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M E M O R A N D U M

TO: 

ATTN : 

FROM:

/

MAR 2 4 19/2

Warren Wiley, Admin, Asst.
Office of Governor
Local Affairs Agency (State Assessor)

(■■■jhti.i.Liiid Oi'FiiJi  

date: 3/24/72

LEGISLATIVE FINANCE 
ROOM 407
CAPITOL BUILDING

SUBJ: FISCAL NOTE REQUEST

PLEASE COMPLETE THE ATTACHED FISCAL'.NOTE FOR CSHB 296, SCS, CSHB 296 
AND RETURN IT TO OUR OFFICE BY 3/31/72___________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF 12/15/71____________),
PLEASE OBSERVE THE FOLLOWING:

1. Review the attached cost estimates and agency memorandums.
2. Contact the Department of Revenue (Bob Stevenson, Dep. Comm.) and

assist them in estimating statewide municipal property tax revenue
losses, and the state reimbursement that would be required.

3. Contact the Department of Revenue and assist them in estimating the
additional state fund requirements for the $400 grant provision of 
AS 29.10.336(g) of SCS CSHB 296. 1

CONTINUED ON NEXT PAGE---

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT
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FISCAL NOTE REQUEST 

OBSERVATIONS (Cont 'd )

4. Provide c o s t  e s t im a te s  and proposed p rocedures  t h a t  w i l l  be r e q u i r e d
by your agency to  p ro p e r ly  a d m in i s t e r  t h i s  program.

5. Provide o th e r  comments or  recommendations t h a t  you f e e l  should be
in c lu d ed  dur ing  c o n s id e r a t i o n  of th e se  b i l l s .

Attachment



The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Seventh State Legislature

I. REQUEST
Bill Identification: CSHB 296, SCS CSHB 296
Title : City & Borough Property Tax Exemptions for Limited Income Residents

Requested by: Legislative Finance_____ Date: 3/24/72

Return Date Requested: 3/31/72___________________________________

Agency : Department of Revenue Program:

ASSUMES REVENUE AUDITOR II

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Individual and Business Taxes

A. EXPEND ITURE5: (Thousands of dollars)

OBJECT n FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES f  f) — 25.0 26.3 27.6 29.0 30.4
200 TRAVEL '
300 CONTRACTUAL
400 COMMODITIES 1.5 1.6 1.7 1.8 1.9
500 EQUIPMENT 1.3
600 LAND & STRUCTURES

1 . . .  -

700 GRANTS, CLAIMS, ETC.

TOTAL — 27.8 

.................. ......

27.9 29.3 30.8 32.3

3. FUNDING: (Thousands of dollars)

GENERAL FUND — 27.8 ! 27.9 29.3 30.8 32.3
FEDERAL FUNDS ""1... . '

OTHER 1

C. POSITIONS:

PERMANENT/TEMPORARY / 2 / 2/ 2 / 2/
2  /

MAN MONTHS (P./T.) . /  . 24 / 24/ .24 / 24. / 24 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memo attached dated March 30, 1972 from Fred Boetsch,

Director, Audit Division, Department of Revenue.

0 )  'R e v e n u e  A v d A o r  J L  ; C l e r k  T y f> is r t

IV. ATTACHMENTS

V . D A T E : March 31, 1972 PREPARED BY:

Original: Legislative Finance
cc: "Budget and Management

Prime Sponsor (First Legislator Named)

R. D. Stevenson 

Deputy Commissioner 
Department of Revenue



I have reviewed the previous agency memorandums and cost estimates 

which you included in your memo of April 13, 1971. I have also contacted Bob 

Dozier, the State Assessor. Mr. Dozier is writing a separate memo and will 

explain his thoughts and ideas on the subject bills. Basically, his idea is 

to allow a straight $400 grant to every taxpayer which he can then use to apply 

against his property tax hill. This would equalize cases where there are dif­

ferences in the value of different residences as well as equalize those cases 

where property taxes are applied at different rates or not at all. I concurred 

with his suggestion.

In order to meet the tax estimates required under item 2 of the Fiscal 

Note and the costs of the $400 grant provision noted in item 3, we would need 

to know several things which we do not now know and for which the information 

simply is not readily available. We need to know how many people are over 65 

and have less than $10,000 in annual income. It would take an army of clerks 
several months to determine that from a n examination of our income tax returns 

since every one of the some 120,000 returns that are to be filed this year would 

have to be examined. In addition, it would be necessary to then check this 

list against every one of the property tax rolls in the State in order to d e t e r­

mine how much these individuals were paying in taxes on their personal residences. 

It would also be necessary to know how many of these individuals lived in areas 

that did not impose a property tax or did not own their home and, therefore, 

were qualified for the $400 grant. We have, therefore, used very gross statis­

tical techniques to come up with what we might term a "ballpark" estimate of 

the total cost to the State for both the property tax reimbursement and the $400 

g r a n t .

According to the 1970 census there were approximately 7,000 people 

over age 65 living in the State. Since some of these people are married we 

have estimated that about 4,500 family groups are involved. Of these, I think 

we can safely assume that close to 90 per cent are within the $10,000 of taxable 
income criteria. Statistics for this age group in 1960 indicated that no one 

was above the $6,000 income level. Therefore, I feel safe with a 90 per cent 

figure. That means that about 4,050 family grc.ups would qualify for this 

exemption or for the grant. If we can assume that the grant amount of $400 
represents an average for tax exemption purposes as well, then the total cost 

to the State would be $1,620,000 for both grants and reimbursements to local 

governments for property tax exemptions. As I said before, I think this is a 

"ballpark" figure. Since we are dealing with estimates I prefer to state a



R. D. Stevenson 

Re: Fiscal Note Request for
CSHB 296 and SCS CSHB 296

-2- M a r c h  3 0 ,  1 9 7 2

range rather than a particular amount. Most likely the range would be between 

$1,500,000 and $1,750,000.

In your memo of April 13, 1971, you correctly analyzed problems and 

cost of administration with respect to the provision for reference to income 

tax returns as a means of determining taxable income and, therefore, eligibility. 

I have updated the amounts in accordance with the current pay scale and pro­

jected it through 1977.

I see another problem in the Senate Committee Substitute which covers 

the $4C0 grant in lieu of tax exemption for those people who either do not own 

their own residence or reside in a jurisdiction which does not levy a property 

tax. This section states that a person who feels he is eligible for a grant 

should make application for that grant to the Department of Revenue on forms 

prescribed by the Commissioner (page 3, lines 5 through 7 of the bill). I do 

not think that it is the proper function of the Department of Revenue to admin­

ister grants. This more appropriately belongs in the Health and Social Services 

Department. We could, however, cooperate in administering this program in the 

same way that we would cooperate with the various city assessors by providing 
taxpayers wit h  certified copies of their income tax returns for purposes of 

ascertaining eligibility. I would, therefore, recommend that the references 

to "Department of Revenue" and "commissioner of revenue" in Section 2 (g) be 

changed to "Department of Health and Social Services" and "Commissioner of 
Health and Social Services." The Department is already more conglomerated than 

it should be for efficient administration and to get us into the welfare busi­

ness would create another overlapping authority. I have, however, made a 

second projection which would include a Revenue Auditor II who would be assigned 

to administer the grant programs in case i r recommended change is not made.

FPB:mbc

c c : Mr. R. S. Dozier, State Assessor



The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Seventh State Legislature

REQUEST
B i l l  Identification: CSHB 296, SCS CSHB 296

Title : City & Borough Property Tax Exemptions for Limited Income Residents" 

Requested by: Legislative Finance Date: 5727772
Return Date Requested:
Agency : Department of Revenue

3/31/72

Program:

II

ASSUMES CLERK TYPIST II ONLY

FISCAL DETAIL ___ __
Budget Request Unit ( S rXffcct'e'dT" Individual and Business Taxes 
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

OBJECT FY 72 FY 73 FY 7^ FY 75 FY 76 1 FY 77
100 PERSONAL SERVICES — 8.5 8.9 9.6 “978"' ' 10.3
200 TRAVEL
300 CONTRACTUAL
600 COMMODITIES .7 .8 .8 .9 .9
500 EQUIPMENT .8
600 LAND & STRUCTURES

I
'

700 GRANTS, CLAIMS, ETC.

TOTAL -- 10.0 9.7 10.2

oH

11.2

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND - - 10.0 9.7 10.2 10.7 11.2

FEDERAL FUNDS I
OTHER

C. P O S I T I O N S :

PERMANENT/TEMPORARY / 1 / 1/ 1 / 1 / 1/
MAN MONTHS (P./T.) / 1-7 /. 12/ 12 / 12 / 12/ .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memo attached dated March 30, 1972 from Fred Boetsch, 

Director, Audit Division, Department of Revenue.

IV. ATTACHMENTS

V. DATE: March 31, 1972 PREPARED BY:

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

R. D. Stevenson 

Deputy Commissioner 

Department of Revenue
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M E M O R A N D U M

t o :

ATTN:

FROM:

Warren Wiley, Admin. Asst.
Office of Governor
Local Affairs Agency (State Assessor)

DATE: 3/2 V 7 2

LEGISLATIVE FINANCE 

ROOM 407
CAPITOL BUILDING

SUBJ: FISCAL NOTE REQUEST

PLEASE COMPLETE THE ATTACHED FISCAL'.NOTE FOR CSHB 296 , SCS. CSHB 296] 
AND RETURN IT TO OUR OFFICE BY 3/31/72___________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF 12/15/71____________),
PLEASE OBSERVE THE FOLLOWING:

1.
2.

3.

Review the attached cost estimates and agency memorandums.
Contact the Department of Revenue (Bob Stevenson, Dep. Comm.) and 
assist them in estimating statewide municipal property tax revenue 
losses, and the state reimbursement that would be required.
Contact the Department of Revenue and assist them in estimating the 
additional state fund requirements for the $400 grant provision of 
AS 29.10.336(g) of SCS CSHB 296.

CONTINUED ON NEXT PAGE---

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC BUDGET S MANAGEMENT



FISCAL NOTE REQUEST

OBSERVATIONS (Cont’d)
,  ■

1̂. Provide cost estimates and proposed procedures that v/ill be required
by your agency to properly administer this program.

5. Provide other comments or recommendations that you feel should be
included during consideration of these bills.

Attachment



form SA I

MEMORANDUM S t m i f A l i t h

Honorable George H. Hohman 

Chairman, House Finance Committee 

Alaska State Legislature 

J u n e a u o  A l a s k a ^

f r o m : R. D. SteVBTTffon
Deputy Commissioner 

Department of Revenue 

Alaska Office Building 

Juneau, Alaska

Committee Substitute for House Bill No. 296 provides for 

property tax relief in general for residents w h o  are 65 years of age or older 

whose gross annual income totals less than $10,000.

Section 2 (g) of the proposed legislation provides that the 

state shall reimburse a borough or city, as appropriate, for the real property 

tax revenues lost to it by the operation of (e) of this section. The D e p a r t­

ment of Revenue cannot offer estimates on the state's cost of lost real property 
tax revenues as this information would have to be amassed after a year's 

experience as to the number of potential persons claiming exemption was gained 

at the local government level, after verifying those persons whose gross annual 

inco;..e was under $10,000.

By the terms of the proposed legislation the assessor may 

at any time require proof in the form he considers necessary of the right and 

amount of the exemption claimed under this section, and in that respect may as 

one form or proof require authorization from the taxpayer to verify gross income 

level by reference to gross income shown in the latest state income tax return 

available for all or part of the assessment year for which the exemption is sought.

The above language does not conflict or pose any problem with 

the Alaska Statutes 43.20.190 (c) which provides that:

"The department, upon written request, shall furnish to the 

taxpayer a copy of his return upon payment of $1."

Problems and cost of administration

In every instance wherein the taxpayer authorizes the D e part­

ment of Revenue to furnish to the assessor a verification of gross income level, 

it is normally necessary that a Xerox copy be mad e  of the taxpayer's complete 

state income tax return and that further an attestation of official record, copy 

of which is attached, be prepared, notarized and the official seal of the State 

of Alaska be placed thereon to accompany the copy of the taxpayer's state 

income tax return. All charges for such service at $1 a copy will be deposited 

in the state's general fund.

If the verification process contemplated in the proposed 

legislation were to be fully implemented and forecasting 3,000 to 4,000 persons 

involved, the Department of Revenue would require one additional employee of 
the Clerk Typist II level; additional stationery, Xerox supplies, desk, chair

d a t e  : April 13, 1971

s u b j e c t : Committee Substitute for House 
Bill No. 296

Senior Citizens Property Tax Relief



H o n o r a b l e  G e o r g e  H .  H o h m a n - 2 - A p r i l  1 3 ,  1 9 7 1

and typewriter to prepare and mail the necessary verification documents.

Additional costs to the Department of Revenue are then
as follows

Personal Services

Wage of 1 Clerk Typist II $6,432.00

Employee benefits @  177, 1,093.00 $7,525.00

Equipment

Desk $ 200.00

Electric Typewriter 500.00

Typist Chair 40.00 740.00

Stationery, Xerox supplies and mailing 700.00

Total cost to Department of Revenue - unbudgeted $8,965.00

It is to be noted that taxpayers have until April 15 of 

each year following the end of the calendar year to file state income tax returns, 

Therefore, copies of tax returns as authorized by taxpayers to be delivered to 

assessors would not be available at the earliest date until after April 15 of 

each year.

R D S :eh

cc: Honorable Helen M. Fischer

Vice-Chairman

House State Affairs Committee 

Sponsor, House Bill No. 296



*

STATE OF ALASKA) ss.

I,________________________________ . _______________________________
(Name) (Title)

Department of Revenue, do hereby certify that the annexed State Income Tax Return 

of   , to-wit:

Attachment # 1 

Attachment £2 

Attachment #3

. ATTES TAT IO N OF O F F I C I A L  RECORD

Files i r   are the original or certified true

copies of the records of original entry on file in my office and in my custody.

IN WITNESS WHEREOF, I have hereunto set m y  hand at Juneau, Alaska, this 

__________  day o f __________________________________ ,_19________ .

•

(Name)

(SEAL) (Title)

s

SUBSCRIBED and SWORN to before me this day of 9

19 .

Notary Public in and for the State cf 

Alaska

My commission expires:___________________
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, ; . l ecu exemption from c ity  and borough taxation of the hones l eads of senior
,. .: : : .is <•: lim ited incomes. I f  is our conclusion, a fte r careful end thorough
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■..i . .eve: . ! ,  needs wuich would resu lt from exemption or' senior c itizen s from pro­

; rty  tax. wi l l  erny act to further erode Live financial base of local governm.mts

- i'i ; . c i i i c i t i z e n  tax exemptioar are not presently mandatory. a number of Alaska 
and toron.jl.s are providing for such exempt ions at the ir own option.

i l I; be:-.i :•• •. p :or! the I: both i louse* M i l s  135 and 296 might be amended to provide
, - ' . Sr..; t- to rc i, ; I or ; . overmner.fs to the extent that senior c itizen
p r o p ,y v.tx oxi’i'iptio.is are grantee. i'r io r «.o enactment of such a b i l l ,  i t  w ill 
.... .v; . nsc y  -... i -tom.in. the cost to the* State. A study of th is nature for a ll 
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. . i td . -.' t . i . looei govf.'i'. nts nor the* uvf i co of trio State Assessor have available 
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fisca l note cn either ii. ii. 13c or !!. D. 29G would be quite d if f ic u lt  to prepare.
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M E M O R A N D U M

March 2 3 ,  1972

TO: Senator Butrovlch

FROM: Ray Gillespie at request of Sen. John Rader

SUBJECT: Financial impact of SCSCSUB 296

I am forwarding to you copies of the following as per 
request of Sen. Fader:

1. A letter to Senator Rader from Glenn McKee, Director 
of Property Assessment and Management for the Greater 
Anchorage Area Hnrourrh dated Feb. 29, 1972.

2. A letter to Don Berry from City Manager James R. Filip of 
Seward dated Feb 29, 1972.

3. A letter to Marilyn Miller of the Alaska Municipal League 
from Mrs. Holt the Borough Secretary of Kodiak Island 
Borough dated April 9, 1971.

4. A letter to Don Berry from City Manager of Ketchikan dated 
Feb. 23, 1972.    "*

5. A letter to Don Berry from City Manager John P. Bowers of 
J^etersburp dated Feb. 2*1, 1972.

6. A memorandum from the Alaska Municipal League dated March 1,
1972. Z , / /F&n. 75cr. t Sf'/Zrn /Bor.

■7 . A m&Hwrancium t o Per u O m igu Hul'uimi o f ',it i ,ig " i i ,JU3i1J FlJL 
r’nrrm11i1irr f r r n  Th F i fltirrnnrmn o f  t ho iY>pQnt-irr>r>i-.r.r



G R E A T E R  A N C H O R A G E  A R E A  B O R O U G H  i
o o o o  t u d o r  r o a d

P O U C H  G-6SO  
A N C H O R A G E . A L A S K A  9 0 3 0 2

February 23, 1972 P R O P E R T Y  A S S E S S M E N T  A N D  M A N A G E M E N T :

Senator Jo h n  Rader 

Alaska State Legislature.

P o u c h  V

Juneau, Alaska 99301

Dear Senator Rader: .

This letter is w r i tten concerning the Committee Substitute for House 

Bill 296.

Last year we corresponded concerning this bill, and you sent me a copy 

of your preliminary analysis. At that time, I indicated that I agreed 

with your analysis, and that the bill should, very definitely, be studied 

further before it comes out of committee. One important aspect, in my 

opinion, is that the bill relates itself only to real property; and as 

I. said last year, there arc many persons over 65 that gross less than 

$10,000 who live In trailer houses either on their own property, or in 

trailer courts. I feel that these persons would be discr i m i n a t e d  against 

if such a bill we r e  to pass in its present state.

h  checking with the Planning Department, T. found that the censes indicated 

that the Greater A n chorage Area Borough h a s _ s o m e  1^32 people over 65, or 

approximately 1.4% of.our total population. It i s ~ n o t . k n o w ' C a t t h i s  time 

how many of those people gross less that: $10.000 so it would be difficult. 
if not impossible at this time, to measure the impact of such a bill if__.it 
w e r e  to become law.

I feel that your last year's analysis of this bill is still quite valid, 

and I would like to go on record as opposing this bill, until further 

changes have been made.

I would be pleased if you would read this into the record at the hearing 

on M a r c h  1.

Director



I C IT Y  O F S EW A R D

'•. i i i> n x v  i s i  w , ' ;  • j . / . i / V i i :A 0 9 f i t ) ' i  c  p h o n e  C A a - t r r

Tc, i M l'. Don M. Berry,
Executive Director, 
Alaska Municipal League, 
204 N. Franklin Street, 
Juneau, Alaska 99801

Dear Don:

From a study that the City conducted about one year ago 
it was determined that Seward would lose approximately $10,000.00 per 
year if an exemption of this type were enacted. At the present time 
it would he safe to assume an increase of from 5 to 10Z so our liability 
would be approximately $11,000.00 - a big chunk out of an already 
overburdened revenue picture.

The City would like to support this type of legislation 
but in our position we cannot until this revenue is replaced - a situation 
which may take years unless the State is willing - and able - to 
share in the expense to the maximum extent possible - that is 100%!

The City is opposed to the direct election of Borough 
representatives from inside Corporate Limits on the grounds that it 
will tend to "splinter" the continuity, when it exists, of local 
government. No doubt it is a strain on a Councilman/Borough Assemblyman 
but it is necessary in our case. We also object the State dictating 
when a Special Election is to be held unless and until the State is

-* * f * 1 1 ! ? V '  h )  p o n  f-c; *•!%•* C o 1 T 1 w ' f- • '
I i , %
t ’ V

PAT »:

. . % O X a. .1.̂' y
(  ' City Manager

busj-i-cT 296 & CSHB 2 58

DATE February 28, 1972
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April 9, 1971

Miss Mar ilyn Miller 
Administrative Assistant 
Alaska Municipal Leagje 
210 Admiral Way 
Juneau, Alaska 99801

Dear Miss Miller:

As requested in cur telephone conversation tills week 
the following information is transmitted. Hie Kodiak Island 
Borough presently has an ordinance cn the books, Ordinance Mo. 
70-4-0, copy of wiiich is enclosed, allowing for tax exemption 
up to $300 on property owned and occupied by a Senior Citizen. 
This exemption is not automatic and must be applied for each 
year by the Senior Citizen.

At present there are approximately ten (10) such 
exemption being allowed for the tax' year 1971, which would 
amount to a revenue loss of $3,000.

According to the figures from the State Employment 
Office we have a total civilian population age 45 and over of 
1723; however we have no way of determining the nurrbar of rersons 
age 65 and over v.ho might qualify under the Diroposed House Bill 
296. ~ '

Hope that the above information vn.ll ie of assistance
to you.

Sincerely,

} * /  K .
Mrs. J. L. Holt
Borough Secretary
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February 23, 1972

TLLfFIIG.'lE G0M25-31II

Mr. Don Berry
Alaska Municipal League
204 North Franklin •
Juneau, Alaska 99801

Dear Don:

It is very difficult to estimate the financial impact that HB 296 
would have on the City of Ketchikan as income figures are not avail­
able. However, using the 1970 census there is a total of 381 
residents of the City over 65 years of age. Of these, .185 are 
indicated as heads of household. If we assume that 50 percent 
of the heads of households own their own home and have an income 
of less than $10,000, and also have an average size home, the 
impact could be approximately $30,000. This would mean up to 
a 5 percent increase of property tax on all other properties.

These figures are only a guesstimate and would be difficult to 
verify.

Very truly yours



P. O. Box 339 • Pe t e r s b u r g. A la sk a 99033

February 24, 1972

Don M. Berry, Executive Direct..,r 

Alaska Municipal League 

204 N. Franklin Street 

Juneau, Alaska 99801

Dear Don:

In the League's Bulletin No. 72-12, you asked for some thoughts on 

MB 29ft and its affect on a financial condition.

The problem in making a realistic determination is that the City has 
no accurate figures reflecting income, of individual home o w n e r s . The 

figure I could give would have to he an estimate and would be subject 

to many corrections because of the variables involved.

I appreciate the Senator's concern, and I wish I could furnish some 

input to the hearings on this pi :ce of legislation, but I cannot.

Sincerely, .

CITY OF PETERSBURG

JPB/sme
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March 1, 1972

Revenue loss clue to exemptions in HB 296:

Wrangell 

Kenai Peninsula 

Sitka Borough 

Ketchikan

$15,000 - $20,000 

very little 

$ 5 4 1 1 .57

figures not available

3 —UttAL-W.W
JUNEAU. ALASKA 99001
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Box 1'*//7 inks, Alaska 99701

March 22, 1971

Mr. Dan Casey
c/o The Honorable Richard L. McVeigh 
Chairman
House State. A f f a i r s  Committee 
Pouch V
Juneau, A laska 99S01 

Dear Mr. Casey:

Reference your telephone conversation th is  morning w ith  Mr. Dinkins.

During tax and calendar year 1970 our records show that our Senior 
C it iz en s  Tax Exemption Program cost the borough $29,421, the C ity  o f  North 
Po le  $133, and the C ity  o f  Fairbanks $16,719 in  s a c ra f ic ed  r ea l  property  
taxes . T o ta l  r e a l  property  tax b i l l i n g s  p r io r  to the exemptions fo r  the 
same period  f o r  a l l  three lo c a l  governments were $3,568,067.

As you can see ,  the revenues s a c ra f ic ed  under this program were 
n e g l i g ib l e  in comparison with t o t a l  r e a l  property  tax revenues. The 
borough i s  en th u s ias t ic  about continuing the program and we hope that i t  
may con tr ibu te  to tha a b i l i t y  o f  those sen io r  c i t i z e n s  who wish to do so 
to remain in  Alaska during the years when th e i r  incomes are normally 
reduced.

JAC/tj

S in ce re ly ,

^  /  ■ 'SZ i -C j c

John A. Carlson 
Chairman
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JUaeha Js&ttc legislature

^mtsc of Ju'pn'smtaiiiu's

April 16, 1971

George - Enclosed is a communication from Fairbanks indicating 
the actual expense of their allowance to oldtimers in the area 
of property .axes. As you can see from the attached clipping, 
the conditions of their allowance are not identical to those in 
House Bill 296 but they are sufficiently similar to give some 
guidance.

Also enclosed are some additional computations from some other 
communities which indicate a wide field of estimates. It is 
precisely because an allowance such as this might vary greatly 
from community to community that a majority of the committee 
favors the state picking up the tab.

If you use Fairbanks as an average and extrapolate the Fair­
banks experience through a population of 300,000 persons,
you can probably come up with a workable ballpark figure for
the first year.

Mike

Enclosures:

Clipping - Fairbanks News Miner 
March 22, 1971 ltr. to Dan Casey
March 25 > 1971 Memo to M. Miller
March 31, 1971 Memo to B. Mallott
April 6, 1971 estimates 
April 6, 1971 Cordova telegram 
April 5, 1971 Palmer telegram

R E P R E S E N T A T I V E  M IK E  M I L L E R

COMMITTEES
CHAIRMAN, LOCAL GOVERNMENT COMMITTEE 
MEMOER, RULES AND STATE AFFAIRS COMMITTEE



334 FflONT STREET

C I T Y  O F  K E T C H I K A N

P. 0. BOX 1110 -  KETCHIKAN. ALASKA 93S01

March 3, 1972

TELEPHONE 907-225-31U

Senator Robert H. Ziegler 
Pouch V - State Capitol 
Juneau, Alaska 99801

Re: HB 296 "An Act exempting from city and borough taxation the real
property of certain residents having limited incomes; and providing 
for an effective date."

Dear Bob:

Enclosed you will find a copy of the minutes of the Senior Citizens 
Committee, of which I am Chairman, relative to a tax aid for the 
elderly living in the City of Ketchikan and the Ketchikan Gateway 
Borough. As you will note, we have attenuated to insure that the 
senior citizens receive some cax break without discrimination. I 
would like to point out that HB 296 will in fact discriminate be­
cause all senior citizens pay property tax in one form or another.
The home owner pays on the home he owns once a year, while the 
lessee pays his fair proportinate real property tax each month 
which is included in the monthly rents. Therefore, how do you 
attempt to be fair unless you use another or more adequate type 
of machinery such as we are attempting to accomplish here.

One burden which we must overcome is who picks up the lost revenue 
in the.City of Ketchikan and the Ketchikan Gateway Borough, which 
could amount to upwards oil! ^50.000'. If HB 296 is mandatory, I 
assume the State will reimburse the City and Borough but what if 
this is permissive legislation - who will be obligated to pick up 
the loss of revenue?

Personally, I would suggest that HB 296 be amended to include all of 
the elderly whereby they may elect to file either for a property tax
exemption or a sales tax exemption up to a maximum, and each City or
Borough would receive the loss in revenue from the State upon appli­
cation.

X would be most happy to know your views on this bill, and would
also like some feed back from Senator C. R. Lewis.

Sincerely,

u;.

M. W. Guymon 
City Councilman 
Borough Assemblyman
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Cor.mlL t e e  m e e t i n g  t o  c o n s i d e r  t a x  r e l i e f  f o r  t h o s e  65 y e a r s  o f  
ag e  and o l d e r  i n  t h e  C i t y  o f  K et c h i k a n . t'X

i

M ee t i n g  -  F e b r u a r y  2 1 ,  1972  
Time -  2 : 0 0  P.M.

P l a c e  -  C o u n c i l  Chambers

Monte Guymon, Chai rman,  p r e s e n t  -  J i m  E i d e ,  D a l e  Knmm, C a r l  
S c h e n k ,  P a s t o r  D a h l e ,  Ray Turek and C a r r o l l  F a d e r .  .

r 1

Wc r e v i e w e d  a number o f  programs i n  t h e  S t a t e  and some i n  t h e  
l o w e r  " 4 8 " .  The  c o n s e n s u s  o f  t h e  gro u p  was t o  exempt  p r o p e r t y  
owners  o v e r  t h e  a g e  o f  6 5 ,  a r e a l  e s t a t e  t a x  o f  $ 2 5 0 . 0 0  o r  t i i c  
l> tcfi.,tj:t.y ^ w h » r  may e l e c t  t o  f i l e  f o r  $ 2 5 0 . 0 0  s a l e s  t a x  e x e m p t i o n ,  
t h e  b ur d e n  o f  p ro o f  t o  he upon t h e  a p p l i c a n t .  R e l i e f  c o u l d  be  
e i t h e r  i n  s a l e s  t a x  o r  r e a l  e s t a t e  t a x e s  but  n o t  b o t h .

,7*

■ >

We c o n s i d e r e d  p u t t i n g  a t a x  morator ium on a p i e c e  o f  p r o p e r t y  
so  l o n g  a s  a p e rs o n  o v e r  (>3 was t h e  o c c u p i e r  o f  t h a t  p i e c e  o f  
p r o p e r t y  and t h e  t a x  would be encumbered  a g a i n s t  t h e  e s t a t e .  
Wc l a t e r . d e c i d e d  a g a i n s t  t h i s .

The  c o m m i t t e e  d e c i d e d  t h a t  a p e rs o n  w i t h  a g r o s s  income i n  e x c e s s  
o f  $ 8 , 0 0 0 . 0 0  would  n o t  be e l i g i b l e  f o r  t a x  r e l i e f .  The C i t y  Cou nc i l  
would  be  r e s p o n s i b l e  t o  r e v i e w  e a ch  y e a r ,  t h e  $ 8 , 0 0 0 . 0 0  c e i l i n g  
f i g u r e  and a d j u s t  i t  up or  down i n  a c c o r d  w i t h  i n f l a t i o n  i f  any .

. rA t 
1

I t  was  s u g g e s t e d  t h a t  t h e  t a x  f o r g i v e n e s s  be b or o u g h -w id e  and t h e  
f o l l o w i n g  e x e m p t i o n  was  s u g g e s t e d :  (1 )  t h a t  t h e  C i t y  p r o p e r t y  t a x  be  
exempted  up t o  $ 1 5 0 . 0 0 ;  ( 2 )  t h e  Borough p r o p e r t y  t a x  be e xem p ted  
up t o  $ 1 0 0 . 0 0 ,  or  t h a t  $ 2 5 0 . 0 0  s a l e s  t a x  may b e  r e q u e s t e d  i n  l i e u  
o f  a r e a l  e s t a t e  e x e m p t i o n .  Any r e f u n d s  would he  made o n l y  up t o  
t h a t  w hi c h  t h e  p e rs o n  had c o n t r i b u t e d ,  and t h a t  o n l y  th e  h e a d  of  
t h e  h o u s e h o l d  would b e  r e c o g n i z e d ,  t h a t  i s ,  two p e r s o n s  i n  one  
h o u s e h o l d  c o u l d  not  e a c h  f i l e  f o r  an ex em p t i o n  o f  $ 2 5 0 . 0 0 .

*» «

We d i s c u s s e d  r e s i d e n c y  r e q u i r e m e n t s .  I t  was s u g g e s t e d  t h a t  a 
p e r s o n  s h a l l  h a v e  l i v e d  in  g r e a t e r  K e t c h i k a n  a r e a  ( c i t y  o r  Borough)  
f o r  12 months  i n  o r d e r  t o  e s t a b l i s h  a r e s i d e n c y  or  o c cu p a n c y  

as  p a r t i a l l y  e s t a b l i s h i n g  e v i d e n c e  o f  a c t u a l l y  h a v i n g  p a i d  t h e  t a x  
f o r  w hi c h  t h e y  s e e k  r e l i e f  or  r e f u n d .

A l s o ,  we c o n c u r r e d  t h a t  t h e  t a x  e x e m p t i o n  be  a l l o w e d  to t h o s e  
d i s a b l e d  and d e f i n e d  a s  d i s a b l e d  w i t h i n  t h e  m e a n i n g  o f  t h e  p u r v ie w  
o f  t h e  U. S .  S o c i a l  S e c u r i t y  A c t .  T h i s  means t h a t  t h o s e  o f  l e s s  
t h a n  65 y e a r s  o f  a g e ,  who u r c  d r a w i n g  d i s a b i l i t y  b e n e f i t s ,  would  
a l s o  be a l l  w e d  t a x  e x e m p t i o n s  a s  e x t e n d  t o  t h o s e  o v e r  6 5 .

1:
v .

■ vyi h ',’V; * • ‘
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March 6, 1972

Honorable John Rader 
Alaska State Senate 
Pouch V
Juneau, Alaska 99801 

Dear John:

Attached are minutes of the February 21 meeting 

In Ketchikan and a letter written me by mv p;ood friend 

Monte Ouymon of that city.

Ills comments appear to bo well taken and I'd 

appreciate It if you would dron him a line copying me, 

advising him what the prospects of the bill are, how 

you feel about it, and what amendments, if any, you in­

tend to propose.

Regards,

Senator Robert H. Zienjler, Sr.

Attachments

cc: Mr. M.W. Ouymon



Original sponsor: F i s cher O f f e r e d :  4 / 9 / 7 1
R e f e r r e d :  F i n a n c e

IN T H E  HOUSE BY THE LOCAL GOVERNMENT COMMITTEE

CS FOR HOUSE BILL NO. 296 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act e x empting from city and borough taxation the

real property o f  certain residents having limited 

incomes; and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.10.336(a) is amended to read:

(a) Property owned by the city o r  the state; the real property

of certain residents of the state to the extent and subject to the

conditions provided in (e) of this section; the household furniture of 

the head of a family or a householder not exceeding $500 in value; 

all property used exclusively for nonprofit religious, charitable, 

cemetery, hospital, or educational purposes; the property of an o r g a n i­

zation, not organized for business purposes, whose membership is 

composed entirely of individuals with 90 days or more of active service 

in the armed forces of the United States whose conditions of service 

and separation were other than dishonorable, or the property of the 

auxiliary of any such organization; and all money on deposit are exempt 

from taxation.

* Sec. 2. AS 29.10.336 is amended by adding new subsections to read:

(e) The real property owned and occupied as a permanent place 

of abode by a resident 65 years of age or over whose gross annual 

income totals less than $10,000 is exempt from taxation of the assessed 

value of the real property. Only one exemption may be granted with 

respect to the same property and, if two or more persons are eligible 

for an exemption with respect to the same property, the parties shall

-1- CSHB 296



11

12

13

14

15

16

17

IB

19

20

21

22

23

24

25

26

27

28

29

decide between or among themselves which shall receive the benefit of 

the exemption; however, in the case of more than one party eligible 

for an exemption with respect to the same propert'1, the total combined 

gross annual income of the parties may not exceed $30,000. No real 

property may be exempted under this subsection which the assessor 

determinesj after notice and hearing to the parties concerned, has 

been conveyed to the applicant primarily for the purpose of obtaining 

the exemption. The d e t e rmination of the assessor is appealable under 

AS 44.62.560 - 44.62.570.

(f) No exemption may be granted except upon written application 

for the exemption upon a form prescribed by the state assessor for 

use by local assessors. The claimant must file the application no 

later than January 15 of the assessment yea r  for which the exemption 

is sought and must file a separate application for each assessment 

year in which the exemption is sought. If an app3ication is filed 

within the required time and is approved by the assessor, he shall 

allow an exemption in accordance with the provisions of this section.

The assessor may at any time require proof in the form he considers 

necessary of the right and amount of an exemption claimed under this 

section, and in that re. pect may as one form of proof require a u t h o r i­

zation from the taxpayer to verify gross income level by reference 

to gross income shown in the latest state income tax return available 

for all or part of the assessment year for which an exemption is 

s o u g h t .

(g) The state shall reimburse a borough or city, as appropriate, 

for the real property tax revenues lost to it by the operation of (e) 

of this section.

* Sec. 3* AS 07*12.200 is amended to read:

Sec. 07-12.200. LIMIT ON HOME RULE TAXING POWER. ( a j  AS 29-30.200 

CSHB 296 -2-
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relating to the collection of penalties on property taxes and interest 

on property and sales taxes, applies to home rule boroughs.

(b) AS 29.10.336(e) - (f), which limit home rule taxing power, 

apply to home rule boroughs.

* Sec. 4. This Act takes effect January 1, 1972.

• ' I  ' • •• •
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III T H E  HOUSE BY F I S CHER

HOUSE BILL MO. 296 

IN T HE LEGISLATURE OF T H E  STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION

A BILL *

For an Act entitled: "An Act exempting from city and borough taxation the

real property of certain residents h aving limited 

incomes; and prov i d i n g  for an effective date."

BE IT ENACTED BY THE L EGISLATURE OF T HE STATE OF ALASKA:

s Section 1. AS 29.10.336(a) is amended to read:

(a) Property owned by the city or the state; the real property

of certain residents of the state to the extent and subject to the

conditions provided Iti (e) c f this ■•ection; the household furniture of 

the head o f  a family or a h o u s e holder not e x c e e d i n g  $500 in value; 

ail property used exclusively for nonprofit religious, charitable, 

cemetery, hospital, or educational purposes; the property of an o r g a n i­

zation, not organized for business purposes, whose membership is 

composed entirely of individuals with 90 days or more of active service 

in the armed forces of the United States whose conditions of service 

and separation were other that, dishonorable, or the property of the 

auxiliary of any such o r g a n i z a t i o n ; and all money on deposit are exempt 

from taxation.

s Sec. 2. AS 29.10.336 is amenc.ed by adding new subsections to read:

(e) The real property of a resident 65 years of age or over whose 

gross annual income totals less than $10,000 is exempt from taxation 

of the assessed value of the real property. Only one exemption may 1 

granted with respect to the same property and, if two or more persons 

are eligible for an exemption with respect to the same property, the 

parties shall decide between or among themselves which shall receive

-1- IIB 296

I n t r o d u c e d :  3 / 1 0 / 7 1
R e f e r r e d :  L o c a l  G o v e r n m e n t
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the benefit of the exemption.

(f) No exemption may be granted except upon written application 

for the exemption upon a form prescribed by the state assessor for 

use by local a33essors. The claimant must file the application no 

later than January 15 of the assessment year for which the exemption 

is sought and must file a separate application for each assessment 

y e a r  in which the exe m p t i o n  is sought. If an application is filed 

w i t h i n  the required time and is approved by the assessor, he shall 

allow an exemption in a c c ordance with the provisions of this section. 

The asses s o r  may at any time require proof in the form lie considers 

nec e s s a r y  of the right and amount of an exemption claimed under this 

section, and in that respect may as one form of proof require a u t h o r i­

zation from the taxpayer to verify gross income level by reference 

to gross income shown in the Latest state income tax return available 

for all or part of the assessment year for which an exemption is 

s o u g h t .

s Sec. 3. AS 07.12.200 is amended to read:

S e c . 07,12.200. LIMIT ON HOME RULE TAXING POWER. (a) AS 2 9 . 3 0 .­

200, relating to the collection of penalties on property taxes and 

interest on property and sale:: taxes, applies to home rule boroughs.

(b) AS 29.10.336(e) - ( "), which limit home rule taxlnr power, 

apply to no me rule boroughs. 

s Sec. Jt. This Act takes effee'. July 1, 1971.

78
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R e f e r r e d :  R u l e s

TN THE HOUSE BY THE LOCAL GOV E R N M E N T  COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL NO. 296 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH L EGISLATURE - SECOND S E S SION 

A BILL

For an Act entitled: "An Act e x empting from city and borough taxation the

real and personal property of certain residents 

having limited incomes; and p r oviding for an e f f e c­

tive date,"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.10.336(a) is amended to read:

(a) Property owned by the city or the state; the real and 

personal property of certain residents of the state to the extent and 

subject to the conditions provided in (e) of this section; the h o u s e­

hold furniture of the head of a family or a householder not exceeding 

$500 in value; all property used exclusively for nonprofit religious, 

charitable, cemetery, hospital, or educational purposes; the property 

of an organization, not organized for business purposes, whose 

membership is composed entirely of individuals with 90 days or more 

of active service in the armed forces of the United States whose 

conditions of service and separation were other than dishonorable, or 

the property of the a uxiliary of any such organization; and all money 

on deposit are exempt from taxation.

* Sec. 2. AS 29.10.336 is amended by adding n ew subsections to read:

(e) The personal property of, and the real property owned and

occupied as a permanent place of abode by, a resident 65 years of

age or over whose annual net taxable income totals less than $10,000 

is exemp: from taxation of the assessed value of the real and personal 

property. Only one exemption may be granted with respect to the same property
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and, if two or more persons are eligible for an exemption with respect 

to the same property, the parties shall decide between or among the m­

selves w h i c h  shall receive the benefit of the exemption; however, in 

the case of more than one party eligible for an exemption with respect 

to the same property, the total combined annual net taxable income of 

the parties may not exceed $10,000, No real or personal property may 

be exempted under this subsection which the assessor determines, after 

notice and hearing to the parties concerned, has been conveyed to the 

applicant primarily for the purpose of o b t a i n i n g  the exemption. The 

d eter m i n a t i o n  of the assessor is appealable under AS 44.62,560 - 44.62.­

570.

(f) No exemption may be granted except upon written application 

for the exemption upon a form prescribed by the state assessor for use 

by local assessors. The claimant must file the a p p l i cation no later 

than January 15 of the assessment year for wh i c h  the exemption is 

sought and must file a separate application for each assessment year

in which the exemption is sought, If an application is filed within the 

required time and is approved by the assessor, he shall a l Z o w  an e x e m p­

tion in accordance with the provisions of this section. The assessor 

may at any time require proo± in the form he considers necessary of 

the right and amount of an exemption claimed under this section, and 

in that respect may as one form of proof require authorization from 

the taxpayer to verify income level by reference to income shown in 

the latest state income tax return available for all or part of the 

assessment year for which an exemption is sought.

(g) A person who does not own his own place of ahode, or who

resides in a jurisdiction that does not levy a property tax on a 

personb place of abode, but who meets the eligibility requirements as 

to age and income for the tax exemption granted by (e) of this section, 

SCS CSHB 296 -2-
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shall receive a grant from the state of $^00 in lieu of the tax

exemption in (e) of this section, A p e r s o n  who owns his place of abode

and qualifies for the e x emption in (e) of this section may elect to 

receive the grant provided in this s u b s ection instead of the tax 

ex emption under (e) of this section, W r i t t e n  a p p l i cation for the 

grant under this subsection shall be made to the Department of Revenue 

on forms prescribed by the commissioner, The commissioner of revenue 

shall promulgate regulations n e c e s s a r y  to carry out the provisions of 

this subsection.

(h) The state shall reimburse a b o r ough or city, as appropriate, 

for the property tax revenues lost to it by the operation of (e) of 

this section,

* Sec. 3. AS 07.12.200 is amended to read:

Sec. 07.12.200. LI M I T  ON HOME RULE T AXING POWER. (a) AS 29.30.-

200, relating to the collection of pena l t i e s  on prop e r t y  taxes and 

interest on property and sales taxes, applies to home rule boroughs. 

Cb) AS 2 9.1C.336(e) - (f), w h i c h  U n i t  home rule taxing power,

a pply to home rule boroughs,

* Sec, 4, This Act takes effect J a n u a r y  1, 1973.

SCS CSHB 296
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Date

Mr. Speaker:

The Committee on .or* has had

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/~7 recomends it do not pass

f~7 recommends it do pass with attached amendment (a)

f~7 recommends it be replaced with CS for ____________ and that

CS for do pass

/~7 (and) recommends it be referred to the 

committee

/~ 7 reports it back without recommendation 

/~~7 (other)__________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: 

recommends: 

recommends: 

recommends: 

recommends:
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MEMORANDUM State of Alaska

TO: r

FROM:

The Hono rab le  George Hohman 
House Finance Committee A la s k a  House o f  R e p r e s e n t a t i v e s  
C a p i t o l  B u i l d i n g  
Juneau , A la ska D A T E

A p r i l  22 ,  1971

Warren W. W i le y  
A d m in i s t r a t i v e  A s s i s t a n t  

t o  the Governor
s u b j e c t : Committee S u b s t i t u t e  f o r  

H .B . 297

The f o l l o w i n g  a re  e s t im a te d  c o s t s  f o r  e s t a b l i s h i n g  and o p e r a t i n g  
a P u b l i c  Communications Commission.
Assuming f i v e  meet ings p e r  y e a r  o f  two days each , th e  c o s t  would 
b e :

P e r s o n a l  S e r v i c e s - P e r  Diem $ 3 , 1 5 0
T r a v e l  4 , 5 0 0
M is c e l l a n e ou s  Expenses 500

I  n o t i c e  the b i l l  s t a t e s  under GENERAL POWERS AND DUTIES the 
Commission may " l e a s e ,  p u rc h a s e ,  c o n s t r u c t ,  e t c . "  I  wou ld have ,  
o b v i o u s l y ,  no way t o  p r o j e c t  what c o s t s  m ight be i n c u r r e d  under 
t h i s  p r o v i s i o n .
R e l a t i v e  t o  S e c t i o n  4 4 . 1 9 . 5 2 1 ,  a g a in ,  we would have t o  e s t im a te  
the c o s t s  i n v o l v e d  t o  employ a d i r e c t o r  which would p r o b ab ly  
amount t o  about $ 2 5 , 0 0 0  and s u p p o r t i v e  c l e r i c a l  h e lp  a t  
a p p ro x im a te ly  $ 9 , 0 0 0  and p o s s i b l y  $ 1 , 5 0 0  f o r  commodit ies and 
o f f i c e  equipment.
I f  more d e t a i l e d  i n f o rm a t i o n  i s  r e q u i r e d ,  I  would be happy t o  
p r o v id e  i t .
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Original sponsors: Gues3 and Kerttula

IN THE HOUSE

O f f e r e d :  4 / 2 2 / 7 1

R e f e r r e d :  f i n a n c e

BY THE COMMERCE COMMITTEE 

CS F OR HOUSE BILL NO. 297 

IN T HE LEGISLATURE OF THE STATE OF ALASKA *

S E V ENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating the Public Communications Commission.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections in art. 7 to 

r e a d :

ARTICLE 7. PUBLIC COMMUNICATIONS COMMISSION [EMPLOYMENT

ADVISORY COMMISSION].

Sec. 4*1.19.*161. PUBLIC COMMUNICATIONS C O M M I S S I O N . There is 

created in the Office of the Governor the Public Communications 

C o m m i s s i o n .

Sec. 44.19.471. MEMBERSHIP AND TERM OF OFFICE. (a) The commis­

sion consists of nine members appointed by the governor, without 

regard to political affiliation, subject to confirmation by a majority 

of the members of the legislature in joint session. In making a p p o i n t­

ments to the commission, the governor shall due consideration to

representation from such fields as higher education, elementary and 

secondary education, commercial broadcasting, public health, public 

works, labor, commerce and the professions. Members serve at the 

pleasure of the governor. .

(b) The members of the commission shall serve staggered terms of 

five years, with the initial terms determined by lot.

Sec. 44.19.481. COMPENSATION AND EXPENSES. Members of the com­

mission receive no salary * but are entitled to per diem and travel 

expenses authorized by lav/ for other commissions.

Sec. 44.19.491. C H A I R M A N . At the first meeting, the commission

-1- CSHB 297



shall elect a chairman from among its membe- s to serve for one year.

A chairman may be elected and serve for more than one consecutive term.

Sec. 44.19.501. G E N ERAL POWERS AND DUTIES OF COMMISSION. (a)

The commission may

(1) establish a telecommunications system for the state;

(2) lease, purchase, construct, own, operate, manage and 

be the licensee of broadc a s t i n g  stations, production centers, and all 

o t h e r  facilities and equipment needed for the development of an in t e­

gra t e d  statewide telecommunications system, including long-line, 

satellite, microwave, television, radio, telegrapn and facsimile 

c o m m u n i c a t i o n s ;

agencies, or from other public or private sources, gifts, grants, or 

ot h e r  aids available in order to cai the provisions of secs.

461 - 551 of this chapter. The commission may use a gift, grant and 

o t h e r  aid subject to reasonable limitations imposed by the grantor,

(b) The commission shall

an integrated statewide telecommunications system, including long-line, 

satellite, microwave, television, radio, telegraph and facsimile 

communications; "

i n t e rnational developments affecting telecommunications in Alaska, 

and be responsible for brie f i n g  the governor on their potential 

i m p a c t ;

(3) apply for and receive from the federal government or

its agencies the status of "authorized user" and whatever other 

appr o v a l  is needed to construct and operate a telecommunication 

sy s t e m  in the state;

(4) apply for and receive from the federal government, its

(1) formulate a continuing p r o gram for the development of

(2) keep currently informed of all local, national and



(3) c o n c e i v e , review and recommend state policies to the 

governor for the regulation and development of all phases of c o m m u n i­

cations in the state,; Ptt/r. srtso^/
(4) institute a p r o g r a m  of standardization of state c o m m u n i­

cation equipment to provide for an efficient integration of c o mmunica­

tions throughout the state; ^
•»j0 f, a

y f/ 'J T a /  ( 5 ) coordinate among state agencies telecommunication

p r o g r a m  creation and broadcasting;

(6) provide and institute jmmediately a statewide emergency 

communications network system, including medical support, civil defense 

and other emergency communications;

(7) assist the attorney general in p r eparing for proceedings 

on telecommunications before the Alaska Public Utilities Commission 

and the Federal Communications Commission; P d f*  7 ?

(8) to the e x t e n t alTowed by the Federal Communinati ons

Com m i s s i o n , provide for the assignment of telecommunications fre- f i 

quencies to intrastate users of telecommunications equipment; A y

Ht

Sec. 44.19.511. DUTIES AND POWERS OF COMMISSION WITH RESPECT TO 

E D U C A TIONAL B R O A D C A S T I N G „ (a) The Public Communications Commission

shall •

,  (1) develop educational broadcast service to the public

schools of the state, institutions of h igher education, children of 

preschool age, and supply programs of e ducational value to the general 

public;/<»£//6

(2) initiate:' all applications for educational broadcasting 

licenses submitted to the Federal Communications Commission on behalf
■» i r

of the state;

(3) control and supervise the use of b r o adcasting channels 

reserved for the state by the Federal Communications Commission for

-3- CSHB 297
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> ?J) (2) employ a director, w ho shall be directly responsible

to the commission in financial and administrative matters;

(3) appoint unpaid advisory committees to assist in 

development of programs for instructional and public television 

b r o a d c a s t s ; ^ ?  2 ? * /

(4) adopt regulations necessary to carry out the powers and
*

duties of the commission.

Sec. 44.19.531. COMMERCIAL BROADCASTING. Nothing in secs. 46l - 

551 of this chapter may be construed to restrict or control commercial 

broadcast stations or companies operating or licensed in the state.

Sec. 4 4 . 19.541. UTILITIES REGULATION. Nothing in secs. 461 - 

551 of this chapter may be construed to exempt or supersede regulatory 

jurisdiction as e stablished in AS 42.05.

Sec. 44.19.551. DEFINITIONS. In secs. 461 - 551 of this chapter

(1) "commission" means the Public Communications Coiunission;

(2) "educational broadcasting" means noncommercial trans-
( mo) '

mission, progra m m i n g  or distribution intended to serve an educational,

Q  public or instructional purpose and includes, but is not limited to,

' i
n.U television and radio transmission by 2,500 to 2,690 megahertz, closed 

« — ---------
S'^  circuit or microwave video and audio programming, slow-scan television 

-i Q programming, and satellite, teletype or facsimile transmission and 

Vj distribution methods;

. /  (3) "telecommunications" means the transmission and recep-
/ / t M ‘

tion of messages, impressions, pictures and signals by means of 

electricity, electromagnetic waves and any other kind of energy, 

force variations or impulses w h e t h e r  conveyed by cable, wire, radiated 

through space, or transmitted through other media w ithin a specified 

area or between designated points. W < 6 rtj) / A /& '

* Sec. 2. AS 14.58 is repealed.
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. I n t r o d u c e d :  3 / 1 0 / 7 1
R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

IN THE HOUSE BY GUESS AND KERTTULA

HOUSE RILL NO. 297 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating the Put lie Communications Commission.

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19 is amended by adding new sections in art. 7 to 

r e a d :

ARTICLE 7. PUBLIC COMwUNICxVriONS COMMISSION [EMPLOYMENT 

ADVISORY COMMISSION].

Sec. 44.19.461. PUBLIC COMMUNICATIONS COMMISSION. There is

created in the Office of the Governor tne Public Communications 

Commission.

Sec. 44.19.471. MEMBERSHIP AND TE R M  OF OFFICE. (a) The c o m m i s­

sion consists of nine members appointed oy the governor, without 

regard to political affiliation, subject to confirmation by a majority 

of the members of the legislature in joint session. In maKing a p p o i n t­

ments to the commission, the governor shall give due consideration to 

representation from such fields as higher education, elementary and 

secondary education, commercial broadcasting, public nealth, public 

works, labor, commerce anu ;ne professions. Members serve at the 

pleasure of the governor.

(b) The members of the commission shall serve staggered terms of 

five years, with the initia^ terms determined by lot.

Sec. 44.19.481. COMPENSATION AND EXPENSES. Members of tne c om­

mission receive no salary, >ut are entitled to per diem and travel 

expenses authorised by lav; 'or other commissions.

Sec. 44.19 .491. CHAIR IAN. At the first meeting, the commission

- 1 -  HB 2 9 7
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shall elect a chairman fron. among Its members to serve for one year.

A chairman may be elected and serve for more than one consecutive term.

Sec. 19.501. GENERAL POWERS AND DUTIES OF COMMISSION. (a)

The commission may

\ 1 ) establish a telecommunications system for the state,

(2 ) lease, purchase, construct, own, operate, manage and 

be the licensee of broadcasting stations, production centers, and all 

other facilities and equipnent needed for the development of an inte­

grated statewide telecommunications system, Including long-line, 

satellite, microwave, television, radio, telegraph and facsimile 

communications;

(3 ) apply for and receive from the federal government or 

its agencies the status of "authorized user" and whatever other 

approval is needed to construct and operate a telecommunication 

system in the state;

(i|) apply for and receive from the federal government, its 

agencies, or from other public or private sources, gifts, grants, or 

other aids available in order to carry out the provisions of secs.

A6 l - 531 of this chapter. The department may use a gift, grant and 

other aid subject to reasonable limitations imposed by the grantor.

(b) The commission shall

(1 ) institute a program of standardization of state communi­

cation equipment to provide for an efficient integration of communica­

tions throughout the state;

(2 ) advise and recommend state policies to the governor for 

the development of all phases of communications in the state;

(3) formulate a continuing program for the development of

an integrated statewide telecommunications system, including long-line, 

satellite, microwave, television, radio, telegraph and facsimile 

lib 297 -2-
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communications;

(*1 ) provide and institute immediately a statewide emergency 

communications network system, including medical support, civil defense 

and other emergency communications;

(5 ) provide for the assignment of telecommunications fre­

quencies to intrastate users of telecommunications equipment;

(6 ) adopt regulations necessary to carry out the powers and 

duties of the commission.

Sec. 19.511. DUTIES AND POWERS OF COMMISSION WITH RESPECT TO 

EDUCATIONAL BROADCASTING. (a) The Public Communications Commission 

shall

(1 ) control and supervise * he use of broadcasting channels 

reserved by the Federal Corrmunications Commission for educational 

broadcasting purposes;

(2) Initiate or receive for review and approval all appli­

cations for educational brcaacasting licenses submitted to the Federal 

Communications Commission for or on behalf of an elementary school 

system, community college, institution of higher learning, private 

educational institution, nonprofit community or municipal organisation 

in the state;

(3 ) initiate or receive for review and approval all appli­

cations for federal, state or private funds if the applications involve 

any form of educational broadcasting;

(1|) receive all federal, state or private funds, property 

or assistance tnat may be appropriated, granted or otherwise made 

available to the department for educational broadcasting purpose, at, 

all levels of education, a: d use and disburse funds and property for 

purposes consistent with tie terms of this chapter, subject to reason­

able limitations imposed bj the grantor;

_a_ HB 297



(5 ) provide consultative servicer, in all aspects of 

educational broadcast inf; fee all public or private agencies in the 

state which request them;

(6 ) serve as a library and clearinghouse for information 

on broadcasting for* educational and public purposes;

(7 ) have the final authority over the broadcasting policy 

programming; and

(8 ) perform all other functions necessary to insure the 

orderly and coordinated development of educational broadcasting in 

the state.

(b) The commission rns.y

(3 ) lease, purr: ase, construct, own, operate, manage an.i 

be the licensee >f educational broadcasting stations, production 

centers, an I all other re U  tod equipment and facilities for tiic pro­

duction and transmission of open circuit, closed circuit, 2,800 

Megahertz, -n i otuor transmission means necessary to provide fully 

effective ulucatlonal broadcasting in the state;

(?) app’ int unpcid advisory committees to assist In devel­

opment of programs for instructional and public television broadcasts.

Sec. 44.19.521. .COMMERCIAL BROADCASTING. Nothing in secs. 461 - 

5 3 1  of tiiis chapter may be construed to restrict or control commercial 

broadcast tions or companies operating or licensed in the star:..'.

Sec. 44.19. . ITIONS. In secs. 461 - 531 of this ch

(1) "commission1 means the Public Communications Commission; 

(?) "educations] broadcasting" includes, but is not limited 

to, television and radio transmission by 2,500 Megahertz, closed circuit 

or microwav video and audio programming, slow-scan television program­

ming, programmln.•• via satellite, teletype or facsimile transmission, 

and distribution methods, v hen the transmission, programming and



distribution are intended to serve a noncommercial educational, publ 

or instructional purpose.

* Sec. 2. AS 1^.58 is repealed.
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Patrick L . Hunt, Director 
Division of Personnel 
Department of Ac'r-i n is tra ti on

1). P.. Chsrney, Director 
Division o f Bud net S flajlnaement 
Department oi' Administration

linuSG D ill 303, 
Accumulation of Annual 
Leave Over GO days

March 23, If;71

A fisca l note for House Hi 11 303 is  attached.

Pleas;; note the wide variation in the dcpartmental o stirn trs  of the hours 
in excess of -'130 hours that would have accumul a ted to employees accounts.
For oxaniplo, the Department of Fish end Game estimated that a ll 2.G43.S 
hours which were lost, would have been n-Jdod to the ornloyoc's annual leave 
accounts. However, t!tc Donartmrat of Highways stated that r.rne of the 
excess 1 , 2 cf».2 licurs wc.ulo have* boon allov/.d te accrue to tiic emnlr.yccr. 1 
accounts. This fact, points out the necessity fo r c la r if ic a t io n  of the 
in tent, q u a lifica tio n s , lim itations, etc. of th is  b i l l  i f  i t  is  to be fa ir ly  
administered and applied to a ll state employees, regardless of the deport­
ment in which they work.

Review of departmental nolicies in regard to providing a ll crployec-s with 
tiie opportunity to use the ir annual leave should also be undertaker;. 
Apparently there are sore departments that are not complying with the intent 
c f  applicable personnel rules as is evidenced by the excessive amounts of 
annual leave lo s t .

The following variables should be considered when studying the attached 
fisca l note. Each of those w ill a ffect the va lid ity  of the cost estimates.

1. The number of .hours in excess of 4F0 hours ti’.nt would have accumulated
to employees' leave accounts can only be es tine ted. Several ciepari.renta.l
supervisors, fro:; when this information was obtained, stated that there 
is  no way co determine tin's infer:-at ion accurately.

2. This analysis has not nttewrted to oro.icct the effect o f House D ill 106, 
i f  adopted, upon annual leave use ace by employees. I t  i r. possible that 
some employees micht take even less annual leave i f  there is  a chance 
the unused leave might be allowed to accumulate to the ir leave account.

3. liic; e ffect of House Hi 11 126, i f  .‘.dented, ti” nn denortr^ntal polic ies
regarding use of a ll the annual leave to which an employee is entitled
has not been projected.

4. The probable increase- in tiie number of cmloyoos reaching the maximum 
4f0 hour annual leave accrual level has not been considered, since this 
typo of information is  net availab le .

Attachment;
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Y 00 Oi;/.:.■ ci,... : if )> •..iiiH;.

'J'OTAL $ 26.003 ? $

FUMUJ.KO 1.0 V.’AT I.
Ki.'-:.liAj. KF-'••:.•

1A I. !•■!•” . .
DARK, iC'i ' i ■ Hiil AL lrU ;1) RECE11 PS 26/; 00 •

Man Month;;
Pcrirc.nsnt Po: j. 1.1 oris 
Tfi 'oOV'1 i'fi.' i 1 . 1 onr.

F I S C A L  ANALYSIS

hours HOURS
. AR'IiUAI. fSTIMATCD COST
LLAVL RETAINED • IIB 106
LOST pi: p. ( 0  Avorag

DLPARTI'fiT 1970 IIRJOG Salary, S6.20

Office of tii'* Governor -0 - -0 - S -0-
Administration L-15.fl 149 900
Low 186.5 179 1 , 1 0 0
Revenue 242.1 70 4C0
education 23fJ. c'i -0 - -0 -
lleuli.il £ l.’elfnre 1,274.8 425 2,700
Labor 233.4 75 500
Cor.'.i.erce 170. r, -(>•• -0 -
Mi 1 i tr.ry Affai rs 107.0 -0 - -0 -
Haturn1 !:■: c; s ‘jTo. r -0 - -0 -
F.isli I- • 2, f M3. •'( 2,043 17,653
Public Sef'.i.y 750.4 < 0 0 3,71s
Public l.’oii;:. 702.5 - 0 •0 -
IlieR-Mys l.Htf..'! •-0 -
i -I fVt-lOj 1 'lit - ):! M .__:0 - ___ -0 -

TOTAL 5,413.1 4 ,"41 $20,900



A M E N D M E N T

O f f e r e d  i n  t h e  H O U S E B y  F i n a n c e  C o m m i t t e e

To: HOUSE B ill N o .  °,03 nn

SENATE Bill N o .

AM ENDM ENT: P a g e  1 Line

Line 11: delete: [TO E X CEED] and insert in lieu thereof: more' than

Line ____ Delete : "Tin- D e ;■■ ri-nent of .'.OMinlr-trntion will p r o m u l g a t e  r e g u l a t i o n s
a no form:: M o  insure u r c s e r  annual leave control.

and i n s e r t  in lieu thereof:

The D c p .-utmont of /.drain istrotion shall p r o m u l - r:tc r e g u l a t i o n s  to

Insure prco.-.r ar.nur 1 leave control provided tnei.-. exempt or p a r t i a l l y  e xempt

p o s i t i o n s  arc l i mited to 60 cloys a c c u m u l a t e d  a n n u a l  leave.

__
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Mr. President

The C ommittee on

under consideration. A ma.jority of the members of the Committee

/ / recommends it do pass

/ / recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for and that

/ / (and) recommends it be referred to the

committee

reports it back without r e c o m m e n d a t i o n

/' / (other)

MEMBERS SIGN ING THE MAJORITY  REPORT

MEMBERS NOT CO NCURRING IN THE MAJORITY REPORT

recommend

recommends

recommends

recommends

recommend

CHAIRMAN
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-Introduced: i/'i A/ 7 2
-Referred: liea.th, Wei faro 
- E d u c a t i o n  and finance

III THE HOUSE
DY THE RULES COMM I T T E E  BY 
RE Q UEST OI'1 THE G O V E R N O R

C S  HOUSE BILL NO. 51
IN THE L EGISLATURE OF THE STATE OF ALASKA

SEVENTH L EGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act p r oviding for the issuance of general obligu-
«*• -* /■ r
* . *2/

tion bond:: in the amount of $4-1-,5 0 0 ,0 0 0  for the

purpose of paying the cost of capital improvements for 

the University of Alaska; and p r oviding for an

e f fective date."

for the University of Alaska, general obligation bonds of the state in the 

principal amount of not more tha n  -$11,500,000 shall be issued and sold. Tne 

full faith, credit and resources of the state are pledged to the payment of

provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is a u t h orized by the qualified 

voters of the state, a special fund of the state to be known as the "1972 
University of Alaska C o n struction Fund" shall be established, to which shall 

be credited the proceeds of the sale of the bonds desc r i b e d  in sec. 1 of 

this Act except for the accrued interest and premiums. There is 

appropriated from the "1972 University of Alaska Construction Fund" to tne 

University of Alaska the sum of $11,500,000. The specific uses of the 

proceeds of these bonds shall be determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified
S '  1  * ?'■ '

voters of the state, the amount of $ A 0 ,2 0 0  or as m u c h  of that amount as is
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IN THE HOUSE

_JUit**odueed: 1/14/72
-fteferred: H e a l t h , W e l f a r e  &
— Edu c a t i o n  and Finance

J '  BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

( Z S  HOUSE BILL NO. 5 1 3  ^  ^ « A. .

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act providing for the issuance of general obliga­

tion bonds in the amount of $4-1-^500»-0 0 0 -for the 

purpose of paying the cost of capital improvements for 

the University of Alaska; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. For the purpose of paying the cost of capital improvements

for the University of Alaska, general obligation bonds of the state in the
^ / C  • "  e , c  c  c

principal amount of not more than 'f-l-l ,-500,000 shall be issued and sold. The 

full faith, credit and resources of the state are pledged to the payment of 

the principal of and interest and redemption premium, if any, on these bonds 

These bonds shall be issued under the provisions of AS 37.15 as those 

provisions read at the time of issuance.

* Sec. 2. If the issuance of these bonds is authorized by the qualified 

voters of the state, a special fund of the state to be known as the "1 S7 2  

University of Alaska Construction Fund" shall be established, to which shall 

be credited the proceeds of the sale of the bonds described in 3ec. 1 of 

this Act except for the accrued interest and premiums. There Is 

appropriated from the "1972 University of Alaska Construction Fund" to the 

University of Alaska the sum of fit,500,000. The specific uses of the 

proceeds of these bonds shall be determined by the governor.

* Sec. 3. If the issuance of these bonds is authorized by the qualified 

voters of the state, the amount of $40,200 or as much of that amount as is 

found necessary is appropriated from the general fund of the state to the

-1- HB 513
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state bond committee to carry out the provisions of this Act and to pay

expenses incident to the sale and issuance of the bonds authorized in this

Act. The amounts expended from the appropriation authorized by this section

sha.ll be reimbursed to the general fund from the proceeds of the sale of

the bonds authorized by this Act.

I
* Sec. ^ . The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters of the state at the 

next state general election and shall read substantially as follows:

PropositionI

University of Alaska Construction Bo ids $-1-1,500,000 

Shall the I State of Alaska issue its general obligation bonds 

in the principal amount of not more than $-3rl-j-500,000 for the 

purpose of paying the cost of capital improvements for the 

University of Alaska?

• Bonds Yes [ ]

Bonds Ho [ ]

* Sec. 5. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.

HB 513
-2 -
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I  C omm i f t e e  Repor t
H O U S E  O F  R E P R E S E N T A T I V E S

Date
Mr. Speaker:

The Committee on ________________________   has had ____________________

under consideration. A majorlty of the members of the Committee

o  recommends it do pass

/ ~ 7  recommends it do not pass

/ / recommends it do pass with attached amendment(s)

/__/ recommends it be replaced with CS for ________________________ and that

CS for _____________________  do pass

/ / (and) recommends it be referred to the _________________________________

committee

/ / reports it back without recommendatio n

/ ~ 7  (other) __________________________________________________________________________

M E M BERS SIGNING THE M A J O R I T Y  REPORT:

MEMBERS NOT CONCURRING IN T H E  M A J ORIT Y REPORT:

___________________________  r e c o m m e n d s :

____________________________  recommends:

____________________________  recommends:

____________________________  recommends:

____________________________  recommends:

V-1 i
C H A I R M A N
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The Department o f  Revenue I s  r e q u i r e d  t o  purchase 
a l l  t o u r i sm  loans o f f e r e d  f o r  s a l e  by the  Commissioner 
o f  Commerce.

The Committee S u b s t i t u t e  f o r  Housi ; . l l l  HO. 385 p ro v id e s  
I n i t i a l  fu nd ing  f o r  the  t o u r i sm  r e v o l v i n g  fund . I t  would 
a u t h o r i s e  11 m i l l i o n  as opposed t o  $5 m i l l i o n  In  I n i t i a l  
a u t h o r i s a t i o n  and make the  a p p r o p r i a t i o n  take  e f f e c t  on 
th e  e f f e c t i v e  da te  o f  Committee S u b s t i t u t e  f o r  House b i l l  
Ho. 312 .

HOUSE DILL HO. 103 was r e f e r r e d  to  the Ru le s  Committee f o r  
p lacement on the  c a le n d a r .

COMMITTEE SUBSTITUTE FOR HOUSE BILL 31?

The Finance Committee has had HCUSE BILL HO. 312 ( e s t a b l i s h ­
in g  a t o u r i sm  r e v o l v i n g  fund In  the Department o f  Economic 
Deve lopmen t ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e )  under con­
s i d e r a t i o n  and a m a jo r i t y  o f  the  members o f  the  Committee recommends I t  be r e p la c ed  w ith COMMITTEE SUBSTITUTE FOR HOUSE 
B ILL HO. 312 ( e s t a b l i s h i n g  a tou r i sm  r e v o l v i n g  fund In  the 
Department o f  Commerce; and p r o v id in g  f o r  an e f f e c t i v e  d a t e )  
and th a t  COMMITTEE SUBSTITUTE FOR HOUSE BILL HO. 312 do p a s s .  
The r e p o r t  was s igned by Mr. Hohman, Chairman, and concu rred  
In  by Hohman, Warwick, F in k ,  D itman , W right and Degnan.
HOUSE B ILL HO. 312 was r e f e r r e d  to  the  Ru les Committee f o r  
Dlacement on the c a le n d a r .

" FINANCE COMMITTEE REPORT

the fund would be adm in is te red  by the Department o f  
Commerce as opposed to  th e  Department o f  Economic 
Deve lopment .
P r o v i s i o n  f o r  a s e p a ra te  Tourism  Fund Board I s  
d e le t e d .
A m o r t is a t io n  p lan s  f o r  th e  repayment o f  lo an s  w i l l  
not exceed 20 y e a r s .
Loans a re  l im i t e d  t o  11 m i l l i o n  a 3 opposed t o  $2 
m i l l i o n  w ith  no minimum lo a n  l im i t a t i o n .

HOUSE JOURNAL March 22 ,  1972
HB The F inance Committee ha3 had HOUSE BILL HO. 103 ( a p p r o p r l -  
103 a t l n g  t o  the  Department o f  A d m in i s t r a t io n  f o r  the purpose  o f  

making commerc ia l f i s h i n g  l o a n s ;  and p r o v id in g  f o r  an e f f e c ­
t i v e  d a t e )  under c o n s id e r a t i o n  and a m a jo r i t y  o f  the  members 
o f  the Committee recommends I t  be r ep la c ed  w ith  COMMITTEE 

TITUTE FOR HOUSE B ILL HO. 103 ( a p p r o p r i a t i n g  t o  the De­
pa rtment o f  Commerce f o r  the purpose  o f  making commercia l 
f i s h i n g  l o a n s ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e )  and th a t  
COMMITTEE SUBSTITUTE FOR HOUSE BILL HO. 103 do p a s s .  The 
r e p o r t  was signed by Mr. Hohman, Chairman, and c oncu rred  In  
by Hohman, Warwick, Haugen, F i n k ,  D itman, W right and Degnan.

HB
312

COMMITTEE SUBSTITUTE FOR HOUSE BILL 385
The Committee S u b s t i t u t e  f o r  House B i l l  Ho. 312 would 
e s t a b l i s h  a tou r i sm  r e v o l v i n g  fund In the Department o f  
Commerce. The Committee S u b s t i t u t e  d i f f e r s  from th e  
o r i g i n a l  b i l l  In  t h a t :
(1 )

(2 )

.

(A)



March 22, l‘»72f . . . . V

The Speake r s t a t e d  tna t w ithou t o b j e c t i o n ,  the read ing  o f  
: ... • moo !omi l t t c e  Chairman's r e p o r t  or-. HOUSE i l l I X  .'10.
102 and HOUSE BILL HO. 103 and any subsequent r e p o r t s  woulJ 
lie waived and that they would be p r in t e d  In  the J o u rn a l .  
There be ing  no o b j e c t i o n ,  I t  was so o rd e r e d . Tie- r e p o r t s  
appear f o l l o w in g  the b i l l  o r  r e s o l u t i o n  to  which each p e r ­
t a in s  .

"FINANCE COMMITTEE REPORT 
OH

COMMITTEE SUBSTITUTE FOR HOUSE BILL 102 
AND

COMMITTEE SUBSTITUTE FOR HOUSE B ILL 103

The Committee S u b s t i t u t e  f o r  House B i l l  No. 102 would 
e s t a b l i s h  a lo an  program f o r  commercia l f i s h i n g  pu rpose s . The Committee S u b s t i t u t e  d i f f e r s  rrom the o r i g i n a l  b i l l  In th a t  I t :
( 1 ) p la c e s  the  commercia l f i s h i n g  loan  fu n c t i o n  In  the 

Department o f  Commerce as opposed t o  the Department o f  F ish  and Game;
( 2 )  adds a loan l im i t a t i o n  to  commercia l f ishe rmen who 

have had commercia l gear l i c e n s e s  f o r  th re e  o r  more y e a r s ;
( 3 )  d e le t e s  lo an  p r o v i s i o n s  f o r  new v e s s e ls  and g e a r ;
(A) p ro v id e r  lo an  e x te n s io n s  t o  accommodate poor f i s h in g  sea son s ;
( 5 )  l im i t s  lo ans  t o  a maximum o f  1 1 00 ,0 0 0  as opposed t< 

1 3 0 0 ,0 0 0 ,  15 as opposed to  30 y ea rs  term and so ts  
maximum In t e r e s t  a t 71 as opposed to  C l .

( 6 ) t o t a l  Indeb tedness on the v e s s e l  o r  gea r may not 
exceed 1 2 0 0 , 0 0 0  as opposed to  1 3 0 0 , 0 0 0  and the  new 
lo an  s h a l l  not exceed 751 o f  v a lu e ;  and

( 7 )  the  Department o f  Revenue I s  req u i re d  to  purchase 
a l l  mortgages and no tes  o f f e r e d  under the program 
by the  Commissioner o f  Commerce.

Committee S u b s t i t u t e  f o r  House B i l l  Ho. 1 0 ;  makes an 
I n i t i a l  a p p ro p r i a t i o n  to  the  commercia l f i s h i n g  r e v o lv in g  
lo an  fund . 11 m i l l i o n  as opposed t o  $35 m i l l i o n  I s  app ro ­
p r i a t e d  to  the Department o f  Commerce an opposed t o  the 
Department o f  A dm in i s t r a t io n .  The Act 1. to  take  e f f e c t  on the e f f e c t i v e  date o f  CSHB 102.

/ »-  -
George Hohman ~
Chairman"



COPIES:  1_THE CHAIR M A N  OF THE COM MITTEE MAKING T H E  R E Q U E S T
i THE  HOU SE FINANCE COMM ITTEE STAFF

 1 THE S ENATE FINAN CE C OMMITTEE STAFF
1 THE DIVISION  OF BUDGET & M A N A G E M E N T  
1 RETAIN A COPY FOR YOUR FILES

Subj ect_______
r e q u e s t e d  by_ 
r e f erred to

House Finance

comple t i o n  date reque s t e d
date of request 3/30/71 
date r e c e i v e d

E X P E N D I T U R E  D ETA IL FY 1971-72 FY 1972-73 FY1973-74 6
 1100 PERSONAL SE RVICES

200 T R AVEL
300 C O N T R A C T U A L  S E R VICES 
400 C O MMODIT IES
500 E Q U I P M E N T
600 LAND AND S T R U C T U R E S
700 GRANTS, CLAIMS & SHARED REVENUE

TOTAL $ 5,uuu,uuu $5 .QQoffinn £ 5 .000,000

FUNDING DETAIL
F E DERAL R E C EIPTS $ 5,000,000 $5,000.000 $5.000,000
S P ECIAL FUNDS
U N R E S T R I C T E D  G E N E R A L  FUND RECEIPTS

Man Months 
Permanent Positions 
T e m p o r a r y  Positions

F ISCAL ANALYSIS

The above figures are estimates only. Based on information supplied by the 
tourist industry, projects requiring injection of long term capital are in 
planning stages only. The a v a ila b ility  of such a finance source as orovided 
in H.B. 312 might contribute to project completion.

More valid  estimates are not available at this time.

The Legislature of the State of A laska 
FISCAL NOTE



M E M O R A N D U M  S t a t e  o f  A l a s k a
T O :  | -

Honorable G eo rge  Hohman, Chairman 
House F inance Com mittee 
State House o f  Represen ta t ives

D A T E March 31, 19 71

f r o m : Ir E. Ryan, C om m iss ioner
D tment o f  Economic D evelopm ent

S U B J E C T :  H. B. 312

As proposed in the attached memorandum to the Department o f
Revenue, the su gges ted  in jec t ion  o f  funding is v e ry  con se rva t iv e .  A pro­
gram prepared in 19 68 by the U. S. Department o f  Commerce for the Travel 
D iv is io n  o f the Department o f  Economic D evelopm ent sets forth seve ra l  
prototype pro jec ts  to stimulate tourism in A laska. Beginning w ith  a proposed new 
ho te l com p lex  at M t .  M cK in le y  at an estimated cos t  o f  $18,000,000, the 
Department o f  Commerce report d eve loped  severa l  p ro jects  which re ia te  
d ire c t ly  to the production o f  tang ib le  econom ic bene fits  to the Stats.

that any h o te l ,  m ote l,  recreation  v e h ic le  park or tent cabin com plex 
should have to ta l fa c i l i t i e s  a v a i la b le  and, further, that there should be 
at le a s t  40 rental units in the m ote l, v eh ic le  park, or tent cabin com plex .
The ho te l com p lex  at M t .  M cK in le y  pro jected  an in it ia l 300 rooms w ith  
future expansion  o f  another 100 room s. Occupancy o f  any fa c i l i t y  was se t 
at 120 days per y ea r  per unit.

W ith  these  fa c ts  as bas is  for any pro fitab le  venture p lans, the 
19 71-72 cos ts  o f  any s in g le  one o f  these fa c i l i t ie s  would be upwards o f  
$500,000. The Small Business Administration, through its  "502" Program, 
has e s ta b l ish e c  the upper l im it  o f  s ing le  loan approval at $350,000 which 
prec ludes the p o s s ib i l i t y  o f  any to ta l tourist fa c i l i t y  being bu ilt  w ith these 
fu n d s .

As presented  in H .B . 312, lo ca l  funding is  made a va i lab le  to venture 
cap ita l at a reasonab le  rate- o l In te res t .*  The impact o f  tourist revenues would 
becom e im m ed iate ly  apparent and contribute to econom ic growth.

In an a lyz in g  these  p ro je c ts ,  the tour industry gen e ra l ly  agrees

R e a l is t ic  p ro jec t ions  o f  loan demand created  by  H .B .  312 would be 
a $3 ,000 ,000 to $5 ,000 ,000 in jec t ion  o f  funds the f ir s t  12 months w ith 
an increase  o f  $5 ,000 ,000  in the nex t 12 months.
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®F LrjJ fll1 M WILLIAM A. [C A N , GOVERNOR

HWI’A K T M K X T  O F  <
O FF IC E  O F  1H E  C O M M IS S IO N .'■ POU CH  D —  JUNEAU 99801

J a n u a r y  28, 1972

The Honorable A n d r e w  S. Warwick 
Subchairman
House Commerce Committee 
Alaska State Legislature 
Juneau, Alaska 99801

Dear Mr. Warwick:

The following are my recomm e n d a t i o n s  for a mendments pursuant 
to your request in our  recent House Finance Committee hearing 
on House Bills 3 1 2 , 103, 49, 102, 50 and 385.

Section 41.35.030. C A P I T A L  LOANS. In addition to the 
other powers herein granted, the B oard is h ereby  authorized 
and empowered to make loans to any domes t i c  b ’1' Iness directly 
involved in the t o u r i s m  industry.

Section 41.35.040. G E NERAL POWERS OF THE BOARD. The 
Board shall have and may exercise the fo llowing general 
p o w e r s :

(1) to prescribe, adopt, amend and repeal rules and r e g u­
lations governing the m a n n e r  in w hich  its general business may 
be conducted and the powers and duties g r a n t e d  to and empowered 
upon it by law may be e x e r c i s e d  and performed;

(2) to appo int such officers, agents and employees and 
fix them w i t h  such p owers  and duties and to fix, change and 
pay such compen sation for their services as the Board may 
d e t e r m i n e ;

(3) to make contracts and to e x e c ute all instruments 
necessary or c onven i e n t  in the exercis e of any of its powers;

(4) to acquire in any lawful m a n n e r  and to hold, maintain, 
use and operate any p r o p e r t y  d e e m e d  by it to be neces sary or 
desirable for carryi ng out the purp oses of the Board;

(5) to lease, a l i enate and dispose of as it may prescribe 
any of its property.

In addition I b e l ieve the Board should be a l l o w e d  to make loans 
in pa rticipation  w i t h  othe r financial institutions.
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S e ction 41.35.050 limits the Board to s e l ling or t r ansferring  
mortgages, etc., to the Depar t m e n t  of Revenue. I feel this 
s hould be b r o a dened and allow the Board to sell collat e r a l  to 
any interested purchaser. Further, if the D e p a r t m e n t  of 
Revenue purchases these instruments and the Board  is r e s p o n­
sible for servicing them the T o u r i s m  R e v o l v i n g  F u n d  should 
charge the Departm ent of Revenue a service fee i n stea d of 
vise versa.

In re viewing House Bill 312 somewhat further, it has come to 
my attention the section numbers in dic a t e d  in this Bill relate 
to the A l a s k a  Historic Preser v a t i o n  Act and do n o t  p e rtain to 
the A l a s k a  Statutes that govern E c o n o m i c  Development. This is 
somewh at confusing to me as A laska  Statute Title  41 pertains 
to P u b l i c  Resources. A s s u m i n g  y o u r  Bill was to b ecome law 
this could be confusing, e s pecially since the section numbers 
are already assigned to an existing law.

I hope the above has assisted y o u  in your endeavors, and if 
we can be of any further assista nce do not h e s i t a t e  to cont act 
m e .
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The Finance Committee has had l'OUSE B ILL HO. 385 ( a p p r o p r l -  HB 
at Ing t o  toe Department o f  Economic Development; and p r o -  385 
v ld ln g  f o r  i.r. e f f e c t i v e  da te ' utider c o n s id e ra t io n  and a 
m a jo r i t y  o f  the menbers o f  the Committee recommends I t  be 
r e p la c ed  with COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 385 
( a p p r o p r i a t i n g  t o  the Department o f  Commerce; and p ro v id in g  
f o r  an e f f e c t i v e  d a te )  ar.d th a t  COMMITTEE SUBSTITUTE FOR 
HOUSE HILL HO. 385 do p a ss . The r e p o r t  was signed by Mr.
Hohman, Chairman, and concurred  In by Holiman, Warwick, Hau­
gen , F in k ,  D ltman, Wright and Degnan.
HOUSE BILL NO. 385 was r e f e r r e d  to  the Hu lt3  Committee f o r  p lacement 011 the c a le n d a r .

The H e a l th ,  W e l fa re  and Education Committee ha3 had HOUSE HCR 
CONCURRENT RESOLUTION NO. 20 ( r e l a t i n g  to  p e rsonn e l r e t i r e -  20 
ment p o l i c i e s  o f  the U n iv e r s i t y  o f  A la 3ka ) under c on s id e ra ­
t i o n  and a m a jo r i t y  o f  the members o f  the Committee recom­
mends I t  do p a ss . The re p o r t  was signed by Mrs. Chance, 
Chairman, and concurred  In  by Chance, C o l l e t t a ,  Moore, Moses, 
W h it ta k e r  and Haughton.
HOUSE CONCURRENT RESOLUTION NO. 20 wa3 r e f e r r e d  to  the Ru les  
Committee f o r  p lacement on the c a le n d a r .

The H e a l t h ,  W e l fa re  and Education Committee has had HOUSE ||CR 
CONCURRENT RESOLUTION NO. 21 ( r e l a t i n g  to  the e s ta b l i shm en t  21 
o f  a g radua te  sch oo l it the U n iv e r s i t y  o f  A la ska ) under con­
s i d e r a t i o n  and a m a jo r i t y  o f  the members o f  the Conimlttee 
recommends I t  do p ass . 'Die r e p o r t  was signed by Mrs. Chance, 
Chairman, and concurred  In by Chance, C o l l e t t a ,  Mores, Moore, 
Speck ing , W h i t ta k e r  and Naughton.
HOUSE CONCURRENT RESOLUTION HO. 21 was r e f e r r e d  to  the F in ­
ance Commit t e e .

The Resources Committee has had HOUSE CONCURRENT RESOLUTION HCR 
NO. 6 ( r e l a t i n g  t o  a study o f  the r e c y c l i n g  o f  s o l i d  wastes ) g 
under c o n s id e ra t i o n  and a m a jo r i t y  o f  the members o f  the 
Comm t t e e  recommends I t  dc pass . The rep o r t  was signed by 
Mr. a r r e l l ,  Chairman, and concurred In  by F a r r e l l ,  M cG i l l ,  
Naughton, Moore, C o l l e t , a ,  Specking and Reed.
HOUSE CONCURRENT RESOLUTION HO. 6 was r e f e r r e d  t o  the Rules 
Committee f o r  placement on the c a le n d a r .

The S t a te  A f f a i r s  Committee has had SENATE BILL NO. 278 SB
amended (p r o v id i n g  f o r  the Issuance  o f  g e n e ra l  o b l i g a t i o n  278 
bonds In  the amount o f  $2 0 , 0 0 0 , 0 0 0  f o r  the  purpose o f  pay ing am 
the c o s t  o f  c a p i t a l  improvements Tor r io o d  c o n t r o l  and sm a l l 
boat h a rb o r  p r o j e c t s ;  and p r o v id in g  f o r  an e f f e c t i v e  d a te )  
under c o n s id e ra t i o n  and a m a jo r i t y  o f  the members o f  the 
Committee recommends i t  do pass . The r e p o r t  was s igned by
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Mr. McVeigh, Chairman, and concurred in  by McVeigh, F i s ­
c h e r ,  Ba „ r ,  Rone, M. M i l l e r ,  Holm, Huber and Ferguson. 
Hot c o n c u r r in g  wa3 H a r r i s  who recommends do no t pass .
SENATE B ILL  NO. 278 amended was r e f e r r e d  t o  the  Finance 
Committee .

The S t a t e  A f f a i r s  Committee has had COMMITTEE SUBSTITUTE 
FOR SENATE JOINT RESOLUTION NO. 57 (o ppo s in g  S. 2815 ) under 
c o n s i d e r a t i o n  and a m a jo r i t y  o f  the members o f  the Committee 
recommends i t  do pass w ith  the f o l l o w in g  amendment:
amendment Ho. 1 by the  S t a te  A f f a i r s  Committee:

Page 1 ,  l i n e  8 :  A f t e r  the numbers "S .  2 8 1 5 " ,
d e le t e  the  phrase "by 
S ena to r  Hart o f  Michigan and 
S ena to r  H a r r i s  o f  Oklahoma,"

The r e p o r t  was s igned by Mr. McVeigh, Chairman, and con­
c u r re d  In  by McVeigh, F i s c h e r ,  B a rbe r and Ferguson . Not 
c o n c u r r in g  were Ro3C and M. M i l l e r  who have no recommenda­
t i o n s  and Holm, H a r r i s  and Huber who recommend do pass 
w i th ou t  amendment.
COMMITTEE SUBSTITUTE FOR SENATE JOINT RESOLUTION NO. 57 
was r e f e r r e d  t o  the Ru les Committee f o r  placement on the 
c a le n d a r .

The S t a t e  A f f a i r s  Committee has had HOUSE CONCURRENT RESO­
LUTION HO. 45 ( r e l a t i n g  t o  the le a s in g  o f  space from  the A laska  S t a te  Housing A u th o r i t y ;  under c o n s id e r a t i o n  and a 
m a j o r i t y  o f  the members o f  the  Committee recommends i t  do 
pass w i th  the fo l l o w in g  amendment:
amendment No. 1 by the S t a te  A f f a i r s  Committee:

Page 1 ,  l i n e s  2 0 ,  21 and 22 :
L ine 2 0 :  A f t e r  the word " c o n s t r u c t e d " ,  d e le t e

the p h ra s e :  "on the s i t e  f o rm e r ly  oc ­
cupied by the Juneau -Doug las Community 
C o l l e g e , "  and i n s e r t  the word " a t " .

L ine  2 2 :  A f t e r  the word " 4 , 0 0 0 , 0 0 0 ; " ,  I n s e r t  the
p h ra s e :  " i n c lu d in g  land  c o s t ; " .

L ines  2 0 ,  21 and 22 shou ld  r e a d :  Court B u i ld in g ,
t o  be c on s t ru c ted  a t  Juneau , A laska  a t 
a b u i ld i n g  cos t  no t t o  exceed $ 4 ,0 0 0 , 0 0 0  
In c lu d in g  land c o 3 t ;  and be i t

The r e p o r t  was 3 igned by Mr. McVeigh, Chairman, and concu r­
red  in  by McVeigh, F i s c h e r ,  B a rb e r ,  Holm, Rose and H a r r i s .  
Not c o n c u r r in g  were M. M i l l e r  who recommends do no t p a s s ,  
Huber who has no recommendation and Ferguson who recommends 
do no t  pass u n le s s  amended.
HOUSE CONCURRENT RESOLUTION HO. 45 was r e f e r r e d  t o  the Ru le s  
Committee f o r  placement on the c a le n d a r .
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JUNEAU ALASKA

TO: Mr. G e o r g e  Hohman, C h a i r m a n
H ouse F i n a n c e  C o m m i t t e e

FROM: R i c h  G u t h r i e
S enate F i s c a l  A n a l y s t

S'JBJECT: F i s c a l  N o t e  R e q u e s t

DATE: y / ^ / / ? a

The f o l l o w i n g  H o u s e  b i l l s  are n o w  in the S e n a t e  F i n a n c e  
C o m m i t t e e  for consi deration:

Bill No. Title

C s r f 6

The S enate F i n a n c e  C o m m i t t e e  w o u l d  a p p r e c i a t e  r e c e i v i n g  
eight copies of the f iscal n o t e  and o t h e r  p e r t i n e n t  
ma t e r i a l s  that w i l l  a s s i s t  t h e m  as t h e y  c o n s i d e r  these 
bills.
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HOUSE B ill No

SENATE Bill No

AMENDMENT

Delete "$50,000" and insert $25,000



A _ M _ E _ N _ D _ M _ E _ N _ T  

o.ff-er-gA- 1.n th-§— H o u - 1' B yHnnsK s t a t e  a f f a i r s m m i m -

To: v HOUSE S ill  N o .  t i ?

SENATE Bill N o .

AMENDMENT: Paqe 2 Line ;|

After "balance11 add the following:

' No loans may be made for the purpose of refinancing 

existing facilities except those loans planted by this 

board may be refinanced by the board at the dincretlon' 

of the board.



To: v HOUSE Bill N o . 3 i2_

 SENATE Bill N o . ____

AMENDMENT: Page 2 Line 3

Delete "shall" and Insert may



*y»CTr,r s ta te rrv.-.TT'TTEE



Original sponsors: Warwick. Meland Offered: 3 / 2 2 / 1 2
and M. Miller Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO, 312 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing a tourism revolving fund in the

Department of Commerce; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45 "s amended by adding a new chapter to read:

CHAPTER 90. TOURISM REVOLVING FUND.

Sec. 45.90.010. CREATION OF A TOURISM REVOLVING FUND. There 

is created in the Department of Commerce a tourism revolving fund.

Sec. 45.90.020. POWERS OF THE DEPARTMENT. (a) The department

may

(1 ) make loans to a business directly Involved in the 

tourist industry;

(2 ) designate agents and delegate powers to them as neces­

sary;

(3 ) promulgate rules and regulations necessary tc carry 

out its functions;

(4) establish amortization plans for the repayment of 

loans net to exceed 2 0  years.

(b) The Department of Commerce shall consult with the state 

division or department having jurisdiction over tourism on regulations 

and procedures established under this chapter.

Sec. 45.90.030. LIMITATIONS ON LOANS. No loan to e business may 

be more than $1,000,000. The loan shall be secured by acceptable 

collateral and may not exceed 7 5  per cent of the appraised value of

-1- CSHB 312
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the collateral offered as security. The rate of Interest may not 

exceed eight per cent a year on the unpaid balance.

Sec. 45.90.0*10. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a)

The commissioner of commerce may sell or transfer at par value or 

at a premium or discount to any bank or other private purchaser for

cash or other consideration the mortgages and notes held by the

Department, of Commerce as security for loano made under this chapter.

(b) The commissioner of commerce may sell or transfer at par 

value to the Department of Revenue the mortgages and notes held by 

the Department of Commerce as security for loans made under this 

chapter. The Department of Revenue shall purchase 2 ll such murtgages 

anc notes offered.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes lav/ without approval.

3 1 2 - 2 -



a l a s k a  v i s i t o r s  a s s o c i a t i o n

P. O. Box 2208. Anchorage. Alaska 99510 (907) 279-4116

February 8, 1972

Mr. G e orge Hohman, C h a i r m a n  
H o u s e  Finan ce C o m m i t t e e  
Pouch V
State Capitol Building 
Juneau, Alaska 99801

Dear George:

I am in the process of p r e p a r i n g  the dat a that was req uested 
by your c ommittee c o n c e r n i n g  HB 312. I found it necessary to 
r eturn to m y  office in A n c h o r a g e  w h e r e  my files are mo re c o m­
plete, to do the job properly. Unfortunately, in the process 
I have been ill.

I wi ll complete the w o r k  and return to J u n e a u  on Sunday, 
F e b r u a r y  13. I w i l l  p r e s e n t  the m a t e r i a l s  requested to you 
on the 14th or 15th. I w o u l d  appreciate an oppor t u n i t y  to 
testify again cn this bill. The A V A  Board of Directors d i s­
cussed it t horo ughly, and there are several a dditional points 
that I feel would  be of i n t eres t to your committee as a r e­
sult of the discussions.

I p l a n  to d epart J u n e a u  on the evening of the 16th for 2 or 
3 d a y s .

Si n c erely yours

A L A S K A  V I S ITORS A S S O C I A T I O N

F. A. Seymour 
E x e c utive Director

FAS/es

cc: A n d r e w  S. W a r w i c k

Spring Up to Alaska
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Introduced: 3/12/71
Referred: State Affairs
and Finance

BY VJARWICK, MELAND 
IN THE HOUSE AND M. MILLER

HOUSE BILL NO. 312

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a tourism revolving fund in the

Department of Economic Development; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4.1 is amended by adding a new chapter to read:

CHAPTER 35. TOURISM REVOLVING FUND.

Sec. Hi.35.010. CREATION OF A TOURISM REVOLVING FUND. There 

is cieated in the Department of Economic Development a tourism 

revolving fund.

Sec. *11.35.020. TOURISM FUND BOARD. The Tourism Fund Board is 

created within the Department of Economic Development. The board 

consists of the commissioner of economic development, who is the 

chairman of the board, the commissioner of revenue, and the commis­

sioner of commerce.

Sec. *11.35.030. POWERS OF THE BOARD. The board may

(1 ) make loans to a business directly involved in the 

tourist industry;

(2 ) designate agents and delegate powers to them as neces­

sary;

(3 ) promulgate rules and regulations necessary to carry 

out its functions;

(*l) establish amortization plans for the repayment of

loans.

Sec. *11.35.0*10. LIMITATIONS 0M LOANS. No loan to a business

-]- HB 312
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may be less than $50,000 nor mere than $2,000,000. The loan shall 

be secured by acceptable collateral and may not exceed 7 5  per cent of 

the appraised value of the collateral offered as security. The rate 

of Interest may not exceed eight per cent a year on the unpaid balance.

Sec. H i . 35.050. SALE AND TRANSFER OF MORTGAGES AND NOTES. The 

board may sell or transfer to the Department of Revenue at par value 

the mortgages, notes and collateral held by the board as security 

for loans made under this chapter. The Department of Revenue shall 

purchase the mortgages, notes and collateral offered, charging the 

board a one-half of one per cent service fee.

Sec. ill.35.060. DEFINITIONS. In secs. 10 - 60 of this chapter 

"hoard" means the Tourism Fund Board.

* Sec. 2. This Act takes effect on the day after its passage and approv­

al or on the day it becomes law without approval.

HB 3 1 2 - 2 -


