Finance - Finance Comte Files (1971-72)
HB 503 cont. , 534 S (v YA



STATEMENT 0? PROGRAM XA |
. e f it *vikl JIM )} "
) Division ; SUtVstOFIHAM T
J fro.:. ~ ""tion JEtkuf-t

R~ the Fisca 30, 1972
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Crer.vell v. i.-ith and State of Alaska 51,250
Curkcndall v. ! ".h M IState of 1laaka 115,000
Boucher v. i-ci.hoff, Bradley, et al 17 .72
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Jay Hogan, bircelLo)

DIvj:Lon oi e esiafcivc linaneo
/]
' DAIt April 26, 1972
[L ¢V L1 LCc . ]
M. U. Churnoy, Director / SRNX Supplemental Claim
Divirion of )i i/gt & Hair . meat Against the Claiic

Dp ajtmcnt of A 5nistre}tTon

Attached is baehup for two autt of court: settle uiss against the State in tlie
anount;; of $1,250,00 and $15,000.00 respective].”, .

Realizing the miscellaneous claim hill has already passed both houses and
considering Lie Intones:, of the hour the administration requests that the
total amount $16,250,00 be added tu the Department of Lav; appropriation in
the Cerneral. Appropriation Act. A footnote could be inserted designating
the amounts appropriated for each claim.

Thank you for year consideration in this matter.
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A Apr. 24, 1972

ruga : _
Claims aflainst the State

]-_ orman C._ Gorsuc h t 7C

!
Jepufcy Accornen ccens 5 -1

Muring the month of April two more caseS rnave been
settled out of court on civil suits against the state. The case

and amount of settlement are as follows:

Jolin Cresvo:]l v. Claron<o

Smith and it _ of j $1,250.00

John I, Curtcndoll v Clarence
Si [
This information is forwarded to you so that it

might, be considered in this sessions appropriations and we are
enclosing copies of pertinent documents on each case.

$15,000.00

NCG:1. j

Hic.

cc: Joy Hogan, Director
budget finance Division
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in thh sui"jviaon couj.i”non the ruv.vKk op aiabka
THIRD JUDICIAL DIBTHTCT AT AKCII0KAGK
john V" ciikknnpall, )
Plaint .iff,
vC.

CIA}; .,CE X'jr;’, and
st/."jv; op aj . a,

Defendants.

No. 70-103/1 })
SVvipl]l]Aapron

It ir; hereby stipulated and agivt.-d betvrccn Peter LaBate,

attorney for tno plaintiff, and John A. Reeder, Jr., Assistant

Attorney General 103" tno .State of Alaska, th t upon payment of

the amount agreed upon in the settlement agreement negotiated

bolUu.-vn 1 parties, plaintiff will issue the proper releases

and dismiss the matter now pcncJdin .

kﬂ)
DATED at Anchorage, Alaska, this /_J day of April,

1972.

JOHN K. HAVELOCK

ATTORNEY GENERAL
o] \%._ / 10 !

C<r\- w By; —~ u (/T ey

Peter j aue \ John"A . iVedoil, jr.

Attorney for Plaintiff Ass:lLstant At torney Goneral



April 1.1, 1972

letor lainto, Esgq.

f.-uitc 4, bans building
700 Il Street

Anchorage, Alaska 99901

P.os Curlienrk™ .11 v. T.ith
C. A. Ho. 70-1034

Doar Mr . Lill%ite :

Pursuant to your nr;racv;;nt with the ftato of
Alpaira jn the above itforenceu case, defendant State of
Alaska offer,; to settle the matter for the aura of $15,000,

including attorney % fees.

This settlement Im confitioned upon your trans—
mitting the proper releasor; fre. lyour client absolving
the State of any further liability in this proceeding.

If you ayivo with tlve conditions of settlement,
please sign |I..low.

Very truly yours,*

jo ;i k. jiavmlock

AP1-MCVKD: ATvorj;; v

wo* p sWy ry:

/! ...m_j.Cl la/ -A John A. Moodor, Jr.
Vctor ' - Assistant Attorney General

Attorney for Plaintiff
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in Til= rul-"}"5(.; court Tiis OV alasxa

TRIPP Jit . i X1 .;.CT AT AHCJ2QKAGK
J crkowell].,
Plain! jfr,
VS.
AK S VR | -m

WAV ov ALASKA.

Defend: nt,r;.

cJvil Ac.tion lo. 72-1A9

*L2,J JL3LL.A J 1 0 A

It is hereby stipulated and agreed between Peter
LaDatr, attorn-y for the plaintiff, and John A. Reeder, Jr.,
Assistant Attorney General for the State of Alaska, that upcn
payment. 0l the amount a“"prod upon 1in the settlement agreement
negot."a"ed between the parties, plaintiff will 1issue the proper
role a: a and dismiss the matter, nov; pending.

DATHI) at Anchorap.e, Alaska this /'-2 day of April,

1e(0.
jec>im ?\ 1iAVKLOGi:
ATTONAAY GKRAKAL
/" j 2, .
- :l \ Jl "1/ - \J , By: /' b[\_ ,1 >A. /. p-
Jout U ?Pe ------ g T John A. Reoch-r, Jr. /
Attorn y Tofr Pla.Ini [1*f Assistant Attorney General
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day hVjnn, Director
Division o”.-Leyislativ; Finance

/!

A VAR Ve U B - _
li. RreCl Di t Supplemental Claim
'_' _r_ u-r_ncy,_ 1recto Anainst the State
Division oi Bl ket .M na“emerft
Department of Administration \

(

$}"ij72*40U backu® C 5 coui”av:ard against the State in the amount of

Since the miscellar... claim bill has already lsen passed by both houses

S&SE? r: Jj? last *,/,,V,-cbyP fn™ k1”"o *
*M73 be " ttdtoU. t . I0pass> th listration v ,J
N ] 1 : the General Appropri

is appropriated for this clalBK * mJ ,esns,et,v<i lntmt «“ t tins amount

Thank you for your consideration in this matter.



U.K. Charnoy, Director
Division of rutitp t and Jianngomont

Department of Administration
[ATI
I voO Apr. 19, 1972

Norman C. Go?such
Deputy Attorney General Attorney fees and costs
dfjainct tbc¢ Jtote

For your information costs have bee-ll awarded against the
state iIn the Toucher v hoi.ihoff case in the following amount.*::

Attorney Fees............ $6 ,000 .00
Superior Court costs... 382.40
Supreme Co’.-* costs.... 490.00

Total $7,472.40

We have attached copies of documents to verify the above Ffigures.

As you are aware, this department does not have the Ffunds
to pay these costs.
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HLAl cr o< o1 APR 1V il
Slhl'. |
1.. . 1ra , i .= il c .
os lho M ;iio o /AJ...
Hy. &{w~ACwLvVv/ ..... 1
Appellant )
) File ;:o. 1407
1" N M., ?:T, J., N N ipy.
12T It CU vy dald, aylp
mandate
- = MU3 | - - - d ;FERI|,-\éE D.
nonpale, vnillja , dr. halter a.
sorosagff andI do’™ e..-p.ev,
Appellees.

To: Superior Cor.r: of the Si-etc of ..laska,
First Judicial District, at Juneau.

w. . Boucher, Lieutenant Governor of the State of
Alaska, filed an appeal from the judgment of the .Superior Court,
First Judicial District at Juneau in Civil Action No. 70-259,
entitled "BURTON M. BOMIIOPF, JAMES n. BRADLEY, EDITH. R. BULLOCK,
DOROTHY DALE, AVRUM CROSS, JOHN S. HELLENTHAL, AhLAYET KLEIN,
JEAN* MURRAY, JAMES NOLAN, KATHERINE D. HOLDALL, WILLIAM SNEDDEN,
or. WALTER A. SCROLLFT and DORA SWEENEY, Plaintiffs, vs. :i. A
BOUCHER, Lieutenant Governor of the State of Alaska, Defendant.”
The case vaa heard by this court on October 7, 1971. On March 21,
191 the court filed its written opinion affirming the judgment
of the superior court. Appellant's petition for rehearing was
denied on April 11, 1972.

It 1s ORDERED:

1. The judgment of the superior court, entered March 25,
1972, is affirmed.

2. Appellees shell recover from appellant costs and
attorney's fees as. shown below.

V.ITEENS The Honorable George F. .Roney, Chief Justice of
= - pmt — piHJl-






JJ! the supreme court of the state 0r alaska

LA if 11 . ; »e npnanl G von
oi “the Slate oi“Alaska,

Appel];:ul,

DU/TON M . RQMHOFF, J1AMES B. BRADLEY,
EDITH H. RULLOCK, I1OROTHY DA3E, AVRUM
GROSS, JOHIJ S. Hi 1L RTHAIr, ARI AYHE K N,
JEAN MURRAY , JAwE. )1 . KAT Mii
NOHDALE, WILLIAM SH DR. WALTER A.
SOBOLEFF and DOHA SV.TEEHEY,

Appel Icor;.

File Wo. 3-87

. STIPULATION V/ITH RESPECT TO COUNSEL FEES

JOHN E. HAVELOCI
TTORNEY GENERA

ouch

Juneau, Alaska 99801

Fileﬂ in the S¥pre e Court
of the State of Alaska
tills g V» day of September, 1971,

J. M. McPIIETRES, CLERK
BY: i

(Received A Juneau Clo%'s office
September 0g'\ 1973)
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311 THE SUPI'EMK COURT OF THE b:'ATE OF ALASKA

H. A. DQUCHE]-, Lieutenant Governor
or the otate o+ Alaska,

Appellant,

V.

BURTON M. BOI\/IHOFF,
eptTH K. BULLOCK IB

]

0
S;ERENSSMU]ORFV%\:YLL| I\q N H@Dl
¥8E8LEFF and ORA S

Appel leer..

File No. 1*187

STIPULATION WITH RESPECT TO COUNSEL FEES

The pai ties stipulate as follows:

1) Plaintiffs-appelleeo agree to accept five
hundred dollars ($500.00) less than the court awarded counsel
fees in full settlement of counsel fees awarded by the court
below.

2) Defendant-appellant agrees to abandon for this
appeal the question of the propriety of the award of counsel
fees by the court below and the amount of the award.

3) Defendant-appellant agrees not to assess counsel
fees against plaintiffs-appcllccS in the event of reversal

on the merits by this court. .
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"FINANCE COMMITTEE REPORT
al
COMMITTEE SUBSTITUTE FOR HOUSE DILL 5L

The_Committee Substitute for House Bill 50A authorizes
additional expenditures by the t of Health ad
Social Services during the cur fiscal year. The Com-
mittee Substitute Incorporates the revised request a3 Pre—
sented by the department, and differs from the original
bill In the following particulars:

less federal reimbursement
as per Program Revision # 72-168
approved: ~A/10/72 by Budget 4 Audit: (2,016,500)

less_state share of funding
required for salary adjustments
(@ep. 131 SLA 1971; p-. 12 of

General Appropriation Act): (100,800)
add_additional cost of adminis-
tering food stamp program: 100,000

HAuxwll (6w b X diitional cost of meeting

1i g"ﬁgm? r gereral assls- 2AA 700 R the following
sC tH.86A.700
$ 147,700
o B aren 83,500
Chairman
300,000
Family Services 4,333,500
Adult Public Assistance $1,101,600
Food Stamps 306,400
General Relief 385.300
General Relief - Medical 2.241.900
Child Welfare Services -
Juvenile Code 298.300
Funding
General Fund 4.083.900
Federal Program Receipts 780,800
$4.864,700
* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
i1 CSHB 504 (Finance)
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""FINANCE COMITTEE REPORT
ON
COMMITTEE SUBSTITUTE FOR HOUSE BILL 50A

ggg't II xpg¥$1i dfﬁhe Dﬂx§¥#éﬂgo!f I5$f§d
itiona itures

Social Services during the -unrerit fiscal year. The Com-
mittee Substitute Incorporates the revised request as Pre—
sented by the department, and differs from the original
bill In the following partlculars:

less federal reimbursement

as per Program Revision H 72-166 _
approved: “t/10/72 by Budget & Audit: @0 .500)

less _state share of funding
required for sal mhusmenbs

131 SLA 1971 12 of
Cgeneral Approprlatlonpﬁct) (100 800)
add additional cost of adminis-
tering food stamp program: 100,000

g&f%&ﬁtknalcuﬂ:ofrmftyg

i Z HB
ﬁnuuﬁﬁggh?rgaenﬂ assis Ni 70 e
11 861170
/;/ George Hohman
George lldmen
Chairman™

Family Services

Adult Public Assistance $1,101,600
Pood Stamps 306,400
General Relief 385.300
General Relief - Medical 2,241,500

Child Welfare Services -

Funding

« Sec.

Juvenile Code 298.300

General Fund 4,083,900
Federal Program Receipts 780,600
$4.864,700

"2

TEE

d the

i providing

rtment of !
for the

the following

$ 147,700
83,500
300,00C

4,333,500

2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
-1- CSHB 504 (Finance)



Chairman and Members DATE: 2/18/72
House Finance Committee

Glen K. Vernon( ,j SUBJ: Health and Social Ser—

Fiscal Analyst vices Supplemental
Budget Request.

In response to your request for an analysis of House Bill 504,
"An Act making supplemental appropriations to the Department of
Health and Social Services; and providing for an effective date”
the following information is presented:

The original House Bill 504, as presented at the request of
the Governor, contains a supplemental request for $6,637,100 of
which $1,767,900 would come from federal funds and $4,869,200 would
be from the state general fund. The department®s original request
of $8,500,400 contained $1,813,500 in federal funds and $6,686,900
in state general fund, (See Attachment "A™)

The House Committee on Health, Education and Welfare has re—
ported out a substitute bill 1increasing the supplemental request
by $293,600 for a total of $6,930,700 of which $1,767,900 would
be from federal funds and $5,162,800 from the state general fund.
The total increase 13 made in Food Stamps.

l,, SOCIAL SERVICES
A. Administration: $384,400

House Bill 504 would provide $290,300 for "unfunded salary
Increases and staff travel™; $30,000 to fund Operation Intercept,
and $64,100 to cover contractual obligations for leases of office

space.

Some question might be raised as to whether the $290,300 for
salary Increases and staff travel is a proper request. A block

appropriation was made to the Department of \dministration to
provide for salary Increases in all agencies. Indications are

that this appropriation is adequate to cover salary increases,

and that some of the appropriation will be turned back. Even if
additional funding Is needed; however, it would be more consistent
with past practice to provide the funding to the Department of
Administration and require that department to administer it.



Chairman and Members -2 - Pebruary 18, 1972
House Finance Committee

Operation Intercept was initiated to discourage Job seekers
from coming to Alaska from the "South 48" and becoming welfare
recipients in this state. In the past it has been funded from
other program surpluses. A request for $30,000 is being made to
provide funding for* the balance of PY 1972.

The remaining $6*1,100 is requested to cover contractual
obligations for leases and office space. Question: This should
be a predictable set expenditure which can be set at the begin—
ning of a given fiscal year. Why wasn"t sufficient funding
scheduled?

B. Adult Public Assistance: $1,212,100

House Dill 50*1 would provide $1,182,600 to fund the difference
between PY 1972 appropriation and revised agency caseload projection.
The latest projections available Indicate that this request may
be high, and that it might be able to be reduced by as much as
$172,600 and still meet payment needs at current payment levels.

(See Attachment "B™")

The remaining $29,500 is to Increase the number of nursing
home beds to 250 at $28,00 per day. The 250 bed level is the limit
set in the Governor®s PY 73 budget. (p- 76 Budget Document Supple—

ment )

C. Aid to Families with Dependent Children: $1,521,600

House Bill 50 provides $239,300 to fund Cpeation Upgrade and
non-WIN day care. $1,282,300 is requested to fund payments to
AFDC recipients.

Operation Upgrade, according to the department, was authorized
but not funded by the 1971 Legislature. (See p. **22 of Budget
Workbook) The Free Conference Committee, however, specified that
$200,000 of its PY 72 AFDC allowance was for Operation Upgrade.

(See p. 15 of Free Conference Committee Report)

According to the department, the $239,300 for Operation Up—
grade and non-WIN day care represents all federal dollars. This
federal funding is evidently made available by utilizing child
care funds which will not be needed because of a lower caseload

rowth in that area than was originally anticipated. Question:
"**uld it be wiser to use the surplus funding in an area of pro-

cted deficit rather than matching for federal funds in a "new"

e& and then requesting a supplemental appropriation to cover
deficit areas? |If the philosophy of purchasing federal funding
at the expense of established programs is adopted, it is doubt—
ful the state can ever avoid having annual supplemental requests.



Chairman and Members -3- February 18, 1972
House Finance Committee

The $1,282,300 request to meet projected deficits in AFDC pay—
ments was based upon rising AFDC caseloads. AFDC caseloads appear
to be returning to their normal growth line at this time. If the
trend continued along the normal growth line, a supplemental of
$1,110,000 should be adequate to fund AFDC cases during the remainder
of FY 72. (See Attachment "C")

P. Food Stamp3: $206,*100 ($500,000 in CSHB ff 50*1)

The $206,*100 ($500,000 in CSHB If 50*1) supplemental request for
food stamps would provide temporary staff, fee agents, and security
needs during the remainder of FY 72. The supplemental request
would bring the total FY 72 authorization for food stamps to
$62*1,700. The Governor recommends $*128,100 for food stamps in
FY 73. Some question might be raised as to how the department will
be able to return to the lower level of spending in FY 73. (See
Attachment "DM for information relating to CSHB ff 50*1)

E. General Relief: $1*10,000

House Bill ff 501 v/ould furnish an additional $1*10,000 for
emergency relief payments. This amount is based upon projections ami
is used primarily to provide utilities, oil, clothing, etc., for
recipients. It should be recognized that General Relief is
essentially a state funded program. The Legislature Is free to
fund this program at whatever level it feels is necessary or to

not fund it at all.
F* General Relief - Medical: $2,3*12,700

The request for $2,3*12,700 for payment of medical services 1is
like the above request for General Relief In the sense that the
state has no obligation to fund the program in order to meet any
federally imposed rules. Recognising the "growth potential™ this
program has, the Governor, In his FY 73 Budget, has assumed cer—
tain restrictions and guidelines to limit expenditures In this

area.

G. Child Welfare Services/Juvenile Code:

House Bill 50*1 v/ould provide $168,300 for "unfunded needs of
the Voluntary Placement program for the balance of FY 72." Request
is also made to provide full cost-of-care for children in institu—

tions.

Earlier, reference was made to the fact that the department was
planning to match $239,300 of federal funds with state funding not
needed In child care because of lower caseload growth than originally
anticipated. It would appear that requests for a supplemental in



Chairman and Members -4- February 18, 1972
House Finance Committee

Child Welfare Services/Juvenile Code need to be reconciled with the

earlier statement. (See Attachment "E™)
I, HEALTH
A. Mental Health: $83,500

The supplemental request would provide $83,500 to cover over—
time and shift differentials at APl and Harborview.

B. Public Health: $1*17,700

The request of $1*17,700 is to provide a level of funding for
medical services to crippled children eaual to the FY 71 authorized
level. (See Attachment ™"F™)

HI . CORRECTIONS: $300,000
A.  Thl3 supplemental request is to cover overtime and shift

differential requirements at correctional Institutions throughout
the state.

GV/ds
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HOUSE OF REPRESENTATIVES

2AVT.

Mr. Speaker

The Committee on “TNANCE has had MB BO<

>a] arvropriatlpxis.~to the Department of Health f( Social
N

Date

under consideration. A majority of the members of the Committee

[~T recommends it do pass
[ | recommends it do not pass

[~T recommends it do pass with attached amendments)
/=0

[ | recommends it be replaced with CS for —
CS for do pass

rj (and) recommends it be referred to the
committee

[ | reports ithack without recommendation

/-7 (other)

MEMBERS SIGNING THE MAJORITY REPORT
/

MEMEERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends
recommends

UH * recommends b e 71
recommends |

recommends IX

CHAITRMAN

and that



JUNCAU ALASKA

TO: Mr. George Hohman* Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

DATE: TN

The following House bills are now in the Senate Finance
Committee for consideration:

Bill No. Title

Csf//3 S o/

The Senate Finance Committee would appreciate receiving
eight copies of the fiscal note and other pertinent
materials that will assist them as they consider these
bills.



FINANCE COMMITTEE REPORT
ON

COMMITTEE SUBSTITUTE FOR HOUSE BILL 504

The Committee Substitute for House Bill 504 authorizes
additional expenditures by the Department of Health and
Social Services during the current fiscal year. The Com—
mittee Substitute incorporates the revised request as pre—
sented by the department, and differs from the original
bill in the following particulars:

less federal reimbursement
as per Program Revision If 72-168
approved: 4/10/72 by Budget & Audit: (2,016,500)

less state share of funding

required for salary adjustments

(Chap. 131 SLA 1971; p. 12 of

General Appropriation Act): a()0,800)

add additional cost of adminis—
tering food stamp program: 100,000

add additional cost of meeting
requirements of general assis—
tance program: 244 ,700

$4 ,864 ,700

George Hohman
Chairman



The Honorable George Hohman
Chairman, House Finance Committee

date: April 4, 1972.

Frederick McGinnis, Commissioner abject.- House Bill it504 Funding
epartment of Health and Social Services

This memorandum, with attachments, responds to your request for clari-

fication and recalculation of State General Funds and Federal receipts

regarding House Bill it504 and this Department®"s request to receive

and expend $1,198,400 of retroactive indirect cost reimbursements. The
question was raised by members of your committee as to why the total

of $1,198,400 was not reduced from State General Funds in the suggested
CS for CS for House Bill //504 prepared by this Department.

A review of this situation revealed that numerous errors were made,
both by the Department of Health and Social Services and the Department
of Administration, in projected Federal receipts to be earned in the
various programs.

A recomputation of all programs involved was made, with revised funding
sources indicated in columns 4 and 5 of Attachment 1. Attachment 1
traces funding sources as presented and as they should have been from
the original supplemental request through a final revision as presented
as Attachment 4 of this memorandum.

It is my understanding that Mr. Glenn Vernon met with Mr. Roger Lange
of this Department to discuss this rationale and is satisfied with the
changes as explained.

As a result of the above review, it has now been determined the funding
figures for CS for CS for HB 504 should have been $4,083,900 State
General Funds and $830,300 Federal receipts from the total of $4,914,200

requested.

At the same hearing the above information was requested, you also asked
for a review of Food Stamp expenditures for the remainder of the Fiscal
Year. Mr. Stanley P. Harris, Director, Division of Family and Children
Services, estimates that the maximum the Food Stamp Program could expend
during the remainder of FY 1972, making necessary expansions to satis-
factorily deliver food stamps, is $306,400 and the supplemental request
has been reduced accordingly.

Mr. Degnan met with myself and some of my staff at which time he suggested
the funding for unbudgeted salaries requested in the supplemental come
from the Department of Administration. This Department was able to obtain
concurrence from Mr. Myrton Charney, Director, Division of Budget and
Management to increase the funds available to cover all the projected
salary deficits. (See Attachment 2).



The Honorable George Hohman 2 April 4, 1972

This allows a reduction of $100,800 in Personnel Services in the request
of March 23, 1972 (//72-168) to receive and expend $2,016,500. It is
proposed to reduce the Supplemental Request in General Relief - Medical
by this amount and shift the $100,800 reduction in Personnel Services

to General Relief - Medical in request [t72-168 (Suggested revision as

Attachment 3).

At the same meeting with Mr. Degnan mentioned above, the problem of a
serious shortage in the General Relief Program was discussed. It is
imperative to increase the appropriation even more than the $140,400
requested in HB 504. The original Department request was $334,500 and
that figure now appears to be approximately $50,000 below expected needs
for the year. After this discussion, Mr. Degnan suggested that this
shortfall be addressed in the Supplemental Request. Therefore, the

State General fund previously identified as reductions in General Relief-
Medical and Food Stamps have been added to the General Relief supplemental
request, revising the total upward to $385,300.

To indicate funding revisiois, program reductions and the General Relief
increase, Attachment 4 has been prepared as a proposed CS for CS for

House Bill [t504. This incorporates the funding sources of the various
programs to the best of our capability and the program revisions discussed
above which have been generated since our last meeting.

I realize this is a complex set of documents and there may be areas that
need clarification. Mr. Lange, who prepared the funding worksheet, will
be available to assist you with information on each of the attachments.

Again, 1 must emphasize the urgency of early approval of both the House
Bill 504 and the request to receive and expend $2,016,500 in additional
Federal receipts. Your understanding and assistance will be greatly

appreciated.

FM:RL:mm
Attachments
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DEPARTMENT OF HEALTH & SOCIAL SERVICES
T0; 1-The Honorable George Hohman

House of Repres tatives

DmTE: March 28, 1972

Frederick McGinm-Ic SUBJECT: HB 504 - Dept, of H&SS
Commissioner " Supplemental Appropriation

For reasons given verbally during my appearances before the House Finance
Comnittee, it is of the utmost importance that HB 504 be cleared through
your committee and moved on through the legislative process at the
earliest possible date.

The need for these supplemental funds is becoming more critical with the
passage of each day and, too, the alternatives which might be open to the
Department in the event of later modification are likewise being reduced.
HB 504 in its amended version utilizing $1,198,400 in unbudgeted Federal
receipts (retroactive indirect reimbursement for administrative services)
plus $818,000 in additional Federal earnings on existing programs is now
in order and needs immediate action.

In checking with the Division of Budget and Management on our .equest to
utilize the $2,016,500 Federal funds to offset the supplemental “equest,
we are advised that this was to be transmitted to Legislative Fin..ce

today.

Thank you for your help.

Attachments: Memo to M. R. Charney
CS for CS for HB 504



Original jponsor: Rules Committee by Offered:
request of the Governor Referred:

BY THE FINANCE COMMITTEE

IN THE HOUSE
CS FOR CS FOR HOUSE BILL NO. 504
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION * -
A BILL
For an Act entitled: "An Act making supplemental appropriations to the

Department of Health and Social Services; and pro-
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $4,914,200 is appropriated to the Department of
Health and Social Services for estimated unfunded operating, costs for the

fiscal year ending June 30, 1972, to be allocated according to the following

schedule:
Public Health $ 147,700
Mental Health 83,500
Corrections 300,000
Family Services 4,383,000V ,?/>
flc< o <'4 °0
Adult Public Assistance $1,101,600
Food Stamps 500, 0C0
General Relief 140,400
General Relief - Medical 2,342,700 ISub
Child Welfare Services - P @
Juvenile Code 298 ,300 g
Funding
7
General Fund 4.256.400
Federal Program Receipts 657 ,800
$4.914,200

* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.



.STATE
off ALASKA

0. T M. R. Charney, Director

THRU:

from:

FROM:

Division of Budget & Management
Department of Administration
DATE:

V. L. lverson, Director March 10, 1972

Division of Admini stratice Services

Dept. of Health S Social Services subject: Request Permission to
Receive A Expend Un-

Roger C. Lange, Comptroller Budgeted Federal Receipts

Dept. of Health A Soda! Services

The Department /f Health and Social Services requests permission to receive
and expend $2,C<0,500 of unbudgeted Federal receipts. This request was in-
formally discussed with your Division and with Governor Egan when it became
known that a Supplemental Grant for retroactive reimbursement of indirect
costs under DOB Circular A 87 in the amount of $1,331,500 was due the State
of Alaska, The request was to reduce the Department®s FY 1972 Supplemental
Appropriation request, and received verbal concurrence at the time the re-
quest was made.

Testimony to the House Finance Committee made, amd a revised IIB 504 prepared
by the Department was distributed to the Committee (copy attached). In the
event this request 1s not approved, the Department of Health «nd Social Ser-
vices will need the total funds requested in the original bil

The Department Is requesting permission to expend 9061 or $1 ,193,400 of the
retroactive indirect cost reimbursement (the Department of Administration
earns approximately 105% of the indirect costs for their indirect support
of Federal programs). The additional Federal receipts of $818,100 are
formula reimbursements for public assistance grants, contractual purchase
services, and program administration.

Since time 1s of the eosence because of the relationship between this re-

quest and HO 504, your early approval and transmittal to Governor Egan
and the Legislative Budget and Audit Committee is requested.

RCLras



b'r"*0<ZIZMi

<h'cterht: Ct'Tp-jd Gg>Swir-

AVv M. h'cATT4:

s/ =c -
i,y / C/ 1y -
- iffyni»]

o  S3"NAoC wwil

T; U>T*
£5%a ?c*sr Cri/i. O£fm
fIC> HAAR
>roc<ctu

4 QF</'CZ'Ae

_ ¥ tetir<E /
4,“1"

Q\»E- foM *

-"ZrAKTHI'CA)Y 'Total.

Attachment 1

g sy M- 5% (SO, po.etha, *,,Telco Career Ot t<Rmed J K /*JyUIAsA- “f.ig;fi%“%f’o’aﬁj g A T
Tal j 4 === » AX 4« « Ke T P
A_I%lt'lg (f-lTa/ﬁET**L '1’1‘tf}<5l3pj J<.C’W If%%lll"rt b Z‘::;**+ *t>,2£te>>c<*4 ToTAL Sroft <$>M X4« re/K v Tor/1P *nyy MjeirTi
wrmo L @T0 e o TR 1 /ATRO 14-TT00 1Tl00 '/4—7I700'
i . . et - L _
£¥oo  6TIi)i -o" firoo . |-o* BiSto as (Too KR 03500 03 Too "5
-2 i N e o | _
i c r o i
i-OOOlOO ) 3)0(!309 ' - l’ A Jooooo! 1 ! i/Z000Q A0C000 -0. $00000 S00000
* o 'ml 1
¢ i
§ ] | .
i - T ,
setfoo , /s 138100 i IT0/00 ~JdJ50 384*130 ,.Ek|44|oo HDJoo. \
i2]1100 - JTaso LSI600 4 192100 I *fi0000 osco  ¥r7370a 37030  1/01UOO 7/BUoa 23:00° /10/600 7/8L0o j.eicoo
j: _____ 5 ) I j - i e e 3 e e I - e )1 * o o e
IE-1t( et :/180000 ) ZI/LooI : ?4Li00  j rsareo  /fi/Leo 11$$00 942600° 3 7 = * o e . I
, - X Il?i ' " " i M S'co000 280000 /8c0¢0 T **30L4C0 ZH-Sco ¢?/ 900
Z0£400 /52Q00 4-KtCO /<4%>i . LlOO' - i R
>* o . &F . - . 1 1 * %
140400 H700; " B0 j / jrrcoi 4-100 ) 1 140460 /29Cca 4'00 $63266 37/560 /3360
m I« t * e =
Z142700 /199200 34C900 ,Jzosmoo e i : 2141100 2056300 212400 \ 2291700 /941300 1434_00\
1 1
. 3
; - 1 J
T I ° ° 199100 - -
2%loo gD XD . 198Sea 2982°% ZIR3c <m I* 296260 |
0108°0 4223000 | 167900 4—S<'4900I . fSSLooo 201000  //184C0 B'Qlco  4-331000 3382700  61°Joo 4-333900 2882100 i&zeA0
l " H [
£017/60  46LT200  17°71Q0 906/ /°0 ' oSshyooo 204900 Inatoo  adtco  49/4200 4662100 " cClojco 4444760 493100  7£c8C
|
¥ CixADy et FuC Bo— fofiddi ST M ctAin owTTH)
- ar thlc &~~.rrxc ~Mg (. . cox CrKrr"'jS: EI> 2c40tTES,
| » | F@ggtr TS*ist e* Ur=53
L S AE*?ezb/,éy/€e K Clit"™*"**- Oiu-
*Cm rrr0 .



Attachment 2

CTOTE
05 ALAGCXA

DEPARTMENT OF HEALTH & SOCIAL SERVICES

T0: Tjoseph R. Henri, Commissioner

ATTN:

FROM:

Department of Administration

Myrton R. Charney, Director vardh 29, 1972
Div. of Budget & Management DATE: ar s

Frederick’McGinnis*—//" SUBIECT, Request for Commitment of
) $626,300 (Unbudgeted Salary

Commissioner oS
Appropriation)

In a meeting today with Representative Chuck Degn?n and Mr. Glen Vernon of
the House Finance Committee on the subject of- the Department®s FY 71/72
supplemental budget request (HB 504) we were instructed to reduce the request
by that dollar amount in General Fund money which could be made available
from the Department of Administration Unbudgeted Salary Increase appropria-
tion. It was reported that the Department of Administration had indicated
in testimony before the Committee that sufficient funds would be available
from this appropriation to cover the needs of all departments of State.

The House Finance Committee is now in the final stage of deliberation on
House Bill 504 and has requested that we submit to them immediately our
revised dollar requirements after deducting the monies being made available
from the Department of Administration. It is of the utmostimportance that
HB 504 be enacted into law at the earliest possible date since the funding
situation, especially in certain of the Public Assistance programs, has

reached crisis proportions.

For reasons enumerated above, request Department of Administration assurance
that a sum of not to exceed 5626,300 in State General Funds will be made
available to the Department of Health and Social Services to fund the projected
year end deficit in Personal Services. This figure includes the state share

of Code 100 monies identified in the supplemental request for the Division

of Family and Children Services. (The request to receive and expend Federal
receipts in the amount of 5164,500 will be included in a program revision.)
This amount does not include the $300,000 requested for Division of Corrections
or the $83,500 for the Division of Mental Health, as these deficits are a
result of a shift differential and overtime requirements not funded. This
$626,300 figure also supersedes the $491,900 figure quoted in the supplemental
request transmittal memorandum of November 15, 1971.

Your approval of this request is urgently requested.

APPROVED:
07?

V-/L G-

cc: Representative Degnan
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William A. Egan, Governor 2~ Karch 23, 1972

Aid to.Families W|th Depe Wt Ch||dren
erati n r ,
v e B
Your approval of this request is recommended in. accordance with the provisions
o, Section 12, Chapter 131, SLA 1971 Ho additional state funds are required.

faPpment mﬁ ld mini {?glt?gr?r
Approved this *jkyday of Harch, 1972

i

Egan, Go"Vrnor
tate of\AI sq<

legislative Budget and Audit Oocmittee
Date:
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TESTIMONY BY

FREDERICK McGINNIS, COMMISSIONER

DEPARTMENT OF HEALTH & SOCIAL SERVICES

BEFORE

HOUSE FINANCE COMMITTEE

FEBRUARY 21, 1972



m. CHAIRMAN, MEMBERS OF THE FINANCE COMMITTEE:

| WISH TO EXPRESS MY APPRECIATION TO THE COMMITTEE FOR YO0JK
EARLY CONSIDERATION OF COMMITTEE SUBSTITUTE FOR HOUSE BILL 50A, THE
SUPPLEMENTAL APPROPRIATION FOR THE DEPARTMENT OF HEALTH & SOCIAL
Services. It IS necessary that this matter receive early considera-
tions by the Legislature in order that program considerations may

BE RESOLVED AS EARLY AS POSSIBLE.

YOU WILL RECALL THAT DURING THE PRIOR SESSION YOU CONSIDERED
A SUPPLEMENTAL APPROPRIATION FOR THE DEPARTMENT. THE 1971 FISCAL
Year departmental budget appropriation was $42,393,900, As in prior
YEARS IT WAS ANTICIPATED THAT A SUPPLEMENTAL WOULD BE REQUIRED, A
STATED SUPPLEMENTAL NEED FOR $4,508,000 WAS MADE BY THE DEPARTMENT,
This was adjusted downward by the Department of Administration by the
UTILIZATION OF $761,000 UNBUDGETED SALARY INCREASE FUNDS, THE
December 4, 1970, estimate of supplemental need was $3,385,600,
The final approved supplemental was $3,046,900 which included
$2,730,200 (HB 61) General Fund money. The total effective supple-

mental for FY 71 was $3,807,900,

You will further recall testimony by this Department during
THE LAST SESSION WHICH POINTED OUT THE FACT THAT PROJECTED CASELOAD
INCREASES, COUPLED WITH THE FULL COST OF CARE LEGISLATION, WOULD
IN ALL PROBABILITY NECESSITATE A SUPPLEMENTAL APPROPRIATION, |IF THE
CATEGORICAL PROGRAMS WERE TO BE CONTINUED AT THEIR PRESENT PAYMENT
LEVELS AND THE FULL COST OF CARE STATUTES WERE TO BE IMPLEMENTED,
In a document presented to the Budget Free Conference Committee,

the Department spoke to the impact of the budget as proposed by stating



"If the Legislature will entertain a supplemental appro-
priation NEXT SESSION, THE DIVISION OF PUBLIC WELFARE CAN OPERATE
WITHIN EITHER THE HOUSE OR SENATE VERSION. HOWEVER, THE LEGISLATURE
SHOULD BE AWARE OF THE FACT THAT WITH RISING CASELOADS AND COSTS
THAT OUR ORIGINAL ESTIMATE OF $51.90*1.000 WILL BE NEEDED TO OPERATE

THE PROGRAMS DURING THE COMING YEAR.

"In the event that the Legislature states an intent to
NOT ALLOW A SUPPLEMENTAL, THE PERCENTAGE CUTS OF 511 ACROSS THE
BOARD FOR AFDC, APA, GR-Med, GR, AND CWS WILL HAVE TO BE MADE EFFEC-

TIVE July 1, 1971, in order to stay within the allotted budget.

"Neither the House nor Senate allowance provides for the
additional funds required to fund the purchase of service at full
cost of care as mandated by AS N7.A0.040 in the 1970 Legislative
Session. Under Proposal 1, $1,132,700 is required to fund this
statutory obligation. This figure was one of three alternative

proposals developed as a result of rate hearings held in February 1971."

In September 1971, based upon a limited 60 day experience into
Fiscal Year 1972, | indicated that the supplemental funds required
TO CONTINUE PROGRAMS AT THEIR PRESENT PAYMENT LEVELS COULD REACH
$10 MILLION. A COPY OF THOTANALYSIS OF EXPECTED SUPPLEMENTAL APPRO-
PRIATIONS REQUIRED IS APPENDED TO THIS STATEMENT FOR YOUR REVIEW.
Since that time the Department has maintained close scrutiny and
CONTROL OF EXPENDITURES WITH THE GOAL OF REDUCTION OF SUPPLEMENTAL
REQUIREMENTS TO THE LOWEST POSSIBLE LEVEL. As OUR EXPERIENCE INTO
the Fiscal Year increases, caseload projections and expenditure

PATTERNS DEVELOP AND ASSUME A MORE REALISTIC PATTERN.



On November 15, the Department submitted to the Division of
Budget and Management a supplemental requirement totaling $8,500,400,
Later during consideration by the Governor's Bubdget Review Committee
THE REQUEST WAS REDUCED TO $6,637,100, THE REDUCTION WAS BASED
PRIMARILY ON INFORMATION SUPPLIED BY THIS DEPARTMENT AFTER MORE ‘
EXPERIENCE INTO THE FISCAL YEAR. THEREFORE, THE GOVERNOR'S SUPPLE-
MENTAL Appropriation Request was consistent with the projections

THEN AVAILABLE,

In TESTIMONY THIS SESSION BEFORE THE HOUSE HEALTH, WELFARE AND
Education Committee, the Department indicated that the funds
INCLUDED IN THE SUPPLEMENTAL REQUEST WOULD MAINTAIN THE FOOD STAMP
Program at the present level of service. The Committee expressed
A DESIRE FOR MORE SUBSTANTIAL SERVICE AND AMENDED THE APPROPRIATION
BILL TO PROVIDE AN ADDITIONAL $293,600 TO INCREASE THE LEVEL OF

SERVICE IN THE FOOD STAMP PROGRAM,

On a more encouraging note the Department has been advised
THAT OUR REQUEST FOR INDIRECT COSTS FOR SUPPORTIVE SERVICES TO
Social Services Programs have earned $1,198,500 in retroactive Federal
PAYMENTS. I HAVE OBTAINED THE GOVERNOR'S CONCURRENCE IN UTILIZING
THESE FUNDS TO REDUCE THE SUPPLEMENTAL APPROPRIATION, THEREFORE,
D,r

assuming Budget and*Committee approval to receive and expend these

FUNDS, THE SUPPLEMENTAL CAN BE REDUCED BY THIS AMOUNT,



To RECAPITULATE -

The Governor requested $6,637,100

The House HWE Committee added -293, m

For a total of (CSHB 504) 6,930,700

Reduced by Retroactive Federal Payment 1,198.500

Leaves net supplemental requirement $5,732,200
This requirement will insure the continuation of programs at

PRESENT LEVELS WITHIN THE DIVISIONS OF FAMILY AND CHILDREN SERVICES,
Corrections, Public Health and Mental Health, Representatives from
EACH OF THE PROGRAMS ARE AVAILABLE TODAY TO ANSWER ANY QUESTIONS

YOU MIGHT HAVE CONSIDERING THE PROGRAM IMPLICATIONS OF THIS REQUEST.



Total

$ 28,
25,
32,

61

23,

81

plus:

1,

10,

plus:

10,

95

10,

ANALYSIS OF EXPECTED SUPPLEMENTAL:
DEPARTMENT OF HEALTH AND SOCIAL SERVICES
DIVISION OF FAMILY AND CHILDREN SERVICES

September 17, 1971

Funds

763 Original Department of Health & Social Services request

914 Governor®s Budget Allowance

301 Revised Department Request

387 Recognized probale total funds supplemental required:
(Dept. Request) - (Gov. Allow.)

729 Legislative Appropriation

572 Actual Underfunding
(Dept. Request) - (Appropriation)

159 Adult Public Assistance: Increased Caseload, 2,795 to 3,150

Decreased Cost per case

182 Estimated "Full Cost of Care"™ (AS 47.40)

168 "Voluntary Placement” (HB 223)

200 "Operation Upgrade™ (Legislative intent)

281 Total Division of Family and Children Services
"Welfare™ Supplemental anticipated

300 Estimated overtime for Divisionof Corrections

0 Estimated overtime atAPl, Harborview

(Too early in year to determine whether supplemental needed)

581 Total Department of Health and Social Services Supplemental
anticipated: Total GF and other funds

900 Federal and other

681 GF

581
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MEMORA NDUM

DATE: 2/18/72

FROM:  Glen K. Vernon ™ SUBJ: Health and Social Ser—
Fiscal Analyst "7 vices Supplemental
Budget Request.

In response to your request for an analysis of House Bill 50*!,
"An Act making supplemental appropriations to the Department of
Health and Social Services; and providing for an effective date"”
the following information is presented:

The original House Bill 50*1, as presented at the request of
the Governor, contains a supplemental request for $6,637,100 of
which $1,767,900 v/ould come from federal funds and $*1,869,200 v/ould
be from the state general fund. The department®s original request
of $8,500,*100 contained $1,813,500 in federal funds and $6,686,900
in state general fund. (See Attachment "A™)

The House Committee on Health, Education and Welfare lias re—
ported out a substitute bill .increasing the supplemental request
by $293,600 for a total of $6,930,700 of which $1,767,900 would
be from federal funds and $5,162,800 from the state general fund.
The total increase is made in Food Stamps.

le SOCIAL SERVICES S
A. Administration: $387,700
- nr,3 <4 U
House Bill 50" v/ould provide $290,300 for "unfunded salary
increases and staff travel"; $30,000 to fund Operation Intercept,
and $6*1,100 to cover contractual obligations for leases of office

space.

Some question might be raised as to whether the $290,300 for
salary increases and staff travel is a proper request. A block
appropriation was made to the Department of Administration to
provide for salary increases in all agencies. Indications are

that this appropriation is adequate to cDver salary increases,

and that some of the appropriation will be turned back. Even if
additional funding is needed; however, it v/ould be more consistent
with past practice to provide the funding to the Department of
Administration and require that department to administer it.



Chairman and Member
House Finance Conn LiL ce

Operation Intercept was initiated to discourage job seekers
from coming to Alaska from the "South 78" and becoming welfare
recipients in this state. In the past it _has been funded from
other program surpluses. A request for $30,000 is being made to
provide funding for the balance of FY 197?.

The remaining $6 1,100 i1s requested to cover contractual
obligations for leases and office space. Question: This should
be a predictable set expenditure which can be set at the begin-—
ning of a given fiscal year. Why wasn sufficient funding
scheduled? .

House Bill 501 would provide $1,182,600 to fund the difference
between FY 1972 appropriation and revised agency caseload projection.
The latest projections available indicate that this request may
be high, and. that it might be able to be reduced by as much as ~
$172,600 and still meet payment needs at current payment levels.
(Sec Attachment ']3")

The remaining $29,500 is to increase the number of nursing
home beds to 250 at $28,00 per day. The 250 bed level is the limit
set in the Governor 3 FY 73 budget. (p. 76 Budget Document Supple—
ment )

with Dependent Children

House Bill 50 provides $239,300 to fund Opeation Upgrade and
non-WIN day care. $1,282,300 is requested to fund payments to
AFDC recipients.

Operation Upgrade, according to the department, was au.vhori.zed
but not funded by the 1971 Legislature. (See p. M2? of Budget
Workbook) The Free Conference Committee, however, specified that
$200,000 of its FY 72 AFDC allowance was for Operation Upgrade.

(See p. 15 of Free Conference Committee Report)

According to the department, the $239,300 for Operation Up—
grade and non-WIN day care represents all federal dollars. This
federal funding is evidently made available by utilizing child
care funds which will not be needed because of a lower caseload

rowth in that area than was originally anticipated. Question:

ould it be wiser to use the surplus funding in an area of pro—
jected deficit rather than matching for federal funds in a "new"
area and then requesting a supplemental appropriation to cover
deficit areas? |If the philosophy of purchasing federal funding
at the expense of established programs is adopted, it is doubt—
ful the state can ever avoid having annual supplemental requests.



o (I*

Chairman and Members February 38, 1972
House F:hance rimiltee

The $3,282,300 request to meet projected defjcits in AFDC pay—
ments was based upon rising AFDC caseloads. AFDC caseloads appear
to be returning to their normal growth line at this time. It the
trend continued along the normal growth line, a supplemental of
$1,130,000 should be adequate to fund AFDC cases during the remainder

of FY 72. (See Attachment "C") .
V7v.

Food Stamps: $206,<100 ($900,000 in CSHB /# 50*1) *wzB>c®

_ The $206,°100 ($900,000 in CSHB # 90*1) supplemental request for
food stamps would provide temporary staff, fee agents, and security
need? during the remainder of FY 2. THE supplemental request
would bring the total FY 72 authorlzat. i.on for 1 >od stamps to
$62*1,700. The Governor recommends f$*128,10" for food stamps in

Y 73« Some question might be raised as to how the department will
be able to return to the lower level of spending in FY 73- (See
Attachment "D" for information relating to CSHB /# 90*1)

E. General Relief: $1*10,000

house Bill A 90*1 would furnish an additional .$1*10,000 for
emergency relief payments. This amount is based upon projections and

is used primarily to provide utilities, oil, clothing, etc.., for
recipients. It should bo recognised that General Relief 1is
essentially a state funded program. The Legislature is free to 3

fund this program at whatever level it feels 1is necessary or to
not fund i1t at all.
g@ﬂc

The request for $2,3*12,700 for payment of medical services is
ike the above request for General Relief in the sense that the
$tate has no obligation to fund the program in order to meet any
federally imposed rules. Recognizing the "growth potential” this
program has, the Governor, 1in his FY 73 Budget, lias assumed cer—
tain restrictions and guidelines to limit expenditures in this

area.

P. General Rel ief - Medical: $2,3"12,700

G. Child V/elfare Seryices/Juvenl le Code :

House Bill 90*! would provide $168,300 for "unfunded needs of 'ft
the Voluntary Placement program for the balance of FY 72." Request |3op§o
is also made to provide full cost-of-care for children in institu—
tions .

Earlier, reference was made to the fact that the department was
planning to match $239,300 of federal funds with state funding not
needed in child care because -of lower caseload growth than originally
anticipated. 3t would appear that requests for a supplemental in



8%

Chi® i.rman and Members February 18, 197
House Finance Committee

earlier statement. (See Attachment "E")
11. HEALTH

A. Mental Health: $83,900 .

The supplemental request v."ould provide$83,500 to cover over —
time and shift differentials at API andHarborview.

B. Public Health: $0917,700

The request of $1917,700 is to provide a level of funding for
medical services to crippled children equal to the FY 71 authorise
level. (Sec Attachment "JI'1)

HI . CORRECTIONS: $300,000
This supplemental, request is to cover overtime and gh|ft

differentia requirements at correctional institutions throughout
the state.

Civ/ds



l. Social Servic

as oF Nov. o 1071 GRoevqeurer:]sotr Difference
Admin istration s 112,700 § 38%1,00  (28,300)
Adult Public Asst. 2,260,500 1,212,100 (1,0ﬂ8f100)
AFDC 1,521,600 1,521,600 -0-
Food Stamps 25** ,000 206,*100 ﬁ17,600)
General Relief 33*1,500 1*10,000 (19*1,500)
G.R. - Medical 2,61.2,500 2,3%2,700 (269,800)
«Child/Wel faro/Juv. Code *1*15,200 298,300 (116,900
7 ,8*11 ,000 6,105,500 (1,735,500)
Funding:
Federal 1.813.500 1,767,900
General Fund 6.027.500 4,338,000
7 ,8*%11,000 6,105,500
I1. Health:
Agency Request Governor"'s
as of Nov. 9, 1971 Request Difference
Contractual Services $1*17,700 $1*17,700 _0-
Travel *11,000 -0- (<11 ,000)
e $188,700 $1*17,700 $(*11,000)
IIl.  Mental Health:
Personal Services* e $ 83,500 $ 83,500 _0-

* Overtime and shift differential at APl and Harborview

|V. Corrections:

*Personal Services- $332,200 $300,000 $(32,200)
Contractual. Services*-* . 55,000 -0- (55,000)
$387,200 $300,000 $(87 ,200)

“\Overtime and shift differential, at institutions.
i '
**Contract for care of prisoners overrun.



FROM:

State cl aau

Jay Hogon, Director

iye fyinai
daie February 1, 1972
Di rector suBJtciSuppl cmentol  Appropriati(Oll
Division of Budget & Department of Illealtli & Social Services

The purpose of this nidiilOlOTtiun iIs to explain the differences in dollar
amounts between HB-504 and the Department of Health and Social Services”
request for a supplemental appropriation. ,

Djvision of Family & Children Service #
A . Dr?gram Admini stration - -
~ ""Two requested new positions were not recommended as they are
not included in the Governor®s FY 73 budget. Total reduction
of $28,300 is broken down as follows:

100 - $19,800 General Funds - $11,300
200 - 2,500 Federal 17,000
300 3,000
400 - 300
500 - 2,700 7/

$287300" ~

B. Adult Public Assistance
The requested”™ncrease for Nursing Home Care was reduced by
$1,048,400." To be consistent with the Governor®s FY 73
budget, no more than 250 nursing beds should be filled dur-
ing this fiscal year. Also, our calculations indicate that
the average cost per bed per day during FY 72 will be no
more than $27, Using these figures, a generous allowance
for FY 72 would be:

250 beds @$28/bed/day for 365 days = $2,555,000

The current authorization is $2,525,500, requiring an in-
crease of only $29,500.~"" -

The $1,048,400 reduction is all General Funds and comes out
of line item 300. - i _
C.Food Stamps

- Several new positions totalling $27,600were not recommended
as they were not included in the Governor®s FY 73 budget.
$20,000 worth of security safes were deleted because similar
items are included in the Governor®s budget for next year.

- These reductions break down as follows:

100 - $27,600 General Funds - $19,000
500 - 20,000 Federal - 28,600
7,600N " 1477600



Jay Hogan, Director -2- February 8, 1972

E. General Relief - Medical
To avoid conflicts with the policy embodied in the Governor-s
FY 73 budget, the supplemental request for this program was
reduced to an amount that would just allow them to reduce
expenditures by June 1972 to the level recommended for rY 73.
This amount was computed as follows:

/2*m
Amended<FY 72-request $4,991 ,300 $2,495,600
Fy 73 Allowance 3,911,800 1,955,900
Difference 1,079,500 539,700

The reduction in the supplemental request is half of the
six months® difference, or $269,800.y This would allow

a tapering off of expenditure over the next six months,
thereby avoiding dramatic disruption of service at the end
of the fiscal year. All of the reduction is General Fund,
from Contractual Services.

F. CHS/JC
The recommended supplemental includes only:

1) Voluntary Placement Program - $1G8,300

2) Full Cost-of-Care - 130,000
. $298,300"

The excess over this amount, $146,900, IXvas deleted from the
request iIn the absence of sufficient justification. All of
the $146,900 reduction is General Funds, from Contractual

Servi ces.

. Corrections
This request was reduced in two places:
1) Nome Jail - $55,000. Cost savings in other areas have
removed the need for these additional funds.
2) Personal Services - $32,200. These additional funds
are no longer needed due to receipt of Title IV funds

- during FY 72.

The total reduction of $87,200 breaks down js follows:

100 - $32,200*~ . General Funds - $87,200
300 - 55,000 "
- "$87,200 e o o

111, Public Health -

This supplemental request was reduced by $41,000 as a result
of the receipt of Title IV funds in this program area. All -
of the reduction is General Funds, from Travel.



Jay.-Hogan, Director

1v. Data Summary

General Funds
Federal Funds

Family & Children
Services
Corrections
Public Health
Mental Health

Personal Services
Travel

Contractual Services
Commoditi es
Equipment

Grants

Total

Agency Request

$6,686,900
1,813,500

7,841,000
387,200
188,700

83.500

895.800
92.500
4,667,300
355.800
24,100
2,464,900

$8,500,400

February 8,

Reduction

$1,817,700
45,600

1,735,100
87,200
41,000

-0-

79,600

43,500

1,620,200

97,300

22,700
-0-

$1,863,300

1972

Recommended
Increase

$4,869,200
1,767,900

6.105.900
300,000
147,700

83,500

816,200
49,000
3,047,100
258,500
1,400
2.464.900

$6,637,100



Joseph lMleuri, Commissioner
Department of Administration

datc : November If, 1971

Based on an analysis of expenditures through October 31, 1971 and program

for FY 1972 in order to continue federal grant-in-aid and State financed
programs at the current level of service. The requests, by Program

Oivision are as follows:

Division of Family & Children Services $ 7,P/11,000
Division of Public Health 180,700
Division of Mental Health 83,1™00
Division of Corrections « 387,200

The Source of funds are:

Federal Receipts $ 1,813,000
Unrestricted General Funds 6,686,900

The above request takes into consideration the funding of GOl of the

General Admini stration $ 39,600
Mental Health 137,000
Public Health 92.200
Corrections 1/14,000
Family A Children Services 79.200

$ /*91,900

I cannot overemphasize the fact that the requested amount is based on

four months experience only, and is therefore subject to revision prior

to final consideration by the Legislature. IT you recall, the Department®s
estimate was substantially higher only a few weeks ago, but a change in

the pattern of caseload increases occurred, permitting a reduction of
estimated program requirements. The Department will closely monitor the
November 30 and December 31, 1971 report of Current Year Authorization
Balances, ax! request appropriate adjustments, if any, be applied to

this request by the Department of Administration prior to submission to

the Legislature for action.



Joseph R. Heuri - - November 1D, 1D/1

Attached are budget Amendment documents as prepared by the Program Divisions
with a Department Summary.

The Division of Family and Children Services recorded Present Authorization
including increases as authorized by the Legislative Budget and Audit
Committee. Since the authorization level appears to be very fluid at

this time due to additional Federal receipts being earned for purchase

of services, the Department Summary lists authorizations as shown on the
Program Notification. |If this 1is in error, please advise Roger Lange,
Comptrol ler.

FMcG:RCL :as

Attachments



2,300 JO A A PAYMENT PROJECTIONS

FY 72 SUPPLEMENTAL ASSUMPTIONS

=>4 A Mss§§e Continued Growth
" b Ify Rate of 185 Cases/yr.

1990 x $130 x 12 .z

$3,104 400

loo

E Assume Growth 3 Pre-FY- 72
— Rase of 110 Cases/yr.
1955 x $130 x 12 =

$3,049,800.1

2,100 jC Assume Stabilization 3
L 1950 Case 3 Mid-Year:

11,496 + éﬁ 6 1950) x - .
. $130 = 3 = $3,015 ,480.1

rol FY 71 i FY 72 I
15500 7/ 8 $ 1011121 2 3 4 5 0 78 9101112 1 2 3 45 67

SLOPE

- NO INCREASE

FY 73 REQUEST ASSUMPTIONS

Assume Growth 3 FY 72 Rate of
185 Cases per year.
2175 x $130 x 12 = $3,393,000.

Assume Growth Q Pre-FY 72
of 110 Cases per year.

2065 x $130 x 12 = $3,221

Assume Stabilization 3 1950 cases

During E 3:
1950 3 $I36 X 12 = $3,042,000.

73 REQUEST

FY 73

I FY 7
8 9 10H 121 234 56 7 89 10l



1,500

1,40!

1,300

1,200

1,100

1,000

fB

e - SUPPLEMENTAL ASSUMPTIONS (FY 72)

Assume Continued Growth 3 FY 72 Rate

of 323 cases oer year:
1,225 cases x “$175 x 12 = $2,572,500.

jE Assume Return to Pre-1970 Growth Rate

ff7]§9 cases per year:
cases x $175 x 12 = $2,473,800.

Assume Comorcmise Growth 3
218 cases per year:
1,200 cases x $175 x 12 = $2,520,000.
A 2:
(FY 72 Authorized® - $1,425,700)//A3

1 A rxEJ

(FY 73 Request - $3,342,400)

FY 72

PAYMENT REQUIREMENT ASSUMPTIONS

Assume Continued Growth 3 FY 72 Rate

of 323 Cases Per Year:

1,548 Cases x $175 AVE PWf. x 12
$3,250, 500

Assume Compromise Growth 3 218 Cases/jr
1,418 Cases x $175 x 12 = $2,977,800.

Assume Growth at Pre-1970 Rate of
"112 Cases Per Year: X
12 = $2,730,000.

1,300 Cases x $175 x
Assume Present Increase to be Temporary!
T§ urn to Pre-1970 Slope
Cases x $175 x 12 = $2,415,000.

8910111212345678910||121234567 89101112123456.7.891011

5 B _ HE EE_>V - Eee



I A 3 PAYMENT PROJECTIONS: 1

- FY 72 SUPPLEMENTAL ASSUMPTIONS:

fA [ Assume Growth Toward Agency®"s FY 73
1 Request 3 8 cases/year:
102 cases x $175 x 12 = $214,200.

E j Assume No Growth Eased Uoon Pre-FY 71
- 3 94 cases x $175 x 12 = $197,400.

LEJIAssume Negative Growth of 5. cases/yr.
3 39 cases x $175 x 12 = - .-

(FY 72 AUTHORIZED: $230,000)

150
FY 72 -

130
120
110
100
90
80

70
60

30

20

10 I
Fy 71 J FY 72
7

7 8 910 1112 1 2 34 56 89 101112123



eV PY 73 PAYMENT REQUIREMENT ASSUMPTIONS

D |Assume Growth of 8 cases/year as per
Agency Request:
§ 110 cases x $175 x 12 = $231,000.

Assume No Growth Based Upon Pre-FY 71
@ 94 cases x $175 x 12 = $197,400.

F Assume Negative Growth Based Upon Current
Figures :
@ 8" cases x $175 x 12 = $176,400."

(FY 73 REQUEST: $231,000)

* FY 73
D

* -
sLopp wd6_CASE_S/YEAR _* £ i
SLOPE 4 0 INCREASE n

- LCPE_-12 OASES/YEAR_ «



13,000

12,000

11,000

10,000

5,000

AFDC PAYMENT PROJECTIONS

MY 72 SUPPLEMENTAL ASSUMPTIONS

I . Assume FY 71 Slope of 2336 Hecip./Year.
= $9,849,000.

+ 12,250 x $67 x 12

| 5 |JAssume FY 71 Slope of 2836 per year

from Latest Actual
10,750 x $67 x 12

Origin:

= $3,643,000.(adj.to: $8,693.652.)

1cl Assume Comoromise Slope Between FY 71 and Pre-FY 71

of 2140 Recip/year.
= $8.,482,200. (adj -to: $8,545 ,448.)

t

69

10,550 x $67 x 12

~5]Assume Growth S Pre-FY 71 Slope of 1445 Recip./Yr,
110,380 x $67 x 12 /

$8,345,520.

(adj .to: $8,411,314.7

(fy 72 AUTHORIZED - $7,335,700.)

10 11

T
N<

=~

2

(FY 73 REQUEST - $12,128,340.)

FY 72
5 6 78 9D H 121 2 3 45 6 M

k{71
FY 73 REQUEST ASSUMPTIONS

E Assume FY 71 Slope of 2836
HeciR./Yr, (Agency Request)
15,085 x $67 x 12" = Nk

$12,12 £1H]40 =

Fl Assume FY 71 Slope of 2830 -
Recip./Yr. from Latest Actual:

13,525 x $67 x 12 -
$10,874,100.

G Assume Compromise SloDe Betweer.1
FY 71 & Pre-FY 71 of Z140 Re/Yr|
12,700 x $67 x 12 =

$10,210,800.

Assume Return to Pre-FY 71
Slope of 1445 Recio./Year:
11,825 x $67 x 12 =

Fy 73

9 10U 121 2 345 6



FORM 02 06»1U

L i Sfufo of Alcssfca

TO-. Division of Legislative Finance
i Room 407
Stale Capitol Building

Attention: Hr. Glen Vernon DATE February 7, 1972

FROM: Stanley P. Harris %NBJCCT: Food Stamp Program Supplemental
Director {/ Request - Division of Family
Division of Family and Children Services and Children Services

In reply to your verbal request of February 7, 1972, regarding the breakdown
of the $200,400, v:e submit the follov.’ing:

1) The $206,400 is the Governor®s recommendation to the Legislature.

2) We submit the attached budget sheets to support the request. As you
will note $27,600 has been deleted from Code 100 and $20,000 deleted from Code 500.

The justification for the request is based upon need for positions to control
and monitor the program such os electronic data processing staff. Perhaps the
word security is misleading on line 2.

Although it is felt the program will survive with the deletion of the personnel
nevertheless, inadequate monitoring and controls will be seriously hampered and
will subject the program to additional criticism by the U S. Department of
Agriculture.

SPH/Zjrt

Attachments



FORM 02 00 1u

Stato Ov /lkesH0

Division of Legislative Finance
Room 407
State Capitol Building

Attention: Mr. Glen Vernon DATE : Fobruaiy 7, 1972.

FROM: Stanley P. I L ar r i s «6-VWwiloJ subject, Food Stamp Program Supplemental
Director 74 Request - Division of Family
Division of Family and Children Se.rvices and Children Services

In reply to your verbal request of February 7, 197?, regarding the breakdown
of the $206,400, we submit the following:

1) The $206,400 is the Governor®s recommendation to the Legislature.

2) We submit the attached budget sheets to support the request. As you
will note $27,600 has been deleted from Code 100 and $20,000 deleted from Code 500.

The justification for the request is based upon need for positions to control
and monitor the program such as electronic data processing staff. Perhaps the
word security is misleading on line 2.

Although it is felt the program will survive with the deletion of Lhe personnel
nevertheless, inadequate monitoring and controls will be seriously hampered and
will subject, the program to additional criticism by the U S. Department of
Agriculture.

SPIV/jrt

Attachments



-TATE OF ALASKA STATEMENT OF PROGRAM AGENCY pr.T-u f. cn>TAT. «?PPWTrr<  Oof

3
5

Dept. of Administration - -7 - * - -\ PROGRAM5 FAMILY & CHILDREN SERVTT zs
c* Mamwjriar-i, : e .y ' : - - = ACTIVITY TOOD STAMPS
T;i;i?ﬁ?t to Revision £2 . ; FUNCTIONy _
- - 70r-NA miseal Year Ending June 30, 1S72 _ *
- % *
- * e ))"* ° L J . * I P
- 71 Actual 7/ "r 72 Authorized - Sunolemental Reauest <
| *. ¢ $451,323" . e Y e $413,300 - " e $254, 000. .- -
*e * ..' - b : _ > - m 1
* P %
CODE SUPPLEMENTAL REQUEST FOR FOOD STAMPS
100 . Cost of Currently Authorised- Staff $421;100A
“ " <i.doed staff - "3 months. (sec below) "C 27,600 «)'C
o - . <& Temporary. Hires" *.80,000 *
. < * * . eSubtotal "$52S,700 \
s - L = Current_Authorisation 333,700. \
- " -Needed Supplemental $195,000
300 - - Payment for' Fee Agents - *$15,000
V e Amored Car Service 0 Coupo™"n Storage 24,000
- _C*
500* - . #*# « \ " - Safe™- 20".g TjOOO " $20,000

TOTAL REQUEST S254 ,)00

S

The Food Stamp Program supplemental request conisists primariiy or adC|t|ona|)neeaed staff and other items necessary:,:

00 provide security tor -rood coupons in the State’s possession, and to facilitate the application process in rural
areas. The acccd staff for three months is necessitated by .the implementation of a data processing system designed
ro simplify food stamp sales and provide additional controls. This.system was designed based on a staff being
available The-system was implemented, but the-staff later deleted. In addition, it is necessary for most offices
.00 intenr.ittently cr consistently use temporary hires to meet the demands of the program. For example, in the
Anchorage District there are-only five authorized personnel. To meet the demands of the procram, it is necessary
to have five coupon outlets and to process between 750 ar.d 1.000 applications per month. For this reason the
Anchorage office Has had to utilize temporary help consistently. . cfoQZz -H"iz i £ "ho fU.0.

. o pQ.c 0 vesv dfshrtbuhtout kil Il 3

s [ TTOt Cooifvexi/

12 iform/.y EA—  #TATcN1 T Cr PROGRAM



22ELJ

BTATE OF ALASKA STATEMENT OF PROGRAM AGENCY HEATT” Aw :m  criM'-rrc f-gr
ept OfAdmnIStI‘atlon programF amily & children

Budget D iVizmrzmar.t Div.

services 3--

. PAGE .2 activity ECOD STAY?
Amendment to Revision 02 e FUNCTION

12/21/71 For the Fscal Year Ending June 30,1572

Food Stcmps Supplemental - continued . " F - .7 - "
- . e _ - . * * - - -
Tee "- nts have been an important- part of the program. They enable us to meet "Federal acquirements for face-.to-face
i vith. applicants at a minimum expense. Payment for fee agents had never been funded. ~. -
;" - 7 r e " u - 1 - .
The equipment is. necessary because r.o provision has been made for equipment to provide safekeeping of the
coupon inventories kept in the district offices..-. The State is responsible for the full face value of. any

coupons lost while in its possession including those.stored in district offices. The potential for loss
is very high and will be considerably reduced by the provision of .adequate equipment. .



I ris, Dire < iri Fxplanation on tlie 1972
ik ! ﬁy Eho dren Servrcessoarq SuBI

IvVIision of am plemental for Division of

> 1 Family and Children Services
he sypplemental request totals %7, T IS IS a roxrma ely 31 million
ess t n vas anticipated In Septem e reas s for the” change

arc as fol lows:
Administrution Program

Code 100 -Are est for &?51&? I .included in Personal Services to
cover the new s ar sched e ef ectrve July 16, 1971-and to fund two
new positions for a totaI of $19,800

If the Department of Administration can_transfer a possible $64,000 to cover
partial cost of Personal Services deficit, the request could he lowered to

the following:

$176300  Federal
. 4130 Addrtronal State General Fund
. 21100 Total Personal Services

However, if $64.000 is not transferred, it will he necessary to request $285,1:
r\th federal money remaining at $176800 and State General Fund 30
for Personal Services.

Code 200 - By the trme the sup IementaI request IS approved, there will be

less need, for trave e fiscal year will be’ substantiall 3/ completed
Tiwe lvision | |n9 %gooo for staff trav& éﬁD IS 0 partion o
000 de eted om t udget re uest or nece sary traveI

for the new position for a total of

Code 310 - A total of $97.100 is se n as the deficit to cover prese
contractual oh? ations IC, leases or o%h sE)ace Of the aBove rf]rgure $0
IS needed to cover costs for Operation Interce

Adult public Assistance

he lemental is, (ncreased copsiderably f tember jon
ﬁ/\Bpreasons 1) The ease 3 o¥ ﬁ)r?- Rorv f the rg rjfeé
era e not Including the Noverrher uPpIﬁmeP rrants n.or eé
e responsibilities the ease Ioad sca year 1S projecte at
persons The actual payments to individuals is 46per erson per month.
(2 Contracts have bee neg otrated wit nursrn homes hese contracts PUS
increased rates for full cost of care, will requrre 900. A contrac
for intermediate care.v:ill provide $219600 in Federal matchrng funds which

wes not available |ptember



Frederick McGinnis -2- November 10, 1971

Aid to Families with Dependent Childi-cn Program

BCO IS_required to fu ggrat lﬂograde end \m
ay fere epgrese ts a F era dollars c able 'ﬂ
y u chi |0 care funds hecause ve are not exgor C.nCiNgatng.
case Joa grovvt lglna y anticigaged,

7(D The cas Ioa IS contra to oyr predicted growth trend for
ast five mo rmth P ﬁ J r

e He ﬁ o%d rowth IS unlpredlctable
e avera e case r the |rst ef rﬁhs P so

a ectin cases average for the year, rOJect on for the
dol nt | per person per-month rath r than

Food Stanp Program

Th f | staff,
SEEUI S‘jzg In8@@%@“‘9&u‘%?”S'StsdpFéE”az{deymé’ Al Tw"i‘chsu%re

not authorl year request

The Dep artment 0 r%nculture ? threate ed us with ross nce .
uﬁ ess rovide minymum st nt|a o ad %]uat m|n| tration.
e have Se us audrt ro ems | F I‘OV| ave
ne otlated th 0stpone ar uue a]t gram

arc mitting qua y contro rom

supp emen/ta request.
General Relief

The Gl program request. of 338]1 rim owde utllltles 0|I
3 oP Or?ar?or ecipients Ts]mestl ate eEK ram IS based on
Iars exp nded last” year plus ant|C|pated case oad an cost Increase.

General Relief-Medical Yo 5 -'

e Gil-Medical program request.is inc sed r| ar|I for contractual services.
me util |zat|onp(r)1%ager ? atients andacoslg tm gspltallzatlon pnysmlans
SEervices necessﬂates th|s ncrease.

Chl 1d Welfare Sch| ccs/Juvcnl I Oodc .
h (iﬁ%tm Cﬁllgenv]\éerlfare Srcrwc %SKJu]cnllc

?{D ahg a‘? nce ofptﬂg q'nsca

ildren In | ns lS now, est uHa g

?lscal ear ure s recuce
becauseyo the reeze§ ar% the continue

SPIi:RCP:AVB WTM:cr "

= 5/

IS, r| arlgy
L W }
1] &f)u cost o care
| or the bhalance 0
Tom the Initial régctloop
emi-freeze™ on prices.




1, GOO fy 72 o Fy 13

990 FY 72 SUPPLEMENTAL ASSUMPTIONS /
930 Assume Growth of 51 Children/Year /
as Per Agency Maintenance Request for FY 73. A
970 § a§§8/Chj!d/Month = $§74$?7000.
960 /chiid/Month = $21271Erogr - 73
550 1
940 Assume Growth of 17 Children Per Year
s Per FY 71-FY 72 Actual (So far).
930 $350/Child/Month = S3,322,200.
920 R 0230/Child/Month = 02 ,1C3,100T “u-
910
900 ! l@s upe 2re-EY 72 C-rovjth 7-Children Per fear. /
o e T Gts%{re E%% ov |
890 3 $230/child/Month = 02 ,155,500. /
880
870 (FY 72 AUTHORIZED = $ ) A
K
860 / / r
850 (FY 73 REQUEST = $ 4,111,400) /
: /
340 / " rSrt‘k
830
/
820
ol0 -
“Ti stop1 ~ Y7 -
CHILDRSN/i~"
/
A  oxe
nNT ASLO?E - 7 CHILFREN/YR.
Y 73 REdUEST AS3UMPP7 ™S F lassume Pre-FY 72 Growth of 7 Cnilg
Assume Growth of 51 Children Per § $350/Child/Mo. =m$3,309,600.
Month as Per Agency Maintenance. 8 $230/Child/Mo. = $2,174,880.
3 $350/Child/Mo. = $3,679,200.
3 $230/Chi Id/Mo . = §2,% 7TSU7 égsume Growth of }01 Children as
I i, r Agency"s Total Request.
%@laﬁwm of ad Childran. 8 $351/Child/No . = $4 111.400.
I § lﬁm‘am/loo'. = %ﬁ{ﬁgi oc17 8 $230/Child/Mo. = $27693,760.
| FY 72 ———————m——- f FY 73 i FY

6 78 9 X1102123 45 6 7 8 9 X 11 1212 34 56 V 8 9 Xx1



O 1A/
1Oont. T Admmlstratlo © m ) *
é‘t&' m -rrtrutrntrtrbv a

Icool

AGENCY Health « Social Services,
SHiseRANC " Public Health J

ACTIVITY Cvii\d Hpn'th SAc C n

FUNCTION Criool.oc- Children fs
Services

ar Al 8ﬂ$i~PqV_J <\BIAINI

o T — N\

S oy

For the riccc! Veer 2:cling June 33 1972

The Crippled Children’s Services program is partially Federally funded and in Fiscal Year 1972 has Federal fund=-—"T
of $143.2. The purpose of the program is do provide ease finding and treatment of those conditions in children which
arc crippling and which can be corrected by treatment. The overall goal is to prevent or correct those hand"caps which

lead to dependency in adulthood.

While performing this important Public Health function, this program also has an important secondary benefit
Since there is no Title HIT (Medicaid) program in this State, the Crippled Children®s program is the only medical care
oregram providing services to those families which ere in need who do not qualify for Welfare coverage and yet do not
have- sufficient income or insurance coverage to pay for extensive medical care for their children for conditions
covered under the Crippled Children’s Scrvicis program. This represents a group of hardworking State citizens who
frequently arc emitted from categorical service programs.

The type of cripolir.g conditions covered under the Crippled Children"s Services program include, but is not linitec
to,corgenital heart disease requiring heart surgery, cleft lip and palate, birth defects, deformities of the arms and
legs requiring bracing ar.d surgery, hearing and vision handicaps leading to educational difficulties for the child,
diseases of the nervous system causing disability, and handicapping disabilities secondary to accident and injury.
Conditions not covered include short-term acute illnesses such as pneumonia or appendicitis.

Services provided for children with these conditions include case finding through Public Health Nurses, physicians
parents, teachers, audiologists, and birth certificate surveillance operatic-.is. Medical diagnosis is provided to
determine whether a child has an eligible crippling condition, ar.d treatment services are provided for those children
-who have those conditions. No charge is made for case finding and diagnostic services since it is not permitted®”

Federal regulation.

Medical ar.d other treatment services are made available to children with conditions covered by this program. The-
parents are expected to pay for a portion of the treatment when they are able and this decision is made on an individual
basis by the Chief cf the Section of Child Health or his delegated representative. Although services arc not limited
to "am,j.:.cs wao arc poor, those who do have some iIncome arc expected to contribute toward some portion of the care of

their child.

This is a request for supplemental funding of the Alaska State Crippled Children®s Services program in Fiscal
Year 19/2 in order that the program may remain active for the full fiscal year. Funding for this program for Fiscal
Year 1972 is currently authorized at $495.5. The authorized amount for the program in Fiscal Year 1971 was originally

$400.0 and was increased to $550.0 by a supplemental appropriation during that year. The total of expenditures in the

ct-12 -Formerly CA— 2) STAT".\ii".'T OF PXOCRA.V
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Crioplec Children™s program in Fiscal Yer.r 1970 was $563.5 end in Fiscal Year 1971,

$589.1 thousand. This increase re

r."ac patients are being cared for who have serious extensive

in spite of the fact that procedures wore instituted

coverage Tfor the nations:

Insurance Payments for Fosoita* Care of CCS Cases
of total

(shown as %
FY
FY
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FY

Without this requested supplemental appropriation,
in actual services to patients-by exclusion of certain crippling conditions from the program and exclusion of certain

forms of medical carc from coverage.

1963

1969

1970

1971

health d Social Services
Public health
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CriDnloa Childrenils
Services

as of September 30, .1971, was

in the total number of patients served (because proportion.it

hospital charges)
- 10% -
11%
- 30%
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the next step to reduce costs

illnesses with

large resultant medical costs). It is also.l

last year whereby full advantage was talccn of any medical insurance

in this program will bo reduction]



STATE
- ofF ALASKA

mr

The Honorable George Hohman

Chairman, Horn "tee
DATE: April 4, 1972
fpom: Frederic?: McGinnis, Commissioner sudject: House Bill #504 Funding
() This memorandum, with -“ttachments, responds to your request for clari-

fication and recalculation of State General Funds and Federal receipts

regarding House Bill #504 and this Department®s request to receive

and expend $1,198,400 of retroactive indirect cost reimbursements. The
question was raised by members of your committee as to why the total

of $1,198,400 was not reduced from State General Funds in the suggested
CS for CS for House Bill #504 prepared by this Department.

A review of this situation revealed that numerous errors were made,
both by the Department of Health and Social Services and the Department
of Administration, in projected Federal receipts to be earned in the
various programs.

A recomputation of all programs involved was made, with revised funding
sources indicated in columns 4 and 5 of Attachment 1. Attachment 1
traces funding sources as presented and as they should have been from
the original supplemental request through a final revision as presented
as Attachment 4 of this memorandum.

It is my understanding that Mr. Glenn Vernon met with Mr. Roger Lange
of this Department to discuss this rationale and is satisfied with the
changes as explained.

As a result of the above review, it has now been determined the funding
figures for CS for CS for HB 504 should have been $4,083,900 State
General Funds and $830,300 Federal receipts from the total of $4,914,200
requested.

At the samj hearing the above information was requested, you also asked
for a review of Food Stamp expenditures for the remainder of the Fiscal
Year. Mr. Stanley P. Harris, Director, Division of Family and Children
Services, estimates that the maximum the Food Stamp Program could expend
during the remainder of FY 1972, making necessary expansions to satis-
factorily deliver food stamps, is $306,400 and the supplemental request
has been reduced accordingly.

Mr. Degnan met with myself and some of my staff at which time he suggested
the funding for unbudgeted salaries requested in the supplemental come
from the Department of Administration. This Department was able to obtain
concurrence from Mr. Myrton Charney, Director, Division of Budget and
Management to increase the funds available to cover all the projected
salary defjeits. (See Attachment 2).

®X3r4



The Honorable George Hohman 2 April 4, 1972

This allows a reduction of $100,800 in Personnel Services in the request
of March 23, 1972 (//72-168) to receive and expend $2,016,500. It is
proposed to reduce the Supplemental Request in General Relief - Medical
by this amount and shift the $100,800 reduction in Personnel Services

to General Relief - Medical in request #72-168 (Suggested revision as
Attachment 3).

At the same meeting with Mr. Degnan mentioned above, the problem of a
serious shortage in the General Relief Program was discussed. It is
imperative to increase the appropriation even more than the $140,400
requested in HB 504. The original Department request was $334,500 and
that figure now appears to be approximately $50,000 below expected needs
for the year. After this discussion, Mr. Degnan suggested that this
shortfall be addressed in the Supplemental Request. Therefore, the

State General fund previously identified as reductions in General Relief-
Medical and Food Stamps have been added to the General Relief supplemental
request, revising the total upward to $385,300.

To indicate funding revisions, program reductions and the General Relief
increase, Attachment 4 has been prepared as a proposed CS fcr CS for

House Bill #504. This incorporates the funding sources of the various
programs to the best of our capability and the program revisions discussed
above which have been generated since our last meeting.

I realize this is a complex set of documents and there may be areas that
need clarification. Mr. Lange, who prepared the funding worksheet, will
be available to assist you with information on each of the attachments.

Again, | must emphasize the urgency of early approval of both the House
Bill 504 and the request to receive and exp.ind $2,016,500 in additional
Federal receipts. Your understanding and assistance will be greatly

appreciated.

FM-RLzmm
Attachments



T0: Sgljre Chance DATE: February 22, 1972
Healt Welfare & Education Committee

PROM: georﬂﬁ Hohman RE: Food Stamp Program
nal
Inance Commlttee
The House Finance Committee requests your Committee's ro.tionale

on the increase in the Food Stamp Program in HOUSE BILL NO. so~.



Erederick P. McGinnis DATE: February 22, 1972
ommlssm
Bepart, 0 Health & Social Services

FROM Shorlgm Hohrnan RE: HOUSE DILL NO

House Fmance Committee

Your Department ied before the House Finance Committee on .
gn Tgf orn?gtlloén (5 drhe ommittee requests the ?Ilowmg ar&dl

An estimate of adult public recipient's for FY 73

A COQP{ 0f tBIe special me oragduw to "ne Govern?r indjcat

n% e pro involve P} assuthlon of.the Bu Gget
e |%w Eommntee w ich may have been erroneous in regar
to the Food Stamp Program!

Attach a value for the Food StamD Program to the above
memorandum.

sAt?teedsjcal fee schedule for V.A. and fe* schedules for other

A recommended breakdown for Family Services line items

Provide all of the contracts a schedule of state dollars
ang tﬁe Impact on the budget ?or these contracts.

A breakdown of the travel fund
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Original sponsor: Rules Committee by Offered: 2/.1V72
request of the Governor Referred: Finance

BY THE HEALTH, WELFARE AND
IN THE HOUSE EDUCATION COMMITTEE

CS FOR HOUSE BILL NO. 504
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making supplemental appropriations to the
Department of Health and Social Services; and pro-—
viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,930,700 is appropriated to the Department of

Health and Social Services for estimated unfunded operating costs for the

fiscal year ending June 30, 1972, to be allocated according to the following

20

21

22

23

24

25

26

27

28

29

schedule:
Public Health $ 147,700
Mental Healtn 83,500
Corrections 300,000
Family Services 6,399,500
Administration $S 384,400.
Adult Public Assistance 1,212,100
Aid to Families with
Dependent Children 1,521,600
Food Stamps 500,000
General Relief 140,400
General Relief - Medical 2,342,700
Child Y/elfare Services -
Juvenile Code 298,300
Funding
General Fund $5,162,800
Federal Program Receipts 1,767,900

CSHB 504
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25
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* Sec. 2.

or on the day

CSHB 50h

6,930,700

This Act takes effect on the de.y after its passage and approval

it becomes

law without approval.



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on fiis microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.



Mr. President:

The Committee on

CommiHee Report

SENATE

under consideration.

recommends it
recommends it

recommends it

NOONNN
NN NN

recommends it

CS for

Date
has had
A major ity of the members of the Committee
do pass
do not pass
do pass with attached amendment(s)
be replaced with CSfor and that

do pass

/ / (and) recommends it be referred to tie

committee

/ / reports it back without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

reconr.iends :

recommends:

recommends:

recommends:
CHAIRMAN



FINANCE COMMITTEE REPORT
ON

COMMITTEE SUBSTITUTE FOR HOUSE BILL 504

The Committee Substitute for House Bill 50*4 authorizes
additional expenditures by the Department of Health and
Social Services during the current fiscal year. The Com—
mittee Substitute incorporates the revised request as pre—
sented by the department, and differs from the original
bill in the following particulars:

less federal reimbursement
as per Program Revision # 72-168
approved: 4/10/72 by Budget & Audit (2,016,500)

less state share of funding

reauired for salary adjustments

(Chap. 131 SLA 1971; p. 12 of

General Appropriation Act): (100,800)

add additional cost of adminis—
tering food stamp program: 100,000

add additional cost of meeting
requirements of general assis—
tance program: 244 ,700

$4,864 ,700

George Hohman
Chairman



CTATE
Off AL AGEIA
The Honorable George Hohman
Ch; 7 n J*":ee
DATE; April 4, 1972
rpoM: Frederick McGinnis, Commissioner iLDJECE: House Bill 1t504 Funding

~"Department of Health and Social Services

This memorandum, with attachments, responds to your request for clari—
fication and recalculation of State General Funds and Federal receipts
regarding House Bill M)4 and this Department® request to receive

and expend $1,198,400 of retroactive indirect cost reimbursements. The
question was raised by members of your committee as to why the total

of $1,198,400 was not reduced from State General Funds in the suggested
CS for CS for House Bill [f504 prepared by this Department.

A review of this situation revealed that numerous errors were made,
both by the Department of Health and Social Services and the Department
of Administration, in projected Federal receipts to be earned in the
various programs.

A recomputation of all programs involved was made, with revised funding
sources indicated in columns 4 and 5 of Attachment 1. Attachment 1
traces funding sources as presented and as they should have been from
the original supplemental request through a final revision as presented
as Attachment 4 of this memorandum.

It is my understanding that Mr. Glenn Vernon met with Mr. Roger Lange
of this Department to discuss this rationale and is satisfied with the
changes as explained.

As a result of the above review, it has now been determined the funding
figures for CS for CS for HB 504 should have been $4,083,900 State
General Funds and $830,300 Federal receipts from the total of $4,914,200
requested.

At the same hearing the above information was requested, you also asked

for a review of Food Stamp expenditures for the remainder of the Fiscal

vear. Mr. Stanley P. Harris, Director, Division of Family and Children

Services, estimates that the maximum the Food Stamp Program could expend
during the remainder of FY 1972, making necessary expansions to satis—

factorily deliver food stamps, is f306,400 and the supplemental request

has been reduced accordingly.

Mr. Degnan met with myself and some of my staff at which time he suggested
the funding for unbudgeted salaries requested in the supplemental come
from the Department of Administration. This Department was able to obtain
concurrence from Mr. Myrton Charnsy, Director, Division of Budget and
Management to increase the funds available to cover all the projected
salary deficits. (See Attachment 2).



The Honorable George Hohman April 4, 1972

This allows a reduction of $100,800 in Personnel Services in the request
of March 23, 1972 (//72-168) to receive and expend $2,016,500. It is
proposed to reduce the Supplemental Request in General Relief - Medical
by this amount and shift the $100,800 reduction in Personnel Services

to General Relief - Medical in request //72-168 (Suggested revision as
Attachment 3).

At the same meeting with Mr. Degnan mentioned above, the problem of a
serious shortage in the. General Relief Program was discussed. It is
imperative to increase the appropriation even more than the $140,400
requested in HB 504. The original Department request was $334,500 and
that figure now appears to be approximately $50,000 below expected needs
for the year. After this discussion, Mr. Degnan suggested that this
shortfall be addressed in the Supplemental Request. Therefore, the

State General fund previously identified as reductions in General Relief-
Medical and Food Stamps hava oeen added to the General Relief supplemental
request, revising the total upward to $385,300.

To indicate furding revisions, program reductions and the General Relief
increase, Attachment 4 has been prepared as a proposed CS for CS for

House Bill if504. This incorporates the funding sources of the various
programs to the best of our capability and the program revisions discussed
above which have been generated since our last meeting.

I realize this is a complex set of documents and there may be areas that
need clarification. Mr. Lange, who prepared the funding worksheet, will
be available to assist you with information on each of the attachments.

Again, | must emphasize the urgency of early approval of both the House
Bill 504 and the request to receive and expend $2,016,500 in additional
Federal receipts. Your understanding and assistance will be greatly
appreciated.

FM:IRL :mm
Attachments
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DEPARTMENT OF HEALTH & SOCIAL SERVICES

| The Honorable George Holman
House of Representatives

DATE: March 28, 1972

Frederick McGinnis N SBET. HB 504 - Dept, of H&SS
Commissioner o \v*' Supplemental Appropriation

For reasons given verbally during my appearances before the House Finance
Committee, it is of the utmost importance that HB 504 be cleared througn
your committee and moved on through the legislative process at the
earliest possible date.

The need for these supplemental funds is becoming more critical with the
passage of each day and, too, the alternatives which might be open to the
Department in the event of later modification are likewise bemg reduced.
HB 504 in its amended version utilizing $1,198,400 in urbudgeted Federal
receipts (retroactive indirect reimbursement for administrative services)
plus 5818,000 in additional Federal earnings on existing programs is now
In order and needs immediate action.

In checking with the Division of Budget and Management on our request to
utilize the $2,016,500 Federal funds to offset cile supplemental request,
we are advised that this was to be transmitted to Legislative Finance

today.
Thank you for your help.

Attachments: Memo to M. R. Charney
CS for CS for HB 504



Original sponsor: Rules Committee by Offered:
request of the Governor Referred:

BY THE FINANCE COMMITTEE
IN THE HOUSE

CS FOR CS FOR HOUSE BILL NO. 504

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SFCOND SESSION . *
A BILL
For an Act entitled: "An Act making supplemental appropriations to the

Department of Health and Social Services; and pro-—
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. he sum of $4,914,200 is appropriated to the Department of
Health and Social Services for estimated unfunded operating, costs for the

fiscal year ending June 30, 1972, to be allocated according to the following

schedule:
Public Health $ 147,700
Mental Health 83,500
Corrections 300,000
Family Services I\ 4,383,000™ 727/
Adult Public Assistance $1,10i,600
Food Stamps 500,000
General Relief 140,400
General Relief - Medical 2,342,700
Child Welfare Services -
Juvenile Code 298,300
Funding
General Fund 4,256.400
Federal Program Receipts 657,800
$4,914,200

* S>c. 2. This Act takes effect on the day after its passage and

approval or ori the day it becomes law without approval.



