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IN THE H O U S E  • BY H O L M

S P O N S O R  S U B S T I T U T E  FOR HOUSE B I L L  NO. 281 

IN T H E  L E G I S L A T U R E  O F  T H E  ST ATE OF A L ASKA  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitled: "An Act r e l a t i n g  to the income tax; and p r o v i d i n g

for an e f f e c t i v e  date.'*

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE ST ATE OF ALASKA:

* S e c t i o n  1. AS 43. 20.010(a) is r e p e aled and r e - e n a c t e d  to read:

(a) A tax equal to 20 p e r  cent of the total income tax p a y a b l e

for the same taxable y e a r  to the U n ited States is levied upon  the 

net i n c o m e  of ev ery resid e n t  a nd nonres i d e n t  I n d i v i d u a l , fidu ciary 

and bank. The tax Is l evied  each taxable y e a r  upon all income 

d e r i v e d  f r o m  sources vrithin the state.

s Sec. 2. AS 43 .20.010(b) is r e p eale d and r e - e n a c t e d  to read:

(b) A  tax equal to 20 p e r  cent of the total income tax p a y a b l e

for the same taxabl e y e a r  to the United States Is levied upon the

net I n c o m e  o f  every r e s i d e n t  and nonre s i d e n t  corporation. The tax

• * . ‘ . • * ‘ S. /  '
Is l e v i e d  e a c h  taxable  y e a r  upon all Income d e r i v e d  from sources

w i t h i n  the state.

* Sec. 3. AS 43. 20.010(c)(4 ) is repealed.

51 Sec. 4. T h e  p r o v i s i o n s  of this Act apply to taxab le years b e g i n n i n g  

on or a f t e r  J a n u a r y  1, 1971*

* Sec. 5. T h i s  Act takes ef fect on J u l y  1, 1971.

I n t r o d u c e d :  3 / 2 5 / 7 1
R e f e r r e d :  S t a t e  A f f a i r s
F i n a n c e

C O M M I T T E E  C O P Y  • - 1 -  S S H B  2 8 1
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An Act relating to the income tax; and p r o v i d i n g  for an effect ive date.

Comm i t t e e  Repor t
H OUSE OF R E P R E S E N T A T I V E S

4/13/71

Date

Mr. Speaker:

The Committee on  FINANCE_________________________  has had SSHB ?Ri______

under consideration. A  m a j o r i t y  of the m e m b e r s  o f  the C o m m i t t e e

n  recommends it do pass

f~7 recommends it do not pasr

/~7 recommends it do pass with a t t ached  a m e n d m e n t ( s )

f~7 recommends it be replaced w i t h  CS for ______________ and that

CS for _____________ do pass

/ / (and) recommends it be refe rred to the __________________________________

committee

n  reports it ba ck without r e c o m m e n d a t i o n

f~7 (other)____________________________________________________________________________

M E M B E R S  S I GNING T H E  M A J O R I T Y  REPORT:

M E MBE RS NOT CON CU R R I N G  IN T H E  M A J O R I T Y  REPORT:

___________________________  r e c o m m e n d s :

___________________________  r e c o m m e n d s :

__________________________ r e c o m m e n d s :

___________________________  r e c o m m e n d s :

______________.__________  recommends: -------------- CHAIRMEN



["An Act r e l a t i n g  to the income tax; and p r o v i d i n g  for an e ffective date."

Commi t tee  Report
H O U S E  O P  R E P R E S E N T A T I V E S  F I NANCE

3/25/71

/3

HJ l
Date

Mr. Speaker:

The Committee, on STATE AFFAIRS has had SSHB 281

under consideration. A majority of the members of the Committee

/ 7 7  recommends it do pass

/~~7 recommends it do not pass

f j  recommends it do pass with a ttac h e d  amendment(s)

/“/ recommends it be r e p l a c e d  wi th CS f o r _________________________ and that

CS f o r ______________________ do pass

/~~7 (and) r ecommends it be re ferred to the _________________________________

committee

/ J  reports it back without rec om m e n d a t i o n

/ ~ 7  (other) __________________________________________________________________________

M E MBE RS SIGNING THE MAJOR I T Y  REPORT:

i. U lL S f  i j / ciusf 1

71 . 3 4 ) ,  ■

OT C

J

M E MBE RS NOT CONCURRING IN THE M A J O RITY REPORT:

. /Jo  I' C<? IOVHittt• /'(*£■ 'r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

CHAIRMAN /
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II. I). Stevenson 
DepuLy Commissiorn i

April 2, 197]

f r o m' Fred Boctsch, Director 

Audit Division
suiijici Sponsor Substitute for !IJ> 2SJ- 

Administ ra L ive Proh.1 ems

In m y  previous mem o  on this bill on March I? i pointed out n 

possible administrative problem due Lo the fact that this bill would tie 

Alaska's rates to the "current" Federal rate. The problem is that the Federal 

Government changes this rate or imposes a surtax on it from time to time as 

its fiscal policy changes. This means that we would either have to change 

our percentage each Lime the Federal changed its rates in order to maintain 

the same level of receipts from income taxes or we would have to face the 

possibility of a change in tax receipts as a result of change in Federal rates. 

If w e  want to maintain our projected receipts, then it would he necessary to 
pass legislation every time the Federal changed its rates. The prohlc-m .in­

volved here would he primarily one of timing. As much as a year might pass

before we could gel: legislation through to change the Alaska rates and this
time lag could have a bad effect on the Treasury.

Another administrative problem that wc would have under the substi­

tute bill would be with respect to Section 3. The effect of Section 3 would

be. to allow an individual to deduct his Alaska income tax in computing his

Alaska income tax. The question arises here as to what amount, should be taken 

as the deduction on the return. Should il be lie amount of tax withheld during 

the Lax year, the amount of tax liability as actually established, or the 

amount of tax wiLhhe.ld loss the amount of refund from the previous year? If 

the actual tax liability is used as the basis, then the taxpayer would have a 

difficult computational problem since a change in the amount of the deduction 

would change the amount of the tax which in turn would change the amount of 

the deduction again. To do tills on a trial and error basis would require 

many, many computations; although this also could be accomplished through the 

use of a mathematical formula, due to the incremental rate changes, this for­

mula could become very complicated and cumbersome. I would recommend that if 

tills provision does go through that the computation be spelled out as being 

amounts actually paid during the Lax year either through withholding or estim­

ated tax payments less the amount of any refunds received during the tax year; 

the amount of the deduction would not necessarily equal the liability for 

that particular tax year but would equal the net income taxes paid during the 

tax year. This would avoid the problem of saying that X is equal to C minus 

a percentage of X.

F P B : nibc
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U. 1). Stevenson 

Deputy Comtni ..•ion r
Pi.

DAU April 1, 39/1

from Fred Foetsch, Director 

Audit Division

sumcci Sponsor Substitute for II15 281—  

Trensu ry F.f forts

My memo to you do Led March 12 on the original hill discussed Lhe 

Treasury effects Lhat would result from changing tlie current percentages 

based on 1963 Federal rates for individual and corporate income taxes to 20% 

of the current Federal rates. This is exactly Lhe change that has been made 

in the Sponsor Substitute.

To recapitulate, the net effect on Treasury of this bill would be to 

increase tax revenue-: by about $400,000. This net increase would he broken 

down as follows:

Increase in individual tax revenue.; 

resulting from change in v tes and 

without a change in deductions $1 , 220,000

Decrease in individual Incov.e tax 

revenues resulting from all.owir..; 

deduction of Alaska Si at. inca : . 

taxes

Met increase in individual Income taxes

$ 9 6 0 ,000

$ 260.000

Increase in c o r poraie tax revenues 

as a result of increase in rates

Total increase in tax revenues

$ 148,950

$ 408,950

A change of 1/ in either direction on individual income taxes would 

change tax revenues by $1,845,000. Therefore, at 21% we would have $1,845,000 

m e r e  than the amount: shown above. At 19% we would have $1,845,000 less than 

the amount shown above. A change of .1.% in corporate income taxes would change

lax revenues by about. $298,000. Again, an increase of 1% would increase Lhe 

above results by that amount and a decrease of 1% wouid decrease the above 

results by '293,000.

i-TB nnbc



F o rm  S A  I

M EM O RA N D U M  $ M  i f  A l u k i

r°: r  ytjg n onorable George H. Hohraan, Chairman 

House Finance Committee 

Alaska State Legislature 

Juneau, Alaska

X /  DATE : April 13, 1971

f r o m : ^  ^  SterveaatSn s u b j e c t : Sponsor Substitute for House Bill 281

Deputy Commissioner Income Tax

Department of Revenue 

Juneau, Alaska

Attached are eight copies of a memorandum from Fred Boetsch, Director, 

Audit Division, concerning the effect on Treasury of Sponsor Substitute for 
House Bill 281. There are also transmitted eight copies of a memorandum from 

Mr. Boetsch concerning administrative problems that relate to Section 3 of the 

proposed legislation.

In the event you have any questions on the material submitted, kindly 

advise and Mr. Boetsch will be available for further testimony for your Committee.

R D S : eh

Attachments



The Legi sl a t u r e  of the State of Alaska 
F I S C A L  NOTE  

Second Session - Sevent h State Legislature

R E Q UEST
Bill Identification: SS House Bill No. 281
Title: A n  Act relating to the Income T a x  
Reques ted by: Legislative Finance 
Return Date Requested: January 28. 1972 

A g e n c y :_____ Revenue _______________

Date : January 11, 1 'J'< 2

P r o g r a m : Fiscal Services

II. F I S C A L  D ETAIL
Budget Request Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 72 FY 73 FY 7*J FY 75 FY 76 FY 77
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O MMODITIES
500 E Q U I P M E N T
600 LAND & STRUCTURE S

i f1

700 GRANTS, CLAIMS, ETC.

TOTAL
-0-

B. F U N D I N G :  (Thousands of dollars)

G E N ERAL FUND
F E D E R A L  FUNDS
OT H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y -0-/ / / / / ■ /
MAN MONTHS (P./T.) -0-/ /  ' / . / . / ___ jL

III. A N A LYSI S (See Fiscai Mote P r e p a r a t i o n  Instructions, Secti on III)

See attached m e m o r a n d a  from Fred Boetsch, Director, Audit Division, 

Department of Revenue concerning effects on Treasury.

IV. AT TACH M E N T S

V. DATE: January 21, 1972 P REPARED BY:

Original: LeKla l a t i v c  F i n a n ce 
c c : Budget and Managem ent

Prime Sponsor  (First L egislator  Named)

R. D. StevensT5n 
Deputy C o m m i s s i o n e r  
Department of Revenue



S T A T E  .
O f  A L ' A S K A

to : R. D. Stevenson
Deputy Commissioner

DATE:

FILE NO:

January 19, 1972

f r o m : Fred Boetsch, Director
Audit Division

s u b j e c t : Fiscal Note Request-

SSHB No. 281

I am enclosing copies of my memos dated March 12, 1971, April 1, 1971, 

and April 2, 1971, all of which discuss this bill. There is a substantial

change in the figures, however, that was indicated on my memo dated April 1

which discussed Treasury effects.

As a result of the 1971 Federal Tax Reform Act we have projected 

that the increase in the personal exemptions and standard deductions would 

create a tax loss of $1,198,855 in FY 1973. If this bill were adopted as it 

is, then instead of producing a $408,950 gain, it would produce approximately 

a $790,000 loss. In order to offset this loss it would be necessary to raise 

the personal income tax rate to 20.5 per cent of current Federal rates rather 
than 20 per cent. The additional one-half per cent would produce an additional 

$900,000 in income so that we would then have a net gain of about $110,000.

I would recommend, therefore, that the bill be amended to 20.5 per cent rather 

than 20 per cent. If it is desirable to have the corporate tax rate also 

raised to the 20.5 per cent, then the above figure should be raised by an addi­

tional $150,000, which is the effect that a one-half per cent raise in the

corporate tax rate would have.

FPB:mbc

02-001
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R. D. Scevensor
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D A T E :  : March 12, 1971

FROM: Fred Boetsch, Director

Audit Division

SUBJECT: HB 281, Income Tax

You have asked me to comment further on this bill, assuming changes 

were made in the rates proposed by the bilL.

If the rate in Section 1 were increased from 16% to 20% the indivi­

dual income tax receipts would increase about $1,220,000. This is calculated 

on the basis that our "average taxpayer" is filing a joint return and has a 

taxable income of $10,115. Under the current Federal rates he would pay 

$1,845 in Federal taxes, and 20% of this would be $369. Figuring 100,000 tax­

payers this would increase the revenues by the $1,220,000.

. If the rate in Section 2 were also changed to 20%, this would bring

an increase in receipts of $148,950. This is based on the fact that 20% of 

the current Federal rate of 43% would be 9.60% as compared to our current 

rate which is 18% of the 52% Federal rate, or 9.36%. The difference of .24% 

is approximately 2.5% of the current tax rate and we could expect the tax 

receipts of $5,958,000 to increase by 2.5%. This would give us the $148,950.

I understand that Section 3 reallv refers to AS 43.20.010 (c) (4)

which would be repealed. This would make the Alaska individual income tax 

unique in the United States. In fact, it would make it contrary to the cur­

rent Federal provision which does not allow deduction of the tax which is

being calculated. Although the Federal Government does allow state income 

taxes to be deducted in calculating the Federal tax, it does not allow the 

Federal tax to be so deducted. No other state permits the deduction of its 

own tax in the calculation of the income tax, either. H o w e v e r , assuming this 

section were repealed, the effect on individual income tax receipts would be 

to decrease them by some $960,000. This is baseu on the assumption that 

some 60%, or 60,000 of our taxpayers, would save approximately $16 each ($369 

deduction at 4.4%) in Alaska income taxes if they were able to take their 

Alaska income tax as an itemized deduction in determining tlie tax liability. 

Sixty thousand taxpayers at $16 per taxpayer comes out to the $960,000. Our 

estimate of 60% is based on two factors: the first is the result of a survey

we did of 1968 income tax returns where we found that 53 1/3% of the taxpayers 

were itemizing deductions; the second is Based on the fact that there are a 
number of people who itemize deductions for the Fedei'al but not for the State 

— the difference being the. amount of the State income tax deduction which is 

taken on the Federal, i.e., these are borderline .itemized deduction cases.

If we assume that another 7% of the taxpayers would be able to itemize for 

State purposes as a result of being allowed deduction for State income taxes,



r .V

!!r. R. D. Stevenson -2- March 12, 1971

Re: HB 231, Income Ta:: '

then we have our 60% figure.

The overall net effect on Treasury, then, of the provisions of this 

bill as amended to reflect the rates stated above would be to increase in­

come tax revenues by about $400,000, or 1%. This increase is really negli­

gible, however, since the above calculations are based on estimates and 

actual conditions could vary our calculation by more than 1%. However, this 

is close enough, I think, to fairly state that the net effect of this bill

on income tax revenues 'would be "none."

I would like to point out an administrative problem, however, that 

could occur. During the last few years the Federal Government has changed 

its rates several times and has added and deleted varying different rates of 

surtaxes. If this practice continues it will become necessary for us to 

change our applicable rate, i.e., *.-.e 20%, each time the Federal Government 

changes its rates in order to maintain the projected revenues from this 

source. Although the rates right now under the above assumptions would be a 

simple, flat 20%, we could wind up with some very strange percentages if the 

Federal Government changed its rate schedule. Alternatively, if we stuck to 

a whole percentage, we could wind up increasing or decreasing the amount of

income taxes collected. The Legislature would have to amend the rates each

time the Federal Government changed its rate schedule.

FPBrmbc
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R. D. Stevenson 

De: :t” Ccr.m! • ;

d ate  April 1, 1971

Fred Boetsch, Director 

Audit Division
subject Sponsor Substitute f o r  HB 281—  

Treasury Effects

My memo to you dated March 12 on the original bill discussed the

Treasury effects that would result from changing the current percentages 

based on 1963 Federal rates for individual and corporate income taxes to 20% 

of the current Federal rates. This is exactly the change that has been made 
in the Sponsor Substitute.

To recapitulate, the net effect on Treasury of this bill would be to 

increase tax revenues by about S400,000. This net increase would be broken 

down as follows:

more than the amount shown above. At 19% we would have $1,845,000 less than

tax revenues by about $298,000. Again, an increase of 1% would increase the

Increase in individual tax revenues 

resulting from change in rates and 

without a change in deductions $1 , 220 ,0 00

Decrease in individual income tax 

revenues resulting from allowing 

deduction of Alaska State income 
taxes $ 960,000

Net increase in individual income taxes $ 260,000

Increase in corporate tax revenues 

as a result of increase in rates $ 148,950

Total increase in Lax revenues $ 408,950

A change of 1% in either direction on individual income taxes would 

change cax revenues by $1,845,000. Therefore, at 21% we would have $1,845,000

the amount shown above. A  change of 1 in corporate income taxes would change

above results by that amount and a decrease of 1% would decrease the above 

results by $293,000. .

FPB:mbc



< ••• }J.J, : ■

iv V*

De lit

D.M6 April 2, 1971

feov Fred Boetsch, Director 

Audit Division
su b j- .c ! Sponsor Substitute for HB 2S1- 

Administrative Problems

In my previous memo on this bill on March 12 I pointed out a 

possible administrative problem due to the fact that this bill would tie 

Alaska's rates to the "current" Federal rate. The problem is that the Federal 

Government changes this rate or imposes a surtax on it from time to time as 

its fiscal policy changes. This means that we would either have to change 

our percentage each time the Federal changed its rates in order to maintain 

the same level of receipts from income taxes or we would have to face the 

possibility of a change in tax receipts as a resuit of change in Federal rates. 

If w’e want to maintain our projected receipts, then it would be necessary to 
pass legislation every time the Federal changed its rates. The problem in­

volved here would be primarily one* of timing. As much as a year might pass 

before we could get legislation through to change the Alaska rates and this 

time lag could have a bad effect on the Treasury.

Another administrative problem that we would have under the substi­

tute bill w’ould be with respect to Section 3. The effect of Section 3 would 

be to allow> an individual to deduct his Alaska income tax in computing his 

Alaska income tax. The question arises here as to what amount should be taken 

as the deduction on the return. Should it be the amount of tax withheld during 

the tax year, the amount of tax liability as actually e s t a b l i s h e d , or the 

amount of tax withheld less the amount of refund from the previous year? If 

the actual tax liability is used as the basis, then the taxpayer w’ould have a 

difficult computational problem since a change in the amount of the deduction 

would change the amount of the tax which in turn would change the amount of 

the deduction again. To do this on a trial and error basis would require 

many, many computations; although this also could be accomplished through the 

use of a mathematical formula, due to the incremental rate changes, this for­

mula could become very complicated and c u m b e r s o m e . I would recommend that if 

this provision does go through that the computation be spelled out as being 

amounts actually paid during the tax year either through withholding or estim­

ated tax payments less the amount of any refunds received during the tax year; 

the amount of the deduction would not necessarily equal, the liability for 

that particular tax year but would equal the net income taxes paid during the 

tax year. This would avoid the problem of saying that X is equal to C minus 

a percentage of X.

F PB m bc
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LEGISLATIVE AFFAIRS AGENCY

A p r i l  12, 1971

I-i E M 0 R A M D U M

lO: R e p r e s e n t a t i v e  J o h n  Holm

•" V / /
•‘ROM: Russell :-IulupV*4/Deputy Director

i " V  /
SUBJECT: C o n s t i t u t i o n a l i t y  of SSHB 281

This m e m o r a n d u m  is in reply to inquiry as to w h e t h e r  SSHB 281 i f  enacoed, 
would be an u n c o n s t i t u t i o n a l  delegation o f  the l e g i s l a t u r e ' s  p o w e r  b e c ause  
it p r o v i d e s  that persons in Alaska pay state net income taxes on the basin 
of a p e r c e n t a g e  of what they pay in federal income taxes.

There is a great deal o f  conflict among the courts and a u t h o r i t i e s  as to 
w h e t h e r  the a d o p t i o n  of tl c statutes of a n o t h e r  state o r  of Congress is 
a d e l e g a t i o n  of legi slative power. This is p a r t i c u l a r l y  true in the case 
v:hen one state adopts prospective legislation in a n o t h e r  state or in 
C o n g r e s s .

Because o f  the division  of opinion which exists it is i m p o s s i b l e  to give 
a d e f i n i t i v e  o p i n i o n  as to w h e t h e r  SSHB 28l is u n c o n s t i tutio nal. However, 
it does s e e m  from a close study of the court decisions and views e s p o u s e d  
by at least one authority, that the b e t t e r  line of r e a s o n i n g  favors the 
validit y of st atutes w hich adopt prospective l e g i s l a t i o n  in Congress.

The view p r o b a b l y  held by the m a j ority of court's w h i c h  have con sidered  
the q u e s t i o n  is that the adoption by or under authority of a state statute  
of p r o s p e c t i v e  federal legislatio n consti tutes an u n c o n s t i t u t i o n a l  d e l e g a­
tion o f  legisl a t i v e  nower. (State v. I n t o x i c a t i n g  Liquors (1922) 121 Me '138, 
117 A 988; State y. G a u thi er (1922j 121 M e " 522, 118 A ‘380, 26 A L R  652;
Opinion  of Justices (1921) 239 Mass 6o6, 133 HE ^53; S m i t h b e r g e r  v. B a n n i n g 
(1935) 129 Heb 651, 2c2 H'.v '192, 100 A L R  636; D a r w e g e r  v. Staats (1935)'" 2 b 7 
MY 2 9 0 , 196 HE 61: Cline v.
653, 2?'! NYC 362;
518, 278 N Y  622; reopio ex 
278 N Y S  6 3 1 ; H o i g a t e  Bros. Co. v.
117 A L R  639.)*

Consumers' Co-ce. Ga O i l '
 7.■'oj~Nina __
Feop’iT.-' u x r e l .

7- ark sin re* 
T T e s t

:Ti d r e  1. n u s me nt s 
r-x nee ton

Staat
7 1 9 3 'O
(1935)

C^T

v. Fra ncet on C'Gonl 1*5 ̂  Mi sc 
B a s h o r e T l 9 3 6 )  331 Fa 255, 200 A

152 Misc 
155 M i s c  811 ,
672,

In o t h e r  cases, however, it has been held there was no u n c o n s t i t u t i o n a l  
d e l e g a t i o n  of a u t h o r i t y  by a state statute wh ich p r o v i d e d  that p r o s p e c t i v e  
f e der al l e g i s l a t i o n  should control. (Re L a s swell (193-1) 1 Cal App(2d)
183, 36 P (2d) 678; People e x r e l . •• ra11 v . Go 1 d f og 1 e (1926) 2'I2 NY 277,
151 NE '152; C o m , v .  Alderma n ~ (1923) 275 Pa WT,  119 A 551.

t



I

s  >• * *
Memo
i :.i.-•. .1.- •: AfCri; r.s C o m m i t t 00 -2- A p r i l  12, 197.1

A !-; i : A l -  . > Supron.-.- Court has not d e c i d e d  the speci fic issue in-
voiv- i , t. ■■■■■• is A l '-Vo v>rvApfi«ri<"ii-. unde r t e r r i t o r i a l  court. In
vi;.: e " ^ I • i. ': Ste uiisijj.o Co. v. ■•niliane.y (12 A l a s k a  Reports 5 9 ; 180
F. . 603) the "c'v '’t was faced with the q u e s t i o n  o f  w h e t h e r  a statute 
w h i c h  incorporate-.; the Internal Revenue Code of the United States as 
: • a i d or as t h e r e a f t e r  on-ended was ::i u n c o n s t i t u t i o n a l  delega t i o n  of 
l e g i s l a t i v e  power. In this case the Uinth Circuit Court of Appeals held  
in favor o f  the m i n o r i t y  view and in doing so said:

"VJe t h i n k  it is far from clear that any Invalid d e l e g a t i o n  is 
attem p t e d .  There are of course many cases which  have held a t­
tempt s by a legisla tive body to inco rporate provis i o n s  into its 
e n a c t m e n t s  by refe rence to future acts o r  amendm e n t s  by o the r 
legis l a t u r e s ,  to be Invalid. But w h e r e  it can be said that 
the attempt to m a k e  the local law c o n f o r m  to future changes 
e l s e w h e r e  it is not a mer e l a bor -saving device for the l e g i s­
lators, but is unde rt a k e n  in order to a ttai n a uniformity 
w h i c h  is in i t s e l f  an important object of the p r o p o s e d  l e g i s l a­
tive scheme, there are a n u m b e r  of p r e c e d e n t s  for an approval 
of this sort of tiling..."

"The effort of the Alaska legislature to make its t e rritoria l 
I n c o m e  tax m a c h i n e r y  c o n f o r m  to the federal act, and to pres erve 
and c o n tinue such conformity, makes sense. It makes for c o n v e n i­
ence to the t a x p a y e r  and for simplicity of administra tion. Cf. 
U n d e r w o o d  Tyr-3wrlter Co. v . C h a m b e r l i n , 9 *) Conn. *17, 65, 108 A.
15*), IbO. A s i milar c c c’’dination 'has been r e c o m m e n d e d  by students  
of i n c o m e  tax problems for adoption by the states generally.
Since the a ttainment of this unifor mity was in itse lf a m a j o r  
o b j e c t i v e  of the A l a s k a  legislature, In e n a c t i n g  that the local 
lav: m u s t  conform, the A l a s k a  legislature, w h i c h  alone could make 
this decision, was itself acting, and was not a b d i c a t i n g  its 
functions, nor, in our opinion, m a k i n g  an invalid del ega t i o n  to 
C o n g r e s s . "  (Ibid, p. 6 lo - 617).

Many w r i t e r s  v.no have also studied the q u e s t i o n  have s u p p o r t e d  the view 
that a d o p t i o n  of p r o s p e c t i v e  legislation in other states and in Congress 
is a c o n s t i t u t i o n a l  delegation. S p e aking on this specific point, S u t h e r­
land comments:

"... the statute should be sustained for its en actment has not 
a m o u n t e d  to any p e r m a nent ]oss of s o verei gnty or l egislative  
power. It is p ossible that for a p e r i o d  of time after the change 
in the foreign statute and before the local leg is l a t u r e  convenes, 
the l aw of the j u r i s d i c t i o n  may not reflect local l egis lative  
desires ; but this is so even v;ith r e g a r d  to purely local e n a c t­
ment s  . The local legislature retains its p o w e r  to change the 
s t a t u t e  if it is not satisfactory. The advant a g e s  g a ined by u n i­
for m i t y  of law between the states and the a d v a n t a g e  of u niformi ty  
with co nres s i o n a l  legislation, to say n o t h i n g  of p r o t e c t i o n  against 
r e t a l i a t o r y  legislation, outweighs the d i s a d v a n t a g e s  w h i c h  may 
t e m p o r a r i l y  arise from changes in foreign laws." (Sutherland, 
S t a t u t o r y  Con str u c t i o n  s e c . 310 ( 3rd ed. H o r o c k  1 9 ^ 3 ) •



IN THE HOUSE BY HO L M

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 28l 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the income tax; and providing

for an effective date."

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS A 3 .20.010(a) is repealed and r e - e nacted to read:

(a) A tax equal to 20 per cent of the total income tax payable

for the same taxable year to the United States is levied upon the

net income of every resident and nonresident individual, fiduciary

and bank. The tax is levied each taxable year upon all income 

derived from sources within the state.

* Sec. 2. AS A 3 .20.010(b) is repealed and re-enacted to read:

(b) A tax equal to 20 per cent of the total income tax payable

for the same taxable year to the United States is levied upon the

net income of every resident and nonresident corporation. The tax

is levied each taxable year upon all income derived from sources 

within the state.

* Sec. 3. AS A3.20.0 1 0 ( c ) (A) is repealed.

* Sec. A. The provisions of this Act apply to taxable years beginning

on or after January 1, 1971.

* Sec. 5. This Act takes effect on July 1, 1971*

Introduced: 3/25/71
Referred: State Affairs and
Finance

- 1 - SSHB 281



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of tho original records 

after microfilm reproductions have been made.
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Introduced: 3/8/71
Referred: Resources and
Finance

BY TILLION, GUESS
IN THE HOUSE AND E. MILLER

HOUSE BILL NO- 287 

IN THE LEGISLATURE OF THE STATE OF ALASKA - 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Fi3h and

Game; and providing for an affective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $286,000 is appropriated from the general fund 

to the Department of Fish and Game for the cost of designing, constructing 

and equipping a 50-foot vessel which shall have the capability of year-round 

operation In Cook Inlet, be suitable for crab research and enforcement and 

adaptable for other department research and enforcement prograxns.

# Sec. 2. This Act take3 effect July 1, 1971.

coa/Vai n i± lQi'X - i - HD 287

-a
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HISTORY IN THE HOUSEALASKA STATE LEGISLATURE

Read first time and referred 
to Committee on

HOUSE
Resources and Finance

Reported back with 
recommendation that

Read second time and

"An Act a p p r o p r i a t i n g  to the 
Department of F i s h  and G a m e ; 
and provi d i n g  for an effective 
d a t e . "

Yeas
Nays
Absent
Excused

Effective Date
Yeas
Nays
Absent.
Excused

PASS

Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

V essel / C o o k  Inle

introduced in the Hoi



HISTORY m THE SENATE HISTORY IN THE HOUSE

Head first time and referred
to Committee on

Received from Senate

Reported brck with 
recommendation 'hat

Read second time and

Reported correctly enrolled

Gent to Governor

By Governor

Yeas
Nays
Absent
Excused

Effective Date
Yeas
Nays
Absent
Excused

Reported correctly engrossed 
Signed by President 
Returned to House

Chapter No.
BCCRTTARY OF THE BCMATC



"An Act a p p r o p r i a t i n g  to the Department of Eish and Game; and p r o v i d i n g  for an 
effective date." Commit tee  Report

H O U S E  O F  R E P R E S E N T A T I V E S

3/17/71 _____________ ____ ____________________
Date

Mr. Speaker:

The Committee on  p t m  a Mr: p._________________ has had H B  287_______

under consideration. A majorlty of the members of the Committee

/ ~ 7  recommends it do pass

/ ~ 7  recommends it do not pass

/ ~ 7  recommends it do pass with atta ched a m e n d m e n t (a)

/ ~ 7  recommends it be r e p la ced with CS for _______________________  and that

CS for _____________________  do pass

/~~7 (and) recommends it be r eferred to the ________________________________

committee

/~~7 reports it back without recommenda tion

/ ~ 7  (other) _________________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS  NOT CONCURRING IN THE MAJO RITY REPORT:

____________________________ recommends:

____________________________ recommends:

   recommends:

____________________________  recommends:

___________________________  r e c o m m e n d s :

CHAIRMAN



An Act approp r i a t i n g  to the Department of Pish and Game; and p r o v i d i n g  for an
ffective date.: ’- Commi t tee  Report

3/8/71
H O U S E  O F  R E P R E S E N T A T I V E S  F I N A N C E

Mr. Speaker:
Date

The Committee on RESOURCES has had HB 287

under consideration. A majority of the members of the C o m m i t t e e

recommends it do pass

/ ~ 7  recommends it do not pass

/ ~ 7  recommends it do pass with a t t a c h e d  amendment (a)

-/_/ recommends it be r e p laced with CS for ________________________ and that

CS for _____________________ do pass

/ / (and) recommends it be r e f e r r e d  to the _________________________________

committee

/ / reports it back without r e c o m m e n d a t i o n

/~~7 ( o t h e r ) ______________________________________________________________________

M E M B E R S  SIGNING /THE MAJOR ITY REPORT:

M E M BERS NOT CONCURRING IN THE M A J O R I T Y  REPORT:

•J

“T"

-/ . „/>>t X} X/Ac-'i. recommends: /?£<&>**&A**'/£>A-/te-A'

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s : 

r e c o m m e n d s :

r



H OUSE J O U R N A L

Resources Committee Report 

on

HO U S E  BILL NO. 207

The D epartme nt of Fish and Game has submitted the following 
fiscal analysis on this bill:

Cost of vessel, o p erationa l and including
all equipment $225,000

Insurance, hull and P.I. 6% 13,500
Salary, 2 m e n  21,696
Overtime, 2 men (180 days) 5,510
Employee benefits, 17% 4,625
Food 3,240
Moorage, light & power 500
Fuel and lube oil 4,100
Engine parts and supplies 2,500
Repairs and overhaul 4,000
Laundry 150
Freight 300
Car rental, Homer Spit, 10 miles round trip,

28<? m i l e  420
Telep h o n e  and telegraph 100

T OTAL $285,641

The coinmi
and has de

ittee has reviewed this approcfNiation request^, 
ietermined that this expendit/ude is justifie/3.'

M arty Farrell, Chairman 
H ouse Resources Committee



The L e g i s l a t u r e  of the State of Alaska 
F I SCAL NOTE

COPIES THE CHAIRMAN OF T H E  C O M M ITTEE MAKING THE REQUEST 
"THE HOUSE FINANCE C O M M I T T E E  S TAFF 
"THE S E NATE F I N A N C E  C O M M ITTEE STAFF 
"THE DIVIS I O N  OF B U D G E T  & M A N A G E M E N T  
"RETAIN A COPY FOR YOUR FILES

SubJ e c t _______
r e q u e s t e d  by 
r e f e r r e d  to

HB 287 SB

c o m p l e t i o n  date r e q u ested
date of request 3/19/71 
date received

E X P E N D I T U R E  DETAIL FY 71-72 FY 72-7.3. FY 73-74
100 P E R S O N A L  S E R V I C E S $ 31,son $ 32,800 _ $ 34.000
200 T R A V E L 1,000 1,000 1.000
300 C O N T R A C T U A L  S E R VICES 18.400 18,400 18.400
400 C O M M O D I T I E S 10,000 10,000 10.000
500 E Q U I P M E N T 225.000 -0- -0-
600 LAND AND S T R U C T U R E S
700 GRANTS, CLAIMS & S HARED R E VENUE

TOTAL $ 286.200 $ 62,200 $ 63.400

F U N D I N G  DETAIL
FE D E R A L  RECEIPTS $ $ $
S P E C I A L  FUNDS
UN R E S T R I C T E D  G E N E R A L  FUND RECEIPTS 286.200 62.200 63.400

Man Months 24 24 24
P ermanent Positions 2 2 2
T e m p o r a r y  Positions 0 0 0

F I S C A L  ANALYSIS

1. Personal Services, salaries for Boat Officer 11 (range 15), and Cook II (range 12)

2. Travel and per diem, $1,000

3. Contractual Services:

Vessel insurance 
Repairs and overhaul 
Moorage, light 5 power, 
communications

Total

$13,500
4,500

600

$18,400

4. Commodities:

Laundry, food for crew and research personnel
Fuel and lube oil
Engine parts and supplies

Total

$3,400
4,100
2,500

$ 10,000

5. Equipment, $225,000:

50 foot steel limit seiner class boat with capabilities for year-round operation 
including dragging, purse seining, crab fishing and other research programs.

DATE March 22, 1971 S I G N A T U R E

NAME & TITLE Vern Roberts, Administrative Director
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Introduced: 3/8/71
Referred: Resources and
Finance

BY TILLION, GUESS
IN THE HOUSE AND E. MILLER

HOUSE BILL NO. 287

IN THE L EGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Fish and

Game; and p roviding for an effective date."

BE IT E N A C T E D  BY T HE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $286,000 is appropriated from the general fund 

to the Department of Fish and Game for the cost of designing, constructing 

and equi p p i n g  a 50-foot vessel which shall have the capability of year-round 

ope r a t i o n  in Cook Inlet, be suitable for crab research and enforcement ana 

a d aptable for other department research and enforcement programs.

* Sec. 2. This Act takes effect July 1, 1971.

HB 287



1, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform aie accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date



Introduced: 3/10/71
Referred: Resou r c e s  and
Finance

B Y  M C G I L LIN T H E  H O U S E

H O U S E  BILL NO. 2 9 1 

IN THE L E G I S L A T U R E  O F  T H E  STAT E OF A L ASKA  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E SSION 

A BILL

F o r  an Act entitled: "An Act r e l ating to vendor's c o m m i s s i o n s  f o r  the

i s s uance o f  fish and game licenses and tags."

B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 16.05*390 i3 amended  to read:

Sec. 16.05*390. F E E  F O R  ISSUANCE OF L I C ENSES AND TAGS. A p e r s o n  

a ppointed and a u t h o r i z e d  by the commi s s i o n e r  o f  revenue to sell li censes 

and tags, except a salaried employee o f  the state, is e n t i t l e d  to keep 

10 [FIVE] p e r  cent o f  the fee for the Iss uance o f  e a c h  licen se or tag

C.CRA F E E  OF 25 CENTS, W H I C HEVE R IS GREATER]. E a c h  p e r s o n  s e l l i n g  

licenses o r  tag3 shall, as soon as p r a c t i c a b l e  a f t e r  the la3t day of 

each c a l e n d a r  month, transmit the p r o cee ds from the 3ales, e xcept 

the amount author i z e d  to be retained, t o g e t h e r  w i t h  a r e p o r t  o f  the 

sales to the c o m m i s s i o n e r  for deposit in the fi3h and game fund o r  

the g e n e r a l  fund.

* Sec. 2. AS 16 .05*^70 Is amended to read:

Sec. 16.05.470. F E E  F O R  ISS UANCE O F  LICENSES. A p e r s o n  a p p o i n t e d  

and author i z e d  by the c ommi s s i o n e r  o f  r e v enue to sell l i c e n s e s  unde r  

secs. 440 - 720 of this chapter, except s a l a r i e d  emplo y e e s  o f  the 

state, shall r e t a i n  the sum o f  10 [FIVE] p e r  cent o f  the fee for the 

issua n c e  o f  a license, *A deputy shall t r a nsmit m o n t h l y  to the c o m m i s -
- \ ■ ' . . *. '• . • j 4.

sioner  all fees collec ted by him, less the author i z e d  c ommissio n, 

t o g e t h e r  wit h a full accou n t i n g  o f  the fees. The c o m m i s s i o n e r  shall 

make m o n t h l y  rem itt a n c e s  o f  the fees c o l l e c t e d  to the p r o p e r  state 

official. The c o m m i s s i o n e r  is not liable for d e f a l c a t i o n  o r  failure



to account for the fees collected by a deputy, but he shall require a 

bond In the sum he considers adequate, conditioned upon the faithful 

accounting of money collected.

/ / & & ? /
- 2-

COMMITTEE COPY
<61.



HISTORY *1̂  THE HOUSEALASKA STATE LEGISLATURE
3£YliiiI'iiLegislalti re

Head first time and referred 
to Committee on
Resources and Financet^ILLHOUSE

Reported back wiilj 
recommendation that

Road second time and

"An Act relating to vendor's 
commissions for the issuance of 
fish and game licenses and tagr

Teas

# . ; & £
Excused

Effective Date
Yeas

PASS : Absent 
Excused

Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

Fish & game licenses/vendor's

3/10/Introduced In the House

C H IE F  CLCKIC O r  THE HOL'DE



HISTORY IN THE SENATE HISTORY IN THE HOUSE

Keceived from SenateBead first time ant/ referred 
to Committee on

Be ported back with 
recommendation that

Read second time and

Reported correctly enrolled

Sent to Governor

By Governor

Teas
Nays
Absent
Excused

PASS

Effective Date
Vi'as
Nays
Absent
Excused

PASS

Reported correctly on grossed 
Signed by President 
Returned to House

Chapter No.
nrcn rTAH Y  o r



"An Act relating to vendor's commissions .for the issuance of fish and game 
licenses and tags." ... p* ,Com m i t t e e  Repo r t

H O U S E  O F  R E P R E S E N T A T I V E S

3/18/71

Date
Mr. Speaker:

The Committee on ______ FINANCE__________________ has had  HB _291_____

under consideration. A ma.jority of the members of the Committee

/~7 recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(a)

/ / recommends it be replaced with CS f o r ________________________ and that

CS for ____________________  do pass

/ / (and) recommends it be referred to the _______________________________

committee

/ / reports it back without recommendation

/ ~ 7  (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

___________________________ recommends:

__________________________  reco m m e n d s :

___________________________ recommends:

___________________________ recommends:

r e c o m m e n d s :

CHAIRMAN



. > J-U .C i

recommends

recommends

AIRMAN

"An Act .relating to v e n d o r’s commissions for the issuance of fish and game licenses 
I and t a g s ."

Commi t tee  Report
H O U S E  O F  R E P R E S E N T A T I V E S  FINANCE

3/10/71

A r X
Date

Mr. Speaker:

The Committee on RESOURCES has had HB 291

under consideration. A majority of the members of the Committee

/~\rf recommends it do pass

r j  recommends it do not pass

/~7 recommends it do pass with attached amendment (s)

/~7 recommends it be replaced v/ith CS for _______________________ and that

CS for do pass

/ / (and) recommends it be referred to the 

committee

/~7~ reports it back without recommendation 

/ / (other) ___________________________________

MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

v-

recommends:

.—   recommends :

V /  / T 7 ------- - r
recommends:



HOUSE JOURNAL

MARCH 36, 1-71

RESOURCES CCLMITTEE REPORT ON 
HOUSE BILL 291

Under existing law the Commissioner of Revenue is a u t h o r­
ize! l o  sppoint various persons throughout the state to 
sail fishing and hunting licenses. As payment for 
providin-' such services these persons are allowed to 
retain five nercent of the fees collected for such 
licenses. The committee has heard testimony which 
indicates that this percentage is not sufficient to 
compensate ct least seme vendors for the time and effort 
devoted to providing this service. This bill would 
increase the amount retained oy the vendor to ten percent.

v .. G/iairman
House Resoui4es Committee



FO RM  02 OOIB^

MEMORANDUM State of A la sk a

TO: r  , .
'lhe Honorable George Hohman, Chairman
House Finance Committee

ATTENTION: Jay Hogan
DATE :

f r o m: Wallace H. NoerenberWj fp subject

Commissioner ^
Department of Fish and Game

Hie Department is in favor of an increase in the fees for license vendors 
provided SB 149 is passed as a companion measure. S3 149 proposes an 
increase in the basic sport fishing and hunting license fees, and has 
been discussed in detail in one of the Governor's Issue assignments to 
the Department of Fish and Game as a part of the budget preparation for 
FY 72-73. If the license vendor fee increase is adopted without an 
increase in the license fees themselves, the net result will be a decrease 
in fluids accruing to tne Fish and Game fund. Therefore, we cannot support 
the passage of HB 291 without the passage of both.

Net receipts from sale of fishing and hunting licenses are deposited to 
the Fish and Game fund and are used to match federal funds available to 
the State under the provisions of the Pittman-Robertson Act, the 
Dingell-Johnson Act and Public Law 89-304. These monies are available 
to the State for use in programs directed toward enhancement of sport 
fish and wildlife resources of the State. Since eacli Fish and Game 
fund dollar allows the State to match 3 federal dollars, up to the 
limit of this State's allocation, they are actually worth 4 dollars 
in programs they will fund. Any action which would impair the State's 
ability to obtain federal support for its programs would appear to 
be very unwise.

In recent years the State nas rece ved considerable support from the 
federal government for fish and game activities. Listed below is a 
summary of federal funds received during the last three years:

P-R D-J PL 89 - 304
FY 1969 722,138 317,264 37,341
FY 1970 1,084,777 444,967 96,147
FY 1971 2,087,625 745,697 137,967
TOTAL 5,673,923

Based on licenses sold in FY 1971, enactment of HB 291 into la\r would 
result in a loss of $77,438 to the State in revenues. This loss, while 
substantial in itself, represents only 25 per cent of the potential loss 
which amounts to a staggering $309,752 combined state and federal revenues 
lost.

Again, this bill should be passed only after legislation increasing license 
fees is passed.

January 17, 1972 

House Bill 291



TO: r R. D. Stevenson 
Deputy Commissioner 
Department o f  Re /enue

DAT* January 17, 1972

FROM : Ralph K im l inger ,  Manager 
Juneau F i e l d  O f f i c e  
Department o f  Revenue

SUB JECT: |.|g 291
Increase  Commissions

Passage o f  HB 291 w i l l  not require  ad d i t i o n a l  budget c o s t s  w i t h in  the 
Department o f  Revenue.

Commissions are deducted by the L i c en se  O f f i c e r s  from the gross  c o l l e c t i o n s  
and the net amount i s  transmitted  to the Department o f  Revenue.

The r e s u l t  o f  i n c rea s ing  the commission i s  there fore  a reduct ion  in tne 
income rece ived  by the s t a t e  from the s a l e  o f  F i sh  and Game l i c e n s e s  
and tag s .  Attached i s  a schedu le  showing the pro jec ted  l o s s  in  revenue 
f o r  F i s c a l  Ye^rs 1973 thru 1977 for Sport F i sh  and Game and Commercial 
f i s h i n g .  The general assumptions used are the same as in the Budget 
Manual f o r  1973 and the s p e c i f i c  assumptions are as f o l l ow s :

1) Rate o f  In crease  in s a l e  o f  Sport F i sh  and Hunting L i c en se s  
and Big Game tags w i l l  cont inue  a t  between 8 and 10 percent .

2) Tbe number o f  commercial f i s h i n g  l i c e n s e s  s o l d  w i l l  remain 
w i t h in  the 45,000 to 50,000 bracket f or  the next few y e a r s .

I t  should  be noted that  not a l l  our L i c en se  O f f i c e r s  are "Commissioned 
A gen t s " .  S a l e s  o f  l i c e n s e s  by employees o f  the s t a t e  are not s ub j e c t  
t o  comii is s ions . Of 291 l i c e n s e  o f f i c e r s ,  59 are s t a t e  employees.

A r a i s e  in  the fees  charged f o r  l i c e n s e s  and tags w i l l  a l s o  r e s u l t  in 
a d d i t i o n a l  commissions for  the agents .  CSSB 149 am w i l l  in c re a s e  the 
f e e s  f or  spor t  f i s h i n g  and hunting l i c e n s e s  and b ig  game tags by approx­
im a te l y  100%. Th i s  in crea se  would e l im in a t e  the n e c e s s i t y  f o r  changing 
16.05.390 as c a l l e d  out in S e c t i o n  1 o f  HB 291.



Department o f  Revenue 
F i s h  and Game L i c en s in g

HB 291 -  Commissions to L i c e n s e  O f f i c e r s  
Pro jec ted  Revenue Loss 
Thousands o f  D o l l a r s

Sport  F i s h ing  and Hunting 
L i c e n s e s  and Tags FY 73 FY 74 FY 75 FY 76 FY 77

Est imated Net Rece ipts $1,744.5 $1,877.4 $2,024.9 $2,185.4 $2,358.2

Est imated Commission a t  10% 170.6 183.6 198.0 213.8 230.6

Est imated Commissions a t  5% 85.3 91.8 99.0 106.9 115.3

D i f fe rence  -  Reductions in 
Est imated  Net Revenues

$ 85.3 $ 91.8 $ 99.0 $ 106.9 $ 115.3

Commercial F i s h ing  L i c en se  
S a l e s  and Vessel  and Gear 
L i c e n s e s

Est imated Net Rece ip ts $ 840.9 $ 840.9 $ 840.9 $ 840.9 $ 840.9

Est imated Commission a t  10% 57.6 57.6 57.6 57.6 57.6

Est imated Commission a t  5% 28.8 28.8 28.8 28.8 28.8

D i f fe rence  -  Reducat ions in 
Es t imated  Net Revenues

$ 28.8 $ 28.8 $ 28.8 $ 28.8 $ 28.8

T o t a l  Loss  in Revenue $ 114.1 $ 120.6 $ 127.8 $ 135.7 $ 144.1



The Legislature of the State of Alaska 
FISCAL NOTE 

Second Session - Seventh State Legislature

I . REQUEST
Bill Identification:H B  291......... .................. ........ .............
T i t l e : Vendors Commission Fish and G a m e  License and Tag Sales
Requested b y : Legislative Finance   Date: January 11, 1972
Return Date Requested: January 21, I'J'i'Z ___________________________
A g e n c y :______ Revenue____________________P r o g r a m : Fiscal Services_________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:_________
A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 72 FY 73 FY 74 FY 75 FY 76 FY 77
100 PERSONAL SERVICES 0
200 TRAVEL 0
300 CONTRACTUAL 0
400 COMMODITIES 0
500 EQUIPMENT 0
600 LAND & STRUCTURES 0

l

700 GRANTS, CLAIMS, ETC. 0

TOTAL -0-
_

B. FUNDING: (Thousand 

GENERAL FUND

s of doi: 

0

lars)

_ . 1
FEDERAL FUNDS 0
OTHER 0 1

C. POSITIONS:

PERMANENT/TEMPORARY 0 /  0 / ! / / / /
MAN MONTHS (P./T.) 0 /  0 / 1. /.... / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached m e m o  from Ralph Kimlinger, Chief, Fish & G a m e  Licensing 
Section.

IV. ATTACHMENTS

(1) M e m o r a n d u m  from Ralph Kimlinger
(2) Chai't showing revenue lossrs for F Y  73 through F Y  77

V. DATE: January 17, 1972 PREPARED BY : v \~ ^  ^
Robert D. Stevenson 
Deputy Commissioner

Original: LeK.i slatlve Finance 
c c : Budget and Management

Prime Sponsor (First Legislator Named)



fo rm  SA I

M EM ORANDUM
to: r  Honorable George H. Hohman

Chairman, House Finance Committee 

Alaska State Legislature 

Juneau, Alaska

fr om  R * D * Stevenson
D eputy Commissioner 

Department of Revenue 

Alaska Office Building 

Juneau, Alaska

su b je c t : House Bill No. 291

Commissions for Fish and Game 

License Vendors; Sports and 

Commercial

date March 22, 1971

Attached are 8 copies of a report from Mr. Ralph Kimlinger, 

Head Revenue Agent, Fish and Game Licensing Section of the Department of 

Revenue concerning effect on Treasury for additional commissions to vendors 

of sports fishing and hunting licenses and to vendors of commercial fishing 

licenses and gear tax.

At present the Department of Revenue employs the services of 

approximately 300 vendors of sports fishing and hunting licenses and about 

60 vendors of commercial fishing licenses and gear tax.

With Mr. Kimlinger's report of additional costs for the 

increased commissions are reports for the fiscal year 1969-1970 for Sport 

Fish and Game receipts showing Commissions as $75,985.30. This amount has 

been reduced to $74,000.00 to exclude amounts retained by vendors on sales 

of the 25c licenses. This commission is not being doubled. There is also 

attached a report for the fiscal year 1969-1970 commercial fishing license 

and gear tax receipts and commissions.

Concerning the proposed 107. commission for the sales of sports 

fishing and hunting licenses, it is respectfully requested that attention be 

given to the provisions of Committee Substitute for Senate Bill No. 149 which 

in most cases doubles the present sports fishing and hunting license fees and 

greatly increases non-resident game tag fees. If this legislation were to 

pass in its present form, the vendors with their present 57. commission would 

receive in effect double their present commission because the present fees 

would be doubled. No such legislation to date has been introduced on 

commercial fishing and gear license taxes.

RDS:eh

cc: Honorable Joe McGill

Vice-Chairman 

House Resources Committee 

Alaska State Legislature 

Juneau, Alaska



Per y our  r e q u e s t  th e  f o l l o w in g  i s  th e  b reakdow n  o f  th e  $105 ,000 .00  in  a d d i t i o n a l  
c o m m is s io n s  w h ich  w i l l  be a l l o w e d  by p a s s a g e  o f  H ou se  B i l l  291 a s  c a l c u l a t e d  on 
p r e s e n t  l i c e n s e  f e e s  and f i s c a l  I969~70 s t a t i s t i c s :

S p o r t  F i s h  
Commerc i a 1

& Game 
F i s h

T o t a  1

. '  • . . .  • /  ; • ■ • •

Form SA 1

M EM ORANDUM State of Alaska

RE: My memo o f  3 /1 6 /7 1

DA IE

su b je c t : HB 291 -  C om m is s io n s  f o r  F i s h
and Game L i c e n s e  V e n d o r s .

IO: 1 R . D . S t e v e n s o n
D ep u ty  C om m iss io n e r  
D ep ar tm en t o f  R cvneue

FROM R a lp h  K im l in g e r ,  M anager 
Ju n e a u  F i e l d  O f f i c e  
D ep ar tm en t o f  R evenue



. SPORT FISH AMD G/V-1E RECEIPTS 

FISCAL YE/.!'. JULY 1, I'JGO - JUNE 30, 1970 

PREPARED JULY 1, 1070

RECEIPT TYPE OF NUMBER OF DISTRIBUTION
*"*"* * "

CODE PAID TAGS- GROSS NET TO SPORT TO CAME TO GENERAL
NUMBER LICENSE LICENSES RECEIPTS RECEIPTS FISH FUND FUND FUND

<101 R-SPORT FISH 37,365 $ 186,825.00 $ 177,547.60 $ 177,547.60 $ ?
'102 R-HUNTING . . 22,2/1 155,897.00 148,070.40 148,0/0.40
403-A R-HUNTING AND TRAPPING 1,009 10,090.00 9,571.08 6,699.75 2,371.33
404 R-SPORT FISHING AND HUNTING 21,707 260,484.00 247,578.10 103,157.57 144,420.53
405 R-SPORT FISH., HUNT., TRAP. 3,325 57,390.00 54,516.43 18,172.14 25,441.00 10,903.29
'106 . NR-10-DAY SPORT FISHING 17,264 86,320.00 81,972.53 81,972.53
407 NR-SPORT FISHING 18,697 185,970.00 177,612.12 177,612.12
400 NR-HUNTING 8,535 35,350.00 81,106.36 81,106.36
400 NR-SPORT FISHING, HUNTING 3,143 62,860.00 ' 59,661.70 29,830.85 29,330.85
410 MR-HUNTING, TRAPPING 19 1,900.00 1,805.51 180.56 1,624.95
41 1 R-REGISTEREO GUIDE • 331 • 16,550.00 15,753.16 15,753.15
412 R-A5SISTANT GUIDE 443 2,215.00 2,109.92 2,109.92
413 R-FUR DEALER, TAXIDERMIST 149 2,980.00 2,837.87 2,337.1)7
414 MR-FUR DEALER, TAXIDERMIS/ 13 1,300.00 1 ,236.08 - 1,235.08
415 R/NR-FISIL., FUR, GAME FARM 11 55.00 52.51 52.51
401-B BLIND SPORT FISH 1 1 .0 0 .95 .95
405-5A 25<£ SPORT FISH., HUNT., TRAP 5,367 1,341.75 1,274.01 424.68 594.59 254.74
417(33) R-TRAPPING 1,041 3,123.00 2,972.53 2,972.55

SUBTOTAL 141,192 1,121,651.75 1,065,673.88 588,718.44 435,344.04 40,616.40

416 BIG GAME TAGS 11,540 395,935.00 375,922.57 375,922.57

TOTAL 152,732 1,517,586.75 1,441,601.45 588,718.44 312.266.61 40,616.40

RESIDENTS ENTITLED TO SPORT FISH 68,266 GROSS 1,517,536.75 BREAKDOWN OF TAG SALES
NON-RESIDENTS ENTITLED TO SPORT FISH 39,104 COST — 7 5,935^30 5.01% P> & G BEAR 777 $53,275.00

. 107,370 NET . 1,441,601.45 POLAR BEAR 235 35,250.00
• RESIDENTS ENTITLED TO HUNT . 54,180 BLACK BEAR 2,348 23,480.00

NON-RESIDENTS ENTITLED TO HUNT 11,697 DEER 943 9,430.00

65,877 MOOSE 2,665 133,300.CO
RESIDENTS ENTITLED TO TRAP 11,243 SHEEP 326 41,300.00

■ NON-RESIDENTS ENTITLED TO TRAP 11 .. WALRUS 17 1,700.00
* ‘ 11,254* — Cl I' i. Li\ 35 2,150.00

■■ ft• GOAT 552 14,800.00
CARIBOU 3,050 76,250.00

■
' 4 TOTAL 11,540* 395,935.00

* •/>



FISCAL YEAR July 1, 10G9- through dune 30, 1970 •

Prpparcd July 1, 1970
— ■ 1 * 11 —————
RECEIPT • •*. TYPE OF' ■ NUMBER • 1 •
CODE NO. LICENSE RECEIPT . / SOLD GROSS COST NET
270. . Vessel .* • 1 ■ ' •11,215 • $165,232.00 $5,732.13 $159,499.87271 • 1 Troll Line ■ •* •' •' 2,505 43,470.00 1,736.35 46,733.14 .
2 / 2 ■ Long Line- '• 1,130 . . 30,195.00 . 1,051.13 29,143.072/3 ’ ’ Drift Gill -Not . 4,950 ' / 123,555.00 . 4,365.65 - 123,639.34274 • •' 'Set Gill Net • ' \ 3,309 ... 39,610.00 1,327.22 38 232.78275 n • ' • Beach Seine '* ' • . . . 74 • 1,035.00 • 24.06 1,010.94276 • • . Purse & Hand Purse Seine 1,304 129,550.00 3,714.75 . , 125,335.252/7 “ Beam Trawl * • • ‘ 14 700.00 ■ 24.40 675.CO270 Otter Trawl • \ ■ ■ 35 2,050.00 ' 41.05 2,003.95279 ■ Shellfish Pots 643 • - 19,125.00 395.52 18,723.43250 - 40/, Clam Digger's * 163 • 390.00 - 32.37 357.63201 - 40/ Res. Conm. Fisherman • 14,433 ' 57,732.00 4,792.70 52,939.30202 - 40/ tlon-Ues. Comm. Fisherman - . 7,391 33,692.00 6,933.69 81,703.31203 . Scallop Dredge 9 950.00% 24.74 925.26
SIJ3T0TAL 47,253 .712,236.00 30,747.23 631,533.72
560 - 60/ Clam Digger's , • 585.00 -0- 535.00561 - 60/ Res. Comm. Fishing • ; 36,593.00 -0- 36,598.00562 - 60/ Non-Res. Comin. Fishing 133,033.00 _o- 133,033.00
SUBTOTAL ' . ‘ 220,221.00 -0- 220,221.00
TOTAL '• ' - * 1 ' . . . ** * 47,253 932,507.00 30,747.28 • 901,759.72
\ ' * 1 * • ; • • • , • • Gross Sales $932,507.00 . •— ■ —
. > .. . . . f . .. •. *’* ■----- V Cost . 30,747.23 3.2973/ * . . •



H P  <* 7/.

Commercial L i c e n s e  O f f i c e r s Calendar Year 1970

No. L i c e n s e s  So ld  Commission Vendor

4,645 $ 6,093.65 D. Adams, Ketchikan
2,288 - 0 -  Department of  F i sh  and Game, Anchorage (M. Frank l in
5,852 - 0 -  Department c f  F i sh  and Game, Kodiak

782 458.00 F. Als trom, Alakanuk
1 ,449 1,025.80 R. Anderson, S i t k a

154 113.00 A. D. Aspaas , Homer
260 229.45 R. B a i l e y ,  P e l i c a n
200 168.00 T .  J .  Young, Naknek
60 88.00 W. Bowman, Naknek

514 420.20 G. B rad ley ,  Seward
159 172.50 W. E . B r ig h t ,  F a l s e  Pass
302 351.00 J .  Canavan, South Naknek

3,747 - 0 -  K. G. Conn, Juneau (Dept,  o f  Revenue)
287 238.50 K. Cu lp ,  Haines
287 269.50 C. Del any, Sand Po int
513 346.75 C. D i e r i c k ,  Yakutat
206 112.50 H. D i l l ,  S t .  Michael7 - 0 -  Department o f  F i sh  and Game, Homer (E.  F i t z g e r a ld )8 8.00 R. Fow ler ,  Unalaska
320 167.50 A. F r a n c i s ,  Kotzebue
184 147.75 E . G i l e s ,  S e ld o v ia
167 209.50 E. Hansen, South Naknek
230 115.50 M. Haugen, Una lak le e t
532 491.05 B. I s a a c s ,  C^a ig
127 - 0 -  C. J a c ob son ,  Angoon

3,001 2,350.25 M. Ka l i  Strom, D i l l i ngham
124 184.00 L .  Keg ley ,  Naknek
177 224.50 H. K i rkp a t r i c k ,  Uganik , v i a  Kodiak

7 5.50 A. K i tkoon ,  Hydaburg
227 177.50 M. Lamond, Ch ign ik
61 82.50 0. L i e ,  Steamboat Bay

108 89.00 C. Mini ken, King Cove
30 22.00 B. Lundgren, Naknek
38 - 0 -  Department o f  F i sh  and Game, D i l l i ngham  (M. Ne lson)

199 179.00 F. N e ss ,  Valdez
1,990 1,885.50 J .  N i c h o l a s ,  J r . ,  Kenai
4,579 5,387.75 A. Omholt, King Salmon

126 102.15 M. P e t e r s ,  E l f i n  Cove
32 - 0 -  Department o f  F i sh  and Game, Cordova (R. P i r t l e )
75 88.00 M. Ranta , Chatham
0 - 0 -  R. Regnart , ADFG, Anchorage

691 574.65 H. S e e ,  Hoonah
526 288.75 D. Sheppard, Mt. V i l l a g e
202 - 0 -  E. Simpson, Dept . Revenue, Nome

2,345 2,805.25 D. Smith , Cordova
63.65 T .  Ferguson

760 - 0 -  C. Spo to ,  ADFG, Wrangell
2,303 2,485.70 N. T e n f j o rd ,  Petersburg

742 744.90 F. Thompson, Homer
238 199.50 E . Tiemann, N i n i l c h i k
197 200.50 D. W a l l ,  Hawk I n l e t
89 - 0 -  C. Westerberg,  ADFG, Petersburg

149 122.00 K. White ,  M e t l a k a t l a
287 254.50 M. Wiggum, Egegik

1,710 871.75 H. J ep s en ,  Bethel
’ 44 23.75 A. Paukan
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Introduced: 3/10/71
Referred: Resources and
Finance

IN THE HOUSE BY M CGILL

HOUSE BILL NO. 291 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FI R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to vendor's commissions for the

issuance of fish and game licenses and tags."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA: 

s Section 1. AS 16.05.390 is amended to read:

Sec. 16.05-390. FEE FOR ISSUANCE OF LICENSES AND TAGS. A person 

appointed and authorized by the commissioner of revenue to sell licenses 

and tags, except a salaried employee of the state, is entitled to keep 

10 [FIVE] per cent of the fee for the issuance of each license or tag 

[jGR A FEE OF 25 CENTS, W H I C H E V E R  IS GREATER]. Each person selling 

licenses or tags shall, as soon as practicable after the last d a - of 

each calendar month, transmit the proceeds from the sales, except 

the amount authorized to be retained, together with a report of the 

sales to the commissioner for deposit in the fish and game fund or 

the general fund.

* Sec. 2. AS 16.05.470 is amended to read:

Sec. 16.05.470. FEE FOR ISSUANCE OF LICENSES. A person appointed 

and authorised by the commissioner of revenue to sell licenses under 

secs. 440 - 720 of this chapter, except salaried employees of the 

state, shall retain the sum of JjO [FIVE] per cent of the fee for the 

issuance of a license. -A deputy shall transmit monthly to the c o m m i s­

sioner all fees collected by him, less the authorized commission, 

together with a full accounting of the fees. The commissioner shall 

make monthly remittances of the fees collected to the proper state 

official. The commissioner is not liable for defalcation or failure

_1_ HB 291
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to account for the fees collected by a deputy, but he shall require a 

bond in the sum he considers adequate, conditioned upon the faithful

accounting of money collected.

rib 291 -2



I, the undersigned, an em ployee of the State of A laska, d o  hereby certify 

that the m icrofilm images on this m icroform  are accurate reproductions 

of the original records o f the State o f  A laska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icrofilm its records and to dispose of the original records 

after m icrofilm  reproductions have been made.
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I n t r o d u c e d :  3 / 1 0 / 7 1
R e f e r r e d :  H e a l t h ,  W e l f a r e
a n d  E d u c a t i o n  a n d  F i n a n c e

[N THE HOUSE BY WHITTAKER
. . . ' V  '.' . ' - J • %

HOUSE DILL NO. 292 

IN THE LEGISLATURE OP THE STATE OP ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

?or an Act entitled: "An Act relating to community mental health centers.1’

JE IT ENACTED BY THE LEGISLATURE OP THE STATE OP ALASKA:

* Section 1. AS 47.30.010(a) Is amended by adding new paragraphs to read:

(4) provide for personnel to assist local governments in the 

establishment and development of community mental health ,.nd mental 

retardation centers in accordance with the requirements for federal 

grants under P.L, 89-105, P.L. 88— 16*1 and P.L. 90-31 and other 

applicable federal programs;

(5) adopt regulations necessary to carry out the purposes 

of secs. 10 - 340 of this chapter.

M Sec. 2. AS t7.30.010(b) Is amended by adding new paragraphs to read: 

(13) pay 75 per cent of that portion of the estimated cost 

of operation of community mental health and mental retardation centers 

not borne by the federal government; estimated costs shall be deter­

mined by the department based on review and approval of the annual 

proposed budget submitted to the commissioner by the lccal government 

or board;

0 4 )  pay, in amounts determined to be appropriate under 

applicable capital improvement programs and approved by the legislature, 

those costs representing the 3tate contribution for construction and 

Improvement of community mental health and mental retardation facilities 

the facilities may be indepenaent facilities or part of general medical 

facilities which are to be used to provide community mental health or 

mental retardation services.

- 1-GUMMITTEE CORY
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"An Act relating to community mental health centers."

Comm iMee  Repor t
H O U S E  O F  R E P R E S E N T A T I V E S

4/12/71

Date
Mr. Speaker:

The Committee on  FINANCE___________________has had_____ HB 292_________

under consideration. A m a j ority of the members of the Committee

/ / recommends it do pass

/~7 recommends it do not pass

/~~7  recommends it do pass with attached amendment (s)

/~7 recommends it be replaced with CS f o r ________________________and that

CS for ____________________ do pass

/~7  (and) recommends it be referred to the _______________________________

committee

/~7 reports it back without recommendation

/__/ ( o t h e r ) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

__________________________ recommends:

CHAIRMAN



t.".- : •’ ■

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends

recommends

recommends

recommends

recommends

CHAIRMAN

'An Act relating to community mental health centers."

Commi t tee  Report
H O U S E  O F  R E P R E S E N T A T I V E S  FINANCE

3/10/71

Q Icflf
Date

Mr. Speaker:

The Committee on H E A L T H ,WELFARE &EDUCATION has had HB 292

under consideration. A majority of the members of the Committee

y  recommends it do pass

/ ~ 7  recommends it do not pass

/ ~ 7  recommends it do pass with attached a m e ndment(s)

/ ~ 7  recommends it be replaced with CS for ______________

CS for ____________________  do pass

/~7 (and) recommends it be referred to the ___________

committee

/~~7 reports it back without recommendation 

/ / (other) ________________________________________________

and that

MEMBERS SIGNING THE MAJORITY REPORT:

Q. J L & - __________________

L s  ̂  __________________

  _________________
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The L e q i s l a t u r e  o f  the  S t a te  o f  Alaska 
. FISCAL NOTE

F i r s t  S e s s i o n  -  Seventh S f M o  I n n i c  b h i i 'n

THE CIIAIfifVUI OF TIIF. CfT-HITTFE fAKIHO TIlF REDDEST, POUCH V 
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Sllb.iect Comm. Mental Health CentUfcs & 292 SC
r e q u e s t s d by Chairman, House Finance Committee
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date receiver! ’
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300 Con ACTUAL MT.VICCJ ---- ---- —
400 C(y '^ T T S ---- 200 500
500 CO' '•i'EN'i ---- 1,000 200
r.oo l . AND S'TRUC'I b’PL'S ---- ---- ----
700 r.'\. IS , CLAIMS S ll/'ltl) I’ f.YClll.'C 75,000 150,000 348,000

loi\ $  75,000 $159,300 $356,800

F'JNDIIir, DETAIL
~ Y\ r . /.l. IT.fCi PYS $ ---- A  ̂̂

“ Sr'Fr /•I H;"!jS ---- . ----
ii,;; ; j L ii. 1 • l A:i::;',d. S Jl.'i) RL'U l( i' 1 •.* >5,000 1597^00 3)56,800

. .. 
Tf..

’ ■c.nths

'.•rnry P o s it io n s ___________ _

.................“ i
i*

—  I 
: : :  j

12
1

___ j_____1

12
1

FISCAL ANALYSIS
The Gateway Community Mental Health Center in Ketchikan started operation in February, 1970 

and the Kodiak Community Mental Health Center began in March, 1970. We have projected their 

costs upon expense data received to date. It is expected that the Juneau Community Mental 

Health Center will commence operation in January, 1972 and the Anchorage Center in July, 1972 

The following cost estimates are for the State's share based upon 75% of the cost not funded 

through federal grants:

CENTER

Ketchikan

Kodiak

Juneau

Anchorage

FY 1971

$43,000

29,400

$72,400

FY 1972

$ 81,750

38.000

30.000

$149,750

FY 1973

$100,000
45.000

63.000 

150.000

$353,000

HB 292 needs a qualifying statement regarding "funds available and appropriated". Its 

present wording bases the State's share on "estimated cost of operation". This office 

would suggest that payments be made quarterly with the final payment to be made after 

receipt of an audited expense statement. Auditing to be done either by licensed accountants 

or by a branch of a local government unit. •

DATE March 16, 1971 r I ONATlJn............. ................... ^ _

NAME it T I T L E  jJames R. Burns, Coordinator ' Co'mmunTt jT HentaT~ReaittFT Centers- "
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MEMORANDUM
OFF ICE O F THE COMM ISSIONER

Y i
W IL L I A M  A. ECA N ,  Governor

P O U C H  H -  JUN EAU 99801

FROM:

T h e  H ono rab le  G en ie  C han ce ,  C h a i rm an  
H ouse H ea l th ,  W e l f a r e  & E du ca t io n  C om m .

. aF r e d e r i c k  M cG in n is ,  C om m is s io n e r^ !  
D e p a r tm e n t  o f  H ea l th  and W e l f a re

SU B JE C T :

DATE:

H .B .  292

A p r i l  7, 1971

P u r s u a n t  to y o u r  r e q u e s t ,  a t t a c h e d  is  F i s c a l  Note p e r t a in in g  to H ouse 
B ill 292 (An A c t  r e l a t i n g  to Comm,unity M en ta l  H ea lth  C en te r s ) .

srnb
A t t a c h m en ts
cc : Hon. G eo rg e  H ohm a n ,  C h a i rm a n

House F in a n c e  C o m m i t te e

Hon. J o h n  Butrov/ich, C h a i rm a n  
S e n a t e  F in a n c e  C o m m i t te e



T H E  HOUSE ’ BY WHITTAKER

HOUSE BILL MO. 292  

IN T H E  LEGISLATURE OF THE ST A T E  OF ALASKA 

SEVENTH L EGISLATURE - FIRST SESSION 

A BI L L

v an Act entitled: "An Act relat i n g  to community mental health centers."

IT E N A C T E D  BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

* S e c tion 1. AS *47. 30.010(a) is amended by a dding new paragraphs to rend:

(•l) provide for personnel to assist local governments in the 

e s t a b lishment and development of community mental health and mental 

retardation centers in accordance with the requirements for federal 

grants under P.L. 89-105, P.L. 88-16*4 and P.L. 90-31 and other 

applicable federal programs;

(5) adopt regulations necessary to carry out the purposes? 

o f  secs. 10 - 3**0 of this chapter.

* Sec. 2 . AS '{7.30.010(b) is trended by adding new paragraphs to read:

(13) pay 75 per cent of that portion of the estimated cost 

of operation of community n*_ . health arid mental retardation emit- rs 

not borne by the federal government; e s timated costs shall be d e t e r­

mined by the department, based on review and approval o f  the annual 

p rop o s e d  budget submitted to the c o m m i s s i o n e r  by the local government 

or b o a r d ;

(1 h ) pay, in amounts d e t ermined to be appropriate under 

a pplicable capital improvement programs and approved by the legislature, 

those costs representing the state contribution for construction and 

improvement of community mental health and mental retardation facilities: 

the facilities may be independent facilities or part of general medical 

facilities which are to be used to provide community mental health or 

mental retardation servicer.

Introduced: j/10/71
Referred; Health, Welfare
and Education and Finance

HB 292



I, the undersigned, an em ployee of the State of A laska, d o  hereby certify 

that the microfilm images on  this m icroform  are accurate reproductions 

of the original records o f the Stats o f  A laska as accumulated during the 

regular course of business, and that it is the established po licy  and practice 

o f this State to m icrofilm its records and to dispose o f the original records 

after microfilm mproductions have been made.
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Finance

I n t r o d u c e d :  3 / 1 0 / 7 1
R e f e r r e d :  Commerce a n d

IN THE HOUSE By THE COMMERCE COMMITTEE

HOUSE BILL NO. 295 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska State Development

Corporation.n

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* Section 1. AS 44.59.020*is amended to read:

Sec. 44.59.020. GOVERNINQ BODY. Except for those functions to 

be performed by the executive director, the [THE] corporation's board

of directors shal?. conduct the business of the corporation.
%

* Sec. 2. AS 44.59.030(a) is amended to read:

(a) The board consists of the commissioner of commerce and five 

[SIX] residents of the state and the executive director serving ex 

o f f icio. Members of the board are appointed by the governor and they 

serve at his pleasure. Membership on the board is on a nonpartisan 

basis with due regard to representation from all areas of the state.

At least one member shall be appointed from each judicial [MAJOR SENATE] 

district if, in the opinion of the governor, a qualified person resides 

In the district. No more than one [ONE-HALF] of the appointed members 

shall [MUST] be active in the banking business [AND THE OTHER HALF MUST 

BE FROM THE OTHER PROFESSIONS, BUT SHALL HAVE EXTENSIVE KNOWLEDGE OF 

FINANCIAL MATTERS].

* Sec. 3. AS 44.59.040 is amended to read:

Sec. 44.59.040. TERM OF OFFICE. The term of office for an ap­

pointed member of the board is three years. The term of office expires 

on February 1 of each year. Upon initial appointment, two members 

serve for one year, two members serve for two year3, and one [7.4VO] 

f A D  illTTrr —I— N6 295CO/ViMl I IK COPY
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members serve for three years. A member appointed by the governor to 

fill a vacancy serves for the unexplred term of the member he succeeds.

* Sec. AS 59.080 is repealed and re-enacted to read:

Sec. M . 5 9 * 080. LEQAI. COUNSEL. The corporation shall hire or 

retain legal counsel to advise it in legal matters and represent it 

in suits. Legal counsel shall provide a legal opinion concerning 

loans approved and guarantied by the corporation.

* Sec. 5. AS M . 5 9  is amended by adding a new section to read:

Sec. M . 59-085. EMPLOYMENT OP PERSONNEL. The bOard shall hire 

or retain a bookkeeper. The board may appoint other officers, hire 

employees and agent3, and engage professional and technical service 

and advice upon an employment or independent-contracfc basis. The 

board shall prescribe the duties and compensation of corporation 

personnel.

* Sec. 6. AS M . 59.120 is amended to read: •

Sec. 59.120. EXECUTIVE DIRECTOR [VICE PRESIDENT]. The board

shall [MAY] employ an executive director [VICE PRESIDENT] to approve 

certain loans and manage the corporation. He must have a background in 

loan appraisal and loan administration and othe r w ise be professionally 

trained and experienced in the performance of his duties. His selection
* ' . i- . . .

is subject to the approval of the governor. The executive director 

[VICE PRESIDENT] may not have any financial or business interer* that 

might conflict with the approval of loans or the management of the cor­

poration In the be3t public interest. The board shall [MAY] delegate 

powers and duties to the executive dire ctor [VICE PRESIDENT].

« Sec. 7. AS M . 59.200(b) and (c) are amended to read:

(b) "Class A certificates" shall be issued as evidence of Indebted 

ness of the corporation either through private o r  public sales. The 

maximum principal amount of class A certificates that may be sold Is

2



$15,000,000. Class A certificates are backed by the full re3ourot .3 
and credit of the corporation, and take priority in the payment of 

principal and interest to class B and C certificates. Class A certi­

ficates shall be sold at a price which results in an effective interest 

rate over the life of the certificates of not more than [FIVE]

per cent a year and upon other terms set by the board, except that

the class A certificates outstanding at any time may not exceed five

times the principal amount of class B certificates outstanding.

(c) "Class B certificates" shall be issued as evidence of indebted­

ness of the corporation either through private or public sales. The 

maximum principal amount o f  class B certificates that may be sold is 

$3,000,000. Class B certificates are backed by the full resources 

and credit of the corporation and take p r i o r i /  in the payment of 

principal and interest to class C certificates. Class B certificates 

3ha31 be sold at a price which results in an effective interest rate

over the life of the certificates of not more than [SIX] per

cent a year and upon other terms set by the board.

Sec. 8. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.275. GUARANTY LOSS RESERVE FUND. The corporation 

shall maintain a guaranty loss reserve fund. Each year the beard 

shall credit a sum equal to one-fourth per cent of all operating 

capital loans it has guaranteed to the fund. Guaranty losses shall
I

be charged to the guaranty loss reserve fund. If a guaranty loss 

charged to the fund is recovered, it shall be credited to the guaranty 

loss reserve fund.

Sec. 9* AS 44.59-310 is amended to read:

Sec. 44.59.310. CORPORATE LENDING. (a) Thf corporation may 

accept applications for development loans and extend credit directly 

for the total amount of a loan, or on the basis of no greater than 90

' “3“

CO/viMiTTEu COPY



per cent participation by the corporation and no less than 10 per cent 

participation by a bank.

(b) When the corporation makes a participating: loan, it [THE 

CORPORATION] and the participating bank shall share the same raTable 

interest in the collateral securing a Tloan.

* Sec. 10. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.315. OPERATING CAPITAL GUARANTY. In addition to

direct and participating loans for fixed assets, the corporation may 

also guarantee up to 90 per cent of operating capital loans made by 

banks or other financial Institutions.

* Sec. 11. AS 44.59.330 is amended to read:

Sec. 44.59.330. CORPORATION'S INTEREST. The rate of interest 

charged on direct loans or for the corporation's share of a development 

loan shall be determined by the board, except that it may not be greater 

than the legal contract rate o f  interest as set by state law. The 

corporation may also charge reasonable loan commitment fees.

* Sec. 12. AS 44.59.340 is amended to read:

Sec. 44.59.340. BANK'S RATE OF INTEREST. A [THE] participating

bank shall fix the rate of Interest charged by it. However, the rate 

of Interest may not exceed the legal contract rate of interest 

prescribed by law.

* Sec. 13. AS 44.59.360 is amended to read:

Sec. 44.59.360. APPLICATION FOR LOAN. Particip ating development

[DEVELOPMENT] loans must be applied for and presented to the corpora­

tion for appioval through the participating bank.

* Sec. 14. AS 44.59.370 is amended to read:

Sec. 4 4 . 5 9 .j 7°v < BANK'S PEES. (a) A [THE] participating bank 

shall administer the loans and may charge the borrower a reasonable 

loan fee for this service.

/JS COMMITTEE COPY
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(b) When the corporation makes a participating loan it [THE 

CORPORATION] 3hall enter into a servicing agreement Kith a partici­

pating bank. The servicing agreement may provide a participating bank 

with a fee equal to one-quarter of one per cent interest on the 

corporation's share of the loan.

0 Sec. 15* AS 44.59*390 is amended to read:

Sec. ^4-59-390. GENERAL LIMITATIONS ON LOANS, (a) In making 

development loans, the board and executive director shall consider 

the proposed collateral, the integrity and the management ability 

of the borrower, and the borrower's past and prospective earnings.

(b) Before approving a development loan, the board and the 

executive director shall consider the purpose of the loan. The board 

and the executive director may make only loans that are economically 

advantageous to the 3tate and the general public welfare.

(c) The board and the executive director may make a development 

loan to a responsible borrower only if other credit is not readily 

available on reasonable terms. Before granting a development Zian, 

the board and the executive director shall d e t ermine, so far as it

is reasonably possible, that the first opportunity to grant the loan 

is given to banking or financial institutions in the state.

* Sec. 16. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.395. REPAYMENT. The board and the executive director 

shall establish amortization plans for repayment of loans, which may 

Include delayed payments of principal and interest for not to exceed 

five years.

* Sec. 17. AS 44.59.400 is amended to read:

Sec. 44.59.400. REGULATIONS FOR LOANS. The board may adopt

regulations for loan policy and procedure, except that a regulation 

may not conflict with an indenture agreement or a provision of this
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chapter. The board shall, howeve r, designate the specific kinds 

and monetary liBit3 of loans which the executive director can m ake 

without the prior approval of the b oard.

Sec. 18. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.415. COOPERATION. Tho executive director shall

cooperate with federal and state agencies which make similar loans or 

construct public works facilities which could have an eventual effect 

upon the project the corporation is assisting.

Sec. 19. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.435. REFINANCING LIMITATION. The corporation may not

refinance any portion of a loan it made before the effective date of 

this Act.

• .



HISTORY IN THE HOUSEALASKA STATE LEGISLATURE
FIHSE  SessionSEVJLiiSlLesisiature

Keail first time anti referred 
to Committee on

HOUSE
Commerce and Finance

By .Jr-HE--£lOMi4SaCii.--.CQWKia,^SE .
Reported bacfi with 
recommendation tbat

Read second tunc and

•'An Act relating to the Alaska 
Stat ' Development Corporation.

Yeas
Nays
Absent
Excused

PASS

Effective Date
Yeas
Nays
Absent
Excused

Reported correctly engrossed 
Signed by Speslcr 
Sent to Senate

State Development Corp

3 /1 0 /Introduced in the House

C H IE F  CLERIC O r  THE HO USE



HISTORY IN HISTORY IN THE HOUSE

Rend first time aiul referred
to Committee on

Received, from Senate

Reported back with 
recommendation that

Read second time and

Reported correctly enrolled

Read third lirno and
Sent to Governor

By Governor

Yeas
Nays
Absent
Excused

Effective Date
Yeas
Nays
Absent
Excused

PASS

Reported correctly engrossed 
Signed by President 
Returned to House

Chapter No.
OE2 RETARY o r  THE OENATC



An Act relating to the Alaska State Development Corporation."

Commit tee Report
H O U S E  O F  R E P R E S E N T A T I V E S

2 / 1 V 7 2

" Date
Mr. Speaker

The Committee on FINANCE____________________ has had HB 295_____________

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/~~7 recommends it do not pass

/~7  recommends it do pass with attached amendment(s)

/ / recommends it be replaced with CS f o r _______________________and that

CS for _________________________  do pass

/~7 (and) recommends it be referred to the ______________________________

committee

/~~7 reports it back without recommendation

/ V  ( o t h e r ) ____________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

________ ._________________recommends: \

_________________________ recommends:

_________________________  recommends:

_________________________  recommends:

recommends:
■ CHAIRMAN



CHAIRMAN

• V -

|"An Act relating to the Alaska State Development Corporation."

Commi t tee  Report
H O U S E  O F  R E P R E S E N T A T I V E S FINANCE

3/10/71 

Mr. Speaker:

The Committee on COMMERCE

Date

has had HB 295

under consideration. A majority of the members of the Committee

recommends it do pass

/~7  recommends it do not pass

r j  recommends it do pass with attached amendment(a)

/ ~7 recommends it be replaced with CS fcr ______________________  and that

CS f o r _____________________ do pass

/~~7 (and) recommends it be referred to t h e _______________________________

committee

/~~7 reports it back without recommendation

/ ~ 7  (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends : /)e

r e c o m m e n d s : 

r e c ommends: 

r ec o m m e n d s :

r e c o m m e n d s :



J

T h e  L e g i s l a t u r e  of the S t a t e  of A l a s k a  
F I S C A L  N O T E  .

S e c o n d  S e s s i o n  - S e v e n t h  State L e g i s l a t u r e

• I . R E Q U E S T
Bill I d c n t i f l c a t i
T i t l e : ,? //  r ____  _
R e q u e s t e d  b y : ^ .... .. ’ P ate :___e / / £
R e t u r n  Date Requy sted: .2 / : ?  ?  X  ^
A g e n c y : S'\- ,, ... ,C  /  P r o g r a m :____________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : _________
A. E X P E N D I T U R E S : (Thousands o f  dollars;

O B J E C T FY 72 FY 73 FY 7;» FY 75 1 FY 76 FY 77
100 PERSONAL SERVICES 25 35 37 . 39 41 43
200 'i RA'V EL 8 20 21 22 23 24
300 CONTRACTUAL 24 225 30 31 33 35
h oo CO;.. .UDITIE3 22 23 25 . 26 27 20
500 EQUIPMENT 2 2 2 2 2 2
600 LA".’) £ STRUCTURES 1 11 11 12 12 13
700 GRANTS, C L A I M S . ETC. 2 39 ' 819 798 734 671 608

DEBT SERVICING 600 600 600 1.200 1.200 1.200

T O T A L
921 1,735 1,524 2,066 2,009 1,953

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R 940 1. 150 1» 400 1,530 1.670 . 1,645

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 1 / 1 3 / 3 / ___ . 3 / ... . 3 ^ _ 3 /  _
MA N  M O N T H S  (P./T.) 1 2 /  .8 . 36 / 36 / 36/ 3 6 / 36 /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

At the present time, ASDC is a housekeeping operation. No develop­
ment loans are being made, therefore, staff and office space require­
ments are minimal. The needed increase in staff and servicing accounts 
for the increases in 100, 200, and 400. A bond sale would require 
bond counsel etc. and the loss of the Attorney General as staff 
attorney accounts for the increase in 300. No provision for a 2nd 
office has been made, therefore 500 remains relatively static. The 
increase in 600 assumes additional loan activity would cause additional 
loan foreclosures with their attendant costs. It is assumed that 9 

IV. A T T A C H M E N T S  NONE

V. DATE: X _____________P R E P A R E D  BY:

L e g ! n l a t i v e  F i n a n c e
Budgt-l and M-.n.igi monl
Prime S p o n s o r  (First Legl n.lator Named)

Or j gJ nn.l : 
c c :

n
~ 7 ~

"L S'', ,r\



1

IN THE HOUSE BY THE COMMERCE COMMITTEE

HOUSE BILL NO. 295 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A SILL

For an Act entitled: "An Act relating to the Alaska State Development

Corpor a t i o n . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS M .  59.020 is amended to read:

Sec. 59.020. GOVERNING BOD'/. Except for those functions to 

be performed by the executive director, the [THE] corporation's board 

of directors shall conduct the business of the corporation.

* Sec. 2. AS M . 5 9.030(a) is amended to read:

(a) The board consists of the commissioner of commerce and five 

[SIX] residents of the state and the executive director serving ex 

o f f i c i o . Members of the board are appointed by the governor and they 

serve at his pleasure. Membership on the board is on a nonpartisan 

basis with due regard to representation from all areas of the state.

At least one member shall be appointed from each judicial [MAJOR SENATE] 

district if, in the opinion of the governor, a qualified person resides 

in the district. Mo more than one [ONE-HALF] of the appointed members 

shall [MUST] be active in the banking business [AND T HE OTHER HALF MUST 

BE FROM THE OT H E R  PROFESSIONS, B UT SHALL HAVE EXTENSIVE KNOWLEDGE OF 

FINANCIAL MATTERS].

* Sec. 3. AS 4^.59.0^0 is amended to read:

Sec. M . 5 9 . 0 A 0 .  TERM OF OFFICE. The term of office for an a p­

pointed member of the board is three years. The term of office expires 

on February 1 of each year. Upon initial appointment, two members 

serve for one year, two members serve for two years, and one [TWO]
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members serve for three years. A member appointed by the governor to 

fill a vacancy serves for the une.:pired term of the member he succeeds. 

Sec. 4. AS M . 59>080 is repealed and re-enacted to read:

Sec. A A,59.080. LEGAL COUNSEL. The corporation shall hire or 

retain legal counsel to advise it in legal matters and represent it 

in suits. Legal counsel shall provide a legal opinion concerning 

loans approved and guarantied by the corporation.

Sec. 5- AS M . 5 9  is amended by adding a n ew section to read:

Sec. 4 A.59.085. EMPLOYMENT OP PERSONNEL. The board shall hire 

or retain a bookkeeper. Tne board may appoint other officers, hire 

employees and agents, and engage professional and technical service 

and advice upon an employment cr independent-contract basis. The 

board shall prescribe the duties and compensation of corporation 

p e r s o n n e l .

Sec. 6. AS ^ . 5 9 . 1 2 0  is amended to read:

Sec. M . 59-120. EXECUTIVE DIRECTOR [VICE PRESIDENT]. The board 

shall [MAY] employ an executive director [VICE PRESIDENT] to approve 

certain loans and manage the corporation. He must have a background in 

loan appraisal and loan administration and otherwise be professionally 

trainee and experienced in the performance of his duties. His selection 

is subject to the approval of the governor. The executive director 

[VICE PRESIDENT] may not have any financial or business interest that 

might conflict with the approval of loans or the management of the c o r­

poration in the best public interest. The board shall [MAY] delegate 

powers and duties to the executive director [VICE PRESIDENT].

Sec. 7. AS M .59-200(b) and (c) are amended to read:

(b) "Class A certificates" shall be issued as evidence of indebted 

ness of the corporation either through private or public sales. The 

ma x imum principal amount of class A certificates that may be sold is



$15,000,000. Class A certificates are backed by the full resources 

and credit of the corporation, and take priority in the payment of 

principal and interest to class B and C certificates. Class A ce r t i­

ficates shall be sold at a price which results in an effective interest 

rate over the life of the certificates of not more than seven [FIVE] 

per cent a year and upon other terms set by the board, except that 

the class A certificates outstanding at any time may not exceed five 

times the principal amount of class B certificates outstanding.

(c) "Class B certificates" shall be issued as evidence of indebted 

ness of the corporation either through private or public sales. The 

maximum principal amount of class B certificates that may be sold is 

$3,000,000. Class B certificates are backed by the full resources 

and credit of the corporation and take priority in the payment of 

principal and interest to class C certificates. Class B certificates 

shall be sold at a price which results in an effective interest rate 

over the life of the certificates of not more than eight [SIX] per 

cent a year and upon other terms set by the board.

* Sec. 8. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.275. GUARANTY LOSS RESERVE FUND. The corporation 

shall maintain a guaranty loss reserve fund. Each year the board 

shall credit a sum eo.ual to one-fourth per cent of all operating 

capital loans it has guarantied to the fund. Guaranty losses shall 

le charged to the guaranty loss reserve fund. If a guaranty loss 

charged to the fund is recovered, it shall be credited to the guaranty 

loss reserve fund.

K Sec. 9 . AS 44.59-310 is amended to read:

Sec. 44.59.310. CORPORATE LENDING. (a) The corporation may 

accept applications for development loans and extend credLt directly 

'or t he total amount of a loan, or on the basis of no greater than 90
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per cent participation by the corporation and no less than 10 per cent 

participation by a bank.

(bl When the corporation makes a participating loan, it [THE 

CORPORATION] and the participating bank shall share the same ratable 

interest in the collateral securing a loan.

* Sec. 10. AS 44.59 is amended by adding a new section to read:

'Sec. 44.59.315. OPERATING CAPITAL GUARANTY. In addition to

direct and participating loans for fixed assets, the corporation may 

also guarantee up to 90 per cent of operating capital loans made by 

banks or other financial institutions. 

s Sec. 11. AS 44.59.330 is amended to read:

Sec. 44.59.330. CORPORATION'S INTEREST. The rate of interest 

charged on direct loans or for the corporation's share of a development 

loan shall be determined by the board, except that it may not be greatei 

than the legal contract rate of interest as set by state law. The 

corporation may also charge reasonable loan commitment fees. 

s Sec. 12. AS 44.59-340 is amended to i*eaa:

Sec. 44.59.340. BANK'S RATE OF INTEREST. A [THE] participating

bank shall fix the rate of interest charged by it. However, the rate 

if interest may not exceed the legal contract rate of interest 

prescribed by law. 

s Sec. 13. AS 44.99.360 is amended to read:

Sec. 44.59.360. APPLICATION FOR LOAN. Participatinr, development 

[DEVELOPMENT] loans must be applied for and presented to tne corpora­

tion for approval through the participating bank.

* Sec. 14. AS 44.59.370 is amended to read:

Sec. 44.59.370. BANK'S FEES. (a) A [THE] iarticipating bank 

shall administer the loans and may charge the borrower a reasonable 

loan fee for this service.
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(b) When the corporation makes a participatinr: loan It [THE 

CORPORATION] shall enter into a servicing agreement with a p a r t i c i­

pating bank. The servicing agreement may provide a p a r t i cipating bank 

wit h  a fee equal to one-quarter of one p er cent interest on the 

corporation's share of the loan.

* Sec. 15. AS lJ4.59.390 is amended to read:

Sec. 44.59.390. GENERAL LIMITATIONS ON LOANS. (a) In making 

development loans, the board and executive director shall consider 

the proposed collateral, the integrity and the management ability 

of the borrower, and the borrower's past and prospective earnings.

(b) Before approving a development loan, the board and the 

executive director shall consider the purpose of the loan. The board 

and the executive director may make only loans that are economically 

advantageous to the state and the general public welfare.

(c) The board and the executive director may make a development 

loan to a responsible borrower only if other credit is not readily 

available on reasonable terms. Before granting a development loan, 

the board and the executive director shall determine, so far as it

is reasonably possible, that the first opportunity to grant the loan 

is given to banking on financial institutions in che state.

* Sec. 16. AS 44.59 is amended by adding a new section to read:

Sec. 44.59.395. REPAYMENT. The board and the executive director 

shall establish amortization plans for repayment of loans, which may 

include delayed payments of principal and interest for not to exceed 

five years.

* Sec. 17. AS 44.59.400 is amended to read:

Sec. 44.59.400. REGULATIONS FOR LOANS. The board may adopt 

regulations for loan policy and procedure, except that a regulation 

may not conflict with an indenture agreement or a provision of this
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chapter. The board shall, however, designate the specific kinds 

and monetary limits of loans which the executive d i r e c t o r  can make

without the prior approval of the board.

* Sec. 18. AS M . 5 9  is amended by adding a new section to read:

Sec. 59.^15. COOPERATION. The executive dire c t o r  shall

cooperate with federal and state agencies which make similar loans or 

construct public works facilities which could have an eventual effect 

upon the project the corporation is assisting.

* Sec. 19. AS iJ^.59 is amended by adding a new section to read:

Sec. 'Mi.5 9.'135. REFINANCING LIMITATION. The corporation may not 

refinance any portion of a loan it made before the effective date of 

this Act.
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BY HOLM, BRADNER ,._UBER,
E .M I L L E R ,ORBEC K ,RANDOLPH 
AND WARWICKIN THE HOUSE

HOUSE BILL NO. 336 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the disaster relief fund; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19.171(L) is amended to read:

(b) Subject to the restrictions of (d) and (e) of this section,

the governor may, without additional legislative authorization, expend 

not more than $1 .000,000 [$500,000] of the assets of the disaster 

relief fund for the following purposes:

(1) to implement provisions of law relating to natural 

disaster relief In the case of a natural disaster as defined in sec.

175 of this chapter occurring after October 11, 1967;

(2) to alleviate the effects of a natural disaster as 

defined in sec. 175 of this chapter occurring after October 11, 1 9 6 7 .

* Sec. 2. AS 44.19.175 is amended to read:

Sec. 44.19.175. DEFINITION. In sec. 171(b)(1) and (2) of this

chapter "natural disaster" means a flood, fire, drought, earthquake, 

tidal wave, typhoon, storm or other natural disaster occurring in 

any part of the state after October 11, 1967 and declared by the 

governor to be a disaster o f  sufficient proportion that the economic 

stability or the health and the safety of the community involved are

threatened [PRESIDENT OF THE UNITED STATES TO BE A MAJOR DISASTER UNDER 

THE PROVISIONS OF THE FEDERAL DISASTER ACT OF 1950, TITLE 42, UNITED 

STATE3 CODE, SECS. 1855 - 1855G].

* Sec. 3. T h i3 Act takes effect on the day after its passage and approval
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