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date each year when all applications for renewals must be made in order
to have renewal preferences under this section.

Sec. 1*1.*10.791. CONDITIONS OP LOANS. (@ Proceeds from scholar-
ship loans may only be used for books,, tuition and required fees, and
for room and board.

(b) The loans may only be used to attend a vocational-technical in-
stitution or career education program approved by the Department of Edu-
cation or a college or university accredited by the accreditation assocl -
ation for the region in which the college or university is located.

(c) To maintain a loan the student must continue to be enrolled
as a full-time student in good standing at a vocational-technical
institution, college or university designated under (b) of this section.

(d) Loans shall be noninterest bearing while a student is
enrolled under (c) of this section.

(e) Repayment of a loan shall commence within one year after a
student terminates his studies and shall be fully repaid within a
period of five years; iIn cases of hardship, the department may extend
repayment of a loan for an additional two years.

() Security may not be required for the loans; however, provi-
sion shall be made for payment of attorney fees and costs of
court if either or both arc incurred in collection of the amount owed
on the loan.

(@ If a loan is in default, the Department of Education may
notify the otuient that repayment of the remaining balance is acceler-
ated and due by sending the student a notice by registered or certified
mail.

Sec. 1*1.*10.791. ELIGIBILITY OP STUDENTS. A student may apply

for a scholarship loan if

(1) he is a resident of Alaska, and if
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(2 he is either
(A) enrolled as a full-time student in a career educa-
tion or associate or baccalaureate degree program; or
(B) a graduate of a high school, or scheduled for
graduation from a high school within six months, with sufficient
credits to be admitted to a career education program or to an
accredited Alaskan college or university.

Sec. 14.40.801. SELECTION CRITERIA. In selecting from among the
eligible students those students who will be awarded scholarship loans
the Department of Education shall take into consideration the following
items:

(1) priority shall be given to entering freshmen who are
graduates of Alaska high schools or who are graduates of a high school
outside the state if their Alaskan residency has been continuous;

(2) the student"s standardized test scores;

(3) the student"s prior academic record;

(4) personal recommendation fr-m the student®s school;

(5) other items as may be determined by theDepartment of
Education.

Sec. 14.40.811. DISCRIMINATION PROHIBITED. The scholarship loan
program shall be carried out without regard to the race, creed, sex,
color, ancestry, national origin, or membership in fraternal or
political organizations of the student applying for the loan.

Sec. 14.40.821. ADMINISTERING AUTHORITY. The scholarship loan
program shall be administered by the Department of Education. The
department may adopt regulations for carrying out the intent and

purposes of secs. 751 - 841 of this chapter.
Sec. 14.40.831. ENFORCEABILITY OF CERTAIN CONTRACTS WITH MINORS.
A written obligation entered into by a minor at least 16 years of age,
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evidencing a loan or other assistance received by him from any person
for the purpose of furthering his education at a vocational-technical
institution or an institution of higher learning, is enforceable
against the minor with the same effect as if he were, at the time of
its execution, 19 years of age, if the person making the loan has in
his lecords before making the loan a certification from the institution
that the minor is enrolled in the institution or*has been accepted for
enrollment.

Sec. 1*1.40.8111. DEFINITIONS. In secs. 751 - 831 of this chapter

(1) Tacademic year"™ means the period from September 1 of
one year through August 31 of the following year;

(2) ‘career education'™ means a course or program in
vocational-technical training or education approved by the Department
of Education;

(3 "full-time student"™ means a student who is enrolled
and is in regular attendance at classes for at least 12 semester nours
of credit during the semester; -

(@) "loan" means a scholarship loan granted under secs. 751
841 of this chapter.

(5) ‘"resident" means a person domiciled in Alaska who has
resided in Alaska for at least two years before making an application

for a student loan;

* Sec. 3. This Act takes effect on July 1, 1971 or on the date the
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Alaska Higher Education Commission is enjoined from making payments under

the provisions of AS 14.40.900, whichever date is earlier.

HD 415



Original sponsor: Bradner Offered: 5/6/71

1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOF. HOUSE BILL NO. 415

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act providing for career and higher education

7 scholarship loans; and providing for an effective

B da-.,"

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.40 is amended by adding new sections to read:
ARTICLE 9- SCHOLARSHIP [GRA.1TS AND] LOANS.
Sec. 14.40.751. LOAN FUND CREATED. There is created a scholar-
ship revolving loan fund as an account in the general fund. The fund

shall be used to make scholarship loans to students selected under

secs. 751 - 773 of this chapter.
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Sec. 14.40.753. SELECTION COMMITTEE. (@) There is created the
v student loan selection committee composed of seven members appointed
by the governor. The committee is composed of the commissioner of
education and at least one undergraduate student, one person employed
as a high school counselor, one person from a minority group and one
person representing the field of vocational-technical training. No

member may be the president or a senior administrative officer of a
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college or university. Members serve at the pleasure of the governor.

X

The committee shall elect its chairman. The commissioner of education
shall act as executive secretary of the committee. The Department of

Education is charged with administering the program established by

this chapter.

() Members of the selection committee serve without compensation
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but are entitled to per diem and travel expenses authorized by law for
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boards and commissions.

(c) The selection committee shall make an annual report to the
governor and legislature reviewing the work of the committee.

(d) The selection committee shall meet at least once a year. The
meetings shall be held at the call of the chairman or upon petition
of two menbers.

Sec. 14.40.755* APPLICATIONS, (@) Applications shall be sub-
mitted to the executive secretary of the committee.

(b) A person whose application is not recommended or presented
to the committee by the executive secretary may appeal to the selection
committee through the chairman of the committee and the committee shall
consider the application.

Sec. 14.40.757- ADMINISTRATION OF PROGRAM. The executive
secretary shall administer the program subject to review by the com-
mittee and such regulations as the committee may prescribe.

Sec. 14.40.759- UNDERGRADUATE LOANS. The selection committee
may make a loan, not to exceed $2,500 in any one school yeai , to an
undergraduate student eligible under sec. 765 of this chapter.

Sec. 14.40.761. GRADUATE LOANS. The selection committee may
make a loan, not to exceed $5,000 in any me school year, to a graduate
student who is eligible under sec. 765 of this chapter and is pursuing
an advance degree.

Sec. 14.40.763. CONDITIONS OF LOANS. (@) Proceeds from scholar-
ship loans may only be used for tr.oks, tuition and required fees, and
for room and board.

(b) The loans may only be used to attend a career education

program approved by the Department of Education or a college or uni-
versity accredited by the accreditation association for the region

in which the college or university is located.

CSHB ~5 (Fin) -2-



(c) To maintain a loan the student must continue to be enrolled
as a full-time student in good standing in a career education program,
college or university designated under (b) of this section.

(d) Loans shall be noninterest bearing while astudent is
enrolled under (c) of this section or is fulfilling required military
service.

(e) Interest on a loan given under secs. 751 -773 ofthis
chapter shall be at the rate of five per cent.

() Repayment of a loan shall commence within one year after a
student terminates his studiesor required military service, and shall
be fully repaid within a period of six years; in cases of hardship,
the department may extend repayment of a loan for an additional five
years.

(@) Security may not be required for the loans; however, provi-
sion shall be made for paymentof attorney fees and costs of court if
either or both are incurred in collection of the amount owed on the
loan.

(h) If a loan is in default, the Department of Education may
notify the student that repayment of the remaining balance is
accelerated arid due by sending the student a notice by registered or
certified mail.

(i) A portion of a loan shall be considered a grant if, within
a reasonable period after a student terminates his studies, the
grantee spends at least two years employed in the state. The portion
of the loan which shall be regarded as a grant shall be the following
percentages of the total loan received plus accrued interest:

(1) two - three years residency 10 per cent
(2) three - four years residency 20 per cent

(3 Tfour - five years residency 30 per cent



(@) over five years residency 40 per cent.

Sec. 14.40.765* ELIGIBILITY OP STUDENTS. A student may apply
for a scholarship loan if

(1) he is a resident of Alaska, and if

(2 he is either

(A) enrolled as a full-time student in a career educa-
tion or associate or baccalaureate or graduate degree program; or

(B) a graduate of a high school, or scheduled for
graduation from a high school within six months, with sufficient
credits to be admitted to a career education program or to an
accredited college or university.

Sec. 14.40.757. SELECTION CRITERIA. In selecting from among the
eligible students those students who will be awarded loans the selec-
tion committee shall take into consideration the following items:

(1) the student"s financial needs;

@ entering freshmen who are graduates of Alaskahigh
schools or who are graduates of a high school outside thestate if
their Alaskan residency has been continuous;

(3 personal recommendations from the student"s instructors,
employers, and others familiar with his abilities;

(4) the student"s record of achievement.

Sec. 14.40.769. DISCRIMINATION PROHIBITED. The student loan
program shall be carried out without regard to the race, creed, sex,
color, ancestry, national origin, or membership in fraternal or
political organizations of the student applying for the loan.

Sec. 14.40.771. ENFORCEABILITY OP CERTAIN CONTRACTS WITH MINORS.
A written obligation entered Into by a minor at least 16 years of age,
evidencing a loan or other assistance received by him from any person
for the purpose of furthering his education in a career education

CSHB 415 (Fin) -
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program or an institution of higher learning, is enforceable against
the minor with the same effect as if he were, at the tJdme of its
execution, 19 years of age, if the person making the loan has in his
records before making the loan a certification from the institution
that the minor is enrolled in the institution or has been accepted
for enrollment.

Sec. 14.40.773. DEFINITIONS. In secs. 751 - 773 of this chapter

(1) '"school year™ means the period from September 1 of
one year through August 31 of the following year;

(2) ‘career education'™ means a course or program in
vocational-technical training or education approved by the Department
of Education;

(3 "full-time student” means a student who is enrolled and
is in regular attendance at classes for at least 12 semester hours of
credit during the semester;

(@) "loan" means a student loan granted under secs. 751 -
773 of this chapter;

(5) ‘'resident"™ means a person domiciled in Alaska who has

resided in Alaska for at least tvw/o years before making an application

for a student loan.

* Sec. 2. AS 14.40-750 - 14.40.849 and AS 14.40.900 - 14.40.910 are
repealed.

* Sec. 3. This Act takes effect on July 1, 1971 or on the date the
\laska Higher Education Commission is enjoined from making payments under

;he provisions of AS 14.40.900, whichever date is earlier.

-5- CSHB 415  (Fin)
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Original sponsor: Bradner Offered: 5/6/71

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 415
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: ™"An Act providing for career and higher education
scholarship loans; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.40 is amended by adding new sections to read:
ARTICLE 9. SCHOLARSHIP [GRANTS AND] LOANS.

Sec. 14.40.751. LOAN FUND CREATED. There is created a scholar-
ship revolving loan fund as an account in the general fund. The fund
shall be used to make scholarship loans to students selected under
secs. 751 - 773 of this chapter.

Sec. 14.40.753. SELECTION COMMITTEE. (@ There is created the
student loan selection committee composed of seven members appointed
by the governor. The committee is composed of the commissioner of
education and at least one undergraduate student, one person employed
as a high school counselor, one person from a minority group and one
person representing the field of vocational-technical training. No
member may be the president or a senior administrative officer of a
college or university. Members serve at the pleasure of the governor.
The committee shall elect its chairman. The commissioner of education
shall act as executive secretary of the committee. The Departmentof
Education 1is chargedw/ith administering the program established by

this chapter.
() Members of the selection committee serve without compensation
but are entitled to per diem and travel expenses authorized by law for

-1- CSHB 415 (Fin) am s



boards and commissions.

(c) The selection committee shall make an annual report to the
governor and legislature reviewing the work of the committee.

(d) The selection committee shall meet at least oncea year. The
meetings ;hall be held at the call of the chairman or upon petition
of two members.

Sec. 14.40.755. APPLICATIONS. (@) Applications shall be sub-
mitted to the executive secretary of the committee.

(b) A person whose application is not recommended or presented
to the committee by the executive secretary may appeal to the selection
committee through thechairman of the committee and the committee shall
consider the application.

Sec. 14.40.757. ADMINISTRATION OF PROGRAM. The executive
secretary shall administer the program subject to review by the com-
mittee and such regulations™ as the committee may prescribe.

Sec. 14.40.759. UNDERGRADUATE LOANS. The selection committee
may make a l.an, not to exceed $2,500 in any one school year, to an
undergraduate student eligible under sec. 765 of this chapter.

Sec. 14.40.761. GRADUATE LOANS. The selection committee may
make a loan, not to exceed $5,000 in any one school year, to a graduate
student who is eligible under sec. 765 of this chapter and is pursuing
an advance degree.

Sec. 14.40.763. CONDITIONS OF LOANS.(a) Proceeds from scholar-
ship loans may only be used for books, tuition and required fees, and
for room and board.

() The loans may only be used to attend a career education
program approved by the Department of Education or a college or uni-
versity accredited by the accreditation association for the region ,
in which the college or university is located.

CSHB 715 (Fin) am S -2-
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(c) To maintain a loan the student must continue to be enrolled
as a full-time student in good standing in a career education program,
college or university designated under (b) of this section.

(d) Scholarship loans may not be made to a student for more than

SiX years.

(e) Loans shall be noninterest bearing while a student is
enrolled under (c) of this section or is fulfilling required military
service.

() Interest on a loan given under secs. 751 - 773 of this

chapter shall be at the rate of fTive per cent.

(@) Repayment of a loan shall commence within one year after a
student terminates his studies or required military service, and shall
be fully repaid within a period of six years; iIn cases of hardship,
the committee may extend repayment of a loan for an additional five
years.

(h) Security may not be required for the loans; however, provi-
sion shall be made for payment of attorney fees and costs of court if
either or both are incurred in collection of the amount owed on the
loan.

(i) If a loan is in default, the Department of Education may
notify the student that repayment of the remaining balance is
accelerated and due by sending the student a notice by registered or
certified mail.

(J) A portion of a loan shall be considered a grant if, upon
completion of the course of study for which the loan was granted, the
grantee spends at least two years employed in the state. The portion
of the loan which shall be regarded as a grant shall be the following

percentages of the total loan received plus accrued interest:
(1) two - three years residency 10 per cent

-3- CSHB i1J15 (Fin) am s
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(2) three - four years residency 20 per cent

(3 four - five years residency 30 per cent

(4; over five years residency 40 per cent.

Sec. 14.40.765. ELIGIBILITY OF STUDENTS. A student may apply
for a scholarship loan if

(1) he is a resident of Alaska, and if

(2 he is either

(A enrolled as a full-time student in a career educa-
tion or associate or baccalaureate or graduate degree program; or

(B) a graduate of a high school, or scheduled for
graduation from a high school within six months, with sufficient
credits to be admitted to a career education program or to an
accredited college or university.

Sec. 14.40.767. SELECTION CRITERIA. In selecting from among the
eligible students those students who will be awarded loans the selec-
tion committee shall take Into consideration the following items:

(1) the student®s fTinancial needs;

(2@ entering freshmen who are graduates of Alaska high
schools or who are graduates of a high school outside the state if
their Alaskan residency has been continuous;

(3 personal recommendations from the student®s instructors,
employers, and others familiar with his abilities;

@ the student®s record of achievement.

Sec. 14.40.769. DISCRIMINATION PROHIBITED. The student loan
program shall be carried out without regard to the race, creed, sex,
color, ancestry, national origin, or membership in fraternal or
political organizations of the student applying for the loan.

Sec. 14.40.771. ENFORCEABILITY OF CERTAIN CONTRACTS WITH MINORS.

A written obligation entered into by a minor at least 16 years of age,

ISHB 415 (Fin) am S -4-
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evidencing a loan or other assistance received by him from any person
for the purpose of furthering his education in a career education
program or an institution of higher learning, is enforceable against
the minor with the same effect as if he were, at the time of its
execution, 19 years of age, if the person making the loan has in his
records before making the loan a certification from the institution
that the minor is enrolled in the Institution or has been accepted
for enrollment.

Sec. 11.40.773. DEFINITIONS. In secs. 751-773 of this chapter

(1) "school year"™ means the period from September 1 of
one year through August 31 of the following year;

(2) ‘'career education'" means a course or program in
vocational-technical training or education approved by the Department
of Education;

(3 "full-time student” means a student who is enrolled and
is in regular attendance at classes for at least 12 semester hours of
credit during the semester;

(@) "loan"™ means a student loan granted under secs. 751-
773 of this chapter;

(5) "resident" means a person domiciled in Alaska who has
resided in Alaska for at least two years before making an application

for a student loan.

* Sec. 2. AS 14,40.750 - 14.40.849 and AS 14.40.900 - 14.40.910 are

B B N B ®

epealed.

* Sec. 3. Sec. 1 ol this Act takes effect on July 1, 1971 or on the
late the Alaska Higher Education Commission is enjoined from making pay-

ments under the provisions of AS 14.40.900, whichever date is earlier.

Sec. 2 of this Act takes effect on July !, 1972.
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I, the undersigned, an employee of the State of Alaska, do hereby cartafy
that the microfilm images on this microform are accurate reproductions
of the arigirel records of the State of Alaska as accunulated during the
regular course of husiness, and that it B the established policy and practice
of this State to microfilm its records and to dispose of the arigiral records

after microfilm reproductions have been made.

L Atd, ht1 Vo [<?7?
U Signature of Camera Operator Date
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; *'A Ve date”. Committee Report
HOUSE OF REPRESENTATIVES
«21-vi
Date
Mr. Speaker:
The Committee on has had

under consideration. A majority of the members of the Committee

[J recommends it do pass
I ] recommends it donot pass
recommends it do pass withattachedamendment(a)

/~7 recommends it be replacedwith CSfor and that

cs for do pass

rj (and) recommends it be referred to the

committee
r j reports 1°r back without recommendation

n (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REFORT:

recommends:

recommends:

recommends:

recommends:

recommends:
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MEMORANDUM

TO

- P

State of Alaska

The Honorable George Hohman
Chairman, House Finance Committee

f . date - April 23, 1971

James F. HcClaf” SUSJECT“ HB «9

Administrative Officer
Department of Health and Welfare

This Department has been requested to provide a fiscal note on
HB 429 relating to loans for water supply and sewerage systems.

There are no direct fiscal implications in this Bill, which is

enabling legislation designed to provide for loans from monies
appropriated for water and sewerage grants.

JFM/be
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ANALYSIS

This bill would provide for loans for advanced engineering
planning for water and sewer system improvements from the fund
already existing and administered by the Department of Environ-
mental Conservation for construction grants in this field.
Since the amounts are mall (maximum loan $20,000), they are
intended for smaller municipalities such as Cordova, Wrangell,
Bethel, etc., and would enable the”e municipalities to employ
a consulting engineer to develop a preliminary engineering plan
for the facility. The added costs to the State would be the
small part of the administrative assistant, which is being
requested on the Fiscal Note for SB 27/, (see attached, page

2 of Analysis), a bill to authorize a $28 million bond

issue for the grant program. There is no commitment in the
bill authorizing the State to forgive the loan or assuring

the municipality that a grant will be available in a fixed
time period. Thus, the municipality would be expected to make
repayment within the maximum five year period. It is contem-
plated, however, that If grant funds are made available,
either tin“ough bonding or through direct appropriation, that
this engineering loan would become a part of the project cost,
and thus would not be repaid to the State. The actual grant,
therefore, would be reduced by the amount ot the loan, in

lieu of repayment.



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
I. REQUEST
Bill Ildentification: SB 277
Title: Issue G. 0. Bonds for water 5 sewer project grants ~
Requested by: Legislative Finance Date: 1/27/72
Return Date Requested: 2/3/72
Agency : Environmental Conservation Program:NRM 5 EC ~

I1. FISCAL DETAIL
Budget Request Unit(s) Affected: Division of Water 5 Air Quality Control

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 Fy 73 Fy 7 FY 75 1 FY 76 FY 77
100 PERSONAL SERVICES -0- 10" 10 10 1 1
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES

500 EQUIPMENT .
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. 23,000 5,000

TOTAL 23,010 5,010 10 11 11

E. PUMPING: (Thousands of dollars)

GENERAL FUND -0- 10 10 10 11 11
FEDERAL FUNDS _ .
OTHER 23,U0 b ,0WJ

C. POSITIONS:

PERMANENT/TEM®™ ORARY °/ \Y, \ 1/
MAN MONTHS (P./T.) / ...V / /

N K

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

Line 100--Administrative Assistant (See page 2 attached)

Line 700--Since bond elections are customarily held only every other year,
and since State funds must be available to match Federal
grants every year, proceeds of this bond issue must be
spead over two years.

IV. ATTACHMENTS

V. DATE: February 7, 1972 (rev) PREPARED BY:

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)



Department of Environmental Conservation

Pouoh 0O

Jur.ofiu, Alaska 39001 .
’ . Fiscal Note, SB 277

ANALYSIS

The following comments apply to the questions raised iIn the January
27, 1972 memorandum from the Legislative Finance Committee requesting
this Fiscal Note:

(@O The amount of Federal aild generated by these general
obligation bonds is not a discrete single figure. This
program was conceived and the law was drawn in the spring

of 1970 to take advantage of a clause iIn Federal law which
automatically increases Federal sewage treatment plant
grants from 33% to 55% where a State provides 25% of the
cost of each project, as Alaska now does under this program.
Provision for construction grants for collection, sewers

(as contrasted with interceptors and sewage treatment)

and for water systems was added to the proposed State
legislation at a time when It appeared that royalties from
the production of oil soon would be flowing freely, and thus,
that adequate funding for all such programs would be readily
available. In the tentative list of projects used to develop
the $28 million for FY 73, if only sewage treatment projects
arc considered, the additional 22% of Federal aid generated
by the bond issue would amount to about $8 million. IF,
however, It is considered that few, if any, Alaskan munici-
palities can construct water or sewer system facilities

at today"s prices without a combination of both State and
Federal financial assistance, and if it is recognized that
Federal assistance for water and sewer system projects
averages about 40%, from 40 to 45 million Federal dollars
will be generated by this $28 million State bond issue.

(@ The attached listing of water and sewer system funding
needs has been developed to show a program requirement

this year of $28 million. It should be noted that this listing
does not represent commitment or priority order of projects.
Since many of the municipalities listed have not yet obtained
Federal commitments, and those on the lower part of the

page have not raised their own funding, actual priorities

will be established at the time funds becoi.c available

soon after the general election iIn November. Similarly,
completion dates are not available at this time. 1In a

number of cases, the municipalities, even those in the upper
part of the list where municipal bond elections have been held,
arc awaiting State funding to authorize consulting cngirecrs to
carry out detailed designs. .

3 /s this program is growing, it will be essential to
place administration on a permanent basis, instead of relying
on a temporary administrative assistant, as has been done
until the present time. The position proposed for funding

in the Fiscal Note will establish the administration of this
program on a permanent and orderly basis, and provide more
prompt servicing of municipal forms.



-

The administrative details involve a complex interweaving
of State grant and loan payments with payments from several
Federal agencies also supporting such construction. Since
this Department fixes priorities for Federal funding among
sewage treatment projects, a variety of Federal fiscal forms
for change orders, progress reports, etc., must be co-ordin-
ated with State payments. Because this Is a new Department*,
the administration of this program is a relatively large
work load which cannot be absorbed by the skeleton adminis-
trative staff proposed in the FY 73 budget. Perhaps five pe
of the time of the employee administering this program

will be devoted to handling matters which will be generated
by passage of HB 429 (loans from the same funds for advance
engineering of water and sewer projects.)



DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Municipalities - Bond Elections Have Been Held

State Grant Required
in $ Millions

Municipality Service 25% of Project Cost
Greater Anchorage Area Boro sewer $3.5
City of Anchorage water 1.5
Fairbanks sewer 3.0
Fairbanks water 2.5
Haines . sewer 0.2
Haines water 0.1
City and Boro of Juneau sewer 2.0
Kodiak sewer 2.0
Kodiak water 1.5
City and Boro of Sitka water 0.1
Sub-total $16.4
Estimated Amounts Where Bond Elections Not Yet Held
Ketchikan sewer 2.0
Ke tchikan water 0.5
Kcnai water 1.0
Sitka sewer 1.0
Petersburg sewer 0.5
Petersburg water 0.5
Seward sewer 0.2
Homer water 0.4
Metlakatla water 0.1
S kagway sewer 0.2
Skagway water 0.2
Cordova sewer 0.2"
Dillingham sewer 0.1
Dillingham water 0.1
Sub-total 7.0
Total for Grants 23.4
Loans of Federal share of sewage treatment plant grants 4.6

Total Required $28.0

1/10/72



100
200
300
400
500
600
700

V.

V.

The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

REQUEST -
Bill Identification: HB 429
Title: Loans for water sewerage planning

Requested by: Legislative Finance Date: 1/lz/VZ
Return Date Requested:1/28/72
Agency: Environmental Conservation Program: Water £ Air Quality Control

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 Fy 7» FY 75 FY 76 FY
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND 1
FEDERAL FUNDS
OTHER 1

C. POSITIONS:

77

PERMANENT/TEMPORARY _/ / / / ./ /.

MAN MONTHS (P./T.) 7 r , / / /

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)

ATTACHMENTS

DATE: PREPARED

Original: Legislative Finance

CC:

Budget and Management
Prime Sponsor (First Legislator Named)



ANALYSIS

This bill uould provide for loans for adv;inced engineering
planning for water and sewer system improvements from the fund
already existing and administered by the Department of Environ-
mental Conservation for construction grants in this field.
Since the amounts are small (maximum loan $20,000), they are
intended for smaller municipalities such as Cordova, Wrangell,
Bethel, etc., and would enable these municipalities to employ
a consulting engineer to develop a preliminary engineering plan
for the facility. The added costs to the State uould be the
small part of the administrative assistant, which is being
requested on the Fiscal Note for SB 277, (see attached, page

2 of Analysis), a hi"j. to authorize a $28 million bond

issue for the grant program. There is no commitment in the
bill authorizing the State to forgive the loan or assuring

the municipality that a grant will be available iIn a fixed
time period. Thus, the municipality uould be expected to make
repayment within the maximum five year period. It is contem-
plated, however, that if grant funds are made available,
either through bonding or through direct appropriation, that
this engineering loan would become a part of the project cost,
jird thus uould not be repaid to the State. The actual grant,
therefore, would be reduced by the amount ot the loan, in

lieu of repayment.
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Cc:

/ The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

REQUEST
Bill Ildentification: SB 277
Title: Issue G. 0. Bonds for water 5 sewer project grants ~

Requested by: Legislative Finance * Date: 1/27/7?
Return Date Requested: 2/3/72
Agency : Environmental Conservation Program:NKFAT5EC

FISCAL DETAIL
Budget Request Unlt(s) Affected: Division of Water S Air Quality Control
A. EXPENDITURES: (Thousands of dollars)

OBJECT Fy 72 Fy 73 FY 74 FY 75 FY 76 FYy 77
PERSONAL SERVICES -0 70 TO" ro nm 11.
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND & STRUCTURES ° !

GRANTS, CLAIMS, ETC. “ 2570DIT 5,000
TOTAL 23,010 5,010 10 1 1

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0- 10 10 10 1 1
FEDERAL FUNDS
OTHER t <B,Uuu 5.,uwu

C. POSITIONS:

PERMANENT/TEMPORARY o/ i/ \ \Y \% Vv
MAN MONTHS (P./T.) r _ / / -/ ... ... /
ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

Line 100--Administrative Assistant (See page 2 attached)

Line 700--Since bond elections are customarily held only every other year,
and since State funds must be available to match Federal
grants every year, proceeds of this bond issue must be
spead over two years.

ATTACHMENTS

Budget and Management
Prime Sponsor (First Legislator Named)



DeF*u*tT9nt of Environmental Conservation

ITaudi 0

Jdrc'iy, Alaska 93001

Fiscal Note, SB 277

ANALYSIS

The following comments apply to the questions raised in the January
27, 1972 memorandum from the Legislative Finance Committee requesting
this Fiscal Note:

. t

(@O The amount of Federal aid generated by these general
obligation bonds is not a discrete single figure. This
program was conceived and the law was draw in the spring
of 1970 to take advantage of a clause iIn Federal law which
automatically increases Federal sewage treatment plant
gr;ints from 33% to 55% where a State provides 25% of the
cost of each project, as Alaska now does under this program.
Provision for construction grants for collection, sewers

(as contrasted with iInterceptors and sewage treatment)

and for water systems was added to the proposed State
legislation at a time when it appeared that royalties from
the production of oil soon would be flowing freely, and thus,
that adequate funding for all such programs would be readily
available. In the tentative list of projects used to develop
the $28 million for 17 73, if only sewage treatment projects
are considered, the .additional 22% of Federal aid generated
by the bond issue would amount to about $8 million. IF,
however, it is considered that few, if any, Alaskan munici-
palities can construct water or sewer system facilities

at today"s prices without a combination of both State and
Federal financial assistance, and If It Is recognized that
Federal assistance for water and sewer system projects
averages about 40%, from 40 to 45 million Federal dollars
will be generated by this $28 million State bond issue.

(2) The attached listing of water and sewer system funding
needs has been developed to show a program requirement

this year of $28 million. It should be noted that this listing
docs not represent commitment or priority order of projects.
Since many of the municipalities listed have not yet obtained
Federal commitments , and those on the lower part of the

page have not raised their own funding, actual priorities

will be established at the time funds become available

soon after the general election in November. Similarly,
completion dates are not available at this time. 1In a

number of cases, the municipalities, even those In the upper
part of the list where municipal bond elections have been held,
are awaiting State funding to authorize consulting engineers to
cany out detailed designs.

() As this program is growing, It will be essential to
place administration on a permanent basis, instead of relying
on a temporary administrative assistant, as has been done
until the present time. The position proposed for funding

in the Fiscal Note will establish the administration of this
program on a permanent and orderly basis, and provide more
prompt servicing of municipal forms.



"Hie administrative details involve a complex iInterweaving

of State grant and loan payments with payments from several

Federal agencies also supporting such construction. Since

this Department fixes priorities for Federal funding among

sewage treatment projects, a variety of Federal fiscal forms

for change orders, progress reports, etc., must be co-ordin-

ated with State payments. Because this Is a new Department”,

the administration of this program is a relativeily large

work load which cannot be absorbed by the skeleton adminis-
trative staff proposed in the FY 73 budget. Perhaps five percent”
of the time of the employee administering this program N
will be devoted to handling matters which will be generated

by passage of IB 429 (loans from the same funds for advance

engineering of water and sewer projects.)



DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Municipalities - Bond Elections Have Been Held

State Grant Required
in $ Millions

Municipality Service 25% of Project Cost
Greater Anchorage Area Boro sewer $3.5
City of Anchorage water 1.5
Fairbanks sewer 3.0
Fairbanks water 2.5
Haines . sewer 0.2
Haines water 0.1
City and Boro of Juneau sewer 2.0
Kodiak sewer 2.0
Kodiak water 1.5
City and Boro of Sitka water 0.1
Sub-total $16.4

Estimated Amounts Where Bond Elections Not Yet Held

Ketchikan sewer 2.0

Ketchikan water 0.5

Kenai . water 1.0

Sitka sewer 1.0

Petersburg sewer 0.5

Petersburg water 0.5

Seward sewer 0.2

Homer water 0.4

Metlakatla water 0.1

Skagway sewer 0.2

Skagway water 0.2

Cordova sewer 0.2

Dillingham sewer 0.1

Dillingham water 0.1
Sub-total 7.0
Total for Grants 23.4
Loans of Federal share of sewage treatment plant grants 4.6

Total Required $28.0

1/10/72



Introduced: 4/14/71
Referred: Local Government
and Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 429
IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SEVENTH LEGISLATURE - FIRST SESSION
5 A BILL

6 For an Act entitled: "An Act relating to loans for water supply and

7 sewerage systems; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATEOF ALASKA:

9 - Section 1. AS 46.05.155 is amended by adding a new subsection to read:
10 @ The department may lend, as funds are available, up to
1 $20,000 to any municipality for advance engineering and planning

17 expenses related to projects described in (@ and (b) of this section.
13 Loans made under the authority of this subsection must be repaid

14 v Ithin five years and bear interest at the rate of four per cent per

5 year. If money iIs received by a borrowing municipality from a federal
b agency for a project for which money was loaned under this subsection,
u toe money received must be used in part to repay the advance

B engineering and planning loan.

» * Sec. 2. This Act takes effec™ on the day after jtspassage and approval

Y or on the day it becomes law without approval.

2
2 'xO
23 ]_!’/1
24
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25
26
27
28

29

-1- HB 429
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of triis State to microfilm its records and to dispose of the original records

after microfilm reproductions have heen made.

' .v/y /<??
U Signature of Camera Operator Date



"An Act relating to state support for vocational education; and providing for

an effective date." .
Committee Report

HOUSE 0F REPRESENTATIVES
3/30/72
Date
Mr. Speaker
The Committee on fIAfd FINANCE has had
under consideration. A majority of the members of the Committee

recommends it do pass

recommends it do not pass

recommends it do pass with attached amendment"" ;
recommends 1it,khe replaced with CS for 1

lijp 1¢ >

CS for do pass

(and) recommends it be referred to the
committee 1
reports it back without recommendation

(other)

MEMBERS SIGNING THE MAJORITY REPORT:

-y 7

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends
recommends
recommen .S

recommends

recommends



JMaska J8taic ~legislature

Senate
JUNEAU ALASKA
TO: Mr. George Hohman, Chairman
House Finance Committee
FROM: Rich Guthrie

Senate Fiscal Analyst
SUBJECT: Fiscal Note Request

DATE:

The following House bills are now iIn the Senate Finance
Committee for consideration:

Bill No. Title

¢z/

The Senate Finance Committee would appreciate receiving
eight copies of the fiscal note and other pertinent
materials that will assist them as they consider these
bills.



The Legislature of the State of Alaska

FISCAL NOTE
Second Session - Seventh State Legislature
REQUEST
Bill Identification: MB 441
Title : Vocational Ed, Supp. Program
Requested by: Legislative finance Date :
Return Date Requested:
Agency:  Education Program: Dre-clem. & s=cl

FISCAL DETAIL
Budget Request Unit(s) Affected: Financial Support Programs

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 73 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
[]00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL 729,600
B. FUNDING: (Thousands of dollars)
GENERAL FUND 729,600
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / / J / 4 -/
MAN MONTHS (P./T.) / ) / / _ / / /
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
IV. ATTACHMENTS
a) Dept, of Education suggested CS for HB 441
b) Comparison of (1) present status (2) HB 44U"arid (3) Dept, suggested change.
V. DATE: 4/10/72 PREPARED BpJ
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



CS FORHOUSEBILL NO. 44 1
IN THELEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state s--"poort for vocational educa-
tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

~Section 1. AS 14.17.041(c) 1is amended to read:
(© Vocational education schedule:

ADM No. Instructional Units

Full-Time Equivalent

5-10 |
11-25 2
26-40 3
41 andover 3 plus | for each 20
pupils or fraction of 20
2 pupils in Ful I-Time

Equivalent ADM
*Sec. 2. AS 43.18.100(a) s amended to read:

(@ During each fiscal year the stateshall allocate to an organized
borough cr a city which is a school district one-half the sum, exclusive of
any funds from state or federal sources, which the local government paid
during the fiscal year two years prior for the retirement of principal and
interest cn bonds, notes, or other indebtedness issued or incurred .. pay costs
of school construction. To the extent that the school construction is for
vocational education facilities, as determined by the commissioner, the state
shall allocate three-fourths of the sums paid.

KSec. 3. This Act takes effect on July 1, 1972.

CS for H3 441



Vocational Education

FY-73

Anchorace
Bristol bay
Cordova

Crag

Di il ingi am

ma irban” 3 N.S.
He ines

rlconah
Hydaburn
Juneau

Kake

Kenai Peninsula
Ketch 1k n Gateway
Ki rg Cove
Klawock

Kodiak Island
I-taterus” j-Sus .
Uenana

Heme

Pel ican
Petersburg
Sitka

Skagway

31. Mary’s
Unal ask.™
\elce,-;
Wrange 11
Yakutat

Totals

Instr.
*Units

®

[e2X2S] SN e)) PRONOOOW NOW 1

[EEEN
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I
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Present
Statute
@ 19250
19,250
22,234
20,212
20,212
22,234
20,212
19,250
20,212
20,212
19,250
20,212
19,250
19,250
22,234
20,212
20,212
19,250
20,212
22,234
20,212
19,250
19,250
17,250
22,234
22,234
20,212
19,250
20,212

Vocational

Education

Supplementary Support Comparison

O)

State
Support
509,050

20,011

5/,351

38,906

64,593

145,526

35,456

39,841

104,964

39,979
207,900
103,950

113,066
142,725
39,342
64,902
18,868
53,236
69,300
34,650
*

20,011
54,5/2
55,016

39,702

2,152,917

HB 441
Inst. Unit
3 30,000

30,000
34,650
31,500
31,500
34,650
31,500
30,000
31,500
31,500
30,000
31,500
30,000
30,000
34,650
31,500
31,500
30,000
31,500

m,650
31,500
30,000
30,000
30,000
34,650
34,650
31,500
30,000
31,500

@

State

Support
918,000
31,185
89,380
60,634
100,663
226,800
55,257

62,092

163,580

62,306
324,000
162,000

176,211
222,429
61,314
101,144
29,406
02,965
108,000
54,000

31,185
85,050
85,740

61,875

3,355,216

CS of
HB 441
Inst. Units
54
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@ 19,250
19,250
22,234
20,212
20,212
22,234
20,212
19,250
20,212
20,212
19,250
20,212
19,250
19,250
22,234
20,212
20,212
19,250
20,212
22,234
20,212
19,250
19,250
19,250
22,234
22,234
20,212
19,250
20,212

(3)

State
Support
935,550

20,011

57,351

38,906

96,124
254,671

35,456

39,841

157,446

39,979

242,550
155,925

169,599
160,566
39,342
86,536
1S, 868
53,256
8l .5
54,650
20,011
54,572
55,016
39,702

2,882,533
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MEMORANDUM State of Alaska

T0: r Jay Hogan
Fiscal Analyst
Division of Legislative Finance

date : May 2, 1972

from: Nathaniel H. ColeS Director SUBJECT: CS HB 441
Administrative Services

Department of Education

CS HB 441 would generate 41 additional instructional units over what
is presently in statute and has been budgeted for FY 73.

The estimated increase resulting from the enactment of CS HB 441 is
$729,600.

N.H.C.

NHC:br

File: 0235



State- or Alaska
F - itz
k*ccnU S-r.sloh - 0"JCi.li Stalo la™.i lature

1. REQUEST )
Bin 1identification: in
Title VoiWwmiZi!
Heonoaf* M " "i.e VO 1IN = Date:
Acency:  ldit*i'n Frorrum: hrctlo-..  bee.

Il1. FISCAL DETAIL
Budnet Request Unlt(r.) Affected: financial Support Programs

A. CXPKUDITUP.es: (Thousand:; of dollars)

OP-TKC? FYy 72 FY 73 FY 7i F 75 1F 7C 2y 77 1
] 100  IKnSCLAL SERVICES
m; 200  11aad.
< 300 oot tijal
t’ a80 Ci. Oo:m_zj u
500 i. j;.ey
600 U.ID « S.LJOr6 1
u 700 GRANTS, CLAjES, ETC. 770 "\
J TOTAL 729,700
w - >H
B. FUNDING: (Thousands of dol Lars)
GENERAL FUND 71, €O 1 I I
1 i .
A: OTHER - i 1 . b
- \
C. POSITIONS:
PERMAMFMT/TEKPORARY i 7/ / / 1 / 1 / / R
mai! months ip./t.) 1 7/ i _/ _/ 1/ 1 / / I
; I11.  ANALYSIS (See Fiscal Note Preptiration [nstructions, Section III) r
Iv. attachments
- |

: a) Dept, of Education suggested CS for 10 41
b) Camparison of (D) present status <*) 1d / ) Dept, sugoi-siad ci-sca.
V. DATE: /2 PRE1IARED BY: | U (« . J
n ~

pA_ke 1. 1. *=H1Ar a

. prime Sponsor (FJrst lo"-islalor ITnod)



CS FOR HOUSE BILL NO. 441
IN Tall LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
- A BILL
For an Act entitled: "An Act relaiing to stole support for vocational educa-
tion; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

~NSection L. AS 14.17.041(c) is amended to read:
(© Vocational education schedule:
ADM No* Instructional Units

Full-Time Equivalent

5-10 |
11-25 2
26-40 3
4 and over 3 plus 1 for each 20

pupils or fraction of 20
pup Ils In FulF-Time
Equ tvalent ADM

*

*Sec. 2. AS 43.18.100(a) 1is amended toread:
(@ During each fiscaly=ar the stateshall allocate to an organized
borough or a city which is a school district one-half the sum, exclusive of
any funds from state or federal sources, which the local government paid
during the fiscal year two years prior for the retirement of principal and
interest on bonds, notes, or other indebtedness issued or incurred to pay costs
oi school construction. To i1ho extent that the school constructxn is for
vocational education facilities, as determined by lhe commissioner, the state
shall allocate three-four His of the"sums paid.

*Sec. 3. This Act lakes effect on July 1, 1972.

- CS for HB 441
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State
Support
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20,011

37,351

38,906

64,593

145,526
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39,841

104,964

39,979
207,900
103,950

113,066
142,/25
39,342
64,902
18 ,868
33,236
69,300
34,630

20,011
54.3.
35,0
SO,/tv

2,152,917

HB 441

Inst. Unit
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918,000

31,185

89,380

60,634

100,693
226,800

55,257

62,092
163 .580

62,306
324,000

162,000

176.211
222,429
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PREPARED TESTIMONY FOR THE HOUSE HEW COMMITTEE
. IN SUPPORT OF HU MI .

Vocational Training: Stlll For Someone Else *s Children

It Is unconsciousable -the lack of concern and/or lip service
paid to vocational education in a state where the concept of Im-
ported labor 1is repugnant.

Notwithstanding the fact that only 50% of the state"s high
school graduates enter college and only 50% subsequently earn at
least a baccalaureate degree, vocational education remains the
step-child of the educational process. Vocational education has been
forced to compete for funding aga.inst the academic-oriented estab-
lishment, whether on the federal, statelor locall level. From a social
standpoint, the prestige oOI- a baccalaureate degree has totally over-
shadowed the importance of a sound technical education.

Vocational education must be an integral part of total education.
The state, local communities and s.chool boards should change the fund-
ing pattern by which some™b5$ of its educational budget is spent on
college oriented programs.

The changing employment picture in the U.S. has made education be-
yond high school, a necessity for employment in many Tields. Automation
and our 1increasing technological society have created more and more
Jjobs and professions requiring skills and education, while every year
sees fTewer jobs for the unskilled. The man with only his labor to sell

has almost nothing to sell.



It has become quite clear that willingness to work is not enough
for_the high school graduate. Increasingly, preparation with job

entry skills during high school or education beyond high school is
essential for employment.e.

.Originally high school was set up to prepare young .people -for
college. Later the curriculum was modified In two ways: First, we
tried to put some vocational education into high schools, but this
is very hard to do_and very costly. VJhen it comes to fitting out a
really modern shop and keeping it up to date, the cost of vocational
education is 2 to 3 times that for general education. Second, we
tried to modify the college-preparatory tone of schools by iInstitut-
ing ""general education'™, which really means that i1If a youngster be-
haves himself iIn a classroom he gets a diploma but knows very little.

Vocational education gets a lot of attention during election year
but many educators and a few legislators would prefer less talk and
more.action— especially funding as proposed in HB MI.

An educational system must produce citizens who work as well as

%
play, produce as well as consume, and create as well as appreciate.
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March 24, 1971

Honorable Joshua J. Wright
House of Representatives
Alaska State Legislature
Juneau, Alaska 99801

Dear Representative Wright: -

As per-your request to carry my letter of March 10 to you concerning voca-
tional facilities a bit further, the following information has been put
together to use at your discretion.

In order to provide adequate facilities at the following locations, a number
of things should be taken into consideration. The> are as follows:

1. All proposed programs should be developed on the basis of need as
pointed out through a needs assessment in the local area plus
" information from the "Alaska Manpower Outlook for the 70"s."

2. The curricula for all programs should be developed with performance
objectives stating precisely at what level of competency a student
would have obtained by the time he has finished a given course.

3. All students should receive a normal high school diploma with the
addition of a vocational certificate stating precisely how many hours
® of iInstruction and the level of competency they have obtained.

4. All fTacilities would be designed in such a manner that total
flexibility would exist to the point that as laboi” demands change -
occupational training areas could also change without additional
renovation to facilities.

5. Teacher in-service training and teacher education programs should be
made an integral part of a total instruction program so that adequate
instruction would always be available. -

The amount of money necessary to meet these demands over a three-year period of
time would be:

Nenana - approximately 5,000 sguare feet for $300,000

Cordova and Valdez - 6,000 square feet for $360,000



Honorable Joshua J. Wright 2 March 24, 1971

Fairbanks - 95,000 square feet for $4,250,000
Anchorage - 100,000 square feet for $4,500,000 * fc:

Sitka - 50,000 square feet for $2,250,000 (joint community college-
secondary facility)

Ketchikan - additional 30,000 square feet for $1,350,000

Juneau - joint -community college-secondary facility for $2,250,000

Petersburg, Wrangell, Haines, and Skagway - $225,000 each
Also over the next three to five years, additional facilities should be
considered for Bethel, Tok, Glennallen, andFort Yukon for a total of
$16,460,000. This figure would include theequipping of all the above-
mentioned facilities as well as the construction of the facilities. It would
be my recommendation that If funds were made available for such a construction
program all proposals submitted for funding would be based somewhat on the
five things mentioned above.
IT we can be of,any further assistance to you, please feel free to call on us.

Sincerely,

Chiff R. Hartman
Commissioner of Education

hriuis D. Rldle, Director
Vocational and Adult Education

LDR:me

cc: Honorable William A. Egan
Dr. Chiff R. Hartman
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March 10, 1971

The Honorable Joshua J. Wright
House of Representatives
Alaska State Legislature

State Capitol building

Juneau, Alaska 99801

Dear Mr. Uriglrt:

In response to your request for information concerning vocational pro-
grams in Alaska, there arc a number of things that I would like to refer
to.

First of all, 1 would like to say that over the years, education has been
charged with the responsibility of providing occupational training for
the Nation®s population. The th ;ory behind the educational process, and
particularly vocational education, iIs to provide an adequate work force
to meet the occupational demands of business and industry. Even though
education has been charged with this responsibility, little attention

has been given to the financial aspects until recently.

During the last legislative session, the Alaska State Legislature saw
fit to pass a bill allowing foundation support for vocational-technical
education. This financial support money through the foundation plan is
very beneficial to those school districts who have already developed
their programs and have adequate equipment and facilities to operate
such programs.

An example of this iIs a school like Kodiak with an adequate vocational-
technical -facility and equipment-. Without much difficulty, Kodiak can *
fund a full-fledged program of occupational training in areas of metal,
-poner mechanics, Tisheries, woodworking, drafting, electronics, refriger-
ation, etc. Those types of facilities throughout the State are non-
existent except for Kodiak.

Because of the adequate funding made available for program operation

through the legislature last year, a tremendous_change in attitude has
taken place on the parts of superintendents, principals, and local boards

of education. However, they have suddenly realized tint even though

money Is available for program operation, equipment and facilities are

not adequate-and in most cases are non-existent. An example of this is

at the present ti. e before adequate programs can be operated, new facilities
or additional facilities need to be added at the following locations?
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IT adequate facilities were made available through a statewide funding
process, there would be no reason then for any high school to not provide
a strong comprehensive educational program which is made up of three main
components. Those components being: - - .

(D A career guidance center.( 1
(@ A strong academic programl
() Vac clonal-technical education.

It is our -oju.nion that until such time these facilities are made avail“d)le,
the local boards of education and local school administration cannot

take the initiative to provide an adeguate comprehensive high school that
will provide the three ingredients we have referred to.

IT such facilities were made available, not only would secondary students
on the high school level benefit from such programs, but it would be very
easy to utilise those facilities for adult programs and post-secondary
-.programs as well. As an example, we would see no reason why a vocational-
technical facility should not be operated from 12 to 16 hours a day.

Sincerely

Cliff R. Hartman
Commissioner of Education

Louis D. Ridle, Dxi"eetor
Vocational and Adult Education

LDR:vr

cc: William A. Egan !
Governor

Cliff R. Hartman
Commissioner of Education
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1IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. MI

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A SEVENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to state support for vocational edu-
7 cation; and providing for an effective date."

@ BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.17.041(c) is repealed and re-enacted ,0 read:
10 (© Vocational education schedule:

11 ADM No. Instructional

L Full-Time Equivalent Units

1 5-10 1

H 11 - 25 2

' 26 - 40 5

® 41 and over 3 plus 1 for each 20
7

pupils or fraction of 20
pupils in Full-Time

Equivalent ADM

D * Sec. 2. AS 43.18.100(a) is amended to read:

4 (@ During each fiscal year the state shall allocate to an

2 organized borough or a city which is a school district one-half, or If

# school construction is for vocational education facilities as deter-

“ mined by the commissioner, three-quarters of the following sums,

# exclusive of any funds received from state or federal sources for

? school construction costs:

7 D) payments made by the borough or city during the fiscal
28 year two years prior for the retirement of principal and interest on

29 bonds, notes, or other indebtedness incurred to pay costs of school

-1- CSHB 441
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23

24

25

26

27

28

29

construction;
@ the amount of payments that would have beer, expended by

a borough or city two years prior for the retirement of principal and
interest on bonds, notes, or other iIndebtedness incurred to pay costs
of school construction had the borough or city issued bonds, notes, or
other indebtedness of 10 years duration bearing interest at the rate
of six per cent a year to finance the costs rather than paying those
costs through taxes or other local sources.

* Sec. 3. This Act takes effect on July 1, 1972.

CSHB ™1 -2-



[, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



Commifiee Report

SENATE
Kef: V72
e 5/ M
Date
Mr. President:
The Committee on Plannee has had
(vocational education)
under consideration. A majority of the members of the Committee
/,'m/ recommends itdo pass
V4 recommends itdo not pass
/~7 recommends 1tdo pass withattached amendment(s)
/ / recommends itbe replacedwith CSfor and that
CS for do pass

/ / (and) recommends it be referred to the
committee

/ 7/ reports it back without recommendation

/—7 (other)
MEMBERS SIGNING THE MAJORITY REPORT:

I 7777.~77 &rY f

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

i?/ -r/tr Y
- recommends: /
recommends:
recommends:
recommends:
Y / -/
recommends:

CHATRMAN
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TO: ¥ Jay Hogan
Fiscal Analyst _ _
Division of Legislative Finance
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from: Nathaniel Il. Cole-, "hirector SUBJECT: QS J:]II%AAI *
Administrative Services
Department of Education

date = Va2, 1972

CS H3 Ml would generate 41 additional instructional units over wa"
Is presently iIn statute and has been budgeted for

The estimated

increase resulting from the enactment of CS HB 441 is
$729,600.
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CS 1°CH HODSI! BILL NO. *MI
ill TIH* LEG151ATURL OF NI STATE OF ALASKA
FMLIM I LEGISLATURE - TIRST SUSS ION
‘ A BILL
For an Act entitled: "An Act relating to stato support for vocational educa-
iion; and providing for an effective dale.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

-Section . AS HK.1IV.041(©c) is amended to rood:
() Vocational education schedule:

ADM No. [Instructional Units

Ful 1-Time Equiva lcat

5 -10
- 25
26 - 40 3
41 and over i
pupils or froction of 20
1 pupils in Full-Time

Equivalent ADM
zScc. 2. AS 43.18.100(a) 1is emended to reed:

(@ During each fTiscal year the state shall nllocate to an organized
borough or a city which is a school district one-half the sum, exclusive of
any funds from state or fedoral sources, which lhe local government paid
during the fiscal year two years prior for the retirement of principal and
interest on bonds, notes, or other Indebtedness issued or incurred to pay costs
of school construction. To the extent that the schcoi construct‘cn is for
vocational education facilities, as determined by the commissioner, the late
shal 1 allocate |hroe-four Es of the’sums paid.

*Sec. 3. This Act takes effect on July 1, 1972.

-1- CS for HD 4*11
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PREPARED TESTIMONY FOR Tillt HOUSE HER COmMITTFE

- ~ " IN SUPPORT OF* HB Tuj -~
\ tatlonal . InIng: St13 For S " wjjl om
It 5r. u isclousable the Ilac!-: of concern and/or lip service

paid to vocational education in e state where the concept of Im—
ported labor is repugnant.

Notwi thst andii :th fact th o *: 1" >f th< , mc % hiri
school graduates enter college end only Rod subsequently earn at
least a baccalaurea degree* vocational education romains the
step-child of the educatj nal-pi ss. Voa 3 al < ucitioi hi. been
forced to compote for fundin in* . th< lernic-oriented estab—
lishment, whether on the federal, state or local level. From a social
standpoint, the prestige of a baccalau % h? ; tot? : ; over —
shadowed the .importance of a sound technical education.

Vocational education must be an integral part of total education.
The state, local communities and school boards should change tne fund-
inc, pattern by vhich some 95T of its educational budget is spent on
college oriented programs.

The changing employment picture in the U.S. has made education be-
yond high school a necessity for employment in many Tields. Automation
and our increasing technological society have created more and more
Jjobs and professions requiring skills and education, while every year
sees fewer jobs for the unskilled. The man with only his labor to sell

has almost nothing to sell.



.It has become quite clear that W3 llingn<sn 1 w n t
for .the high school graduate. Inc as:Li ly, pret *ation wi . ; 1
entry skill: during high school or education beyond high school 1is
essential for employment.
- Or=: Ji, high school was set up to pr< >ar< young tc .imms for
college. Late ? the curriculum was modified in ®/7” ways: First we

tried to put some vocational education into h.irh schools, but this

is very hard to do. and very costly. When it comes to 1 |In ut
really modern shop an< in? it date, the cost of vocational
education is 2 to ? times ;= % m moral education, s jond, w

.tried to modify the college-preparatory tone of schools by iInstitut-
ing . al educateon , whitch real ly means thet 1J £ youn *s EE -
haves himself"in a classroom he gets a diploma but knows very little.

Vocational education gets a lot of attention during election year
but many educators and a few legislators would prefer less talk and
more action— especially funding as proposed in lIB MI.

An educational system must produce citizens who work as well as

play, produce as well as consume, and create as well as appreciate.
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Honorable Joshua J. btright
House of W v.rcrentnt 2\wve =
Alaska St; I Legislature
Juneau, Alaska Sl

bear Reprc-sulalLi.ve Wright:

Ar. per your riquest to carry uy letter of march 10 to yo.> concerning voca-
tional fTacilities a bit further, the fellGrins informatic 1 has I put
together to use at your discretion. -

Haoprior to provide adequate facilities at the following locations, a nu her
of"things should be ! . " emm [deration. They are m! : i

1. AT] proposed programs should he developed on the besir: of need as
pointed out through a need.: asser rent in th local area plus
" in.formation from the "Al; Manpower Outloo!; for the 70°s."1

2. The curricula for all proj rans should be developed with performanc<
objcctis statin< precisely at what lev | <" ten S:
would have oht.nincd by the Live le has finished a given course.

3. All students should receive a normal high school diploma with the
addition of a vocational certificate stating precisely how many hours
of instruction and the level o competency they have obtained.

A.  All facilities would he designed in such a manner that total
flexibility would exist to the point that as labor daad.-"; change
occupation.”! training areas could also change without additional
renovation to facilities.

5. Teacher in-service training and teacher education progr; s should be
made an integral part of a total iInstruction program so that adequate

instruction would always be available. -

The amount of money necessary to meet these demands over a three-year period of
time would be:

Kcnana -- approximately 5,000 square feet for $300,000

Cordova and Valdez - 6,000 square feet for $360,000



Honorable Joshua J. ".."ndt March 1971

Knirbnnle - 95,000 square feel for $*,,250,000
Anchorage — 100,000 square feet for $4,Mai,000

Sitka - 50,000 square feet for $2,250,000 (Joint community college-
secondary fee.illty)

Ketchikan = additional 30,000 ; urn feel for $1,350,000
Juneau — joint community colley. sect ty frg iy for $2,250,000
Petersburg, Vrangel]., Haines, and ey - $225,000 each

Also over the r..:1 three to five y. re, additional focil=®lias should be

considered for Rethel, Tol;, Cienm tin, a:J lI'ort ViJon tar i total of
$16,460,000. This figure would irelurit the equipping of all tin ~ /o-

wentioned facill .: = v-11 . th . itructio:: of the futilities. It vraild
be my reco: endal lon that F fund m _:d 11 1 fo ! hi |l =
prog) am all propos submitted or ;v Idbebn 1l s " on thc

five tilings 1anti.csad a?ce.
IT we can he of any further ayx:f lae-.- to you, please feel fi.ee to call on us.
Sincerely,

Cliff K. Hartman
Go.raissLoner of ".dual: 1on

A AL
By r i J

“tciuis D. Kidlc, Director

Vocational and Adult Education

LDRme

c.c. Honorable William A. Egan
Dr. CIiff R. Hartman



March 10, 3.971

The Honorable Josho- J. Wright:
IlodC: of rCIHG : Lill=t \C'S
Ainoka SI 1 mJ__;i-1 ture

Stato Cn; ! iullH.in»
Juneau, Alaska 9iJll

Dear Mr. Wright:

In K p>n mto your request for infori "M e - 1 mm -
grams iIn Alaska, there are ; insibar of i lugs th; t | would ;c to rt<er
to.

First of all, 1 would like to sa= that, o th , < it has been

chairged with the responsibility off providing occupational training for
th - Mation®., pooel. :ion. Tua th ery belliz1llhecd~ ::loei pv; 1s.’s;, and
partic.nlarl> vocational education, :eto provid = . ®. =

to 1 : t moccupational dc iImX- of busin and ivh tr;  BEvan o
education has been charged with this responsibility, little att ntion
has hean g-M\.n to the Ffinancial aspects until recently.

During the last legislative session, the Alaska Slate Jasinlur.

fit to pass n bill all; * foundation support for vocational-tcchnic
eduention. This Tfinanci; ! sunpc rt i >y through the feun-"b.tica pi; 1
very beneficial to those school districts who !w : akready devol qo:.d
thelr prog a =and have ad gl equipment and Caciliti toop r
such progra: ...

An example of this is a school like Kodiak with an a® quaie vocational-
technical facility and equipment. Without much diff culty, Kodiak can
fund a full-fledged progr; iof occupational training iIn areas cf metal,
power mechanics:, fisheries, woodworking, drafting., c*cctironies, refriger-
ation, etc. Tnose types of facilities throughout the State: are non-
existent except for Kodiak.

because of the adequate funding r.ade available for progr.” toperation

through the legislature lo t year, a trcr;uidous. dh. go iIn ntti tude has
taken place on Lb eparts of super!ntemlonts, prinefg. Is, and .local boards

of education. However, they have suddenly realized that cv n though

money is available for program operation, equip:; nl aid facilities are
not ndequnto-ond in most cases arc non-c::jstent. An era plo of this i
at tin pros nt time befor .dequatc program.; can bo operated, n 1 fax m
or additional fec.il itie . need to be added at te. follov;iir; location:-;:
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IT .eulojiiatl Facilil ion \icn nude available through a statovjide funding
process, Lucre would %; no rer.aon then rur any high school Lo not provide
a strong comprehensive educational jfrograPi yhich is mode up of throe mein
components. Those @: pcnents being: - o

(O A career guidance center. -

(?) A strong arréb. Mprogr;::u

(3) Votellonal-irM~m-cnl educat ion.

It in our opinion that until such time these facil ities arc mads avfiilublc

35 < - L - -
tube the :®.in iva to provide an iv; high school that
will jko Id d R m_e ._h-. referred to.
IT ste!) facilities wore m m cilable, not < I\ R o . o'm e
on the hieh school level benefit from such pogr.”:; <, hut it woold he \ ;ry
eﬂ£y to util Sue those faciliti for d . and ;. -see lory
-programs as "..11, A an o\; .pie, wewo id no iV.::n "ty a vacation::!-—-
- B it di . - 21 161 a day.
Sincerely,
Chiff 1L liarlran
Gr.:tinsloner of leucai.ion
J /j
By: ) P Ed -
Louis 1), iiidlc, Dlr*cctor
Vocaflonai and Adult KducalJon
LDUrvr

cc: Hi..lli.ai<A. E;:an
Governor

Chiff H. Lartinr.n
Commissioner of Education



Wright Offered: V1V72

Original sponsor:
g P Referred: Rules

1 IN THE HOUSE BY THE FINANCE COMMITTEE |
2 CS FOR HOUSE BILL NO. "IN

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating tostate support for vocational edu-

/ cation; andproviding foran effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF ALASKA:

9 * Section 1. AS 1A.17.0"M(c) is repealed and re-enacted to read:

0 (© Vocational education schedule:

n ADM No. Instructional

K Full-Time Equivalent Units

B 5-10 1

“ 11-25 2

5 26 - W 3

B ill and over 3 plus 1 for each 20

o pupils or fraction of 20
® pupils in Full-Time

. Equivalent ADM

) * Sec. 2. AS 113.18.100(a) 1is amended to read:

2122 @ During each fiscal year the state shall allocate to an

organized borough or a city which is a school district one-half, or IT

23 _ _ _ oo
school construction is for vccatlonal education facilities as deter-

24
mined by the commissioner, three-quarters of the following sums,

25 _ _
exclusive of any funds received from state or federal sources for

26
school construction costs:

27

(D) payments made by the borough or city during the fiscal
28 year two years prior for the retirement of principal and interest on
29 bonds, notes, or other indebtedness incurred to pay costs of school

-1- CSHB "I'li



Introduced: 4/2G/71
Referred: Health, Welfare &

Education and Finance

i IN THE HOUSE BY WRIGHT

2

3

4

5

HOUSE BILL NO. MI
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRS SESSION
A BILL

6 For an Act entitled: "An Act relating to state support for vocational educa-

7

tion; and providing for an effective date."

8 3 IT ENACTED BY THE LEGISLATUREOF THE STATF OF ALASKA:

9

23

24

25

26

27

28

29

* Section 1. AS 14.17.056 1is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. The base instructional
unit is $19,250; for units determined from sec. 41(c) of this chapter
it is $30,000.

Sec. 2. AS 43.18.100(a) is amended to read:

@ During each fiscal year the state shall allocate to an
organized borough or a citywhich is a school districtone-half the
sum, exclusive of any funds from state or federal sources, which the
local government paid during the fiscal year two years prior for the
retirement of principal and interest on bonds, notes, or other indebted-
ness issued or incurred to pay costs of school construction. To the
extent that the school construction is for vocational education

facilities, as determined by the commissioner, the state shall allocate

three-fourths of the sums paid.

* Sec. 3. This Act takes effect on July 1, 1971.

HB 441



construction;
@ the amount of payments that would have been expended by

a borough or city two years prior for the retirement of principal and
Interest on bonds, notes, or other indebtedness incurred to pay costs
of school construction had the borough or city issued bonds, notes, or
other indebtedness of 10 years duration bearing interest at the rate
of six per cent a year to finance the costs rather than paying those
costs through taxes or other local sources.

Sec. 3. This Act takes effect on July 1, 1972.
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of die State of Alaska as accumulated during the
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At r- Intinr, to legislative per dienm
Committee Report

~ HOUSE OF REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under consideration. A ma.lority of the members of the Committee
£7 recommends it do pass
/~7 recommends it do not pass
/71 recommends It do pass Vithattached amendment(s)
| |  recommends it be replacedwith CSfor and that

CS for _ do pass

/~7 (and) recommends it be referred to the

committee

/" / reports it back without recommendation

[~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

i

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

s.f \~*J

n recommends:
.!f *f
recommends:
recommends:
recommends:
recommends:
/
1))

CHAITRMAN



Introduced: 4/22/71
Referred: Finance

IN THE HOUSE BY HUBER
HOUSE BILL NO. H43
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to legislative per diem; and pro-
viding for aneffective date."
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 24.15.010 is amended to read:

"Sec. 24.15.010. LEGISLATIVE PER DIEM. The rate of per diem
instead of subsistence for each member of the legislature is $35
for each day [THE FIRST 90 DAYS] of a legislative session. The per
diem is also payable for those days of necessary travel to and from
sessions.

* Sec. 2. This Act is retroactive to April 10, 1971.
* Sec. 3 This Act takes effect on the day after its passage and approv-

al or on the day it becomes law without approval.

HB 443



|, the undersigned, an employee of the State of Alaska, do Kseby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

I . REQUEST - S
Dill Identification: Senate Hill No. 174 and(jTouse Rill No. 444*)
Title:_ Repayment of profits on bonds purchased oy TTrPT?fit™ * d

Reques ted by F " Legislative Finance ~ ~ Late : 1-10-72
Return Date Requested:__ LJjUZi
Agency: Department ofRevenue Program: Fiscal Services

I1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
88 COMMODITIES
EQUIPMENT 1
66 LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL _0-

"B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

H Ll 11

c- POSITIONS:

PERMANENT/TEMPORARY 8/ / / / NE
MAN MONTHS (P./T.) . / Z

1l ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See Attached Memorandum indicating details of sales price received state,
sum paid by state and excess in amount of $836,263.00 that would be paid
to the Greater Anchorage Borough as the issuing political subdivision

of bonds purchased by the state and sold subsequently at a profit.

1v. ATTACHMENTS

e V r \.
V. DATE: January 17. 1972 PREPARED BY: -"nm an
Deputy Commissioner
Department of Revenue

Original: Legislative Finance \
cc : "Budget and Management
Prime Sponsor (First Legislator Named)



STAVE
©7 ALASKA

™

R.D. Stevenson
Deputy Commissioner of Revenue
Department of Revenue DNE  January 14, 1972

[O. . As == suwdjuCe: Senate Bill 174 & House Bill 444*

John M. Daugherty E f )  th
Director, Treasury Division xcess - Trom sales o e
Greater Anchorag Borough

Department of Revenue
Bonds, par value $13, 350, 000

June 26, 1970 The State purchased $13, 350, 000 par value bonds
at a cost of $12, 703, 818. 00

Total proceeds from Bond sales of October 70 and September 71:

Sold $13, 350, 000 at a price of $13, 540, 081. 00
Less Cost of Bonds to State (12, 703,818. 00)

Net excess from sale - sale price over original
cost $ 836, 263.00



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date



The Committee on has had

under consideration. A majority of the members of the Committee

/~7 recommendsit do pass

/v recommendsit do not pass

/~7 recommendsit do pass withattached amendment(s)

/J recommendsit be replacedwith CSfor and that
CS for do pass

/~7 (and) recommends it be referred to the

committee

/~~J reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHAIRMAN



from:

Mrs. Nadine Williams
Fiscal Assistant
House Finance Committee

Alaska State legislature ate - April 26, 1971

—_ _ r’
Eric E. Wohlforth supJecT: Fiscal Note — House Bill 444
Commissioner

Department of Revenue

The State purchased $13,350,000 Greater Anchorage Area Borough
bonds under authority of AS 37.10.079 in July 1970 and sold $6,545,000 of these
bonds in October 1970 for a profit of $306,614.80. This amount would be repaid
to the Borough from the general fund if House Bill 444 is enacted.

The balance of the issue will be sold when market conditions
warrant; however, the dollar profit (if any) is speculative until the time
of sale.

SEW:eh



Introduced: V22/71
Referred: Local Government and

Finance

MORAN, bARBER, BOWMAN, CHANCE,
COLLETTA, FARRELL, FINK, FISCHER,
GUESS, HARRIS, HILLSTRAND,
IN THE HOUSE MCVEIGH, ROSE AND WRIGHT
HOUSE BILL NO.
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act providing for the repayment of profits on
bonds purchased by the state; and providing for ar
effective date."
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 37.10.079 is amended by adding a new subsection to read:
(e) If the sale price received by the state for any of the bonds
purchased under the authority of this section exceeds the sum paid
by the state, the excess shall be paid by the commissioner of revenue
to the issuing political subdivision.
* Sec. 2. This Act takes effect on the da. after iIts passage andapproval

or on the dayit becomes law without approva..
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The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

REQUEST
Bill ldentification: Senate Bill No. 174 and House Bill No. AAA

Title - Repayment of profits on bonds purchased by the State.

Requested by: Legislative Finance Date; 1-10-72
Return Date Requested: 1-18-72 .
Agency : Department of Revenue Program : Fiscal Services

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
LAND 6 STRUCTURES
GRANTS. CLAIMS. ETC

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

PERMANENT/TEMPORARY
MAN MONTHS (P./T.)"

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)

See Attached Memorandum indicating details of sales srice received state,
sura paid by state and excess in amount of $836,263.00 that would be paid
to the Greater Anchorage Borough as the issuing political subdivision

of bonds purchased by the state and sold subsequently at a profit.

ATTACHMENTS

DATE: January 17. 1972 PREPARED BY
Deputy Commissioner
Department of Revenue

Original Legislative Finance %

CC:

Budget and Management \,
Prime Sponsor (First Legislator Named)



R. D. Stevenson
Deputy Commissioner of Revenue
Department of Revenue DNE  January 14, 1972

sudject: Senate Bill 174 & House Bill 444-
Excess - from sales of the
Greater Anchorage Borough
Bonds, par value $13, 350, 000

AN

"~ John M. Daugherty
Director, Treasury Division
Department of Revenue

June 2G, 1970 The State purchased $13, 350, 000 par value bonds
at a cost of $12, 703, 818. 00

Total proceeds from Bond sales of October 70 and September 71:

Sold $13, 350, 000 at a price of $13, 540, 081. 00
Less Cost of Bonds to State (12, 703, 818. 00)

Net excess from sale - sale price over original
cost $ 836, 263.00

@2635'4



