
. F i n a n c e  - F i n a n c e  Comte F i l e s  (1971-72) 
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FY  73

PERSONAL SERV ICES  
REQUEST  FOR NEW POSIT ION

r s n  •

A G E N C Y ] C A T E G O R Y IVI Idinin. of J u s f’se

1 P R O G R A M  j E Judicial Svstepi

D IV IS IO N |  S U B - P R O G R A M 1 Judicial Services

I  E L E M E N T
1 l<1 i< Adjudication

j S U B - E L E M E N T  jj

P O S IT IO N  T I T L E Hearing Officer R A N G E  22C

mtmm — — — — —
LO C A T IO N Junea u

T Y P E  O F PO S IT IO N Permanent Full Time M/C: R E F :  F O R M LINE

T Y P E  O F  E X P E N D I T U R E

FY 73

P E R S O N A L  S E R V IC F . S

AMOUNT J F U N D IN G  S O U R C E

\ 2 x 7940 ] )
D E T A I L  O F  R E L A T E D  E X P E N S E S

Benefits I 3,731 I
E G U I P M E N T

O T H E R

—r-trrrn ittt r i n  rrn .-n-t *—■—■ ■    ■ ..... . . .  —— ■ ... -   ■
3 , 300 I'. :-.y / '%•'T’£ 7\;'3 Desk 325, swivel chnir 225, table 200

2 bookcases 225, 4 side chairs 681 
, I file cabinet 134. coatrack 50

J  v;::y..'.y\V:'p:|v . .  Diet, and Trans. Unit 990, Port.Diet. Unit 450

TOTAL 38,979 i

P R O J E C T I O N S

T O T A L  E X P E N S E S

F Y  7 4 F Y  7 5 F Y  7 6 F Y  7 7
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EXPLANATION: To conduct hearings in the Southeastern Senate District as directed by the presiding officer
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PERSONAL SERV ICES 

REQUEST FOR NEW POSITION

FY  7 3

.... fcode
AGENCY CATEGORY 1 VI \dmin °f Justice

PROGRAM |  1C Judicial Sys-tem

DIVISION SUB-PROGRAM j Judicial Services

ELEMENT Adjudication

SUB-ELEMENT \

POSITION T ITLE  Secretary III

t y p e  OF p o s i t io n  Permanent Full Time

t

RANGE

M/C:

l o c a t io n Juneau

REF: FORM LINE

TYPE OF EXPENDITURE 

PERSONAL SERVICES

|  AMOUNT { FUNDING SOURCE

T67512 f  ' "

DETAIL OF RELATED EXPENSES

Benefits

EQUIPMENT Desk 220, chair 4 S ~  typewriter 5491" 
coatrack 50, file cabinet 110
CommoditiesOTHER

1 3 , 4 5 3TOTAL

FY 74 FY 75 FY 76 FY 77

TOTAL EXPENSES

EXPLANATION:
To perform routine secretarial duties for the hearing officer grade 24

CERTIFICATION BY AGENCY HEAD

 -̂.1

DATE



PERSONAL SERV ICES 

REQUEST FOR NEW POSITION

WNMI

I  A G E N C Y

pKvl H«W>

' ) -  

1  c a t e g o r y  1 VI I  Admin, o f  Ju ' ticc
I p r o g r a m  I E j Judicial Svst-em

D I V I S I O N jsup-pnOGRAM j I Judicial Services 

I e l e m e n t  I L {Adj u d i c a t i o n 1

S U B - E L E M E N T

P O S I T I O N  T I T L E Secretary I I

T Y P E  O F  P O S I T I O N Permanent Full Time

R A N G E  IOC L O C A T I O N Juneau

R E F :  F O R M L I N E

T Y P E  O F  E X P E N D I T U R E  

P E R S O N A L  S E R V I C E S

FY 73

Benefits

A M O U N T  |  F U N D I N G  S O U R C Ef ~S,u7r--p
D E T A I L  O F  R E L A T E D  E X P E N S E S

T T 3 7 T

E Q U I P M E N T
k 220, chair 45, typewriter i2y

O T H E R

y coatrack 50, file cabinet 110

5 Commodities

TOTAL
11,768

T O T A L  E X P E N S E S

~ UJ 
f: O 
O E
2 2 3  O 
u .  M

EXPLANATION: To perform routine secretarial duties for the hearing officer grade 22,



p o s i t io n  t i t l e  Court Transcriber RANGE 12C l o c a t i o n  Anchorage

TYPE OF POSITION Permanent Part Tima REF: FORM LINE

FY 73
TYPE OF EXPENDITURE AMOUNT j  FUNDING SOURCE

l> im i m  III »!>■!   I I  M l ■ ■ u m iiu j  I|M«||

5,256

DETAIL OF RELATED EXPENSES

PERSONAL SERVICE

Benefits
EQUIPMENT

OTHER

CERTIFICATION BY AGENCY HEAD DATE

PERSONAL. SERV ICES 

REQUEST FOR NEW POSITION

FY 7S

2 0  
FY 7 3

FY 7G

TOTAL .EXPENSES

EXPLANATION: To transcribe tapes o f liearings as required.



Request

EXPLANATION:
420 days @  30.00 

3 employees 
1 pmDloyee

12,600 per diem 
10 days mo. - 12 mo. 

5 days m o . - 12 m o .

24 trips Fairbanks to Nome @  146
24 trips Juneau to Anchorage (5 92 
24 trips Anchorage to’Fairbanks @128 
24 trins Tune«u to ^etchikan (571

360 

60

3,504
2,208

3,072
1.704

12,600

F I E L D  T R A V E L

IN -STA TE

O UT-OF-STATE

IN -STA TE

F Y  7 3

F Y  7 1  

I  A CTU A L

z z z j
F Y  7 2  I________________

A U T H O R IZ E D  j  Maintenance

A G EN CY

23.088

G O V E R N O R S

B U D G E TC h a n g e

10.483

■ I I ■Bill" TIM 111 Mil* 2 0  OTHER OPERATING EXPEN SES r “
j#  _*•, I AGENCY
=-*** TRAVEL -----------------

:Y 7 3  I d i v i s i o n

A D M IN IST R A T IV E  T R A V E L

jC A T E G O R Y

j  PROGRAM

nofle J
i i  i . _____ _ _

I W I JAdmin oi Jusrire

v  ^ J u d i c i a l  S y s f e n

SU B-PRO G RA M  |  [ J u d i c a l  S e r v i c e 0

I  S U B - E L E M E N T

F. J Ad indication

CODE
L-------
I 2C0 TO TA L

T R A V E L  C L A S S  F  CATION

IN T E R -A G E N C Y  C H A R G E S

O UT-OF-STATE________________

CONVENTIONS AND M E E T IN G S

IN -STATE______________________

O UT-OF-STATE________________

10,488



F Y  7 2  

A U TH O RIZED

F Y  71 

ACTUAL

EXPLANATION:
310 Telephone anH postape 
330 Space
340 Equipment repair 
36° Rental of equipment 

(2 irS'r and Xerox)

FY 7 3

OTHER OPERATING EXPEN SES 

CONTRACTUAL SERV ICES

CO N TRA CTUA L S E R V IC E S  CLA SS IF ICA T IO N

TOTAL

AGENCY C A TEG O RY

COUP

Vi

Judicial Sys^eTPRO GRAM

DIVISION S U B P R O G R A M Judicial S^rvi'-e*

E L E M E N T Acjudication

S U B -E l .E M E N T

IN TER -A G EN C Y C H A R G E S

3,000
2,500

100
7,500

Request

GO VERNOR'S

BU D G ET

7 3FY

Maintenance

A G EN CY

Change



FY 7 3

|  CODE f

OTHER OPERATING EXPEN SES 

COMMODITIES

\ 9

ifcode S
AGENCY {CATEGORY J ” T jAdtnin. of Justice

)l PROGRAM J E i Tuc! ici.nl Svsfpm

DIVISION | SUB-PROGRAM |i 5Judicial Services

HELEMENT 0 E I Adj"d i c a t i o n

ii SUB-ELEMENT j  j  5

a

COMMODITY C LA SS IF ICA T IO N

F Y  71

ACTUAL

F Y  7 2  

|  A U T H O R IZ E D

<00 t  TOTAL ono

F Y  7 3  1

A G EN CY
G O V E R N O R S  j 

BU D G E T  jM ain tenance Change Request

i 1 '■ 3 f I {
■■ n a

5 a 3 1 ? 1 !
1 9<0 )’ INTER-AGENCY CHARGES !j 5 1 • \ I

EXPLANATION: £,
Office ^upnlies



22
FY 73

EQUIPMENT

CODE

E 0 0

EQUIPM ENT CLASSIF ICATIO N 1

- — \ 1  ) ■

code

j AGENCY fC A T E G O R Y VT V r . i l n .  o f  Justice H
1 PROGRAM V .lud i r i n 1 c-'f n Lorn  -

DIVISION j SU B-PRO G RA M Judicial Servi^CR B
1 E L E M E N T E Adiudicati^n 'r

L ( s u b -e l e m e n t

F Y  71 

ACTUAL

TOTAL

F Y  7 2  

A U TH O RIZED

"m. 75?

F Y  7 3

AGENCY

Maintenance Change Request
GOV£RNOR'S

BUDGET

5 1 0 V E H IC L E S .  BOATS, A IR PLA N E S

5 2 0 O FF IC E  FU R N IT U R E  AND EQUIPMENT

5 3 0 EQUIPM ENT P EC U L IA R  TO THE PROGRAM

5 6 0 SHOP AND MAINTENANCE EQUIPMENT

5 9 0 O THER EQUIPM ENT

r•350 IN TER -AG EN CY C h A R G E S
||M — ■ .. bi

EXPLANATION: j
ITEM

NO. 
. . .  . . .  .

DESCRIPT IO N  OF ITEM S REQ U EST ED
1 EQUIP 

j CODE

NO OF 

UNITS

UNIT

COST

t o t a l

COST
R EPLA C EM EN T NEW

Hxe^utive desks 520 7 325 ' 2 , V  5
2 Quivel chair ■ 5'20 ! 2?5 ’■ 1,5/5

3 Tab 1  e 520 7 200 1,400

A Bookcases 520 " \Tt 112 .50
. . .  . . . .

_______ 5 _____ Chalrs 520 28 170.25 4.767

6 File cabinets 520 7 154 1,078

7 pontrac!<s T20 ~ w " 5 0 .. 7 0 0’ '

' 8 ’ictatin0 and transcribing units 520 1 7 9C,0 6, G30
9 Portable nictating units 520 450 3,150

10 Secretarial desks | 520 j! 9 220 1,980
11 Secretarial chairs j 320 j1 9 45 405
12 Ty nc>r i t^r 520 j 9 533.44 4,801
13 File cabinets j 52O j!. 9 990 j

02-1022 (cont'd next page)



1

FY 7 3

EXPLANATION: Eau i pn,en t t i s t  con tin ued

14 C a lc u la to r
15 testing and repair tool*



AGENCY c a t e g o r y  ) v j  l A d m l n . o f  Tu s f i ^ o
PROGRAM [ J u rH  c i a l  t,' f c r p i

DIVISION >UO-pr.OGRAM j (.Tucitcial S^rvic^s

T eleMENT I l? lAd indication 
(supplement i I

520

520
550

2,576

550

2,576



TO: George H. Hohman 
Chairman
House Finance Committee

DATE: A p r i l  18, 1972

PROM: J. H. Hogan
Fiscal Analyst
House Finance Committee

S U B J : HB 480
Fiscal Impact

In our memorandum of December 15, 1971, directed to all agencies, 
we presented instructions for the compilation of fiscal notes. The 
memorandum called for estimates of state expenditures, numbers of 
permanent positions, man-months of effort required, etc., including 
all specific assumptions upon which the fiscal detail was based.
The problem of this bill is that we have in our files none of this 
information - no "fiscal note" - because the bill has never been 
referred to the Finance Committee.

A quick review of the bill indicates increased co 3 t to the state 
requiring additional appropriations to the Judiciary in ti 3  following 
a r e a s :

1. Section 351 provides for the expansion of the Alaska Court System 
into an activity not previously engaged in (Office of Administrative 
Adjudication). This provision means that, at least, shifting of 
responsibility will occur between certain administrative agencies 
and the Alaska Court System. Such shifting will have definite 
fiscal impact upon any agency now conducting hearings of the nature 
referred to in the bill.

2. Section 352 provides for the appointment of a presiding officer 
to direct and control the Office of Administrative Adjudication.
The salary, office space, and support costs of such a position 
represent fiscal impact.

3. Section 353 provides for a staff of hearing officers to work 
under the direction of the presiding officer. Presumably, these 
hearing officers will be located strategically throughout the state, 
each requiring office space, salary and other support costs.



George H. Hohman, Chairman 
House Finance Committee

- 2 - A p r i l  18, 1 9 7 2

4. Section 35*1 provides that the Office of Administrative 
Adjudication "shall maintain a staff of technical and clerical 
personnel as is necessary to carry out the duties of the office". 
Again, there are clearly fiscal implications. Furthermore, this 
section directs that the office "shall study the subject of 
administrative law and procedure in all its aspects; submit its 
suggestions to the various agencies in the interest of fairness, 
uniformity and expedition of business; and report its recommenda­
tions to the governor and legislature at the beginning of each 
session'. What are the costs of studying administrative law, 
submitting suggestions to agencies, and reporting recommendations 
to the governor and legislature? Based on a statement made by 
the court system during a budget hearing, that the preparation of 
the courts' budget request cost $50,000, we can assume that the 
activities enumerated above will not be free.

5. Finally, Section *410 provides that hearings will be held at 
various central locations throughout the state. Either the office 
will have to staff regional offices throughout the state or dis­
patch hearing officers and support staff to such areas for each 
hearing. In either event, there will be costr. But, again, we
do not know how much.



RECORDS 
" CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have boen made.

'  Signature of Camera Operator
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'An Act entablishing the d f f i c e  of Administrative Adjudication."

Committee Report• *

H O U S E  O F  R E P R E S E N T A T I V E S
/ n n  ■

&  -  7 ^
Date

Mr. Speaker

The  C om m ittee  on ha s had

und e r  c o n s i d e r a t i o n .  A m a jo r i t y  o f  t h e  members o f  t h e  Com m ittee

/~7 recommends i t  do pa ss

/ / recommends i t  do n o t  pa ss

7 7  recommends i t  do p a ss  w i t h  a t ta c h e d  a m end m en t(s )

/ / recommends i t  be re p la ce d  w i t h  CS f o r  ______________

CS f o r  ________________________  do pass

/ / (a nd ) recommends i t  be x*eferred t o  t h e  ___________

co m m it te e

/XV r e p o r t s  i t  back w i t h o u t  re com m enda tio n

/~7 ( o t h e r ) ________________________________________________

and t h a t

MEMBERS SIGNING THE MAJORITY REPORT:

.MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

7  * ^  r

1
'  1/1

re com m end s : 

re co m m e nd s : 

re com m end s : 

re co m m e nd s :



I **, - - ..
Sf u, ^

^Alaska (Court S y s t e m

.State nf (Alaskaoircctoh RtHsoriN'.L'purchasinc OFFICE OF ADMINISTRATIVE DIRECTOR 941 FOURTHCLARENCF W. ERICKSON T _  i n „ «  ANCHORAGE.
June 7, 19 72

Mr. Glen K. V ernon 
Finance Division 
Pouch WF - State Capitol 
Juneau, A l as ka  99801

Ref: CSHB 480

Dear Mr. Vernon:

We have d i sc us sed CSHB 480 wit h Represe nt a ti v e Mike Rose, 
as of this date, and we are further reducing our financial 
note of M ay  50, with  the un d er s ta nd i ng  that after a 
reasonable trial period, in w h i c h  we could analyze operating 
expenses properly, we factually could request sup ple me nt al 
assistance in FY 72-73 if required.

We offer a revised note on m i n im u m costs required for 
CSHB 480 as follows:

AN CH O RA G E OFFICE LOCATIO N

Presiding Officer 24 53,051
Two Hearing Officers 22 57,958
1 Secretary 12 13,453
1 Se cr etary 10 11,768
Tr an sc ribing (part time) 3,000
Travel 15 ,000
Contractual 6,500
Commodities 2,000
Hearing Room Equipment 3,000
Sec. 44.62.353 Item D 6,000

151,730

In the spirit of the State of Ala sk a pr ov iding a more 
exp editious method of han dling hearing appl ic at ions we are 
in itially absorbing costs w i th i n the FY 72-73 Budget of the 
A laska Court System "o effect part of the reductions above. 
The absorbing areas speci fi ca lly are as follows:

AVENUE
ALASKA



M r.# G len  K. V e rn o n  
June 7, 1972 
Page  Two

1. A c c o u n t in g  p r o c e d u r e s .
2. T r a n s c r i b i n g  r e q u ir e m e n ts  ab ove  th e  p a r t  t im e  a l l o c a t i o n .
3. R e c o r d in g  t e c h n i c i a n  f o r  m a in te n a n c e  o f  e q u ip m e n t .

In  th e  fu n d in g  r e q u i r e m e n t s  n eed ed  t o  im p lem en t  CSIIB 480 , 
i t  i s  o u r  u n d e r s t a n d in g  t h a t  f u r t h e r  s a v in g s  can b e  e f f e c t e d  
th r o u g h  d u p l i c a t i v e  r e q u e s t s  f o r  h e a r in g  o f f i c e r s  made by- 
o t h e r  a g e n c i e s .  The A la s k a  T r a n s p o r t a t i o n  C om m iss ion  and 
th e  G o v e r n o r ' s  O f f i c e  a r e  two in  q u e s t i o n ,  p o s s i b l y  t h e r e  
a r e  o t h e r s .  A n a l y s i s  and t r  n s f e r  o f  fu n d in g  FY 72-73  
d u p l i c a t i v e  r e q u e s t s  from  o t n e r  a g e n c i e s  in  s u p p o r t  o f  
CSIIB 480 w o u ld  p r o b a b l y  r e d u c e  new fu n d in g  needs  b e lo w  
$ 1 0 0 , 0 0 0 .

I f  we can  be o f  any f u r t h e r  a s s i s t a n c e  p l e a s e  c a l l  on u s .

S i n c e r e l y

CWE: pk

c c : R e p r e s e n t a t i v e  M ik e  Rose
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941 FOURTH AVENUE 
ANCHORAGE. ALASKA 

• Slot

Glen K. Vernon 
Finance Division 
Pouch WF - State Capitol 

Juneau, Alaska, 99801

Ref; Tel. Conversation 
5/30/72 - CSHB480.

Dear Mr. Vernon:

Following is a resume of the reduced amount submitted for DSHB480. It is the 
feeling of this office that the sum of $252,000. is the minimum amount required 
to implement the intent of CSHB480. The only reduction which could be effected 
beyond this would be the position of Electrical Technician if it develops that 
his work for Alaska Court System could also include work for the adjudication 
officers:

1 Director 26C $36,533
1 Hearing officer 24C 33,051
2 Hearing officers 22C 57,958
1 Secretary 12C 13,453

1 Secretary 10C 11,768
1 Accountant 14C 15,925

1 Electrical Technician 16C 20,011

1 Transcriber, Permanent
Part Time 6,150

Travel 25,000

Contractual 6,500

Commodities 2,000

Testing & Repair Equipment 2,576

Hearing Room Equipment 6 000 

$236,925

Section 44.62.353 Item D
Contractual Service of Hearing

Officer Director 15,000

(Alaska (Ecmrt js»ustcm

,S ia tc  nf ^ a s fra

oinccroM pcrsonnelfurchasinc 
CLARENCE W. ERICKSON

OFFICE OF ADMINISTRATIVE DIRECTOR
30 Mav 1972

$ 2 5 1 , 9 2 5



Ref, Tel. Conversation
5/30/72

CSHB480

P a g e  I I

If the above description and allocation of expenditures to im plement this 
bill can be changed to any great degree, we can submit a financial note to 
meet whatever circumstances are required, but it is essential that the area 
of responsibility and the work load be suffciently enumerated with the 
amount.

If we can be of any further assistance please call on us.

Thank you.

Sincerely yours,

Director Purchasing and Personnel

CWE/hmt



Original sponsor: Rose Offered: 3 / 2 9 / 7 2
Referred: Judiciary

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 480 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing the Office of Administrative

Adj udication."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62 is amended by adding new sections to read:

Sec. 44.62.351. OFFICE OF ADMINISTRATIVE ADJUDICATION. There is 

created the Office of Administrative Adjudication in the Alaska court

system.

Sec. 44.62.352. PRESIDING OFFICER. (a) The Office of Adminis­

trative Adjudication is under the direction and control of an executive 

officer who shall be known as the presiding officer.

(b) The presiding officer shall have the same qualifications as a 

hearing officer and shall be appointed for a term of six years by the 

governor from two or more nominations submitted by the Judicial Council. 

The presiding officer is removable before the end of his term only for 

good cause.

Sec. 44.62.353. HEARING OFFICERS. (a) The presiding officer 

shall appoint and maintain a staff of hearing officers qualified under 

this section which is sufficient to fill the needs of the various state 

agencies,

(b) A hearing officer shall have been admitted to the practice of

law for at least two years immediately before his employment, shall be

otherwise qualified by reason of background and experience and shall 

meet the qualifications established by the court system,

(c) The presiding officer shall assign a hearing officer for any

-1- CSHB 480
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administrative adjudicatory proceeding arising under state law. A 

hearing officer so assigned is considered an employee of the office and 

not of the agency nroviding the hearing. When not engaged in hearing 

cases, hearing officers may be assigned by the presiding officer to 

perform other duties of the office including those under sec. ?54 of 

this chapter.

(d) The office may contract for the services of a hearing officer 

when a staff member is not otherwise available or qualified to conduct 

a proceeding.

Sec. m i .62.354. DUTIES OF OFFICE. All hearings of state agencies, 

boards, commissions, and officers required to be conducted under this 

chapter shall be conducted by hearing officers on the staff of the 

office. However, the services of the office are not limited to those

agencies set out in sec. 330 of this chapter, and shall be used by

all state agencies. The office shall maintain a staff of technical 

and clerical personnel as is necessary to carry out the duties of the 

office. The office shall study the subject of administrative law and 

procedure in all its aspects; submit its suggestions to the various 

agencies in the interest of fairness, uniformity and the expedition 

of business; and report its recommendations to the governor and legis­

lature at the beginning of each session. The office shall compile 

and publish significant administrative lav; decisions. All departments, 

agencies, officers and employees of the state shall give the office 

ready access to their records and full information and reasonable 

assistance in any matter of research requiring recourse to them or to

data within their knowledge or control.

* Sec. 2. AS 44.62. *410 is amended to read:

Sec. lJlJ.62.410. TIME AND PLACE OF HEARING. The agency shall con­

sult the office and all parties in interest, and, subject t.o the

CSHB 480 -2-



availability of the office's staff, shall determine the time and place 

of hearing. The hearing shall be held 4n the most convenient location 

with due regard [JUNEAU OR KETCHIKAN, WHICHEVER IS CLOSER] to the 

place where the matter arises and to the residence of the parties, 

[TRANSACTION OCCURRED OR WHERE THE RESPONDENT RESIDES, IF THE TRANS­

ACTION OCCURRED IN OR THE RESPONDENT RESIDES IN THE SOUTHEASTERN 

SENATE DISTRICT; IN ANCHORAGE IF THE TRANSACTION OCCURRED OR THE RESPON­

DENT RESIDES WITHIN THE SOUTH CENTRAL SENATE DISTRICT; IN FAIRBANKS OR 

NOME, WHICHEVER IS CLOSER TO THE PLACE WHERE THE TRANSACTION OCCURRED 

OR WHERE THE RESPONDENT RESIDES, IF THE TRANSACTION OCCURRED IN OR THE 

RESPONDENT RESIDES IN THE CENTRAL OR NORTHWESTERN SENATE DISTRICTS.

THE AGENCY MAY, IF THE TRANSACTION OCCURRED IN n SENATE DISTRICT OTHER 

THAN THAT OF RESPONDENT'S RESIDENCE, SELECT THE PLACE OF HEARING AP­

PROPRIATE FOR EI1HER DISTRICT. THE AGENCY MAY SELECT \ DIFFERENT PLACE 

NEARER THE PLACE WHERE THE TRANSACTION OCCURRED OR WHERE THE RESPON­

DENT RESIDES,] or the parties by agreement may select any place in the 

state, subject to approval by the office.

* Sec. 3. AS 44.62.430(a) is amended to read:

(a) Before the hearing begins the agency or the assigned hearing 

officer shall issue subpoenas and subpoenas duces tecum at the request 

of a party in accordance with the rules of civil procedure. After the 

hearing begins the agency hearing a case or a hearing officer sitting

alone may issue subpoenas and subpoenas duces tecum.

# Sec. 4. AS 44.62.430(b) is amended to read:

(b) A subpoena issued under (a) of this section extends to all

parts of the state and shall be served in accordance with the rules of

civil procedure. No witness is obliged to actend at a place out of the 

election district in which he resides unless the distance is less than

100 miles from his place of residence, except that the agency or the
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assigned hearing officer, upon affidavit of a party showing that the 

testimony of the witness is material and necessary, may endorse on the 

subpoena an order requiring the attendance of the witness.

Gee. 5. AS AA.62.500(c) is amended to read:

(c ) If the proposed decision is not adopted as provided in (b) 

of this section, the agency shall state in writing its reasons for not 

adopting the decision, and a final decision, including findings of 

fact and conclusions of law, shall be separately stated. Findings of 

fact, if set out in statutory language, shall be accompanied by a 

concise and explicit statement of the underlying facts supprrting the 

findings. If the agency determines that additional evidence is neces­

sary, the agency may refer the matter to the office for assignment to 

the same or to another hearing officer to take additional evidence.

[IF THE PROPOSED DECISION IS NOT ADOPTED AS PROVIDED IN (b) OF THIS 

SECTION THE AGENCY MAY DECIDE THE CASE UPON THE RECORD, INCLUDING 

THE TRANSCRIPT, WITH OR WITHOUT TAKING ADDITIONAL EVIDENCE, OR MAY 

REFER THE CASE TO THE SAME OR ANOTHER HEARING OFFICER TO TAKE ADDITIONAL 

EVIDENCE.] If the case is so assigned to a hearing officer he shall 

prepare a proposed decision as provided in (b) of this section upon

the additional evidence and the transcript and other papers which are

part of the record of the earlier hearing. A copy of the proposed 

decision shall be furnished to each party and his attorney as prescribed 

by (b) of this section. The agency may not decide a case provided for 

in this subsection without giving the parties the opportunity to present 

either oral or written argument before the agency. [IF ADDITIONAL ORAL 

EVIDENCE IS INTRODUCED BEFORE THE AGENCY, NO AGENCY MEMBER MAY VOTE

UNLESS HE HAS HEARD THE ADDITIONAL ORAL EVIDENCE.]

Sec. 6. AS M . 6 2  is amended by adding a new section to read:

Sec. M . 62.515. DECISION TIME LIMITS. (a) The hearing officer



shall render a proposed decision in a case which he hears within 90 

days from the conclusion of the hearings on the case or the submission 

of briefs o»* memoranda, whichever occurs later.

(b) No salary warrant may be issued to a hearing officer until

he has filed with the state officer designated to issue salary warrants,

an affidavj . that no matter referred to him has been pending for more

than 90 days from the time of the closing of the record on the matter, 

including the submission of motions, memoranda cr briefs.

(c) A proposed decision of the hearing officer,

upon which no action is taken by the agency within 30 days from the 

receipt of that decision, is the final decision of the agency.

Sec. 7. AS M .6 2 .590(a) is amended to read:

(a) In a proceeding before an agency, the agency or the assigned 

hearing officer shall certify the facts to the superior court in the 

Judicial district where the proceeding is held if a person in the 

proceeding

(1) disobeys or resists a lawful order;

(?) refuses to respond to a subpoena;

(3) refuses to take oath or affirmation as a witness;

(4) refuses to be examined; or

(5) is guilty of misconduct at a hearing or so near the

hearing as to obstruct the proceeding.

Sec. 8. AS ^ A .6 2 .6^0 (b )(3) is amended to read:

(3) "hearing officer" means a hearing officer qualified

under sec. 353 [350] of this chapter;

Sec. 9 . AS 62.6A0(b) is amended by adding a new paragraph to read:

(6) "office" means the Office of Administrative Adjudication. 

Sec. 10. AS M ,62.350 is repealed.
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IN THE HOUSE BY ROSE

HOUSE BILL NO. 4«0 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

' SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing the Office of Administrative

Adj udication."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62 is amended by adding new sections to read:

Sec. 4H.62.351. OFFICE OF ADMINISTRATIVE ADJUDICATION. There is 

created the Office of Administrative Adjudication in the Alaska court 

system.

Sec. 44.62.352. PRESIDING OFFICER. (a) The Office of Adminis­

trative Adjudication is under the direction and control of an executive 

officer who shall be known as the presiding officer.

(b) The presiding officer shall have the same qualifications as a 

hearing officer and shall be appointed by the governor from two or more 

nominations submitted by the Judicial Council.

Sec. 44.62.353. HEARING OFFICERS. (a) The presiding officer 

shall appoint and maintain a staff of hearing officers qualified under 

this section which is sufficient to fill the needs of the various state 

agencies.

(b) A hearing officer shall have been admitted to the practice of 

law for at least two years immediately before his employment.

(c) The presiding officer shall assign a hearing officer for any 

proceeding arising under secs. 330 - 630 of this chapter and upon re­

quest from any agency may assign a hearing officer to conduct other 

administrative proceedings not arising under those sections. A hearing 

officer so assigned is considered an employee of the office and not of

-1- HE 480'



the agency to which he is assigned. When not engaged in hearing cases, 

hearing officers may be assigned by the presiding officer to perform 

other duties of the office including those under sec. 35^ of this 

chapter.

Sec. M . 6 2 . 3 5 ^ .  DUTIES OF OFFICE. All hearings of state agencies, 

boards, commissions, and officers required to be conducted under this 

chapter shall be conducted by hearing officers on the staff of the 

office. The office shall maintain a staff of technical and clerical 

personnel as is necessary to carry out the duties of the office. The 

office shall study the subject of administrative law and procedure in 

all its aspects; submit its suggestions to the various agencies in the 

Interest of fairness, uniformity and the expedition of business; and 

report its recommendations to the governor and legislature at the be­

ginning of each session. All departments, agencies, officers and 

employees of the state shall give the office ready access to their 

records and full information and reasonable assistance in any matter of 

research requiring recourse to them or to data within their knowledge 

or control. .

* Sec. 2. AS M . 62.^10 is amended to read:

Sec. 44 .62.430. TIME AND PLACE OF HEARING. The agency shall con­

sult the office, and,subject to the availability of the office's staff, 

shall determine the time and place of hearing. The hearing shall be 

held in Juneau or Ketchikan, whichever is closer to the place where the 

transaction occurred or where the respondent resides, if the transaction 

occurred in or the respondent resides in the Southeastern Senate Dis­

trict; in Anchorage if the transaction occurred or the respondent re­

sides within the South Central Senate District; in Fairbanks or Nome, 

v/hichever is closer to the place where the transaction occurred or where 

the respondent resides, If the transaction occurred in or the respondent



resides in the Central or Northwestern Senate Districts. The agency 

may, if the transaction occurred in a senate district other than that o 

respondent's residence, select the place of hearing appropriate for 

either district. The agency may select a different place nearer the 

place where the transaction occurred or where the respondent resides, 

or the parties by agreement may select any place in the state.

* Sec. 3. AS 44.62.430(a) is amended to read:

(a) Before the hearing begins the agency or the assigned hearing 

officer shall issue subpoenas and subpoenas duces tecum at the request 

of a party in accordance with the rules of civil procedure. After the 

hearin,; begins the agency hearing a case or a hearing officer sitting 

alone may issue subpoenas and subpoenas duces tecum.

* Sec. 4. AS 44.62.430(b) is amended to read:

(b) A subpoena issued under (a) of this section extends to all

parts of the state, and shall be served in accordance with the rules of 

civil procedure. Mo witness is obliged to attend at a place out of the 

election district in which he resides unless the distance is less than 

100 miles from his place of residence, except that the agency or the 

assigned hearing o f ficer, upon affidavit of a party showing that the 

testimony of the witness is material and necessary, may endorse on the 

subpoena an order requiring the attendance of the witness.

* Sec. 5- AS 44.62.500(c) is amended to read:

(c) If the proposed decision is not adopted as provided in (b) of 

this section the agency may decide the case upon the record, including 

the transcript, with or without taking additional evidence, or may re­

fer the case to the same or another hearing officer to take additional 

evidence. If the proposed decision is not adopted, the agency shall 

state in writing its reasons for not adopting the decision. If the 

case is so assigned to a hearing officer he shall prepare a proposed
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decision as provided in (b) of this section upon the additional evidenc 

and the transcript and other papers which are part of the record of the 

earlier hearing. A copy of the proposed decision shall be furnished to 

each party and his attorney as prescribed by (b) of this section. The 

agency may not decide a case provided for in this subsection without 

giving the parties the opportunity to present either oral or written 

argument before the agency. If additional oral evidence is introduced 

before the agency, no agency member may vote unless he has heard the 

additional oral evidence.

* Sec. 6. AS 44.62 is amended by adding a new section to read:

Sec. 44.62.515. DECISION TIME LIMITS. (a) The hearing officer 

shall render a decision in a case which he hears within 90 days of the

conclusion of the hearings on the case.

(b) If an agency takes no action on a hearing officer's decision 

within 30 days of the rendering of that decision, it is the final 

decision of the agency.

* Sec. 7. AS 44.62.590(a) is amended to read:

(a) In a proceeding before an agency, the agency or the assigned 

hearing officer shall certify the facts to the superior court in the 

judicial district where the proceeding Is held if a ptrson in the 

proceeding

(1) disobeys or resists a lawful order;

(2) refuses to respond to a subpoena;

(3) refuses to take oath or affirmation as a witness;

(4) refuses to be examined; or

(5) is guilty of misconduct at a hearing or so near the

hearing as to obstruct the proceeding.

* Sec. 8. AS 44.62.640(b)(3) is amended to read:

(3) "hearing officer" means a hearing officer qualified
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under sec. 353 [350] of this chapter;

* Sec. 9. AS 44.62.640(b) is amended by adding a new paragraph to read:

(6) "office" means the Office of Administrative Adjudication.

* Sec. 10. AS 1J4.62.350 is repealed.
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recomm ends

re commends

recommends

recommends

recommends

CHAIRMAN

"An Act creating the Alaska Hogional Corporation Organisational Loan Fund."

* • Committee Report

Date
Mr. Speaker

The Committee on has had

under consideration. A majority of the members of the Co mmittee

/ / recommends it do pass

/ / recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ </ recommends it be re placed with CS for ______________

CS for __________________________  do pass

/ ~ 7  (and) recommends it be referred to the ____________

committee

/ / reports it ba c k without re co mm en dation 

/ ~ 7  (other) _______________________

and that

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBER S NOT CONCU RR ING IN THE MAJORITY REPORT:





JUNEAU ALASKA

TO: Mr. George Hohman, Chairman
House Finance Committee

FROM: Rich Guthrie
Senate Fiscal Analyst

SUBJECT: Fiscal Note Request

The following House hills are now in the Senate Finance 
Committee for consideration:

Bill No. Title

• / ? ?

The Senate Finance Committee would appreciate receiving 
eight copies of the fiscal note and other pertinent 
materials that will assist them as they consider these 
hills.

o
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M l  H I I D K L M T ® ^

LEGISLATIVE A F FAIRS A G E N C Y

POUCH Y - SIATE CAPITOL 
JUNEAU, ALASKA 99801

April 1 9 , 1972

M E M O R A N D U M

TO:

F R O M : 

SUBJECT:

Representative Hohman

Hayden Kaden, Legislative Counsel

CSHB 99, an Act providing for loans to Alaska 
Regional Corporations.

In putting the final draft of the Finance Committee Sub­
stitute into proper form, I inadvertently included the 
words "association or" on line 20 of page 1 of the bill. 
The words "association or" were not in the draft of the 
Finance Committee Substitute sent to me. I hope that 
you can take p?’oper action to have this error corrected.

HK: ic
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WILLIAM A. EGAN, GOVERNOR

DKPAIKTMEftT OF LAW
OFFICE OF IHE ATTORNEY GENERAL POUCH K —  STATE CAPITOL 

JUNEAU 99801

April 14, 1972

J. H. Hogan
House Finance Committee 
State Capitol 
Juneau, Alaska 99^01

Re: CS f o r .HB 499; "An Act 
providing for loans to 
Alaska Regional Corpora­
tions . "

Dear Mr. Hogan:

We would like to make the following observations concerning 
your request for an opinion on the assignment of funds as it relates 
to this proposed bill:

1. Following the oral discussions with members of the 
House Finance Committee and yourself concerning this bill, we 
once again contacted the staff of the Solicitor of the U. S. 
Department of Interior concerning the question of assignment 
of the federal funds to be appropriated to the native corpora­
tions. Mr. Charles Soller of that staff indicated orally that 
he s'aw no problems for a corporation to assign those funds as 
long as the assignment conformed to the guidelines established by 
the Secretary of Interior. Those guidelines require a ceiling 
authorization in the articles of incorporation. In addition, 
those guidelines limit the committing of funds to a period of 
one year. Funds may be committed beyond a one year period only 
with the approval of the Secretary.

We have yet to receive any written confirmation of Mr. 
Soller*s opinion on this matter, and his comments and the guide­
lines are addressed only to the problem of assignment of funds 
once the corporation has been organized. No opinion at all was 
given on the matter of whether there could be a valid assignment 
of funds before the corporation w as formed.



J. H. H o g a n - 2 - A p r i l  14, 1 9 7 2

2. There is serious doubt that there could be a valid
assignment on behalf of the corporations before the corporations 
are actually formed. This probably cannot now be done under the 
state's present corporation lav;,

3. The corporations can probably validly assign only
those funds which they are not legally required to distribute 
to the village corporations or to the shareholders.

hike the comments of Commissioner Wohlforth, thir response
does not indicate administration approval or disapproval of this

JEHrgb

c c : The Honorable William A. Egan
Governor

The Honorable Eric E. Wohlforth 
Commissioner of Revenue

Charles Soller, Assistant Solicitor 
Department of the Interior

b i l l .

Very truly yours
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S T A T E
of A L A S K A

FO T h e  H on orab le  J. H. Hogan 
House F in an ce  C o m m itte e  
State C ap ito l 
Juneau, A la sk a  99801 DATE A p r i l  13, 1972

FROM:

E r ic  E
C o m m is s io n e r

subject: CS fo r  H B  499 ;J 'An act p ro v id in g
f o r  loans to  A la sk a  R eg io n a l  
C o rp o ra t io n s .  "

D epartm en t o f  R even u e

R espond ing  to  you r  requ est  f o r  a f is c a l  note on CSHB 499 th is  departm ent, 
as stated  in m y  le t t e r  on the sam e  subject dated A p r i l  11, 1972, has no in fo r ­
m ation  to ind ica te  what the loan vo lu m e  m igh t be.

A t  th is  t im e  w e do not an tic ipate  that enactm ent o f  the b i l l  would c rea te  
add itiona l a d m in is tra t iv e  expense fo r  th is  departm ent.

E E W / llh



I WILLIAM A. [CAN, GOVERNOk

IIEPAIIT3IKXT OF REVENUE
OFFICE OF 1HE COMMISSIONFR > POUCH 5 —  JUNEAU 99801

A p r i l  11, 1972

T h e  H onorab le  J. H . Hogan 
House F inance  C o m m itte e  
State Cap ito l 
Juneau, A la sk a  99801

R e : CS f o r  HB  499; "A n  act p ro v id in g  
fo r  loans to  A la sk a  R eg io n a l  
C o rp o ra t ion s .  "

D ea r  M r .  Hogan:

W ith  re sp ec t  fo r  y ou r  requ es t  fo r  com m ents  on the above  b i l l  we c a l l  y ou r  
attention to  the fo l low in g :

1. Th e  b i l l  p ro v id e s  fo r  a m ax im um  to ta l loans which " .  . .m a y  not 
exceed  the amount the r e g io n a l  co rpora t ion  is  e l ig ib le  to r e c e i v e  f r o m  the 
.$12,500,000 author ized  fo r  appropria t ion  under Sec. 6 (a ) (1 ) (A ) ,  P L  92-203. 
P a g e  2, l ines  7 to  11 as you know, under Sec. 7 ( j )  o f  the C la im s  A c t  10% o f  
a l l  c o rp o ra te  funds r e c e iv e d  by the 12 r e g io n a l  c o rp o ra t io n s  and a l l  net 
in com e  sha ll  be d is tr ibu ted  am ong the s tock h o ld ers  o f  the 12 r e g io n a l  c o r ­
pora t ions . In addition, with r e s p e c t  to the  $12, 500, 000 in i t ia l  app rop r ia t ion , 
45% sha ll be d is tr ibu ted  am ong the v i l la g e  c o rp o ra t io n s  in the r e g io n .  F r o m  
the in it ia l  $12, 500, 000 appropria t ion  45% o r  $5, 625, 000 w i l l  be in it ia l ly  
a va i lab le  to  the 12 re g io n a l  co rp o ra t ion s .  T h is  is  the  f ig u re  contained in 
the o r ig in a l  b i l l ,  l in e  21, page 1. It would s e em  a p p ro p r ia te  that th is  f ig u re  
be used as the m ax im u m  loan amount s ince  the r e g io n a l  c o rp o ra t io n s  w i l l  not 
have  a va i lab le  any m o r e  than $5, 625,000 f r o m  the f i r s t  $12, 500, 000 ap p rop ­
r ia t ion  it w i l l  r e c e iv e .  I have no in fo rm ation  to  in d ica te ,  h o w eve r ,  w hether

either f ig u re  is  an a p p rop r ia te  m ax im um  loan amount.

2. T h e  d ec la ra t ion  o f  purpose, page 1, l in es  11 to 15 s ta tes  that it is  the 
purpose o f  th is chap ter  " . .  . t o  m ake loans a v a i la b le  to  p ro m o te  and fa c i l i ta te  
the c rea t ion , o rg a n iza t ion  and opera t ion  by the 12 e x is t in g  r e g io n a l  A la sk a  
native  a ssoc ia t ion s  o f  the 12 r e g io n a l  c o rp o ra t ion s  r e q u ir e d  under Sec. 7 o f  
the A laska  N a t iv e  C la im s  Sett lem ent A c t ,  P L  92-203. . . " .  L in e s  24 through 
28 o f  page 1, h o w eve r ,  ind ica te  that a loan sh a ll  be m ad e  to  the r e g io n a l  
co rp o ra t ion  f o r  the purpose o f  o rga n iz in g  and o p e ra t in g  a r e g io n a l  c o rp o ra t ion .



T h e  Honorable J. H. H o g a n

P a g e  2

April 11, 1972

T h e r e  is  an apparent in con s is ten cy  as to  whether th ese  a r e  to  be p r e -  in ­
co rp o ra t io n  loans o r  loans on ly  p e rm it ted  to be m ade to r eg ion a l c o r p o r ­
ations once es tab lished  under the laws o f  the State o f  A la sk a .  I f  the loans 
a r e  p r e - in c o rp o ra t io n  loans on ly, the m ax im um  amount p e rm itted  would 
s e em  too  high.

3. P a g e  2, lines  15 to 17 p ro v id e  fo r  a m ax im um  f iv e  y e a r  t e rm  and 
l in es  17 through  21 p ro v id e  that " r ep a y m en t  o f  loans sh a ll  be m ade on an 
annual bas is  with repaym en t com m en c in g  no la te r  than 90 days a f te r  r e c e ip t  
o f  the funds au thor ized  to be appropria ted  f ro m  the A la sk a  N a t iv e  Fund o f  the 
r e g io n a l  c o r p o r a t io n . . .  ". I f  the purpose o f  the A c t is  to  put the r eg io n a l  
c o rp o ra t io n s  in funds p r io r  to the in it ia l  f e d e ra l  appropria t ion  I question 
w hether  such repaym en ts  should not th e r e fo r e  be req u ired  im m e d ia te ly  
upon r e c e ip t  o f  the  f e d e r a l  approp r ia t ion . Aga in  th is r a is e s  the question
o f  the  a p p ro p r ia te  m ax im um  loan amount; c e r ta in ly  loans to be repa id  on 
r e c e ip t  o f  f e d e r a l  funds would in a ll l ik e l ih ood  be lot equal to  the amount o f  
the fe d e r a l  funds appropria ted .

4. T o  the extent the en ro l lm en t shows a d i f fe r e n c e  in natives  res id in g  
within the a r e a s  o f  r eg ion a l  c o rp o ra t ion s  f ro m  that ind icated  by the 1970 
census enum era tion , th e re  w i l l  undoubtedly be d is p a r i t ie s  in amounts lent 
to na tive  assoc ia t io n s  o r  co rp o ra t ion s .  A m a tte r  such as this could be 
handled by a loan ag reem en t  between the D epartm ent and the reg ion a l  
a s soc ia t io n s  o r  c o rp o ra t ion s .  A loan ag reem en t  could a lso  handle p ro b lem s  
which m igh t a r i s e  i f  r e g io n a l  co rp o ra t ion s  m e r g e ,  as p e rm it ted  under the 
C la im s  Sett lem en t A c t.  I f e e l  that it m igh t be d e s ira b le  to include sp e c i f ic  
p e rm is s io n  in the le g is la t io n  to  en ter  into loan ag reem en ts .

5. I question  the in te re s t  r a te  l im ita t ion  o f  5. 9% d e r iv e s  f ro m . I f  it 
r e la te s  to the y ie ld  to m a tu r ity  o f  the North  S lope Account, the com p ar ison  
would on ly  be va l id  i f  the loans w e r e  p ro p e r ly  secu red  and indeed m arke tab le .

6. I d e fe r  to  the A t to rn ey  G en era l the le ga l  question o f  whether th e re  
m a y  be an ass ign m en t o f  the in it ia l  appropria t ion  to  be r e c e iv e d  by the 
r e g io n a l  c o rp o ra t io n s .

P l e a s e  understand that th is resp on se  does not ind ica te  adm in is tra t ion  
a p p ro va l  o r  d is a p p ro va l  o f  th is b i l l .

V e r y  t ru ly  you rs

U . .......

C o m m is s io n e r

cc: G o v e r n o r  William A. E g a n

Attorney General John E. Havelock



M E IF
llESMMTMEXT IH5VEXUE /

OFFICE OF JIIF COMMISSIONER ' POUCH S -  JUNEAU 99801 

A p r i l  11, 1972

T h e  H o n o ra b le  J. H , Hogan 
H ou se  F in an ce  C o m m it te e  
State C ap ito l  
Juneau, A la s k a  99801

R e :  CS f o r  HB  499; "A n  act p ro v id in g  
f o r  loans to  A la sk a  R e g io n a l  
C o rp o ra t io n s .  "

D ea r  M r .  Hogan:

W ith  r e s p e c t  f o r  y ou r  r eq u es t  f o r  com m en ts  on the  above  b i l l  w e c a l l  y ou r  
a tten tion  to  the fo l lo w in g :

1. T h e  b i l l  p ro v id e s  f o r  a m ax im u m  to ta l  loans which . . m ay  not 
e x c e ed  the nount the r e g io n a l  c o rp o ra t io n  is  e l ig ib le  to r e c e i v e  f r o m  the 
$12, 500,000 au th or ized  fo r  app rop r ia t ion  under Sec. 6 (a ) (1 ) (A ) ,  P L  92-203. 
P a g e  2, l in es  7 to  11 as you know, under Sec. 7 (j )  o f  the C la im s  A c t  10% o f  
a l l  c o r p o r a te  funds r e c e iv e d  by the 12 r e g io n a l  c o rp o ra t io n s  and a l l  net 
in co m e  sh a ll  be d is tr ib u ted  am ong the s to ck h o ld ers  o f  the 12 r e g io n a l  c o r ­
p o ra t io n s .  In add ition , with r e s p e c t  to  the $12, 500, 000 in i t ia l  app rop r ia t ion , 
45% sh a ll  be d is tr ibu ted  am ong the v i l l a g e  c o rp o ra t io n s  in th e  r e g io n .  F r o m  
the in i t ia l  $12, 500, 000 app rop r ia t ion  45% o r  $5, 625, 000 w i l l  be in i t ia l ly  
a v a i la b le  to  the 12 r e g io n a l  c o rp o ra t io n s .  T h is  is  th e  f ig u re  conta ined in 
the o r ig in a l  b i l l ,  l in e  21, page 1. It would s e em  a p p ro p r ia te  that th is  f ig u re  
be used as the m ax im u m  loan amount s in ce  th e  r e g io n a l  c o rp o ra t io n s  w i l l  not 
h ave  a v a i la b le  any m o r e  than $5, 625, 000 f r o m  the f i r s t  $12, 500, 000 ap p ro p ­
r ia t io n  it w i l l  r e c e i v e .  I have no in fo rm a t io n  to  in d ica te ,  h o w e v e r ,  w hether

e ither f ig u r e  is  an ap p ro p r ia te  m ax im u m  loan amount.

2. T h e  d e c la ra t io n  o f  purpose , page  1, l in es  11 to  15 s ta tes  that it is  the 
pu rpose  o f  th is  ch ap te r  " . .  . t o  m ake  loans a v a i la b le  to  p ro m o te  and fa c i l i ta te  
the c re a t io n ,  o rga n iza t io n  and opera t ion  by the 12 e x is t in g  r e g io n a l  A la sk a  
n a t ive  a s so c ia t io n s  o f  the 12 r e g io n a l  c o rp o ra t io n s  r e q u ir e d  u id e r  Sec. 7 o f  
the A la sk a  N a t iv e  C la im s  Sett lem ent A c t ,  P L  9 2 -20 3 . .  . " .  L in e s  24 through 
28 o f  page  1, h o w eve r ,  ind ica te  that a loan sh a ll  be m a d e  to  the r e g io n a l  
c o rp o ra t io n  fo r  the pu rpose  o f  o r g a n iz in g  and o p e ra t in g  a r e g io n a l  c o rp o ra t io n .



T h e  H o n o ra b le  J. II. Hogan 
P a g e  2
A p r i l  11, 1972

T h e r e  is  an apparen t in co n s is ten cy  as to  w hether  th es e  a r e  to  be  p r e -  in ­
c o rp o ra t io n  loans o r  loans on ly  p e rm it ted  to  be m ade  to  r e g io n a l  c o r p o r ­
ations once  es tab lish ed  under the law s o f  the  State o f  A la sk a .  I f  the loans 
a r e  p r e - in c o rp o ra t io n  loans on ly , the m ax im u m  amount p e rm it te d  would 
s e e m  too  h igh.

3. P a g e  2, l in es  15 to  17 p ro v id e  f o r  a m ax im u m  f i v e  y e a r  t e r m  and 
l in e s  17 th rough  21 p ro v id e  that " r e p a y m e n t  o f  loans sh a ll  be m ade  on an 
annual b as is  w ith  rep aym en t  c o m m en c in g  no la t e r  than 90 days a f t e r  r e c e ip t  
o f  the  funds au th or ized  to be  ap p ro p r ia ted  f r o m  the A la sk a  N a t iv e  Fund o f  the  
r e g io n a l  c o rp o ra t io n .  . .  " .  I f  the pu rpose  o f  the A c t  is  to  put the r e g io n a l  
c o rp o ra t io n s  in funds p r io r  to the  in it ia l  f e d e r a l  ap p rop r ia t ion  I question  
w h eth er  such rep aym en ts  should not t h e r e f o r e  be r e q u ire d  im m e d ia te ly  
upon r e c e ip t  o f  the  fe d e r a l  ap p rop r ia t ion .  A ga in  th is  r a is e s  the question
o f  th e  a p p ro p r ia te  m ax im u m  loan amount; c e r ta in ly  loans to be rep a id  on 
r e c e ip t  o f  f e d e r a l  funds would in a ll l ik e l ih oo d  be not equal to  the amount o f  
th e  f e d e r a l  funds app rop r ia ted .

4. T o  the extent the en ro l lm en t  show s a d i f f e r e n c e  in n a t ives  r e s id in g  
w ith in  the a r e a s  o f  r e g io n a l  c o rp o ra t io n s  f r o m  that ind ica ted  by the  1970 
census en u m era tion , th e r e  w i l l  undoubtedly be d is p a r i t ie s  in amounts lent 
to  n a tive  a s so c ia t io n s  o r  c o rp o ra t io n s .  A  m a t te r  such as th is cou ld  be 
handled  by a loan  a g re em en t  betw een  the D ep a rtm en t and the r e g io n a l  
a s so c ia t io n s  o r  c o rp o ra t io n s .  A loan a g re e m en t  could a lso  handle p ro b lem s  
wh ich  m igh t a r i s e  i f  r e g io n a l  c o rp o ra t io n s  m e r g e ,  as p e rm it te d  under the 
C la im s  S e tt lem en t A c t.  I f e e l  that it m igh t be d e s i r a b le  to inc lude s p e c i f ic  
p e rm is s io n  in the le g is la t io n  to  en te r  into loan a g re e m en ts .

5. I qu es t ion  the in te r e s t  r a te  l im ita t io n  o f  5. 9% d e r iv e s  f r o m .  I f  it 
r e la t e s  to  the  y i e ld  to  m a tu r ity  o f  the N o r th  S lope Account, the c o m p a r is o n  
would on ly  be v a l id  i f  the loans w e r e  p r o p e r ly  s e cu red  and indeed  m a rk e ta b le .

6. I d e fe r  to  the A t to rn e y  G en e ra l  the le g a l  question  o f  w h ether  th e r e  
m a y  be  an ass ign m en t o f  the in i t ia l  ap p ro p r ia t ion  to  be r e c e iv e d  by  the 
r e g io n a l  c o rp o ra t io n s .

P l e a s e  understand that th is  r e s p o n s e  does not in d ica te  ad m in is tra t ion  
a p p ro va l  o r  d is a p p ro va l  o f  th is  b i l l .

V e r y  t r u ly  y o u rs ,

C o m m is s io n e r

cc: G o v e r n o r  William A. E g a n

Attorney General John E. Havelock



TANANA CHIEFS CONFERENCE

Board Resolution 7 2 - 4 3

Whereas, the Tanana Chiefs Conference is creating and organizing a 

regional corporation, and 

Whereas, the need for funds to serve this purpose is great and urgent, 

and

Whereas, House Bill 499 has been introduced which would create the

Alaska Regional Corporation Organizing Loan Fund allowing the 

Local Affairs Agency to make loans to run not longer than 

three years and not to exceed an interest rate of four per­

cent.

BE IT RESOLVED, by the Tanana Chiefs Conference assembled. Tanana

Chiefs Conference supports and urges prompt passage of House 

Bill 499.

Adopted March 3 1 ,  1972

n Sacke^t, Presiden
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Referred: State Affairs
and Finance

IN THE H O U S E . BY HOHMAN AND FISCHER

HOUSE BILL NO. 499 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act creating the Alaska Regional Corporation

Organizational Loan Fund."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ftft.1 9 is amended by adding new sections to read:

Sec. ftft.19.3ftl. DECLARATION OF PURPOSE. It is the purpose of 

sec3 . 3ftl - 3^8 of this chapter to make available low interest loans 

to promote and facilitate the creation and organization by the 12 
existing regional Alaska Native associations of the 12 regional 

corporations required to be organized under sec. 7 of the Alaska 

Native Claims Settlement Act, P.L. 92-213, and the creation of which 

is a condition precedent to the receipt of the initial money payment 

from the Alaska Native Fund under sec. 6 , P.L. 92-203.

Sec. lift. 19. 3^2. ALASKA REGIONAL CORPORATION ORGANIZATIONAL LOAN 

FUND CREATED. There is created the Alaska regional corporation 

organizational loan fund in the Local Affairs Agency, which may not 

exceed $5 ,6 2 5 ,0 0 0 , to carry out the purposes of secs. 3ftl - 3ft8 of 
this chapter.

Sec. ftft.19.3^3. LOANS. Upon proper application by an existing 

regional Native association listed in sec. 7, P.L. 92-203, the agency 

shall make a loan to that association for the purpose of creating ana 

organizing a regional corporation in order to qualify for the first 

fiscal year money available to regional corporations from the Alaska 

Native Fund under sec. 6 , P.L. 92-203.

Sec. ftft.l9.3ftft. DUTIES OF THE AGENCY. The Local Affairs Agency

-1- HB ft99
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j

shall

(1) administer the loan fund;

(2) adopt and enforce regulations necessary to carry out the 

purposes of secs. 341 - 348 of this chapter;

(3) oversee the use by the regional Native associations of 

money borrowed from the loan fund.

Sec. *111.19.345. LIMITATION ON LOANS. (a) The amount of an 

organizational loan provided for under secs. 341 - 348 of this chapter 

shall be determined by the agency but may not exceed the amount the 

regionalIfetive association, if it was a regional corporation, is 

eligible to receive under sec. 6 (a)(1)(A), P.L. 92-203, during the 

fiscal year in which the Act takes effect. In determining that maximum 

amount, the agency shall use the 1970 census enumeration until the 

enrollment under sec. 5> P.L. 92-203, is completed.

(b) A loan may not run longer than three years nor bear a rate of ; 

interest that exceeds four per cent.
V

Sec. 44.19.346. REPAYMENT OF LOANS. Repayment of loans under 

secs. 341 - 348 of this chapter shall be on an annual basis and repayment* 

shall commence no later than 90 days after receipt of the money 

authorized to be appropriated from the Alaska Native Fund to the
i

regional corporation under sec. 6(a)(1)(A), P.L. 92-203.

I
Sec. 44.19.347. EXPIRATION OF LOAN FUND. Because the purposes for 

which the loan fund is created are limited, no loan may be made from 

the loan fund after five years from the effective date of secs. 341 - 

348 of this chapter. -

Sec. 44.19.348. DEFINITIONS. In secs. 341 - 348 of this chapter

(1) "agency" means the Local Affairs Agency;
I

(2) "loan fund" means the Alaska Regional Corporation 

Organizational Loan Fund.

HB 499 -2­
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BY H O HM AN  AND PISC H EK -I-nt neduoed -r — l/A-3 /7-2- 
-Referred-: - 3 frat-e- -A f fcrirrs 
-and-FirraTrce

IN THE HOUSE -&Y-H9W4AN-ANO--FiSGHRR-

C / S  HOUSE BILL NO. 7499 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL
providing for loans to 

For an Act entitled: "An Act/'ere-aM-ng-'&rtt—  Alaska Regional Corporations."

-Organi-s-at iomri.- Loan- -Ftmdr-"-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
25 •

* Section 1. AS hk.Afl/is amended by adding new sections to read:
2 5 . 0 3 0 .

Sec. T*1. DECLARATION OF PURPOSE. It is the purpose of

secs. 3^1 - 3^8 of this chapter to make a va±±atate--Tow-irrfcerestr loans a-V^
and operation

to promote and facilitate the creation>and- organization/by the 12 

existing regional Alaska Native associations of the 12 regional 

corporations required tG-4>e-organised- under sec. 7 of the Alaska 

Native Claims Settlement Act, P.L. 92-213, -and-the creation of which 

is a condition precedent to the receipt of-the-in-i-bl-e-i-Meney-payments 

from the Alaska Native Fund. u»der-&ee-.--6-j-P-<-Ir.-93— *K)3t

-Se-a r~>UU-l9 T-3A2-, — ALASKA-REGIONAL--CORPORATION- -ORGANISATIONAL- -LOAN 

f UNO- -ORE ATE£h - -Tlyere— Is- -ore a bod- -i h e -A-l-a« k a- -pegi ©»al- -c o rponat lcm.

•or gani-zat-tenerl-lean--f und--in-LNe--Lee&l--AT-f ai-re-Agenoy-^-wh-ioh-ma-y- 

-e x eee-d-45 9 99-,--t-e-eani*y-eub--t A e -iKrff-e&ea--oT-&eo6-. - 3 ̂ - 1 - -3 ̂8--of

-this- -eh-apban-i
25.032.

Sec. TT.-I-9-34-3n LOANS. Upon proper application by an existing
or corporation department

regional Native association/listed in sec. 7, P.L. 92-203, t h e /fegeney-
the regional corporation 

snue shall make a loan /to thafc--as&&ei*fci©ft. for the purpose of-cjneatln&^aad. 
and operating

organizing/a regional corporation, in--or-dec -tcuR uglify.,for. .fc.bg- d n g i  

-fi&e-a-l- year- -money- -aval lab-Le- be- -regiotrerl- •eorponabieno- -from- -the -Alaska 

■Nat-i-ve- Fund- -un-dee -eee-r-6-,- -P-r L - -92-2 0-3-—

Secr-AA-.-l-gT^W-.—  DU-H-ES-&F- -T-HE-AGENCY 1 The -Looal-APfai-pe-Age-ney-

-1- HB T99
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-(-!■)— a4jr4ni^ter-£ke._lc^n_£uruL;

-f9-)- - adopt- end--e*>fef*ee- -rega-lot-ieira- -ne-eeaaary- t-e- -o&t'ry- -out- the-

•e-ucp/j&e-s-af. -&e-e& -34-1---34-8~«£-U>4.-s ..ekofvten j.

f3-)—  evereee-fche- -yea -by- -the -regl ena-1- •rfate-4-ve--aa-a©c4-at terra- -of 

•money- -b-or rowed- from- -the -loan- f orrch

2 5 - 0 3 4 .
Sec. 44.19t-345v  LIMITATION ON LOANS. (a) The amount of an

030-038
organizational loan provided for under secs. of this chapter

department of revenue 
shall be determined by the/agesey- but may not exceed the amount the

regional >fet4ve--aeee&.tat4oHr -i-f-ife._;«H;_a_tiog.ion.a-l- corporation /  is
from the $12,500,000 authorized for appropriation 

eligible to receive/under sec. 6 (a)(1)(A), P.L. 92-203 • Ti-urirrgr'th©

P-JrfHjai-yaer-t«--vdi4eh--td>e-Aat--fcakas--af-fe&-t-. In determining that maximum If 
department

amounts,the ageney shall use the 1970 census enumeration until the

enrollment under sec. 5, P.L. 92-203, is completed.
five

(b) A loan may not run longer t h a n -bh-ree--years nor bear a rate of 1
5 .9

interest that e x c e e d s -four per cent.
25.03b

Sec. 44.19v346r REPAYMENT OP LOANS. Fepayment of loans under 
0 3 0 - 0 3 8  w i t h

secs. 3-4-1--- 34-8- of this chapter shall be on an annual basis ami-repayment
commencing

-3+rad.d.~c©mrrTenc©- no later than 90 days after receipt of -the- money- f u n d s  

authorized to be appropriated from the Alaska Native Fund to the

regional corporation under sec. 6(a)(1)(A), P.L. 92-203.
2 5 .0 3 8 . PROGRAM.

Sec. 44.Kh-34?r EXPIRATION OP LOAN -FUN©- Because the purposes for 
program

which the loan -fund-is created are limited, no loan may be made frem-
0 3 0 - 0 3 8

the--lean--fund after five years from the effective date of 3ecs. 341-—

348-of this chapter. The program shall be inoperative ten years 
from the effective date of secs. 030-038.

S ee-.— 44 r 3r9-.~3-4-8 t  — O&FINFPI-GN S .— I*- ae-oo-. - 3 4-1---348- -of- th-le- -e h ap-t-er-

-(-!•)• — ,Legen eyJU -me an©- -the -Looal -A-ff-al rs- -Age n &y-j-

-(-23 — '-loan --fund- -means -the- A4as4«v- -Regiona-l -Cor-p-o v a-tXow -

9-rgen4 &aM-ona 1 -Loan -Ptimk

HB 499 -2-
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O r i g i n a l  sponsor: Hohman and Fischer Offered: 4/13/72
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 499 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for loans to Alaska Regional Corpo­

rations."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.25 is amended by adding new sections to read:

Sec. 44.25.030. DECLARATION OF PURPOSE. It is the purpose of 

secs. 30 - 38 of this chapter to make loans available to promote and 

facilitate the creation, organization and operation by the 12 existing 

regional Alaska Native associations of the 12 regional corporations 

required under sec. 7 of the Alaska Native Claims Settlement Act, P.L. 

92-203, the creation of which is a condition precedent to the receipt

of payments from the Alaska Native Fund.

See. 44.25.032. LOANS. Upon proper application by an existing

regional Native association or corporation listed in sec. 7, P.L. 

92-203, the Department of Revenue shall make a loan to the ̂ regional 

association or corporation for the purpose of organizing and7 operating 

a regional corporation.

Sec. 44.25.034. LIMITATION ON LOANS. (a) The amount of an 

organizational loan provided for under secs. 30 - 38 of this chapter
shall be determined by the Department cf Revenue but may not exceed
.>2 5 0 , 0 0 0  per region.
the- -amount- -t-he-reglenal- -eorporat-ien-i-s- - e l i g ib le -  -to - r e c e iv e  -from-the

$I2-,-500y OQO- -author-i-eed -for- appropriation - under- -eeo r -6-Ca-) 4 !)-(• A-)-j -P.-L-.-

92-203-1 -  -In- -determining -ma-ximum- -l-oan -amount a r  -the-department- -ehal-1- -use 

the- -19-70 -census -enumeration- u n t il-  th e  -enrollrasnt- under, s e e  -  -5-,- E -L .

9 2-=W3~i " i f f  -rromp leted-.

-1- CSHB 499
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(b) A loan may not run longer than five years nor bear a rate of 

interest that exceeds 5*9 per cent.

Sec. M .  25.036. REPAYMENT OF LOANS. Repayment of loans under 

secs. 30 - 38 of this chapter shall be on an annual basis with repay­

ment commencing no later than 90 days after receipt of funds authorized 

to be appropriated from the Alaska Native Fund to the regional corpora­

tion under sec. 6(a)(1)(A), P.L. 92-203.

Sec. M . 25-038. EXPIRATION OF LOAN PROGRAM. Because the purposes 

for which the loan program is created are limited, no loan may be made 

after five years from the effective date of secs. 30 - 38 of this 

chapter. The program shall be inoperative 10 years from the effective 

date of secs. 30 - 3 8 .

CSH B  499 -2-
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O riginal sponsor: Hohman and Fischer

IN THE HOUSE

Offered: 4/13/72
Referred: Rules

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 499 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for loans to Alaska Regional Corpo­

rations. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.25 is amended by adding new sections to read:

Sec. 44.25.030. DECLARATION OF PURPOSE. It is the purpose of 

secs. 30 - 38 of this chapter to make loans available to promote and 

facilitate the creation, organization and operation by he 12 existing 

regional Alaska Native associations of the 12 regional corporations 

required under sec. 7 of the Alaska Native Claims Settlement Act, P.L. 

92-203, the creation of which is a condition precedent to the receipt

of payments from the Alaska Native Fund.

Sec. M . 2 5 .O3 2 . LOANS. Upon proper application by an existing 

regional Native association or corporation listed in sec. 7, P.L. 

92-203, the Department of Revenue shall make a loan to the regional 

association or corporation for the purpose of organizing and operating 

a regional corporation.

Sec. 44.25.034. LIMITATION ON LOANS. (a) The amount of an 

organizational loan provided for under secs. 30 - 38 of this chapter 

shall be determined by the Department of Revenue but may not exceed 

the amount the regional corporation is eligible to receive from the 

$12,500,000 authorized for appropriation under sec. 6(a)(1)(A), P.L.

92-203. In determining maximum loan amounts, the department shall use 

the 1970 census enumeration until the enrollment under sec. 5, P.L. 

92-203, is completed.

- 1 - C'SHB 499
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(b) A loan may not run longer than five years nor bear a rate of 

Interest that exceeds 5.9 per cent.

Sec. 44.25.036. REPAYMENT OP LOANS. Repayment of loans under 

secs. 30 - 38 of this chapter shall be on an annual basis with repay­

ment commencing no later than 90 days after receipt of funds authorized 

to be appropriated from the Alaska Native Fund to the regional corpora­

tion under sec. 6(a)(1)(A), P.L. 92-203.

Sec. 44.25.038. EXPIRATION OF LOAN PROGRAM. Because the purposes 

for which the loan program is created are limited, no loan may be made 

after five years from the effective date of secs. 30 - 38 of this 

chapter. The program shall be inoperative 10 years from the effective 

date of secs. 30 - 3 8 .

CSHB 499 -2-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

2 4

2 5

26

27

28

2 9

Orig i n a l  sponsor: Hohman and Fischer Offered: '1/13/72
Referred: Rules

EN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 499 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

7or an Act entitled: "An Act providing for loans to Alaska Regional Corpo­

rations .11

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.25 is amended by adding new sections to read:

Sec. 44.25.030. DECLARATION OF PURPOSE. It is the purpose of 

secs. 30 - 38 of this chapter to make loans available to promote and 

facilitate the creation and organization by the 12 existing regional 

Alaska Native associations of the 12 regional corporations required 

under sec. 7 of the Alaska Native Claims Settlement Act, P.L. 92-203, 

the creation of which is a condition precedent to the receipt of payment: 

from the Alaska Native Fund.

Sec. 44.25.032. LOANS. Upon proper application by an existing 

regional Native association or corporation listed in sec. 7, P.L.

92-203, the Department of Revenue shall make a loan to the regional 

association or corporation for the purpose of organizing or operating 

a regional corporation.

Sec. 44.25.034. LIMITATION ON LOANS. (a) The amount of an 

organizational loan provided for under secs. 30 - 38 of this chapter 

shaxl be determined by the Department of Revenue but may not exceed 

$250,000 per region.

(b) A loan may not run longer than five years nor bear a rate of 

interest that exceeds 5-9 per cent.

Sec. 44.25.036. REPAYMENT OF LOANS. Repayment of loans under 

secs. 30 - 38 of this chapter shall be on an annual basis witn repay­
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ment commencing no later than 90 days after receipt of funds authorized 

to be appropriated from the Alaska Native Fund to the regional corpora­

tion under sec. 6(a)(1)(A), P.L. 92-203.

Sec. 44.25.038. EXPIRATION OF LOAN PROGRAM. Because tr.e purposes 

for which the loan program is created are limited, no loar. r.ey oe made 

after five years from the effective date of secs. 30 - 36 of this 

chapter. The program shall be inoperative 10 years from the effective 

date of secs. 30 - 3 8 .

CSHB 499 am -2-



IN THE HOUSE BY HOHMAN AND FISCHER

HOUSE BILL NO. 499 
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION '

A BILL

For an Act entitled: "An Act creating the Alaska Regional Corporation

Organizational Loan Fund."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections to read:

Sec. 44.19.341. DECLARATION OF PURPOSE. It is the purpose of 

secs. 341 - 348 of this chapter to make available low Interest loans 

to promote and facilitate the creation and organization by the 12 

existing regional Alaska Native associations of the 12 regional 

corporations required to be organized under sec. 7 of the Alaska 

Native Claims Settlement Act, P.L. 92 - 2 J3, and the creation of which 

is a condition precedent to the receipt of the initial money payment 

from the Alaska Native Fund under sec. 6, P.L. 92-203.

Sec. 44.19.342. ALASKA REGIONAL CORPORATION ORGANIZATIONAL LOAN 

FUND CREATED. There is created the Alaska regional corporation 

organizational loan fund in the Local Affairs Agency, which may not 

exceed $5,625,000, to carry out the purposes of secs. 341 - 348 of 

this chapter.

Sec. 44.19.343. LOANS. Upon proper application by an existing 

regional Native association listed in sec. 7, P.L. 92-203, the agency 

shall make a loan to that association for the purpose of creating and 

organizing a regional corporation in order to qualify for the first 

fiscal year money available regional corporations from the Alaska

Native Fund under sec. 6, P.L. 92-203.

Sec. 44.19.344. DUTIES OF THE AGENCY. The Local Affairs Agency

Introduced: 1/13/72
Referred: >tate Affairs
and PinaiK
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shall

(1) administer the loan fund;

(2) adopt and enforce regulations necessary to carry out the 

purposes of secs. 341 - 348 of this chapter;

(3) oversee the use by the regional Native associations of 

money borrowed from the loan fund.

Sec. 44.19.345. LIMITATION ON LOANS. (a) The amount of an 

organizational loan provided for under secs. 341 - 348 of this chapter 

shall be determined by the agency but may not exceed the amount the 

regionalIfetive association, if it was u regional corporation, is 

eligible toieceive under sec. 6 (a)(1)(A), P.L. 92-203, during the 

fiscal year in which the Act takes effect. In determining that maximum 

amount, the agency shall use the 1970 census enumeration until the 

enrollment under sec. 5, P*L. 92-203, is completed.

(b) A loan may not run longer than three years nor bear a rate of

I
interest that exceeds four per cent.

Sec. 44.19.346. REPAYMENT OF LOANS. Repayment of loans under 

secs. 341 - 348 of this chapter shall be on an annual basis and repayment 

shall commence no later than 90 days after receipt of the money 

authorized to be appropriated from the Alaska Native Fund to the 

regional corporation under sec. 6(a)(1)(A), P.L. 92-203.

Sec. 44.19.347. EXPIRATION OF LOAN FUND. Because the purposes for 

which the loan fund is created are limited, no loan may be made from 

the loan fund after five years from the effective date of secs. 34:

348 of this chapter. -

Sec. 44.19.348. DEFINITIONS. In secs. 341 - 346 of this chapter

(1) "agency" means the Local Affairs Agency;

(2) "loan fund" means the Alaska Regional Corporation 

Organizational Loan Fund.
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 499 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for loans to Alaska Regional Corpo­

rations ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.25 is amended by adding new sections to read:

Sec. 44.25.030. DECLARATION OF PURPOSE. It is the purpose of 

secs. 30 - 38 of this chapter to make loans available to promote and 

facilitate the creation, organization and operation by the 12 existing 

regional Alaska Native associations of the 12 regional corporations 

required under sec. 7 of the Alaska Native Claims Settlement Act, P.L. 

92-203, the creation of which is a condition precedent to the receipt

of payments from the Alaska Native Fund.

Sec. 44.25.032. LOANS. Upon proper application by an existing 

regional Native association or corporation listed in sec. 7, P.L. 

92-203, the Department of Revenue shall make a loan to the regional 

association or corporation for the purpose of organizing and operating 

a regional corporation.

Sec. 44.25.034. LIMITATION ON LOANS. (a) The amount of an
:

organizational loan provided for under secs. 30 - 38 of this chapter 
shall be determined by the Department of Revenue but may not exceed 

the amount the regional corporation is eligible to receive from the«v*
$12,500,000 authorized for appropriation under sec. 6(a)(1)(A), P.L.

92-203. In determining maximum loan amounts, the department shall use 

the 1970 census enumeration until the enrollment under sec. 5, P.L.

92-203, is completed.
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A loan may not run longer than five years nor bear a rate of 

interest that exceeds 5.9 per cent.

Sec. 4^.25.036. REPAYMENT OP LOANS. Repayment of loans under 

secs. 30 - 38 of this chapter shall be on an annual basis with repay­

ment commencing no later than 90 days after receipt of funds authorized 
to be appropriated from the Alaska Native Fund to the regional corpora­

tion under sec. 6(a)(1)(A), P.L. 92-203.

Sec. M . 25.038. EXPIRATION OP LOAN PROGRAM. Because the purposes 

for which the loan program is created are limited, no loan may be made 

after five years from the effective date of secs. 30 - 38 of this 
chapter. The program shall be inoperative 10 years from the effective 

date of secs. 3 0 - 3 8 .

" finance  committee report 
on

COMMITTEE SUBSTITUTE FOR HOUSE B ILL NO. D99

The Finance Committee S u b s t i t u t e  f o r  House B i l l  No Iiqq 
make.' s e v e r a l  changes from the b i l l  as o r i g i n a l l y  i n t r o ­
duces. B a s i c a l l y  the attempt o f  the committee has been 

P? £y p rocedure  f c r  lo an in g  money t o  A laska R eg iona l C o rp o ra t io n s  e s t a b l i s h e d  under the N a t iv e  
C la ir . . ; s e t t lem en t  Act . S i g n i f i c a n t  changes a re  as i Oa l ow s :
( 1 )  C re a t ion  o f  a •••jocI-j I  lo an  fund i s  d e le t e d  in  

fa v o r  o f  d i rec  le an s  made by the Department o f  nevenuo•
Loans a re  t o  be p rov ided to  Reg iona l C o rp o ra t io n s  
as opposed t o  A s soc ia t io n s  and funds loaned may 
be used f c r  o p e ra t in g  as w e l l  ... o rg a n i s a t i o n a l  pu rposes .
The maximum a p p r o p r i a t i o n  a u th o r i z ed  f o r  the --  -
H r : ^ r a r  th e -N a t iv e .C la im . Se t t lem en t . Act .( v l £.',500, 0 0 0 ) i s  s p e c i f i c a l l y  Inc luded as the t o t a l  lo an  l i m i t a ' Ion .
Loans may run f o r  a p e r io d  o f  f i v e  as opposed to  
th ree  y ea rs  and boar in t e r e s t  a t a r a t e  not to  exceed 5 .9 J  as opposed to  .

rge ’ Hohman !Georg. 
Chairman"
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

V / V  /<??
Date



ME MBERS NOT C ON CURRIN G IN T H E  M AJORIT Y REPORT

recomme nds

recom me nds

recomme nds

rec ommends

recommends

CHAIRMAN

• ' '• ’ ' • • • • •

P o f ;  l|/0/'/7P

S E N A T E

C o m m i t t e e  R e p o r t

Mr. President:
Date

The Co mmittee on _______ - nanc^___________________has had_______________________

( Pf ' "ior.al r.oan
under consideration. A majority of the members of the Co mm ittee

/■’ v - - y> , V- '
/ ~ 7  recomme nds it do pass

/ / recomm ends it do not pass

/ ~ 7  recommends it do pass with attached a m e n d m e n t (s)

/ / recommends it be replaced with CS for ________________________ and that

CS for __________________________  do pass

/ ~ 7  (and) recommends it be r e fe rr ed  to the _______________________________

committee

/ ~ 7  reports it back wi thout re co m me n da ti o n

/ / (other) ____  _______________________________________________________

MEMBE RS SIGNING THE MAJORITY REPORT:
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IN THE HOUSE BY THE FINA N C h C O M M I T T E E

CS FOR HOUSE BILL NO. 499 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

?or an Act entitled: "An Act providing for loans to Alasku Regional Corpo­

rations ."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 44.25 is amended by adding new sections to read:

Sec. 44.25.030. DECLARATION OF PURPOSE. It is the purpose of 

secs. 30 - 38 of this ?hapter to make loans available to promote and 

facilitate the creation and organization by the 12 existing regional 

Alaska Native associations of the 12 regional corporations required 

under sec. 7 of the Alaska Native Claims Settlement Act, P.L. 92-203, 

the creation of which is a condition precedent to the receipt of payment: 

from the Alaska Native Fund.

Sec. 44.25.032. LOANS. Upon proper application by an existing 

regional Native association or corporation listed in sec. 7, P.L.

92-203, the Department of Revenue shall make a loan to the regional 

association or corporation for the purpose of organizing or operating 

a regional corporation.

Sec. 44.25.034. LIMITATION ON L O A M .  (a) The amount of an 

organizational loan provided for under secs. 30 - 38 of this chapter 

shall be determined by the Department of Revenue but may not exceed 

$250,000 per region.

(b) A loan may not run longer than five years nor bear a rate of 

interest that exceeds 5*9 per cent.

Sec. 44.25.036. REPAYMENT OF LOANS. Repayment of loans under 

secs. 30 - 38 of this chapter shall be on an annual basis witn repay­
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ment commencing no later than 90 days after receipt of funds authorized 

to be appropriated from the Alaska Native Fund to the regional corpora­

tion under sec. 6(a)(1)(A), P.L. 92-203*

Sec. M .  25.038. EXPIRATION OF LOAN PROGRAM. Because tr.e purposes 

for which the loan program is created are limited, no loar. ray oe made 

after five years from the effective date of secs. 30 - 36 of tr.is 

chapter. The program shall be inoperative 10 years from tue effective 

date of secs. 30 - 3 8 .
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 499 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act providing for loans to Alaska Regional Corpo­

rations ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.25 is amended by adding new sections to read:

Sec. 44.25.030. DECLARATION OF PURPOSE. It is the purpose of 

secs. 30 - 33 of this chapter to make loans available to promote and 

facilitate the creation, organisation and operation by the 12 existing 

regional Alaska Native associations of the 12 regional corporations 

required under sec. 7 of the Alaska Native Claims Settlement Act, P.L. 

92-203, the creation of which is a condition precedent to the receipt

of payments from the Alaska Native Fund.

Sec. 44.25.032. LOANS. Upon proper application by an existing 

regional Native association or corporation listed in sec. 7, P.L. 

92-203, the Department of Revenue shall make a loan to the regional 

association or corporation for the purpose of organising and operating 

a regional corporation.

Sec. 44.25.034. LIMITATION ON LOANS. (a) The amount of an 

organisational loan provided for under secs. 30 - 38 of this chapter 

shall be determined by the Department of Revenue but may not exceed 

the amount the regional corporation is eligible to receive from the 

$12,500,000 authorised for appropriation under sec. 6(a)(1)(A), P.L.

92-203- In determining maximum loan amounts, the department shall use 

the 1970 census enumeration until the enrollment under sec. 5, P.L. 

92-203, is completed.
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(b) A loan may not run longer than five years nor bear a rate of 

interest that exceeds 5.9 per cent.

Sec. 44.25.036. REPAYMENT OF LOANS. Repayment of loans under 

secs. 30 - 38 of this chapter shall be on an annual basis with repay­

ment commencing no later than 90 days after receipt of funds authorized 

to be appropriated from the Alaska Native Fund to the regional corpora­

tion under sec. 6(a)(1)(A), P.L. 92-203-

Sec. M . 2 5 .O3 8 . EXPIRATION OF LOAN PROGRAM. Because the purposes 

for which the loan program is created are limited, no loan may be made 

after five years from the effective date of secs. 30 - 38 of this 

chapter. The program shall be inoperative 10 years from the effective 

date of secs. 30 - 3 8 .
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WILIIAH A. [CAN, GOVERNOR

O f f  ICE O f  1HE A 1 10RNEY GENERAL / P O U C H  K  —  SJA1E (AP I 101
' JUN EAU 99S0I

April 1H, 1972

J. H. H o g a n
House F i nanc e Commit tee 
S tate Capitol 
Ju neau, A l a s k a  99801

D e a r H o g a n i

We w o u l d  like to make the following observ a t i o n s  conc erning 
y o u r  request for an o o inion on the a ssign ment of funds as it relate: 

' propo:this bill

Re: CS f o r .HB ^ 9 9 ; "An Act 
p r o v i d i n g  for loans to 
Al a s k a  R e g ional C o r p o r a­
tions . "

1. F o l l o w i n g  the oral d iscussions with memb ers of the 
House F i nance C o m m ittee and y o u r s e l f  conc erning this bill, we 
once aga in c o n t acted the staff of uhe S o l i c i t o r  of the U. S. 
D e p a r t m e n t  of I n t e r i o r  co ncer n i n g  the q u e s t i o n  of assignment 
of the federal funds to be a p p r o p r i a t e d  to the native c o r p o r a­
tions. Mr, Charles S o lle r of that staff i n d i cated orally that 
he saw no p r o b l e m s  for a cor po r a t i o n  to a s sign  those funds as 
long as the a s s i g n m e n t  c o n f o rmed to the g uidelines e s t a b l i s h e d  by 
the S e c r e t a r y  of Interior. Those guidelines  require a veiling 
a u t h o r i z a t i o n  in the articles of incorporation. In addition, 
those g u i d e l i n e s  limit the c o mmitting of funds to a p e r i o d  of 
one year. Funds may be c o m m i t t e d  be y o n d  a one y e a r  period only 
w i t h  the a p p r o v a l  of the Secretary.

We have yet to recei ve any w r i t t e n  c o n f i r m a t i o n  of Mr. 
S o l l e r * s  o p i n i o n  on this matter, and his comments and the g u i d e­
lines are a d d r e s s e d  only to the p r oblem of assig nment of funds 
once the corp or a t i o n  has b e e n  organized. No o p inion at all was 
g i v e n  on the m a t t e r  of w h e t h e r  there could be a valid assignment 
of funds b e fore the corpor a t i o n  was formed.



J. H. H o g a n - 2 - A p r i l  1*1, 1 9 7 ?

2. T h e r e  is serious doubt that there could be a valid
assignmen t on b e h a l f  of the co rpor a t i o n s  b e f o r e  the corpor ations 
are a c t ually formed. This p r o ba bly cannot now be done u n d e r  the 
state's present c o r p o r a t i o n  law.

3. The c o r p o r a t i o n s  can p r o b a b l y  v a ^ d l y  assign only
those funds w h i c h  they are not legally requiied  to d i s t r i b u t e  
to the village c o r p o r a t i o n s  or to the shareholders.

Like the comments of C o m m i s s i o n e r  W o h l f o r t h ,  this res ponse
does not indic a t e  a d m i n i s t r a t i o n  approva l or disapp r o v a l  of this 
bill.

JEH:gb

c c : The Honorable William A. Egan
Governor

The Honorable Eric E. Wohlforth 
Commissioner of Revenue

Charles Soller, Assistant Solicitor 
Department of the Interior

Very truly y o u r s ,



TO: r

FROM:

T he Honorable J, II. Ilogan 

House Finance Committee 
State Capitol 
Juneau, Alaska 99801

C —  C
Eric E. Wohlforth I
Commissioner 
Department of Revenue

DATE

SUBJECT: cs for H B  499;J 'An act providing 
for loans to Alaska Regional 
Corporations. "

April 13, 1972

Responding to your request for a fiscal note on CSIIB 499 this department, 
as stated in m y  letter on the s a m e  subject dated April 11, 1972, has no infor­

mation to indicate what the loan volume might be.

At this time we do not anticipate that enactment of the bill would create 

additional administrative expense for this department.

EEW./llh



WILLIAM A. EGAN, governor

HKTMEXT OF IKEYEXUE
OFFICE OF THE COMMISSIONER

The Honorable J. H. Hogan 
House Finance Committee 
State Capitol 
Juneau, Alaska 99801

Re: C S  for 1113 499; "An act providing 
for loans to Alaska Regional 
Corporations. "

Dear Mr. Hogan:

With respect for your request for c o m m e n t s  on the above bill w e  call your 
attention to the following:

1. The bill provides for a m a x i m u m  total loans which ",. . m a y  not 
exceed the amount the regional corporation is eligible to receive from the 
$12, 500,000 authorized for appropriation under Sec. 6(a)(1)(A), P L  92-203. 
Page 2, lines 7 to 11 as you know, under Sec. 7(j) of the Claims Act 10% of 
all corporate funds received by the 12 regional corporations and all net 
income shall be distributed a m o n g  the stockholders of the 12 regional cor­
porations. In addition, with respect to the $12, 500, 000 initial appropriation, 
45% shall be distributed a m o n g  the village corporations in the region. F r o m  
the initial $12, 500, 000 appropriation 45% or $5, 625, 000 will be initially 

available to the 12 regional corporations. This is the figure contained in 
the original bill, line 21, page 1. It would s e e m  appropriate that this figure 

be used as the m a x i m u m  loan amount since the regional corporations will not 
have available any m o r e  than $5, 625, 000 from the first $12, 500, 000 approp­
riation it will receive. I have no information to indicate, however, whether
cither figure is an appropriate m a x i m u m  loan amount.

2. The declaration of purpose, page 1, lines 11 to 15 states that it is the 
purpose of this chapter ". . .to m a k e  loans available to promote and facilitate 
the creation, organization and operation by the 12 existing regional Alaska 
native associations of the 12 regional corporations required under Sec. 7 of 
the Alaska Native Claims Settlement Act, P L  92-203. .. ". Lines 24 through 
28 of page 1, however, indicate that a loan shall be m a d e  to the regional 

corporation for the purpose of organizing and operating a regional corporation.



T h e  Honorable J. H. H o g a n

P a g e  2

April 11, 1972

There is an apparent inconsistency as to whether these are to be pre- in- 
coi'poration loans or loans only permitted to be m a d e  to regional corpor­
ations once established under the laws of the State of Alaska. If the loans 
are pre-incorporation loans only, the m a x i m u m  amount permitted would 

s e e m  too high.

3. Page 2, lines 15 to 17 provide for a m a x i m u m  five year term and 
lines 17 through 21 provide that "repayment of loans shall be m a d e  on an 
annual basis with repayment comm e n c i n g  no later than 90 days after receipt 
of the funds authorized to be appropriated from the Alaska Native Fund of the 

regional corporation. . . ". If the purpose of the Act is to put the regional 
corporations in funds prior to the initial federal appropriation I question 
whether such repayments should not therefore be required immediately 
upon receipt of the federal appropriation. Again this raises the question 
of the appropriate m a x i m u m  loan amount; certainly loans to be repaid on 
receipt of federal funds would in all likelihood be not equal to the amount of 
the federal funds appropriated.

A. T o  the extent the enrollment shows a difference in natives residing 

within the areas of regional corporations from that indicated by the 1970 
census enumeration, there will undoubtedly be disparities in amounts lent 
to native associations or corporations. A matter such as this could be 
handled by a loan agreement between the Department and the regional 
associations or corporations. A loan agreement could also handle problems 
which might arise if regional corporations merge, as permitted under the 
Claims Settlement Act. I feel that it might be desirable to include specific 
permission in the legislation to enter into loan agreements.

5. I question the interest rate limitation of 5. 9 %  derives from. If it 
relates to the yield to maturity of the North Slope Account, the comparison 
would only be valid i the loans were properly secured and indeed marketable.

6. I defer to the Attorney General the legal question of whether there 
m a y  be an assignment of the initial appropriation to be received by the 
regional corporations.

Please understand that this response does not indicate administration 
approval or disapproval of this bill.

Very truly yours,

Eric E. Wohlforth '

Commissioner

cc: G o v e r n o r  William A. E g a n

Attorney General John E. Havelock
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IN THE HOUSE BY HOHMAN AND FISCHER

HOUSE BILL NO. 499 
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION ’

' A BILL

For an Act entitled: "An Act creating z'ne Alaska Regional Corporation

Organizational Loan Fund."

BE IT ENACTED BY TH5^LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. /yXjljl. 19 i/s amended by adding new sections to read:

Sec. 44.19.341. DECLARATION OF PURPOSE. It is the purpose of 

secs. 341 - 348 of this chapter to make available low interest loans 

to promote and facilitate the creation and organization by the 12 

existing regional Alaska Native associations of the 12 regional 

corporations required to be organized under sec. 7 of the Alaska 

Native Claims Settlement Act, P.L. 92-213, S l  the creation of which 

is a condition precedent to the receipt of the initial money payment 

from the Alaska Native Fund under sec. 6, P.L. 92-203

Sec. 44.19.342. ALASKA REGIONAL CORPORATION ORGANIZATIONAL LOAN 

FUND CREATED. There is created the Alaska regional corporation 

organizational loan_fund in the Local Affairs Agency, vhich may not

carry out the purposes of secs. 341 - 348 of
 = r  '

this chapter.

Sec. 44.19.343. LOANS. Upon prorer application by an existing 
0r carfOorcctioH

regional Native association^listed in sec. 7, P.L. 92-203, the agency 

shall make a loan "re that association for the purpose of creating and 

organizing a regional corporation in order to qualify for the first 

fiscal year money available to regional corporations from the Alaska

Sec. 44.19.344. DUTIES OF THE AGENCY. The Local Affairs Agency

-1- HB 499

Introduced: 1/13/72
Referred: Sr.ate Affairs 
and Finance
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27

shall

(1) administer the loan fund;

(2) adopt and enforce regulations necessary to carry out the 

purposes of secs. 3^1 - 3^8 of this chapter;

(3) oversee the use by the regional Native associations of 

money borrowed from the loan fund.

"Sec. 44.19.3J*5- LIMITATION ON LOANS. (a) The amount of an . 

organizational loan provided for under secs. 3^1 - 3^8 of this chapter 

shall be determined by the agency but may not exceed the amount the

fly
regionalIfetive association, if it was a regional corporation, is 

eligible to receive under sec. 6 (a)(1)(A), P.L. 92-203, during the 

fiscal year in which the Act takes effect. H E  determining that maximum 

amount, the agency shall use the 1970 census enumeration until the

enrollment under sec. 5, P.L. 92-203, i3 completed.

(b) A loan may not run longer than tfrrec- years nor bear a rate of

interest that exceeds per cent.

Sec. ^.19.3^6. REPAYMENT OF LOANS. Repayment of loans under 

secs. 3^1 - 348 of this chapter shall be on an annual basis and repayment 

shall commence no later than 90 days after receipt of the money 

authorized to be appropriated from the Alaska Native Fund to the 

regional corporation under sec. 6(a)(1)(A), P.L. 92-203.

Sec. 44.19.347. EXPIRATION OF LOAN FUND. Because the purposes for 

which the loan fund is created are limited, no loan may be made from 

the loan fund after five years from the effective date of secs. 3^1 - 

348 of this chapter. a f f a  / 6

Sec. 44.19.348. DEFINITIONS. In secs. 3^1 - 3^8 of this chapter 

(1) "agency" means the Local Affairs Agency;

/ (2) "loan fund" means the Alaska Regional Corporation

rganizational Loan Fund.

HB _______    -2-



I ,  the undersigned, an employee o f the State of A laska, do hereby certify

that the m icro film  images on this m icro fo rm  are accurate reproductions

o f the orig inal records o f the State o f A laska as accumulated during the

regular course o f business, and that it is the established po licy  and practice

o f th is State to m icro film  its records and to dispose o f the orig ina l records

after m ic ro film  reproductions have been made.

iL  v m
Signature of Camera Operator

0 2 -6 1 9  (R EV  8 /7 8 )



I , the undersigned, an employee o f the State of Alaska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the orig inal records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icro film  its records and to dispose o f the orig ina l records 

after m icro film  reproductions have been made.

Date
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Act m a k i n g  a  j u . in x e . r i t / - t i a i  r r f a l l o r t  f o r  t> .e  v e t e r a n A  - * •
providing for an effective date.

C o m m i f f e e  R e p o r t

H 0 U S E O F  R E P R E S E N T A T I V E S

1/2 G/72 r ““

Date
Mr. Speaker

The Committee on T7 has had 01

under consideration . A majority of the members of the Committee

r j recommends it do pass

r j recommends it do not pass

L J recommends it do pass with attached amendment(s)

r j recommends it be replaced with CS for and that

CS for do pass

/ _ /

£7
n

(and) recommends it be referred to the 

committee

reports it back without recommendation 

(other) _______

MEMBERS SIGNING THE MAJORITY REPORT:
/ /

/ !// i</\c — __** "V

I

//

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r eco m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s : '■ f t X / //  W  }'/■ (
C H A I R M A N
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M E M O R A N D U M

TO: Legislative Finance Committees

FROM: Rich Guthrie
Fiscal Analyst

1.

2.

'4.

FY 1971-72 Budget Workbook 

a.

S UB J : STAFF COMMENTS, HB 501,
Supplemental Appropri­
ation, Veteran's Loan 
Program

D A T E :  F e b r u a r y  11, 1 9 7 2

b.

p. 236 —  Anticipated 300 new loans would be made in FY 71-72 
due to Increased funding availability from Department of 
Revenue, Increased lending limit to $37,500, and expanded 
eligibility rules.

p. 234 —  Requested additional staffing (3.5 positions) and 
support to handle the anticipated increased workload —  
$47,400 total Increase requested.

FY 1971-72, House Finance Committee Minutes

a. p. 210 —  Mr. Tinsley stated that 10 personnel processed 
100 loans in six months. Said that 150 to 200 loans 
annually would push a staff of 10. Also, he estimated 
that 5 more positions could process 100 additional loans 
annually.

FY 1971-72, Senate Finance Committee Minutes (no comments)

FY 1971-72, FCC Report, p. 21

Dept. 
Request

Revised 
Governor * s 
Allowance

House
Allow.

Senate
Allow.

FCC
Allow.

$311,700 264,300 (1) 264 ,?00 264,300 264,300

(1) Maintenance Level 

5. Dept, of Commerce, Supplemental Appropriation Request, Nov. 16, 1971

a. Department requests 7 new positions; $59,900 supplemental 
appropriation.

b. Governor recommends 5 new positions; $40,400 supplemental 
appropriation.

c. Workload factors: (1) Present staff of 12 positions
(2) 39 loans from May - Sept, 1970;

81 loans from May - Sept, 1971.
t+

Attachment - Departmental request and budget detail.

RG/ds ,



TO:

FROM:

SUBJECT:

DATE:

Mr. George Hohman, Chairman 
House Finance Committee

Rich Guthrie 
Senate Fiscal Analyst

Fiscal Note Request

The following House bills are now in the Senate Finance 
Committee for consideration:

Bill No.

//i/S s o /

Title

The Senate Finance Committee would appreciate receiving 
eight copies of the fiscal note and other pertinent 
materials that will assist them as they consider these 
bills.
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WILLIAM A. [GAN, GOVfUNOU

u i :F A K m i:\ T  « f  < o>a>gi:iu i:
OFFICE OF JIIF C'/MMISSIOHER POUCH D -  JUNEAU 99801

February 17, 1972

The Honorable George Hohman 
Chairman
House Finance Committee 
Alaska State Legislature 
Juneau, Alaska 99801

Dear Mr. Hohman:

During a recent committee hearing Representative Tom Fink 
requested various information relative to the loan activity 
within the Division of V e t e r a n s 1 Affairs.

I have enclosed a copy of the 1970-71 six-month comparison 
statement. The comparison statement reflects numerically 
as well as total dollar amount of loans approved.

In conferring with each region I find that the Anchorage 
office commenced processing 16 new applications in November,
II in December and 14 in January. The Juneau office commenced 
processing 13 new applications in November, 6 in December and 
9 in January. The Fairbanks office commenced processing 5 new 
applications in November, 4 in December and 6 in January.

The following is a breakdown of loans made in the months of 
November, December, January and first half of February.

Anchorage Juneau Fajrbanks

November:

15 from Anchorage 11 from Juneau 6 from Fairbanks
3 from Soldotna 2 from Wrangell 1 from Nome
1 from Ninilchik 2 from Ketchikan
1 from Seward 1 from Sitka
1 from Ugashik
1 from Eagle River
1 from Kenai

/ / ^  £ £ > /



The Honorable George Hohman - 2 - F e b ruary 17, 1972

Anchorage

December:

Juneau Fairbanks

6 from Anchorage 9 from Juneau 9 from Fairbanks
1 from Homer 2 from Sitka 2 from Big Delta
1 from Palmer 1 from Ketchikan 2 from Nome

1 from Wrangell
1 from Douglas

J a n u a r y :

10 from Anchorage 3 from Juneau 2 from Fairbanks
1 from Homer 1 from Ketchikan 1 from North Pole
1 from Kenai 1 from Clear
1 from Kodiak 1 from Kotzebue
1 from Palmer

February:

2 from Kodiak 2 from Juneau 2 from Fairbanks
1 from Anchorage 1 from Douglas
1 from Glenallen 1 f rori Ketchikan
1 from Soldotna 1 from Sitka

Representative Fink also requested information pertaining to 
the number of applicants inquiring about the veterans' loan 
program. In th Juneau office there were 63 inquiries in the 
month of Novenf' r, 49 in December and 54 in January. The 
Anchorage offi ;e received 68 inquiries in November, 68 in 
December, and 73 in January. The Fairbanks office received 
49 inquiries in November, 54 in December and 47 in January.

If I can be of any further assistance in reference to the above 
information, please do not hesitate to contact me.

[Very truly y o u r s ,

h  -

k t ' d , .

Eifimitt Wilson 
Deputy Commissioner

cc: Mr. Roy Waddington
Director
Division of Veterans' Affairs



1971

Loans
Approved
Period

July

Region

Number
of
Loans home

Juneau 
A n c h . 
Fair.

10
14
8

(10)
(13)
(6)

287 , 
304 , 
160 ,

.700
,200
,500

SUB-TOTAL 32 7 5 2 ,,400

August Juneau 8 (5) 123,,000
A n c h . 15 (14) 422,,900
Fair. 4 (3) 94,,000

SUB-TOTAL 27 639,,900

Sept. Juneau 3 (1) 40,,000
A n c h . 11 (9) 288,,550
F a i r . 3 (3) 65,,700

SUB-TOTAL 17 394 ,,250

October Juneau 12 (8) 227 ,400

A n c h . 10 (9) 248 ,950

F a i r . 4 (2) 53 ,800

SUB-TOTAL 26 530 ,150

November Juneau 11 (10) 236 ,400

A n c h . 18 (9) 236 ,625

F a i r . 5 (4) 139 ,900

SUB-TOTAL

December Juneau 
30, 1971 Anch.

Fair.

SUB-TOTAL

34

13
3

11

(8)
(1)
(6)

612

221
30

133

,925

,250
,600
,000

27 •384 ,850

T O T A L 163 3,314,475



Business Personal
D o l la r
Amount

1,527,525

(2)

0
0

102 ,025
(1)

0
5 ,000 

0

287,700 
309 ,200 
262,525

102,025 5 ,000 859.425

(3)
(1)

94,200
60,000
0 (1)

0
0

5 ,000

217,200 
432,900 
99 ,000

154,200 5,000 799,100

(2)
(2)

114 ,000 
115,700 

0

0
0
0

154,000 
404,250 
65,700

229 ,700 0 623 ,950

(4)
(1)
(2)

147,000
35.000
52.000

0
0
0

374 ,400 
283,950 
105,500

234,000 0 764,150

(1)
(9)
(1)

50 ,000 
435,700 

7 ,500

0
0
0

286 ,400 
672,325 
147,400

493,200 0 1,106,125

(4)
(1)
(4)

156 ,000 
33,000 

125 ,400

(1)
(1)
(1)

3 ,500 
5 ,000 
5,000

380,750 
68,600 

263 ,400

314 ,400 13 ,500 712,750

23 ,500

■m f u m



Loans
Approved
Period Region

July Juneau 
A n c h . 
Fair.

SUB-TOTAL 

August Juneau 
A n c h . 
Fair.

SUB-TOTAL 

Sect. Juneau 
Ancii. 
Fair.

SUB-TOTAL 

October Juneau 
A n c h . 
F a i r .

SUB-TOTAL 

November Juneau 
A n c h . 
F a i r .

SUB-TOTAL

December 
30, 1970

Juneau 
A n c h . 
F a i r .

SUB-TOTAL

Number

1970

of
Loans Home

3 (3) 62,780
5 (3) 72,700
4 (4) 96,600

12 232,080

6 (5)122,000
12 (.11)248,500
6 (5)113,500

24 484 ,000

9 (6) 128 ,800
13 (10)233,200
3 (3) 75,000

25 437,000

8 l'5) 125,000
2 (2) 50,000
0 0

10 175,000

0 0
2 (1) 15,900
1 (1) 14,800

3 30,700

5 (2) 50,000
9 (7) 149 ,900
3 (1) 20,500

17 220,400

T O T A L 9 1 1,579 ,130



Business Person al
Dollar
Amount

0 0 6 2 , 7 8 0

(1) 23 ,000 (1) 5 , 0 0 0 1 0 0 , 7 0 0
0 0 9b ,600

2 3 , 0 0 0 5 , 0 0 0 2 6 0 , 0 8 0

(1) 2 5 , 0 0 0 0 1 4 7 , 0 0 0

(1) 2 5 , 0 0 0 0 2 7 3 , 5 0 0

(1) 2 5 , 0 0 0 0 1 3 8  ,500

7 5 , 0 0 0 0 5 5 9  ,000

(2) 4 5 , 0 0 0 (1) 5 , 0 0 0 1 7 8 , 8 0 0
(2) 50 ,000 (1) 3 , 0 0 0 2 8 6 , 2 0 0

0 0 7 5 , 0 0 0

9 5 , 0 0 0 8 , 0 0 0 5 4 0 , 0 0 0

(2) 4 3 , 5 0 0 (1) 5 ,000 1 7 8 , 5 0 0
0 0 5 0 , 0 0 0
0 0 0

4 8 , 5 0 0 5 , 0 0 0 2 2 0 , 5 0 0

0 0 0

(1) 2 5 , 0 0 0 0 40 ,900
0 0 14 ,800

2 5 , 0 0 0 0 5 5 , 7 0 0

(3) 53 ,500 c 1 0 3  ,500

(1) 2 5 , 0 0 0 {1) 5 ,000 1 7 9 , 9 0 0
(2) 4 9 , 2 0 0 0 69 ,700

1 2 7 , 7 0 0 5 , 0 0 0 3 5 3  ,100

39  4 , 2 0 0 2 3 , 0 0 0 1 , 9 9 b  , 3 3 0
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i a c t i v i t y  Loan Administration -------------------------------

FUNCTION ___

ip.010 tc 170

cmnerce through the Division Veterans' Affairs Revolving Loan Fund has
for makir." loans to cualified veterans cf the State of Alaska as describee in

I the Department
j *** r- v  ̂ v- - ’ V * * !

2e.Ip.01C. • These loans may be used to purchase, refinance, build and remodel homes, f a r m s ,
! businesses and multiple d w e l l i n g s . In addition, a qualified veteran may be granted a loan for 
i education, domestic or personal use. The Division of Veterans' Affairs consists of the general 

office located in Juneau and 5 regional offices located in Anchorage, Juneau and Fairbanks.

A V A L 7TIC STATDVFVT:

< • 1 • f 1 • ~ . - 5  ̂^ ** vetera
: : r a n c  ! T ■ at*'

• Y) O r . ^ A  - V w a T Wy

the Sta te of Alaska that c_
1 •*»hich has t.ie primary fu
r»~s ̂ ap ci mu 11 ip 1 e dv?eilings

cualify for benefits under the Alaska World 
:tion of granting loans for personal use, 
and to provide financial assistance to


