . H1C3S j
to i' _________■
si ir.'ps

} OTH > I-.OQ.TCIS “
TOTAL COST_______i_

fiTLT* .'. V l i _____ '  .
| JfcTHLHJO • _
jl t o t  i . }sr_

STVj i 

> OTHER SOURCES

.5. JU2V\p_ 
; 4.f 81.0 

_r 2,807.0
"j " 

r

FY 75 FY 77

JL.
JliL

I1__________ .

I •* P

1 •■:jap  

’(— -----

T

„L

1

ar-\n-n :ur:w .-.-..r ju r,r.tU tfrtBirTsrr.KTM C.xr.rtTtjwjui.xia. ruajau .

! T o r r o w r  ' * f » ! ' j

r ST/A F FUNDS t i  • i .....................  |
r OTHs n : . ' jp.chs [ k f ? 1
S T O T A L C CSV ( f. r !•

C1
2 STATE S' OJOS i i i f 1
? r  71! 1. . OiW.C H j ............\ \ (
5 TOTAL COST 1, i \ i* i
5 STATE FUNDS 1. 5 i i | '

J other s o u r c e s  |! ‘  i-* -• r-k• >-r- k- . ^ -----—xjs . . .  ---. . u---------  R

n> ni :i



0 O'

[ 3*

:Y 73

CA PITAL BUDGET 
PRO PO SED  FIVE-YEAR 

CA PITA L PROGRAM  

FY 7 3 - 7 7

E 5 H 2 / 2 8 / 7 2  _ .................................

5  A G E N C Y '■ C A T E G O R Y \  I

1 ' I i  P R O G  R A M t  1  ,

t  D I V I S I O N p S U B F R C G R A M ?  1  -

| ' •  E L E M E N T i  !  .  .
U
J i j s l ! 3 - E L 2 ? / i s N T j  i

Y E A R  I N  W H I C H  F U N D I N G  I S R E O ' J E S T t D

AIOnlTY
1. - ,. - • . -

176-1

TITLE AND LOCATION
1

v ' 1 FY.73
- \

FY 74 j FY 75
i 1

FY 75 j FY 77 
i

Fairbanks, Terminal Auto Parking (MPt-18)

[ TOTAL COST f ! 70.0 |
! STATE FUNDS . • 5 70.0 S P.P. *
j OTHER SOURCES il J i. .. ___!

•

176-2 1

!

■ .

'Anchorage, North & Northeast General ^viatic 
Access Road (HP-36)

TOTAL COST i !i 1 30.3.0

in-STATE fU 'OS ? 1 \ 123.0 j RB

1 OTHER SOURCES ) !  i 1 ° T O r 5 i i-o.U ADAP

176-3

.

Anchorage Terminal Access Taxiway (Center)

1 TOTAL COST ! • < f I 272.0

STATE F' ILIDS f j i ! 109.0 K3

(K?-10) QT:'OR SOURCES I ji \ ’.63.0 ADA?

176—A

. '

Anchorage Phase I I  International Terminal
TOTAL COST \ »• | '■ ,300.0
STATr- Fiivri1; i. :! 5 6 ,30). 0 RB

OTHER SOURCES 5 i ) 1

176-5
.

Anchorage, Runway 6L/24R Rehabilitation
TO"AL COST i } il *- f 3,176.0
STATE FUNDS \ I * 1 1,2/0.0 r ;:

« C • ; SOURCES 3 I ! i,‘"5i,.0 ADAP

1
•' *

' '

t o t a l CCLT ? 1

STATE F'Jf.'OS i i
OTHER SOURCES i 5

:

*•
!
!

TOTAL COST ! i i 8.126.0 TOTAL

S IV*. "i t: rli *\‘.DS « I ! 5.072.0 P. Pi

OTHER SOURCES ? ! 1 S 2.234.0 ADAP

' . i !
TO I A!. COST i f 5

STATE FUNDS ? 1 I
1 CTIIET so u r.css ( _ J  ! ................. ..

. • I
1

TOT A I. COST . . . . . . .  f .. 1 i
STATS FUNDS I ■ !
OTHER SOURCES \ I

. !

TOTAL COST f \
STATE FUNDS 5 i •
OTHER SOURCES 5 \

!

TOTAL COST ) 5 ..................
STATE FUNDS ! i \ . •

I . _ ...... ................... .......... ................................ 1 OTHER SOURCES |
S J . . f » J in  nr JsmXIAICh ijjL»jKwi.i.Mi n -a M4«

m m



•5li o> 
FY 7 3

CA PITA L BUDGET 
PR O PO SED  FIVE-YEAR 

C A PITA L PROGRAM  

FY 7 3 - 7 7

AGENCY jCATEGORY 
5 PROGRAM

?®Jj£Jv-2Z2&02. ■< >
I  L _ _________

DIVISION J  SUBPROGRAM ii

£ ELEMENT  (

SSUE-SLEf/ENT

eriority

177-1

177-2

YEAR IN WHICH FUNDING IS REQUESTED

T ITLE AND LOCATION FY .73 FY 75 FY 75

Anchorage, P.O. Purchase & Demolition

ct —n»«--r»gafl-xx*r *r^
TOTAL COST

Fairbanks, Float Pond Construction

STATE FUNDS 
OJiTR SOURCES 
TOTAL COSTe I I / v.1 JZj I ______ >

(M P -3 )  I "-STA~C FUNDS______ C

_________ j OTI !ER SOURCES177- 3
177-4

li TOTAL COST
Fairbanks, Railroad Spur to Air Cargo Area ji s t a f f  fu n d s

Fairbanks, Passenger Terminal (MP-4)

(MP ID) { pj,;h so u r c e s  |

| TOTAL COST
p S j a t p  pi i v n s

OTHER SOURCES

177-5 Anch0 7-a<?e North Terminal Extension

j TOTAL COST

t
STATE FUNDS_____jj_
OTI i::R SOURCES I
TOTAL COST______ [_
ST ATE FUNDS______
OTHER SOURCES !

r TOTAL COST
STATE FUNDS

j OTHER SOURCES 
\ 7OTA!. COST

STATE FUNDS
OTHER SOURCES
TOTAL COST
STATE FUNDS

j OTHER SOURCES^ jj  ra a e a s c  • . ix

ADAP

TOTAL

ADAP

FY 77

iTosoTo

2,400.0

9 0 0 . 05 1 , 4 4 0 . 0

I TOTAL COST jl I
1 STATE FUNDS ( *

Kb

I OTHER SOURCES 5
\ TOTAL COST *1

_

5 STATE FUNDS \
[ OTHER SOURCES t \

70.0

1 , 6 0 0 . 0
J . , 6 0 0 . 0

9 , 4 5 0 . 0
8 , 0 1 0 . 01 , 4 4 0 . 0



np itu

FY 73

CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM 

FY 7 3 - 7 7

j AGENCY DPW
_ _ _ _ _ ! 3 u T L -  02/28/72
ij CATEGORY M'T T T ilt —- in s
t PROGDAM______ P C ■'. \ i r  'i t a p s  n o r p ' p n

. £ ^ 1 2 0 x i a U L i r i t t .  ̂SUB-P'^CGRAM s

P. s; emcmt ?
IJsupSLSrsENT er j ^Mm’j r u v w . - a t i r v r • . . v:.. .

ii—iinrw -  n r .w t u i .v  . t u t t n  *■— -iv?r ...a x yv am  •»« »■ »* wu r r

JPRIOniTYf

1"  Jn’>rn"'Offt*wp rw i

TITLE AND LOCATION

175 — 11 Fairbanks, Parking Lot Expansion

175-2| Fairbanks, Cargo Terminal

175—31 Anchorage, Access Road (M.P. 38)

- - «________________________________________________________________________
I

{ TOTAL COST

175-4 Fairbanks, Cargo Apron

175-51 Fairbanks, General Aviation Apron

Expansion

STATS FUNDS
OTHER SOURCES
TOTAL COST

 5TAJ.E_r.UL'. D5_
OTHER SOURCES 
TOTAL COST
STATE FUNDS
other sources i!

175-61 Anchorage, Employee Parking
H TOTAL COST
j STATE FUNDS 
S OTHER SOURCES

[75-7j Anchorage, Air Cargo Area Paving (ILF—8)

1

TOTAL COST

175-8! Anchorage, Terminal Access Taxiway (South)

• • (MP-9) j

|  ctm ;:_n sources

IOT A I. COST 
STATE FUNDS
OTHER SCURCES

Fairbanks, Cargo Terminal Vehicle Parking

(HP-9)

TOTAL COST
STATE FUNDS

OTHER SOURCES
j TOTAL COST
t STATE FUNDS 1

\ other courses__

\ TOTAL COST
STATE FUNDS

OTHER SOURCES
a : v  A..

YEAR IU WHICH FUNDING IS REQUESTED

•
FY 73 FY ,4

. tf3Eicaucu.an.un
FY 75 ( FY 76 

!
FY 77

| TOTAL COST } .100.0 1
| STAT E FUNDS 1 . ■ 1 1 0 0 .0  f RR ! ;
j OTHER SOURCES ! I j
j TOTAL COST : i 8 5 0 .0  (
S STATE FUNDS ... . . ... S g s n .o  5 rr i

4 8 0 . 0

8 1 0 . 0

JLj A J L
? o a . n

j 500.0
iLDAEL

J L 0 1 H L

I H L J L
475.0 ADAP

131.0

I 197.0 ( ADAP

150.0



CAPITAL BUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM 

FY 7 3 - 7 7

AGENCY

Aviation

YEAR IN WHICH FUNDING IS REQUESTED

riority; TITLE AND LOCATION

TOTAL COST
Fairbanks, General Aviation Terminal Bldg

(HP-12) OTHERSOURCES

Anchorage, Airfield Service Rd. (MP-15)

Fairbanks, General Aviation Auto Parking

(nr-13)

Anchorage, General Aviation 'L’/W to Lake 

Hood (MP-16) Unit i l 1 •

Crash Rescue Station

Anchorage, Site Work Roads 

(instruction and Lake Hood
R SOURCES

Terminal Apron (MP-17)

t OTHER SOURCE A PAP

Anchorage, Seaplane Facility, Lake Hood 

Expansion
STATE FUNDS

ources

Si ATE FUNDS

TOTAL COST

OTHER SOURCES



~r~\

S at f>.

A f\

t J

F Y  73

tWn.TTI

.»-> Mr«» r  f ,  'INCUI*

C A P IT A L  B U D G E T  
P R O P O S E D  F I V E - Y E A R  

CAPITAL PROGRAM 

FY 7 3 - 7 7

5.- xn iis r 'j*> nI'm*: .u x U .♦

TITLE AMD LCCATiOM

m  2/29/72

i.tmrjcuu’ir^uurk.nuw'Au*.

I

E AGENCY J CATEGORY II
j ...»wm»n'wtii.»«g«u<»m*>^u»T»i>m*|i'*y " *

ii ' Iprog ..-.I *

1 d 'V’.c i o n lirunpRoc R A M  I

J if ELEMENT \ <

\ '.r.UEl-T IJ-LT.NT li
I i r . *•: i i •x uifwn*. i :.’.tfueswvv b »v «*.j nw■.. m .•. . ... - J• a -.i w  •.▼nr. c. ••v̂ i -h«<j . . * J

:Mun<i« r / •». • ik .m «  •. » ........  - » .vn.'. i ui n>»iMin f u i .i » •

YEAR IN WHICH FUNDING IS RF.CU!.3TCD

FY 73
IMT.V ' TT.I 1 V. ' -

FY 74 FY 75 FY 76

S73-1 2 Hoonr.h. ContE ct Fine lisa tion

TOTAL COST
STATE FUNDS
_o i : l r : u im r s s . _  fc.

t
.

L

130.0 I.
J 2 0 . 0 5

I

Koliganuk, Cor. tract Finalization

S73-3 J M .nokol,;':, Contvac!: Finalization

| TOTAL COST »_______ .’.P.O  ?
j STATE FUNDS  ! • 0 5
\ QTlTft SGUF.C.nS |

G.O. t 
*• *

 I.

G.O.
'

TOTAL COST 2 0 . 0

STATE FUNDS____
oniin sources I

: o . o G . 0 .

S73-9 ‘ Mightmute, Construct Airstrip *
t

________ i_________________________________________ _____________

I s t a t e  f u n d s 0 0 . 0 G.'J.

S73-10J Eek, Construct Airport *

Cl H ER SOURCES \______ 0 ■’ • 0 j

TOTAL COST \__________« C |
■ 33.0 «

Ml ',!■

STATE FUNDS i
HSR SOURCES t

>73— 1 Is Tuntutulink, Construct Airport

I

TOTAL COST 
t ST ATE FUND

i J t* 3 .0
j 5 . 0

x i l u «w « r  t ‘.t?t* nn. -^ r r ■■■ tvm i /r*.ri jtj*vrr’ "rwmrar/.vnjRa%tnc:

h *1 1M  I *  i . * • ■ i • r* •

I OTHER SOURCES { < j j
• ; • . . . . .  ' . . . . . . . . ' •

G.O.

I

-------------------f i
I

FY 77 5 I
*

i

>

t - T• *C

S73-A | IPt'Jhv.ttg!iL , Contract Finalization

7

! TOTAL COST 5 22.0 . . . !

l_.SiTA.TE FUNDS . j} ....?'».() 0.0. 1

OTHER SOURCES 5 1

S73-5 Akoli.iiut, Construct Airstrip 

(Xuunnitahuk/y.as iju'lul;) *

TOTAL COST j A75.0

STATE FUND:; I 55.0 ...0.0. 1
21
t

OTHER SOURCES 1 A30.0 I AT)AP

S73-6

......

Kongigana';, Construct Airstrip *

TOTAL COST ? 2 "0.0 t •

STATE FUNDS 3 250.0 G.O. 1

OTIil.IT SOURCES f

S73-7 Sheldons Point, Construct Airstrip *

TOTAL COST [ 250.6
STATE FUNDS i 220.0 J G O. ... .

»
OTHER SOURCES }

1
S73-6 1

TOTAI COST < A35.0 1

KwigillingoU, Construct Airstrip *

■ '

STATE: FUNDS 3 A 5 5.0 0 .0 . \ . .

01 MLR SOURCES 1 i
, TOTAL COST S 520.U i



,<*; £'-\ 
4 ^

FV 7 3

CAPITAL BUDGET 
PnCPGGZD FIVE-YEAR 

CAPITAL PROGRAM  

FY 7 3 - 7 7

PRIORITY.

L    f

S 7 3 - 1 - J

j -

S73-K
1

S7 3—1 •

373-17

S 7 3 - 1 3

TITLE AND LOCATION

S73—12? Glrciwood, Erosion Control* 
 1

Uhitticr, Construct Airstrip

Teller, Construct Airstrip *

No.wcok, Construct Airstrip*

C h i p . n i k ,  S t a b i l i s e  S u r f a c e  &  C o n s t r u c t  

A p r o n

Secondary Airport Advance Surveys

2/29/72

: c v
a; CATEGORY
• rooof.vM

• '( ' ‘ ••no:,' i t'UL^.'.OGPAM

j  c l.v‘1 —
! ■> 3 - E l 3 . ’ !:l»T

j TOTAL COST
■i STATE FUNDS_________

I OTM-a SOURCES il__
TOTAL COST ■
STATE FUNDS

YEAR IN WHICH FUNDING IS REQUESTED

FY 73 I FY 74 | FY7S j FY 76
F V "

j OTHER SOUR I S  }_ 

TOTAL COST 
STATE FUNDS

S73-15J Goodnews Day, Construct Airstrip

- OTHER SOURCES s
j| TOTAL COST  t'
i s.tat :• f  ;Nns__

J _ g n j n s o u r 'S
TOTAL COST

STATE I'1:NOS__

J OTHER SOURCES

1.62.0 \ 
42. O j

1 2 0 . n j

CO . 0 I

O 0 . F l  ]
J - S ' M )  J

J P i f U l L j
420.0 I 

l '~ 0 .0  j

J±:SLJ 
S o . O  j

( t o tal cost 

.  S T A T E  f u n d s  

_  O T H E R  S O U R C E S

h
T O T A L  C O S T  (

STATE FUNDS  ■_

|  C T I I C R  S O U R C E S  J
"I

:r"Txow- atmtt«3iE£S-.̂1

An* F

A'C.M

YuiAL =

TOTAL COST _
STATE El I NOS____ [
OTHER SOURCES__{

TOTAL COST 

STATE FUNDS 

? OTI IE R SOURCES j

j TOTAL COST_____

■___ STATE FUN PS__i
I _ _ o j h ;• so u r c e s  5

•3 TOTA L COST _

\ STATE FUNDS
t OTHER SOURCES , , , .

iH t ;  ,  . . . . .  . . . . . .  • . . .» u ;* . .z~ ;  .VJ i  . .t.x/j . tcttv-.:. *... 4.  T a t i  x •. w c .c .r iw  ..»* i-se-v- .«



T ' - r 7 - >

FY 73

•0 CAPITAL EUDGET 
PROPOSED FIVE-YEAR 

CAPITAL PROGRAM  

FY  7 3 - 7 7

nnt.tr; .oara-.TiJJww*-*** * n.***
a g e n c y

ai WT'BTWI T» W» l«ra
J CATEGORY * 1
f !jnoGnAM 5 1 i

’ r i v m o N Ijoun-oacrjnA* : !  J ............ \
? El/:.*. ENT t i i

•• ' C i r m . r r  i «r«- ». >u: c i  v m 1 \ 5

rvnur

[.’Riomr.

’■'VWVVAIIWSill.’ LTUK11MIM ll'»*r E > WJT» nc> I

TITLE AND LOCATION

Wifc-r/a.i.jiirr̂.Vjr.rt*.-̂ .̂1. .»r« l-«̂ ■»«... > . ... . • i . Vv;.fck. wjr W..4.- u»^i i»wmh .* *i. v.< r. .

I
5 YEAR IN WHICH FUNDING IS REQUESTED

FY 73
ti*rt ir.—. r' • ~ r x :  vj .». «• avruft.̂ji.

5 TOTAL COST {

FY 7A

Out),*')

j FY75 FY 76 \ FY 77

1

S76-1
1 .
• Anhlcr, Construct Airstrip

I STATE FUNDS I j.O OF i

t otherecurces I L-'.-O.O ; ADAP .

• ) i TOTAL COST S :>•*!». o

S74-2 Kolipnnek, Stab i! i>:v. ;»n<! Cross-strip

STATE EUrJDS j i ] ;().()

j OTHER SOURCES J MO.O /.DAP

S74-3 Port Lions , i.’acnnnt. N. 400' A pravel sur:

| rnvAi co'-.r | ! ■1. ■ •
..... . (

I STATE FUNDS 40.0 • CF ..... . ! i
• on na;sources i i i

S74-4

j ' • TOTAL COT t ion. o ........... r ...... . j

!
Ouzinkic, Construct Airstrip

- ETATEFUNDS i 200.0 CF t { 1

OTHER SOURCES 5 I 3: r.o i ADAP $ i

i

S74-5 • 1 N'.lnck, Construct Anron 4 I'.oconst.Airst

TOTAL COST *, ! 2:i2.n A  .. I
STATE FUNDS ! | I I ", 0 CF 1 J
otmi'.r souncrs ? J i.'J'Mi i ADAP | i !

S74-4 !

1 TOTAI COST i •'.0.0 Ij ... , .... ...
I i'TA.Ti: Ml HMDS I .0.0 I CF ... ! ___________

Anvil;, Recountruet Landing fitri.p oiur.fi sources # !

S7/.-7 Rcpvaiiu j.n;, strip and 

Noorvik, Con;-tract Cross-strip

T H AI COST ? •'.“0,0 1 1 I i.
svate rur.'or, !i i"...n I cf ■

on icr sources | 29 4.0 \ ADAP

S74-8 1

; TOTAI COST * 75.0 i
STATE FUNDS \ 7 r>. 0 | CF ■ . ......

Quinhnpalc, Construct Apron, Reprad Airstr, j OTHER SOURCES 5 \

774-9

Construct Seaplane Rase, 

Petersburp, Ramp and Turnaround

EOT Al. COST i 5(10.0 1
!

STATE FUNDS | /. 10.0 I GF i

._...

O'l I li.il SOURCES  ̂ ! 300.0 ADAP

! TOTAL COST |j ] 202.0 |.... ;
. . - . r 

5
i

374-10
]

374-11j

.:r.3f.« uti:.

i

Lirimonak, Reconstruct Runway |
STATE FUNDS i ] 202.0 ! CF t

OTHER SOURCES ( i i
.  \

TOTAL COST 2 [ ir>0.0 }
Koyuiaik, Reconstruct & Extend Airstrip STATE FUNDS i 40.0 ci- i ’ i

\• r : /jsy. vr.T. : jmarjurrwrjiggaeuripygt .
OTHER SOURCES jj I <0.0 ? A1WP

-i.v.v.i r:.;: •; .... . . - : a .Mi*. ’4io-crw«x/.:'U 3j< ■» ti.Tjw.».- .ur .a .. 1
i - . i  | ;  ,  ! fti>


