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CcmmeMee Report

The Committee on
under c o n s i d e r a t i o n .  A m a j o r i t y  o f  the members o f  the Committee

recommends i t  do pass
recommends i t  do no t pass
recommends i t  do pass w i th  a t ta ch ed  amendment( s )
recommends i t  be r e p l a c e d  w ith  CS f o r and t h a t

(and )  recommends i t  be r e f e r r e d  t o  the
committee

r e p o r t s  i t  back w i th ou t  recommendation

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends
recommends
recommends
recommends
recommenas

CHAIRMAN
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LEGISLATIVE AFFAIRS AGENCY

POUCH V • SIA IE CA PIlO t 

JUNEAU. ALASKA 9 9 8 0 1

Feb rua ry  3 ,  1971

S
i

Honoxab le  John B u t r o v l c h  
Chairman, Senate  F inance Committee Pouch V
Juneau ,  A la ska  99801 
Dear Mr. Chairman:
I n  re sponse  t o  you r  r e q u e s t  t h i s  d a t e ,  the  f o l l o w i n g  i s  a 
breakdown o f  the  supp lem en ta l  a p p r o p r i a t i o n  reque s ted  bv t h i s  ag ency :

1 .  $ 1 8 0 ,0 0 0  —  Th is  sum i s  needed t o  fund the  f u l l  $ 4 , 0 0 0  
expense a l low ance  a l l ow ed  each l e g i s l a t o r  p e r  annum. Members 
o f  the  Seventh L e g i s l a t u r e  h ave ,  as o f  t i . i s  d a t e ,  each r e ­
ce ived  the sum o f  $ 1 , 0 0 0  and a r e  e n t i t l e d  t o  an a d d i t i o n a l  
$ 3 , 0 0 0 .

2. $ 9 0 1 . 0 0  —  Th is  sum i s  due Wien A i r l i n e s  f o r  a 1965 
b i l l  i n c u r r e d  by the  L e g i s l a t i v e  C ounc i l  du r ing  1965 . The 
agency d id  no t  r e c e i v e  t h i s  b i l l  u n t i l  the  c u r r e n t  f i s c a l  
y e a r  and , o f  c o u r s e ,  o u r  1 9 6 5 - 6 6  a p p r o p r i a t i o n  has long  
s in c e  l a p s e d .  (D e l e t e d  by House F inance )

3. $10,500 —  t h i s  amount i s  needed because o f  the  s i z e  
o f  the  1970 supp lements t o  the A la ska  S t a t u t e s .  The sum o f  
$ 2 0 ,0 0 0  was budgeted f o r  the  1970 supplements and the  a c t u a l  
c o s t  t o  the agency was $ 3 0 , 5 0 0 .

4. $ 1 8 , 0 0 0  —  Th is  amount i s  needed t o  fund the  employee
b e n e f i t s  f o r  l e g i s l a t o r s  th rough  the  c u r r e n t  f i s c a l  y e a r .

'— When the  F ree  Con fe rence  Committee r a i s e d  the  s a l a r y  o f
l e g i s l a t o r s  t o  $ 9 , 0 0 0  d u r in g  th e  l a s t  s e s s i o n ,  b e n e f i t s  were 
no t  f i g u r e d  i n t o  th e  amount o f  the  a p p r o p r i a t i o n .

5. $ 1 0 , 0 0 0  —  Th is  amount i s  in c lu d ed  t o  c o v e r  the  p u r ­
chase and r e n t a l  o f  a d d i t i o n a l  equ ipment , c a rp e t i n g  o f  
o f f i c e s ,  re imbursement t o  the  D i v i s i o n  o f  B u i l d i n g s  f o r  
v a r i o u s  p r o j e c t s  and o t h e r  m is c e l l a n e o u s  i tems o f  expense 
i n c u r r e d  o r  expec ted  t o  be i n c u r r e d  d u r in g  t h i s  s e s s i o n .

T o t a l :  $ 2 2 0 ,0 0 0
S i p c e r e l y  y o u r s ,

/  *

y r t  U U I 1 I 1  1*1. C j l l l U l y O
£/ E xecu t iv e  D i r e c t o r
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Original sponsor: Rules Committee by request
of the Legislative Council

Offered: 1/29/71
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 82

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act appropriating to the Legislative Affairs

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $218,500 is appropriated from the general fund 

to the Legislative Affairs Agency for additional expenses for the fiscal 

year ending June 30, 1971. No portion of thjs appropriation may be used to 

pay any obligation dated more than two years from the requested date of 

d i s b u r s e m e n t .

* Sec. 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval.

Agency; and providing for an effective date."

- 1 - CSHB 82



POUCH Y • SU.:£ c 
JU N U .'J . A lAV.A

LEGISLATIVE AFFAIRS AGENCY
Feb ru a ry  3 ,  1971

Hono rab le  John B u t r o v i c h  
Chairman, Senate F inance Committee 
Pouch V
Juneau , A la ska  99801 
Dear Mr. Chairman:
I n  re sponse  t o  y ou r  r e q u e s t  t h i s  d a t e ,  th e  f o l l o w i n g  i s  a 
breakdown o f  the  supp lem en ta l  a p p r o p r i a t i o n  requ e s ted  by t h i s  ag ency :

1 .  $ 1 8 0 ,0 0 0  —  Th is  sum i s  needed t o  fund th e  f u l l  $ 4 , 0 0 0  
expense a l low ance  a l l ow ed  each l e g i s l a t o r  p e r  annum. Members 
o f  the  Seventh L e g i s l a t u r e  h ave ,  as o f  t h i s  d a t e ,  each r e ­
ce ived  the  sum o f  $ 1 , 0 0 0  and a r e  e n t i t l e d  t o  an a d d i t i o n a l  
$3 , 0 0 0 .

2. $ 9 0 1 .0 0  —  Th is  sum i s  due V/ien A i r l i n e s  f o r  a 1965 
b i l l  i n c u r r e d  by the  L e g i s l a t i v e  C oun c i l  d u r in g  1965 .  The 
agency d id  no t  r e c e i v e  t h i s  b i l l  u n t i l  th e  c u r r e n t  f i s c a l  
y e a r  and, o f  c o u r s e ,  o u r  1 9 6 5 - 6 6  a p p r o p r i a t i o n  has lo ng  
s in c e  l a p s e d .  (D e l e t e d  by House F inance )

3. $10,500 —  t h i s  amount i s  needed because o f  th e  s i z e  
o f  the  1970 supp lements t o  the  A la ska  S t a t u t e s .  The sum o f  
$ 2 0 ,0 0 0  was budgeted f o r  the  1970 supp lements and the  a c t u a l  c o s t  t o  the  agency was $ 3 0 , 5 0 0 .

4 . $ 1 8 ,0 0 0  —  Th is  amount i s  needed t o  fund the  employee 
b e n e f i t s  f o r  l e g i s l a t o r s  th rough  the  c u r r e n t  f i s c a l  y e a r .
When the F ree  Con fe rence  Committee r a i s e d  the  s a l a r y  o f  
l e g i s l a t o r s  t o  $ 9 , 0 0 0  d u r in g  th e  l a s t  s e s s i o n ,  b e n e f i t s  were 
no t  f i g u r e d  i n t o  the  amount o f  the  a p p r o p r i a t i o n .

5 . $ 1 0 ,0 0 0  —  Th is  amount i s  in c lu d ed  t o  c o v e r  th e  p u r ­
chase and r e n t a l  o f  a d d i t i o n a l  equ ipment ,  c a rp e t i n g  o f  
o f f i c e s ,  re imbursement" t o  the  D i v i s i o n  o f  B u i l d i n g s  f o r  v a r i o u s  p r o j e c t s  and o t h e r  m i s c e l l a n e o u s  i tems o f  expense 
i n c u r r e d  o r  expected t o  be i n c u r r e d  d u r in g  t h i s  s e s s i o n .

Tot a■i* o 1 • $220,000
S-irpcerely y o u r s ,

> f J o h n  M. E l l i o t t  
J/  E xe cu t iv e  D i r e c t o :

vw io 1
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Committee Report

H O U S E  0 ?  R E P R E S E N T A T I V E S

/ r ' 9 / 7 1  /  j

Date
Mr. S p ea k e r :

The Committee on  _• has had _____________________
under c o n s i d e r a t i o n .  A m a j o r l t y  o f  th e  members o f  the  Committee

/ x 7  recommends i t  do pass
/ ~ 7  recommends i t  do no t  pass
r j  recommends i t  do pass w ith  a t t a c h ed  amendment(s)
/_/  recommends i t  be r e p l a c e d  w i th  CS f o r  _______________________  and t h a t

CS f o r  ____________________  do pass
/ ~ 7  (and )  recommends i t  be r e f e r r e d  t o  the  _______________________________

committee
/  /  r e p o r t s  i t  back w i th ou t  recommendation
/~~7 ( o t h e r )  _______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

■ * h  ' ■ - - - «... X ____________  __________________________________

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
___________________________ recommends:

■ ' i ■ __________  recommends:
 _________________________ recommends:
___________________________  recommends:
___________________________  recommends:

CHAIRMAN



• STATE  
off A L A S K A

DEPARTMENT OF NATURAL RESOURCES 
OFFICE OF THE COMMISSIONER

T0: r  L e g i s l a t i v e  F inance
Room 407
S t a t e  C a p i t o l  B u i ld i n g  
Juneau date: J anua ry  13 ,  1972

s u b j e c t :  F i s c a l  Note Requestf r o m :  Da le  W a l l i n g  ton  J
Deputy Commissio

We b e l i e v e  f.*ur budget r e q u e s t  w i l l  be i n  no way a f f e c t e d  by 
HB -83 . The amendment as sugges ted i n  t h i s  b i l l  w i l l  add no 
" l a b o r  c o s t  t o  ou r  program t h a t  cannot  be taken  c a re  o f  under 
o u r  p r e s e n t  p e r s o n n e l  s e tu p .
S in ce  th e  l e g i s l a t i o n  which became AS 3 8 . 0 5 . 0 3 5 ( b ) ( 5 )  i n  
A la s k a  S t a t u t e s  was enacted  i n  19G8, we have d isp o sed  o f  
o n l y  two o r  t h r e e  t r a c t s  under t h i s  p r o v i s i o n .  We do n o t  
a n t i c i p a t e  any g r e a t  number o f  d i s p o s a l s  under t h i s  amend­
ment.

E n c l o s u r e s

\
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In' iduced: 1/19/71
Referred: Resources and
Finance

HUBER. BANFIELD, BARBER, BOWMAN, BRADNER, 
CHANCE, FARRELL, FISCHER, HAUGEN, HOLM, 
KERTTULA, MCGILL, MCVEIGH, MELAND,
E. MILLER, M. MILLER, MOORE, MOSES, 
NAUGHTON, ORBECK, RANDOLPH, REED, ROSE,

IN T HE HOUSE SPECKING, SWANSON, AND. WARWICK

HOUSE BILL NO. 83

IN THE L EGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to disposition of state land in

certain situations of hardship or injustice; and p r o­

viding for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 38.05.035(b)(5) is amended to read:

(5) when he determines it is in the best interest of the

state and will avoid Injustice to a person or his heirs or d e v i s e e s , 

dispose of land, by direct n e g o t iation to that person who presently 

uses and who used and made Improvements to that land before January 3, 

1959 or his heirs or d e v i s e e s ; the amount paid for the land shall be 

its fair market value as of that date, as determined by the director; 

a p arcel of land disposed of under this paragraph shall be of a size

consistent with the person's pr i o r  use, but may not exceed five acres.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

- 1 - IIB  « 3
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yhr. Atft t o  rac i l i t<S t :o  comp le t ion  cfic* triainfcehftr.ee o f  f e d e r a l  r 3oo<3 c o n t r o l
_  _  j
Committee Report

> H O U S E  O F  R E P R E S E N T A T I V E S

Mr. Speake r :
Date

The Committee on has had
under c o n s i d e r a t i o n .  A m a j o r i t y  o f  th e  members o f  the Committee

/  /  recommends i t  do pass
r j  recommends i t  do not pass
/ ~ 7  recommends i t  do pass v/ith a t t a ch ed  amendment ( s )
/ ~ 7  recommends i t  be r e p la c e d  v/ith CS f o r  _______________________  and t h a t

CS f o r  ____________________  do pass
/ " 7  (and )  recommends i t  be r e f e r r e d  t o  the  _______________________________

committee
/~ 7  r e p o r t s  i t  back w i thou t recommendation
/ ~ 7  ( o t h e r )  ___________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
___________________________  recommends:
_____________________r recommends:
__________________________  recommends:

___________________________  recommends-
recommends:

CHAIRMAN



Introduced: 1/20/71
Referred: State Affairs,
Resources and Finance
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BY HUBER, BARBER, BRADNER, 
FARRELL, FERGUSON, FISCHER, 
HOLM, KERTTULA, MCVEIGH,
E. MILLER, M. MILLER, ORBECK, 

IN THE HO U S E  RANDOLPH, ROSE AND WARWICK

HOUSE BILL NO. 88

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

F or an Act entitled: "An Act to facilitate completion and maintenance of

federal flood control projects w i thin the state; and 

providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding new sections to read:

Sec. j8.05.562. STATE ASSUMPTION OF NONFEuERAL FLOOD CONTROL 

PROJECT COSTS. To the extent that funds are made available by the

' 7
legislature, the state shall assume nonfederal- costs of planning,

land acquisition, construction and maintenance of flood control 

projects authorized inside the state by the United States before or 

after the effective date of this Act.

Sec. 38.05.364. DISPOSITION OF STATE LAND FOR FLOOD CONTROL 

PROJECT. The division of lands may make conveyances of title or other 

interests in state lands, provide for exchange of lands, or make other 

20 I arrangements with respect to state lands, as necessary to meet

federally-established requirements of flood control projects authorized 

inside the state by the United States before or after the effective 

date of this Act.

* Sec. 2. This Act takes effect on the day after its paosage and approval 

or on the day it becomes law-without approval.
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Introduced: 1/20/71
Referred: State A f f a i r s ,
Resources and Finance

BY HUBER, BARBER, BRADNER, 
FARRELL, FERGUSON, FISCHER, 
HOLM, KERTTULA, MCVEIGH,
E. MILLER, M. MILLER, ORBECK,

IN THE HOUSE RANDOLPH, ROSE AND WARWICK

HOUSE BILL NO. 88 

IN T HE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act to provide for state participation in federal

flood control projects; and providing for an effective 

d a t e . '•

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 35 is amended by adding a n ew chapter to read:

CHAPTER 30. STATE PARTICIPATION IN FLOOD CONTROL PROJECTS.

Sec. 35.30.010. STATE ASSUMPTION OF NONFEDERAL FLOOD CONTROL 

PROJECT COSTS. To the extent that funds are made available by the 

legislature, the state shall assume 90 p er cent of the rior.federal 

costs of planning, land acquisition, construction and maintenance 

of flood control projects authorized inside the state by the United 

State before or after the effective date of this section. The 

state shall participate in federal flood control projects under 

this section only as to those projects authorized and approved by 

the Department of Public Works.

* Sec. 2. AS 38.05 is amended by adding a n ew section to read:

Sec. 38.05.349. DISPOSITION OF STATE LAND FOR FLOOD CONTROL 

PROJECT. The division of lands may make conveyances of title or other

interests in state lands, provide for exchange of lands, or make other

arrangements with respect to state lands, as necessary to meet 

federally-established requirements of flood control projects authorized 

inside the state by the United States before or after the effective 

date of this A c t .

* Sec. 3. This Act takes effect on the day after its passage and approval

-1- HB 88 am S
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or on the day It becomes law without approval.
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Committee Reporf

The Committee on
under c o n s i d e r a t i o n .  A m a j o r i t y  o f  the members o f  the Committee

recommends i t  do pass
recommends i t  do not pass
recommends i t  do pass with a t ta ched  amendment(s) 
recommends i t  be r e p l a c e d  with CS f o r  ____________ and th a t

committee
r e p o r t s  i t  back w i th ou t  recommendation

/  /  ( o t h e r )

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends
recommends
recommends
recommends
recommends

CHAIRMAN
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Introduced: 1/20/71
Referred: State Affairs,
Resources and Finance

BY HUBER, BARBER, BRADNER, 
FARRELL, FERGUSON, FISCHER, 
HOLM, KERTTULA, MCVEIGH,
E. MILLER, M. MILLER, ORBECK, 

IN THE HOUSE RANDOLPH, ROSE AND WARWICK

HOUSE BILL N O . 88 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

F or an Act entitled: "An Act to facilitate completion and maintenance of

federal flood control projects within the state; and 

prov i d i n g  for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05 is amended by adding new sections to read:

Sec. 38.05.362. STATE ASSUMPTION OF NONFEDERAL FLOOD CONTROL 

PROJECT COSTS. To the extent that funds are made available by the 

legislature, the state shall assume nonfederal costs of planning, 

land acquisition, construction and m aintenance of flood control 

projects authorized inside the state by the United States before or 

after the effective date of this Act.

Sec. 38.05.364. DISPOSITION OF STATE LAND FOR FLOOD CONTROL 

PROJECT. The division of lands may make conveyances of title or other 

interests in state lands, provide for exchange of lands, or make other 

arrangements with respect to state ^.ands, as necessary to meet 

federally-established requirements of flood control projects authorized 

Inside the state by the United States before or after the effective 

date of this Act.

* Sec. 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law-without approval.
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r Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S

Date
Mr. Speake r :

The Committee o n __________________________________has h a d ______________________
under c o n s i d e r a t i o n .  A m a . jo r l t y  o f  th e  memDers o f  the  Committee

/~ 7  recommends i t  do pass
r j recommends i t  do no t pass
/ ~ 7  recommends i t  do pass w i th  a t ta ch ed  amendment( s )
/ ~ 7  recommends i t  be r e p l a c e d  w ith  CS f o r  _______________________  and th a t

CS f o r _____________________ do pass
/~ 7  (and )  recommends i t  be r e f e r r e d  t o  th e  _______________________________

committee
/ —7  r e p o r t s  i t  back w i th ou t  recommendation
/  /  ( o t h e r )  _______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

(■ U A i l ' - * -  I _______________________________, t __________________________________

>6/71

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:
__________________________  recommends:
   recommends:
___________________________  recommends:
___________________________  recommends:
   recommends:

CH A IR MAN
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March \‘)12 551

The Speaker stated that vlthout objection, the reading of 
the Finance Committee Chairman's report on HOUSE BILL !!0. 
102 and HOUSE HILL 110. 103 and any subsequent reports would 
be waived and that they would be printed In the Journal. 
There being no objection, It was so ordered. The reports 
appear following the bill or resolution to which each per­
tains.

HB
102
HB
103

"PTHAHCE COMMITTEE REPORT 

Oil

COMMITTEE SUBSTITUTE FOR HOUSE BILL 102 

AND

COMMITTEE SUBSTITUTE FOR HOUSE BILL 103

The Committee Substitute for House Bill Ho. 102 would 
establish a loan program for commercial fishing purposes. 
The Committee Substitute differs from the original bill 
in that it:

(1) places the commercial fishing loan function In the 
Department of Commerce a3 opposed to the Department 
of Fish and (lame;

(2) adds a loan limitation to commercial fishermen who 
have had commercial gear licenses for three or 
more years;

(3) deletes loan provisions for new vessels and gear;

(h) provides loan extensions to accommodate poor fishing, 
seasons\

(5) limits loans to a maximum of $100,000 as opposed to 
$30 0,0 0 0, 15 as opposed to 30 years term and sets 
maximum Interest at 7? as opposed to 6J.

(6) total Indebtedness on the vessel or gear may not 
exceed $200,000 as opposed to $300,000 and the new 
loan shall not exceed 75? of value; and

(7) the Department of Revenue Is required to purchase 
all mortgages and notes offered under the program 
by the Commissioner of Commerce.

Committee Substitute for House Bill Ho. 103 makes an 
Initial appropriation to the commercial fishing revolving 
loan fund. $1 million a3 opposed to $35 million ts appro­
priated to the Department of Commerce as opposed to the 
Department of Administration. The Act Is to take effect 
on the effective date of CSHB 102.
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HB
312

HB
305
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The Finance Committee has had HOUSE BILL HO. 103 "(appropri­
ating to the Department of Administration for the purpose of 
ma ing commercial fishing loans; and piovldlng for an effec­
tive date) under consideration and a majority of the members 
of the Committee recommends it be replaced with COMMITTEE 
SUBSTITUTE FOR HOUSE BILL HO. 103 (appropriating to the De­
partment of Commer e for the purpose of making commercial 
fishing loans; and providing for an effective date) and tnat 
COMMITTEE SUBSTITUTE FOR HOUSE BILL HO. 103 do pass. The 
report wa3 signed by Mr. Hohran, Chairman, and concurred in 
by Hohman, Warwick, Haugen, Fink, Hitman, V>ight and Degnan.

HOUSE BILL HO. 103 was referred to the Rules Committee for 
placement on the calendar.

HOUSE JOURNAL March 22 , 1972

The Finance Committee has had HOUSE BILL HO. 312 (establish­
ing a tourism revolving fund In the Department of Economic 
Development; and providing for an effective date) under con­
sideration and a majority of the members of the Committee 
recommends it be replaced with COMMITTEE SUBSTITUTE FOR HOUSE 
BILL HO. 312 (establishing a tourl3m rc-volvlng fund In the 
Department of Commerce; and providing for an effective date) 
and that COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 312 do pass. 
The report was signed by Mr. Hohman, Chairman, and concurred 
in by Hohman, Warwick, Fink, Hitman, Wright and Degnan.

HOUSE BILL HO. 312 was referred to the Rules Committee for 
olacement on the calendar.

"FINANCE COMMITTEE REPORT

ON

COMMITTEE SUBSTITUTE FOR HOUSE BILL 312 

AND

COMMITTEE SUBSTITUTE FOR HOUSE BILL 385

The Committee Substitute for House Bill No. 312 would 
establish a tourism revolving fund in the Department of 
Commerce. The Committee Substitute differs from the 
original bill in that:

(1) the fund would be administered by the Department of
Commerce as opposed to the Department of Economic 
Development.

(2) Provision for a separate Tourism Fund Board Is 
deleted.

(3) Amortization plans for the repayment of loans will 
not exceed 20 years.

(!|) Loans are limited to $1 million as opposed to $2 
million with no minimum loan limitation.

(5) The Department of Revenue is required to purchase
all tourism loans offered for sale by the Commissioner
of Commerce.

The Committee Substitute for House Bill HO. 385 provides 
initial funding for the tourism revolving fund. It would 
authorize $1 million as opposed to $5 million in initial 
authorization and make the appropriation take effect on 
the effective date of Committee Substitute for House Bill 
Ho. 312.



H O U S E  J O U R N A L

March 2 ,  1971

RESOURCES COMMITTEE REPORT ON 
HOUSE B ILL  102

I n  terms o f  i t s  d i r e c t  c o n t r i b u t i o n  t o  human w e l f a r e  and 
employment , f i s h e r i e s  a r e  A l a s k a ' s  most im po r t a n t  
i n d u s t r y .  At the same t ime i t  i s  the l e a s t  e f f i c i e n t  o f  
any m a jo r  economic a c t i v i t y  conducted w i t h in  the  s t a t e .  
The re a son s  f o r  t h i s  i n e f f i c i e n c y  a r e  tw o f o l d .  On the 
one hand, i n a p p r o p r i a t e  i n s t i t u t i o n a l  a r rangemen ts  have 
c r e a t e d  a c h ro n ic  s i t u a t i o n  o f  to o  many f i s h e rm e n ,  and on 
the  o t h e r  hand the backbone o f  the f i s h i n g  i n d u s t r y - - t h e  
i n d i v i d u a l  f i s h e rm e n - - h a s  been f o r c e d  to  work w i th  o u t ­
moded, o b s o l e s c e n t  and o b s o l e t e  equ ipment . T h is  b i l l  
a d d re s s e s  i t s e l f  d i r e c t l y  t o  t h i s  l a t t e r  p ro b lem .
The c h r o n ic  s t a t e  o f  u n d e r c a p i t a l i z a t i o n  has long  been 
r e c og n i z e d  as one o f  the A la s k an  f i s h i n g  i n d u s t r y ' s  
ma ju i  . r i s v s r t h r l e s s ,  the s t a t e  government has
been u n w i l l i n g  a n d / o r  un ab le  t o  cake s i g n i f i c a n t  s te p s  
toward s o l v i n g  t h i s  p rob lem .  As a consequence ,  f i s h e rm en  
have been f o r c e d  co xoow. towards the p r o c e s s o r s  f o r  much 
o f  t h e i r  f i n a n c i n g .  F i n a n c i a l  dependence on p r o c e s s o r s  
h a s ,  in  i t s  t u r n ,  d ep r iv e d  f i s h e rm en  o f  economic 
independence and the v i t a l  a b i l i t y  t o  seek  the  b e s t  
m arke t  f o r  t h e i r  c a t c h .
Passage o f  t h i s  l e g i s l a t i o n  w i l l  mark the f i r s t  p o s i t i v e  
e f f o r t  on the  p a r t  o f  th e  S t a t e  o f  A la s k a  t o  a l l e v i a t e  
t h i s  e c o n om ic a l l y  and s o c i a l l y  u n d e s i r a o l e  s i t u a t i o n .
F o r  the f i r s t  t im e ,  A l a s k a ' s  independent f i s h e rm en  w i l l  
be i.n a p o s i t i o n  t o  adop t the modern methods and 
te chn ique s  which a r e  a b s o l u t e l y  e s s e n t i a l  i f  A l a s k a ' s  
f i s h e r i e s  a r e  to  rema in  an im po r tan t  p a r t  o f  th e  s t a t e ' s  
economy. To c i t e  j u s t  one examp le ,  the  l o a n s  a v a i l a b l e  
under  t h i s  p rog ram  w i l l  make i t  p o s s i b l e  f o r  f i s h e rm en  t o  
upgrade t h e i r  f i s h - h o l d i n g  f a c i l i t i e s  so as t o  s a t i s f y  the 
f e d e r a l  Food and Drug A d m in i s t r a t i o n ' s  i n c r e a s i n g l y  
s t r i n g e n t  r e q u i r em en t s .  W i thou t  t h i s  p rog ram , i t  i s  
p o s s i b l e  t h a t  many f i s h e rm en  w i l l  be unab le  t o  meet th e se  
requ i r em en ts  and w i l l  thus be r e q u i r e d  t o  f i n d  a new 
l i v e l i h o o d  i n  a r e g i o n  which i s  a l r e a d y  no ted  f o r  i t s  
c h r o n i c a l l y  h igh  unemployment r a t e .
The committee r e a l i z e s  t h a t  t h i s  l e g i s l a t i o n  i s  o n l y  a 
f i r s t  s tep* and t h a t  w i th o u t  o t h e r  a p p r o p r i a t e  i n s t i t u ­
t i o n a l  changes i t  may even be c o u n t e r  p r o d u c t i v e .  
N e v e r t h e le s s  the committee b e l i e v e s  t h a t  t h i s  i s  an 
im po r tan t  and e s s e n t i a l  f i r s t  s t e p .
A f t e r  h e a r i n g  t e s t im on y  f rom  r e p r e s e n t a t i v e s  o f  the  
Department o f  F i s h  and Game and th£ Department o f  
Commerce the committee f e e l s  t h a t  t h i s  a c t  would be most 
a p p r o p r i a t e l y  a d m in i s t e r e d  unde r the l a t t e r  d epa r tm en t ,  
and has adopted  an amendment t o  t h a t  p u rp o s e .  The amend­
ment s t r i k e s  the ph ra se  " F i s h  and Game" whe reve r  i t  
appea rs  and s u b s t i t u t e s  th e  word "Commerce".
On r.he b a s i s  o f  te s t im ony  r e g a r d in g  the p ro oauxc  j u z  u i
f i s h i n g  v e s s e l s  auu i s s u i n g  cquxp.ai.tjo U.e -  i t t c n
b a l l  a r. r H-.M i- hn maximum r.orm o f  l o a n s  a l l ow e d  unde r  the



H O U S E  J O U R N A L

ac t  sh ou ld  bo reduced f rom  30 t o  25 y e a r s  and has amended 
the b i l l  a c c o r d i n g l y .  The amendment s t r i k e s  the numera ls  
" 30 " in  l i n e  2 and s u b s t i t u t e s  the numera ls  "2 5 " .
The i n i t i a l  s p on so r  o f  t h i s  l e g i s l a t i o n ,  Mr. P e r a t r o v i c h ,  
has c on cu r r e d  in  th e se  amendments.

M a r ty  F a r r e l l  L 
Chairman House R e sou rc e s  Committee
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Sena te

JUNEAU ALASKA

TO: Mr. George Hohman, Chairman 
House F inance  Committee

FROM: R ich  G u th r i e  
Sena te  F i s c a l  A n a l y s t

SUBJECT: F i s c a l  Note Request
DATE:

The f o l l o w i n g  House b i l l s  a r e  now i n  th e  Sena te  F inance 
Committee f o r  c o n s i d e r a t i o n :
B i l l  No. T i t l e

The Sena te  F inance  Committee would a p p r e c i a t e  r e c e i v i n g  
e i g h t  c op ie s  o f  th e  f i s c a l  n o t e  and o t h e r  p e r t i n e n t  
m a t e r i a l s  t h a t  w i l l  a s s i s t  them as  th e y  c o n s i d e r  th e se  
b i l l s .
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Original sponsors: Peratrovich, Meland Offered: 3/22/72
and Whittaker R e f e r r e d : Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 102 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to loans for commercial fishing

p u r p o s e s ."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10 is amended by adding new sections to read:

A RTICLE 7. COMMERCIAL FISHING LOAN ACT.

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the d e v e l o p­

ment and continued maintenance of commercial fishing gear and vessels 

throughout the state by means of long-term low interest loans.

Sec. 16.10.310. POWERS OF THE DEPARTMENT. (a) The department

may

(1) make loans to individual commercial fishermen w ho have 

been state residents for a continuous period of five years and have had 

a commercial gear license for three years for the repair, restoration 

or upgrading of existing vessels and gear;

(2) designate agents and delegate its powers to them as

n e c e s s a r y ;

(3) adopt rules and regulations necessary to carry out its

f u n c t i o n s ;

(U ) establish amortization plans for repayment of loans, 

which may include extensions for poor fishing seasons;

(5) enter into agreements with private lending institutions, 

other state agencies or agencies of the federal government, to carry 

out the purposes of secs. 300 - 370 of this chapter.

-1- CSHB 102



(b) The department shall consult w i t h  the Department of Fish and 

Game on regulations and procedures established under this chapter.

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan 

may not exceed $100,000. A loan may not run longer than 15 years or 

bear interest exceeding seven per cent, and it shall be secured by a 

chattel mortgage or real estate mortgage or both. The mortgage which 

secures a loan may be of any priority if the total indebtedness on the 

vessel or gear dees not exceed $200,000, but the loan shall not exceed 

75 per cent of value including the value of any prior liens.

Sec. 16.10.330. SALE OR TRAN S F E R  OF MORTGAGES AND NOTES. (a)

The c'mmissioner of commerce m a y  sell or transfer at par value or at 

a premium or discount to any ba n k  or other private purchaser for cash 

or other consideration the mortgages and notes held by the Department 

of Commerce as security for loans made under this chapter.

(b) The commissioner of commerce may sell or transfer at par 

value to the Department of Revenue the mortgages and notes held by the 

Department of Commerce as security for loans made under this chapter. 

The Department of Revenue shall purchase all such mortgages and notes 

offered.

Sec. 16.10.3^0. CREATION OF FUND. There is a commercial fishing 

revolving loan fund which shall not exceed $1,000,000 to carry out the 

purpose of secs. 300 - 370 of this chapter.

Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall 

administer the loan fund.

Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter

(1) "commissioner" means the commissioner of commerce;

(2) "department" means the Department of Commerce.

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this chapter may 

be cited as the Commercial Fishing Loan Act.

CSHB 102 -2-
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Introduced: 1/26/71
Referred: Resources and 
Finance

BY PERATROVICH, M E L A N D
IN THE HOUSE AND WHITTAKER

HOUSE BILL NO. 102 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to loans for commercial fishing

p u r p o s e s ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10 i3 amended by adding new sections to read:

ARTICLE 7- COMMERCIAL FISHING LOAN ACT.

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 30C - 370 of this chapter, to promote the d e v e l o p­

ment and continued maintenance of commercial fishing gear and vessels 

throughout the state by means of long-term low interest loans.

Sec. 16.10.310. POWERS OF THE DEPARTMENT. The department may

(1) make loans to individual commercial fishermen who have 

been state residents for a continuous period of five years for the 

purchase of new vessels and gear or the repair, restoration or upgrading 

of existing vessels and gear;

(2) designate agents and delegate its powers to them as

n e c e s s a r y ;

(3) adopt rules and regulations necessary to carry out its 

functions; .

(4) establish amortization plans for repayment of loans, 

which may include delayed payments of principal and interest for not 

to exceed five years;

(5) enter into agreements with private lending institutions, 

other state agencies or agencies of the federal government, to carry 

out the purposes of secs. 300 - 370 of this chapter.

-1- HB 102
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Sec. 16.10.320. LIMITATIONS ON LOANS. (a) A commercial fishing 

loan may not exceed $300,000. A loan may not run longer than 30 years 

or bear interest exceeding six per cent, and it shall be secured by 

a chattel mortgage. The chattel m o r t g a g e  wh i c h  secures a loan may 

be of any priority if the total indebtedness on the vessel or gear 

does not exceed $ 3 0 0 ,000.

(b) A short-term loan, to be amortized within three years and 

not to exceed $25,000 to any one borrower, m a y  be made for emergency 

p u r p o s e s .

Sec. 16.10.330. SALIH OR T R A N S F E R  OF NOTES. The commissioner may 

sell or transfer at par value or at a p r e m i u m  or discount to the 

Department of Revenue or a bank or ot h e r  private purc h a s e r  for cash 

or other consideration the notes held by the Department of Fish and 

Game as security for loans made under secs. 300 - 370 of this chapter.

Sec. 16.10.3^0. CREATION OF FUND. There is a commercial fishing 

r e volving loan fund which shall not exceed $35*000,000 to carry out 

the purpose of secs. 300 - 370 of this chapter.

Sec. 16.10.350. A DMINISTRATION OF FUND. The commissioner shall 

administer the loan fund.

• Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter

(1) "commissioner" means the commisfioner of fish and game;

(2) "department" means the Department of Fish and Game.

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this chapter may

be cited as the Commercial Fishing Loan Act.
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Committee Report

The Committee o n _______ ~ *r^ n c • •________________has had ’ T I 010
( l o n n -  f o r  c o r n e r c i a l  f i r h in c ' )  under c o n s i d e r a t i o n .  A m a j o r i t y  o f  the members o f  the Committee

recommends i t  do pass
recommends i t  do not pass

w ith a t ta ch ed  amendment(s)recommends i t  do pas
/  /  recommends i t  be r e p la c e d  w ith  CS f o r and th a t

/  /  (and )  recommends i t  be r e f e r r e d  t o  the
committee

/  /  r e p o r t s  i t  back w i thou t  recommendation

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends
recommends
recommends
recommends
recommend

CHAIRMAN



O r i g i n a l  sponsor.*?: P e r a t r o v l c h ,  Mcland
and W h i t t a k e r

*

I!J THE HOUSE BY THE FINANCE COMMITTEE
SENATE CS FOR CS FOR HOUSE B ILL  HO. 102 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
SEVENTH LEGISLATURE -  SECOND SESSION

A B ILL
F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  t o  l o a n s  f o r  commerc ia l  f i s h i n g

p u r p o s e s . "
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s S e c t i o n  1 .  AS 1 6 . 1 0  i s  amended by add ing  new s e c t i o n s  t o  r e a d :
ARTICLE 7 .  COMMERCIAL FISHING LOAN ACT. 

f S e c .  1 6 . 1 0 . 3 0 0 .  DECLARATION OF POLICY. I t  13 t h e  p o l i c y  o f  th e
s t a t e ,  unde r s e c s .  300  -  370 o f  t h i s  c h a p t e r ,  t o  p romote  th e  d e v e l o p ­
ment and c on t in u ed  main tenance o f  commerc ia l  f i c h i r . g  g ea r  and v e s s e l s  
t h r o u g h ou t  th o  s t a t e  by means o f  l o n g - t e rm  low I n t e r e s t  l o a n s .

S ec .  1 6 . 1 0 . 3 1 0 .  POWERS OF THE DEPARTMENT, ( a )  The depa r tmen t
may

( 1 )  make l o a n s  t o  I n d i v i d u a l  commerc ia l  f i s h e rm en  who have 
been s t a t e  r e s i d e n t s  f o r  a c o n t in u ou s  p e r i o d  o f  f i v e  y e a r s  and have had 
a commerc ia l  g e a r  l i c e n s e  f o r  t h r e e  y e a r s  f o r  th e  r e p a i r ,  r e s t o r a t i o n
o r  u pg rad ing  o f  e x i s t i n g  v e s s e l s  and g e a r ;

/
. ( 2 )  d e s ig n a t e  ag en t s  and d e l e g a t e  I t s  powers t o  them as

n e c e s s a r y ;
( 3 )  adop t  r u l e s  and r e g u l a t i o n s  n e c e s s a r y  t o  c a r r y  ou t  i t s

f u n c t i o n s ;
( ' } )  e s t a b l i s h  a m o r t i s a t i o n  p l a n s  f o r  repayment o f  l o a n s ,  

which nay  i n c l u d e  e x t e n s i o n s  f o r  p o o r  f i s h i n c :  s e a son s ;
( 5 )  e n t e r  i n t o  ag reemen ts  w i th  p r i v a t e  l e n d in g  i n s t i t u t i o n s ,  

o t h e r  s t a t e  a g e n c i e s  o r  a g en c ie s  o f  th e  f e d e r a l  gove rnmen t ,  t o  c a r r y



( b )  The depa r tmen t s h a l l  c o n s u l t  w i th  th e  Department o f  F i s h  arid 
Game on r e g u l a t i o n s  and p ro c e d u r e s  e s t a b l i s h e d  under t h i s  c h a p t e r .

Sec .  1 6 . 1 0 . 3 2 0 .  LIMITATIONS ON LOANS. A commerc ia l  f i r , b i n s  l o a n  
may n o t  exceed $ 1 0 0 , 0 0 0 .  A l o a n  may n o t  ru n  l o n g e r  than  15 y e a r s  o r  
b e a r  i n t e r e s t  e xceed ing  e i g h t  p e r  c en t*  and i t  s h a l l  be secu red  by a 
f i r s t  l i e n  and a p p r o p r i a t e  s e c u r i t y  ag re emen ts .  Loans may n o t  exceed 
75 p e r  cen t  o f  th e  a p p r a i s e d  v a lu e  o f  th e  c o l l a t e r a l  used t o  s e cu re  
th e  l o a n .  A l l  l o a n s  g ran ted  under  s e c s .  300 -  370 o f  t h i s  chaptc?r must 
be p a r t i c i p a t e d  I n  by p r i v a t e  f i n a n c i a l  I n s t i t u t i o n s  i n  an amount 
e q u i v a l e n t  t o  25 p e r  cen t  o f  the  t o t a l  l o a n  v a lu o  and th e  p a r t i c i p a t i n g  
p r i v a t e  f i n a n c i a l  I n s t i t u t i o n  must a d m in i s t e r  and s e r v i c e  a l l  l o a n s  
f o r  a r e a s o n a b l e  s e r v i c e  f o e  no t  exceed ing  o n e - h a l f  o f  one p e r  cen t  o f  
the  t o t a l  l o a n  v a l u e .

S ec .  1 6 . 1 0 . 3 3 0 .  SALE OH TRANSFER OF MORTGAGES AND NOTES. ( a )
The comm iss ione r  o f  commerce may s e l l  o r  t r a n s f e r  a t  p a r  v a lu e  o r  a t  
a premium o r  d i s c o u n t  t o  any bank o r  o t h e r  p r i v a t e  p u r c h a s e r  f o r  ca sh  
o r  o t h e r  c o n s i d e r a t i o n  the  mor tgages  and n o t e s  h o ld  by th e  Department 
o f  Commerce as  s e c u r i t y  f o r  l o a n s  made unde r t h i s  c h a p t e r .

( b )  The comm iss ione r  o f  commerce may s e l l  o r  t r a n s f e r  a t  p a r  
v a l u e  t o  th e  Department o f  Revenue th e  mor tgages  and n o te s  h e ld  by t h e  
Depar tment o f  Commerce a s  s e c u r i t y  f o r  l o a n s  made under t h i s  c h a p t e r .  
The Department o f  Revenue 3 h a l l  p u rch a se  a l l  such mor tgages and n o t e s  
o f f o r o d .

Sec . 1 6 . 1 0 . 3 'I0 . CREATION OF FUND. There  i s  a commerc ia l  f i s h i n g
r e v o l v i n g  l o a n  fund which s h a l l  no t  exceed $ 1 , 0 0 0 , 0 0 0  t o  c a r r y  o u t  t h e
pu rp o se  o f  s e c s .  300  -  370  o f  t h i s  c h a p t e r .

S i c .  1 6 . 1 0 . 3 5 0 .  ADMINISTRATION OF FUND. The comm iss ione r  s h a l l  e
a d m in i s t e r  th e  l o a n  fu nd .

Sec .  1 6 . 1 0 . 3 6 0 .  DEFINITIONS. I n  s e c s .  300 -  370 o f  t h i s  c h a p t e r



.  . f  o

( 1 )  c omm iss ion e r "  means th e  comm iss ione r  o f  commerce;
( 2 )  ' 'department" means th e  Depar tment o f  Commerce.

S ec .  1 6 . 1 0 . 3 7 0 .  SHOUT T ITLE . S e c s .  300  -  370 o f  t h i s  c h a p t e r  may 
be c i t e d  a s  the  Commerc ia l  F i s h i n g  Loan Ac t .

SCS C S i m  102



THIS /Jy BILL l_ J  RESOLUTION
has been prepared by the s ta ff of the Leg is lative Council in response 
to the request and at the direction o f the sponsor. The s ta ff has 
attempted to place it in proper lega l and c le r ic a l . rm subject to  any 
specia l lim itations or instructions o f the sponsor. Member requests 
are kept con fidentia l by the s ta ff and any announcement o f intent to 
have a document drafted or introduced remains the prerogative and 
responsib ility  of the sponsoring member in dealing with co lleagues 
and other persons. The Council or its s ta ff may not endorse or com­
ment on po licy  matters invo lved in a b i ll or re so lu tion . The substance 
and merits o f a b i ll or reso lu tion  are the respon sib ility  o f the sponsor.

De livered to sponsor:
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W ILLIAM A. EGAN, GOVERNOR

DFl’AKTftlENT OF HEVENiE
OFFICE O F  THE COM M ISSIONER . . UCH S. .U C H  S - JUNEAU 99801 

April 21, 1972

The Honorable John Butrovich, Chairman 

Senate Finance Committee 

Alaska State Senate 

Juneau, Alaska 99801

Re: CSHB No. 102 - Commercial

Fishing Loan Act

Dear Senator Butrovich:

As a follow up to our response to your fiscal note request on CSHB No. 102 

T am requesting that the language under Section 16.10.330 Sale or Transfer of 

Mortgaged and Notes be changed to read as follows:

11 (b) Tho Commissioner of Commerce may sell or transfer 

at par value to tho Department of Revenue the mortgages 

and notes held by the Department of Commerce as security 

for loans made under this chapter. The Department of 

Revenue may purchase all the mortgages and notes offered 

and shall purchase the mortgages and notes offered until 

the current principal amount of all the mortgages and 

notes purchased and held by the Department of Revenue 

equals one per cent of the unencumbered general fund 

balance for the preceding fiscal year as shown by the 

annual financial report of the State for the year.'*

I have attached a copy of CSHB No. 312, Tourism Revolving Loan Fund, which 

contains the above language under Section 45.90.040.

I also request that consideration be given to the establishment of a loan 

board, whereby a majority of the board must approve all loans before they are made 
by the Department. This is contained under Section 45.90.050 of the attached.

Very truly yours,

I

Commissioner

EEW:ge

Enclosure
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Original sponsors: Warwick, Meland
and M. Miller

IN THE HOUSE

O f f e r e d :  4 / 1 9 / 7 2
R e f e r r e d :  F i n a n c e

BY THE COMMERCE COMMITTEE 

SENATE CS FOR CS FOR HOUSE BILL NO. 312 

IN THE LEGISLATURE OF THE STATE OF ALASKA ■

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing a tourism revolving fund in the

Department of Commerce; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45 is amended by adding a new chapter to read:

CHAPTER 90. TOURISM REVOLVING FUND.

Sec. il5.90.010. CREATION OF A TOURISM REVOLVING FUND. There 

is created in the Department of Commerce a tourism revolving fund.

Sec. 115.90.020. POWERS OF THE DEPARTMENT. (a) The department

may

(1) make loans to a business directly involved in the . 

tourist industry;

(2) designate agents and delegate powers to them as neces­

sary;
J

(3) promulgate rules and regulations necessary to carry 

out its functions;

(4) establish amortization plans for the repayment of loans 

not to exceed 20 years. .

(b) The Department of Commerce shall consult with the state 

division or department having jurisdiction over tourism on regulations
• ~r

and procedures established under this chapter.

Sec. 45.90.J30. LIMITATIONS OH LOANS.. No loan to a business may 

be more than $1,000,000. The loan shall be secured by acceptable 

collateral and may not exceed 75 per cent of the appraised value of

- 1 -  ' S C S  C S H B  312
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the collateral offered as security. The rate of Interest may not 

exceed eight per cent a year on the unpaid balance.

Sec. 45.90.040. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a)

The commissioner of commerce may sell or transfer at par value or 

at a premium or discount to any bank or other private purchaser for 

cash or other consideration the mortgages and notes held by the 

Department of Commerce as security for loans made under this chapter.

(b) The commissioner of commerce may sell or transfer at par 

value to the Department of Revenue the mortgages and notes held by 

the Department of Commerce as security for loans made under this 

chapter. The Department of Revenue may purchase all the mortgages 

and notes offered and shall purchase the mortgages and notes offered 

until the current principal amount of all the mortgages and notes 

purchased and held by the Department of Revenue equals one per cent 

of the unencumbered general fund balance for the preceding fiscal 

year as shown by the annual financial report of the state for the j

year. ____

Sec. 4p.90.050. TOURISM LOAN BOARD. There is created the ~  -

tourism loan board consisting of the commissioners of commerce, economic

development and revenue. A majority of the board must approve all 

loans before they are made by the department.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.

S C S  C S H B  312 -2-



The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Seventh State Legislature

I. REQUEST

Dill Identification: csim 102___________^ I 0  3 _____
Title: Relating to loans for <. ?mmercial fishing purposes —  / - j f i p r & f -  - f o r  |
Requested by:______Senate j-ittayce'_______________Date: 4/4/72___________
Return Date Requested: hi W i l l ________________________________________
Agency: Dept, of Revenue ~ __________Program:___________________________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:________
A. EXPENDITURES: (Thousands of dollarsJ

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES i ' ... .

700 GRANTS, CLAIMS, ETC.

TOTAL -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / /  _ / / /
MAN MONTHS (P ./T.) / / 1 / . / . . . . .......... /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandums from Lawrence C. Eppenbach, Deputy Commissioner of 

Treasury; Richard E. Alexander, State Investment Officer and Ralph Kimlinger, 

Manager, Juneau Field Office of the Department of Revenue who is in charge of 

commercial fishing licensing.

IV. ATTACHMENTS

V. DATE:_____ 4-12-72__________  PREPARED BY:  _____  ___
R. D. Stevenson 

Deputy Commissioner
Legislative Finance 
Budget and Management
Prime Sponsor (First Legislator Named)

Original: 
cc:
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A U D IT  D IV IS IM
T O U C H  W —  ALASKA O FF IC E  t U IL D IH G  

F IN A N CE D IV IS IO N

T2BE LEG ISLA TU R E /  Pouai m ~ 5Tm w m

t U D C E T  A N D  A U D IT  C O M U E i .  J UN EA U 9 9 8 0 1-------

M E M O R A N D U M

TO: Bob Stevenson
Deputy Commissioner 
Department of Revenue

FROM: LEGISLATIVE FINANCE
ROOM 407
CAPITOL BUILDING

. CSHB 102 &
PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR CSH3 10? .

AND RETURN IT TO OUR OFFICE BY 4/11/72___________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO O F ______________________ ),
PLEASE OBSERVE THE FOLLOWING:
1. Comment on Sec. lo.10.330 of CSHB 102
2. Report on all state loan programs for which the Dept, of

Revenue is obligated to purchase mortgages or notes. 
Information which shows the present Dept, of Revenue total 
purchases, anticipated pui'chases through FY 773 effect upon 
the unobligated general fund balance, etc. is requested. 

3. Other comments or recommendations will be appreciated.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

DATE: April 4, 1972 

SUBJ: FISCAL NOTE REQUEST

CC: BUDGET S MANAGEMENT



«* rR. D. Stevenson 

Deputy Commissioner 

Department of Revenue

f r o m :  Lawrence C. Eppenbach

Deputy Commissioner of Treasury 

Department of Revenue

DATE: April 11, 1972

s u o j e c t :  Fiscal Note Request

This memo is in response to a fiscal note request on CSHB 102 and 

CSHB 103. These bills relate to proposed commercial fishing loans for the 

continued maintenance of commercial fishing gear and vessels. This memorandum 

and its attachments will cover items 1, 2 and 3 in the fiscal note request.

1. Comment on Section 16.10.330 of CSHB 102. This section provides 

the Commissioner of Commerce the option of:

a. Selling or transferring at par value or at a premium or 

discount to any private purchaser the mortgage and note held by the Department 

of Commerce as security for the fishing loans, or

b. Selling or transferring at par value to the Department of 

Revenue these mortgages and notes with the requirement that the Department of 

Revenue purchase all such mortgages and notes offered. The notes are of 15 year 

maximum term with a T L  interest rate limit.

Paragraph (a) implies that the Commissioner of Commerce may sell or 

transfer these mortgages and notes to private purchasers and that a ready and 

available market exists. At the present time, however, and for the foreseeable 

future, no such resale market exists. Further, very few of these commercial 

fishing loans have been made in the past by any financial institution in the 

State because the risk nature of the loans makes them unprofitable at the current 

8% interest rate ceiling. It is difficult to estimate the effective market rate 

for these loans, as so few are made. However, rates at the 9% level appear 

reasonable. For a ten year average life loan to be resold at a 9% rate would 

represent a discount of 13% from par value. Therefore, the effective market for 

private purchase is non-existent and only paragraph (b) of Section 16.10.330, 

which obligates the Department of Revenue to purchase such mortgages and notes 

at par, provides the only, and artificial, resale market.

Comments on paragraph (b) will be in two parts. First will be general 

comments relating to the term and yield value of such mortgages and notes. The 

yield to the State of Alaska of these notes and mortgages transferred to the 

Department of Revenue will not exceed 6-1/2% after servicing expense, whereas 

the loan term may be up to 15 years. Needless to say it is in the interest to 

the borrower of funds to make the term ceiling the effective term at purchase.

These notes and mortgages will provide returns below the market yields available 

in alternative investments. Indeed, marketable investments in the general fund 

of like term can be purchased at a 7% yield at the present time. More importantly,
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because they are marketable, active management of these investments has provided 

annual returns of 10%. In summary, mortgages and notes cannot be treated as 

investment instruments but rather as special purpose development loans. The 

critical variable then becomes the amount of liquidity remaining in the general 

fund in the future and the size of the loan commitment.

The second comment on paragraph (b) focuses on the question of the size 

of the expected commitment. Clearly paragraph (b) in itself contradicts the 

essential "revolving" nature of the commercial fishing funds by directing the 

Commissioner of Revenue to purchase any such mortgages offered.

In estimating the potential demand for commercial fishing loans we began 

with the estimate of qualifying vessels, (reference memorandum dated April 7, 1972 

from Ralph Kimlinger, Manager, Juneau Field Office regarding an estimate of quali­
fying Alaska fishing vessels). At the present time about 5,058 Alaska fishing 

vessels are owned by Alaska residents ranging from skiffs to large crab and sein 

boats. It is estimated that at least 90% of these vessels do qualify under 

Section 16.10.310 for the five year residency and three year commercial gear 

license requirement. As an approximation then, about 4,500 vessels are presently 

capable of securing mortgages and notes for commercial fishing licenses.

There is no way of estimating what the effected average loan will be or 

its timing. However, the initial appropriation of CSHB 103 will provide for only 

50 loans at an average value of $20,000 each. Clearly, more than 50 loans will be 

requested of the Department of Commerce. If half of the present qualifying boats 

request an average of $10,000 each the value of the loan program will approach 

$22,500,000. If only 1/3 of the present qualifying boats request only an average 

of $10,000 in loans, the value of the program will approach $15,000,000. In any 

case, there will be established a loan program considerably larger than the appro­

priation in CSHB 103. These loans, of course, will not be made immediately, however 

it is expected that first and second year loan activities will be a high percentage 

of the qualifying vessels with a lower effective average per year thereafter.

2. Report on Present and Anticipated Mortgage Commitments. The attached 

memorandum from Richard Alexander, State Investment Officer, presents in detail the 

Department of Revenue's mortgage commitments and I shall only summarize that infor­

mation here.

The Department of Revenue owns at the present time a total of $18.8 

million in mortgage loans with an additional commitment of $8 million expected 

by the end of fiscal year 1972, bringing the total to $26.8 million. Of this 

amount $11.4 million is in veterans loans which represent a continuing obligation 

to purchase loans submitted by the Department of Commerce. The balance of these 

veterans loans in the general fund are expected to increase to $54.6 million in 

1977 and $91.1 million in 1982.

3. Other Commeits or Recommendations. The critical issue is the liquidity 

balance in the general fund. Projections of oil and gas revenue, from the North 

Slope have varied greatly over the past year. The expected revenue from the
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North Slope with our current regulatory and tax system now provides for an increase 

in operating expenditures of only 1% annually. More importantly, the timing of 

North Slope revenues are still indefinite with the start up expected sometime in 

fiscal year 1977.

Any moderation in expenditures to maintain solvency will nevertheless 

bring the general fund balance to a critically low level during FY 1977-78. For 

example, a 5% increase in operating expenses (below maintenance) will provide for 

only a $157 million general fund at the end of FY 1977 and a deficit of $19.6 

million the following year.

The loan purchases authorize! under CSHB 102 may total approximately 

$20 million by 1977 together with the e-timated $54.6 million in VA loans and 

$25 million in long term C.D. 's in Alaska banks. This adds up to a liquidity 

crunch of serious proportions. The initiation of other programs, particularly 

those in CSSB 211 (SB 392), HB 312, and IIB 49 would make the liquidity crunch 

unmanageable.

Therefore, we recommend that the Department of Revenue be granted dis­

cretionary authority as to the purchase of loans under CSHB 102.

Fiscal Note Detail. We estimate that the purchase of loans unde\
i •

CSHB 102 will not require additional budget expense to the Department of Revenue. 

Accordingly, the fiscal note detail has been left blank.

LCE:ge
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MEMORANDUM State of Alaska
TO: p

Lawrenco C. Eppenbach 

Deputy Commissioner, Treasury 

Department of Revenue

FRO M : Richard E. Alexander

State Investment Officer 

Department of Revenue

D A TE

S U B J E C T :

April 7, 1972

CSHB 102 and 103 -

Loans for Commercial Fishing

In response to R D. Stevenson's memo to you dated April 5, 1972 

I am submitting the following information regarding all State loan programs.

The following tabulation indicates present as well as an estimate 

of the commitment of the general fund to mortgage loan purposes by June 30, 
1972:

Ending 

Balance 

FY 1971

Purchases 

to Date 

FY 1972

Estimated

Total Further Estimated Total

to Date Submissions Ending FY 1972

Veterans Loans $1,613,982.81 $ 6,861,944.24 $ 0,475,927.05 $3,000,000.00 $11,475,927.05 

Loan Incentive

3,775,908.53 3,775,908.53 3,775,908.53

6,088,705.44 6,088,705.44 6,088,705.44

Program

GNMA

Alaska Housing 

Finance Corp. 

Agricultural

Total

5,000,000.00 5,000,000.00

529,825.01 529,825.01  529,825.01

$5.389.891.34 $13.480.474.69 $18.870.366.03 $8.000.000.00 $26.870.366.03

The Department of Revenue is obligated to purchase all veterans loc.ns 

submitted, and comprises the principal portion of loans purchased. You will note 

that further submissions are expected during the current fiscal year of $3,000,000 

which will result in approximately $11,500,000 in veterans loans held by the 

general fund by June 30, 1972.

The Division of Veterans Affairs advises that they will be submitting 

a minimum of $10,000,000 for purchase each year through FY 1977. The following 

amortization schedule indicates that we will have over $54,000,000 in veterans 

loans held by the general fund by June 30, 1977.

Fiscal
Year

Beginning

Balance

Loan

Purchases
Principal

Payments

Loan
Payoffs

Ending

Balance

1972 1,613,000 10,000,000 288,000 120,000 11,205,000

1973 11,205,000 10,000,000 504,000 210,000 20,491,000

1974 20,491,000 10,000,000 720,000 300,000 29,471,000

1975 29,471,000 10,000,000 936,000 390,000 38,145,000
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Fiscal Beginning Loan Principal Loan Ending

Year Balance Purchases Payments Payoffs Balance

1976 38,145,000 10,000,000 1,152,000 480,000 46,513,000

1977 46,513,000 10,000,000 1,344,000 560,000 54,609,000

1978 54,609,000 10,000,000 1,536,000 640,000 62,433,000

1979 62,433,000 10,000,000 1,728,000 720,000 69,985,000

1980 69,985,000 10,000,000 1,920,000 800,000 77,285,000

1981 77,285,000 10,000,000 2,088,000 870,000 84,327,000

1982 84,327,000 10,000,000 2,256,000 940,000 91.131.000

Principal payments average $24,000 per year for each $1 million in mortgages.

Payoffs average $10,000 per year for each $1 million in mortgages (Payoffs 

are low due to attractive interest rates).

Schedule assumes $10 million in lean purchases each year.

Although at the present time our obligated loan purchases consist only 

of veterans loans, indications are that in the near future we will be purchasing 

loans of the Small Business Loan Program and the Alaska Rural Rehabilitation 

Corporation.

Of primary significance, in my vi^w, is the fact that there is no 

secondary market for resale of these loans. This would include commercial fishing 

loans and tourist industry loans. In other words, these loans become a permanent 

investment of the general fund and will remain held by the fund until paid down 

by the respective mortgages. You must evaluate the capacity of the general fund 

to acquire unmarketable securities in the long term spending plan and projected 

fund balances in future years.

Given the uncertainties of revenue forecasting, date of oil flow, etc., 

it would be prudent to retain discretionary authority as to the purchase of loans.

I say this in view of the rapid expansion of the veterans loan program and imminent 

initiation of other programs.

REA:ge
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STA TE  
off ALASEffA

TO: r

FROM:

Larry Eppenbach 

Deputy Commissioner 

Treasury Division 

Dept, of Revenue

Ralph Kimlinger, Manager _J\ 

Juneau Field Office ” J j
Dept, of Revenue /'

d a t e : April 7, 1972

SUBJECT: CSHB 102 & CSHB 103

Loans on Fishing Boats

Review of the programs of the Dept, of Fish and Game reveals that 

information relative to ownership of fishing vessels is not maintained.

This office has therefore estimated, from the 1971 Commercial Fishing License 

Sales, the number of resident vessels which might be subject to the 

provisions of CSHB 102 & 103.

During calendar year 1971 there were 7884 resident Alaska Vessel licenses 

issued for commercial fishing. Of the 7884 approxiamtely 5058 would 

be owned by Alaska residents.

This office has no way of determining how many of the above 5058 residents 

have been residents for 5 years and commercially fished for three 

years. We would however, state that the majority would qualify.

It should be pointed out that the above boats will range in value from 

approximately $500.00 ror skiffs to $70,000.00 for crab and seine boats.

Sorry we cannot be more exact but records are not maintained in a 

manner which would allow definite identification

RK/hm
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i«‘j s c a t. n o t e

Second Session - Seventh State Le^ic!! ature

J . KEQUEST
J.’.J.11 idcnt.if:iration: craip. 103 and Crum 103______________________________
'i’.i I..! : p,- ij- i ncj_ t.o. J oaus...!:v»£. comnerc la 1 irlshinc; pnrpofios and approj. v in '
Kcvucsle-i by: Senate Finance^______ _________Date: 1 -1-72 J11Q ..

t1?.i-u Date Hoouost'ni.: /i-ii-72
Arjonc;/ :_d ■•par tment of Commerce Pro,"ram:

II. FISCAL DETAIL
Bu J; u Ho :uc:*t Dn.it (s ) A f fee tod :
A. U'Ar ni :o l i'C.-MiO: (Thousands of del lari")

0; M  EOT FY 72 FY 73 FY 71) PY 75 PY PY 7
.TOO YE' VL S". ii’/1 CHS -0- 41.5 *3.8 16. 2 48.7 r  si. 4
200 t ;:a' e l -0- 2.4 2.5 2 .6 2.7 2 . 8
a''0 CO.::. i t -0- 10.9 11.5 12 . 1 1 2 . 8 1 3 , !'
400 C l a  - J.ES -0- 2 . 2 2 . 3 2.1 2.5 __2 .6
f, f ■ fj . -0- .........4.8 . . _*5 . . ._ .6 . __.. 6_
t'O'J j . : : . .. t'TUr1:25

I.. f

700 . ■ . . . * • • . (*. i:'. . . .. ’ . XIi J, 1/ .

9d0 In t c. r . Aeeriev Charts -0- • 1 . 1 . 1 .2 . _ 1.3 1.4 .

TOTAL
-0- 62.9 61.8 65.1 68.7 72.1

B . F U :; D l N'G : ( T h o u 5 a.ncl s  o f  cl o 11 a r  s )

G B M PH AL FUND | 1

PEiAMlAL FUNDS I 1
ov.i':;; _ L

C. POSITIONS:

PEHMANENT/TEMPORARY / ' 3 / 3 / 3 / 3 / 3 /
MAN MONTHS (?./T.) /  -

36 / 30/ /. 36 / 36 7~ r“36 /

III.

(1)

(•'0
(3)

(V(5)
IV.

ANALYSIS (See Pineal Note Preparation Instructions, Section III;

Basic assumption is made that the program will he initiated and sustained 

as a separate section within the Department. .Consolidation with an 

existing section might effect totals. .

major . lament purchases assumed to be made in FY 73.

All salaries computed at step A .

5 .5vl inflation factor used throughout.

Inter-Agency charges include central duplicating and marine transporta­

tion. • .

ATTACHMENTS .

Three (3)

/ i

v

Oi’Jf, 
co:

DAY!-:: A p H  1 10, 1973 PREl’AKKD BY:
t / , ,  /: . / /  /

-7 ^

i l i a ]  : r.-'c; 1 ;:1 a I, I F . i  n n i i c c
Budr;el: a n d  M a i m i ' v i i i o n t
Prime ; ’ i # • > 11:: < i • (PI rut Lotf 1 s I .'ilnr Mamed)

i/



STATS OF ALASKA
Dope, of Aclniimstration
Cu:'^:t O. Mr.ar.r-omarit Oiv.

REQUEST  FOR NEW POS IT ION

For the Fiscs! Year End ing June 30, 1972
PROPOSED POSI- . -1 0 7. Tiino^n
tign title Loan Examiner II______ range 19~& .. location Juneau
type of position Permanent-Fu 11 time REFERENCE: 02-13i>, LINE

coo;

COMMERCEAGENCY ________________
OPERATING r.̂ . ■ „ • - 1 T
program Division or Small

ACTIVITY

FUNCTION

Business Loans

CODE
(11

EXPENDITURE BY OBJECT 
(?)

EXPENDITURES
(3)

DETAIL OF RELATED EXPENSES 
(•',)

irr, PERSONAl SERVICES 19,122 16,344 plus 17% benefits
?r.r> TRAVEL 2,400 ' Travel outside 2400

............ Ins. 500, professional ser. 1000, other 1000,

SCO CONTRACTUAL SERVICES 7, 120 Rent 150 so. ft @  .90=135 00 x 12=1,620
r ........ .............. communications luuO, printing <L adv. lUOO, 

rppair': snn, rpnFn 1 nf pqmnmpnt SOO
•'.CD COMMODITIES ...800. ... PXQf.e.s.?i,.Qua.l..suppli£.s.....500,.....Qf£i.C.e_..s. pplies. 300.

ron I EOUIP.MENT 1 . SRO Pv p p rlpsk 250, exec, chair 150, costumer 50,-- ,—  --------  —  ......
1 storaqe cabinet 100, calculator 700, side chaiij

TOTAL
50, file cabinet 130, bookcase 150

NARRATIVE JUSTIFICATION:

CERT lf I CATION BY DEPARTMENT HEAD DATE

On>0-1 J
m <

m



I,

STATE OF ALASKA REQUEST  FOR  NEW POS IT ION
o; AGiniiiistreticn 

J; i.ianarjernfint Div.
For ths Fiscal Year End ing June 30, 1072 

p r o p o s e d  p o s i - ,  . _ ,
T i g n  t i t l e  A c c o u n t a n t  II _________________ r a n g e  l o c a t i o n  .Juneau

t y p e  o f  posinow P e r m a n e n t - F u l l  t i m e R E F E R E N C E :  0 2 —1311.L IN E  .

C O M M E R C EA GENCY

OPERATING__________________________ _
p r o g r a m  Sma11 Business Loan

A CTIV ITY

FUNCTION

CODE

(*)
E X P E N D IT U R E  B Y  O BJEC T  

(?)
E X P E N D IT U R E S

(3 )

D E T A IL  Or R E L A T E D  E X P E N S E S  

(••)
i r r i P E R S O N A L  S E R V IC C S 13,240 11,316 plus 17% benefits

?(.!) T R A V E L -0- None

:o C O N T R A CT U A L  S E R V IC E S 2, 120 Rent 150 sq. ft. @  .90 = 135 x 12 = 1,620,
communications 500

COMMOO.TIGS - 6.0.0_____ Professional supplies 300, office supplies 15(
other 150

f.r,n rO t J iP M c N T 1,960 Exec, desk 250, typist chair 60, side chair 5(j)
i
I file cabinet 150, typewriter 600, calculator

TO TA L

700, bookcase 150

N A R R A T IV E  JU ST IF IC A T IO N :

CERTIFICATION BY DEPARTMENT HEAD DATE

o m

53
IT* < m

: o d e
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'"M l IF  ALASKA /

T12QE ILJSGHSJLAT0JB5E
W D G E l  A N D  A U D IT  C OM M ITTEE / JUHEA U 99801

A U D IT  D IV IS IO M
M U C H  W —  ALASKA O FF IC E  IU IL O IH G

F i m c E  D iv is io n
P O U C H  W F —  S T A T E  CAPITOL

M E M O R A N D U M

TO: Bob Stevenson DATE: April 4, 1972
Deputy Commissioner 
Department of Revenue

FROM: LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST
ROOM 407 ..
CAPITOL BUILDING

PLEASE COMPLETE THE ATTACHED FISCAL*. NOTE FOR 1 0 ? ^  ,
AND RETURN IT TO OUR OFFICE BY 4/11/72__________ .

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION CREFERENCE OUR MEMO OF ______________________ ),
PLEASE OBSERVE THE FOLLOWING:
1. Comment on Sec. 16.10.330 of CSHB 102
2. Report on all state loan programs for which the Dept, of

Revenue is obligated to purchase mortgages or notes. 
Information which shows the present Dept, of Revenue total 
purchases, anticipated purchases through FY 77 j effect upon 
the unobligated general fund balance, etc. is requested. 

3. Other comments or recommendations will be appreciated.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS:' Cl) FISCAL NOTE
C2) COPY OF BILL VERSION

CC: BUDGET S MANAGEMENT

V. DATE: '   PREPARED BY:

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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Original sponsors: Peratrovich, Meland
and Whittaker

Of f e r e d :  1/22/12
R e f e r re d :  Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 102 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to loans for commercial fishing

purposes."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10 is amendea by adding new sections to read:

ARTICLE 7. COMMERCIAL FISHING LOAN ACT.

Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the 

state, under secs. 300 - 370 of this chapter, to promote the develop­

ment and continued maintenance of commercial fishing gear and vessels 

throughout the state by means of long-term low interest loans.

Sec. 16.10.310. POWERS OF THE DEPARTMENT, (a) The department

may

(1) make loans to individual commercial fishermen who have 

been state residents for a continuous period of five years and have had 

a commercial gear license for three years for the repair, restoration 

or upgrading of existing vessels and gear;

(2) designate agents and delegate its powers to them as

necessary;

(3) adopt rules and regulations necessary to carry out its

functions;

(4) establish amortization plans for repayment of loans, 

which may include extensions for poor fishing seasons;

(5) enter into agreements with private lending institutions, 

other state agencies or agencies of the federal government, to carry 

out the purposes of secs. 300 - 370 of this chapter.

-1- CSHB 102
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(b) The department sha^l consult with the Department of Fish and 

Game on regulations and procedures established under this chapter.

Sec. 16.10.320. LIMITATIONS ON LOANS. A commercial fishing loan 

may not exceed $100,000. A loan may not run longer than 15 years or 

bear interest exceeding seven per cent, and it snail be secured by a 

chattel mortgage or real estate mortgage or both. The mortgage which 

secures a loan may be of any priority if the total indebtedness on the 

vessel or gear does not exceed $200,000, but the loar. shall not exceed 

75 per cent of value including the value of any prior liens.

Sec. 16.10.330. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a)

The commissioner of commerce may sell or transfer at par value or at 

a premium or discount to any bank or other private purcnaser for cash 

or other consideration the mortgages and notes held by the Department 

of Commerce as security for loans made under this ••napter.

(b) The commissioner of commerce may sell or transfer at par 

value to the Department of Revenue the mortgages and notes held by the 

Department of Commerce as security for loans made under this chapter. 

The Department of Revenue shall purchase all such mortgages and notes 

offered.

Sec. 16.10.3^0. CREATION OF FUND. There is a commercial fishing 

revolving loan fund which shall not exceed $1,000,000 to carry out the 

purpose of secs. 3 0 0  - 370 of this chapter.

Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall 

administer the loan fund.

Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter

(1) "commissioner" means the commissioner of commerce;

(2) "department" means the Department u. Commerct.

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this cnapter may 

be cited as the Commercial Fishing L,oan Act.

C S H B  102 -2-
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Introduced: 1/26/71
■ Referred: Resources and

• Finance

'^\CA.-cr-Xj/ r /  £) g  •

• . • - B Y  PERATROVICH, MELAND
IN THE HOUSE AND WHITTAKER

HOUSE DILL NO. 102 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

. ' ' A BILL

For an Act entitled: "An Act relating to loans for commercial fishing

. • purposes." •

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10 is amended by adding new sections to read:

ARTICLE 7. COMMERCIAL FISHING LOAN ACT.

. Sec. 16.10.300. DECLARATION OF POLICY. It is the policy of the

state, under secs. 3 0 0  - 3 7 0  of this chapter, to promote the develop­

ment and continued maintenance of commercial fishing gear and vessels 

throughout the state by means of long-term low interest loans.

Sec. 16.10.310. POWERS OF THE DEPARTMENT. The department may

(1 ) make loans to individual commercial fishermen who have 

been state residents for a continuous period of five years for the 

purchase of new vessels and gear or the repair, restoration or upgrading 

of existing vessels and gear; •

(2 ) designate agents and delegate its powers to them as 

necessary; .  ̂ •'

(3 ) adopt rules and regulations necessary to carry out its 

functions; . .

(4 ) establish amortization plans for repayment of loans, 

which may include delayed payments of principal and interest for not 

to exceed five years;

_  (5 ) enter into agreements with private lending institutions,

other state agencies or agencies of the federal government, to carry 

out the purposes of secs. 3 0 0  - 3 7 0  of this chapter.

' -1- HB 102
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Sec. 16.10.320. LIMITATIONS ON LOANS. (a) A commercial fishing 

loan may not exceed $300,000. A loan may not run longer than 30 years 

or bear interest exceeding six per cent, and it shall be secured by 

a chattel mortgage. The chattel mortgage which secures a loan may 

be of any priority if the total indebtedness on the vessel or gear 

does not exceed $3 0 0 ,0 0 0 .

(b) A short-term loan, to be amortized within three years and 

not to exceed $2 5 , 0 0 0  to any one borrower, may be made for emergency 

purposes.

Sec. 16.10.330. SALE OR TRANSFER OF NOTES. The commissioner may 

sell or transfer at par value or at a premium or discount to the 

Department of Revenue or a bank or other private purchaser for cash 

or other consideration the notes held by the Department of Fish and 

Game as security for loans made under secs. 300 - 370 of this chapter.

Sec. 16.10.3^0. CREATION OF FUND. There is a commercial fishing 

revolving loan fund which shall not exceed $35j000,000 to carry out 

the purpose of secs. 300 - 370 of this chapter.

Sec. 16.10.350. ADMINISTRATION OF FUND. The commissioner shall 

administer the loan fund.

. Sec. 16.10.360. DEFINITIONS. In secs. 300 - 370 of this chapter

(1) "commissioner" means the commissioner of fish and game;

(2) "department" means the Department of Fish and Game.

Sec. 16.10.370. SHORT TITLE. Secs. 300 - 370 of this chapter may

be cited as the Commercial Fishing Loan Act.

H B  102 -2-

®L



SUBJECT:

r House Finance Committee 
Legislative Finance*''’ 
3udget and Management

The Honorable Kenneth W. 
Commissioner

Sharon Wolfenberger^ 
Manager, ASDC

Attached please find corrected fiscal note for CSHB 102 
and CSHB 103. The original was forwarded this uate and 
subsequently I found errors in the computations for the 
equipment purchases for FY 76.

Oil



,crp n  c ,

fi' OF ALA
THIIE LEGISLATUKE

IU D G E T  AND A UDIT  ( O M IT IE E  /  JlWfill/ 99301

A UDIT  D IY IS ICH
POUCH W —  ALASZA OFflCT BUILDING

m m  D im ic u
POUCH M  -  STATE (A PITOl

M E M O R A N D U M

TO: Vern Roberts* Director DATE: 4/4/72
Division of Administration 
Dept, of Fish & Game

FROM: LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST

ROOM 407
CAPITOL BUILDING ______

PLEASE COMPLETE THE ATTACHED FISCAL'. NOTE FOR CShB lOT . 
AND RETURN IT TO OUR OFFICE BY 4/11/72___________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO O F ______________________ ),
PLEASE OBSERVE THE FOLLOWING: •

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET £ MANAGEMENT

V. DATE: PREPARED BY;

Original: Legislative Finance 
cc: Budget and Management "

Prime Sponsor (First Legislator Named)



I , the undersigned, an em ployee o f the State o f A laska, do hereby certify 

that the m icro film  images on this m icroform  are accurate reproductions 

o f the orig inal records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f th is State to m ic ro film  its records and to dispose o f the orig ina l records

after m ic ro f ilm  reproductions have been made.

S ignature of Camera Operator
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C omm i t t e e  Report
H O U S E  O P  R E P R E S E N T A T I V E S

f i r d n \  < M ,

Date
Mr. Speaker:

The Committee on  _________________________has had__________

under consideration. A majority of the members of the Committee

/__/ recommends it do pass

/~7 recommends it do not pass

r j  recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS for ____________________ and that

CS for __________________ do pass

/ / (and) recommends it be referred to the ___________________________

committee

/~7 reports it back without recommendation

/ / (other) _____________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_______________________  recommends:

_______________________ recommends:

_______________________  recommends:

_______________________  recommends:

_______________________  recommends:

CHAIRMAN



The Resources Committee has had HOUSE BILL NO. 103 (appro­
priating to the Department of Administration for the 
purpose o f making’commercial fishing loans; and providing 
for an effective date) under consideration and a majority 
of the members of the Committee recommends it do pass.
The report was signed by Mr. Farrell, Chairman, and con­
curred in by Farrell, McGill, Colletta, Moore, 'I’lllion, 
Swanson, Reed, PeratrcvlcL, Specking and Me land. Not 
concurring was Holm with no recommendation.

HOUSE BILL (JO. 103 was referred to the Finance Committee

"RESOURCES COMMITTEE REPORT ON 
HOUSE B ILL 103

This bill would appropriate $35 million from the general 
fund to the Department of Administration for the purpose 
of making loans into the commercial fishing revolving 
fund established by House Bill 102. It should be noted 
that the actual amount of money appropriated Into the 
revolving fund Is left to the discretion of the executive 
branch.

Chairman, House Resources Committee"



36 NO. 36 (relating to the employment or Japanese
In the salmon egg Industry) under consideration and a 
majority or the members or the Committee recommends it do 
pass with the following amendment and rurther that it do 
pass with the State Affairs amendment only: •

amendment No. 2 by the State Affairs Committee:

Tage 1, line 5: In the title arter "Relating to the
employment or" delete "Japanese" and 
Insert "alien"

Page 1, lino 2A : Ai’ter "only one" delete
"Japanese" and insert "alien"

The report was signed by Hr. McVeigh, Chairman, and con­
curred In by McVeigh, Fischer, Rose, M. Miller, Harris, 
Holm, Huber and Ferguson.

HOUSE JOINT RESOLUTION was referred to the Rules Committee 
fer placement on the calendar.

HB The Local Government Committee has had HOUSE BILL NO. 266
266 (authorizing teacher sick leave banks; and providing Tor

an effective date) under consideration and a majority or tl
members of the Committee recommends it do pass. The" report
w a 3 signed by Mr. M. Miller, Chairman, and concurred in by
M. Miller, Whittaker, Swanson and E. Miller. Not concurrlr 
was Specking whc has no recommendation.

HOUSE BILL N0. 266 w a 3 referred to the Health, Welfare and 
Education Committee.

HCR The State Arrairs Committee has had HOUSE CONCURRENT RESOI 
13 TION HO. 13 (relating to the opening of the Whittle



The Legislature of the State of Alaska 
FISCAL NOTE

COPIES: THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUEST
THE HOUSE FINANCE COMMITTEE STAFF

 THE SENATE FINANCE COMMITTEE STAFF
THE DIVISION OF BUDGET & MANAGEMENT 

 RETAIN A COPY FOR YOUR FILES

HB 103 SBSubject_________________  ______  __
requested by House Finance Committee   
referred to Department of Fish and Game
completion date requested______________

date of request 3/9/71
date received 3/12/71

EXPENDITURE DETAIL FY FY FY 
1> 0~100 PERSONAL SERVICES $ 0 $ 0

200 TRAVEL
300 CONTRACTUAL SERVICES 
400 COMMODITIES
500 EQUIPMENT
600 LAND AND STRUCTURES
700 GRANTS, CLAIMS & SHARED REVENUE

1— crTOTAL

FUNDING DETAIL
FEDERAL RECEIPTS
SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS

Man Months 
Permanent Positions 
Temporary Positions

FISCAL ANALYSIS

Hb 103, in itself will result in no increase in operational costs of the 
Department of Fish and Game. Its companion bill HB 102, however, will 
require considerable funds to administer. A separate fiscal note has been 
prepared for HB 102.

DATE 3 / 1 2 / 7 1 SIGNATURE s c L  ' I t  < - /  1/t-~--/ i_  c ' s  c s

NAME & TITLE Vern Roberts, Administrative Pi rector



Original sponsors: Peratrovich, Meland
and Whittaker

O f f e r e d :  3/22/72
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 103

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act appropriating to the Department of Commerce

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,000,000 is appropriated from the general 

fund to the Department of Commerce for the purpose of making loans from the 

commercial fishing revolving loan fund,

* Sec, 2. This Act takes effect on the effective date of "An Act relating 

to loans for commercial fishing purposes".

for the purpose of making commercial fishing loans; 

and providing for an effective date."

- 1 - C S H B  103
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I n t r o d u c e d :  1 / 2 6 / 7 1
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

BY PERATROVICH, MELAND 
IN THE HOUSE AND WHITTAKER

HOUSE BILL NO. 103

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act appropriating to the Department of Adminis­

tration for the purpose of making commercial fishing 

loans; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $35}000,000 is appropriated from the general 

fund to the Department of Administration for the purpose of making loans 

from the commercial fishing revolving loan fund.

* Sec. 2. This Act takes effect July 1, 1971*

-1- HB 103
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that the m ic ro film  images on this m icro form  are accurate reproductions 

o f the orig ina l records o f the State o f Alaska as accumulated during  the 

regular course o f business, and that it is the established po licy  and practice 

o f th is State to m icro film  its records and to dispose o f the orig ina l records

after m ic ro f ilm  reproductions have boein made.

J k m a b  _________

U S ignature o f Camera Operator Date



MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends

recommends

recommends

recommends

recommends

CHAIRMAN

Mr. President:

CSrp. 3 0?The Committee on has had: n a r c o
(annropr1 atinr to Copij ore# for fishirr loans) 

under consideration. A majority of the members of the Committee

recommends it do pass

recommends it do not pass

recommends it do pass with attached amendment(s)

recommends it be replaced with CS for

• CS for Dass

ana that

(and) recommends it be referred to the 

committee

reports it back without recommendation 

(other)

Comm i t t e e  Report

S E N A T E

Date



The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Seventh State Legislature

I. REQUEST
Bill Identification: cshb_102___________^ ______ £ S H & I Q 3
Title : Relating to loans for commercial fishing purposes —  -fair j
Requested by: Senate Finance Date: 4/4/72
Return Date Requested: 4/11/72_______________________________________
Agency: Dept, of_Revenue_____________ Program:___________________________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 72 I FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

-1-

700 GRANTS, CLAIMS, ETC.

TOTAL -0-

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / /- / / , /
MAN MONTHS (P./T.) / / / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandums from Lawrence C. Eppenbach, Deputy Commissioner of 

Treasury; Richard E. Alexander, State Investment Officer and Ralph Kimlinger, 

Manager, Juneau Field Office of the Department of Revenue who is in charge of 

commercial fishing licensing.

IV. ATTACHMENTS

V. DATE:_____4-12-72__________  PREPARED BY:______________________
R. D. Stevenson 

Deputy Commissioner
Original: LegisDative Finance
cc: Budget and Management ^

Prime Sponsor (P’irst Legislator Named)



CT3 IF
THE LEGISLVTUnE

BUDGET AND AUD IT COMMITTEE / JUNEAU 99101

AUD IT D IV IS ION
POUCH W —  ALASKA OFFICE BIIILO INC

! 1 V.
FINANCE D IV IS ION  
POUCH WF —  STATE CAPITOl

M E M O R A N D U M

TO: Bob Stevenson DATE: April 4, 1972
Deputy Commissioner 
Department of Revenue

FROM: LEGISLATIVE FINANCE SUBJ: FISCAL NOTE REQUEST
ROOM 407
CAPITOL BUILDING

CSHB 102 &

PLEASE COMPLETE THE ATTACHED FISCAL*. NOTE FOR CSHB 10? .
AND RETURN IT TO OUR OFFICE BY 4/11/72___________.

IN ADDITION TO THE GENERAL INSTRUCTIONS REGARDING FISCAL
NOTE PREPARATION (REFERENCE OUR MEMO OF ______________________ ),
PLEASE OBSERVE THE FOLLOWING:

1. Comment on Sec. 16.10.330 of CSHB 102
2. Report on all state loan programs for which the Dept, of

Revenue is obligated to purchase mortgages or notes. 
Information which shows the present Dept, of Revenue total 
purchases, anticipated purchases through FY 77? effect upon 
the unobligated general fund balance, etc. is requested. 

3. Other comments or recommendations will be appreciated.

TIMELY RETURN OF THIS INFORMATION IS REQUESTED. HOWEVER, 
IF ADDITIONAL PREPARATION TIME IS REQUIRED, NOTIFY OUR OFFICE 
AS SOON AS POSSIBLE IN ORDER THAT DISCUSSION OF THE PROPOSED LEG­
ISLATION MAY BE RESCHEDULED TO A LATER DATE.

ATTACHMENTS: (1) FISCAL NOTE
(2) COPY OF BILL VERSION

CC: BUDGET E MANAGEMENT
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TO:

FROM:

R. D. Stevenson 

Deputy Commissioner 

Department of Revenue

Lawrence C. Eppenbach

Deputy Commissioner of Treasury

Department of Revenue

DATE: April 11, 1972

subject.- Fiscal Note Request

This memo is in response to a fiscal note request on CSHB 102 and 

CSHB 103. These bills relate to proposed commercial fishing loans for the 

continued maintenance of commercial fishing gear and vessels. This memorandum 

and its attachments will cover items 1, 2 and 3 in the fiscal note request.

1. Comment on Section 16.10.330 of CSHB 102. This section provides 

the Commissioner of Commerce the option of:

a. Selling or transferring at par value or at a premium or 

discount to any private purchaser the mortgage and note held by the Department 

of Commerce as security for the fishing loans, or

b. Selling or transferring at par value to the Department of 

Revenue these mortgages and notes with the requirement that the Department of 

Revenue purchase all such mortgages and notes offered. The notes are of 15 year 

maximum term with a 77, interest rate limit.

Paragraph (a) implies that the Commissioner of Commerce may sell or 

transfer these mortgage^ and notes to private purchasers and that a ready and 

available market exists. At the present time, however, and for the foreseeable 

future, no such resale market exists. Further, very few of these commercial 

fishing loans have been made in the past by any financial institution in the 

State because the risk nature of the loans makes them unprofitable at the current 

8% interest rate ceiling. It is difficult to estimate the effective market rate 

for these loans, as so few are made. However, rates at the 9% level appear 

reasonable. For a ten year average life loan to be resold at a 97, rate would 

represent a discount of 137. from par value. Therefore, the effective market for 

private purchase is non-existent and only paragraph (b) of Section 16.10.330, 

which obligates the Department of Revenue to purchase such mortgages and notes 

at par, provides the only, and artificial, resale market.

Comments on paragraph (b) will be in two parts, First: will be general 

comments relating to the term and yield value of such mortgages and notes. The 

yield to the State of Alaska of these notes and mortgages transferred to the 

Department of Revenue will not exceed 6-1/27, after servicing expense, whereas 

the loan term may be up to 15 years. Needless to say it is in the interest to 

the borrower of funds to make the term ceiling the effective teim at purchase.

These notes and mortgages will provide returns below the market yields available 

in alternative investments. Indeed, marketable investments in the general fund 

of like term can be purchased at a 77, yield at the present time. More importantly,
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because they are marketable, active management of these investments has provided 

annual returns of 10%. In summary, mortgages and notes cannot be treated as 

investment instruments but rather as special purpose development loans. The 

critical variable then becomes the amount of liquidity remaining in the general 

fund in the future and the size of the loan commitment.

The second comment on paragraph (b) focuses on the question of the size 

of the expected commitment. Clearly paragraph (b) in itself contradicts the 

essential "revolving" nature of the commercial fishing funds by directing the 

Commissioner of Revenue to purchase any such mortgages offered.

In estimating the potential demand for commercial fishing loans we began 

with the estimate of qualifying vessels, (reference memorandum dated April 7, 1972 

from Ralph Kimlinger, Manager, Juneau Field Office regarding an estimate of quali­
fying Alaska fishing vessels). At the present time about 5,058 Alaska fishing 

vessels are owned by Alaska residents ranging from skiffs to large crab and sein 

boats. It is estimated that at least 90% of these vessels do qualify under 

Section 16.10.310 for the five year residency and three year commercial gear 

license requirement. As an approximation then, about 4,500 vessels are presently 

capable of securing mortgages and notes for commercial fishing licenses.

There is no way of estimating what the effected average loan will be or 

its timing. However, the initial appropriation of CSHB 103 will provide ior only 

50 loans at an average value of $20,000 each. Clearly, more than 50 loans will be 

requested of the Department of Commerce. If half of the present qualifying boats 

request an average of $10,000 each the value of the loan program will approach 

$22,500,000. If only 1/3 of the present qualifying boats request only an average 

of $10,000 in loans, the value of the program will approach $15,000,000. In any 

case, there will be established a loan program considerably larger than the appro­

priation in CSHB 103. These loans, of course, will not be made immediately, however 

it is expected that first and second year loan activities will be a high percentage 

of the qualifying vessels with a lower effective average per year thereafter.

2. Report on Present and Anticipated Mortgage Commitments. The attached 

memorandum from Richard Alexander, State Investment Officer, presents in detail the 

Department of Revenue's mortgage commitments and I shall only summarize that infor­

mation here.

The Department of Revenue owns at the present time a total of $18.8 

million in mortgage loans v/ith an additional commitment of $8 million expected 

by the end of fiscal year 1972, bringing the total to $26.8 million. Of ihis 

amount $11.4 million is in veterans loans which represent a continuing obligation 

to purchase loans submitted by the Department of Commerce. The balance of these 

veterans loans in the general fund are expected to increase to $54.6 million in 

1977 and $91.1 million in 1982.

3. Other Comments or Recommendations. The critical issue is the liquidity 

balance in the general fund. Projections of oil and gas revenue from the North 

Slope have varied greatly over the past year. The expected revenue from the
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North Slope with our current regulatory and ta7. system now provides for an increase 

in operating expenditures of only 1% annually. More importantly., the timing of 

North Slope revenues are still indefinite with the start up expected sometime in 

fiscal year 1977.

Any moderation in expenditures to maintain solvency will nevertheless 

bring the general fund balance to a critically low level during FY 1977-78. For 

example, a 5% increase in operating expenses (below maintenance) will provide for 

only a $157 million gerjral fund at the end of FY 1977 and a deficit of $19.6 

million the following year.

The loan purchases authorized under CSHB 102 may total approximately 

$20 million by 1977 together with the estimated $54.6 million in VA loans and 

$25 million in long term C.D. ’s in Alaska banks. This adds up to a liquidity 

crunch of serious proportions. The initiation of other programs, particularly 

those in CSSB 211 (SB 392), HB ^12, and HB 49 would make the liquidity crunch 

unmanageable.

Therefore, we recommend that the Department of Revenue be granted dis­

cretionary authority as to the purchase of loans under CSHB 102.

Fiscal Note Detail. We estimate that the purchase of loans under 

CSHB 102 will not require additional budget expense to the Department of Revenue. 

Accordingly, the fiscal note detail has been left blank.

LCErge
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MEMORANDUM State of Alaska

TO:: r
Lawrence C. Eppenbach 

Deputy Commissioner, Treasury 

Department of Revenue

FROM: Richard E. Alexander

State Investment Officer 

Department of Revenue

D A T E
April 7, 1972

S U B J E C T :  CSHB 102 a n d  103 -

Loans for Commercial Fishing

In response to R D. Stevenson's memo to you dated April 5, 1972 

I am submitting the following information regarding all State loan programs.

The following tabulation indicates present as well as an estimate 

of the commitment of the general fund to mortgage loan purposes by June 30, 

1972:

Ending 

Balance 

FY 1971

Purchases 

to Date 
FY 1972

Estimated

Total Further Estimated Total

to Date Submissions Ending FY 1972

Veterans Loans 

Loan Incentive 

Program 

GNMA
Alaska Housing 

Finance Corp. 

Agricultural

Total

$1,613,982.81 $ 6,861,944.24 $ 8,475,927.05 $3,000,000.00 $11,475,927.05 

3,775,90* 3 3,775,908.53 

6,088,705.44 6,088,705.44

3,775,908.53 

6,088,705.44

529,825.01

5,000,000.00 5,000,000.00

529,825.01 ___________________529,825.01

35.389.891.34 $13.480.474.69 318.870.366.03 38.000.000.00 326.870.366.03

The Department of Revenue is obligated to purchase all veterans loans 

submitted, and comprises the principal portion of loans purchased. You will note 

that further submissions are expected during the current fiscal year of $3,000,000 

which will result in approximately $11,500,000 in veterans loans held by the 

general fund by June 30, 1972.

The Division of Veterans Affairs advises that they will be submitting 

a minimum of $10,000,000 for purchase e ch year through FY 19.7. The following 

amortization schedule indicates that we fill have over $54,000,000 in veterans 

loans held by the general fund by June 30, 1977.

Fiscal
Year

Beginning

Balance

Loan

Purchases

1972 1,613,000 10,000,000

1973 11,205,000 10,000,000

1974 20,491,000 10,000,000

1975 29,471,000 10,000,000

Principal

Payments

288,000

504.000

720.000

936.000

Loan
Payoffs120,000
210,000
300.000

390.000

Ending

Balance

11.205.000

20.491.000

29.471.000

38.145.000
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Fiscal Beginning Loan Principal Loan Ending

Year Balance Purchases Payments Payoffs Balance

1976 38,145,000 10,000,000 1,152,000 480,000 46,513,000

1977 46,513,000 10,000,000 1,344,000 560,000 54,609,000

1978 54,609,000 10,000,000 1,536,000 640,000 62,433,000

1979 62,433,000 10,000,000 1,728,000 720,000 69,935,000

1980 69,985,000 10,000,000 1,920,000 800,000 77,285,000

1981 77,285,000 10,000,0C0 2,088,000 870,000 84,327,000

1982 84,327,000 10,000,000 2,256,000 940,000 91.131.000

Principal payments average $24,000 per year for each $1 million in mortgages.

Payoffs average $10s000 per year for each $1 million in mortgages (Payoffs 

are low due to attractive interest rates).

Schedule assumes $10 million in loan purchases each year.

Although at the present time our obligated loan purchases consist only 

of veterans loans, indications are that in the near future we will be purchasing 

loans of the Small Business Loan Program and the Alaska Rural Rehabilitation 

Corporation.

Of primary significance, in mv view, is the fact that theie is no 

secondary market for resale of these loans. This would include commercial fishing 

loans and tourist industry loans. In other words, these loans become a permanent 

investment of the general fund and will remain held by the fund until paid down 

by the respective mortgages. You must evaluate the capacity of the general fund 

to acquire unmarketable securities in the long term spending plan and projected 

fund balances in future years.

Given the uncertainties of revenue forecasting, date of oil flow, etc., 

it would be prudent to retain discretionary authority as to the purchase of loans.

I say this in viev? of the rapid expansion of the veterans loan program and imminent 

initiation of other programs.

REA:ge
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o f  A LASK A

TO:

FROM:

Larry Eppenbach 

Deputy Commissioner 

Treasury Division 

Dept, of Revenue

Ralph KimHnger, Manager 

Juneau Field Office 

Dept, of Revenue

SUBJECT: CSHB 102 & CSHB 103

Loans on Fishing Boats

d a te  A p r i l  7, 1972

Review of the programs of the Dept, of Fish and Game reveals that 

information relative to ownership of fishing vessels is not maintained.

This office has therefore estimated, from the 1971 Commercial Fishing License 

Sales, the number of resident vessels which might be subject to the 

provisions of CSHB 102 & 103.

During calendar year 1971 there were 7884 resident Alaska Vessel licenses 

issued for commercial fishing. Of the 7884 approxiamtely 5058 would 

be owned by Alaska residents.

This office has no way of determining how many of the above 5058 residents 

have been residents for 5 years and commercially fished for three 

years. We would however, state that the majority would qualify.

It should be pointed out that the above boats will range in value from 

approximately $500.00 for skiffs to $70,000.00 for crab and seine boats.

Sorry we cannot be more exact but records are not maintained in a 

manner which would allow definite identification.

RK/hm



The Le^.lsluturc of the State of Alaska 
I'M SC Ah NOTI-:

Second So raj .Ion ~ Seventh State Legislature

J . KEOUitST *■

I.U 11 J.dent 1 i‘:ioat.lo n :_ or! a n d COMB 103__________________

f 11 ' • i i,,; inn to loans for commercial_fishing purposes and apv*roj > i.nt
R< \ to « by: s< n ijr.e Finance   Date: 4-4-72 .. .

•• .: Date ! rated: 4- • «-72
ncy: Dopnrti nt. of Con terce • ■ ‘am:

II. FISCAL DETAIL
Bud; i; Request Un:tt(s) Affected:
A. L " X P L i i D l T : (Thousands o f  d o l l a r s )

OBJECT FY 72 FY 73 FY 74 FY 75 ! FY 76 77
100 I i\ N-if/JCLo -0- 41.5 43.8 •16.2 5 .
200 TLA'.I.., -0- 2.4 2.5 2.6 2.7 :
V'9 COLa. •Cx'UAii -0- 10.9 11.5 12.1 12.8 ■ .
4 00 Cwi-.OCoiVTlEa: -0- 2.2 2.3 2.4 2.5 2.6
f.00 ».■’ !.i . r, -0- . 4.8 _____.5 . . 5 ... -6 . _ ..6
000 j . • : 0.'.. .OTUT.SS 1

1 1
? 00 1 ...... , Ciu’i J , ,j'l C . 1

1
9 (».0 Ini or. A gen c\ Ch a r 0r -0- ■ 1.] 1 .2 1.. 3 1 .4

TOTAL
-0- G2.9 61.8 65.1 68.7 72.4

B. FUNDING: (Thousands of dollars)

GENERAL FUND . _ 1 ..............
1 1
OTJiER 1

C. POSITIONS:

PERMANEflT/TEMPORA! Y / I 3 / 1 3 / I 3 / 3 / 3 /
MAW LOHTliS (P./T. ) j / -J.36 / 1 36 / 136 / 36 7 36 /

III

(1)

(2)

(3)

('U

(S)

. ANALYSIS (See Fiscal Hole Preparation Instructions, Section III)

Basic assumption is made that the program will be initiated and sustained 

cis a separate section within the Department. .Consolidation v/ith an 
existing section might effect totals. .

Major equip;,lent purchases assumed to be made in FY 73.

All salaries computed at step A.

5 . bc/i .inflation factor used throughout.

Inter-Agency charges include central duplicating and marine transporta­
tion .

IV. ATrA-.iiMENTS 

Throe (3)

PATH: Apt i I 10, 1972

O ri j;i :ia I : fv 'f ll u l a 1.1 '•<: I** i n a n c :
cc : Budp.id; at id MiiiajV-ineiit

'RKl’AI.'KD



STATE OF ALASKA
D jpt. of Administration
Cuc.'_:t & fdr.nngoment Div.

P R O P O S E O PO S I -  „  . __
t i o n  t i t l e  L o a n  E x a m i n e r  II

REQUEST FOR NEW POSITION

For tho Fiscal Year Ending June 20, 1072

CODE

t y p e  o f  p o s i t i o n  P e r m a n e n t - F u  11 t i m e
RANVGE , 1 9 ~ A  . LOCAT ION J u n e a u

R E F E R E N C E :  0 2 - 1 3 ! ! , l . IN E

C O M M E R C EA G EN CY ____________________________

OPERATING c  p i i
p rogram D i v i s i o n  ot S m a l l

A CTIV ITY

FUNCTION

B u s i n e s s  L o a n s

CODE : E X P E N D IT U R E  B Y  O BJECT

(II ! I?)

ICTi

?f;0

SCO

PE R SO N A L  S E R V IC E S

T R A V F L

CO N TRA CTUA L S E R V IC E S

sen COM M O DITIES

frtO FO U iP V E N T

TO TAL

E X P E N D IT U R E S

(3 )_______________

_ 1 9 , 1 2 2

2 , 4 0 0

7. 120

.....£00...

Jl,-5-8CL

D E T A lL  OF R E L A T E D  E X P E N S E S  

(4 )

1 6 , 3 4 4  p l u s  1 7 %  b e n e f i t s
T r a v e l  o u t s i d e  2 4 0 0

I n s .  5 0 0 , p r o f e s s i o n a l  ser. 1000, o t h e r  1 0 0 0 ,

R e n t  150 s q  ft,
conununij5'tiSrTs fUT 
re.pai.ns.-5 00, .reruta

.9 0 - | 35

pqnipilipfit

„ . 0 0  x  1 2 = 1 , 6 2 0r t rn r  '5T~htjv~ -too o rn  j  p i i l p n t '  5 D 0
PXQfg.S.si,Qtial^auppJJ.£S_.5.QD^— Qf£i.v,e.-supplies 3 0 0

E x e c ,  d e s k 250, e x e c ,  c h a i r  150, c o s t u m e r  50,
s t o r a g e  c a b i n e t  100, c a l c u l a t o r  700, s i d e  c h a i r

50, f i l e  c a b i n e t  130, b o o k c a s e  150

N A R R A T IV E  JU ST IF IC A TIO N :

CERTIf I CAT I ON BY DEPARTMENT HEAD DATE

n
o  ™ 
> Q

m <
m


