
F i n a n c e  F i n a n c e  C o m t e  F i l e s  ( 1 9 7 1 - 7 2 )  

H B  3 9 1  c o n t . ,  3 9 9 ,  4 0 2



80

T a b l e  3 8  ( c o n t )

3 rd  F l e e r  (22 .003  n e t  s q . f t . )
R e v e n u e

C c m i s s i o r . e r ' s  O f f i c e  
F i e l d  O f f i c e  

P u b l i c  S a f e t y
F i r e  P r e v e n t i o n  

A d n± n  D e p t  
S u p p l y  

H e a l t h  «  S o c i a l  S e r v i c e s
C o r r e c t i o n  D i v  ( e x c l  C t  U n i t )  

P r c b a t i c r .  P-.fn.in 
t e n t a  1 H e a l t h  D i v  

N a t u r a l  R e s o u r c e s  ( e x c l  O i l  & G a s  D i v )  
P a r k s  D i v  
G e o l o g i c a l  S u r v e y

4 t h  F l o o r  (22 .000 n e t  s q . f t . )  
N a t u r a l  R e s o u r c e s  

L a n d  D i v

5 t h  F l o o r  (22 .000 n e t  s q . f t . )
L a v  D e p t  ( e x c l  C t  U n i t  i  DA) 
C o m e r c e  ( e x c l .  V *"e igh ts  & M e a s u r e s )  
G o v e r n o r

E e o n  O p p o r t u n i t y  O f f i c e  
I n d i a n  O p p  D i v

6 t h  F i t o r  (22 ,000 n e t  s q . f  
G o v e r n o r  

E x e c
P l a n n i n g  &. R e s e a r c h  
R u r a 1 D e v  *

A  d r a in  D e p t  
A d n i n  D i v  

L e g i s l a t u r e  
S t a t e  O p e r  S c h o o l s  
E c  o n  D e v  e  1 o o r .e  n  t

t .  )

1033
2073
1270
1780

I S 25.

3277
2384
4113 
2 2  =  3 

1E2 7 3 
(+3722)

18655 
(+3345 >'

5352
11313

B73 
7  7 2  

1E310 
(+3690)

1449
441
776
693
630

13 £04 
1 1 1 3  

16900 
(+3100)

1175
2442
1330
2122

1 2 2 5 .

4505
2798
4949
2 5 4 6

21B57
(+133)

215S5
(+415)

5 911 
12 70B

1017
912 

2 0443 
(+1552)

1496
441
816
693
630

15773
1 3 5 3

21002
(+993)



F A I R B A N K S

i&i

1 . T h e  e x i s t i n g  C o u r t / O f f i c e  B u i l d i n g  s h o u l d  c o n t i n u e  
t o  b e  u t i l i z e d  t h r o u g h  t h e  p l a n n i n g  p e r i o d .

2 .  T h e  e x i s t i n g  C o u r t / O f f i c e  B u i l d i n g  c a n  b e  e x p a n d e d  
‘ e i t h e r  h o r i z o n t a l l y  o x  v e r t i c a l l y .

3 .  A s  n u r h  l e a s e d  s p a c e  a s  p o s s i b l e  s h o u l d  b e  
e l i m i n a t e d  i n  f a v o r  o f  e x p a n d e d  a n a  a d d i t i o n a l  
S t a t e - o w n e d  s p a c e .  •

4 .  T h e  H i g h w a y  D e p a r t m e n t ' s  n e w  D i s t r i c t  C o m p l e x  . 
s h o u l d  a d e q u a t e l y  h o u s e  t h e  H ig h w a y  D e p a r t m e n t  
a n d  t h e  C c tm .u n . i c a t i o n s  D i v i s i o n  o f  P u b l i c  W o r k s  
t h r o u g h  t h e  p l a n n i n g  p e r i o d .

5 .  T h e  F a i r b a n k s  C l i n i c  o f  t h e  D e g a r t n e n t  o f  H e a l t h  
a n d  S o c i a l  S e r v i c e s  s h o u l d  r e m a i n  i n  t h e  C i t y — 
o w n e d  b u i l d i n g  w h e r e  i t  i s  p r e s e n t l y  h o u s e d .

6 .  O p e r a t i o n a l  a r e a s  o f  t h e  S t a t e  T r o o p e r s ,  D e p a r t m e n t  
o f  P u b l i c  S a f e t y ,  s h o u l d  b e  l o c a t e d  i n  a  b u i l d i n g  
s e p a r a t e  f r e e  t h a t  o f  t h e  c o u r t s  a n d  t h e  e t h e r  
r e g i o n a l  o f f i c e s  d u e  t o  t h e  a r o u n d —t h e —c l o c k  
o p e r a t i o n s  o f  t h e  S t a t e  T r o o p e r s  a n d  t h e i r  n e e d  
f o r  s p e c i a l i z e d  t r a i n i n g  f a c i l i t i e s  w h i c h  w o u l d
b e  i n a p p r o p r l a t e l y  l o c a t e d  i n  a c o m b i n e d —u s e  
o f f i c e  f a c i l i t y .  ...... .......... .............................

7 .  T h e  F i s h  a n d  Game D e p a r t m e n t  w i l l  c o n t i n u e  w i t h  
p l a n s  t o  c o n s t r u c t  a  r e g . c n a l  o f f i c e  f a c i l i t y ;  
t h i s  f a c i l i t y  s h o u l d  b e  a d e q u a t e  f o r  t h e  
D e p a r t m e n t ' s  r e q u i r e n e r u t s  d u r i n g  t h e  p l a n n i n g  
p e r i o d .

S v c c e s t e d  P r o g r a m
1 . T h e  e x i s t i n g  C o u r  ; B u i l d i n g ,  602 B a r n e t t e  A v e n u e ,  

w a s  d c u n d  t o  b e  « i e c u a t e l y  s i z e d  t o  a c c o m m o d a t e
t h e  C o u r t  S y s t e  a n d  c o u r t —r e l a t e d  a g e n c i e s
t h r o u g h  1975; b y  15=5, t h e  C o u r t s  a n d  c o u r t -  
r e l a t e d  a g e n c i e s  w c u l d  e x c e e d  t h e  a v a i l a b l e  s p a c e  
i n  t h e  b u i l d i n g .  I t  w c u l d  b e  n e c e s s a r y  t c  
e x p a n d  t h e  b u i l d i n g  b y  a d d i n g  a  w i n g  c r  a n o t h e r  
f l o o r  a n d  t h u s  m e e t  t h e  p r o j e c t e d  n e e d s .
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I t  i s  s t r g s s t e d ,  h o w e v e r ,  t h a t  a  r . e v  b u i l d L - . g  
b e  p r c - . ' i d e i  f o r  t h e  ? a i r b s r . ! c s  o p e r a t i c r . s  c f  t h e  
S t a t e  T r c c p e r s ;  t h i s  b u i i d i n c  w e t  I d  e x c l u d e  c h e  
D r i v e r s  L i c e n s e  £ e c t i c r .  a s  w e l l  a s  t h e  J u d i c i a l  
S e r v i c e s  n i t , t o  b e  h c t s e f  v i t h  t h e  g e r . e r a  1 
S t a t e  o f f i c e s  ar.d C o u r t  S g s t e t ,  r e s p e c t i v e l y .  
T h e  r e r . t e d  q u a r t e r s ,  p r e s e n t l y  o c c u p i e d ,  c a r t  
a c c o m m o d a t e  t h e  S t a t e  T r o o p e r s  t r . u i l  1975, b u t  
a d d i t i o n a l  s p a c e  w i l l  b e  r e q u i r e d  t h e r e a f t e r .



CCU3S? B D I L D I ’.JO 
P A IR 3 A :S S ( ALASKA

1 s t  n ? ? r  (12 ,511 n e t  s q . f t . )  
( L c r b y  a r e a  r e n ^ i n s  t i r e  s a m e )
P u b l i c  I>ef e r . d e r  
D i s t r i c t  A t t o r n e y  
C o u r t  A d m in  
C o r r e c t i o n s  
D i s t r i c t  R e c o r d e r  
V i t a l  S t a t i s t i c s
C o u r t  U n i t s  — i r o n  S u p e r i o r  C t

2nd T i o o r  (13 ,3 00 n e t  s q . i ' t . )  
C i t y / £ c r c u c h  A t t o r n e y  
S u p e r i o r  C t  C l e r ’r: .
D i s t  C o u r t  C i e r ' ;  •
J u d i c i a l  S err .’ i c e s  
S u p r e m e  C o u r t  
L i b r a r y

3 r d  ? : t t r  (13 ,300 n e t  s q . i t . )  
D i s t r i c t  C o u r t

J u d i c i a l  .
C o u r t  U n i t s    _ _

P r o b a t e  C o u r t

4 f h  r l c c r  (13 ,300 n e t  s q . i t . )  
S u p e r i o r  C o u r t  

J u d i c i a l  
M ed  C t  R a  
3 S v p i c a l  C t  Pm 

D i s t  C t  Pm

S f h  r l r t r  (13 .300 n e t  s q . i t . )  
(T o  b e  c o n s t r u c t e d  b y  15=5)

1 9 2 5 .

1240 1592
2854 3398

693 693
1937 2326
2300 2387

780 867
2142 t o  4 t h  f l o o r  

11969 11263
(-458) (-*-248)

252 378
4237 6427
2337 c o m b i n e d  w / S u p  C t  
1302 2342
1233 • t o  5 t h  f l o o r  
4367 * 5 074

13773 13221
(-478) (+79)

1869 2345
10037 10037*

1333 t o  5t h  f l o o r  
13244 12382

(+56) (+918)

2597 3262
3695 3695
7371** 3171

f r o m  S u p e r i o r  C t  5171

/ • «*/

13663
(-363)

13299
(+1)

S u p r e m e  C o u r t  
P r o b a t e  C o u r t  
3 T v o i c a l  S u e e r i e r  C t  S t s

X343
1378

-9513L
12234

(+1066)
♦ A d d i t i o n a l  c o u r t r o o m  o n  4 t h  i l c o r .

**2142 s q .  i t .  i n  a u x i l i a r y  a r e a s ,  1 s t  f l o o r .



TA B LE  40
PROPOSED o c c l "PA:;c y  

K £ G IO !A L  e r r I C E  ED2LDXM3 
FA iP3A:n-es, a l a s k a

l « t  ? l? o r  (15 ,0  00 n o t .  s q . f t . )
L o b b y
L a b o r

Err.p S e c u r i t y  
R e v e n u e

M o t o r  V e h i c l e s  
P u b l i c  S a f e t y

D r i v e r s  L i c e n s e  
H e a l r h  & S o c i a l  S e r v i c e s  

D i s t r i c t  O f f i c e  
N a t u r e 1 R e s o u r c e s  

L e n d s  D i v

2 nd  F l o o r  (15 ,000  n e t  s q . f t . )  
H e a l u h  fit S o c i a l  S e r v i c e s  

Ad.- .in
C h i l d  £■ F a m i l y  S e r v i c e s  

R e g i o n a l  O f f i c e  
H e a 1 t h

R e g i o n a l  O f f i c e  
M e n t a l  H e a l t h  D i v  

E d u c a t i o n
E l e c t i o n s  *
C o mm e r c e

.. . W e i g h t s  fit M e a s u r e s  
V e t s
T r a n s p o r t a t i o n  

A l a s k a  L e g a l  S e r v i c e s

3 rd  F l e e r  (15 ,000  n e t  s q . f t . )
L e g i s l a t u r e
G o v e r n o r  •

A s s t  t o  Gcrv
R u r a l  D e v  A g e n c y  .
Hums n  R i g h t s  

N a t u r a l  R e s o u r c e s  
P a r k s  
AG

P u b l i c  v :© rk s
E n v i r o n m e n t a l  C o n s e r v a t i o n  
R e v e n u e

F i e l d  C f c  & A l c o h o l  B e v  C o n t r o l  
L a b o r  
F i r e  P r e v  
C a f e t e r i a

A2ZTL
1000
5785
1337
1027
3195
1377

13721
(+1279)

866

1644 ‘
3 905 
14 06 
1736 
738

. . .  594
473 
321 

-1257. 
12 94 0 

(+2 060)

630
941
5 98 
374
361
164
775

1263
16 00 
1859 
5 02 

1S72 
10939 

(+4031)

1235

1000

6139
1424
1224
3406

-142.Z.14620
(+380)

906
1724
3 965 
1493 
1942 

924
864
513
361

■,.■1.88.4
14576
(+424)

630
1107
648
414
401
204
855

1523
1826
2125

619
2136

1 2 4 8 3
(+2512)
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TA B LE  41 
PROPOSED OCCUPAIJCY 

P U B L IC  SA FETY  3 U I IO I I3 G  
FA IR B A N K S , ALASKA

G rc v r .5  ? l : c r  (9000 net: s q . f t . )  
O p e r a t i o n a l  S e n 1 i c e s  D i v i s i o n  
P a t r o l  D i v i s i o n  
A d m in  D i v i s i o n  
R u r a l  D i v i s i o n  
I n v e s t i e a t i o n s  D i v i s i o n

2238
3853

741
126

8249
(+751)

T



B O R R O W

Aa«:=^ic r.s

1 .  P i s h  a n d  G o n e  — -the G a n e  B i o l o g i s t :  i s  n ow  i n v o l v e d  I n  
r e s e a r c h  a n d  l o c a t e d  a t  t h e  K a v y ' s  A r c t i c  F - e s e a r c h  
l a b o r a t o r y .  I t  w a s  s i s u r a i  t h a t  h e  w c u l d  r  a  r a i n  i n  t h i s  
l o c a t i o n  a n d  t h a t  s p a c e  w o u l d  b e  r e q u i r e d  o n l y  f o r  t h e  
p e r s o n n e l  o f  t h e  P r o t e c t i o n  D i v i s i o n ,  w h i c h  h a s  
v a c a n c i e s  i n  b o t h  o f  i t s  a u t h o r i z e d  p o s i t i o n s .

2 .  P u b l i c  S e a 1 t h  I  T o r s i n g  of H e a l t h  e n d  S o c i a l  S e r v i c e s  i s
c c “ p r i s e d  o f  a  c l i n i c  o p e r a t i n g  i n  t h e  U . S .  P u b l i c  H e a l t h  
S e r v i c e ' s  H o s p i t a l .  I r r .u s e d  s p a c e  i s  l o c a t e d  a d j a c e n t  t o  
t h e  e x i s t i n g  c l i n i c  w h i c h  s h o u l d  p r o v i d e  a d e q u a t e  
e x p a n s i o n  s p a c e .

3 .  T h e  M a n p o w e r  C e n t e r ,  D e p a r t m e n t  of l a b o r ,  o c c u p i e s  a  
s i n g l e —s t c r y  s t r u c t u r e  o w n e d  b y  t h e  S t a t e .  P r e s e n t  r e q u i r e ­
m e n t s  s h o u l d  b e  s a t i s f i e d  w i t h "  s l i g h t  a l t e r a t i o n s  a n d  f u t u r e  
r e q u i r e m e n t s  c o u l d  b e  a c c o m o d a t e d  i f  t h e  b u i l d i n g  w e r e  
e x p a n d e d .

siaqp.fig-?r *

T h e  C i t y  o f  B a r r o w  h a s  d e v e l o p e d  p l a n s  f o r  the* c o n s t r u c t i o n  o f  
a  n ew  A i r p o r t  T e r m i n a l  B u i l d i n g  w i t h  m u l t i p l e —u s e  c a p a c i t y .
I n  a d d i t i o n  t o  t h e  u s u a l  t e r m i n a l  f a c i l i t i e s ,  h o t e l  a n d  F . A . A .  
F l i g h t  S e r v i c e s  s p a c e  w i l l  b e  p r o v i d e d .
T h e  C i t y  h a s  a l s o  p r o p o s e d  t h a t  a p p r o x i m a t e l y  3600 n e t  s q u a r e  
f e e t  b e ” p r o v i d e d  o n  t h e  s e c o n d  f l o o r  o f  t h e  T e r m i n a l  B u i l d i n g  
f o r  S t a t e  o f f i c e  s p a c e .  As s h o w n  i n  T a b l e  *42, t h e  p r o p o s e d  
a l l o c a t i o n ,  o f  l e a s e d  s p a c e  w o u l d  a c c o m m o d a t e  t h e  S t a t e ’ s 
r e q u i r e m e n t s  t h r o u g h  1275. B x p a n s i c r .  t o  m .ee t f u t u r e  S t a t e  
r e q u i r e m e n t s  c o u l d  b e  a c c o m p l i s h e d  b y  e x t e n d i n g  t h e  s e c o n d  
s t o r y ,  w h i c h  i s  p r e s e n t l y  p l a n n e d  a s  a  p a r t i a l  f l o o r .  T h e  
b u i l d i n g  i s  n e t  d e s i g n e d  t o  s u p p o r t  t h e  a d d i t i o n  o f  a t h i r d  
f l o o r ,  s o  t h a t  e x p a n s i o n  c f  S t a t e  o f f i c e s  b e y o n d  1985 m i g h t  
b e  l i m i t e d  i n  t h e  T e r m i n a l  B u i l d i n g ;  t h i s ,  h o w e v e r ,  s h o u l d  
n o t  p r e s e n t  t h e  S t a t e  w i t h  a  m a j o r  o b s t a c l e .
S h o u l d  t h e  S t a t e  a g r e e  t c  l o c a t e  i n  t h e  T e r m i n a l  B u i l d i n g ,  
i t  s h o u l d  t a k e  c e r t a i n  t h a t  i t s  o f f i c e  s p a c e  i s  a d e q u a t e l y  
i n s u l a t e d  a g a i n s t  a i r p o r t  n o i s e s  w h i c h  c o u l d  b e  q u i t e  
d i s r u p t i v e  o f  o p e r a t i o n s ,  p a r t i c u l a r l y  t h a t  o f  t h e  c o u r t .

TABAT  42 
SUGGESTHD  STATE  CCCUFAMCV 
PROPOSED A IR P C F T  T E FM IM A 1  

BARROW, ALASKA

* — - - — —  -
F i s h  A G am e , P r o t e c t i o n  D i v  
H e a l t h  A S o c  S v c s - F a m  A C h i l d  S v e s

- C o r r e c t i o n s
P u b l i c  S a f e t y  
D i s t r i c t  C o u r t

1 3 2 2 - 1 2 3 2 .
243 . 273
625 691
189 315
649 785

J455. 532&
3161 5392
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K E K A I

^ssrr^icrs

1 .  E l i r J . n a t c  n o s t  o f  l e a s e d  s p a c e  I n  f a v o r  o f  a  S t a t e —
o w n e d  f a c i l i t y .

2 .  S e v e r a l  c o u r t - r e l a t e d  d e p a r t r e n t s  a n d  a g e n c i e s *  n o t  
p r e s e n t l y  l o c a t e d  i n  I t e n a i ,  w i l l  m a i n t a i n  s t a f f  i n  t h e  
f u t u r e  a n d  t h u s  r e q u i r e  s p a c e .

£ u g g f i £ t e - :  P r c c r e r - .

T a b l e  43 d e s c r i b e s  a  c c r b i n e d - u i e  f a c i l i t y  t h a t  w o u l d  p r o v i d e  
s p a c e  f o r  a l l  d e p a r t m e n t s  a n d  a g e n c i e s .  T h e  t o s t  s i g n i f i c a n t  
g r c w t h  i n  s p a c e  n e e d s  i n  I t e r . a i  i s  e r r p e c t e d  i n  t h e  C o u r t  S y s t e m  
S e t rw e o n  IS 5 0  a n d  1S£5 . C h e  s u g g e s t e d  b u i l d i n g  p r o g r a m  l e n d s  
i t s e l f  v e i l  t o  t h e  a d d i t i o n  o f  a  p a r t i a l  f l e e r  a t  t h a t  t i m e  
t o  m e e t  t h e  p r e l e c t e d  r e q u i r e m e n t s  c f  t h e  p l a n n i n g  p e r i o d .

£ 7
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KOD IA K  .
A e s u m t t  ions

1 . E l i m i n a t e  n o s t  l e a s e d  s p a c e .
2 .  C o n t i n u e  t o  u t i l i z e  t h e  e x i s t i n g  c o m b i n e d  f a c i l i t y .
S u o o e s t e d  P r r c r a r a

•
1 . F i a h .  a n d  Game p r e s e n t l y  l e a s i n g  a  c o n s i d e r a b l e  a m o u n t  

o f  s p a c e ,  i n c l u d i n g  2030 s q .  f t .  o f  w a r e h o u s e .  T h e  
w a r e h o u s e  s p a c e  s h o u l d  c o n t i n u e  t o  b e  l e a s e d  o r  a  n ew  
w a r e h o u s e  b u i l t ,  b u t  i n  n o  c a s e  s h o u l d  t h i s  s p a c e  b e  
i n c l u d e d  i n  a S t a t e —ow n e d  o f f i c e  f a c i l i t y .

2 .  T h e  e x i s t i n g  S t a t e —ow n e d  f a c i l i t y  s h o u l d  b e  o c c u p i e d  
s o l e l y  b y  t h e  C o u r t  S y s t e m  a n d  c o u r t —r e l a t e d  
d e p o r t m e n t s  a n d  a g e n c i e s ,  a s  s p a c e  p e r m i t s .  T h i s  
b u i l d i n g  s h o u l d  a c c c n r . o c a t e  t h e  n e e d s  o f  t h e s e  o c c u p a n t s  
t h r o u g h  t h e  p l a n n i n g  p e r i o d .
T h e  P r o p o s e d  O c c u p a n c y  T a b l e  44 i n d i c a t e s  s l i g h t  
s h o r t a g e s  o f  3p a c e  i n  f u t u r e  p r o j e c t i o n  p e r i o d s .  I t  
. s h o u l d  b e  n o t e d  t h a t  t h i s  i s  a s t a t i s t i c a l  s t a c k i n g ,  
u s i n g  n o d u l a r  c o u r t r o c m  u n i t s ?  b y  u t i l i z i n g  t h e  
e x i s t i n g  S u p e r i o r  C o u r t r o o m  i n  i t s  p r e s e n t  s i z e ,  t h e  
d e f i c i t  i s  e a s i l y  a c c o m o d a t e d .

3 .  E x c l u d i n g  t h e  C o u r t  S y s t e m ,  t h e  o t h e r  S t a t e  a g e n c i e s
a n d  d e p a r t m e n t s  w i t h  o p e r a t i o n s  i n  K o d ia k ,  a r e  f i n d i n g  .....
i t  n e c e s s a r y  t o  o b t a i n  l e a s e d  s p a c e  d u e  t o  t h e  
e x p a n s i o n  o f  t h e  C o u r t s .  I t  i s  r e c o m m e n d e d  t h a t  a  n ew  
R e g i o n a l  O f f i c e  B u i l d i n g ,  a s  d e s c r i b e d  i n  T a b l e  45 
b e  p r o v i d e d  t o  a c c o m m o d a t e  t h e s e  o p e r a t i o n s .

TA B ES  44 
PROPOSED CCCUP A!X3V 
E X IS T IN G  F A C I L I T Y  

K O D IA K , ALASKA

1 s t F l e e r  f472B n e t  s q . f t . )  
D i s t r i c t  C o u r t

2nd F lo - c r  (59C9 n e t  s q . f t . )  
S u p e r i o r  C o u r t  
l a w  D e p t
H e a l t h  & S o c i a l  S e r v i c e s  

C o r r e c t i o n s  D i v

122JL
5582

(-854)

5582

. 303.56S3
( + 2 6 )

1 .9 9 5

5682
(-954)

5682
567
_3SLL

6550
(-641)

I
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TA B L E  45
p r o p o s e  occc p a :jcy

KEW KECZOISAL O F F IC E  3VILDI2JG 
K O D IA K ,  ALASKA

1 s t  F l o ? ;  (7B00 n e t  s q . f t . )  
C e n t r a l  S e r v i c e s  
P i s h  & G s r *  D a r t  *

C c c n e r t i n i  F i s h e r i e s  D i v  
M e c h a n i c a l  & S t o r a g e

2 r -3 F l o o r  (7800 n e t  s q . f t . )  
E r . v i r c n r e r . t a  1 C o n s e r . ' B t i o n  D ep t  
P i s h  & G a- e  D e p t  

A d m in  D i v  
G am e  D i v  
- S p c r t  F i s h  D i v  
P r o t e c t i o n  D i v  

H e a l t h  £c S o c i a l  S e r v i c e s  D e p t  
C h i l d  & F a m i l y  S v c s  D i v  
P u b l i c  H e a l t h  D i v  

L a b o r  D e p t  
P u b l i c  S a f e t y  D e p t  
A l a s h a  L e g a l  S e r v i c e s

1975

892
5416
IE? 2 
73 C3 
(+492)

504
866
552
210
881
471 
7 98 
804 
751
557

6404 
(+13 96)

1955

892
5B52
1222.7744
(+56)

504
866
552
210
968
595
862
804
793

- .7 .5 5 . 6935 
(+665)

r

#

11 . ' ,
: .



N O M E

1 . P u b l i c  H e a l t h  — Ncr-.e H e a l t h  C l i n i c  s h o u l d  r e m a i n  i n
t h e  M e m o r i a l  H o s p i t a l .  S l i g h t  e x p a n s i o n  r e q u i r e d  
s h o u l d  b e  a c c o m m o d a t e d  w i t h i n  t h a t  f a c i l i t y .  I t i n e r a n t  
l h r s i n g  o f f i c e  s p a c e  c a n  b e  l o c a t e d  i n  t h e  p r o p o s e d  
j c i n t - u s e  S t a t e  O f f i c e  a n d  C o u r t  B u i l d i n g .

*
2 .  F a m i l y  a n d  C h i l d r e n  S e r v i c e s  D i v i s i o n ,  n ow  l o c a t e d

i n  e S t a t e —cnm ed  b u i l d i n g ,  c a n  r e m a i n  i n  t h a t  l o c a t i o n  
i f  t h e  u n u s e d  s e c o n d  f l o o r  s p a c e  i s  c o n v e r t e d  t o  
o f f i c e  s p a c e .

Si;qq?gtg^ Pjrpgpas,

A l t h o u g h  m o s t  S t a t e  a g e n c i e s  i n  Nome l a c k  a d e q u a t e  s p a c e  
f o r  t h e i r  o p e r a t i o n s ,  t h e  m o s t  s e r i o u s  p r o b l e m s  a r e  t h e  
c o n d i t i o n s  a n d  l o c a t i o n s  o f  t h e  f a c i l i t i e s  o c c u p i e d .
T h e s e  a g e n c i e s  a r e  s c a t t e r e d  i n  n u m e r o u s  l e a s e d ,  s t o r e ­
f r o n t  l o c a t i o n s  w i t h  l i t t l e  o r  n o  o p p o r t u n i t y  f o r  e x p a n s i o n .  
T h e  C o u r t  S y s t e m ,  l o c a t e d  i n  t h e  F e d e r a l  P e s t  O f f i c e  
B u i l d i n g ,  l a c k s  p r o p e r  c o u r t r o o m  f a c i l i t i e s  a r id  h a s  n o  
o p p o r t u n i t y  f o r  f u r t h e r *  e x p a n s i o n .
I n  d e v e l o p i n g  a j o i n t —u s e  S t a t e  f a c i l i t y ,  s e r i o u s  
c o n s i d e r a t i o n  m u s t  b e  g i v e n  t o  t h e  s e v e r e  w e a t h e r  
c o n d i t i o n s  i n  N om e . T h e  l o c a t i o n  o f  t h e  S t a t e  c o u r t s  
a n d  o f f i c e s  m u s t  b e  c o n v e n i e n t l y  l o c a t e d  t o  t h e  p o p u l a t e d  
a r e a  f o r  e a s y  a c c e s s  b y  t h e  c i t i t e r . r y .  I n c l e m e n t  _ _
w e a t h e r  i s  c r .e  r e a s o n  t h e  H i g h w a y  D e p a r t m e n t  w i s h e s  t o  
l o c a t e  i t s  a d m i n i s t r a t i v e  a n d  e n g i n e e r i n g  p e r s o n n e l  
i n  a j o i n t —u s e  f a c i l i t y  r a t h e r  t h a n  r e m a i n  i n  t h e  D i s t r i c t  
C o m p l e x  l o c a t e d  a b o u t  t h r e e  m i l e s  o u t s i d e  o f  t o w n .
B a s e d  u p o n  t h e  p r o j e c t e d  s p a c e  r e q u i r e m e n t s  f o r  S t a t e  
f a c i l i t i e s  i n  N om e , a  t h r e e —s t o r y  c o u r t  a n d  o f f i c e  
b u i l d i n g  i s  p r o p o s e d .  S i n c e  t h e  p r o j e c t e d  i n c r e a s e  i n  
s p a c e  r e q u i r e m e n t s  f r o m  1975 t o  1935 i s  o n l y  a p p r o x i m a t e l y  
5000 n e t  s q .  f t . ,  t h e  19S5 r e q u i r e m e n t s  s h o u l d  b e  
c o n s t r u c t e d  a t  t h e  o u t s e t .  -
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TAB IE 46 
PROPOSED OCCUPAJJCV

c o u r t  a n d  o f f i c e  s u i l d i n g  
NCB-S,  A IAS>7.

B e y o - e - t  (40D0 n e t  s q . f t . )
C a f e t e r i a
M e c h a n i c a l
G e n e r a l  S t o r a g e

1 s t  F l o o r  (11 ,000 n e t  s q . f t . )  
P i s h  c. G a n e  
H i g h w a y s  
L a b o r  "
R e v e n u e
O f f i c e  o f  G o v e r n o r

NVC
E l e c t i o n s  D i v  -

A l a s k a  L e g a l  S e r v i c e s

2r.f F l o o r  (11 ,000 n e t  s q . f t . )  
D i s t r i c t  C o u r t  

J u d i c i a l  
C l e r k  

Law  D e p t  
P u b l i c  D e f e n d e r  
C o r r e c t i o n s  D i v
P u b l i c  S a f e t y  D e p t  * "
O f f i c e  c f  G o v e r n o r  

A d m in
A l a s k a  L e g a l  S e r v i c e s  
P u b l i c  H e a l t h

I t i n e r a n t  N u r s i n g  
S u p e r i o r  C t  C l e r k  

L i b r a r y

1975

1000
2000

4000

2567 
4 942

9B5
620
443
410
£52 

lO S o O  
(+14 0)

4715 
828 
694 
413 
5 92

  1135
832

f r o m  1 s t  f l o o r  
233 

531

3 rd  F i n e r  (11 ,000 n e t  s q . f t . )
S u p e r i o r  C o u r t  

~ J u d i c i a l  
C l e r k  o f  C o u r t  ( e x c e p t  Law  L i b r a r y )

10073
(+927)

44=5

■1-23.5.

looo
2000
1000
4000

2713
5276
1157
668

490
450

t o  2nd f l o o r  
10754 
(+246)

4715
820
559
748

1213
882
882
233
531

6274
(+4726)

10553
(+417)

8322
2 2 1 5 .10557

(+423)

7



S I T K A

f t s s u r o t l e r i a
E l i r i r . a t o  most: l e a s e d  s p a c e  a r d  c o n s o l i d a t e  I n  a  
c o m b i n e d  u s e  S t a t e —o w n e d  f a c i l i t y .

2 .  T r a i n i n g  A c a d o r . '  f a c i l i t i e s  i n  t h e  S h e l t e r s
J a c k s o n  S c h o o l  w i l l  h a v e  t o  b e  v a c a t e d  d u r i n g  t h e  
p l a n n i n g  p e r i o d .

Suggested Program

1 . A c o m b i n e d  u s e  c o u r t  a n d  o f f i c e  b u i l d i n g  v a s  
p r o g r a m e d  t o  a c c o m m o d a t e  a l l  t h e  d e p a r t m e n t s  a n d  
a g e n c i e s  w i t h  s t a f f  a n d  o p e r a t i o n s  i n  S i t k a  
( e x c c c t  f o r  t h e  T r a i n i n g  A c a d e m y )  a n d  w a s  d e s c r i b e d  
i n  T a b l e  47 .

2 .  K ew  f a c i l i t i e s  f o r  t h e  P u b l i c  S a f e t y  D e t a r t r e n t ' s  
T r a i n i n g  A c a d e m y  w e r e  p r o g r a m m e d  b a s e d  u p o n  t h e

* e x p a n s i o n  o f  t h e  e x i s t i n g  p r o g r a m s .  X t w a s  
s u g g e s t e d  t h a t  t w o  b u i l d i n g s  ( T a b l e  4S) 
b e  p r o v i d e d :  t h e  f i r s t  s h o u l d  b e  a  t w o - s ‘. . d r y  
s t r u c t u r e  h o u s i n g  t h e  a c a d e m i c ,  d o m i t c r y , a n d  
s u p p o r t  a r e a s ;  t h e  s e c o n d  s h o u l d  b e  o n e  s t o r y  a n d  
c o n t a i n  t h e  p h y s i c a l  t r a i n i n g  a r e a s  a n d  v e h i c l e  
d e m o n s t r a t i o n  s h o p s .

T A 3 IS  47 
P30P05L0 OCCVPA irCV 

CC r- lB I lS D  CO  T FT  A HD O F F I C F  F A C I L I T Y  
SXTKA , ALASKA

19.7.5
1 s t  F l c o r  (9100 n e t  s c . f t . )
F i s h  a n d  Game D e p t 1513 1677
P u b l i c  S a f e t y  D e p t  • 

G e n e r a l  O f f i c e 744 734
S u p e r i o r  C t ,  J u d i c i a l  S v c s  U n i t 2 97 2 97
D i s t r i c t  C o u r t 4456 4456
C e n t r a l  S e r v i c e s 892 8 92
K e c h a n i c a 1 / S t o r a g e 1O00 3,00?

6902 9106
(+19r?) (-6)

2 nd  F l c o r  (9100 n e t  s c . f t . )  
H e a l t h  i  S o c i a l  S v c s  D e p t 1735 1899
L a b o r  D e p t 933 1023
Law  D e p t  - 373 567
S u p e r i o r  C t  ( e x c e p t  J u d i c i a l  S v c s  U n i t ) 4642 4 377
A l a s k a  L e g a l  S e r v i c e s 567 5 67

8305 5023
(+■795 ) (+67)
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TA  3LZ3 48 
PROPOSED OCCYFA:X  
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The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Sixth State Legislature

Bill Identification: 
T i t l e :
Requested bft:
Return Dg£e Reque^te 
Agency 72 £ l

I . R E Q U E S T
/ / £ j 3  7

''A4, s bate: 7

* i* * .  ^  ■ ■ ■
Pr o g r a m :

I I . FISCAL DETAIL
Budget Request Unlt(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
500 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- -0- -0- -0- -0- -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

c. p o s i t i o n s :

PERMANENT/TEMPORARY / / 1 / I / /
MAN MONTHS (P./T.) / . / 1 J - / . .1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

An Interim report the ' Study of Space Requirements for the State of Alaska" 
has already been prepared (copy attached), and no additional funding is 
required to complete this space study. A resolution has been submitted to 
allow for ASHA funding of the facilities recommended.

IV. ATTACHMENTS

Interim Report to the State of Alaska (See h iB
Study of Space Requirements

V. DATE: A^?/- 7 PREPARED BY:

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Introduced: 4/5/71
Referred: State Affairs
and Finance

BY ROSE,BANFIELD,BARBER,FARRELL, 
GUESS,HARRIS,HUBER,MCGILL,

IN THE HOUSE NAUGHTON AND MORAN

HOUSE BILL NO. 391

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVEMTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act appropriating to the Department of Adminis­

tration; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $100,000 is appropriated from the general fund 

to the Department of Administration for the purpose of conducting a space 

requirements study for all state offices, including the needs of the Alaska 

Court System and related facilities.

* Sec. 2. If the Department of Administration receives any federal money,

or money from any other source, private or public, for the purpose of the

space needs study, a sum equal to the amount received shall be reimbursed

to the general fund.

* Sec. 3. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

- 1 - HB 391



The Legislature of the State o f  A laska
FISCAL NOTE

COPIES: X THE CHAIRMAN OF THE COMMITTEE MAKINO THE REQUEST 
X THE HOUSE FINANCE COMMITTEE STAFF
 THE SENATE FINANCE COMMITTEE STAFF

THE DIVISION OF BUDGET & MANAGEMENT 
 RETAIN A COPY FOR YOUR FILES

: i • .

Subject_______________HB 391__________   SB__
requested by House F inance Committee__________________________
referred to date of request 4/7/71
completion date -equested________________ date received_______

EXPENDITURE DETAIL FY 71-72 FY FY
100 PERSONAL SERVICES i $ $
200 TRAVEL
300 CONTRACTUAL SERVICES 100,000 -0- -0-
H00 COMMODITIES
560 EQUIPMENT
600 LAND AND STRUCTURES
700 GRANTS. CLAIMS & SHARED REVENUE

TOTAL $ 100.000 $ -0- $ -0-

FUNDING DETAIL .
FEDERAL RECEIPTS $ ■ $ $
SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS 100,000

Man Months
Permanent Positions
Temporary Positions

FISCAL ANALYSIS

House B i l l  Number 391 a p p r o p r ia t e s  $100,000 to  th e  Department o f  A d m in is t ra t io n  to
conduct a S ta te w id e  Space Requirement S tu d y. T h is s tu d y  would be conducted u n d er  one
C o n tra c t  on a n o n r e c u r r in g  b a s i s ;  thus no a d d i t i o n a l  fu n d in g  i s  r e q u i r e d  fo r  t h i s  purpose 
i n  su b sequ ent  f i s c a l  y e a r s .

I f  F e d e ra l  r e c e i p t s  should become a v a i l a b l e  to  w h o l ly  or p a r t i a l l y  c o v e r  the c o s t s  
o f  t h i s  program, any unexpended p o r t io n  of th e  g e n e r a l  fund a p p r o p r ia t io n  w i l l  be lapsed  
back to  th e  g e n e r a l  fund.



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 
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of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.
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H O U S E  O F  R E P R E S E N T A T I V E S   M
'/15/71

C v w* *»*■ - - '

Mr. Speaker:

The Committee on

•. ;.i ■'.
•v r./. "*•

FINANCF has had

under consideration. A  majority of the members of the Committee

/~~7 recommends it do pass

/~~7 recommends it do not pass

f ~ 7  recommends it do pass with attached amendment(a)

/~~7 recommends it be replaced with CS for and that

CS f o r ____________ do pass

/ ~ 7  (and) recommends it be referred to the   _____________

committee

/ 7  reports it back without recommendation

n  (other)______________________________________________________ _____________

MEMBERS SIGNING THE MAJORITY REPORT:

1 , _A ..

. ’7 • *

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

 ’  recommends: / ,

___________________________  recommends:

recommends:

____________________________ recommends:

. r e commends:

. . v / , / , ‘ L V .( i^tr.......
chi  sags— —

* • V ♦ • ' • • . ' r , V



W I L L I A M * .  E G A N
OOVCRNOn

S t a t e  o f  A l a s k a

OFFICE OF THE QOVEHNOR 
J V K 1 A U

April 19, 1971

The Honorable George H. Hohman 
Chairman, House Finance Committee 
House of Representatives 
State Capitol 
Juneau, Alaska 99891

Dear Mr. Hohman:

Our estimate of the requirement for funding of Sponsor 
Substitute for House Bill Number 399, establishing the 
Alaska Historical Commission, follows:

Per Diem Four people attending 
three-day meetings at $35 per

8
day $ 3,360

Travel for Meeting 4,000

Director 22,536

Secretary I 8,028

17% Benefits 5,195

Travel for Director 3,500

Office Equipment 3,000

Office Supplies 1,500

Total $51,119

If you need additional information, I will be happy to 
provide it.

to the Governor
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Introduced: 4/9/71
Referred: State Affairs
and Finance

IN T H E  HOUSE BY OUESS AND BRADNLR 

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 399 

IN THE LEGISLATURE O F  THE STATE OF ALASKA

S E V E N T H  LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act establishing the Alaska Historical Commission."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections to read:

ARTICLE 7. ALASKA HISTORICAL COMMISSION.

Sec. 44.19.461. CREATION. There is created in the Office of the 

Governor the Alaska Historical Commission.

Sec. 44.19.466. COMPOSITION. The Alaska Historical Commission 

consists of four members appointed by the governor, ex officio the 

lieutenant governor, and ex officio the executive director who may 

not vote. The lieutenant governor shall serve as chairman.

Sec. 44.19.471. APPOINTMENT. The governor shall make his a p p o i n t­

ments from a list of recommended nominees submitted to h im each year

by the Alaska Historical Society. In the first yea r  of the commission 

the list of nominees shall contain at least eight names and in each 

subsequent yea r  the list shall contain at least four names. A person 

who has served on the commission may be renominated.

Sec. 44.19.476. TERMS OF OFFICE. The term of office for each 

appointed m ember of the commission is two years, provided that of the 

members first appointed, two shall serve for one year and two shall 

serve for two years. When a member's term has expired and a replace-
1

ment has not been appointed, the member shall continue to serve until 

a replacement is appointed.

Sec. 44.19.481. COMPENSATION. The members of the commission 

shall not receive compensation for their services, but they shall

-1- SSHU 399



BISWICAL §§8i m
orrieim

GEOROC A. HALL 
PIIIIIOIHT

VIRGINIA MCOILLVRAY 
VICI-milllDINT

JANE WALLEN
IICMTAHV

RICHARD MONTAGUE 
TRIAIURIII

Mr. George Hohman 
ALASKA STATE LEGISLATURE 
Pouch V State Capitol 
Juneau, Alaska 99801

RE: SENATE BILL 229 AND SS FOR LOUSE BILL 399
ESTABLISHING THE ALASKA HISTORICAL COMMISSION

OIRECTORS

JOE H. ASHBY
BOX III 

BITKA Hill

HELEN BEIRNE 
110 PSTREET

ANCHOR AO K Hilt

RICHARD D. ENGEN 
POUCH C STATE LIBRARIES 

JUNEAU SSSOI

ROBERT A. FREDERICK 
AL'.SKA METHODIST UNIVERSITY 

ANCHORAGE 0*104

GEORGE A.HALL
STAR ROUTE A BOX 4I0S 
ANCHORAGE **»02

WILLIAM JORGENSON 
•II ALOCR ST.
JUNEAU ssaot

PAUL MC CARTHY 
UNIVERSITY OF ALASKA 

COLLEGE SS70I

VIRGINIA MC GILLVRAY
BOX 474 

KETCHIKAN ***01

RICHARD MONTAGUE 
BOX 4EEE 

ANCHORAGE SSiOS

CLAUSE NASKE 
UNIVERSITY OP ALASKA 

COLLEGE SS70I

KATHRYN OSTROSKY
BOX 129 .

NAKNBK ***11

THEODORE G. SMITH 
2*00 cnesTwooD
ANCHORAGE SSI04

DOROTHEA TAYLOR
’ WHITTIER SCHOOL 

WHITTIER SSS02

JANE WALLEN 
POUCH PM ALASKA STATE MUSEUM 

JUNEAU SSSOI

Dear George:

As you are aware, SB229 and SS for HB399 have 
been introduced into the two Houses. They are the 
same measure.

At this writing, SS for HB399 has been reported 
out of the House State Affairs Committee with a 
unanimous "do pass" recommendation. It is now before 
the House Finance Committee.

SB229 is currently in the Senate State Affairs 
Committee.

Since the beginning of this Session, you have 
received numerous communications concerning the need 
for immediate attention to the publication of the 
Forty Ninth State's prehistory and history. The 
Alaska Historical Commission Bills now before you 
provide a means to its realization.

The Legislative Committee of the Alaska His­
torical Society urges your favorable action now 
in the passage and funding this important milestone.

lobert A. Frederick 
for the
Legislative Committee 
ALASKA HISTORICAL SOCIETY

21 April 1971

ELLA MAE WARREN 
BOX 1412 

KODIAK SSSIS



T H I S  D O C U M E N T  
H A S  B E E N  R E P H O T O G R A P H E D  
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Introduced: 4/9/71
Referred: State Affairs
and Finance

IN T H E  HOUSE 

¥
BY GUESS AND BRADNER

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 399 

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act establishing the Alaska Historical Commission."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections to read:

ARTICLE 7. ALASKA HISTORICAL COMMISSION.

Sec. 44.19.461. CREATION. There is created in the Office of the 

Governor the Alaska Historical Commission.

Sec. 44.19.466. COMPOSITION. The Alaska Historical Commission 

consists of four members appointed by the governor, ex officio the 

lieutenant governor, and ex officio the executive director who may 

not vote. The lieutenant governor shall serve as chairman.

Sec. 44.19.471. APPOINTMENT. The governor shall make his appoint 

ments from a list of recommended nominees submitted to him each year 

by the Alaska Historical Society. In the first year of the commission 

the list of nominees shall contain a\ least eight names and in each 
subsequent year the list shall contain at least four names. A person 

who has served on the commission may be renominated.

Sec. 44.19.476. TERMS OF OFFICE. The term of office for each 

appointed member of the commission is two years, provided that of the 

memb ” s first appointed, two shall serve for one year and two shall 

serve for two years. When a member's term has expired and a replace-
1

ment has not been appointed, the member shall continue to serve until 

a replacement is appointed.

Sec. 44.19.481. COMPENSATION. The members of the commission 

shall not receive compensation for their services, but they shall

-1- SSIlb 399



receive the same travel pay and per diem as state officials and 

employees. .

Sec. M.19.U86. DUTIES OF THE COMMISSION. The duties of the 

commission shall be to •

(1) survey, evaluate, and catalog Alaska prehistory and 

history materials now in print;

(2) ascertain and register what Alaska prehistory and 

history work is now in progress;

(3) identify the existing gaps in the coverage of Alaska's 

past in presently available published works and establish priorities 

for bridging them;

(4) prepare a thematic study of Alaska's history for his­

toric preservation;

(5) identify the sources of Alaska's history;

(6) coordinate the production and publication of works that 

will adequately present all aspects of Alaska's past; and

(7) cooperate with the federal government in programs rela­

ting to history and archaeology.

Sec. 4.19. *191. REPORTS. The commission shall make an annual 

report to the governor.

Sec. M .19.^96. EXECUTIVE DIRECTOR. The commission shall hire 

an executive director and determine his salary. The executive director 

shall serve as the executive officer of the commission in the accom­

plishment of its functions. He serves at the direction and at the 

pleasure of the commission. .



GEORGE A. HALL 
PRESIDENT

VIRGINIA MCOILLVRAY 
V I C ( - M I I I O ( N T

JANE WALLEN
t K C R K T A R V

RICHARD MONTAGUE 
T R E A S U R E R

DIRECTORS

JOE H. ASHBY 
BOX IBS 

SITKA ••■IS

HELEN BEIRNE 
• ■OR STREET 

ANCHOR AO E ••SOI

RICHARD B. ENGEN 
POUCH C STATE LIBRARIES 

JUNEAU ••SOI

ROBERT A. FREDERICK 
ALASKA METHODIST UNIVERSITY 

ANCHORAGE ••■04

GEORGE A. HALL
STAR ROUTE A BOX 4I0S 
ANCHORAGE ••BOX

WILLIAM JORGENSON
• SS ALDER ST.
JUNEAU •••01

PAUL MC CARTHY 
UNIVERSITY OP ALASKA 

COLLEGE SS70I

VIRGINIA MC GILLVRAY 
•OX 474 

KETCHIKAN •9*01

RICHARD MONTAGUE
BOX 4ECE 

ANCHORAGE ••BOS

CLAUSE NASKE 
UNIVERSITY OP ALASKA 

COLLEGE ••701

KATHRYN OSTROSKY
BOX 128 .

NAKNEK •••SS

THEODORE G. SMITH 
XSOO CREST WOOD 
ANCHORAGE ••B04

DOROTHEA TAYLOR
• WHITTIER SCHOOL 

WHITTIER ••BOX

JANE WALLEN 
POUCH PM ALASKA STATE MUSEUM 

JUNEAU SSSOI

ELLA MAE WARREN 
BOX 1412 

KODIAK ••••■

Mr. George Hohman 
ALASKA STATE LEGISLATURE 
Pouch V State Capitol 
Juneau, Alaska 99801

RES SENATE BILL 229 AND SS FOR HOUSE BILL 399
ESTABLISHING THE ALASKA HISTORICAL COMMISSION

Dear George:

As you are aware, SB229 and SS for HB399 have 
been introduced into the two Houses. They are the 
same measure.

At this writing, SS for HB399 has been reported 
out of the House State Affairs Committee with a 
unanimous "do pass" recommendation. It is now before 
the House Finance Committee.

SB229 is currently in the Senate State Affairs 
Committee.

Since the beginning of this Session, you have 
received numerous communications concerning the need 
for immediate attention to the publication of the 
Forty Ninth State's prehistory and history. The 
Alaska Historical Commission Bills now before you 
provide a means to its realization.

The Legislative Committee of the Alaska His­
torical Society urges your favorable action now 
in the passage and funding this important milestone.

Robert A. Frederick 
for the
Legislative Committee 
ALASKA HISTORICAL SOCIETY

21 April 1971



ALASKA HISTORICAL SOCIETY

BOX 35 *  AlASKA METHODIST UNIVERSITY 

ANCHORAGE, ALASKA 99504

VIA AIR MAIL



Mr. George Hohman 
House of Representatives 
Alaska State Legislature 
Pouch V 
Juneau, Alaska

99801

VIA AIR MAIL
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Introduced: <4/9/71
Referred: State Affairs
and Finance

IN THE HOUSE BY OUESS AND BRADNER

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 399 

IN THE LEGISLATURE OP THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing he Alaska Historical Commission."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4»<4.19 is amended by adding new sections to read:

ARTICLE 7. ALASKA HISTORICAL COMMISSION.

Sec. .19. U6l. CREATION. There is created in the Office of the

Governor the Alaska Historical Commission.

Sec. <4<4.19.<466. COMPOSITION. The Alaska Historical Commission 

consists of four members appointed by the governor, ex officio the 

lieutenant governor, and ex officio the executive director who may 

not vote. The lieutenant governor shall serve as chairman.

Sec. <4<4.19. <<71. APPOINTMENT. The governor shall make his appoint 

ments from a list of recommended nominees submitted to him each year 

by the Alaska Historical Society. In the first year of the commission 

the list of nominees shall contain at least eight names and in each 

subsequent year the list shall contain at least four names. A person 

who has served on the commission may be renominated.

Sec. 44.19.476. TERMS OF OFFICE. The term of office for each 

appointed member of the commission is two years, provided that of the

members first appointed, two shall serve for one year and two shall

serve for two years. When a member's term has expired and a replace­

ment has not been appointed, the member shall continue to serve until 

a replacement is appointed.

Sec. 44.19• 48l. COMPENSATION. The members of the commission 

shall not receive compensation for their services, but they shall

-1- SS1IB 399



receive the same travel pay and per diem as state officials and 

employees. .

Sec. 44.19.486. DUTIES OP THE COMMISSION. The duties of the 

commission shall be to

(1) survey, evaluate, and catalog Alaska prehistory and 

history materials now in print;

(2) ascertain and register what Alaska prehistory and 

history work is now in progress;

(3) identify the existing gaps in the coverage of Alaska's 

past in presently available published works and establish priorities 

for bridging them;

(4) prepare a thematic study of Alaska's history for his­

toric preservation;

(5) identify the sources of Alaska's history;

(6) coordinate the production and publication of works that 

will adequately present all aspects of Alaska's past; and

(7) cooperate with the federal government in programs rela­

ting to history and archaeology.

Sec. 44.19.491. REPORTS. The commission shall make an annual 

report to the governor.

Sec. 44.19.496. EXECUTIVE DIRECTOR. The commission shall hire 

an executive director and determine his salary. The executive director 

shall serve as the executive officer of the commission in the accom­

plishment of its functions. He serves at the direction and at the 

pleasure of the commission. .



IN THE HOUSE BY GUESS AND BRADNER

HOUSE BILL NO. 399

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act establishing the Alaska Historical Commission.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

• Section 1. AS 14 Is amended by adding a new chapter to read:

CHAPTER 53. ALASKA HISTORICAL COMMISSION.

Sec. 14.53.010. CREATION. There Is created In the Department of 

Education the Alaska Historical Commission.

Sec. 14.53.020. COMPOSITION. The Alaska Historical Commission 

consists of four members appointed by the governor, ex officio the 

lieutenant governor, and ex officio the executive director who may 

not vote. The lieutenant governor shall serve as chairman.

Sec. 14.53.030. APPOINTMENT. The governor shall make his appoint 

ments from a list of recommended nominees submitted to him each year 

by the Alaska Historical Society. In the first year of the commission

the list of nominees shall contain at least eight names and in each

subsequent year the list shall contain at least four names. A person 

who has served on the commission may be renominated.

Sec. 14.53.040. TERMS OF OFFICE. The term of office for each 

appointed member of the commission is two years, provided that of the 

members first appointed, two shall serve for one year and two shall 

serve for two years. When a member's term has expired and a replace­

ment has not been appointed, the member shall continue to serve until 

a replacement is appointed.

Sec. 14.53.050. COMPENSATION. The members of the commission 

shall not receive compensation for their servioes, but they shall

-1- HB 399
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receive the same travel pay and per diem as state officials and 

employees.

Sec. 14.53.060. DUTIES OF THE COMMISSION. The duties of the 

commission shall be to

(1) survey, evaluate, and catalog Alaska prehistory and 

histpry materials now in print;

(2) ascertain and register what Alaska prehistory and 

history work is now in progress;

(3) identify the existing gaps in the coverage of Alaska's 

past in presently available published works and establish priorities 

for bridging them;

(4) prepare a thematic study of Alaska's history for his­

toric preservation;

(5) identify the sources of Alaska's history; '

(6) coordinate the production and publication of works that 

will adequately present all aspects of Alaska's past; and

(7) cooperate with the federal government in programs rela­

ting to history and archaeology.

Sec. 14.53.070. REPORTS. The commission shall make an annual 

report to the governor.

Sec. 14.53.080. EXECUTIVE DIRECTOR. The commission shall hire 

an executive director and determine his salary. The executive director 

shall serve as the executive officer of the commission in the accom­

plishment of its functions. He serves at the direction and at the 

pleasure of the commission.
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SMALL COMMUNITIES AND THE TAX-EXEMPT MARKET: 

THE CASE FOR CONSOLIDATION IN ILLINOIS
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School of Business Department of Economics
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Small Communltica and the Tax-Exempt Market: 

The Case for Consolidation in Illinois

A continuing problem for the tax-exempt market has been the financing of 

the small community. By very reason of its small size, this governmental unit 

has faced chronic difficulties in obtaining an adequate supply of credit at 

reasonable rates of interest. Our analysis will indicate that small credits 

in the State of Illinois are no exception. In this light, it m y  be useful 

to review some of the specific problems faced by small communities.

Small Credits in the Tax-Exempt Mirkct: An Analysis of the Problem

Many of the financing difficulties faced by email borrowers are intrinsic:

they relate to the inefficiencies of small size. As noted in a study prepared
►

for the Joint Economic Committee of the U. S. Congress:

/ First, small municipalities market bond issues at infre- 
' Tpient intervals, and these issues usually involve only a 
limited number of bonds of relatively small total dollar 
amounts. However, overhead costs incurred in marketing 
an issue of small dollar amount is not proportionally less 
than the cost incurred in marketing a sizable issue. As 
a consequence, market costs per bond are higher for small 
issues, becasue the "spread" is greater for a small issue 
than it iu for a large issue. Major bond buyers, such as 
insurance companies and commercial banks, usually prefer 
to purchase bond issues that are large in total dollar 
amounts bpcasue larger issues are generally easier to

I trade, ^ u s )  bond issues of small municipalities are 
irelatively more costly to market, and less attractive to 
investors, than are the issues of large municipalities.

Second) large municipalities generally can provide quickly 
^Snd" accurately the detailed financial information needed 
by bond dealers ancj buyers for an analysis of investment 
possibilities. small municipalities usually cannot
afford to cmploytK<T experienced legal and financial ad­
visors necessary to guide the bond issue through the intri­
cacies of tho bond market smoothly and effectively.
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FinaUy, the influential "bond rating services, that evalu­
ate the municipal fiscal I'csponsibility, usually will not 
rate bonds of political subdivisions unless such units 
have at least a specified minimum debt outstanding. This 
policy probably reflects the general lack of interest in 
the bond issues of small municipalities, and the diffi­
culty of securing detailed financial data from ouch units.
The absence of rating tends to decrease still further bond 
buying interest.

Statistics compiled by Berman and Williams for the period 1961-65 indicate 

an averogo difference of about 1*0 basis points between the net interest cost of 

unrated bond issues of small communities with less than 10,000 population and 

the net interest cost of medium sized communities with a rating of "A" or 

better. About half of this difference can be attributed to the size of the 

community and the remainder to a superior credit rating.

' Moreover, the inefficiencies of small size become exacerbated in a market 

increasingly dominated by large institutional investors who deal in sizeable 

blocks of securities. A bond issue of $500,OCX), with equal annual maturities 

out to twenty years, would imply only 5 bonds, with a standard denomination of 

$5000, for any one maturity. Because of high administrative and resale costs, 

many institutional investors refuse to consider blocks of less than fifty 

bonds of the same maturity.

Added to the relative lack of interest on the part of large institutions 

is the high cost of providing information to attract a national market. This

David R. Berman and Lawrence A. Williams, "Credit Problems of Small Municipali­
ties," State and Local Public Facility Needs and Financing, a study prepared 
for the Joint Economic Committee of the U. S. Congress, December, 1966, Vol. 2, 
pp. 21+9-250.



tend s to  l im i t  email c re d its  to  lo c a l o r a t b e st reg iona l m arkets. Perhaps the

most serious problem faced by these communities is the virtual absence of

demand for longer maturities. As a result, small borrowers arc cither forced

to pay very high premiums to sell longer maturities or to restrict a major

share of their offerings to t^e short and intermediate maturities.

The Juxtaposition of those factors with periodic cycles of tight credit

has particularly severe effects on small issuers. The relatively higher costs

of borrowing paid by small borrowers means that these issues are the first

to be rationed out of the market by high interest rates and interest ceilings.

Their lack of financial flexibility leads to a greater volume of displacements

end to  a marked re d uc tio n  in ou tla y s fo r  needed ca p ita l f a c i l i t i e s .

To illustrate,a recent Federal Reserve study of the restrictive impacts

of the  1969 c re d it  c run ch  has estimated th a t the  lo c a l governments ca rried

ou t o n ly  53 percent o f t h e ir  planned borrowing i n  tha t year; th a t scho o l

d i s t r i c t s  ca rr ied  out on ly  50 percent o f t h e i r  a n tic ip a ted  borro\dngs; w h ile

s ta te s  rea lized  63 percent o f t h e i r  planned f ina n c ing . I n  commenting on the

1969 tax-exempt market, i t  was noted th a t :

Among the  types of u n i t s ,  ca p ita l spending delays and 
re d u c tio n s  induced by h ig h  in te r e s t  ra te s were by fa r 
most severe fo r  scho o l d i s t r i c t s .

They (sm a lle r u n i t s  o f government) genera lly  la ck  
tem poriz ing  a lte rna tiv e  means o f f in a n ce ,2

V

2 John E ,  Pe te rsen , "Response o f S ta te and Lo ca l Governments to  Varying C red it 
C o n d it io n s ,"  Federal Reserve B u l le t i n ,  I 'a rch , 1971» PP» 219> 22k,
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Many o f the se  p o in ts  can be i l l u s t r a te d  fo r sm a ll communities in  I l l i n o i s .

We have compiled, in  Table 1 , some in fo rm a tio n  from 1965 to  1970 ro la tfng  to  

new bond is s u e s  fo r  lo ca l borrowing u n i t s  w ith  popula tions o f le s s  than 25,000 
p e rso n s . I n  the f i r s t  in s ta n ce , i t  seems noteworthy tha t the  amount o f f ina nc ing  

by the se  u n i t s  declined  each year. T h is  d e c line  occurred  during  a period when 

in te r e s t  ra te s were re la t iv e ly  h ig h . The ex tent to  w hich the se  comm unities 

may have been ra tioned out o f the  market by the  combination o f in te r c o t  c e i l ­

ing s  and h ig h  market ra te s i s  suggested by the  comparison of new is su e  volume 

w ith  to ta l  s ta te  and lo ca l borrowing fo r  I l l i n o i s .  The p roportion o f f ina n c ing  

accounted fo r  by sm a ll communities (noted i n  Column 3) declined  from 11.3 per­

ce n t i n  1965 to  5.7 percent i n  1969 and to  U.9 percent i n  the  f i r s t  h a lf  of 

1970. As a crude measure of the  ra tioned  borrovrilng3, an a p p lica tio n  o f the  1965 
ra t io  to  1969 would imply tha t sm a ll comm unities vrould have so ld  $23- b i l l i o n s  

i n  new bond is s u e s  during  1969. T h is  i s  $1.5 b i l l i o n s  o r 7 percent more than 

was a c tu a lly  is su e d  during  th a t year.

Sm a ll I l l i n o i s  communities may face a l im ite d  market fo r  long m a tu r it ie s ,  and 

t h i s  may be p a r t ic u la r ly  true  when in te r e s t  ra te s are a t the  leg a l c e i l in g .

Columns U and 5 o f Table 1 ind ica te  tha t the  average m a tu r ity  on aT1 tax - 

exempt is s u e s  i s  approximately th ree  years longer than fo r  sm a ll I l l i n o i s  

i s s u e s .  T h is  widens to  more than f iv e  years during  periods o f p a r t ic u la r ly  

h ig h  ia t c r e s t  ra te s , su ch  as 1966 and 1969—early  1970.

F in a l ly ,  we note i n  Columns 6 and 7> th a t sm a ll borrowers i n  I l l i n o i s  are 

very ra re ly , i f  ever, rated in  the  top two ra t in g  c la s s e s . By c o n t ra s t ,  

between 8 percent and 29 percent o f to ta l  I l l i n o i s  i s s u e s  have ra t ing s  of 

"double-A" o r be tte r,

\



T a b l e  1

Selected Data on New Bond 
Issues of Small Communities* 
in Illinois, 1965 - June 1970

Number Total 
of Small 

Small Issues 
Issues ($ millions) Issues in

Percent Weighted Average
of Average Maturity - Percent of Issues

State & Local Maturity All U.S. Rated AA as above 
* (Years) Tax-Expense

1965
(1)
93

(2)
$1*0.1

Illinois

(3l
11.3$ •

<*07.0

Issues
(Years)

(5)
12.6

Small
IssueB
(6)
2.7

a i i  nil:
Issues

(7)
17.6

1966 58 37.3 8.9 9.0 1*4.3 0.0 16.2
1967 58 3^.3 5.8 12.5 13.0 12.2 8.1

1968 ^9 >*1.3 5.8 10.5 11.6 . 2.9 28.7

1969 2k 21.5 5.7 11.5 12.1 0.0 25.6

Jan. June 

1970 18 13.7 M 6.8
U.2.

0.0 19. **

^Communities w ith  lc33 than 25,000 popula tion

Source: Compiled from data supplied by the Investment Bankers
Association, cid both gciidd obligation mid
revenue bonds.



Many of these points can be illustrated for small communities in Illinois.

We have compiled, in Table 1, some information from 1965 to 1970 relating to 

new bond issues for local borrowing units with populations of less than 25,000 

persons. In the first instance, it seems noteworthy that the amount of financing 

by these units declined each year. This decline occurred during a period when 

interest rates were relatively high. The extent to which these communities 

may have been rationed out of the market by the combination of interest ceil­

ings and high market rates is suggested by the comparison of new issue volume 

with total state and local borrowing for Illinois. The proportion of financing 

accounted for by small communities (noted in Column 3) declined from 11.3 per­

cent in 1965 to 5.7 percent in 1969 and to U .9 percent in the first half of 

1970. As a crude measure of the rationed borrowings, an application of the 1965 

ratio to 1969 would imply that small communities would have sold $23'billions 

in new bond issues during 1969* This is $1.5 billions or 7 percent more than 

was actually issued during that year.

Small Illinois communities may face a limited market for long maturities, and 

this may be particularly true when interest rates are at the legal ceiling.

Columns U and 5 o f Table 1 ind ica te  tha t the  average m a tu r ity  on m i  tax- 

exempt is s u e s  i s  approximately th ree  years longer than fo r  sm a ll I l l i n o i s  

i s s u e s .  T h is  widens to  more than f iv e  years during  periods of p a r t ic u la r ly  

h ig h  in te r e s t  ra te s , su ch  as 1966 and 1969—ea rly  1970.

Finally, wc note in Columns 6 and 7» that small borrowers in Illinois are 

very rarely, if ever, rated in the top two rating classes. By contrast, 

between 8 percent and 29 percent of total Illinois issues have ratings of 
"double-A" or better.



Stale Financing Condulto and tho Consolidation of Small Xooaoa: A Viable
Alternative

Iftcre can be little doubt that there exlnt serious problems for the omall 

community in raising capital via the bond market. However, there is a growing 

awareness that state and local governments have the means at hand to resolvo 

these problems. The inefficiencies of small size can be largely overcome by 

pooling a number of small issues into a single state-sponsored issue which is 

backed by the revenues of local taxing units and by the moral obligation of 

the State. The use of this conduit can substantially improve the flow of 

funds to small communities with dramatic savings in debt service requirements.

The efficacy of consolidating small I s g u c s  has already been demonstrated 

in the market by the recent Vermont Municipal Bond Bank. Moreover, there is 

pending legislation in Congress to institute a Rural Development Bank for the 

purpose of providing financial assistance to small communities. This develop­

ment bank would consolidate local issues and sell taxable obligations to pro­

vide funds to communities of less than 35>000 population. Clearly, this alter­

native represents an inroad on the tax-exempt market. One way for state and 

local governments to respond in a positive fashion to this legislation is to 

take some initiative in developing state financing agencies.

The financial gain to local government can be demonstrated by an examina­

tion of comparative borrowing costs. Following the example of the Vermont 

Bond Bank, which was "double-A" rated by both Moody's and Standard & Poor's, 

we can assume that a comparable statewide financing agency in Illinois would 

also carry a "double-A" rating.
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From The Daily Bond Duycr, wo havo compiled a H a t  of sixty-one general
t

obligation bonds issued by local units in Illinois during the period September 

1970 through July 1971. Each of theso issues was less than one million

dollars.^

We havo conporod the net interest coats on these issues with reofforing

yields on double-A rated general obligations for comparable maturities issued

on comparable dates. The technical appendix describes this methodology in

more detail. In our initial comparison, we took the difference between the

net interest cost on each Illinois issue and the comparable reoffcring yield

k
on double-A bonds. This differential ranged from 3 basis points to 171 

basis points, and the average differential for all sixty-one issues was 66 

basis points. Table 2 summarizes this comparison. It is noteworthy that 

more than sixty percent of all issues load a differential of more than 50 

basis points. *
It will also be noted that a higher proportion, over seventy percent, 

of the issues with average maturities of less than ten years paid premiums 

of more than 50 basis points.

This is particularly surprising since short-tern rates arc generally 

lower than long-term rates and basis point differentials tend to vary directly 

with the level of yields. We expected, therefore, that shorter-term issues

3Selected data describing these issues are presented in the technical appendix, 

b
A basic point represents one-hundrcdth of a percentage point. Thus, 50 basis 

points are equivalent to one-half of one percent.





vould have lover differentials than long-torn icouco. There waa, however, an 

extremely wide range of intcrc3t ratco between September 1970 and July 1971#

Tho Bond Buyer Indix of tax-exempt yields varied from 6.1*0$ in October, to 

5$ in March and 6.23$ in June. Sinco differencco in the timing of theae sixty- 

one issues over this period could account for tho range of differentials noted 

in Table 2, we have compared basis point differentials with the level of 

rates. These results ore summarized in Table 3#

At first glanco, there appears to be little relationship: the largest

average basis point differential is noted in the relatively low-yield range 

of 3.5$ —  3.9$ for average maturities of less than ten years. This, however, 

may be misleading. Of the twenty bonds in that coll of the table, twelve were 

issued in November and December, >\m. the average differential for those twelve 

bonds was 99 basis points. Our interpretation is that during November and 

December, a large number of previously displaced issues were finally able to 

come to the market. The high differentials, the short average maturities, 

and the large number of issues coming to the market are measures of the amount 

of rationing that took place in 1969 and early 1970. Once we remove these 

twelve bonds from the sample, ve notice a eomeuhat more consistent pattern—  

basis point differentials tend to increase with the level of yields and with 

maturity. The differential amounts, on average, to l1* percent of the double-A 

tax-exempt yield.
\

From the se  data, we can estim a te  the  in te r e s t  sav ing s tha t cou ld  be f o r th ­

coming from a sta te  fina nc ing  agency. Consider, f i r s t ,  the  s ix ty -o ne  i s s u e s ,  

amounting to  nearly  (3^ m i l l io n ,  tha t vrere co ld  during  the  re ce n t period . These 

is s u e s  had an average m a tu r ity  of approximately n ine  years. The to o l savings
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Baals Point Differentials Belated to 
Lavol of Yields on AA-Ratcd Securities

6l-Borid Sample

T a b i c  3

^ Yield on 
AA-Rated Bonds

3 . 0 0 - 3 . ^

J  3 - 5 - - 3 . 9 %

•«> U.0--U.U9$

U.5 0 — U.9 9 ^

]| 5.0--5.59* 

5 .5-^ and over

3

Maturity*
Less Than 10 Years 

Average Differential # of 
(Basle Points) Bonds

1«0

79

37

57

6

20

7

6

Ten— Fifteen Yearn
-------------------  # of

Average Differential Bonds

53

60

76

6

10

6

3
3

1

I
; 1

1



in interest payments, &If over the life of these issues can be approximated, 

by the product of the amount of tho issues, P; the average maturity, M; and

the savings in not interest c^st (asm percent), &NIC:'*
*

AI=P x M x ANIC

If we assume that a reasonable range of estimateo of the interest savings 

is between 35 and 75 basis points, then the interest savings over the life of 

these issues would range between $1 million and $2.2 million. Since the average 

size of these is; -s was approximately $500,000,.these savings could have pro­

vided two and as many as four additional communities with funds at a zero 

cost. But, as Table U indicates, the real advantage of a consolidation of 

issues is the fact that these interest savings increase each year. This occurs 

because the "first year" interest savings on the new issues of succeeding 

years far exceed the reduction in savings that follows from the retirement of 

outstanding securities. Assuming a constant savings in interest cost of 35 

basis points and assuming that $3̂  million of securities are sold each year, 

then the annual savings after ten years- of operation could approximate over 

$800,000. Accumulated interest savings will have amounted to over $5 million.

It should be pointed out that these estimates are probably conservative.

For example, we have assumed a reduction in net interest costs of 35 basis 

points, and this understates the savings on longer maturities. It would also 

imply an average net interest C 0 3 t  over the ten years of 2.50$, which is

'’This is derived from a well-known formula for calculating net interest cost. 
See.,for example, David Ott and Allan Meltzcr, Federal Tax Treatment ol‘ Scat? 
and local Securities (Washington, DC: The Brookings Institution, 19o3) PP*
55-57* We are assuming that the savings applios equally to all maturities.
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Year

Zable U

Potential Interest Savings Over Time- 
Assuming a Reduction in Net interest Cost of 35 Basis Points

— — — Bond $1— —  
Amount ($aill) Interest 
Outstanding,
Beginning of 

Year

S a v i n g s

(Sthous)

— Bond #2----
Amount

Outstanding,
Beginning of Interest 

Year  Savings

— Bond #3-----
Amount

Outstanding,
Beginning of Interest 

Year Savings

— -Total-

Amount
Outstanding

Interest
Savings

1 $3̂ . $119. am am am --- t i i i i i i i $31*. $119-

2 32. ' 112. $3**. $119. -.68. 131.

3 30. 105. 32. 112. $3^.0 $119.0 96. 336.

Total Accumulated Savings: Three years $566.

Ten years $5,390

Assumptions: We assume bond sales of $5^ million each year. Each issue has equal annual maturities, vith a 9 year
average maturity and a final maturity of 17 years. We assume also that interest savings are equal 
to 35 basis points on each maturity and we assume annual coupons. Annual interst savings on each 
issue can be approximated by: .

Ifc o ANICg?t , where It *» dollar amount of interest savings;
p£ » Principal outstanding at the beginning of year,

4NIC = Differential in interest rates, (percent)



quite low relative to the experience of the past two decodes. Recall that 

many email communitica were unable to issue longer maturities.

A consolidation bond will allow theso communities much more flexibility 

in tailoring the maturity of their debt to the economic life of their capital, 

and some projects that would not be undertaken will now become feasible.
I

There are other savings, in reduced issue costs ouch as printing, advertise­

ment, etc.; these savings are difficult to quantify, but the reduction of bond 

sales from sixty-one to one clearly indicates tho potential.

In the final analysis, it is difficult to find persuasive arguments against 

state assistance through the consolidation of small bond issues. In measuring 

the benefits, and in comparing the alternatives, this is an idea whose time



Technical Appondix

A. Data on Small Bond Issues

We have compiled a list of sixty-one bonds, of less thun $1 million, 
issued by local governments in Illinois between September 1970 and July 1971* 
This Diet. was restricted to general obliu Ion isnucs, on which net interest 
costs were reported in The Daily Bond Buyer. A complete listing is attached.

B. Yield Comparisons

Our original intention was to compare tho net interest cost on small 
Illinois issues with net interest cost of double-A rated bonds issued at tho 
came time and with similar average maturitieo. However, it bocame readily 
apparent that the average maturity of many of the sixty-one small issues vas 
far less than the average maturity of most AA-rated securities.. As an alter­
native, we used data from The Daily Bond Buyer, on averago reoffering yieldo 
of AA-rated cecutiticc. These data cover maturities of 5, 10, and 15 years.
TO derive estimates of the yield differential for bonds with average maturities 
between these yoaro, ve derived a simple average yield for AA-rated issues.



Selected Data on 6l Local Ccncral Obligation Bond Iccuco 
September 1970 - July 1971 ..
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Date Issuer Amount
(Thousand),

1
Purpose

*
Average
Maturity

Net
Interest
Cost

h 9/8/70 Stephenson County 800 NH 9 b.99*

2.
*i

9/9 Central Area Park District 135 P 6 6.28*

i "i

9/21 LincolnshJr e-Prairie View 
Common S. D. #103

950 S 8 5.2#

L i * 9/22 Stokie Community S. D, #68 275 s 8 5.2 2£

f

9/29 Virginia C. U. S. D. #6U 7k0 s 8 5.23*

r  J. 10/13 Lincolnshire 1+05 w&s • 11 1/3 5.88$

J P
11/6 Onion C. U. S. D. #223 11+9 ' s 9 • 5.0#

8 *•1
11/12 Cool Valley Fire Prot, Dist. 80 B 8 5.n£

J . 11/16 Collinsville C. U. S. D. #10 780 s 7 i U.7l£

b t

n /16 Villa Park C* U. S. D. #1+5 5*+0 wc 3 5/6 *+.35$

- j . 11/17 Wilmington 1+1+0 w&s 9 5.26$

T

n /30 Itasca Park District 1+00 p 8 I+.69?

13. 11/30 Prospect Heights I. S. D. #23 775 s 8 5.0#

j* 11/30 Skokie Flora. S. D. #73£ 700 wc 7 U.28?

3f
12/2 Sherrard C. U. S. D. #200 390 s 9 £ U.3#

J•Lu* 12/7 Chicago Heights 960 L 15 5.89?

T
12/7 Lombard \ 350 SI 11.5 U.56S '

18. 12 /8 Freeport Park Diet. 1+90 P 6 2/3 3.73?}

J- 12/9 Tamaroa C. H. S. D. #102 80 s 7 ir 5.29?}

20. 12/10 Glenview Park DiGt, • 21b p 5 1+.05?}

A 12/10 West Chicago C. S. D. #33 8'i0 s 7 £ 1+.12P

}
12/LU Mamcncc C. S .  D. #1 985 s 9 £■ 14.27?}

23. 12/15 Highland park S. D. #102 860 s 15 5.0#

1



Date%

4

i

IcntJV Amount 
(Thousand)

PuiJKo Average
Maturity

Net
Interest
Cost

-j 12/15 Lirlc * 600 8 15 5.80*

3 f-;.1 12/15 Lisle F. B. #70 770 8 15 5.79*

’J 12/28 Atkinson C. U. F. D. //233 1425 8 15 5.653

U 12/29 Tinley Park 500 B 12
1 5 . ^

I •» w 1/11/71 Maroa-Forsyth C. U. S. D. #2 970 8 9 1/3 »4.523

r* • «
•| l/l2 F'OC Lake S. D. #11*4 675 8 9 U.813

;; v i e Byron C. U. F, D. #226 U80 8 10 1/3 *+.353
[v

| i/20 East Peoria S. D. #86 295 * 8 9 U.573

1 2̂
r . 1/25 Arlington Heights S, D. #25 275 S * 4 3.653

I 1/26 Churchville S. D. #3 75 s 1/3 3.623

r *'-*L 1/26 Ford County Nursing Home

**i0ipie- v— "NH 11 3 A U.5^3

i ^ . 1/27 Oswego C. U. S. D. #308 1000 8 8 1/6 3.913
r *

- ■•
[ 2/3 Thornton Jr. College Dist. 

#510
850 WC 3 1/6 3.573

t m
f 2/25 Crystal Lake C. C. S, D. #+7 280 8 7 1/6 3.863

'?3. 3/8 Waucondo C. U. S. D. #118 110 S U 5/6 3.503

' ; . 3/22 Zion C. S. D. #6 850 S 8 5/6 1+.023

1
. 3/2*» Prorpcct Heights Public Library 

District l»00 L m  ‘ . 5.273

lo
’1
. 3/31 front Pork U S D  #6 900 S 11 * U.173

J , U/12 Churchville C. S. D. #3 175 8 134 5.163

1 • V l 3 Johnsburg C, F. D. #12 560 8 121/6 5.203
1 *u V l 3 Sandwich C. U.. S. D. //h30 500 S 115/6 :U.6I»3

; j
**/l9 Pleasant Valley F. D. #62 225 F n  5/6 5.3!|3

U6,
■j

>4/26 La Fallc . 650U W&S 6 U .123

. i  

,i

;:i

14/27 Fairberry- Craprey C. U. S. P.#3 1007 B 8 1/6 14.323



Dato Inr.uer .

( ■

Amount
(Thoucaml)

JL
Purporc Average * 

Maturity
Net

Interest
Cost

U/?.Q Wer.tmtnt S. D, #5 300 S 7 1/6 ktet

U/29 Brcece Elcm. S. D. #12 780 S 12* 5.l6>i

5 A Dcardctwn Sanitation Diet, *405 w&s 10 *».7*£

5/18 Salem C. H. 6. D. #600 250 s U 1/6 U,26/j

5/20 Zion-Denton T. S, D, #126 900 s 9 £ 5.252

5/21* Hinsdale T. H, S. D. #86 750 s 5 £ • U.55S

5/8 front C. C. S. D, ,#110 360 s 8 1/3 5.62?,

6/9 Decatur 795 L 6 £ *4.1*9̂

6/22 Proirie State Jr. Coll. Diet, 
#515

500 WC • 3 3 A »4.59^

7/8 Clen Ellyn C. C. S. D. #89 *465 S 8 5/6 5.09/,

7/12 Downers Gro?e C. D, #58 178 ' s ... 3 1/6 ^.252

7/19 riosFmo'tr 1000 W&S CD 5.122

7/26 Buffalo Grove Pork 1000 p 12 6.0?2

7/28 Ihmcvnod-Flocmoor C, H, S. D, 500 s 9 1/6 5.222
#233

HH a Nursing H'lme
P a Park
s tr School Building
L Library .

W&S n Water
SI a Street Improvement
B tj Building.

* Avcroge maturities on icrucc bo marked ore not given in the Doily Bond Puyer. 

We hove purposely tried to over-estimate the average maturity on these issues.





N E W  I S 8 U E

I n  t he o p i n i o n  of B o n d  C o u n s e l ,  interest o n  t h e  1 9 7 0  S e r i e s  A  B o n d s  is e x e m p t  u n d e r  t h e  e x i s t i n g  statute a n d  c o u r t  

de c i s i o n s  f r o m  F e d e r a l  i n c o m e  t a x e s  a n d  u n d e r  t h e  p r o v i s i o n s  of the A c t ,  th e  1 9 7 0  S e r i e s  A  B o n d s  a n d  

t h e  interest t h e r e o n  a n d  th e  i n c o m e  t h e r e f r o m  a r e  e x e m p t  f r o m  t a x a t i o n  b y  t h e  S t a t e  of 

V e r m o n t ,  e x c e p t  f o r  transfer, inher i t a n c e  a n d  estate taxes.

$ 4 6 , 0 0 0 , 0 0 0  

V E R M O N T  M U N I C I P A L  B O N O  B A N K

1 9 7 0  Serin A Bonds

D a te d : D ecem b e r 1, 1 9 7 0  D u e :  D ecem ber 1, a s  sh o w n  be low

Coupon bonds in  the denomination of $5,000, registrable as to principal only, and fu lly  registered bonds in  denominations of 

$5,000 or any authorized multiple thereof. Coupon and registered bonds are interchangeable. Principal and semi­
annual interest (June 1 and December 1 ) payable at the corporate trust offices of the Trustee, Bankers 

Trust Company, New York, New York, or at the option of the holder at The F ir s t  National Bank 
of Boston, Boston, Massachusetts or Chittenden Trust Company, Burlington, Vermont

M A T U R IT IES . PR IN C IP A L  AMOUNTS. IN T E R E S T  H A TES. Y IE L D S  OR P R IC E S

Maturity
Principal
Amount

Interest
Rate Yield Maturity

Principal
Amount

Interest
Rate

Yield or 
Price

197 1 $ 1 ,7 5 5 ,0 0 0 W o 3 .0 0 % 1981 $ 2 ,3 5 0 ,0 0 0 5 % 4 .7 0 %

1 9 7 2 2 ,4 8 0 ,0 0 0 4 3 / 3 .1 5 1 9 8 2 2 ,3 3 5 ,0 0 0 5 4 .8 5

1 9 7 3 2 ,4 7 0 ,0 0 0 43/4 3 .3 0 198 3 2 ,3 3 5 ,0 0 0 5 1 0 0

1 9 7 4 2 ,4 4 0 ,0 0 0 4 3 / 3 .5 0 1 9 8 4 2 ,3 3 5 ,0 0 0 5 .1 0 1 0 0

1 9 7 5 2 ,3 9 0 ,0 0 0 4 3 / 3 .7 0 1 9 8 5 2 ,3 5 0 ,0 0 0 5 .2 0 1 0 0

1 9 7 6 2 ,3 9 5 ,0 0 0 4 3 / 3 .9 0 1 9 8 6 2 ,4 0 0 ,0 0 0 5 .3 0 1 0 0

1 9 7 7 2 ,4 0 0 ,0 0 0 5 4 .1 0 1 9 8 7 2 ,6 9 5 ,0 0 0 5 .4 0 1 0 0

1 9 7 8 2 ,3 8 5 ,0 0 0 5 4 .2 5 1 9 8 8 2 ,1 4 5 ,0 0 0 5 1/ 1 0 0

1 9 7 9 2 ,3 8 0 ,0 0 0 5 4 .4 0 1 9 8 9 1 ,9 8 0 ,0 0 0 5 / 1 0 0

1 9 8 0 2 ,3 9 0 ,0 0 0 5 4 .5 5 1 9 9 0 1 ,5 9 0 ,0 0 0 s y 2 1 0 0
(Accrued lntareit from December 1, 1970 lo be added.)

The 1970 Series A Bonds maturing on and after December 1 ,1981, shall be redeemable, as a whole or in part, beginning 

on December 1 ,1980 as more fu lly  described in the Official Statement.

T h e s e  1970 Scries A  B o n d s  are offered w h en, as a n d  if issued a n d  received by the Underwriters, subject to prior sale, to withdrawal 

or modification of the offer without notice, a n d  to the approval of legality b y  Messrs. H a w k i n s ,  Delafield &  W o o d ,  N e w  York, 

N e w  York, B o n d  Counsel to the B a n k .  Certain legal matters will be passed o n  for the Underwriters b y  their Counsel, Messrs. 

M w l g e  R o s e  Guthrie &  Alexander, N e w  York, N c t a  York. It is expected that such B o n d s  in definitive f o r m  will be available for

delivery in N e w  York, N e w  Y o r k  on or about J a nuary 8,1971.

G o l d m a n ,  S a c h s  &  C o .

Statements herein, while not guaranteed, are based upon information which we believe to be reliable.

December 21, 1970



No daaler, broker, eeleemen or other pereon hat been authorised by the Bank or the Underw r iter  to give any 
information or to make any representations, other than those contained in  the Officia l Statement, and, if given or 

*uch other information or representations must not be relied upon as having been authorised by either of the 
foregoing. The Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall 
there be any sale of tbs 1970 Series A  Bonds by any person in  any Jurisdiction in  which it is unlawful for such person 
to make such offer, solicitation or sale. The Information set forth herein has been obtained from the Bank and from other 
sources which are believed to be reliable but it is not guaranteed as to accuracy or completeness, and is not to be 
construed as a representation, by the Underwriters. The information and expressions of opinion herein are subject to 
change without notice and neither the delivery of the Official Statement nor any sale made hereunder shall, under any 
circumstances, create any implication that there has been no change in  the affairs of the Bank since the date hereof.
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V E R M O N T  M U N IC IP A L  B O N D  B A N K

O FFIC IA L STATEM ENT
R d a d n f  to

$ 4 6 , 0 0 0 , 0 0 0  

V E R M O N T  M U N I C I P A L  B O N D  B A N K

1 9 7 0  Series A Bonds

T h is  O ff ic ia l S ta tem en t o f th e  V erm on t M u n ic ip a l B o n d  B a n k  ( t h e  “B a n k " )  i s  p ro v id ed  fo r  th e  p u rp o se  

o f se t t in g  fo r th  in fo rm a tio n  c o n ce rn in g  th e  B a n k ;  it s  B o n d s ( t h e  “B o n d s” ) ,  m o re  p a r t ic u la r ly  it s  $ 4 6 ,0 0 0 ,0 0 0  

1 9 7 0  S e r ie s  A  B o n d s  ( t h e  “ 1 9 7 0  S e r ie s  A  B o n d s” ) ; it s  G enera l B o nd  R e so lu t io n  adop ted  D ecem ber 2 1 ,  1 9 7 0 , 

a u th o r iz in g  th e  B o n d s  ( t h e  “ R e so lu t io n ” ) ; a n d  i t s  S e r ie s  R e so lu t io n  adop ted  D ecem b e r  2 1 , 1 9 7 0 , a u th o r iz in g  

th e  1 9 7 0  S e r ie s  A  B o n d s  ( t h e  " S e r ie s  R e so lu t io n ” ) .  T h e  R e so lu t io n  a n d  the  S e r ie s  R e so lu t io n  a re  so m e tim e s 

co lle c t iv e ly  re fe r re d  to  h e re in  a s  th e  “R e so lu t io n s " .

T h e  1 9 7 0  S e r ie s  A  B o n d s  sh a l l  be se cu red  un d e r  the  p ro v is io n s  o f the R e so lu t io n s  an d  sh a l l  be is su e d  in  

acco rdance  w ith  the  p ro v is io n s  o f the  R e so lu t io n s  an d  the  V erm on t M u n ic ip a l B o n d  B a n k  L a w , b e in g  P u b l ic  

A ct No. 2 1 6  o f the  L a w s  o f V e rm o n t enacted  b y  the G enera l A ssem b ly  o f th e  S ta te  o f V e rm o n t a t th e  1 9 6 9  

A d jo u rn ed  S e s s io n  k n o w n  a s  a n d  c ited  a s  th e  V e rm o n t M u n ic ip a l B o n d  B a n k  L a w  ( t h e  “A c t” ) .  A d d it io n a l 

aer ie s o f b o n d s  m ay  be is su e d  b y  the  B a n k , p ro v id ed  that each ad d it io n a l s e r ie s  w i l l  b e  a u th o r ize d  a n d  se cu red  

by  a  se r ie s  re so lu t io n  adop ted  in  acco rdance  w ith  an d  unde r the p ro v is io n s  o f th e  R e so lu t io n  a n d  th e  A c t

T h e  A c t p ro v id e s  th a t  th e  B a n k  i s  co n st itu ted  a s  a n  in s t ru m e n ta lity  o f th e  S ta te  e x e r c is in g  p u b lic  a n d  

e sse n t ia l g o v e rn m en ta l fu n c t io n s , an d  the e x e r c is e  b y  the B a n k  o f the  p o w e rs  co n fe rred  b y  the A ct a re  deem ed 

to be a n  e s se n t ia l g o v e rn m en ta l fu n c t io n  o f the  S ta te .

P u r s u a n t  to  the  p ro v is io n s  o f the A c t and  th e  R e so lu t io n s  th e  B a n k  h a s  a u th o r iz e d  is su a n c e  o f th e  B o n d s  

fo r  the p u rp o se , am o n g  o th e r th in g s , o f p ro v id in g  fu n d s to  enab le  the B a n k  to  lend  m o n ey  to  co u n tie s , m u n ic i­

p a lit ie s  o r  p u b lic  bod ie s w ith in  the  S ta te  o f V e rm o n t ( “G overnm en ta l U n it s ” )  by th e  d ire c t p u rc h a se  fro m  

su ch  G o ve rn m en ta l U n it s  o f th e ir  bond s, n o te s o r  ev id ence s o f debt p a y ab le  from  ad  v a lo rem  ta x a t io n  ( t h e  

"M u n ic ip a l B o n d s” ) .  T h e  1 9 7 0  S e r ie s  A  B o n d s  a r e  b e in g  is su ed  to  p ro v id e  m o ney s w ith  w h ich  to :  ( i )  p u rch a se  

the $ 4 1 ,2 3 0 ,0 0 0  o f M u n ic ip a l B o n d s  w h ich  a r e  ind ica ted  in  A p p en d ix  B  a r n e x e d  h e re to ; ( i i )  d ep o sit 

$ 4 ,7 7 0 ,0 0 0  in  the  R e se rv e  F u n d  e s tab lish e d  w ith  th e  T r u s t e e ;  and  ( i i i )  to  m ake  c e r ta in  d ep o s it s  to  o th e r 

accoun ts e s ta b lish e d  by  th e  R e so lu t io n .

T h e  1 9 7 0  S e r ie s  A  B o n d s  w i l l  co n stitu te , in  the  op in ion  o f B o n d  C o u n se l to the  B a n k , g e n e ra l o b lig a t io n s  

o f the B a n k  an d  th e  fu l l  fa ith  a n d  c red it o f th e  B a n k  i s  p ledged  fo r  th e  p aym en t o f  p r in c ip a l, red em p tio n  

p rem ium , i f  a n y , a n d  in te re s t  th e reon  a n d  su ch  B o n d s  w il l  be fu r th e r  se cu red  by the  p led ge  o f th e  M u n ic ip a l 

B o n d s  a n d  th e  am o u n ts p a id  o r  req u ired  to  be p a id  fo r  p r in c ip a l and  in te re s t  to  the B a n k  on M u n ic ip a l B o n d s  

( “ M u n ic ip a l B o n d s  P a y m e n t s” )  and  th e  in v e s tm en ts  the reo f and  the  p ro ceed s of su c h  in v e s tm en ts , i f  a n y , 

an d  a ll fu n d s  an d  acco u n ts e s ta b lish e d  b y  th e  R e so lu t io n . A s sta ted  in  su ch  B o n d s  p u r su a n t  to  the  A c t, th e  

B a n k  is  o b lig a te d  to  p a v  th e  p r in c ip a l a n d  in te re s t  o f the B o n d s  o n ly  from  re v e n u e s  o r  funds nf th e  B a n k  

and  the S ta te  n f  V e rm o n t i s  n o t o b lig a ted  to p ay  the p r in c ip a l o r in te re s t  th e reon  a n d  n e ith e r  the fa ith  and  

c red it n o r  th e  t a x in g  p o w e r  o f th e  S ta te  i s  p led ged  to the  p aym en t o f th e  p r in c ip a l o f  o r  the  i n t a c t  nn  +ka 

B o n d s .

T h e  A c t  p ro v id e s  th a t  in  o rd e r  to  a s su re  th e  m a in ten an ce  o f th e  R e q u ire d  D e b t  S e rv ic e  R e se r v e  ( a s  

de fined  sp e c if ic a lly  in  the  R e so lu t io n — see  d e f in it io n  on  p age  2 2  h e re o f ) in  th e  R e s e r v e  F u n d , th e re  sh a l l  be

1



ap p ro p r ia ted  a n n u a lly  and  p a id  to th e  B a n k  fo r  depo sit in  the  F u n d , su c h  su m  a s  sh a ll be ce rt if ied  b y  the  

C h a irm a n  o f the B a n k  to  th e  G o verno r o r to  the G o verno r-e le c t, a s  i s  n e c e ssa ry  to re sto re  th e  F u n d  to  an  

am o u n t eq u a l to  th e  R e q u ired  D eb t S e rv ic e  R e se rv e . T h e  C h a irm an  sh a l l  a n n u a lly , on o r  be fo re  F e b ru a ry  1, 

m ake  a n d  d e liv e r  to  the  G o ve rno r o r  to  the  G overno r-e le c t, h is  c e rt if ic a te  s ta t in g  ih e .a u o )  r e q u ired  to r e s to re  

the F u n d  to th e  am o un t a fo re sa id , a n d  th e  su m  so  ce rt if ied  sh a l l  be ap p ro p ria ted  an d  p a id  to  th e  B a n k  d u r in g  

the th e n  cu r re n t S ta te  fisc a l y ea r .

W h i le  th e  1 9 7 0  S e r ie s  A  B o n d s  an d  the a fo re sa id  p ro v is io n s  o f th e  A c t do  not co n st itu te  a  le g a lly  

en fo rceab le  o b lig a t io n  upon th e  S ta te  o f V e rm o n t n o r  c rea te  a  debt on be h a lf  o f the S t a te , B ond  C oun se l is  

l ) f  th e  op in io n  th a t the  S ta te  o f V erm on t, b y  it s  d e n e r a l A ssem b ly , i s  le g a lly  au th o r ized , b u t no t le g a lly  

o b lig a ted , to  ap p ro p r ia te  a n n u a lly  su ch  su m  a s  s h a l l  h ave  been  ce rtif ied  b y  the C h a irm an  o f the  B a n k  to  the  

G o ve rn o r  o r t he G o verno r-e lec t a s  I s  n e c e ssa ry  to  re sto re  the R e se rv e  F u n d  to  an  am o un t eq u a l to  t he 

R e q u ir e d  D eb t S e rv ic e  R e se rv e , a n d  upon  th e  m a k in g  o f su ch  app^dationaJjl.accordance w ith  th e  A ct 

th e re  sh a ll be  pa id  to  the  B a n k  fo r  d epo sit in  th e  R e se rv e  F u n d  th e  am o u n ts ap p ro p r iated .

T H E  V E R M O N T  M U N IC IP A L  B O N D  B A N K

T h e  V e rm o n t M u n ic ip a l B o nd  B a n k  w a s  c rea ted  by  th e  A ct a s  a  body co rpo ra te  and  p o lit ic  w ith  co rpo ra te  

su c c e ss io n  a n d  is  co n stitu ted  a s  an  in s tru m e n ta lity  e x e r c is in g  p ub lic  and  e s se n t ia l go ve rnm en ta l fu n c t io n s o f 

the S ta te .

O r g a n iz a t io n  a n d  M e m b e r s h ip  o f  t h e  B a n k

T h e  m em bersh ip  o f th e  B a n k  c o n s is t s  o f five  d ir e c to r s :  the  S ta te  T r e a su r e r , w ho  sh a ll be a  d irec to r 

e x  officio, a n d  fo u r d ire c to rs  appo in ted  by  the  G o verno r w ith  the ad v ice  a n d  co n sen t o f th e  S ta te  S en a te  fo r 

te rm s o f tw o  y e a r s . T h e  fo u r  d ire c to rs  appo in ted  by  the G overno r m u st be re s id e n ts  o f th e  S ta te  and  m u st  be 

q u a lif ie d  v o te r s  th e re in  fo r  a t le a s t  one  y e a r  n e x t p reced in g  the  t im e  o f appo in tm en t. T w o  d ire c to rs  w e re  

appo in ted  to  se rv e  u n t i l F e b ru a r y  1 , 1 971  an d  tw o  d ire c to rs  w ere  appo in ted  to se rv e  u n t il F e b ru a r y  1, 1 9 7 2 . 

E a c h  d ire c to r  sh a l l  h o ld  office fo r  the  te rm  o f h is  appo in tm en t and  u n t il h is  su c c e sso r  sh a ll h ave  been appo in ted  

and  q u a lif ie d . A  d ire c to r s h a l l  be e lig ib le  fo r reappo in tm en t. A n y  v acan cy  in  a  d ire c to r sh ip  o c cu rr in g  o th e r 

th an  b y  e xp ira t io n  o f te rm  sh a l l  be f ille d  in  the  sam e  m ann er a s  the  o r ig in a l appo in tm en t, e x cep t th a t the  ad v ic e  

and  con sen t o f  the S en a te  s h a l l  no t be req u ired  i f  it  i s  no t in  se ss io n , bu t fo r  the u n e xp ire d  te rm  on ly .

T h e  d ire c to r s  s h a l l  e lec t one o f th e ir  n um ber a s  C h a irm an . T h e  d ire c to rs  sh a l l  e lect a  S e c re ta ry  a n d  a  

T r e a su r e r  w h o  need  not be d ire c to rs , and  the  sam e  p e rso n  m ay be e lected  to se rv e  both a s  S e c re ta ry  and  

T r e a su r e r . T h e  p o w e rs  o f th e  B a n k  a re  v e sted  in  the d ire c to rs  th e reo f a n d  th ree  d ire c to r s  o f th e  B a n k  sh a ll 

c o n st itu te  a  q uo rum . A ctio n  m ay  be ta ken  a n d  m o tio n s a n d  re so lu t io n s  ar* ''♦ed b y  the B a n k  a t a n y  m ee tin g  

th e reo f by  th e  a ff irm a tive  vo te  o f a t  le a s t  th re e  d ire c to r s  o f th e  B a n k , t> 'u d in g  the  d ire c to r  ex-officio. 

A  v acan cy  in  th e  d ire c to rsh ip  o f the  B a n k  sh a ll no t im p a ir  th e  r ig h t  o f a  q uo rum  to  e x e rc ise  a ll the  p o w ers and  

p e rfo rm  a ll th e  d u t ie s  o f th e  B a n k .

D ir e c t o r s

T h e  B a n k ’s  m em bersh ip  i s  a s  f o l lo w s :

J a m e s  C . D a v i s ,  C h a i r m a n ;  te rm  e x p ir e s  J a n u a ry  3 1 , 1 9 7 1 .

M r . D a v is ,  a  re s id en t o f S t .  A lb an s , i s  C h a irm an  o f the B o a rd  o f  D ire c to rs  o f th e  F r a n k l in  B a n k , 

S t . A lb a n s . H e  h a s  a lso  se rv ed  a s  v ic e  p re s id en t, d ire c to r and  m em ber o f the E x e c u t iv e  C om m ittee 

o f th e  M u tu a l In su r a n c e  C om pany  o f B u r lin g to n  s in c e  1 9 4 6 . M r . D a v is  w a s  fo rm e r ly  a  d ire c to r  and  

tr e a su re r  o f the  V erm on t D eve lopm en t C red it C o rpo ra tio n  fo r th e  p e riod  1 9 5 8 -1 9 6 8 .

F r a n k  W . B l a c k ,  V i c e  C h a i r m a n ;  te rm  e x p ir e s  J a n u a r y  3 1 , 1 9 7 1 .

M r . B la c k ,  a  re s id e n t o f B a r r e  T o w n , i s  E x e c u t iv e  V ic e  P re s id e n t , c h ie f  e x e cu tiv e  o fficer a n d  a 

d ire c to r  o f T h e  P e o p le s  N a t io n a l B a n k  o f B a r r e . H e  i s  p a st p re s id e n t o f the  V e rm o n t B a n k e r s  

A sso c ia t io n  and  a  fo rm e r d ire c to r  o f the  V erm on t D eve lopm en t C red it  C o rpo ra tio n .
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p ro ceed s o f the  1 9 7 0  S e r ie s  A  B o n d s  an d  to the  v a lid ity  and  e n fo rce ab ility  o f the re sp e c t iv e  L o a n  

A gre em en ts en tered  in to  b y  each  o f the  M u n ic ip a lit ie s .

W e  a re  o f the o p in io n  th a t su ch  p ro ceed in g s and  p ro o fs  sh o w  la w fu l a u th o r ity  fo r  the  is su a n c e  

and  sa le  of th e  1 9 7 0  S e r ie s  A  B o n d s  p u r su a n t  to P u b lic  A c t N o . 2 1 6  o f the  L a w s  o f V erm on t enacted  by  

the G enera l A ssem b ly  o f th e  S ta te  o f V erm on t a t th e  1 9 6 9  A d jo u rn ed  S e s s io n  k n o w n  a s  an d  c ited  a s  the 

V erm on t M u n ic ip a l B o n d  B a n k  L a w  (h e re in  c a lle d  “A c t” ) ,  a  G enera l B o n d  R e so lu t io n  d u ly  adopted  

by  th e  B a n k  and  e n t:t le d : “A  R eso lu t io n  C r e a t in g  a n d  E s t a b l is h in g  an  I s s u e  o f  B o nds o f  t h e  

V e r m o n t  M u n ic ip a l  B ond B a n k ; P ro v id in g  fo r  t h e  I ss u a n c e  fr o m  T im e  to T im e  o f  S a id  

B o n d s ; P ro v id in g  fo r  t h e  P a y m e n t  o f P r in c ip a l  a n d  I n t e r e s t  o f  S a id  B o n d s , a n d  P ro vid ­

in g  fo r  t h e  R ig h t s  o f  t h e  H o ld er s  T h e r e o f . ”, an d  a  S e r ie s  R e so lu t io n  d u ly  adop ted  by  th e  B a n k  

and  e n t it le d : “A  S e r ie s  R e so lu t io n  A u t h o r iz in g  t h e  I ss u a n c e  o f $ 4 6 ,0 0 0 ,0 0 0  1 9 7 0  S e r ie s  A  B o n d s , 

o f  t h e  V e r m o n t  M u n ic ip a l  B o nd  B a n k ,” sa id  re so lu t io n s  b e in g  h e re in  co lle c t iv e ly  c a lle d  the  

“R e so lu t io n s” and  th a t the  1 9 7 0  S e r ie s  A  B o n d s  a r e  v a lid  a n d  le g a lly  b in d in g  g e n e ra l o b lig a t io n s  o f the  

B a n k  fo r  the p aym en t o f w h ic h , in  acco rdance  w ith  th e ir  te rm s , th e  fu l l  fa ith  a n d  c red it  o f the  B a n k  h ave  

been  le g a lly  a n d  v a lid ly  p ledged . T h e  1 9 7 0  S e r ie s  A  B o n d s , to ge th er w ith  a l l  o th e r  B o n d s  h e re a fte r  is su ed  

by  th e  B a n k  w ith in  th e  te rm s , p ro v is io n s  an d  l im ita t io n s  o f the  G enera l B o n d  R e so lu t io n , a re  ad d it io n a lly  

se cu red  by a  p led ge  and  a s s ig n m e n t o f a l l M u n ic ip a l B o n d s  se c u r in g  L o a n s  m ade  by the  B a n k , by  a  

p led ge  o f and  lie n  on the M u n ic ip a l B o n d s  P a y m e n ts , an d  by  a  p led ge  o f a n d  lie n  on  the m o n ie s and  

se cu r it ie s  in  c e r ta in  fu n d s  an d  a cco u n ts , in c lu d in g  th e  G ene ra l F u n d  an d  R e se rv e  F u n d , e s ta b lish e d  under 

sa id  G enera l B o n d  R e so lu t io n , a l l a s  p ro v id ed  in  s a id  R e so lu t io n s .

W e  a re  fu r th e r  o f the  o p in io n  th a t the B a n k  in  the G enera l B o n d  R e so lu t io n  h a s  v a lid ly  covenan ted  

and  w i l l  be le g a lly  o b lig a ted  to d il ig e n t ly  en fo rce , a n d  ta k e  a l l  re a so n ab le  s te p s , a c t io n s  an d  p ro ceed in g s 

n e c e ssa ry  fo r  the  en fo rcem en t o f, a l l te rm s, co ven an ts  and  co n d it io n s o f th e  M u n ic ip a l B o n d s  se c u r in g  

the  L o a n s  m ade by  the  B a n k , in c lu d in g  the  p rom p t co llec tion  o f M u n ic ip a l B o n d s  P a y m e n ts  a n d  F e e s  

an d  C h a rg e s , a n d  to m ake  and  d e liv e r  to the  G o verno r o r th e  G o ve rno r-e le c t o f th e  S ta te  o f V erm on t, 

in  com p lian ce  w ith  th e  p ro v is io n s  o f the A ct, the  c e rt if ic a te  s t a t in g  the am o un t, i f  a n y , req u ired  to  

re sto re  the  R e se rv e  F u n d  to  th e  R eq u ired  D eb t S e rv ic e  R e se rv e . W e  a re  fu r th e r  o f  the o p in io n  th a t 

the  S ta te  o f V erm on t, by  i t s  G en e ra l A ssem b ly , i s  le g a lly  a u th o r ize d , bu t no t le g a lly  ob lig a ted , to  app ro ­

p r ia te  a n n u a lly  su ch  su m  a s  sh a ll h ave  been ce rt if ied  by  the C h a irm an  o f th e  B a n k  to  the  G o ve rn o r  o r  the 

G overno r-e le c t a s  i s  n e c e ssa ry  to  re sto re  the  R e se rv e  F u n d  to  a n  am o un t eq u a l to the  R e q u ire d  D eb t 

S e rv ic e  R e se rv e , an d  upon the  m ak in g  o f su ch  a p p ro p r ia t io n s  in  acco rd ance  w ith  th e  A ct th e re  s h a l l  be 

p a id  to  th e  B a n k  fo r  d ep o sit in  the  R e se rv e  F u n d  the  am o u n ts ap p ro p ria ted . T h e  B a n k  h a s  e n te red  in to  

c e r ta in  fu r th e r  co ven an ts  w ith  th e  h o ld e rs  o f the  1 9 7 0  S e r ie s  A  B o n d s  fo r  the  te rm s o f w h ich  re fe ren ce  is  

m ade  to  the G enera l B o n d  R e so lu t io n .

W e  a re  fu r th e r  o f the o p in io n  th a t, u n d e r  the  te rm s , r e s t r ic t io n s  a n d  co n d it io n s  con ta in ed  in  the  

G ene ra l B o nd  R e so lu t io n , the B a n k  m ay  h e rea fte r  is su e  ad d it io n a l s e r ie s  o f B o n d s  on a  p a r ity  w ith  

the  1 9 7 0  S e r ie s  A  B o n d s  se cu red  by  a n  equ a l c h a rg e  and  lie n  on  th e  M u n ic ip a l B o n d s  a n d  M u n ic ip a l 

B o n d s  P a y m e n ts  an d  p ayab le  e q u a lly  from  th e  G ene ra l F u n d  and  R e se r v e  F u n d .

W e  a re  fu r th e r  o f th e  op in io n  th a t the in te re s t  on the 1 9 7 0  S e r ie s  A  B o n d s  i s  e xem p t u n d e r  the 

e x is t in g  s ta tu te  and  co u rt d e c is io n s  from  F e d e ra l in com e ta x e s , an d  un d e r  th e  p ro v is io n s  o f the  A c t, the 

1 9 7 0  S e r ie s  A  B o n d s  and  th e  in te re st the reon  an d  the  in com e th e re fro m  a re  e xem p t from  ta x a t io n  by 

the S ta te  o f V erm on t, excep t fo r  t r a n s fe r , in h e r ita n c e  and  e sta te  ta x e s .

R e sp e c t fu lly  y o u rs ,



F r a n k  H . D a v i s ,  D i r e c t o r  ex-officio a s  T r e a s u r e r  of the S t a t e  o f  V e r m o n t .

M r. D a v is ,  a  r e s id e n t  of B u r l in g to n , i s  C h a irm an  of the  N o rth e a s t  R e g io n a l S ta te  T r e a su r e r s ,  T ru s te e  

o f th e  S ta te  T e a c h e r s ’ R e t irem en t S y s te m , the V erm on t S ta te  E m p lo y e e s ’ R e t irem en t S y s tem  and  

the  V erm on t S ta te  P o lic e  and  M o to r  V eh ic le  In sp e c to r s ’ R e t ir em en t S y s te m  F u n d s . H e  i s  a  fo rm e r 

R e p re se n ta t iv e  in  th e  S ta te  L e g is la tu r e  a n d  fo rm er C h a irm a n  o f the B u r l in g to n  H o u s in g  A u th o r ity .

D r . J o h n  T . F e y ;  term  e x p ir e s  January 3 1 ,  1 9 7 2 .

D r .  F e y  is  P r e s id e n t  o f N a t io n a l L i f e  In su ra n c e  C o m p any , M o n tp e lie r . H e  fo rm e r ly  se rv ed  a s  th e  

d ean  o f th e  la w  schoo l a t  G eo rge  W a sh in g to n  U n iv e r s it y , P r e s id e n t  o f bo th  th e  U n iv e r s it y  o f 

V e rm o n t a n d  the  U n iv e r s ity  o f W y o m in g  an d  a s  a  d ire c to r  o f the  F e d e ra l R e se r v e  B a n k  o f B o sto n . 

D r .  F e y  c u r re n t ly  se rv e s  a s  a  d ire c to r , g o ve rn o r  o r t r u s te e  o f s e v e ra l e d u ca tio n a l an d  ch a r ita b le  

o rg a n iz a t io n s , h o sp ita ls , p ro fe s s io n a l g ro u p s , and  co rp o ra t io n s .

R o be r t  T .  G a n n e t t ; te rm  e x p ir e s  J a n u a r y  3 1 , 1 972 .

M r . G anne tt, a  r e s id e n t  o f B ra tt le b o ro , i s  a n  a t to rn c y -a t - la w . H e  i s  a  fo rm e r  m em ber o f th e  V e rm o n t 

G en e ra l A ssem b ly  ( 1 9 5 3 - 1 9 6 0 )  a n d  h a s  se rv ed  on  a  n u m b e r  o f sp e c ia l le g is la t iv e  a n d  G o ve rn o r’s  

c o m m iss io n s . H e  i s  a  d ire c to r  o f N a t io n a l L i f e  In su r a n c e  C o m p an y  a n d  o f C en tra l V e rm o n t P u b lic  

S e r v ic e  C o rp o ra t io n , tru s te e  o f th e  B ra tt le b o ro  R e tre a t , a n d  a  p a s t  P r e s id e n t  a n d  C o rp o ra to r o f 

B r a t t le b o ro  M em o ria l H o sp ita l.

L eo  K .  H ic k e y , the D ep u ty  S ta te  T r e a su r e r ,  w a s  appo in ted  b y  th e  d ire c to r s  a n d  i s  s e r v in g  a s  S e c re ta ry  

and  T r e a su r e r  o f the  B a n k . H e  i s  a  fo rm er p a y ro ll su p e rv iso r  o f th e  S ta te  o f V e rm o n t, a  fo rm er d ire c to r  o f 

V erm on t E m p lo y e e s  C red it  U n io n , an d  h a s  se rv e d  a s  a  m em ber o f v a r io u s  f in a n c ia l com m ittee s fo r  th e  S ta te .

G e n e r a l  P o w e r s  o f  th e  B a n k

U n d e r  th e  A c t the  B a n k  h a s  the  fo llo w in g  p o w e r s  fo r c a r r y in g  o u t  th e  p u rp o se s  o f th e  A c t :

( 1 )  T o  su e  an d  be s u e d ;

( 2 )  T o  adop t a n  o ff ic ia l se a l a n d  a lte r  i t  a t  p le a s u r e ;

( 3 )  T o  m ake  a n d  en fo rce  ru le s  fo r the condu c t o f it s  b u s in e s s  a n d  fo r  u se  o f i t s  s e r v ic e s  an d  f a c i l i t ie s ;

( 4 )  T o  m a in ta in  a n  o ffice  a t a n y  p lace  w it h in  th e  S t a t e ;

( 5 )  T o  a cq u ire , ho ld , u se  an d  d isp o se  o f i t s  incom e, reven u e s, fu n d s  a n d  m o n e y s ;

( 6 )  T o  a cq u ire , ren t, le a se , h o ld , u se  a n d  d isp o se  o f o the r p e r so n a l p ro p e rty  fo r  i t s  p u rp o se s ;

( 7 )  T o  bo rrow  m oney  an d  to  is s u e  i t s  n ego tiab le  bond s o r  n o te s  an d  to  p ro v id e  fo r  a n d  se cu re  the  

paym en t th e reo f an d  to  p ro v id e  fo r th e  r ig h t s  o f th e  h o ld e rs  th e reo f, a n d  to  p u rch a se , ho ld  and  d isp o se  o f an y  

o f it s  b ond s o r n o te s ;

( 8 )  T o  f ix  a n d  r e v ise  fro m  tim e  to  t im e  a n d  c h a rg e  and  co llec t fe e s  an d  c h a rg e s  fo r  the  u se  o f i t s  se rv ic e s  

o r f a c i l i t ie s ;

( 9 )  T o  accep t g if t s  o r  g r a n t s  o f p ro p e rty , fu n d s , m oney , m a te r ia ls ,  labo r, su p p lie s  o r  se rv ic e s  fro m  the  

U n ited  S ta te s  o f A m e r ic a  o r  fro m  a n y  G o ve rn m en ta l U n it  o r  a n y  p e r so n , f irm  o r  co rp o ra t io n , an d  to  c a r r y  

out th e  te rm s  o r  p ro v is io n s  o r  m ake  a g re em en ts  w ith  respect to a n y  g if t s  o r g r a n t s ,  a n d  to  do a n y  a n d  a l l  

th in g s  n e c e s sa ry , u se fu l, d e s ir a b le  o r  co n ven ien t in  connection  w ith  p ro c u r in g , a ccep tan ce  o r  d isp o s it io n  of 

g if t s  o r  g r a n t s ;

( 1 0 )  T o  do  a n y th in g  a u th o r ize d  by the  A c t, th ro u gh  it s  o ffic e rs , a g e n t s  o r  em p lo y ee s o r  b y  co n tra c ts  w ith  

an y  p e rso n , f irm  o r c o rp o ra t io n :

( 1 1 )  T o  en te r in to  a n d  en fo rce  a ll c o n tra c ts  n e c e ssa ry , c o n v en ie n t o r d e s ir a b le  fo r  the  p u rp o se s  o f the 

B a n k  o r  p e r ta in in g  to  a n y  lo an  to a  G o ve rn m en ta l U n it  o r a n y  p u rc h a se  o r s a le  o f M u n ic ip a l B o n d s  o r  o the r 

in v e stm en ts  o r  to  the p e rfo rm an ce  o f it s  d u t ie s  a n d  execu tio n  or c a r r y in g  o u t o f a n y  o f it s  p o w e rs  u n d e r  the  A c t ;
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( 1 2 )  T o  p u rch a se  o r  ho ld  M u n ic ip a l B o n d s  a t  su ch  p r ic e s  a n d  in  su ch  m an n e r  a s  the  B a n k  d eem s a d v isa b le , 

a n d  to  se ll M u n ic ip a l B o n d s  acq u ired  o r  h e ld  by  it  a t su ch  p r ic e s  w ith o u t r e la t io n  to  co st a n d  in  su ch  m an n e r  

a s  th e  B a n k  d«. j n s  a d v isa b le , a l l  co n s is te n t w ith  th e  p o licy  o f the S ta te  a s  d e c la red  in  th e  le g is la t iv e  f in d in g s  o f 

th e  A c t ;

( 1 3 )  T o  in v e s t  a n y  fu n d s  o r  m o ney s o f the  B a n k  no t th en  req u ire d  fo r  lo an  to  G o ve rn m en ta l U n it s  an d  

fo r  th e  p u rch a se  o f M u n ic ip a l B o n d s , in  th e  sam e  m an n e r  a s  p e rm itted  fo r  in v e s tm en t o f fu n d s  b e lo n g in g  to  

th e  S ta te  o r  he ld  in  th e  t re a su ry , e xcep t a s  o th e rw ise  p ro v id ed  by  th e  A c t (h o w e v e r , th e  R e so lu t io n  l im it s  

in v e stm en ts  to  c e r ta in  fix ed -in co m e  se c u r it ie s  a s  h e re in a fte r  se t  f o r t h ) ;

( 1 4 )  T o  p re sc r ib e  a n y  fo rm  o f ap p lic a t io n  o r  p ro ced u re  re q u ire d  o f a  G o ve rn m en ta l U n it  fo r  th e  lo an  o r 

p u rch a se  o f i t s  M u n ic ip a l B o n d s , and  to  f ix  th e  te rm s  a n d  co n d it io n s  o f th a t  lo an  o r  p u rc h a se  a n d  to  e n te r  

in to  a g re em en ts w ith  G o vernm en ta l U n it s  w ith  re sp ec t to  a n y  lo an  o r p u r c h a s e ; an d

( 1 5 )  T o  do a l l  th in g s  n e c e ssa ry , c o n v en ie n t o r d e s ir a b le  to  c a r r y  ou t th e  p o w e r s  e x p r e s s ly  g ra n te d  or 

n e c e s sa r ily  im p lie d  in  th e  A c t

S u p p le m e n t a r y  P o w e r s  o f  th e  B a n k

U n d e r  the  A c t the B a n k  in  ad d it io n  to  a n y  o th e r p o w e rs  g ra n te d  in  th e  A c t h a s  th e  fo l lo w in g  p o w e r s :

( 1 )  In  connection  w ith  an y  lo an  to  a  G o ve rnm en ta l U n it , to  co n s id e r  th e  need , d e s ir a b i l i t y  o r  e lig ib i l i t y  

o f th e  lo an , the a b il ity  o f the  G o vernm en ta l U n it  to se cu re  b o rro w ed  m oney  fro m  o th e r  so u rc e s  a n d  th e  co sts  

the reo f, an d  the  p a r t ic u la r  p ub lic  im p ro vem en t o r p u rpo se  to  be f in an ced  by  th e  M u n ic ip a l B o n d s  to  be p u r ­

c h a sed  by  th e  B a n k ;

( 2 )  T o  c h a rg e  fo r  i t s  c o sts  an d  se rv ic e s  in  r e v ie w  o r  c o n s id e ra t io n  o f a n y  p ropo sed  lo a n  to  a  G o ve rn ­

m en ta l U n it  o r  p u rch a se  o f M u n ic ip a l B o n d s  o f a  G o ve rn m en ta l U n it , a n d  to  c h a rg e  th e re fo r  w h e th e r  o r  no t 

th e  lo an  is  m ade o r the M u n ic ip a l B o n d s  a r e  p u r c h a se d ;

( 3 )  T o  e s ta b lish  a n y  te rm s an d  p ro v is io n s  w ith  re sp ect to a n y  p u rch a se  o f M u n ic ip a l B o n d s  by th e  B a n k , 

in c lu d in g  d a te  an d  m a tu r it ie s  o f th e  M u n ic ip a l B o n d s , p ro v is io n s  a s  to  red em p tio n  o r  p aym en t p r io r  to  m a tu r ity , 

an d  an y  o th e r m a tte r s  w h ic h  a re  n e c e ssa ry , d e s ira b le  o r a d v is a b le  in  th e  ju d g m e n t  o f th e  B a n k ;

( 4 )  T o  conduct e x a m in a t io n s  a n d  h e a r in g s  an d  to h e a r  te st im o n y  an d  ta k e  p roo f, u n d e r  o a th  o r a ff irm a tio n , 

a t  p u b lic  o r  p r iv a te  h e a r in g s , on  a n y  m a tte r  m a te r ia l fo r  i t s  in fo rm a t io n  a n d  n e c e s sa ry  to  c a r r y  o u t th e  A c t ;

( 5 )  T o  is su e  subpoenas r e q u ir in g  th e  a ttend ance  o f w itn e s s e s  a n d  th e  p ro d u c tio n  o f b o o k s an d  p ap e rs  

p e rt in en t to  a n y  h e a r in g  be fo re  th e  B a n k , o r  be fo re  one  o r m ore  o f th e  d ir e c to r s  o f the B a n k  appo in ted  b y  it  

to conduct th e  h e a r in g ;

( 6 )  T o  ap p ly  to  a n y  cou rt, h a v in g  te r r ito r ia l ju r isd ic t io n  o f th e  o ffen se , to  h a v e  p u n ish e d  o r  con tem p t an y  

w itn e s s  w ho  re fu se s  to  obey a  subpoena , o r  w h o  re fu se s  to  be sw o rn  o r  a ff irm ed  to  te s t ify , o r  w ho  i s  g u i lt y  

o f a n y  contem pt a fte r  su m m o n s to  a p p e a r ;

( 7 )  T o  p ro cu re  in su ra n c e  a g a in s t  a n y  lo s se s  in  connection  w ith  it s  p ro p e rty , o p e ra t io n s o r  a s s e t s  in  su ch  

am o u n ts  an d  from  su ch  in su r e r s  a s  it  d eem s d e s ir a b le ; and

( 8 )  T o  the e x ten t p e rm itted  u n d e r  i t s  co n tra c ts  w ith  th e  h o ld e rs  o f b o n d s o r  no te s o f th e  B a n k , to  

co n sen t to a n y  m od if ica tio n  o f the  ra te  o f in te re s t , t im e  an d  p aym en t o f a n y  in s ta l lm e n t  o f p r in c ip a l o r  in te re st , 

se cu r ity  o r a n y  o th e r te rm  o f bond o r  no te , co n trac t o r a g re em en t o f a n y  k in d  to  w h ich  th e  B a n k  i s  a  p a r ty .

P r o h ib i t e d  A cte  o f  th e  B a n k

U n d e r  th e  A c t th e  B a n k  m ay  n o t :

( 1 )  M ak e  lo a n s  o f m oney  to a n y  p e rso n , f irm  o r co rp o ra t io n  o th e r  th an  a  go ve rn m en t o r  a  g o ve rn m en ta l 

a g e n cy  o r su b d iv is io n , o r  p u rch a se  se c u r it ie s  is su e d  by  a n y  p e rso n , firm  o r co rp o ra t io n  o th e r th a n  a  G o ve rn ­

m en ta l U n it  o r  fo r  in v e stm en t e xcep t a s  p ro v id ed  in  the A c t, o r

( 2 )  E m it  b i l l s  o f c red it , o r  accep t d e p o s it s  o f m oney  fo r  t im e  o r  d em and  d ep o s it , o r  a d m in is te r  t r u s t ,  o r  

e n g a g e  in  a n y  fo rm  o r  m an n e r  in , o r in  th e  conduct o f, a n y  p r iv a te  o r  co m m erc ia l b a n k in g  b u s in e s s , o r  act 

a s  a  s a v in g s  b a n k  o r  s a v in g s  and  lo an  a s so c ia t io n , o r



A P P E N D I X  D

U p o n  th e  d e l iv e r y  o f  th e  1 9 7 0  S e r i e s  A  B o n d s ,  B o n d  C o u n s e l  to  t h e  B a n k  p r o p o s e s  to  

i s s u e  i t s  a p p r o v in g  o p in io n  i n  s u b s t a n t i a l l y  t h e  f o l lo w in g  f o r m  t

H A W K IN S , D E L A F I E L D  &  W O O D  

6 7  W a l l  S t r e e t  

N ew  Y o r k ,  N ew  Y o r k  1 0 0 0 b

V erm on t M u n ic ip a l B o n d  B a n k  

M o n tp e lie r , V e rm on t

S i r s :

W e  h av e  e xam in ed  ce rtif ied  cop ie s o f the  p ro ceed in g s o f th e  V e rm o n t M u n ic ip a l B o n d  B a n k  

(h e r e in  c a lle d  “ B a n k ” ) ,  a  body p o lit ic  and  co rpo ra te  and  in s t ru m e n ta lity  e x e r c is in g  p u b lic  an d  e s se n t ia l 

g o ve rn m en ta l fu n c t io n s  o f the  S ta te  o f V erm on t, o rg a n ized  and  e x is t in g  u n d e r  th e  la w s  o f th e  S ta te  

o f V erm on t a n d  o th e r p roo fs su bm itted  to u s  re la t iv e  to th e  is su a n c e  a n d  sa le  o f

$ 4 6 ,0 0 0 ,0 0 0  

V E R M O N T  M U N IC I P A L  B O N D  B A N K  

1 9 7 0  S e r ie s  A  B o n d s

T h e  1 9 7 0  S c r ie s  A  B o n d s  w i l l  m atu re  on  th e  d a te s a n d  in  the p r in c ip a l am o u n ts , a n d  w i l l  b ea r 

in te re st a t the  re sp e c t iv e  ra te s  per annum , a s  f o l lo w s :

December 1
Principal
Amount

Intercat
Rate December 1

Principal
Amount

Intereet
Rata

1971 $ 1 ,7 5 5 ,0 0 0 4)4% 1981 $ 2 ,3 5 0 ,0 0 0 5  %

19 7 2 2 .4 8 0 .0 0 0 4)4 1 9 8 2 2 ,3 3 5 ,0 0 0 5

1 97 3 2 ,4 7 0 .0 0 0 4)4 1 9 8 5 2 ,3 3 5 ,0 0 0 5

1 974 2 ,4 4 0 ,0 0 0 4)4 1 9 8 4 2 ,3 3 5 ,0 0 0 5 .1 0

197 5 2 ,3 9 0 ,0 0 0 4)4 1 9 8 5 2 ,3 5 0 ,0 0 0 5 .2 0

1 9 7 6 2 .3 9 5 ,0 0 0 4)4 1 9 8 6 2 ,4 0 0 ,0 0 0 5 .3 0

1 9 7 7 2 ,4 0 0 ,0 0 0 5 1 9 8 7 2 ,6 9 5 ,0 0 0 5 .4 0

1 9 7 8 2 ,3 8 5 ,0 0 0 5 1 9 8 8 2 ,1 4 5 ,0 0 0 5 /

1 9 7 9 2 ,3 8 0 ,0 0 0 5 1 9 8 9 1 ,9 8 0 ,0 0 0 5 /

1 9 8 0 2 ,3 9 0 ,0 0 0 5 1 9 9 0 1 ,5 9 0 ,0 0 0 5 /

T h e  1 9 7 0  S e r ie s  A  B o n d s  a re  dated  D ecem ber 1 , 1 9 7 0 ,  e xcep t a s  p ro v id ed  in  th e  R e so lu t io n s  w ith  re sp ec t 

to re g is te red  1 9 7 0  S e r ie s  A  B o n d s . In te r e s t  on  the 1 9 7 0  S e r ie s  A  B o n d s  i s  p a y ab le  se m i-a n n u a lly  on  

Ju n e  1 and  D ecem ber 1 in  each y e a r . T h e  1 9 7 0  S e r ie s  A  B o n d s  a r e  su b je c t  to  red em p tio n  p r io r  to  

m a tu r ity  an d  coupon  a n d  re g is te re d  1 9 7 0  S e r ie s  A  B o n d s  a re  in te rc h an g e ab le  u p o n  th e  te rm s  a n d  co n d i­

t io n s  se t fo rth  in  th e  R e so lu t io n s . T h e  1 9 7 0  S e r ie s  A  B o n d s  a re  in  th e  fo rm  o f coupon  b o n d s , in  th e  

d enom ina tio n  o f $ 5 ,0 0 0  o r in  re g is te re d  fo rm  w ith o u t in te re s t  co up o n s in  th e  d e n o m in a t io n  o f $ 5 ,0 0 0  o r 

a  m u lt ip le  the reo f. T h e  1 9 7 0  S e r ie s  A  B o n d s  a re  le tte red  an d  num bered  a s  fo l lo w s :  coupon  1 9 7 0  S e r ie s  

A  B o n d s  a re  le tte red  A  and  re g is te re d  1 9 7 0  S e r ie s  A  B o n d s  a re  le tte red  A R ;  th e  coupon  an d  re g is te re d  

bond s a re  num bered  se p a ra te ly  from  one co n se cu t iv e ly  u p w a rd s .

W e  h av e  a lso  e x am in ed  one o f sa id  1 9 7 0  S e r ie s  A  B o n d s  a s  e xe cu ted  (B o n d  N o  ) .

W e  h ave  a lso  e xam in ed  c e r ta in  o p in io n s o f bond co u n se l to  th e  M u n ic ip a l it ie s  r e la t iv e  to  the 

v a lid ity  an d  e n fo rce ab ility  o f th e  M u n ic ip a l B o n d s  se c u r in g  th e  L o a n s  f in an ced  b y  th e  B a n k  fro m  the
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L O A N  O B L I G A T I O N S  A N D  R E S E R V E  F U N D  O B L I G A T I O N S

tm SERIES A BONDS 
(Lean Obligation* Ptu* Raamro Fond ObHcciioa*)

LOAN OBLIGATIONS 
(luucd to Make Loan* to tb* Mpnkiptlib** 
Equal to Actncato Municipal Btadi)

RESERVE FUND OBLIGATIONS 
(Iaaoad to Dapoait Awoxiuutelr 
D M  of tba f a q M M t  Sarrtca 
Raaarv* In tba Raaaraa Fuad)

Duo 
Decan) bar 1 Priadfl Interest Debt Service Principal Interest Debt Service Principal lataraat DafciSaraic*

1971 $ 1,755,000 $ 2,318,765.00 $ 4,073,765.00 $ 1,745,000 $ 2,068,277.50 $ 3,813,277.50 $ 10,000 $ 250,487.50 $ 260,487.50

1972 2,480,000 2,235,402.50 4,715,402.50 2,340,000 1,985,390.00 4,325,390.00 140,000 250,012.50 390,012.50

1973 2,470,000 2,117,602.50 4,587,602.50 2,315,000 1,874,240.00 4,189240.00 155,000 243,362.50 398,36250

1974 2,440,000 2,000,277.50 4,440,277.50 2,295,000 1,764277.50 4,059277.50 145,000 236,000.00 381,000.00

1975 2,390,000 1,884,337.50 4,274,377.50 2,270,000 1,655,265.00 3,925,265.00 120,000 229,112.50 349,112.50

1976 2,395,000 1,770,852.50 4,165,852.50 2,270,000 1,547,440.00 3,817,440.00 125,000 223,412.50 348,412.50

1977 2,400,000 1,657,090.00 4,057,090.00 2,265,000 1,439,615.00 3,704,615.00 135.000 217,475.00 352,475.00

1978 2,385,000 1,537,090.00 3,922,090.00 2,255,000 1,326,365.00 3,581,365.00 130,000 210,725.00 340,725.00

1979 2,380,000 1,417,840.00 3,797,840.00 2,250,000 1213,615.00 3,463,615.00 130,000 204725.00 334,225.00

1980 2,390,000 1,298,840.00 3,688,840.00 2,240,000 1,101,115.00 3,341,115.00 150,000 197,725.00 347,725.00

1981 2,350,000 1,179,340.00 3,529,340.00 2,220,000 989,115.00 3209,115.00 130,000 190725.00 320,225.00

1982 2,335,000 1,061,840.00 3,396,840.00 2.210,000 S78.115.00 3,088,115.00 125,000 183,725.00 308,725.00

1983 2,335,000 945,090.00 3,280,090.00 2,210,000 767,615.00 2,977,615.00 125,000 177,475.00 302,475.00

1984 2,335,000 828,340.00 3,163,340.00 2,205,000 657,115.00 2,862,115.00 130,000 171725.00 301725.00

1985 2,350,000 709,255.00 3,059,255.00 2,200,000 544,660.00 2,744,660.00 150,000 164,595.00 314,595.00

1986 2,400,000 587,055.00 2,987,055.00 2,175,000 430,260.00 2,605,260.00 225,000 156,795.00 381,795.00

1987 2,695,000 459,855.00 3,154,855.00 2,090,000 314,985.00 2,404,985.00 605,000 144,870.00 749,870.00

1988 2,145,000 314,325.00 2,459,325.00 1,650,000 202,125.00 1,852,125.00 495,000 1 1 2 7 0 0 . 0 0 607700.00

1989 1,980,000 196,350.00 2,176,350.00 1,290,000 111,375.00 1,401,375.00 690,000 84,975.00 774,975.00

1990 1,590,000 87,450.00 1,677,450.00 735,000 40,425.00 775,425.00 855,000 47,025.00 902,025.00

$46,000,000 $24,607,037.50 $70,607,037.50 $41,230,000 $20,911,390.00 $62,141,390.00 $4770,000 $3,695,647.50 $8,465,647.50

A
P
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( 3 )  B e  o r  c o n st itu te  a  b a n k  o r  t r u s t  com pany  w ith in  the ju r isd ic t io n  o r u n d e r  th e  con tro l o f th e  D e p a r t ­

m ent o f B a n k in g  a n d  In su r a n c e  o f th e  S ta te , o r  the  C o m m iss io n e r  thereo f, o r  the  C o m p tro lle r  o f the  C u rren cy  

o f the  U n ite d  S ta te s  o f A m e r ic a  o r the D ep a rtm en t o f the  T r e a su ry , o r

( 4 )  B e  o r co n st itu te  a  b an k , b an k e r  o r  d e a le r  in  se cu r it ie s  w ith in  the  m ean in g  o f o r su b je c t  to  the  

p ro v is io n s  o f a n y  s e c u r it ie s , s e c u r it ie s  e x c h a n g e , o r se cu r it ie s  d e a le r s  law , o f th e  U n ited  S ta te s  o f A m e r ica  

o r  o f th e  S ta te  o r  o f a n y  o th e r  sta te .

T H E  1 9 7 0  S E R I E S  A  B O N D S

D e s c r ip t io n

T h e  $ 4 6 ,0 0 0 ,CX)0 1 9 7 0  S e r ie s  A  B o n d s  a r e  dated  Deceml>er 1, 1 9 7 0  (e x c e p t  a s  o th e rw ise  p ro v id ed  in  the  

R e so lu t io n s  in  the  ca se  o f c e r ta in  re g is te re d  1 9 7 0  S e r ie s  A  B o n d s )  and  sh a ll m a tu re  on D ecem ber 1 in  the  

y e a r s  an d  p r in c ip a l am o u n ts , an d  b ear in te re s t  a t the  r a te s  p e r an n u m  a s  f o l lo w s :

Maturity
Principal
Amount

Intercat
Rata Maturity

Principal
Amount

Intercit
Rate

1971 $ 1 ,7 5 5 ,0 0 0 4 * 4 % 1981 $ 2 ,3 5 0 ,0 0 0 5  %

1 9 7 2 2 ,4 8 0 ,0 0 0 4 H 1 9 8 2 2 ,3 3 5 ,0 0 0 5

19 7 3 2 ,4 7 0 ,0 0 0 4  % 1 9 8 3 2 ,3 3 5 ,0 0 0 5

1 9 7 4 2 ,4 4 0 ,0 0 0 1 9 8 4 2 ,3 3 5 ,0 0 0 5 .1 0

197 5 2 ,3 9 0 ,0 0 0 4 X 1 9 8 5 2 ,3 5 0 ,0 0 0 5 .2 0

1 9 7 6 2 ,3 9 5 ,0 0 0 4 * » 1 9 8 6 2 ,4 0 0 ,0 0 0 5 .3 0

1 9 7 7 2 ,4 0 0 ,0 0 0 5 1 9 8 7 2 ,6 9 5 ,0 0 0 5 .4 0

1 9 7 8 2 ,3 8 5 ,0 0 0 5 1 9 8 8 2 ,1 4 5 ,0 0 0 5 J 4
1 9 7 9 2 ,3 8 0 ,0 0 0 5 1 9 8 9 1 ,9 8 0 ,0 0 0 5 J 4
1 9 8 0 2 ,3 9 0 ,0 0 0 5 1 9 9 0 1 ,5 9 0 ,0 0 0 S J 4

T h e  coupon 1 9 7 0  S e r ie s  A  B o n d s  s h a l l  bear in te re st from  D ecem ber 1, 1 9 7 0 , p ayab le  se m i-a n n u a lly  

on  Ju n e  1 a n d  D ecem ber 1 o f each  y ea r . R e g is t e r e d  1 9 7 0  S e r ie s  A  B o n d s  sh a ll b e a r  in te re st from  th e ir  d ate , 

p ayab le  se m i-a n n u a lly  on  Ju n e  1 an d  D ecem be r 1. T h e  1 9 7 0  S e r ie s  A  B o n d s  sh a l l  be is su ed  in  d eno m in a t io n s 

o f $ 5 .fYX) in  the  c a se  o f coupon B o n d s , an d  d en o m in a t io n s  o f $ 5 ,0 0 0  o r  a n y  in te g ra l m u lt ip le  the reo f, no t e x ce ed ­

in g  ‘ a g g re g a te  p r in c ip a l am oun t o f 1 9 7 0  S e r ie s  A  B o n d s  m a tu r in g  in  the y e a r  o f m a tu r ity  o f th e  B o n d s  fo r 

w h ic u  the  d enom ina tio n  i s  to  be spec ified , in  th e  c a se  o f re g is te red  B o n d s . T h e  p r in c ip a l o r R ed em p tio n  P r ic e  

o f, and  in te re s t  on , the coupon  1 9 7 0  S e r ie s  A  B o n d s  a re  p ayab le  a t the  co rpo ra te  t r u s t  o ffices o f th e  T ru s te e , 

B a n k e r s  T r u s t  C om pany , N ew  Y o rk , N ew  Y o r k  o r  a t the  op tion  o f the ho ld e r a t T h e  F i r s t  N a t io n a l B a n k  

o f B o sto n . B o sto n , M a ssa c h u se t t s  o r  C h itten d en  T r u s t  C om pany , B u r lin g to n , V erm on t, th e  ad d it io n a l P a y in g

•
 A gen ts . T h e  in te re st on a ll re g is te re d  1 9 7 0  S e r ie s  A  B o n d s  and  th e  p r in c ip a l o r R edem p tio n  P r ic e  o f a l l

re g is te re d  1 9 7 0  S e r ie s  A  B o n d s  and  o f a l l  coupon 1 9 7 0  S e r ie s  A  B o n d s  re g is te re d  a s  to  p r in c ip a l sh a l l  be

p ayab le  a t  th e  co rpo ra te  t r u s t  office o f th e  T ru s te e .

, ’ R e d e m p t io n

T h e  1 9 7 0  S e r ie s  A  B o n d s  m a tu r in g  on  o r  p r io r  to  D ecem ber 1, 1 9 3 0  sh a ll not be su b je c t to  redem p tion . 

T h e  1 9 7 0  S e r ie s  A  B o n d s  m a tu r in g  on  and  a f te r  D ecem ber 1, 1 98 1  sh a l l  be su b je c t to  redem p tion  on  and  a fte r  

D ecem ber 1, 1 9 8 0 , a t th e  op tion  o f the  B a n k ,  in  w ho le  on  an y  date , o r  in  p a r t  in  in v e r se  o rd er o f m a tu r ity  

and  b y  lo t w ith in  a  m a tu r ity  on  a n y  in te re s t  p aym en t date  upon no t le s s  th an  th ir ty  ( 3 0 )  n o r m ore th an  

s ix t y  ( 6 0 )  d a y s ’ p u b lish e d  no tice  a t a  R ed em p tio n  P r ic e  (e x p re s s e d  a s  a  p e rcen tage  o f th e  p r in c ip a l am oun t 

o f the 1 9 7 0  S e r ie s  A  B o n d  o r  p o rtio n  th e reo f to be redeem-.' ! )  o f 1 0 0 ) 4 %  p lu s  ) 4  o f 1 %  fo r  e ach  y e a r  o r

frac t io n  th e reo f from  the  d a te  o f redem p tion  to  the  re sp ec tive  m a tu r ity  date  fo r su ch  1 9 7 0  S e r ie s  A  B o n d ,

p lu s  u i e ach  c a se  in te re s t  a c c ru ed  to the  red em p tio n  date .

T r a n s f e r  a n d  R e g i s t r a t io n

T h e  R e so lu t io n  p ro v id e s  a l l  coupon B o n d s  sh a ll p a s s  by  d e liv e ry , u n le s s  re g is te re d  a s  to p r in c ip a l o th e r 

th an  to  b e a re r . A n y  coupon  B o n d  m ay  be re g is te r e d  a s  to  p r in c ip a l on the  bo o k s o f the B a n k  a t th e  co rpo ra te  

t ru s t  office o f  the  T ru s te e , upon  p re sen ta t io n  th e reo f a t sa id  office. A fte r  sa id  re g is t ra t io n  no  t r a n s fe r  th e reo f 

s h a l l  be v a l id  u n le s s  m ade  on  su ch  b ook s by  th e  re g is te re d  ow ner in  p e rso n  o r  b y  h is  a tto rn ey  d u ly  a u th o r ize d  

in  w r it in g , a n d  s im i la r ly  no ted  on  su ch  B o n d ; b u t su ch  B o n d  m ay  be d isc h a rg ed  fro m  re g is t ra t io n  b y  b e in g  in

5



l ik e  m ann e r tra n s fe r red  to b ea re r , a f te r  w h ich  it  sh a l l  a g a in  becom e tr a n s fe ra b le  b y  d e liv e ry . T h e re a fte r , su ch  

B o n d  m ay  a g a in , from  tim e  to t im e , be re g is te re d  o r  d isc h a rg ed  from  r e g is t r a t io n  in  th e  sam e  m ann e r . R e g is ­

tra t io n  o f a n y  coupon B o nd  a s  to p r in c ip a l, h o w eve r, sh a ll not a ffec t the  n e g o t ia b ility  b y  d e liv e ry  o f the  coupon s 

a p p e r ta in in g  to su ch  B o n d , bu t e v e ry  su ch  coupon sh a ll co n tin u e  to  p a s s  b y  d e liv e ry  a n d  sh a l l  rem a in  p ayab le  

to  b e a re r .

In  a l l c a se s in  w h ich  the  p r iv i le g e  o f e x c h a n g in g  B o n d s  o r t r a n s fe r r in g  r e g is te re d  B o n d s  i s  e x e rc ise d , th e  

B a n k  sh a ll e xecu te  and  th e  T ru s te e  sh a ll d e liv e r  B o n d s  in  acco rd an ce  w ith  the  p ro v is io n s  o f the  R e so lu ­

tion . F o r  e ve ry  su ch  e xch an ge  o r t r a n s fe r  o f B o n d s , th e  B a n k  j r  th e  T ru s te e  m ay  m ake  a  c h a rg e  su ff ic ien t to  

re im b u rse  it  fo r a n y  t a x , fee o r  o th e r g o ve rn m en ta l c h a rg e  re q u ire d  to be p a id  w ith  re sp ec t to  su ch  e x c h an g e  

o r t r a n s fe r , w h ich  sum  o r su m s  s h a l l  be p a id  by th e  p e rso n  req u e st in g  su ch  e x c h an g e  o r  t r a n s fe r  a s  a  co n d it io n  

p receden t to the e x e rc ise  o f the  p r iv i le g e  o f m a k in g  su ch  e x c h an g e  o r  t r a n s fe r . T h e  co s t  o f p re p a r in g  each  

n ew  coupon B o n d  o r re g is te re d  B o n d  upon  each  e x c h an g e  o r t r a n s fe r , an d  a n y  o th e r e x p e n se s  o f th e  B a n k  

o r th e  T ru s te e  in cu rre d  in  connection  th e rew ith  (e x c e p t  a n y  ap p lic ab le  t a x ,  fee  o r  o th e r  g o v e rn m en ta l c h a rg e )  

sh a l l  be p a id  by the  B a n k  a s  an  A d m in is t r a t iv e  E x p e n se .

S E C U R IT Y  F O R  T H E  B O N D S

T h e  B a n k  i s  o b lig a ted  to p ay  the  p r in c ip a l th e reo f a n d  the in te re s t  on  th e  B o n d s  o n ly  fro m  re v e n u e s o r 

fu n d s o f the  B a n k  an d  the S ta te  i s  not o b lig a ted  to  p ay  th e  p r in c ip a l o r in te re s t  a n d  n e ith e r  the  fa ith  an d  

c red it no r the ta x in g  pow er o f the  S ta te  i s  p ledged  to th e  p aym en t o f the  p r in c ip a l o f o r  th e  in te re s t  o n  the  

B o n d s . T h e  B o n d s  a re  g en e ra l o b lig a t io n s  o f the  B a n k  an d  the  fu ll fa ith  a n d  c re d it  o f the  B a n k  i s  p led ged  

fo r  th e  p aym en t o f the p r in c ip a l o r  R ed em p tio n  P r ic e  o f an d  in te re s t  on  the  B o n d s . T h e  R e so lu t io n  c re a te s  

a  c o n t in u in g  p ledge  and  lien  to se cu re  the  fu ll and  ‘m a l p aym en t o f the  p r in c ip a l o r R ed em p tio n  P r ic e  o f a n d  

in te re s t  on a ll of th e  B o n d s is su e d  p u r su a n t  to the R e so lu t io n .

T o  secu re  the  paym en t o f th e  p r in c ip a l o r  R ed em p tio n  P r ic e  o f a n d  in te re s t  o n  th e  B o n d s , th e  B a n k

p led g e s and  a s s ig n s  fo r the  bene fit o f th e  H o ld e r s  o f th e  B o n d s  a n d  coupon s a l l  M u n ic ip a l B o n d s  a n d  

M u n ic ip a l B o n d s  P a y m en ts . T h e  M u n ic ip a l B o n d s  a n d  the  M u n ic ip a l B o n d s  P a y m e n ts , th e  in v e stm en ts  

th e reo f and  the p roceed s o f su ch  in v e s tm en ts , i f  a n y , an d  a l l  fu n d s an d  a c co u n ts  e s ta b lish e d  b y  th e  R e so lu t io n  

a re  p ledged  fo r the  p aym en t i f  th e  p r in c ip a l o r R ed em p tio n  P r ic e  o f an d  in te re s t  on  the  B o n d s  in  acco rdance  

w ith  the  te rm s an d  p ro v is io n s  o f th e  R e so lu t io n . P u r s u a n t  to th e  R e so lu t io n  th e  M u n ic ip a l B o n d s  a n d  th e  

M u n ic ip a l B o n d s  P a y m e n ts  an d  a l l  o the r m o n ie s an d  se c u r it ie s  in  th e  fu n d s  a n d  a c co u n ts e s tab lish e d  b y  a n d  

p ledged  un d e r  the R e so lu t io n  sh a ll be su b je c t  to th e  lie n  o f su ch  p ledge .

T h e  A ct p ro v id e s th a t the B a n k  s h a l l  e s ta b lish  and  m a in ta in  a  sp e c ia l fu n d  c a lle d  the  V erm on t M u n ic ip a l

B o n d  B a n k  R e se rv e  F u n d  ( th e  “R e se rv e  F u n d ” )  in  w h ich  th e re  sh a ll be d ep o s ite d :

( i )  A ll m oney s app ro p ria ted  by  the S ta te  fo r the p u rp o se  o f the F u n d ;

( i i )  A ll p roceed s o f B o n d s  req u ire d  to be d epo sited  th e re in  b y  te rm s o f a n y  co n tra c t be tw een  the

B a n k  and  it s  B o n d h o ld e rs  o r a n y  re so lu t io n  o f th e  B a n k  w ith  re sp ec t to th e  p ro ceed s o f B o n d s ; a n d

( i i i )  A n y  o ther m oney s o r fu n d s o f the  B a n k  w h ich  it  d e te rm in e s to d ep o s it  th e re in .

M o ney s in  the  R e se rv e  F u n d  sh a ll be he ld  a n d  ap p lied  so le ly  to  th e  p aym en t o f th e  in te re s t  on  and  

p r in c ip a l o f B o n d s o f the B a n k  a s  they  becom e due  an d  p ayab le  an d  fo r the  re tirem en t o f B o n d s . M oney  

m ay  not be w ith d ra w n  i f  it  red u ce s the  am oun t in  the R e se rv e  F u n J  to  a n  am o un t l e s ; th an  the  R e q u ire c  

D eb t S e rv ic e  R e se rv e , a s  de fined  in  the  R e so lu t io n , excep t fo r  p aym en t o f in te re s t  th en  due  a n d  p ayab le  on 

B o n d s  and  the p r in c ip a l o f B o n d s  th en  m a tu r in g  and  p ayab le  and  fo r the  re t irem en t o f B o n d s  in  acco rd ance  

w ith  the  te rm s o f a n y  con trac t b e tw een  the  B a n k  an d  i t s  B o n d h o ld e rs  a n d  fo r  w h ic h  p aym en ts  o th e r m oney s 

of th e  B a n k  a re  not th en  a v a ila b le .

S ec tion  4 6 7 5  o f the A ct fu r th e r  p ro v id e s  th a t in  o rd er to  a s s u r e  th e  m a in te n an ce  o f th e  R e q u ire d  D eb t 

S e rv ic e  R e se rv e  in  the R e se rv e  F u n d , th e re  sh a ll be ap p ro p ria ted  a n n u a lly  a n d  p a id  to  th e  B a n k  fo r d ep o sit 

in  the  F u n d , su ch  sum  a s  sh a ll be ce rt if ied  by  the C h a irm an  o f th e  B a n k  to  the  G o v e rn o r  o r  to  th e  G o ve rn o r - 

e lect, a s  i s  n e ce ssa ry  to re sto re  the  F u n d  to  an  am oun t equ a l to the R e q u ir e d  D eb t S e r v ic e  R e se rv e . T h e



M U N IC IP A L IT IE S  A N D  T H E I R  M U N IC IP A L  B O N D S

A P P E N D I X  B

A ll o f the fo llo w in g  nam ed M u n ic ip a lit ie s  h ave  execu ted  L o an  A gre em en ts , w h ich  L o a n  A g re em en ts sh a ll 

be e xecu ted  by  th e  B a n k  p r io r  to  the  sa le  o f the 1 9 7 0  S e r ie s  A  B o n d s . E a c h  L o an  A greem en t p ro v id e s  th a t 

s im u lta n e o u s ly  w ith  th e  d e liv e ry  o f the  M u n ic ip a lity ’s  B o n d  o r B o n d s  to the  B a n k , the  M u n ic ip a lity  sh a ll 
fu rn ish  to  the  B a n k  an  o p in io n  o f bond  coun se l sa t is fa c to ry  to the  B a n k  w h ich  sh a l l  se t fo rth  am o n g  o th e r  th in g s  

the  u n q u a lif ie d  ap p ro va l o f sa id  M u n ic ip a lity ’s  B o n d  o r  B o n d s  then  b e in g  d e liv e red  to the  B a n k  a n d  th a t sa id  

M u n ic ip a lity ’s  B o n d  o r  B o n d s  w i l l  co n st itu te  v a lid  g en e ra l o b lig a t io n s  o f the  M u n ic ip a lity .

Municipal
Banda

Sarial Banda Dtaa
Annually In Equal or 
Dad In In* Principal 

Amount! on
Municipality Daaambar 1*

Berksh ire Town School D istrict ................................................ $  260,000
(Yaara lacluahra)

1971 — 1987
Berlin Town School D istrict .......................................................

Brighton Town School D istrict ..................................................
520,000 1971 — 1990
370,000 1971 — 1990

Cabot Town School D is t r ic t ......................................................... 430,000 1971 — 1990

Calais Town School D istrict ........................................................ 215,000 1971 — 1990
Castleton Town School D istrict .................................................. 700,000 1971 — 1990
Charleston Town School D istrict .............................................. 400,000 1971 -  1990
Charlotte Town School D is t r ic t .................................................. 300,000 1971 — 1985
Clarendon Town School D istrict ................................................ 440,000 1971 - 1 9 9 0
Colchester Town School D is t r ic t ................................................ 1.S00.000 1971 — 1989
Dover Town School D istrict ...................................................... 575,000 1971 -  1990

E ssex  Town School D istrict ....................................................... 1,235,000 1971 — 1989
E ssex  Junction Graded School D is t r ic t ................................... 3,160,000 1971 — 1987

Grand Isle  Town School D istrict .............................................. 135,000 1971 — 1990

Hart land Town School D istrict .................................................. 500,000 1971 — 1990

H inesburg Town School D istrict ................................................ 450,000 1971 - 1988

Peacham Town School D istrict .................................................. 90,000 1971 - 1 9 8 8

St. A lbans Town School D istrict .............................................. 300,000 1971 — 1990

S t  Johnsbury Town School D is t r ic t ......................................... 1,035,000 1972 — 1988

Shelburne Town School D istrict ................................................ 1,120,000 1971 — 1986

Sherburne Town School D istrict ................................................ 465,000 1971 — 1990

South Burlington Town School D is t r ic t ................................. 1,440,000 1971 — 1987
South Burlington Town School D is t r ic t ................................. 440,000 1971 - 1 9 8 9
Sunderland Town School D istrict .............................................. 200,000 1971 - 1 9 9 0

Underhill Graded School D istrict, Inc....................................... 325,000 1972— 1990

W ilm ington Town School D istrict ............................................ 655,000 1971 - 1 9 8 9

Braintrec-Randolph Union H igh School D istrict No. 2 . . . 970,000 1972— 1987

Woodstock Union H igh School D istrict No. 4 .................... 870,000 1971 — 1987

M issisquoi Valley Union H igh School D istrict No. 7 . . . . 345,000 1971 — 1988

Missisquoi Valley Union H igh School D istrict No. 7 .... 2,000,000 1971 — 1988

Mt. Mansfield Unicn H igh  School D istrict No. 17 ........... 3,875,000 1972— 1990

Lamoille Union High School D istrict No. 1 8 ...................... 680,000 1971 — 1987

Union H igh  School D istrict No. 26 ......................................... 1,325,000 1971 — 1989

Union H igh School D istrict No. 2 8 ........................................... 1,905,000 1971 — 1988

Union H '^h  School D istrict No. JO ......................................... 1,800,000 1971 — 1989

Union H igh  School D istrict No. 3 2 .......................................... 2,970,000 1972— 1990

Leland & Gray Union H igh School D istrict No. 3 4 ........... 1,155,000 1971 — 1990

Green Mountain Union H igh School D istrict No. 35 . . . . 2,380,000 1971 — 1989

V illage of E ssex  Junction ............................................................. 90,000 1971 — 1988

V illage of E ssex  Junction ............................................................. 235,000 1971 -  1989

V illage of E ssex  Junction ............................................................. 700,000 1971 — 1990

V illage of Ludlow ............................................................................ 200,000 1971 — 1990

V illage of Lyndonville .................................................................... 285,000 1972— 1989

V illage of Richford .......................................................................... 150,000 1971— 1990

Town of C a stle ton ............................................................................ 425,000 1972— 1990

Town of St. Jo hn sbu ry .................................................................... 710,000 1971 — 1989

Town of W est R u t la n d ................................................................... 520,000 1 9 7 2 - 1 9 9 0

City of St. Albans ............................................................................ 380,000 1971 - 1 9 8 9

T otal ...................................................................... $41,230,000

* The Loan Agreements respecting the above listed Municipal Bonds each provide that the Municipality shall make funds 
available to the Bank for the payment of principal and interest at least five (5 )  business days prior to the due dates thereof 
notwithstanding the dates o f payment a s stated in the Municipal Bonds. None of the above listed Municipal Bonds are redeem­
able by their terms.
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A P P E N D I X  A

D EF IN IT IO N S
T h e  fo llo w in g  a re  d e f in it io n s  o f c e r ta in  o f th e  te rm s  th a t a re  u sed  in  e ith e r  th e  A ct a n d /o r  the R e so lu t io n  an d  

u sed  in  th is  O ffic ia l S ta tem en t (b u t  no t o th e rw ise  d e fin ed  h e r e in )  and  h a v e  th e  fo llo w in g  m e a n in g s  u n le s s  th e  co n ­

t e x t  sh a ll c le a r ly  in d ic a te  som e o th e r m ean in g . I n  a l l  in s ta n c e s , re fe ren ce  i s  m ad e  to  th e  o r ig in a l d o cum en ts , an d  

th e  d e f in it io n s  and  u sa g e  con ta in ed  th e re in .

"Accountant's Certificate*  shall mean a certificate signed by 
a  certified public accountant or a finn  of certified public ac­
countants of recognized standing selected by the Bank and 
satisfactory to the Trustee.

"Administrative E x p e n s e s "  shall mean the Bank’s expenses 
of carrying out and administering its powers, duties and func­
tions. as authorized by the A ct and shall include, without 
lim iting the generality of the foregoing: administrative ex­
penses, legal, accounting and consultant's services and expenses, 
payments to pension, retirement, health and hospitalization 
funds, and any other expenses required or permitted to be paid 
by the Bank under the provisions of the Act or the Resolution 
or otherwise.

" A g g r e g a t e  D e b t  Service" for any period shall mean, a s of 
any date of calculation and with respect to a ll Bonds, the sum 
of the amounts o f Debt Service for such period.

"Authorised Officer" shall mean any member of the Bank, 
its Chairman and any other officer or employee of the Bank 
authorized by resolution of the Bank to perform the act or 
sign the document in question.

" Bondholder"  or " H o l d e r s  of B o n d s "  or " H o l d e r "  (when 
used with reference to Bonds) or any sim ilar term, shall mean 
any person or party who shall be the bearer of any Outstand­
ing  Bond or Bonds registered to bearer or not registered or the 
registered owner of any Outstanding Bond or Bonds which 
shall at the time he registered other than to bearer and 
“Holder” (when used w ith reference to coupons) shall mean 
any person who shall be the bearer of such coupons.

" D e b t  Service" for any period shall mean, as o f any date of 
calculation and with respect to any Series, an amount equal to 
the sum of ( i )  interest accruing during such period on Ronds 
of such Series, and ( i i )  that portion of principal for sjich 
Scries which would accrue during such period if  such principal 
were deemed to accrue daily in equal amounts from the next 
preceding principal payment date for such Series (o r, if  there 
shall he no such preceding principal payment date, from a date 
one year preceding the due date of such principal payment or 
from the date o f delivery of such Series of Bonds i f  such date 
occurred less than one year prior to the date of such principal 
payment). Such interest and principal payments for such 
Series shall be calculated on the assumption that no Bon<)s of 
such Series Outstanding at the date of calculation w ill cease 
to be Outstanding except by reason of the payment of the prin­
cipal payment on the due date thereof.

”r ees a n d  C h a r g e s "  shall mean a ll fees and charges au­
thorized to be charged by the Bank pursuant to subsection 
( 8 )  of section 4S91 of the Act and charged by the Bank to 
Municipalities pursuant to the terms and provisions of Loan 
Agreements.

"Fiduciary"  or “Fiduciaries" shall mean the Trustee, any P ay ­
ing Agent, or any or a ll of them, as may be appropriate.

"Fiscal Y e a r "  shall mean any twelve (1 2 )  consecutive calen­
dar months commencing w ith the first day of December and 
ending on the last day of the following November.

" L o a n "  shall mean a loan made by the Bank to the Munici­
pality pursuant to the A ct

“L o a n  A c c i  lints" shall mean the accounts by that name estab­
lished by the Resolutions.

" L o a n  A g r e e m e n t "  shall mean an agreement between the Bank
nnd a Municipality setting forth the terms and conditions of a 
Loan and more particularly described in the applicable Series 
Resolution.

" L o a n  Obligations" shall mean the proportionate amount of 
Bonds issued by the Bank to obtain funds w ith which to make 
Loans as certified to the Trustee by the Bank pursuant to the 
Resolution.

"Municipal B o n d s  Interest P a y m e n t "  shall mean that portion 
of a Municipal Bonds Payment made or required to be made
by a Municipality to the Bank which represents the interest due
or to become due on the Municipality’s  Municipal Bonds.

"Municipal B o n d s  Principal P a y m e n t "  shall mean that portion 
of a Municipal Bonds Payment made or required to be made
by a Municipality to the Bank which represents the principal
due or to become due on the Municipality's Municipal Bonds.

"Municipality" shall mean any Governmental Unit as defined
by the Act.

_ "Municipality’s Allocable Proportion"  shall mean the propor­
tionate amount of the total requirement in respect of which the 
term is used determined by the ratio that the total o f the 
Municipality’s Loan Obligatir . then Outstanding bears to the 
total of a ll Loan Obligation, ihen Outstanding.

“Municipality’s L o a n  Obligation” shall mean the proportion­
ate amount of Bonds issued by the Bank for the purpose o f 
obtaining funds to make a Loan to a Municipality as certified 
to the Trustee by the Bank.

" N o t e s "  shall mean any obligations issued by the Bank other 
than Bonds or bonds or other obligations.

" R e d e m p t i o n  Price” shall mean, with respect to any Bond, 
the principal amount thereof, plue the applicable premium, if  
any, payable upon redemption thereof pursuant to the Resolution 
and the Series Resolution pursuant to which the same was 
issued.

" Refunding Issue" shall mean a ll Bonds delivered on original 
issuance pursuant to the refunding provisions of the Resolution.

" Reserve F u n d  Obligations" shall mean the proportionate 
amount of Bonds issued by the Bank to obtain funds with which 
to establish the Reserve Fund.

"Required D e b t  Service Reser v e "  shall mean, as of any date of 
calculation, the amount required to be on deposit in the Reserve 
Fund whicn amount shall be equal to the maximum amount of 
principal and interest m aturing and becoming due in any suc­
ceeding calendar year rounded to the next highest integral 
multiple of $5,000 on a ll Loan Obligations then Outstanding as 
o f such date of calculation and shall include the amount of 
interest then earned or accrued to such date of calculation pro­
vided, however, that such amount shall not exceed “maximum 
debt service reserve" a s defined in the Act.

"Series of B o n d s "  or " B o n d s  of a  Series" or words of sim ilar 
meaning shall mean the Series of Bonds authorized by a Scries 
Resolution.

"Series Resolution” shall mean a resolution of the Bank au­
thorizing the issuance of a  Series of Bonds in accordance w ith 
the provisions o f the Resolution.

"Supplemental Resolution" shall mean a resolution supple­
mental to or amendatory of the Resolution, adopted by the 
Bank in accordance w ith the Resolution.
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C h a irm an  sh a l l  a n n u a lly , o n  o r  be fo re  F e b r u a r y  1, m ake  and  d e liv e r  to  th e  G o v e rn o r  o r  to  th e  G o ve rn o r -e le c t , 

h is  c e r t if ic a te  s ta t in g  the su m  req u ired  to re s to re  th e  F u n d  to  the  am o u n t a fo re sa id , a n d  th e  su m  so  c e r t if ie d  

sh a ll be ap p ro p ria ted  a n d  p a id  to  the  B a n k  d u r in g  th e  then  c u r re n t S ta te  f isc a l y ea r .

W h i le  th e  1 9 7 0  S e r ie s  A  B o n d s  a n d  th e  a fo re sa id  p ro v is io n s  o f th e  A ct do  not co n s t itu te  a  le g a lly  

en fo rce ab le  o b lig a t io n  upon  th e  S ta te  o f V e rm o n t n o r c rea te  a  debt o n  b e h a lf  o f th e  S ta te , B o n d  C o u n se l i s  

o f the  o p in io n  th a t th e  S t a t e  o f V e rm o n t, b y  i t s  G enera l A ssem b ly , i s  le g a l ly  a u th o r iz e d , b u t no t le g a l ly  

o b lig a ted , to  ap p ro p ria te  a n n u a l ly  su ch  su m  a s  sh a l l  h a v e  been  c e r t if ie d  by  th e  C h a irm an  o f th e  B a n k  to  th e  

G o ve rn o r  o r  th e  G o ve rn o r -e le c t a s  i s  n e c e s sa ry  to  re sto re  th e  R e s e r v e  F u n d  to  a n  am o u n t e q u a l to  th e  

R e q u ired  D eb t S e rv ic e  R e se r v e , an d  upon  th e  m ak in g  o f su ch  a p p ro p r ia t io n s  in  a cco rd an ce  w ith  th e  A c t 

th e re  s h a l l  be p a id  to  the  B a n k  fo r  d ep o sit  in  th e  R e se rv e  F u n d  th e  am o u n ts  ap p ro p ria ted .

LO A N  A G R E E M E N T S  A N D  M U N IC IP A L  B O N D S  P A Y M E N T S

T h e  L o a n  A greem en t u n d e r  w h ic h  a  L o a n  i s  to  be m ade  to  a  M u n ic ip a lity  s h a l l  co m p ly  w ith  c e r ta in  

te rm s a n d  co nd it io n s , in c lu d in g  the  fo l lo w in g :

( a )  T h e  M u n ic ip a lity  w h ic h  i s  a  p a r ty  to  su ch  L o a n  A g re em en t m u s t  b e  a  G o ve rn m en ta l U n it  a s  

de fin ed  by  the  A ct an d  th e  L o a n  A g re em en t m u st be e xecu ted  in  acco rd an ce  w ith  e x i s t in g  l a w s ;

( b )  T h e  M u n ic ip a lity , p r io r  to  o r  s im u lta n e o u s ly  w ith  th e  is su a n c e  o f B o n d s  o f th e  B a n k  is su e d  to

m ake  a  L o a n  to  the M u n ic ip a lity , sh a ll i s s u e  M u n ic ip a l B o n d s  w h ic h  a re  v a lid  g e n e ra l o b lig a t io n s  o f th e  

M u n ic ip a l i t y ;

( c )  T h e  M u n ic ip a l B o n d s  In te re s t  P a y m e n t s  to  be m ade b y  th e  M u n ic ip a lity  u n d e r  su ch  L o a n  A g re e ­

m ent s h a l l  b e  no t le s s  th a n  the  ra te  o r r a t e s  the  B a n k  i s  req u ired  to  p a y  on  the  B o n d s  is su e d  b y  th e  B a n k  

to o b ta in  the  fu n d s  fro m  w h ic h  su ch  L o a n  i s  m ade and  sh a ll be  sch ed u led  b y  th e  B a n k  in  su c h  m an n e r  a n d  

a t su c h  t im e s (n o tw ith s ta n d in g  th e  d a te s  o f p aym en t a s  s ta ted  in  th e  M u n ic ip a l B o n d s )  a s  to  p ro v id e  

fu n d s  su ffic ien t to  p ay  in te re s t  on  th e  M u n ic ip a l it y ’s  L o a n  O b lig a t io n s  a s  th e  sam e  becom e d u e ;

( d )  T h e  M u n ic ip a l B o n d s  P r in c ip a l  P a y m e n ts  to  be m ade  b y  the  M u n ic ip a lity  u n d e r  su ch  L o a n  

A g re em en t sh a ll be sch ed u led  by  the  B a n k  in  su ch  m an n e r  an d  a t su ch  t im e s  (n o tw ith s t a n d in g  th e  d a te s 

o f p aym en t a s  s ta ted  in  th e  M u n ic ip a l B o n d s )  a s  to  p ro v id e  fu n d s  su ff ic ie n t to p ay  th e  p r in c ip a l o f th e  

M u n ic ip a lity ’s  L o a n  O b lig a t io n s  a s  the  s a m e  m a tu r e ;

( e )  T h e  M u n ic ip a lity  sh a ll be  o b lig a te d  to  p a y  F e e s  an d  C h a r g e s  to  th e  B a n k  a t th e  t im e s  a n d  in  the  

am o u n ts  w h ich  w i l l  e n ab le  the B a n k  to p a y  the  " F e e s  an d  C h a r g e s” sp ec if ied  b e lo w ;

( f )  T h e  M u n ic ip a lity  sh a ll be o b lig a te d  to m ake  the  M u n ic ip a l B o n d s  P r in c ip a l  P a y m e n t s  sch ed u led  

by  th e  B a n k  on an  a n n u a l b a s is  a n d  s h a l l  be o b lig a ted  to  m ake  th e  M u n ic ip a l B o n d s  In te r e s t  P a y m e n ts  

sch ed u led  by  the  B a n k  a n d  to  p ay  th e  F e e s  a n d  C h a rg e s  im po sed  b y  th e  B a n k  on  a  se m i-a n n u a l b a s i s ; an d

( g )  T h e  L o a n  A g re em en t p ro h ib it s  th e  sa le  o r  redem p tion  o f M u n ic ip a l B o n d s  e x cep t u n d e r  c e r ta in  

co n d it io n s  (s u m m a r iz e d  h e re in a fte r  u n d e r  the  h e ad in g  “ S a le  o f M u n ic ip a l B o n d s  b y  B a n k " )  a n d  s ta te s  

th a t n o  sa le  o r red em p tio n  o f M u n ic ip a l B o n d s  s h a l l  be e ffected  w ith o u t  the  p r io r  w r it te n  a g re em en t an d  

co n sen t o f th e  p a r t ie s  to  the  L o a n  A greem en t.

F E E S  A N D  C H A R G E S

T h e  B a n k  is  a u th o r ize d  in  connection  w ith  th e  m a k in g  o f L o a n s , to  e s ta b lish , m ake , m a in ta in  a n d  c h a rg e  

su ch  F e e s  a n d  C h a rg e s  to  e ach  M u n ic ip a lity  to  w h ich  a  L o a n  is  m ad e , a n d  sh a l l  from  t im e  to  t im e  r e v ise  

su ch  F e e s  a n d  C h a rg e s  w h e n e v e r  n e ce ssa ry , so  th a t su ch  F e e s  and  C h a rg e s  a c tu a lly  co lle c ted  fro m  each  su ch  

M u n ic ip a lity  w i l l  a t  a l l  t im e s  p roduce  m o n ie s w h ic h , to g e th e r  w ith  su c h  M u n ic ip a lity ’s  A llo c ab le  P ro p o r t io n  o f 

o th e r m o n ie s  a v a ila b le  u n d e r  th e  p ro v is io n s  o f  th e  R e so lu t io n  a n d  o th e r  m o n ie s  a v a ila b le  th e re fo r , in c lu d in g  

a n y  g r a n t s  m ade  b y  th e  U n ite d  S ta te s  o f A m e r ic a  o r a n y  a gen cy  o r in s t ru m e n ta lity  th e reo f o r  b y  th e  S ta te  o r  

a n y  a ge n cy  o r  in s t ru m e n ta lity  th e reo f, w i l l  be a t  le a s t  su f f ic ie n t :

( a )  T o  pay , a s  th e  sam e  becom e d ue , th e  M u n ic ip a lity ’s  A llo c a b le  P ro p o r t io n  o f th e  A d m in is t r a t iv e  

E x p e n s e s  o f the  B a n k ; a n d

( b )  T o  p ay , a s  th e  sam e  becom e d u e , the  M u n ic ip a lity ’s  A llo cab le  P ro p o r t io n  o f  th e  fe e s  an d  

e x p e n se s  o f th e  T ru s te e  a n d  P a v in g  A g e n ts .
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A P P L IC A T IO N  O F  1 9 7 0  S E R I E S  A  B O N D  P R O C E E D S

E a c h  S e r ie s  R e so lu t io n  a u th o r iz in g  the  is su an c e  o f a  S e r ie s  o f B o n d s  i s  req u ired  to  sp e c ify  th e  pu rp o se s 

fo r  w h ic h  su c h  S e r ie s  o f B o n d s  a re  b e in g  is su ed  and  to p ro v id e  fo r  the  d isp o s it io n  o f the  p ro ceed s thereo f. 

P u rp o se s  fo r w h ic h  B o n d s  m ay  be is su e d  a re  ( i )  th e  e stab lish m en t o f o r  th e  c r e d it in g  o f m on ie s to  L o a n  

A cco u n ts , ( i i )  p a ym en ts  in to  the  In te r e s t  A ccoun t an d  the  O p e ra t in g  A ccount o r  e ith e r  o f su ch  accoun ts , ( i i » '  

p aym en ts in to  th e  R e se rv e  F u n d  o f a n y  am o u n ts req u ired  to  be p a id  th e re to  in  o rd e r  to e s ta b lish  the  R e se . : 

F u n d  in  an  am oun t a t le a s t  equ a l to th e  R eq u ired  D eb t S e rv ic e  R e se rv e  o r  su ch  la rg e r  am oun t a s  the  B a n k  

sh a ll d e te rm in e , ( i v )  the  fu n d in g  o f N o te s the re to fo re  is su ed  by  the B a n k  to p ro v id e  fu n d s to  m ake  L o a n s , and  

( v )  th e  red em p tio n  o f B o n d s  and  re la ted  p u rp o se s .

T h e  p ro ceed s o f s a le  o f the  1 9 7 0  S e r ie s  A  B o n d s , in c lu d in g  the  p rem ium  to  be rece ived  thereon  (b u t  

e x c lu s iv e  o f a c c ru ed  in te re s t  w h ich  sh a l l  be d epo sited  in  the  In te re s t  A c co u n t ), sh a ll be u sed  an d  ap p lied  a s

f o l lo w s :

F o r  c r e d it in g  L o a n  A ccou n ts , a n  am oun t eq u a l to L o a n  O b l ig a t io n s ..............................................  $ 4 1 ,2 3 0 ,0 0 0

F o r  d ep o sit in  the R e se rv e  F u n d , an  am oun t equa l to  R e se rv e  F u n d  O b l ig a t io n s ....................... 4 ,7 7 0 .0 0 0

P r in c ip a l am o un t o f the 1 9 7 0  S e r ie s  A  B o n d s ........................................................................................... $ 4 6 ,0 0 0 ,0 0 0

F o r  d epo sit in  th e  O p e ra t in g  A ccoun t to p ro v id e  fo r the p aym en t o f f in a n c in g  a n d  m isc e lla ­

n eou s c o s t s , th e  to ta l am oun t o f the  p rem ium  rece ived  on the  1 9 7 0  S e r ie s  A B o n d s   1 5 1 ,5 0 0

T o ta l p ro ceed s e x c lu s iv e  o f accru ed  in te re s t  ..................................................................... $ 4 6 ,1 5 1 ,5 0 0

T h e  depo sit in  the R e se rv e  F u n d  i s  a p p ro x im a te ly  1 1 0 %  o f the m ax im u m  am oun t of p r in c ip a l and  in te re st 

m a tu r in g  an d  becom ing  du e  in  an y  su cceed in g  ca le n d a r  y e a r  rounded  to  the n e x t h ig h e st  in te g ra l m u lt ip le  o f 

$ 5 ,0 0 0  on a ll L o a n  O b lig a t io n s .

A  l is t  o f th o se  M u n ic ip a lit ie s  w h ich  h av e  e xecu ted  L o a n  A greem en ts r e la t in g  to  the 1 9 7 0  S e r ie s  A  B o n d s , 

and  th e  M u n ic ip a l B o n d s  o f each  so ld  to  the B a n k  i s  in c lud ed  a s  A p p en d ix  B  to  th is  O ffic ia l S ta tem en t. T h a t  

po rtio n  o f th e  to ta l p r in c ip a l am oun t o f 1 9 7 0  S e r ie s  A  B o n d s  rep re se n t in g  L o a n  O b lig a t io n s  ( s u c h  po rtion  

e q u a ls  th e  a g g re g a te  o f th e  M u n ic ip a l B o n d s )  and  th a t p o rtio n  re p re sen t in g  1 9 7 0  S c r ie s  A  B o n d s  is su ed  to  

p ro v id e  fu n d s fo r the R e se rv e  F 'u’ .d a re  se p a ra te ly  de ta iled  a s  A p p en d ix  C  hereto .

F U N D S  A N D  A C C O U N T S

L o a n  A cco u n ts a re  e s tab lish e d  w ith  a n d  he ld  by  the T ru s te e . U pon  the is su a n c e  of e ach  S e r ie s  o f B o n d s , 

th e  B a n k  i s  r tq u ir c d  to  c red it  to  each L o a n  A ccoun t the am oun t o f th e  p ro ceed s d e r iv ed  from  th e  sa le  o f su ch  

S e r ie s  o f B o n d s  a s  sh a l l  be a llo ca ted  in  th e  S e r ie s  R e so lu t io n  to  such  L o a n  A ccoun t. M o n ie s  c red ited  to  a  L o a n  

A ccoun t sh a ll be u sed  by  the  B a n k  o n ly  fo r the  pur|>ose o f m a k in g  a  L o a n  to the  M u n ic ip a lity  to w h ich  the 

L o a n  A ccoun t re la te s . P a y m e n ts  from  L o a n  A ccou n ts to M u n ic ip a lit ie s  a re  m ade  b y  th e  T ru s te e  upon  req u is it io n  

o f th e  B a n k . T h e  m o n ie s c red ited  to  each  L o a n  A ccoun t, in c lu d in g  a ll o b lig a t io n s  h e ld  a s  in v e s tm en ts  th e reo f 

a n d  th e  p ro ceed s o f su ch  in v e s tm en ts , sh a l l  be h e ld  in  t ru s t  a n d  app lied  o n ly  to  the  m a k in g  o f a  L o a n  to  the  

M u n ic ip a lity  to  w h ic h  su ch  L o a n  A ccoun t re la te s , and  a re  a s s ig n e d  to an d  p ledged  to  the  T ru s te e , p en d in g  such  

ap p lic a t io n , fo r  th e  benefit o f th e  H o ld e r s  o f th e  B o n d s  o f the  S e r ie s  from  w h ich  su ch  m o n ie s w e re  d e r iv ed  and  

fo r th e  se cu r ity  o f the  p aym en t o f the  p r in c ip a l o r  R ed em p tio n  P r ic e  o f a n d  in te re s t  on  su ch  B o n d s , an d  sh a ll 

a t  a l l  t im e s be su b je c t  to  th e  lie n  o f su ch  a s s ig n m en t and  p led ge  u n t il p a id  ou t an d  t r a n s fe r re d  a s  p ro v id ed  in  

th e  R e so lu t io n .

I n  ad d it io n  to  the  L o a n  A cco u n ts h e re in abo ve  d e sc r ib ed , the  R e so lu t io n  e s ta b lish e s  th e  fo llo w in g  sp ec ia l 

F u n d s  an d  A c c o u n t s :

( 1 )  G en e ra l F u n d — h e ld  b y  th e  T ru s te e  an d  co m p rised  o f t h e :

( a )  G en e ra l A ccoun t

( b )  O p e ra t in g  A ccoun t

( c )  In te r e s t  A ccoun t

( d )  P r in c ip a l  A ccoun t

( e )  R ed em p tio n  A ccoun t

( 2 )  R e se r v e  F u n d — h e ld  b y  th e  T ru s te e
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B O N D S  A S L E G A L  IN V E S T M E N T S

U n d e r the p ro v is io n s  o f S e c t io n  4 6 2 3  o f the A ct, th e  B o n d s , in  the S ta te  o f V erm on t, a re  m ade se c u r it ie s  

in  w h ic h  a l l  p u b lic  o ffice rs an d  b o d ie s  o f the  S ta te  and  a l l  i t s  m u n ic ip a lit ie s  an d  m u n ic ip a l su b d iv is io n s , a l l  

in su ra n c e  co m p an ie s  an d  a s so c ia t io n s , an d  o the r p e rso n s  c a r r y in g  on an  in su ra n c e  b u s in e s s , a l l  b a n k s , b a n k e r s , 

t r u s t  com pan ie s, s a v in g s  b a n k s  a n d  s a v in g s  a s so c ia t io n s , in c lu d in g  s a v in g s  an d  lo an  a sso c ia t io n s , b u ild in g  an d  

lo an  a s so c ia t io n s , in v e stm en t co m p an ie s  and  o ther p e r so n s  c a r r y in g  on a  b a n k in g  b u s in e s s , a l l a d m in is t r a to r s ,  

g u a rd ia n s , execute r s ,  t ru s te e s  a n d  o th e i f id u c ia r ie s , an d  a l l  o th e r p e rso n s w h a tso e v e r  w ho  a re  now  o r  m ay  

h e rea fte r  be au th o r ize d  to  in v e s t  in  b o nd s o r  o th e r o b lig a t io n s  o f the  S ta te , m ay  p ro p e r ly  an d  le g a lly  in v e s t  

fu n d s, in c lu d in g  c ap ita l, in  th e ir  co n tro l o r  b e lo n g in g  to  >hem.

S E C U R IT Y  F O R  P U B L I C  D E P O S IT S

B o n d s  o r no te s o f the B a n k  a r e  au th o r ize d  se cu r ity  fo r  an y  an d  a ll p ub lic  d e p o s its  in  the S ta te  o f V erm on t.

T A X  E X E M P T IO N

In te re s t  on th e  1 9 7 0  S e r ie s  A B o n d s  i s  e xem p t, in  th e  op in io n  o f H a w k in s  D e la S e ld  &  W ood , B o n d  

C oun se l to  the  B a n k , u n d e r  th e  e x i s t in g  sta tu te  an d  co u rt d e c is io n s  from  F e d e ra l incom e ta x e s , and  un d e r  

the p ro v is io n s  o f the  A ct. th e  1 9 7 0  S e r ie s  A  B o n d s  and  the  in te re st thereon  and  th e  incom e th e re fro m  a re  

exem p t from  ta x a t io n  by  the  S ta te  o f V erm on t, excep t fo r  t r a n s fe r , in h e r itan ce  and  e sta te  ta x e s .

NO L IT IG A T IO N

T h e re  i s  no  c o n tro v e r sy  o r lit ig a t io n  o f a n y  n a tu re  n o w  p end in g , o r  to the k n o w le d g e  o f the  B a n k , 

th reatened , r e s t r a in in g  o r  e n jo in in g  the  is su an ce , sa le , e xe cu tio n  o r d e liv e ry  o f th e  1 9 7 0  S e r ie s  A  B o n d s , o r  

p ro h ib it in g  the B a n k  from  m a k in g  the  L o a n s  w ith  the  p ro ceed s o f sa id  B o n d s , o r in  a n y  w a y  co n te st in g  

o r a ffe c t in g  the v a l id ity  o f the  1 9 7 0  S e r ie s  A  B o n d s  o r a n y  p ro ceed in g s o f the B a n k  ta ken  w ith  re sp e c t to  

the is su a n c e  o r sa le  th e reo f, o r  th e  p led ge  o r ap p lica tio n  o f a n y  m o n ie s o r se cu r ity  p ro v id ed  fo r  the  p aym en t 

o f the  1 9 7 0  S e r ie s  A  B o n d s o r th e  e x is te n c e  o r p o w e rs  o f the  B a n k .

A P P R O V A L  O F  L E G A L IT Y

A ll le g a l m a tte r s  in c id en t to  th e  au th o r iza t io n , is su a n c e , s a le  and  d e liv e ry  o f th e  1 9 7 0  S e r ie s  A  B o n d s  

a re  su b je c t  to  th e  a p p ro v a l o f M e s s r s .  H a w k in s ,  D e la f ie ld  &  W o o d , N ew  Y o r k  C ity , B o n d  C o un se l to  the  

B a n k . A ll L o a n s  w i l l  be m ade  by  th e  B a n k  su b je c t to  the  ap p ro va l o f the  M u n ic ip a l B o n d s  s e c u r in g  the  

re sp e c t ive  L o a n s  an d  to  the v a l id it y  a n d  e n fo rce ab ility  o f  the  re sp ec tive  L o an  A g re em en ts en te red  in to  by  

each  o f th e  M u n ic ip a lit ie s  b y  bond  co u n se l to  each o f the  M u n ic ip a lit ie s  and  su ch  bond co u n se l w il l ,  a t the  t im e  

o f th e  m ak in g  o f e ach  L o a n , p ro v id e  the B a n k  w ith  an op in ion  a s  to  the  v a lid ity  and  e n fo rce ab ility  o f the 

M u n ic ip a l B o n d s  se c u r in g  th e  L o a n  a n d  the  L o an  A greem en t en tered  in to  b y  the M u n ic ip a lity .

A ll q uo ta t io n s from , an d  su m m a r ie s  an d  e xp la n a t io n s  o f, th e  A ct, the  R e so lu t io n , th e  S e r ie s  R e so lu t io n  

and  th e  L o a n  A g re em en ts co n ta in ed  h e re in  do  no t p u rp o r t to  be com plete an d  re fe ren ce  i s  m ad e  to  s a id  la w  

an d  R e so lu t io n s  fo r  fu ll and  com p le te  sta tem en ts o f th e ir  p ro v is io n s . T h e  A ppend ice s a ttached  he re to  a re  a  

p a r t  o f th is  O ffic ia l S ta tem en t. C o p ie s , in  rea so n ab le  q u an tity , o f the A ct, th e  R e so lu t io n  an d  th e  S e r ie s  

R e so lu t io n  m ay  be ob ta in ed  up o n  req u e st  'h rec ted  to  th e  B a n k  o r  to  th e  U n d e rw r ite r s .

A n y  sta tem en ts in  th is  O ff ic ia l S ta tem en t in v o lv in g  m a tte r s  of op in io n , w h e th e r  o r  no t e x p r e s s ly  so  

sta ted , a re  in tended  a s  su ch  a n d  no t a s  re p re sen ta t io n s  o f fa c t. T h i s  O ffic ia l S ta tem en t i s  no t to be co n stru ed  a s  

a  con trac t o r  a g re em en t b e tw een  th e  B a n k  and  the p u rc h a se r s  o r  H o ld e rs  o f an y  o f the  1 9 7 0  S e r ie s  A  B o n d s .

V E R M O N T  M U N IC I P A L  B O N D  B A N K

D a te d : D ecem ber 2 1 ,  1 9 7 0  B y :  / s /  J a m e s  C . D a v is

C h a i r m a n
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2 . B o n d s  o r  coupon s o r  in te re s t  in s ta llm e n ts  fo r th e  p aym en t o r  red em p tio n  o f w h ic h  m o n ey s s h a l l

h ave  been set a s id e  and  sh a ll be he ld  in  t ru s t  by  the F id u c ia r ie s  (th ro u g h  d ep o s it  by th e  B a n k  o f fu n d s for 

su ch  p aym en t o r redem ption  o r o th e rw ise ) a t the m a tu r ity  o r  redem ption  d a te  th e reo f sh a ll b e  deem ed to  

h av e  been p a id  w ith in  the m ean in g  a n d  w ith  the  effect e xp re ssed  in  p a rag rap h  1 rb o v e . A ll O u ts ta n d in g  B o n d s  

o f a n y  S e r ie s  and  a ll coupon s ap p e r ta in in g  to  su ch  B o n d s  sh a ll p r io r  to the m a tu r ity  o r redem p tion  d a te  th e reo f 

b e  deem ed  to  h av e  been p a id  w ith in  the  m ean in g  a n d  w ith  th e  effect e xp re sse d  in  p a r a g r a p h  1 abo ve  i f  ( a )  in  

c a se  a n y  o f sa id  B o n d s  a re  to  be redeem ed  on an y  date  p r io r  to  th e ir  m a tu r ity , th e  B a n k  sh a l l  h a v e  g iv e n  to  

th e  T ru s te e  in  fo rm  sa t is fa c to ry  to  it , ir re vo cab le  in s t ru c t io n s  to  p u b lish  a s  p ro v id ed  in  th e  R e so lu t io n  no tice  

o f red em p tio n  on  sa id  d a te  o f su ch  B o n d s , ( b )  th e re  sh a l l  h ave  been depo sited  w ith  the  T ru s te e  e ith e r  m oney s 

in  a n  am o un t w h ich  sh a ll be  su ffic ien t, o r  d ire c t o b lig a t io n s  o f th e  U n ited  S ta te s  o f A m e r ica  th e  p r in c ip a l o f 

a n d  th e  in te re s t  on w h ich  w hen  du e  w i l l  p ro v id e  m oney s w h ich , to geth er w ith  th e  m o n ey s, i f  a n y , depo sited  

w i ih  th e  T ru s te e  a t th e  sam e  tim e , sh a ll be su ffic ien t, to  p ay  w hen  due the p r in c ip a l o r  R ed em p tio n  P r ic e ,  if  

app licab le , an d  in te re s t  due  an d  to becom e d ue  on  sa id  B o n d s  on a n d  p r io r  to the  redem p tion  d a te  o r  m a tu r ity  

d a te  th e reo f, a s  t h t  c a se  m ay  be, and  ( c )  in  the  e ven t sa id  B o n d s  a re  not by  th e ir  te rm s su b je c t to  redem ption  

w ith in  th e  n e x t su cceed in g  6 0  d a y s , the  B a n k  sh a ll h: .e  g iv e n  the T ru ste e  in  fo rm  sa t is fa c to ry  to  it  ir re vo cab le  

in s t ru c t io n s  to  p u b lish , a s  soon a s  p rac t ic ab le , a t le a st tw ice , a t an  in te rv a l o f not le s s  th an  se ven  d a y s  be tw een  

p u b lic a t io n s , in  an  A u th o r ized  N ew sp ap e r a  no tice  to the H o ld e rs  o f such  B o n d s  and  coupon s th a t the  d epo sit 

r eq u ire d  by  ( b )  above h a s  been m ade w ith  th e  T ru s te e  an d  that sa id  B o n d s and  coupon s a re  deem ed to  h ave  

been p a id  in  acco rdance  w ith  th is  S e c tio n  and  s ta t in g  su ch  m a tu r ity  o r redem p tion  date  upon w h ich  m oneyc 

a r e  to be a v a ila b le  fo r  the  paym en t o f the p r in c ip a l o r R edem p tion  P r ic e , i f  ap p licab le , on sa id  B o n d s . N e ith e r 

d ire c t o b lig a t io n s  o f the  U n ited  S ta te s  o f A m er ica  o r m oney s depo sited  w ith  th e  T ru s te e  p u r su a n t  to  th e  p ro ­

v is io n  in  th e  R e so lu t io n  p ro v id in g  fo r  d e fea san ce  n o r  p r in c ip a l o r in te re st p aym en ts on a n y  su ch  se cu r it ie s  

sh a l l  be w ith d ra w n  o r u sed  fo r  an y  pu rpo se  o th e r th an , and  sh a ll he he ld  in  t r u s t  fo r , th e  p aym en t o f the 

p r in c ip a l o r R ed em p tio n  P r ic e , i f  app licab le , a n d  in te re st on sa id  B o n d s ;  p ro v id ed  th a t an y  c a sh  rece ived  from  

su ch  p r in c ip a l o r  in te re st p aym en ts on  such  d ire c t o b lig a t io n s  o f the  U n ited  S ta te s  o f A m e r ia  d epo sited  w ith  

the  T ru s te e , i f  not then  needed fo r  su ch  pu rp o se , sh a ll ,  to the  e x ten t p rac ticab le , be re in v e sted  in  d ire c t o b lig a ­

t io n s  o f th e  U n ited  S ta te s  o f A m erica  m a tu r in g  a t t im e s and  in  am oun ts su ffic ien t to  p a y  w h en  due  th e  p r in c ip a l 

o r  R ed em p tio n  P r ic e , i f  app licab le , and  in te re st to become due on sa id  B o n d s on and  p r io r  to  su ch  redem ption  

d a te  a t m a tu r ity  date  the reo f, a s  the c a se  m ay  be. and  in te re st e arned  from  su ch  re in v e stm en t sh a ll he p a id  o ver 

to  th e  B a n k , a s  rece ived  by  the  T ru s te e , free  and  c le a r  o f a n y  t ru s t , l ie n  o r p ledge .

3 . A n y th in g  in  the R e so lu t io n  to  the  co n tra ry  n o tw ith s ta n d in g , an y  m o n ey s h e ld  b y  a  F id u c ia r y  in  

t r u s t  fo r  the  p aym en t and  d isc h a rg e  o f a n y  o f the  B o n d s  o r coupons w h ich  rem a in  u n c la im ed  fo r  s i x  y e a r s  

a fte r  the  d a te  w h en  su ch  B o n d s  h ave  becom e due  and  p ayab le , e ith e r  a t th e ir  s ta ted  m a tu r ity  d a te s  o r  b y  

c a ll fo r  e a r l ie r  redem ption , i f  such  m o ney s w e re  he ld  by  th e  F id u c ia r y  a t su ch  date , o r  fo r  s i x  y e a r s  a fte r  

th e  date  o f d epo sit o f su ch  m oneys i f  depo sited  w ith  the  F id u c ia r y  a fte r  th e  sa id  date  w h en  su ch  B o n d s  

becam e d ue  an d  p ayab le , sh a ll ,  a t the  w r it te n  req u e st o f the  B a n k , be rep a id  b y  th e  F id u c ia r y  to  the  B a n k , 

a s  i t s  a b so lu te  p roperty  and  free  from  t ru s t , an d  th e  F id u c ia r y  sh a l l  th e reupon  be re le a sed  an d  d isch a rg ed  

w ith  re sp ect th e re to  and  the B o n d h o ld e rs  sh a ll look  o n ly  to  the  B a n k  fo r  the  p aym en t o f su ch  B o n d s  and  

c o u p o n s ; p ro v id ed , h o w eve r, th a t be fo re  b e in g  req u ired  to m ake  an y  su ch  p aym en t to  the  B a n k , th e  F id u c ia r y  

sh a l l ,  a t  the  e xp en se  o f th e  B a n k , c au se  to  be p u b lish ed  a t  le a s t  tw ice , a t an  in te rv a l o f not le s s  th an  seven  

d a y s  b e tw een  p u b lic a tio n s, in  an  A u th o r ized  N ew sp ap e r , a  notice  th a t sa id  m o n ey s rem a in  u n c la im ed  and  

th a t , a f te r  a  date  nam ed  in  s a id  no tice , w h ich  d a te  sh a ll be not le s s  th an  3 0  d a y s  a fte r  th e  date  o f th e  f ir s t  

p u b lic a t io n  o f su ch  no tice , th e  ba lance  o f su ch  m o ney s then  un c la im ed  w il l  be re tu rn ed  to  th e  B a n k .

i
k

A G R E E M E N T  O F  T H E  S T A T E  A N D  T H E  B A N K

Sec tio n  4 6 2 1  o f the  A ct p ro v id e s th a t the  S ta te  does p led ge  to  and  ag re e  w ith  th e  h o ld e rs  o f th e  b o nd s o r  

no te s o f th e  B a n k  th a t  it  w i l l  no t lim it  o r  re s t r ic t  the r ig h t s  ve sted  in  th e  B a n k  to  fu lf i l l  the te rm s o f an y  

a g re em en t m ade w ith  bondho ld e rs o r no teho ld e rs , o r  in  a n y  w a y  im p a ir  the  r ig h t s  o r  rem ed ie s o f su ch  h o ld e rs  

u n t il th e  bond s an d  no tes, to geth er w ith  th e  in te re s t  th e reon , w ith  in te re st on a n y  un p a id  in s ta l lm e n t s  o f 

in te re s t , a n d  a l l  c o sts  and  e xp en se s  in  connection  w ith  a n y  ac tion  o r  p ro ceed in g s b y  o r  on  b e h a lf  o f su ch  

h o ld e rs , a r e  fu l ly  m et and  d isc h a rg ed , and , u n d e r  the  R e so lu t io n , the B a n k  co ven an ts th a t i t  w i l l  no t c a u se  the 

S ta te  to  ta k e  a n y  su ch  ac tion .
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G e n e r a l  A c c o u n t

T h e  R e so lu t io n  p ro v id e s  fo r the depo sit to  th e  G enera l A ccoun t o f :  ( i )  a n y  in com e  o r in te re s t  e a rn ed  by  

the R e se r v e  F u n d  due  to th e  in ve stm en t th e reo f (p ro v id ed  a  t r a n s fe r  w i l l  not red u ce  th e  am o u n t o f the  R e se r v e  

F u n d  b e lo w  1 1 0 %  o f th e  R eq u ired  D eb t S e r v ic e  R e s e r v e ) ;  ( i i )  th e  b a lan ce  o f m o n ie s  r em a in in g  in  th e  

R ed em p tio n  A ccount w hen  th e  T ru s te e  i s  ab le  to  p u rch a se  p r in c ip a l am o u n ts  o f B o n d s  a t  a  p u rc h a se  p r ice  le s s  

th an  the su m  o f an  am oun t equ a l to  the p ro ceed s from  the  sa le  o r  redem p tion  o f M u n ic ip a l B o n d s ;  a n d  ( i i i )  

the e x c e s s  o f p roceed s r e su lt in g  from  a  M u n ic ip a l it y 's  redem ption  o f i t s  M u n ic ip a l B o n d s .

T h e  R e so lu t io n  p ro v id e s  fo r the fo llo w in g  w ith d ra w a ls  to be m i.d e  front th e  G en e ra l A ccoun t, fo r  th e  

fo llo w in g  p u rp o se s :

1 . O n o r  be fo re  each  in te re st p a ym en t date  o f the B o n d s , the  T ru s t e e  s h a l l  w ith d ra w  from  the  

G en e ra l A ccoun t an d  d ep o s it  in  the  In te r e s t  A ccoun t an  am o u n t w h ich , w h e n  ad d ed  to  the  am o u n t th en  

on  d ep o s it  in  th e  In te r e s t  A ccount an d  d e r iv e d  from  so u rce s o th e r  th an  M u n ic ip a l B o n d s  In te r e s t  P a y ­

m en ts , w i l l  on su ch  in te re s t  p aym en t d a te , be equa l to  the in s ta l lm e n t  o f in te re s t  th en  b eco m in g  due  on  th e  

B o n d s  re p re sen t in g  th e  R e se rv e  F u n d  O b lig a t io n s .

2 . A fte r  p ro v id in g  fo r  the p aym en t to  th e  In te r e s t  A ccoun t a n d  on o r  b e fo re  each  in te re s t  p aym en t 

date, th e  T ru s te e  s h a l l  w ith d ra w  from  th e  G enera l A ccount a n d  depo sit in  th e  O p e ra t in g  A ccoun t th e  

a g g re g a te  o f the  am o u n ts  req u is it io n ed  b y  the  B a n k  a s  o f su ch  in te re s t  p a ym en t d a te  fo r  th e  s i x  m on th  

p e r io d  to  an d  in c lu d in g  th e  n e x t su c ceed in g  in te re s t  p aym en t date , fo r  the p u rp o se s  o f p a y in g  th e  e st im a ted  

A d m in is t r a t iv e  E x p e n s e s  o f the  B a n k  due  an d  to become due  d u r in g  su ch  s i x  m o n th  p e r io d , an d  to  p ay  

the fe e s  an d  e xp en se s  o f  the  T ru s te e  and  P a y in g  A gen ts  then due  a n d  to  becom e d u e  d u r in g  su ch  s i x  m on th  

p eriod .

3 . A fte r  p ro v id in g  fo r  the  a fo rem en tio n ed  w ith d ra w a ls  and  a s  o f the  la s t  d ay  o f each  F is c a l  Y e a r ,  th e  

T ru s te e  sh a l l  w ith d ra w  from  th e  b a lance  o f th e  m on ie s so  r e m a in in g  in  th e  G en e ra l A ccoun t an d  d ep o sit 

to  the  c red it  o f th e  R e se r v e  F u n d  su ch  am o u n t (o r  the  ba lance  o f th e  m o n ie s so  r e m a in in g  in  th e  G ene ra l 

A ccoun t i f  le s s  th an  th e  req u ired  a m o u n t ) a s  sh a ll be req u ired  to  b r in g  th e  R e se r v e  F u n d  up  to  th e  

R e q u ir e d  D eb t S e rv ic e  R e se rv e .

4 . A fte r  p ro v id in g  fo r  a l l a fo rem en tio n ed  p aym en ts req u ired  to h ave  b een  m ad e  d u r in g  each  F i s c a l  

Y e a r  a n d  a s  o f th e  la s t  d a y  o f each F i s c a l  Y e a r  the  T ru s te e  sh a ll w ith d ra w  fro m  th e  G en e ra l A ccoun t an d  

p a y  to  th e  B a n k  fo r  a n y  o f it s  la w fu lly  a u th o r iz e d  p u rp o se s the  b a lan ce  o f th e  m o n ie s  r em a in in g  in  the  

G en e ra l A ccoun t, p ro v id ed , h o w eve r, th a t th e  B a n k , in  it s  a b so lu te  d isc re t io n  m ay  d ire c t  th e  T ru s te e  to 

d ep o sit  a n y  o r a l l  o f su c h  b a lan ce  to  be w ith d ra w n  from  the G en e ra l A ccoun t to  th e  c re d it  o f  the R ed em p ­

t io n  A cco u n t an d  the  p aym en t to th e  B a n k  o f su ch  ba lance  sh a ll b e  redu ced  a c co rd in g ly .

O p e r a t in g  A c co u n t

T h e  R e so lu t io n  p ro v id e s  th a t a ll F e e s  a n d  C h a rg e s  rece ived  b y  the  T r u s t e e  s h a l l  be d epo sited  upon  

rece ip t in  th e  O p e ra t in g  A ccoun t. S u ch  F e e s  a n d  C h a rg e s  co llected  fro m  M u n ic ip a l it ie s  s h a l l  b e  u sed , to g e th e r  

w i t h : ( i )  th e  d ep o s it s  m ade to  the  O p e ra t in g  A cco u n t from  the G enera l A ccoun t a s  d e sc r ib e d  h e re in b e fo re ; an d

( i i )  a n y  o th e r  m o n ie s w h ich  m ay  be m ade a v a i la b le  to the B a n k  fo r th e  p u rp o se s  o f th e  O p e ra t in g  A ccoun t 

from  an y  so u rc e  o r  so u rce s , in c lu d in g  the am o u n t rece ived  a s  a  p rem iu m  o ve r  th e  p r in c ip a l am o un t o f a  S e r ie s  

o f B o n d s , to  p a y :  ( i )  A d m in is t r a t iv e  E x p e n s e s  o f th e  B a n k  an d  the  fe e s  and  e x p e n se s  o f th e  T ru s te e  an d  

P a y in g  A g e i ., an d  ( i i )  f in a n c in g  co sts  w ith  re sp ec t to a  S e r ie s  o f B o n d s . M o n ie s  a t a n y  t im e  he ld  fo r  the 

cred it o f th e  O p e ra t in g  A cco u n t sh a ll be u sed  fo r  a n d  app lied  so le ly  to  su ch  p u rp o se s . T h e  R e so lu t io n  fu r th e t 

p ro v id e s th a t p aym en ts from  th e  O p e ra t in g  A cco u n t sh a ll be m ade b y  the  T ru s te e  upon  rece ip t o f a  r e q u is it io n , 

s ig n ed  b y  a n  A u th o r ized  O ffice r, d e sc r ib in g  each  p aym en t and  sp e c ify in g  th a t e ach  item  is  a  p ro p er c h a rg e  

a g a in s t  the  m o n ie s  in  the  O p e ra t in g  A ccount.

I n t e r e s t  A c c o u n t  a n d  P r i n c i p a l  A c co u n t

T h e  R e so lu t io n  p ro v id e s  that the  T ru s te e  s h a l l  c red it to  the  In te r e s t  A cco u n t su ch  p o rtio n  o f th e  

M u n ic ip a l B o n d s  P a y m e n ts  a s  s h a l l  rep re sen t M u n ic ip a l B o n d s  In te r e s t  P a y m e n t s ,  a n d  to  the  P r in c ip a l 

A ccount su ch  p o rtio n  o f the  M u n ic ip a l B o n d s  P a y m e n t s  a s  sh a ll rep re sen t M u n ic ip a l B o n d s  P r in c ip a l  P a y m e n ts .

G E N E R A L  F U N D



I n  a d d it io n , th e re  s h a l l  b e  t r a n s fe r re d  a s  abo ve  p ro v id ed  fro m  th e  G en e ra l A cco u n t a n d  d ep o s ited  to  th e  

In te r e s t  A ccoun t a n  am o un t e q u a l to  th e  in s ta llm e n t  o f in te re s t  on  th e  B o n d s  re p re se n t in g  the  R e se rv e  

F u n d  O b lig a t io n s  th en  f a l l in g  d u e ; an d  a s  p ro v id ed  h e rea fte r , th e  T ru s te e  sh a ll t r a n s fe r  fro m  th e  R e se rv e  

F u n d  to  th e  P r in c ip a l  A ccoun t, on o r  be fo re  th e  p r in c ip a l p aym en t d a te  o f th e  B o n d s , a n  am o u n t eq u a l 

to  th e  p r in c ip a l am o un t o f th e  B o n d s  re p re se n t in g  R e se r v e  F u n d  O b lig a t io n s  f a l l in g  d ue  o n  the  ap p lic ab le  

p r in c ip a l p aym en t d a te . I n  ad d it io n  to  th e  p re ced in g , a c c ru ed  in te re s t  re ce ived  fro m  th e  p ro ceed s o f the  sa le  

o f B o n d s  s h a l l  b e  d epo sited  to  th e  In te r e s t  A cco u n t; an d  th e  p ro p o rt io n a te  sh a re  o f in te re s t  am o u n t an d  

p r in c ip a l am o un t fro m  R e fu n d in g  B o n d  p ro ceed s o f a  R e fu n d in g  I s s u e  sh a l l  b e  d epo sited  to  th e  ap p ro p r ia te  

A ccoun t. T h e  m o n ie s in  th e  In te r e s t  A cco u n t a n d  th e  P r in c ip a l A ccoun t sh a ll b e  u se d  so le ly  fo r  th e  p u rp o se s  

o f p a y in g  th e  p r in c ip a l o f a n d  in te re s t  on  th e  B o n d s .

T h e  R e so lu t io n  fu r th e r  p ro v id e s  th a t in  th e  e ven t th e re  s h a l l  be, o n  a n y  in te re s t  p aym en t d a te , a  d e fic ien cy  

in  th e  In te r e s t  A ccoun t, o r , in  th e  even t th e re  s h a l l  be, on  a n y  p r in c ip a l p aym en t date , a  d e fic ien cy  in  th e  P r in ­

c ip a l A ccoun t, th e  T ru s te e  sh a ll m ake  up  su ch  d e fic ien c ie s  from  the  R e se rv e  F u n d  b y  th e  w ith d ra w a l c5 m o n ie s 

th e re fro m  fo r  th a t  p u rp o se .

R e d e m p t io n  A c c o u n t

T h e  R e so lu t io n  p ro v id e s  th a t th e  T ru s te e  sh a l l  e s ta b lish  in  th e  R ed em p tio n  A ccoun t a  se p a ra te  su b -acco un t 

fo r  th e  B o n d s  o f e ach  S e r ie s  o u tsta n d in g . M o n ie s  h e ld  in  each  su ch  sep a ra te  su b -a c co u n t b y  th e  T ru s te e  sh a ll 

be ap p lied  to  th e  p u rch a se  o r  re t irem en t o f th e  B o n d s  o f th e  S e r ie s  in  re sp e c t o f w h ic h  su ch  su b -a c co u n t 

w a s  c rea ted . M o n ie s  fo r  th e  redem p tion  o f B o n d s  m ay  be d epo sited  in  th e  R ed em p tio n  A cco u n t fro m  the  

G ene ra l A ccoun t a t the  d ire c t io n  o f the B a n k  a s  p ro v id ed  above  in  p a ra g rap h  4 , u n d e r  the cap tio n  “G ene ra l 

A cco u n t”, a n d  if ,  a t  a n y  t im e  upon  th e  p aym en t o r  re t irem en t o f B o n d s  a t  m a tu r ity  o r  upon  th e  p u rch a se  

o r  red em p tio n  o f B o n d s , the  m o n ie s a n d  se cu r it ie s  in  the R e se rv e  F u n d  a re  in  e x c e s s  o f 1 1 0 %  o f the  R e q u ired  

D eb t S e rv ic e  R e se rv e  and  the  u se  o r t r a n s fe r  o f su ch  e x c e s s  i s  no t o th e rw ise  p ro v id ed  fo r in  the  R e so lu t io n , 

the T ru s te e , upon  th e  req u e st o f the  B a n k , s h a l l  t r a n s fe r  su ch  e x c e s s  to th e  ap p lic ab le  su b -a c co u n t in  the  

R ed em p tio n  A ccount. I n  the  even t M u n ic ip a l B o n d s  o r o th e r o b lig a t io n s  s e c u r in g  a  L o a n  s h a l l  be so ld  by  the  

B a n k  in  acco rd ance  w ith  the  te rm s o f the  ap p lic ab le  L o a n  A greem en t, o r  redeem ed  b y  the  M u n ic ip a lity , the  

B a n k  sh a l l  d ep o sit th e  p ro ceed s from  su ch  sa le  o r  redem p tion , excep t an  am oun t th e reo f eq u a l to  the  co st  and  

e xp en se s  o f the  B a n k  in  e ffe c tu a t in g  th e  red em p tio n  o f the B o n d s  to be redeem ed  upon  su ch  sa le  b y  the  B a n k  

o r red em p tio n  b y  the  M u n ic ip a lity , in to  the  ap p licab le  sub -accoun t in  the R ed em p tio n  A c co u n t ; an d  the  T ru s te e  

fu r th e r  sh a l l ,  in  connection  w ith  each  su ch  e ven t, w ith d ra w  from  the R e se rv e  F u n d  an d  depo sit in  the ap p lic ab le  

su b -a c co u n t in  th e  R ed em p tio n  A ccount an  am oun t o f m o n ie s equ a l to the  am o un t o f th e  red u ctio n  o f the 

R e q u ir e d  D eb t S e rv ic e  R e se rv e  w h ich  w o u ld  r e su lt  upon the  redem p tion  o f su ch  B o n d s  upon th e  n e x t  su cceed ­

in g  redem p tion  date .

I f  a t  a n y  t im e  th e  m o n ie s  on d epo sit to  th e  c re d it  o f the  R e se rv e  F u n d , o r  the in v e s tm en ts  th e reo f, a r c  

le s s  th an  th e  R e q u ir e d  D eb t S e rv ic e  R e se rv e , a n d  th e re  a re  then  m o n ie s on d ep o sit in  a n y  su b -a c co u n t in  the  

R ed em p tio n  A ccoun t r e su lt in g  fro m  m o n ie s c red ited  ♦hereto from  the  G enera l A ccoun t a t  th e  d ire c t io n  o f 

th e  B a n k  o r  fro m  e x c e s s  m o ney s w h ic h  h a v e  been  p re v io u s ly  tr a n s fe r re d  fro m  th e  R e se r v e  F u n d  to  th e  

R ed em p tio n  A ccoun t r e su lt in g  fro m  th e  re t irem en t o f B o n d s , th e re  sh a l l  b e  d epo sited  to  th e  c red it o f th e  

R e se rv e  F u n d  a n  am o un t su ff ic ien t (o r  a l l  o f th e  m o n ie s  in  s a id  su b -a c co u n ts  i f  le s s  th a n  th e  am o u n ts  su ff ic ie n t ) 

to  m ake  up  su ch  de fic iency .

R E S E R V E  F U N D

T h e  R e se r v e  F u n d  sh a l l  be h e ld  by  th e  T ru s te e . T h e  B a n k  sh a ll p ay  in to  th e  R e se r v e  F u n d : ( i )  su ch  po r­

t io n  o f th e  m o n ie s  ap p ro p ria ted  an d  m ade a v a ila b le  b y  the S ta te  an d  p a id  to  th e  B a n k  fo r  th e  p u rp o se s  o f th e  

R e se rv e  F u n d  ( i i )  a ll m o n ie s  p a id  to  th e  B a n k  p u r su a n t  to  S e c t io n  4 6 7 5  o f th e  A c t fo r  the  p u rp o se  o f r e s to r in g  

th e  R e se rv e  F u n d  to  the  am o un t o f the  R e q u ir e d  D eb t S e rv ic e  R e s e r v e ;  ( i i i )  su ch  p o rt io n  o f th e  p ro ceed s o f 

th e  s a le  o f B o n d s , i f  an y , a s  sh a ll be p ro v id ed  by  th e  S e r ie s  R e so lu t io n  a u th o r iz in g  th e  is su a n c e  th e re o f; ( i v )  

su ch  p o rt io n  o f th e  p ro ceed s o f th e  sa le  o f N o te s , i f  a n y , a s  sh a l l  be p ro v id ed  b y  th e  re so lu t io n  o f th e  B a n k  

a u th o r iz in g  th e  is su a n c e  th e re o f ; an d  ( v )  a n y  o th e r  m o n ie s w h ic h  m ay  b e  m ad e  a v a ila b le  to  th e  B a n k  fo r  th e  

p u rp o se s  o f th e  R e se rv e  F u n d  from  a n y  o th e r  so u rc e  o r  so u rce s . T h e  T ru s te e  sh a l l  d epo sit in  a n d  c re d it  to  

th e  R e se r v e  F u n d  a l l  m o n ie s t r a n s fe r r e d  fro m  th e  G ene ra l A ccoun t a n d  a l l  m o n ie s  tr a n s fe r re d  from  th e  

R ed em p tio n  A ccoun t a s  above  p ro v id ed .
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R e m e d ie s  N o t E x c lu s i v e

N o  rem edy  co n fe rred  upon o r  r e se rv e d  to  th e  T ru s te e  o r  to  th e  H o ld e r s  o f th e  B o n d s  u n d e r  th e  R e so lu t io n  

i s  in tended  to  be e x c lu s iv e  o f a n y  o th e r  rem edy  o r  rem ed ie s , a n d  each  an d  e v e ry  su ch  rem edy  sh a ll be  cu m u la t iv e  

a n d  sh a ll b e  in  ad d it io n  to  a n y  o th e r rem edy  g iv e n  th e reu n d e r  o r n o w  o r h e re a fte r  e x is t in g  a t la w  o r  in  eq u ity  

o r  b y  sta tu te .

N o W a iv e r  o f  D e f a u l t

N o d e la y  o r  o m iss io n  o f th e  T ru s te e  o r  o f a n y  H o ld e r  o f th e  B o n d s  to  e x e rc ise  a n y  r ig h t  o r  p o w er 

a c c ru in g  up o n  a n y  d e fa u lt  sh a l l  im p a ir  a n y  su c h  r ig h t  o r p o w e r  o r  s h a l l  b e  co n stru ed  to  b e  a  w a iv e r  o f a n y  

su ch  d e fau lt o r a n  acqu ie scen ce  th e r e in ;  a n d  e v e ry  p o w e r a n d  rem edy  g iv e n  b y  th e  R e so lu t io n  to  th e  T ru s te e  

a n d  the  H o ld e r s  o f th e  B o n d s , r e sp e c t iv e ly , m ay  be e x e rc ise d  fro m  t im e  to  t im e  a n d  a s  o ften  a s  m ay  be 

deem ed exp ed ien t.

N o t ic e  o f  E v e n t  o f  D e f a u l t

T h e  T ru s te e  sh a ll g iv e  to  th e  B o n d h o ld e r s  no tice  o f each  e ven t o f d e fau lt u n d e r  th e  R e so lu t io n  k n o w n  to  th e  

T ru s te e  w ith in  n in e ty  ( 9 0 )  d a y s  a fte r  k n o w le d g e  o f th e  o ccu rren ce  th e reo f, u n le s s  su ch  e ven t o f d e fau lt  sh a l l  

h a v e  been rem ed ied  o r  cu red  b e fo re  th e  g iv in g  o f su ch  n o t ic e ; p ro v id ed  th a t , e xcep t in  th e  c a se  o f d e fau lt  

in  the p aym en t o f th e  p r in c ip a l o r R ed em p tio n  P r ic e  o f o r  in te re s t  on  a n y  o f th e  B o n d s , o r  in  th e  m a k in g  

o f a n y  p aym en t req u ired  to  be m ade  in to  th e  G en e ra l F u n d  o r th e  R e se rv e  F u n d , th e  T ru s te e  sh a l l  be 

p ro tected  in  w ith h o ld in g  su ch  no tice  i f  an d  so  lo n g  a s  the  bo a rd  o f d ire c to r s , th e  e x e c u t iv e  com m ittee , o r  a  

t r u s t  com m ittee o f d ir e c to r s  o r  re sp o n s ib le  o ff ic e rs  o f th e  T ru s te e  in  good  fa ith  d e te rm in e s  th a t th e  w ith ­

h o ld in g  o f su ch  no tice  i s  in  th e  in te re s t s  o f th e  B o n d h o ld e rs . E a c h  su ch  no tice  o f e v en t o f d e fau lt  sh a l l  be 

g iv e n  by  the  T ru s te e  by  m a il in g  w r it te n  no tice  th e re o f:  ( 1 )  to  a ll r e g is te re d  H o ld e r s  o f B o n d s , a s  th e  n am e s 

a n d  a d d re s se s  o f su ch  H o ld e r s  a p p e a r  upon  th e  bo o k s fo r  r e g is t r a t io n  an d  t r a n s fe r  o f B o n d s  a s  kep t by  the  

T r u s t e e ;  ( 2 )  to  su ch  B o n d h o ld e rs  a s  h av e  filed  th e ir  n am e s a n d  a d d re s se s  w ith  th e  T ru s te e  fo r  th a t p u rp o se ; 

an d  ( 3 )  to  su ch  o the r p e rso n s  a s  i s  re q u ire d  by  law .

M O D IF IC A T IO N S  O F  R E S O L U T IO N S  A N D  O U T S T A N D IN G  B O N D S

T h e  R e so lu t io n  p ro v id e s p ro ced u re s w h e reb y  the  B a n k  m ay  am en d  th e  R e so lu t io n  o r  a  S e r ie s  R e so lu t io n  

b y  adop tion  o f a  sup p lem en ta l re so lu t io n . A m en d m en ts th a t m ay be m ade  w ith o u t  the  co n sen t o f B o n d h o ld e rs  

m u st b e  fo r  p u rp o se s  o f  fu r th e r  se c u r in g  th e  B o n d s , im p o s in g  fu r th e r  l im ita t io n s  on  o r  su r re n d e r in g  r ig h t s  

o f the B a n k  o r c u r in g  am b ig u it ie s .

A m end m en ts o f th e  re sp e c t iv e  r ig h t s  a n d  o b lig a t io n s  o f th e  B a n k  a n d  the  B o n d h o ld e rs  m ay  be m ade w ith  

th e  w r it te n  co n sen t o f th e  H o ld e r s  o f no t le s s  th a n  s ix t y - s i x  an d  tw o -th ird s  p e r  cen tum  ( 6 6 ^ % )  in  p r in c ip a l 

am o un t o f the  o u ts ta n d in g  B o n d s  to  w h ic h  th e  am endm en t a p p lie s ;  b u t no  su ch  am endm en t sh a l l  p e rm it a  

ch an ge  in  th e  te rm s o f red em p tio n  o r m a tu r ity  o f th e  p r in c ip a l o f a n y  B o n d  o r  o f a n y  in s ta llm e n t  o f in te re s t  

th e reon  o r  a  redu ctio n  in  the p r in c ip a l am o u n t o r  R ed em p tio n  P r ic e  the reo f, o r  the  ra te  o f in te re s t  th e reon  o r  

redu ce  th e  p e rcen tage s o r  o th e rw ise  a ffe c t th e  c la s s e s  o f B o n d s  th e  co n sen t of the  H o ld e r s  o f w h ich  is  r eq u ire d  

to  effect su ch  am endm en t.

A m end m en ts m ay  be m ade in  a n y  re sp ec t w ith  th e  w r it te n  co n sen t o f th e  H o ld e r s  o f a l l  o f the B o n d s  th en  

o u ts ta n d in g .

D E F E A S A N C E

1. I f  th e  B a n k  s h a l l  p ay  o r  c a u se  to  b e  p a id  to th e  H o ld e r s  o f a l l  B o n d s  a n d  coupon s th en  O u ts ta n d in g , 

th e  p r in c ip a l and  in te re s t  an d  R ed em p tio n  P r ic e ,  i f  a n y , to  becom e due  th e reo n , a t th e  t im e s  an d  in  th e  

m an n e r  s t ip u la ted  th e re in  an d  in  th e  R e so lu t io n , th e n , a t  the  op tion  o f the  B a n k ,  e x p re sse d  in  a n  in s tru m en t 

in  w r it in g  s ig n ed  b y  a n  A u th o r ize d  O ffice r an d  d e liv e red  to  th e  T ru s te e , th e  co ven an ts , a g re em en ts  and  

o th e r  o b lig a t io n s  o f th e  B a n k  to  th e  B o n d h o ld e r s  s h a l l  be  d isc h a rg ed  a n d  sa t is f ie d . I n  su ch  even t, th e  

T ru s te e  s h a l l ,  upon  th e  req u e st o f th e  B a n k ,  e x e cu te  and  d e liv e r  to  th e  B a n k  a l l  su ch  in s t ru m e n ts  a s  m ay  

be d e s ira b le  to  e v id en ce  su ch  d is c h a rg e  a n d  sa t is fa c t io n  a n d  the  F id u c ia r ie s  s h a l l  p ay  o v e r  o r  d e liv e r  to  the  

B a n k  a l l m oney , s e c u r it ie s  an d  fu n d s  h e ld  b y  them  p u r su a n t  to  th e  R e so lu t io n  w h ic h  a re  not req u ired  fo r  

th e  p aym en t o r redem p tion  o f B o n d s  o r  co up o n s no t th e re to fo re  su r re n d e red  fo r  su ch  p aym en t o r  red em p tio n .



ad d it io n a l m oney  b ecom ing  a v a ila b le  fo r  su c h  ap p lic a t io n  in  th e  fu t u r e ; the d ep o sit o f su ch  m o n ie s w ith  the  

P a y in g  A gen ts , o r  o th e rw ise  se t t in g  a s id e  su ch  m o n ie s in  t r u s t  fo r  the  p ro p er p u rp o se , sh a l l  c o n st itu te  p ro p er 

ap p lic a t io n  by  th e  T r u s t e e ;  an d  the T ru s te e  sh a l l  in c u r  no l ia b ilit y  w h a tso ev e r  to  th e  B a n k , to  a n y  B o n d h o ld e r  

o r  to  a n y  o th e r p e rson  fo r  a n y  d e lay  in  a p p ly in g  a n y  su ch  m o n ie s , so  lo n g  a s  th e  T ru s te e  a c t s  w ith  rea so n ab le  

d ilig e n c e , h a v in g  due  re g a rd  fo r the  c irc u m stan c e s , and  u lt im a te ly  ap p lie s  th e  sam e  in  acco rd ance  w ith  su ch  

p ro v is io n s  o f th e  R e so lu t io n  a s  m ay  be ap p lic ab le  a t the  t im e  o f ap p lic a t io n  by  th e  T ru s te e . W h e n e v e r  th e  

T ru s te e  sh a ll e x e r c is e  su ch  d isc re t io n  in  a p p ly in g  su ch  m o n ie s , it sh a l l  f ix  th e  d a te  (w h ic h  sh a l l  be  a n  in te re s t  

p aym en t d a te  u n le s s  the  T ru s te e  s lta ll deem  ano th e r  d a te  m o re  s u it a b le )  upon w h ic h  su ch  a p p lic a t io n  i s  to  be 

m ad e  a n d  upon su ch  d a te  in te re st on the  am o u n ts  o f p r in c ip a l to  be p a id  on  su ch  d a te  s h a l l  c ea se  to  accru e . 

T h e  T ru s te e  sh a ll g iv e  su ch  no tice  a s  it m ay  deem  ap p ro p ria te  fo r the f ix in g  o f a n y  su ch  d a te . T h e  T ru s te e  

s h a l l  no t be re q u ire d  to  m ake  p aym en t to  th e  H o ld e r  o f an y  u n p a id  coupon o r  a n y  B o n d  u n le s s  su ch  coupon o r 

su c h  B o n d  sh a ll be p re sen ted  to  the T ru s te e  fo r  ap p ro p ria te  end o rsem en t o r fo r c an ce lla t io n  i f  fu l ly  p a id .

T e r m in a t io n  o f  P r o c e e d in g s

In  c a se  a n y  p ro ceed in g  taken  by th e  T ru s te e  on  accoun t o f a n y  e ven t o f d e fau lt s h a l l  h av e  been  d isco n tin u ed  

o r  abandoned  fo r  a n y  rea so n , then  in  e v e ry  su ch  c a se  the B a n k , the  T ru s te e  a n d  th e  B o n d h o ld e rs  s h a l l  be 

re sto red  to  th e ir  fo rm e r p o s it io n s and  r ig h t s  h e reunde r , re sp e c t iv e ly , a n d  a l l  r ig h t s ,  rem ed ie s , p o w e rs  an d  

d u t ie s  o f th e  T ru s te e  sh a ll con tinue  a s  th ough  no  su ch  p ro ceed in g  h ad  been taken .

L im it a t io n  o n  R i g h t s  o f  B o n d h o ld e r s

N o  H o ld e r  o f a n y  B ond  sh a ll h ave  a n y  r ig h t  to  in s t itu te  a n y  su it , a c tio n s, m an d am u s o r  o th e r p ro ceed in g  

in  e q u ity  o r a t  la w  h e reund e r , o r  fo r  the  p ro tection  o r en fo rcem en t o f a n y  r ig h t  u n d e r  the  R e so lu t io n  o r  a n y  

r ig h t  u n d e r  la w  u n le s s  su ch  H o ld e r  s h a l l  h a v e  g iv e n  to  the  T ru s te e  w r it te n  no tice  o f the  e ven t o f i le fa u lt  o r  

b re ach  o f d u ty  on  accoun t o f w h ich  su ch  su it , a c tio n  o r p ro ceed in g  i s  to  be ta k e n , and  u n le s s  th e  H o ld e r s  

o f no t le s s  th an  tw en ty -f iv e  per cen tum  ( 2 5 % )  in  p r in c ip a l am oun t o f th e  B o n d s  th en  O u ts ta n d in g  s h a l l  h ave  

m ade  w r it te n  req u e st o f the T ru s te e  a fte r  th e  r ig h t  to  e x e r c is e  su ch  p o w e rs  o r  r ig h t  o f a c t io n , a s  th e  c a se  

m ay  be, s h a l l  h a v e  o ccu rred , and  sh e ll h a v e  a ffo rd ed  the  T ru s te e  a  re a so n ab le  o p p o rtu n ity  e ith e r  to  p roceed  

to  e x e rc ise  the  p o w e rs  h e re in  g ran ted  o r  g ra n te d  u n d e r  the la w  o r  to in s t itu te  such  a c t io n , s u it  o r  p ro ceed in g  

in  i t s  n am e  an d  u n le s s , a lso , th e re  sh a ll h a v e  been  o ffe red  to  th e  T ru s te e  rea so n ab le  se c u r ity  an d  in d em n ity  

a g a in s t  th e  co sts , e x p e n se s  and  l ia b ilit ie s  to  be in cu rre d  th e re in  o r  th e reb y , and  th e  T ru s te e  s h a l l  h av e  re fu sed  

o r  n eg le c ted  to  com p ly  w ith  su ch  request w ith in  a  re a so n ab le  t im e ;  an d  su ch  n o tific a tio n , req u e st  an d  o ffe r  

o f in d em n ity  a re  h e reby  dec la red  in  e v e ry  su ch  ca se , a t  the op tio n  o f th e  T ru s te e , to  be co n d it io n s  p receden t 

to  th e  e xe cu tio n  o f th e  p o w e rs u n d e r  th is  R e so lu t io n  o r  fo r a n y  o th e r rem ed y  h e reu n d e r  o r  u n d e r  law . I t  i s  

u n d e rsto o d  and  in tended  th a t no  one o r  m o re  H o ld e r s  o f th* B o n d s  h e reby  secu red  sh a ll h ave  a n y  r ig h t  in  

a n y  m an n e r  w h a te v e r  b y  h is  o r th e ir  a c tio n  to  a ffec t, d is t u .b  o r  p re ju d ic e  the  se c u r ity  o f th e  R e so lu t io n , o r  

to  en fo rce  a n y  r ig h t  h e reunde r o r  u n d e r  la w  w ith  re sp ec t to  th e  B o n d s  o r th is  R e so lu t io n , excep t in  th e  

m an n e r  h e re in  p ro v id ed , an d  th a t a l l  p ro ceed in g s a t la w  o r  in  equ ity  sh a l l  be in s t itu te d , h ad  an d  m a in ta in e d  

in  th e  m an n e r  h e re in  p rov id ed  and  fo r  th e  bene fit o f a l l H o ld e r s  o f th e  O u ts ta n d in g  B o n d s  an d  coupon s. 

N o tw ith s ta n d in g  the fo re go in g  p ro v is io n s , th e  o b lig a t io n  o f th e  B a n k  sh a ll be a b so lu te  a n d  un co n d it io n a l to  

p a y  th e  p r in c ip a l an d  R edem p tio n  P r ic e  o f a n d  in te re st on th e  B o n d s  to  the re sp e c t iv e  H o ld e r s  th e reo f an d  

th e  co u p o n s p e r ta in in g  thereto  a t  the  re sp e c t iv e  due d a te s the reo f, a n d  n o th in g  h e re in  sh a ll a ffe c t o r  im p a ir  

th e  r ig h t  o f  a c tio n , w h ich  i s  ab so lu te  a n d  un co n d it io n a l, o f su ch  H o ld e r s  to  en fo rce  su ch  p aym en t.

A n y th in g  to  the  co n tra ry  n o tw ith s ta n d in g , each  H o ld e r  o f a n y  B o n d  by  h is  accep tance  th e reo f sh a ll be 

deem ed to  h av e  a g re ed  th a t an y  co u rt in  i t s  d isc re t io n  m ay  re q u ire , in  a n y  s u it  fo r  th e  en fo rcem en t o f an y  

r ig h t  o r  rem edy  u n d e r  th e  R e so lu t io n  o r  a n y  S e r ie s  R e so lu t io n , o r  in  a n y  s u it  a g a in s t  the  T ru s te e  fo r  a n y  

ac t io n  ta k e n  o r om itted  b y  it  a s  T ru s te e , th e  f i l in g  b y  a n y  p a r ty  l i t ig a n t  in  su ch  su it  o f a n  u n d e r ta k in g  to  p ay  

the  rea so n ab le  c o s t s  o f su ch  su it , an d  th a t  su c h  co u rt m ay  in  i t s  d isc re t io n  a s s e s s  re a so n ab le  c o sts , in c lu d in g  

re a so n ab le  a tto rn e y s ’ fe e s , a g a in s t  a n y  p a r ty  l i t ig a n t  in  a n y  su it ,  h a v in g  due  re g a rd  to  th e  m e r it s  a n d  

good  fa ith  o f th e  c la im s  o r  d e fen se s m ade  b y  su ch  p a r ty  l i t ig a n t ;  b u t th e  p ro v is io n s  o f t h is  p a r a g r a p h  sh a ll 

no t ap p ly  to  a n y  s u it  in s t itu te d  b y  the  T ru s te e , to  a n y  s u it  in s t itu te d  b y  a n y  B o n d h o ld e r , o r  g ro u p  o f B o n d ­

h o ld e rs , h o ld in g  a t  le a s t  tw en ty -f iv e  p e r cen tum  ( 2 5 % )  in  p r in c ip a l am oun t o f th e  B o n d s  o u ts ta n d in g , o r  

to a n y  s u it  in s t itu te d  b y  a n y  B o n d h o ld e r fo r  th e  en fo rcem en t o f th e  p aym en t o f th e  p r in c ip a l o r  R ed em p tio n  

P r ic e  o f o r  in te re s t  on a n y  B o n d  on o r a f te r  th e  re sp e c t iv e  due  d a te  th e reo f e xp re sse d  in  su ch  B o n d .



M o n ie s  a n d  s e c u r it ie s  h e ld  fo r  th e  c r e d it  o f th e  R e se rv e  F u n d  sh a l l  be t r a n s fe r r e d  b y  th e  T ru s te e  to  th e  

In te r e s t  A cco u n t a n d  P r in c ip a l  A ccoun t a t  th e  t im e s a n d  in  th e  am o u n ts  re q u ire d  in  th e  e v e n t th e re  sh a l l  be , 

on  a n y  in te r e s t  p aym en t d a te , a  d e fic ien cy  in  th e  In te re s t  A ccoun t, o r , in  th e  e v e n t th e re  s h a l l  be , on  a n y  

p r in c ip a l p a ym en t d ate , a  d e fic ien cy  in  th e  P r in c ip a l  A c co u n t

O n  o r  b e fo re  th e  p r in c ip a l p aym en t d a te  o f t iie  B o n d s , the  T ru s t e e  sh a l l  t r a n s fe r  fro m  th e  R e se r v e  F u n d  

to  th e  P r in c ip a l  A ccoun t a n  am o un t eq u a l to  th e  p r in c ip a l am o u n t o f the  B o n d s  re p re se n t in g  R e se r v e  F u n d  

O b lig a t io n s  f a l l in g  d ue  o n  su ch  p r in c ip a l p a ym en t date . A n y  in com e o r  in te re s t  e a rn ed  b y  the  R e se rv e  

F u n d  d ue  to  th e  in v e s tm en t th e reo f sh a l l  be t r a n s fe r r e d  by  the  T r u s t e e  p ro m p tly  to  th e  G enera l A ccoun t, b u t 

o n ly  .o  the  e x te n t  th a t a n y  su ch  t r a n s fe r  w i l l  r o t  reduce  the am oun t o f the R e se r v e  F u n d  be low  1 1 0 %  of the  

R e q u ire d  D e b t  S e rv ic e  R e se r v e . I f ,  a t  a n y  t im e  upon th e  p aym en t o r  re t irem en t o f B o n d s  a t  m a tu r ity  o r  upon  

p u rch a se  o r  red em p tio n s, th e  m o n ie s an d  s e c u r it ie s  in  the R e se rv e  F u n d  a re  in  e x c e s s  o f 1 1 0 %  o f the  R e q u ire d  

D eb t S e r v ic e  R e se rv e , a n d  th e  u se  o r  t r a n s fe r  o f  su ch  e x c e s s  i s  n o t o th e rw ise  p ro v id ed  fo r  in  th e  R e so lu t io n , 

the  T r u s te e , upon  th e  w r it te n  req u e st  o f th e  B a n k  s ig n ed  b y  a n  A u th o r ize d  O fficer, s h a l l  t r a n s fe r  su ch  e x c e s s  

to  a n d  d ep o s it  th e  sam e  in  th e  R ed em p tio n  A ccoun t. W h en e v e r  th e  B a n k  sh a ll s e ll ,  o r  w h en ev e r  a  M u n ic ip a lity  

sh a l l  redeem , M u n ic ip a l B o n d s  r e q u ir in g  th e  p u rch a se  o r red em p tio n  o f B o n d s  w h ich  w o u ld  r e su lt  in  th e  

red u c t io n  o f th e  R e q u ir e d  D eb t  S e rv ic e  R e s e r v e  upon the p u rch a se  o r  redem p tion  o f su ch  B o n d s , th e  T ru s te e  

sh a l l ,  in  co nnec tio n  w ith  e ach  su ch  e ven t, w ith d ra w  from  the  R e s e r v e  F u n d  a n d  d ep o s it  in  th e  ap p lic ab le  

su b -a c co u n t in  th e  R ed em p tio n  A ccoun t an  am o un t o f m o n ie s e q u a l to  the  am o u n t o f th e  red u c tio n  o f th e  

R e q u ire d  D e b t  S e r v ic e  R e s e r v e  w h ich  w o u ld  re su lt  upon the red em p tio n  o f su ch  B o n d s  upon  th e  n e x t  

su c c eed in g  red em p tio n  date .

IN V E S T M E N T  O F  F U N D S

T h e  R e so lu t io n  p ro v id e s  th a t a l l  m o n ie s  h e ld  by  the  T ru s te e  s h a l l  be c o n t in u o u s ly  a n d  fu l ly  se cu red , fo r  the  

benefit o f th e  B a n k  an d  th e  H o ld e r s  o f th e  B o n d s . T h e  T ru s te e  s h a l l  in v e s t  th e  F u n d s  a n d  A cco u n ts up o n  th e  

d irec tio n  o f th e  B a n k  a s  f o l lo w s :

( 1 )  M o n ie s  in  th e  G en e ra l A cco u n t sh a l l  be in ve sted  in  d ir e c t  o b lig a t io n s  o f th e  S ta te  o r o b lig a t io n s  

o f th e  U n ite d  S ta te s  o f A m e r .a  o r  o b lig a t io n s  the  p r in c ip a l a n d  in te re s t  o f w h ic h  a re  g u a ran te ed  b y  th e  

S ta te  o r  th e  U n ite d  S t a t e s  o f A m e r ic a , »he m a tu r ity  o r red em p tio n  d a te  a t  th e  op tio n  o f the  ho ld e r o f 

w h ic h  s h a l l  no t b e  la t e r  th an jw e l v e  ( 1 2 )  m o n th s  from  th e  d a te  o f in v e stm en t.

( 2 )  M o n ie s  in  a n y  L o a n  A ccoun t, th e  In te re s t  A ccoun t, th e  P r in c ip a l A ccoun t, th e  R ed em p tio n  

A ccoun t a n d  th e  O p e ra t in g  A ccoun t s h a l l  be in ve sted  in  d ire c t o b lig a t io n s  o f th e  S ta te  o r o f th e  U n ite d  

S ta te s  o f A m e r ic a  o r  o b lig a t io n s  the p r in c ip a l and  in te re st o f w h ic h  a re  g u a ra n te e d  by  the  S ta te  o r  th e  

U n ite d  S ta te s  o f A m e r ic a , th e  m a tu r ity  o r  redem ption  date  a t th e  op tion  o f the  h o ld e r  o f w h ic h  s h a l l  c o in ­

c id e  a s  n e a r ly  a s  p ra c t ic a b le  w ith  th e  t im e s  a t w h ich  m on ie s in  s a id  acco u n ts w i l l  be req u ire d  fo r  th e  p u r ­

p o se s p ro v id ed  in  the  R e so lu t io n .

( 3 )  M o n ie s  in  th e  R e se r v e  F u n d  s h a l l  be in v e sted  in  o b lig a t io n s  th e  m a tu r ity  o r  red em p tio n  d a te  

a t th e  o p tio n  o f th e  h o ld e r  o f w h ic h  sh a ll co in c id e  a s  n e a r ly  a s  p ra c t ic ab le  w ith  th e  t im e s  a t  w h ic h  m on ie s 

in  the  R e s e r v e  F u n d  w i l l  be req u ire d  fo r  th e  p u rp o se s p ro v id ed  in  the  R e so lu t io n  a s  fo l lo w s :  ( a )  d ire c t 

o b lig a t io n s  o f th e  U n ite d  S ta te s  o f A m e r ic a  o r  o b lig a t io n s  the p r in c ip a l a n d  in te re s t  o f w h ic h  a r e  g u a r a n ­

teed  by  th e  U n ite d  S ta te s  o f A m e r ic a , ( b )  a n y  bond , d eben tu re , no te , p a r t ic ip a t io n  o r  o th e r  s im i la r  o b lig a ­

t io n  is s u e d  b y  a n y  o f th e  fo llo w in g  F e d e ra l a g e n c ie s : G overnm en t N a t io n a l M o rtg a g e  A sso c ia t io n , F e d e ra l 

L a n d  B a n k s ,  F e d e ra l H o m e  L o a n  B a n k s ,  F e d e ra l I n t e n r id ia t e  C red it  B a n k s .  B a n k s  fo r  C o o p e ra tiv e s , 

T e n n e s se e  V a lle y  A u th o r ity , F a rm e r s ’ H o m e  A d m in is tra t io n  a n d  E x p o r t - Im p o r t  B a n k , ( c )  i f  p e rm itted  

b y  la w , a n y  bond , d eb en tu re , no te , p a r t ic ip a t io n  o r o th e r s im ila r  o b lig a t io n  is su e d  by  the  F e d e ra l N a t io n a l 

M o rtg a g e  A sso c ia t io n  to  th e  e x te n t  su ch  o b lig a t io n s  a r e  g u a ran te ed  by  th e  G o ve rnm en t N a t io n a l M o rtg age  

A sso c ia t io n , an d  ( d )  a n y  o th e r  o b lig a t io n  o f th e  U n ited  S ta te s  o f A m e r ica  o r a n y  F e d e ra l a g e n c ie s  w h ic h  

m ay  th e n  be p u rch a sed  w ith  fu n d s  b e lo n g in g  ^o the  S ta te  o r h e ld  in  th e  S ta te  T r e a su r y .

In  lie u  o f th e  in v e s tm e n ts  o f m o n ie s  abo ve  au th o r ized , the T ru s t e e  sh a ll upon  d ire c t io n  o f th e  B a n k  in  

w r it in g  s ig n e d  b y  a n  A u th o r ize d  O fficer d ep o s it  m o n ie s  from  an y  fu n d  o r  accoun t h e ld  b y  th e  T ru s te e  u n d e r
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