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CcmmeMee Report

The Committee on
under consideration. A majority of the members of the Committee

recommends it do pass
recommends it do not pass
recommends it do pass with attached amendment(s)

recommends it be replaced with CS for and that
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committee
reports it back without recommendation
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Original sponsor:

IN THE HOUSE

For an Act entitled:

of the

CS FOR HOUSE BILL NO.

Rules Committee by request

Legislative Council

Offered: 1/29/71
Referred: Rules

BY THE FINANCE COMMITTEE

82

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

Agency;

A BILL

"An Act appropriating to the Legislative Affairs

and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1.

The sum of $218,500

is appropriated from the general fund

to the Legislative Affairs Agency for additional expenses for the fiscal

M year ending June 30, 1971.

Vi

13 disbursement.

14

No portion of thjs appropriation may be used to

pay any obligation dated more than two years from the requested date of

* Sec. 2.

B or on the day

iy
18
19
20

22
23
2
25
26
2
28
29

This Act takes effect on the day after its passage and approval

it becomes

law without approval.

CSHB 82
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Committee Report
HOUSE 0? REPRESENTATIVES

/r'9/71 I
Date
Mr. Speaker:
The Committee on E has had
under consideration. A majorlty of the members of the Committee
[XxT  recommendsit do pass
[~]  recommendsit donot pass
rJ recommendsit dopass withattached amendment(s)
/_/  recommendsit bereplacedwith CSfor and that
CS for do pass
[~7 (and) recommends it be referred to the
committee
[ | reports it back without recommendation
[~T (other)

MEMBERS SIGNING THE MAJORITY REPORT:

m*h oM - - - o« X

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
o im recommends:
recommends:
recommends:
recommends:

CHATRMAN
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In® iduced: 1/19/71
Referred: Resources and
Finance

HUBER. BANFIELD, BARBER, BOWMAN, BRADNER,
CHANCE, FARRELL, FISCHER, HAUGEN, HOLM,

KERTTULA, MCGILL, MCVEIGH, MELAND,
E. MILLER, M. MILLER, MOORE, MOSES,
NAUGHTON, ORBECK, RANDOLPH, REED, ROSE,

1 IN THE HOUSE SPECKING, SWANSON, AND. WARWICK

2 HOUSE BILL NO. 83

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION

S A BILL

6 For an Act entitled: "An Act relating to disposition of state land in

7 certain situations of hardship or injustice; and pro—
8 viding for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 38.05.035(b)(5) is amended to read:

" (5) when he determines it is in the best interest of the

L state and will avoid Injustice to a person or his heirs or devisees,
& dispose of land, by direct negotiation to that person who presently

& uses and who used and made Improvements to that land before January 3,
b 1959 or his heirs or devisees; the amount paid for the land shall be
1 its fair market value as of that date, as determined by the director;
o a parcel of land disposed of under this paragraph shall be of a size
& consistent with the person®s prior use, but may not exceed five acres.
o * Sec. 2. This Act takes effect on the day afterits passage and approval
2 or on the day it becomes law without approval.
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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"yor. Atft to racilit<st:o completion cfic* triainfcehftree of federal r3o0<3 control

Committee Reporf

> HOUSE OF REPRESENTATIVES
Date
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
[ | recommends it dopass
rj recommends it donot pass
[~7 recommends it dopass v/ithattached amendment (s)
[~7 recommends it bereplacedv/ith CSfor and that
CS for do pass
["T (and) recommends it be referred to the
committee
[~T reports it back without recommendation
[~T (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS nNoT CONCURRING IN THE MAJORITY REPORT:

recommends:

r recommends:

recommends:

recommends-

recommends:

CHAIRMAN
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IN THE HOUSE

For an Act entitled:

HOUSE BILL NO. 88

Introduced: 1/20/71
Referred: State Affairs,
Resources and Finance

BARBER, BRADNER,
FERGUSON, FISCHER,
HOLM, KERTTULA, MCVEIGH,

E. MILLER, M. MILLER, ORBECK,
RANDOLPH, ROSE AND WARWICK

BY HUBER,
FARRELL,

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE -

A BILL

federal

flood control projects within the state;

FIRST SESSION

"An Act to facilitate completion and maintenance of

and

providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

Sec.

PROJECT COSTS.

AS 38.05

j8.05.562.

is amended by adding new sections to read:
STATE ASSUMPTION OF NONFEUERAL FLOOD CONTROL

To the extent that funds are made available by the

legislature, the state shall assume nonfederal—7costs of planning,

land acquisition,

projects authorized

after the
Sec.
PROJECT.

interests

arrangements with respect to state

federally-established requirements of flood control

effective date of this Act.
38.05.364.
The division of

in state lands,

provide for exchange of

lands,

construction and maintenance of flood control

inside the state by the United States before or

DISPOSITION OF STATE LAND FOR FLOOD CONTROL

lands may make conveyances of title or other

lands, or make other

as necessary to meet

projects authorized

inside the state by the United States before or after the effective

date of this Act.

* Sec. 2.

or on the day

This Act takes effect on the day after

it becomes

law-without approval.

its paosage and approval



Introduced: 1/20/71
Referred: State Affairs,
Resources and Finance

BY HUBER, BARBER, BRADNER,
FARRELL, FERGUSON, FISCHER,
HOLM, KERTTULA, MCVEIGH,

E. MILLER, M. MILLER, ORBECK,

1 IN THE HOUSE RANDOLPH, ROSE AND WARWICK

2 HOUSE BILL NO. 88

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

a SEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act to provide for state participation in federal
7 flood control projects; and providing for an effective
B date.™

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 35is amended by adding anew chapter to read:

Il CHAPTER 30. STATE PARTICIPATION IN FLOOD CONTROL PROJECTS.
© Sec. 35.30.010. STATE ASSUMPTION OF NONFEDERAL FLOOD CONTROL
13 PROJECT COSTS. To the extent that funds are made available by the
14 legislature, the state shall assume 90 per cent of the rior.federal
15 costs of planning, land acquisition, construction and maintenance
B of flood control projects authorized inside the state by the United
17 State before or after the effective date of this section. The

18 state shall participate in federal flood control projects under

19 this section only as to those projects authorized and approved by

the Department of Public Works.

2 * Sec. 2. AS 38.05is amended by adding anew section to read:

2 Sec. 38.05.349. DISPOSITION OF STATE LAND FOR FLOOD CONTROL

23 PROJECT. The division of lands may make conveyances of title or other

2 interests in state lands, provide for exchange of lands, or make other

2 arrangements with respect to state lands, as necessary to meet

26 federally-established requirements of flood control projects authorized

2 inside the state by the United States before or after the effective

2 date of this Act.

29 * Sec. 3. This Act takes effect on the day after its passage and approval
-1- HB 88 am S

oL
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I, the undersigned, an employee of the State of Alaska, do hereby certify
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Committee Reporf

The Committee on
under consideration. A majority of the members of the Committee

recommends it do pass

recommends it do not pass
recommends it do pass with attached amendment(s)

recommends it be replaced with CS for and that
committee
reports it back without recommendation
[ | (other)

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends
recommends
recommends
recommends

recommends
CHAIRMAN



Introduced: 1/20/71
Referred: State Affairs,
Resources and Finance

BY HUBER, BARBER, BRADNER,
FARRELL, FERGUSON, FISCHER,
HOLM, KERTTULA, MCVEIGH,

E. MILLER, M. MILLER, ORBECK,

1 IN THE HOUSE RANDOLPH, ROSE AND WARWICK

2 HOUSE BILL NO.88

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION

o A BILL

6 For an Act entitled: "An Act to facilitate completion and maintenance of
7 federal flood control projects within the state; and
a providing for an effective date."”

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 38.05 is amended by adding new sections to read:

1 Sec. 38.05.362. STATE ASSUMPTION OF NONFEDERAL FLOOD CONTROL

2 PROJECT COSTS. To the extent that funds are made available by the

13 legislature, the state shall assume nonfederal costs of planning,

" land acquisition, construction and maintenance of flood control

15 projects authorized inside the state by the United States before or

16 after the effective date of this Act.

17 Sec. 38.05.364. DISPOSITION OF STATE LAND FOR FLOOD CONTROL

18 PROJECT. The division of lands may make conveyances of title or other
19 interests in state lands, provide for exchange of lands, or make other
2 arrangements with respect to state ”.ands, as necessary to meet

a federally-established requirements of flood control projects authorized
22 Inside the state by the United States before or after the effective

2 date of this Act.

U * Sec. 2. This Act takes effect on the day after its passage and approval
2 or on the day it becomes law-without approval.

26

2

28

29
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that thei microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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r Committee Report
HOUSE OF REPRESENTATIVES

>6/71
Date
Mr. Speaker:
The Committee on has had
under consideration. A ma.jorlty of the memDers of the Committee
[~T recommends it do pass
r j recommends it donot pass
[~T recommends it dopass with attached amendment(s)
[~T recommends it bereplaced with CSfor and that
CS for do pass
[~7 (and) recommends it be referred to the
committee
[— reports it back without recommendation
[ | (other)

MEMBERS SIGNING THE MAJORITY REPORT:

mUAGL " -*- | f

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:
recommends:
recommends:
recommends:
recommends:

CHAITRMAN



TT

"AV

=0
s )
*.*»*

TAT

Pi'XL.

i 1.

Via: l.r-Li.lalufv «f the MtnUl of A.In:ska
I'M ZICAT, MOIiIC
NVl J.ootfird."ituro

KL?f,, Ui-::sT
JUKI lIdont Ar.i .~ i.lon: .on iit 103 .md csjjn_j03_ = .
J |J diicj to 1" « col HfTlol Tishinc purposes on
H 1m ., |l iebmik <m Uatc e
le .l m ele 1:m
JdTo. i*! 11 > 1 mm <M i:
»
biu .u .. = A CfCOd: "
(Thousand;:- of dollars")
Tr 72 LW o FY 75 1 FY 7a
e xS -0~ LA*,A. 43,8 402  48.v 1 93
-t 0- 1 3.4 _._.AL ° 2.6 2.; 1 2.
Al -0- 1 1.0.9 11i.3 ~ 12,1 12 .« - .
' 2.r 2.6
I< . -0- 4 .. .0 5_ .6 L .6
- .. i 1 1 I i - .
.r . IX,0° ] o1
“.ecncv Char -0-- e 1*1 1.2 V.3 ... 1-4 1.5
-0- 62.9 61.8 65.1. 68 .7 72.4
oot qif . (iinasaricl. of doll. . .,
GKF~>” Fit: 1) i
FFbfiftb fu;jus 1
0Th’A 1
c. Por.iT lc-iis:
pflaa;e:t/te::30sARY 1 7/ 3 / 13 / h 7/ 3 7/ 13 o
L-" 7 m z i.36/ . / i 3.

AHANhy (omFiscal Jiolo Preparation Instructions* .Section ITJ)
basic or.M  ion is rande that the program v;iJ1 be initiated and mister

“ as a sopav.v.e section within the Department. .Consolidation with an
ex_|st|n%1 section might otiect totals. _ .
@ uqor clv:"p'oni purchases au/nuned to be made; in FY 73.
ey All 'Slavic;.; ecvtBu Led at stoE A.
vy 0.y il "tstiod! vac:lor used throughout. _
A) ILnig%r-at;c.»ncy charges include central duplicating and marine transport.’;
V. A I5\cliiiKiTS
Three (3)
It

v i T /epi 11 10, lie;) Ai:K!) BY: o o o
xiaas [ 1¥ala [a'elee IMiriut'e \/

AP Lo mid, Fun.i.*V*iienf . | .
mme JI>1.02 lier'l s lal*>r Jlumn«)



March \)12 551

The Speaker stated that vlthout objection, the reading of HB
the Finance Committee Chairman®s report on HOUSE BILL™ MO 102
102 and HOUSE HILL 110. 103 and any subsequent reports would HB
be waived and that they would be printed In the Journal. 103
There beln? no ob{ecthn It was so ordered. _The reports
appear folTowing the bill or resolution to which eac per—

tains.

"PTHAHCE COMMITTEE REPORT
al
COMMITTEE SUBSTITUTE FOR HOUSE BILL 102
AND
COMMITTEE SUBSTITUTE FOR HOUSE BILL 103

The Committee Substitute for House Bill Ho. 102 would
establish a loan program for commercial fishing purposes.
The ﬂgogml_%tee Substitute differs from the original bill
in that 1t:

(€)) Blaces the commercial fishing loan function In the
epartment of Commerce a3 opposed to the Department
of Fish and (lame;

(2 adds a loan limitation to commercial fishermen who
have had commercial gear licenses for three or
more years;

(@ deletes loan provisions for new vessels and gear;

(h) provides loan extensions to accommodate poor fishing,
seasons\

(%) limits loans to a maximum of $100,000 as opposed to
$300 000, 15 as opgosed to 30 years term and sets
maximum interest at /? as opposed to 6J.

(6) total Indebtedness on the vessel or gear may not
exceed $200,000 as opposed to $300,000 and the new
loan shall not exceed 75? of value; and

(7) the Department of Revenue Is required to purchase
all mortgages and notes offered under the program
by the Commissioner of Commerce.

Committee Substitute for House Bill Ho. 103 makes an _
Initial appropriation to the commercial fishing revolving
loan fund.” $1 million a3 opposed to $35 million ts appro—
riated to the Department_of Commerce as opposed to tne
epartment of Administration. The Act Is to take effect

on the effective date of CSHB 102.



556

HB
103

HB
312

HB
305

HOUSE JOURNAL March 22, 1972

The Finance Committee has had HOUSE BILL HO. 103 "(appropri—
ating to the Department of Administration for the purpose of
ma ing commercial fishing loans; and pigvlding for an effec—
tive Oate) under consideration and a majority of the members
of the Committee recommends it be replaced with COMMITTEE
SUBSTITUTE FOR HOUSE BILL HO. 103 (appropriating to the De—
partment of Commer e for the purpose of making Commercial
flShI?? loans; and ErOV|d|n8 for an effective date) and tnat
COMMITTEE_SUBSTITUTE FOR HOUSE BILL HO. 103 do pass. The._
report wa3 signed by Mr. Hohran, Chairman, and concurred in
by Hohman, Warwick,  Haugen, Fink, Hitman, V>ight and Degnan.

HOUSE BILL HO. 103 was referred to the Rules Committee for
placement on the calendar.

The Finance Committee has had HOUSE BILL HO. 312 (establish—
ing a tourism revoIV|ng_fUnd In the Department of Economic
Development; and providing for an effective date) under con—
sideration and a majority of the members of the Committee
recommends 1t be replaced with COMMITTEE SUBSTITUTE FOR HOUSE
BILL HO. 312 (establishing a tourl3m rc-volving fund_In the
Department of Commerce; and EFOVIdIn for an eéffective date)
and that COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 312 do pasS.
The report was signed b¥_Mr. Hohman, Chairman, and concurred
in by Hohman, Warwick, Fink, Hitman, Wright and Degnan.

HOUSE BILL HO. 312 was referred to the Rules Committee for
olacement on the calendar.

"FINANCE COMMITTEE REPORT
ON
COMMITTEE SUBSTITUTE FOR HOUSE BILL 312
AND
COMMITTEE SUBSTITUTE FOR HOUSE BILL 385

The Committee Substitute for House Bill No. 312 would
establish a_tourism_revolving fund in_the Department of
Commerce. _The Committee SubStitute differs from the
original bill in that:

(D thefund would be administered by the Department of
Commerce as opposed to the Department of Economic
Development.

(2 Provision for a separate Tourism Fund Board Is
deleted.

(@ Amortization plans for the repayment of loans will
not exceed 20 years.

(D Loans are_limited_to $1 million as opposed to $2
million with no minimum loan limitation.

() TheDepartment of Revenue 1s required to purchase
all tourism loans offered for sale by the Commissioner
of Commerce.

The Committee Substitute for_House Bill HO. 385 provides
initial funding for the tourism revoIV|n? fund.  It_would
authorize $1 million as opposed to_$5_million in_initial
authorization and make the_a progrlat!on take effect on
the effective date of Committee Substitute for House Bill

Ho. 312.

«
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Original sponsors: Peratrovich, Meland Offered: 3/22/72

and Whittaker Referred: Rules
1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 102
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 SEVENTH LEGISLATURE - SECOND SESSION
S A BILL
6 For an Act entitled: "An Act relating to loans for commercial fishing
7 purposes.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 16.10 is amended by adding new sections to read:

10 ARTICLE 7. COMMERCIAL FISHING LOAN ACT.

n Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
L state, under secs. 300 - 370 of this chapter, to promote the develop—

B ment and continued maintenance of commercial fishing gear and vessels
1 throughout the state by means of long-term low interest loans.
b Sec. 16.10.310. POWERS OF THE DEPARTMENT. (a) The department
16 nay
I (1) make loans to individual commercial fishermen who have
18 been state residents for a continuous period of five years and have had
B a commercial gear license for three years for the repair, restoration
20 or upgrading of existing vessels and gear;
21 (2) designate agents and delegate its powers to them as
22 necessary;
2 (3) adopt rules and regulations necessary to carry out its
24 .

functions;
2 (U) establish amortization plans for repayment of loans,
% which may include extensions for poor fishing seasons;
2 (5) enter into agreements with private lending institutions,
28 other state agencies or agencies of the federal government, to carry
29 out the purposes of secs. 300 - 370 of this chapter.

-1- CSHB 102



(b) The department shall consult with the Department of Fish and
Game on regulations and procedures established under this chapter.

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan
may not exceed $100,000. A loan may not run longer than 15 years or
bear interest exceeding seven per cent, and it shall be secured by a
chattel mortgage or real estate mortgage or both. The mortgage which
secures a loan may be of any priority if the total indebtedness on the
vessel or gear dees not exceed $200,000, but the loan shall not exceed
75 per cent of value including the value of any prior liens.

Sec. 16.10.330. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a)
The c"mmissioner of commerce may sell or transfer at par value or at
a premium or discount to any bank or other private purchaser for cash
or other consideration the mortgages and notes held by the Department
of Commerce as security for loans made under this chapter.

(b) The commissioner of commerce may sell or transfer at par
value to the Department of Revenue the mortgages and notes held by the
Department of Commerce as security for loans made under this chapter.
The Department of Revenue shall purchase all such mortgages and notes
offered.

Sec. 16.10.370. CREATION OF FUND. There is a commercial fishing
revolving loan fund which shall not exceed $1,000,000 to carry out the
purpose of secs. 300 - 370 of this chapter.

Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall

administer the loan fund.

Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter
(1) "commissioner” means the commissioner of commerce;
(2) "department"™ means the Department of Commerce.

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this chapter may

be cited as the Commercial Fishing Loan Act.

CSHB 102 -2-



Introduced: 1/26/71
Referred: Resources and
Finance

BY PERATROVICH, MELAND

1 IN THE HOUSE AND WHITTAKER

2 HOUSE BILL NO. 102

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to loans for commercial fishing
7 purposes.”

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 16.10 i3 amended by adding new sections to read:
10 ARTICLE 7- COMMERCIAL FISHING LOAN ACT.
n Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
© state, under secs. 30C - 370 of this chapter, to promote the develop—
1 ment and continued maintenance of commercial fishing gear and vessels
4 throughout the state by means of long-term low interest loans.
b Sec. 16.10.310. POWERS OF THE DEPARTMENT. The department may
1 (1) make loans to individual commercial fishermen who have
i been state residents for a continuous period of five years for the
i purchase of new vessels and gear or the repair, restoration or upgrading
1 of existing vessels and gear;
20 (2) designate agents and delegate its powers to them as
4 necessary;
2 (3) adopt rules and regulations necessary to carry out its
2 functions;
U ) i .

(4) establish amortization plans for repayment of loans,
2 which may include delayed payments of principal and interest for not
% to exceed five years;
a (5) enter into agreements with private lending instituti
28 other state agencies or agencies of the federal government, to carry
29 out the purposes of secs. 300 - 370 of this chapter.

-1- HB 102



1 Sec. 16.10.320. LIMITATIONS ON LOANS. (a) A commercial fishing

2 loan may not exceed $300,000. A loan may not run longer than 30 years
3 or bear interest exceeding six per cent, and it shall be secured by

4 a chattel mortgage. The chattel mortgage which secures a loan may

> be of any priority if the total indebtedness on the vessel or gear

6 does not exceed $300,000.

7 (b) A short-term loan, to be amortized within three years and
8 not to exceed $25,000 to any one borrower, may be made for emergency

9 purposes.

10 Sec. 16.10.330. SALIH OR TRANSFER OF NOTES. The commissioner may
| sell or transfer at par value or at a premium or discount to the

n Department of Revenue or a bank or other private purchaser for cash

or other consideration the notes held by the Department of Fish and

u Game as security for loans made under secs. 300 - 370 of this chapter.
15 | Sec. 16.10.370. CREATION OF FUND. There 1is a commercial fishing
16% revolving loan fund which shall not exceed $35*000,000 to carry out
1 the purpose of secs. 300 - 370 of this chapter.
18 Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall
B administer the loan fund.
20 e Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter
2 (1) "commissioner™ means the commisfioner of fish and game;
epartment” means the Department o ish an ame.

X @2 d " he D f Fish d G
23

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this chapter may
24

be cited as the Commercial Fishing Loan Act.

25
26
2/
28
29
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I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during die
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the origin?! records

after microfilm reproductions have been made,
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Signature of Camera Operator
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The Committee on ~*A N _has had " T 100
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recommends it do not pass
recommends it do pas with attached amendment(s)

[ recommends it be replaced with CS for and that

[ | (and) recommends it be referred to the
committee
[ | reports it back without recommendation
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Original sponsor.*?  Peratrovich, Mcland
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I1J THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUSE BILL HO. 102
IN' THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to loans for commercial fishing

purposes.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

f

s Section 1. AS 16.10 is amended by adding new sections to read:

ARTICLE 7. COMMERCIAL FISHING LOAN ACT.

Sec. 16.10.300. DECLARATION OF POLICY. It 13 the policy of the
state, under secs. 300 - 370 of this chapter, to promote the develop-
ment and continued maintenance of commercial fichir.g gear and vessels
throughout tho state by means of long-term low Interest loans

Sec. 16.10.310. POWERS OF THE DEPARTMENT, (a) The department
may

(1) make loans to Individual commercial fishermen who have
been state residents for a continuous period of five years and have had
a commercial gear license for three years for the repair, restoration
or upgrading of existing vessels and gear

(2) designate agents and delegate Its powers to them as
necessary;

(3) adopt rules and regulations necessary to carry out its
functions;

('}) establish amortisation plans for repayment of loans,
which nay include extensions for poor fishinc: seasons

(5) enter into agreements with private lending institutions,
other state agencies or agencies of the federal government, to carry



(b) The department shall consult with the Department of Fish arid
Game on regulations and procedures established under this chapter.

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fir,bins loan
may not exceed $100,000. A foan may not run longer than 15 years or
bear interest exceeding eight per cent* and it shall be secured by a
first lien and appropriate security agreements. Loans may not exceed
15 per cent of the appraised value of the collateral used to secure
the loan. All loans granted under secs. 300 - 370 of this chaptc?r must
be participated In by private financial Institutions in an amount
equivalent to 25 per cent of the total loan valuo and the participating
private financial Institution must administer and service all loans
for a reasonable service foe not exceeding one-half of one per cent of
the total loan value.

Sec. 16.10.330. SALE OH TRANSFER OF MORTGAGES AND NOTES. (a)

The commissioner of commerce may sell or transfer at par value or at
a premium or discount to any bank or other private purchaser for cash
or other consideration the mortgages and notes hold by the Department
of Commerce as security for loans made under this chapter.

(b) The commissioner of commerce may sell or transfer at par
value to the Department of Revenue the mortgages and notes held by the
Department of Commerce as security for loans made under this chapter.
The Department of Revenue 3hall purchase all such mortgages and notes
offorod.

Sec. 16.10.3'0. CREATION OF FUND. There is a commercial fishing
revolving loan fund which shall not exceed $1,000,000 to carry out the
purpose of secs. 300 - 370 of this chapter.

Séc. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall
administer the loan fund.

Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter
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(1)  commissioner" means the commissioner of commerce;
(2) "department" means the Department of Commerce.
Sec. 16.10.370. SHOUT TITLE. Secs. 300 - 370 of this chapter may
be cited as the Commercial Fishing Loan Act.

SCS CSim 102



THIS /Jy BILL | J RESOLUTION

has been prepared by the staff of the Legislative Council in response
to the reguest and at the direction of the sponsor. The staff has
attempted to place it in proper legal and clerical . rm subject to any
special limitations, or instructionS of the sponsor. Membér requests
are kept confidential by the staff and any announcement of intent to
have a document drafted or introduced remains the prerogative and
responsibility of the_sponsoring member in dealing with colleagues
and other persons. The Council or its staff may not endorse or com-
ment on _E)ohcy matters involved in a bill or resolution. The substance
and merits of a bill or resolution are the responsibility of the sponsor.

Delivered to sponsor.
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DFI'AKTftIENT OF HEVENIE

OFFICE OF THE COMMISSIONER

WILLIAM A. EGAN, GOVERNOR

..WEH S — JUNEAU 99801

April 21, 1972
The Honorable John Butrovich, Chairman
Senate Finance Committee
Alaska State Senate
Juneau, Alaska 99801
Re: CSHB No. 102 - Commercial

Fishing Loan Act

Dear Senator Butrovich:

As a follow up to our response to your fiscal note request on CSHB No.

102

T am requesting that the language under Section 16.10.330 Sale or Transfer of

Mortgaged and Notes be changed to read as follows:

I(b) Tho Commissioner of Commerce may sell or transfer
at par value to tho Department of Revenue the mortgages
and notes held by the Department of Commerce as security

for loans made under this chapter.

The Department of

Revenue may purchase all the mortgages and notes offered
and shall purchase the mortgages and notes offered until
the current principal amount of all the mortgages and
notes purchased and held by the Department of Revenue
equals one per cent of the unencumbered general fund
balance for the preceding fiscal year as shown by the

annual financial

I have attached a copy of CSHB No. 312,
contains the above language under Section 45.90.040.

Tourism Revolving Loan Fund,

report of the State for the year."*

which

I also request that consideration be given to the establishment of a loan

whereby a majority of the board must approve all
This

board,
by the Department.

loans before they are made

is contained under Section 45.90.050 of the attached.

Very truly yours,

Commissioner

EEW:ge
Enclosure



Original sponsors: Warwick, Meland

and M. Miller Offered: 4/19/72
Referred: Finance

1 IN THE HOUSE BY THE COMMERCE COMMITTEE

o B~ W

O ©©° g o

BB NB D

SENATE CS FOR CS FOR HOUSE BILL NO. 312
IN THE LEGISLATURE OF THE STATE OF ALASKA ]
SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing a tourism revolving fund in the

Department of Commerce; and providing for an effective

date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45 is amended by adding a new chapter to read:

CHAPTER 90. TOURISM REVOLVING FUND.
Sec. 1115.90.010. CREATION OF A TOURISM REVOLVING FUND. There
is created in the Department of Commerce a tourism revolving fund.
Sec. 115.90.020. POWERS OF THE DEPARTMENT. (& The department
may
(1) make loans to a business directly involved in the
tourist industry;

(2) designate agents and delegate powers to them as neces-

sary;

J

(3) promulgate rules and regulations necessary to carry

out its functions;

(4) establish amortization plans for the repayment of loans

not to exceed 20 years.

(b) The Department of Commerce shall consult with the state

division or department having jurisdiction over tourism on regulations
. ~

and procedures established under this chapter.
Sec. 45.90.J30. LIMITATIONS OH LOANS.. No loan to a business may
be more than $1,000,000. The loan shall be secured by acceptable

collateral and may not exceed 75 per cent of the appraised value of

-1- - SCS CSHB 312



the collateral offered as security. The rate of Interest may not

=

exceed eight per cent a year on the unpaid balance.

Sec. 45.90.040. SALE OR TRANSFER OF MORTGAGES AND NOTES. @

wW N

The commissioner of commerce may sell or transfer at par value or

(J'|>

at a premium or discount to any bank or other private purchaser for
cash or other consideration the mortgages and notes held by the
Department of Commerce as security for loans made under this chapter.
(b) The commissioner of commerce may sell or transfer at par
value to the Department of Revenue the mortgages and notes held by
the Department of Commerce as security for loans made under this
chapter. The Department of Revenue may purchase all the mortgages
and notes offered and shall purchase the mortgages and notes offered
until the current principal amount of all the mortgages and notes
purchased and held by the Department of Revenue equals one per cent
of the unencumbered general fund balance for the preceding fiscal
year as shown by the annual financial report of the state for the j

year.

Sec. 4p.90.050. TOURISM LOAN BOARD. There is created the -~ —

BB KR BEREBRORRB © o — o

tourism loan board consisting of the commissioners of commerce, economic
20 development and revenue. A majority of the board must approve all

r loans before they are made by the department.

* Sec. 2. This Act takes effect on the day after its passage and approval

>

lor on the day it becomes law without approval.

N

BB N BN

SCS CSHB 312 -2-
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The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Seventh State Legislature
REQUEST
Dill Identification: csim 102 n 10 3
Title: Relating to loans for <?mmercial Ffishing purposes — /-jfipr&f- -for |
Requested by: Senate j-ittayce” Date: 4/4/72
Return Date Requested: hiw ill
Agency: Dept, of Revenue~ Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollarsJ

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT - .
LAND & STRUCTURES '
GRANTS, CLAIMS, ETC.

TOTAL _0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / /7 7 /
MAN MONTHS (P ./T.) / / 1 7/ 2

ANALYSIS (See Fiscal Note Preparation Instructions, Section 11I)

See attached memorandums from Lawrence C. Eppenbach, Deputy Commissioner of
Treasury; Richard E. Alexander, State Investment Officer and Ralph Kimlinger,
Manager, Juneau Field Office of the Department of Revenue who is in charge of

commercial Tfishing licensing.

ATTACHMENTS

DATE: 4-12-72 PREPARED BY:
R. D. Stevenson

Deputy Commissioner

Original: Legislative Finance

CcCcC:

Budget and Management
Prime Sponsor (First Legislator Named)

77



AUDIT DIVISIM
TOUCH W — ALASKA OFFICE tUILDIHG

FINANCE DIVISION

T2BE LEGISLATURE / Powam~5Tmwm

tUDCET AND AUDITCOM UEI. JUNEAU 99801 -————--

MEMORANDUM

TO: Bob Stevenson DATE: April 4, 1972
Deputy Commissioner
Department of Revenue

FROM: LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING
- CSHB 102 &
PLEASE COMPLETE THE ATTACHED FISCAL". NOTE FOR CSH3 10? -

AND RETURN IT TO OUR OFFICE BY 4/11/72 .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO O F ),
PLEASE OBSERVE THE FOLLOWING:
1. Comment on Sec. 10.10.330 of CSHB 102
2. Report on all state loan programs for which the Dept, of
Revenue is obligated to purchase mortgages or notes.
Information which shows the present Dept, of Revenue total
purchases, anticipated pui®“chases through FY 773 effect upon
the unobligated general fund balance, etc. 1s requested.
3. Other comments or recommendations will be appreciated.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-

ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT



(zf rR D Stevenson

Deputy Commissioner
Department of Revenue
DATE: April 11, 1972

from: Lawrence C. Eppenbach suoject: Fiscal Note Request
Deputy Commissioner of Treasury
Department of Revenue

This memo is in response to a fiscal note request on CSHB 102 and
CSHB 103. These bills relate to proposed commercial fishing loans for the
continued maintenance of commercial fishing gear and vessels. This memorandum
and its attachments will cover items 1, 2 and 3 in the fiscal note request.

1. Comment on Section 16.10.330 of CSHB 102. This section provide
the Commissioner of Commerce the option of:

a. Selling or transferring at par value or at a premium or
discount to any private purchaser the mortgage and note held by the Department
of Commerce as security for the fishing loans, or

b. Selling or transferring at par value to the Department of
Revenue these mortgages and notes with the requirement that the Department of
Revenue purchase all such mortgages and notes offered. The notes are of 15 year
maximum term with a TL interest rate limit.

Paragraph (@) implies that the Commissioner of Commerce may sell or
transfer these mortgages and notes to private purchasers and that a ready and
available market exists. At the present time, however, and for the foreseeable
future, no such resale market exists. Further, very few of these commercial
fishing loans have been made in the past by any financial institution in the
State because the risk nature of the loans makes them unprofitable at the current

8% interest rate ceiling. It is difficult to estimate the effective market rate
for these loans, as so few are made. However, rates at the 9% level appear
reasonable. For a ten year average life loan to be resold at a 9% rate would

represent a discount of 13% from par value. Therefore, the effective market for
private purchase is non-existent and only paragraph (b) of Section 16.10.330,
which obligates the Department of Revenue to purchase such mortgages and notes
at par, provides the only, and artificial, resale market.

Comments on paragraph (b) will be in two parts. First will be general
comments relating to the term and yield value of such mortgages and notes. The
yield to the State of Alaska of these notes and mortgages transferred to the
Department of Revenue will not exceed 6-1/2% after servicing expense, whereas
the loan term may be up to 15 years. Needless to say it is iIn the interest to
the borrower of funds to make the term ceiling the effective term at purchase.
These notes and mortgages will provide returns below the market yields available
in alternative investments. Indeed, marketable investments in the general fund
of like term can be purchased at a 7% yield at the present time. More importantly,
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because they are marketable, active management of these investments has provided
annual returns of 10%. In summary, mortgages and notes cannot be treated as
investment instruments but rather as special purpose development loans. The
critical variable then becomes the amount of liquidity remaining in the general
fund in the future and the size of the loan commitment.

The second comment on paragraph (b) focuses on the question of the size
of the expected commitment. Clearly paragraph (b) in itself contradicts the
essential "revolving"” nature of the commercial Tfishing funds by directing the
Commissioner of Revenue to purchase any such mortgages offered.

In estimating the potential demand for commercial fishing loans we began
with the estimate of qualifying vessels, (reference memorandum dated April 7, 1972
from Ralph Kimlinger, Manager, Juneau Field Office regarding an estimate of quali-
fying Alaska fishing vessels). At the present time about 5,058 Alaska Tfishing
vessels are owned by Alaska residents ranging from skiffs to large crab and sein
boats. It is estimated that at least 90% of these vessels do qualify under
Section 16.10.310 for the five year residency and three year commercial gear
license requirement. As an approximation then, about 4,500 vessels are presently
capable of securing mortgages and notes for commercial fishing licenses.

There is no way of estimating what the effected average loan will be or
its timing. However, the initial appropriation of CSHB 103 will provide for only
50 loans at an average value of $20,000 each. Clearly, more than 50 loans will be
requested of the Department of Commerce. If half of the present qualifying boats
request an average of $10,000 each the value of the loan program will approach
$22,500,000. IT only 1/3 of the present qualifying boats request only an average
of $10,000 in loans, the value of the program will approach $15,000,000. In any
case, there will be established a loan program considerably larger than the appro-
priation in CSHB 103. These loans, of course, will not be made immediately, however
it is expected that first and second year loan activities will be a high percentage
of the qualifying vessels with a lower effective average per year thereafter.

2. Report on Present and Anticipated Mortgage Commitments. The attached
memorandum from Richard Alexander, State Investment Officer, presents in detail the
Department of Revenue®s mortgage commitments and 1 shall only summarize that infor-
mation here.

The Department of Revenue owns at the present time a total of $18.8
million in mortgage loans with an additional commitment of $8 million expected
by the end of fiscal year 1972, bringing the total to $26.8 million. Of this
amount $11.4 million is in veterans loans which represent a continuing obligation
to purchase loans submitted by the Department of Commerce. The balance of these
veterans loans in the general fund are expected to increase to $54.6 million in
1977 and $91.1 million in 1982.

3. Other Commeits or Recommendations. The critical issue is the liquidity
balance in the general fund. Projections of oil and gas revenue, from the North
Slope have varied greatly over the past year. The expected revenue from the



R. D. Stevenson -3- April 11, 1972

North Slope with our current regulatory and tax system now provides for an increase
in operating expenditures of only 1% annually. More importantly, the timing of
North Slope revenues are still indefinite with the start up expected sometime in
fiscal year 1977.

Any moderation in expenditures to maintain solvency will nevertheless
bring the general fund balance to a critically low level during FY 1977-78. For
example, a 5% increase in operating expenses (below maintenance) will provide for
only a $157 million general fund at the end of FY 1977 and a deficit of $19.6
million the following year.

The loan purchases authorize! under CSHB 102 may total approximately
$20 million by 1977 together with the e-timated $54.6 million in VA loans and
$25 million in long term C.D. "s in Alaska banks. This adds up to a liquidity
crunch of serious proportions. The initiation of other programs, particularly
those in CSSB 211 (SB 392), HB 312, and 1B 49 would make the liquidity crunch
unmanageable.

Therefore, we recommend that the Department of Revenue be granted dis-
cretionary authority as to the purchase of loans under CSHB 102.

Fiscal Note Detail. We estimate that the purchase of loans unde\

CSHB 102 will not require additional budget expense to the Department of Revenue.
Accordingly, the fiscal note detail has been left blank.

LCE:ge
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MEMORANDUM

TO: p

Lawrenco C. Eppenbach

Deputy Commissioner, Treasury

Department of Revenue

DATE .
April

FROM: Richard E. Alexander SUBJECT:

State Investment Officer

Department of Revenue

In response to R D.
I am submitting the following

The following tabulation

State

of Alaska

7, 1972

CSHB 102 and 103

Loans for Commercial Fishing

Stevenson®"s memo to you dated April 5,
information regarding all State loan programs.

1972

indicates present as well as an estimate

of the commitment of the general fund to mortgage loan purposes by June 30,

1972:
Ending Purchases
Balance to Date
FY 1971 FY 1972

Veterans Loans

Loan Incentive
Program 3,775,908.53
GNMA 6,088,705.44

Alaska Housing
Finance Corp.

Agricultural 529,825.01

Total

to Date

Estimated

Further
Submissions

3,775,908.53
6,088,705.44

5,000,000.00

529,825.01

Estimated Total
Ending FY 1972

$1,613,982.81 $ 6,861,944.24 $ 0,475,927.05 $3,000,000.00 $11,475,927.05

3,775,908.53
6,088,705.44

5,000,000.00
529,825.01

Total

submitted,

$5.389.891.34 $13.480.474.69 $18.870.366.03 $8.000.000.00 $26.870.366.03

The Department of Revenue
and comprises the principal

is obligated to purchase all veterans
portion of loans purchased.

loc.ns

You will note

that further submissions are expected during the current fiscal year of $3,000,000

which will
general

amortization schedule
loans held by the general

Fiscal
Year

1972
1973
1974
1975

result

Beginning
Balance

1,613,000
11,205,000
20,491,000
29,471,000

1972.

Loan
Purchases

10,000,000
10,000,000
10,000,000
10,000,000

in approximately $11,500,000
fund by June 30,

in veterans

loans held by the

The Division of Veterans Affairs advises that they will be submitting
a minimum of $10,000,000 for purchase each year through FY 1977.
indicates that we will have over $54,000,000

The Tollowing
in veterans

fund by June 30,

1977.
Principal Loan
Payments Payoffs
288,000 120,000
504,000 210,000
720,000 300,000
936,000 390,000

Ending
Balance

11,205,000
20,491,000
29,471,000
38,145,000



Lawrence C. Eppenbach -2- April 7,

Fiscal Beginning Loan Principal Loan Ending
Year Balance Purchases Payments Payoffs Balance
1976 38,145,000 10,000,000 1,152,000 480,000 46,513,000
1977 46,513,000 10,000,000 1,344,000 560,000 54,609,000
1978 54,609,000 10,000,000 1,536,000 640,000 62,433,000
1979 62,433,000 10,000,000 1,728,000 720,000 69,985,000
1980 69,985,000 10,000,000 1,920,000 800,000 77,285,000
1981 77,285,000 10,000,000 2,088,000 870,000 84,327,000
1982 84,327,000 10,000,000 2,256,000 940,000 91.131.000

Principal payments average $24,000 per year for each $1 million in mortgages.

Payoffs average $10,000 per year for each $1 million in mortgages (Payoffs
are low due to attractive interest rates).

Schedule assumes $10 million in lean purchases each year.

Although at the present time our obligated loan purchases consist only
of veterans loans, indications are that in the near future we will be purchasing
loans of the Small Business Loan Program and the Alaska Rural Rehabilitation
Corporation.

Of primary significance, in my vi“w, is the fact that there is no
secondary market for resale of these loans. This would include commercial fishing
loans and tourist industry loans. In other words, these loans become a permanent
investment of the general fund and will remain held by the fund until paid down
by the respective mortgages. You must evaluate the capacity of the general fund
to acquire unmarketable securities in the long term spending plan and projected
fund balances in future years.

Given the uncertainties of revenue forecasting, date of oil flow, etc.,
it would be prudent to retain discretionary authority as to the purchase of loans.
I say this in view of the rapid expansion of the veterans loan program and imminent

initiation of other programs.

REA:ge
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Larry Eppenbach
Deputy Commissioner
Treasury Division

Dept, of Revenue date:  April 7, 1972

Ralph Kimlinger, Manager _J\ SBECT:CSHB 102 & CSHB 103
Juneau Field Office 7 Jj Loans on Fishing Boats
Dept, of Revenue /

Review of the programs of the Dept, of Fish and Game reveals that

information relative to ownership of fishing vessels is not maintained.

This office has therefore estimated, from the 1971 Commercial Fishing License
Sales, the number of resident vessels which might be subject to the
provisions of CSHB 102 & 103.

During calendar year 1971 there were 7884 resident Alaska Vessel licenses
issued for commercial fishing. OFf the 7884 approxiamtely 5058 would
be owned by Alaska residents.

This office has no way of determining how many of the above 5058 residents
have been residents for 5 years and commercially fished for three

years. We would however, state that the majority would qualify.

It should be pointed out that the above boats will range in value from
approximately $500.00 ror skiffs to $70,000.00 for crab and seine boats.

Sorry we cannot be more exact but records are not maintained in a
manner which would allow definite identification

RK/Zhm
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Kjscat. note
Second Session - Seventh State LeMic!l ature

J. KEQUEST

IJM ident.if:iration: craip. 103 and CIUM 103

Til! :-p-ij-ing toJoaus...!E comnerc lal irlshinc; pnrpofios and approj.vin*

Kcvucsle-i by: SenateFinance” Date: 1-1-72 J1Q --
t?.iu Date Hoouost ni.: /i-ii-72

Arjonc;/ - d mepar tment of Commerce Pro,"ram:

1. FISCAL DETAIL
BuJ; u Ho :uc:*t Dn.it(s) Affeetod :
A. UAnioli'C..Mi0: (Thousands of del lari')

oM EOT FY 72 Fy 73 Fy 71 PY 75 PY PY 7

.TOO YET VL S.ii/1CHS -0- 41.5 *3.8 16. 2 48.7 r si.4
200 t;atel -0- 2.4 2.5 2.6 2.7 2.8
a0 co.:i. it -0- 10.9 11.5 12 .1 12.8 13,r
400 Cla- JB -0- 2.2 2.3 2.1 2.5 2.6
AL -0- 4.8 . L _*5 .. .6 6
o j . .. U5 -
700 o Fee (RQIL._7. V.
9do Intcr . Aeeriev Charts -0- - 1.1 . 1.2 1.3 1.4

TOTAL -0- 62.9 61.8 65.1 68.7 72.1

B. FU;DING: (Thoubanclsof dollars)

GBMPHAL FUND | 1

PETAMIAL FUNDS | 1

ov.i:;; L

C. POSITIONS:

PEHMANENT/TEMPORARY / "3 / 3/ 37/ 3 7/ 3 7/

MAN MONTHS (?./T.) ; . 36/ 30/ /.36/7 36 7~ r36 /

I11.  ANALYSIS (See Pineal Note Preparation Instructions, Section 111;

(1) Basic assumption is made that the program will he initiated and sustained

as a separate section within the Department. .Consolidation with an
existing section might effect totals. .
(=0 major . lament purchases assumed to be made in FY 73.

3 All salaries computed at step A.
5.5/ inflation factor used throughout.
%5 Inter-Agency charges include central duplicating and marine transporta-

tion. - .

IV. ATTACHMENTS -

Three @)
/i
t/,, L1701
\ DAY!-:: ApH 1 10, 1973 PREI'AKKD BY: A
Oidf,ilia] : r-'c;1:lall F.inniicc I/
CO: Budr;el: and Maimi'viiiont

Prime ;’ieilz<i (Pl rut LotFls I."ilnr Mamed)



STATS OF ALASKA
Dope, of Aclniimstration
Cu:"M:t Q Mr.ar.r-omarit Oiv.

For the Fiscs! Year Endin

PROPOSED FO5I- ~
tign title Loan Examrner 11 range
type of position Permanent-Full time
CODE EXPENDITURE BY OBJECT EXPENDITURES
a o o
mr, PERSONAI SERVICES 19,122
o TRAVEL 2,400
SO CONTRACTUAL SERVICES 7, 120
<D COMMODITIES --.-800.
o L EQUIP MENT - . 1 .SRO
1

TOTAL

NARRATIVE JUSTIFICATION:

REQUEST FOR NEW POSITION

une 30, 1972
~& - location dr'1eau
REFERENCE: 02-135,LINE

CO0O0,
AGENCY COMMERCE
OPERATING B4y fion or Smalr
ACTIVITY Business Loans

FUNCTION

no™

DETAIL OF RELATED EXPENSES

€
16,344 plus 17% benefits

Travel outside 2400
Ins. 500, professional ser. 1000, other 1000,

Rent 150 sp. ft_@_ .90=135_00 x 1§:1, 2
SSipareaions tutor printing, & adg, 16
PQf.e.s.?1,.Qa.l. syplifs..... 50,..... QfE1.C.e ..s.pplies. 300.

Pvpp rlpsk 250, exec, chair 150, costumer 50,
storaqe cabinet 100, calculator 700, side chaiij

50, Tfile cabinet 130, bookcase 150

=ANVe)
3 N D

CERTIf ICATION BY DEPARTMENT HEAD DATE



STATE OF ALASKA

0; AGiniiiistreticn
J; i.ianarjernfint Div.

proposed posi-
Tign title

type of POSinow

Accountant 11
Permanent-Full

CODE EXPENDITURE BY OBJECT
irri PERSONAL SERVICCS
'&D TRAVEL

to CONTRACTUAL SERVICES

COMMOO.TIGS

f.r,n rOtJiPMcNT

TOTAL

NARRATIVE JUSTIFICATION:

For ths Fiscal Year Ending June 30, 1072

range

time
EXPENDITURES
(3)
13,240
-0-
2, 120

- 6.00

1,960

REQUEST FOR NEW POSITION

AGENCY COMMERCE

OFELTIIC et pusiness—toan

ACTIVITY
-Juneau

location FUNCTION

REFERENCE: 02—1311.LINE .

DETAIL Or RELATED EXPENSES

11,316 plusf917% benefits

None

Rent 150 sq. ft. @ .90 = 135 x 12 = 1,620,
communications 500

Professional supplies 300, office supplies 15(
other 150

Exec, desk 250, typist chair 60, side chair p

file cabinet 150, calculator

700, bookcase 150

typewriter 600,

SR 5

CERTIFICATION BY DEPARTMENT HEAD DATE






I 'I // AUDIT DIVISIOM
MUCH W — ALASKA OFFICE IUILOIHG

T12QE 1LJISGHSILATO0JB5E E(I)rScCH EWDFiV—iS iSOTnATE CAPITOL

W DGEI AND AUDIT COMMITTEE / JUHEAU 9980!

MEMORANDUM

TO:Bob Stevenson DATE: April 4,1972
Deputy Commissioner
Department of Revenue

FROM: LEGISLATIVE FINANCE SUBJ:FISCAL NOTE REQUEST

ROOM 407 -
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL*. NOTE FOR 10?~ ,
AND RETURN IT TO OUR OFFICE BY 4/11/772 -

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION CREFERENCE OUR MEMO OF ),
PLEASE OBSERVE THE FOLLOWING:
1. Comment on Sec. 16.10.330 of CSHB 102
2. Report on all state loanprograms for which the Dept, of
Revenue is obligated to purchase mortgages or notes.
Information which shows the present Dept, of Revenue total
purchases, anticipated purchases through FY 77j effect upon
the unobligated general fund balance, etc. 1Is requested.
3. Other comments or recommendations will be appreciated.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-

ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS:* CI1) FISCAL NOTE
C2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT

V. DATE: - PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Original sponsors: Peratrovich, Meland Offered: 1/22/12

and Whittaker Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 102
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to loans for commercial Tfishing

purposes.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10 is amendea by adding new sections to read:

ARTICLE 7. COMMERCIAL FISHING LOAN ACT.

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
state, under secs. 300 - 370 of this chapter, to promote the develop-
ment and continued maintenance of commercial fishing gear and vessels
throughout the state by means of long-term low interest loans.

Sec. 16.10.310. POWERS OF THE DEPARTMENT, (@ The department
may

(1) make loans to individual commercial fishermen who have
been state residents for a continuous period of five years and have had
a commercial gear license for three years for the repair, restoration
or upgrading of existing vessels and gear;

(2) designate agents and delegate its powers to them as

necessary;

(3 adopt rules and regulations necessary to carry out its

functions;

(4) establish amortization plans for repayment of loans,

which may include extensions for poor fishing seasons;

(5) enter into agreements with private lending institutions,
other state agencies or agencies of the federal government, to carry
out the purposes of secs. 300 - 370 of this chapter.

-1- CSHB 102
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14
15
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(b) The department sha™l consult with the Department of Fish and
Game on regulations and procedures established under this chapter.

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan
may not exceed $100,000. A loan may not run longer than 15 years or
bear interest exceeding seven per cent, and it snail be secured by a
chattel mortgage or real estate mortgage or both. The mortgage which
secures a loan may be of any priority if the total indebtedness on the
vessel or gear does not exceed $200,000, but the loar. shall not exceed
75 per cent of value including the value of any prior liens.

Sec. 16.10.330. SALE OR TRANSFER OF MORTGAGES AND NOTES. @
The commissioner of commerce may sell or transfer at par value or at
a premium or discount to any bank or other private purcnaser for cash
or other consideration the mortgages and notes held by the Department
of Commerce as security for loans made under this eenapter.

(b) The commissioner of commerce may sell or transfer at par
value to the Department of Revenue the mortgages and notes held by the
Department of Commerce as security for loans made under this chapter.
The Department of Revenue shall purchase all such mortgages and notes
offered.

Sec. 16.10.3~"0. CREATION OF FUND. There is a commercial fishing
revolving loan fund which shall not exceed $1,000,000 to carry out the

purpose of secs. 300 - 370 of this chapter.
Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall
administer the loan fund.
Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter
(1) “commissioner™ means the commissioner of commerce;
(@ T"department"™ means the Department u. Commerct.
Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this cnapter may

be cited as the Commercial Fishing L,oan Act.

CSHB 102 -2-
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Introduced: 1/26/71

] Referred: Resources and
- Finance
- . - - BY PERATROVICH, MELAND
I IN THE HOUSE AND WHITTAKER
2 HOUSE DILL NO. 102

IN THE LEGISLATURE OF THE STATE OF ALASKA

4 SEVENTH LEGISLATURE - FIRST SESSION

5 LT " A BILL

6 For an Act entitled: "An Act relating to loans for commercial fishing
7 . - purposes.” -

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 16.10 is amended by adding new sections to read:

0 ARTICLE 7. COMMERCIAL FISHING LOAN ACT.

n - Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the
L state, under secs. 300 - 370 of this chapter, to promote the develop-
13 ment and continued maintenance of commercial TFfishing gear and vessels
1 throughout the state by means of long-term low interest loans.

15 Sec. 16.10.310. POWERS OF THE DEPARTMENT. The department may
16 () make loans to individual commercial fishermen who have
o been state residents for a continuous period of five years for the

18 purchase of new vessels and gear or the repair, restoration or upgrading
1 of existing vessels and gear; -

20 (2) designate agents and delegate its powers to them as

24 necessary; . n <

2 (3) adopt rules and regulations necessary to carry out its
23 functions;

24 , i, i,
(4) establish amortization plans for repayment of loans,

25 which may include delayed payments of principal and interest for not

26 ,
to exceed five years;

27 _ (5) enter into agreements with private lending institutions,
28 other state agencies or agencies of the federal government, to carry
29 out the purposes of secs. 300 - 370 of this chapter.

" -1- HB 102
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Sec. 16.10.320. LIMITATIONS ON LOANS. (@ A commercial fishing
loan may not exceed $300,000. A loan may not run longer than 30 years
or bear interest exceeding six per cent, and it shall be secured by
a chattel mortgage. The chattel mortgage which secures a loan may
be of any priority if the total indebtedness on the vessel or gear
does not exceed $300,000 .

(b) A short-term loan, to be amortized within three years and
not to exceed $25,000 to any one borrower, may be made for emergency
purposes.

Sec. 16.10.330. SALE OR TRANSFER OF NOTES. The commissioner may
sell or transfer at par value or at a premium or discount to the
Department of Revenue or a bank or other private purchaser for cash
or other consideration the notes held by the Department of Fish and
Game as security for loans made under secs. 300 - 370 of this chapter.

Sec. 16.10.3~0. CREATION OF FUND. There is a commercial fishing
revolving loan fund which shall not exceed $35j000,000 to carry out
the purpose of secs. 300 - 370 of this chapter.

Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall
administer the loan fund.

Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter

(1) "commissioner"™ means the commissioner of fish and game;
(2) department”™ means the Department of Fish and Game.

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this chapter may

be cited as the Commercial Fishing Loan Act.

HB 102 -
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House Finance Committee
Legislative Finance*""’
3udget and Management

The Honorable Kenneth W.

Commissioner
SUBJECT:

Sharon Wolfenberger”
Manager, ASDC

Attached please find corrected Tfiscal note for CSHB 102
and CSHB 103. The original was forwarded this uate and
subsequently 1 found errors in the computations for the
equipment purchases for FY 76.

ail
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MEMORANDUM

TO: Vern Roberts* Director DATE: 4/4/72
Division of Administration
Dept, of Fish & Game

FROM: LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST

ROOM 407
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL".NOTE FOR CShB 10T -

AND RETURN IT TO OUR OFFICE BY 4/11/72 -

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO O F ),
PLEASE OBSERVE THE FOLLOWING: -

TIMELY RETURN OF THIS INFORMATION 1S REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET £ MANAGEMENT

V. DATE: PREPARED BY;

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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Signature of Camera Operator
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Committee Report

HOUSE OP REPRESENTATIVES

Date
Mr. Speaker:
The Committee on has had
under consideration. A majority of the members of the Committee
/| | recommends it do pass
/~7 recommends it donot pass
roj recommends it do pass withattached amendment(s)
/~7 recommends it be replacedwith CSfor and that
CS for do pass

/ / (and) recommends it be referred to the
committee

/~7 reports it back without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends:

recommends:

recommends:

recommends:

recommends:

CHATRMAN



The Resources Committee has had HOUSE BILL NO. 103 (appro—
priating Fo the Department of Administration for the
purpose Q1 making commercial fishing loans; and providing
for an effective date) under consideration and a majority
%11: the ms_rgbers of thg %omr’alttle%e rei:i)mmgﬂds it do pass.

e r was sign I, Farr airman, _con—
curregp?n by Farrgl?, M)éGiII, Colletta, Moore, 1%1 ion,
Swanson, Reed, PeratrcvicL, Specking and Me land. Not
concurring was Holm with no recommendation.

HOUSE BILL (J0. 103 was referred to the Finance Committee

"RESOURCES COMMITTEE REPORT ON
HOUSE BILL 103

This bill would appropriate $35 million from the general
fund to the Department of Administration for the purpose
of making loans into the commercial fishing revolving
fund established by House Bill 102. It should be noted
that the actual amount of money appropriated Into the
revolving fund Is left to the discretion of the executive
branch.

Chairman, House Resources Committee"



36

HB
266

HCR
13

NO. 36 (relating to the employment or Japanese

In the salmon egg Industry) under consideration and a
majority or the members or the Committee recommends it do
pass with the following amendment and rurther that it do
pass with the State Affairs amendment only: .

amendment No. 2 by the State Affairs Committee:

Tage 1, line 5: In the title arter "Relating to the

employment or"™ delete "Japanese"™ and
Insert "alien"

Page 1, lino 2A: Aiter "only one" delete
"Japanese" and insert "alien”

The report was signed by Hr. McVeigh, Chairman, and con-—
curred In by McVeigh, Fischer, Rose, M. Miller, Harris,
Holm, Huber and Ferguson.

HOUSE JOINT RESOLUTION was referred to the Rules Committee
fer placement on the calendar.

The Local Government Committee has had HOUSE BILL NO. 266
(authorizing teacher sick leave banks; and providing Tor

an effective date) under consideration and a majority or tl
members of the Committee recommends it do pass. The" report
wa3d signed by Mr. M. Miller, Chairman, and concurred in by
M. Miller, Whittaker, Swanson and E. Miller. Not concurrlr
was Specking whc has no recommendation.

HOUSE BILL NO. 266 wa3 referred to the Health, Welfare and
Education Committee.

The State Arrairs Committee has had HOUSE CONCURRENT RESOI
TION HO. 13 (relating to the opening of the Whittle



The Legislature of the State of Alaska
FISCAL NOTE

COPIES: THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUEST
THE HOUSE FINANCE COMMITTEE STAFF
THE SENATE FINANCE COMMITTEE STAFF
THE DIVISION OF BUDGET & MANAGEMENT
RETAIN A COPY FOR YOUR FILES

Subject HB 103 - SB
requested by House Finance Committee

referred to Department of Fish and Game date of request 3/9/71
completion date requested date received
EXPENDITURE DETAIL FY FY

100 PERSONAL SERVICES $ O $ O

200 TRAVEL

300 CONTRACTUAL SERVICES

400 COMMODITIES

500 EQUIPMENT

600 LAND AND STRUCTURES

700 GRANTS, CLAIMS & SHARED REVENUE

TOTAL 1- o

FUNDING DETAIL
FEDERAL RECEIPTS
SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS

Man Months
Permanent Positions
Temporary Positions

FISCAL ANALYSIS
Ho 103, in itself will result In no increase In operational costs of the

Department of Fish and Game. Its companion bill HB 102, however, will
require considerable funds to administer. A separate fiscal note has been

prepared for HB 102.

DATE 3112171 SIGNATURE scl'lt <« / 1A~/i_c'scs

FY

NAME & TITLE Vern Roberts, Administrative Pi rector



Original sponsors: Peratrovich, Meland Offered: 3/22/72
and Whittaker Referred: Rules
IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 103
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act appropriating to the Department of Commerce
for the purpose of making commercial fishing loans;
and providing for an effective date."
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $1,000,000 is appropriated from the general
fund to the Department of Commerce for the purpose of making loans from the
commercial fishing revolving loan fund,

* Sec, 2. This Act takes effect on the effective date of "An Act relating

to loans for commercial fishing purposes'.

o1 - CSHB 103



Introduced: 1/26/71
Referred: Resources and
Finance

BY PERATROVICH, MELAND
IN THE HOUSE AND WHITTAKER

HOUSE BILL NO. 103
IN THE LEGISLATURE OF THE STATE OF ALASKA
SEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: ™"An Act appropriating to the Department of Adminis-
tration for the purpose of making commercial fishing
loans; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $35}000,000 is appropriated from the general

I fund to the Department of Administration for the purpose of making loans

z from the commercial fishing revolving loan fund.
13 * Sec. 2. This Act takes effect July 1, 1971*
14

15

16

17

18

19

20

2

2

23
24
25
26
27
28

29

-1- HB 103
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have boein made.

Jkm ab —
U Signature of Camera Operator Date



Committee Report

SENATE

Date
Mr. President:
The Committee on :narco has had Grp. 30?7
(annroprilatinr to Cpij ore# for fishirr loans)

under consideration. A majority of the members of the Committee

recommends it do pass

recommends It donot pass

recommends it dopass withattached amendment(s)

recommends it be replacedwith CS for ana that

e (CS for Dass

(and) recommends i1t be referred to the
committee

reports it back without recommendation

(other)

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends
recommends
recommends

recommends

recommends
CHAIRMAN



100
200
300
400
500
600
700

1v.

V.

Original: LegisDative Finance

CC:

The Legislature of the State of Alaska

FISCAL NOTE

Second Session - Seventh State Legislature

REQUEST

N

£SH&

Bill Identification: cshb_ 102

Title : Relating to loans for commercial fishing purposes —

Requested by: Senate Finance Date:

Return Date Requested: 4/11/72

10 3

—fair j
4/4/72

Agency: Dept, of_Revenue Program:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 1 FY 73 FY 74
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT L
LAND & STRUCTURES
GRANTS, CLAIMS, ETC.

TOTAL 0

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / /-
MAN MONTHS (P./T.) / / /

ANALYSIS (See Fiscal Note Preparation Instructions,

See attached memorandums from Lawrence C. Eppenbach, Deputy Commissioner of
Treasury; Richard E. Alexander, State Investment Officer and Ralph Kimlinger,
Juneau Field Office of the Department of Revenue who is in charge of

Manager,
commercial fishing licensing.

ATTACHMENTS

DATE: 4-12-72 PREPARED BY:

FY 75

NN

FY 76

/
/

Section

R. D. Stevenson

Deputy Commissioner

Budget and Management n

Prime Sponsor (’irst Legislator Named)

FY 77
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MEMORANDUM

TO:Bob Stevenson DATE: April 4, 1972
Deputy Commissioner
Department of Revenue

FROM: LEGISLATIVE FINANCE SUBJ FISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING
CSHB 102 &
PLEASE COMPLETE THE ATTACHED FISCAL*. NOTE FOR CSHB 107 -

AND RETURN IT TO OUR OFFICE BY 4/11/772 .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF ),
PLEASE OBSERVE THE FOLLOWING:
1. Comment on Sec. 16.10.330 of CSHB 102
2. Report on all state loanprograms for which the Dept, of
Revenue is obligated to purchase mortgages or notes.
Information which shows the present Dept, of Revenue total
purchases, anticipated purchases through FY 77? effect upon
the unobligated general fund balance, etc. 1iIs requested.
3. Other comments or recommendations will be appreciated.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER,
IF ADDITIONAL PREPARATION TIME 1S REQUIRED, NOTIFY OUR OFFICE
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG-
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET E MANAGEMENT
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STATE
-qf ALASKA

T R. D. Stevenson
Deputy Commissioner

Department of Revenue
DATE: April 11, 1972

rrom: Lawrence C. Eppenbach subject- Fiscal Note Request
Deputy Commissioner of Treasury
Department of Revenue

This memo is in response to a fiscal note request on CSHB 102 and
CSHB 103. These bills relate to proposed commercial fishing loans for the
continued maintenance of commercial fishing gear and vessels. This memorandum
and i1ts attachments will cover items 1, 2 and 3 in the fiscal note request.

1. Comment on Section 16.10.330 of CSHB 102. This section provides
the Commissioner of Commerce the option of:

a. Selling or transferring at par value or at a premium or
discount to any private purchaser the mortgage and note held by the Department
of Commerce as security for the fishing loans, or

b. Selling or transferring at par value to the Department of
Revenue these mortgages and notes with the requirement that the Department of
Revenue purchase all such mortgages and notes offered. The notes are of 15 year
maximum term with a 77, interest rate limit.

Paragraph (&) implies that the Commissioner of Commerce may sell or
transfer these mortgage”™ and notes to private purchasers and that a ready and
available market exists. At the present time, however, and for the foreseeable
future, no such resale market exists. Further, very few of these commercial
fishing loans have been made in the past by any financial institution in the
State because the risk nature of the loans makes them unprofitable at the current
8% interest rate ceiling. It is difficult to estimate the effective market rate
for these loans, as so few are made. However, rates at the 9% level appear
reasonable. For a ten year average life loan to be resold at a 9, rate would
represent a discount of 137. from par value. Therefore, the effective market for
private purchase is non-existent and only paragraph (b) of Section 16.10.330,
which obligates the Department of Revenue to purchase such mortgages and notes
at par, provides the only, and artificial, resale market.

Comments on paragraph (b) will be in two parts, First: will be general
comments relating to the term and yield value of such mortgages and notes. The
yield to the State of Alaska of these notes and mortgages transferred to the
Department of Revenue will not exceed 6-1/27, after servicing expense, whereas
the loan term may be up to 15 years. Needless to say it is in the interest to
the borrower of funds to make the term ceiling the effective teim at purchase.
These notes and mortgages will provide returns below the market yields available
in alternative investments. Indeed, marketable investments in the general fund
of like term can be purchased at a 7/, yield at the present time. More importantly,
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because they are marketable, active management of these investments has provided
annual returns of 10%. In summary, mortgages and notes cannot be treated as
investment instruments but rather as special purpose development loans. The
critical variable then becomes the amount of liquidity remaining in the general
fund in the future and the size of the loan commitment.

The second comment on paragraph (b) focuses on the question of the size
of the expected commitment. Clearly paragraph (b) in itself contradicts the
essential "revolving" nature of the commercial fishing funds by directing the
Commissioner of Revenue to purchase any such mortgages offered.

In estimating the potential demand for commercial fishing loans we began
with the estimate of qualifying vessels, (reference memorandum dated April 7, 1972
from Ralph Kimlinger, Manager, Juneau Field Office regarding an estimate of quali-
fying Alaska fishing vessels). At the present time about 5,058 Alaska fishing
vessels are owned by Alaska residents ranging from skiffs to large crab and sein
boats. It is estimated that at least 90% of these vessels do qualify under
Section 16.10.310 for the five year residency and three year commercial gear
license requirement. As an approximation then, about 4,500 vessels are presently
capable of securing mortgages and notes for commercial fishing licenses.

There is no way of estimating what the effected average loan will be or
its timing. However, the initial appropriation of CSHB 103 will provide ior only
50 loans at an average value of $20,000 each. Clearly, more than 50 loans will be
requested of the Department of Commerce. ITf half of the present qualifying boats
request an average of $10,000 each the value of the loan program will approach
$22,500,000. If only 1/3 of the present qualifying boats request only an average
of $10,000 in loans, the value of the program will approach $15,000,000. In any
case, there will be established a loan program considerably larger than the appro-
priation in CSHB 103. These loans, of course, will not be made immediately, however
it is expected that first and second year loan activities will be a high percentage
of the qualifying vessels with a lower effective average per year thereafter.

2. Report on Present and Anticipated Mortgage Commitments. The attached
memorandum from Richard Alexander, State Investment Officer, presents in detail the
Department of Revenue®s mortgage commitments and 1 shall only summarize that infor-
mation here.

The Department of Revenue owns at the present time a total of $18.8
million in mortgage loans with an additional commitment of $8 million expected
by the end of fiscal year 1972, bringing the total to $26.8 million. Of ihis
amount $11.4 million is in veterans loans which represent a continuing obligation
to purchase loans submitted by the Department of Commerce. The balance of these
veterans loans in the general fund are expected to increase to $54.6 million in
1977 and $91.1 million in 1982.

3. Other Comments or Recommendations. The critical issue is the liquidity
balance in the general fund. Projections of oil and gas revenue from the North
Slope have varied greatly over the past year. The expected revenue from the
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North Slope with our current regulatory and ta7. system now provides for an increase
in operating expenditures of only 1% annually. More importantly., the timing of
North Slope revenues are still indefinite with the start up expected sometime in
fiscal year 1977.

Any moderation in expenditures to maintain solvency will nevertheless
bring the general fund balance to a critically low level during FY 1977-78. For
example, a 5% iIncrease in operating expenses (below maintenance) will provide for
only a $157 million gerjral fund at the end of FY 1977 and a deficit of $19.6
million the following year.

The loan purchases authorized under CSHB 102 may total approximately
$20 million by 1977 together with the estimated $54.6 million in VA loans and
$25 million in long term C.D. ’s in Alaska banks. This adds up to a liquidity
crunch of serious proportions. The initiation of other programs, particularly
those in CSSB 211 (SB 392), HB ™12, and HB 49 would make the liquidity crunch
unmanageable.

Therefore, we recommend that the Department of Revenue be granted dis-
cretionary authority as to the purchase of loans under CSHB 102.

Fiscal Note Detail. We estimate that the purchase of loans under
CSHB 102 will not require additional budget expense to the Department of Revenue.
Accordingly, the fiscal note detail has been left blank.

LCErge
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MEMORANDUM State of Alaska

TO::r

Lawrence C. Eppenbach
Deputy Commissioner, Treasury
Department of Revenue
DATE -
April 7, 1972
FROM: Richard E. Alexander SUBJECT: CSHB 102 and 103 -

State Investment Officer Loans for Commercial Fishing

Department of Revenue

In response to R D. Stevenson®s memo to you dated April 5, 1972
I am submitting the following information regarding all State loan programs.

The following tabulation indicates present as well as an estimate
of the commitment of the general fund to mortgage loan purposes by June 30,

1972:
Ending Purchases Estimated
Balance to Date Total Further Estimated Total
FY 1971 FY 1972 to Date Submissions Ending FY 1972

Veterans Loans $1,613,982.81 $ 6,861,944.24 $ 8,475,927.05 $3,000,000.00 $11,475,927.05

Loan Incentive
Program

GNMA

Alaska Housing
Finance Corp.

3,775,908.53
6,088,705.44

3,775,908.53
6,088,705.44

3,775,90* 3
6,088,705.44

5,000,000.00 5,000,000.00

Agricultural 529,825.01 529,825.01 529,825.01
Total 35.389.891.34 $13.480.474.69 318.870.366.03 38.000.000.00 326.870.366.03
The Department of Revenue is obligated to purchase all veterans loans
submitted, and comprises the principal portion of loans purchased. You will note

that further submissions are expected during the current fiscal year of $3,000,000
which will result in approximately $11,500,000 in veterans loans held by the

general fund by June 30, 1972.

The Division of Veterans Affairs advises that they will be submitting
a minimum of $10,000,000 for purchase e ch year through FY 19.7. The following
amortization schedule indicates that we Tfill have over $54,000,000 in veterans

loans held by the general fund by June 30, 1977.

Fiscal Beginning Loan Principal Loan Ending
Year Balance Purchases Payments Payoffs Balance
1972 1,613,000 10,000,000 288,000 120,000 11.205.000
1973 11,205,000 10,000,000 504.000 210,000 20.491.000
1974 20,491,000 10,000,000 720.000 300.000 29.471.000
1975 29,471,000 10,000,000 936.000 390.000 38.145.000
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Fiscal Beginning Loan Principal Loan Ending
Year Balance Purchases Payments Payoffs Balance
1976 38,145,000 10,000,000 1,152,000 480,000 46,513,000
1977 46,513,000 10,000,000 1,344,000 560,000 54,609,000
1978 54,609,000 10,000,000 1,536,000 640,000 62,433,000
1979 62,433,000 10,000,000 1,728,000 720,000 69,935,000
1980 69,985,000 10,000,000 1,920,000 800,000 77,285,000
1981 77,285,000 10,000,0C0 2,088,000 870,000 84,327,000
1982 84,327,000 10,000,000 2,256,000 940,000 91.131.000
Principal payments average $24,000 per year for each $1 million in mortgages.

Payoffs average $10s000 per year for each $1 million in mortgages (Payoffs

are low due to attractive iInterest rates).

Schedule assumes $10 million in loan purchases each year.

Although
of veterans loans,
loans of the Small
Corporation.

at the present time our obligated loan purchases consist only
indications are that in the near future we will be purchasing
Business Loan Program and the Alaska Rural Rehabilitation

in mv view, 1is the fact that theie is no
secondary market for resale of these loans. This would include commercial fishing
loans and tourist industry loans. In other words, these loans become a permanent
investment of the general fund and will remain held by the fund until paid down

by the respective mortgages. You must evaluate the capacity of the general fund
to acquire unmarketable securities in the long term spending plan and projected
fund balances in future years.

Of primary significance,

Given the uncertainties of revenue forecasting, date of oil flow, etc.,
it would be prudent to retain discretionary authority as to the purchase of loans.
I say this in viev? of the rapid expansion of the veterans loan program and imminent
initiation of other programs.

REA:ge



STATE
of ALASKA

TO:

Larry Eppenbach
Deputy Commissioner
Treasury Division

Dept, of Revenue date April 7, 1972
FROM: Ralph KimHnger, Manager SBXCT:CSHB 102 & CSHB 103
Juneau Field Office Loans on Fishing Boats

Dept, of Revenue

Review of the programs of the Dept, of Fish and Game reveals that

information relative to ownership of fishing vessels is not maintained.

This office has therefore estimated, from the 1971 Commercial Fishing License
Sales, the number of resident vessels which might be subject to the
provisions of CSHB 102 & 103.

During calendar year 1971 there were 7884 resident Alaska Vessel licenses
issued for commercial fishing. OFf the 7884 approxiamtely 5058 would
be owned by Alaska residents.

This office has no way of determining how many of the above 5058 residents
have been residents for 5 years and commercially fished for three
years. We would however, state that the majority would qualify.

It should be pointed out that the above boats will range in value from
approximately $500.00 for skiffs to $70,000.00 for crab and seine boats.

Sorry we cannot be more exact but records are not maintained iIn a
manner which would allow definite identification.

RK/Zhm
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The Le~_Isluturc of the State of Alaska
I'MSCAh NOTI-:
Second Sorgj.lon ~ Seventh State Legislature

KEOUitST *u
1U11 J.dentili<iocat.lon :_ or! and COMB 103
f11 " i 1,;inn to loans for commercial_fishing purposes and apv*roj >i.nt
R\ to « by: s<n ijre Finance Date: 4-4-72 N
= Date ! rated: 4- =72

ncy:Dopnrti nt. of Con terce -m am:
FISCAL DETAIL
ud; B quest_Un: tf(ﬁ) ATT ctedf:
R CIRTIINS t( ousands o dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 1 FY 76 77
IN N-1f/JCLo -0- 41.5 43.8 16.2 5
TA™I. ., -0- 2.4 2.5 2.6 2.7 :
COLa. <Cx"UARI -0- 10.9 11.5 12.1 12.8 L
Qwi-.0CoiVTIEa: -0- 2.2 2.3 2.4 2.5 2.6
ALl . -0- . 4.8 -5 ... 5 .. -6 ._-6
J .- = - 0.7.. .OTUT.SS 1 1 -
1. .. , Ciull  , JIC. 1
Ini or. Agenc\ CharOr -0- m 1] 1.2 1.3 1.4
TOTAL

-0- G2.9 61.8 65.1 68.7 72.4

B. FUNDING: (Thousands of dollars)
GENERAL FUND 1 o,
1 B 1
OTJIER 1
C. POSITIONS:
PERMANEFIT/TEMPORA! Y / 13 7/ 13 7/ 13 /7 3/ 3/
MAW LOHTNiS (P./T.) § / _336 , 1367/ 136 7 36 7 36 /
ANALYSIS (See Fiscal Hole Preparation Instructions, Section 111)

is made that the program will be iInitiated and sustained

Basic assumption
.Consolidation v/ith an

Ccis a separate section within the Department.
existing section might effect totals.

Major equip;,lent purchases assumed to be made
All salaries computed at step A.

5.béi .inflation factor used throughout.
Inter-Agency charges include central duplicating and marine transporta-

tion .

in FY 73.

ATrA-_i1IMENTS
Throe @A)

PATH: Apt 1l 10, 1972 "RK17AL."KD

fv'fllulall'< Pinanc:
Budp.id; atid MiiiajV-ineiit

ial:



STATE OF ALASKA
Djpt. of Administration
Cuc.'_:t & fdr.nngoment Div.

For tho Fiscal Year Ending June 20, 1072

RANGE ,

PROPOSEOPOSI- .
tion title Loan Examiner I’

type of position Permanent-Fu l1ll time

CODE : EXPENDITURE BY OBJECT EXPENDITURES
a r n 3)

i PERSONAL SERVICES ~19,122
0 TRAVFL 2,400
Sco CONTRACTUAL SERVICES 7. 120
sen coMMODITIES £00. ..
fio FOUIPVENT J1,-5-80L

TOTAL

NARRATIVE JUSTIFICATION:

REQUEST FOR NEW POSITION

CODE

AGENCY COMMERCE _

SEEFSAPLImNGDiVision ot Smafl

ACTIVITY Business Loans
19-A . LocATion Juneau FUNCTION

REFERENCE: 02-13!!,[LINE

DETAIL OF RELATED EXPENSES
(4)
16,344 plus 17% benefits
Travel outside 2400

Ins. 500, professional ser. 1000, other 1000,
Rent 150 .90-]3 12.=1
o5 STt T ! Ptr(hor g!"hﬁjDV“‘"TéBOr
re.par.ns.-500, .reruta pgri p ek iy 0

PXQfg.S.si,QtiaIAauppJJ-ES_-5 QD"— Qffi.v,e.-supplies 300

costumer 50,
side chair

chair 150,
calculator 700,

bookcase 150

Exec, desk 250, exec,
storage cabinet 100,

50, file cabinet 130,

3 Ve
S\ O

CERTIf ICATION BY DEPARTMENT HEAD DATE



