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H O U S E  B I L L  NO. 159

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act en t i t l e d :  "An Act e x t e n d i n g  e m p l o y m e n t  s e c u r i t y  c o v e r a g e  to

e m p l o y e e s  o f  the state; a n d  p r o v i d i n g  f o r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. AS 2 3 . 2 0 . 1 3 0 ( b )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  

to read:

(9 ) r e i m b u r s e m e n t  of b e n e f i t s  p a i d  p u r s u a n t  to sec. 272 

of thi s  c h a p t e r .

s Sec. 2. A S  2 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 2 3. 2 0 . 2 7 2 .  S T A T E  P A Y M E N T S  T O  T H E  FUND. (a) N o t w i t h­

s t a n d i n g  secs. 165 - 270 o f  t h i s  c h a p te r ,  the stat e ,  ir. l i e u  of 

e m p l o y e r  a n d  e m p l o y e e  c o n t r i b u t i o n s  r e q u i r e d  by thi s  c h a p t e r ,  s h a l l  

pa y  to t he  c o m m i s s i o n e r  fo r  the u n e m p l o y m e n t  c o m p e n s a t i o n  f u n d  an
I

a m o u n t  e q u i v a l e n t  to the a m o u n t  of b e n e f i t s  p a i d  to i n d i v i d u a l s  

b a s e d  u p o n  w a g e s  p a i d  by the state.

(b) If an i n d i v i d u a l  d u r i n g  the b a s e  p e r i o d  w a s  e m p l o y e d  by 

b o t h  th e  s t a t e  a n d o t h e r  e m p l o y e r s  s u b j e c t  to t h e  p r o v i s i o n s  of this 

c h a p t e r ,  the a m o u n t  to be p a i d  i n t o  th e  f u n d  b y  th e  s t a t e ,  w i t h  

r e s p e c t  to t h a t  i n d i v i d u a l ,  s h a l l  be an a m o u n t  e q u a l  to the 

a d d i t i o n a l  co s t  of bene-fit p a y m e n t s  ma d e  f r o m  the fu n d  w h i c h  w o u l d  

n o t  h a v e  b e e n  i n c u r r e d  b u t  f o r  the i n c l u s i o n  of e a r n i n g s  f r o m  st a t e  

e m p l o y m e n t  in th e  i n d i v i d u a l ' s  d e t e r m i n a t i o n  of b e n e f i t  r i g h t s .

(c) T h e  a m o u n t  of p a y m e n t s  r e q u i r e d  u n d e r  t h i s  s e c t i o n  to be 

p a i d  i n t o  the f u n d  s h a l l  be d e t e r m i n e d  by the d e p a r t m e n t  o n c e  .-ach
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BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST OF THE GOVERNOR
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quarter and paid at the times and.in the manner prescribed by the 

commissioner.

* Sec. 3. AS 23*20. .25(a) is amended to read:

(a) A service performed for an employing unit, Including [STATE 

DEPARTMENTS AND AGENCIES,] municipalities [,] or other political 

subdivisions of the state, which is excluded under the definition 

of employment, and with respect to which no payments are required

under the employment security law of another state or of the federal

government, is considered employment for all purposes of this

chapter if the department approves a written election to that effect

filed by the employing unit for which the service is performed, as 

of the date stated in the approval. The department may not approve 

an election unless it (1) includes all the service of the type 

specified in each establishment or place of business for which the 

election is made, and (2) is made for not less than two calendar 

y e a r s .

* Sec. . AS 23.20.520(12) is amended to read:

(12) "employing unit" means an inaividua.1 ^r type of 

organization, the State of Alaska, a partnership, or association, 

trust, estate, joint trust company, Insurance company or domestic 

or foreign corporation, or the receiver, xeferee in bankruptcy, 

trustee, or successor of one of these, or the legal representative 

of a deceased person, which has or subsequent to January 1, 1937, 

had one or more individuals performing service for it within 

the state; an individual performing services inside the state for 

an employing unit which maintains two or more separate establishments 

inside the state is considered as employed by a single employing 

unit for the purposes of this chapter;

* Sec. 5* AS 23.20.525(b) is amended by adding a new paragraph to read:

lib 159
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(5) s e r v i c e  p e r f o r m e d  on an d  a f t e r  A p r i l  1, 1970 by a n  

i n d i v i d u a l  for the state.

* Sec. 6 . AS 2 3 . 2 0 . 5 2 5 ( c ) (12) is a m e n d e d  to read:

(12) s e r v i c e  p e r f o r m e d  in t h e  e m p l o y  of [THIS S T A T E  Oh] 

a m u n i c i p a l i t y  cr o t h e r  p o l i t i c a l  s u b d i v i s i o n  of this sta t e ,  e x c e p t  

as p r o v i d e d  in sec. 325 o f  this c h a pt e r ;

* Sec. 7. AS 2 3 . 2 0 . 5 2 5 ( c )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(22) s e r v i c e  p e r f o r m e d  fo r the S t a t e  of A l a s k a  by:

(A) p e r s o n s  e l e c t e d  to p u b l i c  o f f i c e  by p o p u l a r  

v o t e  or a p p o i n t e d  to fill v a c a n c i e s  in e l e c t e d  o ff i c e s ;

(3) j u s t i c e s  of th e  s u p r e m e  co u r t ,  j u d g e s  o f  the 

s u p e r i o r  court, j u d g e s  a n d  m a g i s t r a t e s  of o t h e r  s t u t e  c o u r t s  

e s t a b l i s h e d  by law;

(C) the a d m i n i s t r a t i v e  d i r e c t o r  o f  the s t a t e  c ourt

s y s t e m;

(D) th e  c h i e f  a d m i n i s t r a t i v e  o f f i c e r  o f  e a c h  h o u s e  

of  the l e g i s l a t u r e ;

(E) the h e a d  o f  e a c h  p r i n c i p a l  d e p a r t m e n t  in  the 

e x e c u t i v e  bran ch ;

(P) p a t i e n t s  a n d  i n m a t e s  e m p l o y e d  i n  state 

i n s t i t u t i o n s ;

(G) p e r s o n s  e m p l o y e d  i n  a p r o f e s s i o n a l  c a p a c i t y  to 

m a k e  a t e m p o r a r y  a n d  s p e c i a l  i n q u i r y ,  study, or e x a m i n a t i o n  as 

a u t h o r i z e d  by the g o v e r n o r ,  the l e g i s l a t u r e ,  or a l e g i s l a t i v e  

c o m m i t t e e ;  an d  -

(H) m e m b e r s  of b o a r d s ,  c o m m i s s i o n s  or a u t h o r i t i e s .

* Sec. 8 . N o t w i t h s t a n d i n g  the p r o v i s i o n s  of AS 2 3 . 2 0 . 2 7 2 ( a )  the s t at e  

is n o t  r e q u i r e d  to r e i m b u r s e  the u n e m p l o y m e n t  c o m p e n s a t i o n  f u n d  for the 

a m o u n t  o f  b e n e f i t s  p a i d  by th e  state a f t e r  J u n e  30, 1971 w h e r e  s uch
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benefits were based on wages paid by the state before July 1, 1971 and 

on which contributions were paid.

* Sec. 9. AS 23.20.525(b)(5) is effective only as to ! nefit years 

established after June 30, 1971.

* Sec. 10. This Act takes effect July 1, 1971.



ALASKA DEPARTMENT O F  LABOR

EM PLO YM EN T S E C U R IT Y  DIVISION

MEMORANDUM

To : George Hohman, Chairman
HouspTi nance Commi>t£e

Date : March 8, 1971
From : ^Henry A. JJenson, Commissioner 

Department of Labor

Subject: House B i l l  #159

Attached for your committee's consideration is a fisca l note for House 
B i l l  #159, "An Act Extending Employee Security Coverage to Employees of 
The State." We have included enough copies for each of your committee 
members.

Attachment

M R n n H B n H B n

F o r m  1300



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a
F I S C A L  N O T E

COPIES:  THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUE ST
X THE HOUSE FINANCE COMMITTEE STAFF

 THE SENATE FINANCE COMMITTEE STAFF
 THE DIVISION OF BUDGET & M A N A G E M E N T
 RETAIN A COPY FOR YOUR FILES

S u b j e c t ____________________ HB 159____________  SB______
requested by Nadine Williams__________________________________________________________
referred to A. R. Gordon____________________________ date of request 3/2/71
completion date requested 3/8/71____________ date r e c e i v e d _____________

E XPEND I T U R E  DETAIL FY 72 FY 73 FY 74
100 PERSONAL SERVICES $ 4.800 $ 5,200 $ 5.80C
200 TRAVEL -0- -0- -0-
300 C ONTRACTU AL SERVICES 300 400 500
400 COMMODITIES 200 300 300
500 EQUIPMENT 600 -0- 200
600 LAND AND STRUCTURES
700 GRANTS, CLAIMS & SHARED REVENUE 720,000 720,000 720,000

TOTAL $ 725,900 ¥ 725,900 $ 726,800

FUNDING DETAIL
FEDERAL RECEIPTS $ 5.900 $ 5,900 $ 6,800
SPECIAL FUNDS
UNRESTRI CTED GENERAL FUND RECEIPTS 720,000 720,000 720,000

Man Months 6 6 6
Permanent Positions 1/2 1/2 1/2
Temporary Positions -0- -0- -0-

FISCAL ANALYSIS

The computation of . 8%  of the annual state salary was used for the reimbursement 
portion of House B i l l  #159. This base was used as a basis from both the Division 
of Marine Transportation and the Employment Security Division experiences during the 
past three years. The federal funds w ill be furnished through the Manpower Admin­
istration  of the U. S. Department of Labor as a normal operating administrative 
costs. These federal receipts are based on the additional workload units brought 
about by State employees f ilin g  Unemployment Insurance Claims. Since this could 
vary from both annual and seasonal amounts, adjustments would be made to cover the 
costs experienced each month.

NAME & TITLE A. R. Gordon. Fiscal O fficer
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H O U S E  B I L L  NO. 159 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act e x t e n d i n g  e m p l o y m e n t  s e c u r i t y  c o v e r a g e  to

e m p l D y e e s  o f  the state; a n d  p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 2 3 . 2 0 . 1 3 0 ( b )  is a m e n d e d  by a d d i n g  a new p a r a g r a p h  

t o  read:

(9 ) r e i m b u r s e m e n t  of b e n e f i t s  p a i d  p u r s u a n t  to sec. 272 

of this c h a p t e r .

* Sec. 2. AS 2 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 3 . 2 0 . 2 7 2 .  S T A T E  P A Y M E N T S  T O  T H E  FUND. (a) N o t w i t h­

s t a n d i n g  secs. 165 - 270 o f  t his c h a p t e r ,  the s t a t e ,  in l i e u  of

e m p l o y e r  a n d  e m p l o y e e  c o n t r i b u t i o n s  r e q u i r e d  by thi s  c h a p t e r ,  s h a l l  

pa y  to t h e  c o m m i s s i o n e r  for t h e  u n e m p l o y m e n t  c o m p e n s a t i o n  fu n d  an 

a m o u n t  e q u i v a l e n t  to the a m o u n t  of b e n e f i t s  p a i d  to i n d i v i d u a l s  

b a s e d  u p o n  w a g e s  p a i d  by the state.

(b) If an i n d i v i d u a l  d u r i n g  t h e o a s e  p e r i o d  w a s  e m p l o y e d  by 

b o t h  th e  s t a t e  and o t h e r  e m p l o y e r s  s u b j e c t  to t he  p r o v i s i o n s  of this 

c h a p t e r ,  the a m o u n t  to be p a i d  in t o  th e  f u n d  by the sta t e ,  w i t h  

r e s p e c t  to tha t i n d i v i d u a l ,  s h a l l  be an a m o u n t  e q u a l  to the 

a d d i t i o n a l  c o s t  of bene-fit p a y m e n t s  m a d e  f r o m  th e  f und w h i c h  w o u l d  

not h a v e  b e e n  i n c u r r e d  but f o r  the i n c l u s i o n  of e a r n i n g s  f r o m  s t a t e  

e m p l o y m e n t  i n  the i n d i v i d u a l ' s  deteimiination of b e n e f i t  righ t s .

(c) T h e  a m o u n t  of p a y m e n t s  r e q u i r e d  u n d e r  this s e c t i o n  to be 

p a i d  i n t o  th e  fu n d  s h a l l  be d e t e r m i n e d  by the d e p a r t m e n t  o n c e  e a c h

BY THE RULES COMMITTEE
IN THE HOUSE BY REQUEST OF THE GOVERNOR
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quarter and paid at the times and in the manner prescribed by the 

commissioner.

* Sec. 3. AS 23.20.325(a) is amended to read:

(a) A service performed for an employing unit, including [STATE 

DEPARTMENTS AND AGENCIES,] municipalities [ ,] or other political 

subdivisions of the state, which is excluded under the definition 

of employment, and with respect to which no payments are required

under the employment security law of another state or of the federal

government, is considered employment for all purposes of this

chapter if the department approves a written election to that effect

filed by the employing unit for which the service is performed, as 

of the date stated in the approval. The department may not approve 

an election unless it (1) includes all the service of the type 

specified in each establishment or place of business for which the 

election is made, and (2) is made for not less than two calendar 

y e a r s .

* Sec. 1). AS 23.20.520(12) is amended to read:

(12) "employing unit" means an Individual or type of 

organisation, the State of Alaska, a partnership, or association, 

trust, estate, joint trust company, insurance company or domestic 

or foreign corporation, or the receiver, referee in bankruptcy, 

trustee, c:.’ successor of one of these, or the legal representative 

of a deceased person, which has or subsequent to January 1, 1937, 

had one or more individuals performing service for it within 

the state; an individual performing services Inside the state for 

an employing unit which maintains two or more separate establishments 

inside the state is considered as employed by a single employing 

unit for the purposes of this chapter;

* Sec. 5. AS 23.20.525(b) is amended by adding a new paragraph to read: 

HB 159 -2_
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(5) s e r v i c e  p e r f o r m e d  on an d  a f t e r  A p r i l  1, 1 9 7 0  by an 

i n d i v i d u a l  for the state.

* Sec. 6. AS 3 3 . 2 0 . 5 2 5 ( c ) (12) is a m e n d e d  to read:

(12) s e r v i c e  p e r f o r m e d  in the e m p l o y  o f  [ T H I S  S T A T E  OR] 

a m u n i c i p a l i t y  or o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  thi s s t a t e ,  e x c e p t

as p r o v i d e d  in sec. 325 o f  t h i s  ch a p t e r ;

* Sec. 7. AS 2 3 . 2 0 . 5 2 5 ( c )  is a m e n d e d  by a d d i n g  a n ew  p a r a g r a p h  to read:

(22) s e r v i c e  p e r f o r m e d  f o r  the S t a t e  of  A l a s k a  by:

(A) p e r s o n s  e l e c t e d  to p u b l i c  o f f i c e  by p o p u l a r  

v o t e  or  a p p o i n t e d  to f i l l  v a c a n c i e s  in e l e c t e d  o f f i c e s ;

(B) j u s t : c e s  o f  th e s u p r e m e  c o u r t ,  j u d g e s  o f  the

s u p e r i o r  co u r t ,  j u d g e s  a n d  m a g i s t r a t e s  o f  o t h e r  s t a t e  c o u r t s  

e s t a b l i s h e d  by law;

(C) the a d m i n i s t r a t i v e  d i r e c t o r  o f  the s t a t e  court

s yste m ;

(D) t h e  c h i e f  a d m i n i s t r a t i v e  o f f i c e r  o f  e a c h  h o u s e  

o f  the l e g i s l a t u r e ;

(E) the h e a d  o f  e a c h  p r i n c i p a l  d e p a r t m e n t  i n  the 

e x e c u t i v e  b r a n c h ;

(P) p a t i e n t s  a n d  i n m a t e s  e m p l o y e d  in s t a t e 

i n s t i t u t i o n s ;

(G) p e r s o n s  e m p l o y e d  in a p r o f e s s i o n a l  c a p a c i t y  to 

m a k e  a t e m p o r a r y  and s p e c i a l  i n q u i r y ,  s t u d y ,  or e x a m i n a t i o n  as 

a u t h o r i z e d  by th e  g o v e r n o r ,  the .legislature, o r  a l e g i s l a t i v e  

c o m m i t t e e ;  a n d  -

(H) m e m b e r s  of b o a r d s ,  c o m m i s s i o n s  o r  a u t h o r i t i e s .

* Sec. 8. N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  of AS 2 3 . 2 0 . 2 7 2 ( a )  t h e s t a te  

is no t  r e q u i r e d  to r e i m b u r s e  the u n e m p l o y m e n t  c o m p e n s a t i o n  fund fo r  the 

a m o u n t  o f  b e n e f i t s  p a i d  by the s t a t e  a f t e r  J u n e  30, 197 1  w h e r e  s u c h
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benefits were based on wages paid by the state before July 1, 1971 and 

on which contributions were paid.

* Sec. 9. AS 23.20.525(b)(5) is effective only as to benefit years 

established after June 30, 1971.

* Sec. 10. This Act takes effect July 1, 1971.
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that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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BY THE RULES COMMITTEE 
IN  THE HOUSE BY REQUEST OF TH E GOVERNOR

HOUSE B I L L  NO. 160

IN  THE LEG ISLA TU RE OF THE STATE OF ALASKA

SEVENTH LEG ISLA TU RE -  F IR S T  SESSION

A B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  a p p ro p r ia t in g  t o  t h e  o f f i c e  o f  t h e  g o v e rn o r

f o r  a p r o f e s s io n a l  s tu d y  o f  in co m e  n e e d s , and 

p r o v id in g  f o r  an e f f e c t i v e  d a te ."

BE  I T  ENACTED BY THE LEG ISLA TU RE OF THE STATE OF ALASKA:

* S e c t io n  1 . The  sum  o f  $100,000 i s  a p p ro p r ia te d  to  t h e  o f f i c e  o f  

th e  g o v e rn o r  to  c o n d u c t  p r o f e s s io n a l  a c tu a ry  r e s e a r c h  d i r e c te d  tow a rd  

p r o v id in g  ways and means f o r  s e n io r  c i t i z e n s  o f  n o rm a l r e t i r e m e n t  age 

t o  re m a in  i n  A la sk a  and e n jo y  a s a t i s f a c t o r y  s ta n d a rd  o f  l i v i n g ,  s h o u ld  

s u c h  c i t i z e n s  c h o o se  to do 30.

* S e c . 2 . T h i s  A c t ta k e s  e f f e c t  on th e  day a f t e r  i t s  pa ssag e  and 

a p p ro va l o r  on th e  day i t  becomes law w i t h o u t  a p p ro va l.

Introduced: 2/8/71
Referred: Health, Welfare &
Education and Finance



Fe b rua ry  8 , 1971

The  H ono ra b le  Eugene  G uess 
Speaker o f  th e  House  
A la sk a  S ta te  L e g i s la t u r e  
C a p ito l  B u i ld in g  
J u n e a u , A la sk a  99801

P u r s u a n t  t o  S ta te  Law and t h e  U n ifo rm  R u le s  o f  th e  
L e g i s la t u r e ,  I  am s u b m i t t i n g  an a p p ro p r ia t io n  b i l l  w h ic h  
w i l l  p e r m i t  t h e  O f f ic e  o f  t h e  G ove rno r t o  u n d e r ta k e  
r e s e a r c h  o f  th e  ways and m eans o f  p r o v id in g  s u f f i c i e n t  
f i n a n c ia l  s u p p o r t  so  t h a t  s e n io r  c i t i z e n s  o f  A la s k a , who 
d e s i r e  t o  re m a in  i n  t h i s  la n d  th e y  lo v e ,  w i l l  have  enough 
in co m e  to  re m a in  h e re  r a t h e r  th a n  to  i n v o l u n t a r i l y  r e t i r e  
e lse w h e re  s o l e l y  b e ca u se  o f  A la s k a 's  h ig h  c o s t  o f  l i v i n g  
p ro b le m .

The  need s o f  t h e  s e n io r  c i t i z e n s  o f  t h i s  S ta te  a re  among 
th e  p a ra m oun t c o n c e r n s  o f  t h i s  A d m in i s t r a t io n .  I n  o rd e r  
t h a t  we may p ro ceed  on a c o u r s e  d i r e c te d  to w a rd s m e e t in g  
t h e s e  need s t h r o u g h  e f f e c t i v e  a d m in i s t r a t i v e  and l e g i s ­
l a t i v e  a c t i o n ,  i t  i s  im p e ra t iv e  t h a t  we c a r e f u l l y  s e a r c h  
o u t  t h e  many co m p o ne n ts  o f  a s a t i s f a c t o r y  s ta n d a rd  o f  
l i v i n g  f o r  o u r  s e n io r  c i t i z e n s .  The  f u n d s  re q u e s te d  w i l l  
be u t i l i z e d  t o  d e f in e  t h o s e  a re a s i n  w h ic h  t h i s  S ta te  ca n  
m o s t  e f f e c t i v e l y  ta ke  a c t io n  to  im p ro ve  t h e  w e l l  b e in g  o f  
i t s  s e n io r  c i t i z e n s .  By u t i l i z i n g  t h e  s k i l l s  o f  p r o f e s ­
s i o n a l  a c t u a r i e s ,  f a m i l ia r  w i t h  p la n s  and p rog ram s 
in te n d e d  to  p ro v id e  f o r  t h e  s e n io r  c i t i z e n s  and r e t i r e d  
p e r so n s  i n  o t h e r  s t a t e s ,  i t  i s  o u r  hope t o  d e ve lo p  a 
program  w h ic h  w i l l  p e r m i t  r e t i r e d  p e r so n s  t o  re m a in  i n  
th e  s t a t e  o f  A la sk a  and th e re b y  t o  p re se r v e  f o r  t h i s  
S ta te  a v a lu a b le  human r e s o u r c e .
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Those e n g a g e d  in the actuari al I n f o r m a t i o n  p r o g r a m  w i l l  
be d i r e c t e d  to d e t e r m i n e  h o w  m a n y  c i t i z e n s  a g e  65 or 
older p r e s e n t l y  reside in Alaska, a n d  h o w  m a n y  senior 
citizens in that age c a t e g o r y  w i l l  l i k e l y  r e s i d e  here  
over the next ten years. These p e o p l e  w i l l  a l s o  be 
direct ed to d e t e r m i n e  h o w  each p r e s e n t  o l d  a g o  or no rmal 
r e t i r e m e n t  s u pport p r o g r a m  u n d e r  the Federal Government, 
state of Alaska, and p r ivate b u s i n e s s  and industry, 
m i g h t  d o v etai l into one another, a n d  to m a k e  p o s iti ve  
suggestions and r e c o m m e n d a t i o n s  as to h o w  the s tate of 
A l a s k a  m i g h t  p r o c e e d  in i t3 d e s i r e  to e v o l v e  a favorable 
financial support i n c r e m e n t  w i t h i n  o u r  c a p a b i l i t i e s  on 
a sound and stable basis.

Sincerely,

W i l l i a m  A. Egan 
G o v e rnor
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FORm  SA IB

Me m o r a n d u m State of Alaska
OFFICE  OF THE G O V E R N O R

The Honorable George H o h m a n  
Chairman, Finance C o m m i t t e e

D A T E : F e b ruary 16, 1971

FROM:
W a r r e n  W. W i l e y  [

S U B J E C T : A s s e s s m e n t  of Needs 
of O l d e r  Alaskans

A d m i n i s t r a t i v e  A s s i s t a n t

The following n a r r a t i v e  i nfor m a t i o n  is p r e s e n t e d  in reply 
to your requ est for a m o r e  d e t a i l e d  analysis of Gover n o r  
Egan's request for $100,000 to fund a study to evaluate 
the needs of e l derly A l a s k a n s  and a possible coordina tion 
of various State and F e deral benefits that m i g h t  b e  available 
to these people.

Since the Govern or said in his S t a t e - o f - t h e - S t a t e  m e ssage 
that he was reque s t i n g  a u t h o r i t y  to e ngag e a team of 
professional actuaries to do this study, I requested, 
through the D e p a r t m e n t  of A dmi nistration,  a p r o g r a m  
proposal from a firm n o w  doing bus iness w i t h  the state 
of Alaska i nvolving actu a r i a l  work. Since the study 
wo u l d  be done on a c o n t r a c t i n g  basis w i t h  a firm of 
actuaries it is almost i m p o s s i b l e  for me to b r e a k d o w n  
into the various o b j e c t  codes used by the state of A l a s k a  
the expenses i nvol v e d  in this study. On the surface it 
w o u l d  appear that the e ntire amount, $100,000, w o u l d  be 
coded 300 Co ntra c t u a l  Services. The m o n e y  would, of 
course, come from the u n r e s t r i c t e d  g e n eral fund. I w i l l  
provide for y o u  here the i n forma tion I r e c e i v e d  from Mr. 
No r m a n  Losk of the firm of M a r s h  and McLennan.

Such a study w o u l d  entail the following b r o a d  steps:

(a) A c c u m u l a t i o n  and a s s i m i l a t i o n  of data, including:

(1) M a t e r i a l  on the economy and projectio n of 
future e c o n o m i c  trends in Alaska, including 
a r e v i e w  of reports on the e conomic future 
of the stace of A l a s k a  w h i c h  have been 
d e v e l o p e d  and further d i scussions and 
c o m m e n t a r y  by q u a l i f i e d  economists.

(2) M a t e r i a l  on the p ublic and private retir ement 
p r o g r a m  (including OASDI) e x p e c t e d  to affect 
the p r o p o s e d  program, including plans in 
industries w h i c h  m a y  not currently be in
the State, b u t  which a c c o rding to economic 
forecasts are likely to enter the State in 
the f u t u r e .
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(3) Material on the cur rent popula t i o n  of A l a s k a  
and projections of the future g rowth of that 
population, taking into account  b i r t h  rates, 
death rates, and levels of m i g r a t i o n  into 
and out of the State.

(b) Development of c o m p u t e r i z e d  m odels  of p o p u l a t i o n  
flows, ec onomic trends, and the financial impact 
of these items on a p r o p o s e d  r e t i r e m e n t  program.

lc) Evaluation of the results of the inform a t i o n  
g enerated in Step (b) and d e v e l o p m e n t  of 
recommendations rega rding the design and m e t h o d  
of operation of such a program.

(d) Development, presentation, and s u b s e q u e n t  
discussion of a report detail ing the study 
undertaken, and the results of such a study 
and information b a s e d  on these results.

We feel that, assuming that all of the data o u t l i n e d  in general 
terms in Step (a) are readily available, this p r o j e c t  m a y  be 
complete within the framework of :he p r o p o s e d  $100,000 
appropriation. A l t hough the actual b r e a k d o w n  of costs 
will depend a good deal on the further defin i t i o n  of the 
project, the availability and form of the required information, 
anc. the amount of time avai lable for the co mpl e t i o n  of the 
project, a rough a p p r o x i m a t i o n  of such a b r e a k d o w n  w o u l d  be 
as follows :

FUNCTION INVOLVED COSTS

Step (a)
(1) accumulation and a s s i m i l a t i o n

of data (approx. 100 man days) $32,000

(2) expenses 3,000
$35,000

Step lb)
(1) Computer progra m m i n g  time 

(approx. 70 man days) $2 0 , 0 0 0
(2) data preparation cost

(3) computer pr oces s i n g  cost

1 , 00 0

7,000

(4) expenses 2 , 0 0 0
$ 3 0  ,000
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S te p  (c )
(1) t im e  in v o lv e d  i n  e v a lu a t io n

o f  com p u te r r u n s ,  o t h e r  
f a c t o r s ,  and a n a ly s i s  o f  
f i s c a l  im p a c t on th e  program

(a p p rox . 40 man days) $14,000

(2 ) e xp en se s 1,000
$15,000

S te p  (d)
(1 ) t im e  in v o lv e d  i n  d eve lop m ent

o f  in f o r m a t io n  and r e p o r t s
(a p p rox . 21 man days) $10,000

(2 ) t im e  in v o lv e d  i n  d e l iv e r y  and
d i s c u s s i o n  o f  th e  f i n a l  r e p o r t

(a p p rox . 17 man days) 8,000

(3) exp en se s 2,000
' $ 2 0 , 0 0 0

I  hope t h i s  in f o r m a t io n  i s  s u f f i c i e n t  to  answ er y o u r  
q u e s t io n s  re g a rd ing  th e  G overnor^  p ro p o sa l.  I  have  
d i s c u s s e d  t h i s  r e q u e s t  w i t h  th e  G overnor and came 
away c o n v in c e d  t h a t  t h i s  s t u d y ,  even c o n s id e r in g  th e  
f a c t  t h a t  s t u d ie s  are becom ing  anathema to  some A la s k a n s ,  
i s  n e c e s sa ry  i f  we a re  to  p roceed  i n  an o rd e r ly ^  f i s c a l l y  
r e s p o n s ib le , e f f e c t i v e  way to  a s s i s t  th e  e ld e r ly  i n  A la s k a . 
O nly  th ro u g h  a c a r e f u l  a n a ly sx s  o f  t h e i r  need s and a 
th o ro u g h  re v ie w  o f  th e  r e s o u r c e s ,  b o th  S ta te  and F e d e ra l,  
a v a i la b le  to  them  w i l l  we be a b le  t o  c re a te  a m e a n in g fu l 
p rog ram .

I f  I  ca n be o f  any f u r t h e r  a s s i s t a n c e  to  y o u r  C o m m itte e , 
p le a se  l e t  me know .
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Education and Finance

BY  T H E  R U L E S  C O M M I T T E E  

IN T H E  H O U S E  . B Y  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 160

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Act a p p r o p r i a t i n g  to t h e  o f f i c e  of the g o v e r n o r

fo r  a p r o f e s s i o n a l  s t u d y  o f  i n c o m e  n e e d s ;  an d  

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  '■* ASKA:

* S e c t i o n  1. T h e  s u m  o f  $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  to t h e o f f i c e  of 

the g o v e r n o r  t o  c o n d u c t  p r o f e s s i o n a l  a c t u a r y  r e s e a r c h  d i r e c t e d  t o w a r d  

p r o v i d i n g  w a y s  an d  m e a n s  fo r  s e n i o r  c i t i z e n s  o f  n o r m a l  r e t i r e m e n t  age 

to r e m a i n  in A l a s k a  a n d  e n j o y  a s a t i s f a c t o r y  s t a n d a r d  o f  l i v i n g ,  s h o u l d  

s u c h  c i t i z e n s  c h o o s e  to do so.

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  o n  the day a f t e r  its p a s s a g e  and 

a p p r o v a l  or on t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

- 1 - HB 160
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Introduced: 2/8/71
Referred: Health, Welfare &
Education and Finance

BY T H E  R U L E S  C O M M I T T E E  

IN T H E  H O U S E  . BY R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 160

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  " An  Act a p p r o p r i a t i n g  to the o f f i c e  of t h e  g o v e r n o r

f o r  a p r o f e s s i o n a l  s t u d y  o f  i n c o m e  n e e d s ;  a n d  

p r o v i d i n g  fo r  an e f f e c t i v e  d at e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S KA :

* S e c t i o n  1. T h e  s u m  o f  $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  to t h e  o f f i c e  cf 

the g o v e r n o r  to c o n d u c t  p r o f e s s i o n a l  a c t u a r y  r e s e a r c h  d i r e c t e d  t o w a r d  

p r o v i d i n g  w a y s  and m e a n s  for s e n i o r  c i t i z e n s  of n o r m a l  r e t i r e m e n t  age 

to r e m a i n  in A l a s k a  an d  e n j o y  a s a t i s f a c t o r y  s t a n d a r d  o f  l i v i n g ,  s h o u l d  

s u c h  c i t i z e n s  c h o o s e  to do so.

* Sec. 2. T h i s  Act t akes e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  

a p p r o v a l  or on the day it b e c o m e s  l a w  w i t h o u t  app r o v a l .
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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. IS?
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGIS L A T U R E  - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act to provide financing and development of housing

for persons of lower income and to create an A laska  

Housing Finance Agency; and p r o v i d i n g  for an effective

d a t e ."

BE IT E N A C T E D  BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

s Section 1. AS 18 is amended by adding a new chapter to read:

CHAPTER 56. A LASKA HOUSING FINANCE AGENCY.

Sec. 18.56.010. FINDINGS AND PURPOSE. (a) There exists w i t h i n  

the state a serious shortage of decent, safe and sanitary resident ial  

ho using available at low prices or rentals to persons of lower income. 

This shortage is inimical to the safety, health, welfare and prosperity 

of the residents of the state and to the sound growth of urban and rural 

communities therein.

(b) The legislature hereby finds and declares that private e n t e r­

prise has not been able to provide, without assistance, an adequate 

supply of safe and sanitary homes at prices or rents w hich persons of 

lower income can afford, or to achieve r e h a b i l i t a t i o n  of much of the 

present hous ing for persons of lower income, and that e x i sting federal 

programs are inadequate to meet housin g needs of persons of lower 

income. It is i mperitive that the supply of h o u s i n g  for persons of 

lower income be i ncreased and that c o o rdination  and c o operation  among

private enterprise, state and local government be e n c o u r a g e d  to sponsor, 

build and rehabilitate residential h o u s i n g  for such persons.

(c) The legislature finds and declares further that, in

-1- CSHB 167



accomplishing this purpose, the creation of the Alaska Housing Finance 

Agency is essential to assist in the acquisition and development of 

land and the construction, rehabilitation, financing, management, main­

tenance, sale and rental of dwelling units for persons of lower income 

and that such activities serve a public purpose in benefiting the 

people of the state. The Alaska Housing Finance Agency is empowered to 

act on behalf of the state and its people in serving this public 

purpose for the benefit of the general public.

Sec. 18.56.020. ALASKA HOUSING FINANCE AGENCY. The Alaska Housinc 

Finance Agency is a public corporation and government instrumentality 

within the Department of Commerce, but having a legal existence 

independent of and separate from the state. The agency may not be 

terminated as long as it has bonds, notes or other obligations out­

standing. Upon termination of the agency, its rights and property 

pass to the state.

Sec. 18.56.030. AGENCY GOVERNING BODY. The agency shall be 

governed by a board of directors, consisting of the four appointive 

members of the Alaska State Housing Authority and the commissioner of 

commerce. Members shall serve without compensation except that each 

member may be reimbursed by the agency for actual and necessary 

expenses at the same rate as set out in AS 39.20.180.

Sec. 18.56.040. MEETINGS OF BOARD. The board shall elect a 

chairman from among its membership at its first meeting in each year.

A majority of the members constitute a quorum for organizing the board, 

conducting its business-and exercising the powers of the agency. The 

board shall meet at the call of its chairman. The board shall meet 

not less than once each three months.

Sec. 18.56.045. MINUTES OF MEETINGS. The board shall keep 

minutes of each meeting and send a certified copy to the governor.



Sec. 18.56.050. ADMINISTRATION OF AFFAIRS. Thf board may manage 

the assets and business of the agency and prescribe, amend and repeal 

bylavs, rules and regulations governing the manner in which the 

businrjS of the agency is conducted and the manner in which its powers 

are exercised. The board may delegate to one or more of its directors, 

officers, agents or employees those powers and duties it considers 

proper. The board may delegate supervision of the administration of 

the agency to an executive officer.

Sec. l8.56.055. LEGAL ADVISOR. The attorney general is the legal 

counsel for the agency. He shall advise the corporation in legal 

matters and represent it in suits.

Sec. I8.5 6 .O0O. BOARD MAY EMPLOY PERSONNEL. The board may appoint 

other officers, hire employees and agents, and engage professional and 

technical advisors as employees or as independent contractors. The 

board shall prescribe the duties and compensation of agency personnel.

Sec. 18.56.070. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The 

personnel of the agency are exempt from AS 39.25 to the same extent as

the personnel of the Alaska State Housing Authority.

Sec. 1 8 .5 6 .080. INTERDEPARTMENTAL COOPERATION. All departments, 

agencies and public corporations of the state may provide information, 

services, facilities and loans to the agency upon its request. The 

agency may reimburse departments, agencies and public corporations of 

the state for loans advanced or for expenses incurred on the agency's 

behalf.

Sec. 18.56.090. GENERAL POWERS. In addition to other powers 

granted in this chapter, the agency may, for the purpose of providing

housing for persons of lower income

(1) make or participate in the making of construction loans

to sponsors, developers and builders of land development or residential
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housing, if the agency determines that construction loans are not 

otherwise available, wholly or in part, from private lenders upon 

reasonably equivalent terms and conditions;

(2) make or participate in the making of mortgage loans to 

sponsors, developers, builders and purchasers of residential housing, ii 

the agency determines that mortgage loans are not otherwise available, 

wholly or in part, from private lenders upon reasonably equivalent term 

and conditions;

(3) purchase or participate in the purchase of mortgage loan 

made to sponsors, developers and builders of residential housing or to 

persons of lower income for residential housing, if the agency has giver 

approval prior to the initial making of such loan and has determined 

that mortgage loans were, at the time such approval was given, not 

otherwise available, wholly or in part, from private lenders upon 

reasonably equivalent terms and conditions;

(4) make partial rental payments and mortgage interest pay­

ments under a contract with any housing owner providing the payments 

will be applied to decrease rental or mortgage interest charges of 

persons of lower income;

(5) make loans from the housing development fund;

(6) collect and pay reasonable fees and charges in connec­

tion with making, purchasing and servicing its loans, notes, bonds, 

commitments and other evidences of indebtedness;

(7) acquire real property, or any interest therein, in its 

own name, by purchase, transfer or foreclosure, where such acquisition 

is necessary or appropriate to protect any loan in which the agency has

an interest; sell, transfer and convey any such property to a buyer; 

and, in the event such sale, transfer or conveyance cannot be effected 

with reasonable promptness or at a reasonable price, rent or lease such 
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property to a tenant pending such sale, transfer or conveyance;

(8) sell, at public or private sale, to any purchaser, 

including the Federal National Mortgage Association, all or any part of 

any mortgage or other instrument or document securing a construction, 

land development, mortgage or temporary loan of any type permitted by 

this chapter;

(9) purchase, in order to meet the requirements of the sale 

of its mortgages to the Federal National Mortgage Association, stock 

of the Federal National Mortgage Association;

(10) procure insurance against any loss in connection with 

its operations;

(11) consent to the modification of the rate of interest, 

time of payment of any installment of principal or interest, or any 

other terms, of any mortgage loan, mortgage loan commitment, construc­

tion loan, temporary loan, contract or agreement of any kind to which 

the agency is a party;

(12) borrow money as herein provided to carry out and 

effectuate its corporate purposes; and issue its obligations as evidence 

of any such borrowing;

(13) include in any borrowing such amounts necessary to pay 

financing charges, interest on the obligations for a period not 

exceeding one year after the date on which the agency estimates funds 

will otherwise be available to pay such interest, consultant, advisory 

and legal fees and such other expenses as are necessary or incident to 

such borrowing; -

(14) make and publish rules and regulations respecting its 

lending programs and such other rules and regulations as are necessary 

to effectuate its purposes;

(15) piovide technical and advisory services to sponsors,
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builders and developers of residential housing and to residents thereof;

(16) promote research and development in scientific methods 

of constructing low-cost residential housing of high durability;

(17) make and execute agreements, contracts and other in­

struments necessary or convenient in the exercise of the powers and 

functions of the agency under this chapter, including contracts with 

any person, firm, corporation, governmental agency or other entity;

(18) receive, administer and comply with the conditions and 

requirements respecting any appropriation or any gift, grant or 

donation of any property or money;

(19) sue and be sued in its own name;

(20) adopt an official seal;

(21) adopt bylaws for the regulation of its affairs and the

conduct of its business and prescribe rules, regulations and policies

in connection with the performance of its functions and du'.ies;

(22) employ fiscal consultants, engineers, attorneys, real 

estate counselors, appraisers and such other consultants and employees 

as may be required in the judgment of the agency, and fix and pay their 

compensation from funds available to the agency;

(23) do all acts and things necessary, convenient or desir­

able to carry out the powers expressly granted or necessarily implied

in this chapter;

(24) make funds available, without charging interest, to 

nonprofit housing development corporations; the amount of funds used 

to determine the feasibility of a proposed project which proves to 

be unfeasible, may be forgiven;

(25) make funds available for interim financing, without 

charging interest, to nonprofit housing development corporations;

(26) make available technical assistance funds to nonprofit
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housing development corporations for the purpose of developing pre­

occupancy and post-occupancy training programs for people served by 

the housing development corporation programs; and

(27) make available down payment funds to persons of lower 

income for the purpose of enabling them to qualify for other state 

or federally assisted housing programs.

Sec. 18.56.100. HOUSING DEVELOPMENT FUND. (a) There is created 

a special revolving loan fund to be known as the "housing development 

fund" to be administered by the agency as a trust fund separate and 

distinct from any other money or funds administered by the agency.

(b) Consistent with sec. 90 of this chapter, the agency may make 

temporary and permanent loans from the housing development fund, at 

such interest rate or rates as determined by the agency, and with such 

security for repayment as is necessary and practicable, to

(1) defray development costs of sponsors, builders and 

developers of residential housing; or

(2) provide to persons of lower income who are applying 

for mortgages, the amounts required to make down payments and pay 

closing costs; or

(3) purchase, make, or participate in the making of 

mortgage and construction loans which are not federally insured or 

guaranteed to sponsors, builders and developers of land development 

or residential housing, if the agency determines that such loans 

are not otherwise available, wholly or in part, from private lenders 

upon reasonably equivalent terms and conditions.

(c) To the credit of the housing development fund shall be 

deposited

(1) grants and contributions to the fund and the proceeds 

of sale of fund notes; and
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(2) all receipts of the agency on account of repayment of 

or sale or other disposition of the security for any loans made under 

(b) of this section.

(d) The agency may receive and accept from any source whatever

any grants or contributions for the housing development fund.

(e) The agency may provide for the issuance, at one time or from

time to time, of housing development fund notes for the purpose of

providing funds for the fund. The commissioner of revenue is authorized 

to purchase fund notes with surplus funds in the state treasury.

(f) The principal and interest on fund notes is payable solely 

from the housing development fund. The agency shall determine the 

date of the fund notes of each issue, the maturity of such notes, the 

redemption provisions, if any, including redemption prices, terms and 

conditions, the form and manner of execution of such notes, including 

any interest coupons to be attached thereto, the denomination and the 

place of payment of principal and interest, which may be any bank, 

trust company, or any agent, including the purchaser of any fund notes. 

The fund notes may be issued in coupon or in registered form, or both. 

The agency may provide for the registration of any coupon fund notes

as to principal or interest, or both, and for the reconversion into 

coupon fund notes of any fund notes registered as to both principal and 

interest, and for the exchange of registered and coupon fund notes.

The agency may provide for the replacement of fund notes which are 

mutilated, destroyed, lost or stolen.

(g) Fund notes shall bear interest at such rate, and shall be 

sold in such manner and for such price as the agency determines.

(h) If any officer whose signature or a facsimile of whose

signature appears on any fund notes or coupons attached thereto ceases 

to be an officer before the delivery of the fund notes or coupons, his



signature or facsimile shall be valid for all purposes as if he had 

remained in office until delivery.

(i) The proceeds of sale of fund notes shall be used solely for 

the purposes for which issued and shall be disbursed in such manner 

and under such restrictions as the agency provides in the resolution 

authorizing the issuance of the fund notes.

(j ) Fund notes may be issued without the consent of any govern­

ment agency and without any other proceedings or conditions other than 

those which are specifically required by this chapter and the provi­

sions of the resolution authorizing the issuance of such fund notes.

(k) No loan may be made by the agency from the housing development 

fund except in accordance with a written agreement which shall include, 

but need not be limited to, the following terms and conditions:

(1 ) the proceeds of loans shall be used only for the 

purposes for which the loan is made, as provided in the agreement;

(2 ) the loan shall be repaid in full as provided in the

agreement;

(3 ) all repayments in connection with a loan to defray

deve .opment costs shall be made concurrent with receipt by the borrower 

of the proceeds of a construction loan or mortgage loan, or at such 

other times as the agency considers reasonably necessary or practicable; 

and

(*1) security for repayment shall be specified and shall be 

upon terms and conditions as the agency considers necessary or 

practicable to insure all repayments.

Sec. 18.56.110. BONDS AND NOTES. (a) The agency, by resolution, 

may issue bonds and bond anticipation notes in order to provide funds

to carry out and effectuate its purposes.

(b) The principal and interest on such bonds or notes shall be
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payable from agency funds, excluding funds in the housing development 

fund. Bond anticipation notes may be payable from the proceeds of the 

sale of bonds or from the proceeds of sale of other bond anticipation 

notes or, in the event bond or bond anticipation note proceeds are not 

available, such notes may be paid from other funds or assets of the 

agency. Bonds or notes may be additionally secured by a pledge of any 

grant or contribution from the federal government, or any corporation, 

association, institution or person, or a pledge of any money, income, 

or revenues of the agency from any source.

(c) Bonds or bond anticipation notes may be issued in one or more 

series and shall be dated, bear interest at the rate or rates a year 

or within such maximum rate, be in the denomination, be in the form, 

either coupon or registered, carry the conversion or registration 

provisions, have the rank or priority, be executed in the manner and 

form, be payable from the sources in the medium of payment and place 

or places within or outside the state, be subject to authentication by 

a trustee or fiscal agent, and be subject to the terms of redemption 

with or without premium, as the resolution of the agency may provide. 

Bond anticipation notes shall mature at such time or times as may be 

determined by the agency. Bonds shall mature at such time, not exceed­

ing 50 years from their date, as may be determined by the agency.

Before the preparation of definitive bonds or bond anticipation notes, 

the agency may issue interim receipts or temporary bonds or bond 

anticipation notes, with or without coupons, exchangeable for bonds 

or bond anticipation not'es when such definitive bonds or bond anticipa­

tion notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in such manner, 

on such terms and at such price as the agency determines.

(e) If an officer whose signature or a facsimile of whose 
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signature appears on any bonds or notes or coupons attached thereto 

ceases to be an officer before the delivery of the bond, note or 

coupon, his signature or facsimile shall be valid the s, e as if he 

had remained in office until delivery.

(f) In any resolution of the agency authorizing or relating to 

the issuance of any bonds or bond anticipation notes, the agency shall 

have power by provisions in such resolution which will constitute 

covenants of the agency and contracts with the holders of such bonds 

or bond anticipation notes

(1 ) to pledge to any payment or purpose all or any part of 

its revenues to which its right then exists or may thereafter come into 

existence, and the money derived from the revenues, and the proceeds

of any bonds or notes;

(2 ) to covenant against pledging all or any part of its 

revenues, or against permitting or suffering a lien on the revenues 

or its property;

(3 ) to covenant as to the use and disposition of any and

all payments of principal or interest received by the agency on mortgage 

loans, construction loans or other investments held by the agency;

(4) to covenant as to establishment of reserves or sinking 

funds and the making of provision for and the regulation and disposition 

of the reserves or sinking funds;

(5 ) to covenant with respect to or against limitations on a 

right to sell or otherwise dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, and 

their limitations, terms and conditions, and as to the custody, appli­

cation and disposition of the proceeds of the bonds and notes;
,

(7 ) to covenant as to the issuance of additional bonds or 

notes, or as to limitations on the issuance of additional bonds or notes
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and the incurring of other debts;

(8) to covenant as to the payment of the principal of or

interest on the bonds or notes, as to the sources and methods of the 

payment, as to the rank or priority of the bonds or notes with respect 

to a lien or security, or as to the acceleration of the maturity of the 

bonds or notes;

f 9) to provide for the replacement of lost, stolen, 

destroyed or mutilated bonds or notes;

(10) to covenant against extending the time for the payment

of bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and

privileges of their exchange for other bonds or notes of the agency;

(12) to covenant to create or authorize the creation of spe­

cial funds of money to be u>eld in pledge or otherwise for operating 

expenses, payment or redemption of bonds or notes, reserves or other 

purposes, and as to the use and disposition of the money held in the 

funds;

(13) to establish the procedure, if any, by which the terms 

of any contract or covenant with or for the benefit of the holders of

bonds or notes may be amended or abrogated; the amount of bonds or notes

the holders of which must consent to amendment or abrogation, and the 

manner in which the consent may be given;

(1*1) to covenant as to the custody of any of its properties 

or investments, their safekeeping and insurance, and the use and dis­

position of insurance money;

(15) to covenant as to the time or manner of enforcement or

restraint from enforcement of any rights of the agency arising by

reason of or with respect to nonpayment of any principal or interest of 

any mortgage loans or construction loans;
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(16) to provide for the rights and liabilities, powers and 

duties arising upon the breach of any covenant, condition or obligation, 

and to prescribe the events of default and the terms and conditions upon 

which any or all the bonds, notes or other obligations of the agency 

shall become or may be declared due and payable before maturity and the 

terms and conditions upon which any such declaration and its conse- 

a.uences may be waived;

(17) to vest in a trustee or trustees within or outside the 

state such property, rights, powers and duties in trust as the agency 

may determine, which may include any or all of the rights, powers and 

duties of any trustee appointed by the holders of any bonds or notes, 

and to limit or abrogate the right of the holders of any bonds or notes 

of the agency to appoint a trustee under this chapter or limit the 

rights, powers and duties of the trustee;

(18) to pay the costs or expenses incident to the enforce­

ment of the bonds or notes or of the provisions of the resolution or

of any covenant or agreement of the agency with the holders of its bonds 

or notes;

(19) to agree with any corporate trustee which may be any 

trust company or bank having the powers of a trust company within or 

without the state as to the pledging or assigning of revenues or funds 

to which or in which the agency has any rights or interest; the agree­

ment may further provide for such other rights and remedies exercisable 

by the trustee as may be proper for the protection of the holders of 

any bonds or notes of the agency and not otherwise in violation of law 

and may provide for the restriction of the rights of an individual 

holder of bonds or notes of the agency;

(20) to appoint and provide for the duties and obligations 

of any paying agent or paying agents, or such other fiduciaries as the
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resolution may provide within or outside the state;

(21) to limit the rights of the holders of any bonds or 

notes to enforce any pledge or covenant securing bonds or notes;

(22) to make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make such covenants to do or refrain from doing such 

acts and things as may be necessary, or convenient and desirable, in 

order to better secure bonds or notes or which, in the absolute dis­

cretion of the agency, will tend to make bonds or notes more marketable, 

notwithstanding that the covenants, acts or things may not be enumerated 

in this section.

Sec. 18.56.1*0. VALIDITY OF ANY PLEDGE. The pledge of assets or 

revenues of the agency to the payment of the principal or interest on 

any obligations of the agency shall be valid and binding from the time 

when the pledge is made and any such assets or revenues shall immedi­

ately be subject to the lien of the pledge without physical delivery 

or further act. The lien of any pledge shall be valid and binding 

against all parties having claims of any kind in tort, contract or 

otherwise against the agency, irrespective of whether such parties have 

notice thereof. Nothing herein shall prohibit the agency from selling 

assets subject to any pledge, except that any sale may be restricted 

by the trust agreement or resolution providing for the issuance of the 

obligations.

Sec. 18.56.130. REMEDIES. Any holder of obligations or coupons 

attached thereto issued under the provisions of this chapter, and a 

trustee under any trust agreement or resolution authorizing the issuance 

of such obligations, except as restricted by a trust agreement or 

resolution, either at law or in equity, may enforce all rights granted 

hereunder or under such trust agreement or resolution, or under any 
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other contract executed by the agency under this chapter, and may 

enforce and compel the performance of all duties required by this 

chapter or by such trust agreement or resolution to be performed by 

the agency or by any officer thereof.

Sec. 18.56.140. NEGOTIABLE INSTRUMENTS. All obligations and 

interest coupons attached thereto are negotiable instruments under the 

laws of this state, subject only to any applicable provisions for 

registration.

Sec. 18.56.150. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations 

issued under the provisions of this chapter are securities in which all 

public officers and public bodies of the state and its political sub­

divisions, all insurance companies, trust companies, banking associa­

tions, investment companies, executors, administrators, trustees and 

other fiduciaries may properly and legally invest funds, including 

capital in their control or belonging to them. These obligations may 

be deposited with any state or municipal officer of any agency or 

political subdivision of the state for any purpose for which the deposit 

of bonds, notes or obligations of the state is authorized by law.

Sec. 18.56.160. REFUNDING OBLIGATIONS. (a) The agency may 

provide for the issuance of refunding obligations for the purpose of 

refunding any obligations then outstanding which have been issued under 

the provisions of this chapter, including the payment of any redemption 

premium thereon and any interest accrued or to accrue to the date of 

redemption of such obligations. The issuance of such obligations, the 

maturities and other details thereof, the rights of the holders thereof, 

and the rights, duties and obligations of the agency in respect of the 

same shall be governed by the provisions of this chapter which relate 

to the issuance of obligations, insofar as such provisions may be 

appropriate therefor.

©L
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(b) Refunding obligations may be sold or exchanged for outstanding 

obligations issued under this chapter and, if sold, the proceeds thereof 

may be applied, in addition to any other authorized purposes, to the 

purchase, redemption or payment of such outstanding obligations. Pend­

ing the application of the proceeds of any such refunding obligations, 

with any other available funds, to the payment of the principal, 

accrued interest and any redemption premium on the obligations being 

refunded, and, if so provided or permitted in the resolution authorizing 

the issuance of such refunding obligations or in the trust agreement 

securing the same, to the payment of any interest on such refunding 

obligations and any expenses in connection with such refunding, such 

proceeds may be invested in direct obligations of, or obligations the 

principal of and the interest on which are unconditionally guaranteed 

by, the United States of America which shall mature or which shall be 

subject to redemption, at the option of the holders thereof, not later 

than the respective dates when the proceeds, together with the interest 

accruing thereon, will be required for the purposes intended.

Sec. 18.56.170. CREDIT OP STATE NOT PLEDGED. (a) Obligations 

issued under the provisions of this chapter shall not constitute a 

debt, liability or obligation of the state or of any political sub­

division thereof or a pledge of the faith and credit of the state or of 

any such political subdivision but shall be payable solely from the 

revenues or assets of the agency. Each obligation issued under this 

chapter shall contain on the face thereof a statement that the agency 

shall not be obligated to pay the same nor the interest thereon except 

from the revenues or assets pledged therefor and that neither the faith 

and crddit nor the taxing power of the state or of any political sub- 

divison thereof is pledged to the payment of the principal of or the 

interest on such obligation.
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(b) Expenses incurred by the agency in carrying out the provisions 

of this chapter shall be payable from funds provided under this chapter 

and no liability shall be incurred by the agency in excess of these 

funds.

Sec. l8 .5 6 .l8O. OFFICERS NOT LIABLE. No member or other officer 

of the agency shall be subject to any personal liability or account­

ability by reason of his execution of any obligations or the issuance 

therof.

Sec. 18.56.190. TAX EXEMPTION. (a) The exercise of the powers 

granted by this chapter will be in all respects for the benefit of the 

people of the state, for their well-being and prosperity and for the 

improvement of their social and economic conditions, and the agency sha] 

not be required to pay any tax or assessment on any property owned by 

the agency under the provisions of this chapter or upon the income 

therefrom, except taxes on real property of which the agency is fee 

owner.

(b) All obligations issued under this chapter are hereby declared 

to be issued by a body corporate and public of the state and for an 

essential public and governmental purpose, and the obligations, and the 

interest and income on and from the obligations, and all fees, charges, 

funds, revenues, income and other money pledged or available to pay or 

secure the payment of the obligations, or interest on the obligations, 

shall be exempt from taxation except for transfer, inheritance and 

estate taxes.

Sec. 18.56.200. ANNUAL REPORT. The agency shall prepare and 

transmit annually a report accounting to the governor and the legisla­

ture for the efficient discharge of all responsibility assigned by law 

or by directive to the agency.

Sec. 18.56.210. DEFINITIONS. The following terms where used in
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this chapter shall have the following meanings, except where the context 

clearly indicates a different meaning

(1) "agency" means the Alaska Housing Finance Agency created 

by this chapter;

(2) "board" means the board of directors of the agency;

(3) "development costs" means the costs approved by the 

agency as appropriate expenditures which may be incurred by sponsors, 

builders and developers of residential housing, before commitment and 

initial advance of the proceeds of a construction loan or of a mortgage, 

including but not limited to

(A) payments for options to purchase properties on the 

proposed residential housing site, deposits on contracts of 

purchase, or, with prior approval of the agency, payments for the 

purchase of such properties;

(B) legal and organizational expenses, including pay­

ments of attorneys’ fees, project manager, clerical and other staff

salaries, office rent and other incidental expenses;

(C) payment of fees for preliminary feasibility studies 

and advances for planning, engineering and architectural work;

(D) expenses for tenant surveys and market analyses; and

(E) necessary application and other fees;

(*() "governmental agency" means any department, division, 

public agency, political subdivision or other public instrumentality 

of the state or the federal government;

(5) "housing development fund" means the housing development 

fund created by sec. 100 of this chapter;

(6) "construction loan" means a construction loan for land 

development or residential housing which is secured by a federally 

insured or guaranteed mortgage or which is insured or guaranteed by the
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United States or an instrumentality thereof, or for which there is a 

commitment by the United States or an instrumentality thereof to insure 

or guarantee such a loan, or a construction loan for land development or 

residential housing which land development or residential housing will 

be secured by a mortgage loan;

(7) ''mortgage" or "mortgage loan" means a mortgage loan for 

residential housing insured or guaranteed by the United States or an 

instrumentality thereof or for which there is a commitment by the 

United States or an instrumentality thereof to insure or guarantee such 

a mortgage, or if not so insured or guaranteed or if there is no such 

commitment, which the agency determines meets the conditions described 

in sec. 100(k) of this chapter, for a loan from the housing development 

fund.

(8) "land development" means the process of acquiring land 

primarily for residential housing construction for persons of lower 

income and making, installing or constructing nonresidential housing 

improvements, including water, sewer and other utilities, roads, streets 

curbs, gutters, sidewalks, storm drainage facilities and other installa­

tions or works, whether on or off the site, which the agency deems 

necessary or desirable to prepare such land primarily for residential 

housing construction;

(9) "obligations" means any bonds, bond anticipation notes

or fund notes authorized to be issued by the agency under the provisions 

of this chapter;

(10) "persons of lower Income" means persons considered by the 

agency to require assistance available under this chapter on account

of insufficient personal or family income, taking into consideration, 

without limitation, such factors as

(A) the amount of the total income of such persons 
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available for housing needs;

(B) the sise of the family;

(C) the cost and condition of housing facilities

available;

(D) standards established for various federal programs 

determining eligibility based on income of such persons; and

(E) the ability of such persons to compete successfully

in the normal housing market and to pay the amounts at which 

private enterprise is providing decent, safe and sanitary housing; 

and

(11) "residential housing" means a specific work or 

improvement undertaken primarily to provide dwelling accommodations 

without limitation as to form of lawful occupancy, whether rental, under 

contract, fee ownership, cooperative housing, condominium or other 

lawful forms of ownership, for persons of lower income, including the 

acquisition, construction or rehabilitation of land, buildings and 

improvements thereto, and such other nonhousing facilities as may be 

incidental or appurtenant thereto.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
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Original sponsor: Rules Committee by request
of the Governor

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 167 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

3EVEN7H LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act to provide financing and development of housing

f o r  p e rs o n s  o f  low e r  income and t o  c r e a t e  an A la ska  
Housing F inance Agency; and p ro v id in g  f o r  an e f f e c t i v e  
d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 13 i3 amended by adding a new chapter to read:

CHAPTER 56. ALASKA HOUSING FINANCE AGENCY.

Sec. 18.56.010. FINDINGS AND PURPOSE, (a) There exists within 

the 3tate a serious shortage of docent, safe and sanitary residential
>V

housing available at low prices or rentals to persons of lower Income. 

This shortage is inimical to the safety, health, welfare and pz’osperity 

of the residents of the state and to the sound growth of urban and rura] 

communities therein.

( b )  The l e g i s l a t u r e  he reby  f i n d s  and d e c la r e s  t h a t  p r i v a t e  e n t e r ­
p r i s e  has n o t  been a b le  t o  p r o v id e ,  w ith ou t a s s i s t a n c e ,  an adequate 
su pp ly  o f  s a fe  and s a n i t a r y  homes a t  p r i c e s  o r  r e n t s  which p e rson s  o f  
low e r  Income can a f f o r d ,  o r  t o  a ch ie ve  r e h a b i l i t a t i o n  o f  much o f  the  
p re s e n t  h ous ing  f o r  p e rs o n s  o f  low e r  Income, and th a t  e x i s t i n g  f e d e r a l  
p rog rams a re  In ad equ a te  t o  iaeet h ous ing  needs o f  pe rsona  o f  low e r 
income. I t  I s  im p e r i t i v e  th a t  th e  su pp ly  o f  hous ing  f o r  p e rson s  o f  
low e r  income be in c r e a s e d  and t h a t  c o o rd in a t i o n  and c o o p e ra t io n  among 
p r i v a t e  e n t e r p r i s e ,  s t a t e  an.i l o c a l  government be encouraged t o  sp o n so r ,  
b u i l d  and r e h a b i l i t a t e  r e s i d e n t i a l  hous ing  f o r  3uch p e r s o n a .

(c) The legislature finis and declares further that, in
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accom p lish ing  t h i s  p u rp o se , th e  c r e a t i o n  o f  th e  A la s k a  Housing F inance 
Agency i s  e s s e n t i a l  t o  a s s i s t  i n  th e  a c q u i s i t i o n  and deve lopment o f  
la n d  and the  c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  f i n a n c in g ,  management, main­
ten ance , s a le  and r e n t a l  o f  d w e l l in g  u n i t s  f o r  p e rs on s  o f  low e r  income 
and th a t  such a c t i v i t i e s  s e rv e  a p u b l i c  pu rp ose  i n  b e n e f i t i n g  the  
p eop le  o f  th e  s t a t e .  The A la s k a  Housing F inance Agency i s  empowered to  
a c t  on b e h a l f  o f  th e  s t a t e  and i t s  p e o p le  i n  s e r v in g  t h i s  p u b l i c  
pu rpose  f o r  th e  b e n e f i t  o f  th e  g e n e r a l  p u b l i c .

Sec . 1 8 . 5 6 . 0 2 0 .  ALASKA HOUSING FINANCE AGENCY. The A la sk a  Housing 
F inance Agency i s  a p u b l ic  c o r p o r a t i o n  and government i n s t r u m e n t a l i t y  
w ith in  th e  Department o f  Commerce, bu t h av ing  a l e g a l  e x is t e n c e  
independent o f  and s e p a ra te  from  th e  s t a t e .  The agency may n o t  be 
te rm in a te d  as lo n g  as i t  has b ond s , n o te s  o r  o t h e r  o b l i g a t i o n s  o u t ­
s t a n d in g .  Upon t e rm in a t io n  o f  the  agency , i t s  r i g h t s  anu p r o p e r t y  
passn t o  the s t a t e .

S ec . 1 8 . 5 6 . 0 3 0 .  AGENCY GOVERNING BODY. The agency s h a l l  be 
governed  by a b oa rd  o f  d i r e c t o r s ,  c o n s i s t i n g  o f  th e  f o u r  a p p o in t iv e  
members o f  the  A la ska  S t a t e  Housing A u th o r i t y  and th e  com m iss ioner o f  
commerce. Members s h a l l  3 e rv e  w ith ou t compensation  e x c ep t t h a t  each 
member may be re im bu rsed  by th e  agency f o r  a c t u a l  and n e c e s s a ry  
expenses a t th e  same r a t e  as s e t  ou t i n  AS 39 . 2 0 . 1 3 0 .

S ec . 1 3 .5 6 .0 *1 0 . MEETINGS OF BOARD. The b oa rd  s h a l l  e l e c t  a 
chairman from  among i t s  membership a t  i t s  f i r s t  m ee t ing  i n  each y e a r , .
A m a jo r i t y  o f  th e  members c o n s t i t u t e  a quorum f o r  o r g a n i z in g  th e  b o a rd ,  
conduc ting  i t s  b u s in e s s  and e x e r c i s i n g  the  powers o f  th e  agency . The 
board, s h a l l  meet a t  th e  c a l l  o f  i t s  cha irm an . The b oa rd  s h a l l  meet 
n o t  l e s 3  than  once each th r e e  months.

S ec . 1 8 .5 6 .0 U 5 .  MINUTES OF MEETINGS. The b oa rd  s h a l l  keep 
m inutes o f  each meeting  and send a c e r t i f i e d  copy to  th e  g o v e rn o r .
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Soc. 19.56.050. ADMINISTRATION OF AFFAIRS. The board may manage 
the assets and business of the agency and prescribe, amend and repeal 

by law 3 , rules and regulations governing the manner in which the 

business of the agency is conducted and the manner in which its powers 

are exercised. The board may delegate to one or more of its directors, 

officers, agents or employees those powers and duties it considers 

proper. The board may delegate supervision of tne administration of 

the agency to an executive officer.

Sec. 18.56.055. LEGAL ADVISOR. The attorney general 13 the legal

counsel for the agency. He shall advise the corporation in legal 

matters and represent it in suit3.

Sec. 13.56.060. BpARD MAY EMPLOY PERSONNEL. The board may appoin); 

other officers, hire employees and agentn, and engage professional and 

technical advisors as employees or as independent contractors. The 

board shall prescribe the duties and compensation of agency personnel.

Sec, 18.56.070. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The 

personnel of the agency are exempt from AS 39.25 to the same extent as 

the personnel of the Alaska State Housing Authority.

Sec. 18.56.080. INTERDEPARTMENTAL COOPERATION. All departments, 

agencies and public corporations of the state may provide information, 

services, facilities and loans to the agency upon its request. The 

agency may reimburse departments, agencies and public corporations of 

the state for loans advanced or for expenses incurred on the agency's 

behalf.

Sec. l8.56.090. GENERAL POWERS. In addition to other powers

granted in this chapter, the agency may, for the purpose of providing 

housing for persons of lower income

(1) make or participate in the making of construction loans

to sponsors, developers and builders of land development or
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h ou s in g , i f  th e  agexicy d e te rm in e s  t h a t  c o n s t r u c t i o n  lo a n s  a re  n o t 
o th e rw is e  a v a i l a b l e ,  w h o l ly  o r  i n  p a r t ,  from  p r i v a t e  le n d e r s  upon 
r e a s o n a b ly  e q u iv a le n t  terms and c o n d i t i o n s ]

( 2 ) make o r  p a r t i c i p a t e  i n  th e  making o f  m ortgage lo a n s  t o  
s p o n s o r s ,  d e v e lo p e r s ,  b u i ld e r* - and p u rc h a se rs  o f  r e s i d e n t i a l  h o u s in g , i  
th e  agency d e te rm in es  t h a t  mortgage lo a n s  a re  no t o th e rw is e  a v a i l a b l e ,  
w h o l ly  o r  i n  p . r t ,  from  p r i v a t e  le n d e r ?  upon r e a s o n a b ly  e q u iv a le n t  te rm  
and c o n d i t i o n s ;

CS) pu rchase  o r  p a r t i c i p a t e  i n  the  pu rchase  o f  mortgage loans 
made t o  s p o n s o r s ,  d e v e lo p e rs  and b u i ld e r s  o f  r e s i d e n t i a l  h ou s in g  o r  t o  
p e rs on s  o f  lo w e r  income f o r  r e s i d e n t i a l  h ou s in g , i f  th e  aggncy has g ive r 
a p p ro v a l  p r i o r  t o  the  i n i t i a l  making o f  such lo a n  and has de te rm ined  
t h a t  mortgage lo a n s  w ere , a t  th e  tim e auch a p p ro v a l  was g iv e n ,  no t 
o th e rw is e  a v a i l a b l e ,  w h o l ly  o r  i n  p a r t ,  from  p r i v a t e  l e n d e r s  upon 
re a s o n a b ly  e q u iv a le n t  te rm s and c o n d i t i o n s ;

(* l )  make p a r t i a l  r e n t a l  payments and m ortgage i n t e r e s t  p ay ­
ments under a c o n t r a c t  w ith  any hous ing  owner p r o v id in g  th e  payments 
w i l l  be a p p l ie d  t o  d e c re a se  r e n t a l  o r  mortgage i n t e r e s t  cha rg es  o f  
p e rson s  o f  low e r  income;

( 5 ) make lo a n s  from  the h ou s ing  deve lopment fu n d ;
( o )  c o l l e c t  and pay re a s o n ab le  fe e s  and cha rg es  i n  connec­

t i o n  w ith  m ak ing , p u rc h a s in g  and s e r v i c i n g  i t s  l o a n s ,  n o t e s ,  bon^s , 
cojrunitment3 and o t h e r  e v id en ce s  o f  in d eb te d n e s s ;

• ( 7 ) a c q u i re  r e a l  p r o p e r t y ,  o r  any i n t e r e s t  t h e r e i n ,  i n  i t s
own name, by p u rc h a se , t r a n s f e r  o r  f o r e c l o s u r e ,  where such a c q u i s i t i o n  
i s  n e c e s s a ry  o r  a p p r o p r ia t e  t o  p r o t e c t  any lo^ n  i n  which th e  agency has 
an i n t e r e s t :  s e l l ,  t r a n s f e r  and convey any such p r o p e r t y  t o  a b u y e r ;  
and , i n  the  e ven t 3 uch s a l e ,  t r a n s f e r  o r  conveyance canno t be e f f e c t e d  
w ith  r e a s o n a b le  p romptness o r  a t  a r e a s o n a b le  p r i c e ,  r e n t  c r  l e a s e  such 
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p r o p e r t y  t o  a te n a n t  pend ing ouch s a l e ,  t r a n s f e r  o r  conveyance ;
( 3 )  s e l l ,  a t  p u b l i c  o r  p r i v a t e  sale-,, t o  any p u rc h a s e r ,  

I n c lu d in g  th e  F e d e r a l  N a t io n a l  Mortgage A s s o c ia t io n ,  a l l  o r  any p a r t  o f  
any mortgage o r  o t h e r  in s t rum en t o r  document s e c u r in g  a c o n s t r u c t i o n ,  
le n d  deve lopm en t , mortgage o r  tem pora ry  lo a n  o f  any type  p e rm i t t e d  by 
t h i 3 c h a p te r ;

( 9 )  p u rc h a s e , i n  o r d e r  t o  meet th e  re q u irem en ts  o f  th e  3 a le  
o f  i t s  mortgages t o  th e  F e d e r a l  N a t i o n a l  Mortgage A s s o c ia t i o n ,  s to c k  
o f  th e  F e d e r a l  N a t i o n a l  Mortgage A s s o c ia t io n ;

( 10 ) p ro c u re  in su ra n c e  a g a in s t  any l o s s  i n  c o n n e c t io n  w ith  
i t c  o p e r a t i o n s ;

( 1 1 ) con sen t t o  tn o  m o d i f i c a t i o n  o f  the r a t e  o f  i n t e r e s t ,  
tim e o f  payment o f  any i n s t a l lm e n t  o f  p r i n c i p a l  o r  i n t e r e s t ,  o r  any 
o t h e r  te rm s , o f  any mortgage lo a n ,  mortgage lo a n  commitment, c o n s t ru c ­
t i o n  lo a n ,  tem po ra ry  l o a n ,  c o n t r a c t  o r  agreeruent o f  any k in d  t o  which 
th e  agency i s  a p a r t y ;

( 1 2 ) bo rrow  money a3 h e re in  p ro v id e d  t o  c a r r y  ou t  and 
e f f e c t u a t e  i t s  c o rp o r a t e  pu rpo3C3 ; and i s s u e  i t s  o b l i g a t i o n s  as evidence 
o f  any such b o r row in g ;

( 1 3 )  I n c lu d e  I n  any bo rrow ing  such amounts n oces3 «iry t o  pay 
f in a n c in g  c h a rg e s , i n t e r e s t  on th e  o b l i g a t i o n s  f o r  a p e r i o d  no t 
e xceed ing  one y e a r  a f t e r  th e  d a te  on which th e  agency e s t im a te s  funds 
w i l l  o th e rw is e  be a v a i l a b l e  t o  pay such I n t e r e s t ,  c o n s u l t a n t ,  a d v is o r y  
and l e g a l  fe e s  and such o t h e r  expenses us a r e  n e c e s s a ry  o r  in c id e n t  t o  
such bora’ ow ing ;

( 1*0 make and p u b l i s h  r u le s  and r e g u la t i o n s  r e s p e c t in g  i t s  
le n d in g  programs and 3uch o t h e r  r u l e s  and r e g u la t i o n s  as a r e  n e c e s s a ry  
t o  e f f e c t u a t e  i t s  p u rp o s e s ;

( 1 5 )  p r o v id e  techn^^a l and a d v is o r y  s e r v i c e s  t o  s p o n s o r s ,
- 5 -  CSHB 167
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b u i ld e r s  and d e v e lo p e rs  o f  r e s i d e n t i a l  h ous ing  and t o  r e s i d e n t s  t h e r e o f
( 1 6 )  p romote r e s e a r c h  and deve lopment i n  s c i e n t i f i c  methods 

o f  c o n s t r u c t in g  lo w -c o s t  r e s i d e n t i a l  h ou s ing  o f  h igh  d u r a b i l i t y ;
( 1 7 )  make and e x e cu te   ̂ ag reem en ts , c o n t r a c t s  and o t h e r  i n ­

s t rum en ts  n e c e s s a ry  o r  c on ven ien t  i n  th e  e x e r c i s e  o f  th e  powers and 
fu n c t i o n s  o f  th e  agency unde r t h i s  c h a p te r ,  in c lu d in g  c o n t r a c t s  w ith  
any p e r s o n ,  f i rm ,  c o r p o r a t i o n ,  gove rnm en ta l agency o r  o t h e r  e n t i t y ;

( 1 8 )  r e c e i v e ,  a d m in is t e r  and comply w ith  th e  c o n d i t i o n s  and 
re q u irem en ts  r e s p e c t in g  any a p p r o p r i a t i o n  o r  any g i f t , g ra n t  o r  
d o n a t io n  o f  any p r o p e r t y  o r  money;

( 1 9 )  sue and be sued in  i t s  own name;
( 2 0 )  adop t an o f f i c i a l  s e a l ;
( 2 1 )  adop t by law s f o r  the  r e g u la t i o n  o f  i t 3  a f f a i r s  and the  

conduct o f  i t s  b u s in e s s  and p r e s c r i b e  r u l e s ,  r e g u la t i o n s  and p o l i c i e s  
i n  c o n n e c t io n  w ith  th e  p e r fo rm ance  o f  i t s  fu n c t i o n s  and d u t i e s ;

( 2 2 )  employ f i s c a l  c o n su l a n t s ,  e n g in e e r s ,  a t t o r n e y s ,  r e a l  
e s t a t e  c o u n s e lo r s ,  a p p r a i s e r s  and such o t h e r  c o n s u l t a n t s  and employees 
as may be r e q u i r e d  i n  th e  judgment o f  th e  agency , and f i x  and pay t h e i r  
compensation  from  funds a v a i l a b l e  t o  th e  agency ;

( 2 3 )  do a l l  a c t s  and th in g s  n e c e s s a ry ,  c on ven ien t  o r  d e s i r ­
a b le  t o  c a r r y  ou t  th e  powers e x p r e s s ly  g ran ted  o r  n e c e s s a r i l y  im p l ie d  
i n  t h i s  c h a p t e r ;

( 2 4 )  make funds a v a i l a b l e ,  w ith ou t c h a rg in g  i n t e r e s t ,  t o  
n o n p r o f i t  h ou s in g  deve lopment c o r p o r a t i o n s ;  th e  amount o f  funds U3ed 
to  d e te rm in e  the  f e a s i b i l i t y  o f  a p roposed  p r o j e c t  which p ro v e s  to  
be u n f e a s i b l e , may be f o r g i v e n ;

( 2 5 ) make funds a v a i l a b l e  f o r  in t e r im  f i n a n c in g ,  w ith ou t 
c h a rg in g  i n t e r e s t ,  t o  n o n p r o f i t  h ous ing  deve lopment c o r p o r a t i o n s ;

( 2 6 )  make a v a i l a b l e  t e c h n ic a l  a s s i s t a n c e  fu nd s  t o  n o n p r o f i t  
CSH3 167 v - 6 -
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hous ing  deve lopment c o r p o r a t i o n s  f o r  th e  pu rp ose  o f  d e v e lo p in g  p r e ­
occupancy and pos t -o ccupancy  t r a i n i n g  programs f o r  p e op le  se rv ed  by 
th e  h ou s ing  deve lopment c o r p o r a t i o n  p ro g ram s : and

( 27 ) make a v a i l a b l e  down payment funds  t o  p e rs o n s  o f  low e r  
income f o r  th e  pu rpose  o f  e n a b l in g  them to  q u a l i f y  f o r  o t h e r  s t a t e  
o r  f e d e r a l l y  a s s i s t e d  h ou s ing  p rog ram s .

S ec . 1 8 . 5 6 . 1 0 0 .  HOUSING DEVELOPMENT FUND, ( a )  There i s  c re a te d  
a s p e c i a l  r e v o lv i n g  lo a n  fund t o  be known a s  th e  ’'housing deve lopment 
fu n d " t o  be a d m in is te re d  by the  agency a 3 a t r u s t  fund s e p a ra te  and 
d i s t i n c t  from  any o t h e r  money o r  funds a dm in is te re d  by th e  agency .

(b> C o n s is te n t  w ith  3 ec . 90 o f  t h i s  c h a p t e r ,  the  agency may make 
tem po ra ry  and permanent lo a n 3  from  the  hous ing  deve lopment fu n d , a t  
such i n t e r e s t  r a t e  o r  r a t e s  as de te rm ined  by th e  agency , and w ith  such 
s e c u r i t y  f o r  repayment as i s  n e ce s sa ry  and p r a c t i c a b l e ,  t o

( 1 ) d e f r a y  deve lopment c o o ts  o f  s p o n s o r s ,  b u i ld e r s  and 
d e v e lo p e r s  o f  r e s i d e n t i a l  h ou s in g ; o r

( 2 ) p ro v id e  t o  p e rson s  o f  low e r  income who a re  a p p ly in g  
f o r  m o r tg age s , the  amounts r e q u i r e d  to  make down payments and pay 
c lo s in g  c o s t s ;  o r

( 3 ) p u rc h a s e , make, o r  p a r t i c i p a t e  in  the  making o f  
mortgage and c o n s t r u c t i o n  lo a n s  which a re  n o t  f e d e r a l l y  in s u re d  o r  
gu a ran teed  t o  s p o n s o r s ,  b u i ld e r s  and d e v e lo p e rs  o f  la n d  deve lopment 
o r  r e s i d e n t i a l  h ou s in g , i f  th e  agency d e te rm in e s  t h a t  such lo a n s  
a re  n o t o th e rw is e  a v a i l a b l e ,  w h o l ly  o r  in  p a r t ,  from  p r i v a t e  le n d e r s  
upon re a s o n a b ly  e q u iv a le n t  te rm s and c o n d i t i o n s .

( c )  To the  c r e d i t  o f  th e  hous ing  deve lopment fund s h a l l  be 
d e p o s i te d

( 1 ) g ra n t s  and c o n t r i b u t i o n s  t o  th e  fund and th e  p roceeds  
o f  s a le  o f  fund  n o t e s ;  and

-7- C°HB 167



( 2 )  a l l  r e c e i p t s  o f  the  agency on accoun t o f  repayment o f  
o r  s a le  o r  o t h e r  d i s p o s i t i o n  o f  th e  s e c u r i t y  f o r  any lo a n s  made under 
( b )  o f  t h i s  s e c t i o n .

( d )  The agency may r e c e i v e  and accep t from  any sou rc e  w hateve r
any g ra n t s  o r  c o n t r i b u t i o n s  f o r  the h ous ing  deve lopment fund .

( e )  The agency may p r o v id e  f o r  th e  i s s u a n c e ,  a t  one t i n e  o r  from
tim e t o  t im e , o f  hous ing  deve lopment fund  n o te 3  f o r  the  pu rpose  o f
p r o v id in g  fund3 f o r  th e  fu n d . The com m iss ioner o f  revenue i s  a u th o r i z e d  
t o  pu rchase  fund n o te s  w ith  s u rp lu s  fund3 in  th e  s t a t e  t r e a s u r y .

( f )  The p r i n c i p a l  and i n t e r e s t  on fund n o te s  i s  p a yab le  s o l e l y  
from  the  h ous ing  deve lopment fu n d . The agency s h a l l  d e te rm ine  the 
d a te  o f  the  fund n o te s  o f  each i s s u e ,  the  m a tu r i t y  o f  such n o t e s ,  the 
redem ption  p r o v i s i o n s ,  i f  a n y , in c lu d in g  redem p tion  p r i c e s ,  t e r n s  and 
c o n d i t i o n s ,  the  form  and manner o f  e x e c u t io n  o f  such n o t e s ,  in c lu d in g  
any i n t e r e s t  coupons t o  be a t ta c h e d  t h e r e t o ,  th e  denom ina t ion  and the 
p la c e  o f  payment o f  p r i n c i p a l  and i n t e r e s t ,  which may be any banlc, 
t r u s t  company, o r  any a g e n t ,  In c lu d in g  th e  p u rc h a s e r  o f  any fund n o te s .  
The fund n o te s  may be Is s u e d  i n  coupon o r  i n  r e g i s t e r e d  fo rm , o r  b o th . 
The agency may p ro v id e  f o r  th e  r e g i s t r a t i o n  o f  any coupon fund n o te s
a3 t o  p r i n c i p a l  o r  i n t e r e s t ,  o r  b o th ,  and f o r  th e  re c o n v e r s io n  i n t o  
coupon fund n o te s  o f  any fund  n o te s  r e g i s t e r e d  a s  t o  b o th  p r i n c i p a l  and 
i n t e r e s t ,  and f o r  th e  exchange o f  r e g i s t e r e d  and coupon fund  n o t e s .
The agency may p ro v id e  f o r  th e  rep lacem en t o f  fund  n o te s  which a re  
m u t i la t e d ,  d e s t r o y e d ,  l o s t  o r  s t o l e n .

( g )  Fund note3 shall bear Interest at such rate, and shall be 

sold in such manner and for such price as the agency determines.

( h )  I f  any o f f i c e r  whose s ig n a tu r e  o r  a f a c s im i l e  o f  whose 
s ig n a tu re  appea rs  on any fund  n o te s  o r  coupons a t ta c h ed  t h e r e t o  ceases  
t o  be an o f f i c e r  b e fo r e  th e  d e l i v e r y  o f  the  fund n o te s  o r  coupons , h i3



s ig n a tu r e  o r  f a c s im i l e  s h a l l  be v a l i d  f o r  a l l  p u rp o se s  as i f  he had 
remained i n  o f f i c e  u n t i l  d e l i v e r y ,  i

( i )  The p roceeds o f  s a le  o f  fund n o te s  s h a l l  be used 3 o l e l y  f o r  
th e  p u rp o se s  f o r  which is su ed  and s h a l l  be d is b u rs e d  i n  such manner 
and under such r e s t r i c t i o n s  as the  agency p r o v id e s  i n  the  r e s o l u t i o n  
a u t h o r i s i n g  th e  is su ance  o f  th e  fund n o t e s .

( J )  Fund n o te s  may be is su ed  w ith ou t  th e  c on sen t  o f  any g o v e rn ­
ment agency and w ith ou t any o t h e r  p ro c e ed in g s  o r  c o n d i t i o n s  o t h e r  than  
th ose  which a rc  ' j p e c l f i c a l l y  r e q u i r e d  by t h i s  c h a p t e r  and th e  p r o v i ­
s i o n s  o f  th e  r e s o lu t i o n  a u t h o r i z i n g  th e  is su an ce  o f  such fu nd  n o t e s .

( k )  Ho lo a n  may be made by th e  agency from  th e  h ou s in g  development 
fund  excep t i n  accordance w ith  a w r i t t e n  agreement which s h a l l  i n c lu d e , 
bu t need n o t  be l im i t e d  t o ,  th e  f o l l o w in g  te rm s and c o n d i t i o n s :

(1) the proceeds of loans 3hall be used only for the 

purposes for which the loan is made, as provided in the agreement;

( 2 )  the  lo a n  s h a l l  be re p a id  i n  f u l l  a s  p ro v id e d  i n  the
ag reem en t;

( 3 ) a l l  repayments i n  c on n ec t io n  w ith  a lo a n  t o  d e f r a y  
deve lopment c o s t s  3 h a l l  be made c o n cu r re n t  w ith  r e c e i p t  by the  b o r row e r 
o f  th e  p roceed s  o f  a c o n s t ru c t i o n  lo a n  o r  mortgage l o a n , o r  a t  such 
o t h e r  t im es  as th e  agency c o n s id e rs  r e a s o n a b ly  n e c e s s a ry  o r  p r a c t i c a b l e  
and

( 4 )  s e c u r i t y  f o r  repayment s h a l l  be s p e c i f i e d  and s h a l l  be 
upon te rm s and c o n d i t io n s  as the  agency c o n s id e r s  n e c e s s a ry  o r  
p r a c t i c a b l e  t o  In s u re  a l l  repaym en ts .

S ec . 1 8 . 5 6 . 1 1 0 .  BONDS AND NOTES. ( a )  The agency , by r e s o l u t i o n ,  
may i s s u e  bonds and bond a n t i c i p a t i o n  n o te s  i n  o r d e r  t o  p r o v id e  funds 
t o  c a r r y  ou t and e f f e c t u a t e  i t s  p u rp o se s .

( b )  The p r i n c i p a l  and i n t e r e s t  on such bonds o r  n o te s  s h a l l  be
- 9 -  c s i r o  1 6 7
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payab le  f rom  agency fu n d s , e x c lu d in g  funds i n  th e  h ou s ing  deve lopment 
fu n d . Bond a n t i c i p a t i o n  n o te 3  may be p a y ab le  from  th e  p ro ceed s  o f  the  
s a l e  o f  bonds o r  from  th e  p roceeds o f  s a le  o f  o t h e r  bond a n t i c i p a t i o n  
n o te s  o r ,  i n  th e  even t bond o r  bond a n t i c i p a t i o n  n o te  p ro ceed s  a re  no t

t

a v a i l a b l e ,  such n o te s  may be p a id  from  o t h e r  funds o r  a s s e t s  o f  the  
agency . Bonds o r  n o te s  may be a d d i t i o n a l l y  secu red  by a p le d ge  o f  any 
g ra n t  o r  c o n t r i b u t i o n  from  th e  f e d e r a l  g overnm en t, o r  any c o r p o r a t i o n ,  
a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e rs o n , o r  a p ledge  o f  any money, Income, 
o r  re venues  o f  th e  agency from  any s o u rc e .

( c )  Bonds o r  bond a n t i c i p a t i o n  n o te s  may be is su e d  i n  cne o r  more 
s e r i e s  and s h a l l  be d a te d ,  b e a r  i n t e r e s t  a t  the r a t e  o r  r a t e s  a y e a r  
o r  w i th in  3uch maximum r a t e ,  be in  the  d enom in a t ion , be i n  th e  fo rm , 
e i t h e r  coupon o r  r e g i s t e r e d ,  c a r r y  the  c o n v e r s io n  o r  r e g i s t r a t i o n  
p r o v i s i o n s ,  have the  ra n k  o r  p r i o r i t y ,  be execu ted  i n  th e  manner and 
fo rm , be p a y ab le  from  th e  s ou rc e s  in  the  medium o f  payment and p la c e  
o r  p la c e s  w i th in  o r  o u t3 id e  the  s t a t e ,  be s u b je c t  t o  a u t h e n t i c a t i o n  by 
a t r u s t e e  o r  f i s c a l  a g e n t ,  and be s u b je c t  t o  th e  te rm s o f  red em p tion  
w ith  o r  w ith ou t premium, as the r e s o lu t i o n  o f  th e  agency may p r o v id e .  
Bond a n t i c i p a t i o n  n o te s  s h a l l  mature a t  such time o r  t im es  as may be 
de te rm ined  by th e  agency . Bond3 s h a l l  mature a t  such t im e ,  n o t exceed ­
ing  50 y e a r s  f rom  t h e i r  d a t e ,  as may be de te rm ined  by th e  agency .
B e fo r e  th e  p r e p a r a t i o n  o f  d e f i n i t i v e  bonds o r  bond a n t i c i p a t i o n  n o t e s ,  
the  agency may i s s u e  i n t e r im  r e c e ip t s  o r  tem po ra ry  bonds o r  bond 
a n t i c i p a t i o n  n o t e s ,  w ith  o r  w ith ou t coupons , exchangeab le  f o r  bonds 
o r  bond a n t i c i p a t i o n  n o te s  when such d e f i n i t i v e  bond3 o r  bond a n t i c i p a ­
t i o n  n o te s  have been execu ted  and a r e  a v a i l a b l e  f o r  d e l i v e r y .

( d )  Bond3 o r  bond a n t i c i p a t i o n  n o te s  may be s o ld  i n  such manner, 
on such te rm s and a t  such p r i c e  as the  agency d e te rm in e s .

( e )  I f  an o f f i c e r  whose s ig n a tu re  o r  a f a c s im i le  o f  whose 
CSHB 167 -10-
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s ig n a tu re  appea rs  on any bonds o r  n o te s  o r  coupons a t ta c h e d  t h e r e t o  
ceases  t o  be an o f f i c e r  b e fo r e  th e  d e l i v e r y  o f  th e  bond , n o te  o r  
coupon , h i s  s ig n a tu r e  o r  f a c s im i l e  s h a l l  be v a l i d  th e  same a3 i f  he 
had remained in  o f f i c e  u n t i l  d e l i v e r y .

( f )  I n  any r e s o l u t i o n  o f  th e  agency a u t h o r i z i n g  o r  r e l a t i n g  to  
th e  i33uance  o f  any bonds o r  bond a n t i c i p a t i o n  n o t e s ,  th e  agency s h a l l  
have power by p r o v i s i o n s  i n  such r e s o lu t i o n  which w i l l  c o n s t i t u t e  
covenan ts  o f  th e  agency and c o n t r a c t s  w ith  th e  h o ld e r s  o f  such bond3 
o r  bond a n t i c i p a t i o n  n o te s

( 1 )  t o  p ledge  t o  any payment o r  pu rpose  a l l  o r  any p a r t  o f  
i t s  revenues  t o  which i t s  r i g h t  then  e x i s t s  o r  may t h e r e a f t e r  come in t o  
e x i s t e n c e ,  and th e  money d e r i v e d  from  th e  re v e n u e s ,  and th e  p roceeds
o f  any bonds o r  n o t e s ;

( 2 )  t o  covenan t a g a in s t  p le d g in g  a l l  o r  any p a r t  o f  i t 3 

re v e n u e s , o r  a g a in s t  p e rm i t t in g  o r  s u f f e r i n g  a l i e n  on the revenues 
o r  i t s  p r o p e r t y ;

( 3 )  t o  covenan t as t o  th e  use and d i s p o s i t i o n  o f  any and
a l l  payments o f  p r i n c i p a l  o r  I n t e r e s t  r e c e iv e d  by the  agency op mortgage 
l o a n s ,  c o n s t r u c t i o n  lo a n s  o r  o t h e r  In ve s tm en ts  h e ld  by th e  agency ;

( 4 )  t o  covenan t a3 t o  e s ta b l i s h m e n t  o f  r e s e r v e s  o r  s in k in g  
funds and the  making o f  p r o v i s i o n  f o r  and the  r e g u la t i o n  and U i s p o s i t i o r  
o f  th e  r e s e r v e s  o r  s in k in g  fu n d s ;

( 5 )  t o  covenant w ith  r e s p e c t  t o  o r  a g a in s t  l im i t a t i o n s  on a
r i g h t  t o  s e l l  o r  o th e rw is e  d isp o se  o f  p r o p e r t y  o f  any k in d ;

( 6 )  t o  covenan t as t o  bonds and n o te s  t o  be i s s u e d ,  and 
t h e i r  l i m i t a t i o n s ,  te rm s and c o n d i t i o n s ,  and aa t o  th e  c u s to d y ,  a p p l i ­
c a t i o n  and d i s p o s i t i o n  o f  the  p ro ceed s  o f  th e  bond3 and n o t e s ;

( 7 )  t o  covenan t as t o  th e  is su an ce  o f  a d d i t i o n a l  bonds o r
n o t e s ,  o r  as t o  l im i t a t i o n s  on th e  is su an c e  o f  a d d i t i o n a l  bonds o r  notec
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and the  i n c u r r in g  o f  o t h e r  d e b t s ;
( 8 )  t o  covenan t as t o  th e  payment o f  th e  p r i n c i p a l  o f  o r  

i n t e r e s t  on the  bonds o r  n o t e s ,  a s t o  th e  s ou rc e s  and methods o f  the  
payment, a3 t o  th e  ran k  o r  p r i o r i t y  o f  th e  bonds o r  n o te s  w ith  r e s p e c t  
t o  a l i e n  o r  s e c u r i t y ,  o r  a s  t o  the a c c e l e r a t i o n  o f  th e  m a tu r i t y  o f  the 
bonds o r  n o t e s ;

( 9 )  t o  p ro v id e  f o r  th e  rep la cem en t o f  l o 3 t ,  s t o l e n ,  
d e s t ro y e d  o r  m u t i la t e d  bonds o r  n o t e s ;

( 1 0 )  t o  covenan t a g a in s t  e x te n d in g  th e  t i n e  f o r  th e  payment 
o f  bonds o r  n o te 3  c r  i n t e r e s t  on th e  bonds o r  n o t e s ;

( 1 1 )  t o  covenan t as t o  th e  redem ption  o f  bonds o r  n o te s  and 
p r i v i l e g e s  o f  t h e i r  exchange f o r  o t h e r  bonds o r  n o te3  o f  th e  agency ;

( 1 2 )  t o  covenan t t o  c r e a t e  o r  a u t h o r i z e  the c r e a t i o n  o f  spe ­
c i a l  funds  o f  money t o  be h e ld  i n  p led ge  o r  o th e rw is e  f o r  o p e r a t in g  
e xp en se s , payment o r  redem p tion  o f  bonds o r  n o t e s ,  r e s e r v e s  o r  o t h e r  
p u rp o s e s ,  and as t o  th e  use and d i s p o s i t i o n  o f  the  money h e ld  i n  the  
fu n d s ;

( 1 3 )  t o  e s t a b l i s h  th e  p ro c e d u re ,  i f  a n y , by which th e  te rm s 
o f  any c o n t r a c t  o r  covenan t w ith  o r  f o r  th e  b e n e f i t  o f  th e  h o ld e r s  o f  
bonds o r  n o te s  may be amended o r  a b ro g a te d ;  th e  amount o f  bonds o r  n o te s  
th e  h o ld e r s  o f  which must c on sen t t o  amendment o r  a b r o g a t i o n ,  and the  
manner i n  which th e  con sen t may be g iv e n ;

(1 *0  t o  covenan t as t o  th e  cu s tody  o f  any o f  i t s  p r o p e r t i e s  
o r  in v e s tm en ts ,  t h e i r  s a fe k e e p in g  and in s u ra n c e ,  and the  use and d i s ­
p o s i t i o n  o f  in su ra n c e  money;

( 1 5 )  t o  covenan t a3 t o  th e  tim e o r  manner o f  en fo rcem en t o r  
r e s t r a i n t  from  en fo rcem en t o f  any r i g h t s  o f  th e  agency a r i s i n g  by 
re a s on  o f  o r  w ith  r e s p e c t  t o  nonpayment o f  any p r i n c i p a l  o r  i n t e r e s t  o f  
any mortgage lo a n s  o r  c o n s t r u c t i o n  l o a n s ;



(16) to provide for the rights and liabilities, powers ari 

duties arising upon the breach of any covenant, condition o r  obligation, 

and to prescribe the events of default and the terras and conciitlor.3 upon 

which any or all the bonds, notes or other obligations of the agency 

shall become or may be declared due and payable before maturity and the 

terms and conditions upon which any such declaration and its conse­

quences may be waived;

(17) to vest in a trustee or trustees within or outside the 

state such property, righto, powers and duties in trust as the agency 

may determine, which may include any or all of the rights, powers and 

duties of any trustee appointed by the holders of any bond3 or n o t e s , 

and to limit or abrogate the right of the holders of any bonds or notes 

of the agency to appoint a trustee under this chapter or limit the 

rights, powers and duties of the trustee;

( 1 3 )  to pay the costs or expense incident to the enforce­

ment of the bond3 or notes or of the provisions of the resolution or

of any covenant or agreement of the agency with the holders of its bonds 

cr notes;

(19) to agree with any corporate trustee which may be any

trust company or bank having the powers of a trust company within or

without the state as to the pledging or assigning of revenues or fund3 

to which or in which the agency has any rights or i n t e r e s t ; the agree­

ment may further provide for such other rights and remedies exercisable 

by the trusteajas may be proper for the protection of the holders of 

any bonds or notes of the agency and not otherwise in violation of law 

and may provide for the restriction of the rights of an individual 

holder of bond3 or notes of the agency;

(20) to appoint and provide for the duties and obligations 

of any paying agent or paying agents, or such other fiduciaries as the
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r e s o l u t i o n  may p ro v id e  w i th in  o r  o u t s id e  th e  s t a t e ;
( 2 1 )  t o  l i m i t  th e  r i g h t s  o f  the  h o ld e r s  o f  any bonds o r  

n o te s  t o  e n fo r c e  any p ledge  o r  covenan t s e c u r in g  bonds o r  n o t e s ;
( 2 2 )  t o  make covenan ts  o th e r  than  and i n  a d d i t i o n  t o  the  

c ovenan ts  e x p r e s s ly  a u th o r i z e d  in  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  
c h a r a c t e r ,  and t o  make such covenan ts  t o  do o r  r e f r a i n  from  d o ing  such 
a c t s  and th in g s  as may be n e c e e s a ry ,  o r  c on ven ien t and d e s i r a b l e ,  in  
o r d e r  t o  b e t t e r  se cu re  bonds o r  n o te s  o r  which^ i n  th e  a b s o lu t e  d i s ­
c r e t i o n  o f  the  agency , w i l l  tend  t o  make bond3 o r  n o te s  more m a rk e ta b le ,  
n o tw ith s ta n d in g  t h a t  th e  c o v en a n ts ,  a c t s  o r  th in g s  may n o t  be enumerated 
in  t h i s  s e c t i o n .

S ec . 1 8 . 5 C . 1 2 0 .  VALIDITY OP ANY PLEDGE. The p ledge  o f  a s s e t s  o r  
re venues  o f  th e  agency t o  th e  payment o f  th e  p r i n c i p a l  o r  i n t e r e s t  on 
any o b l i g a t i o n s  o f  the  agency 3 h a l l  be v a l i d  and b in d in g  from  the  time 
when the  p led ge  i s  made and any such a s s e t s  o r  revenues  s h a l l  immedi­
a t e l y  be s u b je c t  t o  th e  l i e n  o f  the  p lod ge  w ith ou t  p h y s i c a l  d e l i v e r y  
o r  f u r t h e r  a c t .  The l i e n  o f  any p ledge  s h a l l  be v a l i d  and b in d in g  
a g a in s t  a l l  p a r t i e s  hav ing  c la im s  o f  any k in d  in  t o r t ,  c o n t r a c t  o r  
o th e rw is e  a g a in s t  th e  agency , i r r e s p e c t i v e  o f  whether such p a r t i e s  have 
n o t i c e  t h e r e o f .  IJo th ing  h e r e in  s h a l l  p r o h i b i t  the  age.icy f rom  s e l l i n g  
a s s e t s  s u b je c t  t o  any p le d g e ,  excep t t h a t  any sr>le may be r e s t r i c t e d
by th e  t r u s t  agreement o r  r e s o lu t i o n  p r o v id in g  f o r  th e  is su an c e  o f  th e

K *

o b l i g a t i o n s .
Sec . 1 8 . 5 6 . 1 3 0 .  REMEDIES. Any h o ld e r  o f  o b l i g a t i o n s  o r  coupons 

a t ta c h e d  t h e r e t o  is su e d  unde r th e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  and a 
t r u s t e e  under any t r u s t  agreement o r  r e s o lu t i o n  a u t h o r i z i n g  th e  is su ance  
o f  such o b l i g a t i o n s ,  excep t as r e s t r i c t e d  by a  t r u s t  ag reen^  ̂ ^

r e s o l u t i o n ,  e i t h e r  a t  law  o r  i n  e q u i t y ,  may e n fo r c e  a l l  r i g h t s  g ran ted  
h e reund e r o r  under such t r u s t  agreement o r  r e s o l u t i o n ,  o r  unde r any 
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o t n e r  c o n t r a c t  execu ted  by the agency unde r t h i s  c h a p t e r ,  and may 
e n fo r c e  and compel th e  p e r fo rm ance  o f  a l l  d u t i e s  r e q u i r e d  by t h i s  
c h a p te r  o r  by such t r u s t  agreement o r  r e s o lu t i o n  t o  be p e r fo rm ed  by 
the  agency o r  by any o f f i c e r  t h e r e o f .

See . 1 8 . 5 6 . 1 4 0 .  NEGOTIABLE INSTRUMENTS. A l l  o b l i g a t i o n s  and 
i n t e r e s t  coupons a t ta ch ed  t h e r e t o  a r e  n e g o t ia b le  in s t rum en ts  under the  
law s o f  t h i s  s t a t e ,  s u b je c t  o n ly  t o  any a p p l i c a b le  p r o v i s i o n s  f o r  
r e g i s t r a t i o n .

Sec . 1 8 . 5 6 . 1 5 0 .  OBLIGATIONS ELIGIBLE FOR INVESTMENT. O b l ig a t i o n s  
i s s u e d  unde r th e  p r o v i s i o n s  o f  t h i s  c h a p te r  a re  s e c u r i t i e s  I n  which a l l  
p u b l ic  o f f i c e r s  and p u b l i c  b od ie s  o f  th e  s t a t e  and i t s  p o l i t i c a l  sub­
d i v i s i o n s ,  a l l  in su ran ce  compan ies , t r u s t  compan ies , bank ing  a s s o c i a ­
t i o n s ,  In ve s tm en t com pan ies , e x e c u t o r s ,  a d m in i s t r a t o r s ,  t r u s t e e s  and 
o t h e r  f i d u c i a r i e s  may p r o p e r ly  and l e g a l l y  In v e s t  fu n d s ,  In c lu d in g  
c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e lo n g in g  t o  them . These o b l i g a t i o n s  may 
be d e p o s i te d  w ith  any s t a t e  o r  m un ic ip a l o f f i c e r  o f  any agency o r  
p o l i t i c a l  s u b d iv i s i o n  o f  th e  s t a t e  f o r  any pu rpose  f o r  whldh the  d e p o s i t  
o f  b ond3 , n o te s  o r  o b l i g a t i o n s  o f  the s t a t e  i 3  a u th o r i s e d  by law .

Gee. 1 8 . 5 6 . 1 6 0 .  REFUNDING OBLIGATIONS, ( a )  The agency may 
p ro v id e  f o r  the Is su ance  o f  r e fu n d in g  o b l i g a t i o n s  f o r  th e  pu rp ose  o f  
r e fu n d in g  any o b l i g a t i o n s  then  o u ts ta n d in g  which have been Is su ed  unde r 
the  p r o v i s i o n s  o f  t h i s  c h a p te r ,  in c lu d in g  the  payment o f  any redem ption  
premium th e re o n  and any i n t e r e s t  acc rued  o r  t o  acc ru e  t o  th e  da te  o f  
redem ption  o f  such o b l i g a t i o n s .  The is su an ce  o f  such o b l i g a t i o n s ,  th e  
m a t u r i t i e s  and o t h e r  d e t a i l s  t h e r e o f ,  the  r i g h t s  o f  th e  h o ld e r s  t h e r e o f ,  
and th e  r i g h t s ,  d u t i e s  and o b l i g a t i o n s  o f  th e  agency I n  r e s p e c t  o f  th e  
same s h a l l  be governed  by th e  p r o v i s i o n s  o f  t h i s  c h a p te r  which r e l a t e d  
t o  th e  is su an ce  o f  o b l i g a t i o n s ,  i n s o f a r  as such p r o v i s | ong may

a p p r o p r ia t e  t h e r e f o r .



(b) Refunding obligations may be sold or exchanged for outstandin 

obligations issued under this chapter and, if sold, the proceeds thereof 

may be applied, in addition to any other authorized purposes, to the 

purchase, redemption or payment of such outstanding obligations. Pend­

ing ohe application of the ,proceeds of any such refunding obligations, 

with any other available funds, to the payment of the principal, 

accrued interest and any redemption premium on the obligations being 

refunded, and, if so provided or permitted in the resolution authorizing 

the issuance of such refunding obligations or in the trust agreement 

securing the same, to the payment of any interest on such refunding 

obligations and any expenses in connection with such refunding, such 

proceeds may be invested in direct obligations of, or obligations the 

principal of and the interest on which are unconditionally guaranteed 

by, the United States of America which shall mature or which shall be 

subject to redemption, at the option of the holders thereof, not later 

than the respective dates when the proceeds, together with the interest 

accruing thereon, will be required for the purposes intended.
l

Sec. 18.56.170. CREDIT OF STATE NOT PLEDGED. (a) Obligations 

issued under the provisions of this chapter shall not constitute a 

debt, liability or obligation of the state or of any political sub­

division thereof or a pledge of the faith and credit of the state or of 

any such political subdivision but shall be payable solely from the 

revenues or assets of the agency. Each obligation issued under this 

chapter shall contain on the face thereof a statement that the agency 

shall not be obligated to pay the same nor the interest thereon except 

from the revenues or assets pledged therefor and that neither the faith 

and crddit nor the taxing power of the state or of any political sub- 

divison thereof is pledged to the payment of the principal of or the 

interest on ouch obligation.
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( b )  Expenses in c u r r e d  by th e  agency i n  c a r r y in g  ou t th e  p r o v i s i o n  
o f  t h i s  c h a p te r  s h a l l  be p a y ab le  from  funds p ro v id e d  unde r t h i s  c h a p te r  
and no l i a b i l i t y  s h a l l  be in c u r r e d  by th e  agency i n  e x c ess  ox” these  
fu n d s .

Sec . 1 8 . 5 6 . 1 8 0 .  OFFICERS MOT LIABLE. No member o r  o t h e r  o f f i c e r  
o f  th e  agency s h a l l  be s u b je c t  t o  any p e r s o n a l  l i a b i l i t y  o r  a c coun t­
a b i l i t y  by re a s on  o f  h i s  e x e cu t io n  o f  any o b l i g a t i o n s  o r  th e  is su ance  
t h c r o f .

S ec . 1 8 . 5 6 . 1 9 0 .  TAX EXEMPTION, ( a )  The e x e r c i s e  c f  th e  powers 
g ra n te d  by t h i s  c h a p te r  w i l l  be in  a l l  r e s p e c t s  f o r  th e  b e n e f i t  o f  the 
p e op le  o f  th e  s t a t e ,  f o r  t h e i r  w e l l - b e in g  and p r o s p e r i t y  and f o r  th e  
improvement o f  t h e i r  s o c i a l  and economic c o n d i t i o n s ,  and the  agency sha! ] 
n o t be r e q u i r e d  t o  pay any t a x  o r  assessm ent on any p r o p e r t y  owned by 
th e  agency under the  p r o v i s i o n s  o f  t h i s  c h a p te r  o r  upon the  income 
th e r e f r o m ,  excep t ta x e s  on r e a l  p r o p e r t y  o f  woich th e  agency i s  fe e  
owner .

( b )  A l l  o b l i g a t i o n s  is s u e d  unde r t h i s  c h a p te r  a r e  he reby  d e c la re d  
t o  be i s s u e d  by a body c o rp o r a t e  and p u b l i c  o f  th e  s t a t e  and f o r  an 
e s s e n t i a l  p u b l i c  and gove rnm en ta l p u rp o se , and th e  o b l i g a t i o n s ,  and th e  
i n t e r e s t  and income on and from  th e  o b l i g a t i o n s ,  and a l l  f e e s ,  c h a rg e s , 
fu n d s , re v e n u e s , income and o t h e r  money p ledged  o r  a v a i l a b l e  t o  pay o r  
s e cu re  th e  payment o f  th e  o b l i g a t i o n s ,  o r  I n t e r e s t  on th e  o b l i g a t i o n s ,  
s h a l l  be exempt from  t a x a t i o n  excep t f o r  t r a n s f e r ,  i n h e r i t a n c e  and 
e s t a t e  t a x e s .

S ec . 1 8 . 5 6 . 2 0 0 .  ANNUAL REPCilT. The agency s h a l l  p re p a re  and 
t r a n sm it  a n n u a l ly  a r e p o r t  a c c ou n t in g  t o  th e  g o v e rn o r  and the  l e g i s l a ­
t u r e  f o r  th e  e f f i c i e n t  d isc h a rg e  o f  a l l  r e s p o n s i b i l i t y  a s s ig n ed  by law  
o r  by d i r e c t i v e  t o  th e  agency .

Sec . 1 8 . 5 6 . 2 1 0 .  DEFINITIONS. The f o l l o w in g  terras w h e re 'used i n
- 1 7 -  CSN3 167



t h i s  c h a p te r  3 rn.ll have the  f o l l o w in g  m ean ings , e x c ep t where th e  c o n te x t  
c l e a r l y  i n d i c a t e s  a d i f f e r e n t  meaning

( 1 )  ’'agency" means th e  A la ska  Housing F inance  Agency c re a te d  
by t h i s  c h a p te r ;

( 2 )  "b oa rd "  sean s  th e  b oa rd  o f  d i r e c t o r s  o f  th e  agency ;
( 3 )  "deve lopment c o s t 3 "  mean3 th e  c o s t s  app roved  by the 

agency as a p p r o p r ia t e  e x p en d i tu re s  which may be in c u r r e d  by s p o n s o r s ,  
b u i ld e r s  and d e v e lo p e r s  o f  r e s i d e n t i a l  h o u s in g , iirScr e  commitment and 
i n i t i a l  advance o f  th e  p roceeds o f  a c o n s t r u c t i o n  lo a n  o r  o f  a m ortgage , 
in c lu d in g  but n o t  l im i t e d  t o

(A ) payments f o r  o p t io n s  t o  pu rchase  p r o p e r t i e s  on th e  
p roposed  r e s i d e n t i a l  h ous ing  s i t e ,  d e p o s i t s  on c o n t r a c t s  o f  
p u rc h a se , o r ,  w ith  p r i o r  a p p ro v a l o f  th e  agency , payments f o r  th e  
pu rchase  o f  such p r o p e r t i o s ;

( 3 )  l e g a l  and o r g a n i z a t i o n a l  e xp en se s , in c lu d in g  pay ­
ments o f  a t t o r n e y s '  f e e s ,  p r o j e c t  manager, c l e r i c a l  and o t h e r  s t a f f
3 a l a r i o 3 ,  o f f i c e  r e n t  and o th e r  i n c i d e n t a l  e xp en se s ;

(C ) payment o f  fe e s  f o r  p r e l im in a r y  f e a s i b i l i t y  s t u d ie s  
and advances f o r  p la n n in g ,  e n g in e e r in g  and a r c h i t e c t u r a l  w ork ;

(D ) expenses f o r  te n an t su rv e y s  and m arket a n a ly s e s ;  and
(E )  n e c e s s a ry  a p p l i c a t i o n  and o t h e r  f e e s ;

(1 |) "g ove rnm en ta l agency" mean3 any depa r tm en t , d i v i s i o n ,  
p u b l ic  agency , p o l i t i c a l  s u b d iv i s i o n  o r  o t h e r  p u b l i c  i n s t r u m e n t a l i t y  

' o f  th e  s t a t e  o r  th e  f e d e r a l  government;
(5) "h ou s ing  development fund " meins th e  h ou s ing  deve lopment 

fund c re a te d  by 3ec. 100 o f  t h i s  c h a p te r ;
( 6 )  " c o n s t r u c t i o n  lo a n "  means a c o n s t i 'u c t io n  lo a n  f o r  la n d  

deve lopment o r  r e s i d e n t i a l  h ous ing  which i s  secu red  by a f e d e r a l l y  
in s u re d  o r  gua ran teed  mortgage o r  which i s  in s u r e d  o r  g u a ran te ed  by the

CSHB 167 -18­

, -



u n ite d  S t a t e s  o r  an i n s t r u m e n t a l i t y  t h e r e o f ,  o r  f o r  which th e r e  i s  a 
commitment by th e  U n ited  S t a t e s  o r  an i n s t r u m e n t a l i t y  t h e r e o f  t o  in s u r e  
o r  g u a ran te e  such a l o a n ,  o r  a c o n s t ru c t i o n  lo a n  f o r  la n d  development o r  
r e s i d e n t i a l  h ou s ing  which la n d  development o r  r e s i d e n t i a l  hous ing  w i l l  
be s ecu red  by a  mortgage l o a n ;

( 7 ) "m ortgage" o r  "mortgage lo a n "  means a mortgage lo a n  f o r  
r e s i d e n t i a l  h ou s ing  in s u re d  o r  gua ran teed  by the U n ited  S t a t e s  o r  an 
i n s t r u m e n t a l i t y  t h e r e o f  o r  f o r  which th e re  i s  a commitment by the  
Un ited  S t a t e s  o r  an i n s t r u m e n t a l i t y  t h e r e o f  t o  in s u r e  o r  g u a ran te e  such 
a m ortgage , o r  i f  n o t  so in su re d  o r  gua ran teed  o r  i f  t h e re  i s  no such 
commitment, which th e  agency de te rm ines  meets the  c o n d i t i o n s  d e sc r ib e d  
i n  s e c ,  100 ( k )  o f  t h i s  c h a p t e r ,  f o r  a lo a n  from  the  h ou s ing  development 
fu nd .

( 0) " la n d  deve lopm ent" nean3 th e  p ro c e s s  o f  a c q u i r in g  land  
p r im a r i l y  f o r  r e s i d e n t i a l  h ou s ing  c o n s t r u c t i o n  f o r  p e rs on s  o f  low e r 
income and making , i n s t a l l i n g  o r  c o n s t r u c t in g  n on re 3 i d e » t i a l  h ous ing  
improvemen ts , in c lu d in g  w a te r ,  sewer and o t h e r  u t i l i t i e s ,  r o a d s ,  s t r e e t s  
c u rb s ,  g u t t e r s ,  s id e w a lk s ,  s to rm  d ra in ag e  f a c i l i t i e s  and o t h e r  i n s t a l l a ­
t i o n s  o r  w o rk s , w hethe r on o r  o f f  th e  s i t e ,  which th e  agency deems 
n e c e s s a ry  o r  d e s i r a b le  t o  p re p a re  such la n d  p r im a r i l y  f o r  r e s i d e n t i a l  
h ou s ing  c o n s t r u c t i o n ;

( 9 )  " o b l i g a t i o n s "  means any bonds , bond a n t i c i p a t i o n  n o te s  
o r  fund  n o te s  a u th o r i z e d  t o  be is su e d  by th e  agency under th e  p r o v i s i o n s  
o f  t h i s  c h a p te r ;

( 1 0 )  "p e rs o n s  o f  lo w e r  income" raean3 p e rsona  c o n s id e re d  by tne 
agency t o  r e q u i r e  a s s i s t a n c e  a v a i l a b l e  under t h i s  c h a p te r  on account 
o f  i n s u f f i c i e n t  p e r s o n a l  o r  f a m i ly  income, ta k in g  i n t o  c o n s id e r a t i o n ,  
w ith ou t  l i m i t a t i o n ,  such f a c t o r s  as

(A ) the  amount o f  th e  t o t a l  income o f  such p e rson s
- 1 9 -  CS1I3 167
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a v a i l a b l e  f o r  h ous ing  needs ;
( 3 )  th e  s i z e  o f  th e  f a m i ly ;
(C ) th e  c o s t  and c o n d i t i o n  o f  h ous ing  f a c i l i t i e s

a v a i l a b l e ;
(D ) s ta n d a rd s  e s t a b l i s h e d  f o r  v a r i o u s  f e d e r a l  programs 

d e te rm in in g  e l i g i b i l i t y  based on Income o f  such p e r s o n s ;  and
(E )  th e  a b i l i t y  o f  such p e rson s  t o  compete s u c c e s s f u l l y  

i n  th e  no rm a l h ous ing  market and t o  pay th e  amounts a t  which 
p r i v a t e  e n t e r p r i s e  i s  p ro v id in g  d e c en t , s a fe  and s a n i t a r y  h o u s in g ; 
and

( 1 1 ) " r e s i d e n t i a l  h ou s ing "  means a s p e c i f i c  work o r  
improvement undertaken, p r im a r i l y  t o  p ro v id e  d v /e l l ln g  accommodations 
w ith ou t  l im i t a t i o n  as t o  fo rm  o f  l a w fu l  occupancy , whe the r r e n t a l ,  under 
c o n t r a c t ,  fe e  ow ne rsh ip , c o o p e ra t iv e  h ou s in g , condominium of* o t h e r  
l a w fu l  fo rm s o f  ow ne rsh ip , f o r  p e rson s  o f  low e r  income, in c lu d in g  th e  
a c q u i s i t i o n ,  c o n s t r u c t i o n  o r  r e h a b i l i t a t i o n  o f  la n d ,  b u i ld in g s  and 
improvements t h e r e t o ,  and such o t h e r  nonhous ing  f a c i l i t i e s  as may be 
i n c i d e n t a l  o r  appu rtenan t t h e r e t o .  

a S ec . 2 .  T h is  Act ta k e s  e f f e c t  on th e  day a f t e r  i t s  passage and app ro va l 
on the day i t  becomes law  w ith ou t a p p r o v a l .
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O r ig i n a l  s p o n s o r :  R u le s  Committee by re q u e s t
o f  th e  Gove rno r

IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE B ILL  NO. l6j 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
SEVENTH LEGISLATURE -  FIRST SESSION 

A B ILL
F o r an Act e n t i t l e d :  "An Act t o  p ro v id e  f in a n c in g  and deve lopment o f  housing

f o r  p e rson s  o f  low e r  income and t o  c r e a t e  an A laska  
Housing F inance Agency; and p r o v id in g  f o r  an e f f e c t i v e  
d a t e . 11

BE IT  ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:
s S e c t io n  1 .  AS 18 I s  amended by add ing a new c h a p te r  t o  r e a d :

CHAPTER 56. ALASKA HOUSING FINANCE AGENCY.
Sec . 1 8 .1 5 6 .0 1 0 . FINDINGS AND PURPOSE. ( a )  There e x i s t s  w i th in  

th e  s t a t e  a s e r i o u s  sh o r ta g e  o f  d e c en t , s a fe  and s a n i t a r y  r e s i d e n t i a l  
h ou s ing  a v a i l a b l e  a t  low p r i c e s  o r  r e n t a l s  t o  p e rs o n s  o f  low e r  Income. 
T h is  s h o r ta g e  I s  i n im ic a l  t o  th e  s a f e t y ,  h e a l t h ,  w e l f a r e  and p r o s p e r i t y  
o f  the  r e s id e n t s  o f  th e  s t a t e  and to  th e  sound grow th o f  u rban and r u r a l  
communities t h e r e i n .

( b )  The l e g i s l a t u r e  he reby f i n d s  and d e c la r e s  t h a t  p r i v a t e  e n t e r ­
p r i s e  ha3 n o t been ab le  t o  p r o v id e ,  w ith ou t a s s i s t a n c e ,  an adequate 
supp ly  o f  s a fe  and s a n i t a r y  homes a t  p r i c e s  o r  r e n t s  which p e rson s  o f  
low e r income can a f f o r d ,  o r  t o  a ch ieve  r e h a b i l i t a t i o n  o f  much o f  the  
p re s e n t  hous ing  f o r  p e rson s  o f  low e r  income, and t h a t  e x i s t i n g  f e d e r a l  
p rograms a re  in adequa te  t o  meet hous ing  needs o f  p e rs o n s  o f  low e r  
income. I t  I s  Im p e r l t l v e  t h a t  the  su pp ly  o f  h ou s ing  f o r  p e rson s  o f  
low e r  income be in c re a s e d  and t h a t  c o o rd in a t i o n  and c o o p e ra t io n  among 
p r i v a t e  e n t e r p r i s e ,  s t a t e  and l o c a l  government be encou raged  t o  s p o n s o r ,  
b u i ld  and r e h a b i l i t a t e  r e s i d e n t i a l  h ous ing  f o r  3uch p e r s o n s .

( c )  The l e g i s l a t u r e  f in d s  and d e c la r e s  f u r t h e r  t h a t ,  i n
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accom p lish in g  t h i s  p u rp o se , th e  c r e a t i o n  o f  th e  A la sk a  Housing F inance  
Agency i s  e 33e n „ j . a l  t o  a s s i s t  i n  the  a c q u i s i t i o n  and deve lopm ent o f  
la n d  and th e  c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  f i n a n c in g ,  management, main­
ten an ce , s a le  and r e n t a l  o f  d w e l l in g  u n i t s  f o r  p e rs o n s  o f  lo w e r  income 
and t h a t  such a c t i v i t i e s  s e rv e  a p u b l i c  pu rp o se  I n  b e n e f i t i n g  the  
p e op le  o f  th e  s t a t e .  The A la sk a  Housing F inance  Agency I s  empowered t o  
a c t  on b e h a l f  o f  th e  s t a t e  and i t s  p e o p le  i n  s e r v in g  t h i s  p u b l i c  
pu rp ose  f o r  th e  b e n e f i t  o f  the g e n o r a l  p u b l i c .

Sec . 1 8 . 5 6 . 0 2 0 .  ALASKA HOUSING FINANCE AGENCY. The A la sk a  l io u s in j 
F inance Agency 13 a p u b l i c  c o r p o r a t i o n  and government i n s t r u m e n t a l i t y  
w i th in  th e  Department o f  Commerce, bu t h av in g  a l e g a l  e x i s t e n c e  
independen t o f  and s e p a ra te  from  th e  3 t a t e .  The agency may n o t  be 
te rm in a te d  as lo n g  as i t  has bonds , n o te s  o r  o t h e r  o b l i g a t i o n s  o u t ­
s t a n d in g .  Upon te rm in a t io n  o f  th e  agency , L ts r i g h t s  and p r o p e r t y  
passn t o  th e  s t a t e .

S ec . 1 8 . 5 6 . 0 3 0 .  AGENCY GOVERNING BODY. The agency s h a l l  be 
governed  by a b o a rd  o f  d i r e c t o r s ,  c o n s i s t i n g  o f  th e  f o u r  a p p o in t i v e  
members o f  the  A la ska  S t a t e  Housing A u th o r i t y  and th e  com m iss ione r o f  
commerce. Members s h a l l  s e rv e  w ith ou t com pensation  e x c ep t  t h a t  each 
member nay be re im bu rsed  by th e  agency f o r  a c t u a l  and n e c e s s a ry  
expenses a t  th e  same r a t e  as s e t  ou t i n  AS 39 . 2 0 . 1 3 0 .

S ec . 1 8 . 5 6 . 0 4 0 .  MEETINGS OF BOARD. The b o a rd  s h a l l  e l e c t  a 
cha irman from  among I t s  membership a t  i t s  f i r s t  m ee t ing  i n  each y e a r .
A m a jo r i t y  o f  th e  members c o n s t i t u t e  a quorum f o r  o r g a n i z i n g  th e  b o a rd ,  
conduc t ing  I t s  business- and e x e r c i s i n g  th e  powers o f  th e  agency . The 
b oa rd  s h a l l  meet a t  th e  c a l l  o f  i t 3 ch a irm an . The b oa rd  s h a l l  meet 
r.cit le a s  than  once each th r e e  n in t h s .

S ec . 1 8 . 5 6 . 0 4 5 .  MINUTES OP MEETINGS. The b o a rd  3h a l l  keep 
m inu tes o f  each meeting  and send a c e r t i f i e d  copy to  th e  g o v e rn o r .



Sec . 1 8 . 5 6 . 0 5 0 .  ADMINISTRATION OP AFFAIRS. The b oa rd  m > manage 
th e  a s s e t s  and b u s in e ss  o f  the  agency and p r e s c r i b e ,  amend and r e p e a l  
b y law s , r u l e s  and r e g u la t i o n s  g ove rn in g  th e  manner I n  which the  
b u s in e s s  o f  th e  agency i s  conducted and th e  manner i n  which I t s  powers 
a re  e x e r c i s e d .  The boa rd  may d e le g a te  t o  one o r  more o f  i t s  d i r e c t o r s ,  
o f f i c e r s ,  agen ts  o r  employees th o se  powers and d u t i e s  i t  c o n s id e r s  
p r o p e r .  The b oa rd  may d e le g a te  s u p e r v i s i o n  o f  the  a d m in i s t r a t i o n  o f  
th e  agency t o  an e x e c u t iv e  o f f i c e r .

S e c . l 8 . 5 6 . 0 5 5 .  LEGAL ADVISOR. The a t t o r n e y  g e n e r a l  i s  th e  l e g a l  
c o u n se l f o r  th e  agency . Ke s h a l l  advise th e  c o r p o r a t i o n  i n  l e g a l  
m a t te r s  and represent it in 3uits.

S ec . 1 8 . 5 6 . 0 6 0 .  BOARD MAY EMPLOY PERSONNEL. The b oa rd  may appo in  
o t h e r  o f f i c e r s ,  h i r e  employees and a g e n ts ,  and engage p r o f e s s i o n a l  and 
t e c h n ic a l  a d v is o r s  as employees o r  as Independen t c o n t r a c t o r s .  The 
b oa rd  s h a l l  p r e s c r ib e  th e  d u t ie s  and compensation  o f  agency p e r s o n n e l .

S ec . 1 8 . 5 6 . 0 7 0 .  PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The 
p e r s o n n e l o f  th e  agency a re  exempt from  AS 3 9 .2 5  t o  th e  same e x t e n t  as 
th e  p e r s o n n e l o f  th e  A la ska  S ta te  Housing A u th o r i t y .

S ec . 1 8 . 5 6 . 0 8 0 .  INTERDEPARTMENTAL COOPERATION. A l l  d ep a r tm en ts , 
ag enc ie s  and p u b l ic  c o rp o r a t i o n s  o f  th e  s t a t e  may p ro v id e  i n f o rm a t i o n ,  
s e r v i c e s ,  f a c i l i t i e s  and lo a n s  to  th e  agency upon i t 3 r e q u e s t .  The 
agency may re im bu rse  depa rtm en ts , ag enc ie s  and p u b l i c  c o r p o r a t i o n s  o f  
th e  s t a t e  f o r  lo a n s  advanced o r  f o r  expenses in c u r r e d  on th e  ag ency 's  
b e h a l f .

S ec . 1 8 . 5 6 . 0 9 0 .  GENERAL POWERS. I n  a d d i t i o n  t o  o t h e r  powers 
g ra n te d  in  t h i 3 c h a p te r ,  th e  agency may, f o r  th e  pu rpose  o f  p r o v id in g  
hous ing  f o r  p e rson s  o f  low e r  income

( 1 ) make o r  p a r t i c i p a t e  in  th e  making o f  c o n s t r u c t i o n  lo a n s  
t o  s p o n s o r s ,  d e v e lo p e rs  and b u i ld e r s  o f  la n d  deve lopment o r  r e s i d e n t i a l
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h ou s in g , i f  th e  agency d e te rm in es  th a t  c o n s t r u c t i o n  lo a n s  a re  no t 
o th e rw is e  a v a i l a b l e ,  w h o l ly  o r  in  p a r t ,  f rom  p r i v a t e  le n d e r s  upon 
re a s o n a b ly  e q u iv a le n t  te rm s and c o n d i t i o n s ;

( 2 ) make o r  p a r t i c i p a t e  in  th e  making o f  mortgage lo a n s  t o  
s p o n s o r s ,  d e v e lo p e r s ,  b u i ld e r s  and p u rc h a se rs  o f  r e s i d e n t i a l  h o u s in g , i l  
th e  agency d e te rm in e s  t h a t  mortgage lo a n 3  a re  n o t o th e rw is e  a v a i l a b l e ,  
w h o l ly  o r  i n  p a r t ,  f rom  p r i v a t e  le n d e r s  upon re a s o n a b ly  e q u iv a le n t  tem u  
and c o n d i t i o n s ;

( # )  pu rchase  o r  p a r t i c i p a t e  i n  th e  pu rchase  o f  mortgage lo am  
made t o  s p o n s o r s ,  d e v e lo p e r s  and b u i ld e r s  o f  r e s i d e n t i a l  h ou s ing  o r  t o  
p e rson a  o f  lo w e r  income f o r  r e s i d e n t i a l  h ou s in g , i f  th e  agency has g ive r  
a p p ro v a l  p r i o r  t o  th e  i n i t i a l  making o f  such lo a n  and has de te rm ined  
t h a t  m ortgage lo a n s  w e re , a t  th e  t im e ouch a p p ro v a l was g iv e n ,  no t 
o th e rw is e  a v a i l a b l e ,  w h o l ly  o r  in  p a r t ,  from  p r i v a t e  le n d e r s  upon 
r e a s o n a b ly  e q u iv a le n t  te rm s and c o n d i t i o n s ;

(* l )  make p a r t i a l  r e n t a l  payments and mortgage i n t e r e s t  p ay ­
ments unde r a c o n t r a c t  w ith  any hous ing  owner p r o v id in g  th e  payments 
w i l l  be a p p l i e d  t o  d e c re a se  r e n t a l  o r  mortgage i n t e r e s t  cha rges  o f  
p e r 3on3 o f  low e r  income;

( 5 ) make lo a n 3 f rom  the  h ous ing  development: fu n d ;
(6) collect and pay reasonable fees and charges in connec­

tion with making, purchasing and servicing it3 loans, notes, bonds, 

commitments and other evidences of indebtedness;

( 7 ) a c q u i re  r e a l  p r o p e r t y ,  o r  any i n t e r e s t  t h e r e i n ,  i n  i t s  
own name, by p u rc h a se , t r a n s f e r  o r  f o r e c l o s u r e ,  where such a c q u i s i t i o n  
i s  n e c e s s a ry  o r  a p p r o p r ia t e  t o  p r o t e c t  any lo a n  i n  which the  agency has 
an i n t e r e s t ;  s e l l ,  t r a n s f e r  and convey any 3uch p r o p e r t y  t o  a b u y e r ;  
and , i n  th e  e v en t such s a l e ,  t r a n s f e r  o r  conveyance cannot be e f f e c t e d  
w ith  r e a s o n a b le  p romptness o r  a t  a r e a s o n a b le  p r i c e ,  r e n t  o r  le a s e  3uch
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p ro p e r t y  t o  a te n a n t  pend ing such s a l e ,  t r a n s f e r  o r  conveyance ;
( 8) s e l l ,  a t  p u b l i c  o r  p r i v a t e  s a l e ,  t o  any p u rc h a s e r ,  

in c lu d in g  the  F e d e r a l  N a t i o n a l  Mortgage A s s o c ia t io n ,  a l l  o r  any p a r t  o f  
any mortgage o r  o t h e r  in s t rum en t o r  document s e c u r in g  a c o n s t r u c t i o n ,  
land  deve lopm en t , mortgage o r  tem po ra ry  lo a n  o f  any typ e  p e rm it t e d  by 
t h i s  c h a p te r ;

( 9 )  p u rc h a se , i n  o r d e r  t o  meet th e  re q u irem en ts  o f  th e  3 a le  
o f  i t s  mortgages t o  th e  F e d e r a l  N a t i o n a l  Mortgage A s s o c ia t i o n ,  s to c k  
o f  th e  F e d e r a l  N a t i o n a l  Mortgage A s s o c ia t i o n ;

( 10 ) p ro c u re  In su ra n c e  a g a in s t  any l o s s  I n  c on n ec t io n  w ith  
i t s  o p e r a t i o n s ;

( 1 1 ) consen t t o  th e  m o d i f i c a t i o n  o f  the  r a t e  o f  i n t e r e s t ,  
t im e o f  payment o f  any i n s t a l lm e n t  o f  p r i n c i p a l  o r  i n t e r e s t ,  o r  any 
o t h e r  te rm s , o f  any mortgage lo a n ,  mortgage lo a n  commitment, c o n s t ru c ­
t i o n  lo a n ,  tem pora ry  l o a n ,  c o n t r a c t  o r  agreement o f  any k ind  t o  which 
the  agency i s  a p a r t y ;

( 1 2 ) b o rrow  money as h e r e in  p ro v id e d  t o  c a r r y  ou t and 
e f f e c t u a t e  i t s  c o rp o r a t e  p u rp o se s ;  and i s s u e  i t s  o b l i g a t i o n s  as evidence 
o f  any such b o r row in g ;

( 1 3 ) in c lu d e  i n  any bo r row ing  such amounts n e c e s sa ry  t o  pay 
f in a n c in g  c h a rg e s , i n t e r e s t  on th e  o b l i g a t i o n s  f o r  a p e r i o d  no t 
exceed ing  one y e a r  a f t e r  th e  d a te  on which th e  agency e s t im a te s  funds 
w i l l  o th e rw is e  be a v a i l a b l e  t o  pay such i n t e r e s t ,  c o n s u l t a n t ,  a d v is o r y  
and l e g a l  fe e s  and 3uch o t h e r  expenses as a r e  n e c e s sa ry  o r  in c id e n t  t o  
such b o r row in g ;

( 1  *4) make and p u b l i s h  r u le 3  and r e g u la t i o n s  r e s p e c t in g  i t s  
le n d in g  programs and such o th e r  r u l e s  and r e g u la t i o n s  as a r e  n e c e s sa ry  
t o  e f f e c t u a t e  i t s  p u rp o s e s ;

( 1 5 )  p ro v id e  te ch n^ j ja l and a d v is o r y  s e r v i c e s  t o  s p o n s o rs ,



b u i ld e r s  and d e v e lo p e r s  o f  r e s i d e n t i a l  h ous ing  and t o  r e s id e n t s  t h e r e o f
( 16 ) p romote re s e a rc h  and deve lopment i n  s c i e n t i f i c  methods 

o f  c o n s t ru c t in g  lo w -c o s t  r e s i d e n t i a l  hous ing  o f  h igh  d u r a b i l i t y ;
( 17 ) make and execu te  ag reem en ts , c o n t r a c t s  and o th e r  i n ­

s trum en ts  n e c e s s a ry  o r  c on ven ien t i n  the  e x e r c i s e  o f  th e  powers and 
fu n c t io n s  o f  the  agency under t h i s  c h a p te r ,  in c lu d in g  c o n t r a c t s  w ith  
any p e r s o n ,  f i rm ,  c o r p o r a t i o n ,  gove rnm en ta l agency o r  o t h e r  e n t i t y ;

( 18 ) r e c e i v e ,  a d m in is t e r  and comply w ith  th e  c o n d i t i o n s  and 
re qu irem en ts  r e s p e c t in g  any a p p r o p r ia t i o n  o r  any g i f t ,  g ra n t  o r  
d on a t io n  o f  any p r o p e r t y  o r  money;

( 19 ) sue and be sued in  i t s  ow> j.ame;
( 20 ) adopt an o f f i c i a l  s e a l ;
( 2 1 ) adopt by laws f o r  the r e g u la t i o n  o f  i t s  a f f a i r s  and the  

conduct o f  i t s  b u s in e s s  and p r e s c r ib e  r u l e s ,  r e g u la t i o n s  raid p o l i c i e s  
i n  connec t ion  w ith  the  p e r fo rm ance  o f  l t 3  fu n c t i o n s  and d u t i e s ;

( 22 ) employ f i s c a l  c o n s u l t a n t s ,  e n g in e e r s ,  a t t o r n e y s ,  r e a l  
e s t a t e  c o u n s e lo r s ,  a p p r a i s e r s  and such o th e r  c o n s u l t a n t s  and employees 
as may be r e q u i r e d  in  the  Judgment o f  th e  agency , and f i x  and pay t h e i r  
compensation from  funds a v a i l a b l e  t o  th e  agency ;

( 2 3 ) do a l l  a c t s  and th in g s  n e c e s s a ry ,  conven: 2n t  o r  d e s i r ­
a b le  to  c a r r y  ou t th e  powers e x p r e s s ly  g ran ted  o r  n e c e s s a r i l y  im p lie d  
i n  th iB  c h a p t e r ;

( 2 4 )  make funds a v a i l a b l e ,  w ith ou t ch a rg ing  i n t e r e s t ,  t o  
n o n p r o f i t  h ou s ing  deve lopment c o r p o r a t i o n s ;  th e  amount o f  funds U3ed 
t o  de te rm ine th e  f e a s i b i l i t y  o f  a p roposed  p r o j e c t  which p ro v e s  to  
be u n f e a s i b l e ,  may be f o r g i v e n ;

( 2 5 ) make funds a v a i l a b l e  f o r  i n t e r im  f i n a n c in g ,  w ith ou t 
ch a rg ing  i n t e r e s t ,  t o  n o n p r o f i t  hous ing  deve lopment c o r p o r a t i o n s ;

( 26 ) make a v a i l a b l e  t e c h n ic a l  a s s i s t a n c e  funds t o  n o n p r o f i t
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housing development corporations for the purpose of developing pre­

occupancy and post-occupancy training programs for people served by 

the housing development corporation programs; and

(27) make available down payment funds to persons of lower 

income for tne purpose of enabling them to qualify for other state 

or federally assisted housing programs.

Sec. 18.56.100. HOUSING DEVELOPMENT FUND, (a) There i3 created 

a special revolving loan fund to be known as the "housing development 

fund" to be administered by the agency as a trust fund separate and 

distinct from any other money or funds administered by the agency.

(b) Consistent with sec. 90 of this chapter, the agency may make 

temporary and permanent loans from the housing development fund, at 

3uch interest rate or rates as determined by the agency, and with such 

security for repayment as is necessary and practicable, to

(1) defray development costs of sponsors, builders and 

developers of residential housing; or

(2) provide to persona of lower income who are applying 

for mortgages, the amounts required to make down payments and pay 

closing costs; or

(3) purchase, make, or participate in the making of 

mortgage and construction loans which are not federally insured or 

guaranteed to sponsors, builders and developers of land development 

or residential housing, if the agency determines that such loans 

are not otherwise available, wholly or in part, from private lenders 

upon reasonably equivalent terms and conditions.

(c) To the credit of the housing development fund shall be 

deposited

(1) grants and contributions to the fund and the proceeds 

of sale of fund notes: and



(2) all receipts of the agency on account of repayment of 

or sale or other disposition of the security for any loans made under 

(b) of this section.

(d) The agency may receive and accept from any source whatever

any grants or contributions for the housing development fund.

(e) The agency may provide for the issuance, at one time or from

time to time, of housing development fund note3 for the purpose of

providing funds for the fund. The commissioner of revenue is authorized 

to purchase fund notes with surplus funds in the state treasury.

(f) The principal and interest on fund notes is payable solely 

from the housing development fund. The agency shall determine the 

date of the fund notes of each issue, the maturity of such notes, the 

redemption provisions, if any, including redemption prices, terms and 

conditions, the form and manner of execution of such notes, including 

any interest coupons to be attached thereto, the denomination and the 

place of payment of principal and interest, which may be any bank, 

trust company, or any agent, including the purchaser of any fund notes. 

The fund notes may be issued in coupon or in registered form, or both. 

The age-icy may provide for the registration of any coupon fund notes 

as to principal or interest, or both, and for the reconversion into 

coupon fund notes of any fund notes registered as to both principal and 

interest, and for the exchange of registered and coupon fund notes.

The agency may provide for the replacement of fund notes which are 

mutilated, destroyed, lost or stolen.

(g) Fund notes shall bear interest at such rate, and shall be 

sold in such manner and for such price as the agency determines.

(h) If any officer whose signature or a facsimile of whose

signature appears on any fund notes or coupons attached thereto ceases 

to be an officer before the delivery of the fund notes cr coupons, his
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s ig n a tu r e  o r  f a c s im i l e  s h a l l  be v a l i d  f o r  a l l  p u rp o se s  as i f  he had 
rem ained  in  o f f i c e  u n t i l  d e l i v e r y .

( i )  The p ro c e ed s  o f  s a le  o f  fund  n o te s  s h a l l  be used 3o l e l y  f o r  
th e  pu rp o se s  f o r  vh id h  is s u e d  and s h a l l  be d is b u rs e d  i n  such manner 
and unde r 3uch r e s t r i c t i o n s  as th e  agency p r o v id e s  i n  th e  r e s o lu t i o n  
a u t h o r i z i n g  th e  is su a n c e  o f  th e  fund n o t e s .

( j ) Fund n o te s  may be is s u e d  w ith ou t th e  con sen t o f  any g ove rn ­
ment agency and w ith ou t  any o t h e r  p ro c e ed in g s  o r  c o n d i t i o n s  o t h e r  than  
th o s e  which a re  s p e c i f i c a l l y  r e q u i r e d  by t h i s  c h a p te r  and th e  p r o v i ­
s i o n s  o f  th e  r e s o l u t i o n  a u t h o r i z i n g  the  is su an c e  o f  such fund n o t e s .

( k )  No lo a n  may be made by th e  agency from  the  h ou s ing  development 
fund  e x cep t i n  acco rdance  w ith  a w r i t t e n  agreement which s h a l l  I n c lu d e ,  
bu t need n o t  be l im i t e d  t o ,  th e  f o l l o w in g  te rm s and c o n d i t i o n s :

( 1 ) th e  p ro ceed s  o f  lo a n s  s h a l l  be used o n ly  f o r  th e  
p u rp o se s  f o r  which th e  lo a n  i s  made, as  p ro v id e d  in  the  ag reem en t;

( 2 ) th e  lo a n  s h a l l  be re p a id  in  f u l l  a s  p ro v id e d  in  th e
ag re em en t ;

( 3 ) a l l  repayments i n  c on n ec t io n  w ith  a lo a n  t o  d e f r a y  
deve lopm ent c o s t s  s h a l l  be made c o n cu r re n t  w ith  r e c e i p t  by th e  b o r row e r 
o f  th e  p ro c e ed s  o f  a c o n s t r u c t i o n  lo a n  o r  mortgage l o a n ,  o r  a t  such 
o t h e r  t im es  as the  agency c o n s id e r s  re a s o n a b ly  n e c e s s a ry  o r  p r a c t i c a b l e ;  
and

( 4 )  s e c u r i t y  f o r  repayment s h a l l  be s p e c i f i e d  and s h a l l  be 
upon te rm s and c o n d i t i o n s  S3 th e  agency c o n s id e r s  n e c e s s a ry  o r  
p r a c t i c a b l e  t o  in s u r e  a l l  repaym en ts .

S ec . 1 8 . 5 6 . 1 1 0 .  BONDS AND NOTES, ( a )  The agency , by r e s o l u t i o n ,
may I s s u e  bonds and oond a n t i c i p a t i o n  n o te s  in  o r d e r  t o  p ro v id e  funds
t o  c a r r y  ou t and e f f e c t u a t e  i t s  p u rp o se s .

( b )  The p r i n c i p a l  and i n t e r e s t  on such bonds o r  n o te s  s h a l l  be
- 9 -  CSHB 167
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payable from agency funds, excluding funds In the housing development 

fund. Bond anticipation notes may be payable from the proceeds of the 

sale of bonds or from the proceeds of sale of other bond anticipation 

notes or, in the event bond or bond anticipation note proceeds are not 

available, such notes may be paid from other funds or assets of the 

agency. Bonds or notes may be additionally secured by a pledge of any 

grant or contribution from the federal government, or any corporation, 

association, institution or person, or a pledge of any money, income, 

or revenues of the agency from an;? source.

(c) Bonds or bond anticipation notes may be issued in one or more 

series and shall be dated, bear interest the rate or rates & year 

or within such maximum rate, be in the denomination, be in the form,

..'-.either coupon or registered, carry the conversion or registration 

provisions, have the rank or priority, be executed in the manner and 

form, be payable from the sources in the medium of payment and place 

or places within or outside the state, be subject to authentication by 

a trustee or fiscal agent, and be subject to the terms of redemption 

with or without premium, as the resolution of the agency may provide. 

Bond anticipation notes shall mature at such time or times as may be 

determined by the agency. Bonds shall mature at such time, not exceed­

ing 50 years from their date, as may be determined by the agency.

Before the preparation of definitive bonds or bond anticipation notes, 

the agency may issue interim receipts or temporary bonds or bond 

anticipation notes, with or without coupons, exchangeable for bonds 

or bond anticipation notes when such definitive bonds or bond anticipa­

tion notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in such manner,

on such terms and at such priae as the agency determines.

(e) If an officer whose signature or a facsimile of whose
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