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the te rm s o f the R e so lu t io n , in  in te re s t -b e a r in g  tim e  d ep o s it s , o r  s h a l l  m ake  o th e r  s im ila r  b a n k in g  a r ra n g em en ts , 

w ith  it s e lf  o r a  m em ber b an k  o r b a n k s  o f the  F e d e ra l R e se rv e  S y s tem  o r b a n k s  the  d ep o s its  o f w h ic h  a re  

in su red  b y  :!ie F e d e ra l D ej. 's i t  In su ra n c e  C o rp o ra t io n ; p ro v id ed , th a t 110 m o n ie s  in  su ch  fu n d s  o r acco u n ts 

sh a ll be so  depo sited  u n le s s  the re c ip ien t o f su ch  depo sit sh a ll c e r t ify  in  w r it in g  to  th e  B a n k  an d  th e  

T ru s te e , upon the m ak in g  o f each  su ch  d ep o s it  o r a r ra n g em en t , th a t the in te re s t  to be ea rn ed  the reon  w ill  be in  

e x c e s s  o f the in te re st, incom e o r in c rem en t th a t  w ou ld  be earned  b y  the in v e stm en t o f su ch  m o n ie s in  acco rdance  

w ith  the req u irem en ts o f p a ra g rap h s  ( I ) ,  ( 2 )  a n d  ( .5 )  abo ve  in  d ire c t o b lig a t io n s  o f the U n ited  S ta te s  o f 

A m er ica  o r o f the S ta te  o r o b lig a t io n s  the p r in c ip a l an d  in te re st o f w h ich  a re  g u a ran te ed  by  the S ta te  o r  

the U n ited  S ta te s  o f A m e r ic a  a t the th en  c u r re n t m a rk e t p r ic e s ;  p ro v id ed  fu r th e r , th a t each  su ch  in te re s t -  

h e a r in g  t im e  depo sit o r  o the r s im ila r  b a n k in g  a r ra n g em e n t sh a ll p e rm it the m o n ie s so  p laced  to  be a v a ila b le  

fo r u se  a t  the t im e s  p ro v id ed  w ith  re sp ec t to the  in v e stm en t o r re in v e stm en t o f su c h  m o n ie s ;  an d  p ro v id ed  

fu rth e r , th a t  a ll m o n ie s in  each  su ch  in te re s t -b e a r in g  t im e  depo sit o r  o the r s im i la r  b a n k in g  a r ra n g em en t sh a ll 

be co n tin u o u s ly  and  fu lly  secu red  by d ire c t  o b lig a t io n s  o f the U n ited  S ta te s  o f A m er ica  o r o f the S ta te  o r 

o b lig a t io n s  the p r in c ip a l and  in te re s t  o f w h ic h  a re  g u a ran te ed  by  the  S ta te  o r the  U n ited  S ta te s  o f A m erica , 

o f a  m ark e t v a lu e  equa l a t a ll t im e s  to the  am o un t o f the  d epo sit o r of the o th e r s im i la r  b a n k in g  a r ra n g em en t .

IS S U A N C E  O F  A D D IT IO N A L  B O N D S

T h e  R e so lu t io n  p ro v id e s th a t the B a n k  s h a l l  n o t h e rea fte r  c rea te  o r p e rm it  the  c rea t io n  o f o r is su e  a n y  

o b lig a t io n s  o r c rea te  a n y  ad d it io n a l in d eb ted ne ss w h ic h  w i l l  he se cu red  by  a  c h a rg e  an d  lie n  011 th e  M u n ic ip a l 

B o n d s  and  the M u n ic ip a l B o n d s P a y m e n ts  o r w h ic h  w i l l  be p ayab le  from  th e  G en e ra l F u n d  o r  R e se rv e  F u n d , 

excep t th a t  ad d it io n a l S e r ie s  o f B o n d s  m ay  be is su e d  from  tim e  to tim e p u r su a n t  to  a  S e r ie s  R e so lu t io n  su b se ­

quen t to th e  is su a n c e  o f the  in it ia l S e r ie s  o f B o n e s  u n d e r the R e so lu t io n  011 a  p a r ity  w ith  th e  B o n d s  o f su ch  

in it ia l S e r ie s  o f B o n d s  an d  secu red  by  a n  equa l c h a rg e  an d  lie n  011 the M u n ic ip a l B o n d s  an d  th e  M u n ic ip a l 

B o n d s  P a y m e n ts , and  p ayab le  e q u a lly  an d  ra ta b ly  from  the  G enera l F u n d  an d  R e se rv e  F u n d  fo r t .ic  p u rp o se s 

o f ( i )  the e stab lishm en t o f o r the c r e d it in g  o f m oney  to  L o a n  A ccoun ts, ( i i )  p aym en ts in to  the In te re s t  A ccoun t, 

the O p e ra t in g  A ccount o r the R e se rv e  F u n d , ( i i i )  the  fu n d in g  o f N o tes th e re to fo re  is su e d  by  the  B a n k  to 

p ro v id e  fu n d s to m ake  L o a n s , an d  ( i v )  su b je c t  to the p ro v is io n s  and  l im ita t io n s  on  re fu n d in g , the  re fu n d in g  

o f a n y  B o n d s  then  O u tstan d in g , u n d e r  th e  co n d it io n s an d  su b je c t to the lim ita t io n s  s ta ted  be low .

N o ad d it io n a l S e r ie s  o f B o n d s sh a ll be is su ed  su b seq u en t to the is su an c e  o f the  in it ia l S e r ie s  o f B o n d s  u n d e r  

the R e so lu t io n  u n le s s :

( a )  the p r in c ip a l am oun t o f the a d d it io n a l B o n d s  then  to be is su ed , to ge th er w ith  the  p r in c ip a l am oun t 

o f the  B o n d s  and  N o te s o f the B a n k  th e re to fo re  is su e d , w il l  not exceed  in  a g g re g a te  p r in c ip a l am oun t a n y  

lim ita t io n  thereon im po sed  by  l a w ;

( b )  th e re  is  a t the t im e  o f the  is su a n c e  o f su ch  ad d it io n a l B o n d s  110 d e fic ien cy  in  the am o u n ts req u ired  

by the R e so lu t io n  o r an y  S e r ie s  R e so lu t io n  to be p a id  in to  the G enera l F u n d  an d  in to  the R e se rv e  F u n d ;

( c )  th e  am oun t o f the R e se rv e  F u n d , upon  th e  is su a n c e  an d  d e liv e ry  o f su ch  ad d it io n a l B o n d s  an d  

the depo sit in  the R e se rv e  F u n d  o f a n y  am oun t p ro v id ed  th e re fo r in  the  S e r ie s  R e so lu t io n  a u th o r iz in g  the  

is su a n c e  o f su ch  ad d it io n a l B o n d s , sh a ll no t be le s s  th a n  the  R e q u ire d  D eb t S e rv ic e  R e s e r v e ;

( d )  the p ro v is io n s  o f S e c t io n  4 6 7 5  o f th e  A ct p ro v id in g  fo r the m a in ten an ce  o f th e  R e se rv e  F u n d  in  

an  am oun t eq u a l to th e  R e q u ire d  D eb t S e rv ic e  R e se r v e  by  the ap p ro p ria t io n  and  p aym en t o f m o n ie s b y  the  

S ta te  fo r su ch  pu rpo se  sh a ll no t h a v e  been  repea led  o r am ended  to the d e tr im en t o f B o n d h o ld e r s ; and

( e )  the m a tu r it ie s  of the  ad d it io n a l B o n d s  then  b e in g  is su e d  re p re se n t in g  L o a n  O b lig a t io n s , u n le s s  

su ch  ad d it io n a l B o n d s  a re  b e in g  is su ed  to re fu n d  O u ts ta n d in g  B o n d s , sh a ll be p ro po rtio n a te  to  the  

schedu led  M u n ic ip a l B o n d s  P r in c ip a l P a y m e n ts  to  be m ade in  re sp ect o f the L o a n s  w ith  re sp ec t to w h ich  

su ch  ad d it io n a l B o n d s i r e  to be is su ed .

T h e  B a n k  e x p re ss ly  re se rv e s  the r ig h t  to  adop t one o r m ore o th e r g en e ra l bond  re so lu t io n s  and  le s e r v e s  the 

r ig h t  to is su e  N o tes and  an y  o ther o b lig a t io n s  so  lo n g  a s  the  sam e  a re  not a c h a rg e  o r lien  on the M u n ic ip a l 

B o n d s , the. M u n ic ip a l B o n d s  P a y m e n ts  a n d  the  F e e s  and  C h a rg e s , o r  p ayab le  from  t b j  G enera l F u n d  o r R e se rv e  

F u n d  created  p u r su a n t  to  th e  R e so lu t io n .
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( b )  b y  b r in g in g  su it  upon  the B o n d s ;

( c )  b y  ac t io n  o r su it  in  e q u ity , to req u ire  the  B a n k  to accoun t a s  if  it w ere  the  tru stee  of an  e x p re ss  

t ru s t  fo r th e  H o ld e r s  o f th e  B o n d s ;

( d )  b y  ac tio n  o r su it  in  e q u ity , e n jo in  a n y  a c t s  o r  th in g s  w h ic h  m ay  be u n law fu l o r in  v io la tio n  o f the 

r ig h t s  o f the  H o ld e r s  o f th e  B o n d s ;

( e )  in  acco rdance  w ith  the p ro v is io n s  o f th e  A ct, d ec la re  a l l B o n d s  due  and  p ayab le , and  if a ll 

d e fa u lts  sh a l l  be m ade good , then , w ith  the w r it te n  conser.-: o f the H o ld e r s  o f not le s s  th an  tw en ty -f iv e  

p e r cen tum  (2 5 $ & )  in  p r in c ip a l am oun t o f the O u ts ta n d in g  B o n d s , to a n n u l su ch  d ec la ra tio n  and  i i s  

con sequen ce s.

( 2 )  I n  the  en fo rcem en t o f a n y  rem ed y  u n d e r  the R e so lu t io n , th e  T ru s te e  sh a ll be en tit led  to su e  fo r, en fo rce  

p aym en t on  and  rece ive  a n y  and  a ll am o u n ts then  o r d u r in g  an y  d e fau lt becom ing , and  an y  tim e  rem a in in g , 

due  from  the B a n k  fo r p r in c ip a l, R ed em p tio n  P r ic e , in te re s t  o r o th e rw ise , u n d e r  an y  p ro v is io n  o f th is  

R e so lu t io n  o r a  S e r ie s  R e so lu t io n  o r  o f the B o n d s , an d  unp a id , w ith  in te re s t  on overdue  p aym en ts a t the 

ra te  o r r a te s  o f in te  t sp ec ified  in  su ch  B o n d s , to geth er w ith  an y  a n d  a ll co s ts  a n d  e xp en se s  o f co llection  and  

o f a l l  p ro ceed in g s lw e u n d e r  an d  u n d e r  su ch  B o n d s , w ith o u t p re ju d ic e  to an y  o the r r ig h t  o r rem edy  o f the 

T ru s te e  e r  o f th e  B o n d h o ld e rs , an d  to reco ve r and  en fo rce  a  ju d g m e n t o r decree a g a in s t  the B a n k  fo r  any  

p o rtio n  o f su ch  am o u n ts  r e m a in in g  u np a id , w ith  in te re st, c o s ts  an d  e xp en se s , and  to  co llect from  an y  m on ie s 

a v a ila b le  fo r  su c h  pu rpo se , in  a n y  m an n e r  p ro v id ed  by law , the m o n ie s a d ju d g e d  o r decreed to be payab le .

P r i o r i t y  o f  P a y m e n t s  A f t e r  D e f a u l t

I n  the  e ven t th a t the fu n d s he ld  b y  the T ru s te e  a n d  P a y in g  A gen t sh a l l  be in su ff ic ie n t fo r the p aym en t of 

in te re s t  a n d  p r in c ip a l o r R ed  .‘n ip t io n  P r ic e  then  due on the  B o n d s , su ch  fu n d s  (o th e r  than  fu n d s he ld  for 

the p aym en t o r redem p tion  o f p a r t ic u la r  B o n d s  o r coupon s w h ich  h av e  the reto fo re  become due  a t m a tu r ity  o r 

b y  ca ll fo r red em p tio n )  a n d  an y  o th e r  m o n ie s rece ived  o r co llected  by  the T ru s te e  a c t in g  p u r su a n t  to  the A ct, 

a f te r  m a k in g  p ro v is io n  fo r the  p aym en t o f a n y  e xp en se s n e c e s sa ry  in  the  op in ion  o f the T ru s te e  to p ro tect 

the  in te re s t s  o f the  H o ld e r s  o f the  B o n d s , a n d  fo r the  p aym en t o f the c h a rg e s  an d  e xp en se s and  lia b ilit ie s  

in cu r re d  and  a d v an c e s  m ade  by  the  T ru s te e  o r an y  P a y in g  A gen t in  th e  p erfo rm ance  o f th e ir  re sp ec tive  d u tie s  

u n d e r  the  R e so lu t io n , sh a ll be ap p lied  a s  f o l lo w s :

( a )  U n le s s  the  p r in c ip a l o f a l l  o f the B o n d s  sh a ll h ave  becom e o r h a v e  been dec la red  due an d  payab le ,

F i r s t :  T o  the  p aym en t to the p e rso n s  e n t it led  thereto  o f a l l in s ta llm e n ts  of in te re s t  then due  in  

the  o rd er o f the  m a tu r ity  o f su ch  in s ta llm e n ts , an d , i f  the am oun t a v a ila b le  sh a ll not be su ff ic ien t to 

p ay  iti fu ll a n y  in s ta llm e n t , th en  to the  p aym en t th e reo f ra ta b ly , a c co rd in g  to the  am o u n ts due on 

su ch  in s ta llm e n t , to the  p e rso n s  e n tit led  thereto , w ith o u t an y  d isc r im in a t io n  o r  p re fe ren ce ; and

S e co n d : T o  the  p aym en t to the  p e rso n s en tit led  th e re to  o f the u n p a id  p r in c ip a l o r R ed em p tio n  

P r ic e  o f a n y  B o n d s  w h ich  sh a ll h ave  becom e due, w h e th e r  a t m a tu r ity  o r by ca ll for redem ption , in  

the o rd e r  o f th e ir  due  d a te s and . if  the am o un ts a v a ila b k  sh a l l  no t be su ffic ien t to pay  in fu ll a ll the 

B o n d s  due  on  a n y  date , then  to  the p aym en t th e reo f rat.' -ly, a c co rd in g  to the am o un ts o f p r in c ip a l o r 

R ed em p tio n  P r ic e  due  011 su ch  date , to the p e rso n s  c rv it le d  thereto , w itho u t a n y  d isc r im in a t io n  o r 

p refe ren ce .

( b )  I f  th e  p r in c ip a l o f a i l o f the B o n d s  sh a ll h a v e  becom e o r h av e  been d ec la red  due and  payab le , 

to the  p aym en t o f the  p r in c ip a l an d  in te re s t  then due an d  unp a id  upon the B o n d s  w ith o u t p re fe ren ce  o r 

p r io r ity  o f p r in c ip a l o ve r in te re s t  o r  o f in te re s t  o v e r  p r in c ip a l, o r  o f a n y  in sta llm en t o f in te re st o ve r an y  

o th e r in s ta llm en t o f in te re s t , o r o f a n y  B o n d  over a n y  o th e r B o n d , ra tab ly , a c co rd in g  to  the  am o u n ts due 

re sp e c t iv e ly  fo r  p r in c ip a l a n d  in te re s t , to  the  p e rso n s e n tit led  the re to  w itho u t an y  d isc r im in a t io n  o r p re f­

e rence  excep t a s  to  a n y  d iffe ren ce  in  the re sp e c t iv e  r a te s  o f in te re s t  sp ec ified  in the B o n d s  and  coupons.

T h e se  p ro v is io n s  a rc  in  a l l re sp e c ts  su b je c t  to p ro v is io n s  in  the R e so lu t io n  a s  to  the e x te n s io n  o f p aym en t 

o f p r in c ip a l and  in te re s t  on the  B o n d s .

W h e n e v e r  m o n ie s a r c  to be ap p lied  by  the T ru s te e  p u r su a n t to the  p ro v is io n s  o f th is  S ec tio n , such  m o n ie s 

sh a ll be ap p lied  b y  the T ru s te e  a t such  t im e s , and  from  tim e  to  t im e , a s  th e  T ru s te e  in  it s  so le  d isc re t io n  sh a ll 

d e te rm in e , h a v in g  due re g a rd  to the  am oun t o f such  m on ie s a v a ila b le  fo r ap p lica tio n  and  the like lihood  of



( 2 )  T h e  B a n k  m ay  p ay  to the re sp e c t iv e  S ta te  ag_ icy , m u n ic ip a lity  o r p o lit ic a l su b d iv is io n  o f the  S ta te  

from  the  O p e ra t in g  A ccoun t su ch  am o u n ts a s  a rc  n e c e ssa ry  to  re im b u rse  the re sp e c t iv e  S ta te  a g e n cy , m u n ic i­

p a lity  o r  p o lit ic a l su b d iv is io n  o f the S ta te  fo r the rea so n ab le  c o st s  o f an y  se rv ic e s  p e rfo rm ed  fo r the  B a n k .

W a iv e r  o f  L a w s

T h e  B a n k  s h a l l  not a t an y  tim e  in s is t  upon o r p lead  in  a n y  m ann e r w h a tso e v e r , o r c la im  o r take  the 

b ene fit o r .advan tage  o f a n y  s ta y  o r e x te n s io n  law  now  o r a t a n y  t im e  h e rea fte r  in  fo rce w h ich  m ay  affect the 

co ven an ts  and  a g re em en ts  con ta ined  in  the R e so lu t io n  o r in  a n y  S e r ie s  R e so lu t io n  o r  in  the  B o n d s , an d  a ll 

b enefit o r  a d v an ta g e  o f an y  su ch  law  o r la w s  is  h e reby  e x p r e s s ly  w a iv e d  by  the  B a n k .

D E F A U L T S  A N D  R E M E D I E S

T h e  T ru s te e  sh a l l  be a n d  by  the R e so lu t io n  i s  v e sted  w ith  a ll o f the r ig h t s ,  p o w e rs an d  d u tie s  o f a 

tru ste e  appo in ted  by  B o n d h o ld e rs  p u r su a n t to Section  4 7 0 2  o f the A ct and  the  r ig h t  o f B o n d h o ld e rs  to appo in t 

a  tru ste e  p u r su a n t  to S e c t io n  4 7 0 2  o f the A ct is  ab ro ga ted  in acco rd ance  w ith  the  p ro v is io n  o f su b d iv is io n  OS 

o f S e c t io n  4 6 4 S  o f th e  A ct.

T h e  R e so lu t io n  d e c la re s  e ach  o f the fo llo w in g  e ven ts an  “even t o f d e fa u lt” :

( a )  I f  th e  B a n k  s h a 'l  d e fau lt in  the paym en t o f the  p r in c ip a l o r  R ed em p tio n  P r ic e  o f or in te re s t  on any  

B o n d  w h en  an d  a s  the  sam e  sh a ll becom e due, w h e th e r  a t m a tu r ity  o r upon  c a ll fo r  redem p tion , and  su ch  

d e fau lt sh a ll co n tin u e  fo r  a  period  o f th ir ty  ( 3 0 )  .'la y s; o r

( b )  if the B a n k  sh a l l  fa il o r  re fu se  to com p ly  w ith  the p ro v is io n s  o f S e c t io n  4 6 7 5  of the A ct, o r the  

S ta te  sh a l l  fa il to ap p ro p r ia te  and  p ay  to the B a n k , a s  and  w h en  req u ire d  by  su ch  Sec tio n , fo r d epo sit 

in  the R e se rv e  F u n d  a n y  am oun t o r am oun ts a s  sh a ll be c e r t if ie d  by  the  C h a irm an  o f the B a n k  p u r su an t 

to su ch  p ro v is io n s  o f the  A c t ; o r

< c ) if the B a n k  sh a l l  fa il o r re fu se  to com p ly  w ith  the p ro v is io n s  o f the  A ct, o th e r th an  a s  p ro v id ed  in

( b )  above , o r  sh a l l  d e fa u lt  in  the p erfo rm ance  o r o b se rv an ce  o f a n y  o th e r o f the  co ven an ts , a g re em en ts  o r 

co n d it io n s on it s  p a rt in  the R e so lu t io n , an y  S c r ie s  R e so lu t io n , a n y  S u p p lem en ta l R e so lu t io n , o r in  the 

B o n d s  con ta in ed , a n d  su ch  fa ilu re , r e fu sa l o r d e fau lt sh a l l  co n t in u e  fo r a  p e rio d  o f n in e ty  ( 9 0 )  d ay s a fte r  

w r it te n  no tice  th e reo f b y  the H o ld e r s  o f not le s s  th an  five  p e r cen tum  ( 5 % )  in  p r in c ip a l am o un t o f the 

O u ts ta n d in g  B e n d s ;

p ro v id ed , h o w eve r, th a t a n  e ven t o f d e fau lt sh a ll no t be deem ed  to e x is t  u n d e r  th e  p ro v is io n s  o f c lau se  ( c )  

abo ve  upon the fa i lu r e  o f the  B a n k  to m ake  and  co llect F e e s  an d  C h a rg e s  req u ire d  to be m ade  an d  co llected  

by  the p ro v is io n s  o f th e  R e so lu t io n  o r upon the fa ilu re  o f the B a n k  to en fo rce  a n y  o b lig a t io n  u n d e rta ken  b y  a  

M u n ic ip a lity  p u r su a n t  to a  L o a n  A greem en t in c lu d in g  the m ak in g  o f th e  s t ip u la ted  M u n ic ip a l B o n d s  P a y m e n ts  

so  lo n g  a s  the B a n k  m ay  be o th e rw ise  d irec ted  by la w  an d  so  lo n g  a s  the B a n k  sh a l l  be p ro v id ed  w ith  m on ie s 

from  the S ta te  o r o th e rw ise , o th e r th an  w ith d ra w a ls  from  o r re im b u rsem en ts  o f the  R e se r v e  F u n d , su ffic ien t 

in  am oun t to p ay  the p r in c ip a l o f an d  in te re st on a l l  B o n d s  a s  the  sam e  sh a l l  becom e d ue  d u r in g  th e  p eriod  for 

w h ich  the B a n k  sh a l l  be d irec ted  b y  law  to ab sta in  from  m a k in g  an d  co lle c t in g  su ch  F e e s  and  C h a rg e s  an d  from  

en fo rc in g  th e  o b lig a t io n s  o f M u n ic ip a lit ie s  u nde r th e  ap p licab le  L o a n  A gre em en t.

R e m e d ie s

( 1 )  U pon the  h ap p en in g  an d  co n tinu ance  of a n y  e ven t o f d e fau lt  sp ec ified  in  p a ra g rap h  ( a )  above , the  

T ru s te e  sh a l l  p roceed , o r upon  th e  h ap p en in g  and  co n tinu ance  o f a n y  e ven t o f d e fau lt sp ec ified  in  p a ra g ra p h s

( b )  and  ( c )  above , the  T ru s te e  m ay  proceed , and  upon the w r it te n  req u e st o f th e  H o ld e r s  o f not le s s  th an  

tw en tv -f iv e  per cen tum  ( 2 5 % )  in  p r in c ip a l am oun t o f the  O u ts ta n d in g  B o n d s  s h a l l  p roceed , in  i t s  o w n  nam e, 

to  protect an d  en fo rce  it s  r ig h t s  an d  the  r ig h t s  of the  B o n d h o ld e rs  b y  su ch  o f th e  fo llo w in g  rem ed ie s , a s  the 

T ru s te e , b e in g  a d v ise d  by  coun se l, sh a ll deem  m ost e ffe c tu a l to p ro tect an d  en fo rce  su ch  r i g h t s :

( a )  by  m an d am u s o r  o th e r su it , ac tion  o r p ro ceed in g  a t  la w  o r  in  e q u ity , en fo rce  a l l r ig h t s  o f the 

B o n d h o ld e rs , in c lu d in g  the r ig h t  to req u ire  the B a n k  to  m ake  a n d  co llect F e e s  an d  C h a rg e s  and  M u n ic ip a l 

B o n d s  P a y m e n ts  ad equa te  to c a r ry  ou t the co ven an ts and  a g re em e n ts  a s  to , an d  p led ge  of, su ch  F e e s  

an d  C h a rg e s  a n d  M u n ic ip a l B o n d s  P a y m en ts , and  o the r p ro p e rt ie s  an d  to  re q u ire  th e  B a n k  to  c a r ry  out 

a n y  o th e r  co ven an t o r a g re em en t w ith  B o n d h o ld e rs  an d  to p e rfo rm  i t s  d u t ie s  u n d e r  the  A c t ;16



T h e  R e so lu t io n  p ro v id e s  t h a t : ( 1 )  O ne o r m ore  S c r ie s  o f R e fu n d in g  l io n d s  m ay  he au th en tic a ted  and  

d e liv e red  upon o r ig in a l is su a n c e  to re fund  a ll hu t not le s s  th an  a ll O u ts ta n d in g  B o n d s  o f one  o r  m ore  S e r ie s . 

R e fu n d in g  B o n d s  sh a ll he is su e d  in  a  p r in c ip a l am oun t su ffic ien t, to g e th e r  w ith  o the r m o ney s a v a ila b le  

th e re fo r , to acco m p lish  su ch  re fu n d in g  an d  to m ake  su ch  d ep o sits  req u ired  by th e  p ro v is io n s  o f th e  A ct, 

the R e so lu t io n  and  o f the S e r ie s  R e so lu t io n  a u th o r iz in g  sa id  R e fu n d in g  B o n d s .

( 2 ) T h e  B o n d s  o f th e  S c r ie s  o f a  R e fu n d in g  I s s u e  m ay he au th en tic a ted  and  d e liv e re d  o n ly  upon 

rece ip t b y  the  T ru s te e  ( i n  ad d it io n  to the rece ip t by it o f the docum en ts re q u ire d  by the R e so lu t io n  fo r the 

d e liv e ry  o f a  S e r ie s  o f B o n d s )  o f :

( a )  A  ce rt if ic a te  o f an  A u th o r ize d  O fficer se tt in g  fo rth  ( 1 )  the  A g g re g a te  D eb t S e rv ic e  fo r the 

then  c u r re n t an d  each  fu tu re  c a le n d a r  y e a r  ( i )  w ith  re sp ect to a ll S c r ie s  o f B o n d s  O u ts ta n d in g  im m ed ia te ly  

p r io r  to su ch  au th en tic a t io n  and  d e liv e ry  and  ( i i )  w ith  re sp ect to a l l  S e r ie s  o f B o n d s  to be O u ts ta n d in g  

im m ed ia te ly  th e rea fte r , a n d  ( 2 )  th a t the A g g re g a te  D eb t S e rv ic e  fo r  e ach  su ch  y e a r  se t fo rth  p u r su a n t  

to ( 1 )  ( i i )  o f th is  p a r a g r a p h  ( a )  i s  no g re a te r  th an  the  A gg re g a te  D eb t S e rv ic e  se t  fo r th  p u r su a n t  to

( l ) ( i )  o f th is  p a ra g rap h  ( a )  ;

( b )  Ir re v o c ab le  in s t ru c t io n s  to the T ru s te e , sa t is fa c to ry  to it, to g iv e  due  no tice  o f redem p tion  o f 

a l l th e  B o n d s  to  be re fu n d ed  on the redem ption  date  spec ified  in  su ch  in s t r u c t io n s ;

( c )  I r re v o c ab le  in s t ru c t io n s  to the T ru s te e , sa t is fa c to ry  to it , to m ake  the req u ired  p u b lic a t io n  of 

no tice  to the  H o ld e r s  o f th e  B o n d s  and  coupon s b e in g  r e fu n d e d :

( d )  E it h e r  ( i )  m o n ey s in  an  am oun t su ff ic ien t to e ffect p aym en t a t  th e  ap p licab le  R edem p tio n  

P r ic e  o f the  B o n d s  to be re fu nd ed , to ge th er w ith  accrued  in te re st on su ch  B o n d s  to th e  redem p tion  date , 

w h ich  m oney s sh a ll be he ld  by th e  T ru s te e  or a n y  one o r m ore o f the  P a y in g  A ge n ts  in  a  se p a ra te  accoun t 

ir re v o cab ly  in  t ru s t  fo r an d  a s s ig n e d  to the re sp ec t iv e  H o ld e rs  o f the  B o n d s  to be re fu nded , o r ( i i )  d irec t 

o b lig a t io n s  o f the U n ited  S la t e s  o f A m erica  in  su ch  p r in c ip a l am o u n ts , o f su ch  m a tu r it ie s , b e a r in g  such  

in te re s t , an d  o th e rw ise  h a v in g  su ch  te rm s and  q u a lif ic a t io n s, a s  sh a l l  be n e c e ssa ry  to com p ly  w ith  the 

p ro v is io n s  of the R e so lu t io n  re la t iv e  to d e fea san ce  of B o n d s  and  an y  m o n ey s req u ired  p u r su a n t  thereto , 

w h ich  d ire c t o b lig a t io n s  o f thr. U n ited  S ta te s  o f A m er ica  an d  m oney s sh a l l  be he ld  in  t r u s t  and  u sed  

o n ly  a s  p ro v id ed  by su ch  p ro v is io n s ;  and

( e )  A  ce rtif ic a te  o f an  A u th o r ized  O fficer co n ta in in g  su ch  ad d it io n a l s ta tem en ts  a s  m ay  be re a so n ­

a b ly  n e c e s sa ry  to sho w  co m p lian ce  w ith  the  req u irem en ts of the R e so lu t io n  w h ic h  p ro v id e  fo r  B o n d s  o f a 

R e fu n d in g  I s su e .

( 3 )  I f  the p r in c ip a l am o un t of the  B o n d s  o f a  R e fu n d in g  I s s u e  sh a ll e xceed  th e  p r in c ip a l am oun t o f the 

O u ts ta n d in g  B o n d s  re fu n  Jed th e reb y , from  a n d  a fte r  the d e liv e ry  o f su ch  S e r ie s  o f a  R e fu n d in g  I s s u e ,  the 

T ru s te e  sh a l l  m ake  ap p ro p ria te  a d ju s tm e n t betw een the In te re s t  A ccoun t an d  P r in c ip a l A ccoun t w h en  d is ­

b u r s in g  a n d  a p p ly in g  M u n ic ip a l B o n d s  P a y m e n ts  depo sited  in  the  G enera l F u n d  p u r su a n t  to  the p ro v is io n s  

o f the R e so lu t io n  to the end  that su ch  po rtion  o f the M u n ic ip a l B o n d s  P a y m e n ts  a s  sh a ll rep re sen t M u n ic ip a l 

B o n d s In te r e s t  P a y m e n ts  no t req u ired  fo r d ep o sit in  the In te re s t  A ccoun t fo r  th e  p u rp o se  o f p a y in g  in te re s t  

a c c ru in g  upon  the B o n d s sh a ll be d epo sited  in  the P r in c ip a l A ccoun t. A ny  su r p lu s  w h ic h  m ig h t r e su lt  upon an d  

a fte r  su ch  d ep o sit sh a ll be d isp o sed  o f in  the  m an n e r  specified  in  the S c r ie s  R e so lu t io n  a u th o r iz in g  su ch  

S e r ie s  o f B o n d s  o f the  R e fu n d in g  I s s u e .

M IS C E L L A N E O U S  R E S O L U T IO N  A N D LO A N  A G R E E M E N T  P R O V IS IO N S

M o d if ic a t io n  o f  L o a n  A g r e e m e n t  T e r m s

T h e  B a n k  sh a ll not co n sen t to the  m od if ica tio n  of, o r m od ify , the  ra te  o r r a te s  o f in te re s t  o f, o r  the  am oun t 

o r t im e  o f paym en t o f a n y  in s ta llm e n t  o f p r in c ip a l o r in te re st o f a n y  M u n ic ip a l B o n d s  e v id e n c in g  a  L o a n , o r 

the am oun t o r t im e  of p aym en t o f a n y  F e e s  an d  C h a rg e s  p ayab le  w ith  respect to su ch  L o a n , o r  the se cu r ity  for 

o r a n y  te rm s  or p ro v is io n s  o f su ch  L o a n  o r the  M u n ic ip a l B o n d s  e v id e n c in g  the  sam e , in  a  m an n e r  w h ich  

a d v e r se ! "  a f fe c t s  o r d im in ish e s  the r ig h t s  o f the  B o n d h o ld e rs ; p rov id ed , h o w eve r , th a t , in  the  e ven t the  B o n d s  

is su ed  to p ro v id e  the fu n d s w ith  w h ich  the B a n k  h a s  m ade a  L o a n  a re  b e in g  o r h a v e  been re fu nd ed  and  the
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B o n d s  o f the R e fu n d in g  I s s u e  is su e d  o r to  be is su ed  fo r the pu rp o se  o f r e fu n d in g  su c ii o r ig in a l B o n d s  a rc  in  a  

p r in c ip a l am oun t in  e x c e s s  o f the  p r in c ip a l am o u n t r f  the  B o n d s  re fu nd ed , th e  B a n k  m ay  con sen t to the 

m od if ica tio n  o f a n d  m o d ify  th e  L o a n  A gre em en t r e la t in g  to  su ch  L o a n  an d  th e  M u n ic ip a l B o n d s  e v id en c in g  

the sam e , an d  the M u n ic ip a l B o n d s  P a y m e n t s  to be m ade th e reu n d e r  so  lo n g  a s  su ch  M u n ic ip a l B o n d s  P a y ­

m en ts a rc  su ff ic ien t in  am o un t and  p ay ab le  a t the  t im e s  req u ired  fo r  the  p aym en t o f the p r in c ip a l o f and  in te re st 

on  su ch  B o n d s  o f the  R e fu n d in g  I s s u e .

S a le  o f  M u n ic ip a l  B o n d s  l»y B a n k

T h e  B a n k  s h a l l  not se ll a n y  M u n ic ip a l B o n d s  o r o th e r o b lig a t io n s  is su e d  a s  ev id ence  o f a  L o a n  m ade 

by  the  B a n k  p r io r  to the  date  on  w h ic h  a l l  O u ts ta n d in g  B o n d s  is su ed  w ith  re sp ect to su ch  L o a n  a re  re ­

deem ab le , an d  sh a ll no t a f te r  su ch  d a te  se ll a n y  su ch  M u n ic ip a l B o n d s  o r o th e r  o b lig a t io n  is su ed  a s  ev idence  

o f a  L o a n  m ade  by  the B a n k  u n le s s  the  s a le s  p r ice  th e reo f rece ived  b y  th e  B a n k  sh a l l  not be le s s  th a n  the 

a g g re g a te  o f :  ( i )  the  p r in c ip a l am o u n t o f th e  M u n ic ip a lity 's  L o an  O b lig a t io n s  r em a in in g  u np a id , ( i i )  the 

M u n ic ip a lity ’s  R e se rv e  F u n d  O b lig a t io n s  rem a in in g  un p a id , ( i i i )  th e  in te re s t  to accru e  on  a l l  B o n d s  to be 

redeem ed  by  the  B a n k  upon  th e  sa le  o f su ch  M u n ic ip a l B o n d s  to the  n e x t  red em p tio n  date  th e reo f no t p re v io u s ly  

p a id  by  the M u n ic ip a lity , ( i v )  the  a p p lic a b le  p rem iu m , i f  an y , p ayab le  on  th e  B o n d s  so  to be redeem ed , and  ( v )  

the co sts  and  e x p e n se s  o f the B a n k  in  e f fe c t in g  th e  redem p tion  o f the  B o n d s  so  to  be redeem ed , le s s  th e  am oun t 

o f m o n ie s  o r se c u r it ie s  a v a ila b le  in  th e  ap p lic a b le  su b -acco un t o r  su b -a c co u n ts  in  th e  R ed em p tio n  A ccount and  

fo r w ith d ra w a l from  th e  R e se r v e  F u n d  a n d  a p p lic a t io n  to th e  redem p tion  o f su c h  B o n d s  in  acco rd ance  w ith  the 

te rm s and  p ro v is io n s  o f the  R e so lu t io n , a s  d e te rm in ed  by th e  B a n k ;  p ro v id ed , how eve r, th a t, in  the  e ven t the 

B o n d s  is su ed  to p ro v id e  th e  fu n d s  w ith  w h ic h  th e  B a n k  m ade  th e  L o a n  ev id en ced  by  th e  M u n ic ip a l B o n d s  to be 

so ld  by  the B a n k  h a v e  been  re fu nded  a n d  th e  B o n d s  o f the  R e fu n d in g  I s s u e  is su e d  fo r  the pu rp o se  o f re fu n d in g  

su ch  o r ig in a l B o n d s  w e re  is su e d  in  a  p r in c ip a l am o un t in  e x c e s s  o f th e  M u n ic ip a lity ’s  L o a n  O b lig a t io n s 

rem a in in g  u n p a id  a t th e  d a te  o f su ch  R e fu n d in g  I s s u e ,  the  req u ire d  am o u n t to be in c lud ed  in  su c h  s a le s  p r ice  

u n d e r  item  ( i )  abo ve  sh a l l  be the  p r in c ip a l am o u n t o f su ch  B o n d s  o f the  R e fu n d in g  I s s u e  O u tstan d in g .

E n fo r c e m e n t  o f  M u n ic ip a l  B o n d *

T h e  B a r .’: s h a l l  d i l ig e n t ly  en fo rce , an d  ta k e  a l l  re a sonab le  s te p s, a c t io n s  and  p ro ceed in g s n e ce ssa ry  

fo r  th e  en fo rcem en t o f, a l l  te rm s , c o v e n an ts  a n d  co n d it io n s o f a l l L o a n  A g re em en ts  and  the M u u ic ip  ’ B o n d s 

e v id e n c in g  L o a n s  m ade  by  th e  B a n k ,  in c lu d in g  the p rom p t co llec tion  o f M u n ic ip a l B o n d s  and  I» .e s  and  

C h a rg e s .

T h e  A ct p ro v id e s  th a t on  th e  sa le  and  is su a n c e  o f a n y  M u n ic ip a l B o n d s  to the B a n k  by  a n y  G overnm en ta l 

U n it , th a t G o ve rnm en ta l U n it  i s  deem ed  to a g re e  th a t on the fa ilu re  o f th a t G o vernm en ta l U n it  to p ay  in te re st 

o r  p r in c ip a l on  a n y  o f th e  M u n ic ip a l B o n d s  o w ned  o r h e ld  by  the  B a n k  w h en  p ayab le , a l l d e fen se s to  non ­

p aym en t a rc  w a iv ed , a n d  upon n o n p ay m en t an d  dem and  on th a t G o ve rn m en ta l U n it  fo r  p aym en t, i f  fu n d s  

a re  no t a v a ila b le  in  it s  t r e a su r y  to  m ake  p aym en t, th e  g o v e rn in g  body o f th a t G o vernm en ta l U n it  sh a ll 

fo r th w ith  a s s e s s  a  t a x  on  th e  g r a n d  l i s t  o f th e  G o vernm en ta l U n it , su ff ic ie n t to m ake  p aym en t w ith  tw e lv e  

p ercen t in te re s t  th e reon , an d  c a u se  th e  t a x  to  be co llected  w ith in  s ix t y  d a y s , and  fu r th e r , n o tw ith s ta n d in g  

a n y  o th e r  la w , in c lu d in g  a n y  la w  u n d e r  w h ic h  th e  M u n ic ip a l B o n d s  w e re  is su e d  b y  th a t G overnm en ta l U n it , 

th e  B a n k  upon nonpaym en t i s  c o n st itu te d  a  h o ld e r  o r  o w n e r  o f the M u n ic ip a l B o n d s  a s  b e in g  in  d e fau lt .

P le d g e  o f  M u n ic ip a l  B o n d b  a n d  M u n ic ip a l  B o n d s  P a y m e n t s

T o  se cu re  th e  p aym en t o f th e  p r in c ip a l o r  R ed em p tio n  P r ic e  o f an d  in te re s t  on the  B o n d s , th e  B a n k  

p le d g e s  an d  a s s ig n s  fo r  th e  bene fit o f th e  H o ld e r s  o f the B o n d s  a n d  co up o n s a ll M u n ic ip a l B o n d s  and  

M u n ic ip a l B o n d s  P a y m e n ts . T h e  p led g e  o f su ch  M u n ic ip a l B o n d s  a n d  M u n ic ip a l B o n d s  P a y m e n ts  fo r  

th e  benefit o f th e  H o ld e r s  o f  th e  B o n d s  a n d  co up o n s sh a l l  be v a l id  an d  b in d in g  from  an d  a fte r  th e  date  

o f adop tion  o f th e  R e so lu t io n , an d  su c h  M u n ic ip a l B o n d s  an d  M u n ic ip a l B o n d s  P a y m e n ts  sh a l l  im m ed ia te ly  

be su b je c t  to th e  lie n  o f su ch  p led ge  w ith o u t  a n y  p h y s ic a l d e liv e ry  th e reo f o r  fu r th e r  ac t, an d  th e  lie n  o f 

su ch  p led ge  sh a l l  b e  v a l id  a n d  b in d in g  a s  a g a in s t  a l l  p a r t ie s  h a v in g  c la im s  o f a n y  k in d  in  to rt, con trac t o r 

o th e rw ise  a g a in s t  th e  B a n k , ir r e sp e c t iv e  o f w h e th e r  su ch  p a r t ie s  h ave  no tice  the reo f.



C E R T A IN  O T I IE K  C O V E N A N T S

A m o n g  o ther co ven an ts  m ade by the B a n k  in  t iie  R e so lu t io n  a re  tho se  re la ted  to the fo llo w in g  m a t te r s :  

A c c o u n t s  a n d  R e p o r t s

( 1 )  T h e  B a n k  sh a l l  keep , o r cau se  to  be k ep t, p rop er bookt o f reco rd  an d  accoun t in  w h ic h  com p le te  and  

co rre c t e n tr ie s  s h a l l  be m ade o f i t s  t r a n sa c t io n s  r e la t in g  to a ll M u n ic ip a l B o n d s  P a y m e n ts , M u n ic ip a l B o n d s , 

th e  F e e s  a n d  C h a rg e s  and  a l l  F u n d s  a n  I A cco u n ts e s ta b lish e d  by the R e so lu t io n , w h ic h  sh a ll a t  a l l  rea so n ab le  

t im e s be su b je c t to  the in sp e c t io n  o f the T ru s te e , an d  the  H o ld e r s  o f an  a g g re g a te  o f not le s s  th an  f iv e  per 

cen tum  ( 5 % )  in  p r in c ip a l am oun t o f B o n d s  then  O u ts ta n d in g  o r th e ir  rep re sen ta t iv e s  d u ly  a u th o r ize d  in  

w r it in g .

( 2 )  T h e  B a n k  sh a ll a n n u a lly , w ith in  s ix t y  (GO) d a y s  a fte r  the c lo se  of each  F is c a l  Y e a r , file  w ith  the  

f r u r t c c  a  copy o f a n  a n n u a l rep o rt fo r su ch  F is c a l  Y e a r , accom pan ied  by an  A cco u n tan t’s  C e rt if ic a te , s e t t in g  

fo rth  in  com p lete  an d  rea so n ab le  d e ta il:  ( a )  it s  o p e ra t io n s  and  a c co m p lish m en ts ; ( b )  it s  re c e ip ts  and  e x p e n d i­

tu re s  d u r in g  su ch  F is c a l  Y e a r  in  acco rd ance  w ith  the c a te g o r ie s  o r c la s s if ic a t io n s  e s tab lish e d  by  the B a n k  

fo r it s  o p e ra t in g  an d  c ap ita l o u t la y  p u rp o se s ;  ( c )  i t s  a s s e t s  and  l ia b ilit ie s  a t  the  end  o f su ch  F i s c a l  Y e a r , 

in c lu d in g  a  sch ed u le  o f i t s  M u n ic ip a l B o n d s  P a y m e n ts , M u n ic ip a l B o n d s , F e e s  an d  C h a rg e s  and  the s ta tu s  

o f r e se rv e , sp e c ia l o r  o th e r fu n d s  and  the  F u n d s  an d  A ccou n ts e s tab lish e d  by  the  R e so lu t io n ;  and  (_d) a  

sch ed u le  o f i t s  O u ts ta n d in g  B o n d s  an d  o th e r o b lig a t io n s  o u ts ta n d in g  a t the  end o f su ch  F i s c a l  Y e a r , to ge th e r 

w ith  a  sta tem en t o f the  am o u n ts p a id , redeem ed a n d  is su e d  d u r in g  su ch  F is c a l  Y e a r . A  copy o f each  su ch  

a n n u a l repo rt a n d  A cco u n tan t’s  C e rt if ic a te  sh a ll be m a iled  p ro m p tly  th e re a fte r  by  the  B a n k  to  each B o n d ­

ho ld e r w ho  sh a l l  h a v e  filed  h is  n am e  a n d  a d d re s s  w ith  the B a n k  fo r su ch  pu rpo se .

B u d g e t s

( 1 )  T h e  B a n k  sh a ll ,  a t  le a s t  s ix t y  ( 6 0 )  d a y s  p r io r  to the  b e g in n in g  o f each  c a le n d a r  y e a r , p rep a re  and  

file  in  the office o f the  T ru s te e  a  p re lim in a ry  b u d ge t c o v e r in g  it s  f isc a l o p e ra tio n s fo r the su cceed in g  c a le n d a r  

y e a r  w h ic h  sh a l l  he open to in sp ectio n  b y  a n y  B o n d h o ld e r . T h e  B a n k  sh a ll a lso  p rep a re  a  su m m a ry  o f su ch  

p re lim in a ry  b udge t an d  on o r  be fo re fo r ty -f iv e  ( 4 5 )  d a y s  p r io r  to the b e g in n in g  o f each  c a le n d a r  y e a r  m a il 

a  copy the reo f to  an y  B o nd ho ld e r w ho  sh a ll h ave  filed  h is  n am e and  a d d re s s  w ith  the  B a n k  fo r  su ch  pu rpo se .

( 2 )  I n  th e  e ven t the H o ld e r s  o f ten  p e r cen tum  ( 1 0 % )  o r m ore  in  p r in c ip a l am oun t o f th e  O u tsta n d in g  

B o n d s sh a ll file  w ith  the  B a n k  th ir ty  ( 3 0 )  d a y s  o r  m ore  p r io r  to  the  b e g in n in g  o f a  c a le n d a r  y e a r  a  w r it te n  

req u e st fo r  a  p u b lic  h e a r in g  on su ch  p re lim in a ry  budge t, the  B a n k  s h a l l  c a ll a n d  ho ld  su c h  p u b lic  h e a r in g  

in  the  C ity  o f M o n tp e lie r , in  the  S ta te  o f V e rm o n t, su ch  h e a r in g  to be h e ld  not la te r  th an  fifteen  ( 1 5 )  d a y s  

p r io r  to the b e g in n in g  o f su ch  c a le n d a r  y ea r . N o tice  o f su ch  p u b lic  h e a r in g  sh a ll be p u b lish e d  once in  an  

A u th o r ized  N ew sp ap e r , n o t le s s  th an  ten  ( 1 0 )  d a y s  p r io r  to the  date  o f su ch  h e a r in g , a n d  sh a ll co n ta in  a  

sta tem en t o f the  p u rp o se  o f the h e a r in g  and  the p la ce  an d  h o u r a t  w h ic h  the sam e  w i l l  be he ld . A t su ch  

h e a r in g  a n y  B o n d h o ld e r , o r  h is  d u ly  a u th o r ize d  a tto rn ey  o r  rep re sen ta t iv e , sh a l l  be e n t it led  to  be h ea rd  on 

any  o f the  p ro v is io n s  con ta in ed  in su ch  p re lim in a ry  budget.

( 3 )  T h e  B a n k  sh a ll adop t a n  a n n u a l b udge t c o v e r in g  it s  f isc a l o p e ra t io n s fo r  the  su cceed in g  ca lend a r 

y e a r  not la te r  th an  D ecem ber 1 o f each  y e a r , com m en c in g  a s  o f D ecem ber 1, 1 9 7 0  and  file  the sam e  w ith  the 

T ru s te e  and  w ith  su ch  o ff ic ia ls  o f the  S ta te  a s  req u ired  by  the A ct, a s  then  am ended , w h ich  budge t sh a ll be 

open to  in sp e c t io n  by  a n y  B o n d h o ld e r . I n  th e  e ven t th e  B a n k  sh a l l  no t adop t a n  a n n u a l b ud ge t fo r  the  

su c c eed in g  c a le n d a r  y e a r  on o r  befo re  D ecem ber 1, the  b ud ge t fo r  the p re ced in g  c a le n d a r  y e a r  sh a ll be deem ed 

to  h a v e  been adop ted  and  be in  e ffect fo r su ch  c a le n d a r  y e a r  u n t i l th e  a n n u a l b udge t fo r su ch  c a le n d a r  y e a r  

sh a ll h a v e  been adop ted  a s  above  p ro v id ed . T h e  B a n k  m ay  a t a n y  t im e  adopt a n  am ended  a n n u a l b udge t in 

the  m an n e r  p ro v id ed  in  th e  A c t a s  then  am ended .

P e r s o n n e l  a n d  S e r v i c in g  o f  P r o g r a m s

( I )  T h e  B a n k  sh a l l  a t  a l l t im e s appo in t, r e ta in  and  em p loy  com petent p e rso n n e l fo r th e  p u rp o se  o f 

c a r r y in g  out i t s  re sp ec t iv e  p ro g ra m s and  sh a ll e s ta b lish  a n d  en fo rce  rea so n ab le  ru le s , r e g u la t io n s , te s t s  and  

s ta n d a rd s  g o v e rn in g  th e  em p loym en t o f su ch  p e rso nn e l a t re a so n ab le  co m pen sa tio n , s a la r ie s ,  fe e s  a n d  c h a rg e s  

and  a ll p e rso n s  em p loyed  by  th e  B a n k  sh a l l  be qu a lif ie d  fo r  th e ir  r e sp e c t iv e  p o s it io n s .
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o f  A L A S K A

TO: r

FROM:

Legislative Finance 

Room 407 

State Capitol

Eric E.iJohlforth 

Commissioner 

Department of Revenue

subject: Fiscal Note Request
House Bill 402

date: J a n u a r y  31, 1972

The authority provides for five directors including the Commissioner of 

Revenue ex-officio. Under 44.58.060 the directors serve without compensa­

tion but are reimbursed for actual expenses. This woulo include per diem 

expense for meetings and travel expenses. Assuming six meetings during the 

first fiscal year of operation for four members equals $4,800 travel expenses

and 24 X $35 per diem X 3 (days) = $2,520.

In addition an executive director would be called for with staff.

I believe administrative expenses in the operation of the Bond Bank 

Authority could be initially funded by an appropriation of not to exceed 

$35,000, as detailed in attached memorandum from Gerald S. Couzin, Fiscal 

Officer, Department of Revenue. Subsequent expenses could probably become 

part of cost of issuance of bonds of the authority.

There is attached hereto a section by section analysis of House Bill 402 

prepared on April 13, 1971 that was furnished to the Honorable George H. 

Henman, Chairman, House Finance Committee, as well as a copy of the Governor's 

messages as reflected in the house journal at the time the bill was intro­

duced on April 7, 1971.

It is noted that companion legislation of the bill provides for an appropria­

tion to a debt reserve fund of $15,000,000. As stated in the Governor's

message this amount is truly a reserve and will not be required to be ex­

pended except to the extent necessary to provide amounts to pay debt service 

on bonds of the authority required by reason of default in the payment in 

bonds it has purchased. Thus in effect, the appropriation is not an 

"expenditure" appropriation, but, in effect, merely a segregation of amounts 

currently in the general fund as a reserve for this purpose. Such amounts 

would be invested in essentially the same manner as amounts currently in 
the general fund.

If additional information is required with respect to Lhe bill, please call 
: on me and I of course stand ready to testify at any time. I may also advise 

you thatVson.e minor technical amendments have been suggested, mostly in terms 

, of correcting technical language and that such amendments are in the office 

| of the Attorney General, hopefully for early submission to the Legislature.
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Eric E. Wchlforth, Commissioner 

Department of Revenue

from: Gerald S. Couzin, Fiscal Offic

Administrative Services Divisi 

Department of Revenue

dat& J a n u a r y  31, 1972

SUBJECT: House Bill 402 - Cojt

The following information was requested by Mr. Stevenson to be sent 

to your attention.

Personnel and Back-up Requirements

State Investment Officer II, Range 22, 6 Months

Secretary II, Range 11, 6 Months 

Total Personal Services

Travel Requirements of 4 Member Board

Trip every 2 Months equals 6 Trips x 4 = 24 Trips 

Travel - 24 Trips x $200 =

Per Diem - 24 x 3 = 72 Days x $35 =

Total Travel and Per Diem

Contractual Services

Communication - Telephone $1,100, Printing $800 =

New Employee - Moving Expense 

Total

Commodities Required

Equipment Required for 2 Positions 

Desk, Executive - 2 

Chair, Executive 

Chair, Steno 

Typewriter, IBM 

Typewriter Stand 

File Cabinet - 4 Drawer Legal 

Bookcase 

Calculator

Total Equipment

$11,927.00

5,307.00

$17,234.00

$ 4,800.00 

2,520.00 

$ 7,320.00

$ 1,900.00 

1,500.00 

$ 3,400.00

$ 600.00

$ 390.00

150.00 

60.00

500.00 

30.00

100.CO

110.00 
900.00

$ 2,240.00

Total Funds Required - (rounded) 

GSC i leas

$30,800.00

<m?635M
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OFFICE O F  IH F  C O M M IS S IO N S  POU CH 5 -  JUNEAU 99S0I 

March 29, 1972

The Honorable George H. Hohman 

Chairman, House Finance Committee 

and

The Honorable Mike Miller

Chairman, House Local Government Committee

Alaska State Capitol

Juneau, Alaska 99801

Dear Sirs:

We respectfully request that you make the following amendments to 

House Bill No.^402j^_

1. Page 3, line 1: Strike "conformation" and insert "confirmation."

2. Page 3, line 13: After the word "subscribe" insert the word "to."

3. Page 3, line 16: Strike the word "lieutenant."

4. Page 3, line 21: Strike the word "bank" and insert "bond bank

authority."

5. Page 3, line 22: Following the sentence ending with the word

"quorum," add the following sentence: "A quorum

must always include the Commissioner of Revenue."

6. Page 3, line 23: Strike the word "bank" and insert the words "bond

bank authority."

7. Page 3, line 24: Strike all material after the word "directors"

through end of sentence in line 25 and insert a 

period after "directors" in line 24.

8. Page 4, line 2: After the first word "surety" insert the. word
"bond."

9. Page 4. lines 5 and 6: Strike the words "and approved by the

attorney general."

10. Page 4, line 18: Strike the word "bank" and insert the words "bond

bank authority."

11. Page 5, line 16: Strike the word "to."

12. Page 5, line 25: Strike the word "to."
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13. Page 7, line 21: Strike the words "or for investment except" and
insert the words "except for investment."

1A. Page 8, line 28: Strike the word "bank" and insert the words "bond

bank authority."

15. Page 9, lines 27 and 28: Strike the words "payable solely from

revenues or funds pledged or available for their 

payment as authorized in this chapter" and insert 

the words "general obligations of the authority to 

which the full faith and credit of the authority 

are pledged to the payments thereof, except to the 

extent provided by the resolution authorizing the 

issuance thereof."

16. Page 10, line 19: Strike the word "proceedings" and insert the word

"proceeding."

17. Page 10, line 28: Strike the word "INVESTMENT" and insert the word

"INVESTMENTS."

18. Page 11, line 21: Add a comma after the word "authority."

19. Page 12, line 3: A new paragraph (1) to read "The purchase of

municipal bonds;" and renumber succeeding para­

graphs (1), (2), and (3) as (2), (3), and (A).

20. Page 13, line 15: Strike the word "bank" and insert the words "bond

bank authority."

21. Page 1A, line 27: After the final comma insert the words "and as to

the."

22. Page 18, line 8: Strike the word "and."

23. Page 18, line 12: Strike the word "bank" and insert the words "bond

bauk authority."

2A. Page 18, line 22: After the word "documentation" strike all language

through line 26 and insert the words "required by 

the authority."

25. Page 19, line 25: Strike the word "bank" and insert the words "bond

bank authority."

26. Page 19, line 29: Strike the period and add the following language

to the end of the section: "for deposit in the

reserve fund for reasons other than certification 

pursuant to this chapter."
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The Honorable Mike Miller

27. Page 20, line 2: After the word "reserve" insert the words "as

defined in (b) of this section."

28. Page 20, line 5: Strike through line 7 and insert new (d) as follows:

"(d) Money at any time in the reserve fund may be 

invested in the same manner and on the same con­

ditions as permitted for investment of funds 

belonging to the state or held in the treasury 

pursuant to Section 37.10.070, provided that the 

authority may agree with the bond holders to further 

limit these investments."

29. Page 20, line 9: Strike the words "the par value."

30. Page 21, line 6; Strike all material beginning on line 6 through

Page 22, line 16.

31. Pages 22 and 23, line 27: Strike ail words beginning with "If" through

Page 23, line 4.

32. Page 23, line 22: Strike the word "bank" and insert the words "bond

bank authority."

33. Page 26, line 6: After the word "would" insert the word "not."

34. Page 27, line 22: Strike paragraphs (3) and (4) entirely. Insert

new paragraph (3) to read:

"(3) "municipal bond" means a bond or note or 

evidence of debt which constitutes a direct and 

general obligation of a political subdivision of 
the state all the taxable property within which is 

subject to taxation to pay the bond, note or evidence 

of debt and the interest without limitation as to 

rate or amount."

35. Page 27, line 28: Strike "(5)" and insert "(4)."

36. Page 28, line 2: Strike "(6)" and insert "(5)."

37. Page 28, line 4: Strike "(7)" and insert "(6)."

38. Page 28, line 6: Strike the word "its."

39. Page 28, line 6: Strike the words "or notes."

40. Page 28, line 7: Strike "(8)" and insert "(7)."

41. Page 28, line 9: Strike "(9)" and insert "(8)."

Very truly yours,

Eric E. Wohlforth, Commissioner

EEW:WC:ge
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M E M O R A N D U M State of Alaska

TO: r The Honorable George H. Hohman 

Chairman, House Finance Committee 

Alaska State Legislature

( lU l ^

FROM: Eric E. Wohlforth, Commissi 

Department of Revenue

DATE

SUBJECT:

April 13, 1971

Section by Section Analysis of 

House Bill No, 402 - "An Act Relating 

to a Municipal Bond Authority; and 

Providing for an Effective Date." 

and
HB 403 -$15 Million Appropriation

Sections 44.58.010. Legislative Policy. This section sets forth the 

policy of the State underlying establishment of the authority which is essentially 

to assist political subdivisions of the State in marketing bonds and noces at 

favorable rates of interest and provide for the orderly financing of public 

improvements during periods of restricted credit or money supply and to assist 

municipalities not otherwise able to borrow for capital needs during those 

periods.

Sec. 44.58.020. Municipal Bond Bank Authority. This section establishes 

the authority as an instrumentality of the State within the Department of Revenue.

Sec. 44.58.030. Membership and Vacancies. This section provides for a 

five-man board of directors to be appointed by the Governor and serving at his 

pleasure, in addition to the Commissioner of Revenue serving ex-officio.

Sec. 44.58.040. Officers and Quorum. This section sets forth customary 

powers to elect a secretary and treasurer, as well as a chairman.

Sec. 44.58.050. Bonding of Members. Sec. 44.58.060. Compensation and 

Expenses, and Sec. 44.58.070 are customary provision providing for surety bonds, 

expenses of directors of the Authority, and permission to employ agents and 

employees. Sec. 44.58.080 prohibits officers, employees or agents of the Authority 

from having any interest in the contract for services on materials furnished or 

used by the Authority.

Sec. 44.58.090. Powers of the Authority. This section cites the powers 

of the Authority in the effectuation of its corporate purposes and includes the 

power in paragraph 15 to render services to a political subdivision in connection 

with sale of bonds and the power to charge fees for services rendered.

Sec. 44.58.100. Limitations. This section prohibits the Authority from 

lending money to other than a political corporation and expressly negatives any 

implication that the Authority is permitted to operate as a private bank or dealer 

in securities.

Sec. 44.58.110. Annual Report and Audit. An annual report of the 

Authority's activities to the Governor and the legislature is required prior to 

September 1 of each year to cover the preceding fiscal year.
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Sec. 44.58.120. Annual Budget. The Authority is required to adopt an 

annual budget not later than January 1 of each year and to file the same with 

various State officials. This time is designed to coincide with the budget 

submission annually required by the executive Department for the Legislature.

Sec. 44.58.130. Care and Custody of Ponds. The Authority under this 

section is permitted to enter into contracts and agreements with banking insti­

tutions for the safekeeping of its investments and for services in connection 

with payments of principal and interest.

Sec. 44.58.140. Effect of Obligations. This section expressly negatives 

any implication that the bonds of the Authority are obligations of the State or 

constitute a pledge of the faith and credit of the State. Subdivision (b) is an 

express pledge that the State will not restrict the rights vested in the Authority 

to purchase municipal bonds or to fulfill any of its contractual obligations.

Sec. 44.58.150. Negotiability of Bonds or Notes. This section provides 

that bonds and notes of the Authority are fully negotiable within the meaning of

the Uniform Commercial Code of the State.

Sec. 44.58.160. Bonds or Notes as Legal Investment. This section makes

bonds and notes of the Authority eligible as legal investments in the State of

Alaska.

Sec. 44.58.170. Tax Exemption. This section provides that bonds issued 

by the Authority are exempt from Alaska income taxation and exempts all Authority 

property from State taxation or local government taxation.

Sec. 44.58.180. Loans to Political Subdivision;,. This section contains 

the general authority of the Authority to lend its money to political subdivisions 

to purchase municipal bonds of political subdivisions. It empowers the Authority 

to issue bonds and notes payable from the revenues of the Authority.

Sec. 44.58.190. Issuance of Bonds and Notes. This section enable^ the 

Authority to issue bonds to provide funds to make municipal loans, to pay bonds or 

notes issued by it or to establish reserves necessary to secure or pay bonds or 

notes issued. Subdivision (b) of this section provides that the bonds of the 

Authority are general obligations which may be additionally secured by pledges of 
income or revenues from other sources. Subdivision (c) limits the total amount of 

Bond Bank Authority bonds and notes which may be outstanding in any cue time except,

refunding bonds and notes, to the total amount of $100 million.

Sec. 44.58.200. Form of Issuance. This section provides the mechanic?

for authorization of bonds of the Authority which may be issued without interest

limitation set by statute or maturity limitation.

Sec. 44.58.210. Sale Price. This section provides that bonds of the 

Bond Bank may be sold at public or private sale at such price as the Authority 

determines.
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Sec. 44.58.220, Approval of Governor. This section requires approval 

by the Gover/.or of any resolution providing for the issuance of bonds of the 

Authority and also provides,except for such approval that the Authority to issue 

bonds not be subject to the consent of other departments, divisions, commissions, 

or agencies of the State.

Sec. 44.58.230. Payment or Refunding of Notes. This section permits the 

issuance of short term note obligations of the Authority for its corporate purposes.

Sec. 44.58.240. Terms of Agreement of the Bond or Note Holder. This 

section details the permitted contents of authority of the bond resolutions and the 

necessary pledges and covenants which such a resolution may contain in order to 

secure payment of the bonds or notes.

Sec. 44.58.250. Purchase and Disposition of All Obligations. This section 

permits the Authority to purchase its own bonds and notes at its discretion.

Sec. 44.58.260. Bond Anticipation Notes. This section permits the 

purchase by the Authority and the sale by political subdivision of bond anticipation 

notes which may mature, including renewals, within five years from the date of 

original issuance.

Sec. 44.58.270. Marketability and Certification. This section requires 

that all municipal bonds purchased by the Bond Bank Authority must be in fully 

marketable form and accompanied by all certification necessary in the municipal 

bond market.

Sec. 44.58.280. Presumption of Validity. This is an estopple provision 

which provides that no person may question bonds of the Authority after issuance.

Sec. 44.58.290. Reserve Fund. The reserve fund established under this

section is held solely for the payment of the bonds of the Authority. Monies in

the fund may not be withdrawn except to pay the bonds if such withdrawal would 

reduce the fund to below the "required debt service reserve." This reserve is 

defined to be the greater of the amounts required to be on deposit by resolution of 

the Bond Bank Authority or the amount appropriated by the State for the purposes 

of the fund. House Bill 403 appropriates $15,000,000 for this purpose. Subsequert

subsections provide that monies may be withdrawn from the fund when they exceed the
"required debt service reserve," that monies in the reserve fund may be invested 

as with general fund monies of the State, for valuation of its investments in the

fund at the lower of par value, cost, or market value of the instruments. Sub­

division (f) provides that no bonds be i >sued by the Authority unless the required

debt service reserve is on deposit in the fund.

Subdivision (g) anticipates the possible reduction of the reserve by 

reason of the necessary payments to meet principal or interest of Authority bonds. 

This section states the intention of the Legislature to appropriate the sum 

necessary to meet the required debt service reserve which shall be appropriated 

and paid to the Authority during the fiscal year the request is made. The request
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is made annually by the chairman on or before January 1 of each year. This is 

the "so-called make-up clause" which seemingly bet does not in fact require an 

annual appropriation by the State. Since no legislature can bind another to make 

an appropriation the section or subdivision is basically a statement of legislative 

intent. Such statements of legislative intent have been held valid and not to 

create State debts.elsewhere. (They have, however, accounted for the successful 

marketing of bonds of similar agencies in other states.)

Sec. 44.58.300. General Fund. This section provides for the deposit in 

the general fund of monies of the Authority not required to be held in the reserve 

fund and of all monies received in payment of principal or interest on bonds pur­

chased by the Authority. The general fund would also be the fund from which 

operating expenses of the Authority would annually be paid.

Sec. 44.58.310. Additional Funds and Accounts. This section provides 

that monies paid into an account established or held for bonds shall be applied

in accordance with the terms of the creation of the fund or account and expended

only for the purposes for which the account was established.

Sec. 44.58.330. Rights of Holders Paramount. This section requires the 

Authority to schedule marketing of its bonds and the lending of its money to 

political subdivisions so that it does not jeopardize the rights of holders of 

any existing bonds.

Sec. 44.58.340. Default in Payment. This section provides that upon the

default in payment of the bonds on application 25% of the holders a trustee may be 

appointed by judicial proceeding to jpresent such holders.

Sec. 44.58.350. Powers and Duties of Trustee on Default. This section 

delineates the powers of the trustee to act on behalf of the bond holders on 

default of Authority.

Sec. 44.58.360. Personal Liability. This section exculpates members of

the Authority or persons executing the bonds from personal liability.

Sec. 44.58.370. Exemption from Execution and Sale. This section exempts 

from levy and sale the property of the Authority.

Sec. 44.58.380. Lien of Pledge. This section creates a pledge of

revenues of the Authority which is binding from the time when made regardless of
physical delivery of the funds pledged.

Sec. 44.58.390. Federal Insurance of Guaranty. This section permits the 

Authority to obtain from agencies of the United States any guaranty insurance for 

the payment of the bonds, in the event such insurance hereafter becomes available.

Sec. 44.58.^00. Surety for Deposit by Bank. This section authorizes 

undertakings of sureties to safeguard deposits of the Authority funds in the bank.
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Sec. 44.58.410. Expenses of Administration. This section provides that 

all expenses incurred to carry out the chapter are payable only from revenues of 
the Authority and prohibits the Authority from incurring indebtedness on behalf of 

the State.

Sec. 44.58.420. Cooperation by Government Agen c i e s . This section directs 

other agencies of the State to assist the Authority in the achievement of its 

p u r p o s e s .

Sec. 44.58.430. D efinitions. This section sets forth the definitions 

of certain terms used elsewhere in the Act.
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Unnse of Jxepreseutatilies

April 14, 1971

George - as you are aware, the House Local Government 
Committee has considered House Bill 402 relative to estab­
lishing a State Bond Bank authority. This bill was passed 
out of the House Local Government Committee with a majority 
"Do Pass" recommendation.

I would like to note one "goof" on my part, however. The 
attached amendment relative to per diem expenses was passed 
unanimously by the Committee and in my haste to pass the 
bill out, I neglected to note this fact in my report. To 
clear up this oversight, I would appreciate it if your Com­
mittee would consider including the amendment in your final 
report and recommendation.

R E P R E S E N T A T IV E  M IK E  M IL L E R

C O M M IT T E E S
CHAIRMAN. LOCAL GOVERNMENT COMMITTEE 
MEMUER. RULES AND STATE AFFAIRS COMMITTEE





BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO.- ^02 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to a municipal bond bank authority;

and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 'I') is amended by adding a new chapter to read:

CHAPTER 58. ALASKA MUNICIPAL BOND BANK AUTHORITY.

Sec. M . 58.010. LEGISLATIVE POLICY. (a) It is the policy of the

state

(1) to foster and promote by all reasonable means the pro­

vision of adequate capital markets and facilities for borrowing money 

by political subdivisions of the state to finance public improvements 

or purposes, to assist political subdivisions in fulfilling their 

capital needs and requirements by use of borrowed money within 

statutory interest rate or cost of borrowing limitations, to the 

greatest extent possible to reduce costs of borrowed money to taxpayers

and residents of the state, and equally to encourage continued investor

• interest in the purchase of bonds or notes of political subdivisions as

sound and preferred securities for capital investment;

(2) to encourage political subdivisions to continue their 

independent undertakings and financing of public improvements and 

purposes and assist them by making capital funds available at reduced 

Interest costs for orderly financing of public improvements and purposes 

during periods of restricted credit or money supply, particularly for

I
those political subdivisions not otherwise able to borrow for capital 

needs during those periods.
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(b) It is further declared by the legislature that current credit 

and municipal bond market conditions require the exercise of the powers 

of the state in the interest of its political subdivisions to further 

and implement the policies declared in (a) of this section by authoriz­

ing a state bond bank authority to be created as a body corporate and 

politic to have full powers to borrow money and to issue its bonds and 

notes to make capital funds available for borrowing by political sub­

divisions and by granting broad powers to the bond bank authority to

carry out the declared policies which are in the public interest of

the state and its taxpayers and residents.

(c) It is further declared by the legislature that state funds 

should be applied or authorize'’ to be paid to a state bond bank 

authority only to provide ade^^ate assurance and security to the holders 

of the bonds or notes of the bond bank authority; and further that the 

bond bank authority should conduct its operations to provide the lowest 

rates in terms of borrowing to political subdivisions as is consistent 

with a self-supporting operation with no expectation of subsidization 

with state funds.

Sec. Ml.58.020. MUNICIPAL BOND BANK AUTHORITY. There is created 

the Alaska Municipal Bond Bank Authority. The authority is a public 

corporation of the state. The corporation is an instrumentality of 

the state within the Department of Revenue but has a legal existence 

independent of and separate from the state and has continuing 

succession until its existence is terminated by law. The exercise by 

the authority of the powers conferred by this chapter is considered an 

essential governmental function of the state.

Sec. Ml.58.030. MEMBERSHIP AND VACANCIES. The bond bank authority 

consists of the following five directors; the commissioner of revenue, 

who shall be a director ex officio, and four directors appointed by 

HB 1)02 -2-
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the governor. The appointment of each director othep- than the

/ Kcommissioner of revenue is subject to conformation by the legislature. 

The four directors appointed by the governor serve for four year terms. 

They must be residents of the state and qualified voters at the time 

of appointment. The directors first appointed shall have terms of one, 

two, three and four years respectively. Each director shall hold 

office for the term of his appointment and until his successor has been 

appointed and qualified. The four directors appointed by the governor 

serve at the pleasure of the governor. A director is eligible for 

reappointment. A vacancy in the directorship occurring other than by 

expiration of term shall be filled in the same manner as the original 

appointment but for the unexpired term only. Each director before 

entering upon his duties shall take and subscribe'lan oath to perform 

the duties of his office faithfully, impartially and justly to the best 

of his ability. A record of the oath shall be filed in the office of 

the '.lieutenant governor.

Sec. M . 58.040. OFFICERS AND QUORUM. The directors shall elect 

one of their number as chairman. The directors shall elect a secretary 

and a treasurer who need not be directors, and the same person may be 

elected to serve both as secretary and treasurer. The powers of the 

^bank^are vested in the directors and three directors of the bond bank 

authority shall constitute a quorum. Action may be taken and motions 

and resolutions adopted by the bank at any meeting by the affirmative 

vote of at least three directors, if one of them is the director ex 

officio. No vacancy in "the directorship of the bond bank authority may 

irm r the right of a quorum to exercise all the powers and perform all 

t' duties of the bond bank authority.

Sec. M . 58.050. BONDING OF MEMBERS. Before the Issuance of any 

bonds or notes under this chapter, each director shall execute a surety
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bond in the penal sum of $25»000 and the treasurer shall execute a 

surety in the penal sum of $50,000. Each surety bond shall be 

conditioned upon the faithful performance of the duties of the office 

of the director or treasurer, to be executed by a surety company 

authorized to transact business in the State of Alaska as surety and 

approved by the attorney general and filed in the office of the 

lieutenant governor. After issuance of any bonds or notes by the 

bond bank authority each director shall maintain his surety bond in 

f'orce. All costs of the surety bonds shall be borne by the bond bank 

authority.

Sec. 44.58.060. COMPENSATION AND EXPENSES. The directors of the 

bond bank authority shall serve without compensation, but the bond 

bank authority shall reimburse its directors for actual expenses 

necessarily incurred in the discharge of their duties. Notwithstanding 

any other law, an officer or employee of the state shall not be deemed 

to forfeit his office or employment or any benefits by reason of his 

acceptance of the office of director of the bond bank authority.

Sec. 44.58.070. STAFF. The bank may employ such officers, 

agents and employees as it may require and determine their qualifica­

tions, terms of office, duties and compensation.

Sec. 44.58.080. CONFLICT OF INTEREST. No officer, employee or 

agent of the bond bank authority may have any interest, direct or 

indirect, in any contract or proposed contract for services or materials 

to be furnished to or used by the bond bank authority, other than for 

his contract of appointment or employment. Neither the holding of an 

office or employment in the government of the state or of a political 

subdivision nor employment or interest in a private banking or financial 

business or enterprise is a disqualifying interest per se. No director 

appointed may be deemed by reason of his employment or interest in a



private banking or financial business or enterprise to have a dis­

qualifying interest per se. This section is not applicable to 

personnel whose services are purchased by the bond bank authority on 

an independent contract basis.

Sec. 4'1.58.090. POWERS OP BOND BANK AUTHORITY. The bond bank 

authority may

(1) sue and be sued;

(2) adopt an official seal and alter the seal at pleasure;

(3) make and enforce bylaws and rules for the conduct of 

Its business and for the use of its services and facilities;

(4) maintain an office at any place within the state;

(5) acquire, hold, use and dispose of its income, revenues, 

funds and money;

(6) acquire, rent, lease, hold, use and dispose of other 

personal property for its purposes;

(7) borrow money and to issue its negotiable bonds or notes 

and provide for and secure their payment, provide for the rights of 

their holders and purchase, hold and dispose of any of its bonds or 

notes;

(8) fix and revise from time to time and charge and collect 

fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or from 

any governmental unit or any person, firm or corporation, carry out the 

terms or provisions or make agreements with respect to the gifts or 

grants, and to do any and all things necessary, useful, desirable or 

convenient in connection with procuring, accepting or disposing of

the gifts or grants;

(10) do anything authorized by this chapter, through its 

■fficers, agents or employees or by contracts with a person;
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(11) make, enter Into and enforce all contracts necessary, 

convenient or desirable for the purposes of the bond bank authority or 

pertaining to any loan to a political subdivision, a purchase or sale 

of municipal bonds or other investments, or t.ie performance of its 

duties and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a 

manner the bond bank authority deems advisable, and sell municipal 

bonds acquired or held by it at prices without relation to cost and in 

a  manner the bond bank authority deems advisable;

(1 3 ) invest funds or money of the bond bank authority not 

required at the time of investment for loan to political subdivisions 

for the purchase of municipal bonds, in the same manner as permitted

for investment of funds belonging to the state, except as otherwise

provided in this chapter;

(1*)) prescribe the form of application or procedure required 

of a political subdivision for a loan or purchase of its municipal 

bonds, fix the terms and conditions of the loan or purchase, and enter 

into agreements with political subdivisions with respect to loans or 

purchases;

(15) render services to a political subdivision in 

connection with a public or private sale of its municipal bonds, in­

cluding advisory and other services, and charge for services rendered;

(16) charge for its costs and services in review or con­

sideration of a proposed loan to a political subdivision or purchase 

by the bond bank authority of municipal bonds of the political sub­

division, whether or not the loan is made or the municipal bonds 

purchased;

(17) fix and establish terms and provisions with respect to 

a purchase of municipal bonds by the bond bank authority, including



date and maturities of such bonds, provisions as to redemption or 

payment before maturity, and any other matters which in connection with 

the purchase are necessary, desirable or advisable in the Judgment of 

the bond bank authority;

(18) procure insurance against any losses in connection 

with its property, operations or assets in amounts and from insurers 

as it deems desirable;

(19) to the extent permitted under its contracts with the 

holders of bonds or notes of the bond bank authority, consent to any 

modification of the rate of interest, time and payment of any install­

ment of principal or interest, security or any other term of any bond 

cr note, contract or agreement of any kind to which the bond bank 

authority is a party; and

(20) do all acts and things necessary, convenient or 

desirable to carry out the powers expressly granted or necessarily 

implied in this chapter.

Sec. 1)1). 58.100. LIMITATIONS. Under this chapter the bond bank 

authority may not

(1) make loans of money to any person, firm or corporation 

other than a political subdivision, or purchase securities issued by a 

person, other than a political subdivision or for investment except

as provided in this chapter, or

(2) emit bills of credit, accept deposits of money for

time or demand deposit, administer trusts, or engage in any form or 

manner in, or in the conduct of, a private or commercial banking 

business, or act as a savings bank or savings and loan association, or

(3) be or constitute a bank or trust company within the 

jurisdiction or under the control of a regulatory or supervisory board

or department of the state or the Comptroller of the Currency of the
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United States or the Department of the Treasury, or Federal Reserve 

Board of the United States, or

(4) be or constitute a bank, banker or dealer In securities 

within the meaning of or subject to the provisions of any securities, 

securities exchange, or securities dealers law, of the United States 

or of this state or of any other state.

Sec. 4/1.58.110. ANNUAL REPORT AND AUDIT. On or before the last 

day of September of each year the bond bank authority shall make a 

report of Its activities for the preceding fiscal year to the governor 

and to the legislature. The report shall set forth a complete 

operating and financial statement covering Its operations during the 

/ear. The bond bank authority shall cause an audit of its books and 

accounts to be made at least once in each year by certified public 

accountants and the cost of the audit shall be considered an expense 

of the bond bank authority and a copy of the audit shall be filed with 

the commissioner of revenue.

Sec. 44.58.120. ANNUAL BUDGET, (a) Not later than January 1 

of each year the bond bank authority shall adopt an annual budget for 

the succeeding fiscal year. The oudget shall set forth the general 

categories of expected expenditures and the amount on account of each 

and shall include a provision or reserve for contingencies and over­

expenditures as well as any additional material as the bond bank 

authority may determine. Copies of the annual budget certified by the 

chairman of the bond bank authority shall be promptly filed with the 

commissioner of revenue'and the director of budget and management, 

Department of Administration, and tiie annual budget shall not he 

effective until filed.

(b) The bank may at any time adopt an amended annual budget for 

the current fiscal year, but the amended annual budget may not 
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supercede any prior budget until the amended budget is approved by the 

commissioner of revenue as reasonable and necessary, and filed as 

required in the case of the annual budget.

Sec. M.58.130. CARE AND CUSTODY OF BONDS. The bond bank 

authority may enter into agreements or contracts with any bank, trust 

company, banking or financial institution within or without the state 

as may be necessary, desirable or convenient in the opinion of the 

bond bank authority for rendering services in connection with the 

care, custody or safekeeping of municipal bonds or other investments 

held or owned by the bond bank authority and services in connection 

with the payment or collection of amounts payable as to principal or 

interest, and for services in connection with the delivery to the bond 

bank authority of municipal bonds or other investments purchased by it 

or sold by it, and to pay the cost of those services. The bond bank 

authority may also, in connection with any of the services to be 

rendered by any banks, trust companies or banking or financial insti­

tutions as to the custody and safekeeping of any of its municipal 

bonds or investments, require security in the form of collateral bonds, 

surety agreements or security agreements in such form and amount as, 

in the opinion of the bond bank authority, is necessary or desirable.

Sec. (h,. 58 .1*10 . EFFECT OF OBLIGATIONS. (a) 3onds and notes 

issued under this chapter are not a debt or liability of the state 

and do not create or constitute an indebtedness, liability or 

obligation of the state nor are they or do they constitute a pledge 

of the faith and credit-of the state. All bonds and notes, issued 

under this chapter, unless funded or refunded by bonds or notes or 

the bond bank authority, are payable solely from revenues or funds 

pledged or available for their payment as authorized in this chapter. 

Each bend and note must contain on its face a statement to the
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effect that the bond bank authority is obligated to pay the principal 

and interest on the instrument only from revenues or funds of the 

bond bank authority and that the state is not obligated to pay the 

principal or interest and that neither the faith and credit nor the 

taxing power of the state is pledged to the payment of the principal 

of or the interest on the bond or note.

(b) The state pledges to and agrees with the holders of the bonds 

or notes issued under this chapter, that the state will not limit or 

restrict the rights vested in the bond bank authority to purchase, 

acquire, hold, sell or dispose of municipal bonds or other investments 

or to make loans to political subdivisions or to establish and collect 

fees or other charges convenient or necessary to produce sufficient 

revenues to meet the expenses of operation of the bond bank authority 

and to fulfill the terms of any agreement made with the holders of its 

oonds or notes or in any way impair the rights or remedies of the 

holders of the bonds or notes until the bonds and notes, together with 

the inter1 st on the bonds and notes, and interest on any unpaid in­

stallments of interest, and all costs and expenses in connection with 

any action or proceedings by or on behalf of the holders, are fully 

met, paid and discharged.

Sec. .58.150. NEGOTIABILITY OP BONDS OR NOTES. Notwithstanding 

the provisions of other law, a bond or note issued under this chapter 

is fully negotiable for all purposes of the Uniform Commercial Code,

(AS 45.05), and a holder or owner of a bond or note, or of any

coupon appurtenant to it, by accepting the bond, note or coupon shall 

be conclusively deemed to have agreed that the bond, note or coupon 

!s fully negotiable for all purposes of the Uniform Commercial Code.

Sec. 44.58.16G. BONDS OR NOTES AS LEGAL INVESTMENT. Notwith­

standing the restrictions of any other law, all banks, trust companies, 
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savings banks and institutions, building and loan associations, savings 

and loan associations, investment companies, and other persons carrying 

on a banking business, all insurance companies, insurance associations 

arid other persons carrying on an insurance business, and all executors, 

administrators, guardians, trustees and other fiduciaries, may legally 

invest any sinking funds, money or other funds belonging to them or 

within their control in any bonds or notes issued under this chapter.

Sec. Wl.58.170. TAX EXEMPTION. All property of the bond bank 

authority is public property devoted to an essential public and 

governmental function and purpose and is exempt from all taxes and 

special assessments of the state or any political subdivision of the 

state. All bonds or notes issued under this chapter are issued by 

a body corporate and public of this state and for an essential puhlic 

and governmental purpose and the bonds and notes, and the interest 

and income on and from the bonds and notes, and all fees, charges, 

funds, revenues, income and other money pledged or available to pay 

or secure the payment of the bonds or notes, or interest on the bonds 

or notes, are exempt from taxation excapt for transfer, inheritance 

and estate taxes.

Sec. Wl.58.180. LOANS 10 POLITICAL SUBDIVISIONS. The bond bank 

authority to carry out the purposes and policies of this chapter, is 

authorized to lend money to political subdivisions tnrough the purchase 

by the bond bank authority of municipal bonds of political subdivisions 

in fully marketable form. The bond bank authority, for this purpose, 

may issue its bonds and'notes payable solely from the revenues or 

funds available to the bond bank authority for such payment, and may 

otherwise assist political subdivisions as provided in this chapter.

Sec. 44.58.190. ISSUANCE OF BONDS AND NOTES. (a) The bond bank 

authority may issue its bonds or notes in such principal amounts as it
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shall deem necessary to provide funds for any purposes under this 

chapter, including

(1) the making of loans;

(2) the payment, funding or -efunding of the principal of,

or interest or redemption premiums on, bonds or notes issued by it

whether the bonds or notes or interest to be funded or refunded have

or have not become due;

(3) the establishment or increase of reserves to secure or 

to pay bonds or notes or interest on bonds or notes and all other costs 

or expenses of the bond bank authority incident to and necessary or 

convenient to carry out its corporate purposes and powers.

(b) Except as otherwise provided in this chapter or by the bond 

bank authority, every issue of bonds or notes shall be general obliga­

tions payable out of any revenues or funds of the bond bank authority, 

subject only to any agreements with the holders of particular bonds or 

notes pledging any particular revenues or funds. Any bonds or rotes 

may be additionally secured by a pledge of any grant or contributions 

from the United States or the state or any political subdivision or 

any person, firm or corporation or a pledge of any income oi revenues, 

funds or moneys of the bond bank authority from any source whatsoever.

(c) Notwithstanding the provisions of (a) and (b) of this section, 

the total amount of bond bank authority bonds and notes outstanding at 

any one time, except bonds or notes issued to fund or refund bonds or 

notes, shall not exceed $100,000,000.

Sec. ^.58.200. FORM OF ISSUANCE. Bonds or notes of the bond 

bank authority shall be authorized by resolution of the bond bank 

authority and may be issued in one or more series and shall bear the 

date or dates, mature at the time or times, bear interest at the rate 

<r rates of interest per annum or within such maximum rate, be in the 
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1 denomination or denominations, be in the form, either coupon or 

registered, carry the conversion or registration privileges, have the 

rank or priority, be executed in the manner, be payable from the sources 

in the medium of payment at the place or places within or without the 

state, and be subject to the terms of redemption, with or without 

premium, as the resolution of 1 re bond bank authority provides.

Sec. A4.58.210. SALE PRICE. Bonds or notes of the bond bank 

authority may be sold at public or private sale at such price as the 

bond bank authority determines.

Sec. 44.58.220. APPROVAL OF GOVERNOR. No resolution or other

action of the bond bank authority providing for the issuance of bonds

may be adopted or otherwise made effective without the prior approval

in writing of the governor. The powers conferred by this section on
%

•nhe governor shall be exercised with due regard for the rights of the 

holders of bonds of the bank at any time outstanding, and nothing in,

)r done pursuant to, this section shall in any way limit, restrict or 

alter the obligation or powers of tho bond bank authority or any 

director, officer or representative of the bond bank authority to carry 

out and perform in every detail each and every covenant, agreement or 

contract at any time made or entered into by or on behalf of the bond 

bank authority with respect to its bonds or for t.ie benefit, protection, 

of security of the holders of the bonds. Except as provided in this 

section, bonds and notes may be issued pursuant to this chapter without 

the consent of any department, division, commission or agency of the 

state, and without any other proceeding or the happening of any other 

conditions or things than those specifically required by this 

chapter.

Sec. 44.58.230. PAYMENT OR REFUNDING OF NOTES. The bond bank 

authority may from time to time issue its notes under this chapter and
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1 pay and retire or fund or refund the notes from proceeds of bonds or 

of other notes, or from any other funds or money of the bond bank 

authority available for that purpose In accordance with a contract 

between the bond bank authority and the holders of the notes.

Sec. 44.58.240. TERMS OF AGREEMENT WITH THE BOND OR NOTEHOLDER.

In any resolution of the bond bank authority authorising, or relating 

to the issuance of any bonds or notes, the bond bank authority, in 

order to secure the payment of the bonds or notes and in addition to 

Its other powers, may covenant and contract with the holders of the 

bonds or notes

(1) to pledge to any payment or purpose all or any part of 

its revenues to which its right then exists or may thereafter come 

into existence, and the money derived from the revenues, and the 

proceeds of any bonds or notes;

(2) to covenant against pledging all or any part of its 

revenues, or against permitting or suffering any lien on those revenues 

or its property;

(3) to covenant as to the use and disposition of any payment: 

of principal or interest received by the bond bank authority on muni­

cipal bonds or other investments held by the bond bank authority;

(4) to covenant as to establishment of reserves or sinking 

funds, the making of provision for them, and the regulation and dis­

position of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on 

any right to sell or otherwise dispose of any property of any kind;

(6) to covenant as to bonds and notes to be issued, and 

their limitations, terms and conditions, and as to their custody, 

application and disposition of the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or 
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notes or as to limitations on the issuance of additional bonds or 

notes and on the incurring of other debts by it;

(8) to covenant as to the payment of the principal of or 

interest on the bonds or notes, as to the sources and methods of 

payment, as to the rank or priority of any bonds or notes with respect 

to any lien or security or as to the acceleration of the maturity of 

any bonds or notes;

(9) to provide for the replacement of lost, stolen, 

destroyed or mutilated bonds or notes;

(10) to covenant against, extending the time for the payment 

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and 

privileges of their exchange for other bonds or notes of the bond bank 

authority;

(12) to covenant as to charges to be established and 

charged, the amount to be raised each year or other period of time 

■>y charges or other revenues and as to the use and disposition to be 

made of the charges or other revenues;

(13) to covenant to create or authorize the creation of 

special funds or money to be held in pledge or otherwise for 

operating expenses, payment or redemption of bonds or notes, reserves 

or other purposes and as to the use and disposition of the money held 

in those funds;

(1*1) to establish the procedure, if any, by which the terms 

of any contract or covenant with or for the benefit of the holders of 

bonds or notes may be amended or abrogated, the amount of bonds or note* 

the holders of which must consent to amendment or abrogation, and the 

manner in which the consent may be given;

(15) to covenant as to the custody of any of its properties
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or investments, their safekeeping and insurance, and the use and 

disposition of Insurance money;

(16) to covenant as to the time or manner of enforcement or 

restraint from enforcement of any rights of the bond bank authority 

arising by reason of or with respect to nonpayment of any principal or 

interest of any municipal bonds;

(17) to provide for the rights and liabilities, powers and 

duties arising upon the breach of any covenant, condition or obligation 

and to prescribe the events of default and the terms and conditions 

upon which any or all of the bonds, notes or other obligations of the 

bond bank authority shall become or may be declared due and payable 

before maturity and the terms and conditions upon which the declaration 

and its consequences may be waived;

(18) to vest in a trustee or trustees within or without the 

state such property, rights, powers and duties in trust as the bond 

bank authority may determine, which may include any of the rights, 

powers and duties of any trustee appointed by the holders of any bonds 

or notes, and to limit or abrogate the right of the holders of any 

bonds or notes of the bond bank authority to appoint a trustee under 

this chapter or limit the rights, powers and duties of the trustee;

(19) to pay the costs or e.'nenses incident to the enforcement 

of the bonds or notes or of the resolution or of any covenant or agree­

ment of the bond bank authority with the holders of its bonds or notes;

(20) to agree with any corporate trustee which may be any 

trust company or bank 1aving the powers of a trust company within or 

without the state, as to the pledging or assigning of revenues or funds 

to which or in which the bond bank authority has any rights or interest, 

and may further provide for such other rights and remedies exercisable 

by the trustee as may be proper for the protection of the holders of
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I

j
any bonds or notes nf the bond bank authority and not otherwise in 

violation of law, and the agreement may also provide for the restriction! 

of the rights of an individual holder of bonds or notes of the bond 

bank authority;

I
(21) to appoint and to provide for the duties and obligations! 

of a paying agent or paying agents, or other fiduciaries as the resolu­

tion may provide within or without the state;

(22) to limit the rights of the holders of any bonds or 

notes to enforce any pledge or covenant securing bonds or notes; and

(2 3 ) to make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make covenants to do or refrain from doing acts and 

things as may be necessary, or convenient and desirable, in order to 

better secure bonds or notes or which, in the absolute discretion of 

the bond bank authority, will tend to make bonds or notes more market­

able, notwithstanding that the covenants, acts or things may not be 

enumerated in this section. I

Sec. 44.53.250. PURCHASE AND DISPOSITION OF OWN OBLIGATIONS. The 

bond bank authority may purchase bonds or notes of the bond bank 

authority out of any of its funds or money available for the purchase 

of its own bonds and notes. The bond bank authority may hold, cancel 

or resell the bonds or notes subject to and in accordance with agree­

ments with holders of its bonds or notes.

Sec. .58.260. BOND ANTICIPATION NOTES. Notwithstanding any 

law applicable to political subdivisions as to the period for temporary 

financing of any public improvement or purpose by issuance of its 

notes in anticipation of the issuance of permanent bonds or as to the 

renewal of bond anticipation notes, the bond bank authority may 

purchase and the political subdivision may issue bond anticipation
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notes and may renew them from time to time provided that the bond 

anticipation notes, including renewals, mature in such amounts and in 

such years not exceeding five years from the date of the original 

issuance as is agreed between the bond bank authority and the polJtical 

subdivision. In connection with the transaction and purchase of bond 

anticipation notes, the bond bank authority may by agreement with the 

political subdivision impose any terms, conditions and limitations as 

in its opinion are proper and for the purposes and security of the bond 

bank authority and the holders of its bonds or notes. The failure of 

any political subdivision to comply with the agreement constitutes a 

failure of the political subdivision to pay principal of and interest 

on the bonds or notes, and the bank shall enforce all rights, remedies 

and provisions of law as it has under this chapter or are elsewhere 

provided.

Sec. M . 58.270. MARKETABILITY AND CERTIFICATION. All municipal 

bonds or other investments of money of the bond bank authority 

provided for under this chapter must at all times be purchased and 

held in fully marketable form, subject to provision for any registra­

tion in the name of the bond bank authority. All municipal bonds at 

any time purchased, held or owned by the bond bank authority must 

upon delivery to the bond bank authority be accompanied by all 

documentation customary in the municipal bond market, including 

approving bond opinion, certification and guaranty as to signatures, 

and certification as to absence of litigation, and such other or 

further documentation as shall from time to time be required in the 

municipal bond market.

Sec. M.58.280. PRESUMPTION OF VALIDITY. After issuance, all 

bonds or notes of the bond bank authority shall be conclusively 

presumed to be fully authorized and issued by all the laws of the



state, and a person or political subdivision shall be estopped from 

questioning their authorization, sale, issuance, execution or delivery 

by the bond bank authority.

Sec. iWl.58.290. RESERVE FUND. (a) The bond bank authority 

shall establish and maintain a special fund called the "Alaska Municipal 

Bond Bank Reserve Fund" in which there shall be deposited

(1) all money appropriated by the legislature for the 

purpose of the fund;
|

(2) all proceeds of bonds required to be deposited in the 

fund by terms of any contract between the bond bank authority and 

its bondholders or any resolution of the bond bank authority with 

respect to the proceeds of bonds; and

(3) any other money or funds of the bond bank authority 

which it determines to deposit in the fund.

(b) Money in the reserve fund shall be held and applied solely 

to the payment of the interest on and principal of bonds of the bond 

bank authority as the interest and principal become due and payable 

and for the retirement of bonds. Money may not be withdrawn if a 

withdrawal would reduce the amount in the reserve fund to an amount 

less than the "required debt service reserve", as defined in this 

subsection, except for payment of interest then due and payable on 

bonds and the principal of bonds then maturing and payable and for the 

retirement of bonds in accordance with the terms of any contract between 

the bond bank authority and its bondholders and for which payments of 

other money of the bank-is not then available. As used in this sub­

section "required debt service reserve" means, as of any date of 

computation, the greater of the amount or amounts required to be on 

deposit in the reserve fund as provided by resolution of the bond bank 

authority or the amount appropriated by the state.
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(c) Money in the reserve fund at any time in excess of the 

required debt service reserve, whether by reason of investment or other 

wise, may be withdrawn at any time by the bond bank authority and 

transferred to any other fund or account of the bond bank authority.

(d) Money at any time in the reserve fund may be invested In the 

same manner as permitted for investment of funds belonging to the state 

or held in the treasury.

(e) For purposes of valuation, investments in the reserve fund 

shall be valued at the lowest of the par value, cost to the bond bank 

authority or market value of the investments. Valuation on any parti­

cular date shall include the amount of interest then earned or accrued 

to that date on any mcney or investments in the reserve fund.

(f) Notwithstanding any other provision of this chapter, no bonds 

shall be issued by tie bond bank authority unless there is in the re­

serve fund the required debt service reserve for all bonds then issued 

and outstanding and the bonds to be issued, provided that the bond 

bank authority may satisfy this requirement by depositing so much of 

the proceeds of the bonds to be issued, upon their issuance, as is 

needed to achieve the required debt service reserve. The bond bank 

authority may at any time issue its bonds or notes for the purpose

of increasing the amount in the reserve fund to the required debt 

service reserve, or to meet such higher or additional reserve as may 

t-e fixed by the bond bank authority with respect to the fund.

(g) In order to assure the maintenance of the required debt 

service reserve in the reserve fund, the legislature shall appropriate 

annually to the bond bank authority for deposit In the fund, that sum 

certified by the chairman of the bond bank authority to the governor, 

as is necessary to restore the fund to an amount equal to the required 

debt service reserve. The chairman shall annually, on or before
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January 1, make and deliver to the governor his certificate stating 

the sum required to restore the fund to that amount, and the sum so 

certified 3hall be appropriated and paid to the bond bank authority 

during the then current state fiscal year. Nothing in this subsection 

creates a debt or liability of the state.

Sec. 44.58.300. GENIAL FUND, (a) The bond bank authority shall 

establish and maintain a fund called the "General Fund" in which there 

shall be deposited

(1) fees received or charges made by the bank for use of its 

services or facilities;

(2) any money which the bond bank authority shall transfer
/

to the general fund.^from t reserve fund pursuant to sec. 310(c) of 

this chapter;

(3) money received by the bond bank authority as payments 

of principal of or interest on municipal bonds purchased by the bend 

>ank authority, or received as proceeds of sale of any municipal bonds 

or investment obligations of the bond bank authority, or received as 

proceeds of sale of bonds or notes of the bond bank authority, and 

required under the terms of any resolution of the bond bank authority 

or contract with the holders of its bonds or notes to be deposited in 

the fund;

(4) any money required under the terms of any resolution

of the bond bank authority or contract with the holders of its bonds

or notes to be deposited in the fund; and

(5) any money transferred to the fund from any other fund,

appropriated by the legislature for the purpose of the fund or made 

available for the operating expenses of the bond bank authority.

(b) Honey in the general fund may, subject to any contracts 

between the bond bank authority and its bondholders or noteholders, be
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transferred to the reserve fund, or if not 30 transferred, shall be 

used for the payment of the principal of or interest on bonds or notes 

of the bovd bank authority when the principal and interest become due 

and payment of any premium upon redemption prior to maturity. In 

addition, money in the general fund may be used for the purchase of 

municipal bonds and for all other purposes of the bond bank authority 

including payment of its operating expenses.

(c) No amount may be paid out of the general fund or from any 

account of the general fund for operating expenses of the bond bank 

authority in any year in excess of the amount provided for the 

operating expenses of the bank in the annual budget then in effect or 

in any amendment of the budget in effect at the time of the payment.

(d) The bond bank authority may establish in the general fund 

accounts, subaccounts or special accounts v/hich in its opinion are 

necessary, desirable or convenient for its purposes.

Sec. 58.310. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank 

authority may establish additional reserves or other funds or accounts 

as may be, in its discretion, necessary, desirable, or convenient to 

further the accomplishment of its purposes or to comply with the 

provisions of any of its agreements or resolutions.

Sec. 44.58.320. APPLICATION OF FUNDS. Money or investments in 

any fund or account of the bond bank authority established or held for 

any bonds, notes, indebtedness or liability to be paid, funded or 

refunded by Issuance of bonds or notes shall, unless the resolution 

authorizing the bonds or notes provides otherwise, be applied to the 

payment or retirement of the bonds, notes, Indebtedness or liability, 

and to no other purpose. If in any fund or account there is money in 

excess of the amount required for payment, funding or refunding, the 

money may be removed from that fund or account but only to the extent 
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that the money or investments remaining in the fund or account are not 

less than the outstanding bonds, notes, indebtedness or liability of 

the bond bank authority to be paid, funded or refunded and for which 

that fund or account was established or held.

S ' „ .  illl.58.330. RIGHTS OF HOLDERS PARAMOUNT. In order to carry 

out its purpose under this chapter of making loans to political sub­

divisions, by purchase of the municipal bonds of those political 

subdivisions, and by receipt of its income from service charges and 

from payments of interest on the maturing principal of municipal bonds 

purchased and held by it, and in order to produce revenues or income to 

the bond bank authority sufficient at all times to meet its costs and 

expenses of operation under this chapter and to pay the principal of 

and interest on its outstanding bonds and notes when due, the bond 

bank authority must at all times, and to the greatest extent possible, 

so plan to issue its bonds and notes and so lend money to political 

subdivisions so that the purpose is achieved without in any way 

jeopardizing any rights of the holders of bonds or notes of the bond 

bank authority or affecting other matters under this chapter.

Sec. lllJ. 58 . 3 I1 O. DEFAULT IN PAYMENT. If the bond bank authority 

defaults in the payment of principal or interest on any issue of notes

or bonds after they become due, whether at maturity or upon call for

redemption, and the default continues for 3 0  days, or if the bank 

fails or refuses to comply with this chapter cr defaults in any agree­

ment made with the holders of any issue of notes or bonds, the holders

of 25 per cent in the aggregate principal amount of the outstanding

notes or bonds of that issue, by instrument filed in the office of 

the clerk of the district court of the first judicial district and 

executed in the same manner as a deed to be recorded, may appoint a 

trustee to represent the holders of those notes or bonds for the
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purposes provided in this chapter.

Sec. M .58.350. POWERS AMD DUTIES OF TRUSTEE ON DEFAULT. (a)

A trustee appointed under sec. 3^0 of this chapter may, and shall in 

his or its name, upon written request of the holders of 25 per cent 

in principal amount of the outstanding notes or bonds

(1) by mandamus or other suit, action or proceeding at law 

or in equity, enforce all rights of the noteholders or bondholders, 

including the right to require the bond bank authority to collect rates, 

charges and other fees and to collect interest and amortization payments 

on municipal bonds and notes held by it adequate to carry out any 

agreement as to, or pledge of, the rates, charges and other fees and

of the interest and amortization payments, and to require the bond bank 

authority to carry out any other agreements with the holders of the 

notes or bonds and to perform its duties under this chapter;

(2) bring suit upon the notes or bonds;

(3) by action or suit, require the bond bank authority to 

account as if it were the trustee of an express trust for the holders 

of the notes or bonds;

(J|) by action o»* suit in equity enjoin anything which may

be unlawful or in violation of the rights of the holders of the notes

or bonds;

(5) declare all the notes cr bonds due and payable, and if 

all defaults are made good, then with the consent of the holders of 25 

per cent of the principal amount of the outstanding notes or bonds, 

annul the declaration and its consequences;

(6) the trustee shall in addition tc the foregoing have

all the powers necessary for the exercise of any functions specifically 

set forth or incident to the general representation of bondholders or 

noteholders in the enforcement and protection of their rights.



(b) Before decla:~ng the principal of notes or bonds due and 

payable, the trustee must first give 3 0  days notice in writing to the 

governor, the bond bank authority, the commissioner of revenue and the 

attorney general of the state.

Sec. 44.5 8 .360. PERSONAL LIABILITY. Neither the members of the 

bond tank authority nor any person executing bonds or notes issued 

under this chapter are liable personally on the bonds or notes.

Sec. 44.58.370. EXEMPTION PROM EXECUTION AND SALE. All prc"erty 

of the bond bank authority is exempt from levy and sale by virtue of 

an execution and no execution or other judicial process may issue 

against the property. A judgment against the bond bank authority may 

not be a charge or lien upon its property, however nothing in this 

section applies to or limits the rights of the holder of bonds or notes 

to pursue a remedy for the enforcement of a pledge or lien given by the 

bond bank authority on its revenues or other money.

Sec. 4 A.5 u.3 8 0 . LIEN OF PLEDGE. A pledge of revenues or other 

money made by the bond bank authority is binding from the time when 

the pledge is made. Revenues or other money so pledged and thereafter 

received by the bond bank authority are immediately subject to the lien 

of the pledge v/ithout any further act, and the lien of any pledge is 

binding against all parties having claims of any kind in tort, contract 

or otherwise against the bond bank authority, irrespective of whether 

the parties have notice of the lien. Neither the resolution nor any 

other instrument by which a pledge is created need be filed or recorded 

except in the records of the bond bank authority.

Sec. 411.58.390. FEDERAL INSURANCE OR GUARANTY. The bond bank 

authority may obtain from any department or agency of the United States 

any available insurance or guaranty for the payment or repayment of 

interest or principal, or both, or any part of interest or principal,
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on any bonds or notes issued by the bond bank authority, or on any 

municipal bonds of political subdivisions purchased or held by the 

bond bank authority, and notwithstanding other provisions of this 

chapter may enter into any agreement or contract with respect to any 

insurance or guaranty except to the extent that the agreement or 

contract would in any way impair or interfere with the ability of the 

bond bank authority to perform and fulfill the terms of any agreement

made with the holders of ihe bonds or notes of the bond bank authority.

Sec. 58.400. SURETY FOR DEPOSITS BY BANK. All banks, trust 

companies, savings banks, investment companies and other persons carry­

ing on a banking business are authorized to give to the bond bank 

authority a good and sufficient undertaking with such sureties as shall 

be approved by the bank to he effect that the bank or banking institu­

tion shall faithfully keep and pay over to the order of or upon the

warrant of the bond bank authority or its authorized agent all such

funds as may be deposited with it by the bank and agreed interest 

under or by reason of this chapter, at such times or upon such demands 

as may be agreed with the bank or in lieu of these sureties, deposit 

with the bond bank authority or its authorized agent or any trustee or 

for the holders of any bonds, as collateral, those securities as the 

bond bank authority may approve. The deposits of the bond bank 

authority may be evidenced by an agreement in that form and upon those 

terms and conditions as may be agreed upon by the bond bank authority 

and the depository bank or banking institution.

Sec. M  .58.1(10. EXPENSES OF ADMINISTRATION. All expenses incurred 

in carrying out this chapter are payable solely from revenues or funds 

provided under this chapter and nothing in this chapter authorizes the 

bond bank authority to incur any indebtedness or liability on behalf 

of or payable by the state.
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Sec. 44.58.420. COOPERATION BY GOVERNMENT AGENCIES. All officers 

departments, boards, agencies, divisions and commissions of the state 

must render any services to the bond bank authority as are within the 

area of their respective governmental functions and as may be requested 

by the bond bank authority and must comply promptly with any reasonable 

request by the bank relating to making of any study or review as to 

desirability, need, cost or expense or financial feasibility with 

respect to any public project, purpose or improvement, or the financial 

or fiscal responsibility or ability of any political subdivision making 

application for loan to the bond bank authority and for the purchase 

by the bond bank authority of municipal bonds to be issued by that 

political subdivision. The cost and expense of any services requested 

by the bank shall, at the request of the officer, department, board, 

agency, division cr commission rendering the service, be paid by the 

bond bank authority.

Sec. 44.58.430. DEFINITIONS. In this chapter, unless the context 

clearly requires otherwise

(1) "bond bank authority" means the Alaska municipal bond 

bank authority established by sec. 20 of this chapter;

(2) "bonds" means bonds of the bond bank authority issued

under this chapter;

(3) "general fund" means the fund established under sec. 3 0 0  

of this chapter;

(4) "municipal bond" means a bond or note or evidence of 

debt which a political Subdivision may issue, but does not include any

bond or note or evidence of debt issued by any other state or any

public body or municipal corporation of any other state;

(5) "political subdivision" means a city or organised 

borough, and also means a unified municipality organised pursuant to
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(6) "notes" means any notes of the bond bank authority issued 

under this chapter;

(7) "public body" means any public body corporate and politic 

or any political subdivision of the state established under any lav; of 

the state which may issue its municipal bonds or notes;

(8) "reserve fund" means the Alaska municipal bond bank 

reserve fund established under sec. 290 of this chapter; and

(9) "revenues" means all fees, charges, money, profits, 

payments of principal of or interest on municipal bonds and other 

investments, gifts, grants, contributions, appropriations and all 

other income derived or to be derived by the bond bank authority under 

this chapter.

Sec. M .58.MO. SHORT TITLE. This chapter may be cited as the 

Alaska Municipal Bond Bank Authority Act.

* Sec. 2. This Act takes effect on the day after its passage and approval 

3r on the day it becomes law without approval.

AS 29 .85;

HB ‘1 0 2 -28 -



I)

!?

13

1.1

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

O r i g i n a l  s p o n s o r : R u l e s  C o m m i t t e e  b y

r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  4 / 2 7 / 7 2
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 402 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to a municipal bond bank authority;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44 is amended by adding a new chapter to read:

CHAPTER 58- ALASKA MUNICIPAL BOND BANK AUTHORITY.

Sec. 44.58.010. LEGISLATIVE POLICY. (a) It is the policy of the

state

(1) to foster and promote by all reasonable means the pro­

vision of adequate capital markets and facilities for borrowing money 

by political subdivisions of the state to finance public improvements 

or purposes, to assist political subdivisions in fulfilling their 

capital needs and requirements by use of borrowed money within 

statutory interest rate or cost of borrowing limitations, to the 

greatest extent possible to reduce costs of borrowed money to taxpayers 

and residents of the state, and equally to encourage continued investor 

interest in the purchase of bonds or notes of political subdivisions as 

sound and preferred securities for capital Investment;

(2) to encourage political subdivisions to continue their 

independent undertakings and financing of public improvements and 

purposes and assist them by making capital funds available at reduced

Interest costs for orderly financing of public improvements and purposes

during periods of restricted credit or money supply, particularly for 

those political subdivisions not otherwise able to borrow for capital 

needs during those periods.
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(b) It is further declared by the legislature that current credit 

and municipal bond market conditions require the exercise of the powers 

of the state in the interest of its political subdivisions to further 

and implement the policies declared in (a) of this section by authoriz­

ing a state bond bank authority to be created as a body corporate and 

politic to have full powers to borrow money and to i.^sue its bonds and 

notes to make capital funds available for borrowing by political sub­

divisions and by granting broad powers to the bond bank authority to

carry out the declared policies which are in the public interest of

the state and its taxpayers and residents.

(c) It is further declared by the legislature that state funds

should be applied or authorized to be paid to a state bond bank 

authority only to provide adequate assurance and security to the holders 

of the bonds or notes of the bond bank authority; and further that the 

bond bank authority should conduct its operations to provide the lowest 

rates in terms of borrowing to political subdivisions as is consistent 

v/ith a self-supporting operation with nc expectation of subsidization 

with state funds.

Sec. ^ . 5 8 .020. MUNICIPAL BOND BANK AUTHORITY. There is created 

the Alaska Municipal Bond Bank Authority. The authority is a public 

corporation of the state. The corporation is an instrumentality of 

the state within the Department of Revenue but has a legal existence 

independent of and separate from the state and has continuing 

succession until its existence is terminated >y law. The exercise by 

the authority of the powers conferred by this chapter is considered an 

essential governmental function of the state.

Sec. <444.58.030. MEMBERSHIP AND VACANCIES. The bond bank authority 

consists of the following five directors; the commissioner of revenue, 

who shall be a director ex officio, and four directors appointed by 
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the governor. The appointment of each director other than the 

commissioner of revenue is subject to confirmation by the legislature. 

The four directors appointed by the governor serve for four year terms. I 

They must be residents of the state and qualified voters at the time 

of appointment. The directors first appointed shall have terms of one, 

two, three and four years respectively. Each director shall hold
E

office for the term of his appointment and until his successor has been
I

appointed and qualified. The four directors appointed by the governor
' j

serve at the pleasure of the governor. A director is eligible for

reappointment. A vacancy in the directorship occurring other than by

expiration of term shall be filled in the same manner as the original

appoint.lent but for the unexpired term only. Each director before

entering upon his duties shall take and subscribe to an oath to perform

the duties of his office faithfully, impartially and justly to the best

of his ability. A record of the oath shall be filed in the office of

the governor.

Sec. 44.58.CMtO. OFFICERS AND QUORUM. The directors shall elect I 

one of their number as chairman. The directors shall elect a secretary 

and a treasurer who need not be directors, and the same person may be 

elected to serve both as secretary and treasurer. The powers of the 

bond bank authority are vested in the directors and three directors of 

the bond bank authority shall constitute a quorum. A quorum must alway 

include the commissioner of revenue. Action may be taken and motions 

and resolutions adopted by the bond banx authority at any meeting by

the affirmative vote of at least three directors. No vacancy in the

directorship of the bond bank authority may impair the right of a quorun

to exercise all the powers and perform all the duties of the bond bank

authority.

Sec. 44.58.050. BONDING OF MEMBERS. Before the issuance of any
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bonds or notes under this chapter, each director shall execute a surety 

bond in the penal sum of $25,000 and the treasurer shall execute a 

surety bond in the penal sum of $50,000. Each surety bond shall be 

conditioned upon the faithful performance of the duties of the office 

of the director or treasurer, to be executed by a surety company 

authorized to transact business in the State of Alaska as surety and 

filed in the office of the lieutenant governor. After issuance of any 

bonds or notes by the bond bank authority each director shall maintain 

his surety bond in force. All costs of the surety bonds shall be 

borne by the bond bank authority.

Sec. 44.58.060. COMPENSATION AND EXPENSES. The directors of the 

bond bank authority shall serve without compensation, but the bond 

bank authority shall reimburse its directors for actual expenses neces­

sarily incurred in the discharge of their duties. Notwithstanding any 

other law, an officer or employee of the state shall not be considered 

to forfeit his office or employment or any benefits ^y reason of his 

acceptance of the office of director of the bond bank authority.

Sec. 44.58.070. STAFF. The bond bank authority may employ such 

officers, agents and employees as it may require and determine their 

qualifications, terms of office, duties and compensation.

Sec. 44.58.080. CONFLICT OF INTEREST. No officer, employee or 

agent of the bond bank authority may have any interest, direct or 

indirect, in any contract or proposed contract for services or rr.aterialt 

to be furnished to or used by the bond bank authority, other than for 

his contract of appointment or employment. Neither the holding of an 

office or employment in the government of the state or of a political 

subdivision nor employment or interest in a private banking or flnancia: 

business or enterprise is a disqualifying interest per se. No director 

appointed may be considered by reason of his employment or interest in a



private banking or financial business or enterprise to have a dis­

qualifying interest per se. This section is not applicable to 

personnel whose services are purchased by the bond bank authority on 

an independent contract basis.

Sec. 4'). 58.090. POWERS OF BOND BANK AUTHORITY. The bond bank 

authority may

(1) sue and be sued;

(2) adopt an official seal and alter the seal at pleasure;

(3) make and enforce bylaws and rules for tne conduct of

its business and for the use of its services and facilities;

(A) maintain an office at any place within the state;

(5) acquire, hold, use and dispose of its income, revenues.,

funds and money;

(i) acquire, rent, lease, hold, use and dispose of other 

personal property for its purposes;

(7) borrow money and issue its negotiable bonds or notes 

and provide for and secure their payment, provide for the r : nt. of 

their holders and purchase, hold and dispose of any of its bends 0 1 - 

notes ;

(8) fix and revise from time to time and charge and collect 

fees and charges for the use of its services ox* facilities;

(9) accept gifts or grants from the United Dtates, or from 

any governmental unit or any person, firm or corporation, carry out: 

terms or provisions or make agreements with respect to the gifts or 

grants, and do any ahd all things necessax-y, useful, desirable or 

convenient in connection with procuring, accepting or disposing of 

the gifts or grants;

(10) do anything authorized by this chapter, through it.; 

officers, agents or employees or by contracts with a person;
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(11) make, enter into and enforce all contracts necessary, 

convenient or desirable for the purposes of the bond bank authority or 

pertaining to any loan to a political subdivision, a purchase or sale 

of municipal bonds or other Investments, or the performance of its 

duties and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a 

manner the bond bank authority deems advisable, and sell municipal 

bonds acquired or held by it at prices without relation to cost and in 

a manner the bond bank authority deems advisable;

(13) Invest funds or money of the bond bank authority not 

required at the time of investment for loan to political subdivisions 

for the purchase of municipal bonds, in the same manner as permitted

for investment cf funds belonging to the state, except as otherwise

provided in this chapter;

(1*4) prescribe the form of application or procedure required 

of a political subdivision for a loan or purchase of its municipal 

bonds, fix the terms and conditions of the loan or purchase, and enter 

into agreements with political subdivisions with respect to loans or 

purchases;

(15) render services to a political subdivision ir. 

connection with a public or private sale of its municipal bonds, in­

cluding advisory and other services, and charge for services rendered;

(16) charge for its costs and services in review or con­

sideration of a proposed loan to a political subdivision or purchase 

by the bond bank authority of municipal bonds of the political sub­

division, whether or not the loan is made or the municipal bonds 

purchased;

(17) fix and establish terms and provisions with respect to 

a purchase of municipal bonds by the bond bank authority, including

C3HB 4)02 am "6“
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date and maturities of such bonds, provisions as to redemption o

payment before maturity, and any other matters which in connectl .1 with

the purchase are necessary, desirable or advisable in the judgment of

the bond bank authority

procure insurance against any losses in connection

with its property, operations or assets in amounts and from insurers

(19) to the extent permitted under its contracts with the

holders of bonds or notes of the bond bank authority, consent to any

modification of the rate of interest, time and payment of any install

ment of principal or interest, security or any other term of any bond

or note, contract or agreement of any kind to which the bond bank

authority is a party; and

(20) do all acts and thing, convenient or

desirable to carry out the powers expressly granted or necessarily

implied in this chapter.

Sec. M . 58.100. LIMITATIONS. Under this chapter the bond bank

authority may not

(1) make loans of money to any person, firm or corporation

other than a political subdivision, or purchase securities issued by a

person, other than a political subdivision except for investment

as provided in this chapter, or

(2) emit bills of credit, accept deposits of money for

time or demand deposit, administer trusts, or engage in any form or 

manner in, or in the conduct of, a private or commercial banking 

business, or act as a savings bank or savings and loan association, or

(3) be or constitute a bank or tru't company within the 

jurisdiction or under the control of a regulatory or supervisory board 

or department of the state or the Comptroller of the Currency of the
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United States or the Department of the Treasury, or Federal Reserve 

Board of the United States, or

(A) be or constitute a bank, banker or dealer in securities 

within the meaning of or subject to the provisions of any securities, 

securities exchange, or securities dealers law, of the United States 

or of this state or of any other state.

Sec. AA. 5 8  .110. ANNUAL REPORT AND AUDIT. On or before the last 

day of September of each year the bond bank authority shall make a 

report of its activities for the preceding fiscal year to the governor 

and to the legislature. The report shall set forth a complete 

operating and financial statement covering its operations during the 

year. The bond bank authority shall cause an audit of its books and 

accounts to be made at least once in each year by certified public 

accountants and the cost of the audit shall be considered an expense 

of the bond bank authority and a copy of the audit shall be filed with 

the commissioner of revenue.

Sec. AA.58.120. ANNUAL BUDGET. (a) Not later than January 1 

of each year the bond bank authority shall adopt an annual budget for 

the succeeding fiscal year. The budget shall set forth the general 

categories of expected expenditures and the amount on account of each 

and shall include a provision or reserve for contingencies and over­

expenditures as well as any additional material as the bond bank 

authority may determine. Copies of the annual budget certified by the 

chairman of the bond bank authority shall be promptly filed with the 

commissioner of revenue'and the director of budget and management, 

Department of Administration, and the annual budget shall not be

effective until filed.

(b) The bond bank authority may at any time adopt an amended annual bud­

get for the current fiscal year, but the amended annual budget may not 

SRB A02 am -8-



supersede any prior budget until the amended budget is approved by the 

commissioner of revenue as reasonable and necessary, and filed as 

required in the case of the annual budget.

Sec. AA.53.130. CARE AND CUSTODY OF BONDS. The bond bank authority 

may enter into agreements or contracts with any bank, trust company, 

banking or financial institution within or without the state as may 

be necessary, desirable or convenient in the opinion of the bond bank 

authority for rendering services in connection with the care, custody 

or safekeeping of municipal bonds or other investments held or owned 

by the bond bank authority and services in connection with the payment 

or collection of amounts payable as to principal or interest, and for 

services in connection with the delivery to the bond bank authority of 

municipal bonds or other investments purchased by it or sold by it, 

and to pay the cost of those services. The bond bank authority may 

also, in connection with any of the services to be rendered by any 

banks, trust companies or banking cr financial institutions as to the 

custody and safekeeping of any of its municipal bonds or investments, 

require security in the form of collateral bonds, surety agreements 

or secuiity agreements in such form and amount as, in the opinion of 

the bond bank authority, is necessary or desirable.
1

Sec. 5 8 . l̂ lO. EFFECT OF OBLIGATIONS, (a) Bonds ana notes issued

under this chapter are not a debt or liability of the state and do not

create or constitute an indebtedness, liability or obligation of the

state nor are they or do they constitute a pledge of the faith and

credit of the state. All bonds and notes, issued under this chapter,

unless funded or refunded by bonds or notes or the bond bank authority,

are general obligations of the authority to which the full faith and 

credit of the authority are pledged to the payments thereof, except to 

the extent provided by the resolution authorizing the issuance thereof.

-9- CSHB A02 am
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Each bond and note must contain on its face a statement to the effect

that the bond bank authority is obligated to pay the principal and

interest on the instrument only from revenues or funds of the bond bank

authority and that the state is not obligated to pay the principal or

interest and that neither the faith and credit nor the taxing power of 

the state is pledged to the payment of the principal of or the Interest 

on the bond or note.

(b) The state pledges to and agrees with the holders of the bonds 

or notes issued under this chapter, that the state will not limit or re­

strict the rights vested in the bond bank authority to purchase, acquire, 

hold, sell or dispose of municipal bonds or other investments or to make 

loans to political subdivisions or to establish and collect fees or othe? 

charges convenient or necessary to produce sufficient revenues to meet 

the expenses of operation of the bond bank authority and to fulfill the 

terms of any agreement made with the holders of its bonds or notes or in 

any way impair the rights or remedies of the holders of the bonds or 

notes until the bonds and notes, together with the interest on the bonds 

and notes, and interest on any unpaid installments of interest, and all 

costs and expenses in connection with any action or proceeding by or on 

behalf of the holders, are fully met, paid and discharged.

Sec. AA.5 8 .i5 O. NEGOTIABILITY OF BONDS OR NOTES. Notwithstanding 

the provisions of other law, a bonu or note issued under this chapter 

is fully negotiable for all purposes of the Uniform Commercial Code,

(AS A5.05), and a holder or owner of a bond or note, or of any

coupon appurtenant to it, by accepting the bond, note or coupon shall 

be conclusively deemed to have agreed that the bond, note or coupon

is fully negotiable for all purposes of the Uniform Commercial Code.

Sec. AA.58.160. BONDS OR NOTES AS LEGAL INVESTMENTS. Notwith­

standing the restrictions of any other law, all banks, trust companies,

A02 am -10-
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savings banks and institutions, building and loan associations, savings 

and loan associations, investment companies, and other persons carrying 

on a banking business, all insurance companies, insurance associations 

and other persons carrying on an insurance business, and all executors, | 

administrators, guardians, trustees and other fiduciaries, may legally 

invest any sinking funds, money or other funds belonging to them or 

within their control in any bonds or notes issued under this chapter.

Sec. 44.58.170. TAX EXEMPTION. All property of the bond bank 

authority is public property devoted to an essential public and 

governmental function and purpose and is exempt from all taxes and 

special assessments of the state or any political subdivision of the 

state. All bonds or notes issued under this chapter are issued by 

a body corporate and public of this state and for an essential public 

and governmental purpose and the bonds and notes, and the interest 

and income on and from the bonds and notes, and all fees, charges, 

funds, revenues, income and other money pledged or available to pay 

or secure the payment of' the bonds or notes, or interest on the bonds 

or notes, are exempt from taxation except for transfer, inheritance 

and estate taxes.

Sec. 44.58.180. LOANS TO POLITICAL SUBDIVISIONS. The bond bank 

authority* to carry out the purposes and policies of this chapter, is 

authorized to lend money to political subdivisions through the purchase | 

by the bond bank authority of municipal bonds of political subdivisions 

in fully marketable form. The bond bank authority, for this purpose, 

may issue its bonds and'notes payable solely from the revenues or 

funds available to the bond bank authority for such payment, and may 

otherwise assist political subdivisions as provided in this chapter.

Sec. 4*1.58.190. ISSUANCE OP BONDS AND NOTES. (a) The bond bank 

authority may issue its bonds or notes in such principal amounts as it
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shall consider necessary to provide funds for any purposes under this 

chapter, including

(1) the purchase of municipal bonds;

(2) the making of loans;

(3) the payment, funding or refunding of the principal of,

or interest or redemption premiums on, bonds or notes issued by it

whether the bonds or notes or interest to be funded or refunded have

or have not become due;

(4) the establishment or increase of reserves to secure or 

to pay bonds or notes or interest on bonds or notes and all other costs 

or expenses of the bond bank authority incident to and necessary or 

convenient to carry out its corporate purposes and powers.

(b) Except as otherwise provided in this chapter or by the bond 

bank authority, every issue of bonds or notes shall be general obliga­

tions payable out of any revenues or funds of the bond bank authority, 

subject only to any agreements with the holders of particular bonds or 

notes pledging any particular revenues or funds. Any bonds or notes 

may be additionally secured by a pledge of any grant or contributions 

from the United States or the state or any political subdivision or 

any person, firm or corporation or a pledge of any income or revenues, 

funds or money of the bond bank authority from any source whatsoever.

(c) Notwithstanding the provisions of (a) and (b) of this section, 

the total amount of bond bank authority bonds and notes outstanding at 

any one time, except bonds or notes issued to fund or refund bonds or 

notes, shall not exceed $100,000,000.

Sec. M . 58.200. FORM OF ISSUANCE. Bonds or notes of the bond bank

authority shall be authorised by resolution of the bond bank authority 

and may be issued in one or more series and shall bear the date or dates, 

mature at the time or times, bear interest at the rate or rates of
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interest per annum or within such maximum rate, be in the denomination 

or denominations, be in the form, either coupon or registered, carry the 

conversion or registration privileges, have the rank or priority, be 

executed in the manner, be payable from the sources in the medium of 

payment at the place or places within or without the state, and be sub­

ject to the terms of redemption, with or without premium, as the resolu­

tion of the bond bank authority provides.

Sec. M . 58.210. SALE PRICE. Bonds or notes of the bond bank 

authority may be sold at public or private sale at such price as the 

bond bank authority determines.

Sec. M .  58.220. APPROVAL OF GOVERNOR. No resolution or other action 

of the bond bank authority providing for the issuance of bonds may be 

adopted or otherwise made effective without the prior approval in writing 

of the governor. The powers conferred by this section on the governor 

shall be exercised with due regard for the rights of the holders of bond 

of the bond bank authority at any time outstanding, and nothing in, or 

done pursuant to, this section shall in any way limit, restrict or alter 

the obligation or powers of the bond bank authority or any director, 

officer or representative of the bond bank authority to carry out and 

perform In every detail each and every covenant, agreement or contract 

at any time made or entered into by or on behalf of the bond bank author­

ity with respect to its bonds or for the benefit, protection, or security 

of the holders of the bonds. Except as provided in this section, bonds 

and notes may be issued pursuant to this chapter without the consent of 

any department, division, commission or agency of the state, and without 

any other proceeding or the happening of any other conditions or things

than those specifically required by this chapter.

Sec. M .  58.230. PAYMENT OR REFUNDING OF NOTES. The bond bank 

authority may from time to time issue its notes under this chapter and
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pay and retire or fund or refund the notes from proceeds of bonds or 

of other notes, or from any other funds or money of the bond bank 

authority available for that purpose in accordance with a contract 

between the bond bank authority and the holders of the notes.

Sec. *4*4 . 58. 2*40. TERMS OF AGREEMENT WITH THE BOND OR NOTEHOLDER.

In any resolution of the bond bank authority authorising, or relating 

to the issuance of any bonds or notes, the bond bank authority, in 

order to secure the payment of the bonds or notes and in addition to 

its other powers, may covenant and contract with the holders of the 

bonds or notes

(1) to pledge to any payment or purpose all or any part of 

its revenues to which its right then exists or may thereafter come 

into existence, and the money derived from the revenues, and the 

proceeds of any bonds or notes;

(2) to covenant against pledging all or any part of its 

revenues, or against permitting or suffering any lien on those revenues 

or its property;

(3) to covenant as to the use and disposition of any payments 

of principal or interest received by the bond bank authority on muni­

cipal bonds or other investmentj held by the bond bank authority;

(*4) to covenant as to establishment of reserves or sinking 

funds, the making of provision for them, and the regulation and dis­

position of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on

any right to sell or otherwise dispose of any property of any kind;

(6) to covenant as to bonds and notes to be issued, and their

limitations, terms and conditions, and as to their custody, and as to the 

application and disposition of the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or



notes or as to limitations on the issuance of additional bonds or 

notes and on the incurring cf other debts by it;

(8) to covenant as to the payment of the principal of or 

interest on the bends or notes, as to the sources and methods of 

payment, as to the rank or priority of any bonds or notes with respect 

to any lien or security or as to the acceleration of the maturity of 

any bonds or notes;

(9) to provide for the replacement of lost, stolen, 

destroyed or mutilated bonds or notes;

(10) to covenant against extending the time for the payment 

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and 

privileges of their exchange for other bonds or notes of the bond bank 

authority;

(12) to covenant as to charges to be established and 

charged, the amount to be raised each year or other period of time 

by charges or other revenues and as to the use and disposition to be 

made of the charges or other revenues;

(13) to covenant to create or authorize the creation of 

special funds or money to be held in pledge or otherwise for 

operating expenses, payment or redemption of bonds or notes, reserves 

or other purposes and as to tne use and disposition of the money held 

in those funds;

(14) to establish the procedure, if any, by which the terms 

of any contract or covenant with or for the benefit of the holders of 

bonds or notes may be amended or abrogated, the amount of bonds or notes 

the holders of which must consent to amendment or abrogation, arid the 

manner in which the consent may be given;

<L5) to covenant as to the custody of any of its properties

-15- CSH3 402 am
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or investments, their safekeeping and insurance, and the use and 

disposition of insurance money;

(16) to covenant as to the time or manner of enforcement or 

restraint from enforcement of any rights of the bond banK authority 

arising by reason of or with respect to nonpayment of any principal or 

interest of any municipal bonds;

(17) to provide for the rights and liabilities, powers and 

duties arising upon the breach cf any covenant, condition or obligation 

and to prescribe the events of default and the terms and conditions 

upon which any or all of the bonds, notes or other obligations of the 

bond bank authority shall become or may be declared due and payable 

before maturity and the terms and conditions upon which the declaration 

and its consequences may be waived;

(18) to vest in a trustee or trustees within or without the 

state such property, rights, powers and duties in trust as tne bond 

bank authority may determine, which may include any of the rights, 

powers and duties of any trustee appointed by the holders of any bonds 

or notes, and to limit or abrogate the right of tne holders of any 

bonds or notes of the bond bank authority to appoint a trustee under 

this chapter or limit the rights, power? and duties of the trustee;

(19) to pay the costs or expenses incident to the enforcement 

of the bonds or notes or of the resolution or of any covenant or agree­

ment of the bond bank authority with the holders of its bonds or notes;

(20) to agree with any corporate trustee which may be any 

trust company or bank having the powers of a trust company within or 

without the state, as to the pledging or assigning of revenues or funds 

to which or in which the bond bank authority has any rights or interest, 

and may further provide for such other rights and remedies exercisable 

by the trustee as may be proper for the protection of the holders of

-16-



any bonds or notes of the bond bank authority and not otherwise in 

violation of law, and the agreement may also provide for the restriction 

of the rights of an individual holder of bonds or notes of the bond 

bank authority;

(21) to appoint and to provide for the duties and obligations 

of a paying agent or paying agents, or other fiduciaries as the resolu- I 

tion may provide within or without the state; I

(22) to limit the rights of the holders of any bonds or
J

notes to enforce any pledge or covenant securing bonds or notes; and

(23) to make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make covenants to do or refrain from doing acts and 

things as may be necessary, or convenient and desirable, in order to 

better secure bonds or notes or which, in the absolute discretion of 

the bond bank authority, will tend to make bonds or notes more market­

able, notwithstanding that the covenants, acts or things may not be 

enumerated in this section.

Sec. 58.250. PURCHASE AND DISPOSITION OF OWN OBLIGATIONS. The 

bond bank authority may purcha:- bonds or notes of the bond bank 

authority out of any of its funds or money available for the purchase 

of its own bonds and notes. The bond bank authority may hold, cancel 

or resell the bonds or notes subject to and in accordance with agree­

ments with holders of its bonds or notes.

Sec. 44.58.260. BOND ANTICIPATION NOTES. Notwithstanding any 

law applicable to political subdivisions as to the period for temporary 

financing of any public improvement or purpose by issuance of its 

notes in anticipation of the issuance of permanent bonds or as to the 

renewal of bond anticipation notes, the bond bank authority may 

purchase and the political subdivision may issue bond anticipation
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notes and may renew them from time to time provided that the bond 

anticipation notes, including renewals, mature in such amounts and in 

such years not exceeding five years from the date of the original 

issuance as is agreed between the bond bank authority and the political 

subdivision. In connection with the transaction and purchase of bond 

anticipation notes, the bond bank authority may by agreement with the 

political subdivision impose any terms, conditions and limitations as 

in its opinion are proper for the purposes and security of the bond 

bank authority and the holders of its bonds or notes. The failure of 

any political subdivision to comply with the agreement constitutes a 

failure of che political subdivision to pay principal of and interest 

on the bonds or notes, and the bond bank authority shall enforce all 

rights, remedies and provisions of law as it has under this chapter or 

are elsewhere provided.

Sec. M . 58.270. MARKETABILITY AND CERTIFICATION. All municipal 

bonds or other investments of money of the bond bank authority provided 

for under this chapter must at all times be purchased and held in fully 

marketable form, subject to provision for any registration in the name 

of the bond banx authority. All municipal bonds at any time purchased, 

held or owned by the bond bank authority must upon delivery to the bond 

bank authority be accompanied by all documentation required by the 

authority.

Sec. AA.58.280. PRESUMPTION OF VALIDITY. After issuance, all 

bonds or notes of the bond bank authority shall be conclusively presumed 

to be fully authorized and issued by all the laws of the state, and a 

person or political subdivision shall be estopped from questioning 

their authorization, sale, issuance, execution or delivery by the bond 

bank authority.

Sec. 58.290. RESERVE FUND, (a) The bond bank authority shall 
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establish and maintain a special fund called the "Alaska Municipal Bond I 

Bank Reserve Fund" in which there shall be deposited

'1) all money appropriated by the legislature for the purpose 

of the fund;

(2) all proceeds of bonds required to be deposited in the 

fund by terms of any contract between the bond bank authority and its 

bondholders or any resolution of the bond bank authority with respect 

to the proceeds of bonds; and

(3) any other money or funds of the bond bank authority 

which it determines to deposit in the fund.

(b) Money in the reserve fund shall be held and applied solely 

to the payment of the interest on and principal of bonds of the bond 

bank authority as the interest and principal become due and payable 

and for the retirement of bonds. Money may not be withdrawn if a with­

drawal would reduce the amount in the reserve fund to an amount less 

than the "required debt service reserve", as defined in this subsection, 

except for payment of Interest then due and payable on bonds and the 

principal of bonds then maturing and payable and for the retirement 

of bonds in accordance with the terms of any contract between the bond 

bank authority and its bondholders and for which payments of other 

money of the bond bank authority is not then available. As used in 

this subsection "required debt service reserve" means, as of any date 

of computation, the greater of the amount or amounts required to be on 

deposit in the reserve fund as provided by resolution of the bond bank 

authority or the amount appropriated by the state for deposit in the 

reserve fund for reasons other than certification under this chapter.

(c) Money in the reserve fund at any time in excess of the 

required debt service reserve as defined in (b) of this section, 

whether by reason of investment or otherwise, may be withdrawn at any
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time by the bond bank authority and transferred to any other fund or 

account of the bond bank authority.

(ci) Money at any time in the reserve fund may be invested in the

same manner and on the same conditions as permitted for investment of

funds belonging to the state or held in the treasury pursuant to

AS 37-10.070, provided tnat the authority may agree with the bond-

hoJders to further limit these investments.

(e) For purposes of valuation, investments in the reserve fund 

shall be valued at the lowest cost to the bond bank authority or 

market value of the investments. Valuation on any particular date 

shall include the amount of interest then earned or accrued to that 

date on any money or investments in the reserve fund subject to the 

restriction in (h) of this section.

(f) Notwithstanding any other provision of this chapter, no bonds 

shall be issued by the bond bank authority unless there is in the 

reserve fund the required deot service reserve for all bonds then

issued and outstanding and the bonds to be issued, provided that the

bond bank authority may satisfy this requirement by depositing so much 

of the proceeds of the bonds to be issued, upon their issuance, as is 

needed to achieve the recmired debt service reserve. The bond bank 

authority may at any time issue its bonds or notes for the purpose

of increasing the amount in the reserve fund to the required debt 

service reserve, or to meet such higher or additional reserve as may 

be fixed by the bond bank authority with respect to the fund.

(g) In order to assure the maintenance of the required debt 

service reserve in the reserve fund, the legislature shall appropriate 

annually to the bond bank authority for deposit in the fund, tnat sum 

certified by the chairman of the bond bank authority to the governor, 

as is necessary to restore the fund to an amount equal to the required
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debt service reserve. The chairman shall annually, on or before 

January 1, make and aelieve to the governor his certificate stating 

the sum required to restore the fund to that amount, and the sum 

so certified shall be appropriated and paid to the bond bank 

authority during the then current state fiscal year. Nothing in 

this subsection creates a debt or liability of the state.

(h) The income in the reserv' fund produced by any state contribu­

tion to the fund is to be placed in the general fund.

Sec. 58.310. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank 

authority may establish additional reserves oi other funds or accounts 

as may be, in its discretion, necessary, desirable, or convenient 

to further the accomplishment of its purposes or to comply with the 

provisions of any of its agreements or resolutions.

Sec. M . 58.320. APPLICATION OF FUNDS. Money or investments in 

any fund or account of the bond bank authority established or held 

for any bonds, notes, indebtedness or liability to be paid, funded 

or refunded by issuance of bonds or notes shall, unless the resolution 

authorizing the bonds or notes provides otherwise, be applied to the 

payment or retirement of the bonds, notes, indebtedness or liability, 

and to no other purpose.

Sec. Vl.58.330. RIGHTS OF HOLDERS PARAMOUNT. In order to carry 

out its purpose under this \hapter of making loans to political sub­

divisions, by purcnast of the municipal bonds of those political 

subdivisions, and by receipt of its income from service charges and
1

from payments of interest on the maturing principal of municipal bonds 

purchased and held by It, and in order to produce revenues or Income

to the bond bank authority sufficient at all times to meet its costs 

and expenses of operation under this chapter and to pay the principal 

of and interest on its outstanding bonds and notes when due, the bond
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bank authority must at all times, and to the greatest extent possible, 

so plan to Issue its bonds and notes and so lend money to political 

subdivisions so that the purpose is achieved without in any way 

jeopardizing any rights of the holders of bonds or notes of the bond 

bank authority or affecting other matters under this chapter.

Sec. /J4.58.340. DEFAULT IN PAYMENT. If the bond bank authority 

defaults in the payment of principal or interest on any issue of notes 

or bonds after they become due, whether at maturity or upon call for 

redemption, and the default continues for 3 0  days, or if the bond 

bank authority fails or refuses to comply with this chapter or defaults 

in any agreement made with the holders of any issue of notes or bonds, 

the holders of 25 per cent in the aggregate principal amount of the 

outstanding notes or bonds of that issue, by instrument filed in the 

office of the clerk of the district court of the first judicial dis­

trict and executed in the same manner as a deed to be recorded, may 

appoint a trustee to represent the holders of those notes or bonds 

for the purposes provided in this chapter.

Sec. 44.58.350. POWERS AND DUTIES OF TRUSTEE ON DEFAULT. (a)

A trustee appointed under sec. 340 of this chapter may, and shall in 

his or its name, upon written request of the holders of 25 per cent 

in principal amount of the outstanding notes or bonds

(1) by mandamus or other suit, action or proceeding at law 

or in equity, enforce all rights of the noteholders or bondholders, 

including the right to require the bond bank authority to collect rates 

charges and other fees and to collect interest and amortization pay­

ments on municipal bonds and notes held by it adequate to carry out 

any agreement as to, or pledge of, the rates, charges and other fees 

and of the interest and amortization payments, and to require the bond 

bank authority to carry out any other agreements with the holders of 
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( 2) bring suit upon the notes or bonds;

(3) by action or suit, require the bond bank authority to

account as if it were the trustee of an express trust for the holders 

of the notes or bonds;

(4) by action or suit in equity enjoin anything which may

be unlawful or in violation of the rights of the holders of the notes

or bonds;

(5) declare all the notes or bonds due and payable, and if 

all defaults are made good, then with the consent of the holders of

25 per cent of the principal amount of the outstanding notes or bonds, 

annul the declaration and its consequences;

(6) the trustee shall in addition to the foregoing have all 

the powers necessary for the exercise of any functions specifically 

set forth or incident to the general representation of bondholders or 

noteholders in the enforcement and protection of their rights.

(b) Before declaring the principal of notes or bonds due and 

payable, the trustee must first give 3 0  days notice in writing to the 

governor, the bond bank authority, the commissioner of revenue and the 

attorney general of the state.

Sec. 44.53.360. PERSONAL LIABILITY. .Neither the members of the 

bond bank authority nor any person executing bonds or notes issued 

under this chapter are liable personally on the bonds or notes.

Sec. 44.58.370. EXEMPTION PROM EXECUTION A D SALE. All property 

of the bond bank authority is exempt from levy and sale by virtue of 

an execution and no execution or other judicial process may issue 

against the property. A judgment against the bond bank authority may 

not be a charge or lien upon its property; however, nothing in this 

section applies to or limits the rights of the holder or bonds or notes

-23- CSHB 402 am
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to pursue a remedy for the enforcement of a pledge or lien given by 

the bond bank authority on its revenues or other money.

Sec. 44.5 8 .380. LIEN OF PLEDGE. A pledge of revenues or other 

money made by the bond bank authority is binding from the time when 

the pledge is made. Revenues or other money so pledged and thereafter 

received by the bond bank authority are immediately subject to the Jien 

of the pledge without any further act, and the lien of any pledge is 

binding against all parties having claims of any kind in tort, contract 

or otherwise against the bond bank authority, irrespective of whether 

the parties have notice of the lien. Neither the resolution nor any 

other instrument by which a pledge is created need be filed or recorded 

except in the records of the bond bank authority.

Sec. 44.58.390. FEDERAL INSURANCE OR GUARANTY. The bond bank 

authority may obtain from any department or agency of the United State1- 

any available insurance or guaranty for the payment or repayment of 

interest or principal, or both, or any part of interest or principal, 

on any bonds or notes issued by the bond bank authority, or on any 

municipal bonds of political subdivisions purchased or held by the 

bond bank authority, and notwithstanding other provisions of ohis 

chapter may enter into any agreement or contract with respect to any 

insurance or guaranty except to the extent that the agreement or 

contract would not in any way impair or interfere with the ability of 

the bond bank authority to perform and fulfill the terms of any agree­

ment made with the holders of the bonds or notes of the bond bank 

authority.

Sec. 44.58.400. SURETY FOR DEPOSITS BY BANK. All banks, trust 

companies, savings banks, investment companies and other persons carry­

ing on a banking business are authorized to give to the bond bank 

authority a good and sufficient undertaking with such sureties as shall
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be approved by the bank to the effect that the bank or banking institu­

tion 3hall faithfully keep and pay over to the order of or upon the 

warrant of the bond bank authority or it3 authorized agent all such 

funds as may be deposited with it by the bank and agreed interest 

under or by reason of this chapter, at such times or upon such demands 

as may be agreed with the bank or in lieu of these sureties, deposit 

with the bond bank authority or its authorized agent or any trustee 

or for the holders of any bonds, as colj.ateral, those securities as ■

the bond bank authority may approve. The deposits of the bond bank 

authority may be evidenced by an agreement in that form and upon those 

terms and conditions as may be agreed upon by the bond bank authority 

and the depository bank or banking institution.

Sec. 44.58.410. EXPENSES OF ADMINISTRATION. All expenses 

incurred in carrying out this chapter are payable solely from revenues 

or funds provided under this chapter and nothing in this chapter 

authorizes the bond bar c authority to incur any indebtedness or lia­

bility on behalf of or payable by the state.

Sec. 44.58.420. COOPERATION BY GOVERNMENT AGENCIES. All officers, 

departments, boards, agencies, divisions and commissions of the state 

must render any services to the bond bank authority as are within the 

area of their respective governmental functions and as may be requested 

by the bond bank authority and must comply promptly with any reasonable 

request by the bank relating to making of any study or review as to 

desirability, need, cost or expense or financial feasibility with 

respect to any public project, purpose or improvement, or the financial 

or fiscal responsibility or ability of any political subdivision making

application for loan to the bond bank authority and for the purchase 

by the bond bank authority of municipal bond3 to be issued by that 

political subdivision. The cost and expense of any services requested
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by the bank shall, at the request of the officer, department, board, 

agency, division or commission rendering the service, be paid by the 

bond bank authority.

Sec. 44.58.430. DEFINITIONS. In this chapter, unless the context 

clearly requires otherwise,

(1) "bond bank authority'1 means the Alaska Municipal Bond

Bank Authority established by sec. 20 of tnis chapter;

(2) "bonds" means bonds of the bond bank authority issued 

under this chapter;

(3) "municipal bond" means a bond or note or evidence of 

debt which constitutes a direct and general obligation of a political 

subdivision of the state all the taxable property within which is 

subject to taxation to pay the bond, note or evidence of debt, and 

the interest without limitation as to rate or amount;

(4) "political subdivision" means a city or organized 

borough, and also means a unified municipality organized pursuant to 

AS 29.85;

(5) "notes" means any notes of the bond bank authority 

issued under this chapter;

(6) "public body" means any public body corporate and poli­

tic or any political subdivision of the state established under any 

law of the state which may issue municipal bonds;

(7) "re erve fund" means the Alaska Municipal Bond Bank 

Reserve Fund established under sec. 290 of this chapter; and

(8) "revenues" means all fees, charges, money, profits, 

payments of principal of or interest on municipal bonds and other 

investments, gifts, grants, contributions, appropriations and all 

other income derived or to be derived by the bond bank authority under 

this chapter.
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Sec. 44.58.440. SHORT TITLE. This chapter may be cited as the

2 Alaska Municipal Bond Bank Authority Act.

3 * Sec. 2. This Act takes effect on the day after its passage and

4 approval or on the day it becomes law without approval.
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C o m m i H e e  R e p o r t

H O U S E  O F  R E P R E S E N T A T I V E S

Date
Mr. Speaker:

The Committee on. _____________________________ has had____________________

under c o n s id e r a t i o n .  A majo r i t y  of the  members o f  th e  Committee

/~ 7  recommends i t  do pass

r j  recommends i t  do not pass

/~ 7  recommends i t  do pass with a t ta c h e d  amendment(s)

/~7 recommends i t  be rep la c ed  with CS f o r  ____________________  and t h a t

CS f o r  __________________  do pass

/~~7 (and) recommends i t  be r e f e r r e d  to  t h e ____________________________

committee

/  ~  r e p o r t s  i t  back without  recommendation

/~ 7  (o th e r )  ______________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_______________________  recommends:

_______________________  recommends:

______________________  recommends:

_______________________  recommends:

r e c o m m e n d s :

C H A I R M A N



H O U S E  J O U R N A L

FINANCE COMMITTEE REPORT 

ON

COMMITTEE SUBSTITUTE FOR HOUSE BILL 402

The Committee S u b s t i t u t e  i n c o r p o r a t e s  amendments p rep a red  
by the  Department o f  Revenue to  the  b i l l  as o r i g i n a l l y  
in t ro d u c e d .  The amendments were mainly "c lean  up" in  
n a t u r e .  The main purpose of  th e  b i l l  i s  to  a s s i s t  
p o l i t i c a l  s u b d iv i s io n s  in  m arke t ing  bonds a t  f a v o ra b le  
r a t e s  o f  i n t e r e s t  and to  p rov ide  a v e h ic le  f o r  f in a n c in g  
p u b l ic  improvements d u r ing  p e r io d s  o f  " t i g h t "  o r  o th e rw ise  
un fav o rab le  money supply .

Enclosed with  t h i s  b r i e f  r e p o r t  i s  a s e c t i o n  be s e c t i o n  
a n a ly s i s  o f  the  b i l l  p rep a red  by the  Department o f  Revenue.

GEORGE HOHMAN 
Chairman



TO:

FROM:

SUBJECT:

DATE:

Mr. George Hohman, Chairman 
House F inance  Committee

Rich G u th r ie  
Senate  F i s c a l  A na lys t

F i s c a l  Note Request

5  / ?  > •

The f o i l  w in g  House b i l l s  a r e  now in  th e  Senate  F inance 
Committer f o r  c o n s i d e r a t i o n :

B i l l  No. T i t l e

f ( 6  < fo  'T

The Senate  F inance  Committee would a p p r e c i a t e  r e c e iv in g  
e ig h t  co p ies  o f  th e  f i s c a l  n o te  and o t h e r  p e r t i n e n t  
m a t e r i a l s  t h a t  w i l l  a s s i s t  them as  th ey  c o n s id e r  th e s e  
b i l l s .
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im if m a' WILLIAM A. EGAN, GOVERNOR

HEI'AUTMKM OF HE VEX IE
O fF IC E  O F  H IE  COM M ISSIONER P O U C II 5 —  JUNEAU 99SOI 

May 19, 1972

The Honorable John Butrovich, Chairman 

Senate Finance Committee 

State Capitol 

Juneau, Alaska 99801

Re: CS for HB 402 and 1IB 403

Dear Senator Butrovich:

As the above bills may soon be referred to your Committee I would like 

to take the liberty of making some explanatory comments.

I realize the lateness of the hour for legislative deliberation but I 

believe this legislation could be of real benefit to Alaska political subdivisions. 

The bills have been very much reduced in scope from those introduced two sessions 

ago. They do not involve any pledge of the State's credit nor direct expenditure 

of State funds. The appropriation bill (HB403) is essentially a back-up pledge 

which would not be available for bond purchases. The Authority would issue its 

own bonds which would be secured by the local government bonds it purchases.

Bonds purchased by the Authority would have to be bonds which would be otherwise 

marketable by political subdivisions. In other words, no local government bonds 

would be purchased unless the Authority, on advice from its underwriters, was 

satisfied that the bonds would be saleable to the general market.

Essentially the aims of the bills are to reduce interest costs on bonds 

of smaller political subdivisions with limited borrowing history and to reduce 

borrowing expenses necessitated by the preparation of the elaborate prospectuses, 

etc. •

Question may arise on the provision that the State make up the difference 
in annual Authority income and expenses. This is merely a statement of legislative 

intent not binding on future legislatures. Inclusion of this language is considered 

by underwriters, however, as essential to the marketing of Authority bonds. Other 

states passing such legislation have included similar provisions.

For your information I take the liberty of enclosing the following 

material which has been submitted to the House Finance and House Local Government 

Committees:

y

1. Copy of the Governor's message which accompanied introduction of 

the bill on April 7, 1971 as reported in the House Journal,



T h e  H o n o r a b l e  J o h n  B u t r o v i c h - 2 - M ay  1 9 ,  1 9 7 2

2. Copy of the Section by Section analysis of House Bill 402, also 

as reported in the House Journal. / ) k  \

Copy of the report on the Municipal Finance Study Group of t h J  
Graduate School of Public Finance, State University of New York, Albany, as 

reported in the Daily Bond Buyer, February 22, 1971. (

4. Copy of the Official Statement of the $46,000,000 Vermont Munici­

pal Bond Bank issue. (  /  C # / > y  C l  t S * ./ / * * £ / & )

Information as to the states which have passed s^j^la^^eg^lat^n.

Please call on me if you have any other questions regarding House 

Bills 402 and 403.

I should point out that the floor amendment adopted in the House pro­
vided that the earnings on the $15,000,000 reserve fund be transferred back to 

the general fund.

Very truly yours,

Eric E Wohlforth
Commissioner

EEW:ge 

Enclosures



A p r i l  7 ,  1971 liOl'SIi JOUREAL 725

F e in t in g  to  the c o n s t r u c t i o n  and
op e r  ' t l o n  oT <i !.c a p i t a l  a t  Foun ta in  :'J.D.
V I 11 a r e ,  A la ska  71

■vis In t ro d u c ed ,  rend the  f i r s t  t ime and r e f u r r e d  to  the 
Committee on S t a t e  A f f a i r s .

t;.'T!:Od i 'c t io :: . f i r s t  r "Ao : : : - :  .vin ?s?Ff-.s:;cB ------------------------------------------- ,,XLT ----------

HOUSE BILL MO. *100 by Hut o r ,  B a rb e r ,  B rad r .e r ,  Be,-n an , HB
D l tx a n ,  F o r ,  u son , F in k ,  F i s c h e r ,  Guess , H a r r i s ,  Haugen, *<00
Kolrr , K e . - t tu 'a ,  " c G l l l ,  K s Y c l - h ,  Kc > ■ r.d, '■!. K i l l e r ,  H oc ro ,
K o ra n , K c r - s ,  E u u /h t :n ,  Randa l l ; ! . ,  R ose , Cneoklr.p ir.d 
Sve.rison, e n t i t l e d :

Act r e l a t i n g  to  the  use o f  studded 
t i r e s  and cha in s  or. c .o tc r v e h i c l e s . "

was In t r o d u c e d , read  the f i r s t  t i r e  end r e f e r r e d  to  the 
Coinr.lttw.cs on S t a t e  A f f a i r s  and Jud . c l a r y .

HOUSE M U .  i.'O. hn 1 by the  Co i .re reo  C.*..:.n! t t e e , e n t i t l e d :  !'Elu l l
"An Act r e l a t i n g  t o  bu s in e ss  l i c e n s e  
t a x e s ;  ar.d p r o v id in g  f u r  an e f f e c t i v e  d a t e . "

i . i s  in t roduced  and read  the f i r s t  t i n e  with the  f o l l o w in g  
Coiiiraercc Co r in lt tc o  r e p o r t :
The Coi.-jn.Tco Committee has had HOUSE DIT.L »;0. '101 under 
c o n s id e ra t i o n  and a m a j o r i t y  o f  the  ro i i . t i r r .  o f  the C- . . l i t l e c  
rcct.vmer.ds i t  do p a s s .  The r e p o r t  ••■•as s lgn.-d by IV .  F e r t t u l n ,  
C h s in r .T . , and c oncu r red  in  by K e r t t u l a ,  F a r r i s ,  M l l l s t r a n d ,  
Rando lph , F i s c h e r ,  P c r a t r o v lc h  and Bowman.
HOUSE HIJ.T. !I0. f:01 '.Ms r e f e r r e d  to  the L oca l Government 
Conn.lt t e e .

HOUSE HILL HO. ■'02 bv the R u le s  Ccrr . l  . t e e  by r c i u e s t  o f  the
'u r ?a t :'.r ? r rfr ' * ": ' i t  ----------------------------------------   «o..

" in  Act vol.’ t i n e  rrj '■ F .un ic lpn l bond 
bank a u t h o r i t y ;  and r v s v l d l n g  f o r  an 
e f f e c t i v e  d a t e . "

was In t ro d u c e d ,  read the f i r s t  t i n e  and r e f e r r e d  to  the .
Committees, on Loca l Government and F inance .

The Speake r s t a t e d  th a t  t* * ih oa t o b j e c t i o n ,  the re a s ' n r  o f  
the G ov e rn o r ' s  : o v e r :n c  . o t t e r s  or. i.CUCE RIM. EC. -..'.C and 
a l l  subsequent b l J l s  would be waived and they would be 
o r l n t e d  !r. the J o u r n a l .  There be ing  no o b j e c t i o n ,  the 
l e t t e r s  jppan r  (Y i l l cw ln -  the t i l l s  to  which each r e r l a l r . s .

m 
f


