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[ Investment Credit (84C--:-fl 5939 ctseq.) o
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ro Investment Credit (§ 46-49) - 5533
)?e=£. 8J.-1G-3(k) lecnrnolo (J)(J5) KUiMni.al

(i) 3r?.“. Tha portion of the unused creditfor1067(510,000)allr.vahte as
credit for 1D35 i3 zaro. Th fcalanca of the lino :dcredit for 1937to ho cavri ' o

- j = | . . . ul i Hows:
Caii-yizic'; to V. "> i §10,000
[f £3 Ihnlte.t:-.n r.) $230,000
i.e.;;: Cieclit c;.ua.l iVV J.CC3..iiiiiiieieiieieeeeeeeans $210,000
Unurcd ci-cCil* at? riUtt-iMe t0 years preset!-
fnj = . m . fror.i 10/) 20,000 230,C0
L% k o't n.veonnt c*' 1237 unused or-: lit v.luc'i
way ha added r: fccredittor .'T35 0
Balance cT A"O7 urv. 1credit to V: c'vriefl to
(136 © R * §10,000
(iif) 1000. The portion of the v .1ereii o i - ble as |
fd amount shall be added to tha amount. fHovabla cs ft
of ti . sd mi < :03l to to 1905 J
$33,000. Ti ' ctnii ' . ' 1
Cavrybncl: t0 1070 e $-10,000
[ T t o taX s .V
l.ess: Cedit . rM fOr | 3 e, §220,(
Uiuw:l err."1 e ['".m"" t:'yc.or- pres’ S
: : Jcm' ' ' jiu 190%) 1./" 255,0X’
Limitonr .i:".c' .y; e...ni. ".-\VC
inr.,y bec.-l'ri rs ce |l; for 18W ... 5,C00
B: .:cE 7t 1 !
10 1903 ..o §33,00
(tv) It i. £ poitl cfU mm ce ' m lc lit £ov1937 ( 5 )
alle* 1.1 - m i ) oiv.oir.it si: I1fco audetltoti = ml
nllov.-'ble rs r. credit for 1933. V-io | ilvnc mof the un -1 cvof. :Xr 3CO7 to | ;
caviled to 3 nd juif . . = 23 . amounts cr mm ; ted
as folio..;:
Carryover t€ ICC . s §33,000
loss i §2£o,o:c—

0 270,000
t.ii'tt oil K'.w.X« cl 1C'r BV 1 civ-.iit Vm
may he add ‘'csr.c:. "C7 R, 3.0,000
Balance of 13T unv..-. credit to Vo cr.u-icd to
10G3 i $23,000
rurrr.r,':
N\~ (2). Corner ‘iron V it?:.* fcicc.v.a tv.:: on the h of : 3:'™*.]
1 . mmmelive; Ju
S - ( . .
$200,C: . " "< ! To-L ... "Ss't m' ye; e
.« . - . . . . ] .



SC24 Credits Again*! Tec . [23
Hr?. § U'G-1K?) E-.r.:n;.Ta (P.) rrmVrrr.
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[2] Investment Credit (8§ SCiM-A
Key. gJ.-1G-3(a) continued

(2) Tho baste (or cost) of section SS prope «y in service during at xcé&le
year shall net bo taken into o.ccomt i.i def.-rrrir'r : gn ir.viSl::ient for such
year if such property Is disposed of or otherwise c. to be section SS property
during such vyear, except whore 'J3.}7-d applies. Thu;-, if individual A

places in service during a taxable year a:elion OS property and later in
the same year sells such property, the basis tor cost) of such property siir.lt r.ot
bo taken into account in determining .-Vs gev irv. dines*. On tha of or hand,
if A places in remice section S3 property dtir. .g a taxable year and dies later in
tiro same year, tine basis (or cost' of such property would be taken into account
in computing cuatuie:. investment. Similarly, if sealion S3 property is destroyed
by five in the same year in which it in placed in service red <parctyrtiph (h) of this

Ci'outuote "5535d Matter J. UAVC3 added by T3 C331, which struck cut:

21 " i T(b (0] 1)”
6 s Sl @y

Ho-. §iAo-3 QcZci



HI Investment Credit (§ 15-19— ft 5939 el sc:;.) SC2o0
Keg. § I.-M-Sfe.) (2) continued -
section applies to reduce the bast: (or cojU of repine--m.ir r==yty, the basis
(or cost) of the destroy-‘1 property would betrl:icn into ocroiuit in cmr.puliuv;
qualified investment. order to M //ire whether xcclU . J.. w riy Hiixjioscd
of or oliterveUe ci'HI". (» be m tor «: pro, rlj es'v $y.;2-.

(3) Qualified investment is re.™e: d hi the or-;-; of property whichis “public
utility pi'opcrLy" (see pai igraph (h) of thk section), and In thecase of on

of organizations to which section 5 - .. lated i n comj r
real estate investment trusts subject to taxation under suuch . i . . r 3
of the Code, and cooperative organizati r.i . " tin seell ill' : e¢)(see §1.-iG-t).

*(b) pplh ib! pan i' .(ci Ti I >l ot he basis
(or cost) of property is 3 -j per tif t! i the property is
dyears O more but less than Gyean ; 6Gsi . :rcent if tho estimted useful life is

Gyears cr more but les «than S years; or ICO i rcent if Hi'estimated u.-i-fal life is
or more. The provision m' this paragraph may be Illustrated by the

following examplo;

Example, ¢ lion's aeq ir >r.nd place; in service hirin* 1 * ha Uo :-
new and usee’ section SS proper!!" R
- Estimated Basis
Property useful life (cr cost)
A (new) 5 years ? CO,000
B (new) ' 10 years 00,000
C (new) G years 150,000
D (used) 4 years 30,000
Cornorvti.m \”"s qi:a.l'fied Inve lr.;.nfc for 3.003 is ?2?73,000 determined in the
following maijicr: .
Basis Applicable Qualified
Property (or cost) percentage investment
A 0G0/0D X 33i:,% G 20,000 *
= N 00,000X 100vi> 30,030
C 150,000 x C0-y/c 100,090
D 30,000X SSJjO.J 10,000
TOErl e §220,000
(c) Basis or cost. (1) The fcasi-; of any new recti-.:i 33 property s'ml!
determined ir acccrdar.ce with the yenor?! rule” for tioiormining il'c bris of
property. Thus, ,tlie bash of properly eo0i.!l generally b. its cost (sec section
1012), unr¢duc ! by tho dju In: at tq basis provided by section 4 B L) e ith
. to | y pi el VY. ndtay oil r adjust-
i it lo bas! , ruch as ti tio tie: [ dv. aid i lud aliltemsj . ly
included by Hi «taxpayer iv tiw depiocir.V: ': of 12 ps rly, eu.h r «la.-" dir.-
tion and freight costs. However, for puiposes of deter: ini g qti lifi 1inve
thoJ is of rc sect! 33 p* erty con : ! i, < er> 1by the
toe: vyar’shall ::ol Inelufi ly ipipreexifl ;i sustained v/itli respect tr : . oil
prop :ty used ia the construction, ecoustruclion, or evectiou of such now s ' =
propcity. (Sea paragraph (b)(!) oi J 1.13-1) Tf new e.jlion property i ac-
quired in exchange for ea h and oth r property in a Ir.v. Non d . lib.d in section
1031 in which no gain or loss Is recognized, the b; :is i f the newly acquired prop-
erty for purpcsos of dot :mining qualified i:r.v Lmmt would | - equal lo the
adj ted ba is of c pcrty plus t! b id. fortl:. : -'
. . - j ; ejected | treat h lessee ju
pavchr.s m .
(*) Thee . | see SS j y shall mined in nceordnif/n
\Y | 1 e o (b) of- 11 [ /cr, tl tc cost ci u . tioa 33 ;

Inc.—5?7*9.Tax T & 1,<2-3 " - Vo
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5366 credits Against Ta:: [11
Itog. 8 1.1(1-3(e)(2) coultnui®l z

property which mxy be tnhen into account in any taxable year in computing quali-
fied investment cannot exceed 500,000 (nee paragraph (c) of g 1.-JS-0).

(3) For ii.duc.lirm in the bav.s (or cent) of certain property which replace:;

other property which was destroyed or damaged by lire, storm, shlpv/rcc’:, or other
casualty, or which was stol n, see "piroynpii (K) of this ssction.

(d> I'laccd i.a service. (1) For purpos ; of the credit allowed by s<elSon 33,

property shall hr considered placed in service in the earlier of the following' taxable
yearSZ

(i) The taxable year in v/hich, under the taxpayer's depreciation practice, the
period for depreciation with respect to such property begins; or

(ii) The taxable year in wliich the propelly is placed in condition OF state of
readiness mid availability for a specifically assigned function, whether in a trade or
business, in the production of income, in a tax-cx cupt activity, ce in a personal
activity.

Thus, if property meets ti:''! conditions of subdivision (ii) of liii.- sid paragraph in
a taxable year, it shall be considered placed in vice in such year notwithstand-
ing it : period for depreciation with respect to sucli propertj b gins in a
succeeding- taxable ye n beeau.;for example, urid.r the taxpayer’'s depreciation
practlc . = ; ® ty 1 accounted for i-i a multipl < el a:counf an 1dap iation
is computed under an ‘‘averaging convention" isce ; i.167(a)-10), or -m da.ilon
with respect tu sucb property is computed undr tI  complct ' cml m h \
the unit of production method, or the reth icliiod.

().) Jn tile case of prop-.vly acquired by < i. :payer foru einhis trade or busi-
ness (or ia the produelion of income), following me example.! of ca »a where
properly .-drill be ccn.-ul.-ic.l ia a condliii'-, or slate of lcndi.and availability
for a specifically as. ign ® fundi a:

(i) l'uit.i are acquired and . ts. 1 dmis . the | exvble year for use a, replace*
ment.J foi a particular maehi.a (or ir M i...-) in older to avoid operational time
loss.

(ii) Operational farm equipment is acquired during the tax iblc year and it is
not practicable to use such equipment for its spceifica'ly a- igred function in the
taxpayer's bii.-incss of fanning until the following year.

(iii)  Equipment is acquired for a specifically islgncd function and is opera-
tional but is undergoing testing to eliminate any defects.

However, fruit-bearing tr.cs and vines shall not be considered in a condition or

slate of r ndiness and availability for a specifically a ol ( Li"..: until they have
reached an income-producing si gc. ..lon.-owr, matcri:.’.; and parts acquired to bo
ix,.d .n the construction of an item of equip;.i.til she.!! not bo considered in a con-
dition or state of readiness and availability for a sp. cifuv.lly e .i; ;.tl funclio.;.

(3) Notwithstanding subptin . aph (1) of this paragraph, p opcrty with
spect to which an election is nrade under 53.13-1 I-> u-x-i. .h"' le- . "= h .ring pur-

chased such nropeity slinl be considered placed in service by the lessor in the ; ixable
ye, r in which possession is transferred to such lessee.

(-1) (i) The credit allowed by section 35 with respect lo any properly shall b:
allowed only for tbe first taxable year in which such properly is placed in . 1vice
by the taxpayer. The determine! eof whether property ; eccU<\i 3.. property in the

hands of the taxpayer shall be 3 with n tl such first taxable year. Thus,
if a 1 payer placi pi rty iu s* in taxable year mid | .
doss not qualify as section SS property (or oni; . portion of such propei'ty qu lifi s
as section 33 property! in such year, no c; s.iif ior a credit only a to Urn : *:iti e»
which qualifi i . . ..1 il ic allowed t the tnxp Y..with r spcct to such

properly notwithstanding tl .: u'-hproperty (or a gr-- t.; portion cC such pn.pc iv)

GEC ™3 Ro-ff. 8§1/7-3 -jtiviv X: . a. utwoi



[].] Inv .t Credit- (§ <6-49— t15939 tssq.) . .
ir2 §10~-3(i1)(4)(0) ri:'ne il

liacs as section 38 property 1 We year if >
payer pi :property in rewtco in Ir3s i >"e thaprip entirely for j -«
purpc * ; Li such*ye: r, V,it in 1?5 ' ins Mding Ifco Irop rty N3 e -

no ciV'V.f is allowable to tlie In.\-p:>ycr under rrc'ion 33 with re. poet to sues prop-
erty. S mS 1.4S-1 for tho definition or etion 33 ; rope ty.

(it). K fit; 1 CD of thi - . 1. '
. I Em A I ] y is plnco.1 in ! 'y tho | xpftyer, tli pr> -ty
quail ' 35 ] hut tlio 1 ho] Jy < not rcfl
full c . >r tho reason tliil the tot I ! ! be paid or i ed by U
paver for tho pvoj rty Is indeterminate, t credit il 11 - i t [ ]
for sucl it t year with respect to . mmncl - 1 ilal
tho baste of tho property an of the closo of such year, and r.n additional c e ...
si Hilm. red lo tI' 1 xj yer fce e mm m , bio year with resj | ;i
the nfiditlonal cost j Itd or incu i ' dm'In; such yi and i t 1int 1
of tin » the clc - e
computingleach midittonal c wlitli e« t to the proj .om ‘e same
m m - i lifoi lin i itt tho crsdi tor tI firstt !
in v/ht ' property v.v ' ?
thatin It ol X C por; tlon* nullliy < y which makes its return on II: i
of p Calendar year, enters into an 1 . toe " 1
co w t certul utility facilities f a liousi d ' Itbj 1. i
furliior that p.ut of the fu-n's for the cons'ruction of thi utility lacilitl*.." is
advanced by V under a contract providing Un* | A r\,y th: r
a 10-; err period in recorders wil iced 1 h! v
amounts will be rej yabiaby2C'< 3ugh tho full amount: V. 1by T has
not he-.;: repaid. 7/ ] . ;o . placed ;n s rice in 193-1
and gratify as ~cl'on 33 property, is ellovecd n cru.'h; for Iflul v.'Itl | . «
to i Is in utility f i f 30G4. For each sue i t;
able year X is riiowe « rl e with re in .
i -’ ' oom L the repayn : i1 - ]
(c) Bdidi *  life—(-) In g< leral. With rcspe t to i Is pi 1in
service hy tlio taxpayer tiurlii; nj ible year, for tho purpose of computing
m  lined invos! ot ted i ini Ih i 4:cd to all as its v.-hi h fell
within a particular guideline class (-..in:: > tlie m anin of Revenue Proc
62-21) may he detcrmi 1, at ti Ipayer’'s option, tinder Ith esuhj ¢ ph
(2) or (3) of this p: V ph. 11Imi;, Ii W ! I lu I liv

to all the assets falling in ono guidli-.ie class in accc 'dnm with suhp: ragi ph (2>
of this paragraph, and may assign estimated useful lives to all the asset:* falling

wlthl; . .= 4 4 . - . ®m-m 4 (i) " -
graph. 2:;- subparagr ph.? (4) c..ii (5) of this parogift.pii for dolbnnint.tlo; of
csti m ful liv of 1 . to Eiihpar.igrft.ph (2) cr @ of tfis
paiftg, ph.

(f;) O’'- ;life sy ' The fa.cnayc:' may assign to each ftf.'ot falling wUh'n a
guideline class, which is placed in rciv\"Z0': Ing tlio tr tola year, the ch'. lifr
of tli . pa to id ! for ii ye as d mined i lev Seo-
ti( Revenue 1 i?-2i. The] ' nl may be applied
to tl . lots fcl withi £ j ! iin cl: ;iiv the L.
r ' ! iI0 its <. ' ipl- .ssat accounts in covnputiu : depro ' Li
V'ILh | litl 1 : [ ] ' . ' m m, . foe
ha . i L all | 1 I Lok ] i 4. 1« | 4
nil-4 ] din 7 r.iic V-jcc*uic "' -ft.

(..) ¢ ivioo1: ' M4 y re. (i) The . . 'y y. 4 ludivi ;

i -4 dit to! life to ci . e 44 4 4 |



Credits Tar. t-1
2%e=5 |'C-,"}m (;J) (i) orlin-T-id

in sarvico tinrlr,; tho tviai>1c year. With rc:>jr.ct to tlio r within Ho

L . > - /
m  lation, th tin r ful j eu oil for czch rssct for that puvpe '
bo used in dctorn:?i:h*y qualified inve:V /ZilLh r::p'< to tho r maiHiij
within the gui i class which ace p! .oooul ti ;

a guideline cl.r--i account eh .eribcci in Rcvoune Proc lure . -t.1) for - ..ich a group,
class! led, OrF comp ite lilta Is uaad in < !

accounts for which an average ii 1 u 1), the determination of estimated
useful Jife for oi sh asset : tho account shell he made individually on the be
eatt = obtal .on:oeb . all the fre m eft i tru '
sestimated useful lives ured for all tlie nr..is p!' <Jin r. multiple ¢ nr o-.iuit,
when viewed t i , must be conr-h! svilii tho [cup, ci i e . 'm
VIfC ti <1 for tire recouut for puvic = ¥oi nompulinj dapicci-.tion.
(ii) Inx . " . .1« 3 a oft
Itii J ir. a multi ot 3 ..l m faceo ..
an aversgo lifei clsu ' . . . eany (@)s ' to hef ' i th
avci.ige- trer.'i il.' - of ry.ch a.-seis v for piny :.-.-; cf com.-vli y; ti.prevh.licn,
or 7% r . pav to live to such a it d on" a .0
jc e, t-heu into consido::on ia hiu?; 1L e rv.-riy-- i refill V. . f for
T © s .- ; '
li -of V . lc ] Tl m v.ilh 2
u m . 5 [ with i e 1 rnd i
- »i ili oooowit L. i a /0
used in < p Lot echi ec.i?2u ru ."flift ci Cye t
P. 0: tha trucl:, 7 ycrva to 5 ol th t. ..., . ay. l,, - in: c"
lie may assi; i the .y us " life < the ; . ,
P tUOIS. < MCIVu . . trr.y-. | . y " om o m%
a<lireful life i - = mm C A Bl - ee.:e
'm {em ivy r,iiiv u-cE life o ) '
lifo of Gto syc and 01 with au il . . rniro then 3*yeaw), In a multiple
account for whicli a group vatilsi ' in cotipa " " m he lay
cither assign aseM lives corresptiiid'rg to the eili; V- - -+ ¢! yvr.vs of tin
poles (i.e., r. useful ii.- of Ics.; than 1 years to 3 eC tha pole;, el')*, or he may
r' eavoira v ful lif: of the ; la; (20 ysavs) fo each of the pell .
(HV 11 till C /e ma. o’ . . ©C) or s
1“m "m U I T
' 0 ' I ' - T
[ ] m L. i . " Jer«] y
M ' = = 1 ' "t 1
- . it of tl: tmi toi ' e "
estimate# range <; . ..~ " .
il ] ' - e f oo
ytSQf, such Ly i /or cl? @; y. .-m tlo:1 LYo
“1mthe cm  tof HieC tmi * .
(e . of i ' fi (other il
' f sh K = t he Cfit liii Ci?as "shnll I: k: inn . 'of0: s
if - ., ' m
ior. =i/ he o . ' imic. 1. pet , -

fe o i i »

Gl o
1 Y



[13 .V . est e." ;
Keg- g1 "T-nCc) (-1) conl'niiL'il

0 hi I am o leducli’ are tali lull 1 em an tl ti |
useful life of such property. .

L viliire property subject to .« rt.i'i: methods of depreciation. If a
taxpayer Is using n method of dcprcv -i. suoh a e tho unit of prc-lur '-a or
retirement method, which does not mcasui tho useful life of the property In terms
of ye?v', 1 m fc< ' tch u 11 ;3 3 il i" 1to co puts hI3
qualified investment.

(0) - R Iml o tai ! lor.! e
determine whether .'action (I'elnl'1-; to <\ or'n dl.ya-itions, etc., of :.:lion SO
prop; .-ty) cpclles win*. resr.c.t to any a.vet.

(f) . " \ aso of a part lilp, < ; i

ii tal sint t ly, 'or hi t xahle ye r with or within which the
partnership tnxabie.yenr ends, hi?; sh- eeof the Is®is cf ] '
proj '. o1 ' < tofi sership u d section 33 propelty ;laced
ini = y ti  partnership < is ! EmE’ year. h; r
shall be 1 «. 1 | as tho taxs rovitii: : ] ct to his sh .re of tl 3bjsis cl partner*
ship ir.v,* section 31: properly :e*I|" c: th? cos! cf part. ?.si.ip v. :d section
33 property. Tiic esiltnalfid useful life to cash partner of such property shall be
d >n 1to b< the € Imat " th . y in the hands of U n

ship. Partnership s ction 3S property shnli not, by r: con cl each *irtne. tailing
hi.: shnie of tlie far or cost uito account, !*v: it., chi.r.cter VSeither now section
property or used section 32 ?roperly, as th. C3* may he.

) jel.; ottt el of 5 L oml! ! (i) ! ! ! tho has!
( cost) of enj Lion SS property 1! be determined in r.ccoj I-.ucc \ri*h Ui =
ratio ia which the j irtr.cr divide the 1 profits of the partnership (that is,
the ' ir B of tf L Sd .0 ilnsection 703(a)(9)) rcq
of vei tip .otip 7 e - o-te > .am v lolim
aolC prop? | IEspiec ""m tOx . Ifov.’tv  if the ratio ill wlich ih psrt-

divi h ;' I pri i 1 e L oyrr

of li:? partnership, tl >ratioeffectivefor the date o.i which t'-.e property is placed
In service shell apply. .

ci' -lot- ' rv. V'S r;i of this sv.’jp*. . grr.pl.. if all rj’- :d ii-.ms
of incomo, gn'n, loss, and deduction with r« poet to any itain of'parti . Ip e«
Uon 3S property arc specially all h ti s u eand if s i s]
nliocat! . is rail .lem’ < ' ! 701(a) and (b) and par .. ph (b) of
51.70*1*2, then croh pr-rtu-.v*; of th* ir.r'.t of rtelt il. a of r.:v re.ellou 58
; ti it of such | section 23 p'.v.t erty shall bo ni i
n to i o ' ' which tli opcrty
is placed in service. ‘

HD) Hk1 - - @ end Gi) of Hit scyaw/iwyii, Ifwith
r.. T ' -
of alkGtilgat ilneC = 2 - -="Ini" o st p o Cfitilll
i ly the m ceslip.d eluff sad f ' .27 ¢ oL ref lo ii th
prcc-csK;: -

(a) w . ! . 1 ft part m ill
tahe nfic P pore-"i or kess; ]

CH lirdr - O Lo mE s> e 2 e

) oo ifitr _ad-of fy <.

f©) The pict tn in” oro.DcF = .
. L me 71t " <is.am:- .
*\ : 1 - (b Ftl:msa> "fbn.

*Vt.-uUc lac.--".: .. 2 |



£QO01' Credits Against Tas W

R0s.83.-IC-3(:")(3)<n:) ¢ < :
Ainl Bforcosy of Hon S31 «7 .. a

Jpair czteofii:, of I7; 5 &2 <7;c.v C;.'o acoourtt by
" . ' L f «c sjr.i-. ion i) KF &S Sityorc™ g
I . 8 = | . Thisi y i Ut raced by he fc . ing e :itn 'm:
Example (1). Partnership j m - ;uh:s and places in rvice onJdauuiry 1,
39G2, n: item «* F'—.I p-.eeic. S3 pro; ..ty, end acquire plate-: in ce-rice on

Septc nli r ]. 3952 another item of new section 38 properly. Tha ABCD partnership
and each of it ; partners reports Income on the basis of the calami myen\ Partners
A, n, C, and D \ Chie -.hip profits ¢ ... Each j-.rtncr’'s share of tho basis
of each new part:. s=<tip faction SS property is f” percent.

(v). A? umctho: incf :ts as in example (1) and the following addi-
tional facts: A. dire on June QO 3932, an.: B purchases A's interest as o. such dal".
Each pavlner’s . e ro of tho profits fr-on January 1 to June SO i S“>p. remit. From

July O to December SI, B's Q.ire of tha] is 50 percent, and C and D'’s shsre
of the profitsis 251 rentc in For A” 1 bl ye (Jc . to June SO,
; ), A shall t?1 ir.co .23, . - t be the*  :ti 33 property
placed service on January 3. B shall t:ke into acco i; t 23 peiv

of the section SS pro; y pi v dec " i 3« 1 . . n of th
1 ! ho cclir ' props. placed in rviec on Sept; f.<«j.C and D shall

each t. hr into ace r.t 23 pare:nt o’ the basis of each, new section S’; prop..ty
plar-.1 in service by tlio partnev.-rhip in 39G2.

3f . ...om(). V tin hipl is .. ].in | basin B ]
tain icei . [ ] . . .o ' :no el
t Wit .o Si Lorin. ty. Und-23 tli
ter >o . nt, ti  a me, cLoi i n ui ition, depre-
ciation, and oil. . i ducrio::- rttributi'M: so Uie io: . rr r:. specially allocated
1 » 1 hi and SO j line. 1 in 1oth
and I< pii : squally. 1 n \vi res;
tho i Lsi e hi i roi I(a) and (b) . . ph (b)
§1. -m ]. i ' ; rs v.'"Jsicli qualify j ot hip: ion

t-c:by she.! Lrk n into < 70 p t by JI and 30 p.re t by
The basis (or coat) of parlrerM.ip secti ..i fa property not subject to the special
allocation shall be t.f-en into aeC' Cat equally I>y f.l1 and It.

Ex: -r . h_| - n .. md the i A li-
tioual fi 3 ' 1 tneirhip. which n pc ts its i -some o0
th . = ofs - "'y ,e . end piict in.. -ice two items
wl ich qualify r - 3 . .. | and \W.soda f<untaiu. The
i :er ha: an . iniatca useful lifi o >tho pi hip i ' al ! ]

. in h: n evti Lad useful life 02 G ; | ! . -
hr: " f .. Pa ft al:o owns :a'b operitea a business as_a_ 0l0

pi-opriclorshfp an.; reports ire.- w on tiv calendar year b..eic. During 833 21
acquire." and places in service i:i his solo piopristor hip i: machine wl ich qucllifias

csn?... “ef. This machine Iu*.» an c-sth atcd useful lifo of 4 years
and a C-..V no inf..-- - . "parti U . 1
- - tos, C L'u mt Lai qualified i .o st nt for 1! 53
;e . . Hows:
Props; te E.etlii . tee! Mb'share Applicai'ie  Qualified
Pcvincrr’iip f t'f urof . life Becsi ofbasis percenfraje iuv.. .br-er.t
lcemaker ... f; 51.020 $7(0 icoc; $ 700
Soda To- nf.vm G 000 SCO , 203
S-jl: Pro p :Loiebij
Machine ...ccoeviiiiiiiiiieeens 3 m . 103
Total $.1.00C



tu Investment Credit (8§ 45-4?7—{[£930 ct s:-q.)
I'eff. 8WP—S cr" - '

respect'to such property. .

(9) The term "public utility 1rop ty" m - s property uacd prcd ii ] .
the trade or lusl:iss ] *

(i) Electric?.! er.i. jy, water, or sewas* <A;- #d services

(i) Gas through a local distribution rye'.::),

(iii) Telephone s::vice, or

(iv) Telegraph service hy means oC domestic tePp ;.i operations (r. ci. «.sd
in section 222(r)(5) oC tlio Com runh iiie;;-; Acl of 19.21, as r."XM™.; *17 U.AO.,
sec. 222(a)(9)), n
if the rates for such furnishing or rale, c. the ease J-ry he, have b:--n c-A ni
or approved. hy a St-to (IneV.KI . the t1I" s or Coh; mmor;) or .. a .. BN -.Q
thereof, b man agency or in;true icntality of tl ; 15 o* -.me. . m ]
service or pullip utility < milis icl or o - .
subdivision micreof. Tho terra '. v:i ' 3% ¢ inc. .s tho £ ins c*“ r-
schedule c- ». tes with any body named in the pra ' . - =m ; has.t/ =
power to approve sue* > , even tuo hch b< . ' - - - .
filed schedule. For purposes of UAs parar ivity de i iin sulfm .
(i), (ii), (iii), or (iv) oC this : T? -A- ..'ewhi-eh i = . 1 '
scribe 1 suhj ! " rcfc-rr to - : ' ibli: e Vi -

. rty i used hj a tarn V, \till. . sti it.var.di ;
actlvity, ti mch ractevi : *such pro? vy shall h: sd on prcdo nt
w  of such proj srty < Ing Ms yc Cin which it ir placed service.

(..) Public utflit; loperty i | . ty which is le i to by =
t: e j2.yer \ ¢ the =3 or W p;jp ty is p.rt oi the Ids r*s ] -
activity. ’ Lo Ll .. . is*y/jlie utility pw L. tho:. tl
Ic L S S« . - ivi y which ia N B | B |
whether or rot the lessor of - ' pro< ty lid els. . ee ' * JaiS-u
to treat the Ic; *? ns 1 : ? . irchr.se. ouch prop;-.:/ for pu .: =9 of or- cro-fr.
allowed by s ion i . Proierty 3 ya 1 where ti ' .'r. is not
c* r public ].Lility aclii Lty, to a lessee wh . msue’’, property p *t Joi'il Ze a
public utility e« vlty Is public u'il'cy p;v-5 y Zor ;e; /=*me»0fcc . Ay trew /m
or lessee's qucllQed iuvcctmeut wit L rcsy-.-et co such ; opercy.

(..) (i) WiUx Icsps .o lin both the produc-
tion or ; . m :jn ©f go; and ti . i CS proyirtj
rhnll bo co»sl! ids wusedp jd : . A. \the trad’ or fcuslvir.rs of the furnishing
or sale of gas through O local distrlbutm. J e A ' .ty
avo ch; . bio to a?jy of ti A : ! ! :5. the uni'ox .t
of accounts pvescrjip- Il = . - . ml clrs ' by tix3
Federal Power Cori.-nisri-rn. 1 ry 1, A Il, or the uilforrr. ry :ni of
accounts for class .* mdB | [ ] . . In3 by t ] - - i’
of Railroad and Utility Coirm:irsiane.'s (or wcttici ba c- < yoftl [ ]
ing accounts if th mtr.ry.-.yer r .- eh! :r of ef*er

(ry 7/ ts SCO hr; ugh "* ,ircl : : (Local Ctorcge ". it), or

(b) Accounts Sr.* throrryh C.\, inclr-.' *c¢ (El:/.." er.Tn: 'i'ir it).

(ii) JCexpenditure; for m ' ' ;. my Lot L L0 *voul ]. '
nbls) to any of tl ! ' is ]. icher of tli-j systems
L of ' v ' i ' i . o ( *
erty is i ].] 2 - . o e vithes hi - cf gar
through a h | <Mtribntlcn y <=/ ' <fe n. 3 1 c*

*Prwctl-:e-K*'B, Inc.-*.*... &X e R -J ~V..y e



ECZ2 [ Credits Against Tax ] [T]
tvg. f; <eeq() CO..I
stan< lelat ig lo tlie actual uso oi such properly in tho year such pro]
placed in service:

(a) Account Sc-i through 320, iuehvlvo (- i."u? r?.ctured Gas Production Plant),
or

(b) Accounts SSi through CSb, inclusive (0: ..oral Plant).

For e:;u;..plo, jf r.n <;Vi-r machine is V -199 poicc.it ot the t.r.v for hilling cue-
toi ... tho taxpi'.yeilocal (ii tribution system in the year in which it is placed
in service, such ouicc machine shall ;. con used pi loniu tly 2: tlis

trade or busin:e: of the- furrJdsiilng or saleo-'gasthrough a local distribute -
system.

(=) Chv.int, Anjj- '; gE"p

@O @ Ifsx= tproperly isplaced A a. A :ly the taxpayer to replete
properly (&4« 4ror nota;..” i if qrgoerly) str! or or related n service or use
which was 1 "strayed or damage 1 by fire, storm, siiipaggj, or ether camally, or
Stoleny then forpnrpo .r of pargor—-pil @) of it™=sction 1 lasts (or ast) of A
ropl cdhlnd . Jo. .rlydie. :MDb cele d Lr. parcgraph (© of ill:
sction sail 1o redoctd by en smount ry < 10 Vis lee or of-

@ The c::io::iof yonrj, or tho Elrmarled value of Ai— noyarij, e

U | by A .oroimiaui , forU -property . .* . A y A

damaged, or sk, cr
) Theadjn A « sofi fdenies d,orsd . properly G

tTESS’}./l.OQIChdZAAA ;,dil iy, N

W w°r iksrposva of aidhi*+sin () of this cnjprcipr.“fh—

© oopropertyplaoedA cﬂ r c l(tl ( i Ve =
. VW - th A . "
year nvmd|>h~olherprop y tees roy—, dylcsgsd or - d’ellnot|>s
- 'e e ' $p U and

(1) Ifthe p/a rIy idiin ledasl]'cyd,dam @l, orsiol A prop ,
j:o other leesed ;re; xly Sl | 7 "placement pr<  rely idih resyecl
totheproperlyp iroed, Samagrd, or rid:_:, anycast Inwhich the A
<v »nad " la:umunder sacﬂm-}BA (relatirg locoa™ : A A

'm o ths yroperiy i Iroy A. ceAAA:,

<7g other Ieased prmerty' o: loci.
@ Sithpaigt /A of this}ici.. .1 dallnotm.:\lo> plor,at......
A i AAA f/iv (or ast) of suich
replecE). - iproperly  aosfeiccizive wof—
f:)  J.A; f. A LV, win. raped to the deslieye”, rA-.mp.A or ofc-lc;:
property, ores

@ 11<n ... :'wy " A m: : .o A n i riy (d lao-
= - '« prirciplesof; re- I (@) of 8 IfdH).
A a' . ... he iUeheicz1by the folloving exarples:

1rakine (- (UA aold.redand pieced Inservice onJc .y J, ithcmachine
No. I, i it gelified scll _SSpi. ry, will 4 A of $0,000 and <

c~u A flhft FOyears. T A j i y,m' ihreed o
IFaA A, mr-mm . On, i No. mA LA inc’l
by fro, I = .. | "
/ On Novemberl GG, 1 roeiv WOO i = copee F csans:;-
¢ tf @ . ' . A- . andonDecember ¢« aa, j"Cc d ma

hi4- vid .m'-A , o fc7 crrs il SBpiesily,A A n ' w/, .y-

000 and tu: Fithicied Fr | lieg yearsloreplace . - nirelfis. L

| n ] . -A VoY - . Le..H



12] e Investment Credit (84(M9) «S13
Her.. g J.4":3(it) (:>) ":hrm ;-V (i) nn i il

@I Under subparagraph () of this . cth . 31,000 1 "
No. 7 isa lireal, fcr pit  ares of ;- rregrepl fa) ifthixt i, by ii Mir =,
ﬁe$31ﬂ(20marr/mc1 procedt- rve =T amount irhen than timy;.s.>« Fijir-d

idth >% ad 1

erCtlm @it L,y 9«9 1 g=tth>then thr $ D@1 reduction Ul V.-V o=~/
TigV which Taute be -mh. ifyntyrtith f8) of » 1.".GJ were to uppiik 1o indr-:
No.1t . w thF 1 <1 lesszeroi mm . fed qail tmt) .

Example Q). (M M flelsarc tte 1, n r ample () eoxpt tha’ c:
November 1.1901, 7 V- only $10,(.U) > "rHMr.rc prooeeds as componcel”
for the dee. "royed mechire.

() Tik $,1,90 1 of machine No. ot reduced, for prpor= of ,
r; (a) oftissdioi, uder [ g @il since th $10,00 rahkda = i hich
Tmild have been siad  Idertht ;v at. - : 1ii tpplicdd (thit & the $19,00
hr @ m proc da & ce such amount s hex then the $°,500 udjvstou besis of
machine No. } inmediately before ittens destroyed) s les thatth D>r '©
tniiqal, v n K . ANg<ph@Wg - (o
machine No. 1 (0,000 galified wvestment »  sen .- midadg vid Inest-
mail).

8 -Z MiGA Hog. g 1-1GJ (TD 673», filed 5-7-0i; aiu«nd.-d by TD GAS, filed
2C" Linuhitlcw. with V .pit lo «-it hi persm: .

(a) Mn:j-l:a \ j ; ,. In tii—: c: ;c cr ;-'i org.—-.nl.-..ttiovi lo whichsection
513 ;plies (that is, r nn : a ; 1 a < . alive ban';, or a dc "
building and I'.cu cs.--. ' i, i)—

].) The qualified invyctrte.K -..iii: rcsp.cl .0 cr.Ai ssel'a.-it irty shall fee

O percent OF the amount othcr-risc dele rd’ urtcvVv “i.-'C-" and

¢(.i 3%and 00 i 2in's i = tc limitation
based on amount or tax. shall 5= n ".iced by r. r' - I
For example, if a tioi . tie b;ii | Lo places i A Jan
myJ, 1933, i . tion 33 1?7 ithal D of 1, . i ! :ail
life of 8years Its qualified investment for 1983 with respect to such proparly
computed under §1.40-3 is $20,000 {( i it of $30,000). 1 o u : a this
paragraph such amount ia reduced to 3109 10 (fit) percent of $20.0001. Tf an o;y :ir<-
lion to wb.i ti i om. .. -. an iin
section 4C(e.)f5)), the $25,000 oiv.c.uat spech' :I in secU'.n 46(a)(2)‘ shall i: le-
duced in accordance with the pvovisiu.'-.s of p '."i.apli (f) of § 1.40-1 lief' re such
amount is fm-tho'.' rcdn J uv.d'r lid m; emyi.y/;.

(h) Kegul t ilJut it corn] it Tad estate. 5 ... i( husfs. (t) In
the eas . cCa regulaim : ye | e t trust ruh-

jcet to taxation under -adm.diapt-r chant-;.- Jof Ib Code—
(i) Th 5q lifled iuvi ini nt with respect to each section Sc pil. - =i
determined under S1/6 -3, and

(ii) Tim $.25,000 amount sptch'ad in to limitati
b.rsc-d on :a. - v.t of

shall bo re edtoj hij mi's iatable share of cadi sucli amount. Ifai ,ul ;
Investm nt < npi Myor a real -to iuvestmc d trust Is a member of an a-Viiiatecl
group (as defined in section <6(a.)(5)), tlie $25,000 r.nour.t .rpcJificd in section -10(a)
(2)* shr.ll bo reduced in accordance v/ltii the provisions h (f) §1.48-3
beforo such amount i her i iund Ids

(2) A PV. si’s jv.trbic Verco? iiia rr ...t dr. ¢ . .d in nu . yd? (3)0
an3the an id i ! in subp; (:0 i) of thir; " a tl

ratio which -

g|>’ “® ]["V'm;'g/ XD - ;oithi:t;’

e A .., nm f. . mm } . e



$?-*' Credits Ajp.:j«fc Tm: PJ
He-.. 5i 1/ -t(b){:j) o ii r 1

() ‘''wabb Bt<omo B the tr-c-aVl* ; «*b A

(It) Ta:w*:lc bis<xiae for tlii taxabie yeii plu3 lirai lount of tie deduction for
divi-.'end;: ! ?:¢' »¥c»n into cecount under . ;.:)(&) in c aiputt-.:;; :nvc:t-
im.'Sit ca.i'i y ti: income, or in Lo ci;7(1i){2(C) in conipuli -y real

L tus. m [ B HitO,.E5 the c: =« . . A\

For . A e, ' th. « «: 0of a
; -ms om - Woyg] .. . i itiiln
r. rIng «A .section £0'1(b)(2)), In t™ e ofar 1 to Av..n.i.-A. tu,-. its
re :1 est inves ra . us tacable incoi . (within the tneonlInf section £37
= m| . . if tills prv mph ! ] ating | ! | .. n
fnr,Ai; y ar i*j,i,<ni-y ia rc January 1, t , = r: nfit:." irorc 1. met company
or a real citr.te imo:;i;vient trt . e compute JcprooA.tlon deduct! sua with respect
to section S3 property placed in service ®m o1, rout ; ; trJ to
u : 'Y e m . ' . ' e 1.48-7.
(3) ids jarr.grrph may be ‘linArr. : y the .. .ingest A

(i) Corporation a reguiic: investrv: it comp my subject to t

]. ! Lot oi Liu Cade v/iiie [ | . bunt bn basin of the
A - . .. ition 5 ; y v.Ah r.

! 1 [ n ti f.-, .Car; R I tu nt
fonnmn] ' 1 ' r tailing i
account a !. £o edy!de*.: wri =1 "50009.

(i) Vvii ' eth! pt HA ! . . m m _ eA ... m it for Uss te  1im
yt Al witl -A A . | I VS; dwn T p
(<ju " A .. u R A.;-f by (b) ?10,00( (irecblo income),
divided by (c. yiOMIJO (I Av : 2l . i f, A..-, pnld),
For If.Ci, F. ‘'eX/.>. .. e« . dl, . A | is 10 = to ?72,Cdd.

(c) C ' ) ini ' A
SfCliim 1. 1 —

| ii i . c Vi
dctci.v.ii-.ed : .BE£3 Tmi

(ii) Tiio el o.tQU : \V t f-ccificd in SLV'4t (:>)(2)e, r.-Aidiy | < 5tv.’i?.tloji
I>r.: J on r.suc-.: of t e,

le . o c ...A A L: ,. ,=0F< A vAi it. fea co-
opeii i or; i ation d«3 rib Ai section JA !a.' a a ; . =of cn fi/filiatod
A- ip (cs ¢ = | ia section Ayr) (:.)), the $25,000 1 mt? oA cy..
(1 . be red Sr. * . . ; of ] irplr (f) of
514 *li -t LU lee A - Te i.. p rlgtv.]ilt.
<. . - & . = A n . . dtns . . (].)
(R iill (-yA LA

trie*  .-.tio VA.A'il—
(i) Ttarbiiic iiicosiic for tr— A'ij yerv, A. 3

- ee ! - lev tn ' . .. D (a) * l
. . (13 ., Of iSO . 1
K - o= 4 'mfrA q.) o " oeto the fiu -0 AL
Jn (a) 1(io of t . Qivt . tax nt of w .. - i n
out regard to rubch;;ie? T, chnpltr 1 CE t* «CV.xe nr3the :.yuAA .. thracunrtei.
A . i ' e J . B av
. : o mflA ..
- ''m mlie's i ] ! ''m
-m Yo ] . . om ] ] .
i m ' , . ' .r.cu.il» are . : ta, =
! m ! e =m o [ ] [ ] 1. J to 1 -
e yA:e/- 0) W rrolLiy m- ro.to .. h,

y pi,-, ®—10 L.y 3 \ejot e :



52y

InvesU.ient Credit (54G*1-9)

bpe>e. 11" J(c)(i)(il) CJiiihw-t!
taxable: mi ' iln;; before Janus y J, 10>ﬁ0 coojive m  compii . -
clr.ti " « N\ respect | I . . e W m-

[ ] Y 1, 3! 1, without ud » Iho]. 1 In 1 1 < 21 ; .m yr uired

undor §1.13-7.
(5) This paragraph may be ilhii L. : - '

3S:<ar*j,le. (i) Cooperative %> cry -\Vmion ce . ibed WOCdOR 1331<a)
which und sits urn on Use bos of tho cal UC - ee pin ;N .-vice a.: Jan-
" n ! , . lon 33 pro ' . B |
(>3 . Co Y my oo - st 'il @ -n
idu otU u $23,000 allowed under ti ! Lb), 1 u < I al !

under section 13?’{(c), end deductions of §10000 allowed under section. 532(b) (1)(2 )
(ii) Ui hr this paragraph, coopyrelivo "VA qitr.liik-d iavcetra it for tli

L4 HE . u 1
itmeui uader 51.4C-3), multiplied by (b) 10,0 {tnrcfcle'income),
divided by 0) 5100000 (t xubh 0 ! hs . « . ' tlie 'notions all . '
under i | Ib), 1333(c) | i [ R N t .
amount; emoci'ijd in. :cli 4G(a.) (v»' *-: *'mcc 'to SJ.-'
v s r ooilll mw.1v. Ci v : 2CS
A riiOPJiu'i'v.
(a) C« 1 | I [ ] e e ? ol m ctr-v or J!
'h-yolo-
ti) ?hnrlr i e c¢lc—=dir 1m fre oy ny pro] i
'm . e« ' of, C . m tolIn*; e o . e, Kii" ; <t
. ml ' ' ' ''m . m
o<r C TN h'--: e mle' Me (3, of
St\h . \Cn' t L le--ommm ,)’ it v.u*l to i'-a0'.:. m-ewe
d j IN tiio cn:du rooy Ut ‘ 1! i et
which would have resulted . loly from ulv.ti . d eninhif
invest! tv;it, for . :;li urrfi:! lifo th 1luy.i -r.. \viii tiir.o .<li r. .j)e
erty v.'os placed in ycvvicc by tlia tno.jioyei aid ondln,, i.i;u th-; tint* suclt
The = = ty o to > | . fe?
() IwW-: i- - iplibnc diznily u i i Jd 0 eyC: vV
any pr<perly tah inl uti d Ci .m0 1 "
public Utility property (ivitb'n tiio i btrjr.f s cli i40(c)(3)(B)}, tI . lire
I t' <« pi noil It \% . ftiofi « «. Vbj . .Ce 1l
ecju 'J. to the - enm em i iiiem v ! ! ‘ . Lion 5
i, J " VAN VAV IT:; Av. ot ifr,  th
pror/.-rty, o po.:» - m- i ' ; biij;. on it memmcnt, £ i-:®lic ut"'ly
rty (: (tor givins dt; : .. to the porn ' f¢ fere such cli?nr;e in it
e m : m < ' e m . rny j y i :foil ; | I
ticl of p . e i (1) tosi F ; ty, prop ijjuatuopi shrU b nun Z£n
a-r* p.. iv ,;:. b (i).
aw o : -1, e S .
d-.a-.i""iin p-t.Tph (') cr « e:e v in X:* it.- ./,
(3), the i yb i | - \Y adjusted by
I-cr-an of .-tieh CI-»'tion (or .ciui’i'v in i i).
(1) ly d R | y, etc.- R
i"ivei ' n)cPdno e} n . j tio(!) i: ]
c i > e hi—t: -
(A) ;1) »ion.-ly i. Mjiied r'. r'- oil- ] m to be secii n 35
piv;--"ty v.-V-h re.-, -1 1j hr [- com <! s ‘' ms f .;t ucihv. or
d-..." t by Vi., slo.m, o el etfle H: - by roe -
thoft, .
( - L.om ir. il T

. pyo irfy d it;:, .ty E



3 Cre" ' T:

(c) ii-rcircto1r i. :'oxx( ‘of. ils 1 > e, e
In tho fitst m :' of mi(c)(1) ;- 1J - ! * a3 (jiIQ
mmtion in o iiioui . nonl w m"i (but ' ].]. >p. v i rawh) would bs
made by reason of the si isUtutlr/.u . I by p:.rn ranh'dj* rfthi set
to tiio ipactj descrlb iii subpru igmph (A).
Subparagraphs (E) oml si_ill not c ipl = with respect to any casualty gr
theft occurring after April IS ]. “

(3) Oivi-i p*| m *iy r. /Pl », Kr\—In rr., ereo Ji v.hfch—

(A) section S3 propiily 1 . *l of, rijd

- . ?/ be 'r -0 is
I'h* lins i yth . r to re; . > y >

" ' i (1) anti tho at'J . lor 1(3)

Hnot bo g -it. « than ti : hvseoss-i or ity ~ * nt v «IlcG wo; Id i* ||u|fc if

m = g ily bod i ]
" = : 's prop: tyv. i* man3p i .ply mibr.LiIuted
1" hive. . of fr i 'm)]
paragraph <!)). SSseopt in ths r f _ill abyi .....:i; ® e Xee
] ° . ] . ] |
0] -j ivcmer. . yliy, m_‘of: :  .m\ my OJj u. -p_c.‘}/y
date i: e;uch Cl *m
fu,” AlienZ}21 ', = . m\ Apt;jty.
! o' om . 1 " H m'It, W . m . iyfr
' mom irfii - .V o m Em = mjim' u
th VnHed Sit .oias; =
- m LI L a A\ W
Ti« mm140; ' m or A -l

T (-. ; . rcy . * of “"n /
. ® : = e
SfJ'yA_ C&RIfr oo Do -.. 2?2 .1 . T

ym .. L' m = ' j @o::-
ety,1k * | : yr, 5 jr., ‘Igo :
(J) iO—.>; .i) - *Lo. ()":(I o r s%
i/ W/~ YA . » @ o B :3

. s . .

e eeeeaaaan i) It : - . o .| --V
Kl id - - ] ] . ‘e n i -

. i theMi. - = _OpT’ "' - = mjrvoir
®c i-;' LT am . 0t thelUic 'Se. . jFor
: n «/ v ' [ e E ii V-ei ' ®6B....oooiiinnnn.. hd;e
_!_ . . . fiu-~
m.x e g T T . e before
Jur; Lor L 'mav V1 e, B e o\.J (C.i:f—
o it ic' o 7.

A - A L m T o—ledt A). v
/ovc “>= U/ ic L<oc T o L smpli C§ )- b
*oo'm fiOF K 1 ; . . - p.. 7d £
ijj.-isor : . T . r."a- > Act f
o " o ._' E n T | mle .. nur (07 \V7

——na, .7 iv .1, ihtu.: 'm* /< iy 1v n Iffrts s 7<to
/lp;*./>

(i) = -.0i. 1 | I -Q/"% <¢Aiou (;.} NMiil vcl r’ oly
to—
(y r5v.. 7
(10 " tor Y,
FO.2 + \Urm ) L me o
aocffcii S T by a e
f.m»! . ) . e h ti*

i Hu i.r. n *0 n



2 Invc_-irv=nt Credit (840-43) H53f'7
h In tho form of conducting iiu trad-o: btrUics; &% lonr; as the pvv Ky
is retain: ! — siicli tci'de o = N
A - - - ubslaiitiai interest ‘In hi or busines
w -
L) Speci ! 3ul —An sim m o "R R -
tc ted '% ex irt. mmmuIn this ci'. ptrr for i.iui. -  >fdit-rniining the amount
o' rir.' credit olio “able under -nb.i'i
in rj  fiv.jiniitto.: Kcp.irt 01- if is cm: ddcied to have !>-n a
J-i 7] ilienlmn «¥inv: ' aIIy i.~C'l ti: mtnxpayor, tlie calendar
cj m t ruletol iiiule. o i y nyj 4s ‘I’Vh' "t\VI i
. . nEir. miicsy u out ido tiio Unite ta.les un tlio
[tio: GC 'OI,T"n,FIr' ty; « of le 'sc described above may b
In g ene; the, bill plv.v.r]es that a t.iiaiii inlc .'iccount only lo the extent of
1U-V' nivpl which qirdbUJ fm the  the number of calendar months our::.;;
inve ;tm nt ¢ “-t. unde. tl m 1t anh the days of which ‘lie pinna war. us.id
present |.aV-' foli-y i t v-as 7'” in tiio United S- dos (or V.ms oper 't;d to
In r-jvvioj may be user outside tlioV 1 nihifro ' i IS ' srunder con-
States, witwwi .. reCvptina of !1.j credit  tract with the- Uni * 1f-t-tt~:) The plane
fee lip to half fi th: 1 taken into

acteamt in doievmimiy tlio amount of

th credit pii with respect to UWse
airplane. This prOV|5|on only applies,
lie rey, if 1
tiio Uni. " . w. mes le:mfem a
TIS  ir Y > "
April 3n Ian (it 'ei> ! the date T
(hi r . il of thainvimm  ee t
which conn Sepr'. mm

IFCn . d Av' J . Act of 1055 ;| the
(-l ® o 3 il 3 -
Liii. > miit.

li e ' rs. thome: 'mim ] iod
v UL m-y i i e itfu - it in
C P |
civiit s >i the bill .
there if in all r:f« lobe aroe iv of
the Investment credit if un pinna ;e
iisi ion v 1:mnited St* tes uncin* tin
type of k ie e ]lmme
. | muler the lot -
country) for more liu AV T.ha
amount of v eredle i.herxvpfiu 1in

i i '
r|de d.rri‘jc.i i e'mv.

As i. e | & m'
of your cm. milt' bill is t'r a* ait-
pl- m ynill it out"’ U -
ted S "%t thou 1 1 W ].8)1
[: V. into i-c J d il.i i
rce. yltnv pv.';" e ti eeuni; m' ti;.:
i'"vi.l;. ' ‘
to £ 1T A Ce t'll;;ly, 11 mmi'i'|

provides that If an ehpl wliich is used
outside ti." Unit, tl & t<lIn tarn r" r

do-:.":1 Vi d po?d of I~ =
\d ctiSen to qindifi .= in\ - .out
ci'i'dit pv e . i cie Uic .» oi
period tr.keu itito oecoant i- de  e.iuin;;
the a o = tim -l e-dpi: tl
Invt -t ! fili iuv ct-
lilu: . . e il . _ tp be*
d.>..vn m Lji v .. ' L).ee

1\C". 11 4pib.pc. ® frwv Uo

jfu.a : Lte

abn muyst hm . h -u ir.istr.red with the
Fed i Avic.tion Ag ncy during these
.th . llowc-vcr, ti-' bill provides that
an ai'cr:.ft (after il is placed in seivice)
for any c.d adar month in a taxable y.-v
endin r bcfc-ve 3071 i? to be tve.-ile.l as
used in the Unit.! S' to- If the ;'
n" (juaUdcd invcstn-""!* credit property
under present ! v. for that year).
s mm  tion of til i
provided !

line bill may be iPvUi.it 1
by. tlie aMl<wing exauiplo. Assume all
aivplun placed in sarvice by a U.3.

air carrier in the mfi’dic- of a taxable
y:ir ri.d vv mused .:.r llio remaininr; i*
tr eof ' r. tax ddv year and the en-
tire Coll > ing taxable year solely In tlie
j . Assume furl hat th
nlrplai:. was then lep d (under a I:;. «
of the type dev. iijed above) for u " ov.t-
sid S ii ra period ]
ycaw n..d was, in fact, used ir. that
r:r'm [ ]
fu tber that r.t the end of ho 3-year pc-
lii.d ti n j5i. ui "''as sol'! 1' tile U.S. : v
*v.rri r. Altlw;:-!" u r.li caviicr fc-'s
ivaliy i’ .d tlie mo for < p-Ji>d of
*Sir. yeaiv, il i-' C'-.u.-id::od tr. or the bill
to'b w at; i th: pi; .x- for prri- d of
niy y. >.. This rcsuélts fi*cnn the f '
tl it only 13/1 of the years tho pi =
van ; u-.d o.itsi the United Stales v. .y
h? tnlic:ii Into accoua' since tli? \" i
h-'d been ir 2in tl; United S* ic.- for
y . Accordingly, uj =i the
eaie of the pl.Mie, there would i. *r ro-
r-'ptiii'o of ti:e entire investrgent credit
tmel" .- ilh d with vclpectto ii
L He credit is alln.ved with rest *et
ti. y.,..y.it.- n-il less th in o ye-‘rs.
"Jii: on. h o-ot made I*y tiiis hip is
t’ b;'i*Z/ to I' =1y ; ft r
Apitl 35 JbO



r::r. Crtlii  Agai:if.i

® . 395 . _ Drom b lTov. flo( -: - ! cl
91-676, J--/1.*"See. 7,.m " | -
Ker:>rt "ol
[ ] ' [ . ic.ii i
seelion iiO.
" . nE e -—(is j. duiing the it 1. lor.
" o-m [} ; ' G >) of \4;* <v/a mLnhou into account, under para ,r«uh
(a) ] : i [ ] [ ] ]
re ! ' ' ] [ public t j > ty (as
tic | I m 7- "71)of ml. o v/IUi re.*) - it sycr, I ofov tlo cl so
v under subp. r rapli (ii)(i) of tills
pai r . Jv-i ' VS! . m, account in c imputing such qt:ali Y .
m" m n ' rthe year (: I i: ii)(a) < thI3
cHE e~ o : 1 le; il (;

.- _-- i . l -1 u_nce, . - el _(., (
.lie 0. too property tint we: el . into account origiJ Y Lt < ,itlng eu ti .
1 actual u " he j rty jsdot ni . - : h
(2 Oi till S <t ; putt 1 Ullt, < ths principlel

! ] - - i A [ ] -
1' o - : th? e e in credit earned for tha credit year,
glvin meffect to such re : <tie: ir e ti . <- .»rers or carrybacks of
u Sle 'm ' ] v ' ni results i%
t? regats i a dccrer.s* tcidsig hit-) r « uni ruty rccn;rputati - under thi
[ in’ ;ct Of ; Vio.- : ' c.cie i N ci
. N ' , .

T ' ‘m "1 " 1; v . _i u

| ) a\m ;m » 22 i0 Inerm  od by W% aniou. it OF e desy
- erst of su :li inovoo."' i in tai:, paradij...;h..(b).of thl-
section | rirl rret ing & . ecS & Mesi”, - a £Lif-2. If rudes

: . = ' osceeptioas to the applic Nwm Ol tliis seetier., = 9147.3, Tor

. ! 1 c; corporailon (?.s d d In
é o - 1< ' ¢ an estateor e Eenm. *
or L.iV-3. * ' * ' e 1
: . of Ml L 5 S -
! “Cl " =m 7y the tST lo ; e in vrhich section
I ", ' ¢ hdto m tint in musiputing 3 e inv Itn>
() rise ; o “WCipl mwe S mem -
P a - for c< wit cl count in . :
v . oW : om
EE - _'®m L . y V/itl . m th _ e tho
' : ted tn;fu! life whk! . into ccco-.at in eoaiv-.dhsg such
gnalirled invesimont. ] *
‘- - . ! LI : rccoinpu'.ntJoii made under
tl:s- [0 «.em' graph. *
\m®m =-|-r3 . For pur: eses ci snboev.'graph
of this psivgraj.h— ‘

J 1. ‘ .. ‘4 proj sSly hi disposed of, cr olhanvi =
C'Vv ] rl tc t _ - m. y
esttmnhtltssetol : v, , th, ; ., . [ ]

.. | iffc of 1
US(ftii = . Vi.: . . J. e e g

L9 e o'lm Ll'ty i.: geb



rs] Investment Credit (84G-'9) c.'CS'

R<y. 8 I.'~-i (:i) (:i> (i) r. uiii... a

(ti ' 1 136 sts or moro but lo* = tiinii 3j . u till
lifo cn ® ) after the < to on which il v. " . llnsenice. Lilre.is ,
property with an estimated useful life of 15 ; . mv.iii i ir; placed in service on
Jn j sh | r.o! he treated as having 'm clispos J of bcfoiv 1
of its ostil il i i life ifi  h'pivv | h sol . 'ter Jam ]
1070 (that is, ? years or more : fier trie d: te on which it was pi-.; .- Nseivice).

(it) In determining tlu r.coirnuitc-d ‘'imliii' | .iavostnv. . with rc:;p:c: tc
property v.iiicli is i". e ' of oi otherwise cocsss lo fco section 33 property tits
term "actail >m h'i iii'-" j-.t = onooti eo othcrwir.: provide;; in | .is .m-clion and
5!1.17-2 through1.17-6, tha period beginning with the date on which the property
- pi 13 y tl . r and ending with the dato of such disposition
or cessation. Sea paiv;;rar-h (c) of this section.

(I>) Increase iicai.etor .:i. (ion of ir.v . difc cairj
Ir.er 5: 1.5 . _ provided ir h (2) of this j h, a
incrr j i. con t :t ' . Ilii coctlci hall be treated as ineonu tax i posed

" m. by clr.ii ] Domm e pLuroy e that
without rojfurd to such lucre : ." tc:pr.j in; no luconio tax- liability, has a net
. i : for sn blr y. ar, or noincome lax return v. ! i
for sucit t-.xabla year.

(2) ;.wm . /nyIn tir. hu . t this section jhall not be

das inc. L < - j {m by cl t! icfo put >Xj
of detennin: he i Stof lit - e < i/able to inch ir.xpr.yor untor—

(i) Seelio. 33 : i ' ions of United

(ii)  So 81 (relating MO dividends | = ?lv«d by Individuals beforo January 1,
10'-Vi). .

(Ui) Se t*dn 33 (iclati o tpt interact receiyed by indl-
vich.ah-O,

(iv) Se lie 37 (relating \ .m.m. : me), i |

fv) 7 i ' ti t in certain dc Table | peiiy).

- il < id 'wm it of O d : A
(n I1faj ’ | D | ! . ;- or fi .. "1
yer.r Imlj -qiK-.il to tiio iveapUuv year r the an: /mt nllowes INn credit u
section s5for any taxable year up to and i»U Sing the recapture year, then there
shall bo ti I . Lrecapture delermii ‘ion nndw : ph (a) of this kscUqr for each
rec ptus ; T | . at the rcu i: ourt of crab! allowed
after :>I>irii.;t:o\ of tin- «.«' ope me j lo reryb

(i . L mme [ ] n; illuj  mm’ (ho follcim '

l'ixainiile (7). (a) X Cor; tie . . 1 !
cal nt*  j(ir, @ . : 1] b cf
Si  io; ity ' ithi ' is 310,070 aid a:i c.itiinntcd vseftil li-V of 7 years,
Tii' am o . it v.itii s u h i 0,000. h'or tli?
taxable year 1bC2 X C'.wporaiion’; credit earned of §700 (7 peic- it of §30,000)
waa allowed tm ' i 8 . a credit aya.'n..t its liability for trx of §VO0O.
lu ! ! [ I | aid n o ! ] I ii ! n
sec n! pro ty. On .Thnu 3. If;3, sucii item of . 8? propertj wo:
s I1to Y C'oi'i tion. . . R U 72 fo .. .v,a monly on j \

m a recapture ¢ . i'inin tion uwuutl paroerraph (a) 'of Ltiis section. Tho
. . . . or. X ( ti n" L I
ye 3fj.; vav- hui > | by iiw m e deo! ir. * fil cm. ! ;'n iiie t:.v;b->
\. IPGS (tI; " *,th ' morl. """ e i ..l iniiui." kci'o recomputed credit
tt'iM ). * '

?-n

75 .



5000 Credits A”inst Tax * 12]

lii=;;.,  L17-1(0) ~ (i) O

(ft) for tha t yetim U-L';; X Goij>0.\:Uoi; linn s nti opcvr.ti; lo.-a which
is tro k-d bad: to Lii. | ::ib!: year i;—an | I'Ciucca Its J 'lidi'.y ibv tc::, ns < !
in Pu.-. apli (cj :93.16-1, . Y . As : It of
net : " m . li'iifir.' " ] = '
th< to [ ] : nEE . w d
minus iSOOlimitation | - . - s) i S to
tho m.

(.) 2'03 ]. thorn ! recapture* eo: eelijiuti- ¢ un-iei cobliv? lon (i) ~T
th* i 1 C'T 3 n ; . ft . ir.eie I . the irc 1-
| i M .om ! | : n ! n' inert to
500 (tiw.t ir, tho (“fbO ere”t allow. * n! k; B Buoitl:o 13> net
opoi . ! u. o ! e j. ! . .
o Ir e CPEilE ). In cidilon, X C . "n* 3 -
credit - eyovei* lo tiv i : '. .. ei ® lm. hi iby :ftutf (>700 mil - 2 to
ZeX0 - Cc.. =- * c-ntv.ictl to B I of O -ir 1y Vt. e o f
the Jf*r:

m" w.: ' (a) > Corie ' . \ \ .
ot 3 . . m ' in ! foo.... f .om "
| i . oi .
Tho VW ‘'mm hr: . R n . , *

1 1 . n' o .o ' ] e >)
allowed und V . clio i - a csxtut t Its il bill , ft ( = <"
wit-.. “...f 'm.. Lo (- .:pj u R

u
toY C .. m=m am| .-
lcs3V.-h*ch « . eyV? t
as defined in pctiayivyji (c) of { t

(b) A;; e < ! om . '
allov/ed Iiiuleil.*e<;tioa S’ foi* tho tt xrtblc y o *to $100 anti the cxcc i
e m n ' ' ' n
inve.stni . It cr it C*: y Vei'to P 't ~1

(C.) since ifto aefnai ti lifo ell SS pi rly . hi to TE

* . ; m . C - ] ' :
(a) Of . m . !
K by 56CO0 to . J 1_ 1 of thi Cocie or. X
Coil “it* m * Ui wuwm:lo ;.. 2 I itsm I by I! e eecem [ | -
r-IQV.-.  ir.- . S e

(4) Shitoi . . .. . -

e ' n n
N Ceblf K.l f l
Co b )

) i0l--) o v
rule. Forj.i < i ’
actu.i! useful life of ;. i" _

(iy VvV Proi s's hall b3 i = EEE: ..3 y -

1 ]
1 Yofie?;
r]> N/ " e K I . .-
Vi 2t f e . : T
[ IR | o' e aof »eves -aa - 1. - e - -n
M e o».'L- ' Ve e m -f * -1

bavl m m. m; .. .



[;-3 Invesiinur.: Crc'it ({ 1'i-'J) £;JGi
Keg. SJ3."i7-1(c.) (3) (ii) (1) i

Vo= . v e ' 1] [ B
03 having cc ti y of such | TN
@) Wle. - . l rli (1) of thid : rigT ' . If
taxp e m Il ;. Meo ft) InC » dapre * =
UCn with rc to section 8 ; 1 ty, t i purj e of this s ctlor. one]
§51.47-2 through .-17*8,} may ]J. th .ot u is and :onc
in djttirmiuisjy the actuu) useful life of such property provided s icii ; . el

c i.tjy for yirp.v.u of subpx.rt 13 t. part jV of subehvter A O
chapter 1 O]. lit e« Code with 10. >poct to all section SS prop ty for which ouch con*

vt-nUon i' u.-ru for pm.,.. . of dopreei TM« cnbyvr.-rarh ri.r'i not

in any cant v/hero from nil the facts end clrcu atnncea it app \6 th | tho

of Midi rmimed dates re uKs in,a sal..Z., rlid -torch;; of the ir.v ::r.::xt crt

allowed hy ssctioxi SS. Tims, for U s if the tan] id !

under 1 I under wide! he S ;0i et »d

< sasset acc fox bio; . 1 into s , he may Juy 1

as tha ttS3Uined d = e e ' sits to : account. Simile

If the- tx yer < . t'ori u orttir.nl hich | .
the beginning and enoi.:; . [ ]

o it, nay use ! 1 dote: "' by ‘ex ] . [ ]

of the mo ithly averages rr. tho a turned data of all additions and retire.-.:cuts lo
each cccoi::'l.

(S) 33 e:m" . This paragraph r 1 ja m\ 1 iy .
Kvar-yl'-. /.ranine lIni. clton 1" properly i _placet 'V, senv.-a (vdtfttn tha
mean! of ] ph | LdC-i o (ti is, tb -
If . am ij 1 N | ’

-p ¢ 'for " . 1 ;  with . 'to - . m . A onJnn 1,i£-



tl] Invi.-stme.it Credit (g*'u-39— £5P33 ei scq.) £sc.\2

Yw*;. S1.17-1(f)*t.V) K.voi'p'* for.!l,.:' T

tlj.)l tn.: property Is actually retired on Pceemlicr 2, 1070. Under the goner 1
rule of ! > Of tilis . L] m / -1
Service bn Decentbet |. 1803. rind as cesslu? to bo se :ti »n 23 property with ; nspuet
to Ui ) , < tl .m ' mt . ‘a prect.’.iion
practice the period for depreciation wilfii . spr.ot >si.-cch pm icrty begins on January
i. 3300 nrdfcermhv! i o0iJ loi-y 1. 3071. |'®=sV«. ui' -tin special rule of
Mill. ft)y N""r pa e. h me y ; mi.-ydot* ...i.i %l : 1v e'H
life o’ the ] -by i I he - dr.t-ts of January 3, 1 1
Jon:: y 1, 3071.

(th) fvnrip*.- . Ps'rttgi":(..) ti.;y.i_h (t] this c'.-j.-ion nay be ilhviral.-.l
by the following examples! -
K.v mitplo (3). (i) ft Cor; « *LP ii ii iv'-t < on th or.is of th:
cel Ir.” year, ru 'm i o January 1, 1802, three Items ci
! SS j | ! a estimated u ful ;'

13 . .w. m Imiuut of Qualified inv .Kstt v.iti respect to inch shell asset v.vi
Si2,fee2 t'l tc: :.Me v v3. % .. C...-.v.,i' cr:V carne-l 32,Colo V\ =
rlh - t -1m .. 33 m  ecredit . its ......... it; ' e o . On
D e :.-i'"2 1013. one of .he h - O™ .. -llcr. 2% o :>d to Y Ccrpo .-t'oe.

(i;= no actual i ul i the i of p;v . ) ii i.: sold o: eml '
103P, three years and elevon month.:. The rccomp* ted qualified inve | nent with
iv csrith aofprop:i : e<tli.-.C.'O fc rvi! . by r-.-ro i.pylic
p«v.:r.t .m) and hf Com V. roc put d C lit m .l for tha Irblay -
It 0 (73 at of (. / 10 . INnGOSLCt :: IJmpc 501 by ch: 2 C: -
C = .a. .. >r 3 i Inc L | S
in1l . i . 11m; ] tis, iorigin c 1 1
I<ivir .0 >r.-w 1e

2 m3h (2). (e Vv N £3 o: nplc (1) and ill addition
D ! 1,1 . n: rtv: [ ] vice ir. ti ''m-
abley.:e3f-h’ I2 ¢ h:v (.

(i . . ' ' -
T ' item of prop riy i " '' ;! I misj. i 1. ;
rppli "' ;: | : ' h e - f eh .

3! ! m (7 pen of 311> Tiio incur ! i I by ch *1
of Sic Code on 3CCorporiiilon fo: th ! « hieyc i Sti<w0 (that is,
9.6 e :C : R | C .
dy’c.:.y t: i. mee” 2ia . ]..° . om).

foovh- ( @ - . o >C ' " Cl.oc-' L hit " -
1. m; ar 1885 X Corpor »lon’s liebifily for tai: under ‘tion *i3(r.) (3) fs <
f.i.,h.h. Thcre.fore, i’]—, cueli lesse e ye? m X Covporation’j? credit alli.ecc’ andc-r . .
tion : m  limit 1 35 tl thsSC >< 0 ome: it tetl mb m

It 'm ' - . tofi is an «e» 1 :
ciidl., «m/0 i.i all'j i £ e m, ' Yo em - ' e, r ot
i- olil;ve5for 3 , [ ] is carried a th B .

(ii: Th rcl It ful life Lo O?j . pwhich! raid on 2,
li i, istl eyears .: 1*v . . iti*2. Tho recomputed caaliflsd iRvcstriient v-r:i
.. . m' f p -1 . DfO ! ultip lby: >m .
PO:V .eeeee ) fo (be. r- " tvc. .eselcchtm -1 * t';c taiabdc yc <
i3 I, i@pc.unlcA™ "n . .. _ :d cvc lit co. jveil lv
bi :* ' :ml - ©opi: J13 32 X*3 c.. .h i
ioved for1f M e« _ir ' . ,i20 W:d-o ' mee .m'm 83 IM»3'@2w5 1

o' . lit t . ! o f ‘e T
i Lol If'*. X C hv ce ‘L s to th*



% [ Credits A”rinst Ta:: P3

I;./', g14V-2(<«) |’snmnlo <o
| o<t ¢ 7 - . oL !
of tho Coda on ff Corporation fop !l.:.bisye' ®lt 7 is li by $40 (that :
. e .°m cilim . 7- o /. section r.i for 1932, li3G3, and
3034).
Esau; = (1). ()m Cprpci'atian, which makes its rctur.03 ca tho basis
of tha cal-sul ! Ll 52, 'tom '
tio 3 ;- Iti’ v/UU ii baric o! §12,00 tl an estimate:: u sful lif of 10 ysa:
The amount of (ju-fHGit i «. .at rritli rospect to suoli proper.1, was (Xﬁ Pop
tho L ye-...' MM, 77 tVrp e\ "ee.ni 1 c7 . allow " u:r.:r
. L.t ! its; li y for ! .For iof t ;-
i 3 m ' X Coir L ily f end i credit earned
was $400; the-t<fo OQ,for e I B 3it\  >! .1 1hot >
able yew 3L085 it.; liability for tax was $3M and its c--o*!lt earacd v w scro; therefore,
$700 of t' : $100 ore"t fri- « aliov::; re cwdit -.;» f..d 77CO
im 1 1$ >from 3 C tinvilit t credit car yo;. >10G3. <
Fobrmvy 3,10e3, 3WU item c's- ... 35 wo?--,;;"."-: sold to V Corporation,
>aelu u 1 1i ] : "
tilo:.?’5... Tha racv.r.putcd V |ift-7 *e-, with rep eal to n-.ch property I;:
( AX (] or o' | ocr
1 t .:..ye:rr3 'is i sclx: * puled credit earned h
iu pi of 1 a |, ire >i
unused credit from 3 port! ticl . /e i cho 1
credit for 10S5) pud rniiced credit f old ]. !
: rru S I . :cl: of tun " . Hii)
(iii) 0. .. ' . . . ¢ ' #.nil 3C33 ta MiiG is * ti
o . i m m taxitttposad by cltaptsr 1 of the Coda on -1 Covi; r.tic for the
| ! y . : ' in tho crei!
all . 7by - -7 ; 7: - L e or ! r . t is, $1,0:10 e:
sllovrendr.'i; :; viih.v v.o.’t Wl VE: alii
Ji (l» 74 Ccij\ w Vi h ~ii. or. Utfc * 07 ti..
ce.lend ' | and pi I Sn service on 7-7onc ' j. 17, e« it ;m of
section 3 ' prox>crty witii a of $10,000 and an eslii .7 ' . =m' 'th of Sye ra
Tho ; me r ' o aliil I ir. : . e [T B ... «m . S
m 7 1. N m 'm R : 't $700 w allowed as a
credit. ir. 7 its li h'iity for i - . Fix >» ch c7 li:e. I--::>-ble ycrr.-s M23, if 74, ard

sold to V Corporation. For lisat&tab'a.yjarMCSI£Corporation lias a not cgs a -...
lo;:.- of ,"7*0.
(ity ".» act* 7c .7,.. 7 of if.i itoui of property 3s thrc years rit

1 mnil .Tfie iaputcn IN- ! ma ' tent wilh respect lo such iljui of jjroparly
is zero lc. Co C .. fed 1
m 0. mitvri'. ¢ R I f t. tvsahfo year ISC3
MO (Uit i), t7:00-i-v-e>: ' .. i, ¢* o 7oee'7- ous ' yorrl

(0) ' T =) i 1 i require n -t .
lii gctiaral, the ; ey.y. = ... hit: inr . . hici . e = ‘I7>h, with
respect > h it ofs ! m : - :

(n) The data tha property i " of or otl 1 to i !
pro; . tf.

(h) hi:.. « "Ai . 77 which was s el to th: pronoiiy under par-
asrrph (.) cf : 2/7;-:.

tc) Tiio m and t7ie ta: ye: ia properly wrs placed h
Eirvk w=ic .

S adm LV = >m. '3 ).

citreee Fomm



fi) Inv< Cc = eee>_ 5939 et
Hi--. §1.47-1(0) (1) (i) Cfin:-. 1

(d) Tii mhiis (0 - 1), rtly . B S ST S

(ii) Re [ ] oo F - ' "inii wi 7 ss 13
prv Ly is ,or € vise i i S om e -
the’ lawyer, Wore th- cl* of it< ccUur.'cu usetut Iff', and for piuporos of
- am B e e, i Imecr.t, . - o ' 7ibiish fr m
hisl - Is 1 ‘acts re (uh ' by sul livision (i) o’ tiii « L.

("1 7 7 i'le- If th* t .payer fati.-j to ! .tain r~c-vds from which lie cr-r
establish the fa< required by subdivision ft) of tiii- *ttbp r: -7, then this
= jon shall -t taxpayer 'u the ri " - ' di " ik ~ Eowh
example.-:

J3xn pie (1). r"rp tion X, organized on January 3, 1901, files its tncom X

re 7 b : of< ml farj « D : ' ' !

in service several items of rr. cliincry lo which it assign «' o lives

of 7 yea*.. 2the | littery i . '

of comi | ' -m L >return i ir. - L1

c.'" blisli Xliethe the i7 n .7 1 Jr. service in If-"* euc! 3333 were still on hand
' of i . apt (ft) of ! lon, X i

treated as 1 hit tlipo 7 cf in 153 an of the items of rnacliinery placed in
s-ewiv in U.71 3C*5.

- . [ I8 ] or - - ,-, y 1, 1930, f !

retMir. nt: 7" . Rurhiy each oftbs years 19G0 through 1933,

[ o' De e .. | eh of liich it - estir !
i ful life i . fom | I : pun (and for puipo of computiu
cualid | 7-.c . f Soos) m ot if w inery Jn a

| 7 Cof i te A m d for pu .
cor.ipr.tinj f.v - 1 : " iuve: hr:: for : -lev;-t ycsrs). 3Vii. . 3975 retum bsl 7
y ci*u ! only Gitems of this machinery.
. e e, m- 1 ! '5 i -e.placed in service,
nor can \ . 1 ot 1. items 1d hi service i"77 or 1934 arts still on
hand as of tli end of If 3.Xo prei 7is rot pit:has taken plat e with respect to
ai ' 7 - 7 iir. .7 i oi E . Assuming that pavagr; ph (0(2]
this i ion, as bavin . ! . 7 m . [ pi
if-';" = '®m i e m e m ! _ Ly wes placed in service,
and 2 items iiv... If I". " vm i .. j
@;. ! ti o - - -

jP3§ rehi " "Iem ' x Y Cinestcclisl 'oin ; reeord tlat t.1m 7 ..°?
pi He . ! . ly 37 »; ware reth id in 3£ 1.
7 . . u " - =
| A ' [ ] i . ins ica ii nd one i

Use items ph-.ced in -ok: I~ 1939. "

@.) ., ;. : . » X.i. 7» c: j of inasa t>: ' (es
7 e ' tills paragra] ). it i imps stic bl. for the tr»
peyer to inalrlai:, records f.ovn 71 blish  Itli .t tocnill item
0j faction S . . o m ' i |by Kid m h (].) of thin ]
and ;7h< ri p! oth r - "7 recordkeept ; pmctici's, consonant v.-l:7. yocd
. " 7 7 ' m e i L. . . e
p.rr-cli. ize. ho V. ” ¢ livime ' fr--i . e «y.2 1 enC-t: 707 c70 A
e' _An ' e ' 7Ly 47-. .7,-. i -': must, be m oi. an accc-pbvle
e jiji e t-th 1 . - ' - --V- ;= .. oti: ccoytable statistical o:
ie'i of eh iw " "Ly di-iyi-r.ibn iid'lr, the Iv: .
im i ] oL ' ion " 7 R
K the tax) ' m =m 7 wm iari-iii; V a 7. f r any t:

pr.-nticc-: #2« - 1. -J |



3 Crrtitt AsaiaJt Ta? H

He-,,. c.;
yerr, i be i ? all ye ' unlethe |Irryycv
o'me Ir.fc coni-nt. t.:-? ;' r..r to c.v'.ng-; ~F e arc pl.’ool in a
IUUtUp! m t! H| ' mWe o o m ' m.: == ftccr«t!RI .meml i
Use maximum . Ino Of f el in . 'v.Tcunt, in applying
] "o i ! . li . mlo)
*the a A n L. e be used.
V s miort of ihi , . i . . to
placed In . \J ir. 1 ' WS on" e on or itftei jane 30, 1937, unless the
i lives \lii ii v,\ Isal re: to sueii ts f pi of ¢

-m .
milling iy ‘in- 1 Livv.h —

(@) Were separate Hv . bacorl on tlie ee.ess.l o' rango of YOT.— tr.l:0.i into
account in hbinhivj the av.-mgo m.-Cul life of ps.'ets simllir in hind und:-"

1 ] Mi
n,: v?* ] - ' mortality dispersion tnlilo (including a
it -ndviv iitorivviky d.--;.
(Hil -y c.hal v.m a?0' ..hi? p:- ".o.ibed i;v the Connuk.'.euei*
' L} ' . ! " -
. ¢« nt ' 5 cjlumr mf.rst 4 of which shall st .tc the pet.  ...... .oty
a--nm...' to rve a ti-r-V! L\ of—
Collt';'r (].): Jjcss C @ -~ = n
Column (2): 4ye.13 ov: c-f..:.: Oy. .
Column (3): 3 yv.ves cr L ih.v. y:
and
Column 3yi: rs u\
Tin? 5th c.i'" .. 1?2t w . m ‘ Poditric 't " Ve hr."itm ]. ro-  .e=? rv.l .dull
. o C . .aluen, Oboir : wt3)(lii).
(*v) vert m ivot: lite' _ .:i .l.e<*tois . !'f a taxable year
- me LIRS Domn*, wc v . jn
‘dainj . e i m .. - . :tov.?i in column (1)
of the tabic shall (ft*? punn of s i2ca .7, this ictlo.i, arul sjl. - thcowsli
3A.-Uj hi clronietl io imvc i «-ndiv: « of Ul the day li.foro tiit c: pivatio.n of ilia
5-year poii ! ?0 Y ! ..
: "m'm | T I [ .- - - .at.m ... . " shall
L toli *ob .. clig loft ; L e . iVt of the tf-ye.iv
| . . ].]. n a
‘ yt - v ' ' n ' |
thi oil of cuti dayi ti: i ir th S-ye V.. ' <«b Le eor. ti e
dut 01 rviiich It war so co m?r me fns Vv' . Inn; lyii J ; [I'h.flvlaio:
u . u . \%
"7 e us ‘- . . . . Snhig. « HC
investift'.nt. . * !
(V) In lieu of]. m; - iv) of . . ... »hfo m {oscsoflecom-
pt m . linvest,; mm me ;o M, 5 - . - ) o - LI
n - [ ] c:f I. . . [ 1 ! (iv) v.O].dd
' ’ L .a= reooinpiii ! ' -
. ' P i om = _ . -n ; K(
" m o . oo e .0 ar. 3t Ol 1 s
. - . . m Lin which th 1ty Vag
« metogM.H = . ia . : ! r..e /. ?;,viu Vv
. , . . . .
’ ¢ o' " ’ -1 -’ ) ;.



|J* Inve tment Cridit (§ Aj- 5939 ct seq.) Y
Keg. 81.17-1(.v5(2) (v) ii.Miiniilo CiMIlimiril

toxpnycr* return Js be! it . Mo | tm th o1 11 em | =m
run [ ] o] 1 in : | ! ]. 1! l. til on hand 2of 19C7.
tiz-:piiy.r >]. to u -].1:_- standard mortality di.-poi ]. 1 L-p: . rifod hy the
' ot ' ! S« the amount of . - i - - tl [ ]
OS]|, Assim. LILf the t-bk’ prescrib-.-: by the C-'inr.ii, loner shov:.: with oo
to nr . with nil averaj usc-rul life of 6years the followt* g:
. Percent of prop ‘iy @ rained to have useful lii* of—
4 years or Cye'r.; or Total
mov i, but raoie, but qu ali.Teft
Less tii:n loss tiian less tii*.n 8 year.: inve lr
4years Cyears S yearn ormore (Percent)
(1 2 ) 4 (S)
15.57 31.13 34.13 15.87 50.00
O:I) und< r th chcumsi 1 ’ ntof the u . ! ].In SCrvi
Init id la @z i W Csett i .
the amount of qualified investment IO~ I w;u 510,580 (815,570 X and the
amount of cr. lit cciv.ad v.as .>740.C (7<. of $10,51-0), wh-:-v..as |Ih. recomputed
1 - itpu! It aimed in : u
taximpc cd by chapter 1 of tl sCode ior 1, : y $i  CO.
(b) No recapture deton hiation ierequired for 1953 since no assets are deemed
lo have been di-; .d of in l«kn*t year. During IP.-9, 31.13 of the ma:;a' X%
Pi 2in send : - 1. ' di.-iposedcf.Witl ‘cspeet to these
a " a ! : . or lv; ' om 11130 x (1)
and the nmou it of credit earned M-as $i5 >273 (?'£ of $23,753.3-1), whereas the
recomputed qiu'lifl nt 1 13,370. ($31J.30 X *i) cnd t np:
' ' ' 7 (7# cf §11,3(0.5])- Tint o
tlieC . . ircr
(c) If thet >y ;»ch . to : by U' =m
metii provi d in subdivi ion (v) of . - ¢
1S57 (the first recapture y v Id1 ,157.67, 1. t ih " ncd
5 17.C7, mi his tho recouri | I, S3,500 (50 percentage shown
in colim n (5), of 8160,00 ].ul; "'1 V ). As 1l ig as the ne c R

: . . _ I&nec* for subsequent y irs, no recapture
detc mh tion will 1 . qu!: d for any future y-or, except as provided by sul
graph (3) (iv) of ‘his y:..m \v'i.

(w/ 2 E m e 1 who properlj d f-;.nine estimated useful
live e ' o §1.43-!1 (e)(?)(ii)(b) or (iii)_may I : s sets r.s having been
th: pn. Ov 3. ein L -m ~ti.» I3 r.sr. in ord.-r of the lain ted liscfid
1 Init wore . v Tims, tl that is f.rst disposed of <
first cepse* to be scctloi 33 property may be treated as the as; at to Ml.tch ther v
n e tl she: terli .. u »l s . td tof r ccasl

tion 33 properly may bo th assigned
second shortest L' :, dc.

(ii) In th- c: m of t.Tcpv.yors i-h» v. : Ll- nil: of subdlviiioii (i) cf lid: sub-
paragrrnh with r--sf--ct to n,: ;iir for which the estimated useful life v.v

e uni 1.40-! < )(iii), : til d _ v? :i shown by the mortality
1 . ] i year uic-r.i to the credit year Is tho
s-'iuc :*; tha d. . :v sh . tby tho moi | . . e Omt - effective for tlio
credit ... (ft « -rap’'s, l- llie same avi. : usef>:l life on thou tandard mort ' j
dUpci ion table re 7ccts tho taxpayer” er.-pi.h.-ncc f r both suoh years), no rsc ptuic
d:t iel jlth JE£i . im'imy m

o(iii) iff. .ili-. e : subdivizioa (i) of this id . . ',t = .: who.:



£~ ' O ertits Tn:-: u3
lie::. § L.-2"3-X(0)(2) (Ui) trf I'riit

jx.irjp-’ dH<—. ir (-ee-ii i e -Li d /-.sot jumrlality ili:” ;iv! ;i LibV
with rcspec ! i 1 :i cti »! U similar in Lin-1 butv »co '
under (O)(Z) r>o> < to su:li i Jicv. b e =lon th--
( r J anm lie ave

life of such r.i: ts, inay idect the order in whichsuch .islets .it. ha considered as
>r.vh:tf been dirpojeti of, v . .2rcdb e ; 0f ch t.Mey r: in *v t-ti '..e-its V.*C,C
pi Lo icc. If a .. use.? tha m . ! | i . Y <
dt lino ® ye 7t hi considered os bn .\been CuosnJ of, th 1 in sedition
to *oniplyiug with ther -ecl::, mient-soi .:. . . apii (1)(i) of-thi»pr.r erro.ph,
such taxpayer must maintain record fi ... . ih1 t ii htot! "action
of [ | cevl | . ! A | r
.- «-?«. j-i of. In ciMUio;*, if, for ray t*v: m jyear, = ta:-'irycr ]..s the rujtho-.1
provided In till . . .. ] m s n | ..
subsequent taxablo yc: (? la 1h obtfE t Odi Lrictdirecto consent tochange)
with rer-pcct i." all rininar in Id-.i to" ,n7ch. r “~:t-

(a) Tha ?::tic..l O: datero ' a tiiri e ful lives dc-sorib tl in ptu igi'tph
(e) (3)(it)(b) of 1.4W?, ar.:l

(Yj) The iiv-tioc.ha ' « " 1 “u it tin? itvint for F Ire O].Je:
I': Which Sttc.il . el : oot
/ request I*y: . lo md ivtcr' m s™ntto change a system
or method described in tiii sul llvl lon with resj:l to assetssimilar in liind must
bo f.ilmittte-.I ?* the (I--. i;:t dh'L'oc >ecr 1 i foil thei" Zfi:y of t: yen?
v.'Ith rcjpcct io which ft ,: .tr;ti n

(iv) Kolwit) e v (ili) Ztu! ubl . ph, t
shall be inlo.-n into rc n 'yon;
of .. iwilu i tvltioi ! esti i7l i V: d mi und
s1-i >3 (0.Gi)@ =Gii. M. . ' ru sin
(b) of J.1C7(r)-S.

(') Meiift’ a Fi e see0' f ley. mjtaph and paitigrapl
le11:le1aU. 1. J wm. . 1. . . ... g upOilinchid
it- 1l property (J.) not | 1 (if) each of wiiicii i; minor in
value ralntiva ! the i- til vo.i? Ol sue! ! . . coup, (iii) mum l'ous li gnarltily,
(iv) ustJally ].cou 1f -only on a total dollar- or qu itlly h Is, jnd (v) With
rc?j cl towhici.: pa id: Lt- ti .i.. ,.m : bla. "..: term i loludes nortable
. 1 1 s j* - fi Nliro:ui lie id conUtCtt......ooveureeeeenee. 1

e bj i minor items of office, ilcr.t, ‘nd store fuvnituro mid fixtures; and
]. twnnblc « ' r ee . | other it . t 1J 1 -nbsidiavy assets fox
puipo'es oC cor.tiUj.h:*;-1'- ally. - efor d-:-.ari '«

(i) liv: Th' ] ! LY ! ' e joe

' ample J) Ta ; « f . . Lom : ' in ].].
busi : Ls impii ;Uc blg for * 1 ... " idust dotaliaci records v.-iUt respect
to r-neh conia'iscr: wMr-h rrc m : oL . - ' vrviao ID,3 dion
, . . hly , ' ' ! n n
1 ! f m . . - . . -

« .IV].' cmt " L. B L. of < .
< . iation. A has cor.d I nil a-rpri ' . | S e ...: ZO\S th:
Ui3contain have the- foil in; -; | e ful lives:
Percent of Ub?*ul
rrj.:ts jtf.s
- ity :

TO e -

O s .

30 \Y

fi o



* *nvfc eme:« Ci:dit (§ : 5339 et seq.) E-T D
o 8117 (r) ¢y j>: . (1) <vdHr..:

«¢ :YYrata lives to each -« * e 0on the v H:ram >0’ ye:
n - m v s theav .mus’ e e nf* of such containers. Tho
''m N u v ' N ' n ' Hows:
Useful AppUwiMo Qimihlc-d
! 3:fo E'sta pc-rcwitage inveatrac-at
\ $300,000 33-1/3 ? 63,030
- 400.000 33-1/3 «133.334
6 ;..,Ceo . 63-2/-S
l]. 103,0*0 f0-3/3 GJ.GCo
$400,000

L ' ' of 523,000 ( : u

- 'V ome e. e bn: *52 miiuo.i.
fo'rv ' 'a NEL .erc = re esee ...
to (Mntafne” placed Inscwlc* l.i years oth:v thm iS tt« somiib )Tiw aw

r : / : : \Vj Kec "Xk ek »«*****»*&
- " - ottt . mir !
es:3ls p.*
E 3
1 5
A
20 \%
’ . R O [ a eonbu pi cafi h
' 1 1= ' mCanm [ ] () {y
. . ["B: "e= 1 msivic «cor—
i3 i - i .
n
301 il ;:..C C e L
P ]. [ ] - . . .Vs o
1 | 1] ] ]] n L] i)...... Vo
=M.:M:iy sttty . uivs - . .
'refl.\‘..l inl' m (f_tn r-: . e ' [\/i*:-II'VI’iV(S}N(P)
V. [ ] ... - c
” u/-m C ] : 2 -
rc. . Ite r. . v TeLe . e
(iv) '
B - is e = - ]
S . [
I - : = mnm - tl uscflil Uves
'/ - mmm eme °mm . r1 ili e 1V ;-
os IWfCS e+ «t icicat = m -« e m... . . , - . ..
--10 vereiK .o ai . [N . . -
; " . 0 - -
!II:‘! m ™ ’ [ ] - m
m . ,
(X) o' .- - [ to 1 . -e



£910 Credits Against Tr.:: M
X, AL i (i) (1) C « kP

liiUnjy qunltfi J 1 ! il respect to j lo.i S3 pin ;ty which 1
public utility j . ' (as [ o " (] ;3 —

(i) U such . o :-rty been spublic utilily proparty less titan 'lyc from
tiir date on v/hlch 5 was placed ia r-.i vi-. \ tlien .;ucli prex ty shall: trc as
public villily pro.. .. for ii:; r. e li.Y.

(it) If rucli property I-.- r. pi.tZ/uc utility proov.i years o-' more but
than G year; th t.on\-hi hi VNer eed 'f/ ctTico, Uic-n su ;li pr<.iriy
shall be ti tod i < Lion 3S pro* |y which i3 not public uti : tho
first & year; of i Lhn ted us: ]. Il and as public utility property for the
ro,.irir>rj p ri- <= B~ -IL-.ia''l v if'" life.

(iii) 1f such property i.. < ; ,ibltc uti! I =m rly 6years or mere out

athan S’ . :»which i - i srvicc, tl Itproperly
shall he treated an section 33 property which ia not public uliliy propertj for tlio
first C years of its c-.'Umnlwd it. ."til life : ;' at: pu'.’ie iifiii-'y puooeily feethe
nialni ferlod of Us csti iu "ulli

(?,) Sli'-para;, .-.a (1) e- 1 nav.-y. y'; may be-ii'ttstral-.-d by ir?
foli'v.vinj ir :ru

[ ] Y()e (i) Coup , ivi .o ] 1?2 of tlie

T " ipi ' January 3, 300 titem of t Uon

property with r.t | of 522. [an estimated useful life of 8 « The
amount of qualified investment with i\ ; set t> such property was $13,000. For
tlie taxable year 18&22X Corporation's ¢ .. . vy = T (r] =
and for such taxaple year X C rpojation « allowed under section 83 a credit
Of 5810 :. :--r itJlinl 'lily for to?:.. DIJli . i ; ( y
o ibiic utilit; y (as tl £
rc-pcct to X Carport.: : \ L

(if) Such item “ Section "8 properly | tret >, :tlon £0 propovtj v.” 'm
o ' -y Yy a of its § .m0 ted
Vv fill life e i bli? tli vy . ' mthe inhi

e e uputid<m i = T " :eh Item
t: ty is 2W/Af, c: ed a: o/ v....
]. i : , FE PO PPPPURPPPRTN y
" m <. "/A m ": plical . B f eom

Total i o ..  ruailiji i o S y if 3
X c aiio  root led < i ted f m(y « =
cent of f7,-rfi5). The Jr.romotru:L .. pier 2 ... Lin Cc inff
f Toee i i .m ¢y . ini
u ''mom ! . . ' [ W} ' . Em I,

C>iVI GV, 'e¥).
pl () 1« : ].the i = & example (3) : nd i" = Mill ilia
: - L I i Lo -
Y Ctifpoialion on Jr> vy 1—,
[ ] 'm [ ] of property In six ]. S
four years of its ciyht y« r c-thit .. 1 useful life such ilcm la treated as scclloi
. . . . ] o/ tvroy m is
) N AT yrivi
to SUChil:;r Ol pr.y r'y is er. V' m: '
717,002 1." y C ot 1 Y f7/i

XS .o m - - ]./



[2J Investment Gr fiit (J 4C-49) L-Bi.l

Uf:;. ® D (> > .

> Carp 1l « n' r <wi tod ' . .
cent of 55.71-i). The ir.cjrr.c tax in:; lbyci uwm® ' i-C Jooil X ¢ . ton
fp: tm taxable vo me | f3 mis inevt "by MNO tli ! . SisO.( crailit

tin dnil tu JIOO recomputed era lit e trr.cd) minus ?330 increaso in tax for 3DOT).

C- ,»r?i5956j Tin* Refutation \ o eee_:'t reflect ill? s p.tie |
T'T..91 67 i-i'iv!.in See. o .= .explained at 1 ;'"'CT in ti. l Comml -
tee Rep "t at 5954, _ _

dteg. . w12 (1D file" 10 -37).- '; '>"a 1 sssitlo

(> G ioval ruin— (1) . ]. . ; of tills Y.
end JS 3. ;7-0 tisroin;h 2.17-0 t;il— irn . '.Iti =’ includes ]. sate In ¢ sale-onii-
| back tt - s ] m . of a security in!
girt, but h lo::n do' r.ot iac*xe a IT live «o* Ull lo c e. upon
c 'oto: ui ! 1 e A m tr.i | of tail

mle-and-1.M . «: ti r-S.lir

() “C lon” (1) {latere initio: of wiic-llier section  property c.jasss

i - i
tibiaj r-rsab >quen to tli cvadlty v. Thu in c-cehf.uah irvwblo year LLo taxpayer
natr.L it las, : ! 11a . ' ! 7 ax; ! . .
whetl Cpro;  yv Id lify c.,: . ty i tiio.  ni Fef
5 'J.Q__ie) r the horut: <7tna tax je=e r t
) Seeticn 33p: .. < b 'm‘ e
o el o 1oan | i, e tolieci ~ ~ 5
1 1., wm. o | I o forf'j
to such property IS thavrbl = » t . ytr for the l.'’xnblc year, provi.lc.l that
ti  ;rope:ly > _Via:. . ] or "-hi {or ia tli
e iiliCli in' " ' i R '
«'s"' tvxnc;
@i L.oyi 1 - _ livije Me. oo .= e
: . (3), A. 11 1vii s . 1 . . m e i
cud : . s y 1, 1062 1 id pi? ia s | ]. bin e C
i ] : . _ mm u -]. e e EEEe. -
. Si lii
| m' ' . iv ! . : ; ' 1 .om. 00,110 ..
7 Lo U e t " esue! -"nre»arty :m to " 7 e lav
i L yin . ) . yc -rsto
V piop mime v.ith v. et 1 A.
53xmv;i>l<  ("e)» On January 1. Ic%jii, p*rcid :. of ... tlai |
; I U . . ! ]] | ly---. '
prcci . w ; ici . . vi-Iv.o J1.CCO (nll'jr tr.hbijr into nnocfiit
ion 1: ", Ib R . Srt ‘0] . i
t R | ! AR . R | '
deductions Lo, ! ' . 1 ?282>% for 1067, m - .'360 3 ].
A is not alien ' . ' | ] T . '
suoh it nn ia Ctr. I V.- It. -i c> ;; to section. ;i':
cvly wvitb ]. to in 1CC3.
(1) 2 n —y'y>m ! o 'te ! Q. eesesee ¢ o
. ] . , ] ] ]. ]
i ii"ilyeal ibnll *x<¢ 1 .. Le = d B T P A
\'e e e . m’ '/ e .\

S : _ .



CvaSits Against Tax
1°sr. 81A»-2(S*)(1) co: lh»i*n* .

United Sfcvtes, such property.shall ha considered to have cc ... to b8 see .".i 3a
properly v*fch r.?sn:ct to the

(2) Wheciolcs or elects to Is : rein
(a) of § [-ir-1, if, iuid r 11.i0-4, tho lo.toi? of | - .

] cl | S CS lit-oi purch 1 511 . .
of tho credit nllov.*ad by section 3S, tin foil ins rule apply i?i .

e . m ly is di id of. or otherwise c ] Hon SS pro: ly s
rerpect to the lIcsrcc:

.G Ci 1..H,an .- lllon hy Uia lei L - m

. cows!: cd to Tie a disposition liy the

(i) 1ft 1 . mm ' «
who may not, und 15-i, : ! ¢ ' < r

S N L |
£.a p: 00 dac" din IT ' ph (@)(CO cf 2 ctcli pi*opor ’5’3
conoid ' > - 1 ly vitli roocoe ...
Il:c dr.te cf such ci t;or..

(iii) If a lease is terminated id ti : . vy 5 t ' ' " [ ]
the lessor or to any olhev porson, suoli tra * i 11? ¢ eee "Joir dt. ' m
Ly the lessee. .

(iv) 1i tl'Clessee C: = "y ' . |h . t .

i ‘le . A it to tho ever slusllnot boco ' o o
l*j a tli.-p;* i'! s.

(\) . ; al fvey .m lo *uct is 33 . Trftfe reoposfc to tha I
if inany t: . ' .yeas 3’L* ..y.:it lo the cr-'ditye v saa j .

Jm Tt R 16 I TR o IR e 0*tM1 ... -
orrvF Thu?, fov snpls, iii a tr.neblmy. . « éd oo - cvedls
year, | ! pi m.

: ty t S3 properly ith rc-spoc* to t]. oole .

(c) ictlan i: r: .o / -(1) < ' - -y l5
credit year ceIn try Il.v yoor ! ; m to the ¢ ! ] !
cost) Of i tl ! . . s
r. toft: c fcof thoy. ., e m m e’
having cc ;ecl to ? ' section S3 pvipstty wiih-respo.t to tho t *»c;yov I" ...
ce e *C.rail red " in Ins! (crc ') ' dot e ;. iui - .
results i" such 1 min basis (or ) is rocs m.. Gl.* n S
I m>s . of ?2 17-.: tlw actual u Cut iifa of ti e prcpcvty tveat 3 ac having
. m jitol " Doe Lo "tol 1 !than 1m- .

@ - bum;: S"ho i . syii (1) of Ihitp ... 1 mayiu il fecrr.ud )e. U'Q
folioc,:T.ry!

Kst . (i) < mJ - FR R . bals B ) ot
(.3 - i( H EEEE - -t i« of 5J00 or.d: 't i
u c«l I cf 10 ; . e el e o - .. ; 1?.to. Tha icnounfc 0
al ! It! . he tv.: |
e . . .. - e ., W, | ] | ] .
On Jr..: 7, 10i5S, ro, i §10 ;. :gc ch*? aid C ."" Coe; ttvo' 'h
rcspecfc to sue*l TIn' L olee e (C)(3)(i) f lic: "i-cig ]. t?J
r..s.:it Vs ‘X I, . *nm o i‘.

(if) = u i | » e ' ]



Mnbbbmbmbhwbbbbhhbwl

[2] In.vesh'i i mCt'odlt (> lo-v.]) b,.'lo
fi i.o-5 ci :Ini.".

(th) Itei'rcnimits, A r 1 " ) pecly, IneliKtftijj a noi'iotil ro-
tironicr.l. (su -i! Liin g -mV (b) of ': >7 )& A £u«: definitl t -
now: i aikl pVe.e o nuv. .tlier » m o~""t \cdU;.:'s. or m
imtPipi- r et . nut, 1 an ;*o. g .U, a>. & e e-ti-jiis j* e~ puij.o * r
par . (r.) o’ ' J-17-:.

#) Co.nv . Ol W< | pi-,'-if;,-io 5rr.,o.r. ii: ;e. (1) If, for any tnvv.l/e
y(‘ﬁeftr'naacprA lo the Cicdlt year— *

fi) A do*: a«n for 6 .  * £ ' alovw/r.Tde to !:? «.eeeome.....ivltli - . Kst to
an? »rt i ictton 3 .7 le1; wuso fuit nt A Ae me 1
p c i r.™

(I1) Ths part of the j (cajus ;I je cf ita total Ins’s (or

> v 1 "o

' tt of the j e 7 to which n cte*! n
fa- dcprechlL'on ‘ -ific - A in tia credity r, Urea see* pii/ty "ot
. i : . e me Hm- v " e A e
tosi ih-r, 1 t e =to 3 SS property ' 'mi p
tlio tftspoyov to th: or.teni ! ;2t a cl s cla.ti: i Hr.. ‘et I?0v/Cc 3
itm . ! e ! 1 ] . n !
LI : . "-Am . way 10 i» 1- by
tll.o folio ;
) 21D riAv-v. ef\;r Yit:e! s A lir m . ;"
oil 2 ‘a \ cm il
c; o J?  * - - | -
cfth:Ur Inhi i - e WS .. m
Ve S epcrc:r.t oTtlio m OE lii. CU ;e
mo? o | ]
rii''v 1. e v il m G: th: r tr ‘'1- h
LY iilo t* M
. u . ; '
is al . . i .

(i) U: " i-» - (1) o: iht " ® .c\ 3r’'l, Ur e*..e>
moVI? cv =f 'j; vV. - i v . "1 evrot io !-. of IA p::-0
(fit r RS Ste A f La*tisi NEm "y

Ex nlo (S). () V'r lii cart /. wv-) <! iii
for f.,j IP" o A. e [ i " V. 1" rliv - A:
r ol jo pv '’ (A: Lve-i; . " A,

(i) uwAa 5 ;ar x> o1 A V.7 ~.0il. 0.i Z.rrvp 1, If’l. e
ftUtb = -Ai? r A o Jde. . fvUH A 1L 13 v .- J!
ivr t (A ; 2t - r* i dlr. >-a eee!

f Tho Sc? =+ ' " " :t ttl5 ch : v
« . : o1 1j -m
TR Vi

1. . 1A- (m C i, i v, A-V i V" O f Twv-i-7T) T..
i ik <1t

(° | o = ..

1 -A - o ew e o<l Toa- - e e - e )
. n . i . v -
. ' ( ! ‘e )
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BD14 ] Crodt i AQ i . [%]
JUg. gl.-n-S(n) continue.’ -
op;*midy par jv.yh (£) lo Mvo ch hi ;Vrin of cc a: liia, a | a:
or 1j -. ../ (g) (relating to : ' < i Zan ie'.t<uil), or jjicn-
ga @1V ioal! vyio, =/i /.p.;: £, M3J of till: socttcn
npplicj with rryiect lo *itch n cc c. - <.lion.

M) TV.'y byre::. of C-.c.ti:- (O Gc < m |I. hAv.wltii.lfliidlug tha pro-

vi-jioar of » ".'7-f;, rcblfii;-; = "di -position” ?M *“c *'lo’i', -y: icgccoh (p.) cf
§1/7-1 si' '1n't apply io : tiur.vfcr ox . :tlon property by r vi of the- death

of ti.? tasj Thui, fo exarool?, with respect to section 35 property hold
Ip. Joint tenancy, paragraph (r) of ¢ J.-17-* shall in.l ryciy to li:o tramfor of the
doea ' yer'i _ini t io tl . Jot nt. Tf, under 81.48-4, tho
lore.#* cf n.'V c.vt:U'. 33 property : e« p %'il c’'roti i tc tci..-. ti.: lee e an
having parch <« ! such property f tho < lit allow . n3,
pariij _h ( , '21.47 < no . by reason .- >f tho 1
there i ’ o : m ' ' : j - Ir'to tho
| j or there is un . of tiu’ 3 . i,» 1 p: rly
to anoth r i srrcn. hlcv over, p . ; (p.) of : 1.47-1 do3; a it apply to the trans-
fer of a pr ti ‘'sinter; t in apanne-:shin, a I'enoSciary's Interest In an estate or
tn: L or of s..of: c. r. ;ie;. mhiht eof (o ;;liem/ . 2 j,n-'= : i.ocpai'.Li.n
(p3 d Li: . . ; of 0 ic-alll of j /. til i oy,
orah " 'i-.- raj pli (...) of 51.47-1 cpplisa to a gift by a ta:<i ycrprl <to hi
d : . e tsucliogift i diiciui: : | . talc | .;
. 1 1 = . . ion of d . . > The effect
of th! [ nil I: < . Pry rcctton S3 property M by p. tr::payir at tlie ti
of hi death i ... sd lo Is ve been 1s!d by r fc «Its entire csUii'ntcil useful life.
Subic esegrnrii (J.) o* Ul  '‘'.graph : % ..-illyv.ated by the
following T

1 plo ( . (1) A, : S . fi  mmJan

1, ?fIS, mi Itvni of r:cf* SS pi m *;y *Kh a br 0? & e 1 timat* i

1 o' m . . " .- m i, . " B
his inlerc *tin S'seii item of: sttoni ; .y tsvsi for--id to atc.;1 *y trucl
I ' to A’s will ' ' - 1 J
I i property i t o1 .

(' -m m. ' . .o .. = cf[j347-1d
not ppply to the I»-.r.rfer, . : i. re. vit cf A'a cf hi,; «.* c..;in .-sell ;'rn cf
secticn I' jrc-e-ly lo IVc tc I'm.S vy I?-.,t. i'.0icover, paragraph (a) of »J.17-1
co'4ie/ ay.iy ;: ti;: 1Veritny 3,1287,t:. . ofssc'iitem ofa-elionS'ip erty?y
tiic t'T Ltoif-1.! fci .:: m

. (i) X Corj b R | I .. itlon (ta
defined in sect!™ ISVI(b)) whichj ! il ini.; < thels: f; of I calendar year,
aetjuircd an! placed In a.-..".. ¢ i2 m item of su Lion 33 proi?crly. Oa

" ' 31, X Cor enm j.30 e*i cs; of rtoch -IF: e« »/iich vera
owncl for.;-. .": ova:.: ciy'd nri; c .= two sh: -m On Dc;mnb>r SI,
1952, i]. -rc '. "the ]. tioi . . om ice 33 3 crriy was tj :rticucd to
Aa. j-rc- s inflo::2arva "l *.. i IR v of A’;a Lh, hi: cigln.
s iii": . dcin X Cov; tion an wm; .. red :>his; vifo. On July 10, 1003, X
Corporation 1 i* mi ' rsiiouSSp . LoYCorpo

(i) Under 8Uxf "eyrfi (J) of tl;? .p.m, |-m-yayh (a) of J 117-1 clcs
I . ' L~ A a. suh i*i =3 i .niu V-1, 1- of steel; hi

Cosy . ' IMwife : lo July o, jm  sale pr--
ikgrnp:. ia) O . 2 i'-l ;yyi' @i.'.em : u 20 p< t 11 tkie i'cti of
adl: « o« HIf0

(e) Y <o m -f.: . =N 1 .
Xetv mpiarf .. Of sJ.tT-a, VI siion’ ea *S em

tei



[*;¢] Invev.wunt (i; e
A i-S(c)(i) " - .

- L el 1171 W oot abVE e U
; i mof. | . 'SMtwdibar loa V JW] iris ro A or'votf ;
paver ;.i Recount of its Qu @ " i it 1 m = - -

Cflf-inUv, or hy . of i - Uiort*

(o>, » * * * 2 * « :1% Jb@ « ot f .
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. ' iu> m = ' t o v ' " v '
Midip « + mml AT Vel .
hi .vie =m. tiCm " ' Se< | Mr. v <13
(Jifil il Focermllon, To i i) mi'm i Ly,
Svii.h r corointor mmnlicir L stk P
Py oello Vel Coterie ©50S m 1 Si-ly. . . +CS 0’
“ivr-T /- C! U0 om o, t )J(S) m i
co . .
(r.) i (wijs1) ol Vzil'-.0n 1.3 F oy vty QLoer e oml 1 o5, to
L m ™ tMe . tnr oo Hi * . om it-josis s Jirte (oy
co.'l) lalo it 5 e B TR RS R
(') In. S lc>. tid*, -pp-.-i' « LUt
Voot c9cieedteit o I o fio do UL Ll e >
cvil, v L e it Clie tlsic e 1 C Lereslv: roq2r 1A
(ior t- e ool cV T, y it b )
b Wt mcopy ro? i (1) eft: Y9
tlorc e o ' om A O oo e o tto L .33
proys v N e ome [+Vto th' R L BT
Lcliel vol i L mm A trvS o> el
v - GRTRE vy rm L om _ )
*lve" iit'o! . . ] o fu e I A
ti - . oo om, -y alr iviviod o lrw Fw. ! *
[ B cro#.) +0004.\cirr/ ol rJ . e« . shrii he
T wl Y w-liol'. 1o 3 mr; eper BEEAYA LINIER -
tion i'u: Com ! i ! LMl LS pireri ! C I A B8}
i ocmm L qrvvomplococTi e gy Lm i P 1¥5y
r ¢ .o mi o2 mtl 50ic1 i 1 ol IR I
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23 Invcstm ?.ut Cr —Sft (§ *£- *0) I -li-A
2'e~. @ D (ih CGuv.iri;

tlR &<s! lift. ir thisc m* - m t»0ti ' . tho eoparltoajnont under
51.43™.
(iii) . ini in Lo
electin": small ljusine  covnnr tion for purposes of this subparagraph, the sharo-
i Nbe-c iclerod to c-iv. M 7 ' h co I »l own? tl
or indl mtly ith*ii. ¢ own ‘'m ot titles provi uch of i *
1 In tcli stock are ¢ * enhi \ I: i . -

'm ' ' ft . . pie, if A, who ova ri: of
tho 2 i*s of the outstanding 1 ratlon X, a coi; Jratloa which &
formerly an electing u ll in sorpov; tion, tram * on November J, If 35 70
m = nnr:.! "o I ‘'m o m the i .
in alrai'-:cl:or. lo v.i Sch <* 321 applie.;, ti n, £ part»0:;;c7 of sub:?".: O]
of this sub; ragxapli, A shall 1. v orir t! st ! , 10
percent dir-clly ami G perccut |n|I| ctly (le., s percent ol 70). Avy t'nr pycv
who seeks | oM in h o i lecti all b s>i
corporation under the rule of ih» e ttj7ec2vl.v*i shall rwinlnin adequate records to
ti oh ' ‘'ehis indirect interest in the corporation after any such tv : *er ov
trail :£ers.

(b) ' "oof .. . ic2l i;nit o m y . —1) General
role. i acorps tioni ikes a valid election under section 1372 to be an electing

: ion (as &<In |n section’ 11371(b)), Her on the last day
of the tenable ; framed! uhlc year for v'hi 1 In
election is effective cny seclioaSS p .. ty (l:c ba*J (or cost) ofwhlel was t Jreti
into recount hi cc pi i . the <nporalio '« qualifiedinv stmonfc In taxable years
prior to the first tenable | = for rhich Son is ctfectlvo (nsfi v/hicli hsu not
i - disposed of oti'wise i..? ad to b. .si-ction 8S propertywith respect lo tha
corpor.'itlon prior to such !rc-t fic.y) shall be eonrldeii 1 Irwin . ! to bs seeMai
3S peity with v. .. ct wmmeat end 33*7*1 shall apply. Howauvcr, il
the coipornU tninl ¢ Isoft . . r~who at #:e m.' s of the corporation on
In- 7v.c <./ of tli**iiv-t< * t . : for ".I I.'e the el. avion ic'd r section StTI* [*1
[ ! - d »election, whichsv u m i, . -

s In sub; . 1 Coom | 147 11 .. ~-to

any such s tloi * . . Ly \r .ot te el by or
si :tion

(1) clea' m o . * poi*atiaci, (i) tl'hc C3.'cesreitt r.' 1
to ill sub: (i) of tiii;' nh - 2io ' . bythe ' hol!
ti .. o m - ot ’ C
In sub; eip! ') mll me . 0" e >tio by, e T .
lion 33 p.eye;ly v.ilh ir.;; :cl ™, tV,j njin rolo : to-cMo year cl f'j
corp.iral:e.. for which tlie* tior. under ition 1372 i, effective, each eig.iar
my («) to notify th dlsiiii livoclor of smcl mid' cr 023" ' . rd

(> to bo Jointly C ci liy F-"lat~ p ®to 1 director fin C-.-.it



[1] Investment Credit (§ '55-49—ff5909 ct aeq.) §$9:'13
Itcg. §3.47-1(b)(2)(i) cordin:! il

equal to tho increaso in tax pmvided by section 17. The amour.!-. such Increase
shall be determined as if such property had re..- d to be &./... CS property as
of the last day of ttic taxable year immednitciy preceding; tin: first taxable year
for which the election under section 1372 is effective, except tir.it the actual u.-'afu’
life (within the meaning of paragraph (a) of J1.47-1) of tho property shall be
considered to have ended on tlie date of the actual disposition by, or cessation ir:
the hands of, tlie electing: small business corporation.

(ii) The agreement shall set forth the name, ac.dress, a:vl taxpayer account
number of each party and the internal revenue district in wliich eacli such party
files his or its income tax return for the taxable ye r wliich includes the last day ol
the corporation's taxable year immediately preceding tlie first t; xablo v_>r for which
the election under section 1372 is effective. The eg cement may be sign'd on behcit
of tho corporation by any person who is duly ax'ho:ixed. The agreement shill bo
filed with the district director with whom the corporation files its income lax return
for its taxable year imrned.'.'’cly preceding tho first taxable year fo;- which the
election under section 1372 is effective and si. .11 be filed on or before tire due
date (including extensions of time) of such return. Hc-wevxr, if tli. due date
fincluding extex-ion.-. of lime) of such, income t: x return ir on or before Seplcmb:r
1, 3957, the agreement may be filed on or before Doceml .r 31, IPC7. For purposes
of the two preceding sentences, the district diivetor may, if goad can...- is shown,
permit tlie agreement to be filed oa a later date.

(c) Bxp.mpicr, This section may be illus'.rr-ed by the following exampie..
caci: oi which 1 Is a ;sin tl at Cotpo atlon, an electing small business cor-
poration which mahes its returns ox the_v sis cf tlie cs Icndei year, p: .nmf
placed in service on Juno 1, 1052, tin items-of section 33 property. Tho fces'i
and estimated u.mful life of ¢ ch il::.l c? section 33 prep::.;.- arc as fellows:

Asset number Basis Estimated useful life
1 280,COS* Vv _years
a 23,901) Oyears
3 20,00 S years

On December 31, 1CC2, M Corporation had 2:1shares of stool; outstanding v/hich
v/IC'.0 owned equally by A ant*. B who n»r.l:e their return;- on the basis of r. calor.d n
ye; . Under 8§1.43-5, the t Ibs :cs of section 3 ; rties was apportioned to
the rir vesholders cf X Corporation as fob- vs:

li x-M life c: f .rxny

i. toG Gto 5 Syears
years years ormors
Total bases $30,000 $30,000 $30,000
Shareholder A (].O ZQ $15,000 $15,000 $15,000
Shareholder B (10/20) 15,000 15,000 15,030

Assuming that during 1902 shsrehekl A and D did rot ph.r-e in service any
section 3s property and th t they' did not own any int sta in other dec :

1 In Insss corf rations, partnerships, estates, ox trusts, the qualified invest-
ment of each shareholder ix $30,000, a mputed as foil >w.:

Applic hlcpoivoutrgo Quuli* «'linvestment

$15,033 . 2313 $ 5,000
35,000 CGve 10,000
15,003 100 _ 15,000

$30,000

For the tfx-".VI? y-- =« 133, « h .hr.:/ older’- <« iit canoed c*$3,100 (7 percent of
39, )v. all redu "r .. tlo 183 as « credi as ' it his ! bilify for t
o o x| (i) On December M 1 65, >1 Corporation cells asset Ho. 3 to Y

C-. xxorf.tiou.

elI'rcr.tiollall, Inc.—V 1. Tn:: g..'f'. 8§ "2¢-'"0



£e£>24 Credits AjVmst Tax . n U]
;:cg. pi.7-i(c) mmml-* (i)() w . v

(i) 3 life cf aset Ho. 3 i3three years oo f
recompu qualified itu -.. | . ' h «li ir<liol i ' j of tho
bn is of a set irQ 5 ix zero ($15,000 aa -. of I multiplied by zero applicable

rt g ) ;;:J fo.- tfco taxr.bla y.- «j. . . ¢ -« ¢ jholilor's recomputed credit
earned is ?.1,050 (7 percent ! ,000,). _ iby 1 . ri of
' ' o’ 'om ' . o’ ; iyt
?3,03( In it mcredit a mod for tho t . fla 3ssr 1602 (that i, $2,1&e)
original credit cr.":.: ’ ntiniis $1,030 rocor.-uHiled credit c:.n ,i).
Example ( 7 (ij On. «3,J . shareholder A 33i35 of bis 7.0 shares

of otocl: in X Corperation to ¢, and on December 3, 1965, A soils 2iar mining
5 shares of stoc*: to D. .Th addition, on January 2, 1C-S8, X Cor e« longel -
Kt*. 3 to V Covpoifitica.

{") Ix;::'.7pe.v.v; r-)(:1) of the; sc;:on, on December 3, 1PC-, 50 pcecc-.it
of tbs thare of tho hr .lc (S c-.mli of ti’ fives item of section S3 property ccr. sen
to be ; ‘ 35 prc rt vrtl T R e 1Y
tlio December 3, 1931, sale A's proportic uvted stoc’: interest in X Coiporation is
reduced to £9 percent cf ‘'m R EnR ;& t ' ion vdl:a
he lir'l ex m . riber TI, 1932 1fc  iunl ul :life tf t1 :f. va oCtbs bases m
: - '.m f . to lotion S3 pro}erty v/ith respect to A
in two yi VS and si:: month; (that Is, .hr period begimiby vith June 1, 1932,
and ending with -« . 3 ISu-f). A’s . ‘quali e ini  tmeiit ii
rc.-pect to sue*lpr-egcri!-*.? i+ $13,009, computed ar follows:

AppPccble Reco.c.pnLrd qualified
BreA pciccuia.™e invcscraeui

$7,500 33:5 V X~

7<'CD \ cr|>vS .
VS0 In 7,00
TX.

1 yc r 1C32 si ' « A's I'ocoiivjui'd credit earnZi is $2,050 (7
nc of $15, . % e lIncome (. imj .* 1. chapter 1 of the Code on si .
b :'* A for thet hie . . r 5 ii in by the $1,0; ' ci it
I f i yc e | (Im . ? al credit earned minus ?i,050
r.:2):upu::d cr.-.'s. CLo-o%0).

x) 1 1V (2) ftiii . ia,c Deccml:r ;, 1£35th : . in-
Ing- dy z . o r ;he of tin I=~'s c¢f each cf th.2 tinv.r itou." of sscticn 33
pro; ty< "ino.o | poet tosba ahcldii? A shioo i-innsdi-
|- ©OEE -eemd 2 ¢ lo A* -. porth i f- *f Crrxo-
! - to - . lifo of . -1 e tlie
m w1331 . " wliiclic to3 . f  SSpropcvty wiio. respcet. to A ir tiuv -
: d s- [ ]
with Deo frLof -0 .invest nt...f _ . to

¢ ‘'EEEN- ' : | m.'s Id R :d credit
e " : m -2 - - . - -
fc mfir-t- biny r 1S35¢ iic --..* by . il (that is, , >(:25 < :].3
cr; lit ear: "m' ;zeror t-rd ere?; - m b- tho $1,050 incrcrs:
in tasfoviCM). .

(iv) i :
il f L ke /. *Uli, _-
toE'j h ' .. . sic of ass.t Ko. 3 is /share of b | multiplied by
: o L R ; | I --ii !
met x *(" a - ..¢*m m), n fvec i _ - -y . e V-e
- SR t

L] L X ) [ | - a - . y - . _

’



f2J Investment Civ.'i! (g-'Ci-l10) £33 £
2Jc-g. R 1.-17-*(c) jv 'uij (2)(1 ¢) rer.iV.u: J

: ] - . for tlie t yea 11 i mm nm BN I
$1,050 recomputed credit cam n. The snlo o? pcj LI'd. 3 on T Y% Yy G by
X Cor.ior:sfion no «V-oi. or. . .. .

(d) Termination or revocation of ;m election under B cticn t:w? Section 33
properly shall not be considered to fee di:.; » id or or to have caused io lo section
«IS property solely by reason of g termination or revocation cf p corporation's clcc-
tion under .« «lon 1BT2.

( e . 17-5 (TD 0931, 1m 1-0-G7.) .U andt .

(@) In m ol—( : Disj ili or o1t ' \to or tnuh Ifi
1 *e or trust disposes of any section 3 . -periy (or if any suction S-3.J
otl ertvli 0" .+ tb bo s ui 33 proievly in IliC bin Is of the csl ito c mLit;t)
. n' i ] n' Lvidcli v; N r.ccoi j "
puting qualided invest! :with rcsj.c to rucli proyevl,.*, 2. rec-.i.tws deter i =

shall 1 ot { . rs5m - e i
- I, 1 Ll V. . nm R = mm*
co: e« of such property taken fr.tr account by such estate or trust and such fceuo-
y - hi J cf m

: n tie"; ' 1 1 useful n. . [ ]
be ii sUIl < T 1. l'In sAvics by the . R
and t'pdn’j T’itii * o ( cf tiie "ixncviliov » e cut;. 'tri. Tu ;.v':: j tice.i

1 > i« m this subp?: . pcci, to 8 V. Chrjl In
taken into account any prior rcor.j'tuve d-itm ifaction:. .- . = el S >&et to t
t, ..ytri . iceti  with t ty. t2 3 Lo -
mbiatlna*’ .i*r piir::;;.-ivyh (a)(1) of * *
(i 1 mfi. = (i) If—

(@) The irr o (c” ci.t) of ..vto.i « erty is ?ppO'tlo»:;d, under JLiD-O,
tc an cstati or trust dilal., or to :. be.ir.iclary of an cel to or trust m: j
such basis (cr cost) into_s e « ' ;1ds qtvdli 1investment, aud

O') Afte ntij mdato 0 wiii h ] S>proi tyt. j°' LJn '
by li:' estate e» t.".u'i ; :r.l bof... ib: clo »+ "' ecstiun*ed r ' ecf i- . -
ci suci 'a, lvi N | N preporti s :].Uie iiv;to
G the estate or tru 1 is 1 n f. m lo, t; A1 by tl of ti
estate or tin ' t) below ; it i ion X)
tbf; ' :b;vr ; viyh,
then, on Ike dato of such reduction, litich s*.ctio Slpvoi styce: tol
rcfiui tljn ;1 such -« " ;1 ' o " B in ti
Inc tab ot . ( eexample, i ?s
pi ‘s . " . ' ' L ' .
In. O " e I mis . go’ nt. lo 30 uercent (that is, Eil
1t Of e VT " H jiktr ha i '
' n ] ' .. . Jdo
del e : .. tc, 1 or 1
JVor piirp;r.c  cf such Icar.yi 1 ] tiie aeturA useful life of sac!” yecc ty
shall i.e th%-y) itii the d >t ]
tli  estate Ul tr.: wl e 5 : . \
to 1?7 iiCii 1 . """ urC t . , n .,0 . "wy. Jn
Ow - " 1 . ti bryl bo trkcn Jisto
any n.icr i ? .| "m . made e« ith respect ;1iii-: , -,-y, ¢V
bm . i ! sllo-.i with ti . ] [

1:v . v P=-=" " om ] .
CCi.r 0’ lieu ti i.itore t ia the



r Credits Agiiuirtt yzz
LT-;(:0 @ @D cnnit .

to or ti - .t tlio 'mnt
- - ' r< ted i o tli* .
- - - mom mP . sy mmmny extent tiio ] f reC dto
percent of the .date's, tru Vs, orl ' . ionr-.te In";

ju the income or tiio ¢ -ir-tc or trust for the taxable 5 r0 tli apuortloiunent under
<

(iii) In <iterml:ing « ft ilclay's proportionate interest i:i tiid Incomo 0/ mi

- —-— < I igraph, the benoQcinry shall he conslil-
11mi ay. m «t :i uelion C3t?tc or trust %Wiieh ha 0; . ' m
dir 1 (I 1511 ov, <thiv enli io;; j ivlided such oth ¢ [ties’
i;trr " vl ' invho! rinl tbjl . .  mu basis of si
! ] 1. . ' . J . 1 m
in the btcon; tn t.i i 30p cent t 5 all < suchi
co : "'1V in c: m fc ' - >fY in afa tion to which
tion Siil . wmmhen, for purse. -. 1 3= on (i) cf tills suhp.rragrap’h A :
be ¢ 1 a 30-peiec»>L hit ' trust 3 ' . ) >
c "% " tin an estate or tar.it under* the rule of tills subdivision el n
. - - to demonstrate Ills indirect interest in tho into or
hn-1 any such iv: \ r< |
(@) < jstio - ii! : 1-
] m josin crck 0: w Ichitis . =1 o lem -i\3 ' m
. " me ' U ¢ ni' placed in : ' T
- - ...ty . m . ted useful i
of ¢.7". | cf m. ; tove(mkyc 0] fcC
Assetj. Vir r. 3th. . 'v..' LN\
1 23 ) IwWrz
r.tc: Cy.-rvs
SOa)O L /7
For ii ''m, 1C32 o> mm Tr i 0,(0 ivhieh is al! 0
yi - iy . e fh " 1
of ECi".." - - *T ee:n;;., cf f-. i'*1- ivtle VvV
acse.fio::.:! to 1CW-"-ivst and U..;uc l1ah =
v-.V') -C'
*
Sto i 63 c -
ST Cli".j
. *t c-vf.'
C.|0:b:V.) S« m} / . 5 .
C Yum)
/Do AA' = 3.
Am' ol . '; 5 33 hen -'.. pl'O. iii ...r."?- cay ISCfOH S3
property and iket h did no* . .ay Iy cf ec~tit  tia-lr, oliC/'r.;
crnrll b u ! \ 01 e i* .'invest m of 3vo...
:nd of ten rc? y A i;: 00 { ', ee V.t;)' r- folic.....
9»] Ao Ay Be
i’ > %
c. "

» "ok % At 1< vCPTic..



m Investment Credit (§ '56-49) £227
121 0f L17-."(1>) Nxi'inin'i.-s t Q!le.l'i;cil

of 32ICO (7 percent of .$30,900). Ifa.ch sueli creditearned was allowed under
section S3 r.3 a credit against the liability for tax.

Exurcp’o (1). (i) On December 2, 1C35, XYZ Trust se!'+ asset No. 0 to ii
Corporation.

(iiy The actual useful lifo of asset No. 3 is thioo year;; and six monthr. Tlie
recomputed oua'ifled bivectiuant with respect to XYZ Trust's and bencGctevy A’s
share of the basis of ; sect No. 3 is ::ero ($15,000 share ¢ basis multiplied bf zero
applic bl? percentage) end for the taxable year 1902, X fZ Trust’s and beneficiary
A’s recomputed credit coined Is "1,030 (7 percent of $15,000). The income tax impa
by chapter 1 of the Code on XYZ Trust and on ben dciary A fortl t bl year
1935 Is increased by the $1,050 decrease in his credit cam-1fo? the tax
1932 (that is, $2,100 original credit earned minus $1 i | credl

(i) On De mb:-rS, 1984, kencScTvi-y A sells 50 povwn < hi
! ; m'he ir.ee no XYZ ’lhu'.t to te, end on December $, 1CC5, A sslla li
re.uaiuing | 1j j-veent i:te.st to ¢. In r.doklon, o:i January 2, WCG, X «/> Tiu’t
rolls r.s-et No. 3 tc Y C c,sore.tion.
e (i) T oo ph (a)(! oftillsi 'Men, on B -nlorJ 1084, 50 ; il
of tlio basin of each of the threo items of section 33 property ceases to be section
88 propc *ty with rc ect to bancScl ry A inco ii mediately r.ftcv the D<somber 3

1051, sate A’s proi'Di'tior.atc inte.r.wt In 'bo incom: of NiTZ Trust ir, reduced to $
percent of his pror.orlicna.tr 5.ter.at in the iroire of XYZ Trust for tire laxr :.i
year 1032. The actual useful lifo of the ehnro cf tha bases cf the cation £3
properties which cc-aa? to be section 33 property with respect to A is two vy

1 . e S1,3

Dec 3, 19¢!). ] ;s . ' """ mant with rcapcct
to such prop rtica ir $|” 9JO, ccw.pi.b.d r.s fol ,z:

$7,5u0 33, $ 2503
7,G30D Gt 0CE>»
7,500 100 7,500

$15,000

For the taxable y mt 2 bf (clery A’s :r,y *« " eamed id $3,C5 (V
p:rccntof $13,000). ~ holInc ...t «Imp.-~ d1ly chr.pl r1 of ;! sC do-onb n.3si
A far the tax ble yc r 1931 ia |ncreased by th.a J.C'SO decrease in 5;i; cr flit- earned

for the taxable yi + J' (" ; , e i | cred! c: 1 mini
racot; put dcr. bf ¢ nvi),

(lii) Under; .. m ofl :J " . m nl 3, 1355, "o
Ioe! toft' ' : of 1 1 i oo "

to bo sc i S3 pro; y wit! . ' oy Soa

im li W U after tI 1 | 3, 3 , ! ' pro; t int ti i
ir. \ re of XYr, Tiu tis reduce:! lo zero. Tho actu; ' useful life cf tlio share of tlie
basis of tl : ' hi to be section S3 j ar .1

to Ms tbr .y<. r aud six month:: (that is, the period bcgituii  v/Jtli Jun =3, Iff?,
m eend*v. V."lth P:; tva ICN). AZr.” V'ted cmli.i d i.iveathrul wirh

Ato mush propcrtt  Is zero. Forthet ' +. « «VE 1 . ci*ryA's raco i-
pui f ¢ lit earned in ff-eso. The income taz: frfiuo :d by chapter 1 cf the Code on
1 aeTl :i-in lby p’0 (tlr . :e

tl.’ s10  hrvoa;.' ir. to: fo2 IfGI).
(mj L I ti-iiini iii ofit * . ' 2 sja.’ " .Jr e2%er, 'ojj,

bio yea



r.?""3 Credits Against Tk : toj
K2, S LI7-5(:>)  nuv.yli (?) (iv)

h. ;h.ovr ye. o @id :j;ver. e« TV. rosommj .;. nr M;-i Invjar.vut with rc-
f t* sl ofth, . : cf: ..... rh «>(."15,000sbar of 'mm
o e e [ il ) and r th 1 7

Trust's )v,ca'..:.’” 1 credit c.-rmed l.; $1,C*0 (7 p.Tc.-nfc of . J.i.OCO). ‘Thu incomo In::
itnpuocil by chapter i. of the Code r,n xx'z Trust for the taxable year jfua is in-

c hy i ‘'m . m m et ft taxable year 3
($2,1.00 original credit j: nod minus $3,050 rooomputcd credit earned). Tho salo
of - Ko. «onlJammry 2, 3GCJ, ha.j re> c&ovi. c:i‘A.
C ." 50i0; He". 117fi (TD CO3L flit 13<« G7) vt ii t Lij t
(ty -'. Te-(1) - . ecc'. 'liar La oi p.TrliilersPJp. J? a
Loodi or | ", ..A;.. 33 property (or if any partnership
S 3.S.prcyariy othi |- coar.m to bo f cttoa SS p-apsrty iii tha hands of the
*in . R . - . . -
tuze < rmiuntion shal! 1 mad . rasp tio bi . ] under
i " (f) of 31-1G-3, m; tarcpa; . \ 1U: r«spj to: property. Each such
recapture date ruin tie i sh (I ba made v/itii raspact to tho ro cf tha basis (0?
c i) propeyty iito « . 7 : 20t .. ht
fr. itivcAit rut. For purparsa of each si:;**, rcc pUira deUrtninafion tho actual
1 7 1: ' i y sLTti be T N to on which
it " phi: ti : I tiici hiE « ' mdiij with tlie dale cf the d»s-
| 'omc .3 ' . subpas .
Oioii : >t 1. 1 into ..ty prior recapturo determinations i. .e <!
i to t . - : with i’ . . . ;. ly. For definition cf
" < . e Cim oA

(=) Ni-Vi/Zl-" . /. t (J) If—

P) 3i " e («ee w of ; '< e<hip see*--. ?S .-ty in triton into ac-
cci-nl hy p % sinc.u-il-oj .,u 'ifViiv.u:" rnd

Aifl, i ovfell L m o » j f .-ivy ely v.vs plr.0'J
in. : eby tl pari iii; prd! ' 'atba do of tho out; nrtcd useful th of
the j iy, " r. ' ' in the i

rshlp (cr in tho pavt'cuiar i! ... ih.. iy) is rotiuocd (for txeinplo, by «
sfl >t eciu veini. «P-ili rVriy:y <:r.i. oeby fmr: >Xten c: ancvr part-
ner) | the- i cliic.l in : . .
then, on tho elate of sue! . luciion . pnvin Pip scdie SS r/ro; ty cease: to
'm : .h freemm to J .. . tiic cstc- of the act. !
fedi'.cllon In . ot ttete hil.t o ogin cf the put-

P o -

: ' .. . VS mtbhye; . .r " ;. m Do
Inlrvrst in the f 'nor*! mm Pimof i\ : prvl or ‘s me 'j 0. m tt
80 percent (T tl;, 30] e« cfl ocilal ..t), thy . =hp iy shrii
bes e .. - ii  Ss property io il - - m
cCw  Yi.. . [Uiro dews mtl mm i i-j v »& weee.o jrueli v.utner.
;o .- of: . ' [ T h .. e lu.";: . ofsuel p >-
"o ' ' m ;:h the date c.i vrinch IL was placed in service
by 1’ ' with tl ! - ]
tob;:run Ch. ; rty wi‘h re;-] o, to !s;. pm 7*r. *h;iT @ r:. .p.ure d:
nil iri'CJi 1" : T tel i ;0 ICC?-.;any yri r
Ve, - ST sr.Cr..vin . X
am)..;

(if) :.red *: t(:- 0 tice . " n ia
cc' i . "n tiu . 1r v.r . of ;\8
P it ) vV e. .r 5; vi;l:h such
R A . J° jr eyl izl
v tr- t Lo AR S B U VAR N ol ot

r .
I‘ I- te', . . n *n’



P3 Inv«:s{m ;L CiecHi (. -;u-v-——f;, 5039 cfcsjq.) &Z.~

Kcj. 8. <) <:bnurl “
i - ' . . m ip ir. particular llcni or prop-:.ty)
fo- the y» . I '""lll;h such ] psrt"v o

(iif) J« dclormJuhr, . p> liv./.- nt.ion .e Im: weJu i- IV profi--i ol
p: rinc; ship for pirpo 1 of tiii r.ubj o phtl . i. ?rsh llbocon :' d .>ov i
ni .. in such a] ' i onn Hy or indl y (tin ii
ownership in other cntiii s pi ivifl i the other entities"bases in such interest t '
d hole or ini by ref ototl : i lsuchJdut* ti hoh?nd3
of‘tho p.liner). For e-ums . if = proportionate Inf-rcrt in tiio ycneir.l
pi »fi 1 diip X is : porecni, | = fcrs ml of such interest to corporation
Y iti exchor.se for all of tho stoclc of Y in i tr nsac i i to r/hich section 3=3 applies,
then, for iniri'o.. of suUUvferffti (i) of Ui vii.>pu.£rai>h* A | bo considered to
own 5 p: t .-hip X. Any | or; yc «who soslts to establish
i tin 2 -- S - th Lo livisi hnlli Intaiii (equate

rc >ct?lo demonat tohi ' Street! r tin the] Inc-"y'dp after auy such Ivans?;?
or iinir-f
(hi ..-an pies. Paragraph fsj of tiiii sectionmay be HU rat Ibyth foil .«

i_ ex ?.ch of which it i ''m 1. hip, whi
| ereturns on U h? is of the caleiicl yc r, r.cquir.l and r.d in service ci
Juno s. 1932, th.vo items cf section 3 '* *abasis cud estimated use -
lifet' . I< ' coae j foil
Arretmuub. = 27p X-:tin:it: u.c.rullife
1 sLyears
2 Bf~.0d0 li ycass
- JO,000 S ycers
* i iteuis oi’ Ih. '?¢1? ci v. calendar year, rc
the pr . aad li . of A-'O f srally. Und « paragraph (?)(?,) ci
3LI0-S, itch pr. . vs ¢l i . io of IU: . d mkip section s3 proj .
i, r.n fol2
Partnerschtro ofbarbs
EnHnnlr.'l . A P.
itssfaH'fe Er:-:% @Ot 5C«,
1 yer.vs 509,000 2\C-90 ’ ?15,C00
C years 30,090 13,000 13,00!)
3 _ S yerv,; £(>000 15,009 15,009
A :nvj (hate 1JI1E. ;. . .. A a"l ciunetpi mm eany _.ctAn
e property and attlie; lidi liiterc In other] itnc-rsl .
o il - - ee c-rhlra, or trusts, the <r.~investfneut cf t eh
pr-rirc-r 5 : -0099, rc;. ; S or, io"vva:
P e nevshi” Applicrw : Qur ¥Fat
tractifo. c.a..!- ri.r. yc inve
1 ffy;.vio» i 550QC
35( , @IV 19,0f]
lii.ao 1c 25,000
® "M
i oo . ' : of 19) (7 T
- " ... " m X
10: _ (). () On 20.. = .1 . WYJ 7 a." -a-..70a (-,
(i) The-r. ‘v m 'id fb: mo.
T: 1m . -l reof th i’

[ I | T ,



zrr Credits Against Tax w

n3.T-G( > :: (1)(K) continu;!
a* cs.iefc No, i -j ($15,030 Share of haala multiplied hy zero applicable per-
cent:--.3) for Ih: tn:ic:i:i<j yjr.r j each. partner's reiornputi.l credit ourne

ij ?1,G30 (7 percent or .115,C00j. The income ten iir.pos:d by chapter 1 cf tin
Crete on c.’e'i ¢" tho p :vi.:ors for the tarir.ble year 3025 h ir.croattil by tin $1,039
« for the taxable year 1C32 (that i LO o ul
credit ¢ j.dimiz; .v recomputed credit cniucd).

livmuplo (:'). (i) On December 8,11031, p?vti::-r A cell: _csvi-hslf of his 50
] <+ nt Inter st in ABC Pnrtusrship t L G, and cn December 5 2PG3, A sells too
remaining or.e-liuli of liis interest to 1). Jrr addition, on Jaaiiury P, ISIS, ABC
Partnership eel!:;; asset No. Oto if C;ryeration.

(i) Under pr.veju ph (a)(?.j cf this section, on Dee;: her 8§, vz'., 50 percent
cf too ' els of each of tlio thre< Ite:a - of sestton 80 propoily capse3 to be section
8d properly with respect to partner A -hie: immediately riser ii.: December
Jo-", sole A’s prop .Lb.. int..-..;" in the general pro.'c-f .'63C Peru:".'ship It
rc'iced to 50 ? -ve-.it 0 - j proportion--to interest in i'vj ,e .e el profits of ABC
I piov3 R %2 ird i . ' . basis of each
of Lira section 83 prroarth wnitn corse to ho :catc. i \ cpsrij with respect
tl  istwoy oom | the ;.riodt .' with Jltio 1, 2032,
and ending with December 5 29G4). Partner A', roco; iputed QUfdiled investment
will: rovpsel to soch prc. :rlie.j is 515000, cc'npi;.::". rs i*:llov;s:

Parlr.r.v hip Sjiare Ap..5li:>-:0 Cy.fVf-.S
c.fbasis pcrecritnpa Ini: ' nit

1 $7,530 &r.ioo
7,530 Vo Z12Q
> 7,533 1CO n Vo2

Dor 5 : v 3 . r.v credit e.-nncd i

i | ' tare i ippsod by cl pter 3 of toe Coda on j/arb cr

tlie Yo m 1-is increased by ihr '2,050 dtcre.it; in Lis credit m t
Ib" calve yc = ;. ;i (th:l: $2,100 oi.jinal credit ear red minus §1,030 ¢ :
puled credit c-rr «ed).

(ii?) Under para ' ' i 1':3 ' ; 5 il | IO
B . | T s3proj d
< to be O .t Wt toLeter ALY Hoee AEy. ®
ti 3 etc in id:y.. ' of A
Par* “Ip i ) to The actual itstun His of the. ** e« Of toa bases
cf IK: action Kdprcy.ar'.’es v.:.:c"; ce:. ¢ to be .see!’:." f.iprov,criy e " «:repeat to .f.

N ] v ' i ] i imm
t: w5.... v ith Dcsei iber I0Cfj). .’’a recoiiput: 1 qualified inv . vi-.’t res .
t v ' te t e I - teal I* * 1232 ps r A’s ....... uus
c mm i edis;cro. j..'citcor, e iropo: I byci ple*2 i. the Code On Lnsr
A 5 YC. : 3935 Is increased by *i,050 (that ii, §2,5/0 (>2,520 original
credit ctutied lithuis Seat rcec nputc I credit cc v.ed) reduced by toe §1,030 increase
in tea: for 3(55).

The S" .~ i:refal V.3 0.
istore-Y \;  erm.
1j p.riv bare if v [ - Tlyt3 co
inul.i;) '
i_ wnan . eeee. " . -
ty d1-« « 'Qop. .ti* .Ci.'Ct ‘ye.®w. ;o wmm. i



no* Investment Cror®iy A«"™55-40 j;S?29 ei scg.) c D31
1 § 1-m-ti(b) TivainpV <-) (iv>

$1,050 decrease in life credit earned for the Luju*»io year i:-»? ($2,100 ori. it @
credit earned minus $1,050 recomputed erc-i'. earned). The rale of O] 1l No. s

y 2 IMS j . LA
15 bP&ft sSEC. Is. v< . - ey
(a) Section KGIV  mi .
@ Jtlf. ‘opt a p'tivideil ia this suhsii " n, 1L 1 Q.. " i

03 pfOIC-Viv" I\ .V.tM--
(A) t"r!"i"" «j ;s or.-i pro..o»iy, 0"

i]:. C ;o in building :! stro ]
oov.ipoiK.it-0 )i ca'y i: such prop" ty—

(i) in ti... I as an iatc;.i. 1p.ul of ni;-.niiivVci'vin'r, pr* ‘n-tio-i, or ex-
traction, or of furnishing tivrrpotl-jlion, cc . L:e £.:c-lotliie |
energy, gas. W - or .sse-\rge dir .. ii so:\ice.?. c= . .

| ) e W ) --. in co. i ith
any r.rtho OC'i-il: N\ toi>.. e |,
tC) cl'-valor.?: td escalator =bv.t wily if-

(1) thec - . . " of th leva -
escalator ir cr-.. ;lil:.lby i t'xpayui Ttv- =30 mmor

i o« |t » .
1 ’ rch al or i . o payor
and cotiink.ii’cs aftoi such drtc. ]
Such terminch  :onlyt ty o 1 vAfd 1 jialion ( a 1: -
tion lit lieu - ] | mm-. ]
of teesm 'mte ] . Isp" A
. yii | .-
(A) Tn general—Except as pvevMed in suhpri . _* (is), the |
'Section 3? propsity" doo- not invindc prop: y v.'ic! ist:
i - i?- - -
outsﬁs tl:e. wd |7 v - .

(i) rnyalre mm l'eit; .. i by the i&htrator of the Fed-

eral o ' '"to: : a.. the X
- 01 ' o -

#ii?} - c.* -A- of adnuosLlc rniiroud cor{)oration subject to part
| of the Juterstate- Cor. . /  which i N R . ]
United Sia'

(Hi) an) Lv.vs of the United P v.hioh
is 01 tecl in th* f11 g

el 1. . ' " pUnited Si > (a nod -

ion 7TP ! o 1to m' :

0 \ of  United 2 .- o din 1l
trail, y .rtriHi c- - ; m-imio .. ii.cn LittYnh ¢ r « . :

(vi} aly property (ol* then a v.. ! or an aircraft) of a Untied
itate.: ye: inwlHi: u id for the pari of .. m ! .

! 03 from the oi S

witl; = ' e . A N
Ac:, fs; ..i»il...i a.. Wl L HNLSAE, e, 1) o

(vii) r'y :iy- : n ( 0 t h .
Hum a - :c>C - itled io the ber.v-i; ¢fs:;-iVi iSI| or P31(b)> or
byal ' * to tlu:l
i clion tv.l, iii.r. orl'3i(o)) and which is us-d predominantly in w
pors ion of tho United S by such . m ' = m
orbyaco:created 01 c.. "in, ¢ eider tlvj la\ cf, p
porc-j - 5-a of ih) Lhlit-\I St. '’

(;) m : ... h2ch itus ! =L 1iliIS .
1 : ml in eo " with il j1..f.ff.y oi lcugihg s’ Il sm; bo
treat cl os si ion SS p ly. 11 - Y. mal - e
(A) J Tmme . Inti I .- ey o VX
i 1. t e -l ir Ltoyr mVIX* |V

I Y
NMILL L el fry.

/



53S3 ! Credit:; Against Tax Li]

Ji , prop-.Tty irc-i by a heM or mote! Inconnoa'..0’i with ti'u tiv.de or
A “ " furnishingl lod~Iii"- v*ftcre the piedoruh int portion of tlio ac-
i -, im m .l “lby tram' .
11 i . irwul by t <iin i: ; pioor;;: Properly U30d
by orf'iuii ,ad*n 1+/:>. mthan ;» cooperative d.-ueiib | in lion 321)* v.-IsJch
l; excn pt from the tr innn ! bi .thin o m .
. m y tf such prorjoily is P *lUNic..... Iy i. , u laitrade or
In: ., ih.. income of which i« subject t&=>1.1: 1Lnl'.- a-otlo*i fal. Tf tho prop-
rrtij (-c.y.rly (tn h, . iV ;(c)), til: I"dtt or cost
rty fort rimas 0} computaiy qi Uncut 1 rst Hon
V' . " "tsused 1 kr section SIAfb)t for the . eeth prop rty
. . o iVOK :f0 * ' mmm  -lull) 33X &
t oy til witi: «< , Cl IO such property,
(5) Froj riy \ tal units.-—Property lined by ‘the Unit |
Si: ., any ic or pcllUctd subrVvisioii thereof, nuy ini r’tlor.a! orjyini'Si-
' : ) * llity of any 01 Uio foi-c*olng - not be
tvo i-) & I|on 33 ploocrty.
(8) tive Lo Jee section 5 y.
(?) ,y™'v itcfion :v; I'lopcrly.—For pt.. , titU subpurt, iii* term “new
1 1S- pro; .ety" t>:. <tr  -Jon £» property-- )
il j . il ; -
thet . yer Il | : II31 or * -
o o ! 31 - orsuch i>roi *ty
C' e e the taxpayer and coittnien’ ees after such date.
In npi-'lyi m. 1 Kit©) (1) (-\) in tho case of property tie ;ril tl in paragraph

there " .. talren ' to ac e .only tl | jwtibn < tho basis which is
0{? ‘- >t "' = to eon vacticn, roeoiiSHtteU'ii!, or orc-e!!c:i lifter December

) U .4 Q-

I+ ;... —ror purpejij of this sitiipart, tlu tena *T! | tion 3S
I . - ' . ui - 31,
m it
-s tl £:ction S property If, aftor its c.cqui itfoj by 1 tar; St -
R . ' mecositt . . ion (or by a person
"1 -I|0| hi.j th |cr|h- ' .-eilon 178(d)(2)(A) or (B) to a por-
m WO1 .. : yi 'oi . h:"Uisilt: ).
0)) -
m ! . - < 1 (propertj to ac-
e "L e)m ¢ ) for any tvtsfbh* yorr nhal not ... mid
- = = ] o e mm m Hall sol sue|
1 'as ti - :
lie-.. .-en-i-j?, ih> -j fly. m };,tc, aecount, hut o«|y l->the extent
—. o mSueh : so! :Ll>u. or... " < may hr-
ch mdo ly: li— < and io ti "ibys: i 1T e
Lw "is.- Jr th case GFO0 ;. ‘'aid or ivitov. ee
a s--p?.rai rotura, tho lbuitaticn un<ir 1 ... .*s (A) shall be S?.1G30
lii lict = ' 609. .-  bpara”inph shaU not apply if tho jgious ef'tiio
Lt . 1 = "1 < jior. 30property which may bo tal:en Into aecouut
omti- mmi 'tm . for tiu tux.:ey ir :rjh «p u-m . m
v.ithir. or th: L. Inv year.
. > L 1.. 1653). u t .. yeni'j It jintlhig
TR s it v Wl by s ot fflifd)ran

&L " L . - = ol



[l Inv. » i eb :>q.) =3
0

I (C) 1coniiollol ;roups.—lji tii .ise of ¢ ® 7 tiie
amount specified ui subpit (A) shell 1 : "

W - inber of the j roup J.m . Lo
- - P - PS l- L] . i - -
used section Si property which m % ha .. Into mc

(D) Partnerships.—|n £hoc :c ofa ' ' - -
iiie mmwmpli (A)shill :pily . w . . to . . ' nd i
respect to partner.

(ii) ‘}2rriiior —¢ epiiw-o0.n.i 0. this r ; \ .ij:- =
g) Purchase.—The tom "purehas ¢ . : ; the r.ic inlngJassigned to such
ter.M by 170(d)(2).

(E) C- —TI: co-L of i. : 1 .es0elion S pr. pcrty Oc:s J < include ::
much of the hasis of  %h property as Is dotermli | by i ‘crcnce to the ad
justed bn:!; of other propsrly held nt any time by the pc: ?n acqui in; . '
Pr. : . If property is disj . - of its d \
or daiu i by fire, : .1 , or oJ cr o ' oor its theft) ;

I 1 mm proper!; . «ciin ecivice oruse iso i ¢/ m
replacement therefor  a transaction to which tho preechr,, S- ‘mm
not apply, the ¢ St ot the it: :d section 35 pt>eetty acguhefisi " its b..
reduced by the tidji . . of th J -y ; -j:10 of i;
. -- i - to th ! :

ly di . . |ofif, by re on of section «7, such d||) "o in-

volved n inciv isc of tix or a reduction of the uni: u c.nc'it c- lybnc",
m t ri lIns ' ' fh).

(C) =ct 211G .. Tne v 'm . roll. grov.n” hi th '

tisUsaed to ruch term by V>gcifo» jsesfa), a til ' 'tl |
1. t" si , ] hi Coml
. I'- .. rsin m

' ) - p-iivon ( . om . 'm toi
who i : o
Je. uich. . iti is mm .pwem' . mmim' ' eee " 'py j m
v rat;) ¢’ : - = mm - r.iy to trev.t
B e >h | etill Nt». & imw
(1) cC 1 pioYi 2), " it Vol 5 «*such
propov'y, ov * .
(Sz) |fsuhjve< i dbyae y: ' o e e oV
o m aome o0 Qenheel L)(;>)) toricf. e
corpornttca v/hichisat . nb ww .. mml ]
b of inch Jv-»p»ty 1" el T
hy: ! . - ovid | by thej ] 1 may ta 1 o’y vidi ./
- e v/itell v/ould h e, m ty if .j by the I '
For purposes 0? tht yrec:y set tc : * Mon &$($), V "o
h- . - . m. ol ... tj tiio il let life of such propc-v,, Li tiia
b 1 ;cf tlio : Sjop . ni . .l car. . 0m 1i m | o '
with respect toj y i ftperty, Uwls te sSiuT! bot ' | for eh pi. poser, of i

pr . .. whic’iis |. m' nil-i y .y ey ihi; ' t -1 rsor lulr.MJly
b HEE ' e em | ey ] . o,
the 1 .. j . y/.iiil nittu iodto hv. ol | to treat tiio ; t cud:

-, Li; filth 1 ueh , .. > for ptipcice c! prIy|u1f t| o
sentk.e '. I>:( ofre . 23 - (|) =
1° ! *QOct 0,1! o ‘ . lex -
entered I-do lic-fOO October 30, 1! .15), (ii) i. notsu _  tonpit

r:
%’ *;\ﬁ::-. .-

(g{ Al <,

t»
). Apnli lti.;. j-
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re- p| ‘ct 0 fiie lesser but is uopanslon p; wd property ii acquired by thal:;

or.'i (H| H; BN pérty of the sametsmd which tho *issbr oidinirSy scM to CIStOIII
i,

i . . .. rd! ol 16 C|cn

under thI. .+ sctlon, tllo lessor of . 'u pi‘cpeity fit i a t! sealid tO liave mado
- E = = W . . .

(c) ; = o " In tlie ce " " small hus'ness

" i (- mmefine. 1 :.i scctloi 71—
(J) tho qualified investment for each taxable year si

pro -
ia. ". cViy of ;;n?t fw.vlo yi'V; assd

(2) *any pcwon to whom a y inve Inn 1 apportioned tlnderprla-
e ¢ e mi. m ted (f . of thi 1) fi the tc:
\A inv tent sh not (b;
of cpj atlonmc -31) Iose Us character as an |nvestment in inv section
- - W, . thmm :ir. y'r.
(» E'iln'.. . aid In tii. ease of an estate ov trust—

(D th 'm Ly iv sit'll be apportioned

between the estate or trust c»d tlie tam~daxfe* o:i the basis of th® iaooiae
of IS.- e-l-ta or tr.’L i.Uocsf'le to o

(?) anyl ' ' nt 3 hasi apportioned ur.Sav
pavagiapk (i.) sIn.ll he temtes (for pu j.;-.:. of tiili sn. *vt) as to | m
payor with respect to such luve .'uncut, and such Invc '. mt sh?.1 not (by
raison of such a =" snout) 1 i >chaiac rascu i . ' sitiu]j
s ] ] ' ] .m the t o0 d
e o mml(2) o ' om, - v £t ..ivecd i :n
asmunit v.jliclii 1 . mratoi | i m=m ' ofthocp -3
i ! I m mMui - pi

(1) heat? tot . «'Urmm t eoi tha crtlHIif ' investment
5) j i iiv o \cto*; i*.

s-nc-Vo)
(e . - vy o < . pi . e of ''Sibp'!-

(1) 6¢c: ¢ .. e-i  1su8 e»:w0i :yv.tiichl aperiod property
shall not 1 " i rorusedi i 33 ] ty.

) . sh =m° icd.—Except i oth invl provided in
1 mm i . ' sodod j "
nicesi mscclki C D-ly- L

(A) vy ' co’istiuccion, rceotisiruction, or eviction o?

(i) is hsyun tluvhig' Use snlthnsIon porfod, or (i) L 1 nin pnrsu " to as

vjtii(i) avy'. .'.h. the lee y y -dflo- ‘tie: st 00

or m >"' w i--'f -t fe M1 et dyr 1€
ifi’ ey o suj; '.ph(A) tot. sectionP3 m Ly i;. ' -lhe
tnVenV.to or jtud o:dy . ‘on, oi lha b: ivhich : proper!;,” fom

S R ([ <e o *e ercetloss b?i]eis Jfry "I, lil'7.

.. y- m | ' ' -®jin :lvasthat sy | Jy sace t. ti,
i.-fofiii t-...e i, cr i.vyh'..J p.: tr = L Rt I o N |
pcloh <o, t."p at r'l lJuics the bhvUn” on tho taxpayer, siich

L IR ml: . ' e
(°) Pm - o
porst| to « wh.i of t' =t y 5 ? on October
||’e_ (vha 1 . = lime r.Vi'ilr.uch

Jo> wtd i ST h *yin e+ itO,

ti, tISf oy #ii QP ICCJ'I -utslvd, tr:l. 1 cr : e e

i'I",,a- 1 r . ISuO*"! -t>j " Afa. —*ihe

|s— o
LS !]-, < I"m i.l- u |hc
i Yy Of ! r ‘ ‘Ia
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In\ Cr flit (8§ 46-4 593S $sq.) £933

up ctt bull-Jin mcs so m;nipped Is nltribuii J!'! to cltlvr . ipo ty tlie
consti iction, recoi tnictlon, u-e erect*! ' wlil h b ;un by tha
B pay % " October 30, 1933, ar i « rty tlio n<piisltlon of whicl by
the t i Q'cu iJil t'.Cor :smli O

n all IcUoa S3 property ¢> «;ni Ing: such building as so equipped (anti

nny : ntol secti: . SS prop nt to such buildinglwhich is neces*
< eto ti * planned use of t"":=building) slu ;| *tvest !os fctlon property
o m . ion j ' p . For pui. if i m

of tiilo p' ending sont.-ncc. the rules of paragraphs (Si anti (6) shall be « p*
pH r. r purpos . of this p ngiv.pli, a speC|aI purpose structure shall tc

ir.Ttcd as a bU|Id|ng

(%) riult.'jUC'Uiy i'llif.—
(A) General i;.1 —If—

(i) Pursy lo a r-Inut of the taxpayer in existence on October 5
(which pi te 1 y n lid ii : t any time after such

(-a md t Cov Ibs taxj lyer placed the plant e cility in service), the
t i i, or tod a pi facility,
citiv:v

(ii) tiio construetion, "'w " ,orerccti iofsuch plantfacility
was . by * ) ' 30, 1063, or

(iii) mo hm 50 percentofthe i fgregate r Juitcd b: i ol 1l the
pro ot ac'i'racier: '.cot to theri'owr.refv depreciation luaitxig
up such plant facility is attributable to either pro; rly the lotion,
rc x> islrin tion, or crecti " mhit e by Uo taxpayer before

October 30, 393*3 or property the ac% isHJon og which by the taxpayer
C.C-ne=d bcfo.u such d?lo,

Ii* iall section 23 pis .m = .tjm; " M Bh °want fashity shall be treat

. e . v.hi ’ b.i pitled pro ty. For pur-
poses of clause (=< oft! . . ." . e ice, the rules of paragraphs (3)
and (G) s’..’ll be ap " .

B) = Hit; lined For n: po-o'i of thi; paragraph the term
"plant f.ti 'liLy” U\ afv'ay ' *4- not | ' any building (or
which VdU’i tiou) Jilt vrlii >

1 a L) ooX ig intit or m bigi i

(ii) lew.l.* on sir m:. ¢

(Hi) id ti pur 1l and i 1
ri;-r: *plMi« of tho ;’ y . < at a single unitary project.

(CO sp.vir.d ..il:. -rv ! m o' this side ition, if—

(i it. . . iUren : 1i ese Ity has be—: issued hefori
October 10. If|SS by a Fade el regulatory agency with re pecfc to two
o: i. . pfenl . rilftics width arc Included under t sfcgfc plan of tI m
t;- m m met. ract s “ntf :

(it) . ' ' . "y
prop ty ofa si r: ! ubjcct to ih  lie s for depreciation malvtn
up f.ueli pbuti i rttributa'-li t either property the coRstructicn,

ustriicl! . or erection o* whieU begun by the tc:-n)ryer  fere

o . 10, ®  hli; |

ocn-.iv-d 14iBe rufU do' -

e ’ ] r. s! o . L

(3 1 C . - n fer 'm;mmm "o
(A).(li , e W ° ue X . eliitysi U
not be CMuiJevod to J;?v« comm . til co L Mttou, rrconctructliMi,

| I m ( o [ SilCil pi e 'mn 1
CAslir.ll not ar. p'y if tha site of such plant facility Is not lomlc-.I on
land.
(i) I'- ¢ ,rPa—*Ty  «m of rurclleery or cqub'
lilthif.—

("1 31,00 m<emsi 1 tof Ib-- [ ' " v-hich (d
1 i Iht b SRR J miycr ci Glohfer N 3§
I to 2. V.ur'li; i . e*l v\ v.as

i Mieii & i ¢ irelnsi- i-: 1« :f cru ce
C .y
ir '



Credits Against Tn:;
fli) Che rr.fcof the pmt.; rrs-ieompon.of viueh i=r.ci:n insbj-
Jiir.cjnL yortwn of tl;o toLr.l co I,

g U letvi-;e7r! nv;i -ty h i.i not si V. Jerer e
(7) Curi 1. lea 1" .° tea i ve .e 'hersai ' . who5:

party ' ; CC: da lin p" i (3) t ; rights
in i ] ca . ' e uoh nt dr’ ) to
cacti 'v Pa. but party to such contract Ictalns a rtjlit to use tha
property under .-!o. mwlth arch other poison, th ;n to th «extant of the
'm . ! It otlitfj ,i ' . et (1,
sncc.w! to th; poslUon of the trr-nxf.ror *vith re y :t to i.uch binding
1= R y. itan 1 apply, i

case in which the lessor does net make an election undersrbseetton (d),
only if a party to such eonlfdct retains a riyht to me ih. property under
a long-ter. i lease. .
(E) Certainic so anil . «*> WB« pursuantto abind-
ir 1 * 1 h 0, -s0or or
is obligated to { m¥, reconstruct, erect, or acquire yr p rty sj is
lu suoh lease or cor! t, any t; r« I
m mm " which i m y
shall be | proj .y whk h no! susj smn. . y. In
the case of any project wliich includes property other than the property
to bo lea,-: hi he: sc . osit applied, in the
c::vofthe :. v, to such o".h.r my.viy ov'y ifth7yy lever;; and
contracts with all le es;; 7 or. Octob <P, 1823 cove real property
co.ivti'.nthiv r=- y.wrr Cr i;r" = ‘ Cm projwt (¢ : -: lo.i 17. basts
of rental value). T*or puivj hy. the y. t of this plL"a-
. j here one oi i lor-* ' = -
tlonsliipj ercist, ~ -h vi loix and vendees sli < he treated cs lessors ane!
less es. Where. u.u to a hind* > - in effect on Oatob;r Q
n . {*) the tax; / = e ' t0’ con 'V .. E.. met erect, or
vV . ire | . (. I, 16 b* ti -S to produce one ov
i~ —oseee i (17 = ; tiy i, -myv o t-v rilV'rnliaUy
all of the products to be produ<y*l over a snbstcutial roiiloti cf the
ex] - I useful ;.v. fh-j prop rty, llion su. V propv-itj* rl.v’i be treated
P, pro? rlywhich is not s*.isi>ensirti periodpro:;rly. C..w: (U) of tiio
e ee shr.ll not apply if tip :; ydivi ion of a Siito ir
m oil ty : i m | requi by th; contract to rcake
snl’Mnidr ! -:-:pendituri . rlieh liv t: xy yer.
(0) ccirt, tl '3 d'sruy.
(A) If pj-opcvty or viyiiti *e* a cr ire trvyv f?2imd in—
(i) a liv. r by u-acin ¢ *t.;-aih, cr .
(i) aiw - - as avc. ;lrof\viilchtli? basis of the property in
fi hands of S loycc e i i<y ', . mitsbasisin
tT: | -f.t 0 mim ft  ofseetion £33,
S.*—d, 37i.fr*, r. o(mm),y Y f
and . dr (ov li» .rv. e Ty T, , v . ech tv.dract)
would not ia tivuted as KUf-pwslo::period; .pc-ty i tie hands of the
ficee: d o: U ! era siovov,sncr.prci rty shali not 1 treated as sus-
pe::tiipw "piigtevly ir. veha.ids of th. fe;
(3) IC-
QO yopeii mi m7vy may. .. . . ' Y
ccii'voiti erhirr 7 1 e > o---pli-.,
On-h""j": »* e 73 . I Vioie
Orci.. r >11*53 .. ." .. » nbitrvircontract ia effectOctober
y. 1Y »Vr sl [



Investment Credit (8'.1-13) &T

(lii)  such piopor! (or tl-. mly ¢« ¢« *ynd mm tenl; )

would i»oi he tv. atcd pr< -ly r 110 i

distrlbutine corporation.
esuch jroi ity ' treated . ' e 17 property ir 5 m

hands cf tiw dis'iilni!'- « .

(10) Ay o i <0 . —For pill'll 5:s of tills
sul section, hi tloca*ao |rop: ty acfjuli d >ya coipov. tion is s mem*
her of an ::ii:st ' rroup :: m mother member cf th m: y-

(A) owch coi hall he treated as having acquired such property
on the cV-te on wir'.v il wan n\JUir<n’. hy such other Jv.-nrf 'r,

(li) such o o" 'j mtreat* -1 :-.i havis 4 into <hindiuy
contract for the rotwlinotion, rccunaiructb i, erectl . ¢ tnlsifciiofsueh
pro] m ] m other meml into; r.ici
for Uu-*eon3t!n-llon, r«wnn : erection, or ac.vi:-\U-> cf such prop-
erly, end .

(C) ucl mmmovation sli 1 bo trented as i iviig coi t -

st:notion, iccoii.diuetion. ov .-mi; s rrchpro; iy en I"Lilv.c onv-i'co
such other inciiihor c¢,mtnv..nv<< i nemconf.iuci'Oi), vorc.iistru stio:. 1l" cvco-

tion.
For mir,o res of tlie preceding s nt . e, tli tcvrii ‘v 7' ted gro - hi3 tiio

lin . ifrt-4 toil m e 1 cor; mas*!' 1
. .pC (without any exclusion under 3 i
JoO-J(b)).
(,i) Certain pn.n.-rl;e co .
leased lieiv there.l.: ii"e e o’ o « y const.rctoS « -
f.irticinl by ' v: 'l not "ieoe y If- .
(A)  inil y V- . ,-i.-h rviy. .ty cfte >. mclore of the any ...:lovi

ped J ad the or'gfi 1use of sneli pi party ennroonox: aftc-v th; loss of
stteU > ir-d,

(B) .ueh o . miies o doger - lenv- 1. ti-vu  tion,
MS..I VT A e - S "8 “Ta 1-

(CO an o*.r.;o: is m ¢ v:id i "e (B) fill' t. . :I tc mcli
properly winel r: " ¢'-1 ' set!

(1f) VvV Lie”e™ wn ' "™ij -
(A) In goneivl—Any water pol-ui! . cc ' el ;0 vj 1:
HI -, - Mrhl @ "t ' period
pro- **'y.

(B) Wat r j 1 ttion control Xaeli"ty*— I""o* p\K"'jczz.-. of - ; i .apli
(A), t ¢ 1 Y 3 facility’, i "
ploy rty viil.l.

(i) is used prinuul'y to con's ev.atc . Uutim by vevnovIn?. aUsr-

ins, - . j then; 3 vy inter- ‘i e; aewcr ,

< . .. """ powers .7 dtheir: En>

t-ivui"or
(ii) 1j ceiv-fvd by the si -®v. -icr po-lv. '-n ¢c--d-." .., n.v (. *

oL " i(r.) of tho "l i ol C I

bciiif Inw.o»...uity . vither, o . or levniir-. e nts r "-iof

ofwilu | ¢ » anll 'ty " e tar; oflnterior: 1

in coinpll iiii th - - i .

o cft? mmim ', t c .e tion wi . . in

th prove, ' ' o or S'llillHa i ! Vil

Poihitk.n C''t ci.

0) Air pollirtlor. cc:\i . lilt* —For pucp "o
til in vt i
wir -

O j;>ummy  -j- |; 0% Vat * PI" 10 S<w o *©



nNnHsraBBHanMHummMHHHNunN :

S-TO = Credits Against Tax C-l
Jj tion by ;on'vHp.,, vl «*2, or d'sr.r'lay .. i o §
A cont.-"i’j-..raid
yr (ii) ir cc-rti i i hy the Stitc r.irI'/ch).i'i eonl|v ryv.cy (artl:l-vrl
Inj lion 302(b) cf Ciran Air Act 1 - Ity v/i
State program or requirements For control o vyir poll lion: "I c:rti-
lled by ILo teeivlury of Heotth, i-Nitic-itiQii and Td ||~ ee |
p'isnco wills the o/ pMc "' ir i-ry.l-fi=>i of Jee sivi :i. -.0i0s end ti: eC .*
Ctrl poise* = of tive U.IL 'l '« c 3 wit-;  ‘m| v. li.:

pi'OV'.ution ;>nl r.ktU..,. .:t of .ir polliiion isiyj..;- tins C'i.sir ir -".0l,

(0) Sl .'Vsr.1- for facility.—Svi.sj-.ii. jio.rii (.*.) sh??i npply in liso caso
of any facility only ii u ‘ap . >l S i;Ci tn, or
acqui iacllity u , or local §?
for tl) . control of wr ier polllllion or n*”  piv-:j pollis**' « cs* c.otslwnin* its.

(IS) Cevia- » it 'p Y, lion my . .
constructed, erected, or acquired by tho tixnayc? .liall be is- 'ted ns pioi :ty
which is not suspension pcricil p< :rty to tiio et nt such propeitj Sspi id
In serV|ce to replace prop y Whlch W,

z . lortl "by:ie =»m, ]
or *
(B) Stolen,
But only to the o>le’£the baric (fcitho QElc I: oS-, f1-0 e ) Of
o . I tit ' om - .
tlcsl ay:.i, ci'T.ia”cl, or stol- L] .
(i) 1,:espti ¢. . nEus; > 20fn\ 1 . (i) |.—
In the case ofproperty acquired by Ike i nptiysr by purclrn . it «fr. ItSr trade
or bi'sin *s ".vhicli would (hut for this sub  el.ic-i) pension ; 1%, jrty,
i e ; ft 1 o . LI | it of
an (Egqufttc cost for I'sj v ir:: y lod, ol . i niso colact |
shall be treated is properly v.blch is not .rasper. ivnp -y-f .
of this subpart *¢ O'an <« ptu'p of j (*i), (~v, (M), ),
M), /-1 (20) ci I":- *Ci‘lr. ( *)).
) y,V.r. rel:-.- JC&nfecrr-cgul dl-.5 ihyt »Secreta'y orhis
dee2 ' la, :id" ,erUrr to tI'* ml pr ' .; by e |. (e v.d (3] of
s' plled me Yy g e
shall i i yismil 1’ leu applies.
() Suspension Verlod.- -For purpo: of th! sub]  tl f .: e y-
p?:;0J" means foe period be<innin* cn Oclob:** 10, ItiJC, and ¢ "
0, 20d7.
® Oae-f¢ 't -
l'or Il ecf Il su*.: toc mll <oy ocr L
s-cseel” (I;:(@<9
T V- o = o (
[ - o om i = i ol lav - * m V- -m S o>
m .n* credit. 0 .. a, Sci . ' . m ]
in 1S07-2 CB at pp. 535 5%, n : 533 in If I'V-I: C y

Soc, dsoi 1IKOM i M SSS53

C AW Re ulat|on—The Regulation bde  doss not rcSect the
chapges made bv Pg 1 1%VL 1 -0 6136/, andttﬁ ‘69 Tax



t] Investment Credit: (8*10-49- 15039 ci scq.) £033

Dog. § (TD G7:n, filed r.-V-Cl; amentia by TD Ck'S, filed 7-1D-G5; TD
Gais, filed C-20-GS; TD @GD74, filed 0 L1-G8) D .-linkion, or section 33 property.

(@) In general. Property which qualifies fov Lhe credit allowed by section S3
is Ilcnown an "section .3 property". K..copt a; otherwise pr.AT.lj 1in thh :ction, tiio
term “section SS property” means property (3) with respect to which depreciation
(or amortisation in lieu of depreciation) is allowable to the taxpayer, (2) which has
tn estimated useful life of -Lyears or more (determined an of the lime such property
is placed in service), and (3) whi;h is chir r (i) tangible personal property, (ii)
other tangible property (not including: a building and its structural conij ononts) hut
only if such other property i;used as an integral part of manufacturing, production,
or extraction, ov as an integral part of'furnishing transportation, communications,
electrical energy, gas, water, or sewage disposal sendees by a person engaged tn a
trade or burins: «of fund: hing rny f-ueh sovvicc, or is a r.w-areh or storage facility
used in comiection with any of tlie foregoing activities, or (iii) an elevator or e.c m
lator which satisfies the conditions of section ".".(h)(1)(C). Tlie dotenntnation of
whether property qualifies as sccl'r i CS prop # in the lienor of the taxpayer for
purposes of the credit allowed by section 33 must be made with re:, .cl Lo tlie first
taxable year in. which such property ir placed in s -rice by the taxpayer. See para-
graph (d) of § 1'5-3. For the meaning cf “csihnat .1 useful life”, see paw.graph (e)
of £4-G-3.

(>) Depreciation allow; 'fie. (1) Property is not section 33 property union:; a
deduction for d ... ml tion (or amorti; t'on In lieu of depreciation) with respect to
such property is allowable to the | :p:iycf for < taxable year. A deduction fov
depreciation is allowable if the property is of a character subject to the allowance
for depreciation under section 1G7 and tiio hr ii (or cost) of tiio properly is recov-
ered through a method ci < prcciation, including, for example, the unit cf produc-
tion method and tl Mr lent method as well ac methods of depreciation which
measure tiie life of the prop: ty in terms of years. If property is placed ir. service
(within tlie meaning of pavg raph (u) of § 14S-3) in a trade- or businc .s (or in the
prodr.ctit.n of income), but utitler tlie taxpayer's chprociatica practice the period for
depreciation with respect to such p: .p.rty hephi- in a ! s bio year snbsepuent to
the taxable year in which such properly is placed in service, then a deduction for
depreciation shall be treated as allowable with respect to such property in tho
earlier taxable year (or y.-v.;). Thus, for example, if a machine is placed in service
in a trade or tu. inc..; in '053, but lhe period for depreciation with respect to such
machine begins in 1951, because tin taxpayer uses an avoiv.ging co v.v.ilion ('co
§1.1G7(h)-10) incoi ip iti g depreciation, Uk-u, for purposes of dctcrrainh g v/h tl

tile mucbino qu viii cs a ition : prop ty, a deduction for depreciation shall hr
treated as allowable in 1953
(2) If, for the taxablo year in which property is placed in service, a deductbn

for depreciation is allowable to the taxpayer only with resj -¢t to a part of such
property, then <.ly the p-'opcrtionah: ; at of the properly with r-&pcct to which
such deduction is allowable qualifies ;-s section 53 properly fov the piupo : of deter-
mining the amount of credit allowable under section 59. Thus, for example, if
property is used £9 percent of the tin . in a tr. doc- bu-tn-v eand is u: ad 50 percent
of the time for personal pury' : only SO percent, of the basis (or co.t) of such
property qualifies as smctioa 28 pro.; ly. Further, properly docs not qu iky lo the
extent that a dedr.Ci.on for d'predation thereon Is di--allowed und-: section 2°--
(relating to di. d.'ow.vnco of certain entertainment, etc., expenses).

(S) If tin: cc t of prop my is » it recovered through method of depreciation e
but through a deduction of live full cent in cau taxable year, for pi: pones of tub-
paragraph (1) o' this i.- rsgrapli a deduction for depreciation with i ispect to such
properly is not allowable to the tax. jyi-r. However, if *= adjur.tnv fi. with rec.pest

mFrcnlice-ir?ll, Inc.- Fed. Tax Eci*. 8i.£34
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to thy ' or fieli t';.¢e year L ptircs tho cost of such property
to ho recovered Oirou jli a method of ti.;; " ° . Icducti e«doored will
Dec Toted 1 -\ 1l taxpaer.

(ci) If depreciutic su !ilnod on prop rty 1. not an alio /able deducHon for the

' e.e Vhut is added to tha basis of property being constructed, reconstructed,

oi’ erect 2 hy the taxpayer, Tut puvpos:.; O! subparagraph ti) of this r-rcgi.;h. a
deduction for depredation sii'iSi bs treated as allowable for tho taxable year v/Ith
respect to the property on which depredation ia sustained. Th" mi; $1,000 of deyr -

elation: si: ¢l with reaped to property no. 3, v/hich Is placed in service in 19G4
. yer A, is not aliov.-abli to A as t deuxt ion 1924 butis | 1to thel
11" . m Vboh =« lati'us 1by/ (p _ rtyno.?2), o nm fsul
- (Imtils o) i< . L I |
m V.forlJ ivithrcoj tl . y no. Ho -eve\ tI  "1.OOOai unti

included ix the basis of property no. ? for purpose.; of del.nmintns’ A’S qualified
invc; talent with rrspcct io property no. ?. See paragraph (c)(3) cf £1.46-S.

(e) 22 .::0«« irny." pcor.ri j-. .riy. |If propwty ir legible personal
property it m Y qu .:>ly cs section 33 property irre.eoicLive oi v/liethd* it ix xr d
iee 1. ’ [ D ivit; . fell or cility used
in connection with such activity) s] ' in p&iagraph (a) of this j Ir.:i.*1
lav/ill nithix itro! ‘or purpose D= lin L. e oris no
"t - * or "personal”. .1 fact tl mloeilh o y is hold to 1
1 = - n ' blcpvoj ty shull not be t ins'. C . orsely, pi »

L. . [ T icily: it!  Ini | . tit even t* m li un!:r
local 1 fi>u it; .0 real property,
lior pi poses . .d fir 1 .< 3 i j e rty* means any

ton; > pt 1 i.. ri. 1m to <



1'1 Inve 10 i 16-40-  >939el .) !
K<y. HJ.-r-1(c) ¢ o 1
other iiii’ i'ily paraon-sit s.ruclur:-* (Including items which r« stir :i" !
components of such buildings cr structures). Thus, buildings, svriuuai
pv/-. 1 parking ,vharand flc:k», b::fh-.l end fences sia not A
personal property. Tangible personal t. oporty includes r.tl property (other tl
.t com] ) which i ', r: : or attached to a building. ,
si'ch prop .Ly a3.production machin ., print! . macs, transport tion anti c.-ic.-
cquiprv refrl s " . grocery counters, testis i fc displa; cl
shelves, t id neon and other sign which Is cMititnc-il 1.i »=i ’ch to a i.
i< if. s ' mibl | cl prop rty re- purposes of ' credit ;I 1
by section K3. Fuit'-vr. rll pr--yr.iy which Is iil the native cf. Machinery (other
than structural compciic-als of p buihi'ng or other Inherently pr.T-v-ncV. r.hiicluc)
shall 1 < I .. 1 . igible t rsonal propertj- even though located outsick
building. Th.n, for example, a gasoline pump, hydraulic crv life, or autonir im
vending machine, although annexed tc the ground, shr.ll bis considered tangible
p=l.e0n.? properly.

(ify C.iiagilihj pvopfey—(1) In r.h In addition to tcr.glblo pe ,] 1

"o

I ' nnj- other tangible pioi . ! . £ti hid i> 1 in
stfuclurrl cotiipo.”.me) uvnl cs an i.il*;.«* r-.ri of nwnnfacluyl T-vvkc k
or extraction, or as an Intogr * part of fumi*-hing lir.iisyovi- !loa, convnunks. fct*] ",
cl tri 1 «y, m . - m Ices by a person enj
In ¢ ov business of furnishing any such ?rr i i, or which con titut
i eh or : : 3 illity used In connect! n with .: y cf the forsgoing activilic:,
rxyt. fyrsa. ' * S3property. .

(3) i'.... a V a i, production, . c. ' ic'-ier. |'% psipoa?: cf tho or-Jf:
allowed ... LionSS, ti tarn “j "o e 1 1-n", 1 :Li; "

il ' m. - ' o/ property out of scrap,
cr Junk svcterlhl, r; v.-ll rr. faora now or raw mat; <@, by processing, pi-
loting, '. i . o ' Orby nm' .o 1S
) c - : - e 2 m - e+ of live*
stock, find li-* mink g cf minerals. j..e.* section 33 propertj” would include, foe
example, j outy i | os an integral ] b £ 1 mmt I < i m
flni tnl nonmclallic i-' = including <#, gas, rock, auuble, ov
r'at ; the v..." silo; cf "', 1 shy; the j o ' at, f.b

or other food.-hif. the cultivatl a of < i.j *is, or | ;; the o
tion of sawmills, tiie producllon of luriibei’, It|rr| t product or o' ir fi |

material;; tiio fabrication or e* nt of tt " * i , 10 ey or ;* <
t:ul Li:- ichuGcliog, ; fff . : f.- th S

{md i . tsrpo .. 2cC m i .. tmaem sc. ' of tvaiup -
tio a ii lo raili ds, airlines, hu . 1 e M
( I . nd oil pipeline m i Pl of i i ! bvsiu
incl ur~mm e phone or fcloy:* pij ccvn -
cornp iv.-/;, -

(=) f =?;,.-:1 parfc In ordor t> Qualify fc: th ov_prop rtj (bthcr than
1 Ible person prciicrtyrr.nl i or si ; facl’iii s us;-cl ir. councaU
with any of lie- tivil'w ;ymssi - ii (2) crill'- i.-vrgr. .h) >iv
bo us.fi ¢cs an inleppvl part cf »..0 or i-iorc: of the activlti = :.oreifled in sub;
faidl (1) rflhi ; 2. .i. ".. t SUCII BB pfAV Il , -

. - n T - -

facilities, OK s\.i :i:-y pools, P.Itliough J £ Lthrocfallin o
i"fllj i it>e»V 1 . inl e ep r of. cf . . y " ly
i:em' W tinirt . "o L % T T T TN I || R
E livity a;’( 'me it. lie . : in:., cf t*u roliiity. dhu;;, >m

ox!i'i'l" i:dil- lining v/Kiibsr pr.party is v e - liitc, pait of raa --
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1", 2 31 i (") (™) p" dImr-d

r an pvoj: iggd I:- li;;" »r:j. m in ;e or transporting rev/
materials or supplis tiro point whore tha actual pi ¢ ;s (suoh
. L or In processing: i wmr.lcvi Is into

final m . would s con e * _ -USC e cn L 1
part o" reanufoc.turir,& Specific c:-:a\pIfl.i cf properly r/fclch noncnliy would >?
© e nn jute ' i( iilac! i i are blast furnao A
and gas pip linas, r. wmlre cl:s and signals, ! 1 - -
oi! derricks, and fan* ucd . con li k. Pr . Ly 1 111 --
- - - | = : fto led"activities if used elthsi 3/
tlio cwn )f tho prepi-rty o by th lessee "1]lm. m rty.

- re e o: " - ity - U nn " LiWin -

. . - ty. n « "wvch cr storage facility and it it is
, e iiecti - L ph @) of di! ;aPr«
graplt, such proper:y ! .y qualify as sectlor. TS pro .y oven i e ;. not
used as an tht re! of such .ctivlty. Exnmpl s of research fo.eiliies Include
- . . . . .
pas ;to ak;and gra* s re bins. 1 ugli t "carci: or storage . |ty
: be fia < cellon " . fc i .1, : tiu‘reur; .1 . he
taxpayer- e of k :h facility-nced not be ehg jad in the ctuiing piel.

(0) o. T "f" .. - 1oc: o . ) ; coil
stru toral canipKsnt; thereof do not qiir.Mfy i ' IS proptv.y. V.-.— term
ei 1iii ting" ; - Iy me :wvi cry s uve or cul3 1. . in i
wail;, und u :illy c .red by r r, ti ! which 1 L. . )
] ] r- m - . kin ry. o;*

s —_— in<i'm' ar . = " Y m -
house Ea tovy and ¢ < foul v\ . " LI :? yc °
at lions, tad store."” fStrch let includes y . - " - by, cv
icr, a 1 m  if such T .m " - hlj -
N N . , at tlio 1 " " 0? the 1: " brai don
net *insin® (i) = .. ivii! >< iy ; its of su hicry ¢

t, vl 1; 1 - ire-3 «i>h " - -
equipment V/i toll it supports, hcu.sea, or eiiVes that itmust he replaced, u-.Mr.-7,
ov abandoned ccntvniporaucouily with si ' r v . { equipment, and which
: " “ lie of t U mac*;! nut, the .
. “C . 1.t n’ M r [ '

sto.Pi;e Islr:;, silos, fractlortating iov.ers, < t " :rr.c 3, coho o v;. Isrtof Idlao,
and co. 11%. .-L.:;.

(y) t:i.; term *= nclLtiral co i includes such parts of - hid?:" j rs
calls, ; -« fit >r , and . e llcs a J»r ini.iteov< “jj tl: k:
sash o.: ; . - " oo id do ..; iiii "e purs U (v; .. mmili, oa,
tf? a": li to B: I.ulidiur,-) p; . oeiVP. | : iommm'm >.r 0: 1 ;.. i77,

"o Mors, ¢ or. and d ts; lvin - - - A -
such ;- ." " ¥ / " m :c!:

e: " to 33 ~ eleivto <« iacludhj oil c: noncnts ;. "1

oo N . i me ioil cosine e _ " iny to il:0 r-pevr.V.cu ov r U>
i".,i‘c.- ¢? ;. bail 'j. " .-in.-1IP: I .re “w/mu;m~l ¢ < - "oui. m |
c . fsail- . Ut ins - T ti £

; sueii niachit - ivqui,". ! to me LI | e lui&dtl fc

Which. . 1! the = . lc. " *y < fie " <of
me - [ T | : he- 3

p. t e Anf . - - - " i "

C..o 1/ , .. j 1 .



' Investment Credit (§8-16-49—{[5939%¢t scq.)’ J
Hug. 0 (c) (w) ciiinv.ed

and huraidi-‘icnli.-. A .syr'. ' insiaibd i'i a teat!:' ybnt in order to maiaU in rlr

1 = iturc* or humidity V/tfcili a narrow optimum range whlcii I« critical hi

P particular t’-pcs or yarn or dol.:-. :m not Inciu 1:fi within tlie t..
1 1m ' " For special rules with rc ci to an clot toror<c |

tho cojuli-uctton, hr.cCior.,, or ¢ ; ten of wbbh in ccmpbted by the t" :

payor efier Jin-.: o, 15¢c", or which L acquired arh.r June SO, 1P53, and til
original uso of which commences \.i is the tr.-.-paysr and commence after such
date, see section <:3(r.) (1) (C): 3par inph (m) ofthlss ctlon.

() ZulaagUrie properly. Intnngi! ie property, such 11] itents, copyrights, atl
subscription lis I, does not qualify r. section - mproperty. Tho eost of ini Iy

Vi i fal] ntorcopyilit, 5 ! " ts of ]
producing tho iter.; patented or copyrighted. Thus, ir the cn ;e of a rnoti m picture
. po, tl : cf. tho int " Co I T
intt's: ;. V'-"c. ' :"ico.. of hobs end ..t .g.,, rli a:lr-lasci car. -
men, nctorjt, directors, etc.. end eli other co?ii properly includible in the basis W
or tape. li :of = bo It, tho cc . th int:iijibl.proj erty intlud
all ¢ ts c. producing tlie ¢ igintl copyrighted ma:u:sc In hiding tho cost cf
" i i clerical end ste: .yr:._lile h Ip. Ho; ... if ; ngil:l. ¢ «
I u . y is u iin the prc luol*m f such i gib! p i rly, s . .
gi-v-h (b)(:.) o' fiction.
] ' Y. ' -t ) G 1nil () E.:cej

fi pu .la::! in stay ;»"**v..ph (S" oi ti'"i e.varyr/yu, the ter’.1 "ssction I'di‘iopri .y"

f opc-rty which is used prsdom! = lly oulsidi tI  United at

\;(Bi ii taction 7*0i. (a)(?)) during the t ' year. The determination o’
™h . . . - 1] : .

ebb y Toleee o ii li period m* ir es

® I ! thaU ' ..Gi teawllh rhm. Kk 'c ti

> : h u LMo e ; uhm the

‘ [ T y is physically 1 fas United £ hiring:

ihi--: t . st of tho t X Me year, .Ili property shall be consid red u : pr -«

domic .tiy out;r . L. j o . is placed i

o . t . ' a4

pro] ; led | I | 1Stales during more t! 5' |

of tli. t . thlay shall b i. id with rcspcci tc the jerici 1 ginning cr. f.-. d 1

on wlie:’ the p o. erty is r* : ot rr.de

I m.«'l: y-ar.'

01) mee o t:.: ' of wil. m; 2. ¢ ah J'" riiov.Mc io the t: :p:-.ycr
v.ili; _Ly ey 'sont rily i'hi | o the t" :iKey =
fji.l*l " .. 1 . -u.- .nf I llllllllll ! .I-I_ It)il * i . o % ® ,.*.* . .J *I< . .'
mm " =" . cr -t e
* w1l V... e AEANEAN TN . ..j to ax '
Slates in a later yc:?. S’liiivirai’ if prop :iy ik v: fiprcdr: aly '. the Unit 3
S! tos wee Y . tn *~hici it in pi .. f in T ey . _ryer, :id a crcd

« > : citoi/o vlib respect td each * hut such property ,
. y t L. Unit
p . . T rfr, oM «. . lo V. Jrycr e i ts:
Jeetto he . v--di'. fo.i f7.

(ii/ - f«h ¢/h o« o Jy i L,y ¢cn>
ciial ¢ o by ' . ' c** -1 #50:1Ih-V
r' y' ! V-- y- t.' LN . tS
tj tr; t T I el Ly e I '%C*%

r.- yr o S
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H";;, 2 3.A0J (=) ) @) c-niiwt.!

plov/od by section SS, tiio ch-teiiil/:iUioa o2 v/hethev at’’ property i.. phv. cc-lly
located outside tho Tint:-..! st tss «urins mon than 3 . « cf ti; staxable y

rhell Iv nude wits, iv-pect to Hi: t+ M_yw /: tiio 1..- ; lu/.vover, if tiio I-- v
< netrir! inch . tion, nuch detenu:nation si:'" 1i mads with
to tho tfixuifl yo-.r cf tho lev.or. .

3) & lon:." Tlio provtoioru £ _ vapii do not
opply to—

(i) Any aircraft which io rejoinedby tha ndnhibf ov cf th Federal Avia-
tion Ayer.  ffijfl which (a) ia op;.. .roin d = rojisehc.hilcd
m >to aml :om tha United State;, or (fc) j o vice by ti  tsis >yoi
du -iny a taxable y<a « liny « 0, 10C7, and is operated undos co;’. ict

United ( provided that lisa of the ai " hac -
sU tuti: its principal u  oufcsi i Uni i . mi o - '
term "to and Avr.. tiio Ur-iLled Stale/" isnot intended lo oxchtd; rm j’h.nv.ft which
mr:1 flip,a;s firm; one j in a C. V. by to re; ifi; r 'sees’spaim:. as 1 eee
assuch aircraft returns to ti:;; Una; i States viiii some dejvee cf I'rcrp'ciicy;

(ii) Roiilng stock, of-p. domestic « " ! Lie; ' . 1l of b m
Interstate Commerce Act, v/hich i u ad bin «vid v.:. f .
For purposes cf this subparagraph, the te >*“lolling sto means locomotlvei,
- tand j r tram . cep 3 M b . rj
Uon equipm onv;l .l ti .3 : which,era ch: ( i
c of leased property, w c bio) the * m =
counta in lhe ttniforai fyciem of acjo’ints for ??Jh-ond e . sics
the latw'.K s Cvr-ncvce c: .iruU-sto;;

(iii) Any v ;om ; . s ' 'c the |
ope ited in tha forebjn or domestic . .. ie of lie Uri A Vessel is
doci'r-.cni’J v...2<* the Irvvn o' United fb if ii sexist--'-l i-.vell-'d,
lice: -J imdcr Jaws of "-ciru.:. s © o *e», .. .a .-, f .
Ccif*Ci>m?. =™ is ; din tlio fo if, crd . Liec n w mathoUni J
Stftiesinclude . *di -. m! 1fori :io foreign trad?, cca-Lwlse tr; o «fishc-ric;;

(iv) Any motor vehicle of United - ! ?

()m ) "hi" i 2. . 1 i - - .
freqr:

(v) Any ceUvii-r of Ua’ted Scat:. psrs/a which is v. :cl ?a tb.; c m.;po '
tie; of propsrty to ; i tie... tha U.-h < SliMr;
(vi) Anypvoj. ty (ol b .-eee, sil or «i ttrejru) ©T.r United -S'gr.ics per-

son which Is used for ti;a pvvpov; of er.pl for, ciiv.sisol .o om' ..
po mm, - - mm.... * |lia oilier C ;. .si £b 1 (v.iUii-i the rv nin™' of  w:Qi
2 of lac Outer Continental fllielf T o > ! - j ...
U.S.G., see. 3331). Tilus for cxsmp! , off h«
3Fp.. u
(vii) Aay o eed in :i-lcs . mm . . i3 (@) is
| by is cor, | - it " i '
i 5 b3l or 031(b)) ov hy a United State? i »n ( i *t c'ci n en-
titled to the 1v; At rb. f . . m 3 ¢ ")). ) b nscd pre-
dommantly in ¢ ptHtsssthm of iiva Unii--d Stales diirlnj the taxable yoat by such
a. corj 'lvdiou 0" E'icii a citi cc by ; " : "
v le th 1 of, a p. b of ; b . ni-~sd in
bE J, jvdr;” mdn in
B “Ciiai L > Vot

I



fi] InvcsunaitCredit <8§<6 Ut—{fS9S at scg”f gC S’

5«7} (:D(C) (vli) o
entitle | to the 1 m .« L ; >i lo :» eoii'orplton
organ!? (1 Wr "« :of ¢ Unit d Stat mjme s Joa, met which In ua ' by
such lessee j 1 l ia ' ] o e of sit. i." i Ptnt mmay qu Ufy as
section SS properly. Hoviwcr, j roperty which ie ov i . " fcy a corporation not on*
titled th 1 mit " ! 1 £ D "
i-c-. entitled b* .eesls;; I»n.*3t: woultl ' oualtf; : . utton S* p rly. Tho
dotermin Uoa "r whether proyeity is us ti ;.ee" mi! illy i, a posse ion of tiii
Uni o Stales dittim: tlio taxablo,yoci* shull be mad i yior piin Iplc: < .il r lo
th .mr Vinsul «i iph (1) of this patrjvaph. For example, tvnn
1 plac’d in :wrvii_i in r. poa -ion of the Unlcvrt ii i . on July 1, -Oh., by a
iti if it 13 phy.'l liv located i B, EEEN
ido.o than SO percent um e - July 1, 1IC-0 and ¢ 'y on
December 31, 19C0, then such machine shall be considered us 1p s 1 ally Ina
| lon n N I |
(J;) Prgperty used for lc- * J—<1> : - 0O RsOQt23 1 . tted
(.. giiiip . pit (?) ' : ks y. " .« . m '
Inch Ly wh iPi ' m '
£ inrntly f < « ;iUi tho £r ' ': . led th v- ; 5T
Property mad in the living quarters t : ' ?facility, i Ineiud.vj fc L I
furniture, refrigerators, t , W other -jn! eni'#s |l be c tee iy ™
p "N *
mont house, ' »tcl t vt i, dortnlto:/, or cn; 'sr Z "y 1'm:; ¢ e facility)
.| * " m V- _ami Ist, - 10
not Include a&smfr used pi-h as ] m tvaarpertati i (r::'it
ft, v L or a railroad ear) or tu tf p»lni fi§ to provide ni "V; 1 or con*
V. ‘meent wervic ! cr t; us i h s - Iition.! repisvii L
(ii) jrc ertyw!ichisu m; lomSanm. i<m c.. """’ L]
cr in sci'vi *. tenant” rh.ll co: ¢ 1i In c* stlon v tI Qi !
R - . cbhy 11 1 silly Or n
Thus, for c::1mplo, lob'y ‘limit« - N e
e o lin i i i of an i ' . . L
v i | ’ yinc - . v, LE e .
| = j o | e mm e j o "in in e y, iv the m: of a
i ' rorit i rior.l . m mfigc £ . 1. '
R ) ] . R . N -
: o | » uoction v*lUi the fumbviiis cf lodging. Thus, t-ueh Itc.ns sts ga3 rad
cl t: ! y: 1, m. [
! ' e N, . oot 3w*li*y v; ; act be
ccii.-lilvwee © p.wniL. Ly il i . Ui o -
) hs- -r-.(i) v.rh- conntsreir! : cv Ly. : "<
cial f'c5';-.- . <& iiis av ;I'b*o : ;. - R ' ity ' '
i i i - *
i "V mm tiwi " wmL il y-iC>
p.cclicn md Uisf = c O B COIcrrninne .
li;:.incltt” tuL «wm. . . i'Blores, £ : .r.m oy i i oerte
ita lody'r.-c'.".-.-.
(ih party v. 31 c hotel < A e
V" ve. Ir a:+ «'tc Lwith O ir*" or - ' T
- =m " " HE . "m
1% m ; "t . 11 T o |ml
ti*»itliei ' 1 a >t L .
jlzo;. .m . . .\b. - m ¢* ... IS

S el ..cc, ill? L. Lom L L. UL ‘e
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I, -. S'i."M (&) ('$) (!») coali'i".nni

cioje ‘e-hal” o’ tho liv qu: rtocs of a hotel, : ‘i .. or ©th: Esi mHa »
blisfc ..at J. use ' th? ta year to aoccnunoflate t; ationc 'v.:.

basis, r.cno cC 11;; ; .. parly ;» . Lby such hotel, motel, ‘i.e., In t'..e lead- cr buninc: >

of furnishing’ lodging tifcall considered on proporly which ia uscfl predc.iar.cntly
"1 toil Y/ii | N of

A . icdut! . ill bo cons!.:! mset used oft a tra&slent basis li th© rental period lo

noim-Ydy Icr: than Z0t. ya,
my [P.. .rr.-dj

(j" IYvjwv.'y i. by certain t: n-cs-ir :./e cv.".T A Alone. Tr. tr.ni “r /Ar.n ?3
i . ty"d : _ . o i(c . c . ]
tivo dcacri I In section BUI) which ir; oiiornjit fra:.: the tax impoacd by cbaptoi 1
QZ tha Ccda u*’. : suit: propii A L; lirrd p. rtonLnrnl'. ir: ar. ar.rlr.i. L tr.. .i cr
bi‘oii.cs.-; the i Jdiecc \ Ui .V If> ira: i r.der f.cation . L.a te. ' “rr:p-
city wused byan c¢ . " . jioor.: (7) ap-vly c..ncd ly A ALcry:-.1! alien
x5 her< .'li. a *per i), and (S) sporty 1 . >el'io.
tion. Thus, fo (.:x.r'.j, adot .procss lagor « pyj { chiviileft 1 1 :..1j
an Oi'g ti 7 tion cscmpt f or- would be coaildorcd aw.. ;rly used by .
CH, -rU ti. iv iriy d r.:'iyLlic Un.:. V lecsA. .l
lu.-) lIgs-.-,: by .nicl: j:;r. to or”~vA :n*r:: ercernpl iron: trie cr lea.*;.1by
Such au org. ii tion lo another person is not sect 35 propertj to either the
lessor or the I ¢c a nd in v- :r rase the r ... not electunder j * * to
t 1 . L . purchase: . -
o" i":r credit r.l'cv.re Ly :¢..An . y.ot r."."-.r ij pr:;. Ly
| .. : . y - - ®
@A AL/ w . .o« 1 *Flse* The t-Vi'la " otica . ;
ii"L p.... \.y u by I..: L ; Tv ter, : e ate (1. 'V-"
or Cob ul VvV Yot the e ee* - . ' tic-n (ar;
m | hi section Vi .\) 3)), . . . .n Uii 3
z ; .. . . . ic -
tioii. The ter.i Jp . .... i I i LE ,etc.”” (i p ope iycxs =
by onj h - :v. . " _u lit (v.hether c a sd to : -, e a), - " ;
Im v 1 . "o = 03 N e, . . ; ..
tv i so .. .. il leased to any r,i*:l: govoiiinuntrd unit vould 1*3 c.0«
ficsj . .ty u t'.. s;eh - U'ltu 3 . . b 3ty rsot
! .- . L?O 1 ' 0
1 i ‘re o .. m |mciiicr the A .mor 1 A. :
iv. .r. . ..o, o Vy it Slvlret o0 A to 1Lt i Lol e A
property as b'..A\ . ' ;o pmpoicp <r Ib? cr.... alio,, .ty
t apply topi./ rlylc A onhe .. Lot
term hrel* to i Ly slcli ;;d e.ini-.n:="1 i. o(.. .
) o AL I | linclude 1 toel:, J
! " w L] - ° a/ ° ; -
1 L. eem i"?v . |. rhilcti theya: j "¢ ti A'-y. ml
th'ich .they r.i'o A .!.
(in) i..vva.nr and o.-vrl: --(I) In gecjrrl. Under i elion A ' (§.)(0),
p.n'l me . ;
(») const -A . : R "r Lor . . ".TA
r A th ;t ee.. «.J.JC or
iy Vvf: AL im0 T 3 . ) C.. "sCA A
Lit . jrco; - - e t m - ;

suci: 0



Investment Credit (? £D<;-7
weo o ®=1(m)(J) centl: o1

- -, e, | m levator or « 1
cun.;.’ i lv/tio January 2, i".end compl leee.m Jur %0 117+ th* = o
talan .4<>account In 4-.i.eiT.irInj the qu : . lirv- intent itndcr section ¢4(c) oily
T ’ rlileli i; j . ion, -
tion, or ei . 1 |- i .
tioii, or ¢+ Lion of su 3 proj rlj I; comment: ! af( mm-m mlcr 1831, and is
- - "'b m' oM - ai I
taken into account iu determlnmg qualified invc-"tnjenb untlev sectlon 46(c). Also,
li" anv/r.lov or i =l -rii.-, irncl- I by liu 1:--yn-"L: ;= *},
b?. - il.'l. Lo :noli tv. euelireiion n- -y li | ><mm i -, a-count in &'tcri.«nlr.g
the o+ < invc 4 neat tin-l;- -.:=Uon i0(c), k->:-y.ortiv>.- the f. .:l tint the
or|g|nal construction or erection -f such elevator or escalator may haw occiirre m

J iy 1 - mm) oi °mmJ-2 |u1lbmmpplied in dtorminki'
tI|o d tc of acquisition, original use, and basis pttributuble «>constiuoMo - . cc —
sin:-- oi, cror.-1 n.

() . :iK?0:i ni e-o. e o "¢ . IA.- jnrp \j of this fcU-.a the
Im : "ilevator” meania c» ¢or plc-Iforiii and its Iw: tiny , inry form '
Pv- c f>'-k .tuor ee. . Al-" rrlLitrl m
which - = nti-il to 1 . c.. ii termi; h = foem mpo, gui *rail nd
e ' mml: ccHit*4 . . Is tod Iandlng hull ns, and olerat -gate
nnd i <« -vhtcli are orscr.tiel to the ¢;- :.-l:e-. ' [ .0 >t .

not, ho = in:lu’ .1t tu o h|te iee " lid  for? e vi
tinsin', tn it Cot : - "
m "m " | mm - ] -

1 :ii r . C-ivt et L ci.-l Ac'en-'t L or
crecrV  m& >~ tindudr ili-- cr ¢ of Jd-Ltu. =rll-.orf- nr to th: hrlltinj, such
as the- cost of & iti-uctin L - 1 le ilie floor,v 'r, or
ie - ha Lt "in o'\l toinstill ej ' re
otV i -

(» 1wmtn.' - VI. [« ."m ofi ' rar-. .!I"<¢ ;h;ilullc iy | .. fol-
loivi: ;c mm [\W-r;

> @, 1 - - _— - .
Jtr. e 3 anil tho portii - - i-ii*; able t*>1 i:i,ml-* tho t*t>ave™ after
3 I .. - -. . .
e - omiM <00 only wm - -'faric; het' into acco .-L = man

. 7 »in» . . m .. T ;i -

ml e i - feml wi.m  -f: miim-, -
mn 'J.t 1 y - el- B>t at, i: a, amiis c<m..! Jr !

. -i-tvo sy 0T e i mmSin-, N Y
s--Cti:-*  Tiro.u s e, .

Ti mi (> Exe. e - . f o, (2) . [i'r'Lc—r 1.it; n
oi t Uvc.tor o m /  >30, . ¢ e i o oo '
to >;fe!" 1r';

. »1 t - - tor, which had
eon som ;| Cowi 11w rnd vrli h Ir>ti an < ju i | basis > if"
o o . n HeBR . ,n . . .
‘m' - - A mi - into - - - "-dini i nt
: > - . ‘.Y e Ve v.. ij.V.ilo

- - . . : eev.h her



iiL-1Z Credits Against Tn:: C3
5! tog. m (TD 7 . 4 ci

(n) Inj . b) d i . " ] i
property-

(I) Tho construction, rocoi itructlon or erection of which Is completed by tho
Uupay or offer December SI, IP »J, or

{) Which : 1 by the 1xj j. i. 1 DR R I A I B '
that the orljlne.1 iiacs of such property c liirtexcoa v.i.h tlia tr c: ' cow*
menceu after such dato.

In the .case of construction, reconstruction, or erection of such p-..m. ly toni-iimeed
before January 1, 1002 an ! completed after December Cl, 3001, thor: shall he t.hen

irto account a tiie he of h-v*section 30 pr. riy In 4'. . m | . oe.fd*4
I inlj" that portion cft 1 is v/hich is j l; m = .
tion, reconstruction, o- erection after Dece. 1 =S|, IOC.. 0:: s1/1'-1 for tha

definition o' realion SS propc ty.

(*s) Special rules for (lelerrah:?::~ date of acoulolljon, cv* = me, rustl *

; - o io c< islruction, reconstruction, r: ev eh. . of
graph (a.) cf this section, tho principles set forth in per.pn..p: (@) (@)
of 5 1.1d7(c)-1 shall he applied. Thus, for c a4 r-"l-v.- I
plioahle:

(1) Pronavty is ccr Iderrd construct'.-!, recsrh clef, or elected by tin;
t yerIfti v ' ' d i i in« ' wl

(:} The p tion of tha baste of property hli to ¢ : notion, : .stot*
D'rr.clioi:, ov erection a.her “'ecemh.u’ 31, 1 iii, conslri:of nil IT. ,,j const «it'.’.hn,
: hh =« c act! alloa; 1« to Ib: . riod : . « @@ . 51, 1 in-
cluding the cost or oth-;: basts of juaterMs entering into j«fth xrsnfe (but net
Including, in Ib case notion cf pr : ., lhe adj ' of mom-
a: ted property a; Of . s ! ie such iction is comncnae:4).

(;) it if#not necess-ry tint mei rials « . ' i Jd h:. . true*
tion, or i i Lo ‘4 . n . [} * tlsc+j ] ..

(J) 1/ con. triiciion or creation by the ti xtityerbegtn after D :r 31, Jeol,
tho entire coil cr other of such cor f Lion or cr :licn ?>ey b- lahcn Into
account or tiie | -is of r mw'section 33 prr, : , .

(=>) Cons io: 3 ... hi.. e by
.1 wort: ii: st. vfei on wich cc;:. nation, rccv “ruction, or oivclio,!.

(”) Properly shell be doomed to be acq; ired when reduced tophysical
Eorrion, or co i.

ciy Tin | & "c'i'iji -!i1-.>=ii.- i; the V. toe.r . d:ecay’y .t
. "1 ' ' liei ii pro: 4
example, recor.ditionod or rebuilt machine ne-.udrcd by tiii wiP r* b:
ti o I : . - .
erly is reconditioned or rebuilt prcpsrlj is ; ‘n’ . .
bat r - "rrr-. ulllbaldcrrf) I "ici* " Lli.e .'" 4, -V p>le
If izo cu cf ivon.v “B-pr-yy .4 t ¢ 4l o 1 - 14
* R oli 4 .4 litre, cost iii**
be tnhcn Into cccovut ar the basis of j jw reetiba 35 « .:.;y . . p
cbaryctl ayriUiil: th? depreciation iv... n -

(") Til! e . led by th s 4

<a*uplo (i.). If a m:.chlna vVUhat 4 eC m0 i 14 .

Dec saber 31,3 ,+ 1. po =«.:4 m44 - 4« 4 hy't
o foe et 4 i .4 crly c -
cn '‘be = oem 4 L ..o 4 - 44 - it by
mm y mc 4 li.4 . 4 4:mm 4

- 44 fsl. Jax zaiu?n yevrecond 4 : m :4 4 riilitij const net d



[2] Invest ricut C'cait (§ me=:j) fo 0N
Ry, K-.am.»le <) ("7 1"

(] | BN s nle 1 h h ] i

The c¢--'c of l'oeo.idiL™. i .,i r-iaou * .0 an VA*'wil B vf... Tho I::i-j c¢" L:
machine which shell ho taken !mee accc : " in cc . e L ' '
nr-v section 33 property Eor 1905 is 4 . . witsti :ha co mis to lir.vo rec
diti litinns it himself, t ; active of whether the materials ”m:
for rvco.vlitloning are r."." ir. roc.

If.vr.i iji;.- (e)» in 10OIl, a taxpayer pays the oulh.o pi chase pr'.:: of $10,000
for sictic:i SS property to he dell i 52. 3 ! k i f tho
property anu commnice fee ori_".v..l . of f « ;ink fyear. Tee ."iO.CO

nt shall s ken into account !-i computing quali ' ti -
tion 3S property for 293.2. .

lixnmplo (¢'). A taxpayer, instead of reconditioning in's old machine buys r.
“facto  r-conditioned” or "rebv4:” .-"h". 3".12to i:.*". .". it. The rei/aditicr-td
or rob til m: "' : not n . ion 33 p: :iysii s s:j>. taxpayer IS not tiie
. ] ihine. See, hoivasor, §2.f2-2 (ri-1-'L'ng to used seell: : .
erty).

« D w.A(5) J:1932, 0t ;r y sbuys fro;i X io <22 an item of section
3. . . [ T B I 4. 4 ? ana
a:: expenditure on the props ly of 55,0 X0 ci th? type that tnusi he erf' slixid. Re-
gavdless o’ whether tlie 55,003 ia add i to tin b..si . such : . i’is ¢ pi
bed in i . ai . 4 into unt by t 4
i cm qraHjied i rtin 4. CS. R
of tin 520,000 purchase price iir.y be t keii : 4 » xcc. 3it for such purpose. (I-:,
Itov.-.-ver, § 3..-1S-3 (rcl&Ung tc jr.*5 . Lill i 27
c' 5971*1 The Regulation below doc rsPcci the changes made
by '69 Tax Reform Act Sr. See. .C M 1925, i

* S-r-CJt; *1 y 4. .. 4 )V 43
SCCiicr "I p: ; :V'y.

(*) ip (?) yocf™. di(c) i-jvid ilv.L “ti.rd section r.S propoity”
men..;; s:cti .. 3) pr ly r:: l- | by purchase ; 'ter Dec.r."-er Ci, Iff:", 1
is net ‘-j.vw section S3 prcj erty”. See .+ 4& 8-3 and m.11-:, respectively, tor ' 4 I-
il 4oL . . .4 m . M 4 £
property is acqui 1liyy .- the | ‘cviiic mo: paragraph (c) (?) :f sl2fh 3
Shall apply, e . that (1) *Jf.f shaH i.e su'. 41 i.r “ICuf", rvf (ii) fie
deSnitl ' 4 " . ! B -
StiliUcc! for t.  tr Liition L 1such i.].pr.—p.. i («) of §1iv3-3.

(2) (1) Property - por i ; eLvn "C propsriyi*, ?ltsr Its r.”>
44 'y ' ! . 4 4 m 4 . - 4 4
?-L?ICh acquisit)ion, a (b) a posse Jio tears 4 :.41l hip o .4 4 ; oil n

. - en -
- . . | . u 4 4444, 4. 4 44
a sale and Ir.. 4 /o .o R N | 4 4 4 iV.. pa: . e
: not 44 =« 4 4 4 4 T
isb:ingi 1 . mm e , i4 .. 4
7’ ' ’ . 4 pro; K3 . y pur. 14 (. 4 ¢ 4.
Hie ). «- contains an o0.)!I*u. to purchore)4 suci» inop:riy Js not used :;:c!4-: S3
1 ) 4 - . 4 4 . 1 4 4 ey e
1 . .am 44 . 14 . . . 4 il;ton, ifj ; 4ty oi 4 . n
1 o4 0 41 4 4wm. . . 4 4 4 -4 .
1 . 4 oee:, . .. 44 tl pro . pcut to tins ; 4 .
if. : 4 4 pu ; ..1, 4 4, . -4 . :
le.-:." b.f;ve Uuv uvrc*.:2.*:. .

oo -] ITISV L0 Mg L P



5320 Credits Against Ton [2]
P< 8L.13-3@)(Ci) cnil.

For par: e sal liv-Ision (i) of thISsubparagraph (a) prop-
1.' my* 4 pshel 10 ' :1r'i i [ . 4 « mmm o
property abatt not bs considered as used hy a pM on befsre i i£ p:slt*en if such
] rty lonly on r. casual t V- by . .

(iii) In ue; it tig whether a ; beaim . 4 - ibocl in sec-
tion 37fi(c1)(2)(A) or (B) tn a perron vho ilwcl property i ‘ire jir. acquisition
'y tim , .pa (c)( ) (i) and (ii) < 3shall
apply, except that the deflnltlon of “aifiiiated group in parajrspl (O cf_this
section sliall bo substituted for tho definition, o' such tc in pai rapli (

§ 1.179.3. *

(3) Tho provisions of this paragraph may be illustrated by the ioP >wi.-g ex-
amples:

3C>. nplo (.1). Corporation P acquires properties l and 2in 1930 and i::cn

‘ them in’its liv?!: or buvinew until 1C.2. .Tn 1CCV, crepor !kn P : such prop-
art! 3 to corp Y .dich 1: »:sJ .sz‘firoperty ] to con-ovation. P ang leaser
propet y : to corpoi itlon S, a wholly- il 'em L.

1 is not roperty In ' aftsr it
acquiii ' mby c . vition Y, it Is used by p j N, 4 tion.j ZI !
- 'm e perty is r.oi use . .
’ ' o' ! Y, ft Is u .by p. pe so (l: ooration
4. 4 I, v/Ithi 4 4g 144 -on 179(d)(2)(| ), to a pc: on (cor-
poral! ©iviio 1 il fecf usliaocp.it itlon.
3> " .v (). In 1CS2, corporat! 3 leases pro? |, l4 coi; . t77 In
mr ' 1 N ; itl 4 -4 . L4
m y corporation L 1 v k. 4 4 4 a sue!
.property is us f after such p< 4 by tho :: j .m - e 4 VAR
. I 4 4 . .
4 . .4 m o 4 R 4
f ion Y. C poratlea X inmf.35 1 11s tho property to J. aubjen to the lease,
TJ porty aeqiil 4.4 - 4 properly 1 4 4 : y
. -,

tl 5to ho used ly cor]
it* acqii’.itioii by A.

Jixnrm!: (3). A owns : bulldoT?*v’’cli he X2 * cut to Z ihu cf diff ctif
I | - " 4 4"rom C4’: mry 16 to March il
and again on October 15 and 13. i* pmcht ws, the bulldosrer f; = .J ¢ December i
1932. Tire prior us of the prcj riy by T3’ A" e > emm ] e eyijij
o ) he 4j y ¢.Ty ¢ il is
prior IH it: pv y r..
Ex: ; (f). C places 1 4 4 Ice in his indivi ; 4 4
duri .Dining 5 3, 4a M inachi 10 i to pari cD" . 44"
onc-thi m  ?profits nnd los . ees4 ., : _ pdlLy to
o1 . . 4 . 7A -
C) Who « a the . cqr.1v sin?!t ir, 4 4 4 4
il 4 4 : .o 4
machine i ' be used P . . 4
e\ « - nor Cs i i 4 44 . sl _ 44m . 4 , 4
in th 4:4. 4« d itio 3S propelty bj )4 (v.'heth «(0l*not ti 4 1

| 4 . ’m 4 4 . 4 = [



£13 Invests ie- it Crt ilit 1649 — fj .'Dotlct sc-q.) J
Srg. 'j1.-18-8(al(:1) Pbcaaipi; (5) co.VIr . 1

ti; e p Utneri hip prm . 4 m4< w4 jni m \ bythe {1 ; . is
(pai s D and 1 m 4 . 4 L

(Ij) Cost. (1) The co; Lof usedsection 38 property equal to the bvds of
such property, hr.4 doei notinclude so mueii oi such hi 4; as determined hy
reference to tho adjusted basis of other property (wiiether o* not section 33 p op-
evty) held at any time Ly tin taxpayer acquiring such i.icd section 3? property.

(®) i prop.- / (wiiithe;- or not section 23 property) in dhnosecl of by Ilhe
taxpayer (other than by reason of IU destruction or damage by fire, sto rn, 4 -
wreck, or other casualty, oi Its thof nd used
related hi service or me is acquired V, a replacement Un.-refor in Lrar. reidon
Jn v/hich tl 2]. -al: <f the r<pis :ei lenti roj :ity is not det rmined by refci a :e to the
adjuslc? bids of the prope-ty replacethen tit-' cc 4 of ilm ti-ed section 7 prop.
erty so acquired shall be its basis red-red by the adju. led basis cf U. e« p.v.erly
e o m P Lon hall apply gnly if tl *r quires (or en-
ters into a contract to acquire) the repineord nt pro: . willil aj : 4.4.nm
days bei >v cr after the date c 4the d: m Itloo.

(») -Notwithstanding subparagraph®: (j) nnd. <2) of this paragraph, the cost

t!'u | ctlo: ; piopertj 4 . faced with s . !lo th ciju 11
of any .ty disposed oi if, by rens n of section 47, such disposition rc lilted in
i s of 14 or 4 iisvesti ion! credit ¢ rybacks or carryover:
ciescrlh:d. in section dG(i). .

(*) d ions hh 1 m y be illustrated by the followinj c::-
anr .

v "4(1)e In 1972, A aeqiin muehinii 2 (an item of used section nt

P ) 1 . ; i LG 7=
[ .- . ! i v 44: . .4 n'EEm . 4
2 4 4 4. 11; filOO. rt 4z m 44 4 .4
1031(d), the basis of ma bine r. is 5533 ($1,00 adjust- d basis oi machine | pjus
cd4ic- m 11 4 . ho 4i4 hi 4 tiicl i oyl . iin!

It: computing qu.diSe; inv.jLn: it foi 1972 1 '4000 (i is of 55,00 1
cajiumtl h.-.1z oi mncliir.-; 1).

Example (wf). The facts r tho same asin e ylo (1) < mm . 4
2 has v. sales price of 30.000. Tin tr: ' all hii ;" / 4 .4
it as iu e*iipl: (1), Ih : wmm; basis < mi :? 1 000
($1,000 plus 5-1,000); t 3iv,the < ' r4;: mm4e 4 44 y' 4 4.
account ia computing qualified i-ivest.v.ciit 3p> i- 51000 (baif;. of LS
S1,000 aJ.iastu:! basin oi machine J).

.4 (S). o: i her 1s, S .
100l : , 4 m; 44 44 4. ; eban .o" ?1,200. on 0 < 23, :
he pure S . ' n. : 4 4. d j ] <mmm
o oam cost of true = <'4 . y be taken j - 4 nt i4
computing qualified invc: | .:in.t ii ? (71,000 1  55,200).

KM jok (1). 7: 103? C aciguros pirpcrtv 2, r'n item of re.. TO
;' p ywithol 4 . 4 - 44 4 4 RV
allowed r. ci.'fit l'irler section 3. o* .'fO (7 re;:nt o' . r/'i¥ witd re poet
lo such property. Jn 1023 C rom:!-.;: pv pev.y (an L. oi v : 4

property) by trading i.. prop ty 1 and & paying ail f41 4li . 4 4inc: i
4 4. o tlie di* m of 4 Ch 4 .14



5957, Credit:;; Against 1\.\ Uj
Ito£. § 1.1SJ-3(b)(i) iv.siiipk* (:; e,
cre:i3o in fas, Xoi purposes of ctmpuUag quallflcd investment iho cfest i

i if hot r ciuccd by anyof tho Pdjust d to i of ii proper* traded in.

(c> 3F011*1? : e -(j) ! - Section 4S(c)(2) provides that tha

t of used section propaity which may *oa tohen i

' . ' . L .. (01)(@B) .-
not c.:co;,i 550,000. : ' tin. toiil cori o u ;< suction So property exceeds 550,000,
tn *c nu . ho w: tiled in su h (4) -

- m " . lin .. of which is to!
taken ini i account i.i comp' 'inf, qualifed investment Tlie co of used section 55
I & . ' ’ id 'L fey a person in applying tie: $50,0 to
limitation for any t ' . fnclu not <nly th co:Lo’ " y
| ] s rvscc fey such pern n during such taxoll: year, feut also the cost .of
1 I sec'.? rm; i . n e pei . L
the cost of used fcctlon 38 pi iperty rp tinned to any p< W t ths the cost
of such property nppo lionet! to him hy | ost, i tate, o- electing mall 1 in
) vl i ' i h i reoftin co:l ofj ;rtncr;,hiu
1 is ! 33 pro: [ to <1 H wr of such
corporati or) hip cud 1th or w [N . : L.
it - ! ! rice during 1 n
v.il of 32 , if the tef 7 tioni ] j . . ;i by
nn electing i 11 ¢ ' toil y« isi \
year of the r.;;;l of used Section 3? property placed in service fey p; rtp.o ship is
$30,900, he . select . 1tl>e us ut ion S3 property villi a total cost of
$75,000 the rtl e« r r. 1sc tida 3S property the cOnl of which ho wish ; to
tike hits ai 'Tc. par’'of Lhe cic :S: 0. $55001 000 cost mir.n.i 550,000
annual limitation) is y fe?t ken into aecer i in eny otlior : «tafei year, Foi
dctermii Ing the amount of the cos! to fee : ¢+ . ik >ed by nn el etlug sn 11 busin
1 = i o m (1 R pin i c ' om o
; ;icph (a) 1 of S3/' S e lids; ti f L |
of vW'O"' Ilimitation i: ti:c e.’Sc of ".hi ".Lei &roups.
S "rLlii i 1 R the i hrsl ne

who files a set. eale return, the : .

- o taxable yc-ar to wl h return rcl cannot
cr: $23,000. The j 1 shall not at *iy, however, link: . tiio ta:-
[ ! [ ' ( i apportioned iho coat of) u-od : " S3
pro; ty fi i ' Mej m ' ' 1] v/liizi Vil il
. e Thus, i R iv." . mlie -

- m = te Tl . - ol
year, the simoio< i f ! ty which = be tol i
account fey each is m:5C Jiov.xvi' , i, i’ only i :snousj le |-
service (or is nppo: y . cost of) u i2l pv vy * W %00
tm Lot e . | Vr.'ic
n i i i Li J  shall fee in .
1: " of sect! ' ' . lexli . n

® (3) jpai-lccj-slilps, 3u tiie ca?e o’ a : t:‘ncvshlp, lie aggicgatc cori of uj.-i

m  ion CS properL’ | 1i s w fey th ] ' m rtion: » "
1 . v..i may fe; kc-i5 : i wi i

l ... yc.i [ j e . cCv-el Be . " . ch ;; co:1l
r ", . e & In tl

snfepc ... . h (1) of th! ;e « e;:  Tiro «530,00) iimil ton app fev, to cadi part :r,

« "wveil 1 Ib i,



£1] Invi tmeiit Credit Q o ;.e*:— IfS03i) MMscq.)
ih-:;;. 8 J.Mirs-3(c) ronii'i*
(1) Selection of 350X20 cos'- (i) |If tlw aiuiiof (a) Ok = "' ; ®m. -«
3S piop.v'y plat; -i t<s.-wvic' d'-.hy > y..ar L. ; .v- per. (fe) ir 'v
share of the cvy CHMpartnership v:: d section property pine 1in s: -viaa
during' tlio taxable ye.;/of a pavlrevsliip ¢ ding with or within s ich pcrsan’s tax*

r.ble yc-.:', :m-5 (c) tha cost Of v..-.v."-1I’on Z' property ay. . tic .' io such pv"in
for . : " 1 ye * by an elseting srna f feu ' . ss Cv.pore.ll .
exceeds $50,600, such person must make i . ion Cor such ' - . Jnthe
marker provided in subdivision (ii) of tiiir » "y-vygrrjb.
(™) For pmposc.'j of computing quail* mmin.vsim- i- (or, ib fb. ?so of a pvi't-
i :ip, d< ;; small feurino scoiporatic , estate, or trust, Cor purpose ;of s ' - -
ing used section 53 pi' ; :  the cost of v.iiich may b taken ' »>; L by tl:
1m ' noii 4 or cstat  etrust and 5a bono/Ic! lies) aly person to v,ii m
esitbcli i4-on (!) of thb y nl im mi select a total < t cf 50
(a) tii co; . dific i . :tion 3 property placed in crvieo by su li
person, (b) . - K< nlc us.-.?, section C3j ol
in i "iv.my. tn..-. .e-id (cj tioco. Oiv s .L'vn:iwv- ...Ly::iy«>uo.:1

to such person by an electing small businc i corporaLion, est to or trust. V/J*;- a
particular pr mrLy is selected, toe entire co ;t (cr entfe—*eh; jo'ecsfcofp.) vtic; iir

y in * of . m' te. y) of such prop:vty vr.vct be | t:; into
account unless, os a result of tin. selection of such particulcr pi y .rly, tho 5 )0
lin.-itailon is exceeded, f in tl .oy ionnies: v

i . ' tion estate or trust, when tho cost in a*pcvticulai- useful life
category i 1 i . mm* .ot -
I e j iiru- ion ir. .
Thus, if apc-rson placesin service during tiii tumbley r Jityeoitems ofused: itl 1

i i " cost < t select li iti  cos! "o of
r *items tu ly $10, )0 of the cost of th' laird itc:n; ho may not select a porlicn
Tt < cii of : y

by t . n ' ti . y into iu i ti B
* -- inert (or i* .boy.: th " .. ;. _e¢’. thaco ofv.liieii may fee
] I'n . . ’In ,etc.), aud i ] | I . . j
by sueu pei an, Ik must maintain records v :hpc ' . jfele identification of nxiy
Hl | of « cd section £8 ) perly selc;t i

(m y wmpics, v ; vision?; of tiii g bm _ illustrated by tfe ]
iowing cv iy’ -

| I VA L . and pi

service ! 1P83 u I section f j - 'y (L ., Yf, is
B ‘b b c¢' ..Li... noli buiir.Ci ¢ spt ‘alio:: whirl; p. eeiv.vivs and nl
in service ciuvii.? itif. c-rl.«e>end-ng Jure Z.V. 30, t ui: . - , jevty rvlti.
a co;l.c: fo >0 - £losep i*at<.. ' ivc oancilc.-fe y: ?basi-. W, t:
! o ti dr.] Lo ’ .
rpportior.el " < )percent* m m? tiio cost of thj r-;tf. xootion 12 nv.ij.
ei'typlaced ih service y .-;mm Tit:- cost oS ussd £ otic /. "
:my be telan Mo acr/-uut fey! . U | . Th .

33 . Ly 1w m :omal Into unitby * i her ’
$25,000. Ou Uic oth?r fer.i'd, if tlio corpci.Vi\Lloii bad mr.de i i Ime.it hi u ~’
s 1. S31 ty, H (' 1 o -0,0CP c ' ] .

e . -mpe, _o° I el ye” y yy te
ti-.; 1 nil ' . 1: S
and each p.utr.erreal t eii- . ..osufio-vtn v *r
-y YA vy e y, ICu. | n pUCI n &
and p?-.-.,! iu y y L | ;

=Prenlicc-It |, Inc.—tib nt.-f



£$24 rrcento Agaluat Tc.-r tl]
i7*%.:.. 83 4r-s (c)(S) = =!1¥e>(3) «

ProycvLy Eottesr.todv.:.QllL'o0  C;..L
PurLnerohip TIT.]
Proocrty NO. I i 5:1.0,000
iropcrly Kb 2 .o C0O000
Propcitv NO. 2 ..o, CO,000
Pl'Opoviy 7S.j. e C0.GCo
PavLnov X
Property No. O ............... sc-,c:0

v.*H*.:uijuc  C.-L

Pr *N 2.
I-Vopaiy I'To. 6 o GO0 :0
PaiLiccS
Property No. 7 ..o S(70:0
L .- m !l ws A C)0) o m
pavli p'l, tho pavtrt . it S i< o c.'> y
no.2toi I ' . mim' *m - - oi the pro; -
rsleetcd by tlio p.-."... hip is as fo".o,v.;:
Propsvty ” Cc-looU-I cc.t N(- 2 d (Xﬁ
No. 3 ... P 210,0Cr" 5 ¢c,00 V "0 j 5.200C
1§ __ <Wto foocoo e« 3'CO Lr=h
TCr e «oonnn 560,000 YN ¢ i),Cc00 510¢10
r=-=Yr-7 ir-.-.r r——' _: £ir-x
(= ' by f In Cootwie m i)l (*1)(il) oC this
Pi-"t e 11 p:.-Auers tnr.iws t'-? s/.ceirs: 7. N p-.-¢;V
: i ( L] _ -l -- L] : . L]
Ph  oitl ¢ tofj . 2. ; I 85 y
no. 0, and no part oiilia Ehere of ti o e ' .
- - - - ! -
of? liiultviui? 3 Ly of m>y = = i
5-3,c:0.
\jii) CliiOMtaci Invostivu-nt oi partner X. @ ; ' . e i ]
pr . . fov3 33 'e oo l¥
Qti'li« 1
i 7 m - > 3 p: jro-a i
No. 1 .. Pjrisrj ? 5,000 Qa0 ?. DCW
no.S ..... We-9s iiycea cja ig pco
Ko. 5 .. Oyer.m £0,000 ! Gliis 20,000

¢.0 Valiscil ini*; rii-iMt oi j< ijv " "RroPIW™MPH: <1 . ;nv .1
R e _.Ci aH > /it
2°0,000 *eLs,aljw .. .*» .0 XKP *i. U e



t'l- Inv. . Cl §4G f

IU:,;. i; ji.S-f,(e)(5) : mm (:» eoa'.uuul

(v) Qu2::/-?% inrcutraciit of p o 2 7:: Ud.i rj: ir*” It.nent i;. used
csciion S3 prop, ly for :IC43 is -513:/)", cbnupuled as follows;

. ] Applicable QualiAxI

Prcpevty Estimatedimailiifc Selected(m pciv.nl Z investment
No. 1 ... 9y e * §2,000 _ If.C § S.0CO
No. 2 ... iy<. w S.OCO ’ GOA 5,S0?
No. 7 ... Jyows 20,000 S3)S 12,020
Total s 5:<3,000 519,233
murac.-_. mrvil.-

(i) iJP/tsn:: fp mmf/ mu h

(-+) Suiter I'-fli."ilo)! for iiieinb?.-* of un -, — (1) ger rrl. ()
Seelion 45(c)(2)(C) provie! s that tho 550,C | lin-it ; jn on the cost of used
1 5 party v/hich i . * " e . t e, . tax '’ 11,
in tho ce v of an affiliated group (: iefincd in srbparagiaph (?) of this n
grapi’), | ." d for ;ach mam? r of tho gr? :n by p.v ortic i " 3
amount e h . tio v m tin m ' h ; '
nccoitiancG with (heir respe itive .. nts -1us e ol S3 proper!l.; which may
- I-'--'iinto ¢« olat, th imin acso*!r.ico /.ith tl atotal cost oii «d a;ct!: S3
pr«.3’. : 21 H&'ic 3 al ' . 't oyear (wit:

) 'm d to tl >0,000 toii tion < t . ..'l bio ] tc 1 applied J
computing- qv-i '-.il Jnrortm cat). .

St S : h! . h, t 10 "
3hcll bo cppco io; lanc ; those corporation ivhiel artr coil ms o' th? af*
; il c- ? list m; of . b! yo of he cc ... parent '0s

tauabl . mof - im 1 e . 7l e within wM fall;;, the
1 y ftho 1 - . r Ooftl solil . | ] J
properly tnlcen into re:r .;iit in ¢ ui il e m
*9(c) t)(B) : tcue ¢ .. - v/ be L. .om
?- (f) the cost of n ? S 1] Vic - by such -be.
f« . oh taxable year, beers to (b) tho total cost of u-s ec ;= 2S pro, -ly
pieced i,i service by nil men he:- of G . <. hit fc/ the! o

" e ili. v/ithiawhich " , such 1 : dy of th*1las v  year of the
common rent.

(iit)  Tiic-iv /’-oil be n'.Lnch-u to mo co: v:enl’ ; ,omslI yo! (

' . hiln  the nan . au Y TR ) T eh
1' ] el . oL HR v ‘e
550000 amo Liu> ' < lemmi: t-j >j':. ‘w-U'. I-fi 5 . : iirl-"- c"
tfeo group Ehailretain as a part of its records « copy of the,. ' . | ccatohto”
the npi ’ ' v'' 'm o o " - o
If the due d : . . . - - .

" Vi . - io.! . e o o
date with the dial:! dlrcctc: with v/hon return vres f] '

(v) If a i " lhe affiliated group (incIndiid -1 c.-mniM r r at)
e " m =H'm tea return ou tl | _ - ye, m. -
priuch ; , of . ..o ii.i.(2)(A)(li) an-.l >*a . \ ('} - ?2L-ML1-2 G T
i'md Ini 1. i a Uu'cl

. . \Y% A (ij ior
PUT Of c ' 5. N NN
of tho s p i Lwiiion  wi

1-md < s °Hm e " " " viil » .

i1 “u- r~ |

“rr-Mlh .-Va W, Tn:.- roil. T.ix \ ft



&>'55 . Credits Ac-einc-i: Tn:; e G
Key. 8§83.-1S.5!(:.-, (?)«" <m ir.. -d

:m 1 ; [@ civls I7.ter tin: th Im! p edui " ¢ which the
common parent” Income tux return for such year is due (including extensions
of time), sue”; me.mber ujso @f ti[ie total cant of used section Ci) |t:ayerity
c ' i . roj I plp.ced i ] by it its taxabl 'y r, n
estimate of the cost of .such proy.ify -to i.e placed in service by it duiing such
ye V. 3 eh Uw be made on 5 basin of tlie fact; aud circum
la:own as of ih « Linie of the estimate. Any such estimate shall also be used in
detennlnin™ (he total cost cf u . s mtion So property placed IN service by all
ii i irs of tiie afiHi 'm p f their I  bio i i i i orv hin
wlicl fall 1L 1 t ‘y of such tf :+** j'oae+ of the com: >0ip ; nt.

@) If ;n r thuate 1- :e:* iy any r . f; v of sn affilvitid group pursuant
| odivision (1) of R . . thi ber may 1I: @ original
m nd Lho : i t d >50, >nmotmt i e
upon tie cost of r e sectldll ., property actually placed in service by rh
me nbers of the S g.n.uo rii.. their t sable ye _- wliich end with, or
within v/hiei " .7 . _.dZ% of the c i pat - lle y .Such
amend - -mmm s made crly if the :o*mr.i par: : 1 each
1* - of tiie group "o eul cl . il e hrlorec id i
i v.hi a . h : tho .l ; apportionment based upon. tho cost of ih:
" secti ! . . by pi ini vi fcy tho group. In such < s

z st ! C. - th:- an ended r_ irticm it) si . tael
lire origin:: or amended : . en of the com non parent and : copy of such state-
i --h shall bo i * _ .. sh such ins . or piirsa it to iii: reijUlrosacucs in

siibyarng aph { ) (ih) Ci jpavrgsanh.

(5) Short I.- nbloy.: « If (i) tha return of a corp nation is for S short period,

(it) such t te> e .nl of rsi : m' d group a? of m;.. Ic ." Cay of such
" - . y of 1 - - - . .t
L ! ° ; L i L - L ; L L . l] i -

sbr.1l, for pnvp . cAt Te;r.. ; . mm ; ;:f.: . ingwith the lastday of the
c ] st If., year ilhin vrhi I i hsi:riperiod Si I.-
ti bus 1 . ltob mom1 of v
" "m cor. it Icyc andmay be: irti 1. TOf the ?! h-
Cc m " e k- . m m" " . g -"e y - " h.m
P i ini . ; | . m  ivcit'd; g h : .. : he hi
- .7 .h . eh corporation siv; be ecuz":l:z;.!
to liiva ;">ccd no used " 85 pi y i 1 . t cf tha

- E h m:e sue* - unless B C . - ? (on
cv c'lor til-3 Ddhecer vy yv -t fho it ve-Lu-l) te e N r.'.-..efr jw

ti:: c¢: t of <sti sootioii S'j property placed in service by It durii j its short period
sj:d such cost Is ee*..-. iv.io acccruufc by tlie common parent ia cpitorfcioning tho
?9\CiC3 auiouni.

v) * " s m il r»h m7c e e * (Turing iis taxablo yr

” - her of oi . 1] ou: : « tho last day of tha trxa.bb ysa.r
. . | h sr.ei . i :
t= me . rq only . mmffifiali ' group \vh m: coi tics texnbla year
c: =3 cc.rttTi e /. ( =h" yec r

> ion. (1) A forcf? co; " . Lo

| | -

T 0o |

r - e o « id iu r:cerd e copy of th: = s._ _ +fby -
p . Si.pj (JH) of trv = » e .

i [ I n. .. m j.ci



[23 Investment C (§ i**-e?) i.C.I'
KA. (")) coiuM' .2
(Si)y Aw ' E%co . (l tfion \vi teh is c cir.tn:<n parent cf an " J
. « 1ltoli e ' D. SJ.

(iii) Ir a nonrc ident foreign corporation a common parent of an rfcilated
group, tiie statement require’ iiy parages . tl j(rii) Cor (2) Oi)) Of thi'? w

i the Cs
R Service, V.'ashi : - ] :nulrca by sufcpt- pli
- . 'so i or bet’ m o *11 n fits taxablo j 3
determined 1 = mh 1l orl >July 15,
it r;, whichever is later. * j ' "oang !
tills st; ti . s shall considered return isuch covp: 1;n.

((?) Dtf-nUlon Of pjfii tiled group. Fo: purposes of this sc-etlon, an affiliated
r [ ] d ifii iii I1Sori * o A e ’ ' 1 “moro than
50 percent” " " ' su IUitad foi the phra mrat i>i . £0 nt" e.ich n'.:»» ii

, tion li . 1 Ui ] 81 -
( ‘ N o i lusicn i ' m' Son ir>0)(b)). Thus, a foielgi cor-
poration or a ccrj tion e.:: . tion 50i may bo a member
of an affilated group for piupasc?of tht-i scitior. ¢ ran tii>ugh unJ «section 15O 1(li)
r- ... v, ilb: r3nch! ™ '3m « 1 tic:.

V) Afiilal @ |<tp iling n '. tu n. For ti; -j irposo of apportion-
ing tho §50,000 an met in ti - rfto of an : " ted , wfel ' "in
In i a < 1ot - H ' shall i tvd a the t
Vi . singl rn~ntbev. Thus, in detett the limit.-’tion on tite cost of used sect! n
S rly whichi y be d . It . i: by this £/ov.n Clin the consult t d
re . . ti .o ©.uh? - .U (1) (It) of U*sp Xgrajl h D
go marl? by u?'«« the agf ' co-i of ;iit prop :rpi t i.lservice b; all
member: ¢ ti .. . flie ! ] - on LT va of tho ifiHa 1

joinl ... t \Y Jit .. ifeo : » to'
i .1111*  stent < . 'n' 'mmmn ‘o v
efflli led group do not join in filing t - "’ tod ; turn, then ::e members of
the group v/i.lcii join ir. Ci! . ilia e. (oVulnted leturu may select tl« Itcma to be
1i I o] - . tiered to hTasv.il Y

subpa.vngiajsh ft)(ii) of Ms parv~r.: %

(fiy J3 . r;-iti ®m  pliirny bo lilust ated by b;3 ;o0;io;vi;y

:n:nn)o (1). ; ... n .. ic tot retur « # o its
tatntbls yoav ->dii’g di:.u SO. 1P03, di : .. .vlifc y ;ril pi JIseiu . .: jHon
Sm o Cot 1 N .- . )
oui.-.L-"tvli: y ri; of Jj, al n do: ; cr..,oi -tim. f- d:-"'pc:.nV.Ss; itco ii- |
retui« on tl ' of: e it oW e -
ii. ric :led jsation o | I nr ) ». :mo nb rsiiip of i',;
itfiil >lod gJi ip is £ 1 c el e i b i last day 0? Uio
, . W yearo’il -eam .: 71 On m ’ f-y ti:: p.2ili tc -group tons.! ts of
P r.nd S.

(il) The cost of uspi*j tS3 pro; ... " iinto account by P for Its tenable
yc r <. tm e . ‘. ' ' that to, an : noun' which bears
C. ' ‘'mg o Lt y e rllac ;' a
by T for 1 e ; o i w m:st ot if-; section prop-
ercy p°  m '«..ee u; . * 1Cl i
t 1eycC cen J e m ', - i. fiftitl rty,ti c¢' ofv s >t
m e _ ‘e mm in T S I m e nay
it e A b. *

=
e



Credits Against Ta:-:

llc;r. § 1.33-3(0) (8) continued

I"Jvntnplc (:j). (i) P, a cloni.-. ie corporation, fi! j tn income tr.:? return for its
taxablo year ending Dee n-v- 31,1932, during which year It places in . - le u |
taction SS property cortlng r-100,000. On December SI, 10G2, P owns all Lhj out-
standing stork of S, a dome die coiporation which files a : ;-p.v, ‘to iaco: :e tan return
for tlio fiscal ; i cadi - S utcrobor BO, 10 J. P receives no ext?: :lc 1 f time for
filing its return due iMnreh lo. IfOS. Since ti e taxable year of S within which falls
Decem! »r! " ' 1 | tday < :’ to: bioye? 1m J liter h . ; bruary If
IPGS (tiie 30th day preceding the date cn v;l:i::li P’s return Is due), S estimates the
cost of used section 2? property v/hich will b? pla ed In servi . its year.
On the basis of the fr.c’? and cireumr-t-.incf:;, known as of the tha of the ortirnate,
S estimates that it v;l!l place in service dining such year used section 33 p operty
costing 5150,00).

(ii) The cost of used section 38 p: taken into aceou it by P and S for
their respective taxable years n.-y not e::..;J

/ 5100,000 \ ]
533,CID- ------ j X5?0,000 j
~$259,000 J
rod
/, 150,003 \
7--0,C"V.. -m-mmmmeee X .'5.4030 J, rernicttvc-i;. w S Cr'. - dv »e]%.. 1mf.irvice darint
\ 5250,0G0 /
Its : bis y. ir n ed section 2- property costingi . orlc t 150,000, Its

income tar return for the year ending 5:. Ir : >23, 3P03. may reflect an rra.nde.1l
rjjj'Oi tionnitaL of th. b'"COO IbnUr.'.ib = ! upon ’ mce m of used faction 53
prop, wty actv .liy placed in ax.vice by | .« .), provid--:! that. P .-’¢cs an V:i-.-.1
i\ to ieft: 1. v L2y i.. cC. if T £wW..;- in service
used season 25 properly co.ihw 5200,000, the coat of used . alien 33 property
taken into account by P mid S for tP..ir K.-p .live taxable yea.is could not exc ed

/51C0,030
23S,GGV j X 550,003
\32.00,0C0 *
tie.;.
/ 5200,003 \
o7y e -- — X 550,000 t, respectively, uaucr on amended apportiojc
\ 5300,030 J

C y*(w{5972;-; Regulation.—lke Regulation below does ‘not .reflect
the change in: ee hy ! the '69
Tax Rctorn Aci in Sec. *IS explained '

Reg. § 1.184 (TD 6731, fil< 1 5-7-Gt; nmoi  lb; TD CSSS, filed 7-10-55; TD 6953,
tiled 4-22-GS.) Election of lessor of new section 23 property to treat lessee as
limch.n-"Li.

(a) n jjer* Untl:r seclion < i), a 1 ; P 11
thi- 1 00 . i . . ® having pm i ' serly for purposes of the
credit allowed by section 23 *f i-Mlewi:;;-. tondida a:c "’

(" Thel p ly o ' o 1 the- n ;

that ii, r . .Mit .. p y. . \Viie: y ct Lowv . i .. alien {or a at Uco



Ul lavu.".:n*.o«t Credit (5 «!C-If: — {|EG3£i cl seq.) oJL'D
ficg. §1.-'3-1(o) (1) co'.Jtluu.'d

in It;;1of d . ioi] fc vV le r, i; mu have a u: LI

Y vjore . i.!s band?, and in ov .. . .. r pact it lau-it meet tba require-
meats of | /83. Tims, for e:s i.mle, property ! ;.scd by i ainiclpalily to a tr

; yer f . uso ie what is commonly ) <« . os an "isuluslvl-..i pnvit” is not olioibis
f ' Brs election since, under paragraph (k) of 51/3-1, prop srfcy used by i iven »

! e | n, .. lessee
. iy o o Uniti. 5 . ' ti . under
par -.graph iS) of 41/8-1, such property is j: - tion S3 properly. For purposes
< " miidju L .. me: - ' tooOr ;- depreciation (cr am  ‘.»
tion ia lieu of depreciation) v/m ba coa idercd allowable to the estate or trust
even Jf il Jj e.pp:ctic-.- |to ov of. v p:-;..ni:.
(i) The property must i. "now cec'lon 33 property” (v.-ithin the meaning 0"
g1/3-3) j.th:w ' of s1 ol ") ¢ loco it: ;
or ¢ L . ] ' ' i. .mnn .
1202, or (ii) ii-o v. v"" Wy t': m . 1lby . l . L'ccer.i ! IfiGX,
e | the riginalu of su o e ..ot r and eftci
suck date. See 'usesgraph. (5) cf ti N mot?./; 5 'ad .y." ion of the rales lat-
teg to ‘v:iiyvw! u i @i tii-cv:i.- l::-., »p.-.
(3) Tho 1 would ' . ' ] ' - ' .
1 ' ] y pu ! . u- ! ' Sy
ifthe 22 1) K th origin d < . ) graph (>) of S
« ie application ;0 "orlsiiUir im ” in tha case of
ISR d1I - . k (fi) 6Cthis .:. i for li:: duterminr.U = of tins
OV Jd ui 2',. of iv. y. Y.y iroii .20\, v 17.:
(*-) A sL'v.ei'.tent of m) treat the Ic-ss:-: a:;j e Jurcl e <e®has Irtt >31 d
Into; v, v.u;. mi: iQ.iti’. ¢ ve RAVASN | SR . - (Lov (y) clthl: »
& s .. m> : :
oL et e i 1 . 3Jo e sistlou -
Iset? «. . y or toe

iie 1 .ilw 1 Vrv'.

. \Y Xec’ t: Cc.c; ovr cv-yi .-
t’wlcrga. ' Atten d'ssciibcii i 1 Ui

' 1 the? ipro; . 1 of h'chi t: ‘erred by n lessor
-1 -t v y Lt VPR ¢ qgon .. filisg a ecu-
6°lb — income vturafi :a psviod wh-ehi ." | the flat on v/isich pc* <
Of such propsviy 1 . . i iV
) m'ml, 1s Oxs . ‘el i
| I . ' tley. . . .om e
Giw; 1of i?7¢ t«v;. > tb . .-t "l m ilioi'jii he
! ' . mnm . n .- .
33. 3 .. Cutitieu :0 tvo te:i: rlhvwsd by P32tlca 22 ii
| ot J V."' 'ms. v L Syt
tl ' to: etc e+ I vV
V o S | I ey L i e
| ' toaloe . Y20 VA é is, tl RN,
m. .VSU jC-. i.e ;... cCi t M jag e lilcas, cl;.)
(*> J* e i"- - vt s Lo c.ily, tlu Il r ran! tiie 1
st . . cons’ lv 1>l usew c? ¢” U; i 21 ro .y
- . Ve, e ' e - .. . ir |
ill ia mud; in . _ 2.} Ly .- n
' L | . - 1 .y ; ' Jy -jl
t i*i \t: oy,
. .| . - - . =
T - " . on o oo v orif It » o
b3 I
T-zel - <* A VARY nK'-*7o>
Lo gty i wes



