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Ci edit s A rdnst ' .

V.. a cajitjiutr.-il
naUu.'v laxibl-: yv.iv.: i lor to ;t y 'lH .-u h r ci . :it y tr, i>!ia!I fir.it to : .1
oyainst tho it: tttiilic-ii Vu. 1 i.n . : ./ n l ‘ in;-: fur syrh •: d ir,; . !iu~ t . : »

year. T o  the ext rd 111 ■. . I ion v a . I or. a mom I o f tax tho preo.editij or
succe Hiss’ year « .  v the ■■ o f.th ccv  meet Ccr such year am*, other uit’J ’ 
i . • attributable to yours prior to tho ' • r . • • i civ.di year, ' • a li
credit Ln i tho purtk ulav uutescd ci a l it  • es : : ?i ill »> > added to th » amount allowable
an Cirdit u.adw .;cc!:.>-j. l-i f « i  pA::» in or ■ y . Vo : '
t sat ; n i iu 1 c: ' ami - ■ I loi . * : . a s  or su in
taxable year becimsa or ‘.lie limitation contained ia this subpiirp.firciph or in stib* 
. ach uni ! Hi .-hall 1 ! ' carry­
back or carryover to the next su ••• dins ■ salilc year to v;hi, V it m iy 1;.. carried.

(2) ■' ' J r I : u/l ' 1 ■!. I l i  ’■ 1 { , . j
Iii, '■ 9 6 9 .  ' ’■ ■' ■. ’ ■ l i  C i C  ■ ' '■ -lilcl

ucW cti io th o  amount allowable ctv  i  crcdl cllo: . t ' ' i

V ■■■ bey!u> ' > if r V ■ ml r 01, , • " ■ ' . ';  "  ' ........  II viot
cv.cosd s o  • o f  h  l i i y l  • c}  ( i )  ■ . . .  '
• ■ j ■ ■ , ■ , I f ; -
vczinu t • " c « : t i  ,• ■ .• ■ oic vc.r that
7 . • . ■ i ll: • ■ ■ ■ . . ' ■ > : r . J i, 1P69.

r  uo

(c )  Jlirect oC net . "  . . i . ■ i. Inn : . tu- y.-: cr.tlinj; on or
Ii fore July 51, I f  tiio ciV< ‘ o f a net oner • ' • ; ' k from : . '•'
J ;i o r 1 fo io  Jtil; . ,3  . ' > ■1 n 1..........’ ' 1 > Co.V: I In
pa . . ;rnph 1 (1 ) o f  t'ui. s; rtio i), such uuu ’ lit ahrll i I ' : ■ «
in ................. < ' . ’ • Ho'.vtvir, !:• fu ll amount o f the v.mti •• credit ?.•
origins shnll l;e tv a lb t  I • fo r  nsa . s an i-:v\ '• V coi . or ft  . : V :
years (5 I' liable j  ■ tvs isi a c; • V : v : ; yV i. ) • c,,' i hia fipplie?)
fo ’ ivi : mi i c re d it ; . 1 s, c • V I * i ' ’ r*y r lar.i-v r i
a credit iv.vn.d i<r IC.ID o f $ g r . , s n « I  a liab ility fo r  tax o f the i in ■ t ion it. I f  in 
J yer has a act n; J wl.ic: i ; : 1 ' . then

cllniln i iv. r'.id ii iiity £o tax ;o
crodt( enrneil k tij :• a.IIc 1 M ueenaiiM fit  which,
r-’. laugi: may lit t In  . t :d ca nr. i.uv j  .. L c.iiiyhr.ch, s»ir!l be cv.' iic l
forward to each o f IK- vv'. . auc-nt y:. iv to which it may t.e t.. re,'.:' C.: tlic otiie • 
iu.i.d, i i  hi:-, net oyw a i'.r , lo: ; rvo.'C i:i Jf-JV rather il,. i in 10n , I . t:;. .,125,000
U •! cv in ; 15)05 would ' ; ::a inve’ r̂ • ..*• credit . k lo  h o f tho S
ta: ..blc year v.i-4-. • iins f.x* invwlui«*di. c .  d i’. c.uTyoVf to each of tha 
su' reynent y . r.s to v.vfrh it m. y re car:*'­

- 1 1 . ' ' ■ . ■, : U '  tor
S3, ll ll. Section p o v ! d -■ tr. .1.1 i i ; ’ le ■’ :.y  to lit . r>,m  o f on
h 1 i . 1 ’ ■ ' hi M ay ! to li:e r. w it a l’ i 1 n ■
i lev sai lie S3 fo r  i • 1 . r be ' . - y I, 3 , and ending
a fter December 31, lv -d . F o r  puipo.*... o f dcierriiinin;;' tite r.i tount o f urn: :-d credits 
whi h m ay 1 i rind 1 '• 1 . . t r! '•
a’ol-. as r i- t i i l  fo . r> y w r , L' ■ li.ru  .' ."  '. •: : o f t r  fc r ‘. el. year
(t! mi ' . I I  ■ i i . j . . . Ir) r-hei! i 1 :-d to an *v. wi V i
b. vs tiie 3,‘ v u  ratio ouch lii.rl'a lioa ••, wiic i.imu, .• o f d ; .: V. ate!’. t..r ' y-.- ,r
oitc;- I.',c.... ’ 'i Ml, 3331, br-:tr•• to ta- Lot 1 nv o f fey.? Li »;:cii year.

(e ) Ci acqubiiij .. F c r tiio.i ryovtr o f n.n: : ii : i ' 1 c • o f
certain o r y o i. 't v  p.c.uii:.;- 'on • . lion Silt io ) (25)

( I)  1*1 1" r .i i r  V - ! i  l i t  o f  a  y  r  w h i c h  i c o a ­
st d  j  • " • u u  Tei . : . t v .  •. .> ! ; . . .

r. . .  c .  .'f o r  a  s ttc c i :d i ." t • •' ' y eo .r fc  ' l : ." iv.? o  . . t . I n '  ic; u n d  r
section v(i(b ) this t V ; . V . ■■ I lo ry  i; i

..' ; ' /. •. 1 : ' : :' f  .' '■ ,(;;) VI- u in i  •. ri": p^.jv1
i.w v he n iu  ivntcd 1.- the CtiU.-w

i J.v.’ an

files . . .••.•Uuil C.t ta: I;., is of tip.



§ 1.•!!>” ("•/ ( * )  w "'-' 1 
. . . i ! i 1 its Htni ' '■ ‘ ■ ■

o f 113 t.'.v'ibl: years 19"2-niroi'gli l f o  arc a , fo il. ;;-:

Crc2ic Lin::'.'.! ion 1. *su£
• earns# oncii'-jtm toZ t:u:

1032   §175,0011 §200,CO
10G7............................................. 250,000 100,000
1084  200,000 010,000
195-;.......................................  210,000 230,000
3 930.......................................  220,000 2:0,COO
3037  200,000 fcSO.GiiO
1930.......................................  270,000 2S0.CG0

(1) Corpora';ion X ’;: credit ce u  u : ! for V: i2, §175,000, Is  cllowcVie in  fe ig ns a
c ■■ . - . . ; • - ■ V illi'.t Ir 1 -

on f.mount o f t : f o r  su h y ■ • < '• ■' the tion b tsaa - ■ • mo . ..
tr.;; fo r  1963 i 5 :>1C0,C0), only ?160,fl ? ill • earned • ' . i
; ■■ ■ ■ : . [ j .  ( • 5 - • ■
000 ; ■ 1 is on i . • t 3 - •
vestment ; vo-, • years. Tits portions o f l « o  ?2C,C00
unused credit w idth  i ”  1 add: .1 to i : ftmouni allow:-'!,1’  as a c. -I!; u.hT.:- v: . .'a>- 
38 f  "  " ■ ■-)'■■ ; ' • ... i • ' ' ;

(J) ISO2, T i p  - - 000) w ' is :  ' '
•  • c r  : :t fo r  1932 is 1 - • ' • ' to fen c  i '
os a  credit fo r  3.9"2. 7 lie b dance o f  the umt credit for I9S3 tc c-~-: : ! :-.1 i .  1 '
is §35,000. Vi -• 5r.t:::i! rra  comr-ui.-l r.s i'.:V .vs:

Cavsybr.cl: lo j ' - 2 ...........................................................  §00,000
1DC2 lin n  i I  t  ...................................  § '

J ’  ;s: CrcSU cr.rui 3 £•: * /CO?...........................  S 'V  y  •»
U jiiusa credit.: ItriGr- '-A '  years p i -

ceding 303",.................................................. O 3.75,000

Li- cv. •’ •.nounI C  vm sed r ":t 
wliich may be add :•! r.s r. credit fur
I f  3 2 _! .........................................    25,000

Lai..nee c f  3? ’ ’ i.nu-; : v-v-” e e  >
. rifd  to I !  “ ’     .......................................  ?3?.000

un.cr^r-::

(ii) 1961. The povfi ' ' ' o f  the J ■ ' 'or 1 ' I I)
eih ' : . . li [ ■ .................  • - 1 11 be add’ d to the a lount
ailowabie a cr. ::t :• ! ! ’ ' T i b.-.!:"-.ce <-f t> • W ’ ' **-t • 123." to be car*
[■;■■■ ■ ■ ■- ■ ■ . ; are com ! " • follows:

Carryover to 190 ;  ..................................................................................  -- ■• 1
190-i lim itation based on I: " .................................  §2.10,0?.'

Loss: Credit crmnc:! f r .  JTC.i.....................................  •'
Unused, c .edit r.ttilbub:'?: to yc:.v.s p . " C ' ’ -

litSf IDliii .......................................................... <5 2-..0,

L im it on n :ot nt o f 1S3S unused era •**. which 
/\ • ’ . ■' ............

K :-V ; .e of ?.f 33 ‘ e ” ■ to . •; i ' * ' )
ic  .■ j ........................................................................................ :  v  •

[11 Investment Credit (§ 4C--: -f| 5939 c-t seq.) £ I'M.

. :f ’



P 0 0 2  . C r e d i t . :  A g . i i t i s i :  T ; i:<  t -  J

r.L 'jr. g J . ! ‘; - S ( s ^  ICr:.!ir.p’ l? ( 1 ) ( i . )  o.>ni! 1,: ■: .

(iii) J1' , T i:? po rM on  o f  Ilia b r lm o - i  o f  t h e  r r .» ! ;? 'l  c . : ' v. fa r  IP '.Z ( § 5 3 , v . v )  

n llo w a W c  a s  s  c r e d i t  f o r  3 35 i s  ?! 0 ,0 0 0 . T h i s  <\rno r a t  s h a l l  l a  to  t h e  a m o u n t  

n l l o v . v .: ; ■ ■ f o r i !  . ’ 5

to  I f -  ! 3 , M T i  .. . a m o u n t i  are c< .. : f c l io v  ..
■ . . :   ■

" io n  I :ad  o n    , - ‘

i : • ‘ i i t  ( 1 f o r  3 5 ................................................................ 5 2  0  ’ '•

U.-r. '."1  c r e d i t ■ a t t r ib u t a b l e  to  •' >

. i l l s  1 1 3 3  .................... ........................ ................ ...................  o n<C,C '0

L i i . i l :  m i or.: M in t  o f  3.:.oT-'3 un r.-j c i-; ‘i t  v. I u m )

m a y  Ti-: . i ' a  c r e d i t  f o r .......................... 20/

Balance o f  .• carried to
ICcO  ...........................................................................................  § 1 5 , 0 0 0

( i v )  I S ' j. T h  • cut! ,*8 b i l e  J o f  ' 1 .. ' '

r .b le  : z . ( 3i . . . ' ' ■ . .• • : .

cxc . s u m  c l th e  c r e d i t  < J?? I S 30 c. I u n u se d  c cU ts attributable to

yc- p r io r  to  1  > b y  o n  t In  c ;  o f  i ( . . so I  1 so  o f  l a :

u n u se d  < i t  f o r  1 ! l h  i !j 1 . 3 ' . . ]

c.—r- ■' t o ;  : 7 or r : : •. Thi I: Illu . t 1 1 5 folic

C m y o v c r  i.o i ' . ................................................................................  § 3 “ 3 : 0

lOGii} nil . v . -0 ;-:i \ -  ...............................  ”£30,009

L a s  : C r a d ii  ■. : : /■. r : .................... '...................   n •

Urvnci credit.-; rlivil;; . >1o 10 . • 1
irt,- J'

Mr.’ It r»-.iCr!.:.-c c i if. 33 t . . ..... ; *, ;•:
.* • * ' ' . .   40,000

E r ’ .'.ii. j o f : •;C iv.ti■ ’  r r e fit  to b? cr. r ’*:■ i •
1CG7 ................................................................  . r. c

12) £ince Use lim itation based on amount o f  tax  £rr J887 i ;  §  ,000, c 5 y
■' ' credit ■: 'o r : h  yor I . ' 1 a  c s fo r  1537.

• •' ' - • ' ■ • ’ . 3,0 . ‘ i i  c '
; ' • ' > ' ■■ lid : . . . . .  v->v to 1033 and

Tha portions o f t? m  ', an; cv 5 v.T;i*:h shall ba added 
■ ■ . - ' 1 : • ' :

(*> ■ ' ' ' ■ " 1337 < .
cictii i :. ! ; . . . . - • . ■ f to  be - to

: 330. 'J . . . i . . . .. • - ;
Carry3.r ?I; to? .--;:   § !0,0C0

I f f !  ii .-.itaticn I.V....J 0.: I ? - . .................................  5510,0fD
I C -: f i t  i- *v. 5 i*-i 1' . f  .....................................  §503,t  i ?

Ui i.:-,:.: .- ' i;;w.tabic* y e . : ; preerd-
ii.j- I t f T  (i. . ■} crcf.it A tom r.‘.'C*3) ............... lO / i l

IS lit o.i r.: • ̂ r.-.i o f If  i .* h. .1 c U-; . .
r. :y ■;? - : r. ci M  r :::   q

i-;r' ■ lea of f w 1 it’j i i  :»d c i : lit to I - . .. f t . •
' 3  •'.................................... 5i0.0id

C! **•“*- S ’   t . v  :ov»: . .. . •
j  j «  -j) • -



)?••£. §J.-!G-3(k ) lecnrnolo (J)(J5) KUiMni.al
( i ' )  3r?.“ . Tha portion o f the unused credit fo r  1067 (510,000) allr.vahte as

credit fo r  1D35 i3 zaro. Th fcalanca o f the lino :d credit fo r  1937 to ho cavri ' o
-• j ■ . i ■ • • u! i  Hows:

Caii-yi::c’ ;  to V '> .........................  §10,000
I f  £3 lhnlte.t!:-.n r.)   $230,000

i.e.;;: Cieclit c; .ua.l iVv J.CC3.....................................  $210,000
Unurcd ci-cCil* at? riUtt-iMe to years preset!-

fnj :• . ■■ • . fror.i 10 /.)   20,000 230,C30

L !.;i  k  o ’t n.veonnt c •" 1237 unused or-: lit v.luc'i
way ha added r :  fc credit tor '.'T35. 0

Balance cT A"07 urv . 1 credit to V : c'.vriefl to
IE  C O ..............................   * §'10,000

(iii) 1000. The  portion of the v  . 1 ere ii • i ■ ble as l
f cl amount shall be added to tha amount. f Hovabla cs fc

of ti . sd ■ i :< : 031 to to 1905 J
$33,000. T i  ' ct nii ' . ' 11 .
Cavrybncl: to 10’0 ......................................................  $-10,000
■ I •' : i ...........................t t a x ................................... . v
I  .ess: C edit . r M  for : 3 .................................... §220,(
U iu :.::.l err. "1 • I ' . m ' ' t :  'y c . : r -  pres’ S-

: : J c ■ ' ' ' jiu 190$)   I ./ ' 255,OX’

L im i t  on r . i : ' . c '  . y ;  e ..:n i. '..-•VC:
inr.y be c . - l ' r l  r s  c e l ;  for 18W ...................  5,C00

B : . : c£ '7  t 1 !
lo  1903 ........................................................................ §33,000

r r r . : : . - . -

(tv ) I t  i. ’£  poitl c f  U ■ ce • ' ■ I c: l i t  £ov 1937 ( 5 )
allc* l.l •• ■ i, ). oiv.oir.it si: 11 fco audetl to ti ■ ml
nllov.-'ble r s  r. credit for 1933. V-io l i lvnc ■ of the un  .-1 cvo f . :Xr 3C07 to I ; 
caviled to  3 nd ju  i f . . ■ 23, . ’ i a m ounts c r  ■ ; ted
as fo lio ..;:

Carryover tc ICC': . . . .....................................................  §33,000
lo s s  ■- . i— • ; .................................  §2£o,o:c-
Lo .'s: Credit . ...............................................
Uiu i'jc l c.-cC-V > ci :?jul. *-l3 y:- : " . :

........................................................................  0 270,000

t . i i ' t t  Oil K'..w.X« c l  1C' r U> IV 1 civ-.iit V ■
m ay he add .' cs r. c : . ” C 7 ' ......................  3.0,000

Balance of 1pj3T u n v . .-. credit to Vo cr.u-icd to
10G3 .....................  $23,000

rurrr.r,' :

;.\-.n-v.l-.- (2) .  Corner ‘ iron V  it?:.* fcicc.v.a tv.:: on the h o f : 3:'*.l
: 1 . . . .  . ■ ■ relive; Ju

. . . . . . .  ■ ( , •

$200,C: . " "  < ' : -. ... "S’s t ■: ' ye; • "  .
. . . . . . .  . ■ •

’ ' • 1 "  ■' • ■ ■ ■ • •  ’ ' :■ v • • ’•

ro  Investment Credit (§  46-49) • 5 5 3 3



S C 2 4  C red its  A g a in * !  T e c  . [23

Hr?. § U'G-IK?) E-.r.:n;.Ta (P.) rrmVrrr.
(§ 200,000) .  Fc? purposes.of d s tem iK tr ; tSi am uat o f an invcaha c . ed’t  cai :y-
back .' a  any bio 3 • which m ay bo add to t  tour.i allow­
able as a  credit £0? tho t umblo y :. - ending Juaa Si), 1903, ths Uailtttion based on 
amount o f Ire: i v  such y e w  thrill hr itc’.utrd from  .

„ ( 18:1 \
• ■ ■ 0,178 1 200,'.-00 X  •-----  . Therefore, tho total invc msnt credit

• \  335 }

cm ybacks  to’ tiis -taxable year ending Juna 89, 1082 m ayn o ! I,ITS (
ITo $05,000).

-' ••• . ( ■'■■ A, a - ’ ' . .■ . . • . • :   ' . ; . :
crctlli < rj/ov rs ■' ■ 11 W, comp I . 70 • • I < .• "  frc IDG ■
■ ■ ' cr • ■ ■ : > . '■ .
U'i pire.grryh (b)(ii) of section, A. Tin ’led to the of '.
p s rcc .: 0/ . jo y ; ■; ; v  .. ■ ■ •. • m o  cai f ' . .
;:  ' ' ' . 10-2> ' . ' ' . ' i mod $155 of the cany-
over . 10 0/ suol cay, • r ■ •' - -
J:" ' ■ i of ths St . . . : ,■ for tho 3-yexr
carryover i>:r!cd prcvld.J h (n l:'SJ of sea’:. .

Ext niptst (■-). Ti:c j. t t «  ■« "  — -;j . T. (, , _ ; ; ■ <j7(
• • ■ • . • . . ■ - . 1 - "c . . . I ' of the rid

' '■ ' ' 1 credit of f
ccrrpi ZC'GP. Cr'.r ' ■ (o)('-i) O; fs . '.uo, , the V.mltetiou or. ir.e
■ ft .. ■ . t It . to j \ . • • ■

'o SIGdj : 30 .. rcerl of ?0 (the of £500 ; ci rriiovero err $300
ca n a r tusks to rpr/j). 'x'iiorcfore, add: •••: of 0> • v,n; ■ v  from 10

' ■ ' ' ■ . ; i of iki ...  '
' 1 ' / i ' ' roe'. . ,, '

' . ’ . ' net id'dfr fOi i?C add! :-yar : .■ 2; j  ;od pro-
Tr.Ci ... r :r (tiffSj of S..j.

0 0  : ' ■ ■ ' ■ ■ "
'7li< t ' . ■ . ; . f c  . . .  : . . ,•
: ■ ' ' ■ ' ' '.  - ■ ‘ 7 . ’ ’ . ' • vyb ‘
or cm ■ yc. r i" ' '. : ibl • ; . ' •. ; ' '. . . ■ " ; . 1 : • "  ; •
: . : tho r.metMt ! • . . . ’ •
f^roiicn S3 tc tv.- sl.utclicldwi: o» sucli cori re  t(oii fin' any tac-eble yecv. Hovrevap,

- . ' - ' ’ . ' . i  . b co.’ j, .
sb U be .. i  ■ ;>, t ■ ■ b • ; . ; - cC dOvjiMiInii’^  the ta: yi
to '"I. ' sttcli in ’rrcd credit rrr.y ba c.i-

C . . ' ; . ' ' . . • ■ • • ■ . -
30-9-57.) f  • • -  r>* r vr ' . '

o  - . ' W) ■ • ■ . - - ' . ■ ' . ■ 1 investment*
O ' • ■ ' "  ■ ' - . ' : c ’ (;. ;

: - ■ . ■ . .. ; ly  placed in ■ '.

' • ' ■ - ■ ■ . ■ . ■" ■ ■ ' . "  . cost
r": •- M ' ; S3 ; . v« by ti . . - ' ■ • . -
\ • ' • S . y  sect: ' • ' . •
‘ - - - ■ ■ ■ '  : ' • i .r. C3
' - ■ k e  hy ti payer duri ti ' * yc r-v i  i ■ .1 - • - > be ii (o r cost) < '. :cction 33 propsvt) pir.ced ' -

. . such i ; ■ . ■
j!  : : . . .  '• • ; y «a  . ... .. a . . . o f ; ...i •tb'.g’ small
bu .. . '.on (os  tic ' in ■ i 3 7 (b ) ) ,  c , ; . • ' .

0 ' : ■ • ' : ' '• ' 62 the b . ' ' :'i (or
' r - : ' ; ■ 1 . . ; ' , i .1 ■ ■ 2c . :.y,

J.V.’TOSStV.t/, * * '



Key. gJ.-!G-3(a) continued
(2) Tho baste (o r  cost) o f  section SS prope «.y in service during a t  xc&le 

year shall net bo taken into o.ccomt i.i def.-rrrir 'r : qn ir.v iS l::ient fo r  such
year i f  such property Is disposed o f or otherwise c. to be section SS property 
during such year, except whore ’ J 3.}7-d applies. Thu;-, if individual A  
places in service during a  taxable year a : el ion OS property and later in 
the same year sells such property, the basis tor cost) o f such property siir.lt r.ot 
bo taken into account in determining .-Vs qev ir.v. dines*. On tha o f  or hand, 
i f  A  places in re m ice section S3 property dtir. .g a taxable year and dies later in 
tiro same year, tine basis (or cost' o f such property would be taken into account 
in computing cuatuie:. investment. Similarly, i f  sea lion S3 property is destroyed 
by five in the same year in which it in placed in service red  •parctyrtiph (h) of this

Ci'outuote ' 55J5d Matter Jr. UaVc3 added by T 3  C331, which struck cut:
(21 "section eT(b) o rvO (c )(l)”
tf.) “ seStiOa -ijtcj (•!)'<

[2] Investment Credit (§  SCiM-A

H o - .  § i A o - 3 QcZci



H I  I n v e s t m e n t  C r e d i t  (§  15-19— ft 5939 e l  s c : ; .)  S C 2 oK e g . §  l.-M -S fe .)  (2) co n tin u e d  -
s e c t io n  a p p lie s  to red u ce th e  b a s t: (or c o jU  o f  repine-.-m. i.r r>>. y- ty , th e b a s is(or co st) o f  th e  d estroy -‘ 1 p ro p e rty  w ould be t r l :c n  into  o c ro iu it  in cm r.puliuv;q u alified  in v e s tm e n t. o r d e r  t o  M  //nine w h e th e r  x c c lU  .. J .. . vs riy la d ix jio s c d
o f  or  o lite r v e U e  c i ' H l". (-» b e  ■ tor •> : p ro , r l- j  •s'v $  y ..;? - .’.

(3 ) Qualified investment is re .!*:•: d hi the or-.;-; o f property which is “public
utility pi’opcrLy" (see pai i graph (h ) o f thk section), and In the case o f  on
o f organizations to which section 5 • . . lated i n comj r
real estate investment trusts subject to taxation under suuch . i . . r 3
o f  the Code, and cooperative organizati r. i . "  t in  seel! i l l '  : • ) (see § l.-iG-t).• (b) p p lh  ib! p a n  i ' . (ci T i . ' ' ' j ."  >! ‘ . t he b a s is(or c o st)  o f  p r o p e r ty  is  3 - j  p er t i f  t! : Iii th e p ro p e rty  is<1 y e a r s  or m o re  b u t  le ss  th a n  G y e a n  ; 6Gs, i  . :r c e n t  i f  th o  e stim  ted u se fu l l i f e  isG y e a r s  c r  m o re  b u t  les • th a n  S y e a r s ; o r ICO  i rc e n t i f  Hi ' e stim a te d  u.-.i-fal l i fe  is. or m o r e . T h e  p ro v isio n  ■ ' th is  p a r a g r a p h  m a y  be Illu stra te d  b y  th efo llo w in g  e x a m p lo ;E x a m p le , c  l i o n 's  a e q  ir > r.n d  p la c e ; in  s e rv ic e  hirin* 1! " ha Uo :- new  a n d  usee’ se ctio n  SS p r o p e r !!' ■:
. Estimated Basis

Property useful life (c r  cost)
A  (new ) 5 years ? CO,000
B  (new ) ’ 10 years 00,000C  (new ) G years 150,000D  (used) 4 years 30,000

Cornorvti.m \” s qi:a.l’ fied Inve l:r.;.nfc fo r 3.003 is  ?2?3,000 determined in the 
following mai’jic r :  •

Basis Applicable Qualified
Property (o r  cost) percentage investmentA   o  G0/0D X  3 3 i:,%  G 20,000 *B  ..................................................................... 00,000 X  100vi> 30,030

c .............................................................. 1.50,000 X  C0 -.y /c  100,090
D  ..............................................   3 0 , 0 0 0  X  S S J jO .J  1 0 , 0 0 0

T o tr l .................................. §220,000(c) B a s is  o r  c o st . (.1) T h e  fca.si.-; o f  a n y  n ew  recti-. :i 33 p ro p e rty  s ’ m l! i c d eterm in ed  ir  a c c c r d a r .c e  w ith  th e y e n  or?.! ru le ” fo r  tio io rm in in g  il'c  b r i s  of p ro p e rty . T h u s , ,t lie  b a s h  o f  p r o p e r ly  •.. o i . ! ! g e n e r a lly  b . its  co st (se c  se ctio n  1012), u n rcd u c  ! b y  th o  d ju  In : a t  to  b a s is  p rovid ed b y  se ctio n  4 ■ L) • ith 
: . to  i y  p i 1 . ' e J V y . nd t a y  o il r  a d ju s t-i  i t  lo  b as! , r u c h  a s  ti t  io  tie: i..i .................d  v. a id  i lu d  a !i Ite m s j . lyin clu d ed  b y  Hi • ta x p a y e r  iv tiw  d e p io c ir .V : ' : o f  ! ’• 2  ps r ly , e u . h  r • la.-' dlr.-tion  a n d  fr e ig h t  c o s ts . H o w e v e r , fo r  p u ip o se s  o f d e te r: ini g  qti li.fi 1 in v e  . tho J is  o f  r.c se c t! 33 p* erty  con : ! i , < er> 1 b y  thetoe: y a r ’ sh a ll  ::o l Inelufi ly  ipipree.xifl ;i su sta in e d  v/itli re s p e c t t r  : . oil prop :ty  used i a  th e  c o n s tru c tio n , e c o u stru c lio n , o r  ev ectio u  o f  su c h  n o w  s ' ■propci t y . (S e a  p a r a g r a p h  ( b ) ( ! )  o i J  1.13-1.) Tf n e w  e .j l io n  p ro p e rty  i a c ­quired in  e x c h a n g e  fo r  ea h a n d  o th  r p ro p e r ty  in a. Ir.v. Non d . l i b . d  in  se ctio n  1031 in  w h ic h  no g a in  o r  lo s s  Is  r e c o g n iz e d , th e b; :is  i f  the n e w ly  a cq u ire d  p ro p ­e r ty  fo r  p u rp cso s o f  dot : m in in g  q u a lifie d  i : r .v  L m m t w o u ld  I  - eq u a l lo  the 
adj ted ba is  o f  c p c r ty  p lu s  t! b id . fo r  t l : . : - '• . . ■ j ; e je cte d  I treat h  le sse e  jupavchr.s ■ •(“ ) T h e e  . I see S S  j  y  s h a ll  m in ed  in  nceordnif/nv l 1 • • . (b ) o f-  1.1 ■ /cr, tl tc  c o s t  c i  u  . t io a  33 ;

Inc .—5?*9.Tax 7" &  1 , < 2 - 3  ' -  V rj



......................... ..

property which m xy be tnhen into account in any taxable year in computing quali­
fied investment cannot exceed 500,000 (nee paragraph (c ) o f g 1.-JS-0).

(3 ) For ii.duc.lirm in the bav.s (o r cent) o f certain property which replace:; 
other property which was destroyed or damaged by lire, storm, shlpv/rcc’ :, or other 
casualty, or which was stol n, see "piroympii (k) of this section.

(d> l ’laccd i.a service. (1 ) For purpos ; of the credit allowed by s< el Son 33, 
property shall hr considered placed in service in the earlier o f the following' taxable 
years:

( i )  The taxable year in v/hich, under the taxpayer's depreciation practice, the 
period fo r  depreciation with respect to such property begins; or

( i i )  The taxable year in wliich the propel ly  is placed in condition or state of 
readiness mid availability for a specifically assigned function, whether in a trade or 
business, in the production o f income, in a tax-cx cupt activity, ce in a personal 
activity.

Thus, i f  property meets ti:'.' conditions o f subdivision (ii ) o f liii.- sid paragraph in 
a taxable year, it shall be considered placed in vice in such year notwithstand­
ing 11 it : period for depreciation w ith respect to sucli propertj b gins in a
succeeding- taxable ye n b e e a u . ; fo r  example, urid.r the taxpayer’s depreciation 
practlc . '• ; ■; ty 1 accounted fo r i-i a multipl • e l a :counf an 1 dap iation
is computed under an ‘ ‘averaging convention" isce ; i.167 (a )-10 ), or • ■ da.ilon
with respect tu sucb property is computed und r tl complct ' c ml m h \
the unit o f production method, or the reth ic ’.iiod.

(?.) Jn tile case of prop-.vly acquired by • i.: :payer for u • in his trade or busi­
ness (or ia the pro duel ion of income), 111 following m e example.! o f ca »a where 
properly .-drill be ccn.-ul.-ic.I ia a condliii'-, or slate o f l c n d i . a n d  avail ability 
fo r  a. specifically as. ign ■! fundi a:

( i )  I ’uit.i are acquired and . t s. I dm is . the I •xvble year for use a , replace* 
ment.J fo i a particular maehi.a (o r ir •M  i.:.-) in older to avoid operational time 
loss.

( i i )  Operational farm  equipment is acquired during the tax iblc year and it is 
not practicable to use such equipment for its spceifica'ly a- igred function in the 
taxpayer's bii.-incss o f fanning until the follow ing year.

(ii i ) Equipment is acquired fo r  a specifically islgncd function and is opera­
tional but is undergoing testing to eliminate any defects.

However, fruit-bearing tr.cs and vines shall not be considered in a condition or 
slate o f r ndiness and availability fo r  a specifically a ;•.! ( ' Li'...: until they have
reached an income-producing si gc. ..lon.-owr, matcri:.’ .; and parts acquired to bo 
ix,.d .n the construction o f an item o f equip;.i.til she.!! not bo considered in a con­
dition or state of readiness and availability fo r a sp. cifuv.lly •. . i; .; .tl funclio.;.

(3 ) Notwithstanding subptin . aph (1 ) o f this paragraph, p opcrty with re­
spect to which an election is nrade under .5 3.13-1 l-> u-x-i. .h ' le- . "• h .ring pur­
chased such nropei ty  slinl be considered placed in service by the lessor in the ; ixable 
ye, r in which possession is transferred to such lessee.

(-1) ( i )  The credit allowed by section 35 with respect lo  any properly shall b :
allowed only fo r tbe first taxable year in which such properly is placed in . 1 vice 
by the taxpayer. The determ ine! • o f whether property ; eccU<\i 3.. property in the 
hands o f the taxpayer shall be 3 with n t l  such first taxable year. Thus, 
i f  a  1 payer placi pi rty iu s* in taxable year mid ’ | •
doss not qualify as section SS property (o r  oni; . portion o f such propei'ty qu lifi s 

> as section 33 property! in such year, no c; s.iif i or a credit only a to Urn : *:ti •:» 
which qualifi i; . . . . 1 il ic allowed t the tnxp y..r with r spcct to such
properly notwithstanding tl .: u’.-.h property (o r a gr-- t:.; portion cC such pn.pc iv )

5 3 G G  Credits Against Ta:: [1]
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[ 1 ]  In v  . t Credit- ( §  <6-49— tl 5939 t s s q . )  . •

jr.?,-. § l . l~ - 3 ( i l ) (4 ) ( i )  r -1 : 'r! • il

: liacs as section 38 property 1 We year i f  >
payer pi : property in rewtco in  lr 3 3  i  >"'• tha p r ip entirely fo r  j  - •
purpc * ; I.i such*ye: r, V,it in 1 ?5 ' ins Mdlng Ifco lro p  rty  ,n13’ • :-
no ciV'V.f is allowable to tlie ln.\-p:>ycr under rrc 'ion  33 with re. poet to sues prop­
erty. S ■ S 1.4S-1 fo r tho definition or etion 33 ; rope ty.

(it ). K  fit; I CD o f thi - ' .  1 • '
. : ■ ■ .. | , • • ■ y  is plnco.1 in ' ' y  tho I xpftyer, tli pr >p -ty
quail ' 35 ] hut tlio 1 1 h o ]  J y  < not rcfl
full c . >r tho reason tli il the tot I  ! ' be paid or i  ed by LI
paver fo r  tho pvoj rty  Is indeterminate, t credit il 11 - i t ■ '
fo r  sucl it t year w ith  respect to . ■ mncl ' 1 i la l
tho baste o f tho property an o f  the closo o f  such year, and r.n additional c e ... 
si H 1 ■ . red lo  tl' 1 xj yer fc • • ■■■ ■■ , bio year w ith resj I ; i
the nfiditlonal cost j  ltd or incu i ' dm'In; such yi and i  t 1 in t 1 
o f tin • the clc - -•••
computing1 each ■. idittonal c w ltli • • t  to the proj . ■ '• same

■ ■ ■ - i lifo  i I  in i itt tho crsdi tor tl first t !
in v/ht ' p roperty  v.v ' ?

that in It  o-l X  C por; tlon* n. u llli y  < y  which makes its return on II: i
o f p. Calendar year, enters into an 1 . ' • " 1 '
co ■' t certul utility facilities f  a liousi d ' It bj 1 .  i
furliior that p.u t o f the fu-n's fo r  the cons' ruction o f  th i u tility lacilitl*..' is 
advanced b y  V  under a contract providing Un* I -.*•! r.\ ,-y th : r. 
a 10-; e rr  period in recorders wl iced 1 h! ’ '
amounts w ill be rej y a b ia b y2 C ‘< 3ugh tho full amount : V. 1 by Ti has
not he-.;: repaid. / ■ . ; i . placed ;n s rice in 193-1
and gra tify  as .'-‘ cl'on 33 property, is ellov«cd n cru.'h; fo r  lflu l v.'Itl I . «
to  i Is in utility f  i f  30G4. F o r  each sue i t;
able year X  is riiowe • r.l e w ith re in .

i - ’ ' . ' ' ■. I _ the repayn : i 1 • ■

(c ) 33 • ii d i ' life  —•('-) In  g< leral. W ith  rcspe t to  i I s pi 1 in
service hy tlio taxpayer tiurlii; nj ible year, fo r  tho purpose o f computing
■ lined invos! . ' t ted i ini lh i 4y: cd to  all as its  v.-hi h  fell
w ithin a particular guideline class (-..in:: >. tlie m anin o f Revenue Proc .. 
62-21) m ay he detcrmi 1, at ti I payer’s option, tinder Ith • suhj •; ph
(2 ) or (3 ) o f this p: v ph. 1 Imi:, li ■ ' I lu  ! liv
to all the assets fa lling in ono guidli-.ie class in accc 'dnm w ith  suhp: ragi ph (2> 
o f this paragraph, and m ay assign estimated useful lives to  all the asset:* fa lling 
wlthl; . . ■  4 4 . : . . ■ - ■ 4 (ii) ' -
graph. 2:;- subparagr ph.? (4 ) c.:.ii (5 ) o f  this parogi’ft.pii fo r  dolbnnlnt.tlo; o f 
csti ■ ful liv o f I . to  Eiihpar.igrft.ph (2 ) cr {?■) o f tf is
paiftg, ph.

(f;) O ’ - ; life  sy '• The fa.cnayc:' m ay assign to  each ftf.'ot fa llin g  wUh’n a 
guideline class, which is placed in rci v\': o': Ing tlio tr tola year, the c h ' .  l ifr  
o f  tli . pa’ to id ' fo r  ii ye as d mined i lev Seo-
ti( Revenue 1 i?-2i. The ] ' nl m ay be applied
to tl ; lots fcl withi f.  j  ! iin cl: ; i iv  the . ; •
r ' ! i O’, its • . ' ipl- . ssat accounts in covnputiu : depro ' Li
V.’lLh l !itl 1 : ■ ■ ' . .' ■ ■ . . f •
ha . i . ' all ■ ■ . : . . l« ■ i . 4 . 1 • ! 4
nil-4. ] d in 7: :r.ic V -jcc *u ic  ' ' - ft . .

(..) : ivi ;1 : • ’ 4 4 4 y  re. ( i )  The . . y y . 4. ludivi ;
i -.4: d it to! life  to c i . • 4 4 4 „ _4 I



in  sarvlco tin r lr ,; tho t:v:ai>1c year. With r c : > j r . c t  to tlio r w ith in H o
: ! ' • > ' /

■ 1 at ion, th  tin r ful j • u  oil for c z ch  r s s c t for that puvpe '
bo used in  dctorn:?i:h*y qualified i n v e : V / i L h  r : . : p ' <  to tho r. -■ fa iH iij 
w ith in  the gui i class w hich ace p! . . ul t  i ;
a guideline cl.r-.-i account eh .eribcci in  Rcvoune Proc lure . -t.1 ) for -. ..ich a group,
class! led, or comp ite lilt  a Is uaad in <   . ' .
accounts for w hich an average ii 1 u I ) ,  the determination of estimated
useful Jife for oi sh asset : tho account she ll he made individually on the be 
eat! ■ obtal . on :: • b . all the fre ■ n eft i tru . '

• estimated useful lives u red fo r  all tlie nr. . i s  p! -J in r. multiple c  nr o-.iuit, 
when viewed t i , must be conr-h! svilii tho [ c u p , ci i . . . .  . ' ■■■
Vifc ti • -1 fo r  tire recouut fo r  puvjc • :r- o i nompulinj dapicci-.tion.

( i i )  I n  x . : ' . . I • 3 a  of t
Itii J ir. a m u lti . . t 3 . . '  : I  ■ fc aceo • .
an aversgo life i c Is  u ' . . . • a ny  (a) s ' to h e f  ' i th
avci.ige- t r c r . 'i  i!.' - of ry.ch a.-seis v for piny :.-..-; c f com.-vli y; ti.prevh.llcn, 
or 7 >") r . pav to live to such  a: it ci on" a! . o '
j c  ••., t-.heu into c o n s id o :.:on ia hlu?; 11: • rv.-r.iy-- i refill V . f  for

, ■ ; ;. y  . • j s ■ . •■ ; l

l i  - Of V . 1 C ■ ’ I '■ ; ■ ; v.ilh. ?.
u  ■ . 5  [ I w ith s>. i : • 1 i rnd i ' ' '
■ ' - - ' » i  . . . .  ili ' . u :it . . i a / . ' .'
used in  < p . ' ' : • ch i • c . i ? u  r-. u . '  f lif t c i  C ye t
P. o: tha tru c l:: , 7 ycrva to 5 o l th t. :.-’ .., . a y . I,, ?■>- in :  c "
lie may assi; i the . y us " life < the ; ' . .. ,
P tl'UO’lS. •; MClVu .. .' t r.-r . y-;. j  . y ' ■ . ■. . %
a< 2 ir e fu l life  i . - ■ ' ■ ■ : :  ̂ ■ I j - • • . : •
’■ : { • ■ i v  y r. , ii iv u:-:c£ life o ) '
lifo of G to S yc and 01 w ith a u il . . r n iro then 3*yeaw), In  a multiple

account for w hlcli a group vat i Is  i  ' in  cot ipa ' . ' "  ■ n, he : lay
cither assign a seM  lives corrcsptiiid'rg to the eili; V -  .- - .- c !  yvr.vs of tin 
poles (i.e., r. useful ii:.- of Ics.; than 1 years to  3 eC tha pole;, el'.)*, or he may 
r ' • avoir a  v fu l l i f :  of the ; la; ( 2 0  ysavs) fo each of the pell .

(H V  111 t i l l C. /• ■ . • ’ . • (c)(:) 0 /  §

1 ‘ ■ ' ■ ‘ ' i ■ . . • .
'  0 ' ■ . ' ' ■ ' ' - .. .- 

■ " ■ . . . . . . .  j  . . ., /er«|  y

,M ’ ' ■ ■ 1 ' '' it 1
■ ■ it o f  tl: tm i to  i ’ '  c "
e s t im a te #  r a n g e  <>; . . .- ,,, . . . . .
i l  ■ ' - • f  . .
ytSQf, s u c h  ; ,y  i . /or cl? (j; y . .-■ t l  : I  . y :,-
' ‘ ! ■ t h e  c m t o f  Hie C tmi ' .

_ (• ' ‘ . o f  i ' fi  ( o th e r  i l
'  ' f  sh  K :: t  h e  c fit !iii ci? a s  " s h n l l  I,: k :  in  n  . ' o f  o : c s -

' i f  ■ . , ' ■ ’ ' ■
i : r . -.'i.r/ he •. .. ‘ ■' i c. r . ; •" , ,  -.

. f • -" - '- ' " i ■ '  ' ' . ' .
' ' ' ' ' ' ' ' . ; , ' '

(.'} <*, j
( ! )  " i i ;  lU'-y'’
(•*.' 1 :Vt .,J

Credits Tar. t-1
2;:•;*•• § l.'C-,'}(■■) (;J) (i) orJin-.T-id



Keg- g 1 "T-nCc) (-1) conl'niiL'il
0 hi I: am ' fc! leducli' are tali lu ll 1 • ■ an tl ti I
useful life  o f such property. •

{,") v l i r e  property subject to . «  rt.i'i: methods o f depreciation. I f  a 
taxpayer Is using n method o f dcprcv -i. suoh a • tho unit o f prc-lur '-a or 
retirement method, which does not mcasui tho us eful l i fe  o f the property In terms 
o f ye?v ', 1 ■ fc < ! tch u 11 ; 3 3 il i " 1 to co puts hl3
qualified investment. .

(0 ) -• . . .  . . .  Iml ■' tai ! lor.! ' I ■
determine whether .'action (I'e ln l'1.-; to <\ or 'n  dl.ya-itions, etc., o f : . :lion SO 
prop; .-ty) cpclles win*. resr.c.t to any a.vet.

( f )  • ■ . \ aso o f a  part lilp, < ; i
ii ta! slnt t ly, 'or hi t xahle ye r w ith or w ithin which the

partnership tnxabie.yenr ends, hi?; sh- • • o f the Is;• is c f  ] '
proj ' . ' ' ’ 1 ' < t o f  i sership u d section 33 propel ty  ; laced
in i ■: y  ti partnership < is ! ■ ■ ■ ' . '  year. h ; r
shall be l • . 1 I as tho taxs r v itii : : ] ct to his sh .re o f  tl 3 b j sis c l partner*
ship ir.v,* section 31: properly : •..* I ". c: th? cos! c f part. ?.si.ip v. :d section
33 property. Tiic esiltnalfid useful life to cash partner o f such property shall be 
d >n 1 to b< the e Imat ’ th . ; y  in the hands o f U ■
ship. Partnership s ction 3S property shnli not, b y  r: con c l each * irtne. tailing 
hi.: shnie o f  tlie far o r cost uito account, ! *v: it., ch i.r.cter v.s either now section 

property or used section 32 ? roperly, as th . C3* m ay he.

('. ) j •. I . :; ' ' .  "  • . o f ; . ■ . ' ' ( i )  ' ' ' tho has!
( cost) o f  en j Lion SS property 1! be determined in r.ccoj l-.ucc \ ri*h Ui .• 
ratio ia which the j irtr.cr divide the 1 profits o f the partnership (that is,
the ' ir ■ ■. o f tf . . '. s ci .. i i In section 703(a) (9 )) r c g  

o f  vei t i  p  . ' ip  7 . • . -  ; - ' • ’ ' >  .•■ t?.” j : j  lo l  i ■
tiio C' prop? I is piec ' ' ■ tci.** . Ifov.’tv i f  the ratio ill w l ich ih psrt-1 divi h ; ' I pri i l ' ' ' ' ' il i ' y  r r
o f li:? partnership, tl > ratio effective fo r  the date o.i which t'-.e property is placed
In service shell apply. •

Ci!' -lot- ' rV. v :s r;i o f this sv.’ jp * . .*grr.pl.. i f  all r j ’ - :d ii-.ms
of incomo, gn'n, loss, and deduction w ith  r« poet to any ita:n o f 'parti . ’ Ip • • 
Uon 3S property arc specially all h ti s u • and i f  s !i s] ' '
nliocat! . is ra il . ! • ■ ’ • ' ! 701(a) and (b ) and par .. ph (b ) of
5 1.70*1*2, then croh pr-rtu-.v*.; o f  th* ir.r'.t o f rtelt il. a o f r . :v  re.ellou 58 
; ti it o f such I section 23 p'.v.t erty shall bo n i i
■. to i . . .  : ' ' ■ ' ' which tli opcrty
is placed in service. ‘

(HI) hT< 1 ' •• (i) end (ii) of Hit» sc.bpawr/ruyii, If with
r .. . - . ' ' -
of tills Ci'ilJitit: i live C ' '£? • ’ . -.-'ini' o SI!I?I p .' C fitilll

i(.'*.* ly  the ■ ccsl ip.d •luff sad f ' . 27: c ' " . ref lo ii th
prcc-cscnt<:;: :

( a )  '■ . ' . .1 f t  p a r t  m i l l

tttsnhXc rr'fic P pcre-'i or less; ■
(':■} lir.der "  . '. :..t ••• 1'.".' .■•'Ice /.•<••,> th. 2 »>.*•

. ' ' ' i fit r . end- of f  y •; .

fc) The pi'ct thn i ■ ' (or Co..I) cf * "  . :
. . ' ’ ' ■ • 7 tit ' • 'is ..:a ■ .' - , . . ' i
:• \ : 1 • (b) f tl: ■ svi> ' f bn.

•Vt.-uUc l a c . - - '• . : . . .?• , ' j

[13 . v . ' • st e .' .



Ros .§3.-lC-3(:’)(3 )< n :) c < :
Ai n I is for cosy  of Hon S3 i « 7 ' • .• a
j)cr':rr c:: ' • of ii.: , of 17:; ;; &<? <«7;c.v C;.'o account by
"  • ' I:i f «c  •jr'.'i-:. ion fi) r,f t7::s sitbjn:rc'::ap7t.

i . ■ ■ ! . This i y  i LIIti raced by he fc . ing e : itn ' ■::
Example (1 ). Partnership j ■ - ;uh::s and places in rvlce on Jauu iry  1,

3.9G2, n : item «•* r.--.: p-.eeic. S3 pro; ..ty, end acquire plate-: in c •• -rice on
Septc nli r 1 , 3.9 52, another item o f new section 38 properly. Tha ABCD partnership 
and each o f it ; partners reports Income on the basis o f the calami ■ ye n\ Partners 
A, n , C, and D  \ chie - .hip profits •” ... Each j-.rtncr’s share o f tho basis 
o f each new part:. .• •.•'.tip faction SS property is f ” percent.

(v ). A? umc tho : in c f  :ts as in example (1 ) and the follow ing addi­
tional facts: A. dire on June CO. 3932, an.: B purchases A 's  interest as o. such dal". 
Each pavlner’s . !:• ro o f tho profits fr-on January 1 to June SO i S“> p. remit. From 
July 0 to December SI, B ’s sr. ire o f th a ] is 50 percent, and C and D ’s shsre 
o f  the profits is 25 I rent c in F o r A’ 1 bl ye (Jc . to June SO,
; ), A  shall t?I ir.co . 23 . . - t be the* :ti 33 property
placed service on January 3. B  shall t:k e  into acco i; t 23 peiv
of the section SS pro; y  pi ' ' dec "  i 3 • 1 . . n of th
1 ! ho cclir ' props . placed in rviec on Sept; f  . • j .  C and D  shall
each t. hr into ace r.t 23 pare :r»t o ’ the basis o f each, new section S’; p rop ..ty 
p lar-.l in service by tlio partnev.-rhip in 39G2.

3 f . . . . ' ■ (.)). V tin hip I is . . 1 in l basin ‘  i ti ■ .
tain icei . ■ . . . . ' . : no el
t t< i t: . : ;. s i  . r i : . j ty. Und-23 tli
ter > o . nt, ti a me, : . oi i n ui it ion, depre­
ciation, and oil. . i ducrio::- rttributi'M : s.o Uie io: . r.r r : . specially allocated 
1 » ] h i and SO j line. *1 in 1 oth :
and I< ; i i : squally. 1 n \vi res;
tho i ' . s i • hi i r i ! (a )  and (b ) . . ph (b ) '
§ 1 . - ■ 1 i ' ; rs v.'Jsicli qualify j t h ip : ion

. t- c: by she.! Lr.k n into < 70 p  t by J I and 30 p .re  t by .
The basis (o r  coat) o f parlrerM.ip secti ..i £■ property not subject to the special 
allocation shall be t.f-en into aeC' Cat equally l>y f.I and It.

Ex: . r . :■ - ■ .. md the i  . ' . ; li-
tioual fi 3 ' . : ] tneirhip. which n  pc ts its i - some o i
th : ■ i o f s ■ ! j  ' y  , • _• : end pi: ct in . .. -ice two items
wl ich qualify r 3 - 3 . . . : . . j and v. soda f< untaiu. The
i . :er ha: an . iniatca useful lifi ' . > tho pi hip i ' a 1 ' ■

• in h: n evti Lad useful life  o2 G ; I ' . -
'■ r. ’ : ' I f  2 .. P a  f t a l:o  owns :a.'b operitea a business as a solo
pi-opriclorshfp an.; reports ire.- w  on tiv calendar year b..eic. During 1833. 2.1 
acquire.' and places in service i:i his solo pi opri stor hip i: machine w l ich qucllfias

This machine lu*.:» an c-s’eh atcd useful lifo  o f 4 years

£Q01' Credits Against T a s  W*

cs n?... : ‘ • f.
and a C-...V no in f..-- ■ ■ "parti Li . 1

- - tos, c L ‘u  ■ t Lai qualified i . • st nt for 1! 53
; •' . . Hows:
Props; te E.etlii . tee!
Pcvincrr’ iip f  t’ f  urof . life
Icem aker .................................  f;
Soda To- nf.Vm.......................... G
S-jl: P r o p : Loiebij 
Machine ...............................

Total

.

M b ' s h a r e A p p l ic a i ' i e Q u a lif ie d
B c s i o f  b a s i s p e r c e n f r a je iu v .:  .b r-e r .t

5 1 .0 2 0 $ 7 ( 0 io o c ;- $  7 0 0
COO SCO . , 2 0 J

3  ■■ •-------- 1 0 3

$ .1 ,00 C

3 ,: t,



tu Investment Credit ( §  45-4?—{[ £930 ct s:-q.)
iJ -i.'Y,

I'eff. 8 W P-S c. r "  - '

respect'to such property. .
( 3 ) The term  "public utility 1 rop ty "  m - s property uacd prcd ii ■ •

the trade or 1 u s l: iss ■ **
( i )  Electric?.! er.i. jy ,  water, or sewas* < A ;-  ■' services

( i i)  Gas through a local d istribution rye'.:: ),
(ii i ) Telephone s::v ice, or
( iv )  Telegraph service hy means oC domestic t e P p  ;. i  operations ( r . ci. «.sd  

in section 2 2 2 (r )(5 ) oC tlio Com runh iiie:;-; A c  I o f 19.21, as r.'.r.vl'-:.; *17 U.AO., 
sec. 2 2 2 (a )(9 )),  ^
i f  the rates fo r  such furnishing or rale, c. the ease J.-.r.y he, have b:-:-n c.- A  .i 
or approved. hy a S t- to (IneV.Kl . the t 1’ " ■’ or Coh; ■.■or;) or . . a . .  ■ •...>•■ -.a
thereof, b ■■ an agency or in; true icntality o f t l ; 15 ox* - . ■ • . ■  ■
service or pul lip utility <. mi lis ic l or o - •
subdivision ■ icreof. Tho terra ' . v :  ’ 3 % •' inc. . s tho £ ins c' “ r-
schedule c- ». tes w ith any body named in the pra ’ . - ■ ; has. t/ ■
power to approve sue* > , even tuo hch b< . 1 ' - - ■ - •
filed schedule. F o r  purposes o f UAs parar . . .  ivity de i i  in  sul £ ■ •
( i ) ,  ( i i ) ,  ( i i i ) ,  or (iv ) oC this : :T ?  -A- ..’ • whi-eh i • . 1 '
scribe : suhj ' 1 "  1 rcfc-rr 1 to - : '.  ibli : • ,V i - .
• rty i used h j a  tarn V, \ t i l l . . sti i t .v a r .d i  ;
actlvity, ti ■ ch ractevi : * such pro? y  shall h: 1 sd on prcdo nt
u< o f such proj srty •' Ing Ms yc c in which it  ir placed service.

(..) Public utflit; loperty i I . ty  which is le i to by ■
t: • j?.yer \ c- the ’• 3 or W'c'i p; jp ty is p. rt o i the Ids r*s ] - .
activity. ’ . . . .  . : ; .. .. is* y / jlie  u tility pw  . . .  th o :. tl
lc . : s s «  . .- ’ ivi y  which ia ; ' !: ' . ■ ■■
whether or ro t the lessor o f - ' pro< ty  !id e ls . . • • ' * laiS-u
to treat the lc ; :•? ns I : ? . irchr.se. ouch prop;-.:/ fo r  pu . : -5 o f or- cro-f.r. 
allowed by s ion i . P ro i erty 3 y a  1 where ti ' .'r. is not 3 .
c * r public 1 Lility aclii Lty, to a lessee wh 1 : ■ sue’ ’, property p  *c Joi'il ?;• a 
public u tility e.«. vlty Is public u 'il'cy  p;v-;.-; y  /or ; •; /•*■•:» o f cc . A y  t r e w /;■ 
or lessee's quclIQed iuvcctmeut w it 1 rcsy-.-et co such ; opercy.

(..) ( i )  WiUx lcsps . . .1 in both the produc­
tion or ; . ■ : jn t>f g o ; and ti . i CS proyirtj
rhnll bo co »s l! ids used p jd : '. A . \ the trad ’  o r fcuslvir.rs o f the furnishing 
or sale o f  gas through 0. local distrlbutm. 'J • ......A ' . ty
avo ch; . bio to a?jy o f ti ■ A  : ' ' :5. the uni'ox . t

Federal Pow er Cori.-nisri-rn. .1 ry 1, A l l ,  or the u ilforrr. r y  :ni of
accounts fo r  class .* m d B |  ■ . . In 3 by t ■ - ' - i '
o f  Railroad and U tility  Coirm:irsiane.'s (o r  wcttlci ba c- • y o f t l  ■
ing accounts i f  th ■ tr.ry.-.yer r  .-. eh! :r  o f • /•*• r  ’ .

( r )  / ts SCO hr; ugh " ‘ , ir.cl : : (Loca l Ct’orcge " .  it ) ,  or

(b ) Accounts Sr.* throrryh C'.V*, inclr-.' *c (El:/..' •r.Tn: 'i'ir it ).

( i i )  JC expenditure; for ■ ' ' ;. . ■ y  . •' . . ’ ’ .. *voul 1 '
nbls) to any o f  tl ! ' is 1 icher o f tli-j systems
• ...............o f ' . ' ' . ' i ' i ' . . • ( *
erty is i 1 ] 2 - . : • 1 ia v f  the £ hi - c f gar
through a h ! <"■ tribntlc-n y •.’ ■ /  ’ <fe n. : 11 ' . : : .  .1 c*

•Prw«tl-:e-K*'B, In c .-*.*.:. •Zi.x. ’’ • R -'J ~ v.'.y ••

o f  accounts pvcscrjb- li ■ 1 — . ' - . ml clrs ' by tix-3



stan< le la t ig lo  tlie actual uso oi such properly  in  tho year such pro] . 
placed in service:

(a )  Account Sc-i through 320, iuehvlvo (- i.’.u? r?.ctured Gas Production P lan t),
or

(b ) Accounts SSi through CSb, inclusive (0 : ..oral P lan t).

F or e:;u;..p1o, j f  r.n < ;Vi-:r machine is v -.1 99 poicc.it ot the t'.r.v fo r  hilling cue- 
toi . . .  tho taxp i '. y e i lo c a l  (ii tribution system  in  the year in  which it  is placed 
in service, such ouicc machine shall ; . con used pi Ion i u tly  2: tlis
trade or busin: •: o f the- furrJsiilng o r sale o-’ gas through a  local distribute •
system.

(•:) Ccfiv.in t , A.rvj.j.- ' ; rcper'.p.

(1) (i) If scei t properly is placed A  a , . A : ly the taxpayer to replete
properly (tv.-,•; ’/• :r or not a ; . . " ' i if -properly) s:t:r.! :r or related in. service cr use 
which was i '.strayed or damage 1 by fire, storm, siiipverecjj, or ether carnally, or 
Stole iij then for pnrpo .r of parapr-rpi (a) of it.’:- section ii lasts (or cost) of A. 
rcpl ce-ell-in Cd .,ro. .rly die. :vUo dele rrd. 1 r . parcgraph (c) of ill:
section snail lo redncctl by cn <mount r y  •' io Vis lee or of—

(a) The c::io::iof ;nonrj, or tho fed.r marled value of oii.-~.-r rroycrij, recce:..'.
' . ■ by A ' . or oiiicrui , for U • property . . ' .. A y A

damaged, or siol-:n, cr

(b) The adjn A  •: is of i ' f denies d, or s>! . properly (i
t:tely ?•. /■ . o cych d: A A A  ; , d : . ;_,_y r., ,\f.

(-'■) ■L°r iKsrpOSva of crihi'-rsion (I) of this c.njprcipr.'fh- -

(c.) co property placed A  .... cfl r c ■ (It I (i: li ' y e: ■
“ • <v vV ;■ . th ' A  ' ’ • ; for tl '
year :n vitiicli xh~ other prop y teas roy~~, dsr.icsgsd, or • shell not l>s 
• i ' • • . ' . • ' ' 3S p. 'ly. and

(1) If the i?/-a rly icliicn ie destroy d, dam gal, or siol A prop ,
j:o other leased ; re; . rly shall I ’ : 'placement pr< rely icllh rcsyccl
to the properly i? . iroyed, Samagrd, or riel:.:, any cast In which the A
<v »nad ■ lection under section -}8 ^  (relating lo cocci' : . A  • ; A
1 ' ■ ’ ■ . ' ’ ■ Ithcr ths yroperiy ti Iroy A .  c • A A A :,

<7:g other leased property, o: loci.

(2) Sitbpai: grt /.A of this }i«i .. .1 shall not ■.: \ lo > placer,: at . . . . . .
■ A  111 A A A  f/iv (or cost) of such

replace}.: rr.i properly <■ ?s f?:c« i/iv c ■? of—

f; )  J.A; f; . ;A;:.. l.v..i„,:..i win. raped to the dcslreyc', rA-.m p.A or ofc-Ic;: 
property, ores

(d) 11 < n  ... : ' ■ ’ y  ' ' A  ■ : : . . A ■ ii :r iy  (d lor-
■■ - ' • ‘ principles of; re: 1: (a) of § JJftl-i).

(3) a  ' . . . ..... he iUnsh'eic:1 by the following examples:

IJ.raKi »;.*c (1). (U A ccold.red and pieced In service on Jc . y  J, ihcmachine
No. I, vilii it qualified sccll . SS pi . rly, will < i A  of $30,000 and <:
c '. :ul A  fnl lift f 0 years. Tl A  j ", i y , ■ ' iih, reaped to
Sl'.C/l A . ■ r - ■ ■ ... On, j  No. ■ A . A :. ircyc'l
by f.ro, I ■ . . . .  I '
/ On November 1,1C-CS, .-1 rcceiv WOO i ■ co pee .' cs camps:;-
•' tf ■' . ' .' . A -  . '  and on December •' a a ,  j' c d. ■ ;A
hi 4 - vici . ■ ' -A . , • ' fc7 ' c*«rs nil S3 pi egsi ly, A  A  n  ' ■ / , . y-
000 and tu: r itU-.ic.it J f r l  life cj years lo replace .. • .nine If.:. 1.

■ ■ ' ■ ' , - A ' ,V .-..y • . . • . . ■ '

ECZ2 ■ Credits Against T ax  ■ [Tj
ttvg. f; <•••)(;;) c o . . i



(il) Under subparagraph (1) of this .. •• ; t;th, tl'.r. } 1,000 I '
No. 7 is a  lineal, fc r pit ones of ;• rragrapl fa) if thix t lion, ly li (tl if !•:,
the $3.1fl00 inarr/inC’1 procedt- n: v c  •■.:>: 1: amount ir hen than tin■ J ;.§..*«» I' ijir-lcd 
I ' iclth > $j a si I
reduction (ill,it I., y '.•),«<)<)' 1. gr-tth > than thr $ ’0,00.1 reduction i.i i/.'-iVficd :;t»•>-../- 
Tien/ which ' route be :nrth.‘ if yntyrtifh fa) of •> l.'.O-J were to up pi it io innclr-: 
No. 1 t .   ■ tIf ! < ! less zero i ■■. . fed quail tmmt).

Example (2). (I) Tl' fuels arc the r„ in r ample (!) except tha’. c.: 
November 1. 190.1, / iv.-; only $10,000 >,: 'r-nn'r.rc proceeds as compcncei'
for the dee.'royed machine.

(V.) Tilt $',1,900 I of machine No. is not reduced, for prrpor::: of ,
r ; ( a )  of this scclioi:, under [hi ra; ma/il since th $ 10,0o0 rcilucti ■ i hich 
tc ■■ Id have been tiiad ider th! ;v a t . • : I i i  t pplicd (th it Us. the $19,000
hr ■ ■ proc da ■.: ce such amount is h ex than the $2̂ ,500 udjvstcu basis of
machine No. j. immediately before it tens destroyed) is less tha t th ,0 > r ' tc- 
tion i;i quail, i::v ■ !n< . Aig. <:p,h (u) oj • (to
machine No. l ($20,009 qualified vestment ? sen . • npitlcd q i/icd Invest-
mail).

C  • Z‘ MiGA Hog. g 1.-1G-J (TD  673», filed 5-7-0i ;  aiu«nd.-d by TD  GAS, filed6-2C"6S.) Linuhitlcw. w ith v . p i t  lo «• -it hi persm: .

(a )  Mn: j-.l : a v j ; ,. In  tii--: c: .;c c r ;-'i org.--.nl.-.. ttiovi lo  which section
5! 3 ; plies (tha t is, r  nn : • a ; 1 a  < . a live  ban’ :, or a  dc "
building and l'.cu cs.--'. ‘ i, i )—

( 1 )  The qualified invyctrte.K -..iii: rcsp .cl .o cr.A.i ssel'a.-it i r ty shall fee-'0 percent of the amount othcr-risc dele rd ' urtcVv “ i.-.'C-" and

('..i 3 'em ■' -. 0 .. l i t . ’ ! 2 in s i ■ tc lim itation
based on amount or tax. shall 5 •• n ''.iced by r. r ' „••• rr. .
F o r  example, i f  a tioi . tie b;ii l . .: places i A Jan
m y  J , 1933, i . tion 33 j I? ith a 1 D o£ I, . i ! : ail
life  o f 8 years, Its qualified investment fo r 1983 with respect to such proparly
computed under §1.40-3 is $20,000 {( ■ i  it  o f $30,000). 1 o    u : a this
paragraph such amount ia reduced to 310.g !0 (fit) percent o f $20.0001. Tf an o ;y  ::i:r<- 
lion to wb.i ti i . . . " ' ■ . . . ' - . an . i in
section 4C (e.)f5 )), the $25,000 oiv.c.uat spech' :l in secU'.n 4 6 (a ) (2 ) ' shall i : le- 
duced in accordance with the pvovisiu.'-.s o f p ' . ' i .apli ( f ) o f § 1.40-1 lief' re such 
amount is fm-tho'.' rcdn J uv.d'r lid ■; • myi.y/;.

(h ) Kegul t il Jut it corn] : t  Tad estate. 5 ... i( husfs. ( t )  In
the eas . c C a regulai ■ : y e  l ' : •. t trust ruh-
jcet to taxation under -ad■..dia.pt.-r ch.ant-;.- J o f lb Code—

(i )  Th  5 q lifled iuvi ini nt with respect to each section Sc pi ■. . - i
determined under S 1/6 -3, and

(ii )  Tim $.25,000 amount sptch'ad in to limitati
b.rsc-d on :a. - v.t of

shall bo re :e d t o j  h j mi's  i a table share o f  cad i sucli amount. I f a i  , ul ; . 
lnvcstm nt <. npi rty o r a  real -.to iuvestmc d trust Is a  member o f an a-Viiiatecl 
group (as defined in section •.,6 (a .)(5 )), tlie $25,000 r.nour.t .rpcJificd in section -10(a )
( 2)*  shr.ll bo reduced in accordance v/ltii the provisions h ( f )  §1.48-3
beforo such amount i her i i und Ids

(2 ) A  p:v. s i’s jv.trbic v'e.ric o? iiia r.r .... .t dr. c . .d in nu: .. yd? ( 3 ) 0  
a n 3 the an id i ! in subp; (:() i i )  o f  thlr; ' a tl
ratio which -

12] • I n v e s t m e n t  Credit (§ 4( M 9 )  « S 1 3

H e r . .  g  J . 4 ' i - 3 ( i t )  ( :> )  " : h r  m ; - V  ( i )  n n ! i : : i : :  i !

p ’ r "v' .;j ’XT) ' • . ;,cvit h i :t; ’
<l> "(A) :r m y

• A. . . , ■ f . . ■ ■ }  . ;•



SS?-*- C red its  A jp .:j« fc  T m : PJ

He-.. :i 1/ - t ( b ) { : j )  c*. ii r .1 .
( ! )  'j’ w abb  5t.< omo to--' the tr-c-aV!* ; ••.*, b A:
(It) Ta:w*:!c bis<xiae fo r  t l i i  taxabie y e ii plu3 lira i lount o f t i e  deduction for 

divi-.’end;: ! ?:•' ».;>’c»n into c ecount under . ; . ; ) (& ) in c aiputt-.:;; :nvc:t-
im.'Sit ca.i’ i y  t i :  income, or in .. _ ! ci;7 ( l i ) {2 (C )  in conipuli -y real

t : i' . t u s . ■ ■ ' HftO,. E5 the c: • . . A.\
F o r  • : ' . : : • , ' th . •: .•: o f a
: - ■ •’ ■ - ■. y  it ; J ' . ■ . ■ i i ( itiiln
r. ?r>rJ ng «A .section £ o'1 (b ) (2 ) ) ,  In t** • o f a r 1 to A v . .n.i.-A. t.u,-. its
re :1 est invcs ra . us ta cable incoi .: (w ithin the tneonlnf section £37 
■ ■■ I • 2 . if tills prv ■ ph ! ■ a ting I ' I ■ . n
fn r ,A i ; y  ar i*j,;i,<ni-y i a  rc January 1, t , •• r: n f i t : . '  ir.rc I. met company 
or a  real citr.te imo:;i;vient trt . • compute JcprooA.tlon deduct! sua w ith respect
to section S3 property placed in service '■ ; 1, rout ; ; trJ to
■: : ' " • ■ . '. . ' • ;  1.48-7.

(3 ) ids jarr.grrph m ay be ‘llnArr. : y the .. .ingest .A :

( i )  Corporation a regu iic :•(! investrv: it  comp my subject to t ...1 ’ ; . ' ' . . o i Liu Cade v/iiie i ■’ : i . bunt bn ’ basin of the
. : A  . . . . . ition 5 ; y  v. Ah r.

’ 1 ■ ■ ti f .- , .C ar; . . ii tu nt
fonnmn] ' 1 ' r ta iling i
account a ! . £o • dsv!de*".: v>. r'i •:! ' 5,009.

(ii ) Vii ' • th! pt ■ A  ! . . ■ ■ . • A  . . .  ■ it for U«s te 11 ■
yt A !! w it l . - A  A  . ■ . v s ;  i .... r p
(<ju "  A  . . ... U . . ... A . ; - f  by  (b ) ?10,00() (ire cb lo  income),
divided by (c. yiCVfiJO ( I  A v  : ■ ? ! • ; i f, A . . - ,  pnld),
For If.C i, F. '•..*•/ . > . ... • .. ci I., . . i is i :• to ?2,C«J.

(c )  C ' ' ')  i n i  ' A .
SfClii •• 1’.. i —

■ A . ii i . c .vi
dctci.v.ii-.ed : ..■ £ 3 ;m.i

( i i )  Tiio el o.t’CU : ,\. v t f,-ccificd in sm.V'-rt (:> )(2)•, r.-A.id iy l < 5!:v.’ i?.tloji
l>r.: J on r.suc-:’ . : o f t •;.,

!.• . •; c . .r. A  A I: : ,... , •• of •_ A  .v.A.i it. f  •• a co-
opeii i or; i ation d«3 rib A i section J A  ! a . ' a  a  ; . .• o f  cn fi/filiatod
A- ip  (cs  c :■ I ia  section A y r )  ( : . ) ) ,  the $25,000 i m t ? :: : A  cy..

(I • be red sr. *. . . ; o f ] ir.plr ( f )  o f
51.4 * l i  - ' . .. u .' • '• - A  i . i,..- . T •; i...: p r.lgtv.|i!t.
< • • - of: . ■ ■■ A  n . . d tn s . . ( 1 )

( . . . . . .  i ill (.- yA  . A , ' . . . . . . .
trie* .-.tio vA.A'i!—

( i) Ttarbiiic iiicosiic for tr-- A 'i j ycr.v, A. 3
;; • • . ' ; lev tn ' ■ .. . : (a ) * 1

'• . : ' . . . . . . . .  (I .1 t|l3 . !, Of tiSO . ! .
-• ■ • - ■ • 1' ' ■ f  ' A (1 ) ■ 1. . ' '' • to th< :iu .- . A  ...

Jn (a) 1 (io  o f t . iiv! . tax n t o f w* . : • i ■.
out regard  to rubch;; ie? T, chnpltr 1  ©£ t* • CV.* • nr 3 the : .y u A A  .... thracunrtei.
•A . i ' • J . OS* CM"

•  : •' ■ 8 1 A . ■;
■■ ■ ' ' ■ ■ lie's i ■ ' ' ■ .

- ■ ' ' - : ■ . . ■ ■ ■ .
•’ ■ ' , . ' . r.;cu.il:» are • : t ■ , ■

' ■ ■ ' • ■ ■ : ■ ■ II". . . .  J to  1 -
'• y A : '•/ - O') '■ r,ro l.i y ■ -  r .. t .... h,
y pi,-, ■ - - i ],..y; -j, \ .• -j«yt • ..... . . .



!»(»•>•. 1.1." J (c ) ( ‘i ) ( i l )  CJiiihw-t!
taxable: ■ 1 ' iln ; ; before Janus y  J, .10>■', 0  coo; ivc m  compii • -
clr.ti ' • \\ respect I : » : : -■ . . • ■' ■ -

■ y 1, 3! 1, without u*d » Iho 1 1 In 1 I < 21 ; . ■ y  r  uired
und or § 1.13-7. .

(5 ) This paragraph may be ilhii : ' ' . . : - '

3S:<ar*j,!e. ( i )  Cooperative ?•> cry  :.V ■ lion c • . ibed wOC'dOR 1331<a)
which und s i t s  urn on Use bos o f  tho cal uC • 3 • •, pin ; In .-vice a.: Jan­
" ■ ! , . Ion 33 pro 1 ' • ' ■ .
: : (>3 . Co ’ ' ’ ■: v  . i ■ .• t ' i 1 : - n

idu otU u $23,000 allowed under ti ! Lb), 1 u : < I al !
under section I3? ’{ (c ) ,  end deductions o f §10,000 allowed under section. 532(b) ( 1 ) ( 2 ).

( i i ) U i h r this paragraph, coopyrelivo 'Va qitr.liik-d iavcetra it fo r  tli
• . ■ ■ . . ' ■ i
( 1 ii itmeui uader 5 1.4C-3), multiplied by  (b ) 10,0 {tn rc fc le 'income),
divided by ( 0) 5100,000 ( t  xubh 10 ' hs . • . ’  tlie ’ notions all . ‘
under i I lb ),  1333(c) 1 i [1 . \ . t •. .
amount; •■oci'i jd in . :cl i 4G(a.) (v » ‘  •-: • 'mcc ' to S3.- '.  .

';?.j InvesU.ient Credit (5 4G*!-9)

v  -• S r  coilll ■■ :u. IV. Ci '.V : ?CS '
A  r iiO PJ iu 'i'V . .

•:it v .u;*l to i ’ -.a o '. ; .  ■-•we 
i’ :• . t

(a ) C «  1 ■ ‘ i ■ ' ' ■ • ? . I ' ■ c tr-v  o r J;!
'h-yo lo­

t i )  ?'!nrlr : i • c‘ !c.— -li r ! ■ f ' “  ’ ’ y ’.ny pro] i
'■ . • ' of, c . ■ to In *; • • . • . ■ S ii "• ; c< t. ■ 1 ' ' ' ' ' ■ : ■ c< r ■H? 1 ■ ■' : • • : : • ' . •• 1 • ' . " •. c3i . • f
St\h VC:■:' tl !;«: !.•.-.-•■■■ ' by :
d _* in tiio cn:dU r . - \  ut •' ? 1 '
which would have resulted . loly from ulv.ti • d eninhif 
invest! t v;it, for . :.;li urrfi:! lifo th •• 1 luy.i - r . . \ viii tiir.o . <li r. .;)•
erty  v.'os placed in ycvvicc by tlia tno.jioyei a id  ondin;; i . i :u th-; tint* suclt
Ti.• •• .• ty •».-•*•■.* to .>■' . . ft-?

(:;) 1W-: i- - • i plibnc «ii:,ily  u i i • 1 ' ' • yc: v
any pr< perly  tah in! : ut i d : ii . ■ . !i ! ! ' i
public Utility property (ivitb ’n tiio i btrj r . f  s cl.i i 40 (c) (3 ) (B ) } ,  tl . lire 
l. t' <•! p i • noil It V . ftiofi •. •. V b j . . C • II
ecju -.1 to the .- • ■ • '■ i.i ii: • ■. v ' ' ‘ . Lion 5 .
ill'. J "  v -' 1 V.V.' IT:; -iV. t i f ' ,  th.
pror/.-rty, fo-' po. :• - ■- i ' ; bii.;;. on it ■ :• ;!.■■■ c nt, £t- i-::*»!ic u t " 'ly  

rty (: (tor givlns dt; : . . •! to the porn ' fc fere  such cli?nr;e in it 
• ■ : m < ' • ■ . ■ ' rny j y  i : fo il ; ■ '
tic l o.f p  . e ; ii ( 1 ) to si f' ; ty, prop ijuatuopi shrU b nun : £n
a;-,r,*, p.. iv , ; :. b ( i ) .

CfV> . j : 1.--1 , ci' : l .  • ' i •
d- .a - .i ': i in p - t .Tph ( 'i ) c r  • e: • .v  in x. : .* it...- •_/,
(3 ), the i yb i . j - . v adjusted by
l-cr-an of .-tieh c:-. v’ tion (o r .ciui’ i 'v  in i i).

(1 ) ly  d . ' :; ■ y, etc.- . ' 1
i "iv •• i !' n  ) cPd no •••';' n. • j ti ( !) i : ■
c i > •..•hi--t: -

(A )  ; I )  » i  on .'-ly i. <Vi j: i • d r '.  r.'- o il’.-
piv‘;--':ty v.-V-h re.-, - I  I j  hr 1- • • ■•, •;.!
d-'.,::.’ t by Vi,.:, slo.m, •: ••:!:, • t-f: •.
thoft, •

■ ■ to be secii n 3 5
.• ‘ ;■ s f . ;t ucihv. or
H: • by roe ■

( • . . ■ ; .
!. pyo irfy  d i t ; : ,  . t .y

ir. 
; ,

. i : 1 r . :

■



r ;  3

n

C re"  ' T: .
(C ) i'i!- rC il'.Ct 0 1 i . : ' 01* ( ' o f . il S ' I ' >- ' • . • ’

In tho fitst ■ : ' o f ■: i ( c) (  I ) ; • I j - '  *. .:•■ 3 (j1Q1 ■ ■ tion in o iiiou i . nonl v» ■ "i (but ' 11  > p. v i rawh) would bs
made by reason o f the si isUtutlr/.u . I by p:.rn ranh 'd j* r f th i set 
to tiio ipactj descrlb iii subpru igmph (A ) .

Subparagraphs (E ) oml (C ) si ill not c ipl • with respect to  any casualty 
theft occurring a fter April IS, 1 CO. ‘

or

(3) O iv i- i  )•'* I  ■ * -i>l r .  / ; PI » , K r \ —In  rr., er.eo J.i v.hfch—
(A ) section S3 prop iily  1 . *.l of, r ij.-J
■ - ty b • ' r  -:o is

I'h ' ’. in s  . i y  th . r  to re; . >> ly  . > ’
' : ' ii (1) anti tho at'J . !or : (3 )
H not bo g - it. • than ti : hvseoss-i or i* ty * nt v • Ic-5i wo; Id i* iiulfc if  

■ ■ • f  ti j i ly bod i ■ ■
"  ■ : '• prop: ty v. i* ■ n  3 p i . p) \y, mibr.Liluted

11 " hive. . of fr i ! ■ J
paragraph <!)). SSseopt in tbs r  f .. ill a b y  i ..... : ; •• • .*,:•••

' • . ' . ' ly
O'] . j it’.C "'.'C'.’ . .  . y ! i..y, ■ . ' o f : . : . .; ■ \ ■; y 0 Ji’.’j. ■ ‘ . ■ p . c.'_y
date i :  •;uch Cl .* ■ .

fu,' Alien:}’. I ' , ■ . ■ \ Apt;; j£> y_. ..

' • •' ' c-: '■ • 1 '' H  ■ ' Irt, ■ .. ■ . iy f  r
' ■ ■ irfii - . ' ' . v ■: ■ ■ ■ ■ i ■ ' . ■

th- VnHcd Sit . i as ; *
' ■ ”  ‘ ■''! * i ■ ■ ■' a \\ . -
7i« ■ ,1 4 0 ;  ' ■ ' or :/l - ' •
'i ' ( • . ; . rcy . * of ", ■ /

; : ■ ’ . • . . ■ ‘ . ’ ■ ■
*i* ' t i 1 . •

A -  C & R Jfr 0/ o : . I;- . . ? . /  . * ;•
. . • . • ' ■ ■■ ■ ' . .. -

SfJy ■■
erty, 1k ' . i :
(J) io-'>; • i) ■ •- -*

r.
yr, , • jr.,
* . ; . Of ('

■} j pro::
•j. :

• . . r e s u l t

to—

i/ If/;*. . "/' • » •• •. ’ ; ;j : -I 'If
' rs ; ' •

............ i i )  It : • '' . •' . ■ - - v
Kl id - ■ ■ ■ ■ • '• ■ . -

. * li* the Vi. ' .• ■ . op i ’ ' • ■ ■ jrVoi»
® c i- ;' ' ’ •• . ■ ' ’ ■ ■ . it ' the Ui ‘ ' S • . jFor
; ■ «/  v ' ■ ■ ■ ■ i i  V - e/i ' ■..6.......................h d ; •
I ' . ' fi u,-, ~
iii"'. ■: ...'.*• ; • '
J'.r; 1. r. , I . ’ ■. av  V 1 ••.** .

• ' it iC ' io '/ ’i.
A  - 'A  .. .  ■ .■ . ' ' 1 '• _.

/ovc “ >>. ?//; 1 c  „•<"< c 7 •
.* -’•" ■ /iJ/ of ii:<. 1 ; • .
ij'j.-’. i; r : • ...*

•*, • ’ ■: ■ . . . .  '!
A'.-'- ■. ." .7  i v  .1,' ihtnu.: ’■..*, /.:<■' jy 
/ Ip ;* :/ >,

(i.’ ) -■ -.oi. : : ; ■. . -,CV "• •: A iou (;.} .v’.i i l  v c l r.’ o!y

;' «.* ‘c ,r-. •; • i*. b e fo re
■ • • \ • J (C .i ’.f -

■ r‘f ■" • -Jivdt (A). f.V.
• <• ■ f-.’ i* )• (>; • Cf /;»
. • p .. 7 d f.;
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( I )
(10 

FO .'?.
aocf fc ii S
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In tho form  o f conducting iiu  trad- o: btrUics; £»*» lonr; as the pv v Ky
is retain: ! —i siicli tci'de o ■ ■ 1 .
■ .. ■ ■ ubslaiitiai interest In h i  or busines

i, ) Speci ! 3»ul .— A n  • i ■ ■ i ' * ' '■ '
t c  ted ' *• • x irt. ■■■.•■.'u In  this ci'. p trr for i.iu i. - >.f d it-rn iin lng  the amount
oi’ r::r.‘ credit olio ". able under - n b . i ' i  A.

[2] Invc_-irv=nt Credit (§4 0 -4 3 ) H53f'7

h
A
w

in r j  fiv.jiniitto.: Kcp.irt 01- 
J-i -7J ilienlmn • >T inv: '•

cj ■ t rule to 1 i i iu l  • . •
[ l io :  Gc;: . o l  T '::nFir. ■■£:<>;>/

In  g e n e ; the bill piv.v.nes that a 
1U-V nivpl which qirdbU'J fm  the 
inve ;tm n t c l it  unde. tl m  1 t 
present lav.- f li'-- y i t  v.-as ?'■
in  r-jvvioj may be user outside tlio V ' ' 1
States, witlwwi .. reCvptina of !1.j credit 
fee lip to half f i  th :  : 1 taken into
act• amt in doievmimiy tlio amount of 
th  credit p.ii' w ith respect to Use 
airplane. T h is  provision only applies, 
li • rev, if  • ; 1
tiio U n i. ’ . ' vn. ■. • s. le: ■. c f  • m a 
TJ.S ir ' ' • > "
April 3n  IfnO (ii 'ei> !, the date T 
(hi r  . il of tha invt ■ ■ • • • ' '
w hich conn "> ••• p r '.  ■ ■
I-’Cn . d Av' ‘J . Act of 1055 ; • I  the 
( ii-il ' •• • 3’ n i l  3 : -
l ,i ii. ;> ■ ft.

I i  • ' rs. tho me: !m im  ] iod
v.'Ui.'i m-'.y i i ■.’"■■‘ii iitfu i’- i t  in
c . . .  ■-
c iv .iit s  >-i the bill .
there if in  all r : f «  lobe a roe iv  of 
the Investment credit if  un pinna ; • 
iisi i on v  1! :■ United St* tes uncin* tin 
type of 1< i • ' ■' • 1 ■ •
. . I muler the lot ■

country) for more li u ' ;.v T.ha
amount of V ere die i . he rxvp fiu  1 in
t : i ' i '
ride.' d . rri'jc.i i e'mv.

A s i. • ’ I ; C« ■ . '
of your cm. m ilt' bill is  t'r a *. ait- 
pl:::.- m y n il I it. out' ’ ' U: - 
ted S "  *•"  It ... thou 1 1:: )J 1 So 1
I: V. into i'- c ;• Jr. d i l . i  i •:
rce.yitn.v pv.'.;" "• ti • •uni: m" ti;.:
i'lVi . I; .: . ' ‘
to t :!-i I 1’’ .'' A' C • .t'll;;ly, 11 ■ i.'i'.I 
provides that If an ehpl w liich is  used
outside ti." Unit, tl f> t< 1 In  tarn r " r
d o - : . ' . : 1 Vc i.: d: po?:d of 
\.d ct.iSen to qindifi . •• in\
ci'i'dit pv •; . i cie Uic .i*' 
period tr.keu itito oecoant i- d • 
the a: • >■£ tim -II • -dpi:
! nvt ti- :!t ;; . ' f iii
lii.u: . . • i I . . i . _
d,..> ...vn ■: !.i 12* v .. ' :.).••

i '• ■
• .out 
o i
• .iuin;.;

t l
iuv :t- 
tp be*

1 VC.'.

i f  is cm: ddcied to have !>•.-;n a 
ally i:.~C".l ti: ■ tnxpayor, tlie calendar 
.. . ny j whi i it  \v i
u .■1 out ido tiio United Sta.les un tlio 
ty; • o f !• '.sc described above may b 
t.iiaiii inlc .'iccount only lo  the extent of 
the number o f calendar months our::.;; 
ah the days o f which ‘.lie pinna war. us.id 
in tiio United S- dos (o r V.ms oper 't ;d  to 
nihl fro ' ; ' i IS  ' >r under con­
tract with the- Uni '  1 f-t.-tt*.-:.) The plane 
abn must hm . h -u ir.iistr.red with the 
Fed i ’ 1 Avic.tion A g  ncy during these 
.. . . th . I lowc-vcr, ti- ' bill provides that 
an ai''cr:.ft (a fter il is placed in se iv ice ) 
for any c.d adar month in a taxable y .- v  
endin r bcfc-vc 3 071 i? to be tve.-ile.l as 
used in the U n it. !  S‘ to- If  the ; ' 
vn " (juaUdcd invcstn-"'!* credit property 
under present ! v. fo r  that yea r).

, ■ ■ tion o f til i . ‘ l
provided !.; line bill may be iP vU i.it .1 
by. tlie a ■ '!< w ing exauiplo. Assume all 
aivplun placed in sarvice by a U.3. 
air carrier in the m fi’dlc- o f  a taxable 
y : ir r.i.d v v  ■ used . :.r 1lio remaininr; i* 

tr • o f ' '  r. tax ddv year and the en­
tire Coll >• ing taxable year solely In tlie 
. j . Assume furl hat th
nlrplai:. was then lep d (under a l : ; .  • 
o f the type de.v. iijed above) for u "  ov.t- 
sid S i i  r  a period ■
ycaw  n.'.d was, in fact, used ir. that 

r : r '■ ■
fu tber that r.t the end o f ho 3-year pc- 
lii.d ti n j';i. u i '.'.'as so!'.! 1.' tile U.S. : v 
*v.rri r. A lt lw ;:- ! ’ u r.li caviicr fc-’ s 

iualiy i’ .d tlie m o for • p:-Ji> cl of 
•Sir. yea iv, il i-' C'-.u.-id::od tr. or the bill 
to 'b  w  at; i th : pi; .x- for prri- d o f 
niy y. >.. This rcsults fi*cnn the f  ' 

t! it  only 13/1 o f  the 2 years tho pi •• 
van ; u-.d o.itsi the United Stales v. .y 
h? tn!:c:i Into accoua' since tli ? \' ie 
h-'d been ir  .2 in tl; United S*" ic.- for 

. y . Accordingly, uj >;i the 
•aie o f the pl.Mie, there would i. .• r ro- 
r-'ptiii'o of ti:e entire investment credit
t ■ • I".- ' ilh d w ith vc2pect to ii
:. ■ • credit is alln.ved w ith  rest *et 

ti. y.,..y..'it..- n-'i'.l less th in ■! ye-‘ rs.
'J ii: on. h •.-.•nt made l*y tiiis hip is

t ’ b;'i*2y to I' :• -1' y ; ft r
A p it ’l 3 5 Jb'O.

1.1 .-I ;• ib... p* . •  f'r.v U o

. ... jf u. a. : . t • .



r : : r . CrtJ.ii Agai:if.i

®  .. 3 9 5 : . _ : : ■ b  l o v .  f l o (  •: :■ ! c l  I

91-676, J - 12-/ I. • ' See. 7,. ■ . ' I ■
Kcr»:>rt " 5r,l

■ " ■ • ic.ii i
seeIion iiO. .

' • ■ ■ • -- (is  j. duiing the i.:'.:::.' 1. j  .lor.
" - ■ ■ ' ; ' Ci .>.) o f \.-i;* < v/a ■ Lnhou into account, under para ,r«u»h
(a ) ■ ' ' ' : i ■ ■ ■

" r ' ' ' ' ■ ■ ■ . pub lic  t j i> ty  ( a s
t1c '■ I ■■ 7- ' r) o f ■ l. • v/lUi re.*,' -  i t  sycr, I ofov tl o cl so

' ' ' under subp. r rapli ( i i ) ( i )  o f  tills
pai r . | v.-i ’ v: s ! .. ■ , account in c imputing such qt:a!i ' v .

' "  ■ "  ■ n ' r the year (: I i : i i ) (a )  < thl3
■ • ■ ■ • • •' : ■ 1 uncle; ' pil (; (

■ . ■ ■ • . . . . . .  • ■ . ■ . '

.lie o. too property t in t w e : •!: .. into account origiJ y Lt < , itlng eu ti .
1 actual u ' . he j  r ty  j s dot ni .' - : h
(2 Oi till .; ' I < ' . : ; putt 1 Ullt, • ths principle 1

' ■ - - .■. . ■ - 
1 ' ■ r: • : th? • • in credit earned for tha credit year,
glvin ■ effect to such re : :< tie: ir "  e ti . < - . »rers or carrybacks o f
u 51 • ' ■ : ' ■ ' ' ' ni results ia
t? regats i  a  dccrer.s* tcidsig hit-) r « uni ruty rccn;rputati • under thi3
I ,;‘ ' in ’ ;ct Of ; Vio.- : ; '■ : . c i e  ! ii. ■, .j c i7  • : ■ ' , •

’ • ' ‘ ■ "  1 " 1 ; ' '  . i ■
; - . . ... i Inc ■ . .. b\ u..' aaiou it of ..i doer

•• erst of su :!i inovoo.' i in tai:, paragj -;h (b ) o f  th!
section 1 rirl r ret ing t . c c s . a £ l. i f-2 . F o r rule
: ’ ; •• ’ ' oscccptioas to ti cp.pli lion ol tlii.s . • • 5 1 .47.3, r o

| . .■ \ ■ ; ■ • * ' " i i 0 Incr. od by lb*? mm . . ? tch does
................................in!.-,

■ ccS c: Me si", . ; : For r  ties
to the applie Mon C'- tliis see tier., ■ § 1.47-3. Tor

. ' 1 c ; corpora i !on (?.s d d In
•' • - 1 •' ' •' an estate or • ■ • ■.. . *
or l.iV-3. * ‘ * ' '*• 1

' ■ o f Ms! ' . 15 j  - . - . -

’ “ Cl " ■ ”  » the tsu lo ; • in vrhich section :
I ■ " ' «  hito ■■ tint in ■ usiputing 1 :. • inv ltn> ..

(b) rise ; « » i  “luCitplt . ■■ ye •’ mem - ...
P  -■ - ' fo r  c< . . wit cl count in • :

' v  . ' ’ ■ .. : ' ■ .
■ ■ • _ ' ■ . ' : • y  v/itl . ■ th _ e tho

' : ted tn ;fu ! life  whk! . into ccco-.at in  eoaiv-.dhsg such
qnalirled inveslmont. ■ *

*■■ ■ - . . . _ ' • • : rccoinpu'.ntJoii made under
t!:s- p: •.•■'.graph. *

\ ■ ■■ -■ - l - r 3 . F o r pur: eses c i snboev.'graph
of th is psivgraj.h— ‘

J*' 1 . •' .. .‘ .-j proj sly hi disposed of, c r  olhanvi ■
C- ‘V ■ rl tc t _ •• ■ . y
esttmnhtltssetol : v ,  , th , ; ,  . ■

  . . ■ _ iffc o f  I
US(ftii • . V i.: . • J . . .  . . . . .  .;. ;

• • ' !■ Ll'ty i.: gebL.'J



rs ] In v e s tm e n t C red it  (§ 4 G - '9 )  c . 'C S '

R<y. 8 I . '~ - i (:i) (:i> ( i )  r. uiii... a
(ti ' 1 ' !!• J 6 sts o r  moro but lo* • tiin.ii 3 j . u till

lifo  cn' ) a fter the <! to on which il v . . '  . I In sen  ice. L i Ire.’.is ,
property with an estimated useful life  o f 15 ; . .■ v.iii i ir; placed in service on 
J n j  sh I r.o! he treated as having ’ ■ clispos J o f bcfoiv 1
o f  its os til il ii i life  i f  i h 'pivv I h  sol . 'ter Jam ■
1070 (that is, ? years or more : f ie r  trie d: te on which it was pi-’..; .-I in seiv ice).

( i i )  In determining tlu  r.coirnuitc-d 'im liii ' I . iavostnv. . with rc:;p:c: tc 
property v.iiicli is i". • ’ o f  oi otherwise cocsss lo fco section 33 property tits
term "acta il >:■ h'.i iii' -" j-..t • -•» onooti eo othcrwir.: provide;; in l .is .m-clion and 
5! 1.17-2 th rou gh1.17-6, tha period beginning w ith the date on which the property 
•• pi 13 y  tl . r and ending with the dato o f such disposition
or cessation. Sea paiv;; rar-h (c )  o f  this section.

(I>) Increase i ic a i. • t.r . : i . (ion o f ir.v . difc cai rj
Ir.er 5 : : . :. . _ provided ir h (2 ) o f  this j h, a
incrr j i. con t : t ' . llii coctlci hall be treated as ineonu tax i posed

' ’ 1 ■ . by clr.ii ■ : ■ ■ . •: pLuro y  11 ' .......... that
without rojfurJ to such lucre :. .' tc::pr.j in; no luconio tax- liability, has a net 
; . i : fo r sn b lr y. ar, or no income lax  return v. ' . i i
fo r sucit t-.xabla year.

(2 ) ; . ■ ' .. : . / ny In t ir. hu . t this section j hall not be
das  inc. : :. < . j { ■■ by cl t! ic fo  put > x j

o f detennin: he i >t o f  lit • • • i/able to inch ir.xpr.yor un tor-—

(i )  S e e lio . 33 : i ' ions o f  United

( i i )  So 81 (relating io dividends l •• ?lv«d by Individuals beforo January 1, 
lO'-Vi). •

(U i) Se t*dn 33 (ic la ti ' .......tpt interact receiyed by indl-
vich.ah-O,

( iv )  Se lie 37 (relating \ .■.■.  : m e), i I

f v )  7 i i ’ ti t in certain dc Table l p e iiy ).

<■ ' ' . i ll < id ’ ■ . : it  of O O] : . ( ;
( I )  I f  a j ’ I ' ' . ■ ' . ;. or f i  . • . ' 1
ycr.r ! mIj -qiK-.il to tiio iveapUuv year r •••• the an: /mt nllowe■ ! i n n credit u 
section s '5 fo r  any taxable yea r up to  and i »U  Sing the recapture year, then there 
shall bo ti r.Lrecapture delermii 'ion nndw : ph (a ) o f  this kscUqr for each
rec ptus ; . i ’ ■ '. at the rcu i :  ourt o f  crab ! allowed
after :>!>irii'.;t :o:\ of tin- «.•' ope ■ •. j lo r • ryb

(i . ‘ . ■ I ■ • . ' ■ ■ ; illu j ,■ ■ ' (ho follci ■' '

l'ixainiile (7 ). (a ) X  Cor; tie . • . ] ' '
cal nt* j ( ir, : . : ! ] ' : c f
Si io; i ty  ' :th i '• is 310,070 aid a:i c.itiinntcd vseftil li-V of 7 years,
T i i '  am . i i . it v. itii s ■ h i 0,000. h'or tli?
taxable year 1 bC.2. X  C'.wporaiion’; credit earned o f §700 (7 peic- it o f §30,000) 
waa allowed tm ' i 8 . a. credit aya.'n.’.t its liability fo r  trx  o f  §V00.
Iu ' ! ■! . ■ aid n • ' ; ] I ii ' n
sec n ! pro ty. On .Tnnu 3. l f ;’3, sucii item o f . 8? propertj wo:
s I 1 to Y  C'oi'i tion. . . . U? ; i . fo . . ' . v,a ■ only on j  \

■ a recapture •’ . i‘inin tion uuut1' paroerraph (a ) 'o f  Ltiis section. Tho 
. . . . or. X  (  ti ■ "  .■ ' I

ye 3f j.; v.v- hu i > : I by iiw  ■! •• «!•.•.' ir. :* f i l  cm. ! ; 'n  iiie t':'.v;b->
\. IPGS (t l; ' ‘ , th .• ' ■ or!. ' '  ' • i . . I iniiui.' kci'o recomputed credit
t t ' iM ' ) .  * '

?-n   'j  . . .. ; i :?5 .•



(ft) f o r  tha t yeti.■ U-!.';, X  Goij>o.\:Uoi; linn s nti opcvr.ti; lo.-a which
is t r o  k-d bad : to Lii. I : :ib !: year i:;.- an I I'C iucca Its J! 'liJi'.y ibv tc::, ns •*. '
in p u.-.. apli (c j : 3 3.16-1, • ' - • I . A s  : It o f '
net : ■ ■ . • l i '. i ifir.‘ "  ■ ■■ '
th< to ■ : ■ ■ : .. ;■ : d
m inus ftSOO lim itation I  -i . ■ ... s )  i  . : . . ' . . . . . . . . .  to
tho ■ y.

( . )  2'os 1 thorn ! recapture* eo : •-• .lijiuti- • un-iei cob liv? I on (i) r-.T
th* . i 1 10 1 C'T  3 ■ ; .. ft . ir.eie I . the ir.c 1 -
I i M . ■ ' ■ ; : ■ ' ■ ' inert to 1

• 5»00 (tiw.t ir, tho (-'fbO ere ” t allow. * ■ ! Ir.;; '■ ■ u o i t l : o  1 J’ > net
opoi • ' 1 ■ . • ! • j . ' • .
llio 1 r i ’e ; i*i;i I:i ' ‘ ) .  In  ci-liUon, X  C . "  n * • 3 »n«
c red it i- eyovei* lo  tiv i : ' . . . • i ■ I ■ . hi i by  : ftutf (.>700 mil • >200)  to
zero • C'c. . .• • • c-ntv.ictl to ' " I  : o f O - ir : y  Vt . • • -:f
the Jf*r:

■ ' ■ . : '• (a ) >: Cori • ' • ' \ \ . .
' ' ' 3 • . ■ ' in . ' f . . . . .  f . ■ ' ''
■ ' 1 ili ' • oi . .
Tho V-n ' ■ ' '■ hr: . . : . ■ • , *
1 1 .• ■' . . .  • . •. ' ■ • ,( >)

allowed und v . clio i - a  csxtUt t Its il bill , ft ( •: <'
■!'i t - . .  '. . . . f ' ■ . . .. . ' ( - . ; pj ■ ; . ,

■
to Y  C . .. :■ ■ ■■ | . - .
lcs3V.-h*ch • • • y V ?  t
as defined in pctiayivyji (c )  o f  { . t

(b ) A ; ; . . .. ' . _ <• ! • ■ . ' '
allov/ed Iiiulei1 .*e<;tioa S’  foi* tho tt xrtblc y ' : I! : * to $100 anti the cxcc i 
• ■ ■ ' ' ' ■ 
invc.stni . lt cr .'.iit C-*’: y .Vei‘ to P ' t  • • 1 •

(c.) since ifto aefnai ti lifo  ell SS p i r ly  . hi to TE
* . ; ■ . C ' ■ ' ;
(a )  Of . ;■ . '

K by  56C0 to  . J 1 1 o f  th i Cocie or. X
Coil “it*  ■ ‘ Ui '■ ■ : lo ; . . 2 i: itsm I by I! • , • • • ■  ■ ■■
r-IlCiV.-. ir.- . s;...............

(4 ) S hit oi • • . . • -

' ' ' ■ ' . ■ :
• i ' ' • blf Kl . .... ill . ; . . f . .. . 1 .

Co ;■ . , ' ' '

(C )  ti01* - - (l) O' V '
rule. F o r j.i < i . ’
actu.i! useful life  o f ;. ii''__________ __

( i )  ,V Proi ■' '• hall b3 l i  ■ ■ ■ ■ : . . 3 y . .
: 1 ■

: 1 ' f : • ? ;

r]> J/ " "  "  • ' . :• :■ . . . .  ... ■ .. . - 
V.'lih !■; . .?! f  . •; •; . ' * '

■' ’ ' ■' •' • a  o f » eves - a a  - : . , - ’ ■ . -  - n
*'•' •; :c».'L- ' "• • ■■ - f  .* : - ‘ .,1

bavJ ■ ■ . ■ ; . . • ; ‘

5000 Credits A^inst Tax * I2J
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[ ;-3 In vesiinu r.': C r c ' i t  ({• • I 'i- 'J ) £ ;JG i
Keg. S J.'i7-l(c.) (3 ) (i i ) (1>) i : ....  .

. v -: • ' ’ • . ' I ] ■ . .
03 having cc ti y  o f such I ! 3 \

(■•) ! IV.le. - . 1 r.!i (1 ) o f thl3 : r.'lgT ' . If
taxp ' •' ■ Il ; .. ■ V ■ eo f t J  In C .• dapre • ■
UCn w ith rc to section 8 ; 1 ty, t i C01 purj • o f this s ctlor. one]
§51.47-2 through .-17*8,} m ay 11 th . I ti ■ 1 is and 1 : nc:
in djttirmiuisjy the actuu) useful life o f such property provided s icii ; .. • rfr.i

c i.tjy fo r  y irp .v .u  o f subpx.rt 13 t. part jV  of subehv ter A ci 
chapter 1 01 lit • Code w ith  1 •. >poct to a ll section SS prop ty  fo r  which ouch con* 
vt-nUon i ' u.-ru fo r  pm.,.. .: o f dopreei T M « cnbyvr.-rarh  ri.r 'i not
in any cant v/hero from  nil the facts  end clrcu atnncea it app vs th I tho 1 
o f Midi r m im ed dates re uKs in ,a sal../., r l id  -torch;; o f the ir.v :':r.::xt crt 
allowed hy ssctioxi SS. Tims, fo r  0::: •, i f  the tan] 1 i d  : '
under 1 ! under wide! he s ; o i  . I  •.. ' ' »d
< s asset acc fox b io ; . 1 into s , he may Ju’y  1
as tha ttS3Uined d ■ 0 • • ' ' sits to 1 : account. Simile .
I f  the- tx1.: yer < . t'ori u ?r.t! ir.nl hlch I ..

the beginning and enoi.:; . ■
• : it, nay use I! 1 dote: ' .' by ‘ex ■ • ■
o f the mo ithly averages rr. tho a turned data o f  all additions and retire.-.:cuts lo
each cccoi::’.!..

(S ) 33: •:■" . This paragraph r  1 j -■ ■ \ 1 j,.y , : • .

Kvar-yl'-. /.ranine lln i. clton I' properly i placet 'V, senv.-a (vdtfttn tha 
mean! o f  ] ph | LdC-i 0 • : (t i is, tb - 1
I f  • ■ ■ ij 1 . ' 1 ■ ’

- P •' ' fo r  '' . I ; with . ' to - . ■ . ;i on Jnn 1 , i£ •



t l ]  Invi.-stm e.it C red it (g*!u -39— £ 5P33 e i s c q .) £sc.\2

!{■*;;. S 1. !7-l(f)*t.V) K .voi'p ’ .* for.!!,.:' :T

tlj.)I tn.: property Is actually retired on Pceem licr 2, 1070. Under the goner 1 
rule o f  ! > Of til is . ■ : ■ / ■ : - 1
Service bn Decentbet l .  1803. rind as cesslu? to bo se :ti »n 23 property with ; nspuet 
to Ui 2,3 , < tl . ■ ' ■ t . ’a prect.’.iion
practice the period fo r depreciation w lfii . ' spr.ot . > si.-c-h pm icrty  begins on January
i . 3300 nr.d fcermhv ! i oi J loi-y 1. 3071. I "■ • .• V « .  u i ' - tin special rule o f
Mill. f t )  n' r  pa: •. . ;.h ;■ .• y- ; ■ i . -.y dot* ...i.: *.!• : .1 v • ‘ ■i
life o ’  the ] - by  i I he - dr.t-ts of January 3, 1! 1
Jon:: y  1, 3071.

(tl) f'vnr.ip*.- . P s ' r t t g i " : (...) t:.;y.i_h  (t j this c'.-j.'-ion n a y  be ilhviral.-.l 
by the follow ing examples! -

K.v ■ itplo (3 ). ( i )  f t  Cor; •: *LP ii ii • iv'-t •; on th or. is o f th:
cel Ir.”  year, ru '■ i o January 1, 1802, three Items c i

' SS j ■ i ' a estimated u ful ; '
13 . . w. ■ i mi uut o f Qualified inv .Kstt v.iti respect to inch shell asset v.vi 
Si2,f•'•?. t'l tc: :.Me v v 3. ;:*, ..  C.. . - . v . ,i':; cr::V carne-l 32,Colo v\ ■
r.lh - t - 1 ■ : .. 33 ■ • credit . i t s ......... it; ' • • : . .  On
D e : . -i’ 2, 1013. one o f .he h - o' .. -!!cr. ?'* ;• ... : :>;d to Y  Ccrpo .-t'oe.

. ( i ; • no actual i ul i the i o f p;v . ) ii i.: sold o: eml ‘
103P, three years and elevon month.:. The rccomp* ted qualified inve I nent with 
iv 1 : sr :'i !h a o f p r o p : i : • •< t li.-.C.'O fc rv i! .: by r-.-ro i.pylic 
p«v.:r.t .■) and hf Co ■ v .  roc put d c lit ■■ .1  fo r  tha i~r b!a y  •
It  : ' 0 (7 J a t of ( .  / 10 . In CO SVC t :: Jmpc 501 by ch: 2 c: :
C ■ ' . ■ . . . . ' >r 3 i Inc ' ' . i : '■ <1 .
in 1 . i . 11 ■ ; ■ t is, i o r i g i n  c 1 1
!<i’ ’.v:r f .O  > r .-w  1 •

2 ■ >; h- (2 ).  ( • • v  : ;.i:- £3 ' o: nplc (1 ) and ill addition
D ' 1,1 . n: r t v : ■ vice ir. ti ' ■ -
abley . :::• 3f-h’ I: •' h: V  (.'•

(i • . ' ' -
i . • - • . . .  . . ^ , .. . . , . .

: • ' item o f prop r iy  i •'' ' ' ; ' I ■ is j . i 1 ' . ;
r.ppli ' ' ; : l : ' h • - ' f • h . ’3 3! ' ■■ (7 pen o f 311> T iio incur ' i ; l by  ch * 1
o f  Sic Code on 3C Corporiiilon fo : th ! • hie yc i Sti<»0 (tha t is,
Sl.<5 • ;,c : ■ ’ ■ C . •
d;’c . : ..y t :  i. ■ ee.” 2 ia . 1 .• ... ■ ).

f :: :.v'h- ( (’■) ' • • >-c ' ' C'. c:-: ’ . h; t ■' •
1 . ■ ; ar 1885 X  Corpor » Ion’s lieb ifily  fo r  tai: under :tion *i3(r.) (3 ) fs < .
f'.i.,h'.h. Thcre.fore, in-, cueli !•••:• *<!,:• ye? ■ X  Covporation’j? credit alli.ecc’ andc-r . . 
tion : ■ limit ‘ ! 35 tl th s c > < ' ■ • : lit tetl mb ■:

It ' ■  ' • . t o f i  is an «•» 1 : 1
c iid l., ■'■!/0 i.i all'j ’ i ; £ •. ■ . ' ' . : • ■ - ' • . r : ‘ . .
i- oli 1 ;vc5 fo r  3 , ■ is carried a th ’ 1: ; •

( i i : Th r.cl I t  ful life . : 0? j . p w h ich ! raid on 2,
l i  i, is tl e years .. : 1 *v . .. iti*?. Tho recomputed caaliflsd iRvcstriient v-r:i 1 ■ . • ■ ' f p - I . •’ Df’O ' ultip 1 b y : > ■. ;: .
p0:v .•••••; a) : f .  ( . •. r - " .  tvc. . •.•>.• 1 c> c ht ■ . - I * t ’ ;c ta::abJc yc •:
l i  32 .' I, i (1 pc .. ■ I c>i ' ' ■ • . . _ :d cvc lit co. jveil Iv  .
bi : * ' : ■ I:.' - : pi: J 13 32 X*3 c.. .h :.i
ioved  fo r  I f  V: • •: . i r ' . ,i 20. W;d-o ' ■ • • . ■ ' ■ 83 ito, » 3 ' (2 ■ 5 1

• ' • lit t . ' : f  '• . ' . • -
i: . • ' !  I f ' * .  X  C hv ’ c • ‘ L .• to th *

‘ ' ' ' ' §  • X .  - J ’ '. *



I ' ; < ' ‘ 7. ; : .. . ’ . !
o f tho Coda on f f  Corporation fop !■..:. b isye' • It  7 is Ii '■ by $40 (that :
. • . • ■ : i : 1 i ■ : 7.- :-j /. section r.i fo r  1932, Ii3G3, and
3034). ' . .

E sa u ; .• (1 ). (:)■ Cprpci’atian, which makes its  rctur.03 ca tho basis 
o f tha cal-su1 ' . ' •' 52, ! tom ’
. tio 3 ; - ' l ti’ v/UU ii baric o ! §12,00 tl an estimate:: u sful l i f  o f 10 ysa: .
The amount o f (ju-fHGit i «. .a t rritli rospect to  suoli proper.1;, was 5X2,000. Pop
tho L ye-...’ M M , 77 tVrp e.\ "••.ni 1 c-7 .. allow ' u:r’.:r

:'. 1 . . . . ' ' its; li y  fo r  ' . F o r  i o f  t ; ' -
j  3 ■ ' X  Coir ' ............ ily  f  end i credit earned
was $400; the-t< fo o, fo r e ; •• i ' 3it \ >! . 1 1 ho t >
able y e w  3L085 it.; liability fo r  tax was $3M and its c-- o*!lt earacd v w  scro; therefore, 
$700 o f t ’ : $100 ore " t  fr :-  • a lio v ::; re cwdit -.;• f  .'.d 77C0
i ■ 1 1 $ > from  3 ' ‘.'t invi.it t credit car y o ; . > 10G3. <
Fobrm vy 3 ,10e3, 3Wv’U item  c ' s - . •.. 35 wo?--,;;'.'-: sold to V  Corporation,1 > aelu u I li ■ : "
ti!o:.?'5.:. Tha racv.r.putcd V l i f t -7 *•-. with rep  eal to n-.ch property I;:

( : 4 X  (  j ' r ;• '• I cr
• 1 t . : ’.. ye: r  3 ’ is i sclx: • puled credit earned h

iu pi o f  1 a I, ire ?-i
unused credit from  3 port! ' icl . / • ri cbo 1
: credit fo r  I0S5) pud rniiced credit f  old 1 '

. . .. . . , . . . . .  . . . . . . . .  . . . .  .

: r ru . I ' ■ . . :cl: o f tun ' . Hi i.)
( i i i )  0,'J. .. ' . . . . • ' ' #r.n:l 3C3-3 ta MiiG is * ti

• .  i ■ ■ tax itttposad by cltaptsr 1 o f the Coda on - I  Covi; r.tlc fo r the
I ' y  . : ' in tho crei!
all . 7 by  - -7' ; 7:  ..- . • ' ;• y  : : r  ' : r  • t  is, $1,0:10 e:
s llo v re n d r . 'i ;  :;0C0 vi.h.v v.o. ’ .t '•■■■'. V ■ .: alii .

J:i (!.» 74 Cc ij\. ., v i  h :* .• ii. or. Utfc **. 07 ti..
ce.lend ' I and pi ! Sn service on 7-7ovc ' j . 17, • •• it ;m o f
section 3 ' prox>crty w itii a  o f $10,000 and an eslii .7  ' . ■ ■ ' ' th o f S ye ra
Tho ; ■ • ,r • ' o aliil I ir. : . ’ • ■ ■ . . . .  « ■ . s. ...
Ill 7 ' 1 .  ̂ ■, ' ■ ' ’ ’ : ' t $700 w  allowed as a
credit. .ir. 7 its li h 'iity  fo r i - . Fi >. >.• ch c7 li:e. l--::>-ble ycrr.-s M23, i f  74, ard  

. . . . . .  . . . | , . . . . . .

sold to V  Corporation. F o r  lisa t& tab !a .y ja rM C S I£ Corporation lias a not cgs a •... 
lo;:.-: o f , '7*0.

(it) 'i. » act* 7 c .7,:. 7 o f if'.i itoui o f property 3s thrc years r.t . ’ .
1. ■ nil .T f ie  iaputcn n: .' *■;•■*. ' tent w ilh  respect lo  such ilju i o f  jjroparly
is zero 7' C . ' ’ ' ii . ; lfGd 1
;■ :o. :■ i t v r i '. •' . "  ; !  ' )  i ' : . f  t: tvsahfo year ISC 3,
. , . . . .. _ . . . . . .  . . . ■ ■

oVOO (U :'.t i-j, t7:o i.- i-.v- •:••> : I' . .  li. c:* • 7 •'.••• '7;.- • •••: ' ' ye rr 1.

(o ) ' ' ' . i ‘ . . - ) ii I i require n :-nt .
Iii gctiaral, the ; • y . y .  ••  ............  hit: in r .. ' . hici . •> : ‘ 17 >h, with
respect > h it o f s ! ■ : ' ' :

(n ) The data tha property i ". o f o r otl 1 to i !
pro; . t f.

(h ) hi:.. « 'A i . 77' which was s e l  to th: p ronoiiy  under par- 
asrrph ( . )  c f : 2/7;-::.

tc ) T iio • ■ and t7ie ta: ye: ia properly w rs  placed h
Eirvk :• ic" •

•' ' a -J *■;• ' I..V-* •• > ■ v...:; ’3, :p.
-.i *• *••• f ■ ■ ;; ■

% ■ Credits A^rinst Ta:: P3
I;./', g 1.4V-2(<«) I ’snmnlo «:•':»'"■ •.



Hi--. § 1.47-1(0) ( I ) ( i )  Cfin:-. • 1

(d ) T ii ■ 1) »i is (o  •. t), rtly • ' 1 : . h !, o f . . •
( i i )  Re ■ ’ * F - ' ' ini i v/i 7 ss l 3

prv Ly is , or t vise i ■ i ■ >’ ■ ‘‘ • - .
the’ l a w y e r ,  W o r e  th:- cl*. o f i,t< ccUur.'cu use tut If f ',  and fo r  piuporos of
- ■ ■■ ■ • ........................... i Imcr.t, • - • •• ' 7 ibiish fr  rn
his l - Is I ’acts re (uh ' by sul livision ( i )  o ’  tiii « . '  •

(•".1 7 7 i 'le-. I f  th* t .payer fati.-j to ! .tain r^c-vds from which lie cr-r 
establish the fa< required by subdivision ft ) o f  tiii- *ttbp r : -7:, then this 
■ ion shall - ; t 1 taxpayer !u the r.i ” " - ' di ' '  '■ '■ '■ ' Eowh

example.-:

J3xn pie (1 ). r' rp tion X , organized on January 3, 1901, files its tncom x 
r •; 7 b : of < ■ ! far j  •• D : ’ ' ■ -■ !
in service several items o f rr. cliincry lo  which it  assign • ' ’ "  lives
o f 7 yea*... .-? the I littery i • '
o f co mi I ' - ■ . ' > return i ir. - ' ' ■ ■
c .' blisli x lie the the i7 n .7 :l Jr. service in If-'.* euc! 3333 w ere still on hand

' . o f  i  . apt (ft ) o f ! Ion, X  i
treated as 1 hit tli po 7 c-f. in 15 JO, an o f  the items o f  rnacliinery placed in 
s-evvi v  in 7U .71 3C*5.

- , . ■ . ■ or • - , - , y  1, 1930, f  !
ret Mir. n t :  7 • ' . Rurhiy each o f tb s  years 19G0 through 1933,
: ’ • ' : • • . . ' j  eh o f Iiich i t  - estir '
i ful life • i . fo ■ ■ : : pun (and fo r  puipo o f computiu
cualid I 7.-. c . f  .' s ). " . ■ tl i i f  W  inery Jn a

■ ' 7 " . ‘ o f i ' • . - ' ■ d fo r  pu .
cor.ipr.tinj f.v - I : " iuve: hr : : fo r : -lev; -.t yc srs). 3Vii .. . 3975 retum  bsl .7

y  ci*u ! 1 *5 only G items o f  this machinery.
• • e , ■ ‘ ! ' ' 5 i  -e.placed in service,
nor can \ . 1 "  . ti 1 .. items 1 d hi service i  '"77 or 1934 arts still on
hand as o f tli end o f I f  3. Xo prei 7 is rot pit: has taken plat e w ith respect to
ai ' 7 - .7 i  ir. . 7 i oi E . Assuming that pavagr; ph (0 (2 ]
. . .  . . . . . . . .

this i ion, as bavin . ’ . 7 . ■ • ! i pi ...........
i f - ' ; '  ■- ; ' ■ i • ■ , ; • ■■ ' _ Ly wes placed in service,
and 2 items iiv ... I f  I". "  -v ■: ;i. ... ; j

(s ;. ' ti ■ ■ .. _ ' ' .
jP 3§  rehi ; t ' ' : •" ' *. Y  c:.n estc'clisl ' oin ; reeord tl at t . 1 ■' 7' ... ?
pi ■ • . ' ' . ly  3 7 • » ; ware reth id in  3£ I !i.

7 • . ■ ' ' ■ ’ ■
I . ■ : ' ■ ' i _ _ . in s ica ii nd one i
Use items ph-.ced in -ok: I:-. 1939. " _

(■.) ■ ■ . . ; • : . ;• X . i . 7 !̂» c: j o f  inasa t>: ' (es
’ • ' ' tills paragra] ). it  i imps stic bl. fo r  the t r »

peyer to inalrlai:, records f.ovn .7 1 7 blish ltli . t to cn ill item
0j  faction S . . •' ■ ' i I b y  Kid ■ h ( 1 )  o f  thin ]
and ; 7 h< r.i p! oth r  ri- ' 7 recordkeept ; pmctici's, consonant v.-!:7. yocd

. "  7 7 ' ■ ' • , i . • ' ' • ' . ' •'
p.rr-c1 i. i : •• . ho IV. ”  •' !i vi  ■ • ' fr.-.-i '. ... « y . ?: I • n.C-.t: 717. c7'.0 . 7.-.;
• ' . An ' • . ' 7 Ly 47-. .7,-. i - ': must, be '<>.■ oi. an accc-pbvle
• • ji;i • t - th I  .'" - ' ' - - -V-  ; ■ .. oti: ccoytable statistical o:

: ie'i o f  eh iw  '' "Ly di-iyi-r.ibn iid 'lr, the I v :  . ’
i ■ i ■ ' . ' ion "  " . '7  . . ..
K  the tax) ' ■■ ■ 7 ■ iari -.iii; V a 7. f  r  any t:

f i )  In v<  C  :: •••>— ;; 5 9 3 9  e t

pr.-nticc-: •'?.«, 2\- •. r . . ; - J l



•:?C;3 Crrtltt AsaiaJt Ta?: CH
He-,,. c . ; . . ; ;

ycrr, i' be i ? all ye ' u n ! e t h e  I r r y y c v
o”■r: • Ir.fc coni-nt. t.:-? ; ' r..r to c'.v'.ng-; ~f ; .• : arc pl.’ oo l in a
lUUtUp! ■ t ! ■ I i ' ■ • • • ■ ' ■ . :  ••• tccr«t!Rl 1 . ■ •■.I «.;i
Use maximum . lno 0f  f  ’ • I in . 'v.Tcunt, in applying
■ "  . i ' . li _ .. ' ■ lo)

* the a -a ’ n . . i . . ■ •. be used.
(V S '.: ■ : ;iort o f ihi , . ii . • to •

placed In . vJ ir. 1 ' • uvs on "  • on or itftei jan e  30, 1937, unless the
- ■ : i lives v. Iii ii v,\ Isa! re : to sueii ts f  pi o f c 1 .

milling i y  'in - 1 i.ivv.h —

(r) W ere separate Hv . bacorl on tlie • • .:•••..! •' rango o f  ycrr.- tr.I:o.i into 
account in 1 h. b in h iv j the av.-mgo m.-Cul life  o f ps.'ets s im llir  in hind und:-’ ’
! "  ■ Ml

n , '‘ v ’*> ■’ •• ' mortality dispersion tnlilo (including a
.it. -ndviv iitorivviky di.-:-;..

(Hil -- y c':.';a! :v.■ a?o' ..hi? p:- '.o.ibed i;v the Connuk.'.euei*
' ■ ' • ' . " .■

• : «  nt ' 5 c jlumr ■ f.rst 4 o f which shall s,t .tc the p e t . . . . . . .  . ty
a.-.-nm.;.! to r v e  a ti-r-.V! V. \ o f—

Coll!';'!’ ( 1 ) :  Jjcss C : -. •: ■

Column (2 ): 4 ye .13  o v : c - f..:.: 0 y. •

Column (3 ): 3 yv.ves c r 1 ' I ih.v. y : 
and

Column 3 y i :  rs u\
Tin? 5th c-.i’ "  . ’. .1.? It ■' . ■ ‘ ’ iitri: ' ' !’ :• hr. ".it ■ : 1: ro- .•••? rv .l .dull
'• ; ' : • ‘ I C . .a !.............0 bo ir  : •■. t3 )(li i ).

(•v) v e r t  ■. ivot: lit • ' _ . :i .1 . •*to is . ! f  a taxable year
: ■" - ■ • •: • : ■ n*. vvc v  . in

‘dainj . • ii ■ .. _ - _ . :tov.?i in column ( 1 )
o f  the tabic shall (ft*? punn o f  s i2 ca .7, this ictlo.i, arul s j l .<“-2 thcowsli
3A.-Uj hi clronietl io  imvc i • -n div: •. o f  0:1 the day li.foro  t iit c: pivatio.n o f ilia
5-year poi i ' ? ' ' : ' . . ’ ' . •

; ' ”  ■ : '■ ' ' '■ ■ ■ ■' . -. -■ ’ - . ■ t . .■ . . .  .. " shall
'■ ' to li *o b ... cliej I o f  t ; . • • iVt o f the tf-ye.iv
I . . 1 1 ■ ■ ’

‘ y t ' ' ' ' ' ■ ' ■ ,
tli oil o f  cu ti day i ti: >1 ir th S-ye v . . ' •: b . •• • or. ti •
dut 0.1 rviiich It w ar so co . ■ ? r ■ • fn s v" . In  n; lyii J ; I’h.flvl aio:

■ . ■ . v
' 7 • us ' - . . . . Snhig. .• HC :

invest ift'.nt. . * '
(V ) In  lieu o f 1 :■; .- iv ) o f  . . . .. »h fo  ■ {.osc-s o f  lecom-pt ■ . l in v e s t ;  ■■ . ■ • ; ■ - . . . • 5  -. . . ; .  . •' - • . ..

■ - ■ c;f l. . . ■ ■.,. ' ( iv )  v.01 dd
‘ ’ . ’ . : a- reooinpiii 01 ! ' . -
; ' ‘ ' '  ; ■ ■ _ _ . • ■ ; }K(

' ■ ........ • -............................ ....... . 0 ar. } ti *0 1( : .. 1 >d
■ ■ ‘ ■ • • ' ■ . ’ 1‘ ill which th : l ty  \v ag

. ’ • •
«  ■•togM.H ■ • i  a . : ‘ r. . • /. ?; ,v:u Vv
: ' . ’ ' • . ‘ ■

’ •' • ' "  ’ : - ■ . •• ' ,. ;• .



r ; : . v
Keg. §1.17-I(.v‘; (2 ) ( v )  ii.Miiniilo CiMlimiril
toxpnycr* return Js be! it : . Mo I t '■ tl I 1 1 • ■ I ■
run ■ ; ; . I I in : I ! 1 1! I . til on hand 2 o f 19C7.
t:i:-:p:iy.r >1 to u ■ 11:.- standard m ortality di.-poi 1. .1 L - p :  . :rifo«l hy the 
' : ' ' ' S«o the amount o f . - i - - tl ■
o.s. j I.;. Assim. t.lr..f the t-bk' prescrib-.-: by the C-'inr.ii;. loner shov:.: with »\ . ,'c
to nr • with nil averaj usc-rul life  o f 6 years the followt* g :

• Percent o f prop  ‘i y  a. rained to have useful Iii* of—

l J * Invc tment Cr idit ( §  A j- -ft 5939 ct seq.)

4 y e a rs  or C y e 'r .;  o r T o ta lm ov i, b u t ra o ie , b u t qu a Ii .Tc ftL e s s  t i i :  n loss tiian le ss tii* .n 8 y e a r.: in v c ,!.;r4 y e a r s C y e a r s S  yearn o r  m ore (P e rce n t)( I) (2) (?>) (4) (S)15.S7 31.13 34.13 15.87 50.00
01) Und< r  th chcumsi 1 ’ nt o f the u .• ' 1 In scrvi

In i !  i d 1 :■ ' . a: i dl 1 167. W _ set t i .
the amount o f qualified investment io.- li w ;u 510,580 (815,S70 X and the 
amount of cr. lit cc.iv. ad v.as .>740.C ( 7<;. o f $10,51-0), wh-:-v..as lh. recomputed1 ■ • itpu! It aim ed in  : Ut a x im p c  cd  b y  ch a p te r  1 o f  t l  s C o d e io r  1 , : y  $ i  CO.(b) N o  re c a p tu re  d e to n  hi a t ion i • req u ired  fo r  1953 sin ce  n o  a s s e ts  a re  deem ed lo  h a v e  been di - ;  ..d o f in  l«n*t y e a r . D u r in g  I P . -9, 31.13 o f  th e  m a : ; a.' -X-Pi 2 in  s e n d  : ■ . ] . ' d i .- ip o s e d c f .W it l  'csp eet to  thesea ! ' a  . ' : . o r  ! v ;  .! ' ■ 1-1,130 x  ( !)a n d  the nm ou it o f  c r e d it  earn ed  M-as $i,5 >2.73 ( ? '£  o f $23,753.3-1), w h erea s the reco m p u ted  q iu 'lifl n t  1 13,370. ($3 !,J.3 0  X  * i)  c.nd t np: '
' ' ' 7 (7 #  c-f §11,3(0.51). Tint : ' .
t l i • C  . . irc r .

(c )  I f  th • t :]> y  ;• ch . to : by U ' ■
metii provi d in subdivi ion (v )  o f .• - •: :
1S57 (the first recapture y  v Id 1 ,157.67, I. t i h ' l : ncd
5 I7.C7, mi his tho recouri I I, S3,500 (50 percentage shown
in colim n (5 ), o f  8160,00 1 u 1 ; ' ' 1 V ). A s 1 ig  as the ne c . i '
: ' . ' . _ . .. I&nec* fo r subsequent y  irs, no recapture
detc mh tion w ill 1 . qu!: d fo r  any future y-or, except as provided by sul
graph (3 ) (iv ) o f ‘.his y : ..■; ,\v 'i.

('■/ 2 ■ ■ • • :i] . who properlj d f-;.nine estimated useful
live •. ' • §1.43-! (e ) (?•) ( i i )  (b ) or ( i i i ) m ay I : s sets r.s having been
th: pn. Ov • 3 . • in L - ■ .--ti...:» 5>; r.sr. in ord.-r o f th e  lain ted liscfid
1 !nit wore . v Tims, tl that is f.rst disposed o f <
first cepse* to be scctlo i  33 property m ay be treated as the as; at to Ml.tch ther v 
n • tl she: t cr li .. u ■ •1 , . t d t o f r ccasl
: tion 33 properly m ay bo th assigned
second shortest 1‘ :, dc.

(ii ) In th.- c: ■ o f t.Tcpv.yors i.-h» v. : 111.- n il: o f subdlviiioii ( i )  c f  lid : sub- 
paragrrnh w ith r-.-sf-.-ct to n,: ;:ir  for which the estimated useful life  v.v

• uni 1.40-! >(< ) ( i i i ) ,  : til d _ v? :i shown by the mortality1 . ■ i year uic-r.i to the credit year Is tho
s-’ iuc :•; tha d. . ;• :v sh .. t b y  tho moi I . . • Omt • effective fo r  tlio
credit . . .  (ft  • - rap’ s, 1- llie same a v i . : usef>:l life  on thou tandard mort ' j
dUpci ion table re 7ccts tho taxpayer^ •r.-pi.h.-ncc f  r both suoh years), no rsc ptuic 
d :t i • I jlth J. £i ■. . i ■ ' : ;■ y  ■

• (iii) i f f .  . i l i - . • ; subdivi:ioa ( i )  o f  this id . .. ' , t • • . : who. :



£' ~ 'j, ' O e rtits  Tn :-: U3
lie;:. § 1 .-?"J-X(o)(.?.) (U i) trf I’rti! :
jx.irjp-’ <!.*!.<— . i.r (-••.-ii I ii • - Li'. d /-.sot ju ■■ rla lity  ili:” .; iv! ;i l.ibV
w ith rcspec ! i I : i cti » ! U  sim ilar in !:in-I but v » co ' .1
under ( 0) (2 )  t*>{*»> <v' to su :’.i ::: Jfcv. b • •• 1 on th-.-
( r J a ii !ie ave
life  o f such r..i: ts, inay idect the order in which such .islets . it . ha considered as
>r.vh:tf been dirpojeti of, v . .?rd» • ; o f ch t : .Me y  r : in *.v t-ti '..•-its v.*C;C
pi . : i icc. I f  a . . use.? tha m . ' I i . 1 v t<
d t lino • ye ?fit hi considered os bn ..\ been C uosnJ of, th 1, in sedition
to *oniplyiug w ith the r  -• c l : : , mient-s oi  . : . . . api i  ( l ) ( i )  o f-th i»pr.r •rro.ph, 
such taxpayer must maintain record fi ... . i h 1 t ii h to t! 1 "action
o f 1  ■ I ;evl I . ' . ; . ■ 1 r

. I).- «:-• ? «. j-i of. In ciMUio;*, if, fo r ra y  t*v: ■ ; year, .• ta:-'i rycr 1. s the rujtho-.l
prov ided In till . . • . ■ ■ s  ̂ ■. . ■
subsequent taxablo yc: (?  Ia 1 h obt£ t  0 di Lrict directo consent to change)
with rer-pcct i." a ll rininar in ld -.i to" ,n?ch. r “~:t-

(a ) Tha ? : : t:i«-..I 0: datero ' a tiiri • ful lives dc-sorib tl in ptu igi’tph
(e )  (3 ) (it ) (b ) o f 1.4W?, ar.:l

(!j) The iiv-‘.':ioc’. ha ' • " 1 ' u i ! tli".? ' itvi\! . fo r "f Ire  01 Je:
I’ : Which Sttc.il :• 1 .■ ‘ . • I : : . c"' i

/ request l * y : . ; lo ■. d iv tcr‘ ■ s^nt to change a  system
or method described in tiii sul Ilvl Ion with resj :l to assets sim ilar in  liind must
bo f.ilmittte-.l ?:* the (I:-.-. i;:t dh'L'o > • cr 1 i foil the i" Z f i :y  o f t: : yen?
v.'Ith rcjpcct io which f t  , : .tr;t: i n

( iv )  KolW it) ||)# " ( i l i ) Z tu! ubl . ph, t . .
shall be inlo.-n into rc  ■ 'y on; .
o f . . iwilu i tvltioi ! esti i?l li v: d mi und
5 I- ‘i  >-3(e ( 0 . ( i i )(b) • ( i i i. Ift . . . ' r.u si n  . . .  . . .  .'
(b ) o f J.1C7(r)-S.

( ’ ) Meiift’ a Fi •, .• ••o' f  ! • y. *»jt aph and paitigrapl
1 • 1 1 : 1 • 11 0. • I . J ■. . . 1 .. . .. ... g  up oi Inch id '
it- 1 ”■ property (J.) not ■. i .. ... 1 : •, (if ) each o f  w iiicii i; minor in
value ralntiva !.■> the i- t i l  vo.ii? oi sue! ! • 0 . coup, ( i i i )  mum I'ous li qnarltily,
( i v )  ustJally 1 cou 1 f  - only on a. total dollar- or qu it 1.1 y h Is, j nd ( v )  With 
rc?j c l to w h ic i.: pa 1 id-: Lit - ti . i . . , . ■ : bla. '...: term i loludes nor table
• 1 1 >1s, j" •- f i  i\ liro:ui lie  id con Utctt..........................1

■■ • bj i minor items o f office, ilcr.t, ‘.nd store fuvnituro mid fixtures; and 1 twnnblc « ' r •• . I  other it  . t !.J 1 -nbsidiavy assets fox
pu ipo'es oC cor.tiUj’.h:*;-1'- a lly .  .- • fo r  d-:-. ari ’ •

(ii) liv : Th'» ■ ' :,y ; ' ' • . j •

'• ample (J) Ta ; • f  . . :. .■ : ' in 1:1
busi .• 1 : Ls impii ;U-c blq fo r ' 1 . . .  "  idust dotaliaci records v.-iUt respect
to r-neh conia'iscr: wMr-h rrc  m : ' . . . . .  - ' vrviao ID,3 dion
, : . . • h ly , ' ' ’ ■ ■
1 ' . f  ■ . . .■ . . ■

« . ■ v 1 ' : ■ t ' . . . .  ' : . . o f  < .
< . iation. A  has cor.d I nil a-rpri ' . 1 . . .  _• ... : zho\ s th:
Ui 3 contain have the- fo il in; - ;  I • ful lives:

Percent o f U b?.*u.1
rrj.:ts  jtf.-s

-   i: y :
TO ........................................................    -
dO ................................................................  .

     •
30  . v

fi • “



* * nvfc • m e : «  C i :d it  ( §  : 5339 e t  s e q .) E-T -)
J: § 1.17*l  (r ) (;'■)' j>: . ( I)  <v«lHr..:

 • •' : n̂ rata lives to each nr- • ;• •.• on the v  ■■ : ram > o ’ ye:
■ ; -  ■ ' ’ ■ the av . ■■ us’ • • n f*  o f such containers. Tho

' ' '■ : ■ ’ ' ' ' ; ' ■ ' Hows:

Useful AppUwiMo Qimihlc-d
. ' 3:fo E 'sta  pc-rcwitage inveatrac-at

\ $300,000 33-1/3 ? 63,030
•> 400.000 33-1/3 • 133.3346 2;..,ceo . 63-2/-S
■ 1 103,0*0 f  0-3/3 GJ.GC0

$400,000

• ’ ' ' o f 523,000 ( : ■ .

. :'v  ■ • . •  ' • . • •• bn: * 5 2  miiuo.i.
f  ' " V' ' ' a  !i£ 1 . • rc •• re •.•••• ' . .•
to (Mntafne^ placed In scw lc *  !.i years o th :v  th m  i S t t « s o m iib  ) T iw  aw

r : / ; ; V *“ ' * • *  » « * * * * * » * &

- ■ - . t t t  : ■ ■ i  r  ' !

es:3ls p.*.,

£ ‘ .........................................  3 - ;I11 (

1 ........................................  5
•1r' .............................................
20 .......................................  V

’ • ;  tl: Ii a eonbu pi cafi h
’ 1 1 ■ ' ■ C ■ ■ ; ( ? ) { y  .

. . /' B : ' • •• 1 :■ iuic • cor­
: • 3 i ' i •

: ■ ■
30 I  i l ; : . C C • j ■ . ■ . . .  . . . .

p 1 ■ - • . .Vs : •
1 : I ■ ■ ■■■ ■ -■ . ■ . ■ i ) . ..... v .......

: = M.:M::y s tt^ y  .. uivs •• . .
refi.v.I in I '  ■ ( ftn r -: . - - . ’ * ''. ’V w m
, • . . • . . . . . . .  [Vi:-Mi (3 ) (I )
V. ■ . .• - c‘ '
”  ■'/- ■ C,   ■ ; 2 - . . .
rc . . It •; r. . ■: ' . ; • . • . ; •

( iv ) '  . . . . . .  .
■■■ j -  is • • ■ . ■■• . ■

s . . . . . . .  ■
li • ; ■■ ■ ■ : • : .. tl uscflil Uvc3'/ • - ■ ■ ■ • ■ • .• ■■ • : r111 ili • . IV, 3 ; -  .
OS ivvfcs • • • t i^ ic a t  • ■ • ■ •• ■ .... • • ,  • • . . .

• ■ 10 vereiK . . a i ■ . : ■ . . • -

; : . "  • ' 0 ; _ .  _

I ■ ■ ■ ’ ■ 'J 11*! 1 ■ : ' . - , . . .  . . .  .
m  . • ' : ;

. (X) • ' • - . . .  - . ■ : t o  1 • . -•

c- *t • • • • * ____  «
• • *ri J . ...til



! iiUnjy qunltfi J 1 ' il respect to j lo.i S3 pi^ ;ty  which 1
public u t ility  j . ’ (as I ! . • ' ( ] ; 3 ' I —

( i )  U  such . o :-rty been s public u tiliiy  proparty less titan -1 yc from
tiir date on v/hlch 5' was placed ia  r-.i vi-. \ tlien .;uc!i prex ty  shall : trc 1  as
public v ill i ly  pro.. ... fo r  ii:; r. •. li.Y.

(it ) I f  rucli property l-. -. r. pi.t/uc utility p roov.iy  years o-’ more but 
than G year; th 1 t . on \ -hi h i  v.\ • r eed - 1 ctTico, Uic-n su ;li pr<. iriy
shall be t i tod i < Lion 3S pro* ly  which i3 not public uti   : tho
first & year; o f  i Lhn ted us: 1 II and as public u tility  property fo r  the 
ro,.ir.ir.>rj p r :- <••; i'~ -lL-.ia':'l v i f ’:'. life.

(ii i )  I f  such property i . . • ; , ibltc uti! r ■ r ly  6 years or m ere out
■ than S ’  . :• which i - i srvicc, tl It properly

shall he treated an section 33 property which ia not public u lili y  propertj fo r  tlio 
first C years o f its c-.'Umnlwd it. ."'til life  : ;■' at: pu'.’.ie iifiii-’y  puooeily fee  the re*
nialni ferlod  o f Us csti i u "ul Ii .

(?,) Sli'-para;, .-.a  ( I )  e- : ; nav.-y. y ';  m ay be- ii’ ttstral-.-d by ir?
foli'v.vlnj i r  :ru

■ ' ('-)• (i) Coup , ivi . . ■ !.? o f  tlie
■ ■' : .■'■ ■ ' i pi ' January 3., 300 t item  o f t L!on

property w ith  r. t  I o f 522. : [a n  estimated useful life  o f 8 • The
amount o f qualified investment w ith i\ ; set t > such property was $13,000. For 
tlie taxable year 1 &C2, X  Corporation's c .. ■ . Ivy ■ 10 (7 ] •, .
and fo r  such taxable year X  C rpojation • allowed under section 83 a credit
Of 5S10 : . ::--r i t 5 lin.I 'l i ly  fo r  to?:. DlJli • ' i ; ( y
’ ' ibiic utilit; y  (as tl (£
rc-pcct to X  Carport.: : \ . "

(ii) Such item  “ Section "8 properly I  tre t > . :tlon £0 propovtj v.’ ' ■ u
’ ' ' - y •' y a o f its <j . ■ i ted
V . fill life  : •: ; i  bli? tli : y . ' ■ the inhi .

• • uput id < ■ i ■ : '• ■ :eh Item ' .
t : ty i s ?T/.2if, c: ed a: ;•/ v....

' 1 i : , . i..............................................................  y
"  ■ . * . ' '  '"/si ■ ' : plica! . ■ .....................  f • • ■

Total i o. .y. ruaiLi'j'i i. .r;nt ..................................................... y .if 3
X  C ai i o root led < ii ted f  ■. (y  «  •.
cent o f f7,-rfi5). The Jr.romotru:L ... p ier 2 ... Lin Cc in f f  . . .
f  : •• ‘ ' . 2 i ; i . ■ •' y  1 . in i :
u ' ■ ■ ’ . • ' ■ ■' ' . . ■ m l , :
C5> iVl Ci'.V; '•*).

pl ('!)•  1' • : 1 the i ■ '■ example (3 ) : nd i" :• M ill ilia
: - ■ ' i . . ’ : -

Y  Ctifpoialion on Jr.>’ y  1-, .

■ ' ■ ' ' ■ o f property In six 1 . I  '
four years o f its ciyht y« r c-thit .. I useful life  such ilcm  la treated as scclloi 2 • . . ' ' ’ ' • • ■' .•/ tvro y  ■ is

■- ' ' ' 1 ll yriUi 5 '
to SUCh i l : ;r  oi p r.y  r 'y  is • r. v ' ■ : ‘

•71!?,CO-2 I." y  C ; r ' ... 1 Y    f/ i ,
: X  S . • ■ ■ ■    1/

£ 9 1 0  Credits Against Tr.:: M
l l i 'X . ;1 I. ‘ 7-i ( i )  (1) C • ’' r.J-.I? I



>: Carp 1 •' n' r o< w i tod ' . •
cent o f  55.71-i). The ir.cjrr.c tax in:; I by ci ■' ■ ■' ' i - C Jo oil X  •" . ton
fp: tin taxable vo ■ »• I f 3 ■ is inevt ' by IV.0 tli ! .'... SisO.( crailit
t. in  d nil tu JIOO recomputed era lit e trr.cd) minus ?330 increaso in tax fo r  3DOT).

C - „• r?i 5956 j T in * R e fu ta t io n  \ •! •••-:’t re flec t ill?  • p.tie y
T’ .T:.. 91 67 i- i  ' i v ! . in See. •!,’ . :• . exp la in ed  a t 1 ;"CT in ti. 1 Comm it­
tee Rep "t a t 5954.

3teg. . ■. 1-2 ( rD file ' .10 -37). - ' ; ' > " a 1 sssitlo
(:•> G ioval ruin— (1 ) . 1". . ; o f  tills ' ‘ .

end JS 3. ;7-o tisroin;h 2.17- 0, t;i 1- i r. n . ' :.lti ■:■" includes 1 sate In c  sale-onii- 
I back tt - 1, ■ ■ ■ . o f a  security in! '
girt, but h lo::n do' r.ot iac* • a. rr l i ve  • o>* UI! lo c. e. upon
c ' to : : u*i ' . j ' 1 ' ■ ' : -i ' ■ tr.i I  o f tail
:■ ale-and-I. m'j. •!: ti r -S'. li r

(:;) “C Ion” (1) {latere initio: of wiic-llier section property c.jasss
j . • j , . . . . . ?  . . . ■ y  t ,

tibia j  r-r sab >quen to tli cvadlt y  v. Thu in c-c.eh f.uah irvwblo year LLo taxpayer
natr.L it las, 1 : ' 1 1 a . ' ' 7 ax; ! .. •
whetl ' pro; y  v Id !ify  c . , : ;• ly  (1; i tiio . ni f c f
5 'JAj-3) ir. the ho rut: <7 tna tax ;•••• • r t; ' ’

(ji) Seeticn 33 p: . < b: _ _ ' ■ ‘ •
to the ! . • yc i. an; I . is! . • to li e ci 5 .
1 ' 1 ■ . ’ ' ' ■ : ’ ’ for f‘ .j
to such property is t>l!a’.vr.bl * ”  t . y tr  fo r  the l.'xnblc year, provi.Ic.l that
ti ; rope:ly  > . V ia :. • ■ or ”-hi 1 {o r  ia  tli
• iiliCli in' ' • ' i . • ’ '
« '• ' tvxnc; .

(ill] 1. . y  i 1 - . 1 i'V 1 j . cl . *1 • . • • . ’ •

: ' . ' (3 ), A . 1 '1  1 v.'ii s . 1 . . ■ •
cud ; . , y  1, 1062 1 id pi? ia s: i 1 bin • c
i ' ■ : . _ ■ ■ ■ • 1 ■ • • ■ ■ ■ • . - .  .

• Si  Iii
I ■ ' ' . iv ! . ' : ; ' 1 . ■ . 0:0,110 • .
7 :. : u •••' : t ' • sue! - ' nre»arty : ■ to ' 7 • lav

i. . ' : . . . . . .  y 1,11 . ' . . y  c -rs to
V  p i op :■;!.■• v. i'.h v . ..•-.••t r<j A .

53xmv;i>l< ('•)• O n  J a n u a r y  1. Ic'jii, p'rcid :. of ... t!a i ! I
; . . ' ' ‘ ' ■ ' ’ . • ! 1 1] I 1 y - - - . '
prcci . ■’ ; ici • . vi-lv.o J'l.CCO (n ll 'jr  tr.hbijr into nnocfiit
. ion 1: ■ , lb . • S r t  ‘ CO ] . i
t ' i ' .. -i . Sit :■ ‘ I i'V '• . i ■' .' ii '
deductions . . .  ' ' ' ' .. 1 ?, 8 2 > $  fo r  106?-, ■ • .'360 3 1.
A  is not alien ' • ' i ' '  ■ ’ i . : '
suoh it nn ia . tr. .! ! V.- It. -i c;> ; ;  to section. ;i ’.:
cvly vvitb 1 to in 1CC3.

(!*) ?. ■ : ' “ —» ' » > ■  ' • ' • ' a: ••••••• •; _•

. ■ . , . ■ . . ■ 1 j •

i. i  i  " i1 ye a 1 ib II 11 *;<J c I . :  L ■ ■ d .‘ i 11 ' . .• , i. s

\ '• : ; . • ’ . • • ■ ’ ' / • . \
S ' . •

[2J Investment Gr'fiit (J 4C-49) L-B'i.l
Uf:;. (5) (1) ("•> «■»•:*?: . ii



CvaSits Against T ax

IJ^sr. §1A»-2(S*)(1) co: !.h»i*n* •

United Sfcvtes, such property.shall ha considered to  have cc ...... to b8 see .'.i 3a

properly v.*;fch r.?sn:ct to the .

(2 ) W hcio lcs  or elects to Is : rein
(a )  o f  § 7.-Ir-1 , if, iu;d r I  l.iO-4, tho Io.toi? o f 1 ' ■ .
■ cl ■ . S CS lit'- oi purch 1 5:1 I ' . . . .
o f  tho credit nllov.*ad by section 3S, t in  fo il ins rule apply i?i • '
. • . ■ ly  is di id of. or otherwise c ■ Hon SS pro: ly  s

rerpect to the Icsrcc:
. (:} Ci 1 . Hy, a n  • "  lllon hy Uia lei • . . - ■

• cows!: cd to Tie a  disposition liy  the 1<?

(ii) I f  t 1 . ■ ■ ' •;
who m ay not, und 15-i, : ' ‘ ' < r
: 1) ' . \ . . - ' • ‘ 1 '
£ . a  p : • 0 da c "  d in rr ' ph (a)(CO c f  2 c tc li pi*opor *53
conoid ’ > - 1 ly  v i t l i  roocoe      ............
ll:c  dr.te c f such ci t;or..

(iii) I f  a  lease is terminated id ti : . y  5 t ' ' "  ■
the lessor or to any olhev porson, suoli tra ‘ i 11? c • • • . . '  lo ir  <!t . • ' ■

Ly the lessee. •
( iv )  I i  t l ’.C lessee C : :: " y  ' . lh . t .

i ‘ le . . ' . .  it  to tho ever slus.ll n ot bo co ' • •

1* j a  tli.-p;* i‘ ! s.
(\ ) . ; ■ .1 fvey . ■ lo  * uct is 33 . Trftfe reoposfc to tha I<

i f  in  any t: . ' . yeas 31:* .. y .: it lo  the cr-'dit ye v  s»aa j . '
J ■ .T t '  i U ' i . . - l r . L  . 1 • 0* t.M 1 ......  ■ : . - .
o r  r.v f Thu?, fov  snpls, i i i  a  tr.ne.bl ■ y .  . • •’ • '• - -  cvedls
year, I ' pi ■ . : ' ................
: ty t S3 properly ith rc-spoc* t o t 1 • •' • •

(c ) ictlan i : r: . . / - ( I )  • ' - - ' ; ■5 "
credit year c • In t r y  l . v yoor ' ; ■ to the c : ' ■ '
cost) Of i tl ' . . i s
r. t o f t : c fc o f tho y. ■ , : • ■ ■ • ' :
having cc ;ecl to  ? ' section S3 pv ipstty w iih-respo. t to t ho t *»c;yov I "  ........
c • •: * C . rail red "  1 in Ins! (c r  c ' )  ' dot • ; . iui - •
results i"  such 1 ■. in basis (o r )  is rocs ■.. 01*  ̂ s
I ■ >cs . o f  ? 17-..: tlw  actual u Cut ii£a o f  ti • prcpcvty tveat 3 ac having
. ■ i  to 1 "  : : • . "  ‘ ’ to I 1 ! than 1 .■ - •

(fi) : bum; : S"ho i . syii ( I )  o f Ihi t p . . .  1 may iu  il fcrr.Ud )•. U'<2
f o l i o c , : T . r y !  :

Kst . ( i )  < ■ J - . :.  i . . . . . . ba !s ' . ■ .*» : '
(  . j . i( ■ ■ ■ ■ ■ _ - -;tl i« o f  5‘J.OO o r .d : ' : i
u c«l 11l* c f  10 ; . • • : • • - . . ;  l?.to. Tha icnounfc 0"

a 1 ' It! . he tv.: ;■
. . . . .  .. . . .  ■■ . • .„ ■ . ■ ■ •

On J r ..: 7, 10i5S, r , i. §10 :. :gc ch*? a id  C . " Coe; ttvo ’ ' h
rcspccfc to sue* 1 TJn ' . •.'••• . ’ • ( c ) ( 3 ) ( i )  f  ;* li:: ’ :.-:i:; 1 ' t?*vJ
r.:.s.:t .Vs ‘ :.*. ! ,  . .*'■ ••;,* i‘.

( i i )  ■ . ■ ‘ i ■ » • ' ■
l..... >u S>j j • «  •. • . ■ ; ' - • A  to t



■w m b b b m b m b h w b b b b h h b w l

fi i. • *;-5 ci :!n i.' .i
(t l) Itei'rcniMit*, A r 1 ' ) pecly, IneliKtftijj a noi'iotil ro-

tironicr.I. (su -i! . i in ; • ■ V (b )  o f  ! : >7 )*& A £?.« : definitl t> •• -
now: i a:i«1 pV•: . • r>l nuv. .tlier »' ■' o ~ ‘ "t \c«!0;.:s. or ■
imtPipi- r :?3et . . nut, 1 an ;*o. :’.c; .u, a>. •*.’ • •.-ti-jiis j*. •• puij.o * r-
par r. (r.) o ’  ' J.-17-:i.

(#») Co.nv : . oi >■•'< ! pi -, ' -i f ; , - io  5)rr.,o.r. i i :  ;e. (1 ) I f, for any tnvv.l/e
ycAe ftr'naacpr A  lo the Cicdlt year— *

fi) A  d o * : a «n  fo r  6 . *? £> ’ ’ aUov/r.Tde to !:? «..••••■•:......ivltli - . Kst to
an? »rt i ictton 3 . ; 1.• 1 ; uso s?u it nt : A ’   A  • ■ • 1
p c i r.Tvl

(I I )  Ths part o f the j  . .. (ca jus :! je c f  ita total Ins ’s (or
)> v.’I ' 1 "  •

' t t  o f the j  ’ ' ’ ' . to which n cte*! :-n
fa- dcprechL'on ‘ - ifi< - A in t ia  credit y r, Urea see* p i i / t y  "  '
. i ; . • ■ • ■ - . ' . ' "  • A  •
to si ' ih:-r, i . t ' • = to 3 SS property ' ’ ■ i p
tlio tftspoyov to th : or. ten i ! ;?.t a cl ... •’ cla.ti: i Hr.. ’ • <*: !?ov/c 3
it ■ . ' : • . ' 1 ■ . ■ '

. • . '  : . ' '-A ■ . . . w a y  10 i »  1 - by
tll.o folio ;

( ! )  : I ! r.iA.v-v. • t\ ;-r *it:: •• .! ; r. : A  1 ir  ■ : . ; ' i
Oil 2 '.a \ : ■ il
c ;  • ** J.? * - ' • - ' ' I -•
cf th : U r In  h i i  ' - ' • . ' w .s  ; . . . .  • . : ■ :
; • s • pc-rc :r.t o-T tlio ■ oE Iii. C.U ;•
mo? . ' ' ■" . ’ ■' ■
r.ii.'.'.v .' ' .1 '. ' • v ■ . ' il '■ ' cj: th : r tr ‘ '1 • h

: •. • i:o t* M
: . :  • ■ . •. ' : ; ' 
is a! . . i ' .  "  ' ' '. • ' .

( i i )  U: ' i- :• •• -• (1 ) o :  ih! : " ■ . c.\ 3r ’ 1, Ur • *..:•>
moVl? c v  ■ f  'j ; -v v . - i v .  ’ 1: • v r o t  io ! ‘- . o f IA p::-o
(fit r . . .::: - ' • A  : ‘ 1; a.* t;is i \f. ■ ' " v

E x  n lo  (S ). ( !) V 'r    Iii cart / .  V-) • ! -l iii
for f . , j  . IP "  ' ' ' A . • . ! ‘ 1 "  V. I "- . ’ , r l iv - .A:
r :•!: io pv ’ (A : I.v.-i.; . ' A • . , . ...

( ii) Uv/A 5 ; a.r .*>. (1 ) A  V.’ . .- . oil. o.i .7. r. r.vp 1, I f  .’ I. 11 .•
ftUtb •. -Ai? r A  . J • . . f ." v.'.’.H . - A 1. .'. 13 .' v . . J !
i v.r t ( A  ; '?  t_- r*  . ‘ . i 1 r . ;>; -a • • •.' ..

f  T h o  Sc? -* ' " • " ;t ttl5 ch : ' *
« . : . • 1 . 1 j - ■

i.ii't M .[• . . . . '.
1 . . ;! A-’ ( !■' C i, i IV, . A- - V  i. V." f. ’  v-i -7 .) 7. .

i i i I-’ ..-; "  • 1. ' i-1.

( • ■ . : ■ ■ . . •
1 - A  - ;• • •• • . ' < ■'; ’ :a - ' - _ • • - ■ •. r » )

.. • ■ . , ' i  • . v ,  .. -

• . . . ' .  ( . . ' '• . •'
. :  ■ • ■ ' . •

[2] 1‘n.vcsh'i :i ■ Ct'odIt (> lo-v.1) b ,.'io

(!) *‘. i"



Crodt i A g i • [:*]

op;**I■■'■')» par jv .y h  (£) lo  :■ '.vo ch hi ;Vr:n o f cc a.: ! iia, a  I a :
or 1 j -. ../ ( g )  (relating to : ' • i : an ie'.t<ui3), o r jjicn-
(ira. (it) fV;.V io ccr! yi-o,, ■•;;/ i /.p.;: f.J, iVGOj of till: socttcn
npplicj with rry iect lo .* itch n cc c. - •‘.lion.

( ! ) )  TV.:' y byre ::. o f C-.c.ti:- (O  Gc •si m l . hAv.wItii.lfliidlug tha pro-
vi-jioar o f » " . ' 7-f:, rcblfii;-; t<» "d i -position" ? M  “ c •'lo’ i ' , -y: icgccoh (p.) c f
§ 1/7-1 si' '.1 n 't  apply io  : tiur.vfcr ox . :t!on property by r v i o f the- death 
of ti.? tasj Thui, fo exarool?, with respect to section 3*5 property hold 
Ip. Joint tenancy, paragraph ( r )  o f «j J.-17-* shall in.I ry c iy  to li:o tram for o f the 
do ea ' i yer’i ini t io  tl • Jot nt. Tf, under 81.48-4, tho
lore.»*.* c f n.'V c.vt:0‘ . 33 property : • p. % ’ i l c’ roti i tc tc:..-’. t i . : !•: • e an 
having parch • ! such property f  tho < lit allow ' . . n 3 ,
pariij _ h ( , '21.47 < no . !; by reason . ■ c > f tho 1 .
there i ’ ‘  I : ■ ' ' . : j - r to tho
I j  or there is un . o f tiu  ’ ■ 3 . i,,» 1 p: rly
to anoth r i srrcn. hlcv over, p .. ; (p.) of  : 1.47-1 do3; a it apply to the trans­
fe r  o f  a  pr ti 's in te r ; t in apanne-: shin, a I'enoSciary's Interest In an estate or 
tn: L, or of s . . of: c. r. ::•:. ■ h.i.h.t • o f :•:» ;;!:•■/ ._ •?! j,n-'•>. : i.ocpai'.Li'.n
(p3 d L i :  . : I _ . ; o f 11 ic-alll o f lj /. til i . .. :I y.
or ah .’ ' i-..-. raj pli (...) o f  5 1.47-1 cpplisa to a g ift  by  a  ta:<i y c rp r l • to hi 
d : . ' •. ‘ su :li g ift i ; iiiciui: ; I . talc I .;
I . 1 1 ■ . . ion o f d • . >. The effect
o f th! i . . : nil I: • . pry rcctton S3 property Ji-’M by  p. tr ::pay ir  a t tlie ti .
o f hi death i. ... sd lo  Is ve been 1 s!d by r fc  • Its entire csUii’ntcil useful life.

Subic •••.gr.nr.ii (J.) o* U*«.l '.'.graph : • y  :...- i l ly  v.a ted by the 
following ' . ’ .:

1 plo ( . (1) A, : . ' ' ■ ■ . fi ■ n Jan .
1, ? f IS, m i Itvni of r : c f ‘ SS pi ■. *;y *. Kh a br o? ;•* • 1 timat* i

1 • ' ■ ' ;. . ■ ' . . - ■ ' i, • ' '  ' .
his inlerc *t in  S’seii item o f : stton i ; . y  tsvsi for:-id to a tc.;1 *y trucl
I ' to A ’s  w ill ' ' - 1 J
I i property I i t I .

( '  - ■' ■ . ' ' . . : : . . ■ ( c f  [j 3.47-1 d
not ppply to the l»-..r..rfer, . : i. re. vlt cf A’a c f  hi.; •..** c..; in  ..-sell ;'.r n  c-f
secticn !' j rc.-e-'ly lo IVc tc I 'm . S  y I?-. ,t. i'.o i cover, paragraph (a) of ;• J...17-1 
clo '.-i i •/ ay. iy ; :  ti : : I Verit n y  3,1287, t : .  . of s s c 'i  item  of a -eLion S'i p erty ?y  
tiic t 'T  L to if - 1 ..! f.ci . : :  ■.

. ( i ) X  Corj ' . ’ . i i i ' . . it Ion ( t a
defined in sect!* IS V l(b ))  which j ! il in:.; < the Is: f ;  o f i calendar year, 
aetjuircd an ! placed In  a .-.. '.. •’ i2 m  item  o f  su Lion 33 proi?crly. Oa

" ' 31, X  Cor • ■ j. 30 e*i cs; o f  rtoch -.r : • »/i:ich vera

BD14 ■
JU'g. g l.-n-S(n) continue.’ •

two sh: : ■ On Dc; ■ nb >r SI,o w n c l  fo r .;- . . ' : o v a : . :: ciy ’ d n r i; c  . •

1952, ■' 1 - rc ' . " the 1 ' ti i . . ■ ice 33 3 crr iy  was t j  :rticucd to
A  a*'..’ j-.rc- ..». in 71. O ::.? :r.v 1, 'I tl: .; •. .i. : ■ :. v: o f A ’ ; a Lh, hi : cigln.
s’  iii': . :1c in X  Cov; tion an ■■ ; . . red : > his; v ifo. On July 10, 1003, X
Corporation 11 i ‘. m i ' rs iiou S S p  . L oY C orp o

( ii) Under 8U;»f " e y r f i  (J ) of tl;? . p . m , ].-■ -yayh (a) of J 1.17-1 clcs
o f steel; hi 

sale pr-- 
tkie i 'c t i  of

l . '
Cosy . ' ■

ikgrnp:. ia ) O' . 2.
a.cLl :

1-. •• A  a .
I'M Wife : 

i'-l :;yyi' : i

(e )
X etv •

tei

* ■4' . •
.■ p ia r f

:suh i*i - .'3 i . niu

.:'.•■ : u 20 p<
■ ■' ■•'. : to .':.
<•• ■ -f.:

V-1, 1,-

lo  Ju ly .; o, j  ■
11t

.... Of s J.tT-a, IV'l
•
.: i ion’

. ■■ IV, 1 .
• .a. *‘(S. • ■



[•;•] In v c v .w u n t (i;

!! “ A i - S (c ) ( i )  " '
■ , • ' 1.17-1 U J»0t ai.Ml; : ’'-'O' ' 1 ' I
; i ■ o f .  l • » to b a r  loa v  JW| iris r . - to tv.
paver ;..i Recount o f its Cu ' ’  . 1 ■ ■ • - 1
Cflf-inUv, or hy . o f i •

fore 
irl 
*7
a7/ell opjUt iv * i,%
p a w n  re / 7/

■U not ■H.pl;-
.'S‘M tti
: :i it:
Uiort*

1% J!>69
sr.: of 0 •

; ... >

U •
?C!u uO t!:v
• , - or otf' r

(•>; » * * * ? * « . ■  ■: «  ' " ,  . ' f •
. - , t , r f . • i • ■ < - ■

. ‘ - ’ • M  • ' . . . .
■ . " V .  : ■ • ,c  ' M  o} -■

■ ■ , ■ r » i ;  ' ' ’ ' ■ •

ri) Pun » '• 1 o/ • . '7—  , . . . .V- - —. , . ; . , ■ 1 ,ir*
j ® , ;  y  (: r 5 i , : o.s ) « » «  « * * « *

1 ’ ■ ■ I ! • ' : ■ .
by . . • : ' •

iniJei- partial f:,-> oi • '   ,
(H i) // fropn i ’ . ■ ■ . . . • * .

ii! « v . '  ?-•» . . K.« « ■ .
o / i . . n<) *f . v  

[ . . • . ■

t % i :  .. . ^7'* W'oWv'O: . o/ r .’V -  vv.vr *7: ( . . ) (  *)' ol u- 1 J-' . •(«-’/ *••• . 1 * * • . * ‘ 
lj ■ il* ;• : . ' ’ d".’ !'. ; . . . :

( • ) .  (5) A  r-rq-v:'. *• ur-1 ' ’ -V  *• . ‘
Ko lv.-y;-!t* ' • ■ a lK  ■' &, O a r< lr .n ^  _ ;
,. • o ! J yews. rm o rn l < f  ' ! ' ' •' •• ' vrft.t» reap •• to ■ 1
j ■ or Vast i "  • - • • - * ’ ;  : ; •' :
, j . . .  • . ” . ' ■ .5'*-’ ; ' - - ' " * *•
- , ■ ■ , I > ■ ‘ ' . • iv*. On « . • >i
J ' - . . ' : • • . . . . . . . .  • I , tir-

. i - . . . . . . .
rncc J ■ 1 ' ■ > . • " ' •' "  ' . n r . \ ' • ,
lOSil. A  ncA-il '■ • ■ i . - ■ ‘ ' ' 2 ■ : ■ ■: •'
. . • • , . • i • ' • ■
p>;,r/: *. . ’  To. *i.

( i i )  X tn* ■ m  ■ '  ■■■■':■■ -• . . ' • • •  ■ ' ■*

! ’ ' ' '' ' '
: : " »  ' ■ ' : ’ • '
,  • nil (i*) a ■ - i •' i,jl ' •
oi  5 3/

(g ) .  ( ! )  V ii •■••• :  ii ■ ■ Iii e m  ^  ’ \*t
. i • . ■ . f j . eo> nr • ■ i . -
jr.:

s..( i :) A t i :  ■ • - .0 .1 ,
. ir!' v.’il i n . :c‘ io in: ' ' ': i l l . . ■■ . - ..H I . . . ;

£: I ' ■ . ■ ■ . -• _
P i ■ ' ' . ■
o f  i M i i i i ; ;
p-i: .tn:’.*..’ r

(Oi ‘ ■ ”

• • \ ■ •

V. • ■ .

J ' - i . i  ' v .. / .  ' ’■



Credit? A g a in s t rA \:<  - ' IX I
n v s .  :• .samp’ .• (:?.)(«) <•<»:'!.«%«!

.  ’ ' '' ■
U»a l V - T  ;■ . ■ j;, : . , q. ; orod by chapter 1 of lit.* Cc I :
o n  A  iViv  (ho I.V ., •?,; i- incr..-. i i:y .'2,-JO  .

(d) .h .'- 'h r ilo r i used .■■iciicil ;'3 propci iy— ( 1 ) J i t !- ix' 

( i) Usad 'ii'.1: ■:■! j )p_-. :• f. . d in r. j.-fJ-S) t'- . c « t  of which was
. ■ qu : . t  Is  tlis; 1 of,

' <so 1 • sea to bo te  Ion S3 j  roj i j  wl ’ resj ?<:t to tho taxpayer, befora t in
o’ 01 2 ti«i ’ 1|!' v.hicii v . ; f "  n i to acc.'i’n t in  coin: ;iUnjy such
qualified investment, and .

. W) _ F o r  fi*® * ye: v in which tha p: o p z t t y  ' sc r ll wl in  i ••' Hvisi ■ ( I )  of 
till.'. aul . j :I 1 I n  ErviCtr, 1:13 S'Ji'.l Of (.".) liiS  C< of VS ! :tl .
I . : I I  ico by the taxpayer, and ('.) tiio coat ( ' used S3
I . . • ■ ,
treat Oi c it • a iy  mod section ?3 property (rogmdlesa of i t s  eaU : -.
life) w hich was not originally h i tod, under j  , ^ ih  -(c)(6 ) of § 3 .1

aeccunt in -  qualified investment for suds taxable year
• " ' : • ■ ■ ' ' ' ■ ' 1 i . bo . j l  : *c
< - ■ • v.Kh tho prl ' ' p - spb ( c ) ( 1 ) ( i i )  c f  5 j  ; j ; ■ ■

o !  : ; ( ! )  i tiii su l - ....
1 ' *u< ii • ' : pro: iy fc re: d to as iv.-ly s  1 - :te 1 usad . :«  *S
properly” . r j  ■ till 3 . of used ; i . .
apportion. ! to a t ;-yor . Use s ir  . a..’ i t : * c o o f  used r o c i f )  p:v.

' ■ 1 io hit? by p. trust, estate, < • • ; ■ •«•> : ‘ : ' '
■ : > *’ h (b )) . and Ids dara  of the co.-’.  of partnership unc-d sscUo i

' - '■ ■ 1 : ■ I : - . ‘ f ' . , co ion i
: ’ - ' ' ' . . Me yc r. Ia  the < ■

I (e )(2 ) of S 1.45-3 applied for tin taxable Year in
v ' "' ■ ■ scribed i ' ' : </■:, . ' . . . . j .

i:: • '' " ' ' •• •' ■ ' ' .  . .. ■ I: - , . . of .. m  . ' . . of .
' icd in  subpararj-.vph (C) of S lc iS -3  (e j)  tl craount ap-
poftior.ed to s u c h  * -r under |*rajfa;»:i (c ) of &1AZ-& she ll t c  substituted for
nu ll ^oO/'Cl) ; :v. .

<3> •••,-"• •' • . , of ( i )  K  a te_’;nayer tio.-tf, u  I
ciifiparn;;. ;>h (1 ) cf -.hi: j- : ; -i. the - f  c ' .  ay v .. i r : . c '  •• CJ i . . : y,
’■ ' : 1 ' ! ' • . '
' • • - ■ ■ • : . ' 
nctsvilbsi d li j  j • ' . of i  J 1.7-2 (: A in ; ; "C h  ' - • ’ »c • -
1 jr.ii” >, 1. :• - 4 :• (.. . , i/ 'V  .. ;.r'. : . i . .. .• . ■ C . I I ,  r -
pavr!;raph ( 1 )(») c : to lb c L c.T the u  • :
used sectlr.n S3 prop -

- ■ - : . '
C * till • : ■ — I: rort Of 11 1 ; . ; . ' •

«» ty  <! i . - ' - : .  • is  \  ... • .• • . ’
to 1 - section prof„ r ly  w ith  . : h  to i '- .j t-n - iy .-r  to tar- erteat <;f sv .b  c sc t . s.

( i i i )  I l  ti-.. Iluv.-iy . ,.i X f •• ‘Ly 1-. : .p. * pj" c., ci'.'.C'.'V.'i.i:
ccnsca t-> ba section S ) pi t j  v ii'; t« tl . _ >, .r, bafo : the do .
1 ' !'i i il 11 flic property C ' . ! ( j -
tl I ' . , : ,  1 ' ho . ; _ _ J  v-_ - h
(a) o£ i  1 / . ’ . ' ’ ! apply . .. j  ■■■' t . . ■ - ' i  id s :c t l  . :
i .. txv: -  ■■■_■■ ;> J L . •

: :
• '• ' 1   o tl . . : J - a f.y  - 1
• ' ■ j Pf i  5 ;• : ::,t , ’ v.’fcll
1 ' ' • ' - ' ov C l'' ••• ill' . Ij n.



' - > p.'0 t jr. Sea par ■ ( c 51.17-2 ! i • ■■ _ ■ ; ,
and dal? cf dfcpo.-rRfon or c;.= .-.tion.

Information requirement. ( i)  j f  Jn nn y  taxable year U ii; i • •.
' : ■' payer: ! i ..
. 1 h ininj ' : . .. ion i ui i by subdivision ,

oC th is sutiivrcij’xay’i.
(li) •• st i t  ner.t ref j  : jdivisic! I) of tl :  : . . -

contain tiio loliov.,;'-; infer;:.
(a) vho  taxpayer’s  name, address and taxpayer account number; and

Wl . > tl I y

: ]i ’ selected used s  ctlon SS property, the moat’- ■ • y . • pi ’ ■ t
cost, and esliinatt-J e r;fu l li:'.-.

("> ' 1 ........ : : ; h  may be illu  y tlie foilov Ln : •

Exnnjp lo ( l ) .  ( i i  X  Corp ion pureiutt la  i placed in  aarvi on January 2 
1062, na c iiln c s  No. 1 and No. 2 w hich nvr.lln l r . r u  . ' ■'
’ : . , . j , - ■

cost o f used Ion 8 ! : . by >: C :.j  icn in .
i t s  q u  l i  I  i n v  tm e r t !  f o r  t h e  V. ; . V  s . ■ , id  n o t  c "  * .’•oOGOC1 Li •

i  p a r a g r a p h  ( o )  i,\> o f  y  ' ‘
No. 1 Ir 1*2 tal; ,i !r..o acoo'. r.t in  t »t ■ r  • ;!:. .•! i v y ; ■>,. {iic t  i ..."
yc  r  1063. ' qu m  d fa re ... . w ith l . ' lo , .  . bi . No. [
For the taxablo year  1C*a t  X 's e edit ca m  ;1 ; . ■

' Investment Credit (§  ^iG-'?) r.:y; \
Tte/r. s J."i-s('J )(2 ) (::i) f .



r,...;. § I.n *3 (« ';)(- i) ::m; -;:10 C) c •iin: ‘2
■■ c  I n s t  i t  ' :
nnehhi\> No. 1 to Y C or r.vUi* ■.

( ii) Ur. bp: ,-rr.ph ( ' ' t *
5 2  . ; s i i ia e  N o. 2  I r.-'inp; beer, se le c ted  to  bo to ken  in to  t n t in

i • •• n ' i n j i  1 ■ u n i t  ; 5  ' i v c s f e * s r .t  f o • t b e l  : b io  j  . ■ i n  7 ic o  o i  ■

. ) o f  S I .  ' ' ii • ' •' y  2 , 193o di '

.m ach ine No. 0 .

Saem pTo (••■;• ( i )  ’E t a  fa c ta  avo the  s a m e  a  In  i? l ( 1 )  and  ia  add ition 

. ‘ . . ' ' ’ ■ ' . ' ■ '

( i i )  U n tfsr  fittbp cvrtjm p li (:?) f f ! l )  o f  tM * p a « * g ra §h , p ? rn rro p h  ( a )  c :  § 1 .4 7 -1  

ftppllr-v v*ifcli re sp ec t to Use D ace  ' : ■ 2 , 22*3.3, ' i  m ooli . 2 .  Tuo

r : u se fu l 0 : s - b in e  : \  2  : • fo: ye?  •' ' '' ' • f

period  be: in rsc  1 on ■■ ■. i 1 , • ■ u ■ ■ • ■ > ’ - • •' ’

contpu* ! at ' . •' •' nsnfc y . t o  • *: ■ - i ' ; -7-1 . - ■ • (  -!J

Cost m u lt ip lied  ... ■■■' ' . CiSSt • j . ' :.d . re*

c o : S c r e d i t  I  . . ' ' &
by : ' of the X  ( .. ■ . . " : ' * . ' ’ ■ ■

; - . 1 . . . ‘ : J ( t ’-iiSt la, 5 3 ,500

cvi'sin:'1, cvc.-.it c v r .- : ' '  : v; y'Y '7 -\C'  ' .d ' • '•

E I] • l  ••••• • - ■ .. . ■

V. ■' : (■’)• ( i)  IT . .-Y e ts
No. 2 i .. v Sod • - .I '? . .

( ii) U nd :?  cu t*  (J> «? "  • i- - : C  ;  • "

'.elibic

f30,5C& CC'-t i v  No. 2 : . i'.V .i . )• :: r . i v . v n  to  V t . i . .

t\ ito tv: 
r  .: ’ " t  1st

r ■ : i' ' . . • y .• Its p'?-'.*3 -

cc-rt o f  jiirv:' ' • ( '? ( i )

] . ' ."•••! ' - ' . ' ' ' ’ 
l. '•i..o i.’o. : !. 'i.o . ..

under . '. . . (2' (ii> t . ; • ... y . / -f. ( ) ' . ' •
: ' . y . ■ ■ ■ v . . ■
(ii-..’.: •V • i ■ • " ■
: tu  i v ' l it  > o f sn a i l  3 . • "  c in : ': i 1: '■ ■ ■ ' ■ (•'" ■ ist* ' 2  SB*
COl ' i ' " I . l-OI'Uai £ 111 ( . c .
. • K ■ ' *e
jtctc : m l N C". . v "  • ■ ' - : '

v  i ' • . ■ • ' . ■ • -
Co lo  on T.  C c f x r a ’.! ' ’ ' ■. i •. id  b y  U se ............. .
; • . . •; ' : 3
mi • v " : . ' ) .

(•■') • .N otv/i -

fit id! z  ' . • ■ ■ . • • y •... .. • c "  • • . ' .  I : :  >

• ' ' . ' y  I - ' '• . ty ' .
t ' . " •: . (r.) ' ;v.y . v . . • ■ : ' ■ '
.vo.v iSKior.3)  yy; V: y K  trie a c s t ii l i c3 p :0 ;-2l ly  C5 i :  ■' in  tl :  p:vc V . 30iit>BCe
: . i ' ' K id ; /  X ' . 3

r'. .  ' . ' .. ■
i i - i .1 c v . y . '  3 !... ... ' ‘  faiVt it, tills!

I " . . ’ c ’ . : ' ' ' y ’ . '. i v
* • • : . • .

r  ' ■ "  ' V.'lv'li
' ■ c.:

-



5318 C red its  Agr.io.si: T?:,: W
g l.'JV-"(c) (I )  c- i'.Jau:{l 

in ivith 5 by, or ration w 'tii r e c ? ar.i to, th e  acquiring

corpor .lion.
(' •, ■ • ■ ; ' • ' ■

IJ? ). (J) X  C i Hy o I subsk*! of X  < .
. ■ I ■ ■ _ I . . Item . S 3 ;
wi p. basis of 2,0'0 t nd c:i . iknatc1 useful life of oir?̂ . y z  . I .—  X  and 
Y  moke their iui.uv.is on t:\? b:’..,i;j of a calendar y< r. Ti y. lined I . tmcnt 
with rcooect to such item •■. . i $12,039. ■ cavaula year 1352 X  Co:puvnl.ior.’d
cr  1 of ■ • ■ " ■ ' < I w i n s ................ Ltj
for t  Ca Jnuu vry 15, 1937, X  Covj ' i liquid I . k v  rcc'io i *32 and
nil c ' : pro] ' In 3 "  j  tlie lte :n  cf section C? property, a;o trv.mfevvcrl tu
! . ' . ' 3 533 c !  the p :c ■ .: in the tend s of Y  Ccrpo i
c l.5; under s?c!ioa 332(b) (1). •

(Ji) Under cubp.'iri'grapli ( ! )  i i  . Ii, . . . ' I! • • ■
no; to f ’£ January 15, .-. i, tu. >• to Y  O'ttpe.viicn.

. (2). (i) The i  : . i (1) I in  aclditi
or. y  , , 1 . : . ' ' .
pov.ll ••

(ii) I  nder subpavegrapk (1) of th is y aru jia p u , paragraph ( ) of S 2.-1V-1 docs 
I ■ , t ' Jr.! . 15, ■ .
(p.) Of 5 l.-N applies to tho y c in i’m y  2, I fS f, .tt‘ o ftU  .
5 r  ■ act i n . h i*  c . rty  i  . . .  ezC o r : w nti (ikr.t is, (h .
period on Jar.ur.ry 1, 1903, a eliding e:i I'rh ia y r  l i  !).

(t) . - ■ ? cl 'id* " l . ' ■ i ' ; ( ! )  C rule.
(1; I. ' V ' h  ■ l-V : ' ..

tk n ”, prvr.^nuJi (a) of § 2.-.Vf- j ' . . '_ . . *t : ■ y which i

31 . ?  c other cc ' ' . .. $ at t t -
j v . ■•.?:?,; >' j  clorc o f  ■ 1 lirs  . i ' ' - . /
tn cpii putir.g ti s j  in . by rc ic«f s i; ' . . in the
form  of conducting the trade or bush: . •* . ; • • ? b u s e d
pro I ' Ih  t I lie : . . . I  io n ::..................................................... ii of il-.!.? su; i . . pii arc
satisfied.

(ii) Yhc condiUoiis refevrcd to in  ion (i) o f thi f. ..
follo-vs:

(a ) i ’ne eectlsn  68 i  . pc ty  >• • in ' (!) hi . .y .
rctrino '.'rs  . vcWoa C3 r . :r iy  tl a r. v .•: >; l .r - | y

(b) ’i'ho i: ’ere (or in c s i ti i tuuvs* ii ; ; . tc,
. or cl ■. L? y y ' . : y, or '■ • ' 1 i ►
of sacii section "3 pi'oporty rcJrhin u substaiitiai ir. • in s i  Jli tvr ;',: c be

(c) Substantially all the osfdM (vriiithcv or r.ot ruclion <• i\ nice =■ •••;;
• ] ■ ' i or bu:;i • .. '
rccMoit SS pvopcrty If {r.i::rf.;-vvcd, o.'m”

(d) Tho basis o f such s Ooa SS proj :-rty in tlio lion 1 ■ of th i; .• . is
determ ined in whole cr in  part b y  reference* to r <?5s o f stieh section SS property  
in  the te i.d j o ' Inc t i . :: u'ew..
Till1 g s . ii oh D  not fly to the fa ■ ■ ■ • ■ ■ . -.. • • :. •

y. ip! ■ - 1 * t . ! i ... ■ ■ . to tr " Lo . i s .lioi S '
appli.'ri vi- .i rc:-y:\ > f  • *•;

( ? )  •'••! ’ ■ ; ; su .- ' |  y c f  tills ■ ' vi'iiii, Lrr.i: fc.ro1 (or in
e ■ ' ■ ■
l ion, . : '
a s  bating : : :ci i.i! in! in i ' :  . ■ ■ ■ ; ■ ;■
Ch'T-vjc in  i’n r.h : U: • • '• -
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p,~. § i.r/ -3 (xw ::) c c  t \ . .1

(1) I«; ni*) ‘ UlU ll ir. . ■! ' ’■ ' ■ ' ■ ' : V : - c . or
(ii) I s  cqu;! to or greater than his inter •;». prior to I ho change ir fo im  

T im s, • ;!•:: ■ a taxpayer owns a r>-p,.Teent iiH nc . l ii. n r-a.ri; -usldp, ami, after 
U : ii:r . r . or i.l: ‘. tise-i Y  , th .;>• je t’ l - iiu- . ! >  * : r 5-per<-nt 
into! )>; in  the coii ic 1 i in.; roi ■
substantial intc-icst in  th ■ trade or 1 •. >.-••• s as ol tho dtilo of to.* change form.

. 2 . . . ' I  pr I ■ ■ ■■■ ' . * H ) o f th is
j  ■ •. held fov the production of income (w ith in
the j ■ o: section 1 C■ (2 ) ) woll t> s .o rectlou £ S p . ty u ! in  ?. t . ’
or hvtl::v .*j .

(•-) Z,-;~~::i p ry  r' ly•. I l l  ’• cr : .  • •; -iv. r. I r  v o ? r s lotion S'J property made
c. v ? ’ ;.* : 1:  .  ! to trc L the leg!s •: o.s iT ’.v :. . . . rchcsctl such  pro; :'y
for p»: o ' '.he cto ■ - ■ section 33. iti tl: ' • wit i l l t :  ■ su* . -
I, ■•.••• 1i- ) (..) o. • i y, j  ";-h C tO ' r ip r - .v . : :t  c * ti e I;-.*. i  ;r.v. t - j -

c ; ’■' ' ' i i  pi . . ty , > Ci: i.j.i ■ . ! i t ph ( l ) ( j i ) ( d )
of ii.is ...cay ,;y h  .’ , : '' ■ ' . .

(:•) or < . »hiii. ( i l 3f sec. ion 3 ! property de.lcrPjcd in ; iV. iva-
fer. ; ( I )  (i) >: il ;. j  ) h  di ; ' ■ the t; •, or o th c tiv is j censes
to b j no tion ' . ' •■Ly v.'itl. rc p: to i!;c- tra. ijffiats the dose of the
c s. {T., i- l •cl usc.-i’.i li;?  v llic ll \.. i i ';-;;i ir.Lo account in  con.jinti::,. the en. iif.-jd
i : , ient of tho tv ... 'or (c r in •i> cv •<•. h n e  the {ri':i?ferc r  i ; a pc rbi tr; hip,
er-L?.te, . or -.1 . .  1 s■ r ) dl 'r.j;. ., i r: till: q ua il: ? ! sii’.-sstmi ni « f 1!
pa .. r  • '• ' ' . • i? s i arch ' ' ■*) n ■.I!'"'.' P " . ;••!’ fa) «'•! } S . '--" f.r.cii
c  •: "■ ■y ccarc’i to ha iCti in  S3 . ' n - to the ti .tfcror (or utscli
; : S, * h  r- I Or -1 *•"; ) i ' .; iv .r r tli’'C : 'tion r';; ii be
«1 *: V.t i l l  re»» t : . •h pro; . . Av' p y r ; i ‘ ! ' ■ q . • i t-
rn ret ith re'oc-.t to su i ■ , ■ y iw iritis , ..... .• >• i .' p ' '  jtn -
. ii’U th? ;,. .' cc. v -I it v. ■•’..-..a tu . .. .-tea l.y th . ir. w  ;•,:•{* -. ! !' :.;
\vl t ::c elite of the /!! -y.r.a.-ii i.y. or c '..ii' re ;■■■•:t to, the ir .r : *.

(ii) I f  i.! ir .y  : ..:;rV io ycr.r Use i' fcrcv ( r  in  a -r ■ • t l . '  f:r?' • is
a p: WiMp, tf t* ! ■. tvi t. ov • " • M •: ’ .* ■• s 1 . ’ * • * ».*j . '
flair y, or s h w h o k k r )  of th e : action i 1 ,vr.;.!'■ty d. •?■!’ -'.d in .-u'-.ya•. jraph ( l ) ( i )  cf
th i . :  . . . . . ' .  d . . ’ v : i h i  r f i;'' ‘ w .iiri in .. t L-i h ■ . . • '
or ir. ith-iY.?.:!- a im cahh) ii on i* , •'V/.: nrovidcfJ that such  other crti-
t i ’ ' i . . a iS '.  '. .Ol, O’ hi p . b j - ‘__ ice ;• Lite
: ■ • • . . . , ■ ■ th-; h r ;- I;  ci 0 "  t  . rev) 1"; . . .  u.i-.U-v v. •va^rap:: (■■'< o '
§ 1/7*2, £ !Jh pr -;j. Ay c . • a lo '. • * ;t- i ' . U1n ;:(• pro• :ty  -fi. 1; respect o  L'.o
tr.'- * tor cm ! Hi (or ;' ; Ic h i y, or i • r ) , '  '! make c '
c . 1 .. S f ■ 1. qualified iuvis* ;i<.; •
C ; ■Lo p.o...-i Ly <•!.. - ‘ . : ■ ■ ! ;;;. :•»!tV • •’ i i ', Sts&H ba the
r • .• • '■ ■' vl ■ 0 !! -h !ch : . p* '.c 1 F-irvir' by tin- ! • •
f i ' - ' . . 1 crvii: 5' »■ ■ . , ? 0,1 '-.i; ’ci; t iir ■ ic r  - ,
b .i cflci . y, •'.....' •.•) rj.ir.s r iv.f;rii! a. .Ti’.bsr f:;t--*e-t in  ilia L .n l:
c-i' business. Any i. y who :. ' 1 ~ fo cAcl- Jsl ■ ;......... 1 In  a trade or bu In ■.
IUK! ihe rale cf t i: ’.- : 1- ' in  in t.-T-.i y :..(•! ic to r’ mcuA i.af:•
Ir  • in* .cl 1..1 - :>i qs? r : . ■ '' - ' .■ : ■ '■. e

(ili) I i i  r . . r . . , ph (hoi • ■'
! c  I- :. .1 ir.t-i - .t . .p r io r i :  . . !• y . to th :
ie.,Av i. t co m  ■ ■ !#! . c 1 jr.;;:. yr. .

(iv ) - iii: r” • I ■ : . vhir t .....................: £U)
o ? thl ' "t *i Jr. ”.iO c- c c ! ; ' , .. ... hi !*. ■r - ' ■ • ’ ■ f . r ;. ■ ■

i f  t! .<i fcc y  of r- tatci • • S - if 1 ' . ’•.••ii *. . y. r
n ■ ’.net! ,  i■ .fc  :.-.r.tSst i .t.'':-, : t" ;: o, ' • , i .  ; ;  ■ ( ) (.':)
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i J c f f .  g  3 / 7 - 3  ( f ) ( 5 )  Civ) co m  soil " .

' • ‘7-2 1 • ' ions), par •/■'■ ■'• )(2 ) of
• i . ' • ■ : j ' •, ) of 3 1. '
1 ‘ ■ . lie < be.

' • ’’ ' : - 5 ■ • :v ■
each c . wiili i\ II : . assumed that th . ■ ■ r& p . .  ■ :s u«o contlitloiis of stibpaiagriiph
(2) (ii) (a.), (c ) c ;i-T (C) o f tiiis  p: r.y  • h.

' ’ ■ • ' ■" •' 1 . ■ ' indivl ' nl
In sow ! h i h i ■ ■ . ■ ion 33 pi . ■ • ' , •
$32 ,000  and an estimated useful lift* of ol&Iii years, ri  he ou: iiilr.l Inv rt:vic i i  w ith 
respect to such  it .-rsi ; 12,000. & \ .
?829 was allowed under :seo lion 3S as a cro in t i l l  "  ' ' fc .• t  - .. O n) tell
15» :i- ’ A  • :  • ’ ; c . t i o assets tm d  in  l>ls sob p i^ r i  ■
1 ' ■ • : ■ ■ ' . ■ • ■ . ; of x
Coin.'or.'rio;].

(ii) Und v  3Uhp;nv.g:Tph- (1)(1) of ft is  pp.r.v rrp&, •„•. V. (a) of §2.17-1 
ficc:; wotapply to the I.favch Iii, 30.3;;, f r l o  <jo porn!»,

■ ('■)■ ( i)  • •• eta Civ ;... • : .; •_ . ■ ■ , . . i  . ' , o ■
Febm  ... 2,193-!, X  Corporation . li?  the t f sa c lk :t 3 ! pj> - ■ ■' ■ tr, y  Cerr 'ra­
tion . . ‘ * '* "

<H> Vnd bp.H” .; i) ' . f .
l' ■ : no t °5J 10 th a S f  fi, 39 iS, tr: 1 ,  . *C  . .- . ‘ . 11 -.. • m  j.
■: ■ ■ ’ <5><« •- I  ‘ (a) of j 3 .4 7 -1  aptfhw to tho
Februe y  3. sale o f the i t  ■ - .. . : :  cv>1 7 , ie  , ,

"  ' T i  : : 1 a v l one montii
( ■ J - . ' • ‘ ■ j . . , • . ] I; */ ■ »J
* - 1 . ’ ■ • ■ . • ' . - 
1 , *» Uipl . ............. • ■ . . • ■ : lc , , '  -
for tJr. taxablo y  2 i ;. .... *1 : ■ . . * t-.:: i .posed by c! '-ter 1 of tha Code
O.l -V it)* 1 • ;.!. w : y {1;  ̂ . ‘ f* ; - r  » I * ,  ̂ * • » ' *
} cP .l J  i ' , JS10 C i • . ‘ ; ■ -» •

. ' (i) \  r  ■ A 3 iO  v h id  me! - it? rc-
mS ° “ c * of ? L '' • ' ■■ ■ > ' ' of

£r-Cl'(' • - PK® . •: ■ ’ f • 1 - rad ’ - • - .•
. .  ■  7 *  . . . . . . .

• . • • ' - ■ . :
: • ■•■■■■. . :• • , .  , 0 :  l i v
■ r .
lo ,  J./ :  A B C  f ; r ' -  in  j  . •,  , . ■ , ,

L'c‘ ■' :v-'v >:■’ • - • i •, f.r 1?.
X  C o n  -

each £. : j  1 0  . s. ' "  ' .................  ..............

, l , : -' . -■ ' '• ■ ‘ : of • : , . 1: . ..
by i .

poi-alioji. *

-. ; ' (  ’ )• ( I )  T im  fae 2 t h e : ; : .
nersl. p :  i c • , .  - , .  ■ ■ ■ • • . . .  . ; ■ •
20 r- • - • . . t ■

W  . ' . V i - ;  ' . • -
p.tl ' ’ I UK'i't'. '. . • 1. !■ • • .' , t T . ■

■ . , 1 1 . ■

l i r a  <•* r ‘ A.ion o  p. -iy.
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.' , .. 1 ■ .
;; ■ ’ '■ * ■ ■. . f . a

’ /; ‘ *’’ i •/ •• ?:t.t
£»:/> •:*/ . . • • • ; •  . ..r ." . ;; . .: . ! ;:■ ■'/ . '• •, • 1 ...

f ■ * ■ ? / j ;  r‘.*: : •’ ; .*u . • v / - y V. ■' J
2 ' i t  * • % v .U f ;• • 1 K'o • ' - !

:  ’ fiw /o
tv* . . . . .  ; . !■ «*» • ■ .. • ;; : 7 : . 1 : 1
'• 1.1 ,,r . . .  •

, . ̂  i ■ ■ 1 i
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• .. •- jj 1 ; ;*/• *’ »/ ... .

. 1 ? . \1:J J  . . ' ' * i t
$  Jo  o i ' . •* r 1 •’ *' '• ■ <i » . ' ■' ' . '

*’ v V : a. 1Cp.7 r  <r ? : o  *•

• • ■ 'j ■ -\;■•! *■ 7; i- 2
!.t;:: : ; • fo ft) . ; . ■ / • ' . ; 5 . rj

’.•••’ :: . •• /o o!-i p j ' f j 
0<lf ■' ; j  0/  . ;  .*•: fij.'3tio.nl

1 . . ■■ ■'. i " . . . I ■ 1 J

*> •- .

v :‘ • - . . ., .. ' - .. ■ ■ i '■ ‘ '■’•''i
- fi ' . . .. . • :  - . • .. . .• uj. sjo ' ■

of . . .
-r'j •-*' i-' •> . o-.. 1 •/ •. .. /o .
’ •. ; * . 1 ■ l *’ , ■ ' . • '',■‘•'2

f ‘~ .. ' .V . . M
. "■ . ' ’ • ' 2 . >/3 ■ ./
■-. .I. • ■' • ■ . 1 - ' .. J ■ vl y.r,

. ■ .. >f) f i ; i s t f a !  ' «
■ /■ . ' . ■ . . • • • • .  " ;j ■ lit ■■■■

mm/
i ‘ ’ . • < • ; 1., • ■' . •” ■ •; /»/ , • " 2 ■ ' st»J c-i'to jitf

■ ‘ I ■ • ‘ i1' ■; ',1 " /o
' '.J i i . .  ; ;!i2 ■ ' J''; . 7- ' /’ ; •ytJo.td

o ;  . » «  v  . . j  t , i i u  c i w r

■ J o  • ■ ■ ’iii! .'.oj  . . . ; ; • ■ ■ ■. .• ••/

r:; n . ■ •,

•:.c • ao .•» c-v. .-oj-JOimoAi .Ci noj,vi. J t it 
X |i:c*o.t(t .'/.a; : . ■ a. . i t  1 1

r ' :i ' - ' s  cts? OJ ?; ; • . c ' .  ;..7 'a 7 -; , 5
’ 0  r . )  »; •' ;r  a puc
* i.'J '•'1 ;U . vl .tu 1.1 - y . n 07

; ..a 071 jc  7.1..•! a puc jo  psrodijn c |X ’
.f lt l j j  5011 I ' l ’/'t £ jo  (A‘) Ijdi- ... ; ; ■, .; "a:.; -i-• t

' ' ■ ' J . I  ' .
8  <i ■ a. *. ‘07 - ’I Sp l; •• 1 Jop

■ UI . •••■. Q ( I I)
•iljjjs i i tq.ti a . . ■] .■ ■ ' •• •: : :, j

‘•V  : •••;-• *Vj . VJ i :-;i ;tt: 0151 1; . ■ ".it.it.. • >’ V. vj r 'oi.
1 . . !••*! t;a 1 tioo'oi . Ci mi

t: pUO . . t ijtltfl f t ” i!
,t ‘v .{.tviiUiJf u o  •sttoujitiq oojA-tas i»uos.jyJ ajva d : 

1 , ■, • id.io; 1 x  (!) •(!;'• : iiuitxa

IGV..1

(‘(XDg-i/ltj ‘It 
!yiuisoAai fol



K.'j. §3.‘ 7-x («)(«) ’ .

leased fi'G'.ii oiotiisr, provided f t )  ' ■’ r' ■ •••’ ■ 1•r; ’"  •:" vm . ’ ■ ’•
: con?' 2>o un'l's scvllo:i JlS(il) <>’■’■* for scallon .}£>> ai\!> (.:) ■■c lessc*
, - • ■ , ■ ; ! '• h e  ioin *, ' ■ • ■ , J' ’
jilacciiicut >’i  i vnfl r  this i JMi r if ' ■■ o f  ’ 3 soc • >i w j  •
i ‘ Fi! ' ' is (1) ti! ’•) ■ I r :  l-1/
tha r-  fcr'a ea;- •; ?: r; eT: rciri: ' in thr o / ;V- 7c-;c«r

r  7? .’led o f  ■ ' ' ' ■ . ' ■ r  " ■ ■ ■. ■ • • 11,1
titc ‘

r -  . V  cp-.sj § l,£Y -4  (ED 6P3J, CIcil iC-0-67.) "fleetin'; sw ell'R jo tesri cor-

(: ) 3 — ( ! )  *" . ■ ' I W  CK Sian 0»
ole ■ . .. II fcu '■ «  covpoiv.llca (as  C—iael la »s.sl!on 13H<.b)l . -

electi ' ’ " ' ' ■ . P ■ ' '
section 33 in-opei'ty oi?uc visa f ? to toe .'-Mllon SS i  ope ty  ir. t :o i r "  . oi 
corporation) T)a£ora tiio c l /7i  c.‘ the ewUtnatcit n s '.tu  Ilio vrisich w as tr.':cn law

•count iii pull v. •!’.£  ' ' ■ ' ! • ’ •-
. . .  - •. .• • . . ■ • who li  tr ’ ' ' '

• ' • ' -' ■' . . ; ti ■ '

{ - I . . • ■ ■ ' ' ■ *
v o] ; •' n i . lit by i  :li ; rcliri!" «  f*i c* . ” . ' Su ' • • liivcst*
. ' i u >  ■ ' ■ ' t  • '  ' ' ' "  ' "  '
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f23 In v c s tm ? .u t  C r --cSIfc ( §  *!£- *0) I ' ; '  - l i -A
2'e~. g (:l) ( il) CG.v.iri:
tl02 fc< s !  1 ift . i r  this c ■. >“ '.:••• ■ t».o ti ' . tho eoparltoajnont under
5 1.43”?.

( i i i)  • ini in ;• . • .•
electin': small ljuslne covnnr tion for purposes of th is  subparagraph, the sharo- 
' i 11 be- c iclcrod to c-i.v. .v! ’ ' h  co I : » ! own.? tl
or indl ■ tly i th* i i . • own ' ■ otl titles provi uch of i *
1 In  tcli stock are c *t .• nh i \ I :  i . ■.. ■

'■ ’ ■ ' ' f t  . . . '  pie, i f  A , who ova r i: of
tho 21 i*s of the outstanding :I: ration X , a co i; jratloa which •>
formerly an electing u II in sorpov; tion, tram *•: on November J, If  35, 70
■ ■  nnr:.! ' I I ' ■ ; ■ : the i •
in  a. Ira i’.- :c ! :or. lo v.i Sch sc* 321 applie.;, t i n, £•••• part»o:;c7 of sub:?' . : (!)
of th is  sub; ragxapli, A  shall : 1 . v  r ' . i r  I t !  st ! , 10
percent d ir-clly  ami G3 perccut in ili; ctly  (I.e., !>:.• percent oI 70). A vy  t ’nr pycv 
who seeks I . • ' " ii ' : in ' h • ' i lecti all b :s!>i
corporation under the rule of ih.» • ttj7ec?Ivl.:v:*:i shall rw in ln in  adequate records to 
ti oh ' ' • h is  indirect interest in  the corporation after any such  tv : *er ov
trail :£ers.

(b) ' ' . of .• . . ic-21 i;ni! • ■ y  . —(1) General
role. i a corps tion i  ikes a valid election under section 1372 to be an electing 

: ion (as d< In  : in  section'11371(b)), H er on the last day
o f the tenable ; framed! ‘ ::uh!c year for v.’hi 1 In
election is  effective cny seclioaSS p ... ty  (l:c  ba*.J: (or cost) of whlel was t Jreti
into recount h i cc pi i . the < nporalio ’.• qualified inv  stmonfc In  taxable years
prior to the f irst tenable j  ■ • for rhich Son is  ctfectlvo (n sfi v/hicli hsu not
i - disposed of oti! w i s e  i . .? ad to b. .si-ction 8S property w ith  respect lo  tha
corpor.'itlon prior to such !rc-t fic.y) shall be eonrldeii 1 Irw in  . ! to bs seeMai
3S peity w ith  v. . . c’.t ■ • at* end 33.*‘7*1 shall apply. Howavcr, il
the coipornU t n in l c Is o f  t . . r* w ho  a t  # : • ■ . ' s  of the corporation on
In- ;7v.,c <!../ of tli** iiv.-.t < * t . : for '..I I. '• the el. avion ic'd r section St!Tl* I*1
I ' ■ d » election, whichsv u ■ t : i . . . -

s In  sub; . 1: : ■ . ! 1.47* 1! l . . - to
any such  s  t!oi ' . . Ly \ r  . ' "• el by :or
si :tion

( !i) c lea' ■ • . • poi*atia:i, ( i) tL'hc C3 .'ce;r.ci'.t r . ' 1
to i l l sub : - . . ( i )  of tiii;' nh :-i 1! io  ' . by the ' ho!:! .
ti ' . . ■ ■ ' , ' ' ’ . . : '
In  su b ; • ip! ' : ) .■ 11 ■ • . . . . '  i ' .• >:ti o by , • • : 7; .

lion 33 p .eye;ly  v .ilh  ir.;; :c l !*., tV.j n j in  ro l’o: : to-cMo year c l  f ' . j
corp.iral:•.. for which tlie* tior. under ition 1372 i ,  effective, each eig.iar 
:■ v («) to n o t ify  th d ls iiii livoclor o f smcl ■ I t id ' c r  023.’ ’ . r.d
(»>) to  bo Jointly c 'Ci liy  I*’ -. '1 a t*. p _• to  1 director fin c-.-.it



equal to tho increaso in tax pmvided by section 17. The amour.!-. such Increase 
shall be determined as if such property had re...- d to be -■ . / . . .  CS property as 
of the last day of ttic taxable year immednitciy preceding; tin: first taxable year  
for which the election under section 1372 is  effective, except tir.it the actual u.-'afu' 
life (within the meaning of paragraph (a) of J 1.47-1) of tho property shall be 
considered to have ended on tlie date of the actual disposition by, or cessation ir: 
the hands of, tlie electing: small business corporation.

(ii) The agreem ent shall set forth the name, ac.dress, a:vl taxpayer account 
number of each party and the internal revenue district in wliich eacli such party  
files his or its income tax return for the taxable ye r wliich includes the last day ol 
the corporation's taxable year immediately preceding tlie first t; xablo v_.>.r for which 
the election under section 1372 is effective. The eg  cement m ay be s ig n 'd on behcit 
of tho corporation by any person who is duly ax'ho:ixed. The agreem ent sh ill bo 
filed with the district director w ith whom the corporation files its income lax  return  
for its taxable year imrned.'.'cly preceding tho first taxable year fo;- which the 
election under section 1372 is effective and si. .11 be filed on or before tire due 
date (including extensions of time) of such return. Hc-wevxr, if tli. due date 
f including extex-ion.-. of lim e) of such, income t: x return ir on or before Seplcm b:r  
1, 3957, the agreem ent may be filed on or before Doceml .r 31, IPC7. For purposes 
of the two preceding sentences, the district diivetor may, if goad can.:.- is shown, 
perm it tlie agreement to be filed oa a later date.

(c) Bxp.mpicr, This section m ay be illus'.rr-ed by the following exam pie.. ia 
caci: oi which 1 Is a ;sin tl a t Cotpo atlon, an electing sm all business cor­
poration which m ahes its returns ox the v sis cf tlie cs Icndei year, p :. .. ■ f 
placed in  service on Juno 1, 1052, tin 2 item s-of section 33 property. Tho fce.s’i  
and estim ated u.mful life  of c ch i l : :  .1 c ? section 33 prep::.;.- arc as fellows:

A sset number B asis Estim ated useful life

1  ?S0,COS* v years .
!a 23,90!) 0 years
3 20,COO S years

On D ecem ber 31, 1CC2, M Corporation had 2:1 shares of stool; outstanding v/hich 
v/C'.o owned equally by A am*. B  who n»r.!:e their return:- on the basis of r. calor.d n  
ye; . Under §1.43-5, the t l b s  :cs of section 3 ; 01 rties w as apportioned to 
the r !r  v••holders c f X  Corporation as fob- .vs:

l i  x -M life  c: f :.r.xny

i. to G G to 5 S years
years years or m ors

Total bases $30,000 $30,000 $30,000
Shareholder A  (10/ 20) $15,000 $15,COO $15,000
Shareholder B (10/20) 15,000 15,000 15,030

Assuming that during 1902 shsrehekl A  and D did ro t ph.r-e in service any  
section 3s property and th t  they' did not own any int sta in  other d ec  : •
1 1 In Insss corf rations, partnerships, estates, ox trusts, the qualified invest­
m ent of each shareholder ix $30,000, a mputed as foil >w.:

Applic hlcpoivoutrgo Quuli' ••'Iinvestment

$15,033 • 2313 $ 5,000
35,000 CGve 10,000
15,003 100 _ 15,000

$30,000

[ 1 ]  I n v e s t m e n t  C r e d it  ( §  '5 5 -4 9— ff 5 9 0 9  c t  a e q .)  S 9 : '! 3

l tc g .  § 3 .4 7 - l ( b ) ( 2 ) ( i )  cord in:! il

For the tfx-'.Vl? y--- •• I f  33, •: h . h r .: /  older’.- «• iit canoed c * $3,100 (7 percent of 
39, ) v . all red u ' r  . . tlo 1 S3 a s « credi as ' it h is ! bilify for t

• • _*.. (i) On December M, 1 65, >1 Corporation cells a sset Ho. 3 to  Y
C-. xxorf.tiou.

•I’r c r . t io I Ia l l ,  Inc .—.V 1. Tn:: g . '. 'f" .  §  "2 • - ' . " O



£•£>24 C red its  A jV m st  T a x  . ■ U ]
;:cg . p i. :7 - i(c )  ::■ mm;.!.-* ( i ) ( i )  w . ' i

(ii) 3 life cf a s e t  Ho. 3 i3 three years . : : i  f
recompu qualified itu -... | . , , h «li ir< liol 'jj ' j of tho
bn is  of a se t i ro. 5 ix zero ($15,000 aa -. of r multiplied by  zero  applicable 
. r*t g ) ; ; :J  fo..- tfco taxr.bla y . -  • j .  . . • • • jholilor's recomputed credit
earned is  ?'.l.,050 (7 percent ! ,000,). _ i by :1 . r  i  of

' ' ’ ’ ■ ' • ' ' ■ : ' • • ’ ; j  y  the
?3,03( In it ■ credit a  mod for tho t . f la 3 s s r  1602 (th at i-', $2,100
original credit cr.":.: ’ ntiniis $1,030 rocor.-uHiled credit c:.n ,i).

Exam ple ( 7. ( i j  On . • 3, J . shareholder A  s 3li3 5  o f b is 7.0 shares
of otocl: in X Corp era tion to c ,  and on December 3, 1965, A  soils 2 ia r  mining
5 shares of stoc*: to  D. .Tn addition, on January 2, 1C-S8, X  Cor •• Ion gel -.
Kt*. 3 to V Covpoifitica.

{:'.) IX;::'.7 pe.v.v; (r-)(:l) of the; s c ; ’.'on, on December 3, 1PC-', 50 pcecc-.it 
of tbs thare of tho hr .!c 0;  c-.mli of ti’ f iv e s  i t e m  of section S3 property ccr. sen 
to be ; ‘ 35 prc rt v rt 1 ' . ' ' :* f  s ' . J . " ly  .
tlio December 3, 193 i, sa le  A's proportic uvted stoc’ : in terest in  X  Coiporation is  
reduced to £9 percent c f  ' ■ ■ ■ ■ ; ■  t ' . ion v.d I :‘a
he lir’ l ex ■ . riber T l, 1932 1 f c iunl u l : life tf  t! :f. va oC tbs bases m
: - ' . ■ f . to lotion S3 pro} erty  v/ith respect to A
in two yi vs and s i:: month: (th at Is, .hr period b eg im ib y  vith June 1, 1932, 
and ending w ith  • . 3, ISu-f). A’s  . ' quali • ini tm eiit ii
rc.-pect to sue* 1 pr-egcri!-*.? i.-r $13,009, computed ar follows:

AppPccble Reco.c.pnLrd qualified
B reA  pciccuia.^e invcscraeui

$7,500 33:5 V -X.'-'GO
7,«"CD cr>vS •
v,s:o in '  7,gno

Tx.

1 yc r  1C32 si ' • A's l'ocoiivjui’d credit earn 2d is  $2,050 (7
: nc of $15, . ■' e Income ( . imj ..* 1 .. chapter 1  of the Code on s i  •
b : ' A  for the t  hie . .. r  15 i  i in  by  the $1,0; ' ci lit

I f  i yc • :  i (l ■ : . ? al credit earned m inus ? i , 050
r.:2o:upu::d cr.-.'-.'. C'. -.:*i).

(X )  1 1 V (2) f t iii . ia , c Deccml : r  ;, 1£ 35, th  : . in-
Ing- oCi y z . o r ;h-j of t in  I '* ~ 's  cf each cf th.2 tinv.r ito u .' of ssc ticn  33 
pro; ty< ' In . : ' . | poet tosba ahcldii? A  shioo i-’innsdi-
: - : ■ - • • ■ b ’ 2, •. lo A* - .  porth i f - *f Crrxo-
! ■ to -. . lifo of . . tU - I . c : tlie
■ ■ 1 331 . "  w liic li c to 3 . f SS propcvty wiio. respcet. to  A  ir tiuv -
: d s- ■

w ith Deo f  ' ... f - . .. . ' . . invest n t . . . f _ . to
•' ' ■ ■ ■ ■ -  ' ; ■ ■■■■ .'■ Id . ' • : . :d credit

e ' : ■ -2 .- .- . - - -
fc  ■ fir- t - bln y r  1S35 •; i ic --..* by . il (that is, , > ( ;2,5 < : 1 3

cr; lit  ear: ' ■ ' ; zero  r  t-rd ere?; - .■ b -  tho $1,050 incrcrs:
in ta s fo v lC M ). •

(iv) 'i :

i  1 *.i - f . . . .  * ... '• ;...- /. * U l i , _ -
to E 'j h ' .. :. sic of a ss . t Ko. 3 is  /s h a r e  of b I  m ultiplied by
: ■ , ‘ . . ' ■ ' f  t i  ; ■ . .. ■■ -ii '

■ '• t x  * ( "  a - . . •/_.*.■ ■), ■ fv c  i. _ -, : '  - y  • ..- j. v’-.e
: ' ' ' ■ - t

. • • • ■ - a. - . , . _. _



f2J In v e s tm e n t  C iv .'i! (g-'Ci-lO) £ 3 3  £

2Jc-g. J? l.-l?-*(c) jv'::'.u:;.’ j (2)(1 •) rer.iV.u: J

: ■ - . for tlie t yea !,1 i • ■ ■ ■ . . • ■ • .

$1,050 recomputed credit cam  n . The snlo oi? pcj L I'd. 3 on T: :y y  !G, by
X Cor.ior:■ f ion no «- V-;oi. or. . .. .

(d) Termination or revocation of ;m election under ■ cticn t: vr?. Section 33 
properly shall not be considered to fee di:.; • id  or or to have caused io lo  section  
«IS property solely by reason of g  termination or revocation c f p. corporation's clcc- 
tion under ..•: •• Ion 1BT2.

( . !' ®  . 17-5 (TD 0931, 111 1-0-G7.) : . U and t  ' .

(a) In ■ ol— ( : Disj ili or " 1 ' ' !\to  or tn u h  I f  i
1 *e or trust disposes of any section 3 . -periy (or i f  any suction S-3.J 
otl • rtvli o" . • tb bo s ui 33 proi evly in IliC bin Is  of the csl ito c ■ Li t ;t)
• ■ ' ' ■ 11 ■ ' Lvidcli v; . ■ ' r.ccoi j ■
puting qualided invest! : w ith  rcsj.c to rucli proyevl;.*, ?. rec-.i.tw s deter i ■
: s h a l l  1 ; t tr> { . r  5 ■ , - . :. • •. , j

• I, 11! . . .  . : ' i  V. . ■ ‘ 1 . . . ■'. ■ ■ *
'  '  . '  ■

co: • of such property taken fr.tr account by  such estate or trust and such fceuo-
y : hi  Ji cf ■■

: ■ tie'; ' 1 1 useful ■ . • ■ ■

be ii ■ UI < Tel ........... ! .  ! In sA vics by  the . . . ■
and t'pdn’. j  T.’itii * ■' ( c f  tiie ''ixncviliov » • cut;. ’ tr,i. Tu ; .v ' : : j  t. i c e . i  

I > i • ■ this subp?: . pcci, to 8 V. Chrjl In
taken into account any prior rcor.j'tuve d-it m  ifaction:. . - . :■ ; r  s  >&et to t
t; . . y t r  i . iceti with t ty. t? , "3 . . .: -
mbiatlna*’ .i*r piir::;;.-iv.yh (a )(1 )  of ’• *

(I!) 1 : ■ n f i. ■(. ( i )  I f —
(a) The i.r •!.. ( c ” ci .:t) of ...vto .i •« erty  is ?ppo't!o»:;d, under Jl.iD-O, 

t c  an cstati or tru st d ila l., or to :. be.ir.iclary of an cel to or tru st ■ : j
such basis (cr  cost) into s ■ • : . • ' ; Ids qtvdli 1 investment, aud

O') A fte ■ tij ■ dato 0 . wiii h . I S> proi ty t  . j ' L Jn ' 
by l i : '  estate •.»:• t.'.u'i ; :r.I bof... i.b: clo .• • ' • cstiun*ed r  '• • c f  i'...- . .*.• -
ci suci 'a, Ivi , • ■ : ; . ■ : preporti : i : 1 Uie i i v ; t o
Ci the estate or tru 1 is 1 ■. f. ■ lo, t ;  . 1  »;■ by t1 of ti
estate or tin  ' t) below ; it ' : ion <\ )
t bf ; ' :b ;vr ; v: y.h,
then, on Ike dato of such reduction, .‘itich s*.ctio S lp v o i s ty c e : t o l  .

rcfiui tl jn ; 1 such • ' . ; 1 '.. ' '. _ " ; ■.: in ti
Inc tab • t . ( • example, i ? s
pi '• . " • ' ' ' • '  •
In. • 0. .: ■ . _ •. I ■. '. is . go ’ nt. lo  30 uercent (th a t is, Eil

! ' ' “t  Of • V ” ' ' ■ H ; i* t r  ha  i '
' ■ .■ ' . • . /  . . . 
del ' " : , . tc, i or 1
JVor piirp;r.c c f  such lcar.yi 1 ■ tiie aeturA useful life  of sac!’ yecc ty
shall i.e the- ) itii the d >.t ■
tli estate 07 tr.: . w l :•« 5 : • \
to I'? iiC ii 1 . : ." " .: rC t . , n  . , O', i:. "vy. Jn

0 w -• " 1 . ti br’ l bo trkcn  Jisto .
any n .icr  i ? . |  "■ .. made • ith  respect ; 1 iii-: , - , - y ,  cv
b ■ . i • !  sllo-.i w ith ti . ■ ■'

1 : v . *ctv I'-'" ' ■ ■ •
C C j . - .  r 0?  Iieu ti . i.itore t  ia  the



' ' to or ti ■ : t ' : tlio ' ■ n t
■ ■ - . ' ' tr< ted i • tli* • .

■ ■ ■ ■ L ■ ■ ' ■' P . ■ 'ty ■ ■ any extent tiio ] f reC d to
percent of the . date's, tru Vs, or 1 ' . ionr-.te In':

ju  the income or tiio c -ir-tc or tr u s t for the taxable 5 r 0  tli apuortloiunent under 
§ l.‘iS-6. ‘ *

(iii) I n  <: iterm l: I n g  « fc ilcl a y ’s  proportionate interest i:i tiid Incomo 0 / m i
■ ■ ■ < : . . i graph, the benoQcinry shall he conslil-
1 1 ■ 1 ’ ay. ■ « t  : i ueli on C3t? tc or tr u s t % liieh ha 0 ; . ' ■ J
dir 11; ( I ! 1511 ov, : < th  iv enli io:; j  ivldcd su ch  oth c [ties’
i; ‘ rr " ' ' •' ' in  v.’ho! r  in  1 t b j 1 . . ■ Ju basis of s i
! ■ 1 : . ' • J  . 1 ■

in  the btcon; t n  t  . i i 30 p cent, t 5 all < such  i
co :  "  ' 1 V  in  c :  ■ fc ' - ' >f Y  in  a fa tion to  which ■
tion Siil . ■, hen, for purse. - . I 3*.>.] on ( i )  cf t i l ls  suhp.rragrap'h A  :
be c 1 a 30-peiec»>L hit ' tru s t 3 ' . . > '

c : "  *• ’ t  in  an estate or tar.it under* the rule of tills  subdivision el n
• ••• - to  demonstrate I lls  indirect interest in  tho into or
h n - l  any such i.v: \ r.< ■ ,.

(a) < ’ jstio  ■ • ii! : 1­
1 ■ ' ' ios in  c rck  0 :  w  !ch  i t  is  . •• 1 : ! • ■ , - ‘ i \ 3 ' ■ ;
• ’ ■ : • ' ’ U c ' n i' placed in  : ' ’ ,
■ ' ■ . . . .  ty. . ■ :. ' . ted useful li

of c:.?". I cf ■ ' . ; t>.v;• 0■_>.I.y c 0 .’ j .fcC :

r Credits Agiiuirtt rj?z::z
I..'T- ;(:0 (/•) (ii) cnnM .

Asset j. V :r 
1

r.
? 3  )

r.t,c:o 
so a  )

3" th. . ' v ... ' 1: .\' 
iyyrz 
C y.-r.vs 

L j / :7

Fo r i i  ' ■ . 1C32 . > c ■ ■ T r  i 0 ,( 0 ivhieh i s  al! 0
y i  - i y . • fh '. !.j

of £. C i ' : . . '  - - *. T • ; n ; ; . ,
a cse .fio ::.:! to 1CVV- '- iv s t  and U ..;u c

c.io1o:v.)
(' V )■ I ■■■

A  ■ ' j  i l  .. ' ; 5 33 hen - ' . .
p roperty  a n d  ik e  t  h  d id  no* . . a y

: rn r ll b U ! \  01 J: n d  o f  t e n  r.c? y  A  i  ; : 00 { • ' ,  ee

cf f - . i' * 1' - ivtlc V.V.1
1 ah ■ !

V - . V' ) - C. '
•3 to ti /» .* .U V. . C - :
y .- .r : C .'i ." . j

" • ~t c - v f . ' j
S« ■ } / . 5 .

/"Do A ,A  ' ■ 3 .

pl'O. iii . . . r . '?- cay .ISCf.OH S3
. r»y. ’ •* cf . . • c ~t.: t ti.a-.lr, oliC/’r..;

. •  i • . ' invest ■. o f 3v o . . .
v.t;:’ r - folic......
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• > •’* r .*}
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of 32,ICO (7 percent of .$30,900). Ifa.ch sueli credit earned was allowed under
section S3 r.3  a credit against the liability for tax.

Exurcp’ o (1 ). (i) On December 2, 1C35, XYZ T rust se!' • asset No. 0 to  ii  

Corporation.
( ii) The actual useful lifo of asset No. 3 is  thioo year;; and six monthr. Tlie 

recomputed oua'ifled bivectiuant w ith respect to X Y Z  T ru s t 's  and bencGcte.vy A ’s 
share of the basis of ; sect No. 3 is  ::ero ($15,000 share c basis multiplied bf zero 
applic bl? percentage) end for the taxable year 1902, X f Z  T ru s t ’s  and beneficiary 
A ’s recomputed credit coined Is "1,030 (7 percent of $15,000). The income tax impa 
by chapter 1 of the Code on X Y Z  T ru s t  and on ben dciary A  for tl t bl year
1935 Is  increased by the $1,050 decrease in  h is  credit cam -1 fo? the tax bio yea
1932 (tha t is, $2 ,1 0 0  original credit earned m in u s $1 j I credl .. .

: . (i) On De mb:-r S, 1984, kencScTvi-y A  se lls  50 povwn < h i
: ! ; ■ !he ir.ee no XYZ ’lhu'.t to te, end  on December $, 1CC5, A  s slla li
re.uaiuing I 1 j  j-vccnt i : t e . s t  to C. In  r.doklon, o:i January 2, IvCG, X  •.'/> T i u ’;t 
rolls r.s-et No. 3 tc Y  C c,sore.tion.
• (ii) T • • ph (a )( ! of t i l ls  i 'M en, on B  - nl or J 1084, 50 ; i 1 
of tlio basin of each of the threo items of section 33 property ceases to be section 
8 8  propc *ty with rc ect to bancScl ry A  inco ii mediately r.ftcv the D< somber 3, 
1051, sate A ’s proi'Di'tior.atc inte.r.wt In  'bo incom : of NiTZ T ru s t  ir, reduced to $9 
percent of h is  pror.orLicna.tr 5 .ter.at in  the i r o i r e  of X Y Z  T ru s t  for tire la.xr : . i  

year 1032. The actual useful lifo of the ehnro cf tha bases cf the ca tio n  £3 
properties which cc-aa? to be section 33 property w ith respect to -A. is  two y

[1 . ’ • S 1, 3
Dec 3 , 1 9 c  ! ) . j . ’ ; ’s  r  . ' " ' : " mant w ith  rcapcct
to such prop rtica i r  $ i”,9J0, ccw.pi.b.d r.s fo1' ,z :

-- '' "
$7,5u0 33 , j  $ 2,503
7,GOO GCf;’: 0,C$C»
7,500 100 7,500

m  Investment Credit (§  '56-49) £ 2 2 7
I?!-.*', if l. l7 -."(!> ) Nxi'inin'i.-s t <)! l•.!.'!i;cil

$15,000

Fo r the taxable y .■ I t  2 bf (Iclc.ry A ’s  : r ,  y  .:* « "  earned id $3,C$9 (V
p :rccnt o f $13,000). ’. ho Inc . . .  t •• Im p.-. d 1 y  chr.pl r  1  of ;! sC  do-on b  n . 3 si .
A far the tax b !e  y c  r  1931 ia increased by  th.a .‘Jl.C'SO decrease in 5;i; c r  flit- earned
for the taxable y i • J' ( '. ; , • • i I crcd! c: 1 m ini .
racot: put .Ci cr. bf c n v i) ,

( I i i)  U nde r; . . ■ of I : J "  . ■ nl 3, 1355, ' :•
! • ' t o f t '  ' : of 1 1 i • •. ‘ "

to bo sc i S3 pro; y  w it! . ' ' . i y  . '  a
i m li ’ U* a fter  tl 11 I 3, 3 , ' ' pro; t! int t i i
ir. \ re of XY r, T iu  t  is  reduce:! lo zero. Tho  actu; ’. useful life c f tlio share of tlie
basis of tl •' ' hi to be section S3 j ' 1 l r  . 1
to M s tb r  . y<. r  aud six  month:: (that is, the period bcgituii v/Jtli Jun :• 3 , I f f ? ,
m  • end»*v. v.'Ith P:; tb v a, ICN). A ’- r.' V'ted cmli.i d i.ivcat’.nruL wirh
: .. A to mush propcrtt Is zero. F or the t ' '  • . • • V. E 1 . ci *.ry A ’s  raco i-
pui f c lit earned in ff-eso. The income taz: frfiuo :d by chapter 1  c f  the Code on
1 a • TI : i - in 1 by p”0 (tlr . : •,

. . . . . .  . ..tl,.’ $ 1 ,0  hrvoa;:.' ir. to: f o ?  I fGi ) .
('■j '• -L I ti-iiini i i i  o f it ' . ' ?  • j a. ’ ' . J r •.?;• r, 'o jj ,



h. ;h .v r yc. •: : id :;;vcr. •«. TV . ro som m j .;. n r ■!? ,:-.i In v ja r .v u t w ith  rc- 
.f t* s! of tb, . : c f : . . . . . r h  •,> (."15,000sbar of ' ■

• • ’ ; • .' ■' . . ■1 ) and r th  1 . , . 7
T ru s t 's  )v ca ..:.” ‘ 1 credit c.-.rncd I.; $1,C.“0 (7 p.Tc.-nfc of . J.i.OCO). Thu  incomo In:: 
itnpuocil by chapter i. of the Code r,n X x 'Z  T ru s t for the taxable year jf.ua is in­
c hy i ' ■ ' . ■ ■ net! ft taxable year 3
($2 ,1.00 original credit j: nod m inu s $3,050 rooomputcd credit earned). Tho  salo 
of - Ko. « on Jammry 2, 3GCJ, ha.j re> c&ovi. c : i ‘A .

C .• "  50i0; He". 1.17-fi (TD  C031, flit 1 3< •: G7.) Vt ii t I;ij t.
. ( t )  - ' . ’ • -(1) -. . : • cc'. ’.lia r La o i  p.TrliiersPJp. J? a

: ' . di . : r ; . I ' . . . A ; . .  33 property (or if any partnership
s 3S prcyariy o th i . . i  ; : coar.rn to  bo f cttoa SS p-apsrty iii tha hands of the 

• • . ; . ■ . . . • . . .  .

* in • ' 1 . . . ■ ' . . -
tuze < rmiuntion shal! 1 mad . rasp t  io b i  . ■ under
i " ( f )  of 3 1.-IG-3, ■ ; tarcpa; .. \  1U: r«sp j to : property. E ach  such
recapture date ruin tie i sh (l ba made v/itii raspact to tho ro c f  tha b asis (o? 
c i) propey ty  ii to • . 7 : ? t .. .. h!
f r .  itivcAit rut. For purparsa of each si:;**, rcc pUira deUrtninafion tho actual 
1 ’ 1 : ' i y  sLTti be , I 1 ' ■ j  l( . ■ to on which
it  " p hi: ti : l tiici hip • ' ■ dii j  with tlie d ale  c f the d»s-
I ' ■ c ' I . 3 . ' . . 2 subpas . :.
Oioi'i : >>i I.. 1 into :..ty prior recapturo determinations i. . • •. !
i to t . ■ ; : w ith i ’ . .. . ; .  ly. F o r  definition c-f
"* <’ . ;.!• (: ; (:■..> <■'

(•--) Ni-Vi/l-' . / . t  ( j )  I f—
(P-) 3i ' ' • («•:• '■) of ; '<• •:hip see*!--.: ?S . -ty in triton into ac-

cci-.nl hy p. ?v .• in c .. u .-il-o j . ,u 'ifV i i v . u : "  rnd
A if!. . f  . i.r v.vfei’. . .;..m  » _j f  . -ivy • !y v.vs plr.o'.J

in . : • by tl pari iii; pr.d ! ' 'a tba do of tho out; nrtcd useful t h  of
the j . iy, ' j r . ' ' in the i

: rshlp (c r  in  tho pavt'cuiar i! ... i h . .  iy ) i s  rotiuocd (for txeinplo, by «
s f l > t •• ciu v •: in i'. -• P- i l i rVriy :y •: : r . i . o • b y  £•■ r :  >>X:ten c : a ncvr part­
ner) l the- i cliic.I in  : . ' .
then, on tho elate of sue! . luciion . pnvtn Pip sc die SS r/ro; ty cease: to
'■ : . h  -f ’• • ■' . to  J . . . tiic cstc- of the a c t . !
fcdi'.cllon In  ' . . _ ' ' ' • tc h i . . '  g in  j  j  cf the p u t ­

! : • ' . . •.' . .
: ' . •. . . ’ m t by • ; . .. r- : ' : . ■ ; .
In lrv rs t in  the f 'nor:*! ;■ . Pi ■ of i\ : pr.vl or '• : ■ •• ' i. o . ■ t  t
80 percent (T  t I; , 30 ] •• •/. cf 1 oci; la I . . t ) ,  th : . >.h p iy sh r ii
be s '. • : ' . • ■ : ii Ss property io i l  - - ■ .
cc:« y i . . .. lUiro dews m tl ■ . i i-j • v »& :• ••.•..• i rueli v.utner.
; ■" . - of : . ' ■' . . h . . '• ! u . ' ; : . of sue! p >. -
' - •  ' ' ■ ;:h  the date c .i vrlnch IL was placed in  service
by 1 ' ' with tl ! ■ ■ . ]

r.?''3 Credits Against T k : toj
K f.? . S l.l7-5(:>) n u v .y l. i (?) ( iv)

to b ; : r u n  Ch . ; r ty  vvi‘ h re;-] o', to !•;. pm
ni! irii'CJi I"
JVC.”. •.

smr)..;
(ii)

CC" i 
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I '■ I ■
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tr- t.
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P3 Inv« :s{m  .-i; L C iecHi (. -;u-v-—f; 5.039 cfc s jq .)  &Z.~ J

Kcj. § 1. (2) <:;) <: :!>n:uu-.1 ‘
i ■■■■ ' . . ■ . ip ir. particular llcn i or prop-: . ty)
fo.- the y» . 1; ’ " Il l;h  such ] p srt" v ; '

(iii) J« dclormJuhr, . p:> liv./.-: nt.ion .‘.e !m: ;•:••• Ju i-  !V  profi-.-i o l
p: r1 nc; ship for p'.irpo 1 of tiii r.ubj .• ph, tl .•; . i. ?r sh  11 bo con : ' cl . > ov: i 
ni . . in such a ] ' ii on n Hy or indl y (t in  ii
ownership in other cn tiii s pi ivifl i the other entitie s'’bases in such  interest t ' 
d hole or in i by ref :o to tl : i ! such Jut* t  i ho h ?.nd 3
o f ‘tho p. l iner). Fo r e:-:um.• ’ . if •• proportionate In f-rcrt in  tiio ycneir.l
pi »f i 1 iiip X  is : porecni, I •• fcrs n»l of such interest to corporation
Y  iti exchor.se for all of tho stoclc of Y  in  i tr  nsac i i to r/hich section 3i>3 applies, 
then, for iniri’o .. of suUUvfcrffti ( i) of U:i v.ii.>p:u:.£rai>h* A  I bo considered to
own 5 p: t . -hip X . Any I or; yc • who soslts to establish
i i t i n  2 - - . : - th ' 1 i liv isi h n l l i  Intaiii (equate
rc >:ct? lo  demonat to hi ' Street! r  t i n  th e ] Inc-'.y'dp after auy such Ivans?;? 
or iin ir-f •:

(h i ..-a n  pies. Paragraph f s j of tiii i section may be HU rat Ib y t h  foil . •- 
i:._ ex: ?.ch of w hich i t  i ' ■ ' 1 . hip, whi . .
I • returns on U h? is of the caleiic1 yc r, r.cquir ..1 and r._-d in service c i 
Juno s. 1932, th.vo item s cf section 3 '• *a basis cud estimated use -
life t ' . lt< ' . ; .. I j foil :

Arret muub. •• 
1 
2  
;■

2 ? i>

Ef-.oCO 
JO,090

- *

X- ;tin :;it: u .;.ru l life
•1- years 
li ycass 
S ycers

i  ite u is oi’. Ih .  ' ?•!? c i  v. calendar year, rc 
the pr . a ad li . of A'-.'O f • rally. Und •• paragraph (?) (?,) c i
3l.IO-S, i t c h  pr. . vs c l  i  . io of IU: . d. ■ hip section S3 proj .
i.; r.n fo 12:

Partners chtro  of barbs 
EnH nn lr .'l • A  P.
itssfaH 'fe Er:-:% CO f t  5C«,

‘I  yer.vs 509,000 ?:.\C-90 ’ ?15,C00
C years 30,090 13,000 13,00!)

3 _ S ycrv.; £(>.000 15,009 15,009

A :;;n v  j  (hat c‘ 1 'J  I E .  ; . . .. A  : a "I c.iu ne t pi ■ .■ i' • any _ .ctAn
• property and at tlie; lid i liiterc In  o the r] itnc-rsl .
• i l : - ' - • • •, c-r.h.lra, or tru sts , the < r . ~ i n v e s t f n e u t  cf t eh
pr-rirc-r 5 : -0,099, rc;. ; .' r ,  io":v.va:

P • nevshi” 
tractIfo.

1
c . a.. .! -
rfy;.,v: ;• 
35,( , 
lii.oro

A p p lic rW :
r : . r .  y c

o  ■ • /*- *■* .
69-J.V

1C  '

Qur’i-'.crt 
invc 

5 5,0 OC 
19,Of] 
25,COO

00. '09

■' ' ' ' . ' ' ' ' . ' . Of 19) (7 Ti '
■ - ■ ' ■ . . . . •  ' ■ tax.

10: :• _ (I) .  (!) On 20..  ■ . 1 . ‘■'•’J  7. a ." - a - . . 7 0 a  (•,

(ii) The- r. '. v

T : ... 1 ■. .
■ ’ .id fb: mo. '. -

• i ’I . ’re of th i ’:

■1 . "  II. 37. : -  ,



z; r.r

n 3 .•T-G( >) : :  (1)(K) co n tin u ;!

Oi* cs.iefc No, i  -j ($15,030 Share o f haala multiplied hy zero  applicable per­
cent:--.:) for Ih: tn:c:.:i<j y jr.r  j  each. partner's reiornputi.I credit ourne 1 
i-j ?1,G30 (7 percent or .115,C00j. The income ten  iir.pos:d by chapter 1 c f  t in  
Crete on c.’e'i c" tho p :vi.:ors for the tarir.ble year  3025 h  ir.croattil by tin  $1,039 
« for the taxable y ea r  1C32 (th at i  LO. o u I
credit c j.iimi:; . v recomputed credit cniucd).

li.vmuplo (:'). (i) On December 8, 1031, p?vti::-r A cell: csvi-hslf of h is 50 
] • nt Inter st in ABC Pnrtusrship t ’1 C;, and cn December 5, 2PG3, A sells too 
rem aining or.e-liuli of liis in terest to I). Jrr addition, on Jaaiiury P., ISIS, ABC 
Partnership eel!:; asset No. 8 to i f  C ; rye ration.

( ii) Under pr.veju ph (a )(?.j cf th is section, on Dee;: her 8 , V Z '., 50 percent 
c f  too ' els of each of tlio thre< It e: a  - of se stton 80 prop o ily  cap se3  to be section 
8 d properly w ith respect to partner A  -h ie : immediately r ise r i i . :  December 
JO -" , sole A ’s  prop .Lb .. in t..- .::' in  the general p r o . ' c - f  .'53C Pe ru : ".'ship I t
r c ' iced to 50 ? -ve-.it o - j  proportion-.-.to interest in  i'.vj „e .e el profits of A BC  
I p iov 3 52. *2 ir.l i  . ' . basis of each
of Lira section 83 prroarth w n itn  corse to  ho :cat c. i \  cp srij w ith  respect 
t 1 is two y . : ■ I the ; . riod t  . ' w ith  J l t io  1, 2032,
and ending w ith  December 5, 29G4). Partner A', roco; iputed QUfdiled investment 
will: rovpseL to soch prc. :rlie .j is  515,000, cc'npi;’. : : ’. r s  i*:l!ov;s:

Credits Against T ax  W

Parlr.r.v hip Sjiare Ap..5li:>-:o Cy.fVf-.S

c.f basis pcrccritnpa I n i : ' nit

1 $7,530 •?> r.ioo
7,530 v .•; ZflZQ

?> 7,533 ICO ■ V; ?

Dor 5 : ' ' 3 : . r .V  credit e.-nncd i
i . rj ' tare i ippsod by cl p ter 3 of toe Coda on j/arb  cr
tlie " .  . ■ 1 - is  increased by ihr '2,050 d tcre.it; in  Lis credit m  t
lb  " calve yc :• ; . ,:i (th:!: $2,100 o i.'jinal cred it ear red m inus §1,030 c : •
puled credit c-rr • ed).

(ii?) Under para ' ' ' i 1' :  s ' ; 5, il ■ . ' i
" - • - ■ ■ . . . . ' ■ .  . 1 ii . ' . S3 proj d
< to be SO .. t j Wltil J ' . • ' ter A . ' ■ • • -■ ■ y .. ■

ti 3 etc in id :  y.. ■ ' o f A
Par* ’ Ip i ' to The actual its tu n  H is o f the. .*.* •• of. toa bases 
c f  IK: action Kd prcy.ar'.’es v.:.:c'; ce:. c to be .see!’ :.' f'_i prov,cr’.y • " • : repeat to  .f.

• ■ ■ ' ' ■ ' i ■ i i ■. ■
t: ■•5.... v ith D csei iber lOCfj). .’.’a reco iip u t: 1 qualified inv .. v i-.’t res  .
t  ' ‘ ' te t • I - t e a l  I* 3 • 1232 ps r  A ’s  . . . . . . .  uUS
c ■ ■■■ i ed i s  ;  cro. j..'c it cor, e iropo: I b y  ci p 1 • *2 i . the Code o ■ Lnsr 
A  5- yc: : 3935 Is increased by  *i ,050 (th a t ii, §2 ,5 /0  (.>2,520 original
cred it ctutied lithuis seat rcec nputc I credit cc v.ed) reduced b y  toe §1,030 increase  
in tea: fo r  3( 5 5).

: ’’ i ; r • fal V.3 o'.
is tore - 
I  j  p. r : v  
inu l.i;) ' 
i - 
ty

’ i." _

The S'
y v.; •• r.vcn. 

bare i‘r v .  i . ’ Ly,t 3 :c o.

■'■ ■■ _ • • • • • ' •  •. : . •

•I 1- • • 'Cj. p.. ... ti* .  Ci . '  C t. '..: y • .. *■ . ;•  ■ . ■ .. J y.i
*" ’ '  * - T. \ '• , >' V i**1 ** ' /• i *• •
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c D31

$1,050 decrease in life credit earned for the Lu;:u*»io year i:-»? ($2,100 ori. it a 
credit earned minus $1,050 recomputed erc-.i:'. earned). The rale of o.j .1 No. S 

y  2 IMS j . . A.

^ * Investment Cror'iy A«'55-40 j;S?29 ei scq.)
1 §  1- ■ l- t i( b )  T iva inpV  <-:) ( i v>

15 bP&ft SEC. IS. v < • - . • y
(a ) Sect ion ItG IV ■. i •

'opt a p'tivldeil ia  this suhsii ' n, 11 I i ... " i(1) Jit Lf...;
o3 pfOlC-Vtv" I'.’.'.V.tM--

(A ) t " r!"i':’ • j ;• or.-i pro.:o»iy, o"
i ] : . . , • ; in building : ! stro ]

oov.ipoiK.it-0 1)"' i  oa.’y i: such prop"  ty—
(i) in ti.:. .! as an iatc;.i. 1 p .u l of ni;-.niiiVci’v in 'r, pr* ‘n'-t.io-.i, or ex­

traction, or of furnishing  tiv rrpotl-jlion , cc . .1 : • . £ . : c-lotliie I
energy, gas. w  -. or .-•••-.vrge d ir ... ii so: \ ice.?. c •••

. : . , . i . • ■ . . ■ ■ . in co. i ith
any r.r tho OC'i.-il: t\ to i> . . ••• ! .
tC ) c1 '-valor.? : t d escalator =. bv.t w ily if-

(1) the c -. . . . ' of th leva ■
escalator ir cr-:. ; !i I :.I b y  i t 'xpayui .Ttv- : •'>. 30  ■; or

i •; I ' . », . 1
1 ’ r.c-h al or I i . . : payor
and cotiink.ii’cs aftoi such dr tc. ■

Such term  inch : only t ty • 1 v.-fcl 1 ialion ( a 1 : -
tion lit lieu ■ .. i . ] ■ ‘ I ■■■' •. .  ■
of t■ ■ '■ t • ] . Is p" ... . •

. y i i  | .....

(A ) Tn general.—Except as pvcvMed in suhpr.i . _ '• (is ) , the I 
'Section 3? propsi ty" doo- not invlndc prop: y v .'iic ! is t: 
ou tside  t l-e  5  j? -  ;. •
f I ;) : ■ ' ' . •

(i) rnya lre  ■ I'e it: . . i by the i&htra tor of the Fed­
eral ' ' ' ' to : : a .... the XT:

■ ■ 01 ' ’ ' : ■ ;
( ii)  - '-c. • -A- of a ci nuosLlc rniiroud corporation subject to part

I  of the Jut erst ate- Cor. . / which i 1 . | '• . , ■
United Si a‘ ,

(Hi) an) . . Lv.vs of the United P v.hioh
is  01 tecl in  th* f .1 1 .;

1; ■ I 1 . . ' ’ p. United Si  >n (a nod -
ion 7TP ! ' ' 1 to ■ ' :

0 \ of United 2 . - ' I d in 1!
trail, y . r tr i Hi  c- - ; ■-i■ io .. i i . c n  Lite Y nh •! r • . :

(vi} a ly property (ol* then a v .. ! or an aircraft) of a Untied 
State.: ye: in wl H i  : u id for the pari of . .  ■ .' .
1 ' 03 from the oi . ! . : ’
(w itl : ■ . ' • ' . . . _ • . - ■ .• -
Ac: ,  f.s ; . . i»i!...i a... ..1....... .1; .'-I li.S.-t'., .vcc. ?r : J ;  r- \

(v ii) r.'y  : i.y - : n ( o t h  .
Hum a - :c .> c - itlcd io the ber.v-i; c-f s : ; - iV i iS l  or P31(b)> or
by a 1 ' • to t lu :l
i clion tv .l, iii.r. or l '3 i(o )) and which is us-d predominantly in w
pors ion of tho United S by such . ■ '. ■ ■ ,
or by a c o : c r e a t e d  0 1 c. . . ' in, c • ider tlvj la\ cf, p.
porc-.j - 5 -a of ih )  l.hl!t-\l St. ' ’ •

(; ) ■ ; . . .  h?ch i ' US .'. ,>1. I ililS . .
• 1 : ■ 1 in eoi " w ith i l  j'1 . . f . f f . y  oi lcugihg s ’ II sm; bo

treat cl os si ion SS p ly. 11 • ' . ■' 1 - • •
(A ) •’ . ’ ■ • . . . In ti : :■; . .  . - • y  ••' V >t

ii : ! . :. y t • - I. i r  : .  tr. y  r  ■; V.r.X* . v
•V-'JM I'.:!.; . !<•!•*> - f f r y .

/



Jj  , prop-.Tty ir.c-.i by a heM  or mote! In connoa'.:o’.i w ith  t i ’.u tiv.de or
A  ‘ : "• furnishing1 Iod~Ii!^- v,*ftcre the piedoruh i n t portion of tlio ac-
17 ■ im ■ ’ i . 1 . 1 by tram ' i .

1 1  i ’ . irwul by  t •* iin  i: ; p i or;;: P ro p e r ly  U30d
by orf'iuii ,a«i.*n !•/:>. ■ than ;• cooperative d.-ueiib I in lion 321)* v.-lsJch
I.; exc n pt from the tr innn ! bj .thin • ■ • :

. ■ y  tf such prorjoiLy is 1 . : p • 1 uni............... lly  i . , u !ai trade or
In: .. , ih.. income of which i« subject t<> I .1:: 11,nl'..- a-otIo*i fa l. Tf th o  p r o p -
r r t i j  ( - c .y . r l y  ( t n  h , . i V ; ( c ) ) ,  t i l ':  l " d t t  o r  c o s t

r t y  f o r  t r i m a s  0} c o m p u t 'a iy  q i U n c u t 1 r s t  Hon

V' ■■ ' ' ts u s e d  1 k r  se c tio n  S l^ f b ) t  f o r  th e  . • • th  p r o p  r t y
. . . . .  . iiWOiK : fO ‘ ' !■■■. -lull) CSCCOl’.l 1*

t : : y t i l  w iti: •<. , :ci io su c h  p r o p e r ty ,

(5) I-’roj rly \ ; . . tal units.-—Property lined by ‘ the Unit I
Si: . , any ic or pcliUctd subrVvisioii thereof, nuy ini r ’ tlor.a! orjyini'Si-
' ' : • . ■ • llty  o f any 01 Uio fo i-c^o lng  - n o t be
tvo i.-J  : a: lion 33 pioocrty.

( 8 )  t i v c  !;.• I • • : section 5 . ly.

(?)  ,y " ’v iL’cfion :v; I’lopcrly.—-For p t .. , tltU subpurt, i i i '  term  “new
1 1 S- pro; .•.ty" t>:. <t.r .-‘Jon £?• property-­

1 i 1 j ■ , . i I ; '■
the t . yer II I ' ■ si, I I 31, or * '

• ' • ' 3.1 r ' : - or such i>roi *ty
c'' • •• : t he taxpayer and coittnien'ees after such date.

In  npi-'Iyi ■; . 1 -Kit©) (1) (-\) in  tho case of property tie ;ril tl in  paragraph
there ' : ... talren ' to ac •••. . only tl I j wtibn <•; tho basis which is  

: % '. >tt " ' ■ to eon vacticn, roeoiiSHtteU'ii!, or orc-e! !c :i lifter December
i>J., 3 . . i.

(c ) U  v. 4 *.! C8  1 -

(1) J" ; . . .  —r o r  p u rp e jij of this sitiipart, tlu  ten  a *T! I tion 3S
I . ■ . ’ . ui .■ 31 ,

- ■ ■ i t
■ us tl £ :ction S', property" If, aftor i t s  c.cqui itfoj by 1 tar; , it i -
' "" ' : ’ : . ... ’ ■ • co sit t . . ion (or by a person

15 " 1 ■ lioi . hi.j th .icrih-.’ I . ' .-eilon 178(d )(2 )(A ) or (B ) to a por-
• ■ ' WitO 1 . . ' ; y i 'oi . h : " U is ilt : l ) .

C) ■ r •

■ ! • < 1 ' : i (propertj to ac-
1 ' ' : ’ ' Li e) ■ : • ) for any tvtsfbh* yorr nhal no t ..: ■. id
■ ■ ■ ■ ■ ' • ■ ■ ■ . Hall sol sue!

1 ' as ti ■ ■ .. J ; . . . • .
lie,-,.: .-•n-i'-j?, ih> - j  f0  y .. ■ };,tc, aecount, hu t o«|y L--> the extent

-• •’ ■ Sueh : so! :L!.>u. o r..... "  •>, may hr-
ch ■ do ly : li — •, and io ti ' i bys: ii ‘ 1!  ' . • .

L w  '  ' is.- J r th« case Gf 0  :. ' aid or ivit'o v. • •
a s:-p?.rai rotura, tho lbuitaticn un<i:r 1 . . . .  . • •. (A ) sha ll be S?.! CGO
Iii lict ■ .* ' ,609. . - • bpara^inph shaU no t apply if  tho jqious ef 'tiio
Lt l . 1 ■ ' 1 • iior. 30 property w hich may bo ta!:en Into aecouut
9 ■ ti- ■ i ' tm  . for tiu  tux . : • y  i r  t>: r j  h «p  u- ■ . ■
v.i'.hir. or t l : : 1. ... Inv year.

53S3 ' C red it:; A g a in s t  T a x  ' L i ]

• •> ‘ ‘ ’ 1 .. 1653). u  t  .. ycni'j I: jln tlh lg

■ ■■ ; - ■ ■ ■ | '■ • 1 i- '. Ith*! 1 1 ' - '  ■ I*1 b y  5  c t  f f l l f d ) i* 2 l{■>. I- . • ■ . ; out: '   '■
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[1]

II
Inv. » ' . -'ii eb :>q.)

(C) 1C o n i io l lo l  ;roups.—Ij i  tii . ise of c :• 
amount specified u i subp it (A ) shell 1 ;

V-: :;3
•• 7 ti: • ( 0

'..I
■ inber of the j roup J .■ . ! . . . . . . . . . . . . . .

- ' • ■ • ' ■ ' . il ' ■
used section S i property which m  %y ha .. Into m c .

(D ) Partnerships.—;In  £ho c :c  of a ' ' ; ■ ■ ■ .
i:i •• ■ ■ ■ pli (A ) sh ill : p i iy .. v-. . . to . . ' : nd i
respect to partner.

(ii) '} ? "  r iiio r —!•’ .• piiw-o.n.i o.‘ th is r ; \ . ij::- ■
(A ) Purchase.—The to m  "purehas •" . : ; the r.ic inlng1 assigned to such 

ter.M by 170(d)(2).
(E )  C- —T l: co.-L of i. : 1 .••oelion S': pr. pcrty Oc:s J: <i include : :  

m uch of the hasis of ?h property as Is  dotermli I by i 'crcnce to  the ad 
justed bn::!.; of other prop srly held n t any time by the pc: ?n acqui in : . '•
Pr  . : . I f  property is disj . . : , ■ of its  d \
or daiu i by fire, : . 1 , or o'J cr • ' ;*, or its  theft) ; :
l  1 ■ proper!; . :ci in  eci vice or use i s  o li • I ■
replacement therefor a transaction to which tho preec J ir ;; s- <!■ .
not apply, the c  St ot the it: :d section 35 p:t>eetty acguhefi s i "  i t s  b. .
reduced by the tidji . .. of th   ̂ jT-jy ; -j:l0 0f  i;

. ■ ■ i . " ■ to th  ! : '
. Iy di . . I of if, by re on of section «7, su ch  dii) ' • in­

volved n  inc iv  isc of t:ix or a reduction of the un i: u c.nc'it c- lybnc':, 
■■ t ri I In  s  ' ' fb).

(C ) *Ct : ::l G . . Tne v  '■ c  . r o l l . grov .n”  hi th ' 
tisUsaed to ruch term  by V>;cifo;» j s e s f a ) ,  a t i l  ' 'tl j .

1 . t" si , ■ hi ‘ ■ 1
• I ’- : . .  rs in  ■ ‘

; ' ■ • . . p-iivon ( : ■ . ' ■ to i
•vwho i :

J • .  u  ich . . iti is ■ ■ c  . p  ■ ■ ' . : ■. • i ■ ' ' . • • • .  . " ' by j  ■
v ra t:) c ’ : ■ ■ .■ ■' - r .iy  to trev.t

: ■ • > h . * et.il! . n t ».  :i i i- ■­
(1) CfC I pioYi ’ (2 ), ' ' : it  Vol 5 •:.* such

propov’y, ov * •
(2)

h»c
: . _• •• • :vif  s u :h  jve< i . d by a • y : ' •

’ • • ■ ‘a »■ • : : .. Oi • ::!:•:••! ' . ..)(;>)) to r : . c f . .  •
corpornttca v/hich is  a t . . ' nb w w . . ■■ ■. 1 3
b of in ch  ]-v-.»p-» ty 1" ! ’■•. 1:.. r. 

h';: ! .. .. ovid I by the j ■ 1 may ta  1 o::’y  v.i'd i . /
•'■> . • v/i tell v/ould h • . ■ . ty if . j  by the I ' ..
Fo r purposes 0 ? tht y r e c : y  s  • t tc : • Mon & $ ($ ), V ' li o,;
h- . ■ ■ . ■ ■ . o l . . . .  t.j tiio i! let life of such  propc-v!, L i  tiia
b 1 ; cf tlio : . I j  p. . n i :. . l i : at.* .. . 0  ■: 1 i ■ t l •. •' '
w ith respect to j y i  ftperty, U w l s  te sSiuT! bo t ’ I  fo r eh pi. poser, of i .

pr . .. .. whic.’i  is  I .  ■ ' niL-i y  .y  • ,y i h i; ' t - I rsor luIr.MJIy
b ■■■. ' - • '  :. • . • ■ . ' • : . y ■ • _ _ ,
the 1 . . .  j . y /.i.iil h i  t t u  io.d to h- v . ol I  to  treat tiio ; t  cud :

■ . Li; ‘filth 1 ueh , . . > for pt: ipcic.e c !  Bpylyiujf ti • i ’
sentK.e ' . .!>:(. of re . 23 - . • ( i )  ;■
1° : ' * Oct 0,1! !o ‘ t... Ic.*'.-!
entered I-do lic-fOiO October 3.0, 1! .15), ( i i)  i .  no t su  _ ton p it

r:
(i)
<■>
'..i

(i
(31

" Vi::-. .-I

tb»
) . Apnli ■ ti

: i l i  i l  <,.

• ;• j-

*r
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W

to th e  lesser but is uopanslon p ; wd property i i  acquired b y  t h a l : ;  , 
i j  BM pti'tv of the same tsind which tho * issbr o id in irSy  scM  to c is to i i i . :.■

rc-pi’ ct to fie  ler
or.'i (HI) is  property . .  . . . .
i •. . Oct •• • i, :• •. So ... rl d ! ;lo ! 1 6  c i c n
under t h l . . •  sctlon, tlio lessor of . :'u pi'cpei ty fit i a t! seal id to liave mado 

■ ■ ■ ■ • ■ . • . . .

(c ) ; ■ ■■ ’ • " . I n  tlie ce ' "  small hus'ness
' i (: ■ define. 1 : .i scctloi 71) —

(J ) tho qualified investment for each taxable year si
pro ■ .

ia. '. cV.iy of ;;n?;t f w .v lo  yi'V ; assd
(2) * any pc won to whom a y inve In n  1 apportioned tinder pr.ia-

■ ■. - ■ •' ‘ • ■ i . ■ ted (f .. of th i ’ t) f i  the tc : ‘
\A  i . inv tent sh not (b;
0f cpj ationmc-31) lose Us character as an investm ent in i n v  section
■ ■ • ' ■ Ly, : . th ■ j  : ir. y 'r . .

(.») E 'iln '.. . a id In  tii . ease of an estate ov tr u s t—
( 1 ) th '■ .  : y iv s i t ’! !  be apportioned

between the estate or tru s t c»d tlie tam^daxfe* o:i the basis of th® iaooiae 
of IS..- .• -l.-.ta or tr . ’.-L i.Uocsf'le to o

(?,) any l ' ' n t 3 h a s i apportioned ur.Sav
pa vagi apk (i.) sln .ll he t •.•••• t • •! (for pu j.;-. : .  of tiili sn. *vt) as to 1 ■ • 
payor w ith respect to such luve .'uncut, and such Invc ' . m t sh?.1! not (by 
ra ison of such  a ■ ' snout) 1 i > cha iac r as cu  i .' ' s i t  iu  j  . ■
s ■ ■ ' ' ] . ■ the t . ' ’ d

.. • . ■:
• : • ■ ■, I ( 2 ) ;• ' ■ . ••• v fc . . iv.ecd i : n
asm un it v.j'.icli i 1 . ■ ratio i ! : i ■ ■ i ' of tho cp - 3
i i ■ ! ■ . ■ . ■ ■ t.Mui ■ ; pi

(1) heat? to t  . • '.Ur ■ t • oi' tha crtlHlif ' investm ent 
( 5 ) j  i iiv . . . ; : \ct o * : i*.

s-nc-Vo) ’

(■i> : . .•■ *vv» : < . pi . • of ' ' Si’.bp' ! -•
(1 ) 6c: •' ... • -ii 1 su 8 •»:oi :yv.r! i i c h l  aperiod property

shall not 1 ■ i r or used i i 33 j ty.

(?) . ■ h ■ ’ icd.—E xcept i oth inv! provided in
1' ■ ■ ' i •’ ’ ’ • ' sodod j "
nice si '■ scc lk i C : - .'.y-

(A ) y. • ' co.’i:; tiuccion, rceotisi ruction, or eviction o?
( i) is  hsyun tluvhig' Use sn itjc jislo ii porfod, or ( ii)  L  1 nin pnrsu '. to as

: f ST, M*
v. j ' . i ( i )  a y ' .  .'. h .  the !••. y y • dfio-  tlie : .• .t o’o 

or ('■ > ’ ' ■' :-'i--'f "-t ' • “ ' r" . :*.tl d v !'

i fl ’ • y  • su’j; ' .  ph (A ) to t . section P3 ■ Ly, i ; . .  '
tnVenV .to or jtud o:dy .' 'on, oi lha b: ivhich : proper!;,’'

; c . ini "  < • • ' *• ercetloss b?i|eis Jfry  " I ,  I i l ’ 7.
I... y -  ■ , .' '• -. ® j i 'n  :lv ■' that ■" y j  .'ly 5a cc t

i.-fofiii t-...• .i, cr  i.vyh'.. J p.: tr  ■- . c •' l.<*;*i ' ' o i
pcloh • o, t . " p. at r 'l IJu ics the bhvUn^ on tho taxpayer, siich
. ■ ' ' : ■ 1 : • ' "•

(•) ' . «*.y ”'.'P ■ —
(A ) " porsti: to « vsh’.i of t' •• t; y • 5 '? " ' on October

-

1'c'l

-.11 he 
' ■

:. tied,

ire:- (v hici'. ;
«J •*.:> wtd i: 
ti,': t'.lS-f -y :• ii 
i'l”' „a : ‘1 . !':.

' h  ‘ is.- 
i.:.s) ij-,v*.‘ Ii

; .  y  of '

.  -  i

COP.

.. .. .

; . .:'
, lCC'J'.l - 
li.

! : 1 '. : ■ y lime r.Vi.'i1 r.uch
. ’h i ’ y in  • ’. i t  0,

utslvd, t r : ! .  1, c r
ll.SuO.*'".' ■' t>j I''.'

: r. • "• i*

..l.’l ti.. - * ihc

1' '*!'■ i.'l-
r

■' Ihc 
■f “'’J

; V 'i i
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[II
up ctt bull-Jin ■ c s so ■ ; nipped Is nltribuii J ! ! to cltlv  r • . ipo ty  tlie 
consti iction, recoi tnictlon, u • erect*! •' wl:l h b ; un by tha
■ pay • '• '• October 30, 1933, ar i  •. rty tlio n< piisltlon of whicl by 
the t i  Oi’ cu i'Jil t'.Cor : sm li 0.
n all IcUoa S3 property c> «;ni Ing: such  building as so equipped (anti 

nny : ntol secti: . SS prop n t to such  building1 which is neces*
< • to ti • planned use of t’ ’:= building) slu ;l * tves t  ! os fctlon property

• ■ . ion j ' p . Fo r  p u i. if ' i ' ' ■
of tiio p' ending sont.-ncc. the rules of paragraphs (S i anti (6 ) shall be • p* 
pH r. r purpos . of th is  p ngiv.pli, a special purpose structure  shall t c  
ir .T tcd  as a building. '

(.”•) riu.lt.'jUC'Uiy i'lllf:.—  .
(A) General i; .1 .—If—

(i) Pursy lo a r-lnut of the taxpayer in existence on October f>, 
(which pi ' • 1 '................y  n lid ii : t any tim e after such

(*••■ md t  Co.v lbs taxj lyer placed the plant • c ility  in service), the
t i i, or tod a pi facility,
citiv: v

(ii) tiio construetion, ' ' ■ '' , or erccti i of such plant facility
w as . by * ■ ' ' 30, 1063, or

( i i i )  mo ■ luni 50 percent o f the i fgregate r  JJu itcd b: i ol 11 the
pro o t  a c’ i.’.racier : ' .'cot to the r i ' o w r . r e f v  depreciation luaitxig
up such plant facility is  attributable to either pro; rly  the lotion,
rc x> islrin tion, or crecti ’ ■ hit • ' . by 1 d o taxpayer before
October 30, 393*3, or property the ac% isHJon og w hich by the taxpayer 
C.C-n;••••.d bcfo.’u such d?lo,

l i' i all section 23 pis . ■ ■ .tj ■; " ■' ■ h '• ■'ant fash ity  shall be treat .
. ■ • _ . v. hi ’ b .i  p it  led pro ty. For pur­

poses of clause (=::< o f t !  . . . " . • • ice, the rules o f paragraphs (3) 
and (G) s ’ ..’!! be ap " .

(B) :■ ' Hit; lined For n: po.-o.‘i of thi; paragraph the term
"plant f.ti 'IiLy” u\ a f v '  ,4.y 
which VdU’ i :

(1) a
(ii) le.v.l..* on ‘
(Hi) id ti pur 1 and i 1

r i ; - r : .* plMi« of tho ; ’ y . .< a t a  single unitary project.
(CO Sp.vlr.l . .il:. -rV  ! ■ o ' this side ition, if—

(i) it . :• .. .. iUr.en : 1 i •.•••• Ity  has be—: issued hefori
October 10. lfiSS, by a Fade el regulatory agency w ith  re pecfc to two 
o: i. . pfcnl . rilftics w idth arc Included under t sfcgfc plan of tl ■ 
t;:- • ■ ■ met. ract s  •' n t  f  : .

(it) . ' ' . " . ;
prop t y  of a  si r: ! ubjcct to ih  lie s for depreciation malvtn 
up f.ueli pbuti i rttributa'-li t> either property the coRstructicn,
: ustriicl! . or erection oi* whieU begun by the tc:-n)ryer fere
O . ' 10, . . '■ h l i ;  I . ;
ocn-.iv-d 1 -rifere ruf-U do' •

. . ' . ' ' ' ’ ■ r. s ! ; I ' ■" . •
(3 1 C . - ■ fer : ' ■ ; ■ ■ ■  : '•

(A).(li , • ■' • ■ • x . • l i i t y si U
not be CMuiJevod to J;?v« comm . til co L Mttou, rrconctructliMi,

■ ' '■ ( . . . ' . [ SilCil pi • ' ■ 1
: CAslir.ll not ar.p!y i f  tha site  of such p lant facility  Is not lomlc-.l on
land.

, r?a.—.* T*y •-■c of rurc!,leery or cqub'

In \ : Cr flit (§  46-4 593S ssq .) £ 9 3 3

; ' • _ ' • 4 •. not I ' any building (or 
tiou) Zlilt Vrlii i.>—

.' j o’X ig  intit or ■ b ig i i .
sir ■ : .

I.'.- c

t of lb-.- •'

(ii) :. 

l i l t l l l f .—

(.'.1 31,0:' ■ <’••• si 1

1 i-r. Iht: b i •'.) v /j ;
r.:

■' Mieii & *» i • ir.elnsi-

i ■. : ' ' ,v-hich (d
J ■ iycr c i C- lohfer ! \  3*5,

to ?. V .r'li; i . • *cl v.\ v.as
i - : 1 • :f  c’ r'u c •

c .- .-..i

•:v.t i r '



f l i )  Che r.r.fc of the pmt.; rrs-i e o m p o n . of v'.ueh i>: r.ci : n insbj-
Jiir.cjnL yortwn of t!;o toLr.l co I, .

. j-. 1! !.;• tv.:.-; • 7 r '  n v ; i -. ty h  i.i not si v .: ..!•; • ; ..• . . . .  .
(7) Curi 1. lea 1 ' . ‘ tea i v • . • 'her s a  i  ' . who 5::

party  ' ; cc: da 1 in p" i (3) t: ; rights
in i ■ ct • ' . j . • uoh nt ■' r ' ) to
cacti 'v p a . but • party to such contract lcta ln s a  r t j l i t  to u se  tha
property under . - ! o.  ■ wl th arch other poison, th ;n to th • extant of the
! ■ . ' ! It o tlit f  j  , i  ' ' . ;;: • ; '  i (" l ,
sncc.w ! to th ; poslUon of the trr-nxf.ror *.vith re y :t to i.uch binding 
1 ■ • ; • y. itan 11 apply, i
case in which the lessor does net m ake an  election under srbseetton (d),
only if  a party  to such eonlfdct retains a riyht to m e  ih. property under
a long-ter. i lease. •

(£.) Certain ic so anil . •:*»;> W3« pursuant to a bind-
ir 1  * 1 h ‘ 0 , -sor or 1<
is  obligated to { ;■ 7, reconstruct, erect, or acquire yr p rty  s j  is
lu suoh lease or cor! t, any t; r« I

■ ■ ■ . i i ' .  ' ' which i ■ y
shall be I proj . y  whk h  no! su s j ■' n . . y. In
the case of any project w liich  includes property other than the property
to bo lea:,-: h i  h e : sc : s i ' applied, in  the
c : : v of the : . v ,  to such o'.h.r ■ . y.viy ov'y if th 7 yy lever;; and
contracts w ith all le •••:; • .7. or. Octob • P, 1823, cov • real property
co.ivti'.nthiv r;.-> - y .w rr Cr i ;r "• ■ ‘ C.m projw t (•' : -  : .1 o.i 17.. basts
of rental value). T*or puiv j  h  y. the y. • t of th is pL"a-

. j  here one oi i lor-*. ' ■ ' -
tlonsliip j ercist, -h vi loix and vendees s li • he treated c s  lessors an•! 
less es. Where. u .u  to a hind* • > • in  effect on Oatob;r 0,
■ . {*) the tax; /  ■ ’• ' to’ con ' v ... ■... m et erect, or
v . ire j  ; .. I : . I , 16 b* ti -:S to produce one ov
i- -••••• i (!?'• •• ; t iy  i., -■ yv : io t -v  ri’.V 'rnliaU y
all o f the products to be produ<y*l over a snbstcutial roiiloti c f  the 
ex] - l useful ;.v. fh-j prop rty, llion su. V propv-itj* rl.v’ i be treated  
P; pro? r ly  which is  not s*.isi>ensirt*i period pro: ;r ly . C.:.w: (U) of tiio

• ee shr.ll not apply i f  ti p : ; ydivi ion of a S i ito ir
■ oil ty : ti ■ i requi 1 by th.; contract to r« ake
snl’Mnidr ! -::-:pendituri . rl.ieh l iv  t: x y  ycr.

(0) Cc ir!, t l  ' ; . 3  d’sr.y .

(A ) I f  pj-opcvty or viy iiti *: • .* a. cr ire  tr.v.v f? i■ :d in—
(i) a liv. r by u-acin c * t.;-aih, c r  •
(ii) a  iw -' -. as a  vc. ;Ir of \v iilch tli?  basis of the property in 

fi hands of S loycc ' • :;i : <y  .• ' . . ; ■ its basis in
tT*: I - f . .  t . . .  o  ■ ■' • ft of seetion £33,
S3?..*:-- d, 37i.fr'*, r. •(■■), y Y f '.,

and ._ i, .r (ov li:»  . rv. • 7y r . ,  'i v . • ch t.v.dract)
would not ia  tivuted as KUf-pw s!o:: period ; .pc-. ty i tie hands of the
ficee : d o: U ! • ra •iovov, sncr. prci rty shali no t 1 treated as sus-
pc::: :' :i pw " p: i ;.'.-vly ir. V *• ha.ids of th . fe;

(3 )  IC-
CO y ‘opeii ■ oi ■: 7 v v ■ • v . . .. • . ' . v

; c: i 'v  i'i •rhirr : 1 • >: j :---pli -.,
On.- h'.'j': ' ■ •*.. • .7 3  . . I V io ie

Orci.. r >,11*53 . .  . " . .. »! nbitrvir contract ia effect October
y. 1Y :• V r :s;I ■ .

3 Credits Against Tn:;



] In v e s tm e n t  C red it  (§•'. 1-13) &T

( I i i)  such piopor! (or tl-.: ■ r ly  • • • * v.nd ■ ten!.;. ' )
would i»oi he tV. atcd pr <r -ly  ‘r  ,1' ’ !' i ' r'
distrlbutIn% corporation.

• such j roi ity  ' treated . ' • ! 7 property ir  15 ■
hands cf tiw dis'.iilni!'- •- •

( 1 0 ) : . ty :• ,i ' < o : .—Fo r pill'll 5 : s  of tills
su l section, h i t l o ca *a o | rop: ty acfjuli d >y a coipov. tion i s  s  mem* 
her of an ::: ii: st ' r roup :: m  m o the r member cf th  ■ : y-

(A ) owch coi hall he treated as having acquired such  property
on the cV-te on w ir'.v i 1 wan n:\|Uir<n’. hy such other Jv.-nrf 'r,

( l i )  such .«!• •" 'j '■ treat* -.1 :-.i havis 4 into •>. hindiuy
contract for the rotwli notion, rccunaiructb i, erect I . • tnlslfci io fsue h
pro] ■ 1 ■ : : ' other meml i n t o ; r.ici
for Uu-*eon3t!n - l!o n , r«wnn : erection, or ac.v:i:-‘.Ur-:> cf such prop­
erly, end •

(C ) ucl ■ ■ ; ovation sli 1! bo t rented as i ivi ig coi tl : ■ -
st:notion, iccoii.diuetion. ov . •:■ i; s rr.ch pro; :y •. n I!'.1'' ilv .c  on v- i ’co 
such other inciiihor c,.mtnv..n,'v<« i n■]> conf.iuci'O i), vorc.iistru st io: . 11 ’ cvco- 
tion. _

Fo r m i r,o  res of tlie preceding s  nt . e, tl i  tcvrii ‘v  ' ' ted gro - h i 3 tiio 
: lin . if.rt.-4 t o i l  ■ • • 11 cor; ■ as*!' 11
1 • . p C (w ithout any exclusion under 3  i
JoO-J(b)). *  .

( , i) Certain pn.n.-rl;• co •
leased lie iv there.!.:: ii ' • • • •’ • •; y const. r.ctoS « -
f.lrtic in l by ' v : : 'l  not ' i- •. .y If -  •

(A ) '-in.il y v--. : ,-i.-h rv.y.: . ty  cfte >'. ■ clore of the any . . . : !ovi
ped J ad the or’gfi 1 use of sneli pi party ennroonox: aftc-v th ;  loss of 
stteU \> vlr-d,

(B )  . ueh • . ■ Lies • 1 . . .  - 1 env-: 1.. ti.-vu tion,
MS . . : V’ ; . . n ' • ' . ' '. ,' . " _ £.1 ‘ I'iod, 1 -

(CO an o*.r. ;o:: is  m  •' v :id i " •  (5) ’.f ill' t . . : l  tc mcli
properly wine1: r : "  • ' - 1’ • ' set!

( I f )  V V ! : • ” • " ■ ' n ' ' " i -

(A ) In  goneivJ.—A ny water pol-ui! . cc ' el ; o v j 1 :
HI ■ - Mrhl : ' j ' ’ period

pro- • * ’ ' y.
(B) W a t  r j 1 ttion control Xaeli'ty*— l''or* p\K"jczz.-. of - ; i .apli

(A ), t ‘ 1 ' ' >1 facility’, i  "
ploy rty v i i ! . ! .

(i) is  used prlnuul'y to con's • v.atc . Uutim by vevnovln?. aUsr- 
in s, - . j  the n ; 3 y  inter- ' i • ; aewcr ,
< . . . • ' ' powers : . ’ d their: ■ n>
t'-iu ui.;".; r

(ii) I j  ceiv-fvd by the S i -.*•? v. -icr po-lv. '.-n c-.-d-.:’ .. , n .v  ( .  *
: 1 ; ' i (r.) of tho ' 1 • i ol ■) ■
bciiif In w .:» ...u :ty  . v i the r; • : . : or levniir-. • n ts  r .'-iof
of vwil u  l •' i» an I I  ' ' ' ' y " • tar; of In te r io r : 1 :
in coinpll i i ii th ■ ■ ■ i .

•• • cf t? ■ ■ ' ' . t  c  . • tion wi . • in
th prove, ’ ' ’ ' : r  S'llillHa ir '  V:I
PoihitK.n C'.'.t ci.
(0 )  A ir pollirtlor. cc:\i . lilt* —For pucp ' •  

til in V! li .
wir -  '

(!) j ; > ■ ■ ■ y - i:- I ; CO*i V a t .* P 'l" 1 '• <Sf <w • ‘ •
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Jj tion by ;cn'."*v*lp.,', r>1 «•>•;*: 2 , or d'sr.r 'lay .•: i  . . . . or
A  cont.-'.ii’j - . . r a i d
yr ( ii)  ir cc-rti i i hy the St i  tc r.ir I'/ch’.'.i'.i eonliv": ryv .cy  (ar tl :,l-v rl

In  j lion 302(b) cf Ciran A ir A c t 1 ' ■ Ity  v/i .
State program or requirements For control o yir poll l io n :  " I  c :  r ti­
lled by ILo  tee iv lury  of Heotth, i-NJtic-'itiOii and Td II • • • I 
p 'isnco wills the o.^pMc ’.' ir i-:ry.:I.-f i->:i of ]•• siv i :i. -.oios end ti: • c. ..*• 
Ctrl poise* •• of tiv» U..I1 '• !.'• ' «• c >j w it-; '■ ■ S'I v . l i . :
pi'OV'.ution ;>n.l r.ktU ..,. .:t of . i r  pollii'ion isiyj..;- tins C'i.sir ir  -'.ol,
(.0 ) SI ..'Vsr.1- for facility.—Svi.sj-.ii. j io .r ii (.*.) sh??i npply in liso caso 

of any facility only i i  U ' a; p . ■ >:;1 . : i;ci tn, or
acqui iacllity u  , or local s?
for tl) .. control of wr ier poll!!lion or n‘ ”  p iv - : j  pollis**' • os* c.otslwnin* its .

S-TO • Credits Against T ax C-l

( IS )  Cevia- » it ' p y, lion ■ y . •
constructed, erected, or acquired by tho t ixnayc? . lia ll be is- ’.ted n s  pi oi : ’cy 
w hich  is  no t suspension pcricil pv< :rty  to tiio e>:t n t such propei t j  Ss pi id 
!n  service to replace prop y which w  ,

( . ' )  Z> ' . ! or tl r: j . ' by :i • >: »rm, ■
or *

(B ) Stolen,
B u t  only to the o>:le’.’.£ the baric (fci tho C2 E1 c l : .. .is..-, f ‘  - .  • ; ) of
. . . .  . i tit ' ' ■ ■ ' ■
tlcsl ay:.i, ci’T.ia^cl, or stol- ■ •

(i) I , : • spti • . . n Eus; i>. ; : ? of Jn\ 1 . ( i )  ' I.—
I n  the case of property acquired by Ike i nptiysr by purclrn . it • fr. ItSr trade 
or b i'sin *s '.vhicli would (hu t for th is  sub •i.ic-i) pension ; 1 *> . jrty ,
i ' • . . ; f t  1 ' 1:1 ’ 11 . ■ ■ i t  of
an (Egsvcjfttc cost, for I 's j .v  ir:: y lod, ol . i  ni so c ol act I
shall be treated is  properly v.blch is  no t .rasper. ivnp  - . y - f  . .
of th is subpart * •: O' an «• ptu'p of j (*i), (~v , ( 7 ), (2 ),
(!)), f/.-.i (10) c i  I":- *Ci‘ lr. ( •)).

(2 ) y,V.r. re !:-.- JC&nfcr r-cgul el I-:.-s • i h yt  »Secreta'.y or h is  
dele-2 ,’ la, : id ' , • r.Ur.r to tl’* m l pr ' . ; by • I. (•••; v .d  (3J of 
s ' '  plied ■ • y:c si • '.
shall i i ' y  is m i I ] ’ leu applies.
( j )  Suspension Verlod.- -For purpo: of th ! sub] .-t, tl f  . : • y-

p?:;oJ" means foe period be< inn ln*  cn Oclob:** 10, ItiJC, and c "
0, 20d7.

(k) Cre:-‘i *•' 't —
1 'o r  II. • cf II s u* . : to c ■ ■: * *.;y cr. . ...

s.-.c seel.' ( l; : (a) <r s)

T. . v- • ■ ' I (‘
I - • • ■ i ■ i ol lav . - * ■ , LVli- , .- ■ . ' . . >
m .n* credit. 0 . . a , Sci .. ' . ■ ' . ■'

in  1S07-2 C B  at pp. 535, 5%, n : 533. in  I f  I'J-l: C y
Soc, d so i 1K0 M i  M  S SS53

C ?!r.'w‘' Regu la tion—The Regulation bde doss n o t rcSect the 
changes made bv P.L . ■ '-'00, 1 1 - S V.L, J '-00. 6-13-67, arid the ’69 Tax 

’ : . ■ ■■ ' ' : 1 1 i ' : .



Dog. § (T D  G7:n, filed r.-V-C!; amentia by TD  Ck’.S, filed 7-1D-G5; T D
GCliS, filed C-20-GS; TD  GD71, filed 0 1.1.-G8.) D .-link ion, or section 3.3 property.

(a) In  general. Property which qualifies fov Lhe credit allowed by section S3 
is lcnown an "section .33 property". K.:copt a;; otherwise pr.AT.lj 1 in th h  :ction, tiio 
term “section SS property” means property (3) w ith respect to w hich depreciation 
(or amortisation in lieu of depreciation) is allowable to the taxpayer, (2) which has 
t n  estimated useful life of -1 years or more (determined an of the lim e such property 
is placed in  service), and (3) w h i;h  is c h ir  r ( i) tangible personal property, (ii) 
other tangible property (not including: a building and its  structura l conij ononts) hut 
only if  such other property i ; used as an integral part of manufacturing, production, 
or extraction, ov as an integral part of'furn ish ing  transportation, communications, 
electrical energy, gas, water, or sewage disposal sendees by a. person engaged tn a 
trade or bur in s: • of fund: hing rny  f-ueh sovvicc, or is a r.w-areh or storage facility 
used in  comiection w ith  any of tlie foregoing activities, or ( ii i)  a.n elevator or e:e ■.- 
lator w hich satisfies the conditions of section '.'" .(h)(1 )(C ). Tlie dotenntnation of 
whether property qualifies as scc l'r  i CS prop -■ fy in  the lienor of the taxpayer for 
purposes of the credit allowed by section 33 m ust be made w ith  re:,, .c l Lo tlie first 
taxable year in. which such property ir  placed in s -rice by the taxpayer. See para­
graph (d) of § 1. ’5-3. Fo r the meaning cf “csihna t .1 useful life’’, see paw.graph (e) 
of £*i.-lG-3.

(i>) Depreciation allow; 'fie. (1) Property is  no t section 33 property union:; a 
deduction for d ... ■ 1 tion (o r amorti; t'on In  lieu of depreciation) w ith  respect to 
such property is allowable to the I  :p:iycf for •; taxable year. A  deduction fov 
depreciation is  allowable if the property is  of a character subject to the allowance 
for depreciation under section 1G7 and tiio hr i i  (or cost) of tiio properly is  recov­
ered through a method c i  <1 prcciation, including, for example, the u n it cf produc­
tion method and tl Mr lent method as well ac methods of depreciation which 
measure tiie life of the prop: ty in terms of years. I f  property is  placed ir. service 
(w ith in  tlie meaning of pavg raph (u ) of § 1.4 S-3) in a trade- or businc .s (or in  the 
prodr.ctit.n of income), but utitler tlie taxpayer's chprociatica practice the period for 
depreciation w ith respect to such p: .p.rty hep,hi:- in  a ! s  bio year snbsepuent to 
the taxable year in which such  properly is  placed in  service, then a deduction for 
depreciation shall be treated as allowable w ith  respect to such  property in tho 
earlier taxable year (or y.-v. ;) .  Thu s, for example, if a machine is  placed in  service 
in  a trade or tu . in c ..; in  '053, but lhe period for depreciation w ith respect to such 
machine begins in 1951, because t i n  taxpayer uses an avoiv.ging co v.v.ilion ('co 
§ 1.1G7(h)-10) in co i ip iti g depreciation, Uk-u, for purposes of dctcrrainh g v/h tl 
tiie mucbino qu viii cs a ition : prop ty, a deduction for depreciation sha ll hr 
treated as allowable in  1953.

(2) If , for the taxablo year in which property is placed in  service, a deduct1 on 
for depreciation is  allowable to  the taxpayer only w ith resj _-ct to a part of such 
property, then < .ly the p-'opcrtionah: ; a t of the properly w ith r-.&pcct to which 
such deduction is  allowable qualifies ;-s section 53 properly fov the piupo : of deter­
m in ing  the amount of credit allowable under section 59. Thu s, for example, if 
property is used £9 percent of the tin . in a tr. do c - bu-tn-v • and is u: ad 50 percent 
of the time for personal pury' :, only SO percent, of the basis (or co.t) of such 
property qualifies as •■-•: ctioa 28 pro.; ly. Further, properly docs not qu iky  lo the 
extent that a dedr.Ci.on for d 'predation thereon Is di:-allowed und-: section 2?-‘- 
(relating to di. d.'ow.vnco of certain entertainment, etc., expenses).

(S ) I f  tin : cc t  of prop ■ ty  is  » it recovered through method of depreciation • 
but through a deduction of live full cent in  cau taxable year, for pi: pones of tub- 
paragraph (1) o ' th is  i.- rsgrapli a deduction for depreciation w ith  i  ispect to such 
properly is no t allowable to the tax. jyi-r. However, if  .*•>•. adjur.tnv fi. w ith rec.pest

tl] Investment Credit: (§ *10-49— fi 5039 ci scq.) £033

■Frcnllce-ir?ll, Inc.- Fed. Tax Eci*. § i.£34 .
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to thy ' or f ieli t".;. •'•: year l. ptircs tho cost of such property
to ho recovered Oirou jli a  method of ti.;; :' ’ . Icducti • doored will
!)-• c Toted i ... \: to 1 taxpayer.

(ci) I f  depreciutic su  ! ilnod on prop rty 1. not an alio /able deducHon for the  
' • . • v hut is  added to  tha b asis o f property being constructed, reconstructed, 

oi’ erect 2 hy the taxpayer, Tut puvpos:.; o! subparagraph t i )  of this r - r c g i . ; h. a 
deduction for depredation sii'iSi b s  treated as allowable for tho taxable y ear v/Ith 
respect to the property on which depredation ia sustained. Th" ■, i ;  $1,000 of deyr • 
e la tio n : si: cl w ith  reap ed  to property no. 3, v/hich Is placed in  service in 19G4

.' : y e r  A, is  not aliov.-abli to A  a s  t deuxt ion 1924 but is I 1 to th e1
1 I ' . ■ V boh • lati’us 1 by /  (p  _ rty  no. 2 ), f< ■ •. ■ f sul .

. - ( I ■ ' ils j  aj . i  < . .■ ■ ■ . .

' ■ V.£or J ivithrcoj t l  . y no. Ho -eve \ tl '.l.OOOai u n t i
included ix  the basis of property no. ?  for purpose.; of del.nmintns’ A’s qualified 
invc; talent w ith  rrsp cct io  property no. ?. See paragraph ( c) (3)  c f  £ 1.46-S.

(e) 2.-’_ . ; : o « «• ir.ny.' p c o r . r i  j - . . riy. I f  propw ty  ir l e g ib le  personal 
property it  m y qu ..:>iy c.<; section 33 property irre.eoicLive oi v/lieth-!;* i t  ix xr d 
i • • : . ’ ■ • ivit; . fell or cility used

in connection with such activ ity) s] ' in p&iagraph (a ) o f th is j Ir.:i.*l ' 
l a v / ill n it hi x itro! ’or purpose : - 1 in .. . •; or is  no
"t - *' o r "personal”. .1 fact tl ■ loe i l h  ■ j y  is  hold to 1
1 ■ - ■. ' blcpvoj ty shull not be t ins'. C :r. orsely, pi •
: • . ■ ' . i c i l y : . . .  i t !  Ini I . tit even t* m li u n ! :r
local 1 fi>: u it; . o real property,
li’or p i poses •:. . d . . .  f i r  I . < >1 ii j  • rty* m eans any
ton; > p t I i . . r.i. 1 ■ to <



K<y. H J . - r - l ( c )  c  ••• .1
other iiii’ i’i ly paraon-sit s'.ruclur::-* (Including item s w hich r -v  s t i r  : i"  ! 
components of such buildings c r  struc tu re s). T h u s , buildings, svriuuai 
p.v/-. .1 parking , v h a r a n d  flc: k.», b ::fh  -..I, end fences s i  a not . ! .  
personal property. Tangible personal t. oporty includes r.tl property (other tl

. t com] ) which i ' , r : : or attached to a building. ,
s i'ch  prop .Ly a3.production machin . , p rint! . macs, transport tion anti c.-ic.- 
cquiprv refrl ■ " . grocery counters, te stis i fc, displa; cl
shelves, t  id neon and other sign w h ich  Is  cM it’.tnc-il l.i ».-•• i ’.ch to a i ." :’ .­
i: < if. s ' ■ ibl j c l prop rty re:- purposes of • ' '  credit ; I I  1
by section K3. F u i t ’--vr. r ll pr- -y r.iy  w hich Is  ii! the native cf. Machinery (other 
than structura l compciic-als of p. buihi'ng or other Inherently pr.T-v-ncV. r .h i ic lu c )  
sha ll I < I .. I . igible t rsonal propertj- even though located outsick . 
building. T h .n , for example, a gasoline pump, hydraulic crv  life, or autonir ■';.o 
vending machine, although annexed tc the ground, shr.II bis considered tangible  
p-1 .••on:.? properly.

(if) C . i i a g i l i h j  pvopf • y—(1) I n  r. h In  addition to tcr.glblo pe:.;j.. 1 
I '■.' nnj- other tangible pioi '. ! . fc i hid i > 1 in : : "
s tf u c lu r r l cotiipo.’ .■ >!•;) u v n l c s  an i'.il*.;. «.•.*.! r - .r i of nwnnfacluyi T-v vk:c; k  •, 
or extraction, or as an In tog r * part of fumi*-hlng lir.iisyovi- !loa, convnunks.fct*j.'! , 
c l tri 1 «y , ■ . ■ ■ ■ i Ices by a person enj
In c ov business of furn ish ing  any su c h  ?rr  i i, or w hich con titut
i eh or : :  J i l l ity  used In connect! n w ith  . :  y  c f the forsgoing a c tiv ilic :,
r .xyt .  f y r s a. ' * S3 property. •

(3) i ' . .... a V a i , production, . c. ' ic'-ier. I ’.?•• psipoa?: c f tho or-'J'f: 
allowed . . .  Lion SS, ti tarn “j ' ' ■ ■ 1 11- n” , I 1 '. :Li: "
: il ' ■ . • ' o/ property o u t o f scrap,
c r  Ju n k  sv c te r lh l, r ;  v . - l l  rr. faora n o w  o r  r a w  m a t ;  •<?.!, b y  p ro c e ss in g , ' p i ­
lo t in g , ' . i . . : ' Or by ■ ' . o: ! S ' '
. c, , - : ■ ■ • , ■ ■ • • of live*
stock, find li,-.* m in k  g c f  m inerals. -j.. • •. *, section 33 propertj" would include, foe 
example, j  outy i I os an integral ] ' h< f I :■ t  I < i ■
flni tnl nonmcla llic i - '  ■ including <»*!, gas, rock, auuble, ov
r"at ; the v . . . ' silo; c f :• ' ' : ,  1 sh y; the j  • ' :at, f .b
or other food.-hif. the cultiva tl a  of < ' i . j  *. is , or I ;; the c>~ 
tion of sawmills, tiie producllon of luriibei’, Itirr.I t  product or o' i r  fci I
m ateria l;; tiio fabrication or • * nt of tt •" *, i  , 1 " • ; or ;* < ;
t :u l  Li::- ichuGcliog, ; f f f  . : f..-. th . ’

{;■) i . tsrpo . . 2 c ■ ii . .  tm ■' sc :. . '  • of tvaiup ■
tio ■ ■ ' a ii lo raili ds, a ir l in e s ,  hu • . 1 . • • . ' '
( . I . nd oil pipeline m i p] of i i ! bvsiu
in c l uT* ■ i • phone or f cloy:* pi j cc-v-n ‘   ■■
cornp iv.-/;, •

(•') f ::?;,.-::1 parfc I n  o rdor t:> Q ualify  fc : th o v _ p r o p  rtj (b th c r  th an  

1 lb le  person p r c i i c r t y r r . n l  ii o r  s i  ;  f a c l ’i i i  s  us;-cl ir . councaU : 

w ith any of .lie- t iv il’ w ::y ■■■]' ’ ii (1) c r ill! - i.-.vrgr. . h ) > iv
bo u s . fi c s  an  in lep p v l p a r t  c f  »..:o o r i-iorc: o f the a c t iv lt i •. :.oreif!ed in  sub ; . 

f  1 i dl ( 1 )  r f I hi ; 1 . . i . ' . . t ’ SUCll BB pfAV l l  , -
. • ■ : ■ • • - 

fa c i l i t ie s ,  OX' s \ . i  :i:-y  poo ls, P.ltliough J-: £’ . .. tl : c-f a 1 \  in o ;
i "  f l l j  i i t >♦ V  1 . in! •: • p  r  o f  . c f  . . •’ y . ' ; ly

i : • ■ ' W tin ir.t . ' '  : . . i . i  . i i  i i . . i iii . '

■ : ' liv lty  a;'( ' ■ • i t .  I i • . : in.:.., c-f t*u ro lii ity. dhu;:, >t-m
ox! i 'i'1". i : di I  - lining v/Kiibsr pr.,party is v • - -• liitc, pait of raa -.-

! ' 1 Invc 1 I i 16-40- >939 el ..) !
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I ' 1: - ' . ? 3.-!; -i (•') (•'•) p" dlmr-d

r a n  pvoj: i ggd I1:- li;;' »r:j. ■ in '*!;;• or transporting rev/

materials or supplis tiro point w h o r e  tha actual pi c :s (suoh

• • • or In processing: i ■ mr.lcvi Is into

final '■ . would s con • ' . - U5C • c n  ;.1l. I

part o' reanufoc.turir,& Specific c-:-:an\pIf!.i cf properly r/fclch noncnliy w o u l d  >•?

• : : • nn jute ’ i; ( iilac! i i are blast furnao . I
a n d  g as pip linas, r. '■ Ire c!:s a n d  signals, _ ! 1 ■ -

oi! derricks, a n d  fan* u cd . con li k. P r  . Ly 1 11 1 -■

■ • ■ | ; ‘ : f t’:o led'activities if used elthsi by
tlio c w n  )f tho prep i-rty o b y  th lessee ' 1 1 ■ . ■ rty.

' r  • • o: ' . : ■ ity - U  n n ' liWin '

...■■• ty. ■ «  ' vch cr storage facility a n d  it it is

, • iiecti ■ • '  ' ' . ph (3.) of tli! ;a?r.«

graplt, such proper: y .' ..y qualify as sect lor. T.S p r o . y  oven i. •; ; . not 

used as an tht re! of such . ctivlty. E x n m p l  s of research fo.eiliies Include 

■. ' ' ' ' ' 

pas ; to a k ; a n d  gra* s re bins. I ugli t ' carci: or storage . lllty 

: be ‘i ia < cellon ' . fc i . 1 , : :iu' re ur; . ! . he

taxpayer- ••• of k  :h facility-nced not be e h g  jad in the ctuiing p i e !?.

(o) o". ’ ' f '  .. ■’ .1 c : •' -r-tr. (3) ; c::1

stru toral canipKsnt; thereof do not qiir.Mfy i ■" IS prop tv.'y. V.-.-- term

• i iii ting" ; - l!y m e  :vi c r y  s uve or cul3 I . . in i

wail;, und u  : illy c . red b y  r r, tli ! : w h i c h  I ' . . . )

j •] r.- ■ - . kin ry. o;*

s . - in< I'm ' ’or .. ■ . " ' "  ■ ■

house Ea tovy a n d  c • fcul v.\ . ' • ' . ;, : . : ? y  c ' :

at lions, t ad store." fStrch let includes y • .. .. ' ' by, cv

icr, a  1 ■ if such ' . ■ ' ■ hlj ■

.' . ■ ; . , at tlio I ' ' o? the 1: ' b r a i  d o n

net *in sin' (i) :. .. ivii! : > < iy ; its of su hi cry c .

: t, . v!i! 1; I ■ ire-3 «i>h ' '' ' ■

equipment v/i toll it supports, hcu.sea, or eiiVes that it m u s t  h e  replaced, u-.Mr.-7, 

ov abandoned ccntvniporaucouily w ith si ! r v . { equipment, an d  which 

: ' ‘ !ie of t U  mac*;! nut, the .

• ‘ " C . I . ii ' ■ ' MI r  . . ■ ' . '
sto.Pi;e lslr:;, silos, fractlortating iov.ers, •' t '• :r.c 3, coho o v;. Isrtof Idlao, 

a n d  co. 1 1'. .-I.:;.

(y) t :..; t e r m  *'.= ncLtiral co i includes such parts of - hid?:" j  rs

calls, ; • fit >r , a n d  . • 11 c s  a j»: i n i . it eov< ‘ jj t l : f< :
sash o.: ; . .. ' : ivii id do ..; iiii " • purs U  (v; .. ■■ i i, oa,

tf? a': li to B: I.ulidiur,-) p.; . oeiVP. I : i ■■■■■"'[■ > . r  o: 1 t.:;; .. ;i:”,

: ' • Mors, c-' or. a n d  ci ts; lv:n . - - -  ̂ ■

such ; - .' ' ' }j ' / ' ■ - : c! : .. . :

e: ' to 33 ’ eleivto •. iacludh j  oil c: noncnts : ; . ' 1:1c

: ■ j! : ’ . i ■: • i oil cosine • . ' iny to il:o r-pevr.V.cu ov r U >

i'.,i?nc.- c? ;. bail ! j .  ' . - i n . - IP: I .re “ ■'/■u-*!;;■ *~I c < - " u i .  m l  

c . f.scail- . Ut ins ■ ' ’ '• ti :£

; sueii niachit : - ivqui,'. ! to m e  • j • lui&dtl fc

Which. . . ! the >■ _ . 1c. ' ‘ ' y  < fie ' ‘ of

. ■ • •• ■ ■ . . : he- ............................... 3

p. t '. • ’inf . ' - . . ' . " i '

C.. o . 1 /  , •.. ‘. j  I -. *•-.•*

. ili/ h . cs li.-.1, . ■ '.. ■ . ir :•



and huraidi-'icnli.-.A .syr'. ' in sia ibd  i’i a  tea t!:' y b n t  in order to maiaU in rlr  
1 ■- iturc* or humidity V/Jtfcili a  narrow optimum range whlcii I • critical hi
P particu lar t ’-pcs or yarn  or do!.:-. :■ not Inciu 1:fi within tlie t . . .

' 1 1 ■ ' ". For special rules w ith  rc ci to an clot tor or < c I
tho cojuli-uctton, hr.cCior., or c ; ten of w bbh  in ccm pbted by the t". :•
payor e f ie r  Jin-.: o , 15c"’., or which I. acquired arh.r June SO, 1P53, and til 
original uso of which commences \ . i  is the tr.-.-paysr and co m m en ce a fte r  such 
date, see  section <:3(r.) (1) ( C ) : 3 par inph (m ) o f th ls s  ctlon.

(I) ZuIaagUrie properly. Intnngi! ie property, such 1 1 j itents, copyrights, a t l  
subscription lis r, does not qualify r. section • '■ property. Tho eost of ini r, y  

.vi i f a ]  nt or c o p y i lit, 5 ! " ts of ]  '
producing tho iter.; patented or copyrighted. Thus, ir  the cn ;e o f  a  rnoti m picture 

■ po, tl : cf. tho int ■ : I ■ ■ i
in t! s :  ;. V ’.-” c. ’ :'.:i co..'. of hobs end .. t’ . g. , ,  rl.i a : Ir -las c i c a r .  - 
men, nctorjt, directors, etc.. end e li  other c o ?ii properly includible in  the basis <■:

' or tape. Ii : of :• bo It, tho cc . th int: iij ib l . proj erty int lud
all c ts c. producing tlie c ig ln tl copyrighted m a:u:sc In hiding tho cost cf  

'■ " i ' ' . i clerical end ste: .yr:._ Iile h Ip. Ho; .•. i f  ; n g il:!. •' •
I '■ . y  is  u i in the prc luol* m f such i gib! p i rly, s . •
gi-v-h (b )(:.)  o ' fiction.

■ ' ' ' • ' ' - ' .{!.) G 1 n il (I) E.:cej
f i  p u  .la ::! in s ta y  ;•."•*v..ph (S' oi t i ' i •.varyr/yu, the te r ’.1 "ssction I'd i'iopri .y" 
f  opc-rty which is  used prsdom! ■ l !y  oulsidi tl United at
(03 i i i  taction 7 *0i. ( a ) ( ? ) )  during the t  ' year.  The determination o ’
V.'h . . . ' 1 ] ; .
eb b  y  " : • • • ' : . . . ii li period m* ir • s 

® ' I '  tha U ' . . Gi tea w llh  rh ■ . k ' c ti
> : .h .: ■■ . "• • ; uhm  the . . '
‘ ■ : y  is  physically 1 fas  United £ h ir in g :
ih:--: t  . st of tho t x Me year, . li property shall be consid red u : pr • 
domic . tiy o u t;r . . • . j •. . is placed i

• >'i . t . ' 5UCi
pro] ; led ■ ■ 1 S ta les  during more t! 5' I
of tli. t .• tbla y  shall b i. id w ith rcspcci tc the j eric i 1 ginning cr. f.-. d 1 
on w l ie:’. the p o. erty is  r* : . ' r r .d e  . . . .
I ■:.«!'!: y -a r .'

01) ■ ••• • t : . :  . '  of wl. ■; ?. c ah  J' r i i ov . Mc io the t: ::p:-.ycr
v.ili; _ , ’y • >y '.; nt r i!y i'h i l o  the t" : iKe y  :•
: • . ' ' ill ! ' ' .f *1 • ' * ' ' ' . ' " • " f ' ' - »" * • • , . * • *  •• • <. - - • .............- t ' • . . . * . .  : j  * . . .
: ■ ■ ' ■ ' .. cr . .. : ■ • ' • . . .
* ■ 1 - v . . . . . .   ..........   ̂  ̂  ̂ i j  ]  . . . j to Cl*. '
S la tes  in a, la ter y c :? .  S’l’iiivirai' if prop :iy  i« v: fi prc dr: a  ly  '. the Unit 3
S! tos .... y . tn *~hici i t  in pi .. f in ’ 'ey   . _ r.yer, : id a  crcd

• > : citoi/o v lib  respect td each * hut such property ,
‘ : . y ' . ' . . Unit

■ ' Investment Credit (§-16-49—{[5939et scq.)‘ J
Hug. 0 (c) (:■'.) ciiinv.ed

p . .
Jeet to

T ' r f  r, 
h • .. v--d i'. . fo. i  .f7.

*t • J. V 1 \ « . __. : ! o VI . . rycr • i t s :

(iii/ - f  «  h. • /h • . • Jy ii.::-' :. ; - y  cn>
ci ia 1 •' • : by ' ■ • ' c:* *;J  - 1 .•'5 0.: Ih.- ,' V
r. y. ! v.. y- t  • . • • . t s
t j  t r ;  t . "  I..".-- ,; p . . : . • : : j ' -y *' l ' *• C * % . ..

r. - y--r * - - S •; •
‘•‘•.j*



p.l’ov/od by section SS, tiio ch-teii.il/: iUioa o2 v/he.thev at:’ ’ property i.: p hv .’cc-lly 
located outside tho Tint:-..! S t  t ss <‘ u r in s  mon than 54 . • c f ti; • taxable y  •
rhell Iv  nude wits, iv-pect to Hi: t .Vol_ y w  / :  tiio I:.- ; lu/.vover, if  tiio I.- - v:
< net r.ir.! inch . tion, nuch detenu :nation si : '  1 i mads w ith  . .
to tho tfixuifl yo-.r cf tho lev .or. •

(3) 33 Ion:.' T lio  provtoioru £ _ vapii do not
oppiy  to—

(i) A ny  aircraft w hich io re jo in e d  by tha ndnhibf ’.’.ov cf th Federal Avia­
tion A ye r. ffijfJ which (a) ia op;.. . r o.i n ci •• • rojisehc.hilcd
■ >, to am1 :om tha United State;, or (fc) j . : i vice by ti tsis >yoi
du.-iny a taxable y< a  «  liny :• 0, 10C7, and is  operated undos co;’ . ict
' United ( provided that lisa of the ai ' ha c -
sU tu t i : i t s  principal u oufcsi i Uni i . ■ i . I ■ ; '
term  "to and Avr.. tiio Ur-i Led Stale/" is  not intended lo oxchtd; rm j ’h.nv.ft which
m r:1: flip,a;s firm; one j in a c. v. by to re: ifi; r '••••;'• paim:. as 1 •••:
as such  aircraft re turns to ti:; U na ; i States v i i i i  some dejvee cf I'rcrp’.ciicy;

(ii) Ro iilng  stock, of-p. domestic •. "  ! Lie; ' . : I  of b ■
Interstate Commerce A ct, v/hich i u  ad bin «v:id v.:. f .
Fo r purposes cf th is  subparagraph, the te >. “lo lling  sto means locomotlvei,
- t and j r train ' . cep ' 3 ■ i b  • r,j
Uon equipm on v;l . . !  , ti . 3 : w h ich ,era ch: ( i .
c of leased property, w c bio) the * ■ ■ ;
counta in  lhe  ttniforai f.yciem of acjo’in ts  for ??Jh-ond e . s ic s ' 
the latw'.K ’.s Cvr-ncvce c: .i.ruU-sto:;;

( i i i )  A ny  v  : ■ ; • : i ' ' c the I '
ope ited in  tha forebjn or domestic . ... ie of lie U ri A  Vessel is
doci'r-.cni’ J  v...?_•.* the Irv.vn o ' United fb if i i  sexist •••;•..1, i-.vell-'d, • '
lice: -J imdcr Jaws of "-c i r u . :  s  «» .• • .e » . ... ..a .-;, f  : r .
C c if * Ci> m ?. '■ is ; d in  tlio fo if; c r  cl . Lie c n v< ■ f tho U n i J
Stfti.es include . * di • . ■ . ! 1 for i : io  foreign trad?, cca.- Lwlse tr; o • fishc-ric;;

( iv ) A ny  motor vehicle of United ■ . ' ?
( ) ■ )  ’ h i ' i 52 . . 1 i " " ' ■ ■ ■ ■
frcqr:

(v ) A ny  ceU  v  ii-r of Ua’tcd S ca t : . psrs/a w hich is  v. :cl ?a tb.; c ■ ,r.:po ' 
tie ; of propsrty to ; ;c] t i e . . .  tha U.-.h •; S liM r;

(v i)  Anypvoj. t y  (o l b .-•••, s il or « i  t t r e jr u )  ©T.r United -Str.ics per­
son w hich Is  used for ti;a pvvpov; of er.pl for, ciiv.sisol . ■ ' . i . .
po !■' ., - - ■ -............*' Ilia oilier C : . . si £ b 1 (v.iUii-.i the r v  nin^' of w:o:i
2 of lac Outer Continental fJlielf T_-> , •. > . ; ' ; , j . _ •; .
U.S.G., see. 3331). T ilu s  for cxsmp! , off h«
3-r' p . . u

(v ii) Aay ■ ty i eed in  :. i .- lc s  . .■ ' . , j j ,  3 ; (a) i s

I by is cor, I -  i t ' . i : : l '
i 5 b31 or 0 3 1 (b ) )  ov hy a. United State? i » n  ( i * t  c'ci n  en­
titled to the 1.v; .At rb . f  . . ■ 3 c ' ) ) .  ) b- nscd pre­
dominantly in c p tH tsss th m  of iiva Unii-.-d Stales d iir ln j the taxable yoat by such
a. corj 'lvdiou 0 !‘ E'.icii a  citi c c  b y  ; ' ■ : ' ■

v le th 1 of, a p . b of ; b '. . ni-^sd in

5 9  - 0  Credits Against Tax [1]
Hi';;, ?; 3.-io-J (•;) (I) (ili) c'-niiuut'.!

b’L J', j.-v.ab;;' :■.! ’on in

J : ...........   • * ' ■' laU • ia.11) "CiJiaii.i •• c f (.■- . > V. rb! '

ij



f i ]  I n v c s u n a it C r e d it  < §< 6 Ut— {fS9S a t scq^f g'C S ’

5-«•.•!?}-•» (:D(C) (vli) •!

entitle I to the 1 ■ . • . ’ : ; > i lo :• • oii'orplton
organ!? (1 ■' r ' •• : of • Unit d Stat ■■ j ■ • s Joa, met which In ua '• by
such lessee j 1 1 ia  ' ■; •' • of sit. i . '  i Ptnt ■ m ay qu Ufy as
section SS properly. Hoviwcr, j roperty which ie ov i . " fcy a  corporation not on* 
titled tl 1 ■ it " ' 1 £>"! ' I ' ■ " '
i-c-. entitled b* .•••!•:; l»n .*3t: woultl :•••' oualtf; : . utton S‘ p rly. Tho
dotermin Uoa " r whether p ro yeity  is  us ti ;..••••' mi! il!y  i., a  posse ion o f ti i i  
Uni •! S ta les dittim: tlio taxablo yoci* shull be mad i  yior p iin  Iplc: • . il r  lo 
th . ■ r ! in sul • i iph (1) of th is  p atrjvaph . For example, tv nn

1. plac’ d in : ■,rvii_i- in r. poa -ion of the Unlcvrt i: i . on Ju ly  1, -Oh., by a
iti i f  it 13 phy.'l liv located i ■ , ■ ■ ■ ■

ido.o than SO percent ■ ■ ■ • - Ju ly  1, 1C-JO and •' ' y  on
December 31, 19C0, then such machine shall be considered us 1 p s 1 a lly  In a 
I Ion II ' •' : ■ ■

(J;) Property used for 1c- .* J— <1> : - '• CO R sO Q t 23 1 . tted
(.. giiiip . 2 pit ( ? )  ■ ' : ks y. ■ . « • . ■ ’
Inch Ly wh i i ' ‘ ' '■ '
£ inrntly f < • ;iUi tho £r ' ' : . '  led th v- ; 5 ‘ ?" ' : '•
Property m ad in the living quarters t : ' : ? facility, i Ineiud.vj fc ■ •“  •’
furniture, refrigerators, t  , ■ ’ other - jn ! ieni'# s  II be c ' • • ' u :"

p " '. •
m ont house, ' »tcl t vt i, dortnlto: / ,  or cn; ' sr Z‘ " y  1' ■ : '• •• • ‘ facility) 
i_ ■ . * ' . ■ . ‘ i V ‘ . .  ami 1st, - i o .

not Include a & s m f r  used pi-h a s  ■ ■■ tvaarpertati i ( r : : ' i  t
ft, v  1. or a railroad ea r) or tu tf p»1ni fi’y  to provide ni 'V; .1 or con* 

v. *■ • • nt ■ >rvic !, cr tl; us li h •' • !t:ition.! re pi sv! i i.

(ii) j rc erty  w ! ich is  u ■■ ; lomSa ■ . i < ■ c . . ' ' ' ■' '
c r  in sci'vi *. tenant" rh .ll co: •’ ' 1 i !n c*' stlon v.*I! tl Cu !

. . ; - • :  b y  1 1  ■ S i l l y  or " . . .  ■■

Thus, for c : : 1 ■ plo, lob' y  'lim it« - ' ■ ' ‘ : ; ........ ’ ' '
• • ■ 1 in i i i of an i ' • • • ’

' ' . ' ■ ’ y  in  c • • ! . v . " .  . ■ • .
I ••. j  • ■ • ■ ■ • • j • ' in in • y, iv the m : o f a
i : ' r or it i rior.l . ■ ■ figc £ . • r . '

: . t ' * . . ' . ' ' ' ' ■
: »ri | ,• uoction v.*lUi the f u m b v ii is  cf lodging. T h u s , t-ueh Itc .n s  sts ga3 rad 
cl t  : ' y: 1! , ■ . I
: . ' . ' ' •.. ' . • ' . . : . ' ' ' 3 w*'!i*y v; ; act be
ccii.-.lilvvcc : p.w^:..Ly i..il l i.'. .. '.U.i • - i . . .

(;;) h-;:-..; - r - .( i )  V .r  h- co nn tsre ir ! :  cv Ly. : ' <•

c ia l f ' c 5";-.- . <■* i i  i s  av ;I'b*o : ; . • "  ' ' l l l t y  ' ' '

i i ’ i ■ * :
i ' v ■ ■ tc ivui !' ' ■ L itfinl y - i CC >
p.ccllcn ■ ■' U is f  ■ c • ■ ...................................................coi...............  •
li;:. incltt ’ tu  L • ■ . . . i'5 lo re s , £ : . : r ." y i “  .' i • ’ ' • ' ‘

i t a  lo d y 'r .-c '." .- .- .

( i l )  party v. 31 c  hotel < . ' ' . -. ty  ’ , c
0 v" v e .   Ir a: • • ’ t'c 1 w ith  O ’ ir.*. ’ or - • I ' ,T

■ ■ -■ ' ' ' * ■ ■ • ■ •.  ' ■
1 ' ; ■ . ' ' . . •. I I f • I ■. I
ti:*» i tlie i ’ ' 1; I a > i  t ‘ .
:j l::: ;. . ■ .• . . Vb. • ■ c* . . .. is
s • l, ..cc, ill?  L.: .. ;■ . .... . . ' • : ' U . . .  .' ' . .. , '•



cio j e ’.e-hal” o ’  tho liv qu: rtocs of a hotel, : : i .. or ©th: ■ si ■ Ha •
bllsfc .. a t  J:. use ' th? ta y ear to aoccnunoflate t ;  at i on c ' v . : . '

basis, r.cno cC 11:; ; . .  parly ;• . .L by such hotel, motel, 'i.e., In t'..e lead- c r  buninc: > 
of furnishing’ lodging tifcall considered on proporly w hich ia uscfl predc.iar.cntly  

■ ' 1 toil Y/ii I . ! . ' of .
A . icdut! . ill bo cons!.:! ■. set used oft a  tra&slent basis l i  th© renta l period lo 
noim-Ydy lc r :  than ZO t .  ya, .

(I) [P .. .rr.-dj

( j '  lY vj.v .'y  i .  by certain t: n-cs-:r :./• cv.’.T A Alone. Tr. t r .n i “r  /Ar.n ?3  
i . ty" d : _ . ' . i (c .. c . ■
tivo dcacri I In section BUI) w hich ir; oiiornjit fra:.: the ta x  impoacd by cbaptoi 1 
oZ tha Cc da u*.’. :: su it: prop i i  A: I.; li^rd p. rtonLnrnl'. ir: ar. a r.r lr.i. I. tr.. . i  cr  
bi'oii.cs.-; the i .lie cc \  ' ' Ii . • V  I f> ira: i r.der f.cation . L ..a te. .". “r  r:p-
c ity  used by an  c ... ' . j-i.o. r.: (7.) ap-vly c ..ncd  l y  A 2 cry:-.1..! alien
(v,*i h er < . 'I i . : ■ • per i), and (S) sporty 1 . > • I' i o .
tion. Thus, fo (.:: . r '. j ,  a dot . procss lag or •: pyj { chi vii left I 1 : . . Ij
an Oi'g ti 7. tion cscm p t f  or- would be coaildorcd aw.. ;r ly  used b y  .
C’-i, -r.U ti. i v  ; : r i y  d I r . : ' iy L i  C U .n:.’.: : : . .  V Ie c .• A. . !•
lu.-.) Icps-.-,: b y  .nicl: j ; r .  to o r ^ v A  :n*r:: ercernpl iron: trie cr lea.*;.1 b y

Such a u  org. ii tion lo another person is not sect 35 propertj to either the 

lessor or the l c a n d  in v -  :r rase the r ... not elect u n d e r  j '. ' to

t  1 . . ’ : . purchase: . -
o" i':r credit r.I’cv. r • Ly : • . .An . y.ot r.'.'-.r i j  p r : ; .  Ly
I . . . .  : • , . . •.

(A) A . , /  .. .. r . • ! *'.!>•:*. The t-Vi’a " otica . ; .
ii"L p.... \ . y  u by I..: L ; Tv ter, : •• ate (I. 'V-" ;
or Cob ■ I V ' ' ' '. the ' • /  • •* r- ;. ' tic-n (ar;

■ I h i section Vi . \)  3 ) ) ,  • . . . . ■ ; Ui i 3
z ; . . . . . . : c -
tioii. T h e  ter.i ,rp  . .... i I i L£ , etc.” : (i p  ope i y c x s  ’

b y  onj h  - :v. . ' . u  lit (v.hether c a  sd to : ■ •: a), - ' ; .

I ■ V 1 . ' • ’ • . . ie, . . ; .. ‘

tv  i so .v. :. i l  leased  to any  r,i*:I: govoiiinuntrd unit vo u ld  1*3 c.o«
: fi c s  j . . ty  u '. '.. s  ;eh go ■■ U'ltu 3 . . b. 3 t y  r sot
! . . • U • 1 ' . •
1 ■ ■’ ' r• • . . ■. I ■ cii icr the A ..■ or l' A .  . :
iV  . r. . . . .  I., .r  . \  y r :.t  <•! .vl r • ' • . . . 'A to 1 . t  i .. ..I • .A
property a s  b ' . . A \  p . .  ' . ; .  pm poicp <:r lb ? c r . . . .  alio,, . t y

t  apply to p i . /  r ly  lc  A on h e  . . .. t-
term  hr*:.!.* to i :.y s lc I i ,;d e..ini-;.n:- ’.l i. •(:. .

(J) ;• : A ■ £ • ; ■ I include 1 toe!:, ’J

! ' '' ' ■ • a/ • ; -
1 ' . • • • ■ ■ i' ? v . I . rhlcti they a : j  ' c ti A' -y.  ■ Jo
tvh’ich .they r.i'o A .!.

(in) i.:vva.nr and o.-vrl: - - ( I)  In g e c jr r !.  Under i  elion A ' (j.) (O),
p.n' i ■ . • I . .

(») con st -A. . : . . • . . .  ' r Lor .. .. " .  ’ A
r A:, th  ; t ••.. . .  • L J. JC or

(ii) V f : A..  ’ i:: o T • J .. ; .• c .’. . ' .• C.A A
1;i ' •. jr co; .. . . • t- ■ ■■ , ;
suci: 0

SOCS Credits Agai.ist Ta:« P J
I ,  - .  S  ' i . " M  (■'.) ('$) (!») coa li'i'.nn i



■ ■ • . I ■ levator or • 1
cun.;.’ i I v/ ‘.io January 2, i” . end comp1 !•••.■• .Tur ;*0, I 1'--'-:-, th*. ■- bo.
tala n ..•!<•> account In <1 -.i.eiT.iir.lnj the qu : . 1 ir.v--. intent itndcr section <!>1 (c ) o ily  
1 ’ ’ ’ rlileli i ; j . ion, - -
tion, or ei . 1 I - i . -
tioii, or • • Lion of su *Si proj r l j I:; comment: ! af( ■■ • ■ -. m l c r 1831, and is 
■■ ; ' ' ■ ’ . . ' b ■ ' : ■ - . ai ' I

taken into account iu  determining qualified invc-'tnjenb untlev section 46(c). Also, 
li' a n v / r . l o v  or i. -■< al ;-r i.i .- , irncl- I by l i u  l : - - y n - ’ L .: .It,;:-;- *.},
b?: : t.r.- il.'!. Lo :;:;oli tv. euelireiion n- -y li I  >!<■..: i -I-., a -count in  «‘-'‘.tcri.«n!r.g
the o • •<’ invc -I neat tin-!.;- .-;.:>:Uon iO(c), k.->.:-y.ortiv>.- the f: .:l t i n t  the
original construction or erection • f such elevator or escalator may haw occiirre ■
: J i y  1, - ' ■ h) oi • ■ -: J-2 lu 11 b ■ applied in  d- to rm ink i'
tlio d tc of acquisition, original use, and basis pttributuble •. > constiuoMo -, . cc .-­
sin:-- oi, cr or. - 1 n.

( :) . : iK?o:i n i  el-.o. '• : i ' •' ... IA,.- jn rp  \j of th is f.cU-.a th •
I m :  "i levator” mean i a c:» •* or plc-lforiii and its  lw: tiny , in ry for ■ . ' •
P‘‘v- c f>'-k .. tu or • • . . A 1 - ' r r l.it-r! ■
which - ■ nti-il to 1 . : .. . i i  term i; h '■ fo • ■ mp:o, gui * rail nd
• ' ’ ■ • 1 : cc -it.-*'--I . . Is  tod landing h u l l  ns, and ole rat • gate 
nnd i • -.vhtcli are orscr.tiel to the c;- :.-!: •-. ' [ - ' . -. o > t- i • "

not, ho -■ in :lu  ’ • . 1 it tu  • ' h  i t  e : • • ' lid’ for ? • vi
tins in', tn it ‘ ‘ ; - ' " i
■ ' ■- ' . I ■ ■ .- j - ■ ■ .

1 : i i r . ‘ ;- ' : v t  ■■ t .-''L ; i . .- I. A; c." c-n - ' ‘ ! or
crcr.V ;■ £ >c.- t  indudr ili-- cr •*. of .i-.Ltu. -. r!l- .::rf- n.r to th : h r l l t l n j ,  such
as the- cost of & iti-uctin !:"i . ' at: ! • ilie floor,, v  ' r, or
i • : - ’ ha  , ' - : ’ in  o'\! to in s t i l l  • j ' r •
i .  i t i -  !  1 1 -  V  .-  i  - -.

(•»! 1-■ tn . ' -. Vli. [ • . ' ■. of i ' r-ar.-;.. . !' • l ;• h ; i 1 iu 1 1c i.y I . . fol-
loivi: ; c ■ lVv-.r:

l> (1), 1 ■ - - - - . .
Jtr. • 3! anil tho portii - - i-ii*; able t*> l ;i :i .,■ I,-.* tho t*<xt>ave-* after
1- ■ ■ ■ ■ - - . ' . ' ': .

- •- - • -■ 1)4 ••.' >0,0 only '■■■■ .- - ' i- a r.ic; he t ' into acco . -L ■ ■ an
• ’ »i n » . ' . ■ : ■ . ' ; t - _

■ l (' • i ■ - f ■ ■■ l ■ 1 . ■ - f : ■ i ■ i. - , -• ; • ..
m  n ' J .. t ! 1 y : .- • 1 - . !J»1> t  at, i :  a ,  ami i s  c< m..! J r  !

. ‘ - i - ' v  ' . i ..- y i ’ •» : .;i.i ;• ■ > in- . .. j ;. r...v
s-.-cti:-.* Tiro.u .•*-•«;•. •

Ti m.i (;>). (£>:•} . • • ■ y- . f  , (2) • . [ i ’r ’L c--r 1:. it; n
oi t  Uvc.tor . . ' ' ■ / > 30, . ‘ '.,••• i i • • • ' •
to >j; f, :• ! ' 1 r.-' ;

' ' . ' ' ' » 1 t . ■ ■ tor, which had
eon • • •• ; j-' . :vi 11 ll'iW r.nd vrl i h lr>ti an :< ju  i I  basis >>• if "

• • . ■ ■ • ■ • , ■ . • • .

' ■ ' ’ - - A’ ■ i - into - ■ -. " - d ini i nt
:. -.; . > - ;• . '.■• . ’ v '■ - • ?'• v . .  i j . V . i l o
■ " - ■ ■ ■ ' • : • • v.h her

Investment Credit (? £D<,;-7
W r - z .  :• '.-' . 1 (m ) (J )  cen t!: •. 1
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(n ) I n  j . b) d i . ■ ... ” ■ i
property—

(I)  Tho construction, rocoi itructlon or erection of which Is completed by  tho 
U u p a y  or offer D e c e m b e r  SI, IP »J, or

{ ) Which :  1 by the 1 x j j . i .  I ' ■ l ! j • . '
tha t the orljlne.1 iiacs of such property c liir.texcoa v.'i.h tli a tr c: ' cow*
m e n c e u  after such dato.

In  the .case of construction, reconstruction, or erection of such p-..m. ly toni-iimeed 
before January 1, 1002 an ! completed after December Cl, 3001, tho r: shall he t .hen 
ir.to account a. tiie h • of h -v.* section 30 pr. riy  In <1 ' . . m l . o • .fd*:4! 
I in I j '  that portion c f  t 1 is v/hich is j I; ■ ■ . ...
tion, reconstruction, o- erection after Dece. 1 :■ SI, IOC.. 0 : :  S l / l ' - l  for tha 
definition o ' realion SS propc ty.

(*•) Special ru les for (lelerrah:?::~ date of acoulolljon, c v '  >1 m e, ru»tl '
; • o i o  c< is!ruction, reconstruction, r :  ev eh. . of

graph (a.) cf this section, tho principles set forth in per.pn..p: (a) (1) 

of 5 l.ld7(c)-l shall he applied. Thus, for c tl' r.-'I-.v.-'• . . -

plioahle:

(1) Pronavty is ccr Iderrd construct'.-!, re csrh  clef, or elected by tin; 
t ycr If  ti v ' ' d i i in  «c ' wl

(:.} The p tion of tha baste of property hli to c : notion, : .•tot*
D'rr.c’.ioi:, ov erection a .her “ 'ecemh.u' 31, 1 iii, co n slri: of nil rr. ,,j const •it'.’..hn,
: ' ' h h >■ • c act! alloa; .1 • to lb : . riod : . • : :  . 51, I  in­
cluding th e  cost or oth-;: basts of juaterM s entering into j« fth  xrsnfe (but net 
Including, in lb  case notion c f pr : . , lhe adj ' ' of ■ ■ -
a : ted property a ; Of ’■.. .• ! ie such iction is  com ncnae:4!).

( ; )  i t  if# not n ecess-ry  t in t  m ei rials • . ' i i .i h : ... . true*
tion, or i i '. • ' 4 . ■ . !, *: tlsc-j ■ . ■ .

(J )  1/ con. tr iic iion or creation by the ti xti tyer begt n a fter  D  :r 31, Jeol,
tho entire c o i l  cr other of such cor -f Lion or c-r. : l ic n  ? >e.y b- lahcn Into 
account or tiie l -is of r  .■•.•/ section 33 prr, : , .

(•>) Cons io: 3 ..........  h:.. • •' by
cp.1 wort: ii: st. v f• i on wich cc;:. nation, r c c v  'ruction, or oivclio,!.

( ”) Properly  shell be doomed to b e acq; ired when reduced to physical
Eorrion, or co i.

C i ) T i n  l •,*. "c 'i'iji -! i1'.” ii.- i; the v.. to • .r . tl : •. • ay-;,*ty ' . t,

• ' 1 ' ' . lie i ii pro: 4
example, recor.ditionod or rebuilt machine ne-.udrcd by t i i i  wiP r*  b :
ti ' ■ 1 I : . ■ •
e r ly  is  reconditioned or rebuilt prcpsrlj is ; : ■ ' . ' . :
b :■ t r - ' r r  r- . u ll.b  a J c r r f )  I ’ i c i * "  . ii. • ..' 4 , - v .;jJ  p:.>. I •.

I f  i ::o cu cf iv o n .v  14 - ;• -y y . 4 t c. 4 '••' • : ..,.1 r-  I4 
* . . .  . I i 4 . 4 litre, cost iii:**
be tn h cn  Into cccovut ar the basis of j jw  reetiba 35 • . : . ;.y . i .. p
cbaryctl ayriUiil: th? depreciation i v . . .  ■. -

( ' : ) Til! . • . ; led b y  th ; 4 :

<a*.uplo ( i . ) .  I f  a m:.ch!na v/Uh a t 4 e.C ■ ,0 i 1 4 •
Dec saber 31, 3 , • .1 . po • . : 4 ■ 4 4 - 4 • 4 hy t
•’ ' ‘ • • ‘ . 44 ’ ... i . 44 c r  ly  c . ­
c ■ 'b •' •■■■•' • ■ 4 . . . ■ . ■ . . ,4 - 44 . ; - it by
'■ ■ I y ■ cc j? 4 li. 4 .. 4 4 : ■■ . 4 .

- 4 4 f sJ. Ja X‘ !>, a. iu?n yev recohd 4 : m  : 4. 4, r iiliti j  const net d



""vw? «.j-

32<~y. K-.am.»le <’>) (,|'"” 1""''

■ ■ ■ • : rvS ■ ! • 1 h h ■ i .
The c-'-'c of l’oeo.idiL'". i .,i r-.iaou '• '.o an V4!*.'w il  ■ v f ..... Tho l : : i - j  c" L :  
m achine which sh ell ho taken !.■••:• accc : ' in cc . ' ” • L’ '. '
nr:-.v section 33 property Eor 1905 is 4 . . wits ti : ha co mis to lir.vo rec :•
dlti litinns it himself, ti ; active of w hether the m aterials ” ■ :
for rvco.vlitloning are r." .' ir. roc.

If.vr.i iji;.- (:.•)• in  lOOl, a  taxpayer pays the oulh.o pi chase pr'.:: of $10,000 
for s  ictic:i SS property to he dell i 52. 3 ' k ; i f tho
property anu com m nice fee  ori_'.v..l . of f  • ; in 1-- f year. Te.e ."iO.C’O

nt shall s ken into account ! -i computing quali ' t  i -
tion 3S property for 293.2. •

lixnm plo (•'). A  taxpayer, instead of reconditioning in's old machine buys r. 
“facto r-conditioned” or "rebv4':” .-."h':. 3".12 to i:.*'. .". it. The rei/ad iticr-td
or rob til m: ' ' : not n . ion 33 p : :iy  sii s s :j>. taxpayer is not tiie
• ■ ihine. See, hoivasor, -j 2.f 2-2 (ri-1-'L'ng to used see ll: : •
erty ).

• D::: ■ . A (5 ). J:: 1932, o t  ;r y .• buys fro; i X  io :' • '??  an item  of section

3 . . . ' I '• - ..: i '. . . 1  . . . . . . .  4 . 4- ? anal
a:: expenditure on the props ly  of 55,0 >0 c i  th? type that tnusi he e r f '  slixid. Re- 
gavdless o’  w hether tlie 55,003 ia add i to tin  b.’.si . such : . i ’ is  c pi!
bed  in i . ai • 4 ........................ 4 into unt by t  4
i:: c ■ qraHjied i r.t in .: 4 .. CS . . . . i ' l l : . - ,
o f tin 520,000 purchase price i ir.y be t keii : 4; » xcc . 3 it for such purpose. (I- :, 
ltov.-.-vcr, § 3..-1S-3 (rcI&Ung tc  jr. *5 . . ill i ? ’•

C ' 5971*1 T h e  R eg u la tio n  b e lo w  doc r sP c c i th e  ch an ges  m ad e
b y  '69 T a x  R efo rm  A ct Sr. S ee . . c 4 ■' : : 925. .

:• S-r-CJt; * 1 y  4 . . .  . / 44 .) V 4 3
SCCiicr "I p: ; : v’y.

( • ) i p (?) .y ocf ". dJ(c) i  - jv id  ilv.L “ti .rd section r.S propoity’'
men..:; s :c t i  .. 3 ) pr ly r : :  I.-. I by purchase ; 'ter D ec.r.'-er Ci, I ff :', I 
is n et ‘-j.vw section S3 prcj erty”. See . • 4<. 48-3 and .■ .11-::, respectively, tor ' 4: I-
il ' i 4 . . .  . . ' . . 4 ■■ . 4 4 4 £

property is  acqui 1 1 iy y  .-:': the I 'cv iiic  ■ o: paragraph (c) (?) : f  S 1.27? 3
Shall apply, e . t hat  (!)  ‘• J f . f  shaH i.e su'. 4. 1 i . r  “ICuf", r vf (ii) f i e
deSnit1 ' 4 " . ! 4 4 ........................ -
StiliUcc! fo r  t. tr I’.iition i. 1 such i.1 p r.-p .. :i («) of § l.iV3-3.

(2) (I) Property - ;  r ::i ; eLvn "C propsr iy i* ,  ? ! t s r  Its r.’>
4 4 ' ' y  ' ! . • 4 4 ■ 4 • ■ - 4 4
such acquisition, a  (b) a  posse Jio te a rs  4 : . 4 tl hip ■' . 4 4 ; oil n
17 . . ■ )  - • ■ •

- • . . 'I  . u 4 ' 4 4 4 4 . 4 . 4 4 4
a  sa le  and Ir.: 4 / •  . • . . 4. • : ■ 4 4' ' . 4: iV.. pa: . • • :

: not 44 • 4 4 : 4 4 _ . ,  :. . . 4 . .
is  b : ing i 11 . ■ ■ : ■. 4 ..................... , i 4 . . 4
f4 ’ ' ’ • 4 pro; :• . y  pur. . . I4 ( . 4 c 4.
Hie )■ .• ••.- contains an o.)’.l*u. to purchore)4, suci» i n o p :r iy  Js not used :;:c !4-: S3 
I ' 4 : . 4 4 . I 4 4 • y •
1 • . ■ ■: 4 4 . ■ I4 . • . 4 . . . il;ton, i f  j  ; 4 ty  oi 4 . n
1 ' 4: . 4 1 4 4. ■ . . . 4 4 4 - 4 •
I . 4 ••:. ... . . 4.4 t l  pro . pcut to tins ; 4 •
if. : 4 ; 4 p u  ; . ..1, 4 4. . - , .4 • " ,  ;  .
Ie.-:.' b .f ;v e  Uuv uvrc*.:?.*:. .

[2] Invest ricut C 'cait (§  ■!■!)• :. j )  £• .'■ j

’• • -I ITiSV ..• . JVC, .. P.. .



For par: ! •••: sa l liv-lsion (i) of th ls subparagraph, (a) prop-
1 . ' ■ y  * 4 p she 11 1 CO '. : 1 r ' i i I .. 4 •. ■ ■ ! •
property abatt not b s considered a s  used hy a  pM on b efsre  i  i£  p::.s!t*en i f  such  
■ rty i;.-  1 only on r. casual t  V- by ' . .

(iii) In  u •; it tig whether a ; . 3*1 bcai ■ . 4 : ibocl in  sec­
tion 37fi(c1)(2)(A) or (B ) tn a perron v:ho iiwcl property i ' ir e  iir. acquisition 
: y  tl ■ 4 . : , .pa ( c ) (1) (i) and (ii) <. 4 3 shall
apply, except that the definition o f “aifiiiated group" in p a ra jrsp l (6) cf this
section sliall bo substituted for tho definition, o ' such tc 1 in pai rapli (0) 0’
§ 1.179.3. *

(3) Tho provisions of this paragraph m ay be illustrated by the ioP >wi.-,g ex­
amples:

3C>'. nplo (.1). Corporation P  acquires properties 1 and 2 in 1930 and i: :cn 
‘ them in ’its  liv ? !: or buvinew until 1C.2. .Tn 1CCV, c rep o r !k n  P  : such prop­

art! 3 to corp Y  . 4 icb 1: •• :s J . sis property ] to con-ovation. P  and leaser 
propet y  : to corpoi itlon S, a  wholly- .4 4 .- il ' ■ ■ .. . : . 44 .
1 is  not 1 roperty In ' 4 a ftsr it
acquiii ' ■ by c . vition Y, it Is used by p. j  ■ . 4 . tion . j 4 1 '

- 4 ' ■ • perty 2 is  r.oi use ; . • .
’ •. 4 4 ' • ' .  . ! Y, ft Is u i .by p. pe so (1 : ooration

4 : ''4 I. v/lthi . 4 4 ig  ■ 4 4 -on 1 7 9 (d )( 2 ) (i ) , to a  pc: on (cor­
poral! : iviio 1 I i l  fcc-f usli aocp.it itlon.

13> ' .v  ( ) . In  1CS2, corpora t! 3 leases pro? I; '4 coi; . t 7 7. In
■r ' I ' ■’ . it 1 4 • 4 . . 4. .

: ■ . . y  corporation L  I v  . 1- . 4 4 4 a sue!

.property is us rl a fter such p.< 4 by tho ::  j . ■ - • 44 y.-, • .
. ■ : 4 4  . .

4 . :. 4 ■ ■ : 4 , 4 
f ion Y . C  poratlea X  in■ lf.35 1 11s tho property to J. a u b j e n  to the lease, 

TJ porty aeqiil 4. 4 . ■ 4 properly I 4 : y

tl 5 to ho used l y  cor] 4 . ■ ,
it.* acqii’. itioii by A.

Jixnr ■ ! :  (3).  A  owns : bulldoT? * v ’ ’cli he xe ' cut  to  z ihu c f  diff cti f  

:: ' - ■ ■ - " 44 4 "rom C4.;’: m ry  16 to M arch ill
and again on October 15 and 13. i*. pm cht w s the bulldosrer f ;  ••. . J  c December 1, 
1932. Tire prior us of the prcj r iy  by T3 ’ 4 .■ ." • >lj • ■ ■ ■ • • y j : j

4 y ' he 4 j y  c.Ty c ■ il is
prior i-j i t :  pv y  r.:.

Ex: ; (fl). C  places 1 4 4 Ice in his indivi ; 4 4

duri . D i n i n g  5 3, 4 a I4 inachi 10 i to pari C D "  . ' 4 4 '

onc-thi ■ ? profits n n d  los • • • •• 4 . , : _ p 51 Ly to
: 1 ' • ' ' 4 . ’ A . ■ •
C) Who • a the . cqr.IV Sin?!! ir, : 4 4 • 4 4 .
: i l 4 : 4. ; . . 4
machine i ' be used . . .  . . 4
• \  • : nor C s  i i 4 4 4 . sal _ 4 4 ■ . 4 , 4
in th 4 : 4 . 4 • ci itio 3S propel ty bj ) 4 (v.'heth • 01* n o t  tl 44 1

: I 4 . ■ ’■ 4 . 4 . 4 ■ ■

5320 Credits Against Ton [2J
3?‘ § l.!3-3(a)('i) c .nil.



v ' 4 (1)• I n  1972, A aeqiiin muehinii 2 (an item of used section n t 
P ' 1 • ’ . ; i ' ’ I. (; ’ .-. ;
■ ' . - . . ' i ' ’ 4 4 : • . . 4 ■ '■ ■ ■ . ;  • 4 ■
2 4 4 : 4 . 1 I.; .fi.IOO. 'i r tl ; : 4 Z ■ 4 4 4 . 4
1031(d), the basis of ma bine r. is  55,GOO ($1,00 adjust- cl basis o i machine l  pjus 
c 4 i c - ■ 11 4 . ho 4 . i 4 hi 4 'iiicl i y 1 . i in !
It: computing qu.diSe; in v .jL n : it foi 1972 1 '4,000 (i is of 55,00 1
ca jium tl h .-.lz  oi mncliir.-: 1).

Example (■?). The  facts r tho same as in  e: y.lo (1) < ■■ . . 44
2 has v. sales price of 30.000. T in  tr : ' all hii : ’  /  4’ . 4
i It  i as iu  e:*£i ip l : (1 ), Ih  : ■ : basis < m i : ?  1 ,000
($1,COO plus 5-1,000); t 3iv, the < ! r 4 : ■' 4 • 4 4 4 y ' 4 4 -.
account ia computing qualified i-ivest.v.ciit 3P'>:' i.- 5-1,000 (ba.if;. of . ’ >:•
S I,000 aJ.iastu:! basin oi machine J ) .

. 4 (S).  O: . her IS, . . . . . .  .

lOol : , 4 ■ ; 4 4 44 4. ; • b a n  . o' ?1,200. O n  O  ‘ • 23, :

he pure s i . ' 14 . : • 4 4 . d j j < ■ ■ j
: ' •■.. Ill cost of true :• •. '. 4 . y be taken j - 44 n t i4.
computing qualified invc: I .: n .t i i  ? (?*1,000 1 55,200).

K.M:'. j'.k (1 ). 7:: 103? C aciguros pi rpcrtv 2, r.'n item of re ..' TO
; p y with o. 1 4 • 4 - 4 4 .. 4 4 ; . . .  4 4 i

allowed r. c i .'f it I'irle r section 3. o* ..'f'O (7 r .• ; :n t  o ' . r/ '.i4)) w it4-*. r e  poet 
lo such  property. Jn 1023, C rom:!:-.:;: pv pev'.y (an !. . o i v  : 4
property) by trading i.. prop ty 1 and 1>; paying ail f.4 I 4 tl i . 4 4 4 I n c :  !i 

4 4 •. • tlie di* ■ of 4 Ch 4 . I4

£13 In v ests  ie- i t  Crt ilit 16—49 —  fj .'Dot1 c t  sc-q.) J1

S rg . 'j I.-!8-8(al(:1) Pbcaaipi; (5) co.VIr . 1

ti; • p  U’tneri hip p r ■■ • 41 4 • : .■ 4 < ■ 4 jni ■ \  by the i ; . is
(pai s  D and 1 m  4 . • 4 . . . . . .

(Ij) Cost. (1) The co; !. of used section 38 property equal to the bvds of
such property, hr.4, doei not include so mueii oi such h i 4; as determined hy
reference to tho adjusted basis of other property (w iiether or* not section 33 p op- 
evty) held at any tim e Ly t in  taxpayer acquiring such i.icd  section 3? property.

( 40) I i prop.- /  (wiiithe;- or not section 23 property) in dhnosecl of by lhe 
taxpayer (other than by reason of IU destruction or damage by fire, sto rn, 4 - 
wreck, or other casualty, oi Its thof nd used . . .
related hi service or m e is acquired v, a replacement Un.-refor in Lrar. reidon 
Jn v/hich tl 2 1. •■!: < f  the r< pis :ei lent i roj :i ty  is  not det rmined by refci a :e to the 
ad ju slc•’ b id s  of the prope-ty r e p l a c e t h e n  tit-' cc 4. of ilm ti-,ed section 7 prop. 
erty  so acquired shall be its  basis red -red  by the adju. led basis c f  U. • p. v .erly  
• • ■ P’’ : . ■ hall apply only if  tl *r quires (or en­
ters into a contract to acquire) the repine or,1 nt pro: . w illil a j  : 4 . 4 . ■ 
days bei > v  c r  a fter the date c 4 the d: ;■ Itloo.

(») -Notwithstanding subparagraph': ( j )  nnd. <2) of this paragraph, the cost
t ! u I ctlo: ; p iopertj 44 . faced w ith  s . ! lo th c  iju I I 4
of any . ty  disposed oi if, by rens n of section 47, such disposition rc lilted in 
i ' s of l 4. or 4 4 iisvcsti ion! credit c rybacks or carryover:
ciescrlh:d. in section dG(i:). •

( • )  d ions h h  1 ... ■ y  be illustrated by the fo llow in j c::-
anr •



—

5 9 5 ? ,  C redit:; A g a in st  1\.\ U j

Ito£. §  I.lSJ-3(b)(i) iv.siiipk* ( : ;  e,

cre:i3o in fa s , Xoi purposes o f ctmpuUag quallflcd investm ent iho cfest i -
i  if  hot r ciuccd by any of tho Pdjust d t o i  of ii: proper* traded in.

(c > 3*011*1? : ' • - ( j )  • ! •• Section 4 S (c )(2) provides that tha
: t of used section propai ty which m ay *oa tohen i

' ■ ; ' ■ . . : .• . '.(c) 11) (B ) . -1!
not c.:co;,i 550,000. : ' tin. to iil cori o;' u ;<1 suction So property exceeds 550,000, 
tn *c nu . ho w : tiled in su h (4) -

■ : ■ ' : lion ... . of which is to!
taken ini i  account i.i comp' 'inf, qualifed investm ent Tlie co of used section 55 

I 3■ • ' ’ i d .'L fey a person in applying tie: $50,0 to
limitation for any t ' . fnclu not < nly th co :L o’  " y

I ■ s rvscc fey such pern n during such ta x o l!: year, feut also the cost .of
1 I sec'.? r ■ ; i . ■ • pei .. • ......................

t he cost of used fcctlon 38 pi iperty rp  tinned t o any p< w  t ths the cost 
of such property nppo lionet! to him hy I ost, i tate, o.- electing mall 1 in 

‘ ' ! ii ' i h i re of tin co :l of j ;rtncr;,hiu
1 i s  ! 33 pro: i : ' ■ . to • I h] w r  o f such .
corporati or ) hip cud 1th or w ! . • : . •
i ' ; : - ! ' rice during 1 ' . .■
v.i! of 32 , if  the ' • f 7 tion i ] j . • ; : i by
nn electing i 1 I ' ' toil y« is i \
year of the r.;.;l of used Section 3? property placed in service fey p; rtp.o ship is 
$30,900, he . select . 1 tl>e us u t ion S3 property v i l l i  a total cost of
$75,000 the rtl •• r  r. 1 sc tida 3S property the cOhI of which ho wish ; to
t ike h its  ai 'Tc. par ’ of Lhe c::c : s : o. $ ‘>5,0'J1 000 cost mir.n.i 550,000
annual limitation) i s  y  fe? t ken into aecer i in eny otlior : • tafei year, Foi
dctermii Ing the amount of the cos! to fee : • • .. i< >ed by nn el etlug sn 11 busin •

1 -■ i ' : ■ . ( 1 ' 1. ; in i c ' ■ . I
; : ;icph (a ) I of S 3 / '  . ' : ■ !• ( l i d s ; ti f ‘ : ' ■
of v.V.'.O ' limitation i:: ti:c- e.’Sc of '.hi '.Lei ♦; roups.

S " : 1 ii I i 1 . , the i h rsl ■. •; '■
who files a s e t . • a le  return, the : .

. . o taxable yc-ar to wl h return rcl cannot

cr: $23,000. The j 1 shall not at *iy, however, link: . tiio ta::-
| : ; ' ; ' ! . ' ( i apportioned iho coat of) u.-od : " S3
pro; ty  fi li ' Me j  ■ ' ' ■ ■ v/lii:i ' v*i . iI :
• •. Thu s, i ' ! i i v ."  . ■ lie -

: ' ■' ■ t • : I «. . ■ b!
year, the :;im i < : i f ! ty which ■ be tol i
account fey each is ■ :5,C Jiov.xvi' , i. :::r ’ only i : snousj 1:e j -

service (or is  nppo: y  . cost of) u i 2! pv v y ‘ ■ •*;•• -

t ■ ’ , .. • ' . . .  : • ' ■ I V r.'.ic .
’■ ii i i I i J shall fee in : ■
1 : ' of sect! ' ■ ' . Ie *.li . ■.

■ (3) jpai-lccj-slilps, 3u tiie ca?e o ’ a : t : ‘ ncvshlp, lie a gg icga tc  cori of uj.-i

■ ion CS properL’ I 1 i s ■ ’ fey th ■ ' ■ rtion: » "
1 '. v.i.i m ay fe; kc-i 5 : i wi i .
I ... y c .i  i.. : _ j  • . c.-v.-.e I .,53 • : ... ' '  . ch ; ; co :1

r '. . • ■ : I n t l  -

snfepc .... . h (1) of th! ;• •. •; :  Tiro •530,00) iimil ton app fev, to ca d i part :r,
«: '.veil : lb ’ i ,.



£1] In v i tm e iit  C red it Q  •! ;.•*:•—  If S03i) >■■■: scq .)

ih-:;. 8 J..‘irs-3(c) ronii'i"

( ! )  Selection of 350X20 cos'- (i) I f  tlw  aiuii o f (a) Ok • ' • ' ; ■ . • '
3S p io p .v 'y  plat; -i t< s.-vvic' d' - . hy > i y..ar 1:.. ; .v- per. (fe) :r 'v

share of the c v y  of partnership v:: d section property pine 1 in  s : -viaa 
during' tlio taxable y e . ; /o f  a  pavlrevsliip •; ding with or within s ich pcrsan’s  tax* 
r.ble yc-.:', :m-5 (c) tha cost of v . . - . v . ' - l ’on Z' property ay. .: tic . ' io such p v " i n  
for . : ' I ye i* by an elseting srna f  feu ' . ss Cv.pore.lI .
exceeds $50,GOO, such person m ust make i . ion Cor such ' ■ . : Jn the
m arker provided in subdivision (ii) of tiiir :• " y -v y g rrjb .

(.'*) F o r  pmposc.'j of computing quail* ■! In .vslm - i- (or, ib fb. ?so of a  pvi't- 
i : ip, cl< ;; small feurino s coiporatic , estate, or tru st, Cor purpose ; of s ' - - 
ing used section 53 pi' ; : the cost of v .iiich may b taken ' > ; L by tl:

1 ■ . ' no ii >1 or cstat • tr u s t and 5 a bono/lc! lie s ) a ly person to v,ii ■ n
• sitbcli i.-j-on (!) of thb y nl ■' mi select a total < t  c f 50,

. (a ) tii co; . ific i . :tion 3 property placed in  crvieo by  su li
person, (b) ' . . ' : ■ s < nlc us.-.?, section C3 j " il
in i • ’ ' iv. ■ y . tn..-. . • -id (c j t-io co. oi v s  .L'.vn : i v-.- . . .Ly : :.y•: >:uo .: 1
to  such person by an electing small businc i corpora Lion, est to or tru st. V/J*.;-- a 
particu lar pr mrLy is  selected, toe entire co ;t (cr  entfe--* eh; jo 'e c s fc o fp .)  vtic; iir 
' . y  in  * of . ■ ' : • .  y) o f such prop:vty vr.vct be I t : ;  into
account unless, os a  resu lt of tin. selection of such particu lcr p i y .rly, tho 5 )0
lin.-itailon is exceeded, f in tl . ■ y  ionnies: ' •.'

' i . ' tion e s ta te  or trust, when tho cost in a*pcvticu1ai- useful life
category i 1 i . . ■ ■ * . : it ■ ■

i ' ......................................  ' ’ . j iiru- ion ir. ..
Thus, i f  apc-rson places in  service during tiii tum ble y  r Jltyeo item s o f u se d : itl 1 

. ■ i . i " cos t  < t  se lect li iti cos! "o of
r  * item s tu ly  $10, )0 of the cost o f th ' laird  itc:n ; ho m ay  not se lect a  porlicn  

’ tl j < cii of . . .  : y
by t  . ■ ' ti . y  into iu i ti ’ I ’
*• - - inert (or i* .boy. :  th " . . ; . _ • ’. tha co o f v.Iiieii m ay  fee
■ 1' ■ . . ’In , etc.), aud i ] ■ . . ■ . . j .
by sueu pei an, Ik m ust m aintain records v.-l :h pc ' . jfele identification o f nxiy
■ ■■ i of «  cd section £8 j p erly  selc; t i.

(. ■ y  ■ pics, v ; vision?; of tiii g b ■ _ illustrated b y  tfe ■
iOvVing cv iiy’ •

■ . ’ v . . i . and pi ' .
serv ice  !  1P83 u  I section f  j - 'y .. (.• . . ,  "... : , Yf, is
B ' b • b- c' ...L;. .. noli bu.iir.Ci c  spt ’alio:: w hirl; p. •eiv.vivs and nl ; 
in service ciuvii.? it  i f. c -rl. • • >• end-ng Ju re  Z . V. 30, t ui : . -  , jcvty  rvlti. 
a co:;!. c : fo  >,0 - £!o sep i*at<. . ' iv c  oa n ci.!c.-.fe y :  ? basi-. W, t :
' ‘ ' ti dr.] . . • ’ •
rpportior.e.l " < ) percent * ■ ■ o?’ tiio cost of tb j r-;tf. xootion 1*2 nv.ij.
ei'typlaced ih  service y ..!!-:■. Tit:- co st oS u s s d £ otic / .  ".!
: m y  be tela n  M o  acr/-uut fey! . . . u  I . Th  ! .

3 3 1 . Ly 1 ■ ■ ; : ■ al; Into unit by ' i her . ’
$25,000. Ou Uic o th?r fer.i’d, i f  tlio corpci.Vi\L!oii bad mr.de i  i ! m e.it hi u ’
■ 1: S 3 1 ty, H  ( ' 1 • " -0,0DP c ' ■ .

• ' . - : ■ • • , .... .• •'. :: .' • . . :v •' ' ;y yy : •
ti-.; : 1 'nil ' . 1 : .'
and each p.utr.er real t • i : -  . . . : ...f.i o-vtn v .- * r
-.'•y ' ' ' '... V" vy • y ,  1C ■ . I ■' pUiCl ■ ■
and p?.-.-.,-! iu y y • ; " . j ;

•Prenlicc-lt I, Inc.—tib n t . - f



£ $ 2 4  r r  cento A g a lu a t  Tc.-r t l ]

i?*.:.. 8 3 .-jr -s ( c) ( S )  •': ••: !.*]•> (3 )  «.

ProycvLy Eottesr.tod v .:. Ci’llL'o C;..L

PurLnerohip TIT.: j
P roocrty  l\'o. I ............................. 5:1.0,000

ir o p c r ly  Kb 2 ............................. CO,000

Propci tv  No. 2 ............................. CO,000

P l’opoviy 7s.j. ............................. C0.GC0

PavLnov X  .

P roperty  No. o . . . . . . . . . . . . . . . sc-,c :o

v.*H*.:uijuc C.-^L
Pr * ■; 2.

I -V o p a iy  I'To. 6 ................................... GO,0 : 0
P a i L i c c S

P ro p e r ty  No. 7 ............................. S (7o :o

() ■’ ' . • ■ • ! wJ s . I ('.) (ii) •.. ; ‘■■■:
' pav.li p'.!, tho pavtrt . i t  S i,< • c.' > y

no. 2 to i I: ’ . ■ ■' ' * ■ ■ ■ ■ ■ o i the pro; -
rsleetcd by tlio p .-.'... hip is  as fo".o,v.;:

y • • ■ . . . . . . .

Propsvty ’ Cc-IooU-l c c .t N(- 2 (1 .:)
No. 3 . . . .  £>:_ ?IO,OCr’ 5 c,oco V "CO j 5. 2.000
1 S ____ : <10, to f.O,COO • 3L",C‘0 r r-'i« .  .> J

Tc;:_ •. ...... 550,000 . .',r JO •vi), coo 510,CIO
r=i-=̂ rr.-.7 i . r . - . - . r r — -—' _ : £.i.“ -. *:

( •. r ' ' b y  f. I n  ' . ! \vlt3 ' ■ i)l ( * l ) ( i l )  oC th is

P'-" :;••• 11 p:.-Auers tnr.iws t ’ -? s/.cei;: r.s: 7.. •• N  p - . - c ;1 y
: ■ ' ( ' - ■ ' ■ ■ ' . : . '
Ph o i  tl c  t o f j  . 2 . ; ■ ■ §5 y
no. 0 , and no part o i ilia Eh ere of ti • . ' • ' . .. . .•
' ' ' - ! '
of? liiu ltv iu i?  3   Ly of .■ >) ■ ' ■ • . i
5 -3 ,c :o .

\ j i i )  CJiiiOMtaci lnvostivu-nt o i p a r tn e r  X . : ; ' • • • i ]

p r  . . fOV 3 33 ' • CO ' :

" .  Q t i '1;« 1
l ’ i j "  ”  ■- - > .3:' p : j r. -.:' i j
No. 1 ..............  P j r i s r j  ?  5,000 O.OO ?. D.CW
n o . s .....  Tyt.-’vs iiycea c-j.a  ig,oco
Ko. 5 ............ 0 yer.m £0,000 ' GLi.iS 20,000

.................

(:. 0  ’ V allScil ini*; rii-iM t o i  j< i jv "'
i-
?j>0,000 0 .*1 • i. s', o.l jvv . . ..* ;• . 0 *«. ?>

'!’k roP 1 vv 'HP. H : • .1 . ;n v . .1
• . . c'i aiu-i :> . /'itcd
* i. U • • ' '.. . . . .



t'!- I n v . . Cl §4G  f . . . .

IU:,;. i; j.i.S-f, (e )(5 ) : ■■■ (:». eoa'.uuu1

(v ) Qu?.:;::/-?: inrcutraoiit of p .• 27. 7.'.: Ud.i  rj.: ir*”  !t.nent i;. used
csciion S3 prop, ly for :IC43 is -513,:/)"., cbnupuled as follows:

• ■ Applicable QualiAxl
Prcpcvty E st im a te d im a iliifc  S e lected C03t p civ .n l z-- investment

No. 1 ...........  9 y e * §2,000 _ lf.C §  S.0C0
No. 2 ..........  iy<. w  S.OCO ’ GOA 5,SO?
No. 7 ..........  J y o w s  20,000 S3-)S 12,020

T o t a l ............................... 5::<3,000 519,233
rru .rac.-_ : rm r.v i.-

( il) iJP/ts n : : f p ■> ■'{// ■ ;■" h

('-•) S u iter I'-fli.'ilo)! for iiieinb?.-* of un ->l - . _— (1) gcr rr!. (1)
Seel ion 4 5 (c )(2 )(C )  pro vie! s that tho 550,C l lin-.it ; jn  on the cost of used 
■ 1 5 party v/hich i . ' . ' • : . . t • . .. tax ' II,
in tho c• v  of an affiliated group (: iefincd in srbparagiaph (?) of this ■
grapi’ ), I . ' d for ;ach mam?: r  of tho gr? :n by p.iv ortic i " 3
amount • h . tio ' ' ■ tin m ' h ; '
nccoitiancG w ith (heir respe itive ..  nts -1 us .-.• •!•••.-. S3 proper!.; which may
' - I- '---'i into • ol at, th i ■ in ac so*! r.ico /. ith tl a total cost o i i ci a ;ct! : S3 

pr«. 3 ’. : ? l H ■ " ic 3 a! ' • : ' ' y ear (wit:
) ' ■ d to tl >0,000 to ii tion < t . . .  ' 1 bio ] tc 1 applied J
computing- qv-i '--.il Jnrortm cat). .

.: ' . ' < : h! . h, t 10 " >;
3hc.Il bo cppco io; l a  nc ; those corporation ivhiel art r  c o il ms o ' th? af*
; ■' 1 . c - ? ! ist ■: ; of . b! yo of he cc .... parent ’os

tauabl . ■ o f ' i m  1 • . .' i’.Ili • within w M  fall;;, the
1 y  f  tho  1 ’ - . r  Of t l soil . I ■ J
properly tnlcen into re:r .;:it in  c u i i  !    • ■
*9(c) t ) ( B )  : t cue •' . .  -• v :/ be . . . • . ■ ...
?-• ( f ) the cost of n ? ._ . ; .'. ; ' in Vic - by such  -.be.
f« . oh taxable year, beers to (b) tho total cost of u.-s ec ;;c>: 2S pro, -ly 
pieced i,i service by n il men he:- of G . < . hit fc / the! : b! * ; i

' • iUi. v/ithia which .•. " , su ch  1 : d y  of th* las V  year of the
common rent.

(iii) Tiic-iv / ’-oil be n'.Lnch-.u to mo co: v :.■• nl.’. ; ,om .• I yo! (
■' ' ’ '• hiln the nan . au , ?ji : ..... . . ; .•■ > eh

1 ' ■ • I • . : ’ . " .. . : . . l  1 : 1 ’ '•
. * * ! ; ' ■ • ' ' • •• ; ■ _

550,000 amo .Liu > ' < 1 •:.■ i : t"-.j :>-;j ' : . '.w-U'. l -.fi 5. . : i : i r1 -"- c."
tfeo group Ehail retain as a part of its  records « copy of the , .  ' . I cca tohto”
the npi ’ ' ’ v ' ' ' ■ • • "  ■ . .
I f  the due d : .. . . ,. - •

' ■ 2 . ■ - io.! • • • •

date w ith  the dial:! d lrcctc: w ith  v/hon return vres f ]  '.
(iv) If a  i- ' lhe affiliated g r o u p  (inclnJii’g  i'-.i c . - m n i M  r r at)

• " ■ ’ ■ i '■ tea return ou tl I : _ ■ ye; ■ . -
prluoh ; , of . . . ’ :•>!> i i . i . ( 2 ) (A)( ! i )  an-.l >*a . \  ( } - ; ? 1.-M1-2 c- r
i'■ d Ini ' 1 . i a Uu'cl .

'• • : V  : 1 i ' . ( i j  i o r
PUT Of c ' ■ . ■ ■ ■ ;
c f  tho s p i-.-ii 1 vviiio': ■ i ' .

1; ■’ ’ •' ■ ••• ' ' ' v i i !  » ..
i-'1 ‘ u- r~ l''

‘.rr-Mlh .-V a !I, Tn:.— roil. T.ix \ ft



& >’:55 . C re d its  Ac-einc-i: T n :; • C-'J

Key. §3.-IS.5!(:.-, ( ? ) « '  <. ■ ir.. -d

: ■ 1 ; [■) c-ivls l?.ter tin: th ! ■ ! p :edUi " c which the

c o m m o n  parent’ i Income tux return for such year is due (including extensions 

of time), sue'; m e m b e r  uso (if tiie total cant of used section Ci) t : ay erty
. - . . . -  - • j . [ .. |  .. i

c ' i • roj r plp.ced i ■' by it its  taxabl y  r, n
estim ate of the cost of .such p ro y .ify  -to i.e placed in service by  it duiing such 
ye v. 3 eh Uw be made on 5 basin of tlie fact; aud circum ..
la :own as of ih • Lin:e of the estim ate. Any such estim ate shall also be used in 
detennlnin" (he total cost cf u . s  ■ tion So property placed in service by all 
i i ii irs of tiie  afiHi '■  p f  their I bio i i i i or v hin 
wl icl fall 11 1 t ‘ y  of such tf : •*.*. j'oa • of the com: >o i p ; nt.

(ii) If ; n  r thuate 1- ::•:.* i.-y a n y  r . f; v of s n  affilVitid group pursuant 

I ©division (I) of . . .  . . :h i ber m a y  I: • (11 original

■ nd Lho : i t tl >50, > n m o t m t  i •

u p o n  ti e cost of r e;i sect 10T1 v j  property actually placed in service b y  rli 

m e  nbers of the s g.n.uo rii.. their t sable ye ..- wliich end with, or

within v/hiei '. .’ . .. d ’.y of the c i pat '. 1:1 e y  . S u c h

a m e n d  . ' .-:■■■ s m a d e  c rJy if the :o*rr.i par: : 1 each

1 ' - of tiie group ' ! • ul cl . il • . hr 1 o r  c id i

i v.hi a . h : tho . ■' ; apportionment based upon. tho cost of ih:

' secti ! . . b y  pi in i vi fcy tho group. In such < ,

’ ' st ! (' . . th:- a n  ended r_ irticm it) si . tael .

lire origin:: or a m e n d e d  : .. • n of the c o m  non parent a n d  :. copy of such state- 

i --h shall bo i * .. .. sh such ins . or piirsa it to iii: reijUlrosacucs in 

siibyarng a p h  { )  ( i h ) C*i j pavrgsanh.

(5) Short I.- nblo y .:  •. If (i) tha return of a corp nation is  for s short period, 
(it) such t ' :•>. •: . nl of rsi : ■' d group a? of ■;.. lc .' Cay of such
■ ' ■ • y  of I ■ ' ■ . . t

' ! • ; ' . ' ■ . ' ; ' ' . ' ] i ■
sbr.ll, for pnvp '. c A t ’ • ;:r... ; ' . ■■-. ; ; :f.: . ing with the last d a y  of the

c ■ . ’s  t If.', year ilhin vrhi ! i h  si: r i  period Si I . - 
ti bus 1 . 1 to b mom1 of ' '
' .' ' ■ cor. i t  lc yc a n d  m a y  b e : irti ;1 . fc ©f the ?! h-

c ■ ' • *: . ■.- ■ ■ ' ' . a - ' • y ' - ' - h . ■ -
P  i ini . ; ! : . ■ iv,cit'd; -g  h : ' . ; he hi .

- . ’ . h . • h corporation s iv;; be ecu:':!::;.!

to Ii iva ;' >ccd n o  used ' 85 pi y  i 1 :. t cf tha

' ■ h. ■ : • sue* •: unless Ts c . ' ? (on
cv c 'lo r  til-3 : Ih-: cc: . vy.: y v  - it fh it$ v.-Lu-..) : •: .•  ̂ r . ' . - . . ; : e f :  j  ■ y

ti:: c : t  of .< sti sootioii S'j property placed in  serv ice by It durii j  its  short period 
sj:d  such cost Is • • *..-. iv.io acccruufc by  tlie common parent ia  cpitorfcioning tho 
? rJ.\CiC3 auiouni.

v ) ' ' s ■ ii r » h ■ 7 c • e ’ (Turing iis taxablo yr

’ - her of o i . iii ou: : «f tho last d a y  of tha trxa.bb ysa.r

• . ■ * h  sr.ei . i :
t° m e  . r q  only . ■ ■ ffifiali ! group \vh ■ : coi tfc’s texnbla year

c:’-.’s cc.rttTi ;fi c. / . ( ::.h:' yc r.

(•>) ion. (I) A  forcf? co; " . . . .'*.
■ ■ ..

;  ; - .  - 1 " '  • * • • • . _  0 . ' . . _  . " ,  . »  . ’ • * * .  • . . .

r ‘ • • « I  id iu  r :c  erd e. copy o f  th : • s . _ _ • f. b y  tl -
p . -,i. p j  (JH ) o f t*v • ■; *•>. .

i  ■ ; ■ . . . ■ ij. ci



[23 In v e s tm e n t C (§  i**-•?) i.C.l'/
K c ^ . ' ( " ) )  coi.uM' .2

(Si) A  w  : ' ■ ‘ » co . 01 tfion \vi teh is  c  cir.tn:< n parent c f  an " J
• • 1 to li ■ ' ' • : ' D . SJ.

(iii) Ir a  nonrc ident foreign corporation a common parent of an rfcilated
group, tiie statem ent requ ire’ i:y parages . t l  j (rii) Cor (2) Oi)) Of th i' ?  w

i the Cs
R Service, V.'ashi : •• ■' ::nulrca by sufcpt- pli
■ . ' so i or bet’ ■ tiro *11 n f its  taxablo j  3
determined 1 . ■ ' ■ h 1 e or 1 > Ju ly  15,
it  r ;, whichever is  later. ’ j ' ' an .; '
tills  st: ti . ■ shall considered return i such covp: 11 ;n.

((?) Dtf-nUlon Of pjfii tiled group. Fo: purposes of this sc-etlon, an affiliated  
r ■ ci ifii iii ISori ' • ; ■' • • ’ ' ! “moro than
50 percent” ' •" ' su lUitad foi the phra ■ rtat i >.i . £0 :nt" e.ich n'.: » » ii;

, tion l i  . 1 Ui ■ ■ 8 1  ■ -
( ‘ : ' • i lusicn i ' ■ ' Son ir>0)(b)). Thus, a foielg i cor­
poration or a ccrj tion e.:: . tion 5 0 i m ay  bo a  member
of an affilated group for piupasc? of tht-i sc itior. c ran tii>ugh un J • section ISO 1 (li)

r.- _.. . v, il b: r > inch! " ' 3 ■: •; ■ tic::.

(V) A fii la! (3 |  ;•< tp iling n " . ' . tu n. For ti; - j irposo of apportion­
in g  tho §50,000 an m e t  in ti • r,f to ' of an : " ted , wfcl ' ' in 
In i a < ! t - H ' shall i tvd a the t
v; . singl rn^ntbev. Thus, in detett the limit.-’ tion on tite cost of used sect! n
S r ly  which i y  b e d . I t . i: by this £/ov.n Clin the consult t d 
re  . . ti : . r : . uh? •• . U (1) (It) of Ui*s p x graj 1 h D
go marl'? by  u?'«« the ag£ ' co-i of ; i it prop : r pi t i.1 service b; all 
member: c ti ... : . fli • ' ■ - ■ . T.~ :*I! r. va of tho ifiHa 1

join I . . . t V. Jit .;. ifeo : » t o ' '
i . .1 1 11 * sten t < • ' ■ ' : ' ■ ■ ■ ■  '• ’ "
efflli led group do not join in filing t - '’ ’ tod ; turn, then : ’:e mem bers of
the group v/i.lcii join ir. Ci! . ilia •. (oVulnted leturu m ay select tI-«- Itcma to be 
I i ; ■ . .... j ■ - . • tiered  to hTasv.il ' ’

subpa.vngiajsh f t ) ( i i )  of Ms p arv^ r.: %.

(fi) J3 . rc;-':t i ■ pli i r.ny bo Iilu.st ated by b ;3 ;o;io;vi;:y

:n:nn)o (I) .  ; . . . ■ • . ic .to t  retur • ■' • its

tatntbls yoav -.-xdii’g  di:.u SO. 1P03, di : .. .vlifc y ; r  il pi . !se iu . . :  jHon
S ■ ■ *111 ' ’ ' ' . Cot .1 - - . ■ . - . • .
oui.-.L-'tvli: y  ri; of Jj, al n do: ; cr..,oi  -.ti.m. f- d: - ' p. c :.r;V.S; i.tco ii- I
retu i«  on tl ' o f :  ' .  • . i ' t ■' -• • • ; .. -
ii. ric : led j sation • ; ■ . ';,r ) .•. : mo nb rsiiip of i'.;

itfk'il >lod gJ’i ip is £ 11 ' c - • ’ • ' ii ! *. . '  i lf i la st day o? Uio
!, : '■ 1 year  o’ il - e -■ m . : 71 On ■ ’ f- y t i : : p.:?ili tc - group tons.! ts of
P  r.nd S.

(il) The cost of uspi* j t S3 pro; . . . "  i into account by P  for Its tenable 
yc r < . t  ■ ■ • . •: ' . ' ' that to, an :: noun' which bears
C. ' ' ■ ; ’ : . ' y • r/lac ; ' a

by T for 1 •• • ; . ' i • ■' ■ :st ot i f - ;  section prop-
ercy p’ ■ '«. . ••  u; .: '* 1 Cl i
t : • yc ccn : J  ' • ' ■ ' . - i. fiftitl rty, ti c ' of v s > t

■ • . ' • ■ ■ ■ - ; ’■ - ' ' : I ' : ; ■ ' • . nay
:::it c . : . . A b. *

iMi p.



C re d its  A g a in s t  Ta:-:
IIc;r. §  1.33-3(0) (8) continued

I'J.vntnpIc (:j). (i) P, a cloni.-. ie corporation, fi! j  t n  income tr.:? return for its 
taxablo year ending Dee n -v - 3 1 ,1932, during which y ea r  It places in . - Ie u I 
taction SS property cortlng r-100,000. On December SI, 10G2, P  owns all Lhj out­
standing stork of S, a  dome die coiporation which files a : ;-p.v, ‘to iaco: :e tan return  
for tlio fiscal ; i cadi - S utcrobor BO, 10 J. P  receives no ext?: :!c 1 f tim e for 
filing its  return due iMnreh lo. lfOS. Since ti e taxable year  of S within which falls 
Decem! »r ! ' '!  1 I t day < : ’ to: bio ye? 1 ■ J l i t e r  h . ; bruary I f
IPGS (tiie 30th day preceding the date cn v;l:i::li P ’s  return Is due),  S estim ates the 
cost o f used section 2? property v/hich w ill b? pla ed In servi . its year. 
On the basis of the fr.c’ ? and cireumr-t-.incf:, known as of the tha of the ortirnate, 
S estim ates that it v;I!l place in service d ining such year  used section 33 p op erty 
costing 5150,00).

(ii) The cost of used section 38 p : taken into aceou it by P  and S  for
their respective taxable years n. -y not e : : . . ; J

/  5100,000 \  ■
520,000--------- j -X 5?0,000 j

^$259,000 J

rod
/ ,  150,003 \

?--0,C"V.. -------------X .'5.‘,030 J , rernicttvc-i;. w S cr'. -  dv »•]?•.. 1 ■ f.irvice darin t
\  5250,0G0 /

Its : b is y. ir n ed section 2.-. property costing i . or lc t 150,000, Its 
income ta r  return for the year ending 5 : .  I r  : > 2 3 ,  3P03. m ay reflect an rra.nde.1 
rjjj'Oi tionnitaL of th. b.'.COO I b n U r . ' . i b  ■ ! upon ’ ■ ce ■ of used faction 53 
prop, wty actv .liy placed in ax. vice by l . • .), provid--:! that. P  .-’cs an v ::- .- .1
i\ to ieft: 1'.. .... . 2 ' y_ i ... c.. if !'• £w.::- in service
used season  25 properly co. ihw 5200,000, the coat of used . alien 33 property  
taken into account by P  mid S for tP..ir K.-p .liv e  taxable yea.is could not e x c  ed

/51CO,03O
?3S,GGV j  X 550,003

\3? .00,0C0 ■)
tie.;.

/  5200,003 \

•7--y • - -  —  X 550,000 t , respectiv ely, u a u c r  on  amended appo rtio jc
\  5300,030 J

C y* (■*[ 5972;-; R eg u la tio n .— I k e  R e g u la tio n  b e lo w  d o es ‘ n ot .r e f le c t  
t h e  c h a n g e  in : e’e hy ! th e  '69
T a x  R ctorn A c i in  S e c . *IS ex p la in ed  ' : .•

Reg. §  1 .184  (TD 6731, fil< I 5-7-Gt; nmoi lb ;  TD CSSS, filed 7-10-55; TD 6953, 
tiled 4-22-GS.) Election of lessor of new  section 23 property to treat lessee as
limch.n-'Li.

(a) n jjcr* Unt1 :r  sec lion < i) ,  a  1 ; . . c :: i 11
t l i -  1 o o  . i . .; ■ having pm i ' _ serly fo r  purposes of the
credit allowed by section 23 *f i’-Mlewi:;;-. tondida a :c  5 ■: '

(. ’ Th ■ l  p ly  • ' . ' ' i l the- ■. ;
that ii ,  r . .-" it :. . p y . .. \ ii • : y  ct Lo v. .' i _ . . alien  {or a. at Uco



UI Iavu.'.:n*.o«t C red it (5  •!C-If: —  {|£G3£i c l  s e q .)  oJL'D

ficg . § l .- '3 - l(o )  (1) co'.Jtluu.'d

in It:;1, of d . io i] fc V. Ie r, i ; mu have a u: • . .
y vj or • . i.!s  band?, and in ov ... . ... r pact it  lau-it m eet tba require- 
m eats o f I / 8-3. Tims, for e:s i.mle, property ! ;.scd by i ainiclpalily to a tr 
; yer  f  . uso ie w hat is  commonly ) • .. os an ''isuluslvl-.'.i pnvit” is not olio ibis
f ' Brs election since, under paragraph (k) o f 5 1 /3 -1 , prop srfcy used by i ivcn • 
! . . . . . . .  I n, ■ . . • lessee

.. iy  ;.• .' . U n it:.. .5 • ' ti ' . under

par -.graph i s )  of 4 1 /8 -1 , such property is j: - tion S3 properly. For purposes 
< ' ■ ii>j u ...' . . • ■ • : - '  to or ; • depreciation (cr am  ‘ . ».-
tion ia  lieu of depreciation) v/111 ba coa idercd allowable to the esta te  or trust 
even Jf i l  Jj e.pp:ctic-.- I to ov o f  . v p:-;..n:i:.

(il) The property m ust i. "now cec'lon 33 property” (v.-ithin the m eaning 0* 
g 1 /3 -3 )  j . th : :•. ' o f s 1 '• ! .') c; loco i:t: ;
or c . . . ■ ' ' i . . ■ ■ .

1202, or (ii) ii-o v. v" W:y t ' :  ■ .  1 by • 1,;. . L'cccr.i' :.' lfiGX,
• I the rig in a1, u o f su  ; . . . .  .. . . • ■.' r  and e ftc i
suck date. See 'usesgraph. (5) c f ti iv mot?./.; 5 ' a . y.'' ion of the rales lat­
te g  to ‘v :iyv w ! u i : i  ti:.- cv:.- I::-., .:• p. •. . . .

(3) Tho 1 would ' . ' ■ ' - ' .
1 ' ■ y  pu . ! . ■ - ' '  - ' ' y
If the 2c 50 IK th origin d <■' ' . . graph ('>) of S

• ie  application ;  o "orlsiiUir i m ” in tha ca se  of
lSR d I -. • . k  (fi) 6.C this . : . i • fo r li:: dutermlnr.U -> o f tins
CV'.’ .i 1 ui 2!.',. of iv. y. y ...:y  ir. ii . 2: . vi . l!'.v 1”.::

(*-) A  sL'v.ei'.tcnt of !■.) treat the Ic-ss:-: a:j e  ] urcl • • h a s  Irtt > 31 d
In to ; v, v.u;. m i: i.i ti’ . •' v.c . v.» it . ' . . r -  . - (.1; ov (y) c l  t':1:: •

(“>) s ] . . ■ ■ * : :
' ’ . : . ' • : ' , • ii 1 . 3 Jo • s i s.tlou • ' ’
I set? • . . y  or ' •

i ie  1. .ilvv 1 v rv'. . . ., V X c.’ t :  C c.c ; o.v r. cv-y::.'..-
t ’v-.1 crga. ' Atten d'ssciibcii i 1 . :'i ; . .

'■ ' 1 the ? i pro; .• 1 of h.'ch i  t: ‘erred by  n lessor :
- ! - • ' ' ' y . ' : ...............  • : qo n . . fiUisg a  ecu-
6°lb — income v tu r a f i  : a  psviod wh-eh i  . ' I the flat on v/isich pc* l< 
Of such propsviy 1 . . i . . iV.-

' J  ■ ' ■ 0. : : Is 0.* 5 . ‘ e! -i' ..
■ . '• ' . -■ ' ' : • y.  . ■ . . ■ •
Ciivv; 1 of i.? • t « v ; .  ’ > tb : . l._- t • '.:.I ■ ilio i'jii he

' . ' . ■ ■ • ■ . • - •

33. 233. .. Cutitieu :o tvo t • : i : rlhvwsd b y  P32tlca 22 ii
'■' ' ' ' J V. ' ’■ .• . '. v. .'. . . . . .  . y '

t l  • ' t o :  e t c  • '.: v
' V : : .' il i . ' . • y ; . * . i . ! 1 (• .
I ' ' . ■ ' • . y .. ly  : i ' i; is, tl . . ; . .y
■ . . v su j.c-. i . •. ; .... ci t . "1 ja g  • • 5 lilcas, c l ; .)

(•*> J* ' ’• i"- - v.' I'sir, : :. c .ily, t lu  l:::.; :r ran! tiie 1.
s'  .' I . :  cons’ !v : i>1 u sew  c?  c.” U; i 2d r . y. .
- • ' tv* . . • . ' • • . .  . i r  . .. 1 . ..

ill i a  m ud ; in • _ •?,..} . y .- ^

' 1 ■■ ; ■ • - 1 • . y  ; ' J  y  - jl
t j*. j \ t : ;:y.

. . ■ • ■ ■ ■ ’
T- i- ' . :■ • • • ... or if  It » •

. . :: - = • ! . - . < *  r. ... .O, 1 / v *7 : • * '7 •_>
** - l1 *■ - ml W * w • J


