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Introduced: 1/12/7,1
Referred: Health, Welfare 
and Education s.md Finance

i

IN THE HOUSE

HOUSE BILL NO. 1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating the Alaska higher education aid

p r o g r a m ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14 Is amended by adding a new chapter to r e a d’

CHAPTER 4?'. ALASKA HIGHER EDUCATION AID PROGRAM.

Sec. 14.>42,,010. ESTABLISHMENT OF PROGRAM. There is created in 

the Department of Education and under its administration the Alaska 

higher education aid program to provide grants and loans to Alaslcans 

Pursuing advanced degrees.

Sec. 14.42.020. SELECTION COMMITTEE, (a) The program created 

in sec. 10 of this chapter shall be under the direction of a six- 

member* selection committee composed of the chairman of the State Board 

of Education, the chairman of the State-operateu School Board, the 

commissioner of education, and one member each appointed by the Board 

of Regents of the University of Alaska, the trustees of Sheldon Jackson 

College, and the trustees of Alaska Methodist University. Appointed 

members serve at the pleasure of their appo i n t e r s . The chairman of the 

State Board of Education shall serve a3 chairman of the selection 

committee.

(b) Members of the selection committee serve without compensation 

tout are entitled to per diem and travel expenses authorized by law for 

boards and counisslons.

(c) The selection committee shall make an annual report to the
4

governor reviewing the wor! of the committee.
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(d) The selection committee shall meet at least once a year. The 

meetings shall be held at the call of the chairman or upon petition of 

two members.

Sec. 14.42.030. APPLICATIONS, (a.) Applicants shall be recom­

mended by the appropriate body within each Alaska institution charged 

with the supervision of 3tudent3 seeking advanced degreej, and the 

application shall be submitted to the selection committee through the 

In s t i t u t i o n’s representative on the committee. Applicants who are 

Alaska residents attending institutions outside the state and applicants 

who are not attending institutions shall apply directly to the

commissioner of education.

(b) N o  grant or loan may be awarded to a person who is not a

resident of the state and who has not resided in the state for the 

throe years before application, but the time spent in military service 

or i.u attendance at institutions of higher learning outside the state 

counts as time in the state. Preference shall be given to graduates 

of Alaska high schools or colleges.

(«) Loans and grants may be approved for applicants to attend 

institutions outside of the state when the selection committee deter­

mines that the specialty sought is not readily available in the state.

(d; A person whose application is not recommended to the committee 

by the body described in (a) of this section may appeal to the selection 

committee through the commissioner of education, and the committee shall 

consider the application.

Sec. 14.42.040. GRANTS AND LOANS, (a) Aid shall be given in the 

form of l o a n s .

(b) A portion of the loan shall be considered a grant if, within 

a reasonable period after the advanced degree is received, the grantee 

spends at least two years employed in the state. The portion of the

-2-
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Xoan which shall be regarded as a grant shall be the following 

percentages of the total loan received:

(1) 2 - 3  years residency 1055

(2) 3 - 4 years residency 20?

(3) 4 - 5  years residency 302

(4) over 5 yesrs residency 40?

(c) A combined grant and loan to an applicant may not be more 

than $6,000 i n  any one year, or ever total more than $20,000 except 

that if an applicant specifically applies for an exclusion based on 

the unavailability of a degree toeing obtainable In the state, and the 

selection committee determines that the obtaining of the degree is in 

the public interest, the allowable amounts are $10,000 in any one year 

and $30,000 total.

(d) Interest on a loan given under this chapter shall be at the 

rate of four per cent while the person receiving the loan is a resident 

of the state, and at the rate of eight per cent while he 13 no longer

a resident of the state. Time spent in military service and attendance 

at institutions of higher learning outside the state are considered 

Alaska residency for the purpose of Interest payments.

Sec. 14.42.050. REPAYMENT OP LOANS.. The selection committee 

is authorised to establish repayment terms on an individual basis. The 

board 3hall consider the present and prospective income of the 

recipient, his military status, and any other matters which may bear 

upon the recipient's financial ability to repay the loan.

Sec. 14.42.060. FUND CREATED. There is created a higher education 

aid fund as an account in the general fund to be used to make loans 

and grants under this chapter.

Sec. 14.42.070. LIMITATION OH LOANS. No person who receives 

proceeds under a .loan of the provisions of this chapter is eligible

-3-



to receive concurrently a loan under any othe\* educational loan 

program established by the state and no person who receives proceeds 

of a loan under any other educational loan program of the state is 

eligible for a concurrent loan under this chapter.

Sec. 14.42.080. REGULATIONS. The selection committee shall 

promulgate, under the Administrative Procedure Act (AS 44.62), the 

regulations necessary to carry out the purposes of this chapter.
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An Act creating the Alaska higher education aid program.

CoitimiHee Report
H O U S E  0 5 '  R E P R E S E N T A T I V E S

FINANCE

U 19711/12/71 

Mr., Speaker:

The Committee onHealth.Welfare & Education has had HB 1

Date

under consideration. A majority of the members of the Committee

m  recommends it do pass

/~7 recommends it do not pass

C l  recommends it do pass with attached amendment(s)

C J  recommends it be replaced with OS f o r ________________________and that

CS f o r _____________________ do pass

/~7 (and) recommends it be referred to the _______________________________

committee

/"I reports it back without recommendation 

/ ~ 7  (other) __________

MEMBERS SIGNING THE MAJORITY REPORT:

e ^ a 2 i2 ZjGLu. _________

1 ^ 7 ) 7 1  p ru>

MEMBERS NOT,CONCURRING IN THE MAJORITY REPORT:MEMBERS NOT,CONCURRII\

recommends: $ . 0 ^ ^

r e c ommends: 

r e commends: 

recommends: 

r e c ommends:

CHAIRMAN



"An Act creating the Alaska higher education aid program."

Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S

2/17/71

Date
Mr. Speaker:

The Committee on FINANCE____________________ has had  HB 1__________

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/~7 recommends it do not pass

/~7 recommends it do pass with attached amendment(s)

/ ~ 7  recommends it be replaced with CS f o r ________________________ and that

CS f o r _____________________ do pass

/~~7 (and) recommends it be referred to t h e _____________ ____________ ____

committee

/~7 reports it back without recommendation

/~7 (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

___________________________ recommends:

___________________________ recommends:

___________________________  recommends:

___________________________  recommends:

___________________________ recommends:

CHAIRMAN
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FISCAL ANALYSIS

200: Trave l  o f  S e l e c t i o n  Committee e s t imated  on 2 meetings per y ea r  a t  2 days per
meet ing , i n c lu d in g  t r a v e l  t ime, approx imate ly  §2,600.

Per Diem: 24 days @ $35 /day = $840
Tr an sp o r t a t i o n :  2 round t r i p s  per member @ $150/round t r i p ,  2 x 6 x $150 = $1,800

300: C on trac tua l  S e r v i c e s  f o r  p repara t ion  and p r i n t i n g  o f  report  -  $300.

400: Paper, m a t e r i a l s ,  s u p p l i e s ,  e t c .  -  $100.

700: 25 loans  0 $6,000 per loan  = $150,000.

The Department o f  Educa t ion  r e c e i v ed  21 i n q u i r i e s  or a p p l i c a t i o n s  for  loans For graduate 
study t o r  the FY-71 y e a r  under the e x i s t i n g  s c h o l a r s h ip  loan program f o r  undergraduates  
from peop le  who Ihought the program in c luded  graduate s t u d i e s .  Based on these  i n q u i r i e s ,  
i t  i s  e s t imated  that  a minimum o f  25 A laskans  would app ly  for  graduate  study under HB £1.

DATE 1/27/71 SIGNATU

KAMI & T I T L E  Na than ie l  II. C o l e ,  D i r e c t o r ,  A dm in i s t r a t i v e  Ser



I N  THE H O U S E  ' BY B R A D N E R

H O U S E  B I L L  NO. 1 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O P  A L A S K A  

SE V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an Act entitled: "An A ct crea t i n e  the A l a s k a  h i g h e r  e d u c a t i o n  aid

program."

B E  IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

s S e c t i o n  1. AS 14 is amended by a d d i n g  a n e w  chapter to read:

C H A PTER 42. A L A S K A  H I G H E R  E D U C A T I O N  AID PROGRAM.

Sec. 1*1.42.010. E S T A B L I S H M E N T  OF PROGRAM. T h e r e  is created in 

the D e p a rtment of E d u c a t i o n  and un d e r  its a d m i n i s t r a t i o n  the A laska 

h i g h e r  education' a id p r o g r a m  to provide g rants and loans to Alaskans 

p u r s u i n g  a d v a n c e d  degrees.

Sec. 14.42.020, S E L E C T I O N  COMMITTEE. (a) T h e  p r o g r a m  c r e ated 

in sec. 10 of this chapter shall be u n d e r  t h e  d i r e c t i o n  of a a 1 x- 

m e m b e r  sele c t i o n  c o mmittee composed of the c h a i r m a n  of the State Board 

of Education, the chair m a n  of the S t a t e - o p e r a t e d  S c h o o l  Board, the 

commissioner of education, and one m e m b e r  e a c h  a p p o i n t e d  by the Board 

of Regents of the U n i v e r s i t y  of Alaska, the trus t e e s  of S h e l d o n  J a c k s o n  

College, and the trustees of A l a s k a  M e t h o d i s t  University. App o i n t e d  

members serve at the p l e a s u r e  of their appointors. Tlie c h a i r m a n  of the 

State Board of E d u c a t i o n  sh a l l  serve as chairman of the s e l e c t i o n  

committee.

(b) M e m b e r s  of the s e l e c t i o n  com m i t t e e  serve w i t h o u t  c o m p e n s a t i o n  

but arc entitled to per di e m  a nd t r a v e l  expe n s e s  a u t h o r i z e d  by l aw for 

boards and commissions.

(c) The s e l e c t i o n  committee shall make an a n n u a l  r e p o r t  to the 

g o v e r n o r  r e v i e w i n g  the v;ork of the committee.

-1- HB 1
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(d) The s e l e c t i o n  com m i t t e e  sh a l l  m e e t  at least once a year. The 

m e e t i n g s  shall be held at the call of the chai r m a n  or upon peti t i o n  of 

two m e m b e r s .

Sec. 14.^2.030. APPLICATIONS. (a) A p p l icants shall be r e c o m­

me n d e d  by the a p p r o p r i a t e  body w i t h i n  each A laska i n s t i tution charged 

w i t h  the supervision o f ' s t udents s e e king a d v a n c e d  degrees, and the 

a p p l i c a t i o n  shall ’ j s u b m i t t e d  to the selection committee t h r o u g h  the 

i n s t i t u t i o n ' s  r e p r e s e n t a t i v e  on the committee. Applicants who are 

A l a s k a  residents att e n d i n g  i n s t i t u t i o n s  outside the state and applicants 

who are aav attending i n s t i t u t i o n s  shall a p p l y  dire c t l y  to the 

c o m m i s s i o n e r  of education.

(b) N o  grant or loan may be awarded t o  a p e r s o n  who is not a

r e s i d e n t  of the state and who has not r e s ided in the state for the

three y.ears before application, but the time spent in mili t a r y  service

or in attendance at instit u t i o n s  of h igher learning o u t side the state

counts as time in the state. Pr e f e r e n c e  s h a l l  be gi v e n  to graduates
\

of A l a s k a  hig h  schools or colleges.

(c) Loans a nd grants may b e  approved for applicants to attend 

i n s t i t u t i o n s  outside of the state whe n  the s e l e c t i o n  committee d e t e r­

mines that the specialty s ought is not readily avai l a b l e  i n  the state.

(d) A p e r s o n  whose a p p l i c a t i o n  is not re c o m m e n d e d  to the committee

by the body described in (a) of this s e c tion may a p p e a l  to the s e l e c t i o n

com m i t t e e  through the c o m m i s s i o n e r  of education, and the c ommittee shall

consider the application./
Sec. 14.42.040. G RANTS A ND LOANS. (a) Aid shall be gi v e n  in the 

for m  of .loans,

(b) A portion of the loan shall be con s i d e r e d  a grant if, w i t h i n  

a re a s o n a b l e  period af t e r  the adva n c e d  degree is received, the grantee 

spends at least bwo years e m p l o y e d  in the state. The p o r t i o n  of the 

1 - 2 -



.Loan which shall be regarded as a grant shall bo the f o l l o w i n g

percentages rf the total loan received:

(1) 2 - 3 years r e s i d e n c y

(2) 3 ~ 4 years r e s i d e n c y

(3) 4 - "5 years r e s i d e n c y

(4) over 5 years r e s i d e n c y 40JS

20%

302

10 JS

(c) A combined grant and loan to a n  a p p l i c a n t  may not be more 

than .-'6,000 in any one year, or ever total more t h a n  $20,000 except

that if an a p plicant specif i c a l l y  a p p lies for an e x c l u s i o n  b a s e d  on 

the unavailability of a degree be i n g  o b t a i n a b l e  in the state, and the 

s e l e c t i v  committee determines that the o b t a i n i n g  of the degree is in 

the p u blic Interest, the allo w a b l e  amounts are $10,000 in any one year 

and $30,000 total.

(d) Interest on a loan g i v e n  uuuci* this c h a p t e r  s h a l l  be at the 

rate of foui' p er cent while the person r e c e i v i n g  i'he loa n  is a resident 

of the state, and at the rate of eight per cent wh i l e  he is no longer 

a resid e n t  of the state. Time spent in m i l i t a r y  s e r v i c e  and at t e n d a n c e  

at institutions of higher learning outside the state are considered 

A laska r e sidency for the p u r pose of interest payments.

Sec. 14,42,050. R E P A Y M E N T  OF LOANS. The s e l e c t i o n  committee 

is authorised to establish repa y m e n t  terms on an i n d i v i d u a l  basis. The 

board shall consider the present and pr o s p e c t i v e  income of the 

recipient, his military status, and any other m a t t e r s  w h i c h  may bear 

upo n  the recipient's f i nancial a b i lity to repay the loan.

Sec. 14.42.060. FUND CREATED, There is c r e ated a h igher educ a t i o n  

aid fund as an account in the g e n eral fund to be used to make loans 

and grants under this chapter.

Sec. 14.42.070. L I M I T A T I O N  ON LOANS. No p e r s o n  w h o  receives 

proceeds under a loan of the p r o v i s i o n s  of this c h a pter is eligible

-3- .IIB 1
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to receive c o ncurrently a loan under any other ed u c a t i o n a l  loan 
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promulgate, under the Administrative Procedure Act (AS M . 6 2 ) ,  the 

re g u l ations n e cessary to carry our. the purposes of this chapter.
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Original sponsor: M. Miller and
Harris

Offered: >1/13/71
Referred: Finance

BY THE HEALTH, WELFARE AMD 
EDUCATION COMMITTEE

■

IN THE HOUSE

CS FOR HOUSE BILL NO. *1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to certain taxes; and providing for

tin effective date."
» ' "* . •• 'V •. i ' '• . ' •

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OP ALASKA:

* Section 1. AS ft3.^5 is repealed.

* Sec. 2. AS *13.50.190(a) is repealed and reA.enactred to read:

(a) There Is levied an excise tax of *10 p e r  cent of the wholesale 

selling price on all tobacco, cigars, cigarettes and snuff imported or
4

acquired in this state.

* Sec. 3. This Act taktts effect July 1, 1971.

^ > 1 1 HiVi 1 .
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Introduced: 1/12/71
Referred: Health,Welfare and 
Education and Finance

HOUSE BY M. MILLER

HOUSE Blli NO. H 

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act repealing the so-called school tax; and px*o-

vidlng for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 Section 1. AS 43,^5 Is repealed.

* Sec. 2. This Act takes effect July 1, 1971.
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i:An Act repealing the so-called school tax; and providing for an effective date

Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S

V 1 3 / 7 1  

Mr. Sneaker:

The Committee on FINANCE has had HB 4

under consideration. A majorlty of the members of the Committee

/~7 recommends it do pass

/~7 recommends it do not pass

/~~7 recommends it do pass with attached amendment (a)

/ ~ 7  recommends it be replaced with CS for ______________

CS for ____________________  q o  pa s s

/ / (and) r e c o m  e n d s  it be r e f e r r e d  to t h e  

c o m m i t t e e

/__/ r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n  

/ ~ 7 (other) _________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

and that

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

____________________   recommends:

___________________________ recommends:

__________________________  reco m m e n d s :

__________________________  recommends:

r e c o m m e n d s :

CHAIRMAN



"An Act repealing the t>c-callecl school tax.; and providing for "an effective date."

Ca>rnmiHee Report
1

I* H O U S E  O F  R E P R E S E N T A T I V E S

FINANCE

1/12/71 

Mr. Speaker:

j /  £  2 1
/" Date

The Committee on HEA L T H ,V/ELFARE & EDUCATION h as had HB H

under consideration. A m ajority of the members of the Committee

/ / recommends it do pass 

/—7 recommends it do not pass

j r t t u/ / recommends .it do pass with attached amendment (a) , t r

and thatrecommends it be replaced with CS for ..hl.Ajrj._______

„ 11 il j I , "An Act relating to certain taxes;
CS for M  Q  Lj  do pass ^ providing for an effective

X  <i a t: P‘. 11
/ / (and) recommends it be referred to £ h e _____________________

committee

/~7 reports it back without recommendation 

/ ~ J  ( o t h e r ) __________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

V

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

r e c o m m e n d s :  .

re c o m m e n d s : 

r e  r o m m e n d s : 

r e c o m m e n d s :

r e c  c i n m e n d s : / f
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SENATE BILL NO.

AMENDMENT: Page \ Line \\

C \\a..y\c\^ 4 o  -Ve> “5 0



S T A T E  
off ALASKA

to : R. D. Stevenson

Deputy Commissioner

fr o m : Sterfen Andersen, Director 
Excise Tax Division

f t 1I
5 § 1111
JAN 1 9  5972

DATE:

DEPT. OF  REVENUE 
STATE OF ALASKA 

JUNEAU,
January 18, 1972

s u b jec t : Fiscal Note CSHB-4

With reference to Section 1, AS 43.45, following is the effect on Treasury 

if the effective date of the subject bill is January 1, 1973 for School 

Taxi .. ..... ...... ....

School Tax collections for the quarters ending 9/30/72 and 12/30/72 are 

estimated at $407,000.00.

School Tax collection from Federal arid self- :„ployed people would be 

approximately $210,000 collected at income tax time.

With the present estimated budget of $1,455,300 the loss to Treasury 

would be $617,000 or 4 2 .40% for the fiscal year 1972-73. Future fiscal 

years would have no revenue due to the school tax repeal.

With reference to Sec. 2, AS 43.50.190(a) as re-enacted by CSHB-4 attached 

is a graph showing the effect on the Treasury General Fund.

CSHB-4 will create administrative problems for it will be necessary for 

the wholesaler to report on two bases for Section 10 - 180 is 2-1/2 mill 

tax on each cigarette and is dedicated to the so-called "school fund" 

and Section 2, AS 43.50.190 as changed by CSHB-4 taxes cigarettes and all 

tobacco products on 40%, of the wholesale price. We will have double the 

desk audit wo r k  and increased field auditing. Under the present statute 

we can audit from the tobacco company's computer printouts on all 

cigarettes sold in Alaska. They do not have this data on other tobacco 

products so it would be necessary to go into the field for this information. 

CSHB-4 would also necessitate new reporting forms.

SA: dw 

Attachment



EFFECT ON TREASURY GENERAL FUND 3Y CSHB-4

Carton Cigarettes 

Wholesale Price 

Value Cigarettes 

Tax 407a of Value 

Cigarette Tax
Tobacco Products 4.27* of Cigarettes 

Total Tux
Less Los? from School T ax

Total Cigarette Tax to General Fund

Cigarette Tax - CSHB-4 

Cigarette ”ax @  . 03<?

Gain to General Fund

FY - 1973 FY - 1974 FY - 1975 FY - 1976 FY - 1977

4,523,333 

x $ 2 . 25

5,066,000

x$2.25

5,674,000 

x $ 2 .25

6,127,667

x$2.25

6,618,000 

x $ 2 .25

$10,177,500

x . 4 0 %

$11,398,500 

sr. 40%

$12,766,500

x.40%

$13,781,251

x.407o

$14,890,500

x.407.

$4,071,000

170,962

$4,559,400

191,495

$5,106,600

214,477

$5,514,900

231,62(3

$5,956,200

250,160

$4,241,98?

617,000

$4,750,895
1,542,800

$5,321,077 

1,635,100

$5,746,526
1,700,500

$6,206,360
1,717,500

$3,624,982 $3,208,295 $3,685,977 $4,046,026 $4,488,860

3,624,982
1.357.000

3,208,295
1.519.800

3,695,977
1.702.200

4,046,026
1.838.300

4,488,860

1.985.400

$2,267,982. $1,688,495 $1,983,777 $2,207,726 $2,503,460
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oEAXf o r n ir c o m i s s m u t  / polio/ : —  m e m  w o o ;

M a r c h  5, 1971

The Honorable Genie Chance 

Chairman, House IlealL'n, W e l fare and 

Education Comm.lLtee 

Alaska State Legislature 

Statt Capitol Bui'idirg 

Juneau, A l a s k a

In Re: Ho u s e  Bill Mo. A, An Act repealing the so-called school tax,

effective July 1, 197]

Dea r  Representative Chance:

Y o u r  memoranc!' m  of March 4, 1971 addressed tn Mr. Eric E. Wohlfortli,'  ^
Commissioner of Revenue concerning House Bill No. 4 has been referred to the 

write: for reply. I will answer the questions raised in your memorandum in 

the order chat they appeared.

1. How m u c h  money is actually generated from the tax?

During the past five fiscal years net collections of the 

school tax w e r e  as follows:

Fiscal Year Net Collections (Actual!

6-30-70

6-30-69

6-30-68

6-30-67
6-30-66

$ 1,406,823 
1,264,921 

956,971 

898,027 

830,007

Projected revenues for school tax for the current fiscal year 

and the next five fiscal years are as follows:

Fiscal Year Net Collections (Estimated)

6-30-71

6-30-72

6-30-73

6-30-74

6-30-75

6-30-76

$ 1,476,100 

1,564,700 

1,658,600 

1,758,100 

1,828,400 

1 ,901,500

2. What is the cost administering and collecting the tax?

The cost as compared Lo the costs of obtaining comparable 

revenues, through an increase in income tar?



Genie C hance -2- M-ireh 5, 1971

Tli? b u l k  of school tax is collected by w i t h h o l d i n g  from income 

tax and is reported and paid with income Lax withheld for wage 

earners. The self-employed and Federal employees report and pay 

the school tax at the time of filing individual income tax 

returns. Cost of collection of the school tax and income tax 

and certain other taxes administered by our Audit Division amount 

to approximately 9/10 of 1 cent for each dollar of collection.

T h e r e  is additional cost to collecting school tax and income tax on 

the same w i t h h o l d i n g  tax returns and the same individual income tax returns 

as compared to collecting individual income only w i t h o u t  school tax. The cost 

lies in the r equirement in the cashier's office for separate accounting for each 

type of revenue; additional IBM runs to determine school tax paid and income 

tax paid w h e n  p r o cessing refunds and considerable additional time spent by 

audit adjustments in income tax returns wh e r e  the only item in question is the 

taxpayer's school tax.

If individual income tax were raised from 16% to 177. of the 1963 

Federal rates, based on 1970-1971 projections, the 1% increase would bring 

additional reven u e s  in amount of $2,226,000 or an amount in excess of school 

tax revenues anticipated for any fiscal year through 1976. The only actual 

cost would b e  to print and distribute some 8,000 to 12,000 employers w i t h h o l d­

ing La:: guides as the tax rate change would likely necessita:e a change in 

i ncome tax withholding,
J

F o r  your further information, along the same trend of thought, a 

4 c e n t increase in the cigarette tax from the present 8 certs a package to 

12 certs a package would generate additional revenues in the amount of $1,625,332 

annually.

Likewise, increasing the excise tax on beer from the present 25 certs 

a gallon to 50 cents a gallon would generate additional revenues in the amount 

oi $1,413,208 annually.

3. Is there any circumstance where the school tax is collected 

and the Alaska withholding tax is not?

In the area of the very low income wage earners as well as 

students 19 and over w h o  w o r k  part-time, and others who w o r k  

part-time, there will be circumstances w h e r e  school tax is 
collected and income tax is not collected. There will b e  also 

circumstances where the taxpayer because of annual earnings 

as compared to exemptions wil l  have no actual income tax 

liability but will have a school tax liability.

Attached is a copy of a m e m o randum from Mr, Fred Boctsch,

Director, Audit Division, indicating examples of no income 

tax w i t h h o l d i n g  but liability for school tax and no annual 

income tax liability but liability for school tax,



Genie Chance -3- M a r c h  5, 1971

GENERAL:

It is respectfully requested that attention be given to the 

effective date of this bill--July 1, 1971--. The school tax is actually 

collected cn a calendar year basis through the w i t h h olding and income tax 

system. If the effective date were to stand, all taxpayers who earned wages 

up to June 30, 1971 would be liable for the tax and those coming for say 

construction wo r k  or newly arrived taxpayers after July 1, 1971 would not 

be liable. The statute reads that the tax is due on January 1st of each 

year. If a split y e a r  liability for 1971 w e r e  in effect, separate q u e s t i o n­

naires would b e  necessary to determine w h i c h  taxpayers w e r e  liable 

(January 1, 1971 to June 30, 1971) and those taxpayers who were not liable 

(July 1, 1971 to December 31, 1971).

W h e n  the Disas t e r  Relief Tax ($10.00) was repealed by the 1969 

session of the State Legislature, Chapter 48, SLA 1969, it is to bo noted 

that the effective date was January 1, 1970. It is suggested that the 

effective date for Rouse Bill No. 4 be amended to read January 1, 1972.. 

A l r e a d y  d uring 1971 since January there has be e n  considerable w i t h h o l d i n g  

of School T a x  wh i c h  will be reported and paid by employers on or before 

Ap r i l  30, 1971.

Very truly yours,

'■ '-'''x)- ■ / -j~/?—  a

R. D. Stevenson

Deputy Commissioner

RDS:eh

cc: Honorable George. II. Ilohman

Chairman, House Finance Committee 

A l aska State Legislature 

Juneau, Alaska
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Original sponsor: M. M i l l e r  and

Harris
Offered; '4/13/71 
Referred: Finance

BY THE HEALTH, WELFARE AND 
IN THE HOUSE EDUCATION COMMITTEE

CS FOR HOUSE BILL NO. 4

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA

SEVENTH L EGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An act relating to certain taxes; and providing for

an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS '13-*45 is repealed.

* Sec. 2. AS 443.50.190(a) is repealed and re-enacted to read:

(a) There is levied an excise tax of 4)0 p er cent of the wholesale 

selling price on all tobacco, cigars, cigarettes and snuff imported or 

acquired in this state.

* Sec. 3. This Act takes effect July 1, 1971-
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BY THE HEALTH, W E L F A R E  AND 
IN THE HOUSE EDUCATION COMMITTEE

CS F OR HOUSE BILL MO. k

IN THE L E G I S LATURE OF THE STATE OF ALASKA

SEVENTH L EGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to certain taxes; and pro v i d i n g  for

an effective date."

3 E  IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS ^3-^5 is repealed.

* Sec. 2. AS *43-50.190(a) is repealed and re-enacted to read:

(a) 'There is levied an excise tax of *10 per cent of the wholesale 

selling price on all tobacco, cigars, cigarettes and snuff imported or 

acquired in this state.

* Sec. 3. This Act takes effect July 1, 1971.

Original sponsor: M. H i l l e r  and Offered; V'13/71
Harris Referred: Finance

- 1 - CSHB *)



I, the undersigned, an employee of the State of Alaska, do hereby certify 

diat the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been mada.

Signature of Camera Operator Date
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Introduced: 1/12/71
Referred: State Affairs 
and Finance

IN THE HOUSE

COMMITTEE COPY - 1 - HB 21

B Y  BRADNER AND RANDOLPH

HOUSE BILL NO. 21 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION
' •? .. • .  ̂ * • v *«; • .

A BILL

For an Act entitled: “An Act relating to state aid to fair3."

m  IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.20.020 is amended to read:

Sec. 03.20.020. AMOUNT AND CONDITIONS OF AID. Fairs may be held 

each year in each of the house election districts and state aid for 

the operation and capital improvement of the fairs may not exceed the 

sura of $25.000 [$10,000] each for fairs having an annual event the
' s- ' . , . • •  ̂ ' * '< , .• ',V. f-

10 previous years and may not exceed $5,000 [$3»C00] for other fairs 

held annually. The people of each district sponsoring a fair are not 

eligible for state aid unless they subscribe to spend from their own 

funds for that purpose an amount equal to the amount of the state aid 

and have or organize an agricultural and Industrial fair association 

for the operation and capital improvement of the fairs. Each fair 

receiving state aid Is open to entries by the people of the whole 

state and special provision shall be made for exhibits from b o y 3’ and 

girls* clubs.

1

C<yu
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The Committee on F I N A N C E has had

under consideration. A majority of the members of the Committee

/~7 recommends it do pass

/~7 recommends it do not pass

/ ~ 7 recommends it do pass with attached amendment(a)

/ ~ 7 recommends it be replaced with CS for _______________________ and that

CS f o r _____________________ do pass

/~7 (and) recommends it be referred to the _______________________________

committee

/~7 reports it back without recommendation

/"7 ( o t h e r ) _______________________________________________________ _______  ___

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

r e c o m m e n d s :

CHAIRMAN



;,An Act relating to state aid to fairs."

Committee Report
H O U S E  O F  R E P R E S E N T A T I V E S

1/12/71 

Mr. Speaker:

The Committee on ST/TE AFFAIRS

FINANCE

JSJL

has had HR 21

Date

under consideration. A majorlty of the members of the Committee

/pT* recommends it do pass

/~7 recommends it do not pass

recommends it do pass with attached amendment Cs'f

/ / recommends it be replaced with CS f o r ________________________and that

CS f o r _____________________ do pass

/ / (and) recommends it be referred to the ______________________________

committee

/~7 reports it back without recommendation

/~7 ( o t h e r ) ____________________________________ ________________ _______________

MEMBERS SIGNING THE MAJORITY REPORT:

0 ~ /n

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

recommends: A^c>> f'AS.S

recommends: 

recommends: 

r e c ommends: 

r e commends:

^ , t W U .

7
CHAIRMAN



January 18, 1.971

A _ M  aB , N  D  M  E N  T 

O f f e r e d  in the H O U S E  B y State Affairs Committee

To: x  HOUSE Bill No. ___

____________ SENATE Bill No. _________

AMENDMENT: Page 1 Line 16

After the first "amount" insert not less than 

and delete vequal to.."
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J U N E A U  AL AOKA

J M a s l m  ^ C t g r s l a i u r a  

‘( M o u s e

January lb, 1971

Representative George Rahman, Chairman 
House Finance Committee

.Dear Mr. Chairman;

The State Affairs Committee's intent in 
amending House Bill Humber 21 was to insure local 
fair sponsors the latitude to budget more than the 
amount of state aic . We feel such a restriction v;as not 
originally planned and that this amendment is timely 
due to parallel statute changes by House Bill Humber 21.

Richard L. McVeigh, Chairman
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The Legislature of the State of Alaska 
FISCAL NOTE

COPIES THE CHAIRMAN OF THE COMMITTEE MAKING THE REQUEST 
"THE HOUSE FINANCE COMMITTEE STAFF 
"THE SENATE FINANCE COMMITTEE STAFF 
'THE DIVISION OF BUDGET & MANAGEMENT 
RETAIN A COPY FOR YOUR FILES

Sub.l et: Aids to Fairs 
requested by House Finance.Committee, 
referred to

SB

completion date requested 1/21/71
date of request_ 
"date received

1/21/71-

EXPEND1TURE DETAIL 
IOC PERSONAL SERVICES

FY 1970 FY 1971
S T

FY 1972

200 TRAVEL
300 CONTRACTUAL SERVICED
TuO COMMODITIES
500 EQUIPMENT
600 LAND AMD STRUCTURES
700 GRANTS, CLAIMS & SHARED REVENUE $ 30,000 $~30>000 $85,000

TOTAL

FUNDING DETAIL

T  30.000 ;o.ooo T g s .ooo

FEDERAL RECEIPTS T
SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS $ 30,000 $ 30,000

Man Months 
Permanent Positions 
T emporary Positions

FISCAL ANALYSIS

Based on our past experience under present w, our 1971-72 budget requests 
$33,000 for Aids to Fairs. This requested sum f''r grant and »id 't"r| nromote 
agricultural fairs, including arts and crafts, is broken down as follows: 
$10,000 each for Fairbanks and the Matanuska-Susitna fairs; $3,000 each for 
Homer, Ninilchik, and Anchorage 4-H fairs; and $4,000 for other small fairs.
The City of Haines participated for the first time in fiscal year 1971 and 
is expected to do so on an increasing basis. Kodiak inquired but did not 
complete an application in 1971. Their application is expected in 1972. Delta 
Junction may also be anticipated.

Therefore, under House Bill No. 21, and using House Bill No. 21 allocation 
formula, we would anticipate a need of $85,000 to be allocated as follows: 
$25,000 for the Fairbanks fair: $25,000 for the Matanuska-Susitna fair;
$5,000 each for the Homer, Ninilchik, and Anchorage 4-H fairs; $5,000 for 
the Haines fair; $5,000 for the Kodiak fair: $3,000 for the Delta Junction 
fair; and a $5,000 cushion for any other applications that may arrive.

SIGNATURE

NAME & TITLE
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IN THE HOUSE 3Y B R A DNER AMD EANDOLPf

HOUSE B I L L  NO. 21 

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to state aid to fairs."

BE IT E N A C T E D  BY T HE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 03.20.020 is amended to read:

Sec. 03.20.020. AMOUNT AND CONDITIONS O F  AID. Fairs m ay be held 

each year in each of the house election districts and state aid for 

the operation and capital improvement of the fairs may not exceed the 

surn of $25,000 [$10,000] each for fairs h aving an annual event the 

10 previous years and may not exceed $5,000 [$3,000] for other fairs 

held annually. The people of each district sponsoring a fair are not 

eligible for state aid unless they subscribe to spend from their own 

funds for that purpose an amount equal to the amount of the state aid 

and have or organize an agricultural and industrial fair association 

for the operation and capital improvement of the fairs. Each fair 

rec e i v i n g  state aid is open to entries by the people of the whole

state and special provision shall be made for exhibits from boys' and

girls' clubs.

- 1 - HB 21



Ir the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original recoids 

after microfilm reproductions have been made.

Date



/71
Referred: state Affairs 
and Finance

BY BRADNER AND HUBER

HOUSE BILL NO., 2*4 

IN THE LEGISLATURE O F  THE STATE OP ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION
«v . - ."* ' , ‘ ,*• .

A BILL

For an Act entitled: "An Act appropriating to the Department of Public

Works; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE O F  ALASKA:

« Section 1. The sum of $2,000,000 is appropriated from the general fund 

to the Department of Public Works to complete construction and equipping of

\ > ' %*.‘ .. , ■ • -‘Vj • ,'f^s

a branch of the Alaska P i o neers’ Home in Fairbanks.

* Sec. 2. Thi3 Act takes effect on the day after its passage and approval 

or on the day it becomes lavr without approval.

__
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Sent to Governor
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"An Act appropriating to the Department of Kibiic Works; and providing for an 
effective date."

CommiHee Report
H O U S E  O F  R E P R E S E N T A T I V E S

3/9/71

Date
Mr. Speaker:

The Committee on FINANCE______________________ has had HB 2*1____________

under consideration. A majority of the members of the Committee

/ ~ 7  recommends it do pass

/~7 recommends it do not pass

/~~7 recommends it do pass with attached amendment(a)

/ / recommends it be replaced with CS f o r ________________________ and that

CS f o r _____________________ do pass

/~~7 (and) recommends it be referred to t h e _______________________________

committee

/ / reports it back without recomm.enda.tion

/~7 (other) ______________________________________________________________________

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS NOT CONCURRING IN THE MAJORITY REPORT:

___________________________  recommends:

___________________________ recommends:

___________________________  recommends:

___________________________  recommends:

__________________________  r e c o m m e n d s :

CHAIRMAN



appropriating to the Department of Public Works; and providing for an 
effective date.Ji. ... BlCommittee Report

H O U S E  O F  R E P R E S E N T A T I V E S  

1/12/71 FINANCE

f ______________ M 7 l
Date

Mr. Speaker:

The Committee on state: AffPAtR.q has had hr 7-h

under consideration. A majorlty of the members of the Committee

recommends it do pass

/~~7 recommends :Lt do not pass

/~7 recommends it do pass with attached amendment(s)

/~~7 recommends it be replaced with CS for _______________________ and that

CS f o r _____________________ do pass

n  (and) recommends it be referred to the _______________________________

committee

/~7 reports it back without recommendation

/~7 (other) ______________________________________________________________________

jVgMREE-S SIGNING THE MAJORITY REPORT:-±
MEMBERS NOT CONCURRING IN THE MAJORITY R E P O R T •

' - d - &

recommends jJA I
C H A I R M A N J



' R E P O R T : ' P I O N E E R  H O M E  R E D  S T A T U S  A S  O F  T H I S  D A T E  F O R  F A I R B A N K S ,  A L A S K A

C O N T A C T S  M A D E  B Y  P H O N E :  M r .  L . E .  " J a c k "  L i n k ,  F a i r b a n k s ,  a n d

M r .  T o m  O ' D o n n e l l ,  S t a t e  D i r e c t o r ,  J u n e a u .

E x a c t  a c t u a l  b e d  c o u n t :  G u e s t  W i n g  37 N u r s i n g  Y/j.ng 2 6

N u m b e r  o f  o c c u p a n t s  as 

o f  H J a n u a r y ,  1 9 7 2 :

A v e r a g e  t u r n - o v e r  r a t e  

m o n t h l y :

G u e s t  W i n g  32 N u r s i n g  W i n g  2 3

T h r o u g h  d e a t h :  3 O t h e r  r e a s o n s :  2

T o t a l :  5

P o l i c y  c o n c e r n i n g  n u r s i n g  w i n g :

T h i s  w i n g  is k e p t  o p e n ,  w i t h  n o  p a t i e n t s  a c t u a l l y  a d m i t t e d  

t o  t h i s  w i n g  e x c e p t  t h r o u g h  t h e  g u e s t  w i n g  w h e n  h e a l t h  

. r e a s o n s  d i c t a t e  t h a t  t h e  p a t i e n t  s h o u l d  b e  r e m o v e d  f r o m  t h e  

g u e s t  w i n g  t o  t h e  n u r s i n g  w i n g  s e c t i o n  w h i l e  u n d e r  d o c t o r s  

c a r e .  O n e  o r  t,w o  b e d s  a r e  a l w a y s  k e p t  u n o c c u p i e d  t o  a c c o m m o d a t e  

e m e r g e n c i e s  a r i s i n g  i n  t h e  g u e s t  w i n g ,  t h e r e f o r e  b e d  c o u n t  

a s  f a r  as e m p t y  space.-: is n o t  i n c l u d e d  i n  r e p o r t s  c o n c e r n i n g  
. ’ s p a c e  a v a i l a b i l i t y .

P o l i c y  c o n c e r n i n g  g u e s t  w i n g : . '  ■ ■
T h i s  w i n g  is d e s i g n e d  t o  t a k e  t h o s e  p e o p l e  i n  g o o d  h e a l t h  

a c c o r d i n g  t o  t h e  d a t e  o f  t h e i r  a p p l i c a t i o n  t o  t h e  P i o n e e r  

H o m e .  A n  a v e r a g e  w a i t i n g  l i s t  l e n g t h  f o r  e n t r a n c e  t o  t h i s  

w i n g  is 2 8 .  A s  d e a t h s  o c c u r  o r  p a t i e n t s  m o v e  f r o m  t h e  H o m e ,  

t h e  p o l i c y  i s  t o  t h e n  s e l e c t  t h e  p e r s o n  o n  t h e  w a i t i n g  l i s t  

w h o  h a s  a s t a n d i n g  o f  N u m b e r  O n e  d u e  t o  h i s . . l e n g t h  o f  t i m e  o n  

..on t h a t  w a i t i n g  l i s t .  • •• . .. (

.1 l \ '•
F I N D I N G :  T h e r e  a r e  a p p l i c a t i o n s  o n  f i l e  t o  t h e  F a i r b a n k s  P i o n e e r  Home.

w h i c h  h a v e  b e e n  p e n d i n g  o n  t h e  w a i t i n g  l i s t  s i n c e  1 9 6 7 -  T h e  • •

o n l y  r e l i e f  t o  t h i s  c o n g e s t i o n  w o u l d  b e  f o r  t h e  p r o s p e c i i v e

' p a t i e n t  t o  c o n s e n t  t o  b e  h o u s e d  in e i t h e r  P a l m e r  o r  S i t k a ,  w h e r e  

t h e  r o l e s  a r e  n o t  sc heavy.. E a c h  a p p l i c a n t  is a d v i s e d  o f  t h i s  

f a c i l i t y  o f f e r i n g .  ••

v \
I n q u i r y  w a s  m a d e  as to. t h e  s t a t u s . o f  o n e  O l i v e  N e t t l e t o n ,  an 

O l d  A g e  w e l f a r e  r e c i p i e n t  o f  F a i r b a n k s  w h o C h a s  m e t  a l l  o f  t h e  

n e c e s s a r y  a g e  a n d  r e s i d e n c y  r e q u i r e m e n t s .  S h e  f i r s t  m a d e  

. a p p l i c a t i o n  f o r  a d m i t t a n c e  i n  J u l y ,  1 9 7 0 .  S h e  w a s ,  a t  t h a t  t i m e  

1 8 t h  o n  t h e  l i s t  a n d  h e r  s t a t u s  n o w  is n u m b e r  1 1 .  S h e  w o u l d  

a p p e a r  t o  b e  t y p i c a l  o f  t h e  a p p l i c a n t s .  D e s p i t e  t h e  r e l a t i v e l y  

r a p i d  m o n t h l y  t u r n - o v e r ,  s h e  r e m a i n s  v i r t u a l l y  s t a t i c  o n  t h e  

w a i t i n g  l i s t  b e c a u s e  s h e  is f e m a l e .  T h e  w a i t i n g  l i s t ,  it 

a p p e a r s ,  is d i v i d e d  .in-to m a l e  a n d  fena.le. T h e  t u r n - o v e r  r a t e  

a c c o m m o d a t e s  m e n  m o s t l y  b e c a u s e  t h e  a v a i l a b l e  r o o m s  a r e  d e s i g n e d  

ei f i e f l y  f o r  m e n .  A w o m a n  c a n  o n l y  b e  h o u s e d  in a s i n g l e  r o o m  

o r  w i t h  h e r  h u s b a n d  i n  a d o u b l e  r o o m .  T h e r e  h a s  b e e n ,  i n  t h e



• • p g .  p • .

p a s t ,  a g r e a t  d e a l  o f  d i f f i c u l t y  w i t h  t w o  w o m e n  s h a r i n g  a 

, » ‘ doubl.e r o.om •,-'So -a p o l i c y  - w a s  i n s t i t u t e d  w h e r e b y  ypihen. 'could, 

n o  l o n g e r  r o o m  t o g e t h e r ,  t w o  t o  a r o o m .  T h i s ,  t h e n ,  a c c o u n t s  

f o r  t h e  l a c k  o f  t u r n - o v e r  o n  t h e  w o m e n ’s l i s t .

• T h e  r e p o r t  o f  b e d  s p a c e  a v a i l a b l e  f o r  o c c u p a n c y  i s  e r r o n i o u s  

w i t h  r e s p e c t  t o  a c t u a l  a c c o m m o d a t i o n .  A  n u m b e r  o f  b e d s  i n  

t h e  g u e s t  w i n g  a r e  k e p t  v a c a n t ,  w i t h  n o  i n t e n t  o f  f i l l i n g  t h e m  

w i t h  p e o p l e  o n  t h e  w a i t i n g  l i s t s  b e c a u s e  o f  t h e  n e c e s s i t y  o f  

k e e p i n g  t h e m  a v a i l a b l e  t o  t h o s e  p a t i e n t s  w h o  h a v e  l e f t  t h a t  

w i n g  t e m p o r a r i l y .  i . e .  a t e m p o r a r y  m o v e  i o t h e  n u r s i n g  w i n g ,  

o r  h o s p i t a l i z a t i o n .

F U T U R E  P L A N S  :

T h e r e  h a v e  b e e n  a t t e m p t s  m a d e ,  t h r o u g h  A S H A  c o n t r a c t s  a n d  

b o n d i n g  i s s u e s ,  t o  d o u b l e  t h e  s i z e  o f  t h e  F a i r b a n k s  P i o n e e r  

H o m e .  T h e r e '  is c u r r e n t l y  a p r o j e c t e d  d a t e  f o r  a c t u a l  b u i l d i n g  

t h r o u g h  p r o p o s e d  c a p i t a l  g a i n s  i m p r o v e m e n t  l o a n s  t o  s t a r t  in 

1 9 7 5 .  U n t i l  t h e  a c t u a l  c o m p l e t i o n  d a t e ,  o v e r - f l o w  w i l l  c o n t i n u e  

t o  b e  h o u s e d  at e i t h e r  P a l m e r  o r  S i t k a .  T h e r e  i s ,  t a k i n g  

p r e s i d e n c e  o v e r  t h e  F a i r b a n k s  b u i l d i n g  c o n t r a c t s ,  a $ 7 5 0 , 0 0 0 . 0 0  

c o m d t t m e n t  t o  S i t k a  f o r  r e n o v a t i o n  o f  t h a t  R o m e .

At t h i s  t i m e ,  t h e r e  is 210 r e l i e f  i n  i m m e d i a t e  s i g h t  f o r  t h e  

F a i r b a n k s  P i o n e e r  H o m e .  C a r r i a g e  N o r t h ,  a n e w l y  o p e n e d  n u r s i n g  

h o m e  i n  F a i r b a n k s ,  is n o t  e x p e c t e d  t o  a i d  t h e  p r o b l e m  a n y  

b e c a u s e  t h e y  a r e  d e s i g n e d  t o  h o u s e  o n l y  t h o s e  p a t i e n t s  w h o  a r e  

p h y s i c a l l y ’ a i l i n g .  ' . .

It. w o u l d '  b e  p r u d e n t ,  h o w e v e r  , t o  r e c o g n i z e  t h a t  r e p o r t s  give?i 

b y  t h e  H e a l t h  a n d  W e l f a r e  D e p a r t m e n t  w h i c h  i n d i c a t e  o p e n  b e d  

s p a c e ,  a c t u a l l y  a r e . i n d i c a t i o n s  o f  b e d s  t h a t  a r e  o n l y  t e m p o r a t i l y 

u n o c c u p i e d - - a n d  t h a t ,  f o r  t h e  p u r p o s e  o f  a d m i s s i o n ,  a t  l e a s t  

f o r  f e m a l e s ,  t h e r e  i s  a c t u a l l y  n o  a v a i l a b l e  b e d . s p a c e  f o r  l o n g  

p e r i o d s  o f  t i m e .  —  * V

.   , ' "■ "  " •;)<?1 
V.*

V'. v'
W>:



The LcglultMburc of the State of Alaska 
FISCAL NOTE

COPIES: 1 THE CHAIRMAN OF THE COMMITTEE. MAKING THE REQUEST
_ 6_THE HOUSE FINANCE COMMITTEE STAFF 
7 THE SENATE FINANCE COMMITTEE STAFF 1 THE DIVISION OF BUDGET & MANAGEMENT 1 RETAIN A COPY "FOR YOUR FILES

Subj ect Pi peer's Hama H B 18 A 24   S B 27
r e q u e s t e d  by Chairman, House F inance Committee_______________________________________________________
referred to Dept, of Public Works_________________date of request________
completion date requested_______________________date received___________

■■ g-

EXP ENDITURE DETAIL FY FY FY100 PERSONAL SERVICES ' $ 1 .147,000
A

$
r •. w 2 ,000.000
300 CONTRACTUAL SERVICES
 ̂00 COMM9DITIES500 EQUIPMENToo

LAND AND STRUCTURES
700 GR A N T S ,  CLAIMS & SHARED REVENUE

TOTAL $. 1 ,147.000 $ "3 "

FUNDING DETAIL
^ 2,000,000

FEDERAL RECEIPTS i $
SPECIAL FUNDS
UNRESTRICTED GENERAL FUND RECEIPTS W _ 1 .147.000.,

Man Months
2,000,000

• Permanent Positions
Temporary Positions

*

FISCAL ANALYSIS

The funding for  House B i l l  18 and Senate B i l l  27 i s  based on 
on es t imate  prepared f o r  1970. Est imated  c o s t s  f o r  1971 would 
be as f o l l ow s :

1. Con s t ru c t i on $1 ,100,000
2. Equipment & Furn ish ings 80,000
3. Des ign • 88,000
4. D e s i g n -D i v .  o f  Bu i ld ing s 8,000
5. Trave l 5,000
6. In sp e c t i o n 40,000
7. Cont ingency 44,000 

$1 ,365,000

The t o t a l  p r o j e c t  under House B i l l  No. 18 and Senate  B i l l  
Mo. 27 adds approximate ly  17,000 square f e e t  o f  space to  the e x i s t i n g  
s t ru c tu r e .  By the ad d i t i o n  o f  the 17,000 square f e e t ,  the t o t a l  
complex, as d e s i gn ed ,  would be complete . T h i s  funding does not 
in c lude  the manageria l r e s i d e n c e ,  as' proposed by the schemat ic  
phase of  the Fa irbanks P i o n e e r ' s  Home, nor does i t  in c lud e  equ ip ­
ment al lowances . ,  Equipment would in c lude  beds ,  o ther  f u r n i t u r e ,  
l i n e n s ,  d i s h e s ,  p o r t ab le  x -ray  equipment,  e t c .

House B i l l  No. 24 prov ides  f o r  funding tne amount o f  $2,000,000. 
i t  i s  b e l i e v e d ,  though, w ithout  v e r i f i c a t i o n s  that the d i f f e r e n c e  
between the funding requ ired  and c on s t ru c t i o n  that  the excess 
would be for  equipment.

DATE February 1, 1971 SIGNATURE_________  /->________________________

NAME & TITLE George W. Easley, Commissioner

BCPARTf.Jcr.T o r  TU3LIC WORKS
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IN THE HOUSE BY B R A D N E R  AND HUBER

HOUSE B I L L  NO. 24 

IN THE LEGISLATURE OP THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BI L L

For an Act entitled: "An Act appropriating to tY t Department of Public

W o r k s ; and p r o v i d i n g  for fu effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE O F  ALASKA:

* Section 1. The sum of $2,000,000 is appropriated from the general fund 

to the Department of Public Works to complete construction and equipping of 

a branch of the A laska Pioneers' Home in Fairbanks.

* Sec. 2. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.



I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose of the origiral records 

after microfilm reproductions have been made.

Date
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for completion of projects which shall not be subsequently varied by 

the governing body of the organized borough or city receiving aid 

under this chapter without the approval of the commissioner.

(b) The amount deposited as local share in the municipal capital 

project fund may be derived, from any source other than funds allocated 

for school district operating purposes under the Public School Founda­

tion Program or other state or federal law providing aid for school 

operating purposes. In accepting proof of deposit of the local share, 

the commissioner shall allow as part of the share the reasonable value 

of in-kind contributions pledged and directly related to payment of 

costs of construction. Determination of value by the commissioner 

shall be final. If bonded or other indebtedness has been legally 

authorized as required by law and the proceeds of the indebtedness 

pledged by the governing body for use as the local share, the commis­

sioner shall credit the amount of the authorized Indebtedness tovrard 

the local share.

(c) Upon receipt of satisfactory proof of deposit of the lccal 

share in the municipal capital project fund* the commissioner shall 

authorize transfer from the school construction grant fund and deposit 

in the local fund an amount equal to three times the local bhare 

except that an amount of aid based on proceeds of authorized indebted­

ness shall not be paid over until the proceeds have been deposited in 

the local fund. The authorized aid shall be transferred and deposited 

according to the follovjing schedule, unless the commissioner determines 

otherwise in a particular c a s e :

(1) 50 per cent upon award of a contract for construction

of the school project for which the aid i3 authorized;

(2) 40 per cent upon acceptance by the organized borough or

city of the completed project;

CSHB 35 -2-



(3) 10 per cent upon final audit and report of costs of the

project.

Sec. 14.18.030. USE OP FUNDS. (a) State and local money 

deposited in a municipal capital project fund under this chapter ahall 

be utilized solely to pay costs of a new school construction project 

vithin the borough or- city maintaining the fund in accordance with 

the order of priority established in its application for aid or subse­

quently approved by the commissioner. The commissioner shall require 

accounting of money in the fund in the uniform manner set out in the 

Manual of Governmental Accounting, Auditing and Financial Reporting, 

1968, as supplemented, Issued by the National Committee on Governmental 

A c c ounting.

(b) In the manner of other municipal investments the governing 

body shall provide for investment of fund money above an amount suffi­

cient to meet current project demands. Earnings on investments shall 

be credited to the fund and applied solely to project costs. The 

amount of earnings shall be reported to the commissioner at a time 

and in a form prescribed by him. The amount shall be credited towards 

the amount of state aid approved by the commissioner for transfer and 

deposit to the fund.

Sec. I4.l8.035* INTENT. Projects for which aid i3 authorized 

under this chapter are subject to the provisions of AS 07*15.330(e) - 

(g) and are not public worts or buildings the planning o r  construction 

o f which is under the crntrol or supervision of the Department of 

Public Works under AS 35.

Sec. 14.18.0*> 1/. REPORTS The department shall provide an annual 

report to the legislature respecting grants made under this chapter.

Sec. 14.18.050. REGULATIONS. The department may promulgate 

regulations to Implement this chapter.
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Sec. 14,18.060. DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of educationj

(2) "costs of n e w  school construction" or "costs of a new 

school construction project" means the cost of acquiring, constructing, 

equipping or furnishing newly-erected public elementary and secondary 

school facilities for classroom and related purposes other* than 

athletic stadiums, spectator space and structures or other facilities 

intended primarily for athletic exhibitions or for games or other 

events for which admission is to be charged the public;; the term 

includes but is not limited to the cost of acquisition ox" sites, legal, 

engineering, fiscal, architectural and other fees of specialists or

consultants, costs of labor, materials, equipment and supplies, and

. .* 1 •
costs of authorization, issuance and sale of bonds, notes or other 

evidences of debt, exclusive of costs of debt amortizationj

(3) "department" means the Department of Education;

(4) "governing body" means the governing body of an organized 

borough or a city which is a school district.

* Sec. 2. This Act takes effect July 1, 1971*

ISHB 35 -4-
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Introduced: 1/12/71
Referred: Health,Welfare & 
Education and Finance

T HE HOUSE BY KERTTULA

HOUSE BILL NO. 35 

IN THE LEGISLATURE OF THE STATE OF _*LASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act authorizing state grants for school construc­

tion within borough and city school districts; and 

providing for an effective date," j

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:

* Section 1. AS 14 Is amended by adding a new chapter to read:

CHAPTER 18. SCHOOL CONSTRUCTION.

Sec. 14.18.010. STATE AID FOR SCHOOL CONSTRUCTION, (a) There is 

In the Department of Education a school construction grant fund. Funda 

appropriated by the legislature for school construction grants under 

this section shall be deposited In the fund.

(b) Within the limits of state appropriations available for the 

purpose, an organized borough or a city which is a school district Is

entitled to state grants to supplement local funds which are expended

after July 1, 1971 for costs of new school construction, In the ratio of 

75 per cent state funds to 25 per cent local matching fund3 , aa provided 

in this chapter.

Sec. 14.18.020. LOCAL SHARE. To qualify for a school construction 

grant, the governing body shal3 furnish to the commissioner proof in the 

form required by him that It has deposited in a local municipal capital 

project fund separate from other municipal funda and accounts an amount 

to toe utilized solely for costs of new school construction within the 

district. The amount deposited a3 a local share may be derived from any 

source other than the f.tafce. In accepting proof of deposit of the local 

share, the commissioner shall allow as part of the share the reasonable

-1- HD 35
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value o f  In kind contributions piedged and directly related to payment 

of costs of construction. Determination of value by the commissioner 

3fcall be final. If bonded or other indebtedness has been duly author­

ized as required by law and the proceeds of the indebtedness pledged 

by the governing body for use as the local share, the commissioner 

shall credit the amount of the authorized indebtednes?/* towards the 

loeal share. Upon receipt of satisfactory proof of deposit of the 

3ocal share in the municipal capital project fund, the commissioner 

shall provide for transfer from the school construction grant fund and 

deposit in the local fund an amount equal to-four times the local share, 

except that aid based on proceeds of authorised indebtedness 3hall not 

be paid over until the* proceeds have been deposited in the local fund.

Sec. 14.18.030. USE OP PUNDS. State and local money deposited in 

a municipal capital project fund under this chapter shall be utilized 

solely to pay costs o f  new school construction within the oorough or 

city maintaining the fund. The commissioner shall require accounting 

of money in a municipal capital project fund in the uniform manner set 

out in the manual of Governmental Accounting, Auditing and Financial 

Reporting, 1968, as supplemented, issued by ^s.e National Coramittee on 

Governmental Accounting,

Sec. 14.18.040. REPORTS. Tha department shall provide an annual 

report to the legislature respecting grants made undez' this chapter.

Sec. I4.l8.050. REGULATIONS. The department may promulgate r e g u­

lations to implement this chapter.

Sec. 14.18.060. DEFINITIONS. In this chapter

(1) '’commissioner’* means the commissioner o f  education;

(2) "department" means the Department of Education;

* * **•>
(3) "coats o f  new school construction" means the cost of

acquiring, constructing, equipping or furnishing newly-erected public 
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elementary and secondary school facilities for classroom and related 

purposes other than athletic stadiums, spectator space and structures 

or other facilities intended primarily for athletic exhibitions or 

for games or other events for which admission is to be charged the 

public; the term Includes but is not limited to the cost of acquisition 

o f  sites, legal, e n g ineering, fiscal, architectural and othei* fees of 

specialists or consultants, cost3 of labor, materials, equipment and

supplies, and costs of authorisation, issuance and sale of bonds, notes
>-

or other evidences of debt, exclusive of costs of debt amortisation;

(4) "governing b o d y” means the governing body of an organi­

zed borough or % city which Is a school district.

* Sec. 2. This Act takes effect July 1, 1971.
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Referred: Finance

IN THE HOUSE
BY THE HEALTH, WELFARE AND 
EDUCATION COMMITTEE

CS FOR HOUSE BILL NO. 35 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act authorising state grants for school construc-

ti'"'\ within borough and city school districts; and 

providing for an effective date." 

j BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS lA is amended by adding a new chapter to read:

CHAPTER 18. SCHOOL CONSTRUCTION.

Sec. 1 A.18.010. STATE AID FOR SCHOOL CONSTRUCTION. (a) There 

is in the Department of Education a school construction grant fund. 

Funds appropriated by the legislature for school construction grants 

under this section shall be deposited in the fund.

(b) Within the limits of state appropriations available for the 

purpose, an organized borough or a city which is a school district is

entitled to state grants to supplement local funds which are expended

after July 1, 1971 for costs of new school construction, in the ratio 

of no less than 75 per cent state funds to no more than 2p per cent 

local matching funds, as provided in this chapter.

Sec. lA.18.020. LOCAL SHARE. (a) To qualify for a school con­

struction grant, the governing body shall make application and furnish 

to the commissioner proof in the form required by him that it has 

deposited in a local municipal capital project fund separate from other 

municipal funds and accounts an amount to be utilized solely for costs 

of a new school construction project within the district. The appli­

cation shall set out project specifications and cost estimates in 

such detail as required by the commissioner and an order of priority

- 1 - CSMB 35
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for completion of projects which shall not be subsequently varied by 

the governing body of the organised borough or city receiving aid 

under this chapter without the approval of the commissioner.

(b) The amount deposited as local share in the municipal capital 

project fund may be derived from any source other than funds allocated 

for school district operating purposes under the Public School F o u n d a­

tion Program or other state or federal law providing aid for school 

operating purposes. In accepting proof of deposit of the local share, 

the commissioner shall allow as part of the share the reasonable value 

of in-kind c o n t r i b u t e .ns pledged and directly related to payment of 

costs of construction. Determination of value by the commissioner 

shall be final. If bonded or other indebtedness has been legally 

authorized as required by l a v ;  and the proceeds of the indeotedness 

pledged by the governing body for use as the local share, the commis­

sioner shall credit the amount of the authorized indebtedness toward 

the local share.

(c) Upon receipt of satisfactory proof of deposit of the local 

share in the municipal capital project fund, the commissioner shall 

authorize transfer from the school construction grant fund and deposit 

in the local fund an amount equal to three times the local share 

except that an amount of aid based on proceeds of authorized indebted­

ness shall not be paid over until the proceeds have been deposited in 

the local fund. The authorized aid shall be transferred and deposited 

according to the following schedule, unless the commissioner determines

otherwise in a particular case: **
/

(1 ) 50 pex1 cent upon award of a contract for construction

of the school project for which the aid is authorized;

(2) 1̂0 per cent upon acceptance by the organized borough or

city of the completed project;

CSJIB 35 -2-
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(3 ) 10 per cent upon final audit and report of costs of the

p r o j e c t .

Sec. 14.18.030. USE OP FUNDS. (a) State and local money 

deposited in a municipal capital project fund under this chapter shall 

be utilized solely to pay costs of a new school construction project 

within the borough or city maintaining the fund in accordance with 

the order of priority established in its application for aid or subse­

quently approved by the commissioner. The commissioner shall require 

accounting of money in the fund in the uniform manner set out in the 

Manual of Governmental Accounting, Auditing and Financial Deporting, 

1968, as supplemented, issued by the National Committee on Governmental 

A c c o u n t i n g .

(b) In the manner of other municipal investments the governing 

body shall provide for investment of fund money above an amount suffi­

cient to meet current project demands. Earnings on investments shall
t r 4

be credited to the fund and applied solely to project costs. The 

amount of earnings shall be reported to the commissioner at a time 

and in a form prescribed by him. The amount shall be credited towards 

the amount of state aid approved by the commissioner for transfer and 

deposit to the fund.

Gee. 14.18.035* INTENT. Projects for which aid is authorized 

under this chapter are subject to the provisions of AS 07-15.330(e) - 

(g) and are not public works or buildings the planning or construction 

of which is under the control or supervision of the Department of 

Public Works under AG 35.
J

Sec. 14.18.040. REPORTS. The department shall provide an annual 

report to the legislature respecting grants made under this chapter.

Sec. I4.l8.050. R E G U L A T I O N S . The department may promulgate 

regulations to implement this chapter.
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Sec. Ill -18.060- DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of education;

(2) "costs of new school construction" or "costs of a new 

school construction project" means the cost of acquiring, constructing, 

equipping or furnishing newly erected public elementary and secondary 

school facilities fcr classroom and related purposes other than 

athletic stadiums, spectator space and structures or other facilities 

intended primarily for athletic exhibitions or for games or other 

events for which admission is to be charged the public; the term 

includes but is not limited to the cost of acquisition of sites, legal, 

engineering, fiscal, architectural and other fees of specialists or 

consultants, costs of labor, materials, equipment and supplies, and 

costs of authorization, issuance and sale of bonds, notes or other 

evidences of debt, exclusive of costs of debt amortization;

(3) "department" means the Department of Education;

(4) "governing body" means the governing body of an organized 

borough or a city which is a school district.

Sec. 2. This Act takes effect July 1, 1971.
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Attachment to F i s c a l  Note f o r  MB's 35 and 53

A n a l y s i s  of data  f o r  F i s c a l  Years 1969 and 1970 i n d i c a t e s  th a t  the incurred  
c o s t s  are nmnipci about 25r behind the a n t i c i p a t e d  expend itures  and s t i l l  
f u r t h e r  bcn iud  the p ro j e c t e d  need. Based on the p ro j e c ted  need for  1970, 1971, 
and 1972, and the l a g  o f  the in curred  c o s t  compared to t i e  p ro je c ted  need, 
$40,000,000 on a 75; S t a t e  mached funds w i th  l o c a l  funds would  be the approx i ­
mate amount needed to cover  the- p r o j e c t ed  need for FY-72,  p lus  the back log  
f^om p r e v i o u s  u s c a !  y e a r s .

S e c t i o n  14 .18 .010(b) ,  page 1, l i n e s  lb-21 appears to be in c o n f l i c t  w ith  
S e c t i o n  14.18.020, page 2, l i n e s  7-12. Four to one i s  an 80« to 200 r a t i o  
r a th e r  than 75:.' to 250 r a t i o .



NOTES RE HOUSS B I L L  35

1. In regard to House Bill 35, some prov i s i o n  s hould be made for L'tate 

p a y m e n t s  to a district on a scheduled basis rather than a 3 urn* s um 

transfer, as provided by lines 10  - 1 2 , pag e  2 .

The transfer p r ocedure w o u l d  require the State to dra w  large sums 

from its treasury, wh e r e  it s hould r emain and dr a w  interest, until 

it is actually needed for const r u c t i o n  purposes. It is recommended 

that the f o llowing schedule be included:

1 . 10 %

of

of the e n t i t l e m e n t  upon approval 

the projecr.

2 . 30% upon cont r a c t  award

3. 30% upon 50% c o m p l e t i o n

4. 20% upon p r o ject com p l e t i o n

5. 10 % upon final audit

2. Line 10 should be revised to re a d  "equal to three timer, the iocal 

share" if the 3 - 1  ratio is to b e  maintained.

3. h pro v i s i o n  requiring any i n t e r e s t  earned on. p r o -'°ct funds shall 

be credited to the construction fund.



IN THE HOUSE BY KERTTULA

HOUSE BILL NO. 35 

IN THE L EGISLATURE OF T HE STATE OF ALASKA 

SEVENTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act a u t h o rizing state grants for school c o n s t r u c­

tion witnln borough and city school districts; and 

p roviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14 is amended by adding a new chapter to read:

CHAPTER Id. S CHOOL CONSTRUCTION.

Sec. 14.18.010. STATE AID FOR S C H O O L  CONSTRUCTION. (a) There is 

in the Department of Education a school construction grant fund. Funds 

appropriated by the legislature for school construction grants under 

this section shall be deposited in the fund.

(b) Within the limits of state appropriations available for the 

purpose, an organized borough or a city which is a school district is

entitled to state grants to supplement local funds which are expended

after July 1, 1971 for costs of new school construction, in the ratio of 

75 per cent state funds to 25 per cent loca3 matching funds, as provided 

in this chapter.

Sec. 14.18.020. LOCAL SHARE. To qualify for a school construction 

grant, the governing body shall furnish to the commissioner proof in the 

form required by him that it has deposited in a local municipal capital 

project fund separate from other municipal funds and ac .ounts an amount 

to be utilized solely for costs of new school construction within the 

district. The amount deposited as a local share may be derived from any 

source other than the state. In accepting proof of deposit of the local 

share, the commissioner shall allow as part of the share the reasonable

- 1 - HB 35
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elementary and secondary school facilities for classroom and related 

purposes other than athletic stadiums, s p e c t a t o r  space and structures 

or other facilities intended primarily for athletic exhibition.! or 

for games or other events for which admission is to be charged the 

public; the oerm includes but is not limited to the cost of acquisition 

of sites, legal, engineering, f i s c a l , a r c h i tectural and other fees of 

specialists or consultants, costs of labor, materials, equipment and 

supplies, and costs of authorization, issuance and sale of bonds, notes 

or other evidences of debt, exclusive of costs of debt amortization;

(4) "governing body" means the g o verning body of an o r g a n i­

zed borough or a city which is a school d i s t r i c t .

* Sec. 2. This Act takes effect July 1, 1971.

-3- HB 35
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IN THE H O U S E  BY KERTTULA

H O U S E  B I L L  NO. 35 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BI L L

For an Act entitled: "An Act a u t h o r i z i n g  state grants for school cons t r u c­

tion within b o r ough and city school districts; and 

providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14 is a m e nded by adding a new chapter to read:

CHAPTER 18. S CHOOL CONSTRUCTION.

Sec. 1 '1.18.010. STATE AID FOR SCHOOL CONSTRUCTION. (a) There is 

in the Department of Edu c a t i o n  a school construction grant fund. Funds 

a p propriated by the legislature for school construction grants under 

this section shall be d e posited in the fund.

(b) Within the limits of state appropriations available for the 

purpose, an organized borough or a city which is a school district is

e nti t l e d  to state grants to supplement local funds which are expended

after July 1, 1971 for costs of n e w  school construction, in the ratio of 

75 per cent state funds to 25 per cent local matching funds, as provided 

in this chapter.

Sec. 1 '1.18. 020. LOCAL SHARE. To qualify for a school construction 

g r a n t , the governing body shall furnish to the commissioner proof in the 

form required by h i m  that it has deposited in a local municipal capital 

project fund separate from other municipal funds and accounts an amount 

to be utilized solely for costs of new school construction within the 

district. The amount deposited as a local share may be derived from any 

source other than the state. In accepting proof of deposit of the local 

share, the commissioner shall allow as part of the share the reasonable

_ 1 _ HB 35
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value of In kind contributions pledged and directly related to payment 

of costs of construction. Determination of value by the c o mmissioner 

shall be final. If bonded or other indebtedness has been duly a u t h o r­

ized as required by law and the proceeds of the indebtedness p l e dged 

by the governing body for use as the local share, the commissioner 

shall credit the amount of the authorized indebtedness towards the 

local share. Upon receipt of satisfactory proof of deposit of the
■

local chare in the municipal capital project fund, the commissioner 

shall provide for transfer from the school construction grant fund and 

deposit in the local fund an amount equal to four times the local share,, 

except that aid based on proceeds of authorized indebtedness shall not 

be paid over until the proceeds havre been deposited in the local fund.

Sec. 1*1.18.030. USE OP FUNDS. State and local money deposited in

a m u nicipal capital project fund under this chapter shall be utilized 

solely to pay costs of new school construction within the borough or 

city maintaining the fund. The commissioner shall require accounting 

of money in a municipal capital project fund in the u n i form manner set 

out in the manual of Governmental Accounting, Auditing and Financial 

Reporting, 1968, as supplemented, issued by the National Committee on 

Governmental Accounting.

Sec. 1*1.18.0*10. REPORTS. The department shall provide an annual 

report to the legislature respecting grants made under this chapter.

Sec. 1*1.18.050. REGULATIONS. The department may promulgate r e g u­

lations to implement this chapter.

Sec. 1*1.18.060. DEFINITIONS. In this chapter

(1 ) "commissioner" means the commissioner of education;

(2) "department" means the Department of Education;

(3) "costs of new school construction" means the cost of 

acquiring, constructing, e q uipping or furnishing newly-erected public

HB 35 - 2-



elementary and secondary school facilities for classroom and related 

purposes other than athletic stadiums, spectator space and structures 

or other facilities intended primarily for athletic exhibitions or 

for games or other events for which admission is to be charged tne 

public; the term includes but is not limited to the cost o f  acquisition 

of sites, legal, engineering, fiscal, architectural and other fees of 

specialists or consultants, costs of labor, m a t e r i a l s , equipment and 

supplies, and costs of authorization, issuance and sale of bonds, notes 

or other evidences of debt, exclusive of costs of debt amortization;

(4) "governing body" means the governing body of an o r g a n i­

zed borough or a city which is a school district.

Sec. 2. This Act takes effect July 1, 1971.
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BY THE HEALTH, W E L FARE AND
IN THE HOUSE E DUCATION COMMITTEE

CS FOR HOUSE BILL NO. 35 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

SEVENTH LE G I S L A T U R E  - FIRST SESSION 

A BILL

F or an Act entitled: "An Act a uthorizing state grants for school construe-

tion w i t h i n  borough and city school districts; and 

p roviding for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 14 is a m e nded by a dding a n e w  chapter to read:

C HAFTER 18. SCHOOL CONSTRUCTION.

Sec. 14.18.010. STATE AID FCR S CHOOL CONSTRUCTION. (a) There 

is in the Department of E u u c a c i o n  a school construction grant fund. 

Funds appropriated by the legislature for school c o n struction grants 

under this section shall be deposited in the fund.

(b) W ithin the limits of state appropriations avai l a b l e  for the 

purpose, an organized borough or a city which is a school district is

entitled to state grants to supplement local funds which are expended

after July 1, 1971 for costs of new school construction, in the ratio 

of no less than 75 per cent state funds to no mc"f Lan 25 per cent 

local matching funds, as p r o v i d e d  in this chapter.

Sec. 14.18.020. LO C A L  SHARE, fa) To qualify for a school con­

struction grant, the governing body shall make application and furnish 

to the commissioner proof in the form required by him v,hat It has 

deposited in a local municipal capital project fund separate from other 

municipal funds and accounts an amount to be utilised solely for costs 

of a new school c o n struction project w ithin the district. The a p p l i­

cation shall set out project specifications and cost estimates in 

such detail as required by the c o m missioner and an order of priority

-1- CSH B  35
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Original sponsor: Kerttula. Offered: 'i/7/71
Referred: Finance

BY THE HEALTH, WELFARE AND
IN THE HOUSE E D U C A T I O N  C O MMITTEE

CS F O R  HOUSE BIL L  NO. 35 

IN THE LEGISL A T U R E  OF T HE STATE O F  ALASKA 

SEVENTH L E G I S L A T U R E  - F I R S T  SESSION 

A BILL

F o r  an Act entitled: "An Act authorizing state grants for school cons t r u c­

tion w ithin b o r o u g h  and city school districts] and 

prov i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS 14 is amended by adding a new c h a pter to read:

CHAPTER 18. SCHOOL CONSTRUCTION.

Sec. 14.18.010, STATE A ID FOR S CHOOL CONSTRUCTION. (a) There 

is in the Department of Edu c a t i o n  a school construction grant fund. 

Funds appropriated by the legislature for school construction grants 

under this section shall be depo s i t e d  in the fund.

(b) Within the limits of state appropriations available for the 

purpose, an organized borough or a city which is a school district is

entitled to state grants to supplement local funds which are expended

after July 1, 1971 for costs of new school construction, in the ratio 

of no less than 75 per cent state funds to r o more than 25 per cent 

local matching funds, as provided in this chapter.

! i c .  It.18.020. LO C A L  SHARE. (a) To qualify for a school con­

struction grant, the governing body shall make application and furnish 

to the commissioner proof in the form required by him that it has 

deposited in a local municipal capital project fund separate from other 

municipal funds and accounts an amount r.o te utilised solely for costs 

of a new school construction project within the district. The ap p l i­

cation shall set out project specifications and cost estimates in 

such detail as required by the commissioner and an order of priority
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for completion of projects which shall not be subsequently varied by 

the governing body of the organized borough or city receiving aid 

under this chapter without the approval of the commissioner.

(b) The amount deposited as local share in the municipal capital 

project fund may oe derived from any source othej than funds allocated 

for school district operating purposes under the Public School F o u n d a­

tion Program or other state or federal lav; providing aid for school 

operating purposes. In a c cepting proof of deposit of the local share, 

the commissioner shell allow as part of the share the reasonable value 

of in-k.ind contributions pledged and directly related to payment of 

costs of construction. Determination of value by the commissioner 

shall be final. If bonded or other indebtedness has been legally 

authorized as required by law and the proceeds of the indebtedness 

pledged by the governing oody for use as the local share, the c ommis­

sioner shall credit the amount of the authorized indebtedness toward 

the local share.

(c) Upon receipt of satisfactory proof of deposit of the local 

share in the municipal capital project fund, the commissioner shall 

authorize transfer from the school construction grant fund and deposit 

in the local fund an amount ejua.l to three times the local share 

except that an amount of aid based on proceeds of authorized Indebted­

ness shall not be paid over until the proceeds have been deposited in 

the local fund. The authorized aid shall be transferred and deposited 

according to the following schedule, unless the commissioner determines 

otherwise in a particular case:

(1 ) 30 per cent upon award of a contract for construction

of the school project for which the aid is authorized;

( 2 )  *10 per cent upon acceptance by the organized borough or

city of the completed project;

CSHB 35 -2-
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(3 ) 10 per cent upon final audit and report of costs of the

p r o j e c t .

Sec. 14.18.030. U S E  OP FUNDS. (a) State and local money 

deposited in a m u nicipal capital project fund under this chapter shall 

be utilized solely to pay costs of a n e w  school construction project 

within the borough or city ma i n t a i n i n g  the fund in accordance with 

the order of priority e stablished in its application for aid or su b s e­

quently approved by the commissioner. The commissioner shall require 

accounting of money in the fund in the uniform m anner set out in the 

Manual of Governmental Accounting, Auditing and Financial Reporting, 

1968, as supplemented, issued by the National Committee on Governmental 

Accounting.

(b) In the manner of other municipal investments the governing 

body shall provide for investment of fund money above an amount su f f i­

cient to meet current project demands. Earnings on investments shall 

be credited to the fund and applied solely to project costs. The 

amount of earnings shall be reported to the commissioner at a time 

and in a form prescribed by him. The amount .hall be credited towards 

the amount of state aid approved by the commissioner for transfer and 

deposit to the fund.

Sec. 14.18.035- INTENT. Projects for which aid is authorized 

under this chapter are subject to the provisions of AS 07.15.330(e) - 

(g) and are not public works or buildings the planning or construction 

of which is under the control or supervision of the Department of 

Public Works under AS 35-

Sec. 14.18.040. REPORTS. The department shall provide an annual 

report to the legislature respecting grants made under this chapter.

Sec. 14.18.050. REGULATIONS. The department m ay promulgate 

regulations to implement this chapter.
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Sec. 14.18.060. DEFINITIONS. In this chapter

(1 ) "commissioner" means the commissioner of education;

(2 ) "costs of new school construction" or "costs of a new 

school construction project" means the cost of acquiring, constructing, 

equipping or furnishing newly erected public elementary and secondary 

school facilities for classroom and related purposes other than 

athletic stadiums, spectator space and structures or other facilities 

intended primarily for athletic exhibitions or for games or other 

events for which admission is to be charged the public; the term 

Includes but is not limited to the cost of acquisition of sites, legal, 

engineering, fiscal, architectural and other fees of specialists or 

consultants, costs of labor, materials, equipment and supplies, and 

costs of authorization, issuance and sale of bonds, notes or other 

evidences of debt, exclusive of costs of debt amortization;

(3) "department" means the Department of Education;

(4) "governing body" means the governing body of an organized 

borough or a city which is a school district.

Sec. 2. This Act takes effect July 1, 1971.


