Finance Finance Comte F iles (1971-72)
HB 391 <c¢cont ., 399, 402



80

Table 38 (cont)

1225.

2443

1S25.

2073

1330
2122

1270
1780

—
—
(-
S o
7. T
— Y
»
= O
|
2w S
e
S
S oo =
N o
AN o=
N
S

LCOO O
ooy <+
L~ o
SN <+
N~ o
N~NOO
aAaAM
oxXN\l <t

—

=

[an]

w

— <

= 9

= o3

oD

- p—

(&) (@)

Sl —

DL, o

24835,

5535,

2,

(%ggigﬁ

—ia P~
——<LO
o~ OO<hn
LON 1 O
i N+
N
—~
AM MM OO
LO— D~ =
oD 0N L XO
LO— LoD
— —4
-
—~~
[7p]
D
S
)
wu
<
\)\)e
+—=
r.l.D D
o0 2
w»v o
) Y
PR <y
o ©
P
* —
O .mv
o - 9~
No© =
<< o
N—DO D OO
N O
N O
oL~
oSuvoo—
—P_coo
LA~ —
e
===
+—COoO
LDk xo

—
OO OO - O\
4488/%8
— LO — A+

—
X0 IOt IO
<<t~ o000 OO
<<H - OO O
— o KO
— A4+
o
—
—
y— *
=
w
P
— o
[«b] S
= I3
@
o v =
o < O
o [a- o
- <=
N o [ N
lnw_\ > = wo
%.le o
O



FAIRBANKS

i

R R T P

=
[<5)
=i
|
pu —
o (3~
> —
R o
»=
o =
o) _—
— =
3] S
(&) o
=
> N
== (3]
— @
=] -
— Oq>
o TS
= o5
Br [q+
O
LPL O
o= [<B)
= w
......HVA ccH—
o o
=
> O
+—— w©o
o=
SO Lo
o+ 4— S
O 5 =~
O LH=
oSN o=
=,
— 1=
+— O men
ne= —=
—
~— €9
D> U|e
i nm..l.
D, .—CO
<= N
o <Cawn
AN (9.0]

DhueO”
_— i

CLP PSS
N ol
— T T =
s =
L— <= Wb
o=l = &

Svccested Program



S

ATl

4w

]Ab».«é‘lt(])
Do N . _Hil;
£ It I*””J f4| IR <%)061

p vi

It OHM*M 0 it.l 11ft .| H M
EP lrl 04\ LI It

x| 14) El e»l»; P-H
in 4)-1"in;in ui X p to mj

p |*4>ooos| o 4)ft rl
rt «.0 -l *  ti oo ig-i
4%.0 4+ M ||71-| Il 4141 -
ft rl DIl ptji.Mi p
*II i II II Ji<ii = Qi i oom
Hr) «d 0l o ui)
o 0 o 4 rloL H 40
-1 (] 0>'H
0>A “p ig ,,P tl mi
U 0rt0 A.o- AMI
. p P-lWOP 41041r|0
tl P A U p Ui
4 &iry 0 It *;li foH
ft 1P 4P H ;
PIJ-HHW oy i it
0 Il HfY UItH 0
4 -H 40 o w 0 ri*l
{*04)ti>ttJ- ey iji

HOAPSHICRIEAOGIM
o

it 14
4 1t
t4 AM) 0
- I
DiH
I A ft-H
0 A tl-4*%
no-imi
MH *
MM t-1
4) C-rl P rl

At p .

0,0,*.1 0-1 M

n (0]
J}H* 3
[Cinn A

A
9

AU T o H o

0 -1A Y

II 0 --:L‘II

MII o 41 ft,
ADOa No

41 11 Ul

4i In it

rr(1)| |t 0 U**H
ol(?MHpo K
[tp-”)d.::n H
BRSSP
0,0 @
fiHwm?

o 'ﬂ’i
> no
R S

S






1925.

pATRSR 58 hOASKA

3
.|

:

o

O

—

o

—_

D

o

=

w

[

> —

o

[« DLen

—_—— dCl
D —_
2r o Oy

/Sup Ct
or
0or

)

A5

8
4
§|*
§

to St%%
3
+

4

6431
§

€

0

:

combin

i
gueerier Ct Sts
*’21A4d2d '%'(?.nailt .COanaOL?Q]ili%nry4tgrélacso, "1st floor.



et

25 e
err
n-¢s,

T
035
A

ek

nw O oS <t © ?ﬁww
nm O M AN AN O
N O d <t N < <oon
o O A A M =+
——
—
O IO M~ I~ IO MO
O 0O M AN o NI
S~ MO 4 o~
— LD <« 1 on Iy
—4+
o
—
—
[E—
o o
w [<5)
- L
= =
— S
oo
S » FNO»
o > TS
- ..W/ (=} w.uu..lr
e T
— +— | (=
S—r S oo OtSl
_ 3 Shecie
i
© o =g »
- LS = o
©oqQiija= g =_1
—_—_—0 = -

% M O\
CO—K0O~-\I
S~ O<YooO™m
— oD— <F+
——
O I LOXXOo0 (@ e}
6 ¥ SXom N ato
00 O Oy~ OO
— O —\
. 11—+
—~
—
“— 172}
D)
= 3
L=
—2 = o x v N
L= D, H= Nt [<B)
== wn— -—— —_
o = T kit =
= — L
—~C &— — = +—n
LIO— ©© ©© Pa]
—0O o or Ma
w - = o >
= w..hleans = &
oo <= )|
- — | o —
— I © O .S
_I_IUdh D eateeerk
—TOo T =0
=© Sao s
co o i
(9 m Lk > <C

O Moot —I<hon
o O oo
© Ot SAO
— —
O Ot <o
o 9O~ O&xXOr <O
© OoLOM -\
—
—~
—
“— —
= L
w o
<
r— =
[<B) | N—
[ ° > S
=) w
o = =
o @ % o
o Sno &)
- S<T4—s—
o 3252 o=
\ =
o
- oL =
—— 4= [a'= oo
L= TS o =&
DO Cur—e

— —

i
(+2512)

i

]
i

d Cfc & Alcohol Bev Control



65

—~~
-
o
=L
N=
- - n
P 2
“w w
s i
Se =
~
On [an]
mvd\ncn
no==L
j N— -Ioon
=)
S —wnwn—



icrs

BORROW
=N

Aa«:

P b -
ks =o =5 ° < o=,
=@ o L o o= - S oo
= _ — = T—oOo +~cc=—0O0—
— — I Cc == S S oNCah—=—_ >
= v +— 5o /o +~o +—Eo
o5 vOO NE = — NN e
Poas  E5SE 2ooc e 1
=357 oo  co=C D s— aetwlyeMT%
oNT>~T s >=0° = @ o= oI
VGTMhS an. o o S— o+ oO— = S=° [<5)
I cc — UV =D o = OO Jo}t= = Y =
S L =
O TS m N *® g —2o=
W,Cddh..“. nlaua - Lo Sh* O
S SV oo e — — - LIPS " -
=S = P O T T o Py =l P @
O — o On_v = = —_——a +— ame (=] -
HhDT=ES o nNne = i, VY o= cSCo =S, O
< = — O — = —== E ©CPoxa =<
VPO T = ST — —~—cCEo o eM.vuh..l.
FrNC—T g, S O ] nE o X0_|m ="
- N P—o Sre = o © O S i O
L —a—— O UV ST SO Gowm Y. o
SILUe=T oS — —=> —H—— 25— O0— c©+—O,
o= Tt = S o > o ©%g = —
S T2 = <=2 L —o =50 ©—=c wedoemo
mal — de Oy ™
T—S oS ©TS, so=E = o 4 nﬂmepa.nma
=2 e%h T=50 nnUvmme hnSDuDlnun“SQuU
v = w» o oo —_—S—— o = i a'a ]y
n..lyseul. So—= o Py X DL—qy (Y75 mDQ..l
= — i— —
SO » a_ Su = —wno B — ov INo- o=
o 92— = —_—,—o —ao— PP B Ry —
D,r,on—0o — 3~ N+ —
[«5) — "o 4+ = oo =
= w DO
< oc =
o=+~ = o— S = Sun— ST oo LD g,
o cO — D Do T ®© ocog, DLNTG—
—_—————— 15+ © Lo = =
@ PR it < == CHNSS—DP2 +—
o oY= o co— S ><awN
o2 Zas ST o= CUs gooaoS | oo
. = i
LY < = =0 e Lo =Qnt o
JRp— oS o nﬂdl +— D.
= LY Voo Owow - B..I...I.w i A |n..nM =
T =< O—0XPN T, Do Co > =— e =
arﬂww ”MWGM =_ow=-< & —=2 cvpSvarsT oo
DO e =T O~ S co | ST U -3 tommW%eS
NNOO—O = L O—Soo O o o
— D uce >< D [T Py —w <=
o cO o X < [<B P [t +— b..l..arlrl — —
PR . T UMD —nE— T O=S— O SQI.|Vdrmp
o eag +— SSve — o—
8 o= 2 v Cooo— +—

- he0|en_.v..l.ume0

— (@\] o N —C L 4O nNo— o —

wild Sves

io& 5
rrections

t
m
0

¢

t

Iiﬁ_gégloeé Evrcos

h

'esa
1015 248 e

3



D
ul+
Kw

i

[

4

%

F

By

+
H

i

r

Q

;

i

Tl
Iyl

LT

n

(] MH_U.
='8] >0 o F mOor

d = 2cOd
. CoOTO<EDTS»
i mm S *H.m”m.._mm
Oc |.mmHoﬂHp”k
b, 2 -z =0
c MSAE TDE 02 =ri0°
vORANEOS T Y2 o dplo=
D=L vBre © =gy
Tov imaDs o =l STl
Ny Or—ge-0-F=
=-TA> =S¢ oz
QA.QI_Ha@O G =



£7

*
{%%f ?#tthe

C
)

acl

1. Elir) n?tc.qost of leased space In favor of a State
owned Ity

Nssrr”™Nicrs

KEKAI

Prccrer-.

FEuggfifte-:



88

KODIAK
Aesumtt ions

Eliminate nost leased space.

1
2.

Continue to utilize the existing comhbined facility.

SUloested Prrmarq

ts

This
se occupan

occupied

=
> n_n.v
Hn
So o
Q— co
D v
aeh..lb

o 4T ret S0t

5582

Services

D

?gQ net sq.ft.)
a |



89

1955
892
504
585
068
b
I

%

1975
892
5416
1583
(+492)
504
B85
881
i
(+?§@%)

;§VKDQJG

TABLE 45

o g

7B00 net s

q.ft.)

gisﬁeries Div
orage

e
t

' ﬁvg
e%%i |a
cal g S



NOME

— = |

3+ o @ s =] 1) PN

o = =
c S = B .= =z 2
TP ©© C—= T o c o * ©
I = Tl 2] DL [ e P —_— 17 I =) wun pery .mm
meto — OO w -OX — — — —

> o Zco s o e nPoo o= Do
me - — S i o SO SpnSae= i =V

- o n DSOS — HL— O P

— D - = [ ) = gy~ o —

— - ="o — -— n_.uthS — O LTS
—o—— e == SPogY D= Diodr—u— =5
=26 = —= T g, o N HooE2 O v —O

= - O O — 0 AN D
P %) — = R e
—_— cco e = @ —— e =coo
wn— 3 T— CpeS..l.l.l N O P Rl
L= gMm el S oo~ —=® S5 srone
— < T —a T ow— 0 - D.A”eS oo C
— e
— V= g <) eU|eDIIGC - aye = rUJ =
— A T o mocmoea I r.mcr v =2 . “oano
T o= OAOc® O~ C=S Lis— alm_H.v O .mno ucngm_
O—=c——©O c =dy—co = G eynum.llas wy — L
— = = <= vo—— v — =
P = Too Yo o 2 «© oSogpoos o
=cc = o — Lo o <5
IS5 < o Sm..ld n..l.p..l_ o oo < | a4 O—
I o ) 2L LS Neoov @ I~
—o & o o O 2 T = S Lo
@ Oy o JR— S L, oo D +— —_ m%[
2 »— ] = +— O = = = D= M
F..HMC:I =>c e..lnc!l..l...l..n_l..v * SMHn_H.vnV‘_mV = oo O
mpOnQ =l > Oalarr —Qc tV.J.l.. a+— mfl_..nhu
SmSB rdm c 2O LOP s © =W Ha L=
_Om @ Soa DN O o= 4, TH—=cO
T Sa— = ..n_l..vnae..l.lor -— eeSS..nNCO —_ D =
(&) — p — )
— Cca*hnd am —= ;p|u Osmbeal = 222w o
—H—o—+ OYLDL —+—2 =] COLT@ —EO—
ape ) pyOXS < = O4— O OO
a”nqrﬁ\f b Sr DLW CcCE=N e NOACLL
e SO=T TSN O > wELS i
OO c+cco tene [7p) = dee =
Teo o, ©TSY m P2g—2 S oosEAC0n ooy, ©
- +— o Co S tS o Scan_ua —_— . -
N dquu ~Nawas = n..lh\a > > -——  nT P N—T
_=—c 1 = < Lo P onaoPununt~o S—=
JU— = _+— < —_ o+ - o o . OS et
o ey mn_.v..l.| mhl gor = = o 4 So [

o o — - - o
UMhr.| P - o %|nﬂ|wn LParySR—or o< =— rem
Dl..l._n\uh.w. LL - —O ﬂW.l Utl ST e eG_LO_ Dag),— L“m | ey W

T = 2o ”0 TS = ac elden.uos
i trneoeuw CCs5, T, £ S —aoe
-
— ~ oQc, cOO0 PO TCoSOo



91

PROPOSED 'BeclPasicy
court aMB—%ffATAeS>S7u.IIdmg
1975 mi-235.
eyo-e-t (40D0 net sq.ft.)
ik, e i
eneral Storage 4000 1888
E&%F&oggnélLOOO net sq.ft.) Z
i o
B%¥@§%eof Governor 008
ecpons Biv . - i ﬁg
Alaska Legal Services & HZ nd floor
G4y 1754
5ﬁgé§%§%;g§%%1000 net sq.ft.) , e
er
e %5 o
?tb'(lzégmicfafgtoyverﬁﬂ L 3 ol
éﬁé%g E%%?mServmes from 15? ﬁoor gg%
Itn1er%n% Nursing 233 233
Superior Ct Clerk
Library }OQZ% {055%
+927) +417)
rd Finer (11,000 net sq.ft.)
st gt g322
Clerk o

44=5
Court (except Law Library)
(+8758) 10334,



SITKA

ftssurotleria

1677

V{ms and

It
wétsk%escribed
19.75

1513

it)

MV e aciLiTy

P/I\'
A

i

K

C
L

)

H

e'etsb l')ne \t/g%a§eh(?|t3[18ring the

sa?e ard consolidate In a
ned facility

b
{
!

cr-iso



PUBLIC }38‘{?@ ?@G ACADEMY

MATK STZLDIDg

['\Lét Hﬁl ec I%9100 net sq.ft.)
mt I, & Clerical AFS%

%ag;%'or i

oerC“%glOO net sq.ft.)

ru%to S.. .
N acllities
tgAr

d
ppor
AR SRR g

ILDX?3G
&9e'gt')
S
S

197S

2015

A
)

344

2709 «

¢ i‘g)

g

93

1225

2698

208
362

+8)

1943

o,
i



RECORDS
CERTIFICATION

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on thb microforn are accurate reproductions
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The Legislature of the State of Alaska
FISCAL NOTE
Second Session - Sixth State Legislature

I . REQUEST

Bill ldentification: I1E j3 7

Title: "M,

Requested bft: S bate: 7
Return Dgfe Reque”te T p—

Agency 12£1 Program:

1. FISCAL DETAIL
Budget Request Unlt(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
500 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL o o e e o 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. positions:

PERMANENT/TEMPORARY /
MAN MONTHS (P./T.) / / 1 J- / .1 7/ /

I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 11I)
An Interim report the "Study of Space Requirements for the State of Alaska"
has already been prepared (copy attached), and no additional funding is

required to complete this space study. A resolution has been submitted to
allow for ASHA funding of the facilities recommended.

IV. ATTACHMENTS

Interim Report to the State of Alaska (See hiB
Study of Space Requirements

V. DATE: AN2/- 7 PREPARED BY:
Original: Legislative Finance
ccC: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 4/5/71
Referred: State Affairs
and Finance

BY ROSE,BANFIELD,BARBER,FARRELL,
GUESS ,HARRI S ,HUBER ,MCGILL,
IN THE HOUSE NAUGHTON AND MORAN

HOUSE BILL NO. 391
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVEMTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: '"An Act appropriating to the Department of Adminis-
tration; and providing for an effective date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $100,000 is appropriated from the general fund
to the Department of Administration for the purpose of conducting a space
requirements study for all state offices, including the needs of the Alaska
Court System and related facilities.

* Sec. 2. IT the Department of Administration receives any federal money,
or money fromany other source, private or public, for the purpose of the
space needs study, a sum equal to the amount received shall be reimbursed
t the general fund.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day 1t becomes law without approval.

-1 - HB 391



The Legislature of the State of Alaska

FISCAL NOTE

COPIES: X THE CHAIRMAN OF THE COMMITTEE MAKINO THE REQUEST
X THE HOUSE FINANCE COMMITTEE STAFF

THE SENATE FINANCE COMMITTEE STAFF

THE DIVISION OF BUDGET & MANAGEMENT

éubject

RETAIN A COPY FOR YOUR FILES
1 L J

HB 301

re%uested by House Finance Committee
re

erred to
completion

EXPENDITURE

date -equested

SB

DETAIL

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL SERVICES

date of request 4/7/71
date received

FY 712 FY

HOO COMMODITIES
560 EQUIPMENT

600 LAND AND STRUCTURES
700 GRANTS. CLAIMS & SHARED REVENUE

TOTAL
FUNDING DETAIL

FEDERAL RECEIPTS

SPECIAL FUNDS

UNRESTRICTED GENERAL FUND RECEIPTS

Man Months

Permanent Positions
Temporary Positions

FISCAL ANALYSIS

i $
100,000 0-

$100.000 $ 0-

$ S
100,000

$ 0

House Bill Number 391 appropriates $100,000 to the Department of Administration to

conduct a Statewide Space Requirement Study.
Contract on a nonrecurring basis;
in subsequent fiscal years.

This study would be conducted under one
thus no additional funding is required for this purpose

If Federal receipts should become available to wholly or partially cover the costs
of this program, any unexpended portion of the general fund appropriation will be lapsed

back to the general fund.



|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of husiness, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date



"/15/71

Mr. Speaker:

The Committee on

under consideration.

/~~T recommends
/~~T recommends
f~7 recommends
/~~T7T recommends

CS for

HOUSE OF REPRESENTATIVES

FINANCF has had

it do pass

it do not pass

it do pass withattachedamendment(a)
it be replacedwith CSfor

do pass

/~7 (and) recommends it be referred to the

committee

/ 7 reports it back without recommendation

n (other)

Cvsm -

t”wdﬁ“

A majority of the members of the Committee

and that

MEMBERS SIGNING THE MAJORITY REPORT:

Ao

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: / ,

recommends:

recommends:

recommends:

recommends:

(;1/

*o VQ.

intr

sap—

r, V



WILLIAM*. EGAN

S tate of A 1l aska
OFFICE OF THE QOVEHNOR
JVK1AU

April 19, 1971

The Honorable George H. Hohman
Chairman, House Finance Committee
House of Representatives

State Capitol

Juneau, Alaska 99891

Dear Mr. Hohman:

Our estimate of the requirement for funding of Sponsor
Substitute for House Bill Number 399, establishing the
Alaska Historical Commission, follows:

Per Diem Four people attending 8
three-day meetings at $35 per day $ 3,360

Travel for Meeting 4,000
Director 22,536
Secretary 1 8,028
17% Benefits 5,195
Travel for Director 3,500
Office Equipment 3,000
Office Supplies 1,500

Total $51,119

If you need additional information, | will be happy to

provide 1it.

to the Governor



Introduced: 4/9/71
Referred: State Affairs
and Finance

| IN THE HOUSE BY OUESS AND BRADNLR

2 SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 399
IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION
5 A BILL
¢ For an Act entitled: "An Act establishing the Alaska Historical Commission."

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections to read:

9 ARTICLE 7. ALASKA HISTORICAL COMMISSION.

0 Sec. 44.19.461. CREATION. There 1is created in the Office of the
I Governor the Alaska Historical Commission.

r Sec. 44.19.466. COMPOSITION. The Alaska Historical Commission
13 consists of four members appointed by the governor, ex officio the

14 lieutenant governor, and ex officio the executive director who may

5 not vote. The lieutenant governor shall serve as chairman.

16 Sec. 44.19.471. APPOINTMENT. The governor shall make his appoint—
17 ments from a list ofrecommended nominees submitted to him each year
18 by the Alaska Historical Society. In the first year of the commission
19 the list of nominees shall contain at least eight names and in each

D subsequent year the list shall contain at least four names. A person
2 who has served on the commission may be renominated.

2 Sec. 44.19.476. TERMS OF OFFICE. The term of office for each

23 appointed member of the commission is two years, provided that of the
24 members first appointed, two shall serve for one year and two shall

25 serve for two years. When a member®s term has expired and a replace-
26 ment has not been appointed, the member shall continue to serve until
27 a replacement is appointed.

28 Sec. 44.19.481. COMPENSATION. The members of the commission

29 shall not receive compensation for their services, but they shall

-1- SSHU 399
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VIRGINIA MCOILLVRAY
VICI-mi ITIDINT

JANE WALLEN
I ICMTARV

RICHARD MONTAGUE
TRIAILRITI

A_ HA
OIHT

OIRECTORS
JOE H. ASHBY
BOX 111
BITKAHIII
HELEN BEIRNE
TOPSTREET
ANCHORAOKHi It

RICHARD D. ENGEN
POUCH_C STATE LIBRARIES
JUNEAU SS3OI

()

JROBERT A. FREDERICK
" SKA

METHODIST
ANCHORAGE 0X104
GEORGE _A_.HALL
AR ROUTE A BOX 4105
ANCHORAGE *S(P

WILLIAM JORGENSON
|1 ALOCR ST.

JUNEAU ss=ot
PAUL MC CARTHY

UNIVERSITY OF ALASKA
COLLEGE SS0I
VIRGINIA MC GILLVRAY
BOX 474
KETCHIKAN >0l
RI CHAEBXMONTAGUE
ANCHORAGE SSiC8
CLAUSE NASKE

| ALASKA

UNIVERSITY OP
COLLEGE Ss/O1

KATH Rg&o]g ROSKY
NAKNBK %11
THEODORE G. SMITH
290 D

S

LEN
POUCH PM ALASKA STATE MUSEUM
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Mr. George Hohman

ALASKA STATE LEGISLATURE
Pouch V State Capitol
Juneau, Alaska 99801

RE: SENATE BILL 229 AND SS FOR LOUSE BILL 399
ESTABLISHING THE ALASKA HISTORICAL COMMISSION

Dear George:

As you are aware, SB229 and SS for HB399 have
been introduced into the two Houses. They are the

same measure.

At this writing, SS for HB399 has been reported
out of the House State Affairs Committee with a
unanimous "do pass™ recommendation. It is now before
the House Finance Committee.

SB229 is currently in the Senate State Affairs
Committee.

Since the beginning of this Session, you have
received numerous communications concerning the need
for immediate attention to the publication of the
Forty Ninth State"s prehistory and history. The
Alaska Historical Commission Bills now before you
provide a means to its realization.

The Legislative Committee of the Alaska His—
torical Society urges your favorable action now
in the passage and funding this important milestone.

lobert A. Frederick

for the

Legislative Committee
ALASKA HISTORICAL SOCIETY

21 April 1971
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SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 399
IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act establishing the Alaska Historical Commission.™
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections to read:

ARTICLE 7. ALASKA HISTORICAL COMMISSION.

Sec. 44.19.461. CREATION. There is created in the Office of the
Governor the Alaska Historical Commission.

Sec. 44.19.466. COMPOSITION. The Alaska Historical Commission
consists of four members appointed by the governor, ex officio the
lieutenant governor, and ex officio the executive director who may
not vote. The lieutenant governor shall serve as chairman.

Sec. 44.19.471. APPOINTMENT. The governor shall make his appoint
ments from a list of recommended nominees submitted to him each year
by the Alaska Historical Society. In the first year of the commission
the list of nominees shall contain a\ least eight names and in each
subsequent year the list shall contain at least four names. A person
who has served on the commission may be renominated.

Sec. 44.19.476. TERMS OF OFFICE. The term of office for each
appointed member of the commission is two years, provided that of the
memb s First appointed, two shall serve for one year and two shall
serve for two years. When a member®s term has expired and a replace-
ment has not been appointed, thé'member shall continue to serve until
a replacement is appointed.

Sec. 44.19.481. COMPENSATION. The members of the commission

shall not receive compensation for their services, but they shall
-1- SSib 399



receive the same travel pay and per diem as state officials and
employees.

Sec. M.19.U86. DUTIES OF THE COMMISSION. The duties of the
commission shall be to =

(@ survey, evaluate, and catalog Alaska prehistory and
history materials now in print;

(@ ascertain and register what Alaska prehistory and
history work is now in progress;

@) identify the existing gaps In the coverage of Alaska"s
past in presently available published works and establish priorities
for bridging them;

(4 prepare a thematic study of Alaska®s history for his-
toric preservation;

(B) identify the sources of Alaska"s history;

(6) coordinate the production and publication of works that
will adequately present all aspects of Alaska"s past; and

(7D cooperate with the federal government iIn programs rela-
ting to history and archaeology.

Sec. 4.19. *191. REPORTS. The commission shall make an annual
report to the governor.

Sec. M .19.796. EXECUTIVE DIRECTOR. The commission shall hire
an executive director and determine his salary. The executive director
shall serve as the executive officer of the commission in the accom-
plishment of its functions. He serves at the direction and at the

pleasure of the commission. .
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Mr. George Hohman
ALASKA STATE LEGISLATURE
Pouch V  State Capitol
Juneau, Alaska 99801

RES SENATE BILL 229 AND SS FOR HOUSE BILL 399
ESTABLISHING THE ALASKA HISTORICAL COMMISSION

Dear George:

As you are aware, SB229 and SS for HB399 have
been introduced into the two Houses. They are the
same measure.

At this writing, SS for HB399 has been reported
out of the House State Affairs Committee with a
unanimous "do pass'" recommendation. It is now before
the House Finance Committee.

SB229 1is currently in the Senate State Affairs
Committee.

Since the beginning of this Session, you have
received numerous communications concerning the need
for immediate attention to the publication of the
Forty Ninth State®"s prehistory and history. The
Alaska Historical Commission Bills now before you
provide a means to its realization.

The Legislative Committee of the Alaska His—
torical Society urges your favorable action now
in the passage and funding this important milestone.

Robert A. Frederick

for the
Legislative Committee
ALASKA HISTORICAL SOCIETY

21 April 1971
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t IN THE HOUSE BY OUESS AND BRADNER
2 SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 399

3 IN THE LEGISLATURE OP THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act establishing he Alaska Historical Commission."
; IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 4x4.19 is amended byadding new sections toread:

9 ARTICLE 7.ALASKA HISTORICAL COMMISSION.

10 Sec. .19. U61. CREATION. There is created in the Office of the
It Governor the Alaska Historical Commission.

r Sec. <4<4.19.<466. COMPOSITION. The Alaska Historical Commission

13 consists of four members appointed by the governor, ex officio the

14 lieutenant governor, and ex officio the executive director who may

15 not vote. The lieutenant governor shall serve as chairman.

16 Sec. <4.19. «<71. APPOINTMENT. The governor shall make his appoint
g ments from a list of recommended nominees submitted to him each year

18 by the Alaska Historical Society. In the first year of the commission
19 the list of nominees shall contain at least eight names and in each

20 subsequent year the list shall contain at least four names. A person
pl who has served on the commission may be renominated.

2 Sec. 44.19.476. TERMS OF OFFICE. The term of office for each
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appointed member of the commissionis two years, provided that of the
members Tfirst appointed, two shall serve for one year and two shall
serve for two years. When a member®s term has expired and a replace—
ment has not been appointed, the member shall continue to serve until
a replacement is appointed.

Sec. 44.19+481. COMPENSATION. The members of the commission
shall not receive compensation for their services, but they shall

-1- SS1IB 399



receive the same travel pay and per diem as state officials and
employees.

Sec. 44.19.486. DUTIES OP THE COMMISSION. The duties of the
commission shall be to

(1) survey, evaluate, and catalog Alaska prehistory and
history materials now in print;

(2) ascertain and register what Alaska prehistory and
history work is now in progress;

(3) identify the existing gaps in the coverage of Alaska®s
past in presently available published works and establish priorities
for bridging them;

(4) prepare a thematic study of Alaska®"s history for his—
toric preservation;

(5) identify the sources of Alaska®s history;

(6) coordinate the production and publication of works that
will adequately present all aspects of Alaska®s past; and

(7) cooperate with the federal government in programs rela—
ting to history and archaeology.

Sec. 44.19.491. REPORTS. The commission shall make an annual
report to the governor.

Sec. 44.19.496. EXECUTIVE DIRECTOR. The commission shall hire
an executive director and determine his salary. The executive director
shall serve as the executive officer of the commission in the accom—
plishment of its functions. He serves at the direction and at the

pleasure of the commission.
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IN THE HOUSE BY GUESS AND BRADNER
HOUSE BILL NO. 399
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska Historical Commission.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
e Section 1. AS 14 Is amended by adding a new chapter to read:

CHAPTER 53. ALASKA HISTORICAL COMMISSION.

Sec. 14.53.010. CREATION. There Is created In the Department of
Education the Alaska Historical Commission.

Sec. 14.53.020. COMPOSITION. The Alaska Historical Commission
consists of four members appointed by the governor, ex officio the
lieutenant governor, and ex officio the executive director who may
not vote. The lieutenant governor shall serve as chairman.

Sec. 14.53.030. APPOINTMENT. The governor shall make his appoint
ments from a list of recommended nominees submitted to him each year
by theAlaska Historical Society. In the first year of the commission
the list of nominees shall contain at least eight names and in each
subsequent year the list shall contain at least four names. A person
who has served on the commission may be renominated.

Sec. 14.53.040. TERMS OF OFFICE. The term of office for each
appointed member of the commission is two years, provided that of the
members first appointed, two shall serve for one year and two shall
serve for two years. When a member®s term has expired and a replace—
ment has not been appointed, the member shall continue to serve until
a replacement is appointed.

Sec. 14.53.050. COMPENSATION. The members of the commission
shall not receive compensation for their servioes, but they shall

-1- HB 399



receive the same travel pay and per diem as state officials and

employees.
Sec. 14.53.060. DUTIES OF THE COMMISSION. The duties of the

commission shall be to

(1) survey, evaluate, and catalog Alaska prehistory and
histpry materials now in print;

(2) ascertain and register what Alaska prehistory and
history work is now in progress;

(3) identify the existing gaps in the coverage of Alaska“"s
past in presently available published works and establish priorities
for bridging them;

(4) prepare a thematic study of Alaska®"s history for his—

toric preservation;

(5) identify the sources of Alaska®s history;
(6) coordinate the production and publication of works that
will adequately present all aspects of Alaska"s past; and
(7) cooperate with the federal government in programs rela—
ting to history and archaeology.
Sec. 14.53.070. REPORTS. The commission shall make an annual
report to the governor.
Sec. 14.53.080. EXECUTIVE DIRECTOR. The commission shall hire
an executive director and determine his salary. The executive director
shall serve as the executive officer of the commission in the accom—

plishment of its functions. He serves at the direction and at the

pleasure of the commission.
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SMALL COMMUNITIES AND THE TAX-EXEMPT MARKET:

THE CASE FOR CONSOLIDATION IN ILLINOIS

by
Ronald Forbes Donald Reeb
Assistant ProfcGcor of Finance Associate Professor of Economics
School of Business Department of Economics

State University of New York at Albany



Small Communltica and the Tax-Exempt Market:

The Case for Consolidation in Illlinois

A continuing problem for the tax-exempt market has been the financing of
the small community. By very reason of its small size, this governmental unit
has faced chronic difficulties in obtaining an adequate supply of credit at
reasonable rates of interest. Our analysis will indicate that small credits
in the State of Illinois are no exception. In this light, it my be useful

to review some of the specific problems faced by small communities.

Small Credits in the Tax-Exempt Mirkct: An Analysis of the Problem
Many of the financing difficulties faced by email borrowers are intrinsic:

they relate to the inefficiencies of small size. As noted in a study prepared
14

for the Joint Economic Committee of the U. S. Congress:

/ First, small municipalities market bond issues at infre-
"Tpient intervals, and these issues usually involve only a
limited number of bonds of relatively small total dollar
amounts. However, overhead costs incurred in marketing
an issue of small dollar amount is not proportionally less
than the cost incurred in marketing a sizable issue. As
a consequence, market costs per bond are higher for small
issues, becasue the "spread" is greater for a small issue
than it iu for a large issue. Major bond buyers, such as
insurance companies and commercial banks, usually prefer
to purchase bond issues that are large in total dollar
amounts bpcasue larger issues are generally easier to
rade, “~us) bond issues of small municipalities are
r}elatively more costly to market, and less attractive to
investors, than are the issues of large municipalities.
Second) large municipalities generally can provide quickly
~Snd" accurately the detailed financial information needed
by bond dealers ang buyers for an analysis of investment
possibilities. small municipalities usually cannot
afford to cmploytK<Texperienced legal and financial ad—
visors necessary to guide the bond issue through the intri—
cacies of tho bond market smoothly and effectively.



FinalUy, the influential "bond rating services, that evalu—
ate the municipal fiscal 1°csponsibility, usually will not
rate bonds of political subdivisions unless such units

have at least a specified minimum debt outstanding. This
policy probably reflects the general lack of interest in
the bond issues of small municipalities, and the diffi—
culty of securing detailed financial data from ouch units.
The absence of rating tends to decrease still further bond
buying interest.

Statistics compiled by Berman and Williams for the period 1961-65 indicate
an averogo difference of about 1*0 basis points between the net interest cost of
unrated bond issues of small communities with less than 10,000 population and
the net interest cost of medium sized communities with a rating of "A"™ or
better. About half of this difference can be attributed to the size of the
community and the remainder to a superior credit rating.

" Moreover, the inefficiencies of small size become exacerbated in a market
increasingly dominated by large institutional investors who deal in sizeable
blocks of securities. A bond issue of $500,0CX), with equal annual maturities
out to twenty years, would imply only 5 bonds, with a standard denomination of
$5000, for any one maturity. Because of high administrative and resale costs,
many institutional investors refuse to consider blocks of less than fifty
bonds of the same maturity.

Added to the relative lack of interest on the part of large institutions

is the high cost of providing information to attract a national market. This

David R. Berman and Lawrence A. Williams, "Credit Problems of Small Municipali—
ties,” State and Local Public Facility Needs and Financing, a study prepared
for the Joint Economic Committee of the U. S. Congress, December, 1966, Vol. 2,
pp. 21+9-250.



tends to limit email credits to local or at best regional markets. Perhaps the
most serious problem faced by these communities is the virtual absence of
demand for longer maturities. As a result, small borrowers arc cither forced
to pay very high premiums to sell longer maturities or to restrict a major
share of their offerings to t"e short and intermediate maturities.

The Juxtaposition of those factors with periodic cycles of tight credit
has particularly severe effects on small issuers. The relatively higher costs
of borrowing paid by small borrowers means that these issues are the first
to be rationed out of the market by high interest rates and interest ceilings.
Their lack of financial flexibility leads to a greater volume of displacements
end to a marked reduction in outlays for needed capital facilities.

To illustrate,arecent Federal Reserve study of the restrictive impacts
of the 1969 credit crunch has estimated that the local governments carried
out only 53 percent of their planned borrowing in that year; that school
districts carried out only 50 percent of their anticipated borro\dngs; while
states realized 63 percent of their planned financing. In commenting on the
1969tax-exempt|narkeL it was noted that

Among the types of units, capital spending delays and
reductions induced by high interest rates were by far
most severe for school districts.

They (smaller units of government) generally lack
temporizing alternative means of finance,2

v

2John E, Petersen, "Response of State and Local Governments to Varying Credit
Conditions," Federal Reserve Bulletin, I'arch, 1971» PP» 219> 22k,



Many of these points can be illustrated for small communities in Illinois.
We have compiled, in Table 1, some information from ].965 to ].970 rolatfng to
new bond issues for local borrowing units with populations of less than 25,000
persons. In the first instance, it seems noteworthy that the amount of financing
by these units declined each year. This decline occurred during a period when
interest rates were relatively high. The extent to which these communities
may have been rationed out of the market by the combination of intercot ceil-
ings and high market rates is suggested by the comparison of new issue volume
with total state and local borrowing for Illinois. The proportion of financing
accounted for by small communities (noted in Column 3) declined from 11.3 per-
cent in 1965 to 5.7 percent in 1969 and to U.9 percent in the first half of
1970. As a crude measure of the rationed borrovriing3, an application of the 1965
ratio to ].969 would imply that small communities vrould have sold $23-billions
in new bond issues during 1969 This is $1.5 billions or 7 percent more than
was actually issued during that year.

Small Illinois communities may face a limited market for long maturities, and
this may be particularly true when interest rates are at the legal ceiling.
Columns U and 5 of Table 1 indicate that the average maturity on aTl tax-
exempt issues is approximately three years longer than for small Illinois
issues. This widens to more than five years during periods of particularly
high iatcrest rates, such a\s 1966 and 1969—early 1970.

Finally, we note in Columns 6 and 7> that small borrowers in Illinois are
very rarely, if ever, rated in the top two rating classes. By contrast,
between 8 percent and 29 percent of total Illinois issues have ratings of

"double-A" or better,



Table 1

Selected Data on New Bond
Issues of Small Communities*

in Illinois, 1965 - June 1970

Number Total Percent Weighted Average
of  Small of Average Maturity -  Percent of Issues
Small  Issues State & Local Maturity AIl U.S. Rated AA as above
Issues ($ millions) tssues in (Years) Tax-Expense
Illinois Issues Small aii nil:
(Years) IssueB Issues
@ €3] * ®) (6) (7
1965 93 $1*0.1 13 7.0 12.6 2.7 17.6
1966 58 37.3 8.9 90 13 0.0 16.2
1967 58 37.3 5.8 12.5 13.0 12.2 8.1
1968 AQ >*1.3 5.8 105 11.6 2.9 28.7
1969 2k 21.5 5.7 11.5 12.1 0.0 25.6
Jan. June
u.2.
1970 18 13.7 M 6.8 0.0 19 *

ACommunities with [c33 than 25,000 population

Source: Compiled from data supplied by the Investment Bankers
Association, cid both gciidd obligation mid
revenue bonds.



Many of these points can be illustrated for small communities in Illinois.
We have compiled, in Table 1, some information from 1965 to 1970 relating to
new bond issues for local borrowing units with populations of less than 25IX)0
persons. In the first instance, it seems noteworthy that the amount of financing
by these units declined each year. This decline occurred during a period when
interest rates were relatively high. The extent to which these communities
may have been rationed out of the market by the combination of interest ceil—
ings and high market rates is suggested by the comparison of new issue volume
with total state and local borrowing for Illinois. The proportion of financing
accounted for by small communities (noted in Column 3) declined from 11.3 per—
cent in 1965 to 5.7 percent in 1969 and to u.9 percent in the first half of
1970. As a crude measure of the rationed borrowings, an application of the 1965
ratio to 1969 would imply that small communities would have sold $23"billions
in new bond issues during 1969* This is $1.5 billions or 7 percent more than
was actually issued during that year.

Small Illinois communities may face a limited market for long maturities, and
this may be particularly true when interest rates are at the legal ceiling.
Columns U and 5 of Table 1 indicate that the average maturity on mi tax-
exempt issues is approximately three years longer than for small [llinois
issues. This widens to more than five years during periods of particularly
high interest rates, such as 1966 and 1969——eafly 1970

Finally, wc note in Columns 6 and 7» that small borrowers in Illinois are
very rarely, if ever, rated in the top two rating classes. By contrast,
between 8 percent and 29 percent of total Illinois issues have ratings of

"double-A" or better.



Stale Financing Condulto and tho Consolidation of Small Xooaoa: A Viable
Alternative

Iftcre can be little doubt that there exlInt serious problems for the omall
community in raising capital via the bond market. However, there is a growing
awareness that state and local governments have the means at hand to resolvo
these problems. The inefficiencies of small size can be largely overcome by
pooling a number of small issues into a single state-sponsored issue which is
backed by the revenues of local taxing units and by the moral obligation of
the State. The use of this conduit can substantially improve the flow of
funds to small communities with dramatic savings in debt service requirements.

The efficacy of consolidating small 1sgucs has already been demonstrated
in the market by the recent Vermont Municipal Bond Bank. Moreover, there is
pending legislation in Congress to institute a Rural Development Bank for the
purpose of providing financial assistance to small communities. This develop—
ment bank would consolidate local issues and sell taxable obligations topro—
vide funds to communities of less than 35>000 population. Clearly, this alter—
native represents an inroad on the tax-exempt market. One way for state and
local governments to respond in a positive fashion to this legislation is to
take some initiative in developing state financing agencies.

The financial gain to local government can be demonstrated by an examina—
tion of comparative borrowing costs. Following the example of the Vermont
Bond Bank, which was "double-A" rated by both Moody"s and Standard & Poor"s,
we can assume that a comparable statewide financing agency in Illinois would

also carry a "double-A" rating.



From The Diily Bond Duycr, wo havo compiled a Hat of sixty-one general
obligation bonds issued by local units in Illinois during the period September
1970 through July 1971. Each of theso issues was less than one million
dollars.”

We havo conporod the net interest coats on these issues with reofforing
yields on double-A rated general obligations for comparable maturities issued
on comparable dates. The technical appendix describes this methodology in
more detail. In our initial comparison, we took the difference between the
net interest cost on each Illinois issue and the comparable reoffcring yield
on double-A bonds. This differential ranged from 3 basis pointsk to 171
basis points, and the average differential for all sixty-one issues was 66
basis points. Table 2 summarizes this comparison. It is noteworthy that
more than sixty percent of all issues load a differential of more than 50
basis points. .

It will also be noted that a higher proportion, over seventy percent,
of the issues with average maturities of less than ten years paid premiums
of more than 50 basis points.

This 1is particularly surprising since short-tern rates arc generally
lower than long-term rates and basis point differentials tend to vary directly

with the level of yields. We expected, therefore, that shorter-term issues

3Selected data describing these issues are presented in the technical appendix,

b . . . i
A basic point represents one-hundrcdth of a percentage point. Thus, 50 basis
points are equivalent to one-half of one percent.






vould have lover differentials than long-torn icouco. There waa, however, an
extremely wide range of intcrc3t ratco between September 1970 and July 1971#
Tho Bond Buyer Indix of tax-exempt yields varied from 6.1*0$ in October, to
5% in March and 6.23% in June. Sinco differencco in the timing of theae sixty-
one issues over this period could account for tho range of differentials noted
in Table 2, we have compared basis point differentials with the level of
rates. These results ore summarized in Table 3#

At first glanco, there appears to be little relationship: the largest
average basis point differential is noted in the relatively low-yield range
of 3.5% - 3.9% for average maturities of less than ten years. This, however,
may be misleading. Of the twenty bonds in that coll of the table, twelve were
issued in November and December, >\m. the average differential for those twelve
bonds was 99 basis points. Our interpretation is that during November and
December, a large number of previously displaced issues were finally able to
come to the market. The high differentials, the short average maturities,
and the large number of issues coming to the market are measures of the amount
of rationing that took place in 1969 and early 1970. Once we remove these
twelve bonds from the sample, ve notice a eomeuhat more consistent pattern-
basis point differentials tend to increase with the level of yields and with

maturity. The differential amounts, on average, to I¥ percent of the double-A
tax-exempt yield. .

From these data, we can estimate the interest savings that could be forth-
coming from a state financing agency. Consider, first, the sixty-one issues,

amounting to nearly (3™ million, that vrere cold during the recent period. These

issues had an average maturity of approximately nine years. The tool savings



N Yield on
AA-Rated Bonds

3.00-3.7
J 3-5--3.9%
~ U.0--U.U9%

U.50— U997

]l 5.0--5.59*

5.5-~ and over

3
3

Tabic 3

Baals Point Differentials Belated to
Lavol of Yields on AA-Ratcd Securities

61-Borid Sample

Maturity*
Less Than 10 Years Ten- Fifteen Yearn
Average Differential # of = o

(Basle Points) Bonds Average Differential

10 6

79 20 53

37 7 60

57 6 76

# of
Bonds

10



in interest payments, &l fover the life of these issues can be approximated,
by the product of the amount of tho issues, P; the average maturity, M; and
the savings in not interest c"st (asm percent), &NIC:"*

Al=P x M x ANIC

If we assume that a reasonable range of estimateo of the interest savings
is between 35 and 75 basis points, then the interest savings over the life of
these issues would range between $1 million and $2.2 million. Since the average
size of these is; -s was approximately $500,000, .these savings could have pro—
vided two and as many as four additional communities with funds at a zero
cost. But, as Table U indicates, the real advantage of a consolidation of
issues Is the fact that these interest savings increase each year. This occurs
because the "first year™ interest savings on the new issues of succeeding
years far exceed the reduction in savings that follows from the retirement of
outstanding securities. Assuming a constant savings in interest cost of 35
basis points and assuming that $3" million of securities are sold each year,
then the annual savings after ten years- of operation could approximate over
$800,000. Accumulated interest savings will have amounted to over $5 million.

It should be pointed out that these estimates are probably conservative.
For example, we have assumed a reduction in net interest costs of 35 basis
points, and this understates the savings on longer maturities. It would also

imply an average net interest co3t over the ten years of 2.50%, which is

"This is derived from a well-known formula for calculating net interest cost.
See.,for example, David Ott and Allan Meltzcr, Federal Tax Treatment ol “Scat?
and local Securities (Washington, DC: The Brookings Institution, 1903) PP*
55-57* We are assuming that the savings applios equally to all maturities.
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Zable U

Potential Interest Savings Over Time-
Assuming a Reduction in Net interest Cost of 35 Basis Points

- - - Bond $1- - - Bond #2---- - Bond #3----- - -Total-
Amount ($aill) Interest Amount Amount
Outstanding, Savings Outstanding, Outstanding,
Beginning of (Sthous) Beginning of Interest Beginning of Interest Amount
Year Year Year Savings Year Savings Outstanding
1 3. $119. o --- e e RBr*.
2 2. 112. B+ $119. -.68.
3 30. 105. 32. 112. $37.0 $119.0 96.

Total Accumulated Savings: Three years

Ten years

Interest
Savings

$119-

131.
336.

$566.

$5,390

Assumptions: We assume bond sales of $5™ million each year. Each issue has equal annual maturities, vith a 9 year
average maturity and a final maturity of 17 years. We assume also that interest savings are equal
to 35 basis points on each maturity and we assume annual coupons. Annual interst savings on each

issue can be approximated by:

It o ANICg?t , where It *» dollar amount of interest savings;

pE£ » Principal outstanding at the beginning of year,
ANIC = Differential in interest rates, (percent)



quite low relative to the experience of the past two decodes. Recall that
many email communitica were unable to issue longer maturities.

A consolidation bond will allow theso communities much more flexibility
in tailoring the maturity of their debt to the economic life of their capital,
and some projefts that would not be undertaken will now become feasible.

There are other savings, in reduced issue costs ouch as printing, advertise—
ment, etc.; these savings are difficult to quantify, but the reduction of bond
sales from sixty-one to one clearly indicates tho potential.

In the final analysis, it is difficult to find persuasive arguments against

state assistance through the consolidation of small bond issues. In measuring

the benefits, and in comparing the alternatives, this is an idea whose time



Technical Appondix

A. Data on Small Bond Issues

We have compiled a list of sixty-one bonds, of less thun $1 million,
issued by local governments in Illinois between September 1970 and July 1971*
This Diet. was restricted to general obliu lon isnucs, on which net interest
costs were reported in The Daily Bond Buyer. A complete listing is attached.

B. Yield Comparisons

Our original intention was to compare tho net interest cost on small
I1linois issues with net interest cost of double-A rated bonds issued at tho
came time and with similar average maturitieo. However, it bocame readily
apparent that the average maturity of many of the sixty-one small issues vas
far less than the average maturity of most AA-rated securities.. As an alter—
native, we used data from The Daily Bond Buyer, on averago reoffering yieldo
of AA-rated cecutiticc. These data cover maturities of 5, 10, and 15 years.

TO derive estimates of the yield differential for bonds with average maturities
between these yoaro, ve derived a simple average yield for AA-rated issues.



Date

9/8/70

9/9
9/21

9/22

9/29
10/13
11/6

11/12
11716
n /16
11717
n /30
11/30
11/30
12/2
12/7
12/7
12/8
12/9
12/10
12710
12/LU

12/15

Tabic 5

\

Selected Data on 61 Local Ccncral Obligation Bond lIccuco

September 1970 - July 1971

Issuer

Stephenson County
Central Area Park District

LincolnshJdr e-Prairie View
Common S. D. #103

Stokie Community S. D, #68
Virginia C. U. S. D. #6U
Lincolnshire

Onion C. U. S. D. #223

Cool Valley Fire Prot, Dist.
Collinsville C. U. S. D. #10
Villa Park C* U. S. D. #l45
Wilmington

Itasca Park District
Prospect Heights 1. S. D. #23
Skokie Flora. S. D. #73£
Sherrard C. U. S. D. #200
Chicago Heights

Lombard \
Freeport Park Diet.

Tamaroa C. H. S. D. #102
Glenview Park DiGt, <

West Chicago C. S. D. #33
Mamcncc C. s. D. #1

Highland park S. D. #102

Amount
(Thousand),

135
950

275
7k0

1405

1149

780
540
}HO
1+00
775

700

390

350
1+90
80

8+
985
860

Purpose

NH

wc

wé&s

w O uvwu T

Average
Maturity

11 1/3

3 5/6

o 0 <©

9 £
15
11.5

6 2/3

7 £

9 £mm

Net
Interest
Cost

b.99*
6.28*

5.2#

522

5.23*
5.8

5.nf
U.71£
*4 358
5.26%
+.69?

U.28?
U.3#

5.897
U.56S
3.737}
5.297}
1+.057%}
1+.12P
14.27%

5.0#



3

3 f7

lew

rk.«"

r*

"?3.

Daz%e

12715
12/15
12/28
12/29
1/11/71

1712

vie

i1/20

1/25

1/26

1/26

1/27

2/3

2/25
3/8
3/22

V2

3/31
u/s712

VI3
VI3

**/19

14/27

lcntJV

Lirlc *

Lisle F. B. #70

Atkinson C. U. F. D. //233
Tinley Park

Maroa-Forsyth C. U. S. D. #2
F'CC Lake S. D. #11*4

Byron C. U. F, D. #226

East Peoria S. D. #86
Arlington Heights S, D. #25
Churchville S. D. #3

Ford County Nursing Home
Oswego C. U. S. D. #308

Thornton Jr. College Dist.
#510

Crystal Lake C. C. S, D. #+7
Waucondo C. U. S. D. #118

Zion C. S. D. #6

Amount
(Thousand)

770
1425
500
970
675
u80
295
275

75

g0

1000

110
850

Prorpcct Heights Public Library

District

front Pork USD #6
Churchville C. S. D. #3
Johnsburg C, F. D. #12
Sandwich C. U. S. D. /30
Pleasant Valley F. D. #62

La Fallc

1»00
900
175
560
500
225
y 650

Fairberry- Craprey C. U. S. P.#3 1007

\~

PuiJKo

"NH

WwC

W&S

Average Net
Maturity Interest

Cost
15 5.80*
15 5.79*
15 5.653
12 5 A
9 1/3 »4.523
9 U.813
10 1/3 *+.353
9 U.573
* 4 3.653
1/3 3.623
11 3A U.573
8 1/6 3.913
3 1/6 3.573
7 1/6 3.863
U 5/6 3.503
8 5/6 1+.023
m = 5.273
11 *U.173
134 5.163
121/6 5.203
115/6 1.61»3
n 5/6 5.31B
6 u.123
8 1/6 14.323



Dato

U?2.Q
u/29
SA

5/18
5/20
5/2F
5/8

679
6/22

7/8

7/12
7/19
7/26
7/28

Inr.uer

(m
Wer.tmtnt S. D, #5
Brcece Elcm. S. D. #12
Dcardctwn Sanitation Diet,
Salem C. H. 6. D. #600
Zion-Denton T. S, D, #126
Hinsdale T. H, S. D. #86
front C. C. S. D, ,#10
Decatur

Proirie State Jr. Coll. Diet,
#515

Clen Ellyn C. C. S. D. #39
Downers Gro?e C. D, #58
riosFmo"tr

Buffalo Grove Pork

Ihmcvnod-Flocmoor C, H, S. D,
#233

HH a  Nursing H'Ime
P a Park
s tr  School Building

L Library
W&S n Water
Sl a Street Improvement

B Y Building.

Amount
(Thoucaml)

780

*406

750

795

*A6b
178
1000
1000
500

NI
Purporc

Average *
Maturity

7 1/6
12*
10
U 1/6
9 £
5 £
8 173
6 £

-3 3A

8 5/6

31/6

12

9 1/6

Net
Interest
Cost

ktet
5.164
*».1*E
U, 264
5.252
e U.558
5.62?,
3.1

»4 59N

5.09/,
N.252
5.122

6.072
5.222

* Avcroge maturities on icrucc bo marked ore not given in the Doily Bond Puyer.

We hove purposely tried to over-estimate the average maturity on these issues.






NEW IS8UE

In the opinion of Bond Counsel, interest on the 1970 Series A Bonds is exempt under the existing statute and court
decisions from Federal income taxes and under the provisions of the Act, the 1970 Series A Bonds and
the interest thereon and the income therefrom are exempt from taxation by the State of

Vermont, except for transfer, inheritance and estate taxes.

$46,000,000

VERMONT M UNICIPAL BONDO B ANK

1970 Serin A Bonds

Dated: December 1, 1970 Due: December 1, as shown below

Coupon bonds in the denomination of $5,000, registrable as to principal only, and fully registered bonds in denominations of
$5,000 or any authorized multiple thereof. Coupon and registered bonds are interchangeable. Principal and semi-
annual interest (June 1 and December 1) payable at the corporate trust offices of the Trustee, Bankers
Trust Company, New York, New York, or at the option of the holder at The First National Bank
of Boston, Boston, Massachusetts or Chittenden Trust Company, Burlington, Vermont

MATURITIES. PRINCIPAL AMOUNTS. INTEREST HATES. YIELDS OR PRICES

Maturity F:Orxlr?lglupn%I Inl%%rtht Yield Maturity F:Br\%gllﬁ)natl ! n}%&gst Yberli%g '
1971 $1,755,000 W o 3.00% 1981 $2,350,000 5% 4.70%
1972 2,480,000 43/ 3.15 1982 2,335,000 5 4.85
1973 2,470,000 43/4 3.30 1983 2,335,000 5 100
1974 2,440,000 43/ 3.50 1984 2,335,000 5.10 100
1975 2,390,000 43/ 3.70 1985 2,350,000 5.20 100
1976 2,395,000 43/ 3.90 1986 2,400,000 5.30 100
1977 2,400,000 5 4.10 1987 2,695,000 5.40 100
1978 2,385,000 5 4.25 1988 2,145,000 51 100
1979 2,380,000 5 4.40 1989 1,980,000 5/ 100
1980 2,390,000 5 4.55 1990 1,590,000 sy2 100

(Accrued Intareit from December 1, 1970 lo be added.)

The 1970 Series A Bonds maturing on and after December 1,1981, shall be redeemable, as a whole or in part, beginning
on December 1,1980 as more fully described in the Official Statement.

These 1970 Scries A Bonds are offered when, as and if issued and received by the Underwriters, subject to prior sale, to withdrawal
or modification of the offer without notice, and to the approval of legality by Messrs. Hawkins, Delafield & Wood, New York,
New York, Bond Counsel to the Bank. Certain legal matters will be passed on for the Underwriters by their Counsel, Messrs.
Mwlge Rose Guthrie & Alexander, New York, Ncta York. It isexpected that such Bonds in definitive form will be available for
delivery inNew York, New York on or about January 8,1971.

Goldman, Sachs & Co.

December 21, 1970

Statements herein, while not guaranteed, are based upon information which we believe to be reliable.



No daaler, broker, eeleemen or other ?ereon hat been authorised by the Bank or the Underwriter to give any
information or to make any representations, other than those contained in the Official Statement, and, if given or

*uch_other information or representations must not be relied upon as hav,m,? heen authorised by either of the
foregoing. The Official Statement does not constitute an offer to sell' or the solicitation of an offer to buy nor shall
there beany sale of ths, 1970 Series A Bonds by any person in any Jurisdiction in which it is unlawful for such person
to make such offer, solicitation or sale. The Information set forth herein has been obtained from the Bank and from other
sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness, and is not to be
construed as a representation, by the Underwriters. The information and expressions of opinion herein are subject to
change without notice and neithér the delivery of the Official Statement nor any sale made hereunder shall, under an
circumstances, create any implication that thére has been no change in the affairs of the Bank since the date hereof.
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VERMONT MUNICIPAL BOND BANK

OFFICIAL STATEMENT

Rdadnf to
$46,000,000

VERMUONT M UNICIPAL B OND B AN K
1970 Series A Bonds

This Official Statement of the Vermont Municipal Bond Bank (the “Bank") is provided for the purpose
of setting forth information concerning the Bank; its Bonds (the “Bonds”), more particularly its $46,000,000
1970 Series A Bonds (the “1970 Series A Bonds™) ; its General Bond Resolution adopted December 21, 1970,
authorizing the Bonds (the “Resolution™) ; and its Series Resolution adopted December 21, 1970, authorizing
the 1970 Series A Bonds (the "Series Resolution”). The Resolution and the Series Resolution are sometimes
collectively referred to herein as the “Resolutions”.

The 1970 Series A Bonds shall be secured under the provisions of the Resolutions and shall be issued in
accordance with the provisions of the Resolutions and the Vermont Municipal Bond Bank Law, being Public
Act No. 216 of the Laws of Vermont enacted by the General Assembly of the State of Vermont at the 1969
Adjourned Session known as and cited as the Vermont Municipal Bond Bank Law (the “Act”). Additional
aeries of bonds may be issued by the Bank, provided that each additional series will be authorized and secured
by a series resolution adopted in accordance with and under the provisions of the Resolution and the Act

The Act provides that the Bank is constituted as an instrumentality of the State exercising public and
essential governmental functions, and the exercise by the Bank of the powers conferred by the Act are deemed
to be an essential governmental function of the State.

Pursuant to the provisions of the Act and the Resolutions the Bank has authorized issuance of the Bonds
for the purpose, among other things, of providing funds to enable the Bank to lend money to counties, munici-
palities or public bodies within the State of Vermont (“Governmental Units”) by the direct purchase from
such Governmental Units of their bonds, notes or evidences of debt payable from ad valorem taxation (the
"Municipal Bonds”). The 1970 Series A Bonds are being issued to provide moneys with which to: (i) purchase
the $41,230,000 of Municipal Bonds which are indicated in Appendix B arnexed hereto; (ii) deposit
$4,770,000 in the Reserve Fund established with the Trustee; and (iii) to make certain deposits to other
accounts established by the Resolution.

The 1970 Series A Bonds will constitute, in the opinion of Bond Counsel to the Bank, general obligations
of the Bank and the full faith and credit of the Bank is pledged for the payment of principal, redemption
premium, if any, and interest thereon and such Bonds will be further secured by the pledge of the Municipal
Bonds and the amounts paid or required to be paid for principal and interest to the Bank on Municipal Bonds
(“Municipal Bonds Payments”) and the investments thereof and the proceeds of such investments, if any,
and all funds and accounts established by the Resolution. As stated in such Bonds pursuant to the Act, the
Bank is obligated to pav the principal and interest of the Bonds only from revenues or funds nf the Bank
and the State nf Vermont is not obligated to pay the principal or interest thereon and neither the faith and
credit nor the taxing power of the State is pledged to the payment of the principal of or the intact nn +ka

Bonds.

The Act provides that in order to assure the maintenance of the Required Debt Service Reserve (as
defined specifically in the Resolution—see definition on page 22 hereof) in the Reserve Fund, there shall be



appropriated annually and paid to the Bank for deposit in the Fund, such sum as shall be certified by the
Chairman of the Bank to the Governor or to the Governor-elect, as is necessary to restore the Fund to an
amount equal to the Required Debt Service Reserve. The Chairman shall annually, on or before February 1,
make and deliver to the Governor or to the Governor-elect, his certificate stating ihe.auo) required to restore
the Fund to the amount aforesaid, and the sum so certified shall be appropriated and paid to the Bank during
the then current State fiscal year.

W hile the 1970 Series A Bonds and the aforesaid provisions of the Act do not constitute a legally
enforceable obligation upon the State of Vermont nor create a debt on behalf of the State, Bond Counsel is
I)f the opinion that the State of Vermont, by its deneral Assembly, is legally authorized, but not legally
obligated, to appropriate annually such sum as shall have been certified by the Chairman of the Bank to the
Governor or the Governor-elect as Is necessary to restore the Reserve Fund to an amount equal to the
Required Debt Service Reserve, and upon the making of such app”~dationaljl.accordance with the Act
there shall be paid to the Bank for deposit in the Reserve Fund the amounts appropriated.

THE VERMONT MUNICIPAL BOND BANK

The Vermont Municipal Bond Bank was created by the Act as a body corporate and politic with corporate
succession and is constituted as an instrumentality exercising public and essential governmental functions of
the State.

Organization and Membership of the Bank

The membership of the Bank consists of five directors: the State Treasurer, who shall be a director
ex officio, and four directors appointed by the Governor with the advice and consent of the State Senate for
terms of two years. The four directors appointed by the Governor must be residents of the State and must be
qualified voters therein for at least one year next preceding the time of appointment. Two directors were
appointed to serve until February 1, 1971 and two directors were appointed to serve until February 1, 1972.
Each director shall hold office for the term of his appointment and until his successor shall have been appointed
and qualified. A director shall be eligible for reappointment. Any vacancy in a directorship occurring other
than by expiration of term shall be filled in the same manner as the original appointment, except that the advice
and consent of the Senate shall not be required if it is not in session, but for the unexpired term only.

The directors shall elect one of their number as Chairman. The directors shall elect a Secretary and a
Treasurer who need not be directors, and the same person may be elected to serve both as Secretary and
Treasurer. The powers of the Bank are vested in the directors thereof and three directors of the Bank shall
constitute a quorum. Action may be taken and motions and resolutions ar* "eed by the Bank at any meeting
thereof by the affirmative vote of at least three directors of the Bank, t> 'uding the director ex-officio.
A vacancy in the directorship of the Bank shall not impair the right of a quorum to exercise all the powers and
perform all the duties of the Bank.

Directors

The Bank’s membership is as follows:

James C. Davis, chairman; term expires January 31, 1971.

Mr. Davis, a resident of St. Albans, is Chairman of the Board of Directors of the Franklin Bank,
St. Albans. He has also served as vice president, director and member of the Executive Committee
of the Mutual Insurance Company of Burlington since 1946. Mr. Davis was formerly a director and
treasurer of the Vermont Development Credit Corporation for the period 1958-1968.

Frank W.Black, vice chairman; term expires January 31, 1971.

Mr. Black, a resident of Barre Town, is Executive Vice President, chief executive officer and a
director of The Peoples National Bank of Barre. He is past president of the Vermont Bankers
Association and a former director of the Vermont Development Credit Corporation.
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proceeds of the 1970 Series A Bonds and to the validity and enforceability of the respective Loan
Agreements entered into by each of the Municipalities.

W e are of the opinion that such proceedings and proofs show lawful authority for the issuance
and sale of the 1970 Series A Bonds pursuant to Public Act No. 216 of the Laws of Vermont enacted by
the General Assembly of the State of Vermont at the 1969 Adjourned Session known as and cited as the
Vermont Municipal Bond Bank Law (herein called “Act”), a General Bond Resolution duly adopted
by the Bank and ent:tled: “A Resolution Creating and Establishing an Issue of Bonds of the
Vermont Municipal Bond Bank; Providing for the Issuance from Time to Time of Said
Bonds; Providing for the Payment of Principal and Interest of Said Bonds, and Provid-
ing for the Rights of the Holders Thereof.”, and a Series Resolution duly adopted by the Bank
and entitled: “A Series Resolution Authorizing the Issuance of $46,000,000 1970 Series A Bonds,
of the Vermont Municipal Bond Bank,” said resolutions being herein collectively called the
“Resolutions” and that the 1970 Series A Bonds are valid and legally binding general obligations of the
Bank for the payment of which, in accordance with their terms, the full faith and credit of the Bank have
been legally and validly pledged. The 1970 Series A Bonds, together with all other Bonds hereafter issued
by the Bank within the terms, provisions and limitations of the General Bond Resolution, are additionally
secured by a pledge and assignment of all Municipal Bonds securing Loans made by the Bank, by a
pledge of and lien on the Municipal Bonds Payments, and by a pledge of and lien on the monies and
securities in certain funds and accounts, including the General Fund and Reserve Fund, established under
said General Bond Resolution, all as provided in said Resolutions.

W e are further of the opinion that the Bank in the General Bond Resolution has validly covenanted
and will be legally obligated to diligently enforce, and take all reasonable steps, actions and proceedings
necessary for the enforcement of, all terms, covenants and conditions of the Municipal Bonds securing
the Loans made by the Bank, including the prompt collection of Municipal Bonds Payments and Fees
and Charges, and to make and deliver to the Governor or the Governor-elect of the State of Vermont,
in compliance with the provisions of the Act, the certificate stating the amount, if any, required to
restore the Reserve Fund to the Required Debt Service Reserve. We are further of the opinion that
the State of Vermont, by its General Assembly, is legally authorized, but not legally obligated, to appro-
priate annually such sum as shall have been certified by the Chairman of the Bank to the Governor or the
Governor-elect as is necessary to restore the Reserve Fund to an amount equal to the Required Debt
Service Reserve, and upon the making of such appropriations in accordance with the Act there shall be
paid to the Bank for deposit in the Reserve Fund the amounts appropriated. The Bank has entered into
certain further covenants with the holders of the 1970 Series A Bonds for the terms of which reference is
made to the General Bond Resolution.

W e are further of the opinion that, under the terms, restrictions and conditions contained in the
General Bond Resolution, the Bank may hereafter issue additional series of Bonds on a parity with
the 1970 Series A Bonds secured by an equal charge and lien on the Municipal Bonds and Municipal
Bonds Payments and payable equally from the General Fund and Reserve Fund.

W e are further of the opinion that the interest on the 1970 Series A Bonds is exempt under the
existing statute and court decisions from Federal income taxes, and under the provisions of the Act, the
1970 Series A Bonds and the interest thereon and the income therefrom are exempt from taxation by
the State of Vermont, except for transfer, inheritance and estate taxes.

Respectfully yours,



Frank H. Davis, Director ex-officioas Treasurer of the State of Vermont.

Mr. Davis, a resident of Burlington, is Chairman of the Northeast Regional State Treasurers, Trustee
of the State Teachers’ Retirement System, the Vermont State Employees’ Retirement System and
the Vermont State Police and Motor Vehicle Inspectors’ Retirement System Funds. He is a former
Representative in the State Legislature and former Chairman of the Burlington Housing Authority.

Dr. John 1. Fey; term expires January 31, 1972.

Dr. Fey is President of National Life Insurance Company, Montpelier. He formerly served as the
dean of the law school at George Washington University, President of both the University of
Vermont and the University of Wyoming and as a director of the Federal Reserve Bank of Boston.
Dr. Fey currently serves as a director, governor or trustee of several educational and charitable
organizations, hospitals, professional groups, and corporations.

Robert T. Gannett; term expires January 31, 1972.

Mr. Gannett, a resident of Brattleboro, is an attorncy-at-law. He is a former member of the Vermont
General Assembly (1953-1960) and has served on a number of special legislative and Governor’s
commissions. He is a director of National Life Insurance Company and of Central Vermont Public
Service Corporation, trustee of the Brattleboro Retreat, and a past President and Corporator of
Brattleboro Memorial Hospital.

Leo K. Hickey, the Deputy State Treasurer, was appointed by the directors and is serving as Secretary
and Treasurer of the Bank. He is a former payroll supervisor of the State of Vermont, a former director of
Vermont Employees Credit Union, and has served as a member of various financial committees for the State.

General Powers of the Bank
Under the Act the Bank has the following powers for carrying out the purposes of the Act:
(1) To sue and be sued;

(2) To adopt an official seal and alter it at pleasure;

(3) To make and enforce rules for the conduct of its business and for use of its services and facilities;

(4) To maintain an office at any place within the State;

(5) To acquire, hold, use and dispose of its income, revenues, funds and moneys;

(6) Toacquire, rent, lease, hold, use and dispose of other personal property for its purposes;

(7) To borrow money and to issue its negotiable bonds or notes and to provide for and secure the

payment thereof and to provide for the rights of the holders thereof, and to purchase, hold and dispose of any
of its bonds or notes;

(8) To fix and revise from time to time and charge and collect fees and charges for the use of its services
or facilities;

(9) To accept gifts or grants of property, funds, money, materials, labor, supplies or services from the
United States of America or from any Governmental Unit or any person, firm or corporation, and to carry

out the terms or provisions or make agreements with respect to any gifts or grants, and to do any and all
things necessary, useful, desirable or convenient in connection with procuring, acceptance or disposition of

gifts or grants;

(10) To do anything authorized by the Act, through its officers, agents or employees or by contracts with
any person, firm orcorporation:

(11) To enter into and enforce all contracts necessary, convenient or desirable for the purposes of the

Bank or pertaining to any loan to a Governmental Unit or any purchase or sale of Municipal Bonds or other
investments or to the performance of its duties and execution or carrying out of any of its powers under the Act;



(12) To purchase or hold Municipal Bonds at such prices and in such manner as the Bank deems advisable,
and to sell Municipal Bonds acquired or held by it at such prices without relation to cost and in such manner
as the Bank d«jns advisable, all consistent with the policy of the State as declared in the legislative findings of
the Act;

(13) To invest any funds or moneys of the Bank not then required for loan to Governmental Units and
for the purchase of Municipal Bonds, in the same manner as permitted for investment of funds belonging to
the State or held in the treasury, except as otherwise provided by the Act (however, the Resolution limits
investments to certain fixed-income securities as hereinafter set forth);

(14) To prescribe any form of application or procedure required of a Governmental Unit for the loan or
purchase of its Municipal Bonds, and to fix the terms and conditions of that loan or purchase and to enter
into agreements with Governmental Units with respect to any loan or purchase; and

(15) To do all things necessary, convenient or desirable to carry out the powers expressly granted or
necessarily implied in the Act

Supplementary Powers of the Bank

Under the Act the Bank in addition to any other powers granted in the Act has the following powers:

(1) In connection with any loan to a Governmental Unit, to consider the need, desirability or eligibility
of the loan, the ability of the Governmental Unit to secure borrowed money from other sources and the costs
thereof, and the particular public improvement or purpose to be financed by the Municipal Bonds to be pur-
chased by the Bank;

(2) To charge for its costs and services in review or consideration of any proposed loan to a Govern-
mental Unit or purchase of Municipal Bonds of a Governmental Unit, and to charge therefor whether or not
the loan is made or the Municipal Bonds are purchased;

(3) To establish any terms and provisions with respect to any purchase of Municipal Bonds by the Bank,
including date and maturities of the Municipal Bonds, provisions as to redemption or payment prior to maturity,
and any other matters which are necessary, desirable or advisable in the judgment of the Bank;

(4) To conductexaminations and hearings and to hear testimony and take proof, under oath or affirmation,
at public or private hearings, on any matter material for its information and necessary to carry out the Act;

(5) To issue subpoenas requiring the attendance of witnesses and the production of books and papers
pertinent to any hearing before the Bank, or before one or more of the directors of the Bank appointed by it
to conduct the hearing;

(6) To apply to any court, having territorial jurisdiction of the offense, to have punished or contempt any
witness who refuses to obey a subpoena, or who refuses to be sworn or affirmed to testify, or who is guilty
of any contempt after summons to appear;

(7) To procure insurance against any losses in connection with its property, operations or assets in such
amounts and from such insurers as it deems desirable; and

(8) To the extent permitted under its contracts with the holders of bonds or notes of the Bank, to

consent to any modification of the rate of interest, time and payment of any installment of principal or interest,
security or any other term of bond or note, contract or agreement of any kind to which the Bank is a party.

Prohibited Acte of the Bank
Under the Act the Bank may not:

(1) Make loans of money to any person, firm or corporation other than a government or a governmental
agency or subdivision, or purchase securities issued by any person, firm or corporation other than a Govern-
mental Unit or for investment except as provided in the Act, or

(2) Emit bills of credit, or accept deposits of money for time or demand deposit, or administer trust, or
engage in any form or manner in, or in the conduct of, any private or commercial banking business, or act
as a savings bank or savings and loan association, or



APPENDIX D

Upon the delivery of the 1970 Series A Bonds, Bond Counsel to the Bank proposes to
issue itsapproving opinion in substantially the following form t

HAWKINS, DELAFIELD & WOOD
67 W all Street
New York, New York 1000b

Vermont Municipal Bond Bank
Montpelier, Vermont

Sirs:

W e have examined certified copies of the proceedings of the Vermont Municipal Bond Bank
(herein called “Bank™), a body politic and corporate and instrumentality exercising public and essential
governmental functions of the State of Vermont, organized and existing under the laws of the State
of Vermont and other proofs submitted to us relative to the issuance and sale of

$46,000,000
VERMONT MUNICIPAL BOND BANK
1970 Series A Bonds

The 1970 Scries A Bonds will mature on the dates and in the principal amounts, and will bear
interest at the respective rates per annum, as follows:

Principal Intercat Principal Intereet
December 1 Amount Rate December 1 Amount Rata
1971 $1,755,000 4)4% 1981 $2,350,000 5 %
1972 2.480.000 4)4 1982 2,335,000 5
1973 2,470.000 4)4 1985 2,335,000 5
1974 2,440,000 4)4 1984 2,335,000 5.10
1975 2,390,000 4)4 1985 2,350,000 5.20
1976 2.395,000 4)4 1986 2,400,000 5.30
1977 2,400,000 5 1987 2,695,000 5.40
1978 2,385,000 5 1988 2,145,000 5/
1979 2,380,000 5 1989 1,980,000 5/
1980 2,390,000 5 1990 1,590,000 5/

The 1970 Series A Bonds are dated December 1,1970, except as provided in the Resolutions with respect
to registered 1970 Series A Bonds. Interest on the 1970 Series A Bonds is payable semi-annually on
June 1 and December 1 in each year. The 1970 Series A Bonds are subject to redemption prior to
maturity and coupon and registered 1970 Series A Bonds are interchangeable upon the terms and condi-
tions set forth in the Resolutions. The 1970 Series A Bonds are in the form of coupon bonds, in the
denomination of $5,000 or in registered form without interest coupons in the denomination of $5,000 or
a multiple thereof. The 1970 Series A Bonds are lettered and numbered as follows: coupon 1970 Series
A Bonds are lettered A and registered 1970 Series A Bonds are lettered A R; the coupon and registered
bonds are numbered separately from one consecutively upwards.

W e have also examined one of said 1970 Series A Bonds as executed (Bond No ).
W e have also examined certain opinions of bond counsel to the Municipalities relative to the

validity and enforceability of the Municipal Bonds securing the Loans financed by the Bank from the
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Dy 1

1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990

LOAN OBLIGATIONS AND RESERVE FUND OBLIGATIONS

0581Gjijiﬂgé%%ayagé%ﬁgﬁgﬁaCh*xjiaf?

Priadfil Interest DebtService

$ 1,755,000 $ 2,318,765.00 $ 4,073,765.00
2,480,000 2,235,402.50 4,715,402.50
2,470,000 2,117,602.50 4,587,602.50
2,440,000 2,000,277.50 4,440,277.50
2,390,000 1,884,337.50 4,274,377.50
2,395,000 1,770,852.50 4,165,852.50
2,400,000 1,657,090.00 4,057,090.00
2,385,000 1,537,090.00 3,922,090.00
2,380,000 1,417,840.00 3,797,840.00
2,390,000 1,298,840.00 3,688,840.00
2,350,000 1,179,340.00 3,520,340.00
2,335,000 1,061,840.00 3,39%,840.00
2,335,000 945,090.00 3,280,090.00
2,335,000 828,340.00 3,163,340.00
2,350,000 709,255.00 3,059,255.00
2,400,000 587,055.00 2,987,055.00
2,695,000 459,855.00 3,1%4,855.00
2,145,000 314,325.00 2,459,325.00
1,980,000 196,350.00 2,176,350.00
1,590,000 87,450.00 1,677,450.00

$46,000,000 $24,607,037.50 $70,607,037.50

Arirciel

Interest

N OB%M%%%W

-t s

DebtService

$ 1,745,000 $ 2,068,277.50 $ 3,813,277.50

2,340,000
2,315,000
2,295,000
2,270,000
2,270,000
2,265,000
2,255,000
2,250,000
2,240,000
2,220,000
2.210,000
2,210,000
2,205,000
2,200,000
2,175,000
2,090,000
1,650,000
1,290,000

735,000

1,985,390.00
1,874,240.00
1,764277.50
1,655,265.00
1,547,440.00
1,439,615.00
1,326,365.00
1213,615.00
1,101,115.00
989,115.00
S78.115.00
767,615.00
657,115.00
544,660.00
430,260.00
314,985.00
202,125.00
111,375.00
40,425.00

4,325,390.00
4,189240.00
4,059277.50
3,925,265.00
3,817,440.00
3,704,615.00
3,581,365.00
3,463,615.00
3,341,115.00
3209,115.00
3,088,115.00
2,977,615.00
2,862,115.00
2,744,660.00
2,605,260.00
2,404,985.00
1,852,125.00
1,401,375.00

775,425.00

$41,230,000 $20,911,390.00 $62,141,390.00

RESER UND OBLIGATI
%&a %wh ik

il

S
v

Bt DafaiSyaict

$ 10,000 $ 250,487.50 $ 260,487.50

140,000
155,000
145,000
120,000
125,000
135.000
130,000
130,000
150,000
130,000
125,000
125,000
130,000
150,000
225,000
605,000
495,000
690,000
855,000

250,012.50
243,362.50
236,000.00
229,112.50
223,412.50
217,475.00
210,725.00
204725.00
197,725.00
190725.00
183,725.00
177,475.00
171725.00
164,595.00
156,795.00
144,870.00
112700.00
84,975.00
47,025.00

390,012.50
398,36250
381,000.00
349,112.50
348,412.50
352,475.00
340,725.00
334,225.00
347,725.00
320,225.00
308,725.00
302,475.00
301725.00
314,595.00
381,795.00
749,870.00
607700.00
774,975.00
902,025.00

$4770,000 $3,695,647.50 $8,465,647.50

XIAN3ddV
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(3) Be or constitute a bank or trust company within the jurisdiction or under the control of the Depart-
ment of Banking and Insurance of the State, or the Commissioner thereof, or the Comptroller of the Currency

of the United States of America or the Department of the Treasury, or
(4) Be or constitute a bank, banker or dealer in securities within the meaning of or subject to the
provisions of any securities, securities exchange, or securities dealers law, of the United States of America

or of the State or of any other state.

THE 1970 SERIES A BONDS

Description

The $46,000,CX)0 1970 Series A Bonds are dated Deceml>er 1, 1970 (except as otherwise provided in the
Resolutions in the case of certain registered 1970 Series A Bonds) and shall mature on December 1 in the
years and principal amounts, and bear interest at the rates per annum as follows:

Maturity mghpnatl In&grt%at Maturity mgh‘?ﬁ' In&g{g t
1971 $1,755,000  4*49 1981 $2,350,000 5 %
1972 2,480,000 4 1982 2,335,000 5

1973 2,470,000 4y 1983 2,335,000 5
1974 2,440,000 1984 2,335,000 5.10
1975 2,390,000 X 1985 2,350,000 5.20
1976 2,395,000 *» 1986 2,400,000 5.30

1987 2,695,000 5.40
1988 2,145,000 5J4
1989 1,980,000 5J4
1990 1,590,000 SJ4

1977 2,400,000
1978 2,385,000
1979 2,380,000
1980 2,390,000

ol ol O Ol b

The coupon 1970 Series A Bonds shall bear interest from December 1, 1970, payable semi-annually
on June 1 and December 1 of each year. Registered 1970 Series A Bonds shall bear interest from their date,
payable semi-annually on June 1 and December 1. The 1970 Series A Bonds shall be issued in denominations
of $5.fYX) in the case of coupon Bonds, and denominations of $5,000 or any integral multiple thereof, not exceed-
ing <aggregate principal amount of 1970 Series A Bonds maturing in the year of maturity of the Bonds for
whicu the denomination is to be specified, in the case of registered Bonds. The principal or Redemption Price
of, and interest on, the coupon 1970 Series A Bonds are payable at the corporate trust offices of the Trustee,
Bankers Trust Company, New York, New York or at the option of the holder at The First National Bank
of Boston. Boston, Massachusetts or Chittenden Trust Company, Burlington, Vermont, the additional Paying

Agents. The interest on all registered 1970 Series A Bonds and the principal or Redemption Price of all
registered 1970 Series A Bonds and of all coupon 1970 Series A Bonds registered as to principal shall be
payable at the corporate trust office of the Trustee.

Redemption

The 1970 Series A Bonds maturing on or prior to December 1, 1930 shall not be subject to redemption.
The 1970 Series A Bonds maturing on and after December 1, 1981 shall be subject to redemption on and after
December 1, 1980, at the option of the Bank, in whole on any date, or in part in inverse order of maturity
and by lot within a maturity on any interest payment date upon not less than thirty (30) nor more than
sixty (60) days’ published notice at a Redemption Price (expressed as a percentage of the principal amount
of the 1970 Series A Bond or portion thereof to beredeem-.'"!) of 100)4% plus )4 of 1% for each year or
fraction thereof from the date of redemption to the respective maturity date for such 1970 Series A Bond,
plus ui each case interest accrued to the redemption date.

Transfer and Registration

The Resolution provides all coupon Bonds shall pass by delivery, unless registered as to principal other
than to bearer. Any coupon Bond may be registered as to principal on the books of the Bank at the corporate
trust office of the Trustee, upon presentation thereof at said office. After said registration no transfer thereof
shall be valid unless made on such books by the registered owner in person or by his attorney duly authorized
in writing, and similarly noted on such Bond; but such Bond may be discharged from registration by being in



like manner transferred to bearer, after which it shall again become transferable by delivery. Thereafter, such
Bond may again, from time to time, be registered or discharged from registration in the same manner. Regis-
tration of any coupon Bond as to principal, however, shall not affect the negotiability by delivery of the coupons
appertaining to such Bond, but every such coupon shall continue to pass by delivery and shall remain payable

to bearer.

In all cases in which the privilege of exchanging Bonds or transferring registered Bonds is exercised, the
Bank shall execute and the Trustee shall deliver Bonds in accordance with the provisions of the Resolu-
tion. For every such exchange or transfer of Bonds, the Bank jr the Trustee may make a charge sufficient to
reimburse it for any tax, fee or other governmental charge required to be paid with respect to such exchange
or transfer, which sum or sums shall be paid by the person requesting such exchange or transfer as a condition
precedent to the exercise of the privilege of making such exchange or transfer. The cost of preparing each
new coupon Bond or registered Bond upon each exchange or transfer, and any other expenses of the Bank
or the Trustee incurred in connection therewith (except any applicable tax, fee or other governmental charge)
shall be paid by the Bank as an Administrative Expense.

SECURITY FOR THE BONDS

The Bank is obligated to pay the principal thereof and the interest on the Bonds only from revenues or
funds of the Bank and the State is not obligated to pay the principal or interest and neither the faith and
credit nor the taxing power of the State is pledged to the payment of the principal of or the interest on the
Bonds. The Bonds are general obligations of the Bank and the full faith and credit of the Bank is pledged
for the payment of the principal or Redemption Price of and interest on the Bonds. The Resolution creates
a continuing pledge and lien to secure the full and ‘mal payment of the principal or Redemption Price of and
interest on all of the Bonds issued pursuant to the Resolution.

To secure the payment of the principal or Redemption Price of and interest onthe Bonds, the Bank
pledges and assigns for the benefit of the Holders of the Bonds and coupons all Municipal Bonds and
Municipal Bonds Payments. The Municipal Bonds and the Municipal Bonds Payments, the investments
thereof and the proceeds of such investments, if any, and all funds and accounts established by the Resolution
are pledged for the payment if the principal or Redemption Price of and interest on the Bonds in accordance
with the terms and provisions of the Resolution. Pursuant to the Resolution the Municipal Bonds and the
Municipal Bonds Payments and all other monies and securities in the funds and accounts established by and

pledged under the Resolution shall be subject to the lien of such pledge.

The Act provides that the Bank shall establish and maintain aspecial fund called theVermont Municipal
Bond Bank Reserve Fund (the “Reserve Fund”) in which there shall be deposited:

(i) All moneys appropriated by the State for the purpose of the Fund;

(ii) Al proceeds of Bonds required to be deposited therein by terms of any contract between the
Bank and its Bondholders or any resolution of the Bank with respect to the proceeds of Bonds; and

(iii) Any other moneys or funds of the Bank which it determines to deposit therein.

Moneys in the Reserve Fund shall be held and applied solely to the payment of the interest on and
principal of Bonds of the Bank as they become due and payable and for the retirement of Bonds. Money
may not be withdrawn if it reduces the amount in the Reserve FunJ to an amount les; than the Requirec
Debt Service Reserve, as defined in the Resolution, except for payment of interest then due and payable on
Bonds and the principal of Bonds then maturing and payable and for the retirement of Bonds in accordance
with the terms of any contract between the Bank and its Bondholders and for which payments other moneys

of the Bank are not then available.

Section 4675 of the Act further provides that in order to assure the maintenance of the Required Debt
Service Reserve in the Reserve Fund, there shall be appropriated annually and paid to the Bank for deposit
in the Fund, such sum as shall be certified by the Chairman of the Bank to the Governor or to the Governor-
elect, as is necessary to restore the Fund to an amount equal to the Required Debt Service Reserve. The



APPENDIX B
MUNICIPALITIES AND THEIR MUNICIPAL BONDS

All of the following named Municipalities have executed Loan Agreements, which Loan Agreements shall
be executed by the Bank prior to the sale of the 1970 Series A Bonds. Each Loan Agreement provides that
simultaneously with the delivery of the Municipality’s Bond or Bonds to the Bank, the Municipality shall
furnish to the Bank an opinion of bond counsel satisfactory to the Bank which shall set forth among other things
the unqualified approval of said Municipality’s Bond or Bonds then being delivered to the Bank and that said
M unicipality’s Bond or Bonds will constitute valid general obligations of the Municipality.

ASanallI Banda
nnéJa JInEqual or
. Dadnin* Principa
L Munlcdpal Amount! on
Municipality Banda Daaambar 1*
(Yaara lacluahra)
Berkshire Town School District $ 260,000 1971 — 1987
Berlin Town School District ... 520,000 1971 — 1990
Brighton Town School District 370,000 1971 — 1990
Cabot Town School DiStriCt....iiceieeesecee e 430,000 1971 — 1990
Calais Town School District 215,000 1971 — 1990
Castleton Town School DiStriCt ......imrnnrneieinsinnenns 700,000 1971 — 1990
Charleston Town School DiStrict ..., 400,000 1971 - 1990
Charlotte Town School DiStriCt.....isesesseeeeinns 300,000 1971 — 1985
Clarendon Town School DiStrict ... 440,000 1971-1990
Colchester Town School District.... 1.500.000 1971 — 1989
Dover Town School DiStriCt ... 575,000 1971 - 1990
Essex Town School DiStriCt ... 1,235,000 1971 — 1989
Essex Junction Graded School District... 3,160,000 1971 — 1987
Grand Isle Town School District .. 135,000 1971 — 1990
Hartland Town School District ... 500,000 1971 — 1990
Hinesburg Town School DiStrict ... 450,000 1971 - 1988
Peacham Town School DiStriCt ... 90,000 1971 -1988
St. Albans Town School District ... 300,000 1971 — 1990
St Johnsbury Town School District.. 1,035,000 1972 — 1988
Shelburne Town School District ... 1,120,000 1971 — 1986
Sherburne Town School DiStriCt .......cmenencieisiineennns 465,000 1971 — 1990
South Burlington Town School District........ 1,440,000 1971 — 1987
South Burlington Town School District..... 440,000 1971 -1989
Sunderland Town School District ............ 200,000 1971 -1990
Underhill Graded School District, Inc 325,000 1972— 1990
Wilmington Town School DiStrict ... 655,000 1971 -1989
Braintrec-Randolph Union High School District No. 2 ... 970,000 1972— 1987
Woodstock Union High School District No. 4 ....cccccovvn. 870,000 1971 — 1987
Missisquoi Valley Union High School District No. 7 .... 345,000 1971 — 1988
Missisquoi Valley Union High School District No. 7 .... 2,000,000 1971 — 1988
Mt. Mansfield Unicn High School District No. 17 3,875,000 1972— 1990
Lamoille Union High School District No. 18 .......... 680,000 1971 — 1987
Union High School District NO. 26 ....cccccoeivrivrinrinsrnrersninnnns 1,325,000 1971 — 1989
Union High School District NO. 2 8 ...ccccouevvervinrensnrinsiesnnsinnns 1,905,000 1971 — 1988
Union H'"h School District No. JO .. 1,800,000 1971 — 1989
Union High School District No. 32 .. 2,970,000 1972— 1990
Leland & Gray Union High School District No. 34 ........... 1,155,000 1971 — 1990
Green Mountain Union High School District No. 35 .... 2,380,000 1971 — 1989
Village of ESSEX JUNCLION ocorvvvcrvvrvsnissiisssssssses s ssssssssnnens 90,000 1971 — 1988
Village of ESSEX JUNCLION oo 235,000 1971 - 1989
Village of ESSEX JUNCHION .oovccvcriscieceesssess e 700,000 1971 — 1990
Village of Ludlow ... 200,000 1971 — 1990
Village of Lyndonville 285,000 1972— 1989
Village of RIiChfOrd ... 150,000 1971— 1990
TOWN OF CaASTIBTON ccovvvrieceececes s 425,000 1972— 1990
Town of St. JONNSDUIY oo 710,000 1971 — 1989
Town of West RULIAN ..o 520,000 1972-1990
380,000 1971-1989
$41,230,000

* The Loan Agreements respecting the above listed Municipal Bonds each provide that the Municipality shall make funds
available to the Bank for the payment of principal and interest at least five (5) business days prior to the due dates thereof
notwithstanding the dates of payment as stated in the Municipal Bonds. None of the above listed Municipal Bonds are redeem-

able by their terms.
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APPENDIX A

DEFINITIONS

The following are definitions of certain of the terms that are used in either the Act and/or the Resolution and
used in this Official Statement (but not otherwise defined herein) and have the following meanings unless the con-
text shall clearly indicate some other meaning. In all instances, reference is made to the original documents, and

the definitions and usage contained therein.

"Accountants Certificate* shall mean a certificate signed by
a certified public accountant or a finn of certified public ac-
countants of recognized standing selected by the Bank and
satisfactory to the Trustee.

"Administrative Expenses” shall mean the Bank’s expenses
of carrying out and administering its powers, duties and func-
tions. as authorized by the Act and shall include, without
limiting the generality of the foregoing: administrative ex-
penses, legal, accounting and consultant's services and expenses,
payments to pension, retirement, health and hospitalization
funds, and any other expenses required or permitted to be paid
by the Bank under the provisions of the Act or the Resolution
or otherwise.

"Aggregate Debt Service” for any period shall mean, as of
any date of calculation and with respect to all Bonds, the sum
of the amounts of Debt Service for such period.

"Authorised Officer” shall mean any member of the Bank,
its Chairman and any other officer or employee of the Bank
authorized by resolution of the Bank to perform the act or
sign the document in question.

"Bondholder” OF "Holders of Bonds" Or "Holder" (when
used with reference to Bonds) or any similar term, shall mean
any person or party who shall be the bearer of any Outstand-
ing Bond or Bonds registered to bearer or not registered or the
registered owner of any Outstanding Bond or Bonds which
shall at the time he registered other than to bearer and
“Holder” (when used with reference to coupons) shall mean
any person who shall be the bearer of such coupons.

"Debt Service” for any period shall mean, as of any date of
calculation and with respect to any Series, an amount equal to
the sum of (i) interest accruing during such period on Ronds
of such Series, and (ii) that portion of principal for sjich
Scries which would accrue during such period if such principal
were deemed to accrue daily in equal amounts from the next
preceding principal payment date for such Series (or, if there
shall he no such preceding principal payment date, from a date
one year preceding the due date of such principal payment or
from the date of delivery of such Series of Bonds if such date
occurred less than one year prior to the date of such principal
payment). Such interest and principal payments for such
Series shall be calculated on the assumption that no Bon<)s of
such Series Outstanding at the date of calculation will cease
to be Outstanding except by reason of the payment of the prin-
cipal payment on the due date thereof.

*rees and Charges” shall mean all fees and charges au-
thorized to be charged by the Bank pursuant to subsection
(8) of section 4S91 of the Act and charged by the Bank to
Municipalities pursuant to the terms and provisions of Loan
Agreements.

 “"Fiduciary" Or “Fiduciaries” shall mean the Trustee, any Pay-
ing Agent, or any or all of them, as may be appropriate.

"Fiscal vear"” shall mean any twelve (12) consecutive calen-
dar months commencing with the first day of December and
ending on the last day of the following November.

“Loan" shall mean a loan made by the Bank to the Munici-
pality pursuant to the Act

~ “toan Acci lints” shall mean the accounts by that name estab-
lished by the Resolutions.

"Loan Agreement™ shall mean an agreement between the Bank
nnd a Municipality setting forth the terms and conditions of a
Loan and more particularly described in the applicable Series
Resolution.

“Loan Obligations” shall mean the proportionate amount of
Bonds issued by the Bank to obtain funds with which to make
Loans as certified to the Trustee by the Bank pursuant to the
Resolution.

"Municipal Bonds Interest Payment” shall mean that portion
of a Municipal Bonds Payment made or required to be made
by a Municipality to the Bank which represents the interest due
or to become due on the Municipality’s Municipal Bonds.

"Municipal Bonds Principal Payment" shall mean that portion
of a Municipal Bonds Payment made or required to be made
by a Municipality to the Bank which represents the principal
due or to become due on the Municipality's Municipal Bonds.

"Municipality” shall mean any Governmental Unit as defined
by the Act.

_"Municipality 3 Allocable Proportion™ shall mean the propor-
tionate amount of the total requirement in respect of which the
term is used determined by the ratio that the total of the
Municipality’s Loan Obligatir . then Outstanding bears to the
total of all Loan Obligation, ihen Outstanding.

“flunicipality3 Loan Obligation=~ shall mean the proportion-
ate amount of Bonds issued by the Bank for the purpose of
obtaining funds to make a Loan to a Municipality as certified
to the Trustee by the Bank.

"Notes" shall mean any obligations issued by the Bank other
than Bonds or bonds or other obligations.

"Redemption Price”” shall mean, with respect to any Bond,
the principal amount thereof, plue the applicable premium, if
any, payable upon redemption thereof pursuant to the Resolution
and the Series Resolution pursuant to which the same was
issued.

"Refunding Issue” shall mean all Bonds delivered on original
issuance pursuant to the refunding provisions of the Resolution.

"Reserve Fund oObligations” shall mean the proportionate
amount of Bonds issued by the Bank to obtain funds with which
to establish the Reserve Fund.

"Required Debt Service Reserve” shall mean, as of any date of
calculation, the amount required to be on deposit in the Reserve
Fund whicn amount shall be equal to the maximum amount of
principal and interest maturing and becoming due in any suc-
ceeding calendar year rounded to the next highest integral
multiple of $5,000 on all Loan Obligations then Outstanding as
of such date of calculation and shall include the amount of
interest then earned or accrued to such date of calculation pro-
vided, however, that such amount shall not exceed “maximum
debt service reserve" as defined in the Act.

"Series of Bonds" OF "Bonds of a Series” Or words of similar
meaning shall mean the Series of Bonds authorized by a Scries
Resolution.

"Series Resolution’~shall mean a resolution of the Bank au-
thorizing the issuance of a Series of Bonds in accordance with
the provisions of the Resolution.

"Supplemental Resolution” shall mean a resolution supple-
mental to or amendatory of the Resolution, adopted by the
Bank in accordance with the Resolution.
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Chairman shall annually, on or before February 1, make and deliver to the Governor or to the Governor-elect,
his certificate stating the sum required to restore the Fund to the amount aforesaid, and the sum so certified
shall be appropriated and paid to the Bank during the then current State fiscal year.

W hile the 1970 Series A Bonds and the aforesaid provisions of the Act do not constitute a legally
enforceable obligation upon the State of Vermont nor create a debt on behalf of the State, Bond Counsel is
of the opinion that the State of Vermont, by its General Assembly, is legally authorized, but not legally
obligated, to appropriate annually such sum as shall have been certified by the Chairman of the Bank to the
Governor or the Governor-elect as is necessary to restore the Reserve Fund to an amount equal to the
Required Debt Service Reserve, and upon the making of such appropriations in accordance with the Act
there shall be paid to the Bank for deposit in the Reserve Fund the amounts appropriated.

LOAN AGREEMENTS AND MUNICIPAL BONDS PAYMENTS

The Loan Agreement under which a Loan is to be made to a Municipality shall comply with certain
terms and conditions, including the following:

(a) The Municipality which is a party to such Loan Agreement must be a Governmental Unit as
defined by the Act and the Loan Agreement must be executed in accordance with existing law s;

(b) The Municipality, prior to or simultaneously with the issuance of Bonds of the Bank issued to
make a Loan to the Municipality, shall issue Municipal Bonds which are valid general obligations of the
M unicipality;

(c) The Municipal Bonds Interest Payments to be made by the Municipality under such Loan Agree-
ment shall be not less than the rate or rates the Bank is required to pay on the Bonds issued by the Bank
to obtain the funds from which such Loan is made and shall be scheduled by the Bank in such manner and
at such times (notwithstanding the dates of payment as stated in the Municipal Bonds) as to provide
funds sufficient to pay interest on the Municipality’s Loan Obligations as the same become due;

(d) The Municipal Bonds Principal Payments to be made by the Municipality under such Loan
Agreement shall be scheduled by the Bank in such manner and at such times (notwithstanding the dates
of payment as stated in the Municipal Bonds) as to provide funds sufficient to pay the principal of the
Municipality’s Loan Obligations as the same mature;

(e) The Municipality shall be obligated to pay Fees and Charges to the Bank at the times and in the
amounts which will enable the Bank to pay the "Fees and Charges” specified below;

(f) The Municipality shall be obligated to make the Municipal Bonds Principal Payments scheduled
by the Bank on an annual basis and shall be obligated to make the Municipal Bonds Interest Payments
scheduled by the Bank and to pay the Fees and Charges imposed by the Bank on a semi-annual basis; and

(g) The Loan Agreement prohibits the sale or redemption of Municipal Bonds except under certain
conditions (summarized hereinafter under the heading “Sale of Municipal Bonds by Bank") and states
that no sale or redemption of Municipal Bonds shall be effected without the prior written agreement and
consent of the parties to the Loan Agreement.

FEES AND CHARGES

The Bank is authorized in connection with the making of Loans, to establish, make, maintain and charge
such Fees and Charges to each Municipality to which a Loan is made, and shall from time to time revise
such Fees and Charges whenever necessary, so that such Fees and Charges actually collected from each such
Municipality will at all times produce monies which, together with such Municipality’s Allocable Proportion of
other monies available under the provisions of the Resolution and other monies available therefor, including
any grants made by the United States of America or any agency or instrumentality thereof or by the State or
any agency or instrumentality thereof, will be at least sufficient:

(a) To pay, as the same become due, the Municipality’s Allocable Proportion of the Administrative
Expenses of the Bank; and

(b) To pay, as the same become due, the Municipality’s Allocable Proportion of the fees and
expenses of the Trustee and Paving Agents.



APPLICATION OF 1970 SERIES A BOND PROCEEDS

Each Series Resolution authorizing the issuance of a Series of Bonds is required to specify the purposes
for which such Series of Bonds are being issued and to provide for the disposition of the proceeds thereof.
Purposes for which Bonds may be issued are (i) the establishment of or the crediting of monies to Loan
Accounts, (ii) payments into the Interest Account and the Operating Account or either of such accounts, (ii»'
payments into the Reserve Fund of any amounts required to be paid thereto in order to establish the Rese.
Fund in an amount at least equal to the Required Debt Service Reserve or such larger amount as the Bank
shall determine, (iv) the funding of Notes theretofore issued by the Bank to provide funds to make Loans, and
(v) the redemption of Bonds and related purposes.

The proceeds of sale of the 1970 Series A Bonds, including the premium to be received thereon (but
exclusive of accrued interest which shall be deposited in the Interest Account), shall be used and applied as

follows:
For crediting Loan Accounts, an amount equal to Loan O bligationS. . $41,230,000
For deposit in the Reserve Fund, an amount equal to Reserve FundO bligations........... 4,770.000
Principal amount of the 1970 Series A B O N A S s $46,000,000
For deposit in the Operating Account to provide for the payment of financing and miscella-
neous costs, the total amount of the premium received on the 1970 Series A Bonds 151,500
Total proceeds exclusive of accrued INTEFEST .o $46,151,500

The deposit in the Reserve Fund is approximately 110% of the maximum amount of principal and interest
maturing and becoming due in any succeeding calendar year rounded to the next highest integral multiple of
$5,000 on all Loan Obligations.

A list of those Municipalities which have executed Loan Agreements relating to the 1970 Series A Bonds,
and the Municipal Bonds of each sold to the Bank is included as Appendix B to this Official Statement. That
portion of the total principal amount of 1970 Series A Bonds representing Loan Obligations (such portion
equals the aggregate of the Municipal Bonds) and that portion representing 1970 Scries A Bonds issued to
provide funds for the Reserve F'u’.d are separately detailed as Appendix C hereto.

FUNDS AND ACCOUNTS

Loan Accounts are established with and held by the Trustee. Upon the issuance of each Series of Bonds,
the Bank is rtquircd to credit to each Loan Account the amount of the proceeds derived from the sale of such
Series of Bonds as shall be allocated in the Series Resolution to such Loan Account. Monies credited to a Loan
Account shall be used by the Bank only for the purj>ose of making a Loan to the Municipality to which the
Loan Account relates. Payments from Loan Accounts to Municipalities are made by the Trustee upon requisition
of the Bank. The monies credited to each Loan Account, including all obligations held as investments thereof
and the proceeds of such investments, shall be held in trust and applied only to the making of a Loan to the
M unicipality to which such Loan Account relates, and are assigned to and pledged to the Trustee, pending such
application, for the benefit of the Holders of the Bonds of the Series from which such monies were derived and
for the security of the payment of the principal or Redemption Price of and interest on such Bonds, and shall
at all times be subject to the lien of such assignment and pledge until paid out and transferred as provided in
the Resolution.

In addition to the Loan Accounts hereinabove described, the Resolution establishes the following special
Funds and Accounts:
(1) General Fund—held by the Trustee and comprised of the:

(a) General Account
b) Operating Account
c) Interest Account
d) Principal Account
e) Redemption Account

(
(
(
(

(2) Reserve Fund—held by the Trustee



BONDS AS LEGAL INVESTMENTS

Under the provisions of Section 4623 of the Act, the Bonds, in the State of Vermont, are made securities
in which all public officers and bodies of the State and all its municipalities and municipal subdivisions, all
insurance companies and associations, and other persons carrying on an insurance business, all banks, bankers,
trust companies, savings banks and savings associations, including savings and loan associations, building and
loan associations, investment companies and other persons carrying on a banking business, all administrators,
guardians, executers, trustees and othei fiduciaries, and all other persons whatsoever who are now or may
hereafter be authorized to invest in bonds or other obligations of the State, may properly and legally invest
funds, including capital, in their control or belonging to >hem.

SECURITY FOR PUBLIC DEPOSITS
Bonds or notes of the Bank are authorized security for any and all public deposits in the State of Vermont.

TAX EXEMPTION
Interest on the 1970 Series A Bonds is exempt, in the opinion of Hawkins DelaSeld & Wood, Bond
Counsel to the Bank, under the existing statute and court decisions from Federal income taxes, and under
the provisions of the Act. the 1970 Series A Bonds and the interest thereon and the income therefrom are
exempt from taxation by the State of Vermont, except for transfer, inheritance and estate taxes.

NO LITIGATION
There is no controversy or litigation of any nature now pending, or to the knowledge of the Bank,
threatened, restraining or enjoining the issuance, sale, execution or delivery of the 1970 Series A Bonds, or
prohibiting the Bank from making the Loans with the proceeds of said Bonds, or in any way contesting
or affecting the validity of the 1970 Series A Bonds or any proceedings of the Bank taken with respect to
the issuance or sale thereof, or the pledge or application of any monies or security provided for the payment
of the 1970 Series A Bonds or the existence or powers of the Bank.

APPROVAL OF LEGALITY

All legal matters incident to the authorization, issuance, sale and delivery of the 1970 Series A Bonds
are subject to the approval of Messrs. Hawkins, Delafield & Wood, New York City, Bond Counsel to the
Bank. AIl Loans will be made by the Bank subject to the approval of the Municipal Bonds securing the
respective Loans and to the validity and enforceability of the respective Loan Agreements entered into by
each of the Municipalities by bond counsel to each of the Municipalities and such bond counsel will, at the time
of the making of each Loan, provide the Bank with an opinion as to the validity and enforceability of the
Municipal Bonds securing the Loan and the Loan Agreement entered into by the Municipality.

All quotations from, and summaries and explanations of, the Act, the Resolution, the Series Resolution
and the Loan Agreements contained herein do not purport to be complete and reference is made to said law
and Resolutions for full and complete statements of their provisions. The Appendices attached hereto are a
part of this Official Statement. Copies, in reasonable quantity, of the Act, the Resolution and the Series
Resolution may be obtained upon request 'hrected to the Bank or to the Underwriters.

Any statements in this Official Statement involving matters of opinion, whether or not expressly so
stated, are intended as such and not as representations of fact. This Official Statement is not to be construed as
a contract or agreement between the Bank and the purchasers or Holders of any of the 1970 Series A Bonds.

VERMONT MUNICIPAL BOND BANK

Dated: December 21, 1970 By: /s/ James C. Davis
Chairman



2. Bonds or coupons or interest installments for the payment or redemption of which moneys shall
have been set aside and shall be held in trust by the Fiduciaries (through deposit by the Bank of funds for
such payment or redemption or otherwise) at the maturity or redemption date thereof shall be deemed to
have been paid within the meaning and with the effect expressed in paragraph 1 rbove. All Outstanding Bonds
of any Series and all coupons appertaining to such Bonds shall prior to the maturity or redemption date thereof
be deemed to have been paid within the meaning and with the effect expressed in paragraph 1 above if (a) in
case any of said Bonds are to be redeemed on any date prior to their maturity, the Bank shall have given to
the Trustee in form satisfactory to it, irrevocable instructions to publish as provided in the Resolution notice
of redemption on said date of such Bonds, (b) there shall have been deposited with the Trustee either moneys
in an amount which shall be sufficient, or direct obligations of the United States of America the principal of
and the interest on which when due will provide moneys which, together with the moneys, if any, deposited
wiih the Trustee at the same time, shall be sufficient, to pay when due the principal or Redemption Price, if
applicable, and interest due and to become due on said Bonds on and prior to the redemption date or maturity
date thereof, as tht case may be, and (c) in the event said Bonds are not by their terms subject to redemption
within the next succeeding 60 days, the Bank shall h: .e given the Trustee in form satisfactory to it irrevocable
instructions to publish, as soon as practicable, at least twice, at an interval of not less than seven days between
publications, in an Authorized Newspaper a notice to the Holders of such Bonds and coupons that the deposit
required by (b) above has been made with the Trustee and that said Bonds and coupons are deemed to have
been paid in accordance with this Section and stating such maturity or redemption date upon which moneyc
are to be available for the payment of the principal or Redemption Price, if applicable, on said Bonds. Neither
direct obligations of the United States of America or moneys deposited with the Trustee pursuant to the pro-
vision in the Resolution providing for defeasance nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall he held in trust for, the payment of the
principal or Redemption Price, if applicable, and interest on said Bonds; provided that any cash received from
such principal or interest payments on such direct obligations of the United States of Ameria deposited with
the Trustee, if not then needed for such purpose, shall, to the extent practicable, be reinvested in direct obliga-
tions of the United States of America maturing at times and in amounts sufficient to pay when due the principal
or Redemption Price, if applicable, and interest to become due on said Bonds on and prior to such redemption
date at maturity date thereof, as the case may be. and interest earned from such reinvestment shall he paid over
to the Bank, as received by the Trustee, free and clear of any trust, lien or pledge.

3. Anything in the Resolution to the contrary notwithstanding, any moneys held by a Fiduciary in
trust for the payment and discharge of any of the Bonds or coupons which remain unclaimed for six years
after the date when such Bonds have become due and payable, either at their stated maturity dates or by
call for earlier redemption, if such moneys were held by the Fiduciary at such date, or for six years after
the date of deposit of such moneys if deposited with the Fiduciary after the said date when such Bonds
became due and payable, shall, at the written request of the Bank, be repaid by the Fiduciary to the Bank,
as its absolute property and free from trust, and the Fiduciary shall thereupon be released and discharged
with respect thereto and the Bondholders shall look only to the Bank for the payment of such Bonds and
coupons; provided, however, that before being required to make any such payment to the Bank, the Fiduciary
shall, at the expense of the Bank, cause to be published at least twice, at an interval of not less than seven
days between publications, in an Authorized Newspaper, a notice that said moneys remain unclaimed and
that, after a date named in said notice, which date shall be not less than 30 days after the date of the first
publication of such notice, the balance of such moneys then unclaimed will be returned to the Bank.

AGREEMENT OF THE STATE AND THE BANK

Section 4621 of the Act provides that the State does pledge to and agree with the holders of the bonds or
notes of the Bank that it will not limit or restrict the rights vested in the Bank to fulfill the terms of any
agreement made with bondholders or noteholders, or in any way impair the rights or remedies of such holders
until the bonds and notes, together with the interest thereon, with interest on any unpaid installments of
interest, and all costs and expenses in connection with any action or proceedings by or on behalf of such
holders, are fully met and discharged, and, under the Resolution, the Bank covenants that it will not cause the

State to take any such action. D



GENERAL FUND

General Account

The Resolution provides for the deposit to the General Account of: (i) any income or interest earned by
the Reserve Fund due to the investment thereof (provided a transfer will not reduce the amount of the Reserve
Fund below 110% of the Required Debt Service Reserve); (ii) the balance of monies remaining in the
Redemption Account when the Trustee is able to purchase principal amounts of Bonds at a purchase price less
than the sum of an amount equal to the proceeds from the sale or redemption of Municipal Bonds; and (iii)
the excess of proceeds resulting from a Municipality's redemption of its Municipal Bonds.

The Resolution provides for the following withdrawals to be mi.de front the General Account, for the
following purposes:

1. On or before each interest payment date of the Bonds, the Trustee shall withdraw from the

General Account and deposit in the Interest Account an amount which, when added to the amount then

on deposit in the Interest Account and derived from sources other than Municipal Bonds Interest Pay-

ments, will on such interest payment date, be equal to the installment of interest then becoming due on the

Bonds representing the Reserve Fund Obligations.

2. After providing for the payment to the Interest Account and on or before each interest payment
date, the Trustee shall withdraw from the General Account and deposit in the Operating Account the
aggregate of the amounts requisitioned by the Bank as of such interest payment date for the six month
period to and including the next succeeding interest payment date, for the purposes of paying the estimated
Administrative Expenses of the Bank due and to become due during such six month period, and to pay
the fees and expenses of the Trustee and Paying Agents then due and to become due during such six month

period.
3. After providing for the aforementioned withdrawals and as of the last day of each Fiscal Year, the
Trustee shall withdraw from the balance of the monies so remaining in the General Account and deposit

to the credit of the Reserve Fund such amount (or the balance of the monies so remaining in the General
Account if less than the required amount) as shall be required to bring the Reserve Fund up to the

Required Debt Service Reserve.

4. After providing for all aforementioned payments required to have been made during each Fiscal
Year and as of the last day of each Fiscal Year the Trustee shall withdraw from the General Account and
pay to the Bank for any of its lawfully authorized purposes the balance of the monies remaining in the
General Account, provided, however, that the Bank, in its absolute discretion may direct the Trustee to
deposit any or all of such balance to be withdrawn from the General Account to the credit of the Redemp-
tion Account and the payment to the Bank of such balance shall be reduced accordingly.

O perating Account

The Resolution provides that all Fees and Charges received by the Trustee shall be deposited upon
receipt in the Operating Account. Such Fees and Charges collected from Municipalities shall be used, together
with: (i) the deposits made to the Operating Account from the General Account as described hereinbefore; and
(ii) any other monies which may be made available to the Bank for the purposes of the Operating Account
from any source or sources, including the amount received as a premium over the principal amount of a Series
of Bonds, to pay: (i) Administrative Expenses of the Bank and the fees and expenses of the Trustee and
Paying Agei . and (ii) financing costs with respect to a Series of Bonds. Monies at any time held for the
credit of the Operating Account shall be used for and applied solely to such purposes. The Resolution furthet
provides that payments from the Operating Account shall be made by the Trustee upon receipt of a requisition,
signed by an Authorized Officer, describing each payment and specifying that each item is a proper charge
against the monies in the Operating Account.

Interest Account and Principal Account

The Resolution provides that the Trustee shall credit to the Interest Account such portion of the
Municipal Bonds Payments as shall represent Municipal Bonds Interest Payments, and to the Principal
Account such portion of the Municipal Bonds Payments as shall represent Municipal Bonds Principal Payments.



In addition, there shall be transferred as above provided from the General Account and deposited to the
Interest Account an amount equal to the installment of interest on the Bonds representing the Reserve
Fund Obligations then falling due; and as provided hereafter, the Trustee shall transfer from the Reserve
Fund to the Principal Account, on or before the principal payment date of the Bonds, an amount equal
to the principal amount of the Bonds representing Reserve Fund Obligations falling due on the applicable
principal payment date. In addition to the preceding, accrued interest received from the proceeds of the sale
of Bonds shall be deposited to the Interest Account; and the proportionate share of interest amount and
principal amount from Refunding Bond proceeds of a Refunding Issue shall be deposited to the appropriate
Account. The monies in the Interest Account and the Principal Account shall be used solely for the purposes
of paying the principal of and interest on the Bonds.

The Resolution further provides that in the event there shall be, on any interest payment date, a deficiency
in the Interest Account, or, in the event there shall be, on any principal payment date, a deficiency in the Prin-
cipal Account, the Trustee shall make up such deficiencies from the Reserve Fund by the withdrawal ¢5 monies

therefrom for that purpose.

Redemption Account

The Resolution provides that the Trustee shall establish in the Redemption Account a separate sub-account
for the Bonds of each Series outstanding. Monies held in each such separate sub-account by the Trustee shall
be applied to the purchase or retirement of the Bonds of the Series in respect of which such sub-account
was created. Monies for the redemption of Bonds may be deposited in the Redemption Account from the
General Account at the direction of the Bank as provided above in paragraph 4, under the caption “General
Account”, and if, at any time upon the payment or retirement of Bonds at maturity or upon the purchase
or redemption of Bonds, the monies and securities in the Reserve Fund are in excess of 110% of the Required
Debt Service Reserve and the use or transfer of such excess is not otherwise provided for in the Resolution,
the Trustee, upon the request of the Bank, shall transfer such excess to the applicable sub-account in the
Redemption Account. In the event Municipal Bonds or other obligations securing a Loan shall be sold by the
Bank in accordance with the terms of the applicable Loan Agreement, or redeemed by the Municipality, the
Bank shall deposit the proceeds from such sale or redemption, except an amount thereof equal to the cost and
expenses of the Bank in effectuating the redemption of the Bonds to be redeemed upon such sale by the Bank
or redemption by the Municipality, into the applicable sub-account in the Redemption Account;and the Trustee
further shall, in connection with each such event, withdraw from the Reserve Fund and deposit in the applicable
sub-account in the Redemption Account an amount of monies equal to the amount of the reduction of the
Required Debt Service Reserve which would result upon the redemption of such Bonds upon the next succeed-

ing redemption date.

If at any time the monies on deposit to the credit of the Reserve Fund, or the investments thereof, arc
less than the Required Debt Service Reserve, and there are then monies on deposit in any sub-account in the
Redemption Account resulting from monies credited ¢hereto from the General Account at the direction of
the Bank or from excess moneys which have been previously transferred from the Reserve Fund to the
Redemption Account resulting from the retirement of Bonds, there shall be deposited to the credit of the
Reserve Fund an amount sufficient (or all of the monies in said sub-accounts if less than the amounts sufficient)

to make up such deficiency.
RESERVE FUND

The Reserve Fund shall be held by the Trustee. The Bank shall pay into the Reserve Fund: (i) such por-
tion of the monies appropriated and made available by the State and paid to the Bank for the purposes of the
Reserve Fund (ii) all monies paid to the Bank pursuant to Section 4675 of the Act for the purpose of restoring
the Reserve Fund to the amount of the Required Debt Service Reserve; (iii) such portion of the proceeds of
the sale of Bonds, if any, as shall be provided by the Series Resolution authorizing the issuance thereof; (iv)
such portion of the proceeds of the sale of Notes, if any, as shall be provided by the resolution of the Bank
authorizing the issuance thereof; and (v) any other monies which may be made available to the Bank for the
purposes of the Reserve Fund from any other source or sources. The Trustee shall deposit in and credit to
the Reserve Fund all monies transferred from the General Account and all monies transferred from the
Redemption Account as above provided.
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Remedies Not Exclusive

No remedy conferred upon or reserved to the Trustee or to the Holders of the Bonds under the Resolution
is intended to be exclusive of any other remedy or remedies, and each and every such remedy shall be cumulative
and shall be in addition to any other remedy given thereunder or now or hereafter existing at law or in equity

or by statute.

No W aiver of Default

No delay or omission of the Trustee or of any Holder of the Bonds to exercise any right or power
accruing upon any default shall impair any such right or power or shall be construed to be a waiver of any
such default or an acquiescence therein; and every power and remedy given by the Resolution to the Trustee
and the Holders of the Bonds, respectively, may be exercised from time to time and as often as may be
deemed expedient.

Notice of Event of Default

The Trustee shall give to the Bondholders notice of each event of default under the Resolution known to the
Trustee within ninety (90) days after knowledge of the occurrence thereof, unless such event of default shall
have been remedied or cured before the giving of such notice; provided that, except in the case of default
in the payment of the principal or Redemption Price of or interest on any of the Bonds, or in the making
of any payment required to be made into the General Fund or the Reserve Fund, the Trustee shall be
protected in withholding such notice if and so long as the board of directors, the executive committee, or a
trust committee of directors or responsible officers of the Trustee in good faith determines that the with-
holding of such notice is in the interests of the Bondholders. Each such notice of event of default shall be
given by the Trustee by mailing written notice thereof: (1) to all registered Holders of Bonds, as the names
and addresses of such Holders appear upon the books for registration and transfer of Bonds as kept by the
Trustee; (2) to such Bondholders as have filed their names and addresses with the Trustee for that purpose;
and (3) to such other persons as is required by law.

MODIFICATIONS OF RESOLUTIONS AND OUTSTANDING BONDS

The Resolution provides procedures whereby the Bank may amend the Resolution or a Series Resolution
by adoption of a supplemental resolution. Amendments that may be made without the consent of Bondholders
must be for purposes of further securing the Bonds, imposing further limitations on or surrendering rights
of the Bank or curing ambiguities.

Amendments of the respective rights and obligations of the Bank and the Bondholders may be made with
the written consent of the Holders of not less than sixty-six and two-thirds per centum (66”% ) in principal
amount of the outstanding Bonds to which the amendment applies; but no such amendment shall permit a
change in the terms of redemption or maturity of the principal of any Bond or of any installment of interest
thereon or a reduction in the principal amount or Redemption Price thereof, or the rate of interest thereon or
reduce the percentages or otherwise affect the classes of Bonds the consent of the Holders of which is required
to effect such amendment.

Amendments may be made in any respect with the written consent of the Holders of all of the Bonds then

outstanding.
DEFEASANCE

1. If the Bank shall pay or cause to be paid to the Holders of all Bonds and coupons then Outstanding,
the principal and interest and Redemption Price, if any, to become due thereon, at the times and in the
manner stipulated therein and in the Resolution, then, at the option of the Bank, expressed in an instrument
in writing signed by an Authorized Officer and delivered to the Trustee, the covenants, agreements and
other obligations of the Bank to the Bondholders shall be discharged and satisfied. In such event, the
Trustee shall, upon the request of the Bank, execute and deliver to the Bank all such instruments as may
be desirable to evidence such discharge and satisfaction and the Fiduciaries shall pay over or deliver to the
Bank all money, securities and funds held by them pursuant to the Resolution which are not required for
the payment or redemption of Bonds or coupons not theretofore surrendered for such payment or redemption.



additional money becoming available for such application in the future; the deposit of such monies with the
Paying Agents, or otherwise setting aside such monies in trust for the proper purpose, shall constitute proper
application by the Trustee; and the Trustee shall incur no liability whatsoever to the Bank, to any Bondholder
or to any other person for any delay in applying any such monies, so long as the Trustee acts with reasonable
diligence, having due regard for the circumstances, and ultimately applies the same in accordance with such
provisions of the Resolution as may be applicable at the time of application by the Trustee. Whenever the
Trustee shall exercise such discretion in applying such monies, it shall fix the date (which shall be an interest
payment date unless the Trustee sltall deem another date more suitable) upon which such application is to be
made and upon such date interest on the amounts of principal to be paid on such date shall cease to accrue.
The Trustee shall give such notice as it may deem appropriate for the fixing of any such date. The Trustee
shall not be required to make payment to the Holder of any unpaid coupon or any Bond unless such coupon or
such Bond shall be presented to the Trustee for appropriate endorsement or for cancellation if fully paid.

Termination of Proceedings

In case any proceeding taken by the Trustee on account of any event of default shall have been discontinued
or abandoned for any reason, then in every such case the Bank, the Trustee and the Bondholders shall be
restored to their former positions and rights hereunder, respectively, and all rights, remedies, powers and
duties of the Trustee shall continue as though no such proceeding had been taken.

Limitation on Rights of Bondholders

No Holder of any Bond shall have any right to institute any suit, actions, mandamus or other proceeding
in equity or at law hereunder, or for the protection or enforcement of any right under the Resolution or any
right under law unless such Holder shall have given to the Trustee written notice of the event of ilefault or
breach of duty on account of which such suit, action or proceeding is to be taken, and unless the Holders
of not less than twenty-five per centum (25% ) in principal amount of the Bonds then Outstanding shall have
made written request of the Trustee after the right to exercise such powers or right of action, as the case
may be, shall have occurred, and shell have afforded the Trustee a reasonable opportunity either to proceed
to exercise the powers herein granted or granted under the law or to institute such action, suit or proceeding
in its name and unless, also, there shall have been offered to the Trustee reasonable security and indemnity
against the costs, expenses and liabilities to be incurred therein or thereby, and the Trustee shall have refused
or neglected to comply with such request within a reasonable time; and such notification, request and offer
of indemnity are hereby declared in every such case, at the option of the Trustee, to be conditions precedent
to the execution of the powers under this Resolution or for any other remedy hereunder or under law. It is
understood and intended that no one or more Holders of th* Bonds hereby secured shall have any right in
any manner whatever by his or their action to affect, distu.b or prejudice the security of the Resolution, or
to enforce any right hereunder or under law with respect to the Bonds or this Resolution, except in the
manner herein provided, and that all proceedings at law or in equity shall be instituted, had and maintained
in the manner herein provided and for the benefit of all Holders of the Outstanding Bonds and coupons.
Notwithstanding the foregoing provisions, the obligation of the Bank shall be absolute and unconditional to
pay the principal and Redemption Price of and interest on the Bonds to the respective Holders thereof and
the coupons pertaining thereto at the respective due dates thereof, and nothing herein shall affect or impair
the right of action, which is absolute and unconditional, of such Holders to enforce such payment.

Anything to the contrary notwithstanding, each Holder of any Bond by his acceptance thereof shall be
deemed to have agreed that any court in its discretion may require, in any suit for the enforcement of any
right or remedy under the Resolution or any Series Resolution, or in any suit against the Trustee for any
action taken or omitted by it as Trustee, the filing by any party litigant in such suit of an undertaking to pay
the reasonable costs of such suit, and that such court may in its discretion assess reasonable costs, including
reasonable attorneys’ fees, against any party litigant in any suit, having due regard to the merits and
good faith of the claims or defenses made by such party litigant; but the provisions of this paragraph shall
not apply to any suit instituted by the Trustee, to any suit instituted by any Bondholder, or group of Bond-
holders, holding at least twenty-five per centum (25% ) in principal amount of the Bonds outstanding, or
to any suit instituted by any Bondholder for the enforcement of the payment of the principal or Redemption
Price of or interest on any Bond on or after the respective due date thereof expressed in such Bond.



Monies and securities held for the credit of the Reserve Fund shall be transferred by the Trustee to the
Interest Account and Principal Account at the times and in the amounts required in the event there shall be,
on any interest payment date, a deficiency in the Interest Account, or, in the event there shall be, on any
principal payment date, a deficiency in the Principal Account

On or before the principal payment date of tiie Bonds, the Trustee shall transfer from the Reserve Fund
to the Principal Account an amount equal to the principal amount of the Bonds representing Reserve Fund
Obligations falling due on such principal payment date. Any income or interest earned by the Reserve
Fund due to the investment thereof shall be transferred by the Trustee promptly to the General Account, but
only .0 the extent that any such transfer will rot reduce the amount of the Reserve Fund below 110% of the
Required Debt Service Reserve. If, at any time upon the payment or retirement of Bonds at maturity or upon
purchase or redemptions, the monies and securities in the Reserve Fund are in excess of 110% of the Required
Debt Service Reserve, and the use or transfer of such excess is not otherwise provided for in the Resolution,
the Trustee, upon the written request of the Bank signed by an Authorized Officer, shall transfer such excess
to and deposit the same in the Redemption Account. Whenever the Bank shall sell, or whenever a Municipality
shall redeem, Municipal Bonds requiring the purchase or redemption of Bonds which would result in the
reduction of the Required Debt Service Reserve upon the purchase or redemption of such Bonds, the Trustee
shall, in connection with each such event, withdraw from the Reserve Fund and deposit in the applicable
sub-account in the Redemption Account an amount of monies equal to the amount of the reduction of the
Required Debt Service Reserve which would result upon the redemption of such Bonds upon the next

succeeding redemption date.

INVESTMENT OF FUNDS

The Resolution provides that all monies held by the Trustee shall be continuously and fully secured, for the
benefit of the Bank and the Holders of the Bonds. The Trustee shall invest the Funds and Accounts upon the
direction of the Bank as follows:

(1) Monies in the General Account shall be invested in direct obligations of the State or obligations
of the United States of Amer.a or obligations the principal and interest of which are guaranteed by the
State or the United States of America, »he maturity or redemption date at the option of the holder of
which shall not be later thanjwelve (12) months from the date of investment.

(2) Monies in any Loan Account, the Interest Account, the Principal Account, the Redemption
Account and the Operating Account shall be invested in direct obligations of the State or of the United
States of America or obligations the principal and interest of which are guaranteed by the State or the
United States of America, the maturity or redemption date at the option of the holder of which shall coin-
cide as nearly as practicable with the times at which monies in said accounts will be required for the pur-
poses provided in the Resolution.

(3) Monies in the Reserve Fund shall be invested in obligations the maturity or redemption date
at the option of the holder of which shall coincide as nearly as practicable with the times at which monies
in the Reserve Fund will be required for the purposes provided in the Resolution as follows: (a) direct
obligations of the United States of America or obligations the principal and interest of which are guaran-
teed by the United States of America, (b) any bond, debenture, note, participation or other similar obliga-
tion issued by any of the following Federal agencies: Government National Mortgage Association, Federal
Land Banks, Federal Home Loan Banks, Federal Intenridiate Credit Banks. Banks for Cooperatives,
Tennessee Valley Authority, Farmers’ Home Administration and Export-Import Bank, (c) if permitted
by law, any bond, debenture, note, participation or other similar obligation issued by the Federal National
M ortgage Association to the extent such obligations are guaranteed by the Government National Mortgage
Association, and (d) any other obligation of the United States of America or any Federal agencies which
may then be purchased with funds belonging "o the State or held in the State Treasury.

In lieu of the investments of monies above authorized, the Trustee shall upon direction of the Bank in
writing signed by an Authorized Officer deposit monies from any fund or account held by the Trustee under
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