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noctes or as To Iimitations on Tthe issuance o ¥ addicional bonds or

notes and on the incurring of other debts by it:
[€=>) to covenant aa to the payment of the principal of or

interest on the bonds or notes. as to the sources and methods of

payment. as to the rank or priority of any bonds or notes respect

en or security oOor as to the acceleration of the maturity of

any bonds or notes:

(<)) to provide Tfor the replacement of lost. stolen.

destroyed or lated bonds or notes:

c1o> to covenant against extending the <time Ffor the payment
of bonds or notes or i@Enterest on the bonds or notes:
11> to covenant as to the redemption of bonds or notes and

privileges of their exchange for other bonds or notes of the bond bank

authority:

c1iz> to covenant as to charges to be established and

charged. the amount to be raised each year or other period

by charges or other revenues and as to the use and

mtde oOFf the charges or other revenues:
13> o covenant Tto create or authorize the creation of

special funds or money to be held in pledge or otherwise Tfor

operating expenses. payment or redemption of bonds or notes,. reserves

or other pPurposes and as To the use and disposition of tTthe money heitd

in those Funds 3

c1a> to establish the procedure. if any. by which the <terms

ofF any contract or covenant w i th or fFor the benefitc o ¥ the holders ofF

bonds or notes may be amended or abrogated. the amount of bonds or notes

the holders of which must consent To amenf_nent or abrogation ., and the

manner in which the consent may be given:
15> to covenant as to the custody of any of its properties
—-15-— cCsSHB MOZ2
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or investments. their safekeeping and insurance. and the use and

N of Einsurance money:

c1ie> to covenant as to the time or manner of enforcement or

restraint from enforcement of any rights of the bond bank authority

arising by reason of or with respect to nonpayment of any principal or
interest of any municipal bonds:

17> to provide Tfor the rights and liabilities. powers and
duties arising upon the breach of any covenant. condition or obligation

and TtTo prescribe the events of defaulc and the terms and conditions

upon which any or all of the bonds. notes or other obligations of the

bond bank authority shall become or may be declared due and payable

be fore maturi .ty and Tthe TtTerms and conditions upon which Tthe declaraction

and its consequences may be waived:
i3> to vest in a trustee or tTtrustees within or without
state such property. rights. powers and duties in trust as the bond

bank authority may determine. which may include any of the rights.

powers and duties of any Trustee appointed by the holuers of any bonds

rogate the right of the holders of any

.
-
0
1
»

or notes ., and =To L]

bonds or notes of the botiu bank authority to appoint a trustee under

this chapter or Hlimit the rights. powers and duties of the <trustee;

c19o> to pay Tthe costs or expenses incident to the enforcement

of the bonds or notes or of the resolution or of any covenant or agree-—

ment oF the bond bank authority w i th the hollders oF PTts bonds or notes ;

czo> to agree with any corporate trustee which may be any

trust company or bank having the powers of a trust company within or

without the state. as to the pledging or assigning of revenues or funds

o which or in which the bond bank authority has any rights or interest.

and may further provide Tfor such other rights and remedies exercisable

by the tTtrustee as may be proper Ffor the protection of the holders of .
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444 ._.58_.250 - PURCHASE AND DISPOSI1ITION oP OWN OBLIGATIONS _ The

authority may purchase bonds or notes of the bond bank

out of any of its funds or money available Tfor the purchase

bonds and notes _ The bond bank authoritcty may hoid. cancel

the bonds or note3 subject to and in accordance with agree-—

o¥F TrTs bonds or notes _

hollders

44_58_260_

BOND ANTICIPATION NOTES. Notwithstanding any

as Tto the period Ffor temporary

able to poli

by JIssuance of its

-

of any publi improvement o purpose

Nticipation of the issuance of permanent bonds or as to the

anticipation notes. the bond bank authority may

bond anticipation

and *the political subdivision may issue

restriction

obligations



notes and may renew them from time to time provided that the bond
anticipation notes, including renewals, mature in such amounts and in
such years not exceeding five years from tht date of the original
issuance as is agreed between the bond bank authority and the political
subdivision. In connection with the transaction and purchase of bond
anticipation notes, the bond bank authority may by agreement with the
political subdivision impose any terns, conditions and limitations as
in its opinion are proper for the purposes and security of the bond
bank authority and the holders of its bonds or notes. The failure of
any political subdivision to comply with the agreement constitutes a
failure of the political subdivision to pay principal of and interest
on the bonds or notes, and the bond bank authority shall enforce all
rights, remedies and provisions of law as it has under this chapter or
are elsewhere provided.

sec. 44.58.270. MARKETABILITY AND CERTIFICATION. All municipal
bonds or other investments of money of the bond bank authority provided
for under this chapter must at all times be purchased and held in fully
marketable form, subject to provieicn for any registration in the name
of the bond bank authority. All municipal bonds at any time purchased,
held or owned by the bond bank authority must upon delivery to the bond
bank authority be accompanied by all documentation required by the
authority.

Sec. 44.58.280. PRESUMPTION OF VALIDITY. After 1issuance, all
bonds or notes of the bond bank authority shall be conclusively presumed
to be fully authorized and Issued by all the laws of the state, and a
person or political subdivision 3hall be estopped from questioning
their authorization, sale, 1issuance, execution or delivery by the bond

bank authority.
Sec. 44.58.290. RESERVE FUND, (a) The bond bank authority shall

402 -18-
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time by the bond bank authority and transferred to any other Tfund or
account of the bond bank authority .

cd> Money at any time in the reserve Ffund may be invested in the
same manner and on the same conditions as permitted for Investment ofF
funds belonging to the state or held in the treasury pursuant to
AS 37_.10.070. provided that the authority may agree the bond-—
hollders to Ffurther ?imit these investi. ents._

ced For purposes of valuation. investments in the reserve Ffund
shall be valued at the lowest cost tc the bond bank authority or
market wvallue of the investments. Valuation on any particular date
shanu Include the amount of interest then earned or accrued to that
date on any money or investments in the reserve fund.

> Notwithstanding any other provision of this chapter. no bonds
shall be issued by the bond bank authority unless there is in the
reserve TfTund the required debt service reserve for all bonds then
issued and outstanding and the bonds to be issued. provided that the

bond bank authority may satisfy this requirement by depositing so

of the proceeds of the bonds to be issued. upon their i@Eissuance. as

needed To achieve Tthe required debt service reserve The bond bank

authority may at any ¢time i@issue its bonds or notes for the purpose

ofF increasing Tthe amount in Tthe reserve fFund To Tthe required debtc

sSservice reserve. or Tto meet such higher or additional reserve as may

be TfFixed by the bond bank authority with respect to the fund.

[€=D) In order to assure the maintenance of the required debt

service reserve in the reserve Tfund, the Jlegislature shall appropriate

annually to the bond bank authority for deposit in the Tfund. that

sum

certified by the chairman of the bond bank authority to the governor.

as is nNnecessary to restore the Ffund to an amount equal to the requ

de bt service reserve The chairman shaitl annually . on or before

ired
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January 1. make and deliver tc the governor his certificate stating

Tthe sum required To restore Tthe fFund To Tthat amount and Tthe sum

so certified shall be appropriated and paid to the bond bank

authority during the then current state Tfiscal year. Nothing in
this subsection creates a debt or Qliability of the state.

Sec . 44 _.58_.310 . ADDITIONAL FUNDS AND ACCOUNTS _ The bond bank
authority may establish additional reserves or other Ffunds or accounts
as may be. in its discretion. necessary. desirable. cr convenient
to TFurther the accomplishment of its purposes or to comply with the
provisions of any of its agreements or resolutions._

Sec .- 44 _.58.320 - APPLICATION OoOF FUNDS _ Money or investments in

any fFund or account oF Tthe bond bank authority established or heild

For any bonds. notes. indebtedness or 1 ilTity to be . TFunded
or refunded by issuance of bonds or notes shall., unless the resolution
authorizing the bonds or notes provides otherwise. be applied to the
payment or retirement of the bonds. notes. indebtedness or Hliability.

and to no other purpose.

Sec. 4u.s58_.330. RIGHTS OF HOLDERS PARAMOUNT _ In order to carry
out its purpose under this chapter of making #loans to political sub-—
divisions. by purchase of the municipal bonds of those political
subdivisions. and by receipt of its income from service charges and
from payments of interest on the maturing principal of municipal bonds
purchased and held by it. and in order to produce revenues or {income
to the bond bank authority sufficient at all times To meet §its costs

and expenses of operation under this chapter and to pav the principal

of and iEinterest on its outstanding bonds and notes when due. the bond
bank authority must at all times., and to the greatest t*_tent possible.
so plan to issue its bonds and notes and so Lend money to political
subdivisions so that the purpose is achieved without in any way

—21 — CcCsHB 402



Jeopardizing any rights of the holders of bonds or notes of the bond
bank authority or affecting other matters under this chapter .

Sec. HH.5S.3HO DEFAULT IN PAYMENT . 1I¥f the bond Ttank authority
defaults in the payment of principal or Interest on any issue of notes
or bonds after they become due. whether at maturity or upon call Tfor

redemption ., and Tthe defaultct continues for 30 days . or 1T Tthe bond

s chapter or defaults

bank authority Ffails or refuses to comply with

in any agreement made with the holders of any issue of notes or bonds.
the holders of 25 per cent in the aggregate principal amourt of the
outstanding notes or bonds of that issue. by i@instrument Ffilled in the

offFice ofF Tthe clerk o ¥ Tthe district courc o¥F Tthe Firsc Judisicial ds s —

trict and executed in the same manner as adeed to be recorded. may
appoint a trustee to represent the holders of those notes or bondB
for the purposes provided in this chapter.
Sec. HH_58_.350 . POWERS AND DUTIES OF TRUSTEE ON DEFAULT . cad>
A Trustee appointed under sec. 3HO of this chapter may. and shall in
or Fit8 name., upon written request of the holders of 25 per cent

in principal amount of the outstanding notes or bonds
1> by mandamus or other suit., action or proceeding at law
or in equity. enforce all rights of the noteholders or bondholders.

including the right to require the bond bank authority to collect rates

charges =nd other fees and to collect interest and amortization pay-—
ments on municipal bonds ana noteB held by it adequate Tto carry out
any agreement as to., or pledge of. the rates. charges ar.d —ther Ffees
and ofthe interest and amortization payments. and to require the bond
bankauthority to carry out any other agreements with the holders of
the notes or bonds and to perform its duties under this chapter:

(&> bring suit upon the notes or bonds:

3> by action or suit. require the bona ban# autnority to



account as [ I o 1 were Tthe Trustee o¥F an express TrustT fFor Tthe holders

o¥F Tthe notes or bonds :

HD> by action or sSuit @in equity enjoin anything which may

rights o¥ Tthe holders ofF Tthe notes

3
<
0
o
"
0
J
0
-
"
J
0

be uniaw¥ful or

or bonds ;

-

5> declare all the notes or bonds due and payable. and

anl defaulcts are made good ., Tthen wiEth Tthe consent ofF Tthe holders ofF

25 per cent of the principal amount of the outstanding notes or bonds.

annul the declaration and its consequences:

«e> the Ttrustee shall in addition to the Fforegoing have all

the powers necessary Tfor the exercise of any functions specifically

set Forth or incident to the general representation of bondholders or
notehjlders in the enforcement and protection of their rights._

b> Before declaring the principal of notes or bonds due and
payable. the tTtrustee must FfFirst give 30 ctays notice in writing to the
governor. the bond bank authority. the commissioner of revenue and the
attorney general ofF The state -

Sec - HH_58_.360 . PERSONAL LIEABILITY _ Neisther Tthe members ofF Tthe
bond bank authority nNnor any person executing bonds or notes issued
under Tthis chapter are liable personally on the bonds or notes._

Sec - HH_58_.370 . EXEMPTI1ON PROM EXECUTI1ION AND SALE _ ALl propertty
of the bond bank authority is exempt from levy and sale by virtue of
an execution and No execution or other Jud process may issue
against the property. A Judgment against the bond bank authority may

Nnot be a charge or lien upon its property: however. nothing this
section applies to or Hlimits the rights of the holder or bonds or notes
to pursue a remedy Tfor the enforcement of a pledge or lien given by
the bond bank authority on its revenues or other money.

Sec . HH_58_380, LETEN OF PLEDGE - A pledge o ¥ revenues or other

—23 - CcCsSHB HO2



binding ¥from the

money made by the bond bank authority

the pledge is made. Revenues or other money so pledged and thereafter

ect To Tthe Iien

received by the bond bank authority are immediately

of the pledge without any Ffurther act. and the lien of any pledge is

binding against all parties having claims of any kind in tort. contract

or otherwise against the bond bank authority. irrespective of whether

Tthe parcies have noctice ofF Tthe ITien Nesther Tthe resoflution nor any

other iEinstrument by which a pledge is created need be Tfilled or recorded

except in the records of the bond bank authority.

Sec . HU_58_.390._ FEDERAL INSURANCE OR QUARANTY _ The bond bank

authority may obtain from any department or agency of the United States

any available Insurance or guaranty Ffor the payment or repayment of

interest or principal. or both. or any part of interest or principal.

on any bonds or notes Issued by the bond bank authority. or on any

municipal bonds of political subdivisions purchased or held by the

bond bank authority. and notwithstanding other provisions of <Tthis

chapter may enter @into any agreement oOr contract with respect to any

insurance or guaranty except to the extent that the agreement or

contract would not in any way i@émpair or interfere with the ability of

the bond bank authority to perform and TfTulfill the terms of any agree—

Tthe holders o ¥ Tthe bonds or noctes [oh o Tthe bond bank

ment made w

authority .

Sec . HH_58_HOO_ SURETY FOR DEPOSITS BY BANK _ ALl banks . Trust

companies. savings banks. investment companies and other persons carry—

ing on a banking business are authorized to give to the bond bank

authority a good and sufficient undertaking with such sureties as shall

be approved by the bank to the effect that the bank or banking institu-—

tion shall Tfaithfully keep and pay over to the order of or upon the

warrantc o ¥ Tthe bond bank authority or cs authorized agent anlil such

CcCsSHB HO2 —2H -
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EXPENSES OP ADMINISTRAT

bank

Ttimes

deposits

n
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and agreed Interest

or upon such demands

these sureties. deposit

d agent or any TtTrustee

n Tthose sSsecurities

o¥ Tthe bond bank

that form and upon those

bond bank authority

1ON _ Al expenses

rrying out this chapter are payable solely Ffrom revenues
under this chapter and nothing In this chapter
bond bank authority to i@incur any Indebtedness or 1ia-—

of or payable by the state.

BY

COOPERATION

d and

oards. agencies.

GOVERNMENT AGENCIES.

officers

Al

must render any sServices to the bond bank authority as are the
area of their respective governmental functions and as may be requested
by the bond bank authority and must comply promptly with any reasonable
request by the bank relating to making of any study or review as to
desirability. need. cost or expense or Ffinancial feasibility with
respect to any public project. purpose or @improvement. or the Tfinancial
or fiscal responsibility or ability of any political subdivision making
application for #loan to the bond bank authority and for the purchase
by the bond bank authority of municipal bonds to be issued by that
subdi - The cost and expense of any services requested
by the bank shall. at the request of the officer. department. board.
agency. division or commission rendering the service. be paid by the
bond bank authority .



Sec - a44a_.58_.430 - DEFINITIONS _ N Tthis chapter . unless Tthe context

clearly requires otherwise.

1> "bond bank authority™ means the Alaska Municipal Bond

Bank Authority established by sec. 20 of this chapter:

2> “"bonds*" means bond-—>* o¥F Tthe bond bank authori ity issued

under TtThis chapter:

3> “"municipal bond' means a bond or note or evidence of

debt which constitutes a direct and general obligation of a political

subdivision of the state all the taxable property within which is

sSsubject Tto taxation to pay the bond. note or evidence of debt. and

Tthe interest without ITimitation as To rate or amount;

ca> "political subdivision™ means a city or organized

borough. and also means a unified municipality organized pursuant to

AS 29 .85 :

5> “"notes™ means any notes of the bond bank authority

issued under this chapter:

body'™ means any publ body corporate and poli—

«s> .

tic or any political subdivision of the state established under any

law oOof the state which may issue municipal bonds:

<7D Tfreserve Fund-=* means Tthe Alaska Municipal Bond Bank

Reserve Fund established under sec . 290 o ¥ Tthis chapter ; and

[€=>) "revenues' means all Ffees. charges., money. Pprofits,

payments of principal of or interest on municipal bonds and other

investments. gifts. grants. contributions. appropriations and all

other income derisved or To be derisved by Tthe bond bank authoricty under

this chapter._

Sec .- 444 ._.58_.440 _ SHORT TITLE - This chapter may be cited as Tthe

Alaska Municipal Bond Bank Authoritcty ActT _

Sec. 2. Act takes effect on the day after its passage and

402 — 26 —
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BE

THE HOUSE

an Act

Introduced: 4/7/71
Referred: Local Government
and Finance

BY THE RULES COMMITTEE BY

REQUEST OF THE GOVERNOR
HOUSE B1LL NO _ 402

IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE — FIRST SESSION
A BIrLL

entitled: “"ANn Act relating to a municipal bond bank authority:

and providing for an effective date._"

1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

amended by adding a new chapter €to read:

Section 1. AS aa
CHAPTER 58._ ALASKA MUNICIPAL BOND BANK AUTHORITY .
Sec - 44 _.58_.010 - LEGISLATIVE POLICY, Ccad It is the policy oFf <the
state
1> to FfFoster and promote by all reasonable means the pro-—
vision of adequate capital markets and Ffacilities Tfor borrowing money
by political subdivisions of the state to Tfinance public improvements
or purposes. to assist political subdivisions in TFTulfilling their
capital needs and requirements by use of borrowed money within
statutory interest rate or cost oFf borrowing FTimitations . o the

greatest extent possible to reduce costs of borrowed money to taxpayers

and residents of the state. and equally to encourage continued investor

interestc Tthe pPurchase o¥ bonds or notes (o o polscical subdivisions a3

sound and preferred securities Tfor capital investment:

2> to encourage political subdivisions to continue their
independent undertakings and Tfinancing of public Improvements and
purposes and assist them by making capital funds ITable at reduced
interest costs Ffor orderly Tfinancing of public improvements and purposes

during periods of restricted credit or money supply. particularly TfTor

Tthose policical subdivisions not otherwise able To borrow fFor capical

needs during those periods.

-1- HB 402



HB

b> 1t lb Ffurther declared by the legislature that current credit

and municipal bond market conditions require the exercise of the powers

o ¥ Tthe state in Tthe interestc o ¥ iTts polictical sSsubdivisions To Furcther

and I1mplement the policies declared in (ad of this section by authoriz-—

ing a state bond bank authority to be created as a body corporate and

tic Tto have Full powers to borrow money and to issue its bonds and

Nnotes to make capital Tfunds available Tfor borrowing by political sub-—

divisions and by granting broad powers to the bond bank authority €to

carry out the declared policies which are in the public interest of

the state and its taxpayers and residents._

> 1t is Ffurther declared by the Jlegislature that state Tfunds

shoulld be applied or authorized to be paid to a state bond bank

authority only to provide adequate assurance and security to the holders

(o o Tthe bonds or notes o ¥ Tthe bond bank authorisity: and Further Tthat Tthe

shoulld conduct its operations to provide the Jlowest

bond bank authority

consistent

rates in terms of borrowing to political subdivisions as

with a self-supporting operation with no expectation of subsidization

w i €th state Funds _

Sec . 44 _.58_020 . MUNICIPAL BOND BANK AUTHORITY _ There is created

the Alaska Municipal Bond Bank Authority. The authority is a public

corporation of the state. The corporation is an i@instrumentality of

the state within the Department of Revenue but has a legal existence

independent of and separate from the state and has continuing

Succession untiasl Tts existence s Terminated by 1aw . The

the authority of the powerB conferred by this chapter is considered an

essential governmental function of the state.
Sec. 4a44_.58_.030. MEMBERSHIP AND VACANCIES _ The bond bank authority
consists of the Tfollowing Ffive directors: the commissioner of revenue.

and Ffour directors appointed by

who shaltl be a director e x

402 -2 -
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the governor. The appointment of eaoh director other than the

commissioner of revenue la subject to conformation by the legislature.

The Ffour directors appointed by the governor serve for Tfour year terms.

fFfied votrters at Tthe Time

They must be residents of the state and qual

of appointment. The directors Ffirst appointed shall have terms of one.
two. tTthree and Tfour years respectively. Each director shall hold
office Ffor the Tterm of h appointment and until his sSuccessor has been

appointed and qualified. The four directors appointed by the governor

pleasure of the governor. A director is eligible TFfor

serve at the

N the directorship occurring other than by

reappoirtment._ A vacancy
expiration of term shall be Tfilled in the same manner as the original
appointment but Ffor the unexpired TtT«<rm only._ Each director before

duties shatl take and subscribe an ocoath To perform

entering upon h

the duties oOof his office TFaithFfully. impartially and Justly to the best

OoFf his ability. A record of the oath shall be Ffilled in the office of
the H®lieutenant governor.

Sec . HH .S58 _O0OHO . OFFICERS AND QUORUM _ The directors shaitl elect
one of their nNnumber as chairman. The directors shall elect a secretary

and a treasurer who need not be directors. and the same person may be

elected to serve both as secretary and treasurer. The powers of the

bank are vested in Tthe directors and Tthree directors o ¥ Tthe bond bank

authority shall constitute a guorum. Action may be taken and motions

and resolutions adopted by the bank at any meeting by the affirmative

vote of atc least Tthree directors ., of Them s Tthe director ex

-
0
3
0

- No wvacancy in-“the directorship of the bond bank authority may

impair the right of a quorum to exercise all the powers and perform all

Tthe duties o¥F Tthe bond bank authority .

Sec . HH .58 _050 _ BONDING OF MEMBERS . Before =the issuance of any

bonds or notes under tTthis chapter. each director shall execute a surety

—3— HB HOZ2



bond mn Tthe penal sum ofF $25*000 and Tthe treasurer shantl execute a

surety In the penal sum of $50*000. Each surety bond shall oe

conditctioned upon Tthe Fascthful performance o ¥ Tthe duties o ¥ Tthe offFice

Oof the director or tTreasurer. ©to be executed by a sSurety company

authorized To Ttransact business in Tthe State o ¥ Alaska as sSurety and

approved by the attorney general and Tfilled in the office of the

lieutenant governor . After issuance of any bonds or noteB by the

bond bank authoricty each director shatl masintain his sSsuretcty bond in

fForce . ALl costs of The sSurety bonds shatl be borne by Tthe bond bank

authority .

Sec - 44 _.58_.060 . COMPENSATION AND EXPENSES _ The directors o ¥ Tthe

bond bank authority shaitl serve without compensation ., but Tthe bond

bank authority shall reimburse its directors for actual expenses
Nnecessarily incurred in the discharge of their duties. Notwithstandi
any other #law. an officer or employee of the state shall not be deemed

to FfForfeit his office or employment or any benefits by reason of his

acceptance oF Tthe office of director o ¥ Tthe bond bank authority _

Sec. 4a44.58_.070. STAFF The bank may employ such officers.

require and determine their qualifica-—

"
3
o
K

agents and employees as

Ttions . Tterms o+¥ office . duties and compensation .

Sec - 444 _58_.080 - CONFLIICT OF INTEREST N o officer . employee or

agent of the bond bank authority may have any interest. direct or

indirect. in any contract or proposed contract

To b > Furnmnished To or used by Tthe bond bank authoricty . other Tthan fFor

his contract of appointment or employment. Neither the holding of an

office or employment in the government of the state or of a political

fFor services or materials

ivisi or interest in a private banking or Tfinancial

subdivision nor employment

business or enterprise is a disqualifying interest

employment or interest in a

appointed may be deemed by reason of h

per se. No director
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private banking

or

qualifying Interest

personnel whose

an independent contract bas

Financial

per se.

services are

Sec - M -58_.090 . POWERS

authority may

business or enterprise t=? have

This section Is not applicable

purchased by <the

OoP BOND

ial sea

1> sue and be sued:
2> adopt an offic
3> make and enfor

1cs business and

- the use

5> acquire. honid,

funds and money:

BANK AUTHORITY _ The bond

| ] and alte

b

.

To

ond bank authority on

Tthe seal atc

bank

pleasure:

ce by laws and rulles fFor Tthe conduct

maintain an ofFfFice at

services and Facilities

any place

use and dispose

6> acquire. rent, lease.
personal property Tfor its purposes:
7> borrow money and to i

and provide Ffor

Tthesr holders an

notes :

e8> L3

fees and charges

o> accept gifts or

any governmental

terms or provisi

d p

ons

grantB., and to do a

secure tTh

urchase . h

eir payment.

old and

hoild. use

Ssue iits negotiable

d

spose o

o

-

within TtThe state;

- iTts income

and dispose

any of its

and charge

Facilities :

o

o ¥

revenues .

b other

bonds or

provide Tfor the rights

bonds

a

United States

Ffirm or corporation. c

or make agreements with respect to the

Ny ana anma

convenient in connection with

the gifts or grants:

10>

iffleers. agents

do

or

things

procur

Nnecessary

useful ., des

ing. accepting or dispo

anything authorized by this

employees

or by
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(11) (make, enter Into and e.iforce all contracts necessary,
convenient or desirable for the purposes of the bond bank authority or
pertaining to any loan to a political subdivision, a purchase or sale
of municipal bonds or other 1investments, or the performance of 1its
duties and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a
manner the bond bank authority deems advisable, and sell municipal
bonds acquired or held by it at prices without relation to cost and in
a manner the bond bank authority deems advisable;

(13) invest funds or money of the bond bank authority not
required at the time of investment for loan to political subdivisions
for the purchase of municipal bonds, in the same manner as permitted
for investment of funds belonging to the state, except as otherwise
provided in this chapter;

(14) prescribe the form of application or procedure required
of a political subdivision for a loan or purchase of its municipal
bonds, fix the terms and conditions of the loan or purchase, and enter
into agreements with political subdivisions with respect to loans or
purchases;

(15) render services to a political subdivision 1in
connection with a public or private sale of its municipal bonds, in-—
cluding advisory and other services, e d charge for services rendered;

(16) charge for its costs an. services 1in review or con-—
sideration of a proposed loan to a political subdivision or purchase
by the bond bank authority of municipal bonds of the political sub-—

division, whether or not the loan is made or the municipal bonds

purchased;

(17) fix and establish terms and provisions with respect to

a purchase of municipal bonds by the bond bank authority, including
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date and maturities of such bonds, provisions as to redemption or

payment before maturity. and any other matters which in connection with

the purchase are necessary. desirable or advisable in the Judgment of

Tthe bond bank authority:

cis> procure insurance against any flosses {in connection
th its property. operations or assets in amounts and Ffrom insurers
as it deems desirable:
c19> to Tthe extent permitted under its contracts with <Tthe
hollders of bonds or notes of the bond bank authority. consent to any
modification of the rate of interest. time and payment of any install—

ment of principal or interest. security or any other term of any bond
or nNnote. contract or agreement of any k o which the bond bank
authority is a party: and

cz0> do all acts and things necessary. convenient or

desirable to carry out the powers expressly granted or necessarily

implied in this chapter._

Sec .- M - 58 _.100 . LIMITATIONS _ Under Tthis chapter Tthe bond bank

authority may not
<> make @Bloans of money TtTo any person. Ffirm or corporation

other than a political subdivision. or purchase securities issued by a

person. other than a political or for Einvestment except
as provided in this chapter. or
2> emit billls of credit. accept deposits of money Ffor
time or demand deposit. administer <Trusts. or engage in any T¥form or
manner in. or N the conduct of. a private or commercial banking
business. or act as a savings bank or savings and loan association. or
3> be or constitute a bank or Trust company Wwi the
Jurisdiction or under the control Of a regulatory or supervisory board
or department of the state or the Comptrolller of theCurrency oFf the

7 HB 1>02



Unicted States or Tthe Department of The Treasury . or Federal Reserve

Board o ¥ Tthe United States . or

banker or dealer in

bank .

be or constitute a

<ad>

ofF secur

in the meaning of or subject to the prov any

sSsecurities exchange . or securities dealers 1Law ., of The United States

of this state or of any other state._

Sec. 1*a4.58_110. ANNUAL REPORT AND AUDIT._ ONn or before tTthe Iast

day of September of each year the bond bank authority shall make a

report for the preceding Ffiscal year to the governor

and Tto islature . The report shaltl set forth a complete

operati Ffinancial statement coveri operations during the

vear _ The bond bank authoricty shaltll audi . iTts books and

n each by certified public

accounts To be made at least once vear

accountants Tthe costT o¥F [ I = shaltl be considered

of the bond bank authority copy oOFf the audit shall

Tthe commissioner ofF revenue _

Sec. aa_58_120._ ANNUAL BUDGET., cad> later than January 1

of each year the bond bank authority shall adopt an annual budget Tfor

the succeeding Tfiscal year. The budget shall set Tforth the general

categories of expected expenditures and the amount on account of each

shaitl include a provision or reserve fFor contingencies and over —

expenditures as we il i as any s Ttional material as Tthe bond bank

authority may determine . Copies oFf the annual budget certified by the

chairman of the bond bank authority shall be promptly Tfilled with <tht

mmissioner of revenue~-and the director of budget and management.
Department of Administration. and the annual budget shall not be
effective until Filed.
b> The bank may at any time adopt an amended annual budget Tfor
the current TFiscal year. but the amended annual budget may not

Ssecuritcties
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supersede any prior budget until the amended budget is approved by the
commissioner of revenue as reasonable and necessary, and filed aB
required in the case of the annual budget.

Sec. 44.58.130. CARE AND CUSTODY OP BONDS. The bond bank
authority may enter into agreements or contracts with any bank, trust
company, banking or financial institution within or without the statr.
as may be necessary, desirable or convenient in the opinion of the
bond bank authority for rendering services 1in connection with the
care, custody or safekeeping of municipal bonds or other investments
held or owned by the bond bank authority and services 1in connection
with the payment or collection of amounts payable as to principal or
interest, and for services in connection with the delivery to the boni
bank authority of municipal bonds or other investments purchased by Iit;
or sold by it, and to pay the cost of those services. The bond bank
authority may also, in connection with any of the services to be
rendered by any banks, trust companies or banking or financial insti—
tutions as to the custody and safekeeping of any of its municipal
bonds or investments, require security in the form of collateral bonds,
surety agreements or security agreements in such form and amount as,
in the opinion of the bond bank authority, 1is necessary or desirable.

Sec. 44.58.140. EFFECT OF OBLIGATIONS, (a) Bonds and notes
issued under this chapter are not a debt or liability of the state
and do not create or constitute an indebtedness, liability or
obligation of the state nor are they or do they constitute a pledge
of the faith and credit-of the state. All bonds and notes, 1issued
under this chapter, unless funded or refunded by bonds or notes or
the bond bank authority, are payable solely from revenues or funds

pledged or available for their payment as authorized in this chapter.

Each bond and note must contain on its face a statement to the

-9 HB 402
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s obligated to pay the principal

ect Tthat Tthe bond bank authoritcty

interestct on Tthe instrumentct onily Ffrom revenues or FfFunds o ¥ Tthe

gated to pay the

d bank author ity and Tthat Tthe state 1b not ob1l

incipal or interest and that neither the Tfaith and credit nor the
ing power of the state is pledged to the payment of the principal
or Tthe interest on the bond or note.
b> The state pledges to and agrees with the holders of <the
notes issued under this chapter. that the state will not l1imit or

trict the rights vested in the bond bank authority to purchase.

uilire ., hoird,. sell or dispose ofF municipal bonds or other investments

or To establish and collect

To make loans To polictical subdi v

S or other charges convenient or necessary to produce sufficient

enues Tto meet the expenses of operation of the bond bank authority

to Fulfill the terms of any agreement made with the holders of its
ds or notes or {in any way @impair the rights or remedies of the
ders of the bonds or notes until the bonds and notes. together with
interest on the bonds and notes. and interest on any unpaid in-—

I Iments o ¥ interestct. and anl costs and expenses in connecction w i th

action or proceedings by or on behalf of the holders. are Ffully
. paid and discharged.
Sec. 4a44.58_.150. NEGOTIABILITY OF BONDS OR NOTES. Notwithstanding
provisions of other Blaw. a bond or note issued under this chapter

Fully negotiable Tfor all purposesof the Uniform Commercial code .
45 _05>. and a holder or owner ofa bond or note. or of any
pon appurtenant to it. by accepting the bond. note or coupon shall

conclusively deemed to have agreed that the bond. note or coupon

Fully negotiable Tfor all purposesof the Uniform Commercial code -

Sec . 44 _.58.16G . BONDS OR NOTESAS LEGAL INVESTMENT _ Notwi th—

restrictions of any other flaw. all banks. <Trust companies.

— 10—

K

bonds



t savings banks and Institutions .,

and #loan associations. savings
2 and Bloan associations. investment companies. and other persons carrying
3 on a banking business. all @insurance companies. insurance associations
4 and other persons carrying on an Insurance business. and all executors.
S administrators. guardians. trustees and other Ffiduciaries. may flegally
6 Invest any sinking funds. money or other Ffunds belonging to them or
!

within Ttheir control in any bonds or notes issued under this chapter .

e I property of the bond bank

Sec. M . 58_170._ TAX EXEMPTION .

©

public and

authority is public property devoted to an essent

governmental Tfunction and purpose and is exempt from all taxes and

o Tthe

special assessments of the state or any political subdi

state _ ANl bonds or notes issued under Tthis chapter are issued by
13 a body corporate and public of this state and for an essential public
u and governmental purpose and the bonds and notes. and the interest
= end income on and from the bonds and notes. and all Tfees. charges.
(§

funds. revenues. income and other money pledged or available <to pay
o or secure the payment of the bonds or notes. or i@interest on the bonds

Nnheritance

or notes. are exempt Ffrom taxation except Ffor tTtransFfer,

19

Sec - 44 _.58.180 - LOANS TO POLITICAL SUBDIVISIONS _ The bond bank

authority to carry out the purposes and

R RS

the purchase

authorized to #®lend money =to

23

by the bond bank authority of municipal bonds of political subdivisions

in Ffully marketable Tform. The bond bank authority. Ffor this purpose.
25

may issue its bonds and-"notes payable solely from the revenues or
26

funds available to the bond bank authority for such payment. and may
27

otherwise assist political subdi as provided in this chapter.
28

Sec .- 44 .58 .190 - I SSUANCE oP BONDS AN D NOTES ., Ccad The bond bank

29 authority may i@issue its bonds or notes in such principal amounts as it

—11— HB 402
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shall deem necessary to provide Ffunds Tfor any purposes under <this

chapter . including
1> the making of loans;:
2> the payment. TFfunding or refunding of the principal of.

or interest or redemption premiums on. b~ Ands or notes issued by it

whether Tthe bonds or notes or Interestc To be fFunded or refunded have

or have not become due 3

shment or increase o ¥ reserves To secure or

3> the establ

to pay bonds or notes or interest on bonds or

Nncident to and necessary or

or expenses of the bond bank authority

convenient T€To carry out its corporate purposes and powers .
b> Except as otherwise provided in this chapter or by the bond
bank authority. every issue of bonds or noteB shall be general obliga-—

tions payable out of any revenues or Tfunds of the bond bank authority.

Tthe hollders o ¥ particular bonds or

subject only to any agreements w

notes pledging any particular revenues or Tfunds. Any bonds or notes

may beadditionally secured by a pledge of any grant or contributions

fFrom Tthe United States or Tthe state or any political subdiv

Nncome or revenues.

any person. Ffirm or corporation or a pledge of any

funds or moneys of the bond bank authority from any source whatsoever.

(<) Notwithstanding the provisions of (a>d and bD>

of bond bank authority bonds and notes outstanding at

the =Total amount

any one time. except bonds or notes issued to Ffund or refund bonds or

notes ., shatl not exceed $100.000.,000 _

Sec .- M . 58 _.200. FOftM OF I SSUANCE - Bonds or notes o ¥ Tthe bond

bank authority shaltll be authorized by resoffutction o ¥ Tthe bond bank

authority and may be Issued in one or more series and shaitl bear Tthe

date or dates., mature at The <Time or Times. bear interest at the rate

n Tthe

or rates o ¥ interest pPer annum or within such ma>x §mum rate ., be

102 — 12—

notes and anl other costs
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denomination or

denominations , TtTe

registered, carry the reg

rank or priority. be executed in the

in the medium of payment at the place o

state. and be subject to the terms of

premium ., as Tthe resoffuction ofF Tthe bond

Sec . Ha4a_58_210. SALE PRICE_

authority may be sold

bond bank authority determines _

Sec - 1>4_.58_.220. APPROVAL O F

action oF Tthe bond bank

adopted or otherwise made effect

in writing of the governog - The powers

governor shaitl be exercised w i th du

holders ofF bonds o ¥ the bank at

o> done pursuant To ., Tthis section shatl

alter the obligation or powers of the oond bcnk authority or
director. officer or representative of the bond bank authority =To
every detail each and every covenant,

out and perform in

contract at any time made or entered

bank authority with respect to its
Of security of the holders of the bonds.
section. bonds and notes may be issued
the consent of any department. d

manner ., be

redemption.

Bonds or

at public or private

GOVERNOR .

authority providing

e regard

any time

into by or on

bonds or

form. either coupon

istration

payable from

r places within or wit

w i th or wit

bank

notes of¥ Tthe bond

salle at such price

No resoffution or

fFor Tthe issuance

ive without the prior

conferred by this sec

Tthe

fFor

outstanding. and not

in any way BTimit.

behalFf ofF

fFor Tthe benefitc,

Except as provided
pursuant to this
agency

commission or

happening of a

rights of

chapter

or
have Tthe
Tthe Sources
houtT Tthe
hout

authority provides.

bank

as %he

other

ofF bonds

approval

Tion on

Tthe

hing in.

restrict or

any

carry

agreement or

Tthe bond

protection.

without

o¥F Tthe

Ny other

state. and without any dther proceeding or the
conditions or tThings than those spscifically required by this
chapter .
Sec . a44a4_.58_.230 . PAYMENT OR REFUNDIEING O F NOTES - The bond bank
time ®to time idissue its notes under this chapter and

authority may from

—13—
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pay and retire or fund or refund the notes from proceeds of bonds cr
cf other notes, or from any other funds or money of the bond bank
authority available for that purpose in accordance with a contract
between the bond bank authority and the holders of the notes.

Sec. 44.58.240. TERMS OP AGREEMENT WITH THE BOND OR NOTEHOLDER.
In any resolution of the bond bank authority authorizing, or relating
to the Issuance of any bonds or notes, the bond bank authority, in
order to secure the payment of the bonds or notes and in addition to
its other powers, may covenant and contract with the hold?rs of the
bonds or notes

(1) topledge to any payment or purpose all or any part of
its revenues to which its right then exists or may thereafter come
into existence, and the money derived from the revenues, and the
proceeds of any bonds or notes;

(2) to covenant against pledging all or any part of its
revenues, or against permitting or suffering any lien on those revenues
or its property;

(3) to covenant as to the use and disposition of any payment
of principal or interest received by the bond bank authority on muni —
cipal bonds or other investments held by the bond bank authority;

(4) to covenant as to establishment of reserves or sinking
funds, the making of provision for them, and the regulation and dis—
position of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on
any right to sellor otherwise dispose of any property of any Kkind;

(6) to covenant as to bonds and notes to be issued, end
their limitations, terms and conditions, and as to their custody,
application and disposition of the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or
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notes or as to limitations on the Issuance of additional bonds or
notes and on the incurring of other debts by Itj

(8) to covenant as to the payment of the principal of or
interest on the bond3 or notes, as to the sources and methods of
payment, as to the rank or priority of any bonds or notes with respect
to any lien or security or as to the acceleration of the maturity of
any bonds or notes;

(9) to provide for the replacement of lost, stolen,
destroyed or mutilated bonds or notes;

(10) to covena it against, extending the time for the payment
of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the bond bank
authority;

(12) to covenant as to charges to be established and
charged, the amount to be raised each year or other period of time
oy charges or other revenues and as to the use and disposition to be
made of the charges or other revenues;

(13) to covenant to create or authorize the creation of
special funds or money to be held in pledge or otherwise for
operating expenses, payment or redemption of bonds or notes, reserves
or other purposes and as to the use and disposition of the money held
in those funds;

(14) to establish the procedure, if any, by which the terms

of any contract or covenant with or for the benefit of the holders of

bonds or notes may be amended or abrogated, the amount of bonds or notes

the holders of which must consent to amendment or abrogation, and the

manner in which the consent may be given;

(15) to covenant as to the custody of any of its properties

-15- HB 402
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or investmentsj their safekeeping and insurance, and the U8e and
disposition of insurance money;

(16) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the bond bank authority
arising by reason of or with respect to nonpayment of any principal or
interest of any municipal bonds;

(17) to provide for the rights and liabilities, powers and
duties arising upon the breach of any covenant, condition or obligation
and to prescribe the events of default and the terms and conditions
upon which any or all of the bonds, notes or other obligations of the
bond bank authority shall become or may be declared due and payable
before maturity and the terms and conditions upon which the declaration
and its consequences may be waived;

(18) to vest in a trustee or trustees within or without the
state such property, rights, powers and duties in trust as the bond
bank authority may determine, which may include any of the rights,
powers and duties of any trustee appointed by the holders of any bonds
or notes, and to limit or abrogate the right of the holders of any
bonds or notes of the bond bank authority to appoint a trustee under
this chapter or limit the rights, powers and duties of the trustee;

(19) to pay the costs or expenses incident to the enforcement:
cf the bonds or notes or of the resolution or of any covenant or agree—
ment of the bond bank authority with the holders of its bonds or notes;

(20) to agree with any corporate trustee which may be any
trust company or bank having the powers of a trust company within or
without the state, as to the pledging or assigning of revenues or funds
to which or in which the bond bank authority has any rights or interest,

and may further provide for such other rights and remedies exercisable

by the trustee as may be proper for the protection of the holders of

HB 402 '16'
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any bonds or notes of the bond bank authority

violation of law. and the agreement may also

o ¥ Tthe righcts of an individual holder o ¥ bond

bank authority:

21> to appoint and to provide Tfor

Oof a paying agent or paying agents. or other

[ without Tthe state ;

tion may provide within or

€ Tthe rights of the ho

22> to 1

Nnotes to enforce any pledge or covenant

23> to make covenants other than

covenants expressily
character., and to make covenants to do or reFf
Nnecessary. or convenient and

things as may be

Tthe

m
J

better secure bonds or notes or which .

the bond bank authoritcty . wiil Ttend To make bo

able, nNotwithstanding Tthat Tthe covenants ,

enumeratcted in Tthis sSsection -
Sec - M -58_.250 . PURCHASE AN D DISPOSITIO

bond bank authority may purchase bonds or not

authority out of any of its Tfunds or money av
of its own bonds and notes. The bond bank au
or resell the bonds or notes subject to and
ments with holders of its bonds or notes.

Sec . M_58_.26C _ BOND ANTICIPATION NOTES

law applicable to politi
fFinancing of any public @improvement or purpos
notes in anticipation of the issuance of perm
renewal of bond anticipation notes. the bond

purchase and the political subdivis

~17"

authorisized in Tthis section . o¥

ical subdivisions as To Tthe period fFor

and not otherwise In

provide Ffor the restriction

s or notes o ¥ Tthe bond

Tthe duties and obligations

Fiduciaries as the resofllu-—

Iders of any bonds or

securing bonds or notes: and

and in addicion To the

1ike or di fferent

rain from doing acts and

desirable, in order To

absolute discrecion o F

Nnds or notes more market-—

acts or tThings may not be

N orP OWN OBLIGATIONS _ The

es o¥F Tthe bond bank

ailable fFor Tthe pPurchase

cancel

thority may hold.

accordance with agree—

Notwithstanding any

temporary

e by issuance of its
anent bonds or as to the

bank authority may

sue bond anticipation
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notes and may renew them from time to time provided that the bond
anticipation noteB, Including renewals, mature In such amounts and In
such years not exceeding five years from the date of the original
issuance as is agreed betweer the bond bank authority and the political
subdivision. In connection with the transaction and purchase of bond
anticipation notes, the bond bank authority may by agreement with the
political subdivision impose any terms, conditions and limitations as
in its opinion are proper and for the purposes and security of the bond
bank authority and the holders of its bonds or notes. The failure of
any political subdivision to comply with the agreement constitutes a
failure of the political subdivision to pay principal of and interest
on the bonds or notes, and the bank shall enforce all rights, remedies
and provisions of law as it has under this chapter or are elsewhere
provided.

Sec. hA458.270. MARKETABILITY AND CERTIFICATION. All municipal
bonds or other investments of money of the bond bank authority
provided for under this chapter must at all times be purchased and
held in fully marketable form, subject to provision for any registra—
tion in the name of the bond bank authority. "7.1 municipal bonds at
any time purchased, held or owned by the bond bank authority muot
upon delivery to the bond bank authority be accompanied by all
documentation customary in the municipal bond market, including
approving bond opinion, certification and guaranty as to signatures,
and certification as to absence of litigation, and such other or
further documentation as shall from time to time be required 1in the
municipal bond market.

Sec. 471.58.280. PRESUMPTION OF VALIDITY. After issuance, all

bonds or notes of the bond bank authority shall be conclusively

presumed to be fully authorized and issued b, all the laws of the
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(o) Money 1in the reserve fund at any time in excess of the
required debt service reserve, whether by reason of Investment or other
wise, may be withdrawn at any time by the bond bank authority and
transferred to any other fund or account of the bond bank authority.

(d) Money at any time in the reserve fund may be invested in the
same manner as permitted for investment of funds belonging to the state
or held in the treasury.

(e) For purposes of valuation, 1investments in the reserve fund
shall be valued at the lowest of the par value, cost to the bond bank
authority or market value of the investments. Valuation on any parti—
cular date shall include the amount of interest then earned or accrued
to that date on any money or investments in the reserve fund.

(f) Notwithstanding any other provision of this chapter, no bonds
shall be issued by the bond bank authority unless there is in the re—
serve fund the required debt service reserve for all bonds then issued
and outstanding and the bonds to be issued, provided that the bond
bank authority may satisfy this requirement by depositing so much of
the proceeds of the bonds to be issued, upon their issuance, as Iis
needed to achieve the required debt service reserve. The bond bank
authority may at any time issue its bonds or notes for the purpose
of increasing the amount in the reserve fund to the required debt
service reserve, or to meet such higher or additional reserve as may
be fixed by the bond bank authority with respect to the fund.

(9) In order to assure the maintenance of the required debt
service reserve in the feserve fund, the legislature shall appropriate
annually to the bond bank authority for deposit in the fund, that sum

certified by the chairman of the bond bank authority to the governor,
as is necessary to restore the fund to an amount equal to the required

debt service reserve. The chairman shall annually, on or before

HB 402 -20-
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January 1, make and deliver to the governor his certificate stating
the sum required to restore the fund to that amount, and the sum so
certified shall be appropriated and paid to the bond bank authority
during the then current state fiscal year. Nothing in this subsection
creates a debt or liability of the state.

sec. M. 58.300. OENERAL FUND, (a) The bond bank authority shall
establish and maintain a fund called the "General Fund" in which there

shall be deposited

(1) fees received or charges made by the bank for use of its
services or facilities;

) any money which the bond bank authority shall transfer
to thegeneralfund from the reserve fund pursuant to sec. 310(c) of
this chapter;

(3) money received by the bond bank authority as payments
of principal of or interest on municipal bonds purchased by the bond
bank authority, or received as proceeds of sale of any municipal bonds
or investment obligations of the bond bank authority, or received as
proceeds of sale of bonds or notes of the bond bank authority, and
required under the terms of any resolution of the bond bank authority
or contract with the holders of its bonds or notes to be deposited in
the fund;

(4) any money required under the terms of any resolution
of thebond bank authority or contract with the holders of its bonds
or notes to be deposited 1in the fund; and

(5) any money transferred to the fund from any other fund,
appropriated by the legislature for the purpose of the fund or made
available for the operating expanses of the bond bank authority.

(b) Money in the general fund may, subject to any contracts

betweenthe bond bank authority and its bondholders or noteholders, be

-21- HB 402
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transferred to the reserve fund, or if not so transferred, shall be
used for the payment of the principal of or interest on bonds or notes
of the bond bank authority when the principal and interest become due
and payment of any premium upon redemption prior to maturity. In
addition, money 1in the general fund may be used for the purchase of
municipal bonds and for all other purposes of the bond bank authority
Including payment of its operating expenses.

(c) No amount may be paid out of the general fund or from any
account of the general fund for operating expenses of the bond bank
authority in any year in excess of the amount provided for the
operating expenses of the bank in the annual budget then in effect or
in any amendment of the budget in effect at the time of the payment.

(d) The bond bank authority may establish in the general fund
accounts, subaccounts or special accounts which in its opinion are
necessary, desirable or convenient for its purposes.

Sec. 44.58.310. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank
authority may establish additional reserves or other funds or accounts
as may be, 1in its discretion, necessary, desirable, or convenient to
further the accomplishment of its purposes or to comply with the
provisions of any of its agreements or resolutions.

Sec. 44.58.320. APPLICATION OF FUNDS. Money or 1investments In
any fund or account of the bond bank authority established or held for
any bonds, notes, indebtedness or liability to be paid, funded or
refunded by 1issuance of bonds or notes shall, unless the resolution
authorizing the bonds or nctes provides otherwise, be applied to the
payment or retirement of the bonds, notes, Indebtedness or liability,
and to no other purpose. If in any fund or account there 1is money 1in

excess of the amount required for payment, funding or refunding, the

money may be removed from that fund or account but only to the extent

HB 402 -22-
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n Tthe Fund or accountc are not

that the money or investments remaining

less Tthan Tthe outstanding bonds ., notes , indebtedness or L] ability oF

Tthe bond bank authority To be paid, fFunded or refunded and fFor which

Tthat fFund or account was established or heild._

aa.ss_330. RIGHTS OF HOLDERS PARAMOUNT. In order to carry

Sec .

out its purpose under this chapter of making loans to political sub-—

by purchase of the municipal bonds of those pol

subdivisions. and by receipt of its income Tfrom service charges and

from payments of interest on the maturing principal of municipal bonds

purchased and held by i@it. and in order €to produce revenues or Income to

costs and

"
0

Tthe bond bank authority sufFficient at ail TtTimes To meet

expenses of operation under this chapter and to pay the

and interest on its ocoutstanding bonds and notes when due . the bond

bank authority must at all times. and to the greatest extent possible.

so plan to issue its bonds and notes and so lend money to political

s achieved without in any way

subdivisions so that the purpose

bond

Jeopardising any rights of the holders of bonds or notes of the

bank authority or affecting other matters under this chapter.

aa_ss_za0. DEFAULT «~n PAYMENT. If the bond bank authority

Sec .
defaults in the payment of principal or interest on any issue of notes
or bonds after they become due. whetherat maturity or upon call Ffor
redemption. and the default continues Ffor 30 days. or if the bank

Fails or refuses to comply with this chapter or defaults in any agree—
ment made with the holders of any issueof notes or bonds. the holders
of 25 per cent in v.he aggregate principal amount of the outstanding

i by instrument Ffiled

notes or bonds ofF Tthat issue ., n Tthe offFice ofF

. ricc courtc of Tthe Firstc Juda

Tthe clerk ofF the

executed in the Fame manner as a deed to be recorded. may appoint a

Ttrustee TtTo represent the holders oF those notes or bonds fFor the

—23 - HB 402



HB

purposes provid

his or cs name

in principal am
1>
or in equity. e

including the r

charges and oth

agreement as to

oF the interest

authority To ca

notes or bonds

«z>

3>

account as

[oh o Tthe notes or

<ad>
be unliawful or
or bonds 3

5>
all de faulcts ar

per cent of the

annul the decla
6>
I the powers
set Forth or in

Nnoteholders

402

ed in this chapter .

-350 . POWERS AND DUTIES OoOF TRUSTEE ON DEFAULT _ cad

inted under sec. 340 of this chapter may. and shall in

upon written request of the holders of 25 per cent

ount of the outstanding notes or bonds

by mandamus or other suit., action or proceeding at law

Nnforce all rights of the noteholders or bondholders.

ight o require the bond bank authority to collect rates

er Tfees and to collect interest and amortization payments

Nnds and notes held by it adequate to carry out any

. or pledge of. the rates. charges and other Ffees and
H H payments. and o require the bond bank

and amortization

rry out any other agreements wi“:h the holders of the

and to perform its duties under this chapter:
bring suit upon the notes or bonds:
To

by action or suit. require the bond bank authority

T were Tthe Trustee ofF an express Trustc fFor Tthe holders

bonds :

N equity enjoin anything which may

by action or suit

in violation of the rights of the holders of the notes

declare all the notes or bonds due and payable. and iFf

e made good. then with the consent of the holders of 25
principal amount of the outstanding notes or bonds.
ration and §its consequences:

the tTrustee shall in addition to the Tforegoing have

Nnecessary Tfor the exercise of any functions specifically
cident to the general representation of bondholders or

the enforcement and protection of their rights._
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(b) Before declaring the principal of notes or bonds due and
payable, the trustee must first give 30 days notice in writing to the
governor, the bond bank authority, the commissioner cf revenue and the
attorney general of the state.

Sec. M. 58.360. PERSONAL LIABILITY. Neither the members of the
bond bank authority nor any p>. son executing bonds or notes issued
under this chapter are liable personally on the bonds or notes.

Sec. im.58.370. EXEMPTION PROM EXECUTION AND SALE. All property
of the bond bank authority is exempt from levy and sale by virtue of
an execution and no execution or other Judicial process may 1issue
against the property. A Judgment against the bond bank authority may
not be a charge or lien upon its property, however nothing in this
section applies to or limits the rights of the holder of bonds or notes
to pursue a remedy for the enforcement of a pledge or lien given by the
bond bank authority on its revenues or other money.

Sec. 1i]l1]-58.380. LIEN OF PLEDGE. A pledge of revenues or other
money made by the bond bank authority 1is binding from the time when
the pledge is made. Revenues or other money so pledged and thereafter
received by the bond bank authority are immediately subject to the lien
of the pledge without any further act, and the lien of any pledge is
binding against all parties having claims of any kind in tort, contract
or otherwise against the bond bank authority, irrespective of whether
the parties have notice of the lien. Neither the resolution nor any
other instrument by which a pledge is created need be filed or recorded
except in the records of the bond bank authority.

Sec. 44.58.390. FEDERAL INSURANCE OR GUARANTY. The bond bank
authority may obtain from any department or agency of the United States

any available insurance or guaranty for the payment or repayment of
interest or principal, or both, or any part of interest pr principal,

-25- HB 402
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Sec. aa._58_420 . COOPERATION BY GOVERNMENT AGENCIES._ ARl ofFficers

and commissions oF Tthe state

departments. boards. agencies. d

must render any services to the bond bank authority as are

area of their respective governmental Ffunctions and as may be requested

by the bond bank authority and must comply promptly th any reasonable

request by the bank relating to making of any study or review as €to

desirability. need. cost or expence or- financial Tfeasibility with
respect to any public project. purpose or improvement. or the Financial
or Tfiscal responsibility or ability of any political subdivision making
application for #loan to the bond bank authority and Ffor the purchase

by Tthe bond bank authority of municipal bonds to be * . ued by that
political subdivision. The cost and expense of any services requested

by the bank shall. at the request of the officer. department. board.

or commission rendering the service. be paid by the

bond bank authority.

Sec - 444 _.58_.430 . DEFINITIONS _ In Tthis chapter ., unless Tthe context

clearly requires otherwise

1> "bond bank authority’'™ means the Alaska municipal bond
bank authority established by sec- 20 of this chapter:
2> “*bonds*™ means bonds of Tthe bond bank authority issued

under Tthis chapter:

3> “*general fund™ means the Tfund established under sec. 300

Oof *Tthis chapter:

bond"" means a bond or note or evidence oF

<ad o

sion may idissue. but does notinclude any

debt which a polictical Subdi v

bond or note OF cvidence of debt issued by any other state or any

public body or municipal corporation of any other state:
s> "political subdivision'™ means a city or organized
borough. and also means a unified municipality organized pursuant to

HB 402
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(6) "notes”’means any notes of the bond bank authority Issued
under this chapter;

) "public body"™ means any public body oorporate and politic
or any political subdivision of the state establinhed under any law of
the state which may Issue its municipal bonds or notes;

(8 "reserve fund" meanB the Alaska municipal bond bank
reserve fund established under sec. 290 of this chapter; and

(9) “revenues"™ means all fees, charges, money, profits,
payments of principal of or interest on municipal bonds and other
investments, gifts, grants, contributions, appropriations and all
other income derived or to be derived by the bond bank authority under

this chapter.

Sec. M . 58.440. SHORT TITLE. This chapter may be cited as the

Alaska Municipal Bond Bank Authority Act.

e Sec. 2. This Act takes effect on the day after its passage and approval

on the day it becomes law without approval.
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Introduced: 4/7/71
Referred: Local Government and

Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. /J03
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act appropriating to the bond bank authority; and
providing for an effective date."
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $15,000,000 is appropriated from the general
fund to the Alaska Bond Bank Authority created under AS 44.58. The sum
appropriated shall be paid into the reserve fund of the bond bank authority
as established by AS 44.58.

* Sec. 2. This Act takes effect on the day after itspassage and approval

or on the day itbecomes law without approval.
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Introduced: V7/71
Referred: Local Government and

Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL No. 2403
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act appropriating to the bond bank authority; and
providing for an effective date."
BE IT ENACTED BYTHE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $15,000,000 is appropriated from the general
fund to the Alaska Bond Bank Authority created under AS 4~.58. The sum
appropriated shall be paid into the reserve fund of the bond bank authority

as established by AS Ait. 58 .

* Sec. 2. This Act takes effect on the day after itspassage and approval

or on the day itbecomes law without approval.
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Introduced: V9/71
Referred: Health, Welfare &

Education and Finance

IN THE HOUSE BY UAUQSH AND BANPIELD

HOUSE BILL NO. 406
IN THE LEGISLATURE OP THE STATE OP ALASKA
SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: “An Act extending the authority of the Western Inter—

state Commission for Higher Education to p Tace

students, and for related purposes.n

IT ENACTED 3Y THE LEGISLATURE OP THE STATE OP ALASKA:
* Section 1. AS 14.*10.673 is amended by adding a new article to the

Western Regional Higher Education Compact to read:

ARTICLE X111

(af The Western Interstate Commission for Higner Education i3
authorized to act on behalf of this state in making arrangements for
the placement of students in institutions and programs of higher
learning out3lue one states which are parties to the Compact for
establishing the Commission. Por that purpose, the Commission may
negotiate and enter into arrangements and contracts with shis state or
any appropriate agency thereof, with public and private educational
institutions and agencies, and with states and other governmental
entities. ouch arrangements and contracts may provide for the obtain—
ing of one or more places for students on either a special or
continuing basis; the payment of partial or full tuition and other
charges; and the furni3bing of reciprocal, compensating or other
advantages and benefits in support of the educational program Involved.

(b) The authority conferred by (a) of this article shall be
exercised only pursuant to written agreement between an agency ol this
state having responsibility for or duties with respect to programs for

assisting residents of this state to obtain higher education. Any such

e 1B 406
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agreements shall

Include provisions for the payment of tuition and any

other costs, and no 3uch agreement shall be made which commits this

state or any agency or officer thereof to any obligation for which

funds have not been appropriated or otherwise made available in

accordance with

()

alter any of the obligations or restrict or

law.

iiothing contained

in this article shall be construed to

impair any rights which

this state may have under the Compact establishing the Commission.
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JAn Act extending the authority of the V/estern Interstate Commission for Higher
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HOUSE OF REPRESENTATIVES

V20/71
"Date
Mr. Speaker:
The Committee on FINANCE has had HB 1X00

under consideration. A majority of the members of the Committee

n recommends it do pass
[~T recommends it donot pass
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CS for do pass

f~7 (and) recommends it be referred to the
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[~T reports it back, without recommendation

£J (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
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recommends:
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The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Seventh State Legislature

I. REQUEST y _
Bill Identification: /-7/2 A"NCj <«
Title: C. /-/£7? rv.,r ~
Requested by: Date: __///A /§ A
Return Date Requested: /'/ A
Agency: [X <« S) Progranm:
I1. FISCAL DETAIL
Budget Request Unit(s) Affected: None
A. EXPENDITURES: (Thousands of dollars)
OBIJECT FY 72 FY 73 FYy 7» FY 75 FY 76 FY 77

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

000 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / /., 7 / / /

MAN MONTHS (P ./T.) / / 1/ / / /
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

This |dent|cal sub ect matter was enacted during the last session. See

Chapter 70 No doubt the proponents of HB 406 will now wish

to withdraw |t The change in the law caused no increase in the funds
required. However, certain students are at present being assisted or
considered for assistance under the revised terms.

V. ATTACHMENTS

V. DATE: January 20, 1971 PREPARED BY:  Harold A. Byrd

Original: Legislative Finance .y
cc: Budget and Management
Prime Sponsor (First Legislator Named)
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Introduced: Vo/71
Referi &d: Health, Welfare &
Education and Finance

IN THE HOUSE BY HAUGEN AMD BANFIELD

HOUSE 3ILL NO. N\DO6
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act extending the authority of the Western Inter-

state Commission for Higher Education to place

students, and for related purposes."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.110.670 is amended by adding a new article to the

"Western Regional Higher Education Compact to read:

ARTICLE XI11

(@) The Western Interstate Commission for higher Education Is
authorized to act on behalf of this state in making arrangements for
the placement of students iIn institutions and programs of higher
learning outside the states which are parties to the Compact for
establishing the Commission. For that purpose, tne Commission may
negotiate and enter into arrangements and contracts with this state or
any appropriate agency thereof, with public and private educational
institutions and agencies, and with states and other governmental
entities. Such arrangements and contracts may provide for the obtain-
ing of one or more places for t dents on either a special or
continuing basis; the payment of partial or full tuition and other
charges; and the furnishing of reciprocal, compensating or other
advantages and benefits in support of the educational program involved.

(b) The authority conferred by (a) of this article shall be
exercised only pursuant to written agreement between an agency of this
state having responsibility for or duties with respect to programs for

assisting residents of this state to obtain higher education. Any such
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agreements shall include provisions for the payment of tuition and

other costs, and no such agreement shall be made which commits this

state or any agency or officer thereof to any obligation for which

runds have not been appropriated or otherwise made available in

accordance with law.

© Nothing contained in this article shall be construed to

alter any of “he obligations or restrict or impair any rights which

this state may have under the Compact establishing the Commission.
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VEMCRANDUM Stofe of

T r The Honorable George H. Hohman
House Finance Committee.
Alaska State Capitol Building ,
Juneau, Alaska 99801 r > / gate: April 20 1971

mome Eric B> Wohlforth " ™ 9" 74PV qumecr: House Bill No. 413 An Act
Commissioner of Revenue relating to the Internatlongl L
Airports Revenue bonds; and providing
for an effective date.

.. The amendment to the international airports revenue bond legislation offered
by this bill was requested by bond counsel to conform the language approprlatlng?
sums of money from.the construction fund to airport purposes to the language else-
where in the legislation authorizing bonds for these purposes. The broader language
of Section 2and Section 1clearly authorized use of bona proceeds, for airport facilifies
generally and not just terminal tacilities as indicated by subdivision 2 of the amended

act.

Bond counsel indicated that the amendment provided by House Bill No. 413was
necessary in order to approve bonds for general airport facilities at the Anchorage
International Airport.

cc: Commissioner Henri
Commissioner Kadow
Honorable Donna Spragg



SA 1

ili (PW u swt'HI  ijti (Jiwifv MA%@QQ*

I’he Honorable George H. Hohman
House Finance Committee.
Alaska State Capitol Building

Juneau, Alaska B80L _ .. epate - April 20, 1971 ]
from £rice, Wohlforth f IJU M House Bill No. 413 An Act
Commissioner of Revenue relating to the Internal, nal

Airports Revenue bonds; and providin
for an effective date.

.. The amendment to the international airports revenue bond legislation offered
by this bill was requested by bond counsel to conform the language approprlatln(]J
sums of money from the construction fund to airport purposes to the language else-
where in the legislation authorizing bonds for these purposes. The broader language
of Section 2and Section . clearly authorized use of bond proceeds, for airport facilifies
generally and not just terminal facilities as indicated by subdivision 2 of the amended

act.

Bond counsel indicated that the amendment provided by House Bill No. 413un-
necessary in order to approve bonds for general airport facilities at the Anchorage
International Airport.

cc: Commissioner Henri
Commissioner Kadow
Honorable Donna Spra”T -
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"' The Honorable George K. Hohman
Mouse Finance Committee.
Alaska State Capitol Bmldmg_ ,
Juneau, Alaska 99801 1 orate . April 20, 1971

Ci.
rrom: EFIC E. Wohlforth " ' W' I suvsece: House Bill wo. 413 An Act
Commissioner of Revenue relating_to the International .
Airports Revenue bonds; and providing
for an effective date.

... The amendment to tnc international airports revenue hond legislation offered
by this bill was requested by hond counsel to conform the language approprlatm? .
sums of money from. the construction fund to airport purposes to the language else- .
where In the legislation authorizing bonds for these purposes. The brodder” language
of Section 2 and Section . cI_earI)f/ authorized use of bond proceeds for airport facilifies
getnerally and not just terminal Tacilities as indicated by subdivision 2 of the amended
act. (X )

Bond counsel indicated that the amendment provided by House Bill No. 413 was
necessary in order to approve bonds for general airport facilities at the Anchorage
International Airport.

cc: Commissioner Henri
Commissioner Kadow
Honorable Donna Spragg
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Introduced: 4/12/71
Referred: State Affairs and

Finance

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST OF THE GOVERNOR

HOUSE BILL No. 413

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: “"An Act relating to the International Airports
Revenue bonds; and providing for an effective date."
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Sec. 4, ch. 88 SLA 1961, as amended by sec. 5, ch. 62,
SLA 1968, sec. 2, ch. 80, SLA 1968and sec. 2, ch. 173, SLA 1970 is amended
to read:

Sec. 4. There is hereby created a special fund of the state to
be known as the "International Airports Construction Fund,”™ into
which shall be paid the proceeds of the sale of the bonds (except,
any accrued interest paid thereon, which shall he paid into the
Bond Redemption Fund) and any grants or other moneys which are
legally provided for the same purposes for which the bonds are
authorized. The moneys in the Construction Fund shall be used to
pay the costs of acquiring, equipping, constructing and installing
additions and improvements to and extensions of and facilities for
the airports and costs incidental theieto, including costs of the
authorization, issuance nrid sale of the bonds. To the extent
provided in the bond resolution, moneys in the Construction Fund may
also be used for the payment of interest on the bonds during the
period of actual construction, and for such further period, not
exceeding one year after the period of construction, as may be
provided in the bond resolution. Moneys in the Construction Fund
may also be transferred to the Bond Redemption Fund, to the extent

provided in the bond resolution, to establish a reserve for the
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payment of the principal of and interest on the bonds. For the
purpose of carrying out the provisions of this Act, there is hereby
appropriated from the Construction Fund the sum of

(1) $9,225,000, together with the amounts of any giants
or other moneys paid into the fund for the same purpose, for acqui-
sition, construction and equipping of facilities previously funded
through revenue bond issues dated June 1, 1968 and June 1, 1969;

(@ $8,700,000 for the acquisition, construction and
equipping of airport [TERMINAL] facilities as authorized in sec. 2
of this Act at Anchorage International Airport; and

3 $2,000,000 for the acquisition, construction and
equipping of airport [TERMINAL AND SUPPORT] facilities as authorized
in sec. 2 of this Act at Fairbanks International Airport.

The bond resolution may provide for the investment of moneys

in the Construction Fund in such manner as the committee may
determine. The Interest earned upon, or any profits derived from

the sale of, such investments shall be deposited in and become a part

of the Construction Fund.

* Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes lav; Vithout approval.

IIH 413
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Ref: V29/71
Committee Report

SENATE

Date
Mr. President:
The Committee on m 77" has had
i nt"l. Ailrports -avenue bends) i
under consideration. A majority of the members of the Committee
/7 recommends it do pass
%
/ [/ recommends it do not pass
/—7 recommends it do pass with attached amendment(s)
/_/ recommends it be replaced with CS for and that

CS for do pass

/ 7/ (and) recommends it be referred to the

committee

" reports it back without recommendation

/~~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:
CHAITRMAN
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Introduced: k/712/71
Referred: State Affairs and

Finance

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST OF THE GOVERNOR

HOUSE BILL No. ul3

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the International Airports
Revenue bonds; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Sec. ch. 88 sLa 1961, as amended by sec. 5, ch. 62,
SLA 1968, sec. 2, ch. 80, SLA 1968 and sec. 2, ch. 173, SLA 1970 is amended
to read:

Sec. 4. There is hereby created a special fund of the state to
be known as the "International Airports Construction Fund,”™ into
which shall be paid the proceeds of the sale of the bonds (except
any accrued interest paid thereon, which shall be paid into the
Bond Redemption Fund) and any grants or other moneys which are
legally provided for the same purposes for which the bonds are
authorized. The moneys in the Construction Fund shall be used to
pay the costs of acquiring, equipping, constructing and installing
additions and improvements to and extensions of and facilities for
the airports and costs incidental thereto, including costs of the
authorization, issuance and sale of the bonds. To the extent
provided in the bond resolution, moneys in the Construction Fund nay
also be used for the payment of interest on the bonds during the
period of actual construction, and for such further period, not

exceeding one year a*ter the period of construction, as may be
provided in the bond resolution. Moneys in the Construction Fund
may also be transferred to the Bond Redemption Fund, to the extent
provided in the bond resolution, to establish a reserve for the
-1- HB 113
ot
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payment of the principal of and interest on the bonds. For the
purpose of carrying out the provisions of this Act, there is hereby
appropriated from the Construction Fund the sum of

@ 9$9,225,000, together with the amounts of any grants
or other moneys paid into the fund for the same purpose, for acqui-
sition, construction and equipping of facilities previously funded
through revenue bond issues dated June 1, 1968 and June 1, 1969;

(2 $8,700,000 for the acquisition, construction and
equipping of airport [TERMINAL] facilities as authorized in see. 2
of this Act at Anchorage International Airport; and

() $2,000,000 for the acquisition, construction and
equipping of airport [TERMINAL AND SUPPORT] facilities as authorized
in sec. 2 of this Act at Fairbanks International Airport.

The bond resolution may provide for the investment of moneys

in the Construction Fund in such manner as the committee may
determine. The interest earned upon, or any profits derived from

the sale of, such investments shall be deposited in and become a part

of the Construction Fund.

# Sec. 2. This Act takes effect on the day after its passage and

approval or on the day it becomes law without approval.
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Committee Report

HOUSE OF REPRESENTATIVES

The Committee on

under consideration A majority of the members of the Committee

recommends
recommends
recommends it do pass with attached amendment(s)

recommends it be replaced with CS for and that

(and) recommends it be referred to the
committee

reports it back without recommendation

(other)

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends
recommends
recommends
recommends

recommends

CHATRMAN



Vh Act rrovi<TIn ““ for career and higher olCiC~irn scholnrahir loarir. i. & >r™ «

- - Committee Report

HOUSE OF REPRESENTATIVES

Late

Mr. Speaker:

The Committee on .* has had

under consideraten. A majority of the members Ol=the Committee

»

f~7 recommends it do pass
n recommends it do not pass
rj recommends it do pass with attachedamendment(a)

[~T recommends it be replaced with CSfor and that

CS for do pass
[~T (and) recommends it be referred to the

committee

n reports it back without recommendation

/~7 (other)

MEMBERS SIGNING THE MAJORITY REPORT:

fyus

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:
recommends:
recommends:

recommends:



SCHOLARSHIP LOANS AWARDED THROUGH JANUARY , 197.

Graduate Undergraduate Students Combined Graduate and
Students Undergraduate Studencs

college NP g A * 2 I S
U of A 21 47,680 364 382,159 385 429,839
ACC 10 26,933 101 141,640 111 16S,573
AMU 83 123,717 83 123,717
Sd 5 8 .300 5 8,300
Al. bus. 4 6,100 4 6,100
Cov.. Coll. 10 14,840 10 14,840
INSTATE 31 74,613 567 676, 756 598 751,369
SI"B TOTAL
STATES AND

REGIONS
Washington 9 23,333 129 185,722 138 209,057
Oregon 14 39,003 62 304,004 76 143,007
Cnlvferula 5 16,317 44 70,045 49 86,162
Havai i S 13,047 S 13,047
Mid LA'SI 11 40,330 34 56,222 45 96,572
Kooky Nt. 3 7,486 74 124,729 77 132,713
South Wt <t 5 11,815 35 52,410 40 64,223
Nortii East 3 19,451 19 37,567 24 57 ,053

">uth 6 17.216 7 10,74 13 28,000
Korei gn 2 6,845 5 8,43.1 7 15,255
OUT STATE 60 181,658 417 662,941 477 844,59
SUB TOTAL
TOTAL 91 256,271 0S4 1,339,697 1,075 1,595,565
All Fapcvs Pro-
¢i.” red but Wait-
Jj-ng for Siguruart
bv Sir. v?L ‘90 7 1o



RECAPITULATION OF ACTIVITY IN 1.0A PROGRAM TO JANUARY 4, 1972

CURRENT ACTIVE APPLICANTS

NUMBER OF STUDENTS AMOUNT

loans awarded . 1,081 1,603,158

waiting list, applied after 131 211,3-49
funds were all awarded

sub-total current active 1,212 1,814,507

APPLICATIONS PROCESSED BUT NOT PAID

withdrew request 51 58,668
failed to return signed note 44 36,660
note signed but did not enter college 12 17,916
sub-total, applicat ions processed 107 113,244

APPLICATIONS ON WHICH NO LOANS WERE APPROVED

no response to request for 31 33,687
additional information

applications disapproved, not 53 .73,565
resident or no student financial

need

sub-total, no loans approved - 84 107,252

GRAND TOTAL OF ACTIVITY (files maintained)

1,403 $2,035,003



Of the 477 Students Attending Out-of-ctate
Colleges, 201 Colleges are Involv. i

The Most Popular are:

1. U. of Oregon 26
2. Western Wash. State 20
3 Oregon State 15
4. U. of Washington 12
5. Gonzaga 12
6. Wash. State 9
7. Western State (Colo) 9
8 U. of Idaho 8
9. Willamette 7
10. Colorado State 7
11. U. of Arizona 7
12. Pacific Luthern 6
13. Lewis A Clark 6
14. U. of Hawaii 6
15. Brigham Young 6
16. NorlLlivest L"azarone 6
17. U. of Utah 6
18. U. of Puget Sound 5
19. Kinnan Bus. College 5
20. Stanford 5
21. Montana State 5
%
SUB TOTAL 21 most popular Students Students
colleges 188 .39.4
SUB TOTAL I1SO other col.leges 289 60.6
TOTAL 201 attending out 100. 0

of state coll-
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SCHOLARSHIP-LOAN PROGRAM
Budget for January - June 30, 1972

Personal Services (100)

Salary Benefits
Student Loan Administrator $11,3S8 $ 1,936
Clerk Typist 111 > 3,636 618
Clerk Typist Il (two no. tenp.) 1,168 70

SUB-TOTAL 18,816

Administrative

Trr.el (200)

In-State, meetings of Scholarship

Loan Comaettee 1,600

Out-State, meetings of Regional
Advisory Councel 800
SUB-TOTAL 2,400

Contractual Services (300)
Telephone, telegraph , postage 1,500
Printing 2,000
Xerox 500
SUB-TOTAL 4,000
Commodity (="<0)
Supplics
Office 100
Proffessional 100
SUB-TOTAL 200
Kniii nment  (500)
Office furniture and
equipment 700
SUB-TOTAL 700
Inter-Amen_os (900)

DOR, BRU support 5 .500
Centra®™ dup]icnting 2 .500
SUB-TOTAL 3,000

TOTAL
(6 reo. budget) 34,116

H
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Introduced: 4/13/71
Referred: Health, Welfare &

Education and Finance

IN THE HOUSE BY THE FINANCE COMMITTEE
HOUSE BILL NO. 415
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act providing for career and higher education

scholarship loans; and providing for an effective

date.”
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 11J.40.750 - 14.40.649 and 14.40.900 and 14.40.910 are
repealed.
* Sec. 2. AS 14.40 is amended by adding new sections to read:
ARTICLE 9. SCHOLARSHIP [GRANTS AND] LOANS.

Sec. 14.40.751. LOAN FUND CREATED. There is created a scholar-
ship revolving loan fund as an account in the general fund. The fund
shall be used to make scholarship loans to students selected under
secs. 751 - 841 of this chapter.

Sec. 14.40.761. LIMITS ON LOANS, (& Each scholarship loan
made to a student may not exceed $2,500 in any school year and shall
bear interest not to exceed five per cent a year commencing with the
termination of his studies.

(b) Scholarship loans may not be made to a student for more than
six academic years.

Sec. 14 40.771. RENEWAL PREFERENCE. A student who has been
granted a scholarship loan and is in good standing with the vocational-
technical institution, college or university he is attending shall

have the right to renew his scholarship loan the following academic
year before any new commitment is made to a student who did not have a
loan the prior academic year. The Department of Education shall set a

-1- HB 415



(@ he is either
(A) enrolled as a full-time student in a career educa-
tion or associate or baccalaureate degree program; or
(B) a graduate of a high school, or scheduled for
graduation from a high school within six months, with sufficient
credits to be admitted to a career education program or to an
accredited Alaskan college or university.

Sec. 14.40.801. SELECTION CRITERIA. In selecting from among the
eligible students those students who will be awarded scholarship loans
the Department of Education shall take into consideration the following
items:

(1) priority shall be given to entering freshmen who are
graduates of Alaska high schools or who are graduates of a high school
outside the state 1T their Alaskan residency has been continuous;

(2) the student®s standardized test scores;

(3 the student®s prior academic record;

(4) personal recommendation from the student"s school;

(5) other items as may be determined by the Department of
Education.

Sec. 14.40.811. DISCRIMINATION PROHIBITED. The scholarship loan
program shall be carried out without regard to the race, creed, sex,
color, ancestry, national origin, or membership in fraternal or
political organisations of the student applying for the loan.

Sec. 14.40.821. ADMINISTERING AUTHORITY. The scholarship loan
program shall be administered by the Department of Education. The
department may adopt regulations for carrying out the intent and

purposes of secs. 751 - 841 of this chapter.
Sec. 14.40.831. ENFORCEABILITY OF CERTAIN CONTRACTS WITH MINORS.

A written obligation entered into by a minor at least 16 years of age,

-3- HB 415
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Introduced: 4/13/71
Referred: Health, Welfare &

Education and Finance

1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 HOUSE BILL NO. 415

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

A SEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act providing for career and higher education

7 scholarship loans; and providing for an effective

date.”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 14.40.750 - 14.40.849 and 14.40.900 and 14.40.910 are

n repealed.

12 * Sec. 2. AS 14.40 is amended hy adding new sections to read:

13 ARTICLE 9. SCHOLARSHIP [GRANTS AND] LOANS.

1 Sec. 14.40.751. LOAN FUND CREATED. There is created a scholar-
ship revolving loan fund as an account in the general fund. The fund

16 shall be used to make scholarship loans to students selected under

v secs. 751 - 841 of this chapter.

1B Sec. 14.40.761. LIMITS ON LOANS, (&) Each scholarship loan

B made to a student may not exceed $2,500 In any scnool year and shall

2 bear interest not to exceed five per cent a year commencing with the

A termination of his studies.

2 (b) Scholarship loans may not be made to a student for more than

23
six academic years.

2A Sec. 14.40.771. RENEWAL PREFERENCE. A student who has been

= granted a scholarship loan and is in good standing with the vocational-

% technical institution, college or university he is attending shall

o have the right to renew his scholarship loan the foliowine academic

2 year before any new commitment is made to a student who did not have a

29 loan the prior academic year. The Department of Education shall set a
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