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s u c h  i n t e r e s t  r a t e  o r  r a t e s  as d e t e r m i n e d  by t h e  c o r p o r a t i o n ,  a n d  w i t h  

s u c h  s e c u r i t y  f or  r e p a y m e n t  as is n e c e s s a r y  a n d  p r a c t i c a b l e ,  to

(1) d e f r a y  d e v e l o p m e n t  c o s t s  o f  s p o n s o r s ,  b u i l d e r s ,  a n d  

d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g ;  or

(2) p r o v i d e  to p e r s o n s  o f  l o w e r  i n c o m e  w h o  a r e a p p l y i n g  

f o r  m o r t g a g e s ,  the a m o u n t s  r e q u i r e d  to m a k e  d o w n  p a y m e n t s  a n d  p a y  

c l o s i n g  c o s ts  a n d  to h o u s i n g  o w n e r s  the a m o u n t s  a p p l i e d  fo r  p a r t i a l  

r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  p a y m e n t s  u n d e r  sec. 0 9 0 ( * 0  o f  

the c h ap t e r ;  or

(3) p u r c h a s e ,  m a k e,  or p a r t i c i p a t e  in the m a k i n g  o f  

m o r t g a g e  a n d  c o n s t r u c t i o n  l o a n s  w h i c h  are not  f e d e r a l l y  i n s u r e d

o r  g u a r a n t e e d  to s p o n s o r s ,  b u i l d e r s ,  p u r c h a s e r s  a n d  d e v e l o p e r s  o f  lan d  

d e v e l o p m e n t  o r  r e s i d e n t i a l  h o u s i n g ,  i f  the c o r p o r a t i o n  d e t e r m i n e s  that 

s u c h  l o a n s  are not o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in p a r t ,  f r o m  p r i v a t e  

l e n d e r s  upo n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  an d c o n d i t i o n s .

(c) To the c r e d i t  o f  the h o u s i n g  d e v e l o p m e n t  f u n d  s h a l l  be 

d e p o s i t e d

(1) g r a n t s  a n d  c o n t r i b u t i o n s  to the fun d  a n d  the p r o c e e d s  

o f  s a l e  o f  f u n d  n o t e s ; an d

(2) all r e c e i p t s  o f  the c o r p o r a t i o n  on a c c o u n t  o f  r e p a y m e n t  

o f  o r  sale o r  o t h e r  d i s p o s i t i o n  o f  the se.curity f or  any l o an s  m a d e  

p u r s u a n t  to (b) o f  thi s  s e c tion.

(d) Th e  c o r p o r a t i o n  may r e c e i v e  a n d  a c c e p t  f r o m  an y  s o u r c e  

w h a t e v e r  any g r a n t s  o r  c o n t r i b u t i o n s  f o r  the h o u s i n g  d e v e l o p m e n t  fund.

. (e) T h e  c o r p o r a t i o n  m a y  p r o v i d e  f o r  the i s s u a n c e ,  at one t ime or 

f r o m  t ime to time, o f  h o u s i n g  d e v e l o p m e n t  f u n d  n o t e s  for the p u r p o s e  of 

p r o v i d i n g  f unds for the fund. The c o m m i s s i o n e r  o f  r e v e n u e  is a u t h o r i z e d

to p u r c h a s e  f u n d  n o t e s  w i t h  s u r p l u s  f unds in the s t a t e  t r e as u r y .  P rior 

to the s u b m i s s i o n  o f  the e x e c u t i v e  b u d g e t  to the l e g i s l a t u r e ,  the
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c o m m i s s i o n e r  of r e v e n u e  s h a l l  a n n u a l l y  r e c o m m e n d  to t h e g o v e r n o r  the 

a n t i c i p a t e d  a m o u n t s  o f  s u r p l u s  funds a v a i l a b l e  for p u r c h a s e  o f  fund  

n o t e s  in the f i s c a l  y e a r  e n c o m p a s s e d  by the budget. In m a k i n g  his 

r e c o m m e n d a t i o n  to the g o v e r n o r ,  the c o m m i s s i o n e r  of r e v e n u e  s h a l l  

c o n s i d e r  the e x p e n d i t u r e  a n d  r e v e n u e  p r o j e c t i o n s  c o n t a i n e d  in the m o s t  

r e c e n t  r e v e n u e  s o u r c e  d o c u m e n t  p r e p a r e d  f o r  and s u b m i t t e d  to the l e g i s­

la t u r e  by the a d m i n i s t r a t i o n .  I f  the g o v e r n o r  a g r e e s  w i t h  the r e c o m m e n d­

at i o n  of the c o m m i s s i o n e r  o f  r e v e n u e  he s h a l l  f o r w a r d  the r e c o m m e n d a t i o n  

to t h e  c o r p o r a t i o n .

(f) The p r i n c i p a l  a n d  i n t e r e s t  on fund n o t es  is p a y a b l e  s o l e l y  

f r o m  the h o u s i n g  d e v e l o p m e n t  fund. Th e  c o r p o r a t i o n  s h a l l  d e t e r m i n e  the 

d a t e  of the f u n d  n o t e s  of e a c h  issue, the m a t u r i t y  o f  suc h  n o t e s ,  the 

r e d e m p t i o n  p r o v i s i o n s ,  if any, i n c l u d i n g  r e d e m p t i o n  p r i c e s ,  t e r m s  a n d  

c o n d i t i o n s ,  th e  f o r m  a nd  mannei’ of e x e c u t i o n  of s u c h  n o t e s ,  i n c l u d i n g  

a n y  i n t e r e s t  c o u p o n s  to be a t t a c h e d  t h e r e t o ,  the d e n o m i n a t i o n  a n d  the 

p l a c e  o f  p a y m e n t  o f  p r i n c i p a l  and i n t e r e s t , w h i ch  may be an y  bank, 

t r u s t  c om p a n y ,  o r  any ag e n t , i n c l u d i n g  the p u r c h a s e r  o f  any f u n d  notes. 

Th e  f u n d  n o t e s  ma y  be i s s u e d  in c o u p o n  or in r e g i s t e r e d  form, o r  both.

T h e  c o r p o r a t i o n  may p r o v i d e  for  the r e g i s t r a t i o n  o f  any  c o u p o n  f u n d  n o t e s  

as to p r i n c i p a l  or i n t e r e s t ,  or both, an d  f o r  the r e c o n v e r s i o n  i n t o  

c o u p o n  fun d n o t e s  o f  an y  f u n d  n o t e s r e g i s t e r e d  as to b o t h  p r i n c i p a l  an d  

i n t e r e s t ,  a n d  for the e x c h a n g e  o f  r e g i s t e r e d  an d  c o u p o n  f u n d  notes.

Th e  c o r p o r a t i o n  may p r o v i d e  fo r  the r e p l a c e m e n t  o f  f u n d  n o t e s  w h i c h  are 

m u t i l a t e d ,  d e s t r o y e d ,  lost o r  stolen.

(g) F u n d  n o t e s  s h a l l  b e a r  i n t e r e s t  at s uch rate, a n d  s h a l l  be 

s o l d  in s u c h  m a n n e r  a n d  for such p r i c e  as the c o r p o r a t i o n  d e t e r m i n e s .

(h) If any o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  of w h o s e

s i g n a t u r e  a p p e a r s  on any f u n d  n o t e s or c o u p o n s  a t t a c h e d  t h e r e t o  c e a s e s  

to be an o f f i c e r  b e f o r e  the d e l i v e r y  o f  the fund n o t e s  or c o u p o n s ,  his
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s i g n a t u r e  or f a c s i m i l e  s h a l l  be v a l i d  f o r  a l l  p u r p o s e s  as i f  he h a d  

r e m a i n e d  in o f f i c e  u n t i l  d e l i v e r y .

(i) T he  p r o c e e d s  o f  sa l e  o f  f u n d  n o t e s  s h a l l  be u s e d  s o l e l y  for 

the p u r p o s e s  for w h i c h  i s s u e d  an d s h a l l  be d i s b u r s e d  in s u c h  m a n n e r  

a n d  u n d e r  s u c h  r e s t r i c t i o n s  as the c o r p o r a t i o n  p r o v i d e s  in the r e s o l u­

ti o n  a u t h o r i z i n g  the i s s u a n c e  o f  the f u n d  notes.

(j ) F u n d  n o t e s  m a y  be i s s u e d  w i t h o u t  the c o n s e n t  o f  any g o v e r n­

me n t  a g e n c y  a n d  w i t h o u t  an y  o t h e r  p r o c e e d i n g s  o r  c o n d i t i o n s  o t h e r  than 

t h o s e  w h i c h  are s p e c i f i c a l l y  r e q u i r e d  by this c h a p t e r  a n d  the '■’ovis i o n s  

o f  the r e s o l u t i o n  a u t h o r i z i n g  rhe i s s u a n c e  o f  s u c h  f u n d  no t e s .

(k) N o  l o a n  m a y  be m a d e  by the c o r p o r a t i o n  f r o m  the h o u s i n g  

d e v e l o p m e n t  f u n d  e x c e p t  i n  a c c o r d a n c e  w i t h  a w r i t t e n  a g r e e m e n t  w h i c h  

s h a l l  i n c l u d e ,  b u t  n e e d  not  be l i m i t e d  to, the f o l l o w i n g  t e r m s  an d  

c o n d i t i o n s .

(1) th e p r o c e e d s  o f  loans s h a l l  be u s e d  o nly f o r  the p u r p o s e s  

f o r  w h i c h  the l o a n  is made, as p r o v i d e d  in the a g r e e m e n t ;

(2) the l o a n  s h a l l  be r e p a i d  in ful l  as p r o v i d e d  in the

a g r e e m e n t ;

(3) al l  r e p a y m e n t s  in c o n n e c t i o n  w i t h  a l o a n  to d e f r a y  

d e v e l o p m e n t  costs s h a l l  be m a d e  c o n c u r r e n t  w i t h  r e c e i p t  by the b o r r o w e r  

o f  the p r o c e e d s  o f  a c o n s t r u c t i o n  l o a n  o r  m o r t g a g e  loan, o r  at s uch 

o t h e r  t i m e s  as the c o r p o r a t i o n  d e e m s  r e a s o n a b l y  n e c e s s a r y  or p r a c t i c a b l e ;  

a n d

(4) s e c u r i t y  fo r  r e p a y m e n t  s h a l l  be s p e c i f i e d  a n d  s h a l l  be 

u p o n  t e r m s  a n d  c o n d i t i o n s  as the c o r p o r a t i o n  d e e m s  n e c e s s a r y  or 

p r a c t i c a b l e  to i n s u r e  al l  r e p a y m e n t s .

Sec. 1 8 . 5 6 . 1 1 0 .  B O N D S  A N D  NOTES. (a) The c o r p o r a t i o n ,by r e s o l u­

ti o n  ,may i s s u e  b o n d s  an d  b o n d  a n t i c i p a t i o n  n o t e s  i n  o r d e r  to p r o v i d e  

f unds to c a r r y  out a n d  e f f e c t u a t e  its pu r p o s e s .
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(b) The p r i n c i p a l  an d  i n t e r e s t  on s u c h  b o n d s  or  n o t e s  s h a l l  be 

p a y a b l e  f r o m  c o r p o r a t i o n  funds, e x c l u d i n g  f unds in the h o u s i n g  d e v e l o p­

m e n t  fund. Bon d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the p r o c e e d s  of

the sal e  o f  b o n d s  or f r o m  the p r o c e e d s  o f  sale o f  o t h e r  b o n d  a n t i c i p a­

tion n o t e s  or, in the e v e n t  b o n d  or b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are 

n ot a v a i l a b l e ,  s u c h  n o t e s  m a y  be p a i d  f r o m  o t h e r  f unds o r  a s s e t s  o f  the 

c o r p o r a t i o n.  B o n d s  o r  n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  o f  

any g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n m e n t ,  o r  an y  c o r p o r a­

tion, a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a p l e d g e  of an y  m o n e y ,  

i n c o m e,  or r e v e n u e s  o f  the c o r p o r a t i o n  f r o m  any source.

(c) Bonds o r  b o n d  a n t i c i p a t i o n  n o t e s  may be i s s u e d  in one o r  m o r e  

s e r i e s  an d  s h a l l  be d a t e d , b e a r  i n t e r e s t  at the r ate o r  r a t es  p e r  a n n u m  

o r  w i t h i n  s u c h  m a x i m u m  rate, be in th e  d e n o m i n a t i o n ,  be in the

form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  

p r o v i s i o n s ,  h a v e  the r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  an d

f o r m  , be p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of  p a y m e n t  a n d  p l a c e  or

p l a c e s  w i t h i n  o r  o u t s i d e  the st a te ,  b e  s u b j e c t  to a u t h e n t i c a t i o n  by a 

t r u s t e e  or f i s c a l  a g e n t ,  a n d  be s u b j e c t  to the t erms o f  r e d e m p t i o n  w i t h  

or w i t h o u t  p r e m i u m ,  as the r e s o l u t i o n  o f  the c o r p o r a t i o n  m a y  p r o v i d e . 

B o n d  a n t i c i p a t i o n  n o t e s  s h a l l  m a t u r e  at s u c h  t ime o r  t imes as m a y  be 

d e t e r m i n e d  by the c o r p o r a t i o n .  B o n d s  s h a l l  m a t u r e  at such time, not 

e x c e e d i n g  50 y e a r s  f r o m  t h e i r  d ate, as m a y  be d e t e r m i n e d  tv the c o r p o r a­

tion. P r i o r  to the p r e p a r a t i o n  of d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a­

tion note s ,  the c o r p o r a t i o n  ma y i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  

b o n d s  or bo n d  a n t i c i p a t i o n  n o t e s ,  w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  

for b o n d s or b o n d  a n t i c i p a t i o n  n o t e s  w h e n  s uch d e f i n i t i v e  b o n d s  o r  b o n d  

a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  are a v a i l a b l e  for d e l i v e r y .

(d) Bonds or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be s o l d  in s u c h  m a n n e r ,  

on s uch terms a n d  at s u c h  p r i c e  as the c o r p o r a t i o n  d e t e r m i n e s .

167 a m  -10 -

fj L



(e) If an officer whose signature or a facsimile of whose signa-* 

ture appears on any bonds or notes or coupons attac] ed thereto ceases to 

be an officer before the delivery of the bond, note or coupon, his sig­

nature or facsimile shall be valid the same as if he had remained in 

office until delivery.

(f) In any resolution of the corporation authorising or relating 

to the Issuance of any bonds or bond anticipation notes, the corporation 

shall have power by provisions in such resolution which will constitute 

covenants of the corporation and contracts with the holders of such 

bonds or bond anticipation notes

(1) to pledge to any payment or purpose all or any part of

its revenues to which its right then exists or may thereafter come into

existence, and the money derived from the revenues, and the proceeds of 

any bonds or notes;

(2) to covenant against pledging all or any part of its reve­

nues, or against permitting or suffering a lien on the revenues or its

property;

(3) to covenant as to the use and disposition of any and all 

payments of principal or interest received by the corporation on 

mortgage loans, construction loans or other investments held by the 

corporation;

(4) to covenant as to establishment of reserves or sinking 

funds and the making of provision for and the regulation and disposition 

of the reserves or sinking funds;

. (5) to covenant with respect to or against limitations on a

right to sell or otherwise dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, and

their limitations, terms and conditions, and as to the custody, appli­

cation and disposition of the proceeds of the bonds and notes;

-11- HB 167 am



(7) to covenant as to the issuance of additional bonds or 

notes, or as to limitations on the issuance of additional bond3 or notes 

and the incurring of other debts;

(8) to covenant as to the payment of the principal of or in­

terest on the bonds or notes, as to the sources and methods of the pay­

ment, as to i/'.e rank or priority of the bonds or notes with respect to a 

lien or security, or as to the acceleration of the maturity of the bonds 

or notes;

(9) to provide for the replacement of lost, stolen, 

destroyed or mutilated bonds or notes;

(10) to covenant against extending the time for the payment 

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and 

privileges of their exchange for other bonds or notes of the corporation;

(12) to covenant to create or authorize the creation of spe­

cial funds of money to be held in pledge or otherwise for operating ex­

penses, payment or redemption of bonds or notes, reserves or other pur­

poses, and as to the use and disposition of the money held in the funds;

(13) to establish the procedure, if any, by which the terms

of any contract or covenant with or for the benefit of the holders of

bonds or notes may be amended or abrogated; the amount of bonds or notes

the holders of which must consent to amendment or abrogation, and the 

manner in which the consent may be given;

(14) to covenant ac to the custody of any of its properties

or investments, their safekeeping and insurance, and the use and dis­

position of insurance money;

(15) to covenant as to the time or manner of enforcement or

restraint from enforcement of any rights of the corporation arising by

reason of or with respect to nonpayment of any principal or interest of
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any mortgage loans or construction loans;

(16) to provide for the rights and liabilities, powers and

duties arising upon the breach of any covenant, condition or obligation,

j
and to prescribe the events of default and the terms and conditions upon 

which any or all the bonds, notes or other obligations of the corporaticr 

shall become or may be declared due and payable before maturity and the 

terms and conditions upon which any such declaration and its con­

sequences may be waived;

(17) to vest in a trustee or trustees within or outside the

state such property, rights, powers and duties in trust as the corpora­

tion may determine, which may include any or all of the rights, powei’s e(r 

duties of any trustee appointed by the holders of any bonds or notes, 

and to limit or abrogate the right of the holders of any bonds or notes 

cf the corporation to appoint a trustee under this chapter or limit the 

rights, powers and duties of the trustee;

(1 8 ) to pay the costs or expenses incident to the enforce­

ment of the bonds or notes or of the provisions of the resolution or 

of any covenant or agreement of the corporacion with the holders of 

its bonds or notes;

(19) to agree with any corporate trustee v/hich may be any 

trust company or bank having the powers of a trust company within or 

without the state as to the pledging or assigning of revenues or funds 

to which or in which the corporation has any rights or interest; the 

agreement may further provide for such other rights and remedies 

exercisable by the trustee as may be proper for the protection of the 

holders of any bonds or notes of the corporation and not otherwise in 

violation of law and may provide for the restriction of the rights of

an individual holder of bonds or notes of the corporation;

(20) to appoint and provide for the duties and obligations
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of any paying agent or paying agents, or such other fiduciaries as the 

resolution may provide within or outside the state;

(21) to limit the rights of the holders of any bonds or 

notes to enforce any pledge or covenant securing bonds or notes;

(22) to make covenants other th.. .1 and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make such covenants to do or refrain from doing such 

acts and things as may be necessary, or convenient and desirable, in 

order to better secure bonds or notes or which, in the absolute dis­

cretion of the corporation, will tend to make bonds or notes more 

marketable, notwithstanding that the covenants, acts or things may not 

be enumerated in this section

Sec. 18.56.120. VALIDITY OF ANY PLEDGE. The pledge of assets or 

revenues of the corporation to the payment of the principal or interest 

on any obligations of the agency shall be valid and binding from the 

time when the pledge is made and any such assets or revenues shall 

immediately be subject to the lien of the pledge without physical 

delivery or further act. The lien of any pledge shall be valid and 

binding against all parties having claims of any kind in tort, contract or 

otherwise against the corporation, Irrespective of whether such parties 

have notice thereof. Nothing herein shall prohibit the corporation 

from selling assets subject to any pledge, except that any sale may be 

restricted by the trust agreement or resolution providing for the 

Issuance of the obligations.

Sec. 18.56.130. REMEDIES. Any holder of obligations or coupons 

attached thereto issued under the provisions of this chapter, and a 

trustee under any trust agreement or resolution authorizing the issuance 

of such obligations, except as restricted by a trust agreement or 

resolution, either at law or in equity, may enforce all rights granted 
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hereunder or under such trust agreement or resolution, or under any 

other contract executed by the corporation pursuant to this chapter, 

and may enforce and compel the performance of all duties, required by 

this chapter or by such trust agreement or resolution to be performed 

by the corporation or by any officer thereof.

Sec. 18.56.1^0. NEGOTIABLE INSTRUMENTS. All obligations and 

interest coupons attached thereto are negotiable instruments under the 

laws of this state, subject only to any applicable provisions for 

registration.

S e c . 18.56.150. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations 

issued under the provisions of this chapter are securities in which all 

public officers and public bodies of the state and its political sub­

divisions, all insurance companies, trust companies, banking 

associations, investment companies, executors, administrators, trustees 

and other fiduciaries may properly and legally invest funds, including 

capital in their control or belonging to them. These obligations may 

be deposited with any state or municipal officer of any agency or 

political subdivision of the state for any purpose for which the deposit 

of bonds, notes or obligations of the state is authorized by law.

Sec. 18.56.160. REFUNDING OBLIGATIONS. (a) The corporation may

provide for the Issuance of refunding obligations for the purpose of

refunding any obligations then outstanding which have been issued under

the provisions of this chapter, including the payment of any redemption

premium thereon and any interest accrued or to accrue to the date of

redemption of such obligations. The issuance of such obligations, the

maturities and other details thereof, the rights of the holders thereof,

and the rights, duties and obligations of the corporation in respect of

the same shall be governed by the provisions of this chapter which 

relate to the issuance of obligations, insofar as such provisions may be

- 15- HB 167 am
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a p p r o p r i a t e  the r ef o r .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y be s o l d  o r  e x c h a n g e d  fo r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  thi s c h a p t e r  and, i f  s old, the p r o c e e d s  t h e r e o f  

m ay be a p p l i e d ,  in a d d i t i o n  to an y  o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the 

p u r c h a s e ,  r e d e m p t i o n  o r  p a y m e n t  o f  s u c h  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d­

ing  the a p p l i c a t i o n  o f  the p r o c e e d s  o f  any s u c h  r e f u n d i n g  o b l i g a t i o n s ,  

w i t h  any o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l ,  

a c c r u e d  i n t e r e s t  a n d  an y  r e d e m p t i o n  p r e m i u m  on t h e  o b l i g a t i o n s  b e i n g  

r e f u n d e d ,  and, if  so p r o v i d e d  o r  p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  

the i s s u a n c e  o f  s u c h  r e f u n d i n g  o b l i g a t i o n s  o r  in the t r u s t  a g r e e m e n t  

s e c u r i n g  the s ame, to the p a y m e n t  o f  any I n t e r e s t  on s u c h  r e f u n d i n g  

o b l i g a t i o n s  an d  an y  e x p e n s e s  in c o n n e c t i o n  w i t h  s u c h  r e f u n d i n g ,  s u c h  

p r o c e e d s  ma y  be i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the 

p r i n c i p a l  o f  and. the i n t e r e s t  on w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  

by, the U n i t e d  S t a t e s  o f  A m e r i c a  w h i c h  s h a l l  m a t u r e  o r  w h i c h  s h a l l  be 

s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  o f  the h o l d e r s  t h e r e o f ,  not l at e r  

t h a n  the r e s p e c t i v e  d a t e s  w h e n  the p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  

a c c r u i n g  t h e r e o n ,  w i l l  be r e q u i r e d  fo r  the p u r p o s e s  i n t e n d ed .

Sec. 18.56.170. C R E D I T  OF S T A T E  N O T  PLEDG E D .  (a) O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  o f  thi s  c h a p t e r  s h a l l  not c o n s t i t u t e  a 

debt, l i a b i l i t y  o r  o b l i g a t i o n  o f  the s t a t e o r  o f  any p o l i t i c a l  s u b­

di v i s i o n  t h e r e o f  o r  a p l e d g e  o f  the f a i t h  a n d  cr e d it  o f  the s t at e  o r  of 

any s u c h  p o l i t i c a l  s u b d i v i s i o n  but s ha l l  be p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  o r  a s s e t s  o f  the c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  

this c h a p t e r  s h a l l  c o n t a i n  on the face t h e r e o f  a s t a t e m e n t  that the 

c o r p o r a t i o n  s h a l l  no t  be o b l i g a t e d  to pay  t h e  s a m e  n o r  the i n t e r e s t  

t h e r e o n  e x c e p t  f r o m  the r e v e n u e s  o r  a s s e t s  p l e d g e d  t h e r e f o r  a n d  that 

n e i t h e r  the f a i t h  a n d  c r e d i t  n o r  the t a x i n g  p o w e r  o f  the s t a t e  or o f  any 

p o l i t i c a l  s u b d i v i s i o n  t h e r e o f  is p l e d g e d  to the p a y m e n t  o f  the p r i n c i p a l  
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of or the interest on such obligation.

(b) Expenses incurred by the corporation in carrying out the 

provisions of this chapter shall be payable from fund3 provided 

pursuant to this chapter and no liability shall be incurred by the 

corporation in excess of these funds.

Sec. 18.56.180. O F F I C E R S  N O T  LIAB L E .  No member or other officer 

of the corporation shall be subject to any personal liability or accoun 

ability by reason of his execution of any obligations or the issuance 

thereof.

Sec. 18.56.190. TAX EXEMPTION. (a) The exercise of the powers 

granted by this chapter will be in all respects for the benefit of the 

people of the state, for their well-being and prosperity and for the 

improvement of their social and economic conditions, and the corporatioi 

shall not be required to pay any tax or assessment on any property owner 

the corporation under the provisions of this chapter or upon the income 

therefrom, except taxes on real property of which the corporation 13 

fee owner.

(b) All ogligations issued under this chapter are hereby declared 

to be issued by a body corporate and public of the state and for an 

essential public and governmental purpose,and the obligations, and the 

interest and income on and from the obligations, and all fees, charges, 

funds, revenues, income and other money pledged or available to pay or 

secure the payment of the obligations, or interest on the obligations, 

shall be exempt from taxation except for transfer, inheritance and 

estate taxes. -

Sec. 18.56.200. ANNUAL REPORT. The corporation shall prepare and 

transmit annually a report accounting to the governor and the legisla­

ture for the efficient discharge of all responsibility assigned by law 

or by directive to the corporation.

-17- HB 167 am
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Sec. 18.56.210. DEFINITIONS. The following terms where used In 

this chapter shall have the following meanings, except where the context 

clearly indicates a different meaning

(1) "corporation" means the Alaska Housing Finance Corporatio! 

created by this chapter;

(2) "board" means the board of directors of the corporation;

(3) "development costs" means the costs approved by the 

corporation as appropriate expenditures which may be incurred by 

sponsors, builders and developers of residential housing, prior to 

commitment and initial advance of the proceeds of a construction loan or 

of a.mortgage, including but not limited to

(A) payments for options to purchase properties on the

proposed residential housing site, deposits on contracts of
\ .

purchase, or, with prior approval of the corporation, payments for 

the purchase of such properties;

(B) legal and organizational expenses, including pay­

ments of attorneys' fees, project manager, clerical and other staff

salaries, office rent and other Incidental expenses;

(C) payment of fees for preliminary feasibility studies 

and advances for planning, engineering and architectural work;

(C) expenses for tenant surveys and market analyses; and

(E) necessary application and other fees;

(1|) "governmental agency" means any department, division, 

public agency, political subdivision or other public instrumentality 

of the state or the federal government;

(5) "Housing Development Fund" means the housing development 

fund created by sec. 100 of this chapter;

(6) "construction loan" means a construction loan for land 

development or residential housing which is secured by a federally

HB 167 am -18-



1

2

3

4

5

6

7

8

9

10 

I I 

12

13

14

15

16

17

18

19

20 

2 i 

22

23

24

25

26

27

28 

29

insured or guaranteed mortgage or which is insured or guaranteed by the 

United States or an instrumentality thereof, or for which there is a 

commitment by the United States or an instrumentality thereof to insure 

or guarantee such a loan, or a construction loan for land development or 

residential housing which land development or residential housing will 

be secured by a mortgage loan;

(7) "mortgage" or "mortgage loan" means a mortgage loan for 

residential housing insured or guaranteed by the United States or an 

instrumentality thereof or for which there is a commitment by the 

United States or an instrumentality thereof to insure or guarantee such 

a mortgage, or if not so insured or guaranteed or if there is no such 

commitment, which the corporation determines meet3 the conditions described 

in sec. 1 0 0 (k) of this chapter, for a loan from the housing development 

fund.

(8) "land development" means the process of acquiring land 

primarily for residential housing construction for persons of lower 

income and making, installing or constructing nonresldential housing 

Improvements, including water, sewer and other utilities, roads, streets 

curbs, gutters, sidewalks, storm drainage facilities and other installa­

tions or works, whether on or off the site, which the corporation deems 

necessary or desirable to prepare such land primarily for residential 

housing construction;

'9) "obligations" means any bonds, bond anticipation notes 

or fund notes authorized to be issued by the agency under the provisions 

of this chapter; -

(10) "persons of lower Income" means persons deemed by the 

corporation to require assistance available under this chapter on 

account of insufficient personal or family income, taking into con­

sideration, without limitation, such factors as

. .• - 19—  HB 167 am



(A) the amount of the total Income of such persons 

available for housing needs;

(B) the size of the family;

(C) the cost and condition of housing facilities

available;

(D) standards established for various federal programs 

determining eligibility based on income of such persons; and

(E) the ability of 3uch persons to compete successfully

in the normal housing market and to pay the amounts at which 

private enterprise is providing decent, safe and sanitary housing; 

and

(11) "residential housing" means a specific work or 

improvement undertaken primarily to provide dwelling accommodations 

without limitation as to form of lawful occupancy, whether rental, under 

contract, fee ownership, cooperative housing, condominium or other 

lawful forms of ownership, for persons of lower income, including the 

acquisition, construction <;r rehabilitation of land, buildings and 

improvements thereto, and such other nonhousing facilities as may be 

incidental or appurtenant thereto.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

HB 167 am - 2 0 -
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the fol lowing for y o u r  consideration:
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r Da e m
Five m e m bersFive m e m b e r s  at $35 a day for 60 days $10,500

C o m p e n s a t i o n
Five m e m b e r s  at $50 a day for 60 days $15,000

Technical Services, Office S u p p l i e s ,
and T ravel $ **, 5 0 u

Total of A i l  Items $30,000

ch . tsi'.' Koaret mot f o r  more th a n  90 days th e  $30,000 
..y •.._>£■: ai .ori w ou ld  n o t  be s u i  l i e . L e n t .
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Introduced: 2/10/71
Referred: State Affairs and
Finance

H O U S E  BI L L  NO. 170
.

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

F o r  a n  Act e n t i t l e d :  "An Ac t  a p D r o p r i a t i n g  t o  the r e a p p o r t i o n m e n t  board;

a n d  p r o v i d i n g  f o r a n  e f f e c t i v e  da t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:
j

* S e c t i o n  1. T h e  s u m  of $ 3 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the O f f i c e  of t h e  G o v e r n o r  to f i n a n c e  the e x p e n s e s  of the r e a p p o r t i o n­

me n t  b o a r d  p r o v i d e d  f or  in Sec. 8, Art. VI of the C o n s t i t u t i o n  of t h e  S t a t e  

of A l as k a .

* Sec. 2. T h i s  act t akes e ff e c t  on the day a f t e r  its p a s s a g e  a n d  

a p p r o v a l  or o n  the day it b e c o m e s  lav; w i t h o u t  a p p r o v a l .

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST OF THE GOVERNOR

- 1 - HB 170



FORM  SA IB

OFFICE O F  THE G O V ERNO R

T0: r R e p r e s e n t a t i v e  George Hohman 
Chairman
House Finance Committee

/I W '
f r o m : W a r r e n  W. W iley U/'

Administrative A s s i s t a n t

MEMORANDUM State of Alaska

March 4, .19 71
D A T E  :

S U B J E C T :  Fiscal  No te Re: House Bill 170

In reply to your r e q uest for a fiscal note on House Bill 170, a 
request for $30,000 to fund a r e a p p o r t i o n m e n t  board, may I offer 
the following for y o u r  consideration:

As you know, a c c o rding to the Constitution, the Gov ernor m u s t  
appoint a r eappo r t i o n m e n t  b o a r d  of five m e m b e r s . The B o a r d  can 
m e e t  for as long as 90 days. In addition, the Consti t u t i o n  
requires that Boa rd m e m b e r s  be compensated. For purposes of the 
appropriation total, w e  are assum i n g  that compensation w o u l d  be in 
addition to the usual pel d i e m  allowances for Board members. The 
following figures are t h e r efore an estimate:

Per D i e m
Five m e mbers at $35 a day for 60 days $10,500

Compensation
Five m e m be rs at $50 a day for 60 days $15,000

Technical Services, Of fice S u p p l i e s ,
and Travel $ 4,500

Total of All Items $30,000

(,4>
If by chance the Board m e t  for more than 90 days the $30,000 
appropriation w o u l d  not be sufficient.

I have pre pared the above information after consulting w i t h  the 
office of the A t t o r n e y  General. If I can be of further assistance 
to the Committee, pl ease contact me.
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Committee Report

S E N A T E

Date
Mr. President:

The Committee on AiJUr. has had

under consideration. A majority of the members of the Committee

r j

r j

r j

n

recommends it do pass 

recommends it do not pass

recommends it do pass with attached amendment(s)

recommends it be re placed with CS for _____________

________________________  do passCS for

/  /

/ _ /

n

(and) recomm ends it be referred to the 

committee

reports it b a c k  without rec ommendation  

(other)   ______

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT C O N C U R R I N G  IN THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r e c o m m e n d s :

and that

CHAIRMAN
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Introduced: 2/10/71
Referred: State Affairs and
Finance

BY T H E  R U L E S  C O M M I T T E E  
IN T H E  H O U S E  BY R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 170 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

F o r  a n  Act  e n t i t l e d : "An Act a p p r o p r i a t i n g  to the r e a p p o r t i o n m e n t  board;

a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 3 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f und 

to the  O f f i c e  o f  th e  G o v e r n o r  to f i n a n c e  t h e  e x p e n s e s  of the r e a p p o r t i o n­

me n t  b o a r d  p r o v i d e d  fo r  in Sec. 8 , ‘Art. VI of the C o n s t i t u t i o n  o f  the S t a t e  

of A l as k a .

* Sec. 2. T h i s  act t a k e s  e f f e c t  o n  the day a f t e r  its p a s s a g e  and 

a p p r o v a l  or on th e d a y  it b e c o m e s  law w i t h o u t  a p p r o v a l .

- 1 - HB 170



f OHM SA IH

MEMORANDUM

TO:: p
The H o n o r a b l e  J o h n  B u t r o v i c h  
C h a i r m a n
Senate F i n a n c e  C o m m i t t e e

f r o m : W a r r e n  W. W i l e y
A d m i n i s t r a t i v e  As

State of AlasEca
O F F I C E  O F  T H E  G O V E R N O R

DATE : A p r i l  19, 1971

SUDJECT: F i s c a l N o t e  Re . H O U S C  B i l l  170

In reply to y o u r  reques t for a fiscal note on H o u s e  Bill 170, 
a r e q u e s t  for $30,000 to fund a r e a p p o r t i o n m e n t  board, m a y  I 
o f f e r  the f o l l ow ing for y o u r  consideration:

As you know, a c c o r d i n g  to the Const itution, the G o v e r n o r  m u s t  
appoint  a r e a p p o r t i o n m e n t  b o a r d  of five m e m bers. The B o a r d  can 
m e e t  for as long as 90 days. In addition, the C o n s t i t u t i o n  
re q u i r e s  that B o a r d  m e m b e r s  be compensated. For p u r p o s e s  of 
the a p p r o p r i a t i o n  total, we are assuming that c o m p e n s a t i o n  
w o u l d  be in a d d i t i o n  to the usual per die m a l l o w a n c e s  for 
B o a r d  members. T h e  following figures are t h e r e f o r e  an 
e s t i m a t e :

P e r  Diem
Five m e m b e r s  at $35 a day for 60 days $10,500

C o m p e n s a t i o n
Five m e m b e r s  at $50 a day for 60 days $15,000

T e c h n i c a l  Services, O ffice Supplies,
a n d  T r ave l $ 4,500

T o t a l  of A l l  Ite ms $30,000

If b y  chance the B o a r d  m e t  for m o r e  than 90 days the $30,000 
a p p r o p r i a t i o n  w o u l d  not be sufficient.

I have p r e p a r e d  the above i n f o r m a t i o n  after c o n s u l t i n g  w i t h  
the o f f i c e  of the A t t o r n e y  General. If I can be o f  further 
a s s i s t a n c e  to the Committee, please contact me.
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BY T H E  RULES COMMITTEE
IN T H E  H O U S E  BY R E QUEST  O P  THE G O V E R N O R

HOUSE BILL NO. 1 71  

IN THE L EGI SLATURE OP THE STATE OF A L A S K A  

SEVENTH LEGI S L A T U R E  - F I R S T  S E SS ION 

A  BILL

F o r  an Act entitled: "An Act r e l ating to veteran's loans; a n d  p rovi d i n g

for an effective date."

B E  IT E N A C T E D  BY T H E  LEGISLATURE OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. AS 26.15.040(a)(2) is amended to read:

(2) Farm and home loans may be made to purchase, remodel, 

repair, build, furnish, refinance or equip homes or farms in the 

state, including the clearing and drainage for farms, not exceeding  

$35,000 [$25,000]. The loans may not exce ed 90 p e r  cent of the 

a p p r a i s e d  value when the loan is for the purchase or construction

of a home unless additional amounts are secured by acceptable  

collateral as determined by the comm issioner of commerce in conformity 

w i t h  establis hed minim um requirements. The rate of Interest may not 

e xceed eight per cent a year on the unpaid balance.

35 Sec. 2. AS 26.15.040(a)(3) is a m ended  to read:

(3) Business loans may be made to acquire, finance or 

r efinance o r  equip businesses, i n c l u d i n g  m i n i n g  and fishing but not 

I n c l uding farming, not exce e d i n g  $35,000 [$25,000]. The loans shall 

be secu red by acceptable collateral and may not e x c e e d  75 per cent 

of the appraised value o f  the collateral o f f ered as security. The 

rate of interest may not e xceed eight per cent a y e a r  on the u np aid 

balance.

* Sec. 3. AS 26.15.040(c) is a m ended to read:

(c) No loans a uthorized by (a)(2) and (3) o f  this section may 

be made unless the comm issioner of commerce Is s a t i sf ied that no
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money is available to the) applicant from p r ivate  l e nding institutions 

on a guaranteed basis as set out in (b) of this section. An applicant 

is eligible for more than one type of loan, but the total may not 

e xcee d $ 3 5 >000 [$ 2 5 *0 0 0 ] at any one time.

Sec. AS 26.15.130 is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 26.15.130. E L I G I B I L I T Y  F O R  LOANS, (a) Q u a l ifica tions for 

loans u n d e r  this chapt er are:

(1) pers ons w h o  served in the a r m e d  forces of the United 

States for 90 days or more, or v/hose service was for less than 90 

days b e c a u s e  of injury or disability i n c u r r e d  in the line of duty, 

and w h o  were separated from the armed forces w i t h  a di scharge othe r 

than dishonorable, and

(2 ) p e r s o n s  w h o  have completed at least three years 

service wit h the A l a s k a  N a t i o n a l  Guard.

(b) Persons eligible for loans a n d  m e e t i n g  the qual ifications 

of (a)(1 ) a n d  (2 ) of this section must also be person s

(1 ) who w e r e  dischar ged oth er than d ishon o r a b l y  from the 

armed forces of the U n i t e d  States or w h o  w e r e  r e l e a s e d  to a reserve 

component or w h o  have completed  three years of service in the A l a s k a  

Na t i o n a l  Guard; and

(2 ) w h o  at the time of entry into the service o r  into the 

A l a s k a  Natio nal G u ard were b o n a  fide r e s i dents of the territory or 

State of A laska ana had b e e n  res idents of the t e r r i t o r y  or state for 

not less than one y e a r  before t h e i r  entry into the service or into 

the A l a s k a  N a t i o n a l  Guard; and. w h o  have r e t u r n e d  to the territory or 

state w i t h i n  a reasonable length of time after d i s c h a r g e  or separation 

as residents w i t h  the i n t e ntion of r e m a i n i n g  in the territory or 

state; or who, not b e i n g  b o n a  fide r e s i dents of the territory or state 

before their entry into the service or Into the A l a s k a  National Guard,



have lived in the ter ritory or state for at least 10 years f ollowing 

t heir release from active m i l itary  service or f r o m  the Alaska 

N a t i o n a l  Guard.

(c) Persons are eligible w ho w e r e  dependen t upon a m e mber 

of the armed forces or upon a veteran or national guar d m ember 

eligibl e for the benefits of this chapter at the time of the me mber's 

or veteran's or n a t i o n a l  guard memb er's death if the m e m b e r  or v e teran 

or n a t i o n a l  guard m e m b e r  was a resident of the territory or state

for one y e a r  before entry into service or into the A laska Natio nal 

Guard. Dependents shall be u n m a r r i e d  and the d e c e a s e d  veteran or 

m ember of the arm ed forces or n a t i o n a l  guard m e m b e r  shall have been 

their chief means of support and they shall be ei ther a widow, 

widower, m i n o r  child, or a mother, father, sister or b r o t h e r  incapable 

of self-support. Dependen ts shall be re sidents of the state at the 

time of applicatio n and shall i n t e n d  to r e m a i n  re sidents in the 

state permanently. The rights of minor children under this chapter 

may be e x e r c i s e d  only if they have no survi v i n g  p ar ent and have an 

a p p o i n t e d  g u a rdian w h o  may apply on thei r b e h a l f  for the benefits of 

this chapter for thei r care, support or education.

(d) No p e r s o n  unless he has lived in the state or territory

for at least 10 years foll owing his release from active military 

service or the A l a s k a  National Guard is eligible for the benefits of 

this section who is eligible for veterans' benef its under the laws

of any o t h e r  state or territory. A W o r l d  W a r  II v e teran w h o  r e c e i v e d  

a bonus un der secs. 120 and 150 of this chapter need not repay the 

bonus in order to qual ify under the loan pre vis i o n s  of this section.

* Sec. 5- AS 26.15.l60 is repealed.

* Sec. 6 . This Act takes effect on July 1, 1971.
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February 10, 1971

The H o n o rable Eugene Guess 
Speaker of the House 
A l a s k a  State L e g i s l a t u r e  
Capitol B u i l ding 
Juneau, A l a s k a  99001

Dear Mr. Speaker:

Pursu a n t  to State L a w  and the U n iform Rules of the L e g i s­
lature, I am s u b m i t t i n g  a bill  w h i c h  raises the m a x i m u m  
amount of loans w h i c h  m a y  be m a d e  to q u a l i f i e d  A l a s k a  
veterans. The a m o u n t  of potential loan is i n c r e a s e d  from 
the p r e s e n t  $25,000 for h o u s ing and business loans to a 
possible m a x i m u m  of $35,000. The propo s e d  l eg islation 
eliminates the p r e s e n t  e l i g i b i l i t y  limitations  and m a k e s  
the loan p r o g r a m  a v a i lab le to all q u a l i f i e d  A l a s k a  
veterans w h e t h e r  or n o t  they served in time of combat.

Additionally, the bill extends the benefits of the entire 
veterans loan p r o g r a m  to those q u a l ified i n dividuals  w h o  
have served us in the A l a s k a  National Gu ard for at lea st 
three years. In a d d i t i o n  to recogn izing the c o n t r i b u t i o n  
of the A laska  N a t i o n a l  Guard to the w e l l - b e i n g  of the 
State, I am c o n v i n c e d  that the adoption of this m e a s u r e  
will stimulate small b u s i n e s s  investment in A l a s k a  a n d  
provide ne eded h o u s i n g  and bus.'ness financi ng in those 
areas where it is now s o rely lacking.

Sincerely,

W i l l i a m  A. Egan 
Governor
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"An Act r e l a t i n g  to veteran's loans; and prov i d i n g  for an effec tive date."

Committee Reporf

H O U S E  O F  R E P R E S E N T A T I V E S

2 / 1 9 / 7 1

" Date
Mr. Speaker:

The Committee on FINANCE______________________h as ^ acj______ HB 1 7 1 ______________________________

under consideration. A major ity of the members of the Committee

/ ~ 7  recommends it do pass

/ ~ 7  recommends it do not pass

£7 recommends it do pass with attached amendment(a)

/ ~ 7  recommends it be replaced with CS for _______________________  and that

CS for _____________________ do pass

/~~7  (and) recommends it be referred to the ________________________________

committee

/ ~ 7  reports it back without recommenda tion

/ / (other) _________________________________________________________________________

M E M BERS SIGNING THE MAJORI TY REPORT:

ME MBERS N O T  CONCURRING IN THE M A J ORITY REPORT:

____________________________  recommends:

____________________________  recommends:

____________________________  recommends:

   recommends:

___________________________  r e c o m m e n d s :

C H A I R M A N



"An Act r e l a t i n g  to v e t e r a n’s loans; and p r o v i d i n g  for an effective date."

Committee Report

H O U S E  O F  R E P R E S E N T A T I V E S
F I N A N C E

2/10/71

Mr. Speaker:

The Committee on

/Z U - . • ? /
^  Date

COMMERCE has had HB 171

under consideration. A major i t y  of the members of the Committee

/ / recommends 

/~7 recommends

it do pass 

it do not pass

&  recommends it do pass with attached amendment(s) 

/_/ r ecommends it be replaced with CS for

CS for _____________________  do pass

/ / (and) recommends it be referred to the 

committee

~f reporus— rt— back w ith o ut re commendatio n

M E M B E R S  SIGNING THE MAJOR I T Y  REPORT:

( jU jX / VY P U  y r: 1 .-1 I. J-

O i r i
\

M E M B E R S  NOT CONCUR RING IN THE M A J O R I T Y  REPORT:

_________________________  recommends:

____________________________  recommends:

____________________________ r e c o m m e n d s :

___________________________  recommends:

r e c o m m e n d s :

\
C H A I R M A N
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3Y THE RULES COMMITTEE
IN THE HOUSE '3Y REQUEST OF THE GOVERNOR

HOUSE BILL NO. 171 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to veteran's loans; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

s Section 1. AS 26.15 • 0J10(a) (2) is amended to read:

(2) Farm and home loans may be made to purchase, remodel,

repair, build, furnish, refinance or equip homes or farms in the 

state, including the clearing and drainage for farms, not exceeding 

$ 3 5 ,000 [$25,000]. The loans may not exceed 90 per cent of the 

appraised value when the loan is for the purchase or construction

of a home unless additional amounts are secured by acceptable 

collateral as determined by the commissioner of commerce in conformity 

with established minimum requirements. The rate of interest may not 

exceed eight per cent a year on the unpaid balance.

* Sec. 2. AS 26 .1 5 • O^IO(a) ( 3) is amended to read:

(3) Business loans may be made to acquire, finance or

refinance or equip businesses, including mining and fishing but not 

including farming, not exceeding $ 3 5 ,000 [$25>000]. The loans shall 

be secured by acceptable collateral and may not exceed 75 per cent 

of the appraised value of the collateral offered as security. The 

rate of’ interest may not exceed eight per cent a year on the unpaid 

balance.

* Sec. 3. AS 2 6 .15.0*10(c) is amended to read:

(c) No loans authorized by (a)(2) and (3) of this section may 

be made unless the commissioner of commerce is satisfied that no

-1- IID 171
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money is available to the applicant from private lending institutions 

on a guaranteed basis as set out in (b) of this section. An applicant 

is eligible for more than one type of loan, but the total may not 

exceed $35,000 [$25,000] at any one time. 

s Sec. 4, AS 26.15.130 is repealed'and re-enacted to read:

Sec. 2 6 .i5 .i3 0 . ELIGIBILITY FOR LOANS, (a) Qualifications for 

loans under this chapter are:

(1) persons who served in the armed forces of vhe United 

States for 90 days or more, or whose service was for less than 90 

days because of injury or disability incurred in the line of duty, 

and who were separated from the armed forces with a discharge other 

than dishonorable, and

(2) persons who have completed at least three years 

service with the Alaska National Guard.

(b) Persons eligible for loans and meeting the qualifications 

of (a)(1) and (2) of this section must also be persons

(1) who were discharged other than dishonorably from the 

armed forces of the United States or who were released to a reserve 

component or who have completed three years of service in the Alaska 

National Guard; and

(2) who at the time of entry into the service or into the 

Alaska National Guard were bona fide residents of the territory or 

State of Alaska and had been residents of the territory or state for 

not less than one year before their entry into the service or into 

the Alaska N.-tional Guard; and who have returned to the territory or 

state within a reasonable length of time after discharge or separation 

as residents with the intention of remaining in the territory or 

state; or who, not being bona fide residents of the territory or state 

before their entry into the service or into the Alaska National Guard,

I IB 171 - 2 -



have lived in the territory or state for at least 10 years following 

their release from active military service or from the Alaska 

National Guard.

(c) Persons are eligible who were dependent upon a member 

of the armed forces or upon a veteran or national guard member 

eligible for the benefits of this chapter at the time of the member's 

or veteran's or national guard member's death if tne member or veteran 

or national guard member was a resident of the territory or state

for one year before entry into service or into the Alaska National 

Guard. Dependents shall be unmarried and the deceased veteran or 

member of the armed forces or national guard member shall have been 

their chief means of support and tiiey shall be either a widow, 

widower, minor child, or a mother, father, sister or brother Incapable 

of self-support. Dependents shall be residents of the state at the 

time cf application and shall intend to remain residents in the 

state permanently. The rights of minor children under this chapter 

may be exercised only if they have no surviving parent and have an 

appointed guardian who may apply ori their behalf for the benefits of 

this chapter for their care, support or education.

(d) Ho person unless lie has lived in the state or territory 

for at least 10 years following his release from active military 

service or the Alaska National Guard is eligible for the benefits of 

this section who is eligible for veterans' benefits under the laws

of any other state or territory. A World War II veteran who received 

a bonus under secs. 123 and ltjO of this chapter need not repay the 

bonus in order to qualify under the loan provisions of this section. 

Sec. 5. AS 26.15-160 is repealed.

Sec. 6. This Act takes effect on July i, 1971*
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Committee Report

H O U S E  O F  R E P R E S E N T A T I V E S

Date
Mr. Speaker:

The C o m m ittee on ____________________________________has had_______________________

under consideration. A ma jor i t y  of the m e m b e r s  of the Committee

u recommen ds it do pass

r j recommends it do not pass

r j recommend s it do pass with a t t a c h e d  ame ndment(s)

r j recommen ds it be r e p l a c e d  with CS for and that

CS for do pass

/ ~ 7  (and) recommends  it be r e f e r r e d  to the 

committee

/ / reports it back without r e c o m m e n d a t i o n  

/ / (other) _______________________________________

M E M B E R S  SIGNING THE M A J O R I T Y  REPORT:

M E M B E R S  NOT CO NCURRING IN THE M A J O R I T Y  REPORT:

r J

_________________________  r e c o m m e n d s :

____________________________  recommends:

____________________________  recommends:

   recommends:

____________________________ r e c o m m e n d s :

C H A I R M A N



H O U S E  J O U R N A L

HOUSE FINANCE C O M M ITTEE R E PORT
i , .

o n

H OUSE B I L L  NO. 179

T R vj committee has had HOUSE B I L L  NO. 179 under c o n s i d e r a t i o n  
: the major i t y  of the m e m b e r s  of the committee r e c o m m e n d  

that it be r e p l a c e d  with C O M M ITTE E SUB FOR H O U S E  B I L L  NO.
179 (Messrs. Hohman, Ditman, Wright and Degnan r e c o m m e n d i n g  
" d o  pass" and Messrs. Haugen, W a r w i c k  and Fink r e c o m m e n d i n g  
"ao not. pass"). However, the committee w ishes to make the 
follow ing cost estimate p r e pared  by the Depar tment of 
Ed u c a t i o n  part of the record:

Nenana M ultip u r p o s e  Room and Related Facil i t i e s

M u l t i p u r p o s e  room, showers, 8,400
lockers, storage

H o m e m a k i n g  1,000
J

Shop, storage 1,200 

School lunch kitchen, storage 1,200 

Hallways, mechanical, etc. 1,180

1 2 , 9 8 0
13,000 sq. ft. g $55./sq. ft. = $715,000 

Nome Elementary  School Project Analysis

17 T e a c h i n g  stations @ 840 sq. ft. 14,280

2 Special education stations @ 840
sc. ft. (each room to have a
m o vab le partition) 1 , 6 8 0

A d m i n i s t r a t i o n 400

T eachers work  area and lavatorie s 576

Lavatory areas 1 , 2 0 0

Sc ‘Vice areas 1 , 2 0 0

Corridors, entrances, etc. 2,400

General Storage 800

Kitchen 800

Kitchen Storage 800

24,136

7% walls, etc . 1 , 7 0 0

25,836
2 5 836 g $6 0/ s q . ft. = $ 1 ,5 5 0 , 1 6 0

c,
)

(< I /•-
\
X.

George Hohman, Chair m a n  
House Finance C o m m i ttee
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IN THE HOUSE RY SWANSON AND GUESS

HOUSE BILL NO. 179 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Education

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $800,000 is appropriated from the general fund

to the Department of Education for the addition of a multipurpose facility

to the Nenana High School.

* Sec. 2. This Act takes effect on July l, 1 9 7 1 .

• .Introduced: 2/ 16/11
Referred: Health, Weifar
Education and Finance
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DEPARTMENT O P  EDUCATION

Re: House Bill 179
Menr.ua Multipurpose R ocm and F.e.l a ted Facilities

The architect for the proposed Nenana multipurpose room project and
the Nenana School Board apparently have based the cost of the multi­
purpose room, sh o p , and homemaking room addition on a project 

utilizing 18,000 square feet at an estimated cost of $41 per square 
foot.

In our opinion, a project fulfilling the needs as outlined by the 

Nenana superintendent could be constructed within the following 
square foot areas:

8 , 4 0 0

lockers, storage 

Homemaking '

Shop, storage

School lunch kitchen, storage 

Hallways, mechanical, etc.

1 , 0 0 0

1,200
1,200
1,100

1 2 , 9 8 0  sq. ft.

\
1 3 , 0 0 0  sq. ft. @ $55/sq. ft. = $ 7 1 5 , 0 0 0
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The Nenana City School District has the basic facilities with. which to out . 
a minimum . duoational program for grades one through twelve. The Nenuna Di. 
however, h .s a critical need for a multi-purpose room (gym) arid a vocational, 
ucation facility for shop and home economics.

This noei has become critical during the ;.ast five school terms which ha- s. 
enrollment in the Nenana Public Schools Increase yL'S from l8*r students in • Z 
of i960 to the present enrollment of 2^0 students at the end of the first e 
of the 19?0-?1 school term, This increase in student population nas be u pa. 
in high school where student enrollment huts increased from &• students t. 
ember of i960 to 112 in October of 19?0.

Enrollment by Classes

A
V

riot.

nv:

7 .

IQbc - ?. 3 A 0 7  0 9  ' 1 0 1 1 *i
1 st Quarter 1*7 Ho 1 3 1 8 1  h 2 1  ' 1 0

1 y
2 9  ■. 1 8 7 1 -• .

1 9 7 0 1 2 5 5 0 7  c 9  ! 1 0 1 1 *

1 st Quarter 1 7 ! * 1 2 —C 1 3 1 5 1 9  ■ 1 9

•
! 3 1  ■5 2 2 3

i Special Education 1 9 7 0  - 8

This increased enrollment in grades 9-12 has produces an acute need for ay 
education facilities., adequate seating space for assemblies and all cth... or 
which require large seating capacity.

The lack of a vocational education facility for a school program that c...y . 
a small percentage of its1 graduates each year to college arid that has _.rtd‘ 
only tv;o(2) four year graduates in the past ten (10) years indicates the . t. 
of a large segment of our school population esc not being met. Our stud-wr- . 
primarily headed for the labor market upon termination of their high school gr­
and we are not providing them with a program that will allow them to acquir. —  
ablo skills. ' ••

The local school district is not unaware of these inadequacius4 but rather l-t-c.Atie 
00’ its extremely low unde;; of ability to pay has been unable to provide tin nee— 

e-^ory physical facilities which are needed tc provide a more comprehensive . na­
tional program.

In order tc insur:-.- a basic education program the local district has boused i — ' 
for 5j500,GOO.CO for part of its present physical plant. This amount is tor. .a. - 

ably above the recommended 1C'/S of its local tea base which shows a curr: .t e. 
tion of vl-135-.?>.GC for both real and personal property., This bond will I. re­
tired in 1998. The City of Nenana pays an amount of p_b,500.00 annually award 
this rotir. ..ex.... This money is derived from a local city sales tax of 2. a:.... thef  L ( h  r.C c j d — ~(ct‘ (■"> ■■‘r Af , ( j

Phone (907) 832-5101



JvO •
Gustificon ion for Kenana Niilti-Purnoso Room arid Voc. P .. Facility

local school iistricts1 a  •. of the State Cigarette and Tobacco Tax.

The City has so district school tax bat is contributing am amount ox' mor.ey to the 
school or)-, rational budget that is equal to a tax levy of ~j mils on our /resent 
evaluation.

The City of Nenana'*'s Public Schools serve as the area high school for all of those 
".iigh school students who reside south of the North Star iorough lino on the Alaska 
High way Number 3 to the Hex Bx'idgo some yO miles South of Nenana. This area also 

includes the village of Anderson which adjoins the Clear BREWS Military Site.

The Nenana Public Schools has a very large number of cut of district tuition stu­

dents which number 137 out ox' a total of 2*1-0 students. This number of out of dis­

trict stuaents brings into the district approximately 0 0 , 0 0 0 . 0 0  from the State 
which is counted as local effort in lieu of taxes. This money goes into the opera­
tional budget of the school and is not for construction.

The pres-, s' school physical education program fox’ grades one through twelve is being 
conduct in .. -ic local City Civic Center which is five blocks away from our school 

plant. This is a long distance for our students to walk in the extreme weather 
conditions that wo have in Nenana during the winter. This facility does no. have 
adequate locker rooms and showers dor the students to use before and aitei’ class. 
Tlxic is also the only facility available to us which is large enough r.c allow our 
complete high school to save as assembly. Even then this necessitates the ...wring 
of 112 students fox- 5 blocks so accomplish this. This facility also is unavailable 

to us during the months of April end May due to City functions which demand ins use. 

The school athletic program is severely handicapped by not having a  gymnasia. which 
is a regulation facility. LmxLs not only handicaps our own teams, but those of v_s_ 

ing schools, as well. No, i:i Nenana, have a huxv time convincing other teams mo 
come to Nenana to play bee. .use of our lack of facilities.

The local school board feels that we are entirely justified in requesting Ssate help 

in acquiring these facilities. The 1970 Legislature made some direct grants so 
small school districts such as we have in Nenana, but unfortuiiately Nenc.ua •..as not 

considered high enough or: the priority list for such aid, but we were led to believe 
by the Legislature, through the State Department of Education, that Nenana along 
with one or two other small districts would be helped in a  similiar manner this 

year. V/e certainly feel than we have made an outstanding cor.tributicn on the local 
level for a number of years now and that if anyone is given consideration Nenana 
should be in that group.

The City of Ncxnuia is in the process of plcemxir ; for the construction of 3 class- 
■ rooms at the Gemini school, which presently houses grades 1 and 2. This will allow 

us to begin a kindergarten next year and have grades IC-*f together as an instructional 

unit. In moving grades 3 and *;- out of the main school building we will have more 

space fox’ the high school program. The City feels that this building program is 

within their capability to fund.

This report is respectfully submitted by School Superintendent, Richard W. Leuth.

' ?  ■>' 
v  . // / / /  . ... /

Signed: v . {•. ■ ■-/ • > - *' •' ■—
/

Richard V/. Leath
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N E N A N A

M a i l i n g  A d d r e s s :  P. O. B o x  177, Ne n a n a ,  A l a s k a  91/760

B u s i n e s s  Phono: 8 3 2 - 3 4 4 1

C l a s s i f i c a t i o n :  1 s t  C l a s s  C i t y

Portj o f  G o v e r n m e n t :  M a y o r - C o u n c i 1

D a t e  o f  I n c o r p o r a t i o n :  N o v e m b e r  17, 1921

P o p u l a t i o n :  5 5 0

D a t e  o f  A n n u a l  E l e c t i o n s :  2nd T u e s d a y  in O c t o b e r

D a y  o f  R e g u l a r  C o u n c i l  M e e t i n g s :  2 n d  T u e s d a y  e a c h  m o n t h

Fis c a l  Y e a r  Degins: O c t o b e r  1

F n - j  B e n e f i t s  r o r  E m p l o y e e s :  S o c i a l  S e c u r i t y ,  W o r k m e n ' s  C o m p e n s a t i o n

197 0  Property E v a l u a t i o n s :  Re a l  $ 9 5 0 , 0 0 0 ; P e r s o n a l  $ S 0 6 , 0 0 0

2 5 7 0  Tar R a c e :  R e a l  Pro p e r t y :  2 0  m i l l s ;  P e r s o n a l  P r o p e r t y  1 0  m i l l s  S a l e s  2k

D a t e  o f  l a s t  p r o p e r t y  e v a l u a t i o n :  D e c e m b e r  i9 6 0

M u n i c i p a l l y - o w n e d  u t i l i t i e s  a n d  o t h e r  r e v e n u e  p r o d u c i n g  f a c i l i t i e s : A i r p o r t

G r o w t h  t h r o u g h  a n n e x a t i o n  l a s t  fiscal year: 100

f o n d u e  i n d e b t e d n e s s  a t  e n d  o f  l a s t  fiscal year: G e n e r a l  O b l i g a t i o n  Bonds: $290 , 0 0 0

A m o u n t  p a i d  on b o n d e d  i n d e b t e d n e s s  l a s t  fis c a l  year: G.O. $ 5 , 0 0 0  P r i n c i p a l ,

I n t e r e s t  $ 2 7 , 3 5 0

E s t i m a t e d  e x p e n d i t u r e s  f o r  c a p i t a l  i m p r o v e m e n t s  n e x t  f i s c a l  year: $ 7 9 , 0 0 0

M a j o r  A n n u a l  R e v e n u e  f o r  l a s t  fis c a l  year:

P r o p e r t y  T a x e s  $ 1 6 , 3 2 5

S a l e s  T a x  1 5 , 3 6 7

S t a t e  S h a r e d  T a x e s  1 0 , 0 0 0

L i c e n s e s  6 P e r m i t s  5 , 0 2 0

U t i l i t y  C o n t r i b u t i o n s  1 , 3 2 5

S a l e  o f  P r o p e r t y  o r  M a t e r i a l  1 , 5 2 5

A v i a t i o n  Fuel Tax 297



I'ZtlJQ 2

M u n i c i p a l  O f f i c i a l s : Term, o f  Office: M a y o r  2 years; C o u n c i l m a n  1, 2, 3, years

O f f i c i a l s  n o w  s e r v i n g :  M a y o r ,  J o h n  J. C o g h i l l ;  Council, H o w a r d  E . Hoi fo r t

M i l t o n  J a u h o l a , J a y  M o o r e ,  De a n  Sawyer, R a y  Drown, llormiari S u c k l i n g  

Adrndnistrative O f f i c e r s :  M a n a g e r ,  J o h n  Ii. C o g h i l l ;  A t t o r n e y ,  D a v i d  Cali;

C i e r k - T r e a s u r e r ,  A n n  J o h n s o n ,  P u b l i c  W o r k s  D i r e c t o r ,  M i l t o n  Jauhola;  

F o l i c e - F i r e  Chie f ,  J a y  M o o r e ;  A s s e s s o r , C o u n c i l ;  H e a l t h  Offi c e r ,  H o w a r d  

H oblert; F i n a n c e  Di r e c t o r ,  N o r m a n  S u c k l i n g ;  A i r p o r t  M a n a g e r ,  M i l t o n  J a u h o l a  

R a y  D r o w n  (special) D e a n  S a w y e r  (Education £ R e c r e a t i o n )
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W ILL IA M  A. ECAN. G tvcrr.^r

» k b »aiz6t :m e :v t  o f  e w b t 4:a t b o x

OFFICE O F  JHE COMM ISSIONER  '  PCL IC ll F  —  ALASKA OFF ICE BU ILD IN G
jw . i e a u  mo)
K a r e n  18, 1 971

M  E  M  0  R  A  N  D  J M

TO:

F P 7 K :

T h e  H o n o r a b l e  C h u c k  D e gn a n  

S t a  . • H o u s e  o f  Repr es e n t a t i v es

R o b e r m  P. I s a a c

A s s i s t a n t  to the Commissi''ner

SUBJE C T :  N o m e  E l e m e n t a r v  S c h o o l

F r o m  the l i m i t e d i n f o r m a t i o n  w e  h a v e  on hand, i t  w o u l d  a p p e a r  the 

e x i s t i n g ,  r e l a t i v e l y  new, N o m e  a d d i t i o n  c ould h o u s e  a p p r o x i m a t e l y  

200 pupils. I t  is o u r  u n d e r s t a n d i n g  it ha s  a b o u t  e i g h t  c lassrooms.

If these c l a s s r o o m s  are c u r r e n t l y  b e i n g  u s e d  f o r  e l e m e n t a r y  grades, 

it. is p r o b a b l e  onl y  r e n o v a t i o n  w o u l d  be r e q u i r e d ;  i f  t hey are 

a d a p t e d  to h i g h  s c h o o l  use, m a j o r  r e v i s i o n s  m i g h t  b e  n e c e ss a r y .

A s s u m i n g  the exi s t i ng ,  a d e q u a t e  p o r t i o n  o f  the s c h o o l  can h o u s e  200 

p u p i l s,  n e w  f a c i l i t i e s  fo r  a p p r o x i m a t e l y  400 p u p i l s  w o u l d  b e  required, 

A t  l e as t  16 t e a c h i n g  s t at i o n s  w o u l d  b e  n e c e s s a r y ,  b u t  it  w o u l d  b e  

p r e f e r a b l e  to p r o v i d e  18 or  20 to g i v e  s o m e  flexibility.

S o m e  r e d u c t i o n  in t otal s p a c e  c o u l d  b e  e f f e c t e d  b y  n o t  i n c l u d i n g  a 

m u l t i p u r p o s e  r o o m  a t  this time. If a m u l t i p u r p o s e  r o o m  is omitted, 

wo w o u l d  e s t i m a t e  t hat 31 , 00 0  s q u a r e  fee t  w o u l d  be n e c e s s a r y  f o r  20 

t e a c h i n g  s t a t i o n s  a n d  r e l a t e d  areas. A t  $60 p e r  s q u a r e  f o o t  the 

e s t i m a t e d  C o s t  w o u l d  be $1,860,''00. If 16 t e a c h i n g  s t a t i o n s  ar c  p r o­

vided, the e s t i m a t e d  a r e a  w b u l a  be 26,000 s q u a r e  f e e t  a t  $6 0  for a 

t o t a l  o f  $1,560 , 0 0 0 .  I n  m y  o p i n i o n ,  2 6 , 0 0 0  s q u a r e  f e e t  w o u l d  be  

q u i t e  an a u s t e r e  b u i l d i n g  w i t h  no p r o v i s i o n s  f o r  growth.

E n r o l l m e n t  a n d  T e a c h i n g  S t a t i o n s  

R e q u i r e d  for P r o p o s e d  F a c i l i t y

G r a c e s

K
1

2 \
3

4

5

C u r r e n t  Data - 1 9 7 0 - 7 1

M i d y e a r  E n r o l l m e n t _____

47

72

65

68
. 78

82

T e a c h i n g  S t a t i o n s  

R e q u i r e d _______

133334



T h e  H o n o r a b l e  C h u c k  D e g n a n  - 2 -
I

M a r c h  13, 1371

E x i s t i n g  S c h o o l

C u r r e n t  Data - 1 3 7 0 - 7 1  T e a c h i n g  S t a t i o n s

G r a d e s  M i d y e a r  E n r o l l m e n t  _____ k e g u i r e d ______

6 \ 58 0
■J

7 ■ 68

8 54 2

S p e c i a l  e d u c a t i o n 28

620

I t  is als o  p o s s i b l e  s o m e  of the e x i s t i n g  a u x i l i a r y  b u i l d i n g s  c ould 

c o n t i n u e  in use i f  r e h a b i l i t a t e d  a n d  c o r r e c t l y  comp l e t e d .  A n  a r c h i­

te c t u r a l  s t u d y  w o u l d  be v e r y  h e l p f u l  in m a k i n g  thi s  d e t e r m i n a t i o n .

R P I : m g

File: 023.1

610, N o m e
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P R O P O S E D / N O M E  E L E M E N T A R Y  S C H O O L  

P r o j e c t  A n al y s i s

17 T e a c h i n g  s t a t i o n s  @ 8 4 0  sq. ft.

2 S p e c i a l  e d u c a t i o n  s t a t i o n s  0 840 sq. ft.

(each r o o m  to hav e  a m o v a b l e  parti ti o n )

A d m i n i s t r a t i o n

T e a c h e r s  w o r k  a r e a  an d  l av a t o r i e s  

L a v a t o r y  areas 

S e r v i c e  areas 

C o r r i d o r s , entr a n ce s ,  etc.

G e n e r a l  s t o ra g e  

K i t c h e n

K i t c h e n  stor a ge

3% w a l l s ,  etc.

25 , 8 3 6  @ $60/sq. ft. = $ 1 , 5 5 0 , 1 6 0

The a bove e x c l u d e s  a m u l t i p u r p o s e  r o o m  

a n d  r e l a t e d  areas. If a m u l t i p u r p o s e  r o o m  

is d e s ired, 5 , 00 0  sq. ft. s h o u l d  b e  a d d e d 

at an e s t i m a t e d  c o s t  of $300,000.

2 5 , 8 3 6

/

M a r c h  22, 1971
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Introduced: 2/16/71
Referred: Health, Welfare &
Education and Finance

IN THE HOUSE BY SWANSON AND GUESS

HOUSE BILL NO. 179 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Depe.tment of Education;

and providing for an effective date."

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* Section 1. The sum of $850,000 is appropriated from the general fund 

to the Department of Education for the addition of a multipurpose facility 

to the Nenana High School.

* Sec. 2. This Act takes effect on July 1, 1971.
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) r i g in a l  s p o n s o r :  S w a n s o n  a n d  G u e s s  O f f e r e d :  V 7 / 7 1
R e f e r r e d :  R u l e s

!N THE HOUSE by THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 179 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

'or an Act entitled: "An Act appropriating to the Department of Education;

and providing for an effective date." 

iE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,265,000 is appropriated from the general fund

o the Department of Education for construction and equipping of the follow-

ng school facilities:

Nenana High School, multipurpose facility $ 715,000

Nome Elementary School, addition 1,550,000

TOTAL $2,265,000

* Sec. 2. This Act takes effect on July 1, 1971.

- 1 - C S H B  179



I ,  the undersigned, an em p ioyee of the State of Alaska, do hereby certify 

that the m icro film  images on  this m icro form  are accurate reproductions 

of the orig inal records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it  is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose of the orig ina l records 

after m icro film  reproductions have been made.

Date
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I Introduced: 2/16/71
R e f e r r e d : Commerce and
Finance

IN THE HOUSE BY KERTTULA

HOUSE BILL NO. iQi 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to investment of surplus state funds.'

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 37.10.070(a) is amended by adding a new paragraph to

read:

(12) mortgages of the Alaska Rlij?al Rehabilitation Corporation 

which secure agricultural loan3, agricultural business loans and agri­

cultural processing loans.

* Sec. 2. AS 37.10.070(c) is amended to read:

(c ) Except for loans purchased from the Alaska Rural Rehabilita­

tion Corporation, when [WHEN] the aggregate of all loans purchased 

from a financial institution becomes more th n one-half per cent 60 

day3 delinquent, „he state shall discontinue purchasing loans from 

that financial institution until the delinquency is reduced to less 

than one-half per cent. When the aggregate of all Alaska Rural 

Rehabilitation Corporation loans purchased from a financial institu­

tion becomes more than 15 per cent 60 days delinquent, the state shall 

discontinue purchasing loan3 from that finan c ial Institution until the 

delinquency is reduced to less than 15 per cent.

C O M M I T T E E  C O P Y - 1- HB 181
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"An Act relating to investment of surplus state funds."

Commiflee Report
H O U S E  O F  R E P R E S E N T A T I V E S

V l / 7 1

Date
Mr. Speaker:

The Committee on __________ FINANCE______________ has had  HB l8l________

under consideration. A majority of the members of the Committee

r j recommends it do pass

/~~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS for _____________________  and that

CS for ____________________  do pass

/~~7  (and) recommends it be referred to the _______________________________

committee

/ ~ 7  reports it back without recommendation

/ ~ 7  (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

___________________________ recommends:

___________________________ recommends:

   recommends:

___________________________ recommends:

___________________________ recommends:

CHAIRMAN'



"An Act relating to investment of surplus state funds."

Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S  FINANCE

2/16/71

/ — 9 /
Date

Mr. Speaker:

The Committee on  commerce__________________has had HB 181

under consideration. A majority of the members of the Committee

recommends it do pass

/~7 recommends it do not pass

recommends it do pass with attached amendment

/ / recommends it be replaced with CS for _______________________ and that

CS for ____________________ do pass

/~7 (and) recommends it be referred to the _______________________________

committee

/ ~ 7  reports it back without recommendation

/ / (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT: 

_________  recommends: /do

recommends: 

recommends: 

r ecommends: 

recommends:

, > n

CHAIRMAN
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Offered in the HOUSE b .v h o u s e  COMMERCE COMMITTEE

To:   HOUSE BILL NO. I8l

SENATE BILL NO.

AMENDMENT: Page 1 Lines 13 - 23

Delete: all of *Sec. 2.



Form CA 1

memorandum State of Alaska
t o  rThe Honorable George H. Hohman

Chairman, House Finance Committee 
Alaska State Legislature 
Juneau, Alaska

fROM Eric E. Wohlforth, Commissioner 
Department of .Revenue

tatBy:

d a t e April 6, 1971

s u b j e c t: House Bill #181 -

to Investments of 
Funds."

Mike WadeT State Investment Officer 
Denartment of Revenue

"An Act Relating 
Surplus State

It is our understanding of this Bill as amended that it will allow 
the Department of Revenue to purchase from the Alaska Rural Rehabilitation 
Corporation 100% of mortgages made by said corporation. Purchases could be 
made subject to the provisions of the investment act.

Although a thorough study of the financial status of the ARRC lias 
not been made, it is the understanding of this Department that it is a non­
profit corporation with a net worth of approximately $1 million. ARRC was 

set up in 1935 by f • Federal Government with an initial funding of 
$4.5 million. The irpose of this action was to aid in the original
development of the Matanuska Valley.

The mechanics of the State's purchase of loans made by the 
Alaska Rehabilitation Corporation would be similar to those now being used 
to purchase Veterans' Loans. These include a written agreement of re­

purchase or substitution and allow for a service fee of 1/2%. It is our 
understanding that ARRC is currently loaning at 6% interest.

EEW:MW:bj



to: [~R. D. Stevenson

Deputy Commissioner 

Department of Revenue

FROM:
Paul G. SullivanV.. v 

State Investment Officer 

Department of Revenue

date: January 19, 1972

SUBJECT: House Bill #181 - "An Act Relating 

to Investments of Surplus State Funds

As I understand this bill, as amended, it will allow the Department 

of Revenue to purchase from the Alaska Rural Rehabilitation Corporation 100% 

of the mortgages made.by said corporation. Purchases could be made subject to 

the provisions of the investment act.

Although a thorough study of the financial status of the ARRC has not 

been made, it is my understanding that it is a non-profit corporation with a 

net worth of approximately $1 million. The Alaska Rural habilitation Corporation 

was set up in 1935 by the Federal government with an initial funding of $4.5 million 

The purpose of this action was to aid in the original development of the Matanuska 
Valley.

The mechanics of the State's purchase of loans made by the Alaska 

Rural Rehabilitation Corporation would be similar to those now being used to 

purchase veterans loans. These include a written agreement of repurchase or 

substitution and allow for a service fee of 1/2%. ARRC, I believe, is currently 

loaning at 6% interest.
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In t r o d u c e d :  2 / 1 6 / 7 1
Re f e r r e d :  C o m m e r c e  and
F i n a n c e

IN THE HOUSE BY KERTTULA

HOUSE BILr NO. 181 

IN THE LEGISLATURE OF THE STAT OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION I

A BILL
]

For an Act entitled: "An Act relating to investment of surplus state funds.t

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.10.070(a) is amended by adding a new paragraph to 

r e a d :

(12) mortgages of the Alaska Rural Rehabilitation Corporation 

which secure agricultural loans, agricultural business loans and ag r i­

cultural processing loans.

* Sec. 2. AS 37.10.070(c) is amenled to read:

(c ) Except for loans purchased from the Alaska Rural Rehabilita­

tion Corporation, when [WHEN] the aggregate of all loans purchased 

from a financial institution becomes more than one-half per cent 60 

days delinquent, the state shall discontinue purchasing loans from 

that financial institution until the delinquency is reduced to less 

than one-half per cent. When tlie aggregate of all Alaska Rural 

R ehabilitation Corporation loans purchased from a financial institu­

tion becomes more than Ip per cent 60 days delinquent, the state shall 

discontinue p urchasing loans fron that financial institution until the 

delinquency is reduced to less tlan 15 pur cent.

-1- H B  181



I ,  the undersigned, an em ployee o f the State of A laska, do hereby certify

that the m icro film  images on this m icroform  are accurate reproductions

o f the orig inal records o f the State o f Alaska as accumulated during the

regular course o f business, and that it is the established po licy  and practice

o f th is State to m icro film  its records and to dispose o f the orig ina l records

after m icro film  reproductions have been made,

S ignature of Camera Operator

02-519 (REV 8/78)



Committee Report
O P  R E P R E S E N T A T I V E S

The Committee on

under consideration. A majority of the members of the Committee

/ / recommends it do pass

r j recommends it do not pass

r j recommends it do pass with attached amendment(a)

/ / recommends it be replaced with CS for ______________________ and that

CS for ___________________  do pass

/ / (and) recommends it be referred to the ______________________________

committee

/ / reports it back without recommendation 

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: 

recommends: 

recommends: 

recommends: 

recommends:

CHAIRMAN



T h e  L e g i s l a t u r e  of the S t a t e  of A l a s k a
F I S C A L  N O T E

COPIES: THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUEST
THE HOUSE FINANCE COMMITTEE STAFF 
THE SENATE FINANCE COMMITTEE STAFF 
THE DIVISION OF BUDGET & MANAGEMENT 
RETAIN A COPY FOR YOUR FILES

Subject HB 185 SP
requested by House Finance
referred to date of request 4/1/71
completion date requested date received

EXPENDITURE DETAIL FY FY FY
100 PERSONAL SERVICES $ -0- $ -o- \ -0-
200 TRAVEL 2,550 2,700 2,900
300 CONTRACTUAL SERVICES 5,000 5,000 5,000
'100 COMMODITIES 1,000 1,000 1,000
500 EQUIPMENT 1,000 500 500
600 LAND AND STRUCTURES
7U0 GRANTS, CLAIMS & SHARED REVENUE

TOTAL 9,550 $ 9,200 $ 9,400

FUNDING DETAIL
FEDERAL RECEIPTS $

A
$

SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS 9,550 9,200 9,400

Man Months -0- -0- -0-

Permanent Positions -0- -0- -Q-

Temporary Positions -0- -0- -0-

FISCAL ANALYSIS

House Bill #185, as written, charges the Guide Licensing and Control Board with 

certain functions that a Board is not normally expected to perform without a 
permanent staff, i.e., compiling and publishing a Guide Register, prepare, grade 

and administer examinations. Nor does this bill provide for such ongoing functions 
as the handling of routine correspondence, maintenance of files, filing of regula­
tions in accordance with A.P.A., publishing of regulations, etc. Presently, 
some seven members of the Department of Fish and Game staff spend approximately 
15% of their time on guide activities mentioned above. It is estimated that a 
staff to support this board would require 2 full-time persons together with support 

costs.

Program Analysis

According to Ben Hilliker, the Department of Fish & Game supports the 
concept of a separate board for the licensing of guides. The department 
does so for the following general reasons:

1. The Fish & Game Board has delegated responsibility to the depart­
ment staff for administering guide licensure. Hilliker feels the 
department staff is not qualified to test, license, and control 
guides.

2. The department does not currently have the funds or personnel to 
adequately "field test" candidates for guide licenses.

3. The department's approval or certification of guides appears to give 
the state's stamp of approval to the guides. Hilliker says this 
leads to many complaints lodged with the department by non-resident 
hunters regarding the performance of individual guides.

In brief, the department wants to be rid of the problems associated with 
the licensing and supervision of guide's. J ,

DATE April 19, 1971 SIGNATURE / A -4 f./S  " _______

NAME & TITLE Vern Roberts, Administrative Director



I n t r o d u c e d :  3 / 3 0 / 7 1
Re f e r r e d :  R e s o u r c e s

SENATE BILL NO. 199 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: 'An Act relating to special guiding permits; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.50.020 is amended to read:

Sec. 16.50.020. POWERS AND DUTIES. Except as provided in sec.

25 of this chapter, the [THE] board shall

(1) prepare, grade, and administer examinations;

(2) determine and pass on qualifications of applicants 

for licenses and issue licenses to those who qualify;

(3) establish guide performance standards and regulate

activity;

(4) compile, maintain and publish an outfitter and guide

register;

(5) require submission of reports on outfitting and guiding 

activities as considered necessary by the Board of F:Lsh and Game for 

game management purposes;

(6) restrict outfitting and guiding activities which are 

'insportsmanlike, unethical, unsafe, against principles of conservation 

or degrading to the outfitting and guiding profession or which 

adversely affect the natural resources;

(7) after hearing, revoke, suspend or deny renewal of a 

license in accordance with sec. 205 of this chapter.

* Nee. 2. AS 16.50 is amended by adding a new section to read:

Sec. 16:50.025. SPECIAL GUIDING PERMIT. This chaPter

-1- SB 199 am
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does not limit the power of the commissioner or his authorized designer

to issue a special guiding permit, in lieu of a guide license, to a

person to guide in a specifically designated area, if said person 

is deemed sufficiently experienced to perform the services of a 

guide and is limited solely by language barriers from securing a 

regular guide license.

* Sec. 3. This Act takes effect on the day after its passage and approv­

al cr on the day it becomes lav; without approval.

SB 199 a m - 2 -
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Introduced: 2/17/71
Referred: Resources and
Finance

/ •
IN THE HOUSE BY SPECKING BY REQUEST

IIGUSE BILL NO. 185
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the creation of a Guide Licensing

and Control Board."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08 is amended by adding a new chapter to read:

CHAPTER 5**. GUIDES.

ARTICLE 1. GUIDE LICENSING AND CONTROL BOARD.

Sec. 08.5*1.010. CREATION AND MEMBERSHIP OF BOARD. There is

created the Guide Licensing and Control Board consisting of five

members, three of whom are licensed master, registered, assistant, or 

class-A assistant guides, and two persons having c general knowledge 

of the game resources of the state. A minimum of 10-year residence 

in the state is required for all members of the board.

Sec. 08.5*1.020. APPOINTMENT AND TERM OF OFFICE. The members of 

the board shall be appointed by the governor and confirmed by the 

legislature for staggered terms of five years or until their succes­

sors are appointed. A member may be removed at the pleasure of the 

governor.

Sec. 08.5**. 030. CHAIRMAN OF BOARD. The board shall elect one

of its members as chairman.

Sec. 08.5**. 0*10. POWERS AND DUTIES. The board shall

(1 ) prepare, grade and administer examinations;

(2 ) determine and pass on qualifications of applicants for 

licenses and authorise the issuance of licenses to those who qualify;

(3 ) establish guide performance standards and regulate

-1- IIB 185



activity;

(i|) compile, maintain and publish a guide register;

(5) restrict guiding activities which are unsportsmanlike, 

unethical, unsafe, against principles of conservation, degrading to 

the guiding profession, or which adversely affect the natural resources

(6) after a hearing, revoke, suspend or deny renewal of 

a license in accordance with sec. 200 of this chapter.

Sec. 08.5^.050. BOARD REGULATIONS. The board shr.ll adopt pro­

cedural and substantive regulations, under the Administrative Pro­

cedure Act (AS 44.62), required by this chapter or reasonably necessary 

for its administration.

Sec. 08.54.060. BOARD HEARING. The Administrative Procedure Act 

(AS 44.62) applies to proceedings and hearings under this chapter.

Sec. 08.54.070. COMPENSATION AND EXPENSES. Members of the 

board receive no salary, but are entitled to per diem and travel ex­

penses authorized by law for other boards.

ARTICLE 2. LICENSING.

Sec. 08.54.100. QUALIFICATIONS FOR A MASTER GUIDE LICENSE. A 

person is entitled to be licensed as a master guide if he

(1) has legally hunted in the state for a part of each of 

10 years during which time a substantial source of his income was 

from guiding or related activities directly contributing to his 

experience and competency as a guide;

(2) meets all the requirements of a registered guide and

has been actively engaged in licensed guiding activities in the state

for at least five years preceding application;

(3) has not been convicted of a violation of federal or

state sport fishing, game or guiding laws or regulations within the

preceding five years;
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(4) has consistently performed in a superior manner as

evidenced by required reports submitted to the board and by inquiries

made by the board to at least two of the guide's clients of record

(5) meets additional qualifications which the board may

require

Sec. 08.5^.110. QUALIFICATION FOR REGISTERED GUIDE LICENSE

A person is entitled to be licensed as a registered guide if he

21 years of age or more;

(2) is i resident of the state and maintains a permanent

place of abode in the state;

(3) has practical field experience in the handling of fire

field preparation of trophies, firsthunting judging trophie

aid and photography

(4) is familiar with the terrain and transportation prob

lerns in the district for which the license is requested

(5) has passed the qualification examination prepared and

administered by the board

has demonstrated to the board sufficient standards of

competence and ethical conduct and has not been convicted of a crime

involving moral turpitude

(7) has legally hunted in the state for all or part of

each of five years in a manner directly contributing to his experience

and competency as a guide

(8) has beerr licensed as and performed the service

assistant guide in the state for a part of each of three year

(9) submits a written recommendation to the board from a

registered guide for whom the applicant has worked

(10) is in sound physical condition;


