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(1) the goals and objectives of the agency programs, 

together with proposed supplements, deletions and revision;

(2) its proposed plans to implement the goals and objectives, 

including estimates of future service needs, planned methods of a d m i n i­

stration, proposed modification of existing program services and 

establishment of new program services, and the estimated resources 

needed to carry out the proposed plan;

(3) the budget requested to carry out its proposed plans in 

the succeeding fiscal year, including information reflecting the 

expenditures during the last fiscal year, those authorized for the 

current fiscal year, those proposed for the succeeding fiscal year,

an explanation of the services to be provided, the need for the 

services, the cost of the services, and any other i n f o r m a t i o n 'requested 

by the division;

(il) a report of the receipts during the last fiscal year,

an estimate of the receipts during the current fiscal year, and an

estimate for the succeeding fiscal year;

(5) a statement of legislation reauired to implement the 

proposed programs ar.d financial plans;

(6) an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed program policies or 

administrative methods.

* Sec. 5. AS 37.07.090(a) is amended to read:

(a) Each state agency shall submit a performance report to the 

division no later than September 1 for the preceding fiscal year.

These reports shall be in the form prescribed ny the division after 

consultation with the legislative finance division [LEGISLATIVE AFFAIRS 

AGENCY], and shall include statements concerning

(1) the work accomplished and the services provided in the 
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preceding fiscal year or other meaningful work period, relating actual 

accomplishments to those planned under sec. 80(b) of this chapter;

(2) the relat .onship of accomplishments and services to the 

policy decisions and budget determinations of the governor and the 

l e g i s l a t u r e ;

(3) the costs of accomplishing the work and providing the 

services, and, to the extent feasible, citing meaningful measures of 

program effectiveness and cost;

(4) the administrative improvements made in the preceding 

year, potential improvements in future years, and suggested changes in 

legislation or administrative procedures to make further improvements.

* Sec. 6. AS 2*1.20 .0 6 0 ( 4 ) (D) is repealed.

* Sec. 7. (a) AS 24.20.151 - 24.20.191 in sec. 2 of this act, take 

effect on the day after passage and approval of this act or on the 

day it becomes law without approval.

(b) Secs. 1, 3 - 6, and AS 24.20.201 - 24.20.311, in sec. 2 

of this act, take effect July 1, 1971.
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Offered: 3/10/71

IN THE HOUSE BY THE FREE CONFERENCE COMMITTEE

FREE CONFERENCE CS FOR SENATE CS F OR CS FOR HOUSE BILL NO. 14

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating a legislative budget and audit com­

mittee and providing for the reorganization and 

establishment of legislative fiscal support services; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.150 - 24.20.370 are repealed.

* Sec. 2. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.151. LEGISLATIVE BUDGET AND AUDIT COMMITTEE. The 

Legislative Budget and Audit Committee is established as a permanent 

interim committee of the legislature. The establishment of the 

committee recognizes the need of the legislature for full-time technical 

assistance in accomplishing the fiscal analysis, budget review and 

post-audit functions.

Sec. 24.20.161. MEMBERSHIP. The Legislative Budget and Audit 

Committee is composed of the chairmen of the senate and house finance 

committees and four members from each body appointed by the president 

of the senate and the speaker of the house, respectively. The m e m b e r­

ship from each house shall include at least one member from each of 

the two major political parties. The chairmen of the finance committees 

may choose not to serve*on the committee. If this occurs, tne p r e s i d­

ing officer of the proper body shall appoint a replacement. The 

committee shall select its own chairman.

Sec. 24.20.171. TERM OF MEMBERSHIP. The committee shall be 

organized within 15 days after the organization of each legislature.

- 1 - FCCS SCS CSHB 14
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Members serve fox* the dui’ation of the legislature d uring which they 

are appointed. If they are reelected or their term of office extends 

into the next succeeding legislature, they continue to serve until 

reappointed or the appointment of their successor.

Sec. 2*1.20.181. VACANCIES. When a vacancy occurs in the m e m b e r­

ship of the committee, the presiding officer of the house incurring 

the vacancy shall choose a successor. If the office of the president 

of the senate or speaker of the house of representatives becomes 

vacant and a vacancy from the affected house occurs among the m e m b e r­

ship of the committee, the remaining committee members from the house 

incurring the vacancy shall appoint a new member.

Sec. 2*1.20.191. MEETINGS. The budget and audit committee may 

meet during sessions of the legislature and during the interim between 

sessions at such times and places inside the state as the chairman 

may determine. Members may receive, for the minimum time required to 

get to and from meetings and for the period while atte n d i n g  meetings, 

the same travel and per diem allowances provided by law for members of 

the legislature when attending sessions, except that members of the 

committee receive no per diem during legislative sessions other chan 

the per diem allowance paid to other members of the legislature.

Sec. 2*1.20.201. POWERS. (a) The Legislative Budget and Audit 

Committee has the power to:

(1) organize, adopt rules for the conduct of its business 

and prescribe procedures for the comprehensive fiscal analysis, 

budget review and post-audit functions;

(2) hold public hearings, administer oaths, issue subpoenas,

compel the attendance of witnesses and production of papers, books,

accounts, documents and testimony, and to have the deposition of

witnesses taken in a manner prescribed by court rule or law for taking 

PCCS SCS CSHB 1*1 -2-
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depositions in civil actions;

(3) require all state officials and agencies of sta'e 

government to give full cooperation to the committee or its staff in 

assembling and furnishing requested information;

(4) review revenue projections, state agency appropriation 

requests, the expenditure of state funds, including tr.e relationship 

between state agency program accomplishments and legislative intent, 

and the fiscal policies and procedures of state government;

(5) review all proposed changes to agency authorised 

operating budgets;

(6) make recommendations concerning appropriations, their 

expenditure and the fiscal policies and procedures of state government 

to the governor where appropriate, and the legislature;

(7) prepare and distribute reports, memoranda or other 

necessary materials.

(b) Nothing in this chapter shall be so construed as to authorize 

the referral by the presiding officer of legislation to the committee 

at regular or special sessions of the legislature.

Sec. 24.20.211. LEGISLATIVE FINANCE DIVISION. The legislative 

finance division is established as a permanent staff agency responsible 

to the Legislative Budget and Audit Committee for performance of 

fiscal analysis and budget review functions.

Sec. 24.20.221. STAFF. (a) The committee shall hire ar.d 

determine the salary of the legislative fiscal analyst who shall serve 

both at the direction and pleasure of the committee. The fiscal 

analyst shall serve as head of the finance division and, within the 

limits of the budget approved by the committee, shall employ and 

determine the compensation of the professional and clerical staff of 

the division.

-3- FCCS SCS CSHB 14
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(b) The fiscal analyst and members of the professional and 

clerical staff shall not join or support a partisan political o r g a n i­

sation. This prohibition does not prevent the fiscal analyst or 

members of the staff from Joining social organisations, expressing 

private opinion, registering as to party or voting.

Sec. 24.20.231. DUTIES. The legislative finance division shall

(1) analyze the budget and appropriation requests of each 

department, institution, bureau, board, commission or other agency of 

state government;

(2) analyze the revenue requirements of the state;

(3) provide the finance committees of the legislature with 

comprehensive budget review and fiscal analysis services;

(4) cooperate with the division of budget and management 

in establishing a comprehensive system for state program budgeting 

and financial management as set out in the Executive Budget Act

(AS 37-07);

(5) complete studies and prepare reports, memoranda or otrer 

materials as directed by the Legislative Budget and Audit Committee;

(6) with the governor's permission, designate the legislative 

fiscal analyst to serve ex officio on tiie governor's budget review 

c o m m i t t e e .

Sec. 24.20.241. LEGISLATIVE AUDIT DIVISION. The legislative 

audit division is established as a permanent staff agency x-esponsJble 

to the Legislative Budget and Audit Committee for completion of the 

post-audit function. *

Sec. 24.20.251. QUALIFICATIONS AND APPOINTMENT OF LEGISLATIVE 

AUDITOR. (a) The legislative auditor shall be a certified public 

a ccountant of this state, or of another state having requirements 

equivalent to those of this state, with at least five years of practice 

FCC3 SCS CSHB 14 -4-
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in the profession, or the equivalent, before his appointment.

(b) The Legislative Budget and Audit Committee shall examine 

p e r s o n s  to serve as legislative auditor and, upon completion of tiie 

examination, place the name of the person selected in nomination before 

the legislature. If the legislature is not in session, the person 

nominated shall carry out the duties of the office until the next 

session of the legislature at which time the name of the person 

nominated shall be presented to the legislature for appointment.

(c) The legislative auditor serves at the pleasure of the legis­

lature. However, when the legislature is not in session, the auditor 

may be removed for cause by a majority vote of the Legislative Budget 

and Audit Committee after notice by, and a hearing before, the c o m m i t­

tee .

Sec. 24.20.261. STAFF, (a) The Legislative Budget and Audit 

Committee shall hire a supervisor of audit who shall serve both at the 

direction and pleasure of the committee. The supervisor of audit shall 

serve as head of the audit division and, within the limits of the 

budget approved by the committee, shall employ and determine the compen 

sation of the other professional and clerical staff of the division 

until such time as the position of legislative auditor becomes a full­

time position at which time the legislative auditor shall become the 

head of the audit division.

(b) The auditor, the supervisor of audit and members of the 

professional and clerical staff may not join or support a partisan 

political organization.' This prohibition does not prevent the auditor 

or members of the staff from joining social organisations, expressing 

private opinion, registering as to party or voting.

Sec. 24.20.271. POWERS AND DUTIES. The legislative audit d i v i­

sion shall

-5- FCCS SCS CSHB 14



(1) perform an audit, complete with a written report, at 

least once every three years on the books and accounts of every d e p a r t­

ment, institution, bureau, board, commission or other agency of state 

g o v e r n m e n t ;

(2) audit at least once every three years the books and 

accounts of all custodians of public funds and all disbursing officers 

of the state;

(3) at the direction of the Legislative Budget and Audit 

Committee, conduct performance post-audits on any agency of state 

g o v e r n m e n t ;

(4) cooperate with state agencies by offering advice and 

assistance as requested in establishing or improving the accounting 

systems used by state agencies;

(5) require the assistance and cooperation of all state 

officials and other state employees in the inspection, examination 

and audit of state agency books and accounts;

(6) have access at all times to the books, accounts, reports 

or other records, whether confidential or not, of every state agency;

(7) ascertain, as necessary for audit verification, the 

amount of agency funds on deposit in any bank as shown on the books of 

the bank; no bank may be held liable for m a k i n g  information required 

under this paragraph available to the legislative audit division;

(8) complete studies and prepare reports, memo r a n d a  or other 

materials as directed by the Legislative Budget and Audit Committee.

Sec. 24.20.281. SPECIAL AUDIT. A m ember of the legislature may, 

in writing and with at least six days notice, request that the budget 

and audit committee direct a special audit of any state agency or 

determine the propriety of any expenditure of state funds received by 

any political subdivision or other entity o b taining state funds.

FCCS SCS CSHB 14 -6-
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Should a majority of the committee vote to approve the requests the 

legislative audit division shall make the audit.

Sec. 2 4 . 2 0 . 2 9 1 • CONFLICT OF INTEREST. The legislative auditor, 

the supervisor of audit, the legislative fiscal analyst and members of 

the staff of the legislative finance and audit divisions shall not 

serve in ex officio or other capacity on any board (except as authorized 

in sec. 2 3 1 (6 ) of this chapter), commission or other administrative 

agency of state government; nor shall they have a financial interest 

in transactions involving any agency of state government.

Sec. 24.20.301. RECORDS. (a) The legislative audit division 

shall keep a complete file of all audit reports and other reports or 

releases issued by the division, and a complece file of audit work 

papers and other related supportive material. The division shall also 

keep a complete and accurate record of all fiscal transactions involving 

the division.

(b) The legislative finance division shall keep a complete file 

of all budget reports and other reports or releases issued by the 

division and a complete and accurate record of all fiscal transactions 

involving the division.

Sec. 24.20.311. REPORTS. The committee shall file copies of its 

approved audit reports including any committee recommendations with the 

governor, the agency concerned and the legislature. An annual report 

summarizing the audit reports and committee recommendations made during 

the year shall be filed with the governor and with the legislature 

within the first five days of each regular session of the legislature. 

Reports shall be approved by a majority of the committee before their 

release and shall be open to public inspection after their release to 

the legislature.

* Sec. 3. AS 37.07.040(5) is amended to read:

-7- FCCS SCS CSHB 14



(3) provide the legislative finance division [LEGISLATIVE 

AFFAIRS AGENCY] with the budget information it may request.

* Sec. 4. AS 37.07.050(a) is amended to read:

(a) Each state agency, on the date and in the form and content 

prescribed by the division, shall prepare and forward to the division 

and the legislative finance division [LEGISLATIVE AFFAIRS AGENCY]

(1) the goals and objectives of the agency programs, together 

with proposed supplements, deletions and revisions;

(2) its proposed plans to implement the goals and cbjectives, 

Including estimates of future service needs, planned methods of a d m i n i s­

tration, proposed modification of existing program services c;nd 

establishment of new program services, and the estimated resources 

needed to carry out the proposed plan;

(3) the budget requested to carry out its proposed plans in 

the succeeding fiscal year, including information reflecting the 

expenditures during the last fiscal year, those authorized for the 

current fiscal year, those proposed for the succeeding fiscal year, an 

explanation of the services to be provided, the need for the services, 

the cost of the services, and any other information requested by the 

division;

(4) a report of the receipts during the last fiscal year, 

an estimate of the receipts during the current fiscal year, and an 

estimate for the succeeding fiscal year;

(5) a statement of legislation required to implement the 

proposed programs and financial plans;

(6) an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed program policies or

administrative methods.

* Sec. 5. AS 37.07.090(a) is amended to read:

FCCS SCS CSHB 14 -8-
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(a) Each state agency shall submit a performance report to the 

division no later than September 1 for tne preceding fiscal year.

These reports shall be in the form prescribed by the division after 

consultation with the legislative finance division i LEGISLATIVE AFFAIRS 

AGENCY], and shall include statements concerning

(1) the work accomplished and the services provided in the 

preceding fiscal year or other meaningful work period, relating actual 

accomplishments to those planned under sec. 8 0 (b) of this chapter;

(2) the relationship of accomplishments ana services to the 

policy decisions and budget determinations of the governor and the 

l e g i s l a t u r e ;

(3) the costs of accomplishing the work and p r oviding the 

services, and, to the extent feasible, citing meaningful measures of 

program effectiveness and cost;

(A) the administrative improvements made in the preceding 

year, potential improvements in future years, and suggested changes in 

legislation or administrative procedures to make further improvements.

* Sec. 6. AS 2 4 .2 0 . 0 6 0 ( 4 ) (D) is repealed.

* Sec. 7. This Act takes effect on the day after its passage and a p p r o v­

al or on the day it becomes lav; without approval.

-9- FCCS SCS CSHB 14
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Original sponsor: Bradner Offered: 3/10/71

IN THE HOUSE BY THE FREE CONFERENCE COMMITTED

FREi. CONFERENCE CS FOR SENATE CS FOR CS FOR HOUSE BILL NO. 14

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating a Legislative Budget and Audit Com­

mittee and p r o v i d i n g  for the reorganization and 

e stablishment of legislative fiscal support services; 

and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. AS 24.20.150 - 24.20.370 are repealed.

# Se;. 2. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.151. LEGISLATIVE BUDGET AND AUDIT COMMITTEE. The 

Legislative Budget and Audit Committee is e stablished as a permanent 

Interim committee of the legislature. The establishment of the 

committee recognizes the need of the legislature for full-time technica 

assistance in accomplishing the fiscal analysis, budget review and 

post-audit functions.

Sec. 24.20.161. MEMBERSHIP. The Legislative Budget and Audit

Committee is composed of ten members: the chairmen of the senate and

house finance committees; one m ember selected from each of the senate

and house finance committees and appointed by the president of the

senate and the speaker of the house, respectively; and three members

appointed from each house by the respective presiding officer. The

chairman of the finance- committee may choose not to serve on the

committee. .If this occurs, the presiding officer of the appropriate

house shall appoint a replacement from the finance committee. The

membership from each house shall include at least one member from each 

of the two major political parties. The committee shall select its

-1- FCCS SCS CSHB 14 am 2nd FCC
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own chairman.

Sec. 2 4.20.171. TER M  OF MEMBERSHIP. The committee shall be 

organized within 15 days after the organization of each legislature. 

Members serve for the duration of the legislature during which they 

are appointed. If they are reelected or their term of office extends 

into the next succeeding legislature, they continue to serve until 

reappointed or the appointment of their successor.

Sec. 2*1.20.181. VACANCIES. When a vacancy occurs in the m e m b e r­

ship of the committee, the pres i d i n g  officer of the house incurring 

the vacancy shall choose a successor. If the office of the president 

of the senate or speaker of the house of representatives becomes 

vacant and a vacancy from the affected house occurs among the m e m b e r­

ship of the committee, the r e maining committee members from the house 

incurring the vacancy shall appoint a new member.

Sec. 2*1.20.191. MEETINGS. The budget and audit committee may 

meet during sessions of the legislature and during the interim between 

sessions at such times and places inside the state as the chairman 

m a . determine. Members may receive, for the minimum time required to 

get to and from meetings and for the period while attending meetings, 

the same travel and per diem allowances provided by law for members of 

the legislature when a t tending sessions, except that members of the 

committee receive no per diem during legislative sessions other than 

the per diem allowance paid to other members of the l e g i s l a t u r e .

Sec. 2**.20.201. POWERS. (a) The Legislative Budget and Audit 

Committee has the power to:

(1) organize, adopt rules for the conduct, of its business 

and prescribe procedures for the comprehensive fiscal analysis,

budget review and post-audit functions;

(2) hold public hearings, administer oaths, issue subpoenas, 

SCS CSHB 1*) am 2nd FCC -2-



compel the attendance of witnesses and production of papers, books, 

accounts, documents and testimony, and to have the deposition of 

witnesses taken in a m anner prescribed by court rule or law for taking 

depositions in civil actions;

(3) require all state officials and agencies of state 

government to give full cooperation to the committee or its staff in 

assembling and furnishing requested information;

(4) review revenue projections, state agency appropriation 

requests, the expenditure of state funds, including the relationship 

between state agency p r o gram accomplishments and legislative intent, 

and the fiscal policies and procedures of state government;

(5) review all proposed changes to agency authorized 

operating budgets;

(6) make recommendations concerning appropriations, their 

expenditure and the fiscal policies and procedures of state government 

to the governor where appropriate, and the legislature;

(7) prepare and distribute reports, memoranda or other 

necessary materials.

(b) Nothing in this chapter shall be so construed as to authorize 

the referral by the presiding officer of legislation to the committee 

at regular or special sessions of the legislature.

Sec. 24.20.211. LEGISLATIVE FINANCE DIVISION. The legislative 

finance division is established as a permanent staff agency responsible 

to the Legislative Budget and Audit Committee for performance of 

fiscal analysis and budget review functions.

Sec. 24.20.221. STAFF. (a) The committee shall hire and 

determine the salary of the legislative fiscal analyst who shall serve 

both at the direction and pleasure of the committee. The fiscal 

analyst shall serve as head of the finance division and, within the

-3- FCCS SCS CSHB 14 am 2nd FCC
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limits of the budget approved by the committee, shall employ and 

determine the compensation of the professional and clerical staff of 

the division.

(b) The fiscal analyst and members of the professional and 

clerical staff shall not Joint or support a partisan political organi­

zation. This prohibition does not prevent the fiscal analyst or 

members of the staff from joining social organizations, expressing 

private opinion, registering as to party or voting.

Sec. 24.20.231. DUTIES. The legislative finance division shall

(1) analyze the budget and appropriation requests of each 

department, institution, bureau, board, commission or other agency of 

state government;

(2) analyze the revenue requirements of the state;

(3) provide the finance committees of the legislature with

comprehensive budget review and fiscal analysis services;

(4) cooperate with the division of budget and mmanagement 

in e s tablishing a comprehensive system for state program budgeting 

and financial management as set out in the Executive Budget Act

(AS 37.07);

(5) complete studies and prepare reports, memoranda or other 

materials as directed by the Legislative Budget and Audit Committee;

(6) with the governor's permission, designate the legislative

fiscal analyst to serve ex officio on the governor's budget review

c o m m i t t e e .

Sec. 24.20.241. LEGISLATIVE AUDIT DIVISION. The legislative 

audit division is established as a permanent staff agency responsible 

to the Legislative Budget and Audit Committee for completion of the 

post-audit function.

Sec. 24.20.251. QUALIFICATIONS AND APPOINTMENT OF LEGISLATIVE

FCCS SCS CSHB 14 am 2rd FCC
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AUDITOR. (a) The legislative auditor shall be a certified puolic 

accountant of this state, or of another state having requirements 

equivalent to those of this state, with at least five years of practice 

in the profession, or the equivalent, before his appointment.

(b) The Legislative Budget and Audit Committee shall examine 

persons to serve as legislative autitor and, upon completion of the 

examination, place the name of the person selected In nomination before 

the legislature. If the legislature is not in session, the person 

nominated shall carry out the duties of the office until the next 

session of the legislature at which time the name of the person 

nominated shall be presented to the legislature for appointment.

(c) The legislative auditor serves at the pleasure of the legis­

lature. However, when the legislature is not in session, the auditor 

may be removed for cau.se by a majority vote of the Legislative Budget 

and Audit Committee after notice by, and a hearing before, the committee

Sec. 24.20.261. STAFF. (a) The legislative auditor shall serve 

as head of the audit division and,within the limits of the budget 

approved by the committee, shall employ and determine the compensation 

of the professional and clerical staff of the division.

(b) The auditor and members of the professional and clerical staff 

may not join or support any partisan political organization. This 

prohibition does not prevent the auditor or members of the staff from 

joining social organizations, expressing private opinion, registering as 

to party or voting.

Sec. 24.20.271. POWERS AND DUTIES. The legislative audit division

shall

(1) perform an audit, complete with a written report, at 

least once every three years on the books and accounts of every d epart­

ment, institution, bureau, board, commission or other agency of state

-5- FCCS SCS CSHB 14 am 2nd FCC
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(2) audit at least once every three years the books and 

accounts of all custodians of public funds and all disbursing officers 

of the state;

(3) at the direction of the Legislative Budget and Audit 

Committee, conduct performance post-audits on any agency of state 

g o v e r n m e n t ;

(*1) cooperate with state agencies by offering advice and 

assistance as requested in e s t ablishing or improving the accounting 

systems used by state agencies;

(5) require the assistance and cooperation of all state 

officials and other state employees in the inspection, examination 

and audit of state agency books and accounts;

(6) have access at all times to the books, accounts, reports 

or other records, whether confidential or not, of every state agency;

(7) ascertain, as necessary for audit verification, the 

amount of agency funds on deposit in any bank as shown on the books of 

the bank; no bank may be held liable for making information required 

under this paragraph available to the legislative audit division;

(8) complete studies and prepare reports, m e moranda or other 

materials as directed by the Legislative Budget and Audit Committee.

Sec. 2*1.20.281. SPECIAL AUDIT. A member of the legislature may, 

in writing and with at least six days notice, request that the budget 

and audit committee direct a special audit of any state agency or 

determine the propriety of any expenditure of state funds received by 

any political subdivision or other entity obtaining state funds.

Should a majority of the comi -tee vote to approve the request, the

legislative audit division shall make the audit.

Sec. 2*1.20.291. CONFLICT OF INTEREST. The legislative auditor,

FCCS SCS CSHB 1*1 am 2nd FCC -6-
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the supervisor of audit, the legislative fiscal analyst and members of 

the staff of the legislative finance and audit divisions shall not 

oerve in ex officio or other capacity on any board (except as authorized 

in sec. 2 3 1 (6 ) of this chapter), commission or other administrative 

agency of state government; nor shall they have a financial interest 

in transactions involving any agency of state government.

Sec. 24.20.301. RECORDS. (a) The legislative audit division 

shall keep a complete file of all audit reports and other reports or 

releases issued by the division, and a complete file of audit wo r k  

papers and other related supportive material. The division shall also 

keep a complete and accurate record of all fiscal transactions involving 

the division.

(b) The legislative finance division shall keep a complete file 

of all budget reports and other reports or releases issued by the 

division and a complete and accurate record of all fiscal transactions 

involving the division.

Sec. 24.20.311. REPORTS. The committee shall file copies of its 

approved audit reports including any committee recommendations with the 

governor, the agency concerned and the legislature. An annual report 

summarizing the audit reports and committee recommendations made during 

the year shall be filed with the governor and with the legislature 

within the first five days of each r e g ular session of the legislature. 

Reports shall be approved by a majority of the committee before their 

release and shall be open to public inspection after their release to 

the legislature. •

* Sec. 3. AS 37.07.040(5) is amended to read:

(5) provide the legislative finance d l v l s l o n [LEGISLATIVE 

AFFAIRS AGENCY] with the budget information it may request.

* Sec. 4. AS 37.07.050(a) is amended to read:

• - 7- FCCS SCS CSHB 14 am 2nd FCC
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(a) Each state agency, on the date and in the form and content 

p r e scribed by the division, shall prepare and forward to the division 

and the legislative finance division [LEGISLATIVE AFFAIRS AGENCY]

(1) the goals and objectives of the agency programs, together 

with proposed supplements, deletions and revisions;

(2) its proposed plans to Implement the goals and objectives 

i n cluding estimates of future service needs, planned methods of a d m i n i s­

tration, proposed modification of existing program services and 

establishment of new p r o gram services, and the estimated resources 

n eeded to carry out the proposed plan;

(3) the budget requested to carry out its proposed plans in 

the succeeding fiscal year, including information reflecting the 

expenditures during the last fiscal year, those authorized for the 

current fiscal year, those proposed for the succeeding fiscal year, an 

e xplanation of the services to be provided, the need for the services, 

the cost of the services, and any other information requested by the 

d i v i s i o n ;

(4) a report of the receipts during the last fiscal year,

an estimate of the receipts during the current fiscal year, and an

estimate for the succeeding fiscal year;

(5) a statement of legislation required to implement the 

proposed programs and financial plans;

(6) an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed program policies or 

administrative methods.'

* Sec. 5. AS 37.07.090(a) is amended to read:

(a) Each state agency shall submit a performance report to the 

division no later than September 1 for the preceding fiscal year.

These reports shall be jn the form prescribed by the division after 

FCCS SCS CSHB 14 am 2nd FCC -8­
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consultation with the legislative finance division [LEGISLATIVE AFFAIRS 

AGENCY], and shall include statements concerning

0 )  the work a c complished and the services provided in the 

p r e c e d i n g  fiscal year or other m e a ningful work period, relating actual 

accomplishments to those planned under sec. 80(b) of this chapter;

(2) the relationship of accomplishments and services to the 

policy decisions and budget determinations of the governor and the 

legislature;

(3) the costs of a c c o m p l i s h i n g  the work and p r oviding the 

services, and, to the extent feasible, citing meaningful measures of 

p r o g r a m  effectiveness and cost;

(4) the administrative improvements made in the preceding 

year, p o tential Improvements in future years, and suggested changes in 

legislation or administrative procedures to make further improvements.

* Sec. 6. AS 24.20.060(4)(D) is repealed.

* Sec. 7. This Act takes effect on the day after its passage and 

a pproval or on the day it becomes law without approval.
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IN THE HOUSE BY THE FREE CONFERENCE COMMITTEE

FREE CONFERENCE CS FOR SENATE CS F OR CS FOR HOUSE BILL NO. 14

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating a legislative budget and audit com­

mittee and providing for the reorganization and 

establishment of legislative fiscal support services; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.150 - 24.20.370 are repealed.

* Sec. 2. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.151. LEGISLATIVE BUDGET AND AUDIT COMMITTEE. The 

Legislative Budget and Audit Committee is established as a permanent 

interim committee of the legislature. The establishment of the 

committee recognizes the need of the legislature for full-time technical 

assistance in accomplishing the fiscal analysis, budget review and 

post-audit functions.

Sec. 24.20.161. MEMBERSHIP. The Legislative Budget and Audit 

Committee is composed of the chairmen of the senate and house finance 

committees and four members from each body appointed by the president 

of the senate and the speaker of the house, respectively. The m e m b e r­

ship from each house shall include at least one member from each of 

the two major political parties. The chairmen of the finance committees 

may choose not to serve*on the committee. If this occurs, the p r e s i d­

ing officer of the proper body shall appoint a replacement. The 

committee shall select its own chairman.

Sec. 24.20.171. TERM OF MEMBERSHIP. The committee shall be 

organized within 15 days after the organization of each legislature.
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Members serve for the duration of the legislature during which they 

are appointed. If they are reelected or their term of office extends 

into the next succeeding legislature, they continue to serve until 

reappointed or the appointment of their successor.

Sec. 24.20.181. VACANCIES. When a vacancy occurs in the m e m b e r­

ship of the committee, the px-esiding officer of the house incurring 

the vacancy shall choose a successor. If the office of the president 

of the senate or speaker of the house of representatives becomes 

vacant and a vacancy from the affected house occurs among the m e m b e r­

ship of the committee, the remaining committee members from the house 

incurring the vacancy shall appoint a new member.

Sec. 21.20.191. MEETINGS. The budget and audit committee may 

meet during sessions of the legislature and during the interim between 

sessions at such times and places inside the state as the chairman 

may determine. Members may receive, for the minimum time required to 

get to and from meetings and for the period while attending meetings, 

the same travel and per diem allowances provided by law for memoers of 

the legislature when attending sessions, except that members of the 

committee receive no per diem during legislative sessions other than 

the per diem allowance paid to other members of the legislature.

Sec. 24.20.201. POWERS. (a) The Legislative Budget and Audit 

Committee has the power to:

(1) organize, adopt rules for the conduct of its business 

and prescribe procedures for the comprehensive fiscal analysis, 

budget review and post-audit functions;

(2) hold public hearings, administer oaths, issue subpoenas,

compel the attendance of witnesses and production of papers, books,

accounts, documents and testimony, and to have the deposition of

witnesses taken in a manner prescribed by court rule or lav; for taking 
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depositions in civil actions;

(3) require all state officials and agencies of state 

government to give full cooperation to the committee cr its staff in 

assembling and furnishing requested information;

(H) review revenue projections, state agency appropriation 

requests, the expenditure of state funds, including the relationship 

between state agency orogram accomplishments and legislative intent, 

and the fiscal policies and procedures of state government;

(5) review all proposed changes to agency authorized 

operating budgets;

(6) make recommendations concerning appropriations, their 

expenditure and the fiscal policies a nd procedures o f  state government 

to the governor where appropriate, and the legislature;

(7) prepare and distribute reports, mem o r a n d a  or other 

necessary materials.

(b) Nothing in this chapter shall be so construed as to authorize 

the referral by the presiding officer of legislation to the committee 

at regular or special sessions of the legislature.

Sec. 2H.20.211. LEGISLATIVE FINANCE DIVISION. The legislative 

finance division is established as a permanent staff agency responsible 

to the Legislative Budget and Audit Committee for p e r f o rmance of 

fiscal analysis and budget review functions.

Sec. 2H.20.221. STAFF. (a) The committee shall hire and 

determine the salary of the legislative fiscal analyst who shall serve 

both at the direction and pleasure of the committee. The fiscal 

analyst shall serve as head of the finance division and, within the 

limits of the budget approved by the committee, shall employ and 

determine the compensation of the professional and clerical staff of 

the division.
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(b) The fiscal analyst and members of the professional and 

clerical staff shall not join or support a partisan political o r g a n i­

zation. Tills prohibition does not prevent the fiscal analyst or 

members of the staff from joining social organizations, expressing 

private opinion, registering as to party or voting.

Sec. 24.20.231. DUTIES. Tne legislative finance division shall

(1) analyze the budget and appropriation requests of each 

department, institution, bureau, board, commission or other agency of 

state government;

(2) analyze the revenue requirements of the state;

(3) provide the finance committees of the legislature with 

comprehensive budget review and fiscal analysis services;

(4) cooperate with the division of budget and management 

in establishing a comprehensive system for state program budgeting 

and financial management as set out in the Executive Budget Act

(AS 37.07);

(5) complete studies and prepare reports, memoranda or other 

materials as directed by the Legislative Budget and Audit Committee:

(6) v/ith the g o v e r n o r’s permission, designate the legislativ< 

fiscal analyst to serve ex officio on the governor's budget review 

c o m m i t t e e .

Sec. 24.20.241. LEGISLATIVE AUDIT DIVISION. The legislative 

audit division is established as a permanent staff agency responsible 

to the Legislative Budget and Audit Committee for completion of the 

post-audit function. *

Sec. 24.20.251. QUALIFICATIONS AND APPOINTMENT OF LEGISLATIVE 

AUDITOR. (a) The legislative auditor shall be a certified public 

accountant of this state, or of another state having requirements 

equivalent to those of this state, with at least five years of practice 

FCCS SCS CSHB 14 -4-

fcL



in the profession, or the equivalent, before his appointment.

(b) The Legislative Budget and Audit Committee shall examine 

persons to serve as legislative a u d itor and, upon completion of the 

examination, place the name of the person selected in nomination before 

the legislature. If the legislature is not in session, the person 

nominated shall carry out the duties of the office until the next 

session of the legislature at which time the name of the person 

nominated shall be presented to the legislature for appointment.

(c) The legislative auditor serves at the pleasure of the l e g i s­

lature. However, when the legislature is not in session, the auditor 

may be removed for cause by a majority vote of the Legislative Budget 

and Audit Committee after notice by, and a hearing before, the c o m m i t­

tee .

Sec. 24.2 0 . 261. STAFF, (a) The Legislative Budget and Audit 

Committee shall hire a supervisor of audit who shall serve both at the 

d irection and pleasure of the committee. The supervisor of audit shall 

serve as head of the audit division and, within the limits of the 

budget approved by the committee, shall', employ and determine the c o m p e n­

sation of the other professional and clerical staff of the division 

ur.tll such time as the position of legislative auditor becomes a full­

time position at which time the legislative auditor shall become the 

head of the audit division.

(b) The auditor, the supervisor of audit and members of the 

professional and clerical staff may not join or support a partisan 

political organization." This prohibition does not prevent the auditor 

or members of the staff from joining social organizations, expressing 

private opinion, registering as to party or voting.

Sec. 24.20.271. POWERS AND DUTIES. The legislative audit d i v i­

sion shall
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(1) perform an audit, complete with a written report, at 

least once every three years on the books and accounts of every d e p a r t­

ment, institution, bureau, board, commission or other agency of state 

g o v e r n m e n t ;

(2) audit at least once every three years the books and 

accounts of all custodians of public funds and all di s b u r s i n g  officers 

of the state;

(3) at the direction of the Legislative Budget and Audit 

Committee, conduct performance post-audits on any agency of state 

g o v e r n m e n t ;

(A) cooperate with state agencies by offering advice and 

assistance as requested in establishing or improving the accounting 

systems used by state agencies;

(5) require the assistance and cooperation of all state 

officials and other state employees in the inspection, examination 

and audit of state agency books and accounts;

(6) have access at all times to the books, accounts, reports 

or other records, whether confidential or not, of every state agency;

(7) ascertain, as necessary for audit verification, the 

amount of agency funds on deposit in any bank as shown on the books of 

the bank; no bank may be held liable for m a king information required 

under this paragraph available to the legislative audit division;

(8) complete studies and prepare reports, memo r a n d a  or other 

materials as directed by the Legislative Budget and Audit Committee.

Sec. 2A.20.28]. SPECIAL AUDIT. A member o f  the legislature may, 

In writing and with at least six days notice, request that the budget 

and audit committee direct a special audit of any state agency or 

determine the propriety of any expenditure of state funds received by 

any political subdivision or other entity obtaining state funds.
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Should a majority cf the committee vote to approve the request, the 

legislative audit division shall make the audit.

Sec. 24.20.291. CONFLICT OF INTEREST. The legislative auditor, 

the supervisor of audit, the legislative fiscal analyst and members of 

the staff of tne legislative finance and audit divisions shall not 

serve in ex officio or other capacity on any uoard (except as authorised 

in sec. 231(6) of this chapter), commission or other administrative 

agency of state government; nor shall they have a financial interest 

in transactions involving any agency of state government.

Sec. 24.2G.301. RECORDS. (a; The legislative audit division 

shall keep a complete file of all audit reports and other reports or 

releases issued by the division, and a complete file of audit work 

papers and other related supportive material. The division shall also 

keep a complete and accurate record of all fiscal transactions involving 

the division.

(b) The legislative finance division shall keep a complete file 

of all budget reports and other reports or releases issued by the 

division and a complete and accurate record of all fiscal transactions 

involving the division.

Sec. 24.20.311. REPORTS. The committee shall file copies of its 

approved audit reports Including any committee recommendations v/ith the 

governor, the agency concerned and the legislature. An annual report 

summarising the audit reports and committee x*ecommendations made during 

the year shall be filed with the governor and with the legislature 

within the first five ddys of each regular session of the legislature. 

Reports shall be approved by a majority of the committee before their 

release and shall be open to public inspection after their release to 

the legislature.

Sec. 3- AS 37-07.040(5) is amended to read:

-7- FCCS SCS CSHB 14



(5) provide the legislative finance division [LEGISLATIVE 

A FFAIRS AGENCY] with the budget information it nay request.

* Sec. 4 . AS 37.07.050(a) is amended to read:

(a) Each state agency, on the date and in the form and content 

p rescribed by the division, shall prepare and forward to the division 

and the legislative finance division [LEGISLATIVE AFFAIRS AGENCY]

(1) the goals and objectives of the agency programs, together 

with proposed supplements, deletions and revisions;

(2) its proposed plans to implement the goals and objectives, 

including estimates of future service needs, planned methods of a d m i n i s­

tration, proposed m o dification of existing program services and 

establishment of new p r o g r a m  services, and the estimated resources 

needed to carry out the proposed plan;

(3) the budget requested to carry out its proposed plans in 

the succeeding fiscal year, including information reflecting the 

expenditures during the last fiscal year, those authorized for the 

current fiscal year, those proposed for the succeeding fiscal year, an 

explanation of the services to be provided, the need for the services, 

the cost of the services, and any other information requested by the 

division;

(4) a report of the receipts during the last fiscal year, 

an estimate of the receipts during the current fiscal year, and an 

estimate for the succeeding fiscal year;

(5) a statement of legislation required to implement the 

proposed programs and financial plans;

(6) an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed program policies or 

administrative methods.

* Sec. 5. AS 37.07.090(a) is amended to read:

FCCS SCS CSHB 14 -8-
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(a) Each state agency shall submit a performance report to the

division no later than September 1 for the preceding fiscal year.

These reports shall be in the form prescribed by the division after 

consultation with the legislative finance division [LEGISLATIVE AFFAIRS 

AGENCY], and shall include statements concerning

(1) the work accomplished and the services provided in the 

preceding fiscal year or other meaningful work period, relating actual 

accomplishments to those planned under sec. 80(b) of this chapter;

(2) the relationship of accomplishments and services to the 

policy decisions and budget determinations of the governor and the 

l e g i s l a t u r e ;

(3) the costs of accomplishing the work and providing the 

services, and, to the extent feasible, citing meaningful measures of 

program effectiveness and cost;

(4) the administrative improvements made in the preceding 

year, potential improvements in future years, and suggested changes in 

legislation or administrative procedures to make further improvements.

* Sec. 6. AS 2 4 .2 0 .0 6 0 ( 4 ) (D) is repealed.

* Sec. 7. This Act takes effect on the day after its passage and a p p r o v­

al or on the day it becomes law without approval.
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I sponsor: Bradner ff< red: 2/12/71
Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR HOUS BILL NO. 1*1

IN THE LEGISLATURE OF THE S'’ATE OF ALASKA

SEVENTH LEGISLATURE - FI .ST SESSION

A BILL

For on Act entitled: "An Act creatine a legislative budget and audit com-

Alaska Legislative Budget and Audit Committee Is established as a 

permanent interim committee of the legislature. The establishment, of 

the committee recognises the need of the legislature for full-ti .e 

echnical assistance in accomplishing the fiscal analysis, budget 

.-view and post-audit functions.

Sec. 2*t.20.1ol. MEMBERSHIP. The legislative budget and audit 

ommittee is composed of five members each from the senate and the 

house appointed by the president of the senate and the speaker of the 

house, respectively. The membership from each house shall Include 

tt least two members from each of the two major political parties.

Sec. 2*1.20.171. TERM OF MEMBERSHIP. Members serve for the duratir 

r i" the legislature during which they are appointed. 'f they arc- re-elect 

. 1 or their term of office? extends into the next succeeding legis at.ure, 

•iey continue to serve until reappointed or the appointment of their 

. uccessor.

Sec. 2*1.20.181. VACANCIES. When a vacancy occurs In the member-

mitt«e and providing for the reorganisation ant:

es ab.ishment of legislative fiscal support services;

and providing for an effective date."

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

Seaction 1. AS 2*1.20.150 - 2*t.20.370 are repealed.

* Sec. 2. AS 2*1.20 is amended by a dding new sections to r :

Sec. 2*1.20.151. LEGISLATIVE BUDGET AND AUDIT COMMITTEE. The

SCS CSHB 1*1 ar.i S
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ship of the committee, the presiding officer cf the house incurring 

the vacancy shall choose a successor. If the office of the president 

of the senate or speaker of the house of representatives becomes 

vacant and a vacancy from the affected house occurs among the m e m b e r­

ship of the committee, the remaining committee members from the house 

incurring the vacancy shall appoint a new member.

Sec. 2*1.20.191. MEETINGS. The budget and audit committee may 

meet during sessions of the legislature and during tiie interim between 

sessions at such times and places inside the state as the chairman 

may determine. Members may receive, for the minimum time required to 

get to and from meetings and for the period while attending meetings, 

the same travel and per diem allowances provided by law for members of 

the legislature when attending sessions, except that members of the 

committee receive no per diem during legislative sessions other than 

the per diem allowance paid to other members of the legislature.

Sec. 2*1.20.201. POWERS, (a) The legislative budget and audit 

committee has the power t o -

(1) organize, adopt rules for the conduct of its business 

and prescribe procedures for the comprehensive fiscal analysis, 

budget review and post-audit functions;

(2) hold public hearings, administer oaths, issue subpoenas 

compel the attendance of witnesses and production of papers, books, 

accounts, documents and testimony, and to have the deposition of 

witnesses taken in a manner prescribed by court rule or lav; for 

taking depositions in civil actions;

(3) require all state officials and agencies of state 

government to give full cooperation to the committee or its staff in 

assembling and furnishing requested information;

(*l) review revenue projections, state agency appropriation 

SCS CSI-B 1*1 am S -2-
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requests, the expenditure of state funds, including the relationship 

between state agency program accomplishments and legislative intent, 

and the fiscal policies and procedures of state government;

(5) make recommendations concerning appropriations, their 

expenditure and the fis 'al policies and procedures of state government 

to the governor where appropriate, and the legislature;

(6) prepare and distribute reports, memoranda or other 

necessary ineterials.

(b) Nothing in this chapter shall be so construed as to 

authorize the referral by the presiding officer of legislation to 

the committee at regular or special sessions of the legislature.

Sec. 24.20.211. LEGISLATIVE FINANCE DIVISION. The legislative 

finance division is established as a permanent staff agency responsible 

to the legislative budget and audit committee for performance of 

fiscal analysis and budget review functions.

Sec. 24.2 0.211. STAFF. (a) The committee shall hire find 

determine the salary of the legislative fiscal analyst who shall serv^ 

both at the direction and pleasure of the committee. The fiscal 

analyst shall serve as head of the finance division and, within the 

limits of the budget approved by the committee, shall employ and 

determine the compensation of the professional and clerical staff of 

the division.

(b) The fiscal analyst and members of the professional and 

clerical staff shall not join or support a partisan political o r g a n i­

zation. This prohibition does not prevent the fiscal analyst or 

members of the staff from Joining social organizations, expressing 

private opinion, registering as to party or voting.

Sec. 24.20.231. DUTIES. The legislative finance division

shall
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(1) analyze the budget and appropriation requests of each 

department, Institution, bureau, board, commission or other agency of 

state government;

(2) analyze the revenue requirements of the state;

(3) provide the finance committees of the legislature with 

comprehensive budget review and fiscal analysis services;

(A) cooperate with the division of budget and management 

in establishing a comprehensive system for state program budgeting 

and financial management as set out in the Executive Budget Act 

(AS 37.07);

(5) complete studies and prepare reports, memoranda or ether 

materials as directed by the legislative budget and audit committee.

(6) with the governor's permission, designate the legislative 

fiscal analyst to serve ex officio on the governor's budget review 

c o m m i t t e e .

Sec. 2*1.2 0 .2*11. LEGISLATIVE AUDIT DIVISION. The legislative 

audit division is established as a permanent staff agency responsible 

to the legislative budget and audit committee for completion of the 

post-audit function.

Sec. 2*1.20.251. QUALIFICATIONS AND APPOINTMENT OF LEGISLATIVE 

AUDITOfi. (a) The legislative auditor shall be a certified public

accountant of this state, or of another state having requirements 

equivalent to those of this state, with at least five years of practice 

in the profession, or the equivalent, before his appointment.

(b) The legislative budget and audit committee shall examine 

persons to serve as legislative auditor and, upon completion of the 

examination, place the name of the person selected in nomination be!ore 

the legislature. If the legislature is not in session, the person 

nominated shall carry out the duties of the office until the next 
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session of the legislature at which time the name of the person 

nominated shall be presented to the legislature for a p p o i n t m e n t .<
(c) The legislative auditor serves at the pleasure of the l e g i s l a­

ture. However, when the legislature is not in session, the auditor may 

be removed for cause by a majority vote of the legislative budget and 

audit committee after notice by, and a hearing before, the committee.

Sec. 2A.20.26l. STAFF (a) The legislative budget and audit com­

mittee shall hire a supervisor of audit who shall serve both at the 

direction and pleasure of the committee. The supervisor of audit shall 

serve as head of the audit division and, within the limits of the budget 

approved by the committee, shall employ and determine the compensation 

of the other professional and clerical staff of the division until such 

time as the position of legislative auditor becomes a full-time position 

at which time the legislative auditor shall become the head of the 

audit division.

(b) The auditor, the supervisor of audit and members of the 

professional and clerical staff may not join or support a partisan 

political organization. This prohibition does not prevent the auditor 

or members of the staff from joining social organizations, expressing 

private opinion, registering as to party or voting.

Sec. 2*1.20.271. POWERS AND DUTIES. The legislative audit d i v i­

sion shall

(1) perform an audit, complete with a written report, at least 

once every three years on the books and accounts of every department, 

i n s t i t u t i o n , bureau, board, commission or other agency of state g o v e r n­

ment ;

(2) audit at least once every three years the books and 

accounts of all custodians of public funds and all disbursing officers 

of the state;
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(3) at the direction of the legislative budget and audit c o m­

mittee, conduct performance post-audits on any agency of state g o v e r n­

ment ;

(4) cooperate with state agencies by offering advice and 

assistance as requested in establishing or improving the accounting 

systems used by state agencies;

(5) require the assistance and cooperation of all state 

officials and other state employees in the inspection, examination 

and audit of state agency books and accounts;

(6) have access at all time; to the books, accounts, reports 

or other records, whether confidential or not, of every state agency;

(7) ascertain, as necessary for audit verification, the 

amount of agency funds on deposit in any bank as shown on the books of 

the bank; no bank may be held liable for making information required 

under this paragraph available to the legislative audit division;

(8) complete studies and prepare reports, memoranda or other 

materials as directed by the legislative budget and audit committee.

Sec. 24.20.281. S P E CIAL AUDIT. A member of the legislature may, 

in writing and with at least six days notice, request that the budget 

and audit committee direct a special audit of any state agency or 

determine the propriety of any expenditure of state funds received by 

any political subdivision or other entity obtaining state funds. Should 

a majority of the committee vote to approve the request, the legislative 

audit division shall make the audit.

Sec. 24.20.291. CONFLICT OF INTEREST. The legislative auditor, 

the supervisor of audit, the legislative fiscal analyst and members of 

the staff of the legislative finance and audit divisions shall not 

serve in ex officio or other capacity on any board (except as 

authorized in sec 231(6) of this chapter), commission or other 
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administrative agency of state government; nor shall they have a 

financial interest in transactions involving any agency of state 

g o v e r n m e n t .

Sec. 24.20.301. RECORDS. (a) The legislative audit division 

shall keep a complete file of all audit reports and other reports or 

releases issued by the division, and a complete file of audit work 

papers and other related supportive material. The division shall also 

keep a complete and accurate record of all fiscal transactions 

involving the division.

(b) The legislative finance division shall keep a complete file 

of all budget reports and other reports or releases issued by the 

division and a complete and accurate record of all fiscal transactions 

involving the division.

Sec. 2 4 . 2 0 . 3"11- REPORTS. The committee shall file copies of its 

approved audit reports including any committee recommendations with the 

governor, the agency concerned and the legislature. An annual report 

summarizing the audit reports and committee recommendations made during 

the year shall be filed with the governor and with t'..„ legislature 

within the first five days of each regular session of the legislature. 

Reports shall be approved by a majority of the committee before their 

release and shall be open to public inspection after their release to 

the legislature.

K Sec. 3. AS 37.07.040(5) is amended to read:

(5) provide the legislative finance division [LEGISLATIVE 

AFFAIRS A G E N C Y ] with the budget information it may request.

* Sec. 4. AS 37.07.050(a) is amended to read:

(a) Each state agency, on the date and in the form and content 

prescribed by the division, shall prepare and forward to the division 

and the legislative finance division [LEGISLATIVE AFFAIRS AGENCY]
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O.) the goals and objectives of the agency programs,

together with proposed supplements, deletions and revision;

(2) its proposed plans to implement the goals and objectives, 

including estimates of future service needs, planned methods of a d m i n i­

stration, proposed modification of existing program services and 

establishment of new program services, and the estimated resources 

needed to carry out the proposed plan;

(3) the budget requested to carry out its proposed plans in 

the succeeding fiscal year, including information reflecting the 

expenditures during the last fiscal year, those authorized for the 

current fiscal year, those proposed for the succeeding fiscal year,

an explanation of the services to be provided, the need for the 

services, the cost of the services, and any other i n f o r m a t i o n 'requested 

by the division;

(ll) a report of the receipts during the last fiscal year,

an estimate of the receipts during the current fiscal year, and an

estimate for the succeeding fiscal year;

(5) a statement of legislation required to implement the 

proposed programs and financial plans;

(6) an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed program policies or 

a dministrative methods.

* Sec. 5- AS 37.07.090(a) is amended to read:

(a) Each state agency shall submit a performance report to the 

division 110 later than September 1 for the preceding fiscal year.

These reports shall be in the form prescribed by the division after 

consultation with the legislative finance division [LEGISLATIVE AFFAIRS 

AG; CY], and shall include statements concerning

(1) the work accomplished and the services provided in the 
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preceding fiscal yea r  or other meaningful work period,- relating actual 

accomplishments to those planned under sec. 8 0 (b) of this chapter;

(2) the relationship of accomplishments and services to the 

policy decisions and budget determinations of the governor and the 

l e g i s l a t u r e ;

(3) the costs of accomplishing the work and providing the 

services, and, to the extent feasible, citing meaningful measures of 

program effectiveness and c o s t ;

(4) the administrative improvements made in the preceding 

year, potential improvements in future years, and suggested changes in 

legislation or administrative procedures to make further improvements.

* Sec. 6. AS 2*1,20.060(4)(D) is repealed.

* Sec. 7. (a) AS 2*).20.151 - 24.20.191 in sec. 2 of this act, take 

effect on the day after passage and approval of this act or on the 

day it becomes law without approval.

(b) Secs. 1 , 3 - 6 ,  and AS 24.20.201 - 24.20.311, in sec. 2 

of this act, take effect July 1, 1971.
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Committee Report
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Date
Mr. President

FTNANCE has hadThe Committee on _
(Legislar.lve hud"3t aim audit comm.) 

under consideration. A majority of the members of the Committee

/ / recommends it do pass

/ / recommends it do not pass

r j  recommends it do pass with attached amendment(s)

/_• / recommends it be replaced with CS for _____________

CS for  ■ ■ ' /   do pass

/ / (and) recommends it be referred to the ___________

committee

/ / reports it back without recommendation

/~7 (other) ___________________________________________________

and that

MEMBERS SIGNING THE MAJORITY REPORT:

__________________

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

reco m m e n d s : 

r eco m m e n d s : 
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C H A I R M A N



Original sponsor: Bradner Offered: 1/29/71
Referred: Rules

IN T HE HOUSE BY T HE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 14 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating a legislative budget and audit c om­

mittee and providing for the reorganization and 

establishment of legislative fiscal support services; 

and providing for an effective date."

BE IT ENACTED BY T HE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 24.20.150 - 24.20.370 are repealed. 

s Sec. 2. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.151. LEGISLATIVE BUDGET AND AUDIT COMMITTEE. The 

Alaska Legislative Budget and Audit Committee is established as a 

permanent interim committee of the legislature. The establishment of 

the committee recognizes the need of the legislature for full-time 

technical assistance in accomplishing the fiscal analysis, budget 

review and post-audit functions.

Sec. 24.20.161. MEMBERSHIP. The legislative budget and audit 

committee is composed of the chairmen of the senate and house finance 

committees, two members selected from the senate and house

finance committees appointed by the president of the senate and the 

speaker of the house respectively, and two members appointed from each 

house by the respective presiding officer. The membership from each 

house shall include at least one member from each of the two major 

political parties. The committee shall select its own chairman.

Sec. 24.20.171. TERM OF MEMBERSHIP. The legislative budget and 

audit committee shall be organized within five days after the organiza­

tion of each legislature. Members serve for the duration of the
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Sec. 24.20.181. VACANCIES. When a vacancy occurs in the 

membership of the committee, the p residing officer of the house 

incurring the vacancy shall choose a successor. If the office of the 

president of the senate or speaker of the house of representatives 

becomes vacant and a vacancy from the affected house 'iccurs among 

the membership of the committee, the remaining committee members from 

the house incurring the vacancy shall appoint a new member.

Sec. 24.20.191. MEETINGS. The budget and audit committee may 

meet during sessions of the legislature and during the i n t erim between 

sessions at such times and places Inside the state as the chairman 

may determine. Members may receive, for the minimum time required to 

get to and from meetings and for the period while attending meetings, 

the same travel and per diem allowances provided by law for members of 

the legislature when attending sessions.

Sec. 24.20.201. POWERS. The legislative budget and audit 

committee has the power to:

(1) organize, adopt rules for the conduct of its business 

and prescribe procedures for the comprehensive fiscal analysis, 

budget review and post-audit functions;

(2) hold public hearings, administer oaths, issue subpoenas, 

compel the attendance of witnesses and production of papers, books, 

accounts, documents and testimony, and to have the deposition of 

witnesses taken in a manner prescribed by court rule or law for 

taking depositions in civil actions;

(3) require all state officials and agencies of state 

government to give full cooperation to the committee or its staff in

assembling and furnishing requested information;

(4) review revenue projections, state agency appropriation

CSHB 14 am -2-
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requests, the expenditure of state funds, including the relationship 

between state agency program accomplishments and legislative intent, 

and the fiscal policies and procedures of state government;

(5) review all proposed changes to agency authorized 

operating budgets;

(6) make recommendations concerning appropriations, their 

expenditure and the fiscal policies and procedures of state government

to the governor where appropriate, and the legislature;

(7) prepare and distribute reports, memo r a n d a  or other 

necessary materials.

Sec. 2^1.20.211. LEGISLATIVE FINANCE DIVISION. The legislative 

finance division is established as a permanent staff agency responsible 

to the legislative budget and audit committee for performance of 

fiscal analysis and budget review functions.

Sec. 2*1.20.221. STAFF. (a) The committee shall hire and 

determine the salary of the legislative fiscal analyst who shall serve 

both at the direction and pleasure of the committee. The fiscal 

analyst shall serve as head of the finance division and, within the 

limits of the budget approved by the committee, shall employ and 

determine the compensation of the professional and clerical staff of 

the division.

(b) The fiscal analyst and members of the professional and 

clerical staff shall not join or support any partisan r "itical 

organization. This prohibition does not prevent the fiscal analyst 

or members cf the staff" from joining social organizations, expressing 

private opinion, registering as to party or voting.

Sec. 2*1.20.231. DUTIES. The legislative finance division shall

(1) analyze the budget and appropriation requests of each 

denartment, institution, bureau, board, commission or other agency of
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state government;

(2) analyze the revenue requirements of the state;

(3) provide the finance committees of the legislature with 

comprehensive budget review and fiscal analysis services;

0 0  cooperate with the division of budget and management 

in e s t a b l i s h i n g  a comprehensive system for state p r o g r a m  bud g e t i n g  

and financial management as set out in the Executive Budget Act 

(AS 37.07);

(5) complete studies and prepare reports, mem o r a n d a  or 

other materials as directed by the legislative budget and audit com­

mittee .

Sec. 24.20.241. LEGISLATIVE AUDIT DIVISION. The legislative 

audit division is established as a permanent staff agency responsible 

to the legislative budget and audit committee for completion of the 

post-audit function.

Sec. 24.20.251. QUALIFICATIONS AND APPOIN T M E N T  OF LEGISLATIVE 

AUDITOR. (a) The legislative auditor shall be a c e rtified public 

accountant of this state, or of another state h aving requirements 

equivalent to those of this state, with at least five years of p r a c­

tice in the profession, or the equivalent, before his appointment.

(b) The legislative budget and audit committee shall examine 

persons to serve as legislative auditor and, upon c o m p letion of the 

examination, place the name of the person selected in nomination befor. 

the legislature. If the legislature is not in session, the person 

nominated shall carry out the duties of the office until the next 

session of the legislature at which time the name of the person 

nominated shall be presented to the legislature for appointment.

(c) The legislative auditor serves at the pleasure of the legis­

lature. However, when the legislature is not in session, the auditor 
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may be removed for cause by a majority vote ol’ the legislative budget 

and audit committee after notice by, and a h e a r i n g  before, the 

c o m m i t t e e .

Sec. 2^1.20.261. STAFF. (a) The legislative auditor 3hall serve 

as head of the audit division and, v/ithin the limits of the budget 

approved by the committee, shall employ and determine the compensation 

of the professional and clerical staff of the division. The l e g i s l a­

tive budget and audit committee shall determine the salary of the 

legislative auditor.

(b) The auditor and members of the profe s s i o n a l  and clerical 

staff may not join or support any partisan political organization.

This prohibition does not prevent the a u d itor or members of the staff 

from joining social organizations, exp r e s s i n g  private opinion, r e g i s­

tering as to party or voting.

Sec. 2*1.20.271 POWERS AMD DUTIES. The legislative audit di v i­

sion shall

(1^ perform an audit, complete with a v/ritten report, at 

least once every three years on the books and accounts of every d e p a r t­

ment, institution, bureau, board, commission or other agency of state 

g o v e r n m e n t ;

(2) audit at least once every three years the books and a c­

counts of all custodians of public funds and all disbursing officers of 

the state;

(3) at the direction of the legislative budget and audit 

committee, conduct performance post-audits on any agency of state 

g o v e r n m e n t ,

(^ ) require the assistance and cooperation of all state 

officials and other state employees in the inspection, examination 

and audit of state agency books and accounts;
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(5) have access at all times to the books, accounts, reports 

or other records, whether confidential or not, of every state agency;

(6) ascertain, as necessary for audit verification, the 

amount of agency funds on deposit in any bank as shown on the books of

the bank; no bank may be held liable for naking information required

under this subparagraph available to the legislative audit division;

(7) complete studies and prepare reports, m e m o r a n d a  or other 

materials as directed by the legislative budget and audit committee.

Sec. 2*1.20.281. SPECIAL AUDIT. A member of tiie legislature may,

in w r i t i n g  and with at least six days notice, request that tiie budget 

and audit committee direct a special audit of any state agency. Should 

a majority of the committee vote to approve the request, the l e g isla­

tive audit division shall make the audit.

Sec. 2A . 2 0.291. CONFLICT OF INTEREST. The legislative auditor, 

the legislative fiscal analyst and members of the staff of the legis­

lative finance and audit divisions shall not serve in ex officio or 

other capacity on any board, commission or other administrative agency 

of state government; nor shall they have a financial interest in tr a n s­

actions involving any agency of state government.

Sec. 2*1.20.301. RECORDS. (a) The legislative audit division

shall keep a complete file of all audit reports and other reports or 

releases issued by the division, and a complete file of audit work 

papers and other related supportive material. The division shall also 

keep a complete and accurate record of all fiscal transactions 

involving the division. •

(h) The legislative finance division shall keep a complete file 

of all budget reports and other reports or releases issued by the 

division and a complete and accurate recorc of all fiscal transactions 

involving the division.

CSHB 1*1 am _A_
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Sec. 2*4.20.311. REPORTS. The committee shall file copies of its 

approved audit reports including any committee recommendations with 

the governor, the agency concerned and the legislature. An annual 

report summarizing the audit reports and committee recommendations 

made during the year shall be filed with the governor and with the 

legislature w ithin the first five days of each regular session of the 

legislature. Reports shall be approved by a majority of the committee 

prior to their release and shall be open to public inspection after 

their release to the legislature.

* Sec. 3- AS 37.07.0*10(5) is amended to read:

(5) provide the legislative finance division [LEGISLATIVE 

AFFAIRS AGENCY] with the budget information it may request.

* Sec. A. AS 37.07.050(a) is amended to read:

(a) Each state agency on the date and in the form and content 

prescribed by the division, shall prepare and forward to the division 

and the legislative finance division [LEGISLATIVE AFFAIRS AGENCY]

(1 ) the goals and objectives of the agency programs, t o­

gether with proposed supplements, deletions and revision;

(2 ) its proposed plans to implement the goals and objectives, 

including estimates of future service needs, planned methods of a d m i n i­

stration, proposed modification of existing program services and e s t a b­

lishment of new prog am services, and the estimated resources needed

to carry out the r oposed plan;

(3 ) the budget requested to carry out its proposed plans in 

tiie succeeding fiscal year, including Information reflecting the 

expenditures during the last fiscal year, those authorized for the 

current fiscal year, those proposed for the succeeding fiscal year, an 

explanation of the services to be provided, the need for the services, 

the cost of the services, and any other information requested by the
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division;

(4) a report of the receipts d uring the last fiscal year,

an estimate of the receipts during the current fiscal year, and an

estimate for the succeeding fiscal year;

(5) a statement of legislation required to implement the 

proposed programs and financial plans;

(6) an evaluation of the advantages and disadvantages of

specific alternatives to existing or proposed p r o gram policies or 

administrative methods.

* Sec. 5. AS 37-07.090(a) is amended to read:

(a) Each state agency shall submit a performance report to the

division no later than September 1 for the pre c e d i n g  fiscal year.

These reports shall be in the form p r e s cribed by the division after 

consultation with the legislative finance division [LEGISLATIVE AFFAIRS 

AGENCY], and shall include statements concerning

(1) the work accomplished and the services provided in the 

preceding fiscal year or other meaningful work period, relating actual 

accomplishments to those planned under sec. 80(b) of this chapter;

(2) the relationship of accomplishments and services to the 

policy decisions and budget determinations of the governor and the 

legislature;

(3) the costs of accomplishing the work and providing tha 

services, and, to the extent feasible, citing meaningful measures of 

program effectiveness and cost;

(4) the administrative improvements made in the preceding 

year, potential improvements in future years, and suggested changes in 

legislation or administrative procedures to make further improvements.

* Sec. 6. AS 2<l.20.060(i|) (D) is repealed.

* Sec. 7. This Act takes effect on the day after its passage and approval 
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MEMORANDUM State of A la ska

TO: I -
T h e  H o n o r a b l e  J o h n  B u t r o v i c h ,  C h a i r m a n  
S e n a t e  F i n a n c e  C o m m i t t e e
S t a t e  C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a  9 9 8 0 1 I

DATE : A p r i l  1 9 ,  1 9 7 1

E r i c  E .  W o h l f o r t h  V
A

FROM:
C o m m i s s i o n e r  o f  R e v e n u e

SUBJECT: C S  f o r  H o u s e  C o n c u r r e n t  R e s o l u t i o n  
N o .  1 9  R e l a t i n g  t o  t h e  I n v e s t m e n t  o f  
S t a t e  F u n d s .

T h e  r e s o l u t i o n  c o n t a i n s  a  d i r e c t i o n  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  i n v e s t  
" u n d e r  C h a p t e r  2 0 6  S L A ,  1 9 7 0 ,  a  s u b s t a n t i a l  a m o u n t  o f  o u r  s u r p l u s  s t a t e  f u n d s  i n  
A l a s k a  m o r t g a g e s  a t  a  m o r t g a g e  i n t e r e s t  r a t e  n o t  t o  e x c e e d  6 %  a  y e a r " .

I  h a v e  t h a  f o l l o w i n g  c o m m e n t s :

f i n a n c i a l  i n s t i t u t i o n  r e t a i n s  a t  l e a s t  2 4 %  o f  t h e  m o r t g a g e .  S u b d i v i s i o n  (11) p r o v i d e s  f o r

r e t a i n s  a t  l e a s t  3 3 - 1 / 3 %  o f  t h e  m o r t g a g e .  M o r t g a g e  i s  d e f i n e d  i n  s u b d i v i s i o n  ( j ) ( 2 )
" a s  a n y  p l e d g e  o f  s e c u r i t y  o f  a  p a r t i c u l a r  p r o p e r t y  f o r  t h e  p a y m e n t  o f  a  d e b t " .  
A d d i t i o n a l l y  u n d e r  s u b d i v i s i o n  ( a ) ( 7 ) ( 8 )  a n d  (9) t h e  C o m m i s s i o n e r  i s  a u t h o r i z e d  t o  
i n v e s t  i n  f e d e r a l  h o u s i n g  a d m i n i s t r a t i o n  m o r t g a g e s ,  f e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n  
m o r t g a g e s  a n d  A g r i c u l t u r a l  m o r t g a g e s .

F H A  m o r t g a g e s  i n  A l a s k a  n o w  a r e  l i m i t e d  t o  a n  i n t e r e s t  r a t e  o f  7 %  w i t h  3 .  5 
p o i n t s  d i s c o u n t  p r o d u c i n g  a n  i n t e r e s t  c o s t  t o  t h e  b o r r o w e r  o f  7 .  5 %  p e r  a n n u m .  
C o n v e n t i o n a l  m o r t g a g e  l o a n s  t o  o u r  k n o w l e d g e  a r e  b e i n g  m a d e  a t  r a t e s  b e t w e e n  8 
a n d  8 - 3 / 4 % .

I n i t i a l l y  i t  m a y  b e  n o t e d  t h a t  n e i t h e r  C h a p t e r  2 0 6  n o r  H o u s e  C o n c u r r e n t  R e ­
s o l u t i o n  N o .  19  l i m i t s  t h e  S t a t e  t o  p u r c h a s i n g  n e w  m o r t g a g e s .  T h u s  i t  m a y  r e a s o n a b l y  
b e  a s s u m e d  t h a t  e x i s t i n g  h o m e  o w n e r s  a n d  o t h e r  m o r t g a g o r s  w i l l  s e e k  r e - f i n a n c i n g  
o f  s o  m u c h  o f  t h e i r  d e b t  a s  t h e  S t a t e  s t a n d s  r e a d y  t o  p u r c h a s e  a t  6 % .  I n  t h e  c a l e n d a r  
y e a r  1 9 7 0  a p p r o x i m a t e l y  $ 1 4 5 , 7 2 0 , 2 3 6  m o r t g a g e s  w e r e  m a d e  i n  t h e  A n c h o r a g e  R e '  o r d -  
i n g  D i s t r i c t  a l o n e .  D u r i n g  1 9 7 1  b a s e d  o n  f i g u r e s  a v a i l a b l e  t o  d a t e  w e  c o u l d  e x p e c t  a  
l i k e  a m o u n t  o f  m o r t g a g e  l o a n s  s u b m i t t e d  t o  t h e  S t a t e  w i t h  p a s s a g e  o f  t h i s  l e g i s l a t i o n .  
S i n c e  t h e  S t a t e  w o u l d  b e  t h e  c h i e f  s o u r c e  o f  m o r t g a g e  m o n e y  f o r  t h e  f o r e s e e a b l e  f u t u r e ,  
w e  c o u l d  r e a s o n a b l y  a n t i c i p a t e  o v e r  a  3 t o  6 m o n t h s  p e r i o d ,  u n l e s s  i n t e r e s t  r a t e s  
t o o k  a n  u n f o r e s e e a b l y  d r a m a t i c  d i p  b e l o w  6 % ,  a  l o a n  p o r t f o l i o  o f  $ 1 0 0 ,  0 0 0 , 0 0 0 .

I n  a d d i t i o n  i t  m a y  b e  n o t e d  t h a t  t h e  S t a t e  i s  e n t i t l e d  t o  p u r c h a s e  F H A  m o r t g a g e s  
i n  t h e i r  e n t i r e t y  u n d e r  C h a p t e r  2 0 6  ( A S  3 7 . 1 0 . 0 7 0 ( A ) ( 7 ) ) .  I t  c o u l d  r e a s o n a b l y  e x p e c t  
s u b m i s s i o n  o f  F H A ' s  h e l d  b y  o u t s i d e  s o u r c e s  w h i c h  t h e  S t a t e  i s  d i r e c t e d  a t  p u r c h a s e  
a  p r i c e  t o  y i e l d  6 % .

1 . U n d e r  C h a p t e r  2 0 6  o r  A S  3 7 . 1 0 .  0 7 0 ( A ) ( 1 0 )  t h e  C o m m i s s i o n e r  o f  R e v e n u e  
i s  a u t h o r i z e d  t o  p u r c h a s e  c o n v e n t i o n a l  r e s i d e n t i a l  m o r t g a g e s  i f  t h e  o r i g i n a t i n g

s i m i l a r  p u r c h a s e  o f  o t h e r  " s e c u r e d  l o a n s "  i f  t h e  o r i g i n a t i n g  f i n a n c i a l  i n s t i t u t i o n
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F i n a l l y  s i n c e  " s e c u r e d  l o a n s "  w h i c h  a r e  n o t  l i m i t e d  t o  r e a l  p r o p e r t y  m o r t g a g e s  
a r e  i n c l u d e d  w i t h i n  t h e  d e f i n i t i o n  o f  " m o r t g a g e s "  i n  C h a p t e r  2 0 6 ,  t h e  S t a t e  a l s o  c o u l d  
e x p e c t  s u b m i s s i o n  o f  r e q u e s t  f o r  p a r t i c i p a t i o n  f r o m  f i n a n c i a l  i n s t i t u t i o n s  i n  c h a t t e l  
m o r t g a g e s .  T h e  v o l u m e  o f  s u c h  s e c u r e d  l o a n s  i s  i m p o s s i b l e  t o  q u a n t i f y  b a s e d  u p o n  
e x i s t i n g  f i g u r e s  b u t  i t  s h o u l d  b e  s u b s t a n t i a l  w i t h  a n y  k i n d  o f  e c o n o m i c  a c t i v i t y  i n  t h e  
S t a t e .

2 .  I n  a d d i t i o n  w e  m u s t  t a k e  r a t h e r  u r g e n t  e x c e p t i o n  t o  t h e  f i n a l  r e c i t a l  o f  t h e  
b i l l  w h i c h  s t a t e s  t h a t :  " m o r t g a g e s  c a n  b e  s o l d  w h e n  n e e d e d  i n  m u c h  t h e  s a m e  m a n n e r  
a s  b o n d s ,  s t o c k s  o r  o t h e r  c o m m e r c i a l  p a p e r " .  I t  i s  t r u e  t h a t  t h e r e  i s  a  s e c o n d a r y  
m a r k e t  f o r  F H A  m o r t g a g e s  b u t  t h e y  a r e  s o l d  i n  a  v e r y  d i f f e r e n t  b a s i s  t h a n  g o v e r n m e n t  
s e c u r i t i e s  o r  o t h e r  s h o r t  t e r m  m o n e y  m a r k e t  i n s t r u m e n t s .  S a l e s  o f  u p  t o  5 m i l l i o n  
d o l l a r s  a  d a y  i n  g o v e r n m e n t  b o n d s  o r  s t o c k s  a r e  n o t  u n c o m m o n  b y  t h e  S t a t e  t o  t a k e  
a d v a n t a g e  o f  s w i n g s  o f  t h e  m a r k e t .  B o n d  d e a l e r s  a s  w e l l  a s  d e a l e r s  i n  o t h e r  s h o r t  
t e r m  p a p e r  a r e  l i n k e d  t o g e t h e r  b y  a n  i n s t a n t e n o u s  n a t i o n a l  t e l e - c o m m u n i c a t i o n  
s y s t e m  w h i c h  w i t h  t h e  u s e  o f  q u o t e  b o a r d s  i n  m a j o r  d e a l e r  b a n k s  a n d  o t h e r  p l a c e s  
p r o v i d e  a n  a c t i v e  a n d  r e a d y  m a r k e t  f o r  t h e  s a l e  o f  t h e s e  k i n d s  o f  i n s t r u m e n t s .  T h e  
s a l e  o f  e v e n  F H A  m o r t g a g e s  a c c o m p l i s h e d  i n  a  m u c h  d i f f e r e n t  m a n n e r .  M o r t g a g e  
b r o k e r s  a n d  i n s u r a n c e  c o m p a n i e s  a r e  t h e  p r i n c i p a l  p u r c h a s e r s  o f  F H A  m o r t g a g e s  a n d  
t h e y  d o  n o t  t r a d e  o n  a  m a r k e t  b a s i s  a s  g o v e r n m e n t  b o n d s  a n d  s h o r t  t e r m  i n s t r u m e n t s .
W e  h a v e  h a d  n o  o u t s i d e  m o r t g a g e  b r o k e r  s u b m i t  h i s  b i d s  f o r  F H A  m o r t g a g e s  h e l d  b y  a n y  
o f  t h e  f u n d s  p r i o r  t o  v e r y  c a r e f u l  a n a l y s i s  o f  t h e  t e r m  o f  t h e  m o r t g a g e ,  i t s  l o c a t i o n  a n d  
o t h e r  f a c t o r s .  T h e  m a r k e t  m o v e s  m u c h  m o r e  s l o w l y  a n d  i s  m o r e  s p e c i a l i z e d  w i t h  
c o n s i d e r a b l e  t r a n s a c t i o n a b l e  p a p e r  w o r k  i n v o l v e d  i n  t h e  s a l e  o f  t h e  i n s t r u m e n t s .

C o n v e n t i o n a l  m o r t g a g e s  a n d  " o t h e r  s e c u r e d  l o a n s "  h a v e  u n t i l  r e c e n t l y  h a d  
l i t t l e  i f  a n y  m a r k e t  o u t s i d e  t h e  S t a t e  o f  A l a s k a .  U n t i l  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  
A s s o c i a t i o n  b e g a n  t o  p u r c h a s e  c o n v e n t i o n a l  m o r t g a g e s  t h e i r  r e s a l e  p o s s i b i l i t i e s  
w i t h i n  o r  w i t h o u t  t h e  S t a t e  w e r e  m i n i m a l .  G i v e n  s h a r p  b r e a k s  i n  t h e  m o n e y  m a r k e t s ,  
i t  m a y  b e  t h a t  p u r c h a s e r s  o n  a  " w o r k o u t "  b a s i s  m i g h t  b e  a v a i l a b l e  f o r  c o n v e n t i o n a l  
m o r t g a g e s  b u t  c e r t a i n l y  l a r g e  b l o c k s  w o u l d  n o t  b e  c u r r e n t l y  s a l e a b l e  t o d a y .

3 .  T h e  s o c i a l  b e n e f i t  t o  t h e  S t a t e  o f  i n v e s t i n g  i n  A l a s k a  m o r t g a g e s  a t  6 %  a  
y e a r  w o u l d  b e  o f  c o u r s e  t o  r e d u c e  t h e  r a t e  o f  i n t e r e s t  o n  e x i s t i n g  l o a n s  a n d  t h o s e  
l o a n s  r e f i n a n c e d  b y  t h e  S t a t e .  I t  c a n n o t  b e  d e n i e d  t h a t  t h e  r e d u c t i o n  o f  i n t e r e s t  r a t e  
l e v e l s  i n  A l a s k a  w o u l d  h a v e  a  v e r y  s u b s t a n t i a l l y  f a v o r a b l e  i m p a c t  o n  o u r  c o s t  o f  
l i v i n g  a n d  o t h e r w i s e .  I f  t h e  S t a t e ' s  f u n d s  w e r e  s u b s t a n t i a l l y  u n l i m i t e d  a r g u m e n t s  
c o u l d  w e l l  b e  m a d e  f o r  e m b a r k i n g  o n  s u c h  a  p r o g r a m .

H o w e v e r ,  a s  i n d i c a t e d  t o  t h i s  c o m m i t t e e ,  g e n e r a l  f u n d  r e v e n u e  e x p e n s e  p r o j e c t i o n s  
a r e  s u c h  t h a t  w e  d o  n o t  s e e  a  s u b s t a n t i a l  a m o u n t  o f  m o n i e s  r e m a i n i n g  f r o m  t h e  o i l  
l e a s e  p r o c e e d s  u n s p e n t  b y  f i s c a l  y e a r  1 9 7 6 .  I f  b u d g e t a r y  l e v e l s  a r e  s u c h  t h a t  t h e s e  
p r o j e c t i o n s  h o l d  t r u e ,  a n d  i f  t h e  S t a t e  h a d  c o m m i t t e d  s e v e r a l  h u n d r e d  m i l l i o n  
d o l l a r s  t o  A l a s k a  m o r t g a g e s  t o  y i e l d  6 % ,  w e  w o u l d  f i n d  o u r s e l v e s  i n  a  p o s i t i o n  i n  
f i s c a l  y e a r  1 9 7 4  o r  f i s c a l  y e a r  1 9 7 5  o f  h a v i n g  t o  l i q u i d a t e  t h e s e  m o r t g a g e s  i n  o r d e r  
t o  p r o d u c e  f u n d s  f o r  g e n e r a l  o p e r a t i n g  e x p e n d i t u r e s . .  U n d e r  t h e s e  c i r c u m s t a n c e s
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w i t h  k n o w l e d g e  i n  t h e  f i n a n c i a l  c o m m u n i t y  t h a t  t h e  m o r t g a g e s  h e l d  b y  t h e  g e n e r a l  
f u n d  w o u l d  h a v e  t o  b e  l i q u i d a t e d  i n  o r d e r  t o  r a i s e  f u n d s  f o r  o p e r a t i n g  e x p e n s e s ,  
c l e a r l y  w e  w o u l d  f i n d  o u r s e l v e s  i n  a  d i s t r e s s  s a l e  p o s i t i o n .  M o r t g a g e  b r o k e r s ,  
b a n k s  a n d  i n s u r a n c e  c o m p a n i e s  t h r o u g h o u t  t h e  c o u n t r y  w o u l d  w e l l  k n o w  t h a t  w e  h a d  
n o  c h o i c e  b u t  t o  s e l l  a n d  w e  c o u l d  e x p e c t  s a l e s  p o s s i b l e  a t  o n l y  d e e p  d i s c o u n t s  
f r o m  i n i t i a l  p u r c h a s e s  u n l e s s  w e  h a d  t h e  e x t r e m e  g o o d  f o r t u n e  a t  t h a t  t i m e  t o  b e  i n  
a  m a r k e t  o f  4  t o  5 p e r  c e n t  m o r t g a g e s .

4 .  I  w i l l  b e  g l a d  t o  t e s t i f y  a t  y o u r  c o m m i t t e e  a t  y o u r  c o n v e n i e n c e .
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IN THE HOUSE DY THE COMMERCE COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 19 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION

Relating to the investment of state 

funds.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the high cost of money is a major factor contributing to all 

high costs; and

WHEREAS the extremely high price of homes in Alaska constitutes a 

principal cause of the housing shortage; and

WHEREAS the existing excessively high mortgage interest rates are a 

principal consumer deterrent in home construction and financing; and

WHEREAS, according to the most recent revenue projections released by

the administration, the state currently has on hand surplus funds and should

continue to have r'urplus funds for at least the next five fiscal years; and 

WHEREAS, as a general practice and as sound economic practice, surplus 

funds of the state are invested until such time as additional money is

needed for necessary funding of state programs; and

WHEREAS the investment of state surplus funds in Alaska home mortgages 

will benefit the economy of the state and its citizens by promoting more 

home building, providing more jobs for Alaskans, and alleviating the serious 

shortage of decent housing in many areas of the state; and

WHEREAS mortgages can be sold when needed in much the same manner as

bonds, stocks, or other commercial paper;

BE IT RESOLVED by the Uaska Legislature that the Department of Revenue 

is directed to invest, under ch. 206 SLA 1970, a substantial amount of our 

surpl - state funds in Alaska mortgages at a mortgage interest rate

not to exceed six per cent a year.
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H O U S E  F I N A N C E  C O M M IT T E E  R E P O R T  

ON

COM M IT T EE  S U B S T I T U T E  H O U S E  B I L L  N O .  2 2

T h e  c o m m i t t e e  o n  f i n e ,  i c e  h a s  h a d  H o u s e  B i l l  2 2  u n d e r  
c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  
c o m m i t t e e  h a v e  r e c o m m e n d e d  t h a t  i t  b e  r e p l a c e d  w i t h  C S  
f o r  H o u s e  B i l l  2 2  a n d  t h a t  t h e  C S  f o r  H 3  2 2  d o  p a s s .  
H o w e v e r ,  t h e  c o m m i t t e e  w i s h e s  t o  m a k e  a  b r i e f  a n a l y s i s  
o f  t h e  b i l l  p a r t  o f  t h e  r e c o r d .

1 .  T h e  ma x imum  i n t e r e s t  r a t e  c h a r g e a b l e  o n  s t a t e  V . A .  
l o a n s  i s  r e d u c e d  f r o m  8/3 t o  7 %.

2 .  T h e  m a x imum  l o a n  i s  i n c r e a s e d  f r o m  $ 2 5 , 0 0 0  t o  
$ 3 7 , 5 0 0  o n  f a r m  a n d  h om e  l o a n s ,  f r o m  $ 2 5 , 0 0 0  t o  
$ 5 0 , 0 0 0  o n  b u s i n e s s  l o a n s  -  b u s i n e s s  l o a n s  a r e  
r e s t r i c t e d  t o  t h o s e  b u s i n e s s e s  v / i t h  t h r e e  o r  m o r e  
y e a r s  o p e r a t i n g  h i s t o r y ,  a n e w  p r o v i s i o n  a l l o w s  
l o a n s  t o  a  m a x im um  o f  $ 5 5 , 0 0 0  f o r  m u l t i p l e  d w e l l i n g s ,  
a n d  t h e  t o t a l  v a l u e  o f  l o a n s  a u t h o r i z e d  i n  c o m b i n a ­
t i o n  i s  r a i s e d  f r o m  $ 2 5 , 0 0 0  t o  $ 5 5 , 0 0 0 .

3 .  A s e l f - f i n a n c i n g  p r o v i s i o n  i s  a d d e d  t h a t  r e q u i r e s  
t h e  D e p a r t m e n t  o f  R e v e n u e  t o  p u r c h a s e  a l l  V . A .  
l o a n s  o f f e r e d ,  a l l o w i n g  a  1 / 2  o f  1,5 s e r v i c e  f e e  
f o r  a d m i n i s t r a t i o n .

k. I n  a d d i t i o n  t o  v e t e r a n s  o f  t h e  f i r s t  a n d  s e c o n d  
w o r l d  w a r s ,  v e t e r a n s  o f  t h e  K o r e a n  c o n f l i c t ,  t h e  
c o l d  w a r ,  a n d  t h e  I n d o c h i n a  w a r  a r e  m a d e  e l i g i b l e  
u n d e r  t h e  v e t e r a n s '  l o a n  p r o g r a m .  , .

5 .  R e s i d e n c y  r e q u i r e m e n t s  a r e  c h a n g e d  t o  t h e  e x t e n t  
t h a t  r e s i d e n t s  o f  t e n  o r  m o r e  y e a r s  d u r a t i o n  a r e  
e l i g i b l e  f o r  p r o g r a m  b e n e f i t s ;  u n d e r  e x i s t i n g  l a w  
v e t e r a n s  h a d  t o  b e  t e n  y e a r  r e s i d e n t s  v / i th  t h e  
p e r i o d  o f  r e s i d e n c y  b e g i n n i n g  i m m e d i a t e l y  f o l l o w i n g  
t h e i r  r e l e a s e  f r o m  m i l i t a r y  s e r v i c e .

\

G e o r g e  H o h m a n ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e



The Legislature of the State of Alaska 
FISCAL NOTE

COPIES THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUEST 
'THE HOUSE FINANCE COMMITTEE STAFF 
'THE SENATE FINANCE COMMITTEE STAFF 
'THE DIVISION OF BUDGET S- MANAGEMENT 
"RETAIN A COPY FOR YOUR FILES

Subj ect______
requested by
referred to_
completion date requested

.• HB 22 & 44 SB
Cnarrman Julraar Kerttula

-date of request 1/19/71 
date received

EXPEN D I T U R E  DETAIL FY 1970-1971 FY 1971-1972 FY
100 PERSONAL SERVICES $ Jb , 5 0 0 .00 $ 77,000.00 $
200 TRAVEL 2,000.00
300 COMTRAC; AL SERVICES 500.00
4 00 COMMODITIES 400 .00

500 EQUIPMENT l ,&3o.00
600 LAND AND 3 T E U C IURES
700 G R A N T S , CLAIMS 5 SHARED REVENUE

TOTAL $ 40,335.00 $ 79,900.00 S t

FUNDING DETAIL
FEDERAL RECEIPTS S <t ' s Pv y
SPECIAL FUNDS Proaram R e v e n u e s
UNRESTRICTED GENERAL FUND RECEIPTS

Man Months 
Permanent Positions 
Temporary Positions

(new) 5

FISCAL ANALYSIS

It will cost approximately $79,000.00 a year to administer the program 
with changes proposed by legislative action, this tvpe of fund could 
more than support itself.

Making all veterans eligible that served from September 16, 1940, this 
will make 6,u00 additional veterans eligible. By changincr the 10-year 
residence requirement to 2-years, there is no way of knowing how many 
more veterans would be eligible. ' ‘

In view of the above we expect to process at least 300 new loans during 
the next year.

hi, Mf

j.KUU

i

1/21/71 SIGNATURE 7 T  ------~ -----7 ----------- 7---
NAME & TITLE Jack I.. ins lev - Directo:





STATE OF ALASKA 
DEPARTMENT OF COMMERCE— DIVISION OF VETERANS' AFFAIRS

SUMMARY OF OUTSTANDING BALANCES 
" JUNE 30, 1970 ’

SCHEDULE II

REGION

Juneau 
Anchorage 
Fairbanks

OUTSTANDING
LOAN
BALANCES

PERCENT 
OF TOTAL 
BALANCES 30 DAYS

DELINQUENT LOAN STATUS

60 DAYS

$2,967,125.90 
4,113,669.45 
1 ,954 ,78 8.60 

$9 ,033', 584. 03 100.00%

32.84% $ 3,130.70 $ 1,652.92 $ 2,
45.53% 4,120.10 1,241.15
21.63% 2,783.51 733.44

90 DAYS
OVER 
90 DAYS

,702.07 $12,592.48
_________ _ 300.87 8,246.82
2 , 7 8 3 . 5 1  7 3 3 . 4 4  2 3 6 . 1 8  6 , 5 7 3 . 4 7

" $ 1 0  , 0  34 . 4 1  $ 3 , 6 2 7 . 5 1  $  3 , 2 3 9~. 9 2 ' $ 2 7 412 . 7 7

CHARGES

$ 33.56
28.22 

262 .50 
$ 324.28

TOTAL

I 0,589

D E L 1 N . 
PERCENT 
OF OUT­
STANDING 
BALANCES

20,112.53 
13,937.16

20

.677%

.338%

$ 4 4 , 638.89 4 9 4 %

DELIN. 
BAL. %
OF OUT­
STANDING 
BALANCES

14.27% 
12.51% 
5.41%

13.2!

NUMBER OF 
LOANS
OUTSTANDING

PERCENT
OF
TOTAL

30

DELINQUENT LOAM STATUS

60 DAYS 90 DAYS
OVER 
90 DAYS TOTAL

PERCENT 
OF LOANS 
OUTSTANDING

Juneau
Anchorage
Fairbanks

311 36.67% 29 - 9 6 8 52 16.72%

342 40.33% 25 5 1 8 39 11.40%

19 5 23.00% 18 3 1 5 27 13.84%

848 100.00% 72 17 8 21 118 13.91%
■. _ _____ . ------- -

Active Loans 
Loans in 

Litigation 
Schedule A- 1

848

22

97.47%

2. 53%

11 8

2 2

870 100.00% 14 0

84.29%

15.73 %
100 . 00%



STATE OF ALASKA 
DEPARTMENT OF COMMERCE— DIVISION OF VETERANS

SUMMARY OF OUTSTANDING BALANCES 

JUNE 30, 1969

AFFAIRS

SCHEDULE I!

REGION

Juneau 
Anchorage 
Fai rbanks

OUTSTANDING
LOAN
BALANCES

$2,919,114.26 
3,001,449.59 
1,653,326.72

PERCENT 
OF TOTAL 
BALANCE

34.06%
45.40%
19.74%

30 DAYS

$ 5,013.84 
6, 280.0.1 
3,761.66

D E L IN Q U E N T  L O A N  S T A T U S

60 DAYS

$ 2,562.92 
3,712.05 
4,950.00

90 DAYS

$ 4,967.78 
1,391.12 
1,297.23

OVER 
90 DAYS

$30,979.90 
37,850.72 
30,174.25

^CHARGES

$ 170.51
1,202.79 

560.49

TOTAL

$ 43,694.95 
50,437.49 
40,743,63

DELIN. 
PERCENT 
OF OUT­
STANDING 
BALANCES

1.496% 
1.326% 
2 .464%

DELI N . 
BAL. % 
OF OUT­
STANDING 
BALANCES

24.21%
23.99%
30.72%

$0,37 3,090.57 .100.00%___ $15,055.51 $11,225.77__ $ 7,656.13 $99,004.07 $1, 933 . 79 . $ ] 34 . 07 6 ■ 07 1 . 6 1 0 . : .____25.40%

NUMBER OF 
LOANS
OUTSTANDING

PERCENT
OF
TOTAL 30 DAYS

DELINQUENT I .OAK' STATUS

60 DAYS 90 DAYS
OVER 
90 DAYS TOTAL

PERCENT 
OF LOANS 
OUTSTANDING

Juneau
Anchorage
Fairbanks

313
353
181
047

36.95%
41.60%
21.37%

100.00%

42
43
25

110

10
14
3

15
4
3

22
30
19

27 22 71

09
91
50

230

28.43%
25.78%
27.62%
27.15%

Active Loons 
Loans in 

Litigation 
Schedule A-l

047

20
067

97.70%

2.30%
100.00%

230

20
250

92.00%

0.00%
100.00%

N o t e :

The above statistical information is 
a;; of June 12, 1969 the date of the 
monthly Delinquency Report for the 
month of June, 1969.





S T A T E  O P  A L A S K A  • D E P A R T M E N T  O P  C O M M E R C E  

DJVIS.IOK C»I' V E T E R A N S  1 A F F A I R S  

S U M M A R Y  01' O U T S T A N D I N G  L O A N S  

as of JUNE 30, 1967 s c h e d u l e  k

D E L I N Q U E N C Y

I !

0 '.iriv.rj 

Anch-orng -i* 

F.ii rba

1

R E G  7 :::

J unenu 

Anchor • 
Pa i rb& .

T o  to]

•U'j’ST.ANDTNG
.OAN

•.ALL NO!-:

p e r c e n t  o p

TOTAL 
ELLANCE

DE LTNQUENT LOANS STATES PERCENT C

30 DAYS 60 DAYS 90 DAYS
OVER 
90 DAYS CHARGES

OUTSTANDI 
T< 'PAL BALANC! ■

9 0  v, 6 6 (>. or
3, 547 , 737 . 24 
] , 069. 7 58. 5 5

36.4.1.. 
4 3.24,: 
2 . ■

$1 0 ,2: .
14,9 .. 
7,3 .5

$ 6,791.41 
1],810.21 
5,B O O .74

$ 5,122.80 
7,575.41 
4,135.00

? 54,607.08 
4 5,4 9.1 .00 
50,265.57

$1,099.83 
1,401.19 
1,457.00

$ 77,P i 5.79 2.606 . 
81, It.5.61 2.28:
• 046.81 1.

ft, 2 0 5 , ] 6 2 .44 1 0 0 .00/ P 2 ,  535. P. $24,4 0. $16,833.21 $150,363.65 , . $228,093.21 2.779:

U N D E R  OF P E R C E N T  OF d e l i n q u e n t  IjOA AS STATUS P E R C E N T

.OAKS i s r s t i h .  . OVER OF LOAN?

'VTSTAND1NG D  ' 60 DAYS 90 DAYS 90 DAYS ' ■ GUI • NT.

333 38.41 20 9 10 47 95 28.528/

3 30 40. 37/. 30 17 9 5? 114 32.571/

1 8 4 21 . 2 2/. 10 11 5 38 • ' 34.782 '

a 07 1 0 0 .00/ 7 T> 37 24 1 37... .... 2 7 J 31 .481

ww iwm m h — m— ■w w ' B B i w w a n c B H M U g g i B M i p f i i t A 2* 'Kts'i I



STATK OK ALASKA 
DEPARTMENT OF COMMERCE— DIVISION OF VETERANS' AFFAIRS 

LOAN CLASSIFICATION A N D DOLLAR INVESTMENT 
June 30, 1970

SCHEDULE G

N o . Amoun t ;  N o .
JUNEAU

A m o u n t  N o .
ANCHORAGE

Amount No.
F A I R B A N K S

LOANS SECURED BY:
R e a l
Real & Chattel 
Chattel
Marine •
C o n t r a c t  of Sale 
2nd Mortgage
Life Insurance Assignment 
Unsecured 
Assigned Contract 

Totals

724 $8,, 3 2 8 ,6 25.. 36 263 $2, 704, 342,.49 311 $3, 920,, 587.,46 150 $1,,703, 69 5..41

2y 165, 7 58..74 7 26,,025,,62 12 45,, 676.,98 10 94, 056.. 14

16 136, 363..98 5 50,,897..16 2 17,,364., 39 9 68, 102..43

4 62, 615.,95 1 892..18 3 61,,723., 77

40 267, 996., 50 26 169,,158..98 8 38,,439..63 6 60, 397., 89

4 25, 727.,60 nc. 4,,281 ..00 1 14,, 830..17 1 6, 616..43

3 6 ,898., 07 2 1,, 081..41 1 5,,816.. 66
. 3027 40, 597..83 4 9,,447..14 4 9,, 230,.39 19 21, 920,

1 1, 000,, 00 1 1,, 000,.00

848 $9,r 035, 584 ,,03 311 $2, 9 67,, 125. , 98 34 2 $ 4 , 113,, 669 ,.45 19 5 61,, ‘ 54, / 8 8 .. 6 U

LOANS BY PERCENT A GES

4%
5%

* 6%
71

7.5%
' 0%

Totals

6
503

$ 7 , 8 2 9 . 4 6  
3 , 9 9 2 , 8 6 1 . 9 6

6
197

$ 7 , 8 2 9 . 4 6  
1 , 4 4 5 , 1 5 9 . 4 6 202

$
1 , 7 8 3 , 2 9 5 . 0 8 104

?
7 6 4 , 4 0 7 . 4 2

208 3 , 1 1 9 , 5 7 0 . 0 9 69 9 2 0 , 2 0 1 . 0 0 95 1 , 5 1 4 , 3 9 0 . 9 6 44 6 8 4 , 9 7 8 . 1 3

7 7 5 , 2 0 5 . 5 5 3 3 5 , 9 9 8 . 5 0 2 1 8 , 3 9 4 . 3 9 2 2 0 , 8 1 2 . 6 6

102 1 , 8 1 3 , 4 5 1 . 6 2 35 5 5 7 , 4 3 7 . 5 6 40 7 9 3 , 1 3 0 . 7 2 27 4 6 2 , 8 8 3 . 3 4

22 2 6 , 6 6 5 . 3 5 1 5 00 . 0 0 3 4 , 4 5 8 . 3 0 18 2 1 , 7 0 7 . 0 5

848 $ 9 , 0 3 5 , 5 8 4 . 0 3 311 $2 , 9 6 7 , 125.98 34 2 $4,113,"669. 45 195 81 , 954 , 788 . t'0



d n p a u t m n n t  o k  c o k m k u c k  -u i v i s i o h  o k  v n t k k a n s 1 ai-t a i  u s
I,QAM C LASS.TFJCAT ION AND D 1 t 31 1

JUNR 30, 1969

SCiu:j;ii!.K ('•

hOM̂ LS}-̂ !Lkko ;;v 
I l e a  1

K e a  1 I  C h a t t e l  
Chat t e l  
Mi) uino 

. C o n t r a c t  oi Sale 
2 n d  I v i t  t g a f j  ■

Life Jn.survmcu hr-vignment 3
Un.secured 
A  i . c  i  c j n c d  C o i ;  t  r a c  I.

Tot n 1 a

TOTALS JUNKAU AKCI10RA0K FATRRAMK3

No. Amount NO. Amount No. Amount No. J\ \ l O l i l  K

713 $7,70],204.34 202 $2,650,771.00 314 $3,611,424.09 137 $1,439,000.45

39 204,7IB.97 11. 40,134.00 19 70,236.01 9 06.34 0.00

0 59,325.95 1 9,000.00 2 21,403.75 5 20,922.20

9 51,350.40 2 6,317.10 2 40,350.02 J. 4,609.30

47 310,733.25 29 109,570.95 9 53,906.29 9 7 9, 2 5 > ■. 01

4 32,740.70 2 0,050.20 1 ] 7 ,919.12 ] . 8,163.44

5 11,040.51 3 .1 , 730.10 2 9,310.33

30 37,390.97 3 4,311.17 6 7,403.03 21 25,604.77

85.1 : . n 3 1 ■ $2,900,499.54 355 $3,839,952.64 1 0 $1,( 0 .



S T A T E  01- A L A  OKA -  DKI'AMTMI.IKT O F  C O j::k c e

d :fV I S J O ' T  0 /' V K T K K A N R  1 A F F A I K
]/V .v _ C l r r;5;: f  r e r o  A l i n  j .. 3 ' . ;

J 0 t \ K ■ ,  ■
S C  . _ e;

■
V O  TAT,8 0  UK  RAU ! Y SY9Y:\r’]l F A T - O T Q - X S

- ■

Nq ._ A .m onn ’ Ko ._ A; o ’. i n t N o . . ' N o . A : o

■sL p E C U R 5 D  I Y :
Iv: • ’. 1 70 ? . $ 7 / 1583 ,  8 0 6 . 8 0 3 7 3 $ 3 , 7 9 5 , 0 4 8 . 2 7 2 8 3  $ 3 , 2 9 3 , 6 0 2 . 3 2 1 4 1  ‘ $ 1 , 4 9 5 . 1 6 2 . 2 1
F.r - 1 ft c h a t t e l 15? 3 0 0 , 6 3 8 . 0 0 1 6 5 4 , 5 4 7 . 5 5 2 5  1 3 6 , 1 5 2 . 9 9 1 1  1 1 3 , 9 3 ?  . 1 8
C'..n 1 1  o  1 .1.0 0 8 , 9 8 9 . 9 8 3  2 6 , 3 4 1 . 7 0 7 3 7 , ; 5. 2 3
i* 3 i* ' n  Q 1 9 , 2 5 9 . 4  8 3 1 0 , 4 1 6 . 0 7 1. 4 , 3 9 . 4 1
C t r a c t  o f  S a l e 4  3 2 6 0 ,  7  9 9 . 0 8 . 3 6 1 5 3 , 3 5 5 . 9 3 9  6 2 , 7 3 6 . 7 1 8  4 4 , 6 5 6 . 9 9
* ) ;-ior t<;; 'n;: o 4 3 9 , 4 7 1 . 8 0 9 , 0 0 3 . 6 4 1  2 0 , 8 2 0 . 6 0 1 9 c  • -j v .• •
- i o 1 n r . . i y n . 4 1 5 , 0 8 7 . 9 1 ■ v ■ 1 , 3 2 5 . 3 5 2  1 3 , 8 6 2 . 5 6
U rn ,*1 f- * V  *% r l\ • 3 3 4  8 , 8 9 8 .  9, 5 , 5 3 6 . 6 7  . 7 9 , 7 9 0 . 7 2 2 ?  2 6 , 9 6 9 . 4 5
7. S ' cl C o n t r a c t . 2 ______  i . 9 4 0 . 0 0 2  . 1 , 0 4  0 . 6  0

T o l a ?  s 0 5 ' :  _ : ■ ■ ' 2 . . . J 3 2 5 " ~ . 5 3 , 0 2 9 . 1 3 3 . 5 3 3 3 7  $ 3 , 5 - '  >. . ' . . . ’ J

. S ■ ■ .-••■• : •;' .

4  Y. 3 8 $ 7 1 , 3 3 3 . 0 6 1 7 $ 3 8 , 3 5 7 . 3 9 .19 $ 4 0 , 6 8 7 . 9 1 2  $ 2 , :  . 7 6
Y Y 6*5 3 G , 1 6 7 , 3 5 3 . 5 9 3 5 5 2 , 3 4 3 , 0 7 4 . 3 0 2 6 3  2 , 6 8 7 , 7 . 1 6 . 4  2 1 3 7  . 1 , 2 3 1
CY< 1 3 ? ?  , 0 4  4 , 9 8 8  . A 7 5 1 7 5 1 , 0 2 7 . 1 4 5 1  0 3 1 , 0 1 6 . 9 0 3 0  4 6 2 , 9 4 4 . 3

7 . 5 1 1.1, 7  9 0 . 0 0 1 1.1 , 7« • . 0  C
6 , 4 ' 3 7 3 3  , 6 5 8 .  i 'i r>t • 1 , 7 7 8 . 7 0 4  5 , 7 0 4 . 9 0 2 1  2 6 . i . • '

T o :  a l j . 8 . 8 : . 3 9 ,  8 3 . 3 1 3 2  ■ _ $ 3 , 0 3 9 , 3 3 2 . 5 3 3 3 7  $ 3 , 5 6 5 , :  . 2 i s  \ y  : . . ■



1 : urod byi
Real

R<’«:1 (< Clio ti e 1
C l i o  I t o ]
Moi i.no

C o n t  c o c t  o f  S o l e  
2 n d  M o cL y n c j o  
N i  Co I n s .  A.'i.sj c jn . 
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STATE O F  ALASKA - DEPARTMENT OF COMMEI 
DIVISION o f  VETERANS' AFFAIRS

J-o /n : c l a s s i f i c a t i o n  a n d  d o l l a r  i n v e s t m e n t

S C H E DU LE  1

TO'J’A ] ,S JU N E A U

No. Amount IhK

733 $7,530,324.19 203
72 425,929.49 24
19 09,626.69 0
3 23,734.37 2

13 60,303.06 5
2 10,872.25 1
4 20,359.57 2

10 22,347.94 0
3 ... 5 , 504 . 00

067 . $0,205.162.44 333

4 ••
67 $ 152,251.00 31

759 7,629,405.56 206
34 413,029.40 14

___7 _ .... . 10,475.52 2
067 ~ $0, 205, 1.62.44 333

i

Am ou n t

$2,031,279.02 

04,206.05
12.296.94
10.029.95 
30,036.57

657.95 

2,762.07 
/,516.50

•A-4.4 333 $2 f 907 f SEA r.«;

59,207.11 
2 , / 5 1 , 606.67 

173,299.17 
 3,473.70

a n c h o r a g e

No. Amount No.

299 $3,200,230.06 151
■>2 174,870.22 16
3 30,227.06 0

1
4 20,594.46 4

1.
2 37,596.70
0 U ,490.40 nA
2 4,703.54 1

350 .$3, 547, 737 . 24 104

f a i r f a n k s

Amount

'1,410,806.31 

166,764.42 
47,102.69 

4,904.42 
17,752.03 
10,214.30

3,333.04

  000.54
104 si ,g ■ .75 .

25 $ 00,622.53 11
300 3,311,354.05 165
J.2 140,750.04 0
5 7,001.02

350 $3, 5 ■ 7,737.24 1.04

$ 12,422.24
1,5 6 6 ,3 6 4 .0 5 

90,971.47

$1,669,750.55



IN THE HOUSE BY GUESS AMD BHADNER

HOUSE BILL NO. 22 

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to veteran affairs; and providing foi

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 26.15.040(a)(2) is amended to read:

(2) Farm and home loans may be made to purchase, remodel, 

repair, build, furnish, refinance or equip homes or farms in the state, 

including the clearing and drainage for farms, not exceeding $37,500 

[$25,000]. The loans may not exceed 90 per cent of the appraised 

value when the loan is for the purchase or construction of a home un­

less additional amounts are secured by acceptable collateral as 

determined by the commissioner of commerce in conformity with estab­

lished minimum requirements. The rate of interest may not exceed 

seven [EIGHT] per cent a year on the unpaid balance.

* Sec. 2. AS 26.15.040(a)(3) is amended to read:

(3) Business loans may be made to acquire, finance or re­

finance or equip businesses, including mining and fishing but not 

including farming, not exceeding $50,000 [$25,000]. The loans shall 

be secured by acceptable collateral and may not exceed 75 per cent of 

the appraised value of the collateral offered as security. The rate 

of interest may not exceed seven [EIGHT] per cent a year on the unpaid 

balance.

* Sec. 3. AS 26.15.040(a) is amended by adding a new paragraph to read:

(4) Multiple dwelling loans may be made to purchase, re­

model, repair, bui3d, furnish, refinance or equip multiple dwellings,

-1- HB 22



not exceeding $55,000. The loans shall be secured by acceptable col­

lateral and may not exceed 75 per cent of the appraised value cf the 

collateral offered as security. The rate of Interest may not exceed 

seven per cent a year on the unpaid balance.

* Sec. . AS 26.15.0'J0(c) is amended to read:

(c) No loans authorized by (a)(2) and (3) of this section may be 

made unless the commissioner of commerce is satisfied that no money 13 

available to the applicant at a comparable rate of interest from pri-rat 

lending institutions on a guaranteed basis as set out in (b) of this 

section. An applicant is eligible for more than one type of loan, 

but the total may not exceed $55,000 C$25,000] at any one time.

* Sec. 5. AS 26.15.130(a)(1) is amended to read:

(1) persons who served in the armed forces of the United 

States for 90 days or more, or whose service was for less than 90 days 

because of injury or disability incurred in the line of duty, between 

April 6, 1917, and November 11, 1918, and between September 16, 19^0, 

and August 4, 196^ [JULY 25, 19**7], or in a combat zone during any 

period of armed conflict, who were separated from the armed forces with 

a discharge other than dishonorable, and

(A) who, at the time of induction into the service, were 

residents of the territory, who had been residents for not less 

than one year immediately before their induction, and who returned 

to the territory or state after discharge as residents with the 

intention of remaining in the territory or state; or

(B) who, lot being bona fide residents of the territory 

before their entry into the service, have lived in the territory oi 

state for at least 10 years following their release from active 

military service;
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model, repair, build, furnish, refinance or equip multiple dwellings.

The loans shall be restricted to businesses 
v;j th three or more ysars operating history .

IN THE HOUSE BY GUESS AND BRADNER

HOUSE BILL NO. 22 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILi,

For an Act entitled: "An Act relating to veteran affairs; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 26.15.0^0(a)(2) is amended to read:
not exceeding $37>500

(2) Farm and home loans/\inay be made to purcnase, remodel,

repair, build, furnish, refinance or equip homes or farms in the state,

including the clearing and drainage for farms^not exceeding

[$25,000|. The loans may not exceed 90 per cent of the appraised 
made ...

value wherutne loan isjfor the purchase or construction of a home un­

less additional amounts are secured by acceptable collateral as 

determined by the commissioner of commerce in conformity with estab­

lished minimum requirements. The rate of interest may not exceed 

seven [EIGHT] per cent a year on the unpaid balance.

* Sec. 2. AS 26.15.0't0(a) C3) is amended to read:
not exceeding $50^000

(3) Business loans>|may be made to acquire, finance or re­

finance or equip businesses, including mining and fishing but not 

Including farminejT not exceeding fgSSKISI [$25,000^. The loans shall 

be secured by acceptable collateral and may not exceed 75 per cent of 

the appraised value of the collateral offered as securlty/./i The rate 

of Interest may not exceed seven [EIGHT] per cent a year on the unpaid 

balance.

* Sec. 3. AS 26.15.0f)0(a) is amended by adding a new paragraph to read:
not exceeding $ 5 5 .000

(4) Multiple dwelling loanLy\may be made to ‘purchase, re-


