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Introduced: 1/13/71
Referred: Commerce and
Finance

IN THE HOUSE BY KERTTULA AND MORAN

HOUSE BILL NO. 49 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIR.ST SESSION 

A BILL

For an Act entitled: "An Act relating to electric development loans."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 45 is amended by adding a new chapter to read:

CHAPTER 90. ELECTRIC DEVELOPMENT LOANS.

Sec. 45.90.010. DECLARATION OF POLICY. It is the policy of this 

chapter to promote the more rapid development of a transmission system 

for electric energy and power throughout the state by means of long­

term low interest loan3 for the purchase and installation of electric 

distribution and transmission lines and associated equipment.

Sec. 45.90.020. POWERS OF THE DEPARTMENT OF COMMERCE. The 

Department of Commerce may

(1) If other credit is not readily available on reasonable 

t e r m s , make loans to persons for the purchase and installation of elec­

tric distribution and transmission lines and associated equipment;

(2) designate agents and delegate Its powers to them as

necessary;

(3) adopt rules and regulations necessary to carry out its

functions;

(4) establish amortization plans for repayment of loans, 

which may Include delayed payments of principal and Interest for not to 

exceed five years;

(5) enter Into agreements with private lending institutions, 

other state agencies or agencies of the federal government, to carry 

nut the purposes of this chapter.
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Sec. 45.90.030. LIMITATION ON LOANS. A loan provided for 

under this chapter may not exceed $1,000,000. A loan may not run 

longer than 35 years nor bear interest exceeding five per cent, and 

it shall be secured by a real estate or chattel mortgage, or by both.

Sec. 45.90.040. CREATION OP FUND. There is created an electric 

distribution and transmission line fund which shall not exceed 

$5,000,000 to carry out the purposes of this chapter.

Sec. 45.90.050. ADMINISTRATION OP FUND. The commissioner of 

commerce shall administer the loan fund.
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PROPOSED COMMITTEE SUBSTITUTE 

HOUSE BILL NO. <19

For an Act entitled: "An Act relating to electric development loans."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

^Section 1. AS il5 is amended by adding a new chapter to read: 

CHAPTER 90. ELECTRIC DEVELOPMENT LOANS.

Sec. i|5.90.010. DECLARATION OF POLICY. It is the policy of this 

chapter to promote the more rapid development of a transmission system 

for electric energy and power throughout the state by means of long­

term low interest loans for the purchase and installation of electric 

distribution and transmission lines and associated equipment.

Sec. il5.90.020. POWERS OF THE DEPARTMENT CF COMMERCE. The 

Department of Commerce may

(1) if other credit is not readily available on reasonable 

terms, make loans to persons for the purchase and installation of 

electric distribution and transmission lines and associated equipment;

y  (2 ) designate agents and delegate its powers to them as

necessary; '

(3) adopt rules and regulations necessary to carry out 

its functions;

(4) establish amortization plans for repayment of loans

[which may include delayed payments of principal and interest for •

not to exceed five y e a r ^ j ;

(5) enter into agreements with private lending institutions, 

.other state agencies or agencies of the federal government, to carry

out the purposes of this chapter.

Sec. il5.90.030. LIMITATION OF LOANS. (a) A loan prcvided for

under this chapter may not exceed $1,000,000. A loan may not run

longer than 35 years nor bear interest exceeding [five] six per cent,

A.
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and it shall be secured by a real estate or chattell mortgage, or by

both The loan may n ot exceed 75 per cent of the appraised value

(b) these loans are limited to matching Federal funds

Sec. *15.90.0*10. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a)

The commissioner of commerce may sell or transfer at par value or

at a premium or discount to any bank or other private purchaser for

cash or other consideration the mortgages and notes held by the

Department of Commerce as security for loans made under this chapter

The commissioner of commerce may sell or transfer at par

value to the Department of Revenue the mortgages and notes held by

the Department of Commerce as security for loans made under this chapter

The Department of Revenue shall purchase all such mortgages and notes 

offered, fallowing the Department of Commerce a one-half of one per 

cent service fee].

CREATION OF FUND. There is created an electric

distribution and transmission line fund which shall not exceed 

[$5,000,000] $1 ,000,000 to carry out the purposes of this chapter.

S e c . iJ5.90.060. ADMINISTRATION OF FUND. The commissioner of

commerce shall administer the loan fund
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BOX G

February 6, 1971

House Commerce Committee 
S t a t e  o f  A laska  
Juneau

Sub j e c t :  Tes t imony r e l a t e d  to HD 49
"An Act R e la ted  to E l e c t r i c  Development Loans"

Honorable Chairman and L e g i s l a t o r s :

My name i s  W i l l a r d  Johnson .  I an General Manager o f  Matanuska E l e c t r i c  
A s s o c i a t i o n ,  I n c . ,  which i s  a Rural E l e c t r i f i c a t i o n  Adm in is t ra t ion  f inanced 
e l e c t r i c  c o op e r a t i v e .  We serve  about 4,500 consumers over some 362 mi les  
o f  e l e c t r i c  l i n e  in the communities o f  Eag le  R iv er ,  Dirchv.'ood, and Palmer 
as w e l l  as the whole  o f  the Matanuska V a l l e y  and ex ten s i v e  areas in the 
Su s i tn a  V a l l e y .  We have over 9 m i l l i o n  d o l l a r s  i nve s ted  in e l e c t r i c  f a c i l ­
i t i e s .

L ik e  most A laskan e l e c t r i c  c o o p e r a t i v e s ,  cur growth rate  in the l a s t  few 
years  has f a r  ou t s t r ipp ed  the n a t i o n a l  average, MEA's 1970 growth exceeds 
12« as compared to the T!>  annual growth u t i l i t i e s  t r a d i t i o n a l l y  report . .
To keep pace w ith  the demand f o r  e l e c t r i c  s e r v i c e  in the l a s t  two and one -  
h a l f  y e a r s ,  HEA spent  $1,230,000 on new l i n e s ,  s u b s t a t i o n s ,  and s e r v i c e  
drops . A l l  we d id  was keep pace with demand. We were unable to  bu i ld  any 
s i g n i f i c a n t  r e serve  c a p a c i t y .  L a s t  month the system peak demand was 26* 
above J a n u a r y ' s  peak one y ea r  ago.

We are f o r e c a s t i n g  th a t  in the next 30 months MEA w i l l  need to spend 
$2,400,000 on the c o n s t ru c t i o n  o f  new l i n e s  and other system improvements 
to supply  the demands o f  new consumers as we l l  as the in c r e a s i n g  needs o f  
e x i s t i n g  consumers.

MEA's l a s t  loan granted by REA was trimmed from about $1.7 m i l l i o n  to about 
$955,000. I t  took a f u l l  y e a r  from the date o f  a p p l i c a t i o n  u n t i l  funds 
were r e l e a s e d .  The reduct ion  o f  funds l e f t  l a rge  areas  unserved and a l o t  
o f  people  are w i th ou t  c e n t r a l  s t a t i o n  power today in the Matanuska -Su s i tna  
V a l l e y s .

On the n a t i o n a l  s c a l e  the Rural E l e c t r i f i c a t i o n  Adm in is t ra t ion  faces  s t a g ­
ger ing  demands f o r  loan funds i t  cannot begin to  supply .  A survey j u s t  
completed by the N a t i o n a l  Rural E l e c t r i c  Coopera t iv e  A s s o c i a t i o n  r e v e a l s  th a t  
in the 13 month p e r iod  s t a r t i n g  January 1, 1971, there w i l l  be requests  by 
the N a t i o n ' s  e l e c t r i c  c o - o p s  t o t a l i n g  $1.1 b i l l i o n .  Of t h a t  amount the
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House Conwerce Committee 
Test imony r e la t ed  to I IB 49 February 6, 1971

Alaska co -op s  need $23.7 m i l l i o n .

Congress s en t  a $360 m i l l i o n  appropr ia t ion  b i l l  to  the P r e s id en t  f or  h i s  
s ig na tu re .  Because o f  the a d m in i s t r a t i o n ' s  pa s t  r e fu s a l s  to  loan the f u l l  
ap p rop r ia t i o n s ,  i t ' s  u n l i k e l y  tha t  i.iore th n about $345 m i l l i o n  w i l l  a c t u a l l y  
get to the c o - o p s .  A l o t  o* people a r e n ' t  go ing to get the lean funds they 
desperat e l y  n e e d .   —       "

To fu r ther  comp l i ca te  th ings  the REA has adopted new c r i t e r i a  t h a t  cu ts  down 
the borrower 's  opera t ing  f l e x i b i l i t y .

1. The amount o f  opera t ing  r eserve  a l lowed  has been cu t  from 15 
to 8" o f  c a p i t a l  investment .

2. The pas t  p r a c t i c e  of  making 2 -y ea r  loans  has been cu t  to one 
y e a r ' s  c o n s t ru c t i o n  requirements.  I t ' s  a lmost a cont inuous  
s t r ugg le  f o r  loan funds.

3. ilany c o -op s  have been t o l d  th a t  they may no longer  expect  to___
~get"l00% REA l o a n s— t hey mus t  go e l sewhere  f or the .ba l a n c e --------

* or t h e i r  needs . T in's may be the newly formed N a t i o n a l  Rural 
U t i l i t i e s  Coopera t iv e  F inance C o rpo r a t i o n ,  the open market,  
o r  other  loan sou rce s .  TEA i s  one o f  the co -ops  whioh i s  
l ook ing  e l sewhere .

The N a t i o n a l  Rural U t i l i t i e s  Coopera t iv e  F inance  Corpora t ion  was formed by 
a number o f  the coopera t iv e  l e aders  from acros s  the N a t i o n .  I t  i s  now making 
l o a n s ,  and t h i s  i s  h e l p f u l .  But i t  w i l l  be many y ear s  before i t  can begin 
to f i l l  the gap, i f  ever .

The above f a c t s  are presented  to exp la in  the very c r i t i c a l  money problem 
the A laska  e l e c t r i c  c o op e r a t i v e s  face  today and the g r ea t  need f o r  a d d i t i o n a l  
sources  o f  l ow - c o s t  l ong - term  loans to  c on s t ru c t  e l e c t r i c  l i n e s  and f a c i l i t i e s  
needed to  supp ly  the s o a r in g  A laska demand.

With s kyro ck e t ing  l abor  and mater ia l  c o s t s ,  A laska  u t i l i t i e s  have had a 
hard s t rugg le  to  ho ld  down the e l e c t r i c  r a te s  that  in many cases  are a l ready  
high by some s tandards .  Up to now the a v a i l a b i l i t y  of  low i n t e r e s t  lean 
funds has been a major f a c t o r  that  has made i t  p o s s i b l e  to  c o n s t ru c t  l i n e s  
to farms, homes, b u s in e s s e s ,  and homesteads. I f  A laska i s  to  compete w i th  
other s t a t e s ,  i t  must have an abundance o f  l ow - c o s t  e l e c t r i c  power.

The job o f  p rov id ing  the f a s t  growing needs o f  Alaskans f o r  e l e c t r i c  power 
i s  on ly  in i t s  i n f a n cy— l i k e  our needs f o r  roads ,  s h i p s ,  and hous ing .  Th i s  
means th a t  immense amounts o f  new p l a n t  i n c lu d in g  e l e c t r i c  l i n e s ,  s u b s t a t i o n s ,  
and generat ion  w i l l  be needed to  supply  Alaskans and t h e i r  indu s t ry  in the 
immediate year s  to  come.

Without the support ing  e l e c t r i c  u t i l i t i e s ,  A l a s k a ' s  progress  w i l l  not go 
forward. Without l a rg e  amounts o f  loan funds ,  A l a s k a ' s  u t i l i t i e s  w i l l  not 
be ab le  to  meet the demands.
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Sources  from which t o  ob ta in  lov. ' -cost long - term loans  are d e sp era te l y
  The L e g i s l a t u r e  o f  the S t a te  o f  A laska  in s e t t i n g  up a loan fund
such as rronosed hv ilk w  :ias a uni one o o n o r tm rtv  c o  n c lo  every / . lasr.an.
Mot by g i v i n g  out  grants  o f  money but l'n making supplementary loans t o  the 
e l e c t r i c  u t i l i t i e s  t h a t  w i l l  bo r epa id— p r in c i p a l  ana i n t e r e s t s  U t i l i t i e s  
are p eop le  or tlie S t a t e  who w i l l  be b en e f i t ed  and who w i l l  repay the l o an s .

I t  i s  suggested that the wording of  S e c t i o n  415.90.040 be amended to  read 
as f o l l o w s :

CREATION OF FUND. There i s  c rea ted  an e l e c t r i c  d i s t r i b u t i o n  and 
tran sm iss ion  l i n e  fund to which the S t a t e  L e g i s l a t u r e  i s  author ­
i z ed  to appropr ia te  sums from time to  time as i t  may determine to 
be ne ce s sa ry  f o r  the purposes o f  t h i s  Chapter 90 as here in  prov ided .

aentlemen, I r e s p e c t f u l l y  urge your  f a v o rab l e  support o f  HB /,-9 and HD 50. 

Thank you.

W i l l a r d  il. uohns& i ,  P . E .
General  Manager
Matanuska E l e c t r i c  A s s o c i a t i o n ,  Inc .  
Pa lmar , A laska
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’ AL -\r.\A P O W E R  A D M I N I S T R A T I O N
.,!?* . f  O  M OV

JUNI Ml A L a C.KA j r*i

February 2, 1971
1 10

Honorab le  Ja lmar M. K e r t t u l a ,  Chairman 
House Conr.ierce Committee 
Alaska S t a t e  L e g i s l a t u r e  
Pouch V
Juneau , Alaska 99301 

Dear J a y :

We are  p lea sed  to respond to your  f i v e  q u e s t i o n s  concern ing  House B i l l s  
49 and 50, as  requested in  your  l e t t e r  o f  January  25, 1971. In so do ing ,
I am sure you r e cogn iz e  th a t  we are  not o f f e r i n g  tes t imony for  or a g a in s t  
the se  b i l l s ,  but merely  answering your que s t i o n s  as  b e s t  we can .

1. What i i  the curren t  and pro je c ted  a v a i l a b i l i t y  o f  f edera l  f in a n c in g  
f o r  e l e c t r i c  deve lopment in A laska?

As an investment i n t e n s i v e  indu s t ry ,  e l e c t r i c  deve lopment has l a rg e  f i n a n ­
c ing  requirements . In the absence o f  complete  r e co rd s ,  our rough e s t imates  
i n d i c a t e  tha t  the present  e l e c t r i c  power i n v e s t m e n t - - u t i l i t y  and n o n - u t i l ’ 
i t y - - i n  A laska i s  about $300 m i l l i o n ,  th a t  new inves tment in  each o f  1970 
and 1971 i s  or  w i l l  be $30 m i l l i o n ,  th a t  annual f i n a n c in g  needs w i l l  r i s e  
to about $60 or $70 m i l l i o n  per y ea r  by 1935. T o t a l  new investment by 1935 
i s  expected to be about $750 m i l l i o n .  Thus the sum o f  e x i s t i n g  and the 
1971-1935 p ro sp e c t iv e  investment w i l l  br ing t o t a l  investment to somewhat 
over $1 b i l l i o n .

In the past  most of  the e l e c t r i c  power investment has come from Federal 
s ou rc e s ,  led by the Rural E l e c t r i f i c a t i o n  A dm in i s t r a t i on  f o r  loan s  to i t s  
13 borrowers,  i n c lu d in g  AVEC; the Defense Department budget f o r  i t s  numerous 
i n s t a l l a t i o n s ;  the Bureau of  Rec lamat ion ,  now APA, for  the Ek lu tna  P r o j e c t ;  
the Corps of Eng ineers  budget f or  the Snet t i sham P r o j e c t ;  and o ther  Federal 
budgets such as FAA, 3IA, and the C oa s t  Guard. Probab ly  about SO percent  o f  
e x i s t i n g  e l e c t r i c  f a c i l i t i e s  has been f inanced  from Federa l  s ou r c e s .

The l a r g e s t  s i n g l e  Federal  source  has been REA. From 1941 to June  30, 1970, 
REA has approved $155,373,196 in l o an s ,  o f  which $128,236,621 has been 
advanced. New loans  o f  about $12 m i l l i o n  have been made s i n c e  June  30, 1970.



The p ro sp e c t iv e  a v a i l a b i l i t y  o f  RCA loans in  the future ir, p r ob l em a t i c , 
as you Know” I i  ■dupl'llus on app rop r ia t ion s  from Conqress .  The back log  
o f  REA loan  a p p l i c a t i o n s  keeps growinq. The C oopera t iv e  F in an c in g  
Co rpora t i on  (CFC) was e s t a b l i s h e d  by the REA borrowers o f  the n a t i o n  to 
prov id e  supplemental  f i n a n c in g .  i

The on ly  Federa l  h y d r o e l e c t r i c  p r o j e c t  in A laska i s  the 30 ,000 -k i lowa t t  
Ek lu tna  P r o j e c t  which was completed in  1955. The 70 ,000 -k i lowa t t  Snett i sham 
P r o j e c t  under c o n s t ru c t i o n  by the Corps o f  Enqineers  w i l l  be the second 
Federa l  h y d r o e l e c t r i c  p r o j e c t  when completed in 1972.

A s id e  from minor a d d i t i o n s  a t  Defense , FAA, BIA, and o ther  Federal  i n s t a l -  • 
l a t i o n s ,  no s i g n i f i c a n t  Federal power investments are p r e s en t ly  schedu led .

Non -Federa l  e l e c t r i c  investments in A laska in c lude  the munic ipal  e l e c t r i c  
systems; p r i v a t e  e l e c t r i c  u t i l i t y  systems; the two pulp m i l l s ;  the petroleum 
indu s t ry ;  small  i s o l a t e d  i n d u s t r i a l  p lan t s  such as c anne r i e s ,  mines and 
s aw m i l l s ;  and some i n s t a l l a t i o n s  o f  the S t a t e  o f  A laska .

On b a lan ce ,  the a v a i l a b i l i t y  o f  Federal f i n a n c in g  f o r  e l e c t r i c  deve lopment 
in  A laska  appears to be i n s u f f i c i e n t  c on s id e r in g  the large  s i z e  o f  fu ture  
c a p i t a l  requirements.

2. REA has agreed to share f i r s t  mortgages w ith  CFC f i n a n c in g .  Would 
such arrangements a l s o  be a p p l i c a b l e  to S t a t e  programs?

T h i s  q u e s t i o n  has two p a r t s .  U n t i l  l a s t  y e a r ,  the S t a t e  o f  A laska  Chapter  
25, E l e c t r i c  and Te lephone  Coopera t iv e  Act ,  g e n e r a l l y  l im i t e d  the c o op e ra t i v e  
borrowing a u t h o r i t y  to Federa l l o a n s .  In Chapter 118, the L e g i s l a t u r e  amended 
Chapter  25 to enab le  a c oopera t i v e  to borrow money from any source  in c lu d in o  
REA. '

The second part  o f  the ques t i on  we cannot answer.  T h i s  cou ld  be referred  
to REA or one o f  the c o op e r a t i v e  a t t o rn e y s .

3. I s  there an a d d i t i o n a l  f in an c in g  need by a p p l i c a n t s  who ga in  f avo rab le  
f e a s i b i l i t y  s t u d i e s  from agenc ie s  such as REA or BIA but f o r  which Federa l  
f i n a n c in g  i s  u n a v a i l a b l e ?

T h i s  que s t i o n  has s eve ra l  f a c e t s .  F e a s i b i l i t y  s t u d i e s  can be made by i n d i ­
v idua l  e l e c t r i c  systems ,  c on su l t an t s  and o th e r s .  A p r o j e c t  wh.ch i s  f e a s i b l e  
under two percent  f in a n c in g  may not be f e a s i b l e  a t  f i v e  percent .  REA approves 
f e a s i b i l i t y  s t u d i e s  for  i t s  loan program and can approve a proposa l  for  
o u t s i d e  borrowing.

Another f a c e t  r e l a t e s  t o  t im ing .  The shor t  A laska  c o n s t ru c t i o n  sea son ,  an 
emergency s i t u a t i o n ,  or  a unique oppor tun i ty  to se rve  an a t t r a c t i v e  new 
e l e c t r i c  load on sho r t  n o t i c e  may c a l l  for  f a s t  a c t i o n .  A l s o ,  REA lend ing 
a b i l i t y  v a r i e s  depending on a v a i l a b i l i t y  o f  app rop r ia t i o n s  and the urgency 
o f  o ther  loan requests  a c r o s s  the n a t i o n .



In l i g h t  of  these  comments, the answer to th i s  q u e s t i o n  i s  y e s .

The q u e s t i o n  shou ld  a l s o  be s p l i t  between s n a i l  and l a rg e  l o a n s .  For 
example, a smal l  mun ic ipa l  e l e c t r i c  system ray need $50,000 to extend 
o u t s i d e  the c i t y  l im i t s  to reach a c l u s t e r  o f  homes o r  other e l e c t r i c  
load  c en te r .  S i t u a t i o n s  e x i s t  where a smal l loan  i s  harder to get than 
a l a r g e r  loan  or bond i s s u e .  The a v a i l a b i l i t y  o f  a f l e x i b l e ,  prompt 
loan source  r ay  be h e l p f u l .  T h i s  p o in t  r e l a t e s  p a r t i c u l a r l y  to the many 
sm a l l ,  i s o l a t e d  e l e c t r i c  systems o f  A la ska .

4. Are there  any changes or a d d i t i o n s  you v/ould recommend in  the wording
of  th e se  b i l l s ?  .

House B i l l  No.  49 nay be r e s t r i c t i v e  in  r e sp e c t  to the types o f  borrowers 
and i n  r e sp e c t  to  purposes o f  the l o a n s .

I t  r e fe r s  to persons as  the p ro sp e c t iv e  borrowers. T h i s  may prec lude  muni­
c i p a l i t i e s ,  f o r  example, p a r t i c u l a r l y  very small towns and hamlets which 
nay need l o a n s .

As to  purposes ,  the loans  are  l im i t e d  to e l e c t r i c  d i s t r i b u t i o n  and t r a n s ­
m i s s i o n  l i n e s  and a s s o c i a t e d  equipment . T h i s  language might need to  be 
broader i f  i t  i s  in tended  to  i n c lud e  genera t ion  equipment, genera l  p l a n t  
such as  an o f f i c e  b u i l d i n g ,  p o le  yard ,  and warehouse,  and opera t ing  and 
maintenance equipment.

5. R e cogn iz in g  a l r e a d y  e x i s t e n t  Federa l  exper t i s e  in  p ro j e c t  e v a l u a t i o n ,  
what arrangements might he lp  minimize a dm in i s t r a t i v e  d u p l i c a t i o n ?

A dm in i s t r a t i v e  d u p l i c a t i o n  appears to be a small r i s k  compared to the need 
f o r  i n s t i t u t i o n s  and procedures for  making competent s t u d i e s ,  ag a in  p a r t i c u ­
l a r l y  f o r  the  sm a l l e r ,  i s o l a t e d  communities and s i t u a t i o n s .  These  s i t u a t i o n s  
tend to  be too smal l to reach the s t a t u s  o f  a Federal p r o j e c t  r epor t  procedure . 
These  need an abb rev ia t ed ,  low c o s t  method with p a r t i c u l a r  awareness o f  
l o c a l ,  A laska  c o n d i t i o n s .

In c l o s i n a ,  may I r e a f f i rm  our d e s i r e  to cooperate  w ith  you and your  C o m i t t e e  
in  t h i s  matter .

S i n c e r e l y ,

Robert W. Ward 
Adm in is t ra tor



Karol Electrification Administration 

Leans in A laska

,, 1/r.unber —
... ,, 2/ • 
Al].ocatioa— or

Year of Loans Funds Consumers1c.•amber '1 Borrowers Arp* • ovocl Advanced Served

1909 13 $154/^9,195 $123,862,700 42,303
1963 10 131,416,196 112,919,522 38,1181967 •L*— 120,114,467 105,623,239 34,2861966 11 115,221,467 87,128,743 82,610
1935 11 103,360,467 71,804,627 31,1721966 11 93,221,467 63,925,;<>6 25,946
1953 11 63,233,46? 56 , 315,302 26,3721962 11 59,371,467 50,611,931 24,1911961 11 51,104,467 44,695,533 23,813
i960 11 50,212,467 41,861,749 22,264
1999 0> 48,032,468 32,247,391 19,439
1953 3 43,795,467 26,434,441 17, 560
195?

0u 23,672,500 21,712,049 17,200
1956 7 26,686,000 19,168,333 15,3201955 6 25,910,000 15,395,923 13,549
1954 0 25,023,000 14,036,309 12,284
1953 6 19,823,000 12,391,671 12,356

• 19 6 19,006,000 8,736,355 10,0926 14,633,000 4,964,427 9 j oOc1950 6 3,683,000 3,445,23.1 *519^9 5 2,520,030 1,772,217 1,49319*'*0 2 2,300,030 ' 975,353 1.14"
19^7 2 1,555,000 450,634 1,031
19iiO c 52a,000 432,336 939
19^3 2 433,000 421,271 U V
19'.̂ 2 HA rir a 7^7 1 -■ 1
* Cl: ”■>— S ■ J 0 HA H A 550
1942 0 363,000 264,423 465

L A  - F ot available
l/ Includes energised systems onl y  .

5/ Allocation designation changed to "loans Approved" in 1948

lata taken from Aural Electrification A d m i n i stration A n n u a l  Statistical Reporos



r M  orrI'UIilD GENERATION -- PUBLIC UTILITIES

Steam Diesel

Gas

Turbine Total
2/ ----------
lionutilitios

' 1956 90,005

(506)

30,579 

(336)

19,733

(306)

0 10 0 ,3 18 250,000 (05‘

1957 51,600
(to/)

55,575 

(526)

21,623

(196)

O 111,803

1950 56, coo 

(136)
1 35,575 

(SI'/)

2 1 , 53I 
(2 16 )

0 111,709

1959 60,225
(-99)

35,575

(296)

26,079
(216 )

0 121,579
■

i960 6c , 225 
(196)

3/ 32,675 

(276)

2 9 ,15 9
(2^6)

0 122,559

19 6 1 62,225
(556)

32,375

(226)
3 5 , 595 

(236)

0 113,695

1962 0^1. *to*J

(136)
52,375

(196)

*H, 993 

(256)

12,600
(36)

169,963

1963 32,300 
(1 1 6 )

32,375
(16 6 )

to, 363

(236)

39,7oo

(206)
202,213

196L 32,300
(35$

32,750
(156)

to, 482 
(236)

51,050
(256)

218,532

1965 52,225

(3to)

32,750
(136)

59,137

(216)

63,100

(236)

2 12 ,8 12 265,720

1906 gp 0:— j —‘“9

(325-)

32,750
(136)

69,273
(276)

69,500
(286)

251,113

1967 z / 7o,cC0

(2955)

. 52,750 
(136)

3 1 , 0 2’

(316)

69,900
(276)

260,273

1963 73,700 
(2555)

elf frcn
54 ,

(16 6 )

39,533

(266)
l l6 ,TOO

(316)

339,o33

1969 5/ 76,600
(22-6)

c). *7 co 
• -A*

(16 6)
93,963

(236)

116 ,7 0 0
(316)

317,013

1970

1 / P i­

s'/ i;o

»f  ■*-— e*

yea

76,600
(196)

year of fi 

r b y  year

7 1,7 50  12 3 ,2 5 6  
(16 6 ) (3055)

,rst federal project (pk 

nonutility data is aval

13 1 ,9 5 0  106,596 
(336)

lutna)

l a b l e — only vhat vas coliec

6/ 337,952 

ted for the

n ■ he--, or Survey in 1965 and kr.ovn additions collected for the 1970 total.

3/ 2 700 1::; in stear.1 unit a retired at Sitka.
7/ i>025 k v  in hydro univs flooded out at Chatar.ika.
5/ 2100 k v  in hydro units flooded cut at Ketchikan.
0/ Includes about 37,000 k v  of oil and sasfield equipment. A P A  

Jan. 23, 197:
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A L A S K A  P U B L I C  U T I L I T I E S  
I n s t a l l e d  Generat ion -  Year l y  Gr owt h  by T y p e

Totai installed generation of 
Aiaska public u t i l i t i e s - ^

Gas
Turbine

Diesel

Steam

Hydro
(Includes 3 0 ,0 0 0  KV/ Federal Ekutna Powerplant)

450

400

350

300

250

200

100

5 0

i 956 57 58 59 60 61 62 63 64 65 66 67 66 69 70
Y E AR A L A S K A  P O W E R  A D M IN I S T R A T I O N  

J A N U A R Y  1971
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T O T A L  I N S T A L L E D  G E N E R A T I O N  
U t i l i t y  and  N o n u t i l i t y

Alaskanlotai..

Nonutil i ty -X-

U ti l i ty

A L A S K A  P O W E R  A D M I N I S T R A T I O N  
J A N U A R Y  1971

O  I___________________________________________________________________________________

1956 57 5S 59 6 0 6 1 6 2 6 3 6 4  55 6 6 6 7 68 69 70
YEAR

X  No definite data available up to that of 1965 for the 
AI a ska Power Survey

•X-X 1970 data includes about 3 7 ,0 0 0  KW for the oil end gas 
f ie ld  installations.
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PALMER, ALASKA 99645
BOX G

February 4, 1 ' Z l Z

The Honorable George Hoiiman 
Chairman o f  F inance Committee 
House o f  P,epresentat ives 
S t a t e  o f  Alaska 
Juneau , A laska 99801

Dear Mr. Hohman:

Attached i s  a testimony in support o f  HB 49 and HB50 v/hich I ,  

r epresent ing  i iatanuska E l e c t r i c  A s s o c i a t i o n ,  I n c . ,  have prepared. 

Your c o n s id e r a t i o n  o f  i t  w i l l  be g r e a t l y  app re c ia t ed .

Mil  la  
General

c :  The Honorable Jalmar K e f t tu la



Matanuska
745-3231

February 4, 1972

PALMER, ALASKA 99645

House F inance  Committee 
S t a t e  o f  A laska 
Juneau , A laska  99801

Sub j e c t :  Test imony Rela ted to HB49
"An Act Re la ted to E l e c t r i c  Development Loans"

Honorab le  Chairma , and L e g i s l a t o r s :

ily name i s  H i l l a r u  Johnson .  I am General  Manager o f  Matanuska

E l e c t r i c  A s s o c i a t i o n ,  Inc .  o f  Palmer, A la ska .  MEA i s  a Rural E l e c t r i f i c a t i o n

Adm in is t ra t ion  f inanced e l e c t r i c  c o op e r a t i v e .  Wo serve approximately 5,000

consumers over  916 m i le s  of  e l e c t r i c  l i n e .  The s e r v i c e  area in c ludes  the

whole  Matanuska V a l l e y  and a s u b s t a n t i a l  amount o f  the Su s i tn a  V a l l e y .  I t

con ta in s  the communities o f  E ag le  R iv e r ,  B irchwood , Palmer, W a s i l l a ,  B ig  Lake,

W i l l ow  and T a l k e e tn a .  The small g e r o r a t i on  and d i s t r i b u t i o n  p lan t  in the

V i l l a g e  o f  U n a l a k l e e t  on Morton Sound i s  a l s o  operated by flEA. T o ta l  investment

i s  approximate ly  ten and a quarter  m i l l  i on  d o l l a r s .

L i k e  a l l  Alaskan e l e c t r i c  c o o p e r a t i v e s ,  our growth ra te  in the l a s t  

few years  has far exceeded the Na t iona l  average o f  about 7%, or  doubl ing every 

10 y e a r s .  In 1970 MEA's growth was 12%, in 1971 growth c l imbed to 21.9%. Th i s  

kind o f  expansion requires  l a rg e  amounts of  c o n s t r u c t i o n  c a p i t a l .  In 1970 

MEA's c o n s t ru c t i o n  expenditures  amounted to $1,230,000 and in 1971 i t  was 

$1,322,568 f o r  new s u b s t a t i o n s ,  l i n e s  and s e r v i c e s .  The 1972 budget i s  about
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$2.5 m i l l i o n  and pre l im inary  es t imates  for 1973 exceed $2.4 m i l l i o n .  Even 

w ith  tin’ s kind o f  expenditure MEA i s  j u s t  b are ly  keeping pace w ith upgrading 

and requests  w i t h in  the areas a l ready  served .  We are f ind ing  i t  most d i f f i c u l t  

to extend in to  some o f  the o u t l y in g  areas  because o f  the la ck  o f  funds.

MEA's l a s t  loan a p p l i c a t i o n  was submitted to REA in  the amount o f  

$4.9 m i l l i o n  on June 29, 1971. I t  inc luded a bu ige t  for  the estimated 1972 and 

1973 c on s t ru c t i o n  needs as wel'i as p r o v i s i o n  for part o f  the 1971 season which 

exceeded the amounts provided in the prev ious  l o an .  On December 2, 1971 REA 

and CFC granted a loan in the amount o f  $2.5 m i l l i o n  to provide for  MEA's needs 

in  1972. The requests  for 1973 have been cu t  a long w ith a l a rg e  part o f  the 

funds requested f o r  the 1972 system improvements. During the time the loan was 

being p ro ce s sed ,  MEA continued e s s e n t i a l  c o n s t ru c t i o n  needed to meet the most 

urgent consumer requirements.  By the end o f  1971 $922,000 from MEA's reserves  

had been used to keep going un t i l  loan funds would be a v a i l a b l e .  Very few 

bu s in e s s e s  would fee l  secure in drawing reserve funds down to the dangerous ly  

low l e v e l  we found necessary .

Th i s  same s carce  money problem faces  most o f  the e l e c t r i c  u t i l i t i e s  

in the N a t ion  and p a r t i c u l a r l y  the REA f inanced  coops who must depend on t h e i r  

loans from REA. I t  i s  p a r t i c u l a r l y  d i f f i c u l t  for  the rura l e l e c t r i c  coops 

who are l im i t e d  in the money sources  they can turn to .

Even though Congress appropr ia ted  $545 m i l l i o n ,  the Nat iona l  Admin­

i s t r a t i o n ' s  p o l i c y  on budget and management has r e su l t ed  in a c o n t r o l l e d  

r e l e a s e  o f  the a p p rop r ia t i o n .  Up un t i l  January 6, 1972, on ly  $329 m i l l i o n

had been r e l e a s e d .  , On that date another $109 m i l l i o n  was r e lea sed  le av ing  the 
y i V

ba lan ce  o f  $107 s t i l l  being he ld .  The NRECA and REA surveys show tha t  the



v • , . ■' '
- I '■ ' '■ ' ■

TESTIMONY by W i l l a r d  Johnson , MEA 
Re 1IB49

need for  the f i s c a l  year  o f  over $809 m i l l i o n .
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In view o f  the A dm in i s t r a t i o n ' s  p o l i c y  REA, o f  n e c e s s i t y ,  has had to 

employ a program that r e s u l t s  in c u t t in g  back to one -year  loans and the re fusa l  

to loan  funds f o r  system improvements except in che most c r i t i c a l l y  needed 

c a s e s .  They have a l s o  had to d e la y  the r e l e a s e  o f  loan funds in some c a s e s .

Th i s  i s  indeed a burden f o r  Alaskan coops who are  fared with an ever  a c c e l e r a t i n g  

demand f o r  s e r v i c e  and who operate  in c o nd i t i o n s  where the annual c o n s t ru c t i o n  

season i s  very sh o r t .  Everyone knows o f  the need for long -range  p lann ing to 

overcome sh ipp ing  and c on s t ru c t i o n  season s ch edu l ing .  Uncerta in  funding under 

Alaskan c o n d i t i o n s  r e a l l y  compounds our problems.

I t  i s  our b e l i e f  that an a d d i t i o n a l  source  f o r  supplemental loan 

funds, such as HB49 would p ro v id e ,  would be o f  grea t  he lp  t o  the rura l 

e l e c t r i c  coops in A laska .  The loan funds could go a long way in a s s i s t i n g  

them in the job  o f  p rov id ing  the v i t a l  e l e c t r i c  s e r v i c e  needed for  the farms, 

homes, bu s in e s s e s  and homesteads.

I f  Alaskan rural e l e c t r i c  coops are go ing  to meet the f a s t  growing 

needs for  e l e c t r i c  power, immense amounts o f  c o n s t ru c t i o n  c a p i t a l ,  to bu i ld  

e l e c t r i c  l i n e s ,  s ub s t a t i on s  and g en e ra t i o n ,  w i l l  be needed to supply  Alaskans 

and t h e i r  indust ry  in the immediate years  ahead.

The L e g i s l a t u r e  in c on s id e r ing  th i s  l e g i s l a t i o n  has an oppor tun i ty  to 

a s s i s t  one o f  i t s  most v i t a l  i n d u s t r i e s  in i t s  j o b  o f  b u i ld in g  A laska .

WILLARD H T  J 
MATANUSKA EL

M, GENERAL MANAGER 
ASSOCIATION, INC.
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2003 Florida Avenue, N.W., Washington, D. C., 20000 
Telephone Are?. Code 202 265-7449 7\pprovcJ by Board 

of Directors 
May 15, 1970

STATEMENT OF CFC LOAN POLICY

I. F o r e w o r d ; This statement reflects the current judgment of the CFC 
Board of Directors with respect to the matters covered thereby. It 

is designed to serve as a guideline during the initial stages of CFC 
operations. .

II. CPE Corporate P u r p o s e : As stated in its Articles of Incorporation,

the corporate purpose of CFC is: "to provide, secure, and arrange
financing for its members and patrons as required by them for the 

planning, initiation and execution of their programs, projects, and 
undertakings conducted in accordance with, and in pursuance of their 
objectives under, the statutes of their respective places of organi­

zation and operation, in the United States of America, its territories 
and possessions, for the primary and mutual benefit of the patrons of 

the Association and their patrons, as ultimate consumers."

Eligibility for CFC L o a n s : CFC loans will be limited for the present
to Class A anc Class B rural electric system members. Eligibility 
for and the terms and conditions of such membership are set forth in 
Article II, flections 1 and 2 of the CFC By-Laws. Applicants for m e m­
bership will be required to subscribe to Capital Term Certificates in 
amounts determined by the formulas set forth in the Invitation to 
Subscribe to Capical Term Certificates dated July 1, 1970.

IV. Relationship to RFA Loan Procram:

A. CFC loans will b e  made to supplement and not supplant the REA loan 
program under the following circumstances: ■

1. When loan applications pending at REA exceed available loan 
f u n d s .

2. Where under REA loan policy the applicant cannot obtain its .
, full loan needs from REA.

3. For purposes within the statutory authority of the applicant 
but not within the statutory authority of REA.

Where the applicant requests uhnt its loan needs be provided 
wholly by CFC and demonstrates that such loan is required to 
meet its service responsibilities and that it will be able to 
mpet its financial obligations thereunder.

."t(J D'Ay'V/)
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Loan applications for purposes for which REA loans arc made as
set forth in Paragraph V of REA Bulletin 20-2 will be given p r i­

ority over loans for other purposes which are not encompassed 

within REA's statutory loan authority but which may be under­

taken by loan applicants in accordance with their statutory 

and corporate authority.

Since REA loan documents require REA approval of borrowers' 
loans from other sources and extend the REA lien to all borrower 
property, CFC loans will be conditioned upon REA approval and 

agreement to accommodate the REA lien so as to give the CFC lien 

equal security status, with the REA lien.

n Criteria:

G e n e r a l .

1. In view of the limited loan capability of CFC in its initial 
years of operation, its loan policies are designed to utilize 
its financial resources most effectively to supplement for the 
greatest possible number of its members the bas i c  financing

..of their programs supplied by REA. CFC will therefore per i o d­
ically budget tentative amounts of its loan capability to 

meet various needs of the supplemental loan program, in­
cluding loans to meet short-term and emergency construction 
needs, long-term distribution system needs, and po w e r  supply 

system n e e d s .

2. Since CFC loans will necessarily be at i n terest rates sub.- 
stantially higher than the statutory 2% rate charged by REA, 
relative agTlity of*members to pay such higher rates will be 
the underlying principle determining the proportion of loan 

f\md requirements of CFC members to be supplied b y  CFC as 
supplements to REA loans. Loans will b e  made b y  CFC upon its 
determination that the applicant has the ability to meet its 
financial obligations and offers adequate security for the 

l o a n .

Loans to Distribution Systems.

Two tests are established to determine applicants' ability to 
participate in the CFC loan program and the extent of such p a r­

ticipation «. One test relates to the applicant's recent history 

of interest coverage, i.e. its Times Interest E a r n e d  Ratio 
(TIER). The other reflects the productivity of the applicant's 

plant investment in terms of operating revenues, i.e. Plant- 

Rcvenue Ratio (PRR) . . . . . ' •
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A s  u s e d  h e r o i n ,  "TIER i s  d e t e r m i n e d  a s  f o l l o w s :  (i) f o r  e a c h

o f  t h e  l a t e s t  t h r e e  c a l e n d a r  y e a r s ,  a d d  P a t r o n a g e  C a p i t a l  a n d  

M a r g i n s  ( L i n e  A . 2 2  o n  R E A  F o r m  7, r e v .  1 0 - 6 5  o r  L i n e  A . 2 2  o n  R E A  

F o r m  7, r e v .  1 0 - 6 9 )  t o  I n t e r e s t .  E x p e n s e  ( L i n e  A .  14 m i n u s  L i n e  7\.15 

o n  b o t h  R E A  F o r m  7, r e v .  1 0 - 6 5 ,  a n d  R E A  F o r m  7, r e v .  1 0 - 6 9 )  a n d  

d i v i d e  t h e  t o t a l  b y  I n t e r e s t  E x p e n s e ;  (ii) s e l e c t  t h e  t w o  y e a r s  

w i t h  t h e  h i g h e s t  T I E R  s o  c o m p u t e d , ; a n d  (iii) a v e r a g e  t h e  T I E R  

f o r  t h e s e  t w o  y e a r s  t o  o b t a i n  t h e  t e s t  T I E R .

A s  u s e d  h e r e i n ,  ".ERR" i s  d e t e r m i n e d  a s  f o l l o w s :  f o r  t h e  l a t e s t  

c a l e n d a r  y e a r ,  d i v i d e  T o t a l  U t i l i t y  P l a n t  ( L i n e  B . 3  or. R E A  F o r m  

7) b y  O p e r a t i n g  R e v e n u e  a n d  P a t r o n a g e  C a p i t a l  (‘.jine A .  1 o n  R E A  

F o r m  7) l e s s  C o s t  o f  P o w e r  ( T h e  s u m  o f  L i n e  A . 2 , 3 , 4 ,  a n d  5 o n  R E A  

F o r m  7 ). I l l u s t r a t i o n s  o f  d e t e r m i n a t i o n s  o f  T I E R  a n d  P R R  a r e  

p r e s e n t e d  i n  E x h i b i t  A ,  a t t a c h e d  h e r e t o .  •

A p p l i c a t i o n  o f  t h e s e  t e s t s  w i l l  r e s u l t  i n  c l a s s i f i c a t i o n  o f  l o a n  

a p p l i c a t i o n s  i n t o  t h e  f o l l o w i n g  c a t e g o r i e s :  .

1. N o  C F C  P a r t i c i p a t i o n . A  l o a n  a p p l i c a t i o n  f r o m  a n  a p p l i c a n t

w h o s e  T i m e s  I n t e r e s t  E a r n e d  R a t i o  (T I E R )  i s  l e s s  t h a n  1 . 5 ,

o r  w h o s e  P l a n t  R e v e n u e  R a t i o  (P R R )  i s  g r e a t e r  t h a n  9 w i l l  

n o r m a l l y  n o t  b e  c o n s i d e r e d  e l i g i b l e  f o r  a  C F C  l o a n .

E x c e p t i o n s  m a y  b e  m a d e  i n  s i t u a t i o n s  w h e r e  a 1 0 0 %  C F C  l o a n  

i s  r e q u i r e d  f o r  e m e r g e n c y  o r  i n t e r i m  f i n a n c i n g  p u r p o s e s  o r  

w h e r e  c o n c u r r e n t  R E A - C F C  l o a n s  ( s e e  p a r a g r a p h  2 b .  b e l o w )  .

c a n  b e  m a d e  t o  a n  a p p l i c a n t  r e q u e s t i n g  s a m e  w i t h o u t  u n d u l y  

i m p a i r i n g  t h e  o v e r - a l l  a c c e p t a b i l i t y  o f  t h e  C F C  l o a n  p o r t ­

f o l i o  a s  a  b a s i s  f o r  b o r r o w i n g  i n  t h e  o u t s i d e  c a p i t a l  m a r k e t .

2. C F C  P a r t i c i p a t i o n .  L o a n  a p p l i c a t i o n s  w h i c h  r e f l e c t  a  T I E R  o f  \
1 . 5  o r  m o r e  oif^a P R R  o f  9 o r  l e s s  w i l l  g e n e r a l l y  b e  c o n s i d e r e d ^  '

e l i g i b l e  f o r  (1) a  1 0 0 %  C F C  l o a n  o r  (2) c o n c u r r e n t  R E A - C F C  ' 

l o a n s .

a. 1 0 0 %  C F C  T,o a n  s . T h e  f o l l o w i n g  t y p e s  o f  a p p l i c a t i o n s  w i l l  

b e  c o n s i d e r e d  b y  C F C  f o r  1 0 0 %  l o a n s ,  s u b j e c t  t o  C F C  l o a n  

c a p a b i l i t y  a n d  R E A  l o a n  a c c o m m o d a t i o n  w h e r e  r e q u i r e d :

(i) W h e n  t h e  l o a n  p u r p o s e  i s  w i t h i n  t h e  s t a t u t o r y  * 

a u t h o r i t y  o f  t h e  a p p l i c a n t  b u t  n o t  w i t h i n  R E A  

l o a n  a u t h o r i t y .

(ii) W h e n  e m e r g e n c y  f u n d s  a r e  r e q u i r e d  t o  r e s t o r e  s e r ­

v i c e  o r  t o  p r o v i d e  s e r v i c e  u n d e r  c i r c u m s t a n c e s  r e ­

q u i r i n g  i m m e d i a t e  c o n s t r u c t i o n  o f  f a c i l i t i e s  w h i c h  

are e l i g i b l e  f o r  R E A  f i n a n c i n g  b u t  f o r  w h i c h  R E A  

f u n d s  a r e  n o t  i m m e d i a t e l y  a v a i l a b l e .

/
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(iii) W h e n  t h e  a p p l i c a n t  s p e c i f i c a l l y  r e q u e s t s  1 0 0 %

C F C  f i n a n c i n g .

(iv) W h e n  s h o r t  t e r m  c o n s t r u c t i o n  l o a n s  e l i g i b l e  f o r  

R E A  l o n g - t e r m  f i n a n c i n g  a r c  r e q u e s t e d .

C o n c u r r e n t  R E A - C F C  L o a n s . I t  i s  a n t i c i p a t e d  t h a t  a d i s t r i b u ­

t i o n  s y s t e m ' s  a p p l i c a t i o n  w h i c h  m e e t s  t h e  t e s t s  f o r  C F C  

f i n a n c i n g  w i l l  u s u a l l y  r e s u l t  i n  l o a n s  i n  w h i c h  R E A  a n d  

C F C  w i l l  b o t h  p a r t i c i p a t e ,  i . e .  c o n c u r r e n t  R E A - C F C  l o a n s .  

T h e  f r a c t i o n s  o f  p a r t i c i p a t i o n  w i l l  n o r m a l l y  r e f l e c t  t h e  

a p p l i c a n t ' s  P R R .  A  g e n e r a l  c e i l i n g  w i l l  b e  p l a c e d  o n  

C F C ' s  p a r t i c i p a t i o n  r e f l e c t i n g  i t s  l o a n  c a p a b i l i t y  a n d  

t h i s  c e i l i n g  d e t e r m i n a t i o n  w i l l  b e  r e v i e w e d  a t  s i x - m o n t h  

i n t e r v a l s .  F r o m  d a t a  p r e s e n t l y  a v a i l a b l e  a s  t o  d i s t r i ­

b u t i o n  s y s t e m  l o a n  d e m a n d  a n d  o n  t h e  b a s i s  o f  C F C ' s  

a p p r a i s a l  o f  i t s  l o a n  c a p a b i l i t i e s ,  i t  i s  e s t i m a t e d  t h a t  

d u r i n g  t h e  i n i t i a l  s t a g e s ,  C F C  p a r t i c i p a t i o n  i n  c o n c u r r e n t  

l o a n s  w i l l  n o t  e x c e e d  10 %  o f  s u c h  c o n c u r r e n t  l o a n s  f o r  t h o s e  

a p p l i c a n t s  h a v i n g  a P R R  o f  9 o r  l e s s .

S u b s e q u e n t l y ,  C F C  l o a n  p o l i c y  w i l l  p r o v i d e  f o r  C F C  p a r ­

t i c i p a t i o n  i n  c o n c u r r e n t  l o a n s  t o  r e f l e c t  t h e  v a r y i n g  

a b i l i t y  o f  b o r r o w e r s  t o  p a y  b a s e d  o n  P R R  o r  s u c h  o t h e r  

c r i t e r i a  a s  e x p e r e n c e  m a y  i n d i c a t e  t o  b e  m o r e  e q u i t a b l e  

w i t h  a c e i l i n g  b a s e d  o n  C F C  l o a n  c a p a b i l i t y .

C F C  L o a n  P o r t f o l i o  T I E R  S t a n d a r d s . I t  w i l l  b e  C F C ' s  

o b j e c t i v e  t h a t  t h e  i n t e r e s t  c o v e r a g e  o f  i t s  d i s t r i b u t i o n  

b o r r o w e r s  a s  a  g r o u p  s h a l l  a v e r a g e  n o t  l e s s  t h a n  2 c a l ­

c u l a t e d  o n  a  p r o - f o r m a  b a s i s ,  i . e . ,  t a k i n g  i n t o  a c c o u n t  

t h e  i n t e r e s t  r e q u i r e m e n t s  o f  t h e  n e w  l o a n .

••

J
C T  L o a n s  t o  P o w e r  S u n o l y  S y s t e m s .  B e c a u s e  o f  t h e  w i d e l y  v a r y i n g  

c i r c u m s t a n c e s  a n d  n e e d s  a m o n g  p o w e r  s u p p l y  b o r r o w e r s  a n d  t h e i r  

r e l a t i v e l y  l a r g e  l o a n  f u n d  r e q u i r e m e n t s  w h e n  c o m p a r e d  t o  t h e  

C F C  f i n a n c i a l  c a p a b i l i t i e s ,  e a c h  p o w e r  s u j ^ply a p p l i c a n t  w i l l  

n e c e s s a r i l y  b e  t r e a t e d  o n  a n  i n d i v i d u a l  b a s i s .  I t  i s  t h e  p o l i c y  

o f  C F C ,  s u b j e c t  t o  i t s  l o a n  c a p a b i l i t i e s  a n d  r e q u i r e d  R E A  a p ­

p r o v a l s ,  t o  r e n d e r  a l l  p o s s i b l e  f i n a n c i a l  a s s i s t a n c e  t o  s u c h  

m e m b e r  a p p l i c a n t s  i n  o b t a i n i n g  t h e  f i n a n c i n g  n e c e s s a r y  t o  m e e t  

t h e i r  l o a n  f u n d  r e q u i r e m e n t s ,  i n c l u d i n g  s u c h  a c t i o n s  a s :  (.i) 

p a r t i c i p a t i n g  w i t h  R E A  i n  p o w e r  s u p p l y  l o a n s  i n c l u d i n g  e m e r g e n c y  

l o a n s ; ,  (ii) p r o v i d i n g  l i m i t e d  C F C  loans, t h a t  m a y  b e  s u b o r d i n a t e d  

i f  n e c e s s a r y  t o  i n d u c e  s a t i s f a c t o r y  d i r e c t  f i n a n c i n g  a r r a n g e m e n t s  

i n  t h e  c a p i t a l  m a r k e t ;  (iii) a d v i s i n g  i n  t h e  f o r m u l a t i o n  o f  m e m ­

b e r s  ' f i n a n c i n g  p l a n s ;  a n d  (iv) p r o v i d i n g  a s s i s t a n c e  i n  a r r a n g i n g  

c a p i t a l  m a r k e t  f i n a n c i n g  i n c l u d i n g ,  w h e r e  f e a s i b l e ,  a p p r o p r i a t e  

g u a r a n t e e s .
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VI . Loan Tormr. :;nn Concl i L i o n s :

A. X a t u r i t  i . c s . "  .

1. C o n c u r r e n t  R E A - C F C  L o a n s . T h e  C F C  l o a n  v/ill n o r m a l l y  

h a v e  t h e  s a m e  m a t u r i t y  a n d  b e  a m o r t i z e d  o n  t h e  s a m e  b a s i s  

a s  t h e  R E A  l o a n .

2. 1 0 0 %  C F C  L o a n s .  T h e  m a t u r i t y  o f  s u c h  l o a n s  v/ill b e  d e t e r ­

m i n e d  i n  e a c h  i n d i v i d u a l  c a s e  o n  t h e  b a s i s  o f  t h e  a p p l i c a n t ' s  

n e e d s  s u b j e c t  t o  C F C  c o m m i t m e n t s  t o  a n d  r e p a y m e n t  a r r a n g e ­

m e n t s  w i t h  i t s  l e n d e r s .  I n  a p p r o p r i a t e  c a s e s ,  s h o r t - t e r m  

l o a n s  w i l l  b e  a v a i l a b l e .
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T h e  i n t e r e s t  r a t e  o n  1 0 0 %  C F C  l o a n s  o r  t h e  C F C  p o r t i o n  o f  

c o n c u r r e n t  R E A - C F C  l o a n s ,  w i l l  b e  t h e  s a m e .  I t  v/ill b e  d e t e r ­

m i n e d  b y  C F C  o n  t h e  b a s i s  o f  i t s  c o s t  o f  m o n e y  f r o m  t i m e  t o  

t i m e  f r o m  b o t h  i n t e r n a l  a n d  o u t s i d e  s o u r c e s ,  p l u s  p r o v i s i o n  

f o r  a p p r o p r i a t e  r e s e r v e s  a n d  C F C  o p e r a t i n g  c o s t s .  W h i l e  

i n t e r e s t  r a t e s  w i l l  b e  f i x e d  a a  t h e  l o w e s t  l e v e l  c o m m e n s u r a t e  

w i t h  s o u n d  f i n a n c i a l  m a n a g e m e n t ,  C F C  w i l l  n e c e s s a r i l y  t a k e  

i n t o  c o n s i d e r a t i o n  i n  e s t a b l i s h i n g  i n t e r e s t  r a t e s  t h a t  i t s  

) l o a n  p o r t f o l i o  m u s t  m e e t  t h e  r e q u i r e m e n t s  o f  t h e  p r i v a t e  

" m o n e y  m a r k e t ,  a n d  t h e  i n t e r e s t  r a t e s  m u s t  b e  a t  l e v e l s  w h i c h  

■ v/ill g e n e r a t e  i n t e r e s t  r e v e n u e s  a d e q u a t e  t o  m e e t  i t s  i n t e r e s t  

c o m m i t m e n t s  t o  o u t s i d e  l e n d e r s .  T o  t h e  e x t e n t  f e a s i b l e ,  C F C  

w i l l  f i x  i t s  i n t e r e s t  r a t e s  a t  t h e  l o w e s t  p o s s i b l e  l e v e l s  i n  

T k e e p i n g  w i t h  t h e  m e m b e r - o w n e d , n o n - p r o f i t  c o o p e r a t i v e  p r i n -  ' 

c i p l e s  o f  C F C .

T o  i l l u s t r a t e ,  a p p l y i n g  t h i s  p o l i c y  u n d e r  c a p i t a l  m a r k e t  c o n d i ­

t i o n s  p r e v a i l i n g  o n  t h e  d a t e  o f  t h i s  s t a t e m e n t ,  a n d  a s s u m i n g  

C F C  l o a n s  m i g h t  c a r r y  a n  i n t e r e s t  r a t e  o f  8%  p e r  a n n u m :  I f

t h e  i n i t i a l  b l e n d  o f  c o n c u r r e n t  l o a n s  is 9 0 - 1 0 % ,  t h e  b l e n d  o f  

R E A  a n d  C F C  f u n d s  f o r  c o n c u r r e n t  l o a n s  w o u l d  p r o d u c e  a b l e n d e d

h  ' i n t e r e s t  c o s t  o f  2 . 6 %  f o r  t h e  c o n c u r r e n t  l o a n s  ( 9 0 %  a t  2%; 1 0 %

‘ a t  8%) r e q u i r i n g  d e b t  s e r v i c e  o f  $ 1 1 . 7 1  p e r  $ 1 , 0 0 0  p e r  q u a r t e r ,

O  a s s u m i n g  a m o r t i z a t i o n  t h r o u g h  1 2 8  l e v e l  q u a r t e r l y  p a y m e n t s .  T h i

c o m p a r e s  w i t h  $ 1 0 . 6 0  p e r  $ 1 ,0 0 0  p e r  q u a r t e r  r e q u i r e d  f o r  d e b t  

s e r v i c e  oil Rt,n 2y<> l o a n s .

/
h
<\
t~V
\v ■

A

Js S ’

7  •

C. A d v a n c e s  o f  L o a n  F u n d s :

1. G e n e r a l . A l l  a d v a n c e s  o f  C F C  l o a n  f u n d s  w i l l  b e  m a d e  o n  

b o r r o w e r  r e q u i s i t i o n s .
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100 ’• CF C  T.onns . A l l  o u c h  loan.'; s h a l l  b o  f u l l y  d r a w n  d o w n  

i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h e  l o a n  c o m m i t m e n t

3. C o n c u r r e n t  L o a n s . A d v a n c e  o f  t h e  f u l l  r i m o u n t  o f  t h e  C P C  

l o a n  w i l l  b e  m a d e  a f t e r  R E A  lias a d v a n c e d  5 0 ^  o f  i t s  l o a n

4. I n t e r e s t  C a  1.c u  1 at.ion . C F C  l o a n s  w i l l  b e a r  i n t e r e s t  a t  t h e  

s t a r e d  r a t e  f r o m  t h e  d a t e  o f  a d v a n c e  o f  f u n d s .  Vfnen C F C  

f u n d s  a r e  f u l l y  a d v a n c e d ,  a r e p a y m e n t  s c h e d u l e  f o r  t h e  f u l l  

a m o u n t  o f  t h e  l o a n  w i l l  b e  f u r n i s h e d  e a c h  b o r r o w e r  s c h e d ­

u l i n g  t h e  a m o u n t s  a n d  d u e  d a t e s  o f  e a c h  p r i n c i p l e  a n d  

i n t e r e s t  p a y m e n t .

D. P r o n r o T i o n t  o f  L o a n s .  C F C  w i l l  a c c e p t  p a y m e n t  o f  i t s  l o a n s  i n

ncv-~>-*-o o f  d u e  d a t e  t o  t h e  e x t e n t  c o n s i s t e n t  w i t h  t h e  r e d e m p ­

t i o n  a n d  r e f u n d i n g  p r o v i s i o n s  o f  i t s  s e n i o r  d e b t  o b l i g a t i o n s .  

P r e p a y m e n t  o f  c o n c u r r e n t  l o a n s ,  a s  p e r m i t t e d  b y  C F C ,  w i l l  b e  

a p p o r t i o n e d  b e t w e e n  R E A  a n d  C F C  o n  t h e  b a s i s  o f  t h e  p r o p o r t i o n  

o f  t h e  p a r t i c i p a t i o n  o f  e a c h  i n  t h e  a g g r e g a t e  b a l a n c e  o u t s t a n d ­

i n g  o f  c o n c u r r e n t  l o a n s  a s  o f  t h e  d a t e  o f  p r e p a y m e n t .

R e f ir.ar.cir.c: o f  C F C  L o a n s . R e f i n a n c i n g  o f  C F C  l o a n s  t o  b o r r o w e r s  

t o  r e f l e c t  a n d  p r o v i d e  f o r  l o w e r  i n t e r e s t  r a t e s  w i l l  b e  p e r m i t t e d  

t o  t h e  e x t e n t  s u c h  r e f i n a n c i n g  d o e s  n o t  j e o p a r d i z e  C F C ' s  f i n a n ­

c i a l  p o s i t i o n ,  i s  c o n s i s t e n t  w i t h  t h e  r e d e m p t i o n  a n d  r e f u n d i n g  

p r o v i s i o n s  o f  i t s  s e n i o r  d e b t  o b l i g a t i o n s  a n d  i s  s a t i s f a c t o r y  

t o  R E A .

r . S u b s c r i p t i o n  t o  C a o i t r . l  T e r m  C e r t i f i c a t e s  b v  C F C  S o r r o w e r s .

E a c h  C F C  l o a n  o f  1 0  y e a r s  o r  l o n g e r  w i l l  i n c l u d e  a n  a m o u n t  e q u a l  

t o  5 p e r c e n t  o f  t h e  C F C  l o a n  t o  b e  a p p l i e d  t o  t h e  p u r c h a s e  o f  

C a p i t a l  T e r m  C e r t i f i c a t e s  o f  t h e  s e r i e s  l a s t  i s s u e d  b e f o r e  t h e  

d a t e  o f  t h e  l o a n .  F o r  s h o r t e r  t e r m  l o a n s  t h i s  r e q u i r e m e n t  w i l l  

b e  r e d u c e d  o n  a  r a t a b l e  b a s i s ;  i . e .  t o  1  p e r c e n t  f o r  l o a n s  h a v i n g  

a  m a t u r i t y  o f  3 0  m o n t h s  o r  l e s s ;  2 p e r c e n t  f o r  l o a n s  h a v i n g  a  

m a t u r i t y  o f  m o r e  t h a n  3 0  b u t  n o  m o r e  t h a n  6 0  m o n t h s ;  3 p e r c e n t  

f o r  l o a n s  h a v i n g  a m a t u r i t y  o f  m o r e  t h a n  6 0  b u t  n o  m o r e  t h a n  9 0  

m o n t h s ;  4 p e r c e n t  f o r  l o a n s  h a v i n g  a  m a t u r i t y  o f  m o r e  t h a n  9 0  

b u t  l e s s  t h a n  1 2 0  m o n t h s .

T h e  p u r c h a s e  p r i c e  o f  t h e  c e r t i f i c a t e s ,  t o g e t h e r  w i t h  a n y  i n t e r ­

e s t  a c c r u e d  f r o m  t h e  m o s t  r e c e n t  i n t e r e s t  p a y m e n t  d a t e  t h e r e o f  

t o  t h e  d a t e  o f  a d v a n c e  o f  C F C  f u n d s  u n d e r  t h e  l o a n ,  w i l l  b e  d e ­

d u c t e d  f r o m  t h e  f a c e  a m o u n t  o f  t h e  l o a n .  T h u s ,  a  b o r r o w e r  r e ­

c e i v i n g  a $ 1 0 0 , 0 0 0  C F C  l o a n  w i l l  e x e c u t e  i t s  n o t e  t o  C F C  f o r  

5 1 0 0 , 0 0 0  a n d  w i l l  r e c e i v e  a t  t h e  t i m e  o f  t h e  f i r s t  a d v a n c e  o f  

f u n d s  t h e r e o n  c e r t i f i c a t e s  i n  t h e  f a c e  a m o u n t  o f  $ 5 , 0 0 0  a n d  t h e  

s u m  o f  $ 9 5 , 0 0 0  i n  c a s h ,  a s  r e q u i s i t i o n e d  l e s s  a c c r u e d  i n t e r e s t



a t  t h e  r a t e  o f  3 p e r c e n t  p e r  a n n u m  f r o m  t h e  m o s t  r e c e n t  i n t e r e s t  

p a y m e n t  d a t e  o f  t h e  c e r t i f i c a t e s  t o  t h e  d a t e  o f  a d v a n c e  o f  f u n d s .

G .  Loan Security a n d  h o  nr. Documents. T o  t h e  e x t e n t  p r a c t i c a b l e ,  

s t a n d a r d  f o r m s  o f  l o a n  a g r e e m e n t s  a n d  s e c u r i t y  i n s t r u m e n t s  

w i l l  b e  e m p l o y e d  to f a c i l i t a t e  b o r r o w e r  u n d e r s t a n d i n g  a n d  o u t ­

s i d e  i n v e s t o r  a c c e p t a n c e  o f  C F C  o b l i g a t i o n s  w h i c h  w i l l  b e  s u p ­

p o r t e d  b y  t h e  C F C  l o a n  p o r t f o l i o .  T h e s e  i n s t r u m e n t s  w i l l  i n -  .

. e l u d e  s u c h  c o n d i t i o n s  a s  a r e  d e e m e d  n e c e s s a r y  f o r  l o a n  s e c u r i t y .

A l l  C F C  l o a n s  w i l l  n o r m a l l y  b e  s e c u r e d  b y  a n d  s h a r e  p r o p o r t i o n -  

7 ( a t e l y  w i t h  ILEA, a c c o r d i n g  t o  t h e  r e s p e c t i v e  R E A  a n d  C F C  i n t e r e s t s ,  

i n  a  f i r s t  m o r t g a g e  l i e n  o n  t h e  b o r r o w e r ' s  t o t a l  s y s t e m .  B o r ­

r o w e r s  w i l l  b e  r e q u i r e d  t o  e x e c u t e  s u c h  d o c u m e n t s  a n d  t a k e  s u c h  

a c t i o n s  a s  m a y  b e  r e q u i r e d  t o  f u r n i s h  s u c h  s e c u r i t y .  S h o r t - t e r m  

a n d / o r  e m e r g e n c y  c o n s t r u c t i o n  l o a n s  m a y  b e  m a d e  b y  C F C  w i t h o u t  

t h e  f u l l  m o r t g a g e  s e c u r i t y  r e q u i r e d  f o r  l o n g - t e r m  l o a n s .



EXHIBIT A

I L L U S T R A T I O N S  - D E T E R M I N A T I O N  C F  T I E R  A M D  P R R

D E T E R M I N A T I O N  O F  T I E R  -  S Y S T E M  A

j. t . — v_ v̂ .

n  c«w e s i

Y e a r s

1966
1967

1968

(1)

I n t e r e s t  E x p e n s e

$ 1 5 0 , 5 7 9

1 5 7 , 0 4 7

1 6 7 , 0 9 6

(2) (3)

P a t r o n a g e  C a p i t a l

a n d  M a r g i n s  T o t a l

$ 6 5 , 1 8 4  $ 2 1 5 , 7 6 3

4 5 , 8 8 5  2 0 2 , 9 3 2

( 1 3 , 1 2 6 )  • 1 5 3 , 9 7 0

*  A v e r a g e  o f  2 y e a r s  w i t h  h i g h e s t  T I E R

D E T E R M I N A T I O N  O F  P R R  -  S Y S T E M  A

1 9 6 8

T o t a l  U t i l i t y  P l a n t  

O p e r a t i n g  R e v e n u e  a n d  

P a t r o n a g e  C a p i t a l  

L e s s  C o s t  o f  P o w e r

$ 1 , 9 2 0 , 5 3 5  

6 2 9 , 8 2 0

$ 1 4 , 0 5 0 , 5 4 4

1 , 2 9 0 , 7 1 5

P R R  -  $ 1 4 , 0 5 0 , 5 4 4  =  1 0 . 8 9

1 , 2 9 0 , 7 1 5

(4)

T I E R

1 . 4 3 *

1 . 2 9 *

. 9 2

1 . 3 6

S y s t e m  A  w i t h  a  T I E R  o f  1 . 3 6  ( l e s s  t h a n  1 . 5 )  a n d  P R R  o f  1 0 . 8 9  ( o v e r  9 . 0 )  

w o u l d  n o r m a l l y  n o t  q u a l i f y  f o r  R E A - C F C  c o n c u r r e n t  l o a n s .
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P E T E R M T N A T I O X  O F  T I E R  -  S Y S T E M  B

Three
Liu uO S v»
Y e a r s

1966
1967

1968

(1 )

Interest Exncnse

$39,137 

40,761 
41,941

(2) (3)

Patronage Capital
ancl Margins Total

$98,702 - $137,839

102,761 143,522

94,977 136,918

*Average of 2 years with highest TIER

TIER

3.52*

3.52*
3.26

3.52

(4)

DETERMINATION OF PRR - SYSTEM 3
1968

Total Utility Plant 
Operating Revenue and 

P^^tronage Capital 

Less Cost of Power

$494,596 
105,375

$3,808,442

389,221

PRR - $3,808,442

389,221

9.78

Although System B's TIER of 3.52 is more than 1.5, its PRR of 9.78 being 

creator than 9.0 wo u l d  normally disqualify System B for rea-CFC concurrent 

l o a n s .

DETERMINATION OF TIER - SYSTEM C

Tnree
Latesi
Years

1966

1967 
1963

(1)

Interest Expense

$158,455 

164,719 
176,036

• (2) (3)
Patronage Capital

and Margins Total

$71,333 $229,788

. 40,159 204,878

45,017 221,053

*Average of 2 years with highest TIER

(4) • 

TIER

1.45*

1.24
1.26*

1.35

DETERMINATION OF PRR - SYSTEM C
1968

Total Utility Plant 
Operating Revenue and 

Patronage Capital 

Less Cost of Power 

P R R  -

$1,937, 663 

501,494 

$12,332,145 

1 ,4 3 6 ,169

$12,332,145

1,436,169

8.59

Although System C's PRR is less than 9.0, its TIER of 1.35 being less 
than 1.5, wo u l d  normally disqualify System C for REA-CFC concurrent loans,
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DETERMINATION OF T I E R  - SYSTEM D

n i'.roc' (i)

Li GIZ O  S  Z.

Years

(2 )

Patronage*. C a p i t a l

Interest Exoense a n d  Marcrins

1966
1967
1968

$153,196
165,316
169,268

$231,769 
216,608 
174,722

*Average of 2 years w i t h  highest TIER

DETERMINATION 0? PRR - SYSTEM D

(?)

T o t a l

$384,965
381,924
343,990

(4)

TIER

2.51* 
2.31* 
2.03 '

2.41

1968

T o t a l  U t i l i t y  P l a n t  

O p e r a t i n g  R e v e n u e  a n d  

P a t r o n a g e  C a p i t a l  

L e s s  C o s t  o f  P o w e r

P R R  -

$2,285,667
733,628

$12,862,313 

1,552,039

$12,862,313

1,552,039

8.29

S y s t e m  D, h a v i n g  a TIER of 2.41, wh i c h  is in excess of 1.5, and a PRR 
of 8.29 which is less than 9.0, qualifies for REA-CFC concurrent loans
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Deputy Commissioner

$foto of os ko
DEPARTMENT OF COMMERCE

FROM: John K. Robertson -•'"’P 'X
D i r e c t o r  >(
D i v i s i o n  o f  Bank ing, S e c u r i t i e s ,  

Small Loans and Corporat ions

March 19, 1971

subject^ F i s c a l  Note 
/ /  House B i l l  49

i/,

The at tached  i s  about the b e s t  we can do based on the in format ion  we have.

The f i s c a l  note in c lude s  an opera t ing  budget based on s a l a r i e s  ( a dm in i s t r a t o r ,  
examiner and s e c r e t a r y -b o o k k e e p e r ) , f u r n i t u r e ,  f i x t u r e s ,  s u p p l i e s ,  t r a v e l ,  
o f f i c e  s p a c e ,  e t c .  The t h r e e -y e a r  p r o j e c t i o n  i s  on the b a s i s  o f  a 5 %  i n ­
c r e a se  per year .

Attachment



The Legis l a t u r e  of the S 4 ate of Alaska 
FISCAL M O T E

C O P I E S -  T H E  C H A I R M A N  O F  T H E  C O M M I T T E E .M A K I N G  T I N  

T H E  H O U S E  F I N A N C E  C O M M I T T E E  S T A F F  

T H E  S E N A T E  F I N A N C E  C O M M I T T E E  S T A F F  

T H E  D I V I S I O N  O F  B U D G E T  5 M A N A G E M E N T

__R E T A I N  A C O P Y  F O R  Y O U R  F I L E S
Electric ' •

Sul) 1 e c t  Development Loan H B  -19 and 50

I R E Q U E S T

S B

r e q u e s t e d  b y  Lorttula & Moran

r e f e r r e d  t o  Commerce <; Finance d a t e  o f r e q u e s t

c o m p l e t i o n  d a t e  r e q u e s t e d  d a t e  r e c e i v e d

E X P E N D I T U R E  D E T A I L  2-Examiners 1-Arrh r w i -  F Y  1971-7? F Y  1972-73 F Y  1973-'

1 0 0  P E R S O N A L  S E R V I C E S  $ 40.15? 4 2.160 o <14,263

2 0 0  T R A V E L  5,000 5,250 . 5.51?
3 0 0  C O N T R A C T U A L  S E R V I C E S  * 6,150 * 6,458 * 6.781
ll0 0  C O M M O D I T I E S  1,000 3 ,050 1 .103
5 0 0  E Q U I P M E N T  2,500 2,625 2.756

6 0 0  LAIRD A N D  S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S  & SHARED R E V E N U E

T O T A L  $ 54,802 $ 57.543 $ 60,421

F U N D I N G  D E T A I L

F E D E R A L  R E C E I P T S  $
fl*

S P E C I A L  F U N D S

U N R E S T R I C T E D  G E N E R A L  F U N D  R E C E I P T S  54,802 57. 54 3 60.421

M a n  M o n t h s  . ’ 36 36 36
P e r m a n e n t  P o s i t i o n s  . 3 3 3
T e m p o r a r y  P o s i t i o n s  0 0 ' .0 _

FISC A L  A N A L Y S I S

THREE PERMANENT P O S I T I O N S  - 1 Grade 21

.1 Grade 19

* 1 Grade 10

P ROJECTED INCREASE F O R  THE F O LLOWING 

F I S C A L  YEARS: 1 9 7 2-73 and 1973-7-1

M O O  sq. ft. office space 0.45 

Included in Contractual Services.
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Introduced: 1/13/71
Referred: Commerce and
Finance

IN T HE HOUSE K E R T T U L A  AND MORAN

HOUSE BILL NO. 49 

IN T H E  LEGISLATURE OF THE ST A T E  OF ALASKA 

SEVENTH LEGISLATURE - F I R S T  SESSION 

A BILL

For an Act entitled: "An Act relating to electric d e v e l o p m e n t  loans."

BE IT ENACTED BY THE LEGISL A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 45 is amended oy adding a new c h a p t e r  to read:

CHAPTER 90. ELECTRIC DE V E L O P M E N T  LOANS.

Sec. 45.90.010. DECLARATION OF POLICY. It is the policy of this 

chapter to promote the more rapid development o f  a t r a n s m i s s i o n  s ystem 

for electric energy and power throughout the state by means of lo n g­

term low interest loans for the purchase and i n s t a l l a t i o n  of electric 

distribution and transmission lines and a s s o ciated equipment.

Sec. 45.90.020. POWERS OF THE DE P A R T M E N T  OF COMMERCE. The 

Department of Commerce may

(1 ) if other credit is not readily a v ailable on reasonable 

terms, make loans to persons for the purchase and i n s t a l l a t i o n  of e l e c­

tric distri b u t i o n  and transmission lines and a s s ociated equipment;

(2 ) designate agents and delegate its powers to them as

n e c e s s a r y ;

(3 ) adopt rules and regulations n e cessary to carry out its

f u n c t i o n s ;

(4) establish amortisation plans for r e payment of loans, 

which may include delayed payments of principal and interest for not to 

exceed five years;

(5 ) enter into agreements with private lending institutions, 

other state agencies or agencies of the federal g overnment, to carry 

out the purposes of this chapter.
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Sec. lJ5.90.030. L I M I TATION ON LOANS. A loan provided for 

under this chapter, may not exceed .'31,000,COO. A loan may not^run 

longer thanf 35 years nor near i n t erest e x ceedlng(flve p e r  cent^ and 

it sha.il be secured by a real estate or chattel mortgage, or by both.

Sec. lJ5.90.0lJG. CREATION OF FUND. There is created an electric 

distribution and transmission li/ne fund which shall not exceed 

/ $5 ,000,000 tjp carry out tne purposes of this chapter.

Sec. 1J5.90.050. A D M I N I S T R A T I O N  OF FUND. The commis s i o n e r  of 

commerce shall administer the ]'oan fund.
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after microfilm reproductions have boen made.
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Introduced: 1/13/71

Referred: Commerce and 
Finance

IN THE HOUSE BY KERTTULA' AND MORAN
' i

HOUSE BILL NO. 50 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating; to the Department of Commerce;

and providing for an effective date." 

bZ IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,900,000 Is appropriated from the general 

fund to the Ik ^ artment of Commerce for the purpose of the electric distri­

bution and transmission line fund as provided for in AS *15.90.

# Sec. 2. This Act takes effect on July 1, 1971.

- 1 - 1IB 50
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An Act appro-riating to the Deparmtne of Commerce; and providng for an
ffective date." ... D  *Committee Report

H O U S E  O P  R E P R E S E N T A T I V E S

3/16/71 _____________________________________
Date

Mr. Speaker:

The Committee on ____________FINANCE_____________ has had  HB 50_________

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

r j  recommends it do not pass

/~~7 recommends it do pass with attached amendment (a)

/~7 recommends it be replaced with CS f o r _______________________and that

CS for ____________________  do pass

/~~7 (and) recommends it be referred to the _______________________________

committee

/~~7 reports it back without recommendation

/ ~ 7  (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

__________________    recommends:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:
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under consideration. A majority of the members of the Committee
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/~~7 recommends it be replaced with CS f o r ________________________and that

CS for ____________________ do pass
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committee
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MEMBERS SIGNING THE MAJORITY REPORT:
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IN T H E  HOUSE BY KERTTULA AND MORAN

HOUSE BILL NO. 50 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the Department of Commerce;

and providing for an effective date."

BE IT ENACTED BY T HE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general 

fund to the Department of Commerce for the purpose of the electric d i s t r i­

bution and transmission line fund as provided for in AS 45.90.

* Sec. 2. This Act takes effect on July 1, 1971.

Introduced: 3/13/71

•Referred: Commerce and
Finance
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IN THE HOUSE BY KERTTULA

HOUSE BILL NO. 53 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appropriating to the school construction grant

fund; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,000,000 is appropriated from the general 

fund to the school construction grant fund for state grants to organized 

boroughs and cities which are school districts, as authorized in AS 14.18.

* Sec. 2. This Act takes effect on July 1, 1971.
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"An Act appropriating to the school construction grant fund; and providing for 
an effective date."

CommiHee Report
H O U S E  O F  R E P R E S E N T A T I V E S

4/7/VI

Date
Mr. Speaker:

■"he Committee on FINANCE_______________________ has had HB 53_____________

under consideration. A majority of the members of the Committee

r j  recommends it do pass

/~~J recommends it do not pass

/~7 recommends it do pass with attached amendment(a)

/ ~ ~  recommends it be replaced with CS for ______________________  and that
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Mr. Speaker:

The Committee on HEA L T H ,WELFARE ft E D U C A T I O N ' S had _______ HB ^ _______

under consideration. A majority of the members of the Committee

f c j  recommends it do pass

/~~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/~~7 recommends it be replaced with CS for _______________________ and that

CS for ____________________  do pass

/~~7 (and) recommends it be referred to t h e _______________________________

committee

/ ~ 7 reports it back without recommendation

/__/ ( o t h e r ) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

f  ' J tV / ■ : ■ — _______________________________ _____________________________________
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"An Act appropriating to the school construct Lon grant 
for an effective date." C o m m itte e  K e p o r f fund; and providing
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~~T /  Date

Mr. Speaker:

The Committee on HEALTH,WELFARE. & EDUCATIQNhas had _______ HB.53_______

under consideration. A majorlty of the members of the Committee

recommends it do pass

r j  recommends it do not pass

r j  recommends it do pass with attached amendment(s)

/__/ recommends it be replaced with CS for _______________________ and that

CS f o r _____________________do pass

/~7 (and) recommends it be referred to the _______________________________

committee

/ / reports it back without recommendation

/~7 (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

___________________________ recommends:

__________________________  rec o m m e n d s :

___________________________ recommends:

___________________________ recommends:

rec o m m e n d s : /
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Subject School Construction B MB’s Hos. 35 6 53  SB_
requei c by Rep re • hd Haunhton. H ea l t h .  Kelfarp & l-Viucafinn Cnmniihbp
referred to H. Cole  ________< ■ of request i/if;/7i
completion date r e q u e s t e d ______________________ date- r e c e i v e d  1 /IS/71

E X P E N D I T U R E  DETAIL K L . . &  , 1
1 00 PERSONAL FVlCEo
200 T R A V E L
300 CONTRACTUAL SERVICES
l!00 COMMODITIES500 EQUIPMENT
COO LAND AND STRUCTURES
700 GRANTS, CLAIMS A SHARED REVENGE 40,000,000

TOT A L $40,000,000 5 fl

FUNDING DETAIL
> EDr.SAL RECEIPTS *♦ v. H*■ *
SPECIAL FUNDS
U EE ST R 7 ) .. FUND PIECE PTS 40,000,000 i .

Fan Months 
Permanent P.'.sitions 
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F IS C A L  ANALYSIS

Surveys of e. ..hialed and incurred construction needs of borough and city school 
districts conducted by the Department of Education in i:Y 59 and 70 show the 
follow ing:

1970
1971
1972

Incurred in i-Y

10.450.000 
8,635,000

Anticipated Expend, 
as of proyu)us f-Y

13,947,872
20,149,557

Projected deed 
As of FY “1970

32.922.000
27.251.000
2 1 .010.000

DA TE  1 / 2 5 / 71 sioHATUR^Q t T ^ - w f 1 P !; ly
NAME & T I T L E  N a th an ie l  II. Co l e .  D i r e c t o r .  Admin 5cr ic



Attachment to  F i s c a l  Note f o r  MB's 3!3 and

A n a l y s i s  o f  data for  f i s c a l  Years 1%9 and 1970 i n d i c a t e s  th a t  the in cu rred  
c o s t s  are running about 25: beh ind the a n t i c i p a t e d  expend i ture s  and s t i l l  
f u r th e r  behind (ho p ro j e c t e d  nec-d. Based on the p ro j e c t e d  need f o r  1970, 19/1 
and 1972, and the lag o f  the in cu rr ed  c o s t  compared to the p r o j e c t e d  need ,  
$40,000,000 on a 7c: S t a t e  maciied funds w i t h  l o c a l  funds wou ld  be the a p p r o x i ­
mate amount needed i.0 c o ve r  the p r o j e c t e d  need f o r d -Y -7 2 ,  p lu s  the b a ck l og  
from prev ious  f i s c a l  y e a r s .

S e c t i o n  14.18.010(h) , page 1, l i i . e s  lb -21 appears  to  he in c o n f l i c t  w i th ^  
S e c t i o n  14.18.020, page 2, l i n e s  7-12. l o u r  to one i s  an 00" to 20% r a t i o  
r a ther  than 75% l o  25% r a t i o .



NOTES RE HOU'E H I L L  35

3.. In regard to House Pill 35, some prov i s i o n  s hould be mad e  for State 

payments to a district o:i a scheduled basis rather than a lump s u m  

transfer, as provided by lines 10 - 1 2 , page 2 .

The transfer p roc e d u r e  would r e q u i r e 'the S t a t e  W  dr a w  largo s ums , 
from its treasury, w h e r e  it should remain and druv; interest, until 

it is actually needed for construction purposes. It is r e c o m mended 

that the following schedule he included:

Payments. 1. 10% of the entitlement upon approval

of the project.

30% upon contract award

30% u p o n . 50% completion

20% upon project completion

5. 10 upon final audit

?.. Line 10 should be revised to reaa "equal. Lo three times the local 

share" if the 3 - 1 ratio is to bo maintained. . .

f
3. A provision requiring any interest earned on project funds shall 

be credited to the construction fund.

2 .

3.

<3.



•
■! •
i «
■ l*

. . ■ ' "  j
• 1

\
•

. • 1<t• • t 
■ !

( j
* 1 i §

i IN THE H O U S E  ’BY ilERTTULA

2 I
H O U S E  B I L L  HO. 35 .

3

i
IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A B I L L

6 j Foi an Act entitled: "An Act a u t h o r i z i n g  state g r a n t s  for s c h o o l  c o n s t r u c­

7 1
I

tion v'ithin b o r o u g h  and city s chool d i s t r i c t s ;  and

8 1 p r o v i d i n g  for an e f f e c t i v e  date."

9 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  0!'’ T H E  S T A T E  OF ALASKA:

10 I s S e c t i o n  1. AS 1 ’) is a m e nded by a d d i n g  a n ew c h a p t e r  to read:

II
i

C H A P T E R  18. S C H O O L  C O N S TRUCTION.

1?
1

Sec. l ’i.lB.010. STATE;. A I D  F OR S C H O O L  C O N S T R U C T I O N .  (a) There is

13 in the D e p a r t m e n t  of E d u c a t i o n  a s c h o o l  c o n s t r u c t i o n  gr a n t  fund. Funds

14 (iJjjil'OlH'JLiiI/L'li I’. ultU i. t>J tJ auUre x ei* S C4.CO 1 C 0. •»--1 . UCtj.011 g *- ̂ I X i w C .  |

15 this s e c t i o n  sh a l l  be d e p o s i t e d  in the fund.

16 (b) W i t h i n  the l imits of state a p p r o p r i a t i o n s  a v a i l a b l e  for the

17 purpose, an o r g a n i z e d  b o r o u g h  or a city w h i c h  is a s c h o o l  d i s t r i c t  is
•

18 e n t i t l e d  to s t a t e  g rants to s u p p l e m e n t  local funds w h i c h  are e x p e n d e d

19 after July 1, 1971 for costs o f  n e w  school c o n s t r u c t i o n ,  in the ratio of

70 75 p er cent s t a t e  funds to 25 p e r  cent local m a t c h i n g  funds, as provided

21 in this chapter.

22 Sec. 1 h . 1 8 . 0 2 0 . L O C A L  SHARE. To q u a l i f y  for a school c o n s t r u c t i o n

23 grant, the g o v e r n i n g  body shall f u r n i s h  to the c o m m i s s i o n e r  p r o o f  in the

74 form r e q u i r e d  by h i m  that it has d e p o s i t e d  in a local m u n i c i p a l  capital

26 project fund s e p a r a t e  from o t h e r  m u n i c i p a l  funds and a c c o u n t s  an amount

26 to be u t i l i z e d  s o l e l y  for costs of n e w  school c o n s t r u c t i o n  w i t h i n  the

27 district. The a mount d e p o s i t e d  as a local sh a r e  m a y  be d e r i v e d  from any

28 source o t h e r  than the state. In a c c e p t i n g  p r o o f  of d e p o s i t  of the local

29 share, the c o m m i s s i o n e r  shall a l l o w  as part of the share the reasonable- 

• • ' • • •••'. '• _ 2_ • •• H B  35
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74

25

26

27

28

29

value of in kind c o n t r i b u t i o n s  p l e d g e d  and d i r e c t l y  r e l a t e d  to p a y ment 

of costs of construction. D e t e r m i n a t i o n  o f  value by the c o m m i s s i o n e r  

shall be final. If b o n d e d  or ot h e r  i n d e b t e d n e s s  h as bee n  du l y  a u t h o r­

ised as r e q u i r e d  by law and the p r o c e e d s  of the i n d e b t e d n e s s  p l e d g e d  

by the g o v e r n i n g  body for use as the local s h a r e , the c o m m i s s i o n e r  . 

shall credit the amount of the a u t h o r i s e d  i n d e b t e d n e s s  towards the 

local share. Upon r e c e i p t  of s a t i s f a c t o r y  p r o o f  of d e p o s i t  of the 

local share in the m u n i c i p a l  c a p i t a l  project fund, the c o m m i s s i o n e r  

shall p r o vide for t r a n s f e r  fr o m  the school c o n s t r u c t i o n  grant fund and 

deposit in the local fund an amount equal to four times the local share, 

except that aid based on p r o c e e d s  of au t h o r i z e d  i n d e b t e d n e s s  shall not 

be pai d  over until the p r o c e e d s  have been d e p o s i t e d  in the lo c a l  fund.

Sec. 1*1.18.030. U SE OF F U N D S . State a n d  local m o n e y  d e p o s i t e d  in 

a m u n i c i p a l  c a p ital p r o j e c t  fund u n d e r  this c h a p t e r  shall be utilized 

solely to pay costs of n e w  s c h o o l  c o n s t r u c t i o n  w i t h i n  the b o r o u g h  or 

city m a i n t a i n i n g  the fund. T he c o m m i s s i o n e r  shall r e q u i r e  a c c o u n t i n g  

of money in a m u n i c i p a l  c a p i t a l  project fund in the u n i f o r m  m a n n e r  set 

out in the m a n u a l  of G o v e r n m e n t a l  Accounting, A u d i t i n g  and Fin a n c i a l  

Reporting, 1968, as s u p p l e m e n t e d ,  issued by the N a t i o n a l  Comm i t t e e  on 

G o v e r n m e n t a l  A ccounting. •

Sec. 1*1.18.0*10. REPORTS. The dep a r t m e n t  shall p r o v i d e  an annual 

report to the l e g i s l a t u r e  r e s p e c t i n g  grants m a d e  u n d e r  thi s  chapter.

Sec. 1*1.18.050. REGULATIONS. The d e p a r t m e n t  may p r o m u l g a t e  r e g u­

lations to i m plement t h i s  chapter.

See. 1*1.18.060. DEFINI T I O N S .  In this c h a p t e r  . •

(1 ) " c o m m i s s i o n e r "  means the c o m m i s s i o n e r  of e d u cation;

(2) " d e p a r t m e n t "  me a n s  the Dep a r t m e n t  of E d u cation; .

(3 ) "costs o f  n ew school c o n s t r u c t i o n "  m e a n s  the cost of' 

acquiring, const r u c t i n g ,  e q u i p p i n g  or f u r n i s h i n g  n e w l y - e r e c t e d  public

HR 35 { - 2-



e l e m e n t a r y  ain't sec o n d a r y  school f a c ilities for c l a s s r o o m  and related 

pu r p o s e s  ot h e r  than athletic stadiums, s p e c t a t o r  space and st r u c t u r e s  

or o t h e r  f a c i lities intended prim a r i l y  for athl e t i c  e x h i b i t i o n s  or 

for games or o t h e r  events for which a d m i s s i o n  is to be charged the 

public; the t e r m  includes but is n ot limited to the cost of a c q u i s i t i o n  

of sites, legal, e n gineering, fiscal, a r c h i t e c t u r a l  and o t h e r  fees of 

s p e c i a l i s t s  or consultants, costs o f  labor, ma t e r i a l s ,  equi p m e n t  and 

supplies, and costs of a u t h o r ization, i s s u a n c e  a nd sale of bonds, notes 

or other e v i d e n c e s  of debt, exc l u s i v e  o f  costs of debt amortization:

(*l) " g o v erning body" me a n s  the g o v e r n i n g  body of an o r g a n i­

sed b o r ough or a city which :ls a school district. 

s Sec. 2. This Act takes effect Jul y  1, 1971 • , ■

Pj i i4 o  <j /  ! ' ' '  t  ■ ‘ — .
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Introduced: 1/13/71
Referred: H e a l t h ,Welfare
& E ducation and Finance

HO U S E  B I L L  NO. 53 

IN Tt'E LEGISLATURE OF T HE STATE OF ALASKA 

SEV/NTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act appro p r i a t i n g  to the school construction grant

fund; and pro v i d i n g  for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. The sum of $*<0,000,000 is approp r i a t e d  from the general 

fund to the school construction grant fund for state grants to organized 

boroughs and cities which are school districts, as authorized in AS 1*1.18.

* Sec. 2. This Act takes effect on July 1, 1971.

IN THE HOUSE BY KERTTULA

HB 53



I, the undersigned, an employee o f the State of Alaska, do hereby certify

that the microfilm images on this microform are accurate reproductions

of the original records of the State of Alaska as accumulated during the

regular course o f business, and that it is the established policy and practice

o f this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made,

Signature of Camera Operator

02-610 (REV 8/78)
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Introduced: 1/27/7"'-
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE 
BY REQUEST OF THE 
LEGISLATIVE COUNCILIN THE HOUSE

HOUSE BILL NO

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST 1ESSION

A BILL

For an Act entitled: “An Act creating a legislative intern program

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. AS 2^.20.060 is amended by adding a new paragraph to read:

(8) to establish and administer a legislative Intern program

in cooperation with public and private Institutions of higher learning

in order to accomplish this purpose

(A) shall select, appoint and fix the stipends of

interns, and assign interns to appropriate officers, legislators 

and agencies of the legislature for the pursuit of education,

study or research

(B) may accept monetary gifts snd grants from charitable 

foundations, professional associations or any other appropriate

sources for the operation of the legislative Intern program

shall adopt standards and procedures necessai»y to

implement this program
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An Act creating a legislative intern program."

Commiftee Reporf
H O U S E  O F  R E P R E S E N T A T I V E

1 / 2 9 / 7 1

Date

The Committee on FINANCE

under consideration A majorlty of the members of the Committee

/~~7 recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(a)

recommends and that

CS f o r _____________________ do pass

/ / (and) recommends it be referred to the

committee

/ / reports it back without recommendation

/ / (other)

MEMBERS SIGNING THE MAJORITY REPORT

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT

recommends

recommends

recommends

recommends

recommends

CHAIRMAN



"An Act creating a legislative intern program."

Committee Report finance

H O U S E  O F  R E P R E S E N T A T I V E S

1-27-71

4 /  / f ? -/

Mr. Speaker:
Date

The Committee on STATE AFFAIRS has had HB NO. 110

under consideration. A majority of the members of the Committee

^recommends it do pass

f j  recommends it do not pass

>sr recommends it do pass with attached amendment(/)

/ ~ 7  recommends it be replaced with CS for ______________

CS f o r _____________________ do pass

/~~7  (and) recommends it be referred to the ___________

committee

/ / reports it back without recommendation

/~~7 (other) _____________________________  _________________

MEMBERS SIGNING THE MAJORITY REPORT:

:Mu recommends: ^

r e c ommends: 

recommends: 

r e c ommends: 

recommends:

and that

yf \ C C '  C H A I R M A N



A M E a'

O f f e r e e  *n t he  H O U S E By  House 3":ate Affairs Committee

io: X HOUSE Bill No. 110

SENATE 3111 N o .

AMENDMENT: Page \  Lino____aud a new section which ree is :

^Section 2. Regulations to supervise the leg is la t iv e  intern* 

program snail be recommended by the leg is la tiv e  council through 

tne house :ind Senate J c ir . . Rules (Committees to the leg islature 

in Joint session for inclusion in the uniform rules of the 

Alaska State Legislature.



The Legislature of the State of Alaska 
FISCAL NOTE

C O P I E S : ___ THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUEST
 THE HOUSE FINANCE COMMITTEE STAFF
 THE SENATE FINANCE COMMITTEE STAFF

THE DIVISION OF BUI GET & MANAGEMENT
RETAIN A COPY FOR YOUR FILES

Subject HB 110 SB
recuested by jov H o ^ n
referred to date of request
completion sate reauestea date received

EXPENDITURE DETAIL FY 72 FY 72 FY 7-’:
100 PERSONAL SERVICES (**V

,k
$

2C0 TRAVEL 1 . 500 i .063 1.9 63
500 CONTRACTUAL SERVICES
400 COMMODITIES .
500 EON 1 PMENT
600 LAND AND STRUCTURES
700 GRANTS, CLAIMS & SHARED REVENUE 6 0.00 0 on non Q o o o r.

TOTAL $ 61.500
O $

FUNDING DETAIL
FEDERAL RECEIPTS 91o $ £V
SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS 61,500 91,968 91.963

Man Months 
Permanent Positions 
Tenoorary Positions

MESCAL ANALYSIS 

FY 72 10 stipends at $6,000 .
5 round-trip air fares 

from Anchorage at 3112 
5 round-trip air fares 

from Fairbanks at $143

FY 73 and FY 74
15 stipends at $6,000 
7 round-trip air fares 

from Anchorage at $112 
3 round-trip air fares 

from Fairbanks at $148

$ 6 0 , 0 0 0

550

740

$61,300

$90,000

784

1,184

$91,968

The cost would be partially offset by the number of temporary adminis­
trative assistants at $40 per day that will be replaced by legislative
i n t e r n s .

DATE 3/2? SIGNATURE

NAME & TITLE / John M. Elliott
Executive Director 
Legislative Affairs Agency



----

The intent of MB 110 is to provide the Alaska State Legislature's 
committees with qualified staff assistants who are likely to continue 
in state government service.

At the present time, the legislature is employing 17 administrative 
and t^oecial assistants;ytwo at the rate of $48 per day, nine at the rate 
of $£ol5t??r'h3ay~in^ six at the rate of $38 per day.

We would start the legislative intern program with no more than 
can interns for the 1972 session. We would hope that five of these would 
return for the 1973 session, along with ten new interns.

Present plans call for the interns to be awarded a stipend of $6,000 
for a complete session, provided that if a session were to be of longer 
duration than IpO days, adjustments would be made so that no intern would 
be compensated at less than $40 per day.

The cost to the general fund 'would, of course, be partially offset 
by the salary that would have been paid to the administrative assistants 
under the present system.
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Introduced: 1/27/71
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE 
BY REQUEST OF THE

IN THE HOUSE LEGISLATIVE C O U NCIL

HOUSE BILL NO. 110

IN THE LEGISLATURE OF T HE STATE OF A LASKA I

!
SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entltJed: "An Act creating a legislative intern program."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.060 is amended by adding a new p a ragraph to read:

(8) to establish and administer a legislative intern program 

in cooperation with public and private institutions of h igher learning 

and, in order to accomplish this purpose,

(A) shall select, appoint and fix the stipends of 

interns, and assign interns to appropriate officers, legislators 

and agencies of the legislature for the pursuit of education, 

study or researcn;

(3) may accept monetary gifts and grants from charitable 

foundations, professional associations or any ocher appropriate 

sources for the operation of the legislative Intern program;

(C) shall adopt standards and procedures necessary to 

implement this program.
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