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IN THE HOUSE

Introduced: 2/9/72
Referred: Health, Welfare &
Education and I-'inance

BY THE RULES COMMITTEE BY REQUEST 
OP THE LEGISLATIVE COUNCIL

HOUSE CONCURRENT RESOLUTION NO. 26 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION

Relating tc a study of the future 

needs and priorities of the University 

of Alaska.

BE IT RESOLVED BY THE LEGISLATURE OP THE STATE OF ALASKA:

WHEREAS the University of Alaska is growing and changing rapidly, 

perhaps more rapidly than most other similar institutions elsewhere in the 

nation; and

WHEREAS there have been a number of studies made with recommendations

for improvement, updating and changes —  many of them already adopted; and

WHEREAS the University is now responsible for 88 per cent of all post- 

high school education in the state and the university must, as never before, 

be deeply concerned with reductions in costs, while at the same time it must 

improve its services to students, its research activities, and its services

to the state, making them more relevant: and

WHEREAS the university itself has the personnel who are most knowledge­

able and who must carry out any significant changes in the university's 

program in the future;

BE IT RESOLVED by the Alaska Legislature that the Board of Regents of 

bhe University of Alaslca is requested to appoint a statewide committee

composed of major administrative pel cnnel, faculty from the various 

colleges, departments and divisions, members of the institute professional 

staffs, students and alumni to undertake an extensive study, in-depth, 

bo reconsider present plans and to establish new priorities for the 

iniversity for the future; and be it

FURTHER RESOLVED that the study consider, among ccher facets of the

C O M ttiT TEE  COPY
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.

university system, the functions of the two major campuses at Anchorage 

and Fairbanks, the role of the community colleges, departments and divisions 

of the entire university; the need and desirability of establishing any new 

programs or schools; organisation of the university for efficiency and 

effectiveness in providing maximum service at minimum cost; housing for 

students; the provision for academic facilities that v/ill be required for 

anticipated increases in enrollment; and the larger problem of financing 

the institution in the years a h e a d ; and be it

FURTHER RESOLVED that the study committee report their findings and 

recommendations to the Board of Regents of the University of Alaska, to the 

Governor and to the Legislature by the end of January 1973.

COPIES of thi3 resolution shall be sent to Dr. William R. Wood, Presi­

dent of the University of Alaska, and to Mr. William A. O'Weil, President, 

and all other members of the Board of Regents of the University of Alaska.
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rt t Ip. 'j S' COArlV'iTTEE COPY



SEV5N'Ptf*eftal3t,,re SECOND sewuw

A L A S K A  S T A T E  L E G I S L A T U R E

H O U B i3 G 0 N G U R P fo |$ . . .jp a  n o .

By THi:...KUi'̂ 3.-C0Mi'IXTT£iv...ay.----
REQUEST OF THE LEGISLATIVE 
COUNCIL

H S S T O R Y  IN T H E  H O U S E

19 12

Feb

Bear! f ir s t  time am! referred 
to Committee on

HW&E and Finance

Reported back w ith 
recommendation that

Read second time and

Read th ird time and

TASS

Effective P a te

TASS

Yeas
Nays
Absent
Excused

Yeas
Nays
Absent
Excused

Reported correctly enprossed 

Signed by Speaker 

Sent to Senate

c m c r  CLCRK Or THr. HOUUE



HISTORY IN THE SENATE

19
R ead  f irs t tim e  a n d  re fe rre d  
to  C om m ittee  on

R ep o rted  hock w ith  
recom m endation  th a t

Rcc.il second  tim e  and

R ead th ird  tim e  an d

Y eas

P A SS  : A bsen t 
E x c u isd

E ffec tive  D ate

Y eas

E xcused

R ep o rted  c o rre c tly  engrossed
S igned  by  P re s id e n t
R e tu rn e d  to  H ouse

otnncTARY o r  twc bcm a tc

HISTORY IN THE HOUSE
19

R eceived  from  S en a te

R ep o rted  c o rre c tly  en ro lled

S en t to  G o v e rn o r

B y G o v ern o r

F iled  w ith  Sccy. S ta te

Chapter No-----------



H O U S E  O P  R E P R E S E N T A T I V E S

5 ' X 3 - 7 t ~

' Date
Mr. Speaker

The Committee on HMR FINANCE____________ has had HCR 26___________

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/ / recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _______________________and that

CS for ___________________________ do pass

/ / (and) recommends it be referred to the ______________________________

committee •

/_/ reports it back without recommendation

/~~7 ( o t h e r ) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

R e l a t i n g  to  a st ijdy o f  the f u t u r e  needs and p r i o r i t i e s  o f  the U. o f  A laska .
C o m m i t t e e  R e p o r t

MEMBERS NOT CONCURRING IN THE MAJO RITY REPORT:

 ;  r e c o m m e n d s :

_________________________  r e c o m m e n d s :

_________________________  rec o m m e n d s :

_________________________  rec o m m e n d s :

recommends:
C H A I R M A N



H O U S E  O F  R E P R E S E N T A T I V E S  FINANCE

R e l a t i n g  to  a s tudy  o f  tne  f u t u r e  needs and p r i o r i t i e s  o f  the U. o f  A laska .
C o m m i t t e e  R e p o r t

2 / 9 / 7 2  , //2  /
. / Date

Mr. Speaker

The Committee on HWE has had HCR 26

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/ / recommends it do not pass

recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for ______________________and that

CS f o r __________________________ do pass

/~7  (and) recommends it be referred to the ______________________________

committee

/~7 reports it back without recommendation

/ ~ 7  (other) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

I n Z f J J a S t/ 
. ( S .  — — _______________________________

 _

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________.________________  recommends:

_________________________  r e c o m m e n d s :

__________________________ recommends:

r e c o m m e n d s :

recommends:
CHAIRMAN



A M E N D M E N T S

BY THE HEALTH, WELFARE 
IN THE HOUSE AND EDUCATION COMMITTEE

TO: HOUSE CONCURRENT RESOLUTION NO. 26

Page 1, line 24: After "various" insert "campuses,"

Page 1, line 26: After "staffs," insert "the community college advisory

councils"

Page 1, line 26: After "students" delete "and" and ino^rt a comma

Page 1, line 26: After "alumni" insert "and the public at large"



C o m m i t t e e  R e p o r t

H O U S E  O F  R E P R E S E N T A T I V E S

Date
Mr. Speaker:

The C o m m ittee o n ___________________________________ has had_______________________

under consid eration. A maj or i t y  of the members of the Committee

/__/ recomm e n d s  it do pass

r j r e c o m m e n d s  it do not pass

/_/ recomm e n d s  it do pass with a t t ached amendment (s.)

/ / r e c o m m e n d s  it be repla c e d  with CS f o r _________________________ and that

CS for ______________________ do pass

/ / (and) r e c o m m e n d s  it be r e f erred to the _________________________________

committee

/ / reports it b a c k  w i thout r e c o m m e n d a t i o n

/ ~ 7  (other) __________________________________________________________________________

M E MBE RS SIGNING THE M A J O R I T Y  REPORT:

ME MBERS NOT C O N C U R R I N G  IN THE M A J ORITY  REPORT:

____________________________ r e c o m m e n d s :

____________________________  recommends:

____________________________ r e c o m m e n d s :

____________________________  recommends:

______________________________ recommends:

CHAIRMAN



T h e  L e g i s l a t u r e  of the State of A lask a 
F I S C A L  NOTE 

S e c o n d  S e s s i o n  - S e vent h State L e g i s l a t u r e

I. R E Q U E S T
Bill Identification: 
Title: X)
R e q u e s t e d  by: /, 
R e t u r n  Date R e q u e s t e d : 
Agency: £ /  ,:,v' A

D a t e : kS/JI
" “ 7-----■ *

Program:

II. F I S C A L  D ETAIL
Budget Request Unit(s) Affected: University of Alaska - Central Governance 
A. E X P E N D I T U R E S : (Thousands of dollars) "

O BJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 771 0 0 P E R S O N A L  SERVI C E S 30,000 2 0 , 0 0 0 2 0 , 0 0 0 15, 000 15, 0002 0 0 T R A V E L 25. 000 15. 000 8 . 000 4. 000 4. 0003 0 0 C O N T R A C T U A L  C o m p u t e r  Cc insultants 15. 00C 8 . 000 5. 000 4. 000 4. 000
400 C O M M O D I T I E S 3. 500 2 . 000 1. 500 1. 500 1, 5005 0 0 E Q U I P M E N T 1, 500 500 500 500 5006 0 0 LAND & S T R U C T U R E S

i

7 0 0 GRANTS, CLAIMS, ETC. ....

TO T A L 75, 000 45, 500 35,000 25,000 25, 000

B. F U N D I N G : (Thousands of dollars)

GE N E R A L  F UND 75. 000 45. 500 35.000 25. 000 25.000
F E D E R A L  FUNDS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y /

1 Prof 

1 Sej^y
\  Prof 
1 S^cy

\  Prof 
1 S/cy

j  Prof 
1 Sej/y

\  Prof

M AN M ONTH S (P./T.) __ 24 / 18 / 18 / 1 2 12 /

III. AN ALY S I S  (See F i s c a l  Note P r e p a r a t i o n  Instructions, Section III)

IV. A T T A C H M E N T S

Position Paper H C R  #26

V. DATE: April 3. 1972_________  P R E P A R E D  BY: D. C. M o y e r

Original: Legisl a t i v e  Finance 
c c : Budget and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named)





H . STATEMENT OF P OSITION ON HOUSE R E S OLUTION fl26

O K . o -  M o y z . i Q
ryC C IC t o £  c - r i / b / £ £T a o -T io fJ A -L ' s r u o / e s .

■ Statewide Committee to undertake an extensive

study to plan present and future of the U n i­
versity to Board of Regents, to the Governor 

and to the Legislature by January 31, 1973.

The University Planning and Institutional Studies Office has developed 
considerable data to serve as a basis for a comprehensive developmental 

plan for higher education in Alaska.
• •

The completion of a Comprehensive Plan for Higher E d ucation in A l a s k a  

is much needed and should be completed at Lite earliest possible date; 
however, to complete it wi t h  total involvement wi t h  faculty, students, 

alumni and citizens, to be completed within an 8 mo n t h  period, would 

involve considerable expense. This would require a d d i tional staff and 

data systems and would cost approximately $75,000 to develop the initial 

report by January 31, 1973 and a final report by June 30, 1973.



' i
BY T HE RULES COM M I T T E E  BY R E Q U E S T  

IN THE HOUSE OF THE L EGISLATIVE C O U NCIL

HOUSE C O N CURRENT RESOLUTION NO. 26 '

IN THE L EGISLATURE OF T HE STATE OF ALASKA '

SEVENTH L EGISLATURE - SECOND SESSION

R elating to a study of the future 

needs and priorities of the University 

of Alaska.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the University of Alaska is growing and changing rapidly, 

perhaps more rapidly than most other similar institutions elsewhere in the 

nation; and

WHEREAS there have been a number of studies made with recommen d a t i o n s  

for improvement, u p d a t i n g  and changes —  many of them already adopted; and

WHEREAS tne u n i v ersity is n ow responsible for 88 per cent of all post- ' 

high school education in the state and the university must, as never before, 

be de:ply concerned with reductions in costs, v/hile at the same time it must 

improve its services to students, its research activities, and its services

to the state, m a k i n g  them mo r e  relevant; and

WHEREAS the university itself has the personnel who are most knowle ge- 

able and who must carry out any significant changes in the university's 

program in the future;

BE IT RESO L V E D  by the Alaska Legislature that the Board of Regents of 

the University of A laska is requested to appoint a statewide committee 

composed of major a dministrative personnel, faculty from the various 

colleges, departments and divisions, members of the institute professional 

staffs, students and alumni to undertake an extensive [jtudy, in-depth, 

to reconsider present plans and to establish new priorities for the 

university for the future; and be it

FURTHER RESOLVED that the study consider, among other facets of the

Introduced: 2/9/72
Referred: Health, Welfare &
E d ucation and Finance

_1" HCR 26
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un i v ersity system, the functions of the two major campuses at Anchorage 

and Fairbanks, the role of the c o mmunity colleges, departments a'nd divisions 

of the entire university; the need and desirability of establishing any new 

p rograms or schools; o r g a n i z a t i o n  of the university for efficiency and 

effectiveness in pro v i d i n g  m a x i m u m  service at m i n i m u m  cost; housing for 

students; the p r ovision for academic facilities that will be required for 

anticipated increases in enrollment; and the larger problem of financing 

the in s t i t u t i o n  in the years ahead; and be it

F U R T R S R  R E S O L V E D  that the study committee report their findings and 

r ecommen d a t i o n s  to the Board of Regents of the University of Alaska, to the 

Gove r n o r  a nd to the Le g i s l a t u r e  by the end of January 1973.

COPIES of this re s o l u t i o n  shaj.j. be sent to Dr. William R. Wood, Presi­

dent of the Uni v e r s i t y  of Alaska, and to Mr. William A. O'Neil, President, 

and all other m e m bers of the Board of Regents of the University of Alaska.
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Introduced: 3/23/71
Referred: Finance

BY THE HEALTH, W E L F A R E  AND 
IN THE HOUSE E D U C A T I O N  COMMITTEE

HOUSE C O N C URRENT RE S O L U T I O N  NO. 26 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

SEVENTH L E G I S L A T U R E  - FIRST SESSION

Rela t i n g  to coordi n a t i o n  of h i g h e r  

education policies and programs in 

Alaska.

BE IT RESOL V E D  BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

WHEREAS a priority of the state is to insure the m a x i m u m  u t i l i zation 

of h i gher e d ucation facilities f or the greatest benefit of its citizens; and 

WHEREAS the policy of the state should be to afford all Alaskans the 

o pportunity to pursue their education at the lowest possible cost; and

WHEREAS Alaska benefits at present from a diversity of programs through 

fully a c c redited higher educational institutions including those both 

publicly and privately sponsored; and

W H E REAS limited financial r e sources indicate the need for coordination 

of all available higher education programs in order to minimize needless 

duplication of courses and programs and to reduce costs while at the same 

time offering citizens of Alaska quality education in the fields of their 

c h o i c e ;

BE IT RESOLVED by the Alaska Legislature that the Legislative Council, 

in c o n sultation with nationally rec o g n i z e d  h igher education authorities, is 

requested to study the laws, policies, programs and facilities relating to 

higher education in Alaska, with the purpose of making recommendations to 

♦•he Seventh Legislature, Second Session, to insure the fullest utilization 

of our h igher education institutions at the lowest reasonable cost consistent 

with provision for m a x imum educational opportunities for the student.

-1- HCR 26
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In t roduced :  2/11/72
Re fe r red :  Commerce and
F inance

IN THE HOUSE BY RANDOLPH AND KERTTULA

HOUSE CONCURRENT RESOLUTION NO. 29

IN THE LEGISLATURE OP THE STATE OF ALASKA

SEVENTH LEGISLATURE - SECOND SESSION

Relating to a revision of the state

banking code

BE TT RESOLVED BY THE LEGISLATURE OP THE STATE OP ALASKA:

WHEREAS all Ala3kan3 are affected by the availability or lack of credit 

through our financial Institutions; and

WHEREAS our financial institutions in the banking business are limited 

in number due to economic and other reasons, and thi3 fact tendi to restrict 

competition In the banking arena; and

WHEREAS our banks are dependent upon deposits by the citizens of Alaska 

for their resources; and

WHEREAS the availability of these resources for the purpose of credit 

and commerce is vital to the economic well-being of every citizen of the 

state; and

WHEREAS the administrative policy, stability and soundness of our 

financial institutions determine the degree of access to financial resources 

by each citizen; and

WHEREAS the State of A l a s k a’s ability and responsibility to influence 

and regulate the economic clim&te ha3 been increaned greatly with the advent 

of oil revenues and the Native Claims Settlement; and

WHEREAS it is a continuing obligation of the legislature to insure that 

a viable, competitive dual banking system Is operating and responsive to the

needs of the people; and
* f • »

WHEREAS it is the statutory responsibility of the Department of Commerce 

to regulate and supervise state-chartered financial institutions in order to 

Insure the protection of depositors and promote a sound state-chartered

-1 - IICR 29
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banking system;

BE IT RESOLVED by the Alaska Legislature that the legislative Council 

is directed to contract with a nationally known banking consultant to con­

duct a thorough review and revision of the state banking code, and that the 

legislature appropriate the sum of $50,000 for this undertaking; and be it

FURTHER RESOLVED that the legislature appropriate sufficient funds to
f •

the Department of Commerce, division of banking, to enable that division 

to hire the necessary permanent expert personnel and support staff to con­

duct on an orderly and continuing basis independent audit3 of all state- 

chartered banks and to otherwise carry out the functions of the division in 

the best manner possible and with the greatest amount of expertise; and be 

it

FURTHER RESOLVED that the Legislative Council make its recommendations 

in the form of a report, together with proposed legislation, if any, to the 

First Session of the Eighth Legislature.
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HISTORY IN THE HOUSEALASKA STATE LEGISLATURE
^   Sessionlegislature

Ilcad first time and referred 
to Committee on

Commerce and Finance

Read second time and

Banking code/revi3ion

2/11/ 72
Introduced ir the House

HOUSE  ^ C i m R E H T ^ .  .29..

B y  R A N a o L F i L - . A m . l m T i . u i j i i  ......

Relating to a revision of* the 
state banking code.

CHICr CLERK o r  THE HOUHE

Read third time and

Yeas
p,cc . Naysl ASS . Absent

Excused

Effective Date

race • NaysTASS . Absent
Yeas 
Nays 
A bser 
Excused

Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

Reported back with 
recommendation that



H IS T O R Y  IN  T H E  S E N A T E

19
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to Committee on

Repoi.'ed back with 
rcrorr nendation that

Read second time and

Read third time and 

Yeas
I»AC« • Na7SPASS . Absent 

Excused

Effective Date
Yeas

n acc  • N a y s  ,»ASS . Absent
Excnsed

Reported correctly engrossed 
Signed by President 
Returned to House

OECHETARY O r THE OENAT*

H IS T O R Y  IN  T H E  H O U S E

19
Received from Senate

Reported correctly enrolled 

Sent to Governor

___________ _______  By Governor

Filed with Secy. State

Chapter No......



H O U S E  O F  R E P R E S E N T A T I V E S

2 / 2 9 / 7 2
r . — ----------------  ..— ...

• Date
Mr. Speaker

The Committee on FINANCE____________________ has had HCR 29___________

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/__/ recommends it do not pass

/~~7  recommends it do pass with attached amenai ..it(s)

/~7  recommends it be replaced with CS for _______________________and that

CS for _________________________  do pass

/ ~ 7  (and) recommends it be referred to the ______________________________

committee

/ ~7 reports it back without recommendation

/ ~ 7  (other) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

R e la t i n g  to  a r e v i s i o n  o f  the s t a t e  bank ing code.
C o m m i t t e e  R e p o r t

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________.________________ rec o m m e n d s :

_________________________ rec o m m e n d s :

_________________________ recommends:

_________________________  recommends:

recommends:
CHAIRMAN



V • ■ •
Relating to a revision of the state b a n k i n g fc o d e .

| 2 / 1 1 / 7 2  Committee Report «PINANCE.
H O U S E  O P  R E P R E S E N T A T I V E S

^  2.<7, /97Z__
: ' Date

Mr. Speaker

The Committee on COMMERCE has had HCR 29

under consideration. A majority of the members of the Committee

O  recommends it do pass

/ / recommends it do not pass

recommends it do pass with attached amendment(s)

/_/ recommends it be replaced with CS for _____________

CS for _________________________  do pass

/~7 (and) recommends it be referred to the ___________

committee *

/_/ reports it back without recommendation 

/ / (other) ___________________________________________________

and that

f

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: 7 7

_______ recommends: <7 vud

  r e c ommends:

re c ommends:

r ec o m m e n d s :



- m  - v-

A M E N D M E N T

1 * . \

O f f ered in the HOUSE By H O U S E  C O M M E R C E  C O M M I T T E E

T o : HOKSCKXKKKKXStX. HCR 29am 

SENATE BILL NO.

A M E N D M E N T : Page 2 Line 2 r 1 ?

LINE 2 - Delete L e g i s l a t i v e  Council and ins ert"Departm ent of Commerce".

LINE 13- Delete L e g i s l a t i v e  Council and insert "Department of Commerce".

■



The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Seventh State Legislature

I . REQUEST
Bill Identification: House Concurrent Resolution ?9_______________________________

T i t l e  : Jjela,t.in_q_tp_a_re_vision_Qf_the_S t ate_ BankinM-P-rie________________
Requested b y : _Ccmmissioiier_ Kenneth W. Kadow p a t e : ..February 24. 1972____
Return Date Requested:_________________________________________________________

A g e n c y :_QQnirnerce P r o g r a m : .C_.Re.mi1at.ion of bus. & prof.

II. FISCAL DETAIL
Budget Reuuest Unit(s) Affected: VCIa-BankinqA. expenditures: (Thousands of dollars)

OBJECT
OJC"- FY 73 FY 7*1 FY 75 FY 76 FY 77

100 PER S O’ IAL SLR V ICES 166 175 185 195 206
200 TRAVEL 24 25 26 27 28
300 CONTRACTUAL 78 26 27 28 29
'100 COMMODITIES 4 4 4 5 5
500 EQUIPI ;e n t 17 1
600 LAND ?- STRUCTURES i

700 G R A N T S , C L A I M S , ETC.
900 Central Dunlicatinci 1 1 1 2 2

TOTAL -0- 290 232 243 257 

. ............

270

B. F U N D I N G : (Thousands of dollars)

GENERAL FUND 290 232 243 257 270
FEDERAL FUNDS
OTHER .....

C. P O S I T I O N S :

PERMANENT/TEMPORARY / 11 / 11/ n 4 - 11/ 11/
MAN MONTHS (P./T.) 7^ 132/ 132/ 132/ 132/ 132/

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) Projection based on 5.5% inflat ionary cost per statewide planning assumption less Moving expenses, Equipment, and 550,000 Banking Consultant.

I V . ATTACHMENTSSee attachments for analysis of expenditure.

V. DATE: February 24, 197? ____ PREPARED BY A —  J  U,Reuben I. Hanson
Original: Legislative Finance
c c : Budget and Management

Prime Sponsor (First Legislator Named)



N a r r a t i v e  Appendix to F i s c a l  Note Request Dated 3/4/72

The STUDY proposed by HCR 29 would hopefully cover the full 
spectrum of regulated financial institutions in Alaska and the 
financial services provided by such institutions. This would 
include Savings and Loan Associations, C: edit Unions and Small 
Loan Licensees, as well as banking institutions.

The proposed review of the banking code would include study, 
with recommendations for legislation, regarding the following:

1. Structure of banking in Alaska, necessarily including con­
sideration of:

a. The legal structure of the banking system in Alaska, 
with particular attention to the most controversial 
issue: BRANCHING

b. The legal structure of the banks themselves, with 
particular attention to whether Alaska should have 
multi-bank holding companies and, if so, the contents 
of the enabling legislation.

2. The legal structure of bank supervision in Alaska with
particular attention to:

a. Chartering procedures.

b. Supervisory powers.

c. Fees or other payments by banks to reimburse the State 
for supervisory services. (Note: State banks, unlike
National banks and unlike State banks in other states, 
do not pay for the cost of supervisory services; e.g. 
no charge is now authorized to reimburse the extensive 
cost of investigating proposed new banks and branches 
and location changes. The daily rate for bank examina­
tions is unrealistically low and subject to an unreal­
istic limitation on total charge per examination.)

3. Bank operations which would include consideration of the
following:

a. Capital requirements
b. Reserves
c. Public funds
d. Loans and investments
e. Brokered funds
f. Bank security
g. Safety deposits
h. Automation
i. Interest and usury
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Introduced: 2/11/72
Referred: Commerce and
Finance

IN THE HOUSE BY R A N D O L P H  ARD KERTTULA

H O U S E  C O N CURRENT RES O L U T I O N  NO. 29 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

SE V ENTH L E G I S LATURE - S E COND SESSION

Relating to a revision of the state 

b a n k i n g  code.

BE IT RESO L V E D  BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

WHEREAS all Alaskans are affected by the availability or lack of credit 

through our financial institutions; and

WH E REAS our financial institutions in the banking business are limited 

in n umber due to economic and other reasons, and this fact tends to restrict 

c ompetition in the b a n k i n g  arena; and

WHEREAS our banks are dependent upon deposits by the citizens of Alaska 

for their resources; and

W H E REAS the availability of these resources for the pu.’pi. e of credit 

and commerce is vital to the economic we l l - b e i n g  of every citizen of the 

state; and

WHEREAS the admi n i s t r a t i v e  policy, stability and soundness of our 

financial institutions dete r m i n e  the degree of access to financial resources 

by each citizen; and

WHEREAS the State of Alaska's ability and responsibility to influence

and regulate the economic climate has be e n  increased greatly with the advent

of oil revenues and the Native Claims Settlement; and

WHEREAS it is a co n t i n u i n g  obligation of the legislature to insure that

a viable, competitive dual b a n k i n g  system is o p erating and responsive to the 

needs of the people; and

WHEREAS it is the statutory responsibility of the Department of Commerce 

to regulate and supervise state-chartered financial institutions in order to 

insure the protection of depositors and promote a sound state-chartered

-1- HCR 29
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banking system;

BE IT RESOLVED by the Alaska Legislature that the Le g i s l a t i v e  Council 

is dire c t e d  to contract with a nationally known b a n k i n g  consultant to c o n­

duct a thorough r eview and revision of the state b a n king code, and chat the 

legislature appropriate the sum of $50,000 for this undertaking; and be it

F U R THER RESOLVED that the legislature a p p r o priate sufficient funds to 

the Department of Commerce, division of banking, to enable that division 

to hire the necessary permanent expert p e rsonnel and support staff to c on­

duct on an orderly and continuing basis independent audits of all state- 

chartered banks and to otherwise carry out the functions of the divi s i o n  in 

the best m a n n e r  possible and with the greatest amount of expertise; and be 

it

FU R THER RESOLVED that the Legislative Council make its recommendations 

in the form of a report, together with proposed legislation, if any, to the 

First S e s sion of the E ighth Legislature.

HCR 29 -2-
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records of the State o f Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records

after microfilm reproductions have been made.
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introduced: 2/18/72
Referred: State Affairs
and Finance

IN THE HOUSE BY THE COMMERCE COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 37 

' • IN THE LEGISLATURE OF THE STATE OF ALASKA

v SEVENTH LEGISLATURE - SECOND SESSION

Relating to the leases from the 

Alaska State Housing Authority.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by ch. 99 SLA 1965 provided for the construction 

and acquisition by the Alaska State Housing Authority of public buildings 

for lease to the state; and

WHEREAS the leasing program has been entered into under the A c t ; and 

WHEREAS AS 37*05.280 requires that any additional lease executed after 

January 1, 1966 which provides for payment in excess of $12,000 annually be 

approved by the legislature; and

WHEREAS it is in the best interest of the state to enter into an addi­

tional lease set out in this resolution;

BE IT RESOLVED that use of the space to be provided by lease of the 

following premises by the State of Alaska from the Alaska State Housing 

Authority and the lease of the premises from the Alaska State Housing 

Authority providing for payments in excess of $12,000 annually is approved: 

LEASED FACILITY

State Office Building, Department cf Administration, Palmer, Alaska

C ( v ii w i {t C . U i - 1 -
1 ICR 37



ALASKA STATE LEGISLATURE

SEVENTHLe* l3latnrc SECOND- Sess,on

IIOI'SE .. CONCURRENT. RESO 37-
By . .THE. .COMMERCE. .COMMITTEE. . .

Relating to the lease3 from the 
Alaska State Housing Authority.

ASHA/lea3es

Introduced In t h e  House . 2 / 1 8 / ,  10 7 2
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Signed by Speaker 
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H O U S E  O F  R E P R E S E N T A T I V E S

3/3/72

• Date
Mr. Speaker

The Committee on _______ FINANCE________________ has had______ HCR 37________

under consideration. A majority of the members of the Committee

n  recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/~7 recommends it be replaced with CS for _______________________and that

CS f o r __________________________ do pass

/~7 (and) recommends it be referred to the ______________________________

committee 1

/~7 reports it back without recommendation

/~7 (other) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

R e l a t i n g  to the l e a s e s  from the  A laska S ta te  Housing A u th o r i t y .
C c m m i f f e e  R e p o r f

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________.________________ r e commends:

_________________________  r e c ommends:

_________________________  recommends:

_________________________  recommends:

recommends:

CHAIRMAN



Relating to the leases from the Alaska State Housiaing Authority.
• I

' ' , ' jr

2 / 1 8 / 7 2  Committee Report ^finance*

H O U S E  O P  R E P R E S E N T A T I V E S

Mr. Speaker

- •/

Date

The Committee on STATE AFFAIRS has had HCR 37

under consideration. A majority of the members of the Committee

/ T  recommends it do pass

/~7 recommends it do not pass

recommends it do pass with attached amendment(s)

recommends it be replaced with CS for

CS for

/ _ /

n

/ ~ 7

/  /

do pass

(and) recommends it be referred to the 

committee

reports it back without recommendation 

(other) ______________________________________

and that

IGNING THE MAJORITY REPORT:

MBERS NOT CONCURRING IN THE MAJORITY REPORT:

J c /  ) p t% commends : ^  f "

r e c ommends: ft* 

f w — U , . recommends: c '̂

r e c ommends:

recommends:
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BY T HE COMMERCE COMMITTEE 

HOUSE CONCURRENT R E S OLUTION NO. 37 

IN T HE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH L E G I S LATURE - S E C O N D  SESSION

Relating to the leases from the 

Alaska State Housing Authority.

BE IT RESOLv-ED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the legislature by ch. 99 SLA 1965 provided for the construction 

| a nd a c q u i sition by the Alaska State H o u sing Authority of public buildings 

for lease to the state; and

WHEREAS the leasing program has been entered into under the Act; and 

WHEREAS AS 37.05.280 requires that any additional lease executed after 

Ja n uary 1, 1966 which provides for payment in excess of $12,000 annually be 

appr o v e d  by the legislature; and

WHEREAS it is in the best interest of the state to enter into an a d d i­

tional lease set out in this resolution;

BE IT RESOLVED that use of the space to be provided by lease of the 

f ollowing premises by the State of A laska from the Alaska State Housing 

A u thority and the lease of the premises from the Alaska State Housing

l
Aut h o r i t y  p r oviding for payments in excess of $12,000 annually is approved: 

LEASED FACILITY

State Office Building, Department of Administration, Palmer, Alaska

- 1 -
HCR 37
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In t roduced :  3/17/72
Re fe r red :  S ta te  A f f a i r s

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE CONCURRENT RESOLUTION NO. 45 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION

Relating to the leasing of space 

from the Alaska State Housing 

Authority.

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS AS 18.55.010 provides for the construction and acquisition 

jy the Alaska State Housing Authority of public bulldingB for lease to the 

?tate; and

WHEREAS AS 37.05.280 requires that leases of space requiring payments 

Ln excess of $12,000 annually be approved by the legislature by concurrent 

»e solution: and

WHEREAS it is ln the best interest of the state to enter into the 

idditional leases set out in this resolution:

BE IT RESOLVED that the use of the space to be provided by lease from 

■he Alaska State Housing Authority for state court facilities, as herein- 

fter enumerated, is approved in accordance with AS 37.05.280: Alaska State

ourt Building, to be constructed on the site formerly occupied by the Juneau- 

ouglas Community College, Juneau, Alaska at a building coot not to exceed 

4,000,000: and be it

FURTHER RESOLVED that by passage of this resolution the approval of 

ffice and courtroom space in Juneau by passage of Senate Concurrent Resolu- 

ion No. 45 SLA 1971 is withdrawn.

NCR 45
COMMITTEE COPY - i -



ALASKA STATE LEGISLATURE 

SEVENTH-Lc*lGlature SEC O N D  • Scss,on

H O U S E  COHCURRENTno. . J 5 . . .
By .. THE..FINANCE . COMMITTEE....

Relating to the leasing of 
space from tiie Alaska State 
Housing Authority.

ASHA/leaslng space

Introduced in  t h e  House . 3 / 1 7 / *  19 - • 7-2
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xRsiafciHgxkBxfchEXKBXHaxHtaxifox Relating to leasing of space from the Alaska State 
Housing Authority.

Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S

4/3/72

■ Date
Mr. Speaker

The Committee on _________FINH0CE______________ has had_____ HCR 45_________

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/~~7 recommends it do not pass

/ ~ 7 recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _______________________and that

CS f o r __________________________ do pass

/~~7 (and) recommends it be referred to t h e ______________________________

committee

/~7 reports it back without recommendation

/ ~ 7  (other) _____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

_________.________________ reco m m e n d s :

_________________________  rec o m m e n d s :

_________________________  recommends:

_________________________  rec o m m e n d s :

r e c o m m e n d s :
C H A I R M A N



R e l a t i n g  to  the l e a s i n g  o f  space from the  A laska  S ta t e  Housing A u t h o r i t y .

3 / 1 7 / 7 2 Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S  V~\ (\ t

\

. .w M i s

Mr. Speaker

The Committee on

/

Date

STATE AFFAIRS has had' HCR 45

under consideration. A majority of the members of the Committee

/ / recommends it do pass

/ / recommends it do not pass

recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS for _____________

CS for __________________________ do pass

/ / (and) recommends it be referred to the ___________

committee 1

/ / reports it back without recommendation 

/~7 (other)

and that

MEMBERS SIGNING THE MAJORITY REPORT:

recommends ivor
s-t recommends: f

J / .  4 — -*- j  ,,o .;---------------- — — : D o  A J o ' T ' /-Vhj : srecommends 

rec o m m e n d s :

recommends:
CHAIRMAN



A M E N D M E N T

O ffe red  i n  the  HOUSE By S ta te  A f f a i r s

T o : HOUSE BILL NO. _ £ R j J 5

SENATE BILL NO.

AMENDMENT: Page L i n e _ a a ^ a i ,  22.

Line 20; After the word "constructed", Delete the phrase 
"on the site, formerly occupied by the Juneau Douglas 
Community College," And insert the Word "at".

Line 22: After the word "$4,000,000;" insert the phrase; 
"including land c o s t " .

Lines 20,21, and 22 should read: Court Building, to be 
constructed at Juneau, Alaska at a building cost not to 
exceed $4,000,000 including land cost; and be it



CH A IR MAN

/ i t i  V U   ________________________________

MEMBERS  NOT CONCURRING IN THE M A J O R I T Y  REPORT:

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

I ICR NO. R e l a t i n g  to the l e a s i n g  of space f r o m  uhe A l a s k a  S t a t e  H o u s i n g  

Authority. £ o m m jjfe e  R e p o r t

H O U S E  O P  R E P R E S E N T A T I V E S

Mr. Speaker:

The Committee on

under consideration. A m a j orlty of the m e m b e r s  of the C o m m i t t e e

/%7 recommends  it do pass

/ ~ 7  recommends it do not pass

C J  recommends it do pass with a t t a c h e d  amendment(s)

/ / r ecc mmends it be replaced with CS f o r ________________________ and that

CS for _____________________ do pass

/ / (and) recommends it be r e f e r r e d  to the _________________________________

committee

/ / reports it back without r e c o m m e n d a t i o n

/~7 (other) ________________

ME MBERS SIGNING THE MAJORITY REPORT:



FINANCE COMMITTEE REPORT
ON

HOUSE CONCURRENT RESOLUTION

In recent testimony before the House Finance Committee 
Administration personnel stated that shortly al] 
Department of Health and Social Services personnel 
located in the Coast Guard Building and in the Old 
Territorial Building are to be "shipped out" to an 
excess airplane hangar located at the Juneau Municipal 
Airport. The reason being to make way for construction 
of a new Court Building in Juneau. To the Committee 
the move seems doubly senseless: (1) these same
Health and Social Services personnel will move back 
into town in one to two years upon completion of the 
new State Office Building in Juneau and (2) the recent 
destruction by fire of the Juneau-Douglas Community 
College Building frees an ideal site that could be 
used for construction of the new Court facility.

F u r t h e r ,  t h e  H o u s e  F i n a n c e  C o m m i t t e e  w a s  " u n d e r  t h e  

i m p r e s s i o n "  —  a n  i m p r e s s i o n  g a i n e d  f r o m  p r e s e n t a t i o n s  

d u r i n g  t h e  l a s t  l e g i s l a t i v e  s e s s i o n  —  t h a t  t h e  c o s t  

o f  J u n e a u  C o u r t  f a c i l i t i e s  p r o p o s e d  i n  l a s t  y e a r ' s  

S C R  *15 w o u l d  b e  i n  t h e  n e i g h b o r h o o d  o f  $ 3  t o  m i l l i o n .  

I n  t e s t i m o n y  r e c e n t l y  p r e s e n t e d  b e f o r e  t h e  H o u s e  F i n a n c e  

C o m m i t t e e  t h e  c o s t  o f  t h e  f a c i l i t i e s  a u t h o r i z e d  b y  

S C R  *15 h a s  e s c u l a t e d  t o  a p p r o x i m a t e l y  $ 8 . 5  m i l l i o n .

I t  i s  t h e  c o m m i t t e e ' s  f e e l i n g  t h a t  a n  $ 8 . 5  m i l l i o n  

b u i l d i n g  i s  f a r  i n  e x c e s s  o f  t h e  c u r r e n t  r e q u i r e m e n t s  

o f  t h e  J u d i c i a r y  i n  t h e  c a p i t a l  c i t y  a n d  i n  v i e w  o f  

o t h e r  p r e s s i n g  s p a c e  r e q u i r e m e n t s  r e c o m m e n d s  t h a t  t h e  

p r o p o s e d  s t r u c t u r e  b e  s c a l e d  d o w n .

Chairman
House Finance Committee



JU N C A U  A L A C .tA

MEMO TO PILES

TO: HOUSE FINANCE COMMITTEE.

FROM: Jay Hogan

SUBJECT: TRUST INDENTURE MODIFICATION

DATE: March 23, 1972

At the request of the House .Finance Committee, I contacted 
by phone Andy Jeremi, Assistant Cashier, and Mike Barrett, 
Trust Officer/Assistant Secretary, both officials of the 
Bank of America National Trust and Savings Association.
My specific questions concerned the difficulties that 
might arise during an attempt to modify provisions of 
the Trust Indenture respecting $8.2 million of Alaska 
State Housing Authority state lease revenue bonds (1972 
construction project). Briefly the information gathered 
is summarized as follows:

Mr. Barrett stated he had no personal knowledge of the 
problems involved in an attempt to modify a trust indenture.
He suggested we might v.ish to contact a financial advisor.
He gave us the name of Mr. Harry Comerford of Blythe and 
C o m p a n y’s San Francisco office, tel ^115-362-3000.
Mr. Barrett did not know the name of the firm that under­
wrote the sale of the bonds. He suggested we contact the 
Housing Authority for this information (subsequent testimony 
before the Finance Committee indicated the underwriting 
fii-m v;as John Nuveen, Chicago, 111.).

Mr. Jeremi said that to date only one of the bonds issued 
was registered; however, the face value of this bond was 
given as $865,000 and thus in itself represented more than 
10$ of the total issue. .

DATE: March 27, 1972

Mr. Harry Comerford discussed briefly over the phone the 
problems associated with modification of trust indenture 
agreements. He felt that for an issue of this size the cost to 
the state in legal fees, fees for publishing notice and 
"commissions” to brokers for obtaining consent would run 
between $50,000 and $75,000 with no guarantee of s u c c e s s .
In other words he felt that much would depend on how 
easily John Nuveen could or v/ould locate the bond 

b u y e r s / h o l d e r s .



Mr. Comerford called our attention to Article XII of the Trust 
Indenture "Defeasance" and suggested that the route described 
there might be both simpler and more effective. It appears 
from reading the article that the state could make an appro­
priation to a trust and that the trust v/ould purchase "direct 
obligations of the United States maturing and bearing interest 
at times and in amounts sufficient to pay v/hen due the principal 
and interest or redemption price, if any, to become due on said 

— bonds of such series". It was his opinion that by doing this 
the legislature v/ould lawfully substitute investments to back 
the bonds replacing the bond holders' call on particular structure 
and leases with a call on government security.
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T i d e s

THURSDAY'S TIDES
High 1:07 a.m. 18.9 ft.
Low 7:24 a.m. -3.3 ft.
High 1:42 p.m. 17.6 ft.
Low 7:36 p.m. -0.8 ft.
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Pool Management 
System Proposed

The City-Borough School Dis­
trict last night took the first 
steps in setting up a manage­
ment system for the new swim­
ming pool and heard a group of 
Juneau-Douglas High School stu­
dents protest the board’s new 
school dance restrictions.

Due to the pool's mixed financ­
ing arrangement, which includes 
both state and city-borough 
funds, there has been for the 
pant few months some question 
as to whether the school system 
of the city-borough should be in 
charge of pool management.

In reaction to querries from 
the board and city-borough offi­
cials, Alaska's Commissioner of 
Education Marshall Lind ruled 
last week that the state's school 
building fund contribution to the 
pool placed it under basic res­
ponsibility of the board. But 
Lind, in letters to Board Chair­
man Les Spickler and Commun­
ity Programs Director Tom Per­
kins, left the field open for a co­
operative management agree­
ment between the city-borough 
and the board.

The board last night adopted 
as its proposed pool policy a list 
of tentative management regula­
tions drawn up by Superinten­
dent John Coffee, and it gave 
Coffee authority to work out an 
agreement with the city-bor­
ough on the basis of his propos­
als.

Coffee’s proposals, which he 
said are flexible and “may be 
just a starting place." included:

—The school district shall 
operate and maintain August 
Brown Swimming Pool, which 
will be ready for operation this 
fall, as a school facility between 
7 a.m. and 6 p.m. school days. 
The pool will be available to the

community under auspices of 
the city-borough at all other 
times.

—Utilities, custodial service 
and routine maintenance will be 
provided by the school district, 
and the city-borough will pay 
half the cost. The city-borough 
will provide major p x>l repairs.

—The school s..i«nming in- 
sti uctor and his assistants shall 
work under the direction of the 
superintendent of schools. TCie 

(See Pool, page 4)

C o u n c i l  

S u p p o r t s  

H u n t  B a n
Special to the Empire

The Alaska Wildlife Federa­
tion and Sportsmen’s Council 
has come out in support of last 
week’s state Fish and Game 
Board ban of polar bear hunting 
by aircraft.

The ban, announced FYiday, 
prohibits the use of aircraft in 
polar bear hunting, but still per­
mits a limited number of bears 
to be taken and allows dog 
sleds and snov, mobiles to be 
used in the hunt.

“We’re very much interested 
in and concerned with the man­
agement of our polar bear," 
said group representative Bud 
Boddy, of Juneau.

He said the ruling should 
help convince “skeptical" peo­
ple on the outside that Alaskans 
are concerned about their wild­
life.

Boddy said urging of such a 
ban has been “a runninc battle"

1 0 0  S o l d i e r s
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FIRE—Fir* gutted tho Interior of a »mall wood houi* at 224 Gaitineau Av*. Tuesday night 
about 9:30 p.m. Th«r* war* no injuries or fatalities, Fire Department officials said. The house 
had been previously condemned and several unknown young persons had boen living there 
during the winter. The fir* started when one of the yourig occupants threw a can of gasoline 
Into a wood burning stove to get the fire going quickly, according to officials. (Empire photo by 
Max Haggard)

PHU BAI, Vietnam (AP) -  
About 100 American soldiers 
from one of the last two com­
bat infantry brigades in Viet­
nam balked at being assigned 
to man a forward defense posi­
tion today because they consid­
ered it too dangerous.

They finally relented, but 45 
of them carried out the order 
only after they were told their 
absence would endanger anoth­
er U.S. unit already in the 
area, one o. the men said. He 
said the reluctant troops felt 
the path they had to take to get 
to the position was loaded with 
booby traps.

In Saigon, the U.S. Gimmand 
said none of the soldiers actual­
ly refused to go into the field or 
failed to obey orders of their of­
ficers and noncommissioned of­
ficers.

"The soldiers are presently 
o c c u p y i n g  the originally 
planned defensive position in 
the vicinity of Phu Bai," the 
command said in a statement. 
‘"Hie element is part of a 600- 
man task force moved into Phu 
Bai yesterday for the purpose 
of securing U.S. troops and in­
stallations in the Phu Bai 
area." .

Phu Bai is just south of Hue.

C a n a d i a n  P i p e l i n e

M o r t o n  I s  I n t e r e s t e d
WASHINGTON (AP) -  Sec­

retary of Interior Rogers C. B. 
Morton said today he would be 
"very much interested in any
iu u u i ro ta  r\rn tv if ll11 fnr an n il

sider a Canadian pipeline be­
cause there have been no appli­
cations from petroleum com­
panies to build one.

In  n nowa rnnforoneo la c t  fV».

to indicate great optimism 
about the prospects of a Cana­
dian line.

But he said the idea would

nadia line.
But he said the idea would 

not be dismissed without 
serious exploration and added,
141 u/m ilri Ko %tar\i m m d i in t a r .

the presumed major target of 
the current North Vietnamese 
offensive. The base is 57 miles 
south of the demilitarized zone.

The men were from Charlie 
Company, 2nd Battalion, 1st In­
fantry, 196th Brigade, and were 
transferred Tuesday from the 
Da Nang region to increase the 
protection of U.S. installations 
threatened by the North Viet­
namese offensive. The 196th 
Brigade is one of the two U.S. 
combat units still in Vietnam.

When the men arrived from 
Da Nang by transport plane, 
they were ordered into trucks 
to be taken near the area they 
were to patrol, about three 
miles west of Phu Bai.

The troops would not move. A 
lieutenant asked for volunteers, 
and a handful got aboard the 
trucks. Then a captain and sen-

O f f i c i a l 8  R e a d y  

F o r  ‘I n v a s i o n ’

CAPE KENNEDY, Fla. (AP) 
— The Apollo 16 astronauts 
practiced in spaceship trainers 
today while civic officials pre­
pared for an invasion of an es­
timated million visitors to 
watch Sunday’s launch to the 
moon.

John W. Young and Charles 
M. Duke Jr. boarded the lunar 
module trainer to rehearse 
their lunar descent. Thomas K. 
Mattingly II worked in the 
command module simulator on 
lunar orbit exercises.

Highway patrol and county 
law enforcement officers met 
with Fire Department and Civil 
Defense representatives to 
work out plans to handle the 
expected heavy traffic in Bre-

ior noncommissioned officers 
talked to the men, and within 
an hour all of them got aboard 
except one platoon of approxi­
mately 45 men.

Lt. Col. Frederick P. Mit­
chell, the commander of battal­
ion, told them to get aboard the 
trucks and they would be taken 
to the U.S. compound near the 
air base. He apparently wanted 
to get them away Irom news­
men who had covered their ar­
rival.

Mitchell turned to the news­
men and said: "All you press 
are bastards. I blame you for 
this and you can quote me on 
it.”

The men got aboard the 
trucks and were then taken to 
the compound. Then: all of the 
company except tlw one pla­
toon piled aboard trucks to go 
to their forward position.

Mitchell told the reluctant 
platoon that another company, 
Alpha Company, had been 
flown into the same area by 
helicopter during the morning 
and that the Alpha men would 
be vulnerable to attack if the 
platoon did not move into the 
area.

Pfc. Terry Simonr said that 
on that basis, the platoon would 
go. Simons said he was from 
Michigan but did riot disclose 
his hometown.

He said the men balked ini­
tially because they felt the area 
was highly booby trapped. The 
trucks were to take them only 
near the area and they would 
have to walk approximately 
two miles, he said.

The Americans resented hav­
ing to walk thougs a bobby- 
trapped region while U.S. heli- 
coDters that could have taken



A n n e x  B i l l s  

I n t r o d u c e d

Two bills have been introduced 
in the State House which, if 
passed, would remove legal 
barriers to annexation of two 
military reservations by the 
city of Anchorage.

One 12-page bill, assigned to 
the local government com­
mittee, is a technical descrip­
tion of bcunda ies for annexa­
tion of Ft. Richrdson and El- 
mendorf Air Force Base.

■Hie annexation plan had been 
stalled when Atty. Gen. John 
Havelock said the annexation 
would create problems with the 
administration of on-base 
schools by the state-operated 
school system, and raised legal 
questions about annexation of 
military land by a city or 
borough.

In a cover letter accom­
panying the bills, Egan said his 
measures "would provide for 
the inclusion of military reser­
vations within the boundaries of 
organized boroughs and cities 
and prohibit boroughs froh ex­
ercising educational powers on 
these reservations unless grant­
ed permission by the State De­
partment of Education.”

u n  iuuuuuuh i
and now it will support the state 
ln enforcement of the ban.

He said the ban "is definitely 
going to be one step" in the re­
duction of illegal polar bear 
hunting.

But he said the ban will bring 
"legal entanglements” and poss­
ible court fights from "people 
who are not too happy about it 
because it’s quite a lucrative 
thing for a few people.”

‘We realize there is a possib­
ility of violations because of the 
amounts of money involved,” he 
said.

He said there have been re­
ports of illegal polar bear 
“takes" bringing as much as 
$20,000.

"Hiere’s a certain clientele to 
whom it's not a matter of mon­
ey. Hiey just want it, and they'll 
pay any price for a good tro­
phy."

But Boddy said the ban could 
be enforced, "particularly if we 
have the cooperation of the fed­
eral government, and I’m sure 
we’re going to have that cooper­
ation.”

He said the federation is “look­
ing forward” to federal an­
nouncements of "complete 
agreement and willingness to 
join in our efforts to control il­
legal traffic.” (M.T.)

i tp n m m m  m m  hp
stead of Alaska.

At the same time, Morton re­
versed himself on two previous 
arguments against the Cana­
dian alternative.

He emphasized that difficult 
questions about the Canadian 
alternative remain unsolved but 
added, "I’m going to try to an­
swer them . . .  we have an open 
mind on it.”

Like the proposed 800-mile oil 
pipeline across Alaska, a pipe­
line across Canada would in­
volve environmental problems.

In addition, Morton said, Can­
ada’s energy minister,pDonald 
Macdonald, admitted in his re­
cent visit here that the Cana­
dian alternative would face 
serious financing problems and 
some difficulties in obtaining 
its right-of-way corridor.

Choosing a Canadian route 
over an Alaskan route could de­
lay oil delivery from Alaska’s 
North Slope as much as four 
years, Morton said, and there 
remained the question of how 
much oil would go to the United 
States and how much to Cana­
da through a Canadian line.

But for the first time Morton 
abandoned the Interior Depart­
ment’s customary argument 
that he could not seriously con-

“We have pushed the Alyeska 
group applicaants to construct 
the proposed Alaska Pipeline 
and others into thoroughly ex­
ploring the Canadian alterna­
tive...but the application for this 
is not on board.”

Reminded of this reported ob­
jection, Morton shifted course 
sharply in today’s nev/s confer­
ence, stating, "We can't dodge 
it that easily. Hie viability of a 
Canadian alternative can’t rest 
on the application issu.”

Morton added that if a Cana­
dian route proved more desir­
able, "you would make a 
choice that would result in an 
application.”

Morton also said he was seek­
ing to determine "whether a 
Canadian pipeline would be a 
viable alternative for Prudhoe 
Bay Alaska oil," apparently re­
opening an issue previously 
closed.

Only January Morton told 
newsmen: "From our point of 
view, I think we have covered 
the Canadian alternative. In the 
time frame we are operating, 
the Canadian alternative does 
not seem viable.”

Morton said he did not mean

serio"S explorahon and added, 
“I would be very much inter­
ested in any concrete proposal" 
on a Canadian oil line. Mor­
ton spoke at a news conference.

Only last January Morton 
told newsmen: “From our point 
of view, I think we have cov­
ered the Canadian alternative. 
In the time frame we are oper­
ating, the Canadian alternative 
does not seem viable.”

Morton said he did not mean 
to indicate great optimism 
about the prospects of a Ca-

in Uhy
on a Canadian oil line.

Morton opened his news con­
ference with a prepared state­
ment urging the nation to adopt 
an "energy ethic” aimed at in­
creasing efficiency in the gath­
ering and consumption of ener­
gy resources.

Morton said the nation is rap­
idly approaching an energy 
crisis,” with demand expected 
to double by 1985 "barring 
drastic changes in our life 
styles.”
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U. Ben Brady, Florida High* Vietnamese troops, Simcir con-

way Patrol leader In Brevard, 
said:

“The time is right. Hie day 
is right. And if the weather is 
favorable, an estimated million 
visitors will be here Sunday to 
watch the launch. All in­
dications are it’s going to be a 
big one.

"Anybody within central, 
north-central or south-central 
Florida can get up at a reason­
able hour on Sunday morning 
and be here in time for the 
shot,” Brady said.

I R S  C o m m i s s i o n e r  C h a r g e s  
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By MAX HAGGARD 
Empire Staff Reporter

After two hours and 20 minutes of testimony on the Com­
munity Programs Department at the Assembly's Finance 
Committee budget meeting last night the issue of local hir­
ing, or lack thereof, and "the Ordway incident" was pre­
sented for review and explanation.

Before a packed Assembly chamber, Ed Hinke said, 
"The proposed budget shows an 11 percent increase in the 
number of borough employees. At this rate the borough 
will soon have more borough employees than residents."

Hinke also noted that the budget contains funds for a 
Public Information Officer and told the Assemblymen, 
"You don’t need anyone to tell us how great the borough is. 
We can make that judgement as citizens for ourselves.”

Questioning the number of people in the Borough Plann­
ing Department, Hinke commented according to testimony 
presented by the City-Borough Manager the Planning De­
partment “can’t even handle the workings of a city park.”

City-Borough Manager Ron Usher had earlier said the 
maintence of parks had been transferred to the Public 
Works Department.

"And I think the Ordway case should be investigated by 
the Assembly," Hinke said, showing obvious frustration.

Several members of the audience clapped and voiced ap­
proval of Hinke's comments of local, or outside, hiring poli­
cies of the Borough.

Also commenting on Parks and Recreation and borough 
hiring policies, Stan Beadle said he doubted the value of 
the present recreation programs "as they are run for only 
a few people by highly payed professionals."

Another person commenting on local hiring, Harry Aase 
asked if justification for a new job, and approval thereof, is

required before the borough can create a new job position 
and hire someone for it.

On local hiring, Aase asked, "To what extent is the City- 
Borough Manager restricted on hiring anu to what extent 
is he required to follow local hiring policies, if there are 
any." ,

Aase works for the State and said a proposed job in a 
state department must bejustified and approved before 
the job is actually created and someone hired to fill it, and 
there are state regulations concerning local hiring.

Usher replied the Borough uses State policies on hiring 
“as guidelines."

One of only a few people to voice support for recreation 
pi ograms run by the Borough, Bob Baker said he supports 
the funding of the Parks and Recreation division in the 
proposed budget.

Previous recreation programs have been very poor and 
new programs and new ideas should be given a chance 
and evaluated next year, Baker said.

Commenting on local hiring, Bruce Casperson said, "I 
would like to see a system where all out-of-state hiring 
must be approved by the Assembly.”

"Some of us are very angry about what happened to Bill 
Ordway and the hiring of outside people," Casperson stat­
ed.

"I think the Ordway incident should have a public hear­
ing by the Assembly as soon as possible - don’t delay until 
the middle of next month," Casperson told the Assembly­
men.

It has been previously noted that the Assembly has a 
heavy schedule for the next several weeks as the Borough 
and school budgets are being reviewed.

WASHINGTON (AP) -  Inter­
nal Revenue Commissioner 
Johnnie M. Walters told sena­
tors today that widespread 
fraud, not just errors, has been 
found in income tax returns 
prepared by firms assisting 
taxpayers.

He promised criminal prose­
cutions not only of commercial 
tax preparers who submit 
fraudulent returns but also of 
individual taxpayers who col- 
loborate with them.

As Secretary of the Treasury 
John B. Connally recently dis­
closed. Walters said an IRS 
check of returns in the South­
east region prepared by com­
mercial tax preparers showed 
that 97 per cent were fraudu­
lent.

Waite-s told a Senate Appro­
priations subcommittee that the 
disclr jure occurred in mid­
March and the IRS immediate­
ly ordered a similar check con­
ducted in alt the other regions.

Sen. J. Caleb Boggs, R-Del., 
asked him if he were talking 
about errors or fraud.

"FYaud," Walters replied, 
adding the returns reflected de­
liberate claiming of deductions 
for which there was no basis, 
inflated deductions for which 
there was some basis, and 
claims of dependents for which 
there was no basis.

He testified that many com­
mercial preparers base their 
fee on the amount of tax refund 
claimed and some of them use 
their own address on the re­
turns so that the refund check 
is mailed directly to them.

Walters said 53 arrests have 
been made, 49 indiclments re­
turned. and 11 conviui,'ns ob­
tained. In addition, he said 254 
investigations now are in prog­
ress.

Any taxpayer who received 
assistance from a commercial 
preparer and who feels he filed 
a fraudulent return, Walters 
said, should immediately file 
an amended return.

He also said that before the 
April 17 deadline for filing re­
turns, the IRS is making as 
many of its own people avail­
able as possible to assist tax­
payers.

R e l i e f  F o r c e  S t o p p e d  
B y  N o r t h  V i e t n a m e s e

SAIGON (AP) -  North Viet­
namese troops attacked from 
both sides of Highway 13 north 
of Saigon today and stopped a 
South Vietnamese relief force 
about 15 miles from the threat­
ened provincial capital of An 
Loc.

A substantial increase in ene­
my activity was reported in the 
An Loc region as the Commu­
nist offensive ended its second 
week.

Hard fighting in southern 
Cambodia just across the Viet-

A n c h o r a g e  C o u p l e  

F o u n d  S h o t

ANCHORAGE, Alaska (AP)
— An Anchorage couple was 
found shot to death Tuesday in 
the bedroom of their home.

Police identified the victims 
as 39-year-old Anthony F. Luke, 
and his 30-year-old wife, Mary, 
the parents of four children.

Detectives said a 12-guage 
shotgun was found at the scene, 
but refused to give other infor­
mation.

Spokesmen for an 
Anchorage funeral home said 
Mrs Luke was born in Emmo- 
nak j  d her husband in St. Mi­
chael.

r.amcse bordei auu raised the 
threat that the enemy offensive 
might be extended to the south 
western Mekong Delta, a sector 
that has escaped the onslaught 
of a” acks by North Vietnamese 
army regulars so far. Action in 
the delta has been limited to an 
increase in small hit-and-run 
attacks by Viet Cong units.

Heavy action also was report­
ed in the central highlands and 
to the east along the central 
coastal plain. Hie Saigon com­
mand said North Vietnamese 
troops shelled nine government 
positions, including Dak To and 
Tan Canh. .

On the northern front below 
the demilitarized zone, sources 
said the South Vietnamese had 
taken the initiative and were 
carrying the fight to the North 
Vietnamese. But there was no 
report yet of a drive to retake 
the 10 miles of territory north 
of the Dong Ha River which 
was lost in the first three days 
of the Communist attack.

Associated Press newsman 
Lynn C. Newland was with the 
South Vietnamese relief force 
on Highway 13 and reported an 
armored column and a column 
of paratroopers were hit simul­
taneously with barrages of fire 
just north of the district town 
of Chon Thanh, 15 miles south 
of An Loc.

tinUed.

W I N C  W i l l  H o l d  

A l a s k a  M e e t i n g

By THE ASSOCIATED PRESS
The board of directors of the 

Western Interstate Nuclear 
Compact has announced it will 
hold an August meeting in 
Alaska to study the state’s 
energy resources.

Lt. Gov. H. A. "Red" Bou­
cher said he invited the board 
to Alaska during a meeting 
Tuesday in Phoenix, Ariz., at 
whihh he and Dr. Y. R. Nayudu 
of the Alaska Department of 
Environmental Conservation 
outlined the state’s energy po­
tential. Hie specific date and 
place for the meeting was to be 
set later.

Boucher said Alaska’s fuel 
resources, including, including 
uranium and geothermal pock­
ets, "if wisely developed,” 
could meet many national and 
international demands in the 
future.

Founded in 1969, the Western 
Interstate Nuclear Compact is 
an 11-member organization of 
western states, formed to ex­
plore peaceful uses of nuclear 
energy.

Nayudu, the director of the 
Division of Marine and Coastal 
Zone Management, said the 
board could "assist our state in 
our technology utilization ef­
forts.”

"Alaska’s unique natural re­
sources and environmental 
characteristics afford unparal­
leled opportunities for utilizing 
modern science and technology 
in orderly resource develop­
ment and conservation," he 
said.

Citing the importance of nu­
clear energy to Alaska, Bou­
cher told the board he envis­
ioned the development of an 
uranium enrichment complex 
in the state. Other potential de­
velopments might include tap­
ping vast geothermal energy 
reserves, he said.

C o n v e n t i o n  

D a t e s  C h a n g e d

Due to the state bowling tourn­
ament in Sitka, the Democratic 
Convention originally scheduled 
for April 28 to 30 in that city has 
been cha-ged to May 5 to 7.

The announcement was made 
by Felix Toner, southeast dis­
trict chairman.

Convention registration will 
take place May 5 In Sitka.
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A major question facing Alaskan law­
makers during the current session of the 
legislature is funding of the proposed Ju­neau courthouse. ,

Charges and countercharges of empire 
building have been leveled at proponents 
of the $8.2 million project. Many Juneau- 
ites have been accused of attempting to 
create a Taj Mahal concept in state con­
struction by defending the courthouse pro­posal-.

Legislators against the plan have stated 
the facility was originally to have cost $3.2 
million, but was eventually excessively 
funded at the current figure.

The oriqinal language contained in SCR 45 (passed in 1971) which authorized con­
struction of the courthouse did not specify 
amount. The measure merely allowed the 
state to sell bonds to fund the project, and 
lease the building from the Alaska State Housing Authority until such time as the 
indebtness was retired.

Studies conducted by the state indicated 
the courthouse would cost $8.2 million. With 
full authority of the legislature (SCR 45) 
the state sold the bonds at an excellent in­
terest rate (5.6 per cent), acquired the 
land, and began to proceed with the pro­ject.

Overall, the scheme includes demolition 
of the present Health and Social Services 
Building, temporary relocation of H & SS 
employees, relocation of Alaska State Of­
fice Building employees into the new state 
complex, and relocation of H & SS em­
ployees into the Alaska State Office Build­
ing.Many prominent Alaskans, including all 
members of the Alaska Supreme Court 
have supported the project.Rather than construct a square, unat­
tractive building, Alaska's lawmakers have the unique opportunity of authorizing 
a facility which will aid Juneau in becom­
ing the most scenic, and beautiful capi­tal c ity in the United States.

S e c t i o n  T h r o u g h  M a i n  E n t r i e s - P r o p o s e d  C o u r t  B u i l d i n g

J a c k  A n d e r s o n

L i t t l e  F a c t s  B u t ,  

L o t s  O f  N A T O  F u n

The Aerospace Industries As­
sociation, a pressure group for 
the military-industrial complex, 
planned a dinner party for the 
generals at the hotel.

After Beverly Hills, the gen­
erals made a brief stop at Long 
Beach, then flew east to Nellis

WASHINGTON -  With the 
cherry blossoms in full flower 
and daffodils bright along the 
banks of the Potomac, a giant 
military jet touched down at An­
drews Air Force Base this past 
weekend.

Out stepped an illustrious pro­
cession of American and Euro­
pean Air Force brass. They had 
come to Washington from their 
NATO command posts on the 
first leg of one of the world’s 
most coveted military junkets.

A day earlier, no fewer than 
22 brand-new Chrysler sedans 
had been wheeled out of the ITT- 
Avis garage in downtown Wash­
ington to be made ready to 
chauffeur the generals and their 
wives around Washington.

Although only 17 generals 
were expected, 22 of the shiny 
black sedans were rented be­
cause several of the brass want­
ed separate cars for their

Air Force Base in Nevada. But 
again, the brass had no intention 
of staying at the base.

Instead, they were booked into 
the sumptuous Dunes Hotel in 
Las Vegas with a schedule that 
provided for a cocktail party 
at the hotel one night and a 
dinner show the next.

After Las Vegas, the gener­
als were to fly back to Washing­
ton where the rental cars would 
await them at the airport.



considering a suit against the 
makers of outboard motors for 
polluting the nation's lakes, 
streams and shorelines.

THIRD STREET

As tne artist's .-renderings and .drSWings : at the right indicate, construction of the 
courthouse would enhance the overall 
capital complex, and become a major ac­
complishment of this legislature, a state project which lawmakers could point to 
with pride in years to come.

Juneau is Alaska's capital. It's citizens are dedicated to transforming the Gacti- 
neau Channel area into the mosl- scenic 
area in America. We are confident our 
lawmakers will join with us in this ven­
ture.Let's get the courthouse built.

THE

m

/ -LISTENER if

Bio-Dry, Inc. of Oregon expects that expenditures in oxcoss of 
$1 million will be required for construction of a, fish wasto pro­
cessing plant at Kodiak and for related market engineering and 
product development. Working in association with the City of Ko­
diak and Its processors, Bio-Dry is considering a system in which 
waste solids from fish and shellfish processing plants are deliver­
ed to the plant, and useful substances recovered. Motivation for 
the enterprise is two-fold: Bio-Dry plans to profit from the re­
covery and marketing of high grade proteins, calcium carbonato- 
substances, oils, bone meals, and chemicals with industrial po­
tential. The Kodiak processors, most importantly, neod to clean 
up a severe pollution problem caused by dumping tho solid wastes 
into Kodiak Harbor. The nev/ plant may work on a cooperative 
basis whereby the processors share in tho profits or losses of the 
plant. (Alaska From Tho Inside)

"Excuse me! Do you hove any expensive organically 
grown food you think Fifi might like?"

j\ »  v T
S i t e  P l a n - P r o p o s e d  C o u r t  B u i l d i n g

M o d e l  P h o t o g r a p h - P r o p o s e d  C o u r t  B u i l d i n g

The cars, befitting such high 
mucka-mucks,. were brand nev/. 
Nevertheless, for the rest of the 
day, the military motor pool at 
the Pentagon was busy putting 
fresh coats of wax on them so 
they would have the gleam of an 
enlisted man’s spit shine.

Each of the cars will cost the 
taxpayers $15 a day, plus the 
cost of the high-test gasolines 
the cars require. Although the 
generals were soon to depart 
Washington for a five-day tour 
of the nation’s resort areas, 
there was no plan to return the 
cars during their absence.

Instead, they were to be kept 
parked in a Pentagon garage at 
full rental until the generals’ 
return.

Although Washington is dotted 
with military housing, the visit­
ing Air Force bigwigs did not 
deign to stay in such unglamor- 
ous surroundings. They were 
booked instead into suites at the 
elegant, old ITT-Sheraton Carl­
ton Hotel in downtown Washing­
ton.

90-MINUTE WORKLOAD
The only official business 

scheduled for the entire Wash­
ington stay was a 90-minute 
briefing at the State Depart­
ment. A glittering reception was 
arranged at the State Depart­
ment, and General John Ryan, 
the Air Force chief, hosted a 
breakfast in the Carlton’s lavish 
Chandelier room. The rest of the 
time, the generals and their lad­
ies were free to sniff cherry 
blossoms.

After a brass-band departure 
ceremony in their honor Mon­
day, the generals’ itinerary put 
them aboard a military plane 
bound for Florida where they 
would stay in a comfortable mo­
tel, not at Eglin Air Force Base, 
which they were supposed to be 
visiting.

Their Florida schedule includ­
ed a few hours of “flight dem­
onstrations" and “firepower 
briefings." But the big events, 
clearly, were the boat cruise 
and a steak cookout hosted by 
the base commander.

From Florida, a military 
plane was scheduled to fly the 
brass hats cross-country to sun­
ny Southern California to visit 
Edwards Air Force Base.

Officially, the generals were 
supposed to "view static display 
of various aircraft,’’ at Edwards. 
However, they were scheduled 
to stay, not at the base, but at 
the posh Beverly-Hilton Hotel 
along los Angeles’s fashionable 
Wiltshire Boulevard.

The oily discharge from some 
six million older model motors 
has led a New York State con­
servationist, Livingston Par- 
mele, to demand that the Justice 
Department prosecute the mot­
or makers under an 1899 law. 
The statute bars pollution of 
waterways without a federal li­
cense.

Parmele’s campaign led to a 
March 20 meeting behind closed 
Justice Department doors. At­
tending were representatives of 
Justice, Environmental Protec­
tion Agency, Coast Guard and 
outboard motor industry.

At the stormy meeting, one 
outboard lobbyist blustered that 
his industry had spent $30 mil­
lion on research. Parmele bark­
ed back that he had done more 
worthwhile research with 25 
cents — what it cost him to buy 
a measuring cup to measure 
the oil and gas belched from a 
two-cycle motor.

The* 1899 law gives half of 
any fines collected to the man 
who brings the suit, but Par­
mele has promised to put his 
booty, if any, into a trust to 
help clean up the environment.

Parmele could be in for a long 
wait. Justice showed little in­
terest in prosecuting the out­
board motor industry.

Footnote: It may be merely a 
coincidence, but Ralph Evin- 
rude, the motor mogul, is a pow­
er on President Nixon's Na­
tional Industrial Pollution Con­
trol Council. Evinrude’s older 
model motors are in urgent need 
of pollution control.

A l a s k a

E m p i r e
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..pril 19, 1972

The Honorable Gene Guess, Speaker 
Alaska State Legislature 
The Capitol
Juneau, Alaska 99801

R e : Proposed Courthouse in Juneau

Dear Mr. Speaker:

This letter is to set forth my understanding of the problem 
concerning the construction of a new courthouse in Juneau.

Nineteen Seventy-One Concurrent Resolution No. 45 provided 
for lease of office and courtroom space in Juneau from the Alaska 
State Housing Authority providing for payments in excess of $12,000 
annually.

Immediately, the Departments of Public Works, Administra­
tion, and Revenue, the Alaska State Housing Authority, and the 
Court System began planning. The primary planning was dictated 
by the present and predicted needs for the court and associated 
offices, e.g., district attorney, probation, judicial services of 
the Troopers, public lav; library, etc.

The Commissioner of Administration selected the site of the 
building to be the block immediately south of the Capitol Building. 
This site is important to the state as well as the Juneau community 
and requires a long term approach in its use. The architect 
selected Ly the Department of Public Works took into account the 
space needs, the importance of enhancing the Capitol Building and 
the limitation of funds and submitted a design which was accepted.

Bonds were sold to execute the plan and the property has 
been acquired.



Mr. Guess, Speaker 
April 19, 1972 
Page 2_______________

Nov/, th e  House F inance  Committee has t o l d  the  E x e cu t i v e
Branch to modify the plan. The directed modification is to use 
only the north one-half of the selected block, eliminate all 
parking, plaza area, and to erect a seven story building with 
one-half of the floor space to be devoted to other than court 
needs.

Among my objections to the requested modification are:

1. There will be inadequate space immediately for 
court needs.

2. There will be no parking for state officials 
and employees using the Capitol Building, Alaska 
State Building, Health and Social Services 
Buildings and the new building.

3. The building of seven stories will permanently 
block the Capitol Building determining forever 
that there shall be no attractive vista to and 
from the Capitol Building.

4. The new building will be of marginal construction
in order to build seven stories v/ithin the limitation 
of available funds.

5. The placement of a "high rise" building in a 
mountainous area other than against an incline is 
visually displeasing and shades from the sun for 
most of the year a wide swath around it.

For the above reasons, I request that the House Finance
Committee not be allowed to dominate the Executive and Judicial 
Branches of government. Additionally, it is requested that any 
action to permanently affect the state and community adversely 
be modified. •

Thanking you for your consideration of my comments, I am,

Very truly yours,

Victor u. carison 
Judge
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S U P P L E M E N T

HOUSE - SUPPLEMENT NO. 7 April 17, 1972

April 11, 1972

Speaker of the House Gene Guess 
Juneau, Alaska

Dear Mr. Speaker:

Having conferred at length with officers of the departments 
of Public Works, Administration, Revenue and the Governor's 
Office, the finance committee has reached certain conclusions 
regarding HOUSE CONCURRENT RESOLUTION NO. 45. The Department 
of Public Works has prepared a new cost estimate for a high 
rise structure on the north half of the block formerly dedi­
cated ln Its entirety to the use of a Juneau Court building. 
In addition to requiring less land, the new proposal would 
delete the provision for 44,500 square feet of parking, add 
21,600 square feet of additional office space, provide office 
space for state services other than the courts and prevent 
the "temporary relocation" of Health and Social Services 
personnel currently housed in the Coast Guard Building and 
the Old Territorial Building.

The now preliminary co3t estimate for the Juneau Court Build­
ing is enclosed with this letter. The committee realizes 
that the figures are preliminary and arc subject to change; 
however, the committee considers the total project cost of 
$8,280,000 as a fixed project limit. The committee also 
considers the provision of not less than 87,800 square feet 
of space as a fixed project requirement. Not more than one- 
half the gross square footage of the building Is to be 
devoted to court related facilities; the remaining square 
footage will be used to house other state agencies. One 
further provision, the Department or Public Works ln its 
design will strive to achieve significantly better than a 
60 per cent net-gross square footage factor for building 
space devoted to court related functions.

Without objection, the finance committee Is welding HCR 45 
with the understanding that the above presmtea design modi­
fications will ir. fact be Incorporated Into the final design 
of the Juneau Court Building.

Sincerely,

/s/ George H. Hohn.nn, Jr.

George Hodman
Chairman
House Finance Committee

Encl.

-1-
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IN T HE HOUSE BY THE F I N A N C E  COI4MITTEE

HOUSE CONCURRENT R E S O L U T I O N  NO. A 5 

IN THE LEGISLATURE OF THE STATE OF A LASKA 

SEVENTH L E G I S LATURE - SECOND SESSION

R e l a t i n g  to the l e a sing of space 

from the Alaska State Housing 

A u t h o r i t y .

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

5
W H E REAS AS l8.55.01C provides for the constr u c t i o n  and a c q u i s i t i o n  

ay the Alaska State Housing Authority of public buildings for lease to the 

state; and .

W H E REAS AS 37.05.280 requires that leases of space r e q u i r i n g  payments 

Ln excess of $12,000 annually be approved by the l egislature by concurrent 

’esolution; and

WHEREAS it is in the best interest of the state to enter into the 

idditional leases set out in this resolution;

BE IT RESOLVED that the use of the space to be prov i d e d  by lease from 

he Alaska State Housing A u thority for state court facilities, as herein- 

fter enumerated, is approved in accordance with AS 37.05.280: A laska State

uurt Building, to be constructed on the site forme r l y  occupied by the Juneau- 

ouglas Community College, Juneau, Alaska at a buil d i n g  cost not to exceed 

A , 000,000; and be it

F U R T H E R  RESOLVED that by passage of this res o l u t i o n  the approval of 

ffice and courtroom space in Juneau by p a s s a g e  of Senate Concurrent Resolu- 

ion No. A5 SLA 1971 is withdrawn.

-1- HCR A5





ALASKA STATE HOUSING AUTHORITY

T O

BANK OF AMERICA 
NATIONAL TRUST AND SAVINGS ASSOCIATION 

as Trustee

S lr u B t  I t t i i e n t u r e

[R esp ectin g  S8 ,2 0 0 ,0 0 0  p rin c ip a l am o u n t o f A laska S tate 
H ousing  A uthority  S tate Lease R evenue R onds (1 9 7 2  C on­
s tru c tio n  P ro jec t)  an d  @1,130,000 p rin c ip a l am o u n t o f A laska 
S ta te  H ousing  A u th o rity  S tate Lease R evenue B onds (1 9 7 2  
A cquisition  P ro je c t) ]

Dated as of January 1,1972
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St a t e  o f  A l a s k a 

.............  Judicial D istrict

On this day of , 1972, before me personally appeared
to me known to be the Chairman of Alaska State Housing Authority, one of the parties described in and 
which executed the within and foregoing instrument, and acknowledged said instrument to be the free and 
voluntary net and deed of said Authority for the uses and purposes therein mentioned, and on oath stated 
that he is authorized to execute said instrument.

Given under my hand and official seal this day of , 1972.

Notary Public in and for 

My commission expires . . . .
[No t a r i a l Se a l ]

St a t e  o f  A l a s k a 

............. Judicial D istrict

On this day of , 1972, before me personally appeared
to me known to be the Secretary of Alaska State Housing Authority, one of the parties described in and 
which executed the within and foregoing instrument, and acknowledged said instrument to be the free and 
voluntary act and deed of said Authority for the uses and purposes therein mentioned, and on oath stated 
that he is authorized to execute said instrument and that the seal affixed is the corporate seal of said 
Authority.

Given under my hand and official seal this day of , 1972.

Notary Public in and for 

My commission expires . . . .
[No t a r i a l Se a l ]

St a t e  o f  C a lif o r n i a 

C o u n t y  o f  Sa n  F r a n c i s c o

On the day of in the year 1972 before me personally came
to me known, who, being by me duly sworn, did depose and say that he resides at ,

; that he is a of Bank of America National Trust and Savings
Association, one of the parties described in and which executed the above instrument; that lie knows the 
seal of said corporation; that the seal affixed to said instrument is such corporate seal; that it was so
affixed by order of the board of directors of said corporation, and that he signed his name thereto by
like order.

35

Notary Public, State of



In  W itness W h e r e o f , the Alaska State Housing Authority has caused this Trust Indenture to be 
executed in its name and behalf by its Chairman or Vice-Chairman and its official seal to be impressed 
hereon and attested by its Secretary or Assistant Secretary, and Bank of America National Trust and 
Savings Association has caused this Trust Indenture to be executed in its behalf by its Assistant Trust 
Officer and its corporate seal to be impressed hereon and attested by an Assistant Secretary, all as of 
the day and year first above written.

A l a s k a  St a t e  H o u s i n g A u t h o r i t y

B y ......................................
Chairman

(Se a l )

A t t e s t :

Secretary
B a n k  o f  A m e r i c a  N a t i o n a l  T r u s t  

a n d  Sa v i n g s A ssociation

Trustee

By

(Se a l )

A t t e s t :

Assistant Secretary

The foregoing Trust Indenture is approved:

Commissioner of Administration 
of the State of Alaska
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to the Authority, if addressed to Alaska State Housing Authority, Box 179, Anchorage, Alaska, or

at such other address as may be designated in writing by the Authority to the Trustee;

to the Trustee, at its then principal office.

All documents received by the Trustee under the provisions of this Trust Indenture shr.ll be retained 
in its possession, subject at all reasonable times to the inspection of the Authority, any bondholder, and 
the agents and representatives thereof.

Section 1303. Nothing in this Trust Indenture expressed or implied is intended or shall be 
construed to confer upon any person, firm or corporation other than the parties hereto and the holders 
of the bonds and the coupo'.s thereunto appertaining any right, remedy or claim, legal o r equitable, under 
or by reason of this Trust Indenture or any provision hereof, this Trust Jndenture and all its provisions 
being inter, 'cd to be and being for u e  sole and exclusive benefit of the parties hereto and the holders 
from time to time of the bonds and such coupons.

Section 1304. Nothing in the bonds or coupons or in this Trust Indenture shall be construed as 
pledging the faith and credit of the State of Alaska or any political subdivision (except the Authority) 
thereof for their payment, o r to create any debt against said State or any such political subdivision thereof.

Section 1305. In case any one or more of the provisions of this Trust Indenture or of the bonds 
or coupons shall for any reason be held to be illegal or invalid, such illegality or invalidity shall not 
affect any other provision of this Trust Indenture or of said bonds or coupons, but this Trust Indenture 
and said bonds and coupons shall be construed and enforced as if such illegal or invalid provision had not 
been contained therein. In  case any covenant, stipulation, obligation or agreement contained in the bonds 
or in this Trust Indenture shall for any reason be held to be in violation of law, then such covenant, 
stipulation, obligation or agreement shall be deemed to be the covenant, stipulation, obligation o r agree­
ment of the Authority to the full extent permitted by law.

Section 1306. All covenants, stipulations, obligations and agreements of the Authority contained 
in this Trust Indenture shall be deemed to be covenants, stipulations, obligations and agreements of the 
Authority to the full extent authorized by the Act and permitted by the Constitution of the State of Alaska. 
No covenant, stipulation, obligation or agreement contained herein shall be deemed to be a covenant, 
stipulation, obligation or agreement of any present or future member, agent or employee of the Authority 
in his individual capacity, and neither the members of the Authority nor any official executing the bonds 
shall be liable personally on the bonds or be subject to any personal liability or accountability by reason 
of the issuance thereof.

Section 1307. This Trust Indenture may be executed in multiple counterparts, each of which shall 
be regarded for all purposes as an original; and such counterparts shall constitute but one and the same 
instrument.

Section 1308. Any headings preceding the texts of the several Articles hereof, and any table of 
contents or marginal notes appended to copies hereof, shall be solely for convenience of reference and 
shall not constitute a part of this Trust Indenture, nor shall they affect its meaning, construction or effect.
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Indenture, and that the same either docs or docs not relate solely to the Construction Bonds or the 
Acquisition Bonds and that it is proper for the Trustee, under the provisions of this Article, to join in 
the execution of such supplem ental' ldcnturc.

Section 1105. Notwithstanding anything contained in the foregoing provisions of this Trust 
Indenture, die rights and obligations of the Authority and of the holders of the bonds, and the terms and 
provisions of the bonds, and this Trust Indenture or any supplemental indenture, may be modified or 
altered in any respect with the consent of the Authority and the consent of the holders of all of the bonds 
then outstanding.

ARTICLE XII 

Defeasance

Section 1201. If the Authority shall pay or cause to be paid, or there shall otherwise be paid, 
to the holders of all bonds and coupons of either series, the principal and interest and redemption price, 
if any, to become due thereon, at the times and in the manner stipulated therein and in this Trust 
Indenture, then the pledge of any 1972 Acquisition Project Rentals or 1972 Construction Project 
Rentals and other moneys and securities hereby pledged to secure bonds of such series, the right, 
title and interest of the Trustee, and all other rights granted hereby, shall thereupon cease terminate and 
become void and be discharged and satisfied. In such event, the Trustee shall cause a unal accounting 
with respect to either series or both series, as the case may be, to be prepared and filed with the 
Authority, and the Trustee, upon request of the Authority, shall release this Trust Indenture with 
respect to cither scries or both scries, as the case may be, and execute and deliver to the Authority 
all such instruments as may be desirable to evidence such release, discharge and satisfaction, and the 
Trustee shall pay over or deliver to the Authority all moneys or securities held by it pursuant to this 
Trust Indenture with respect to either series or both series, as the case may be, hich arc not required for 
the payment or redemption of bonds or coupons with respect to cither series or both series, as the ease 
may be, not theretofore surrendeied for such payment or redemption.

Section 1202. All outstanding bonds of a series shall be deemed to have been paid within the 
meaning and with the effect expressed in Section 1201 of this Article if (a ) in case the bonds of such 
series arc to be redeemed on any date prior to their maturity, the Authority shall have given to the 
Trustee in form satisfactory to it irrevocable instructions to publish as provided in this Trust Indenture 
notice of redemption on said date of said bonds of such scries, and (b ) there shall have been deposited 
with the Trustee direct obligations of the United States maturing and bearing interest at times and in 
amounts sufficient to pay when due the principal and interest or redemption price, if any, to become 
due on said bonds of such scri s. The obligations deposited with the Trustee pursuant to this Section 
and the principal or interest payments thereon shall not be withdrawn or used for any purpose other 
than, and shall be held in uust for, the payment of the principal of and interest on, and the redemption 
price of the said bonds of such series. Such obligations shall be registered in the name of and held 
by the Trustee.

ARTICLE X III 

M iscellaneous P rovisions

Section 1301. All of the covenants, stipulations, obligations and agreements contained in this 
Trust Indenture by or in behalf of or for the benefit of the Authority shall bind or inure to the benefit 
of the successor or successors of the Authority from time to time, and any officer, board, commission, 
authority, agency or instrumentality to whom or to which any power or duty affecting such covenants, 
stipulations, obligations ana agreements shall be transferred by or in accordance with law.

Section 1302. Any notice, demand, direction, request or other instrument authorized or rcquiicd 
by this Trust Indenture lo be given to or filed with the Authority or the Trustee shall be deemed to have 
been suflicicnl'.y given or filed for all purposes of this Trust Indenture if and when sent by registered mail, 
return receipt requested:
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THIS TRUST IND ENTURE, dated as of January 1, 1972, by and between the Alaska State 
Housing Authority, a  public corporate authority of the State of Alaska (hereinafter sometimes called the 
“Authority” ) , and Bank of America National Trust and Savings Association, which is authorized under 
law to exercise corporate trust powers (said bank, its successor or successors and any other corporation 
which may be substituted in its place under this Trust Indenture, being herein sometimes called the 
“Trustee” ),

WITNESSETH:

Whereas, by virtue of Section 10 to Section 290, inclusive, of Chapter 55 of Title 18, Alaska 
Statutes, as amended, the Authority was duly created a public corporate authority of the State of Alaska;

Whereas, the Authority is authorized and empowered pursuant to said Section 10 to Section 290, 
inclusive, of C hap'cr 55 of Title 18 of the Alaska Statutes, as amended, and Section 37.05.280 of the 
Alaska Statutes (hereinafter collectively called the “Act” ), among other things:

(a )  To provide for the acquisition, construction, improvement, o r alteration of public building 
projects on lands granted or leased from the Department of Public Works, or on any lands acquired 
by it, for lease to the State of Alaska,

(b ) To enter into leases with the State of Alaska acting through the Department of Adminis­
tration for the use of space by the State provided by any such public building projects, and

(c ) To issue bonds for its corporate purposes including, but not limited to, bonds on which
the principal and interest are payable from its revenue generally, or exclusively from rents collected
on public buildings, or by a pledge of income or revenue of the Authority and to secure the pay­
ment of such bonds as provided in his Trust Indenture;

Whereas, after investigation and study, the Authority has determined to acquire and construct as 
a project a new court building in Juneau. Alaska, at the location, and of the description, set forth in 
Agreement of Lease No. 11 between the Department of Administration and the Authority, hereinafter 
mentioned (herein and therein called the “ 1972 Construction Project” );

Whereas, the State of Alaska and the Authority have, pursuant to the Act, and Senate Con­
current Resolution No. 45, Alaska State Legislature, 1971, entered into a lease entitled ‘‘Agreement 
of Lease No. 11” dated as of January I I ,  1972, providing for a lease of the 1972 Construc­
tion Project by the State for a lease term of seventeen and one-half years (1716) commencing on
April 1, 1975 (or such earlier date as the Authority and the State may agree upon) and ending on 
October 1, 1992 at an Annual Rental as therein provided;

Whereas, after investigation and study, the Authority has determined to acquire a public building 
project consisting of a building for use as highway department headquarters in the former City of 
Douglas, Alaska and the site thereof, being a tract of land described as a certain portion of Lot 1, 
Block 4: Lot 4, Block 32; and Lot 11, Block 32; in the former City of Douglas, Alaska, all more 
specifically described as set forth in Agreement of Lease No. 12 between the Department of Administra­
tion and the Authority, hereinafter mentioned (herein and therein called the “ 1972 Acquisition 
Project” );

Whereas, the State of Alaska and the Authority have, pursuant to the Act, and Senate Concurrent 
Resolution No. 18, Alaska State Legislature, 1966, entered into a further lease entitled “Agreement of 
Lease No. 12” dated as of January 11, 1972 providing for a lease of the 1972 Acquisition Project by 
the State for a term of lit least twenty years and seven months commencing on March I, 1972 (or such 
earlier date as the Authority and the Stale may agree upon) and ending on October 1, 1992 at the 
Annual Rental as therein provided;

Whereas, the Authority has determined to provide for the issuance of bonds in accordance with 
the Act and under the provisions of this Trust Indenture, for the purpose of paying the cost of 
acquisition and construction of the 1972 Construction Project and the cost of acquisition of the 1972 
Acquisition Project and has, by resolution duly adopted pursuant to Section 18.55.180 of the Act, duly 
authorized such bonds in the aggregate principal amount of nine million four hundred ten thousand 
dollars ($9 ,410,000), each to be designated “Alaska State Housing Authority State Lease Revenue
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Form of 
Coupon Bond.

Bond” with the bonds issued to pay the cost of the 1972 Construction Project (authorized in the 
aggregate principal amount of eight million two hundred eighty thousand dollars ($8 ,280 ,000)) to be 
further designated “ (1972 Construction Project)” and the bonds issued to pay the cost of the 1972 
Acquisition Project (authorized in the aggregate principal amount of one million one hundred thirty 
thousand dollars ($1,130,000)) to be further designated “ (1972 Acquisition Project)” and all dated 
(when coupon in form) January 1, 1972;

Whereas, said resolution duly adopted pursuant to said Section 18.55.180 prescribes said date of 
issuance, and the maturity, the interest rate, denomination, form, conversion privilege, rank or priority, 
execution, terms of redemption, medium and place of payment of each bond in accordance with the Act, 
and being otherwise as hereinafter set forth (each of said bonds being hereinafter sometimes called 
“bond” ) ;  and

Whereas, each coupon bond to be issued under this Trust Indenture, the coupons to be attached 
thereto, and the provisions for registration to be endorsed thereon shall be respectively in substantially 
the following forms, with such variations, omissions and insertions as may be required or permitted by 
this Trust Indenture:

[form of coupon ijond]
A laska State Housing A uthority 

State Lease R evenue Bond 
( 1972 ..................................... Project)

$5,000 No.
The Alaska State Housing Authority (herein called the “Authority” ), a public corporate authority 

created and existing under and by virtue of the laws of the State of Alaska, acknowledges itself indebted 
and for value received hereby promises to pay to the bearer or, if this bond be registered as herein pro­
vided, the registered owner hereof, on the First day of October, 19 , upon presentation and surrender 
hereof, the principal sum of Five Thousand Dollars ($5 ,000), and to pay interest on such principal sum 
from the date hereof until the Authority’s obligation with respect to the payment of such principal sum 
shall be discharged as provided in the Trust Indenture hereinafter mentioned, at tnc rate of per
centum ( % )  per annum, payable on the first days of April and October but only, in the case of
interest due at or before maturity of this bond, according to the tcnor of the respective joupons therefor 
annexed hereto and upon presentation and surrender of said coupons as they severally become d ie . 
This bond, as to principal and interest and redemption price when due, will be payable at the principal 
office in the City of San Francisco, California, of Bank of America National Trust and Savings 
Association, paying agent of the Authority, or at the principal office of its successor as such paying 
agent, in any coin or currency of the United States of America which at the time of payment is legal 
tender for the payment of public and private debts.

This bond is a direct and general obligation of the Authority and is one of the State Lease
Revenue Bonds (1972 .................Project) of the Authority limited to the aggregate principal amount of
$ .....................  (each herein called “Bond” ) issued under and by virtue of Section 10 to Section 290,
inclusive, of Chapter 55 of Title IS, Alaska Statutes, and the acts amendatory thereof or supple­
mental thereto (herein collectively, as from time tc time amended or supplemented, sometimes called the 
“Act” ), and under and pursuant to a Trust Indenture dated as of January 1, 1972 (herein called 
the “Trust Indenture”) executed by the Authority and Bank of America National Trust and Savings 
Association, as Trustee (herein called the “Trustee” ).

Copies of the Trust Indenture are on file at the office of the \u thority  in the City of Anchorage, 
Alaska, and at the piincipal oflicc of the Trustee, and reference to tnc Trust Indenture and any and all 
trust indentures supplemental thereto and modifications and amendments thereof and to the Act is made 
for a description of the pledge and covenants securing the Bonds, the nature, manner and extent of 
enforcement of such pledge and covenants, the rights and remedies of the bearers or registered owners 
of the Bonds with respect to such pledge and covenants, the terms and conditions upon which the Bonds 
arc issued and may be issued thereunder, and a statement of the rights, duties, immunities and obligations
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If at any time the Authority shall request the Trustee to enter into any supplemental indenture for 
any of the purposes of this Section, the Trustee shall, at the expense of the Authority, cause notice of 
the proposed execution of such supplemental indenture to be published in each of the authorized news­
papers and shall also cause a similar notice to be mailed, postage prepaid, to all owners of the registered 
bonds or of coupon bonds registered other than to bearer then outstanding at their addressc ■ as they 
appear 011 the registration books hereinabove provided for, and to all other bondholders who shall have 
filed their names and addresses with the Trustee for such purpose. Such notice shall briefly set forth 
the nature of the proposed supplemental indenture and shall state that a copy thereof is on file at the 
office of the Trustee for inspection by all bondholders. The Trustee shall not, however, be subject to any 
liability to any bondholder by reason of its failure to mail the notice required by this Section, and any 
such failure shall not affect the validity of such supplemental indenture when consented to and approved 
as provided in this Section.

Whenever at any time within one (1 )  year after the date of the first publication of such notice, 
the Authority shall deliver to the Trustee an instrument or instruments purporting to be executed by the 
holders of not less than sixty-six and two-thirds per centum ( 6 6 % % ) in the aggregate principal amount 
of the Construction Bonds or of the Acquisition Bonds, or of the Construct:on Bonds and of the 
Acquisition Bonds, as the case may be, then outstanding, which instrument or instruments shall refer 
to the proposed supplemental indenture described in such notice, and shall specifically consent to and 
approve the execution thereof in substantially the form of the copy thereof referred to in such notice 
as on file with the Trustee, thereupon, but not otherwise, the Trustee may execute such supplemental 
indenture in substantially such form, without liability or responsibility to any holder of any bond, 
whether or not such holder shall have consented thereto.

If the holders of not less than sixty-six and two-thirds per centum ( 6 6 % % )  in the aggregate 
principal amount of the Construction Bonds or of the Acquisition Bonds, or of the Construction Bonds 
and of the Acquisition Bonds, as the case may be, outstanding at the time '■'f the execution of such 
supplemental indenture shall have consented to and approved the execution thereof as herein provided, 
no holder of any bond shall have any right to object to the execution of such supplemental indenture, 
or to object to any of the terms and provisions contained therein or the operation thereof, or in any 
manner to question the propriety of the execution thereof, or to enjoin or restrain the Trustee or the 
Authority from executing the same or front taking any action pursuant to the provisions thereof.

Upon the execution of any supplemental indenture pursuant to the provisions of this Section, this 
Trust Indenture shall be and be deemed to be modified and amended in accordance therewith, and the 
respective rights, duties and obligations under this Trust Indenture of the Authority, the Trustee and 
all holders of bonds then outstanding shall thereafter be determined, exercised and enforced hereunder, 
subject in all rcsp, ‘.s to such modifications and amendments.

S ec tio n  1103. The Trustee may join with the Authority in the execution of any such supple­
mental indenture and make the further agrecmcn ■ and stipulations which may be contained therein. 
Any supplemental indenture executed iri accordanc j with the provisions of this Article shall thereafter 
form a part of this Trust Indenture; and all the terms and conditions contained in any such supple­
mental indenture as to any provision authorized to be contained therein shall be and shall be deemed 
to be part of the terms and conditions of this Trust Indenture for any and all purposes. In case of the 
execution and delivery of any supplemental indenture, express reference may be made thereto in the 
text of any bonds issued thereafter, if deemed necessary or desirable by the Trustee or the Authority.

Anything elsewhere in this Trust Indenture to the contrary notwithstanding, the Trustee shall not 
be obligated to enter into any supplemental indenture if in the judgment of the Trustee such supple­
mental indenture adversely affects the Trustee’s rights, duties or immunmcs under this T rust Indenture.

Section 1104. The Trustee shall be entitled to receive, and shall be fully protected in relying 
upon, the opinion of any counsel approved by it, who may be counsel for the Authority, as conclusive 
evidence that any such proposed supplemental indenture complies with the provisions of this Trust
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be proved by the affidavit of the person claiming to be such holder, if such affidavit shall be deemed 
by the Trustee to be satisfactory, or by a certificate executed by any trust company, bank, banker 
or any other depositary wherever shunted, if such certificate shall be deemed by the Trustee to 
be satisfactory, showing that at the date therein mentioned such person had on deposit with such 
trust company, bank, banker or other depositary, the bonds described in such certificate. The 
Trustee may conclusively assume that such ownership continues until written notice to the contrary 
is served upon the Trustee. The ownership of registered bonds shall be proved by the registration 
books kept by the Trustee under the provisions of this Trust Indenture.

Nothing contained in this Article shall be construed as limiting the Trustee to such proof, it being 
intended that the Trustee may accept or require any other evidence of the matters herein stated which it 
may deem sufficient. Any request or consent of the holder of any bond shall bind every future holder 
of the same bond in respect of any thing done by the Trustee in pursuance of such request or consent.

ARTICLE XI

Supplem ental Indentures

Section 1101. The Authority and the Trustee may, from time to time and at any time, enter 
into such trust indentures supplemental hereto as shall not be inconsistent with the terms and provisions 
hereof (which supplemental trust indentures shall thereafter form a part hereof),

(a ) to cure any ambiguity or formal defect or omission in this Trust Indenture or in any 
supplemental trust indenture, or

(b ) to grant or confer upon the Trustee for the benefit of the bondholders any additional 
rights, remedies, powers, authority or security that may lawfully be granted to or conferred upon 
the bondholders or the Trustee.

Section 1102. Subject to the terms and provisions contained in this Section, and not otherwise,
(1 ) the holders of not less than sixty-six and two-thirds per centum ( 6 6 2/ 3 c/o) in aggregate principal 
amount of the bonds of either series then outstanding shall have the right, from time to time, anything 
contained in this Trust Indenture to the contrary notwithstanding, to consent to and approve the execu­
tion by the Authority and the Trustee of such trust indenture or supplemental trust indenture hereto 
as shall be deemed necessary or desirable by the Authority for the purpose of modifying, altering 
amending, adding to or rescinding, in any particular, any of the terms or provisions contained in this 
Trust Indenture or in any supplemental trust indenture relating solely to such scries of bonds, and (2) 
the holders of not less than sixty-six and two-thirds per centum (66%%) in aggregate principal amount 
of the bonds then outstanding shall have the right, from time to time, anything contained in this 
Trust Indenture to the contrary notwithstanding, to consent to and approve the execution by the 
Authority and the Trustee of such trust indenture or supplemental trust indenture hereto as shall be 
deemed necessary or desirable by the Authority for the purpose of modifying, altering, amending, 
adding to or rescinding, any of the terms or provisions contained in this Trust Indenture or in any 
supplemental trust indenture, provided, however, that nothing herein contained shall permit, or be 
construed as permitting, (a ) an extension of the maturity of the principal of or the interest on any 
bond issued hereunder, or (b ) a reduction in the principal amount or redemption price of any bond or 
the rate of interest thereon, or (c) the creation of a li-.n upon or pledge of 1972 Construction Project 
Rentals or 1972 Acquisition Project Rentals, or any other matter or thing ranking prior to or on a 
parity with the liens or pledges created by this Trust Indenture, or (d ) a preference or priority of 
any bond or bonds over any other bond or bonds, or (c) a reduction in the aggregate principal amount 
of the bonds required for consent to such a supplemental trust indenture. Nothing herein contained, 
however, shall be construed as making necessary the approval by bondholders of the execution of any 
supplemental indenture or indentures as authorized in Section 1101 of this Trust Indenture.
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of the Authority and of the Trustee and paying agent. Such pledge and other obligations of the Authority 
under the Trust Indenture may be discharged at o r prior to the maturity or redemption of the Bonds 
upon the making of provision for the payment thereof on the terms and conditions set forth in the 
Trust Indenture.

To the extent and in the respects permitted by the Trust Indenture, the provisions of the Trust 
Indenture or any trust indenture amendatory thereof or supplemental thereto may be modified or amended 
by action on behalf of the Authority taken in the manner and subject to  the conditions and exceptions 
prescribed in the Trust Indenture. The holder or owner of this bond shall have no right »o enforce the 
provisions of the Trust Indenture or to institute action to enforce the pledge or covenants made therein 
or to take any action with respect to an event of default under the Trust Indenture or to institute, appear 
in, or defend any suit or other proceeding with respect thereto, except as provided in the Trust Indenture.

This bond is transferable by delivery, unless registered as to principal other than to bearer. It may be 
registered as to principal in the name of the bearer on the books of the Authority kept for that purpose 
at the principal office of the Trustee, such registration to be noted hereon, after which no transfer hereof 
shall be valid unless made on said books by the registered owner hereof in person or by his attorney duly 
authorized in writing, a::d similarly noted hereon; but this bond may be discharged from registration by 
being in like manner transferred to bearer, after which it shall again become transferable by delivery. 
This bond may again, from time to time, be registered or discharged from registration in the same manner. 
Such registration, however, shall not affect the negotiability by delivery of the coupons appertaining 
hereto, which shall continue to pass by delivery merely and shall remain payable to bearer. The Authority, 
the Trustee and the paying agent of the Authority may treat and consider the bearer of this bond or, if 
it be registered as herein provided, the person in whose name it is registered, as the holder and absolute 
owner of this bond for the purpose of receiving payment of, or on account of, the principal or 
redemption price hereof and for all other purposes whatsoever except for the purpose of receiving pay­
ment of coupons, and may treat and consider the bearer of any coupon appertaining hereto as the 
holder and absolute owner thereof for the purpose of receiving paym ent thereof and for all other 
purposes whatsoever.

The Bonds arc issuable in the form of coupon Bonds in the denomination of $5,000 and in the form 
of registered Bonds without coupons in the denomination of $5,000 or any integral multiple of $5,000. 
Coupon Bonds, upon surrender thereof at the principal office of the Trustee with all unmatured coupons 
and all matured coupons for which no payment or only partial payment has been provided attached, 
may, at the option of the bearer thereof, be exchanged for an equal aggregate principal amount of 
registered Bonds of !'’c same maturity and interest rate of any of the authorized denominations, in the 
manner, subject to the conditions and upon the payment of the charges provided in the Trust Indenture. 
In like manner, subject to such conditions and upon the payment of such charges, registered Bonds, upon 
surrender thereof at said principal office with a written instrument of transfer satisfactory to the Trustee 
duly executed by .c registered owner thereof or by his attorney duly authorized in writing, may, at the 
option of the registered owner thereof, be exchanged for an equal aggregate principal amount of coupon 
Bonds of the same maturity and interest rate with appropriate coupons attached or of registered Bonds 
of the same maturity and interest rate of any of the authorized denominations.

The Bonds maturing on or before October 1, 1983 arc not subject to  redemption prior to maturity.

The Bonds maturing on or after October 1, 1984 arc subject to redemption as a whole at the election 
of ihc Authority on any interest payment date on or after October 1, 1983 at a redemption price equal to 
the principal amount of each Bond to be redeemed, plus a redemption premium of 14 of 1 % of such prin­
cipal amount for each year or portion thereof remaining prior to the m aturity of each Bond to be re­
deemed. Notice of redemption shall be published at least once in a newspaper printed in the English 
language and published and of general circulation in the Borough of M anhattan, City and State of New 
York, and in the City of Anchorage, Alaska, and otherwise as provided in the Trust Indenture, not less 
than thirty days nor more than sixty days prior to the redemption date, all in the manner and upon the 
terms and conditions set forth in the Trust Indenture. If notice of redemption shall have been published as

Form of 
Coupon Bond.
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