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Sponsor Statement 
House Bill 123 

"An Act relating to disclosure of health care services and price information; and providing for an 
effective date." 

HB 123 empowers consumers to make informed decisions about their health care options by 
ensuring accessible information on medical pricing. The bill will require health care providers to 
publish health care price infonnation in public spaces and on their websites and to submit that 
price information to the Department of Health and Social Services. Individual providers must 
disclose the total undiscounted costs of their 25 most commonly provided health care services 
and procedures. Larger medical facilities would provide the same price information for their 50 
most common health care services and procedures. 

Alaska has the second most expensive health care costs per person in the nation as a result of a 
small insurance market with limited provider competition. Health care spending in Alaska 
increases faster than the rate of inflation despite the fact that Alaska's use of health care services 
is lower than the nationwide average.1 Because of the murkiness around health care prices, 
consumers have little power to influence the cost of desperately needed medical services. 

Medical price transparency across the nation could save the U.S. $36 billion in health care 
spending.2 More than 30 states are pursuing legislation to increase price transparency across the 
nation; however, Alaska currently has no price transparency law in place. Price transparency can 
allow consumers to take financial control of their health care and exercise more choice in their 
providers. Transparency can also begin the public dialogue between stakeholders in the health 
care industry regarding the variation of health care costs within Alaska. 

HB 123 provides a simple approach to comprehensive, consumer-friendly health care price 
information for consumers. It may also help reduce the price of health care spending and 
increase the accessibility to quality health care, while being unburdensome to health care 
providers and facilities. Empowering consumers with price information allows patients to 
compare providers and "shop" for high-value, cost-effective care. While health care prices are 
negotiable, health care is not. Alaskans deserve to know what health care services and 
procedures will cost before they step into the doctor's office. 

1 2011 (Stale of Alaska Health Care Commission 2011 Annual Report) 
2 2012 (Truven Health Analytics) 
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Prepared by Rep. Ivy Spohnholz's Office 

SENATE CS for CS HOUSE Bill 123 30.l50380\B 
Explanatlon of Changes: version 0 to version B 

(H)HSS v.O 

Department of Health and Socill Sffllces (DHSS) wlU expand their data 
collection to Include health care services and pttce Information. 

A health care provider will annually compile by procedure and diagnosis 
code the 2S health care services most commonly periormed and the 

undlscounted price from the previous year, 

A health care faclllty will amually c:amplle by procedure code and 
dlapaosls code the so health care services most commonly performed 

and the undlscounted price from the pnivlous yea-. 

If a provider performs less than 2S services, or If a facility pefonns less 
than SO services, during the annual reporting period, the provider or 

facility will provide a list of an the services they performed. (provl5'on 
was moved to subsectfon (c}, and language was expanded}. 

No provision 

The provider and fadlity will publlsh the lists under subsection (a) and (b) 
by January 31st each year and provide the list to OHSS. The lists will also 
be posted In the public reception area of the provider's dlnlc or facility. 
The lists will also be posted on the website of the provider of faclllty, If 
they have one. (provision was moved to subsectfon (e}, and language 

was expanded}. 

(S)HSSv.8 

Nochanp 

Delete dia1nosls code. Add: facility fees and the Medicaid payment 
rate under AS 47 .f11 and AS 47.05. 

Delete dlapmls code. Add: fadlltyfas and the Medicaid payrnant 
rate unclar AS 47JJ7 and AS 47.0S. 

Add: the 11st wlll lndude the Information required In subHCtlon (a) 
and (b). 

A pnMcler In a poup pnctlCII Is not requlnd 1D crnplle and pullllsh 
a Ost If the .... pradka..,..., camplles and pulillhes. price 11st, 

and the prims of the pnMcler .-e r.nectad In the 11st. 

Add: the name and location of the provider or facility, and DHSS's 
Internet website, font size no smaller than zo, a written statement. 

•vou will be provided with an estimate of the antldpated charges for 
your nonemeraency care upon request. PleaH do not hesistate to 
ask for Information;• a list of health care Insurers In-network with 

the provider or fadlity. 

DHSS will compile and annually update the lists provided by the health care providers and fac:llltles with their names and addresses, and post this 
Information on DHSS's website, and enter this lnformatk>n Into their database maintained under AS 18.15.360. (provision was matlf!d to 

subs«tJan (I). butlonguc,oe wmn'texpa,ttlm}. 
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SENATE CS for CS HOUSE BILL 123 30-L50380\B 
Explanation of Chan1es: version 0 to version B 

(H)HSS v.O 

No provision 

'" Nopruvlsion 

A provider or facility that does not comply with postln1 the price 
Information, DHSS will fine them $50 a day for each day after March 
31st. Not ta exceed $2,500. An agrleved person may file an appeal 

with the superior court for Judicial review of the penalty under AS 
44.62.560. {provision was moved to subsection (k} and (I}, and language 

wos eJqJOnded}. 

No provision 

Department. health care fadlity and exemptions, health care provider, 
health care service, price, recipient. and third party are defined. 

{provision was moved to subs«tion (n}, and language was expanded}. 

Page2of3 

IS)HSSv.B 

Upon request of a 1ood faith estimate (GFE), a provider. fadllty, or 
Insurer has 10 days ta provide the GFE or before the service Is 

provided. The GFE wW be 1tven verbally, In writl111, or electronically. 
I If the GFE Is siven to the patient verbally, the provider or fadllty will 

keep a record of the request. The GFE must Include • portion of th• 
total ch11t1es or a reasonable ranse of the antldpated charps. 

The GR. In plain,...... that an lnclvldual can undarstalld, wlll 
Include: health can sarvbs, products. proaNllns, and suppli., the 
kHletwork and out-of-network~ promdure code, fadllty h 

fees, and the kllntlty af GIIIS apndes lhat may ..... far. service 
or product In mn.--..:llan ta the health m wvlce. 

A hulth care provider, fadllty, or Insurer that provides a GFE Is not 
Bable for damases If the estimate differs th• the amount charted to I 

the patient. 

A health m fadlltythatls• eme,ptc.y ~ Is not l'llqUind 
J ta provide a 6FE far nonlllMIPIKY care. 

A provider or fadftty that does not a,mply with subsections (•He) 
and (IHht. DHSS wiU fine them $100 a day for each day after March 

k 
31st. Not to exceed $10,000. An Insurer that does not camply with 
subsections (g)-(h) Is Dahle for a dvll penalty not to exceed $10,000. 

A health care prOlllder, facility, or Insurer penalized under subsection 
(k) Is entitled to a hearing conducted by the office of administrative I 

hearln15 under AS 44.64. 

A nNlllklpallty may not enforal ■n ordinance that Imposes hNllh 
m 

care price dlsdosure requlraHnts. 

Add: fadllty fee, tribal health orpnlutions, health care Insurer, 
nonemerpnc:y hulth care service,, patient, and undlscounted price. 

n 
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Statute Provision SectkMI I 

AS 21.96.200 Good faith estimate 3 
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Transition and Effective Dates 
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SENATE CS for CS HOUSE Bill 123 30-LS0380\B 
Explanation of Olanses: version Oto version B 

(H)HSS v.0 

No provision 

Januarv 1 2018 
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(S) HSSv. 8 

A person who has Insurance can request a GFE of nonemerpncy health 
care services, The health care Insurer wm provide a GFE of the amount of 

the reasonably antfdpated chilrps under subsections (I) and (h). 

DHSS may adopt regulations necessary to Implement the chan1es In this 
Act and will take effect under AS 44.62 but not before the effective date. 

Section 4 will take effect lmmedlatelv. 
January 1, 2019 

AprllS,2018 



April 3, 2018 

FRESENIUS 
MEDICAL CARE 

Senator David Wilson, Chainnan 
Senate Health & Social Services Committee 
State Capital Building 
lwieau, Alaska 

Subject: HB123, relating to disclosure of health care costs 

Dear Senator Wilson: 

Thank you for this opportunity to offer comments on House Bill 123, which 
relates to the disclosure of health care costs. 

Fresenius Medical Care operates 9 outpatient dialysis facilities in Alaska, 
serving approximately 300 dialysis patients with hemodialysis and home 
dialysis training in Anchorage, Fairbanks, Jwieau, Soldotna, and Wasilla. 

While we fully undentand and appreciate HB 123's goal of providing health 
care price infonnation for consumers, there are some circumstances related 
to dialysis services that warrant your consideration. 

Of our 300 Alaska dialysis patients, only 11 % have commercial coverage as 
their primary insurance. All others are Medicare, Medicaid, or VA primary. 
At any given time, a good portion of our commercial patients are in the 
process of waiting to become Medicare eligible. Most patients under age 65 
move to Medicare after 90 days of starting dialysis because that's when 
they are eligible for Medicare due to Encl Stage Renal Disease, unless they 
have an Employer Group Health Plan. An EGHP is primary for 30 months 
and then Medicare becomes primary after that (Medicare Secondary Payer 
Rule). 

Unless there's some reason that prohibits someone ftom qualifying for 
Medicare (i.e., not enough work quarters) or Medicaid, commercial insurers 
have a relatively short amount of time to pay for dialysis. Costs may, 
therefore, appear high if there is no opportunity to explain that commercial 
insurers will only temporarily pay primary. Once coverage switches to 
secondary, thereafter over the long tenn patients pay the 200/2 Medicare 
doesn't cover. 



FRESENIUS 
MEDICAL CARE 

Posting price information for dialysis services provides little, if any, useful 
or relevant information to the patient. Further, posting price infonnation to 
a web site prohibits an opportunity for dialogue or explanation of the 
likelihood that almost all dialysis patients will eventually convert to 
secondary coverage within a relatively short period of time. 

Given that such a relatively small percentage of dialysis patients have 
commercial payer coverage, we believe the best outcome would be to be 
exempted from the bill. 

To the extent we will be required to disclose price infonnation, we are 
concerned about posting to a web site that offers minimal opportunity for 
dialogue with the patient We would ask for consideration for removal from 
internet requirements in order to allow for interaction and communication 
with the patient in order that they can understand and consider the likely 
payment methodology before making decisions about their treatment. 

Thank you for considering this request. 

Sincerely 

Ww/ynv,L~ 

Wendy Funk Schrag, LMSW, ACSW 
Vice President State Government Affairs 
316.841.524S 
Wendy.~hrag(g)finc-na.com 



A.a State Medical Association 
4107 l.anl Sbaat • Anchrmga. Alaska 99508 • (907) 582-03P4 • (907) 561 .. 2083 (fax) 

Mln:h 30, 2017 

The Honorable lvV Spohnholz 
Allsb Hause of Representatives 
sane Clpltot, Roam 421 
Junuu, Alaska 99801 

RE: SI m-Dfldosureof Huhh Cira casts 

DHrRlpratntltlveSpohnholz: 

The Alaslra State Medk:al Assoclltlan (•ASt.W) Is stronlfy In fMr of lncreaed tnnsparw:y In the 
provlslan of hetldare services. We belleve din lmpnwad transparency Is one of a larp number of 
c:lllfWIS tD the healthcare system that are needed In order to lmprov1 th1 "value" of are the patients 
,.._._ wa feel stnfflllV that transparency shauld extend not only to pravklen and haspftals but also 
to lnlurlnca campanles. the phafflllC8utlc:al Industry and the medfcll devlm Industry. 

We know that It may tua sevenl steps tD •111t this rflht" but M would llke to be IS helpful IS passlble 
durl• this lqlslatn In develaplna Alllka's first versfan of transparency lqfslatlon. Unfortunately, we 
think chit the Ancharap ordinance and Houa BIii 123, 11thoup well lnbtndld, ldllllly daes V8fY llttle 
to pnwlde patients with lldlanable mnnlnlful lnfarmallon. In the c:ua of the Anchonlae ordinance at• 
hWecmt. 

For almost an patients, knowlna the •r■c1c ra1lf ar •cuh ,_. forfflllllcll en would bl vary mlsllldfna 
• to whit the actual c:llull would be or the patients actual cast. The faundldan of tha blll's cancept Is 
to Cfllta tnlftlPlrlncy 111d empower the pltllnt/cansumer to nke Informed decisions. HoWIVlr, tha 
•r■c1c ,... wlll almost never pnwlde prfat transparency and WII ■lmalt always pravlde mlsleldlnl 
Information tD the conuner. Whlle one provider could hive I slplflcantly lower •ract rat_. than 
anather provider, the........, •rm rate" mfaht be ~ntty cheaper far• patient thin the "lower r■dc 
rate• far that lnsurad du■ to dtffwlna cantl'KtUII payment rata For mmpl■, one provider may chirp 
$500 dollars far an offa visit and another pravfder mav cha,p $400. The seemfnllV more expensive 
provider may h■va • connct with Pr1mer1 In wNch die nqDtll1ed ma 1s only $350 whlll the 
seemingly •cheaper provider may 111¥111 contract whh Prtmtr1 In whlc:h the "'IOtlll8d rat■ II ■ctu■ lly 
$380. Another concern Is the m,lntandad consaqmnc:e of lmpactlfll pltllnt choke due to th■ fHr of 
hflh -rd rates" when a ravlew of benefits m■y show there Is no chirp (some Pf'IVllntlve care) arvery 
lawcapays. 

You llkad that If ASMA bellevacl HI 123 was Insufficient or Ineffective we provide sugestlons on how 
to lmpnMI It. 11111 II I fair request. We sugest lhe fallawlnl structura would hive a aood chwe of 
mNtlnl the transparency pis In HI 123 bV provldlna patients with pad faith estlm■t■s that would be 
more c:los■lv •fllned to • patients llcafv ams. both for thl procedure and Plllant out of pocl&lt. We 
suaat the follDwfnl three s111ps: 



1) All Invoices, PIYffllnt raquests, haspltal bl• and aplanatfon of benefits stltlmenll must be 
required to have CPT codes, HCPCS codes or equivalent metes on thlm. Currtntly they are often 
vaaue and will IIJt "llne lt9ms" lllce •doctor visit" and •knff Slqtrf which fflllcas comparfson 
very dlfflcult. All health me pnwlders (lndudq services such as durable medfc:al equipment. 
physlcal therapy, chlrapractlc care etc.) should be required to do this, as shDukl d Insurance 
companies. White this 511p II ._. recefvlna en It cruta I Qllbn of uslna arr CDdes In 
documents that wll over time lnaaa the abllty to pre-Inform patlentli of costs and pravldt 
bett8r ldlanable data for futtn decisions. Without specified codls, patients may campant 
•dlfferut levels" of office vlstts lnappcuprlatetf lnltnd of campartna 1 99214 ta a 99214 for 
example. 

2) A Good Faith Estlm11e form should be crnted bf the state wtlh a requlrem■nt that patients 
have the rflht ta review • Goad Faith EstJmate with an office or holpltal befora rKeMna care. 
The Good FIith Estimate wauld 11st the lxpKtad CPT or blllna codes and I aooc1 faith estimate 
of likely chirps. Whle these mllht bt the •ractc rates,• pravlden wll be able ta explain whit 
those mun and what they don't n111n. We belleve that most provfders would be able to ID 
dHper than 1 •rack rate" and pnrvlde pltllnt speclflc estimates based on their Insurance 
coverap. It WDUld need ta be clear that this II not 1 •promise" but a pd faith attempt ta 
provide fair prlclrW lnfannlllDn ta the patient. Thtre would nHd ta be an explanation that It Is 
lmposllble tD know averytllln& In advance (ff I patient II expectinl ta have I sleep study but 
ends up hnfna chest pain and an urpnt cardlK warfc up Chit Is mmpletel'f unexpected, we 
would not want this ta be "blndlnl" far all services or charps.) 

3) Insurance companies would be requlnld ta work from the Good FIith Estimate farm and &Ive 
the upacted rates of ldull payment experlenca based on the cantrlct with that provider that 
the Insurance company his nesotl■ted •Iona with lnfannltlan about how much dlductlble Is 
met and aplded capay. 'ffllt Information should be raquJred ta be made avallable ta tha 
patient and the medical practfat/hosptla so that fllN or misinformation can be clarlflld. A 
tlmeframe that II ,nsonable shDUtd be establllhtd fDr thfs, maybe tine clays. 

With the combination of a Good Faith Estimate and dilcloaure of CPT or billing coda on a 
smadardiml form the patient would have the ability to either rely on 1he Good Faith Estimate 
c:ompmilon or seek actual infonnadon hna tbelr insuram:e comp111y, 

An addidoml thouabt would be tD allow a prowler to eJtber elect to post the Jnformatlon a your 
bill cummtly provides or imtcld eloct to post infonaatlcm that 1111 provider will provide Oood 
Faith Estfmata on cblqa and bow ta obtain tbma. Tbil would pnmcle a competitive advantqe 
to pmviden wbo cnpge padants 111d tiy to provide them wi1b men IICClll'lte infmmation. 

We ue hippy to discuss our idea by phone or fa penon. but stmngly W that efforts to move 
towlld tnmspareacy need ta be ona that prcmde meaningfbl benefit to CODIUIMn while not 
madna &lie C0111petilio4 fa tlHi c:omamaity based on lllticipated costs that don't nflect tbe IIUe 
am.OUDt a patient would end up payina. 

~,-= ~ :-.:Pnmdom< 
Aluka S1ate Medlc:al Association 



greater 

FAIRBANKS 
chamber of commerce 

April 9, 2018 

Dear Senate Judiciary Committee: 

RE: SUPPORT FOR HB 123 - DISCLOSURE OF HEAL TH CARE COSTS 

The Greater Fairbanks Chamber of Commerce and its Cost of Health Care 
Insurance Committee is dedicated to understanding and advocating for policy 
changes like the support for HB 123: Disclosure of Health Care Costs. This 
legislation allows the state to collect health care related price information, 
requires health care providers to publish a list of their procedures and costs, and 
makes the information available in a public database. To provide cost information 
to consumers will arm them with the information they need to make cost effective 
health care decisions and encourage competition that would reduce the cost of 
health care in Alaska. 

Support for HB 123 is based on three considerations: market transparency, 
information availability, and appropriate role of government. 

Market Transparency - A predetermined price and the communication of that 
price is essential for a functional market. Part of the reason that Alaska's health 
care market is so dysfunctional is that prices for medical goods and services are 
often not communicated prior to treatment. Therefore there is no agreement or 
understanding of price, leaving consumers in the dark and unable to make 
informed decisions. 

There are challenges to developing a transparent market. There are 
differentiations in price structures and services offered by different providers and 
facilities which make true comparisons difficult. In some cases consumers may 
even opt for higher priced services, believing they are higher quality. However, 
when consumers have the information they need to make informed market 
decisions they will seek the highest quality at the lowest price, which ultimately 
establishes a more competitive market and lower prices for health services. 

Information Availability- HB 123 is reasonable and limited in scope, which requires 
medical providers to publish procedures and prices for the top 25 most common 
procedures they perform, and for medical facilities to publish procedures and 
prices for the top 50 most common procedures they perform. 

EXECUTIVE PARTNERS 

DIAMOND 

Alaska Airlines 

Foundation Health Partners 

Lockheed Martin 

Mt. McKinley Bank 

Ravn Alaska 

Vivlamore Companies 

PLATINUM 

Alyeska Pipeline Service Co. 

ConocoPhillips 

Denali State Bank 

Doyon, Limited 

Fred Meyer Stores 

GCI 

Golden Heart Utilities 

Kinross Fart Knox Mine 

MAC Federal Credit Union 

GOLD 

BP Exploration 

Carlson Center 

Design Alaska 

Doyon Utilities LLC 

ExxonMobil 

First National Bank Alaska 

Sumitomo Metal Mining Pogo LLC 

TOTE Maritime Alaska 

Usibelli Coal Mine 

WAL-MART Stores, Inc. 

Wells Fargo Bank Alaska 

Westmark Fairbanks Hotel & 
Fairbanks Princess Riverside Lodge 

SILVER 

Alaska USA 

Alaska Railroad 

Everts Air Cargo, Eyerts Air AK 

Exclusive Paving/University Redi-Mix 

Fairbanks Daily News-Miner 

Fairbanks Natural Gas 

Flowline Alaska 

Gene's Chrysler, Jeep & Dodge 

Golden Valley Electric Association 

Hale & Associates, Inc. 

Hilcorp Alaska, LLC 

JL Properties, Inc. 

Key Bank 

Lynden 

Matson Alaska 

McDonald's of Fairbanks 

Northrim Bank 

Personnel Plus 

Seekins Ford Lincoln 

Sourdough Fuel 

Spirit of Alaska Federal Credit Union 

TDL Staffing 

Tower Hill Mines-Livengood Gold Project 

University of Alaska Fairbanks 

Verizon Wireless 

Yukon Title Company 



greater 

FAIRBANKS 
chamber of commerce 

Role of Government - The health care market is distorted and the legislature must act to help balance 
the market. Ideally, consumers would have the information they need to compare procedures and 
prices to make informed decisions, and providers and facilities would be accustomed to provide the 
cost information needed For a transparent and functional market. However, this health care related 
cost information remains elusive to the public, which reinforces a vicious cycle of purchasing services 
and procedures without a quality or cost reference point. We are hard-pressed to name any product or 
service for which we would procure without before knowing the quality or cost of such a good or service. 

The Greater Fairbanks Chamber of Commerce represents over 700 business members throughout 
Interior Alaska. We work to advocate For the best business environment, promote economic strength 
and growth For Interior Alaska, and to develop the resources and networks enterprising people use to 
share knowledge. 

Sincerely, 

rYlMkJJ-~ 
Marisa Sharrah 
President &-CEO 
Greater Fairbanks Chamber of Commerce 

Tiffany Van Horn 
Board Chair 
Greater Fairbanks Chamber of Commerce 



------------------From: 
Sent: 
To: 
Cc: 
Sub)ed: 

Rip.Spohnholz, 

AMY LUJAN <alasboOgd.net> 
Tuesday, April 03, 2018 2:10 PM 
Rep. Ivy Spohnholz 
Bernice Nisbett 
Support for HB123 

I wauld lb ta add Ille IUppClrt of my anoclatlon IO 811 MCGld for 1h11 bll, Aa mMY leglllakn lcnaw WIii, the coat of hlalth cant In 
Allllca hll pJaced ■ heavy ludln an IChaal dlltrlct budpll In NClnt yen. Trying lo dul with "W funding whle COltl 1ra riling 
81111 ■W11J ■t nllCIUft:8I ltlll could be belier ■pant an Improving lntlnlcllDn to ltudlnla, 

H8123 II• lllp In Iha rfghtcllWCllan, taward malng healh care patllrn men infDmlld carmimera. Weare hopefuly lhlt rua, 
Informed, rallanll cholCls In Ila h8lllh care maul wl lower COiia far bolh the pllilnla lhM!HlvN (often IIChaal dlllrlcl employees) 
and far lhe hllllh plane we al pay lnlD. This lppnNICh ta lhawn pnxnlle In AIIChcngl and In olhlr stalal. 

1'lllnk yau for fOIJr candul 0111 llklenlllon of this bll. 

Mfl/l.ujan 
ExaculvlDlnlc:lor 
Alalka Auocllllon of School Bullneu Otlc:lala (Al.ASBO) 
3145 PlanNr A..,. 
Junaau, AK 89801 
907-723-7415 
www.alllbo.org 

1 



_. ________________ _ 
Fnllll: 
Sal: 
To: 
SI~ 

Dai Fcmelnliin cfosselsOme.mm> 
Friday, March 11, 20112:17 PM 
Sll'lltll Halllhand Sadll.,,._ 
SUppart far H812J 

Members of the Senate Health and Social Services committee 

I am writlns to urse passase of HB 123. The primary driver of Alaska's eare11ous cost of 
healthcare Is the underlylna cost of care. Today, It is nearly Impossible to be an Informed 
consumer because, at the most fundamental level, providers and fadlltles do not readily 
provide cost estimates to their current patients. Prospective patients comparing costs face 
even areater challenps. 

Recently I researched costs for the ACA Sliver Plan on the Kaiser Family Foundation website to 
find an apples to apples comparison of costs and benefits. The aMual cost Is $15,499 In 
Seattle and $34,027 In Wasilla. Accordl"I to the website, my out of pocket maximum Is 
$14,700 so we are by no means looldnc at a luaatlve plan on the benefits side of the 
equation. The $18,528 annual cost differential has real consequences for Alaska businesses 
and famUles. 

Alaska firms are at cost dlsadvantase to competitors In the Lawer 48 and the high cost of 
health Insurance Is an all too real impediment to hlrlna new employees. 

For families, the Impact can also be disruptive. I have several retired or semi-retired friends 
who have established residency In the lower 48 simply because of the dlfferentlal In the cost 
of healthcare. This outmigration has a multiplier effect on the Alaska economy as their 
spendln1 moves south with them. 

Passaae of HB 123 wlU help address the Issue of unsustainable healthcare costs In Alaska, but It 
is only a first step. It Is an Important step, however, and I u11e the Committee to pass HB 123 

Thankyou 

Dale Fosselman 

Wasilla 

I 



-----------------Fram: Ann Rister 
Stnt: Friday, March 16, 2018 1:42 PM 
To: 
Subjact: HB 123 Comments 

DarMI.Nllbett: 

I fullr auppon thP peeuge of HB 123 r1llallng lo dllc:lo1ur• of IINllh ca,. 1ervlcel end prim lnbmatlon. Aa a Nnlor tunan rnourcea 
prar1111anlf with mare than 25,... of axpedara In th■ Alllllca maket, 1 am lfarmld at lhl rate of gRMlh In hullhcar■ benalb COlll 
la Allllca bullMIHI and Ill negative fmpac:t an .,.. lDc:al ICOIIClfflr. 1 am It a Ion ID lhlnk of any ae. prafealarial service thlt 
expecla Ha eonaumesa ID~ IWvfml wlthDut a l'NICllllble undenllar.dlng of the COit of lhDN NMC1N prior ID purcbUfng lhlm. 

Whal I 11111d an applala or car l8pllnld, arwe,., 1 need pnnuianal rmadllng ... for my bullrau, I am able to rucflr obtain 
111111■1' tllld pric:a ar time and matartu COIi information ID http me make an lnfarmed pll'Challng daclllan. HelllhClra lhaulcf be no 
dlfflflN. Mq of U. employees In mycampany don't ever, atempt la abtllln prtca klfannlllon far major hllfth HNicll bec:alae It-, 
llc:k lhl llmt. Thole lfflbllaua enough la undlf1ake the tuk or dlltermkllng thl tolll CDIII lnvalwd wllh a surglcll Pl"OQIClure repart 
sp11Kllng hDln. if nat dayl, to accamplllh 1h11 and a.. 11111 ollen Id wllh an II immplele plclunt cf bolh lhe total caat to their ernpleyer'1 
Mlllh plan and llllr own out-of.pac:bl eicpendtures. I blffave this bll llrikll. goad blllncia between CDnlUffl9f' pralldfan Ind not 
CMflyburdlnlng heelhcanl pnwfdefs with urnuanable 41lCpadallDl11 fordllclalln ofllllrprfc:lng and fnsuranc:e l1llwOrtc. 
partlclpllan. 

Amflllar 

Senior Prof'wfallll In Human Rm 

Anchonlge, Allllla 

B07-2C,8113 
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THE STATE 
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March 15, 2011 

Sanatar David WIison 

GOVBRNOll BILL WALKBR 

Senate Hullh and Sadal Semcas COmmlttH 
AlaslcaStata Clpllal, Roam 115 
Junuu, M 99801•1112 

Department of 
Health and Social Services 

A1.ASKA COMMISSION ON AGING 

P.O. Box 110693 
Juneau. Alaska 99811-0693 

Men: 907.465.32SO 
Foe 907.465.1398 

Sabled: 5uppart farCSHI 121. alldmura of Hlllth Can CGlll 11111 Prim lnfannatlon 

Dear Chair Wllsan: 

lhe Alasb Commission on AIIIII ("the Commllllon") Is pleased to affar support far CSHB 123, a bdl 
1uthond.., Rlpraentltlve Spohnholz that would reqlllre Hllth Cll'I praclldoners Ind flcllllles to publlctf 
dlscfoN lllldlcal cara price lnfDrmatlon. The C0111m1111Dn supparts price trlnl.,...,cy a a muns ta 
promote lncr8ISld consuffllll' .,.. ..... ■nd 1191teretlk:lmu:y In Alulca's health care delivery system. 

1he Alaslal Commllslon on Alkll 11 • Gawmor-lppolllted board within the Department of Hulth and 
Socl■ I Services that II rmponslble far pl■nnlng services farsalars, educatlna Alubns about MRIDr Issues, 
and malcfna racommendltlons dlrectlv to lllcted offlclals raprdlnl pollcy and budpt lams that affect 
Al■llrl'I Nnlors. 

1ha 111111 of Al■llca'1 populatlDn prellntl unique cha•11111 for our llata's hattb Cl'9 ddvery system. 
Such flctors Include the tncrnllnl numblrl of paaple llvlna with chranlc dlsuH 1nd health condltfans, 
their IINd fDr hulth care services tD trait thoH conditions, warllfola shortlps, and the price of health 
cara. Aa::anll111 ta the Alasb Mlldlcar9 lnfannltlan Office, thin ware 81,130 Al■slrans an Medlcarw In 
2017 with the llll)artty of them bllna • 65 1ml oldlr. Ptaple who are ,i.a,11 for Mldlcare Include 
Individuals 11165 and oldar who have contributed to Medicare lhrDulh llllplovwnent; younpr people with 
penna•nt dtsabllltla who r1C1M1 Soclal Security DIAblllty 1ncDme p■y111111S for It last 24 months; and 
persons with End Staae Renal DlsaR. Alasb's papul■tlon of people 11165 and older number 12,686 
citizens In 2017 ,....ntlni apprmdm■telv 11.a of the state's tDtat population (Alaska Dlpartrwent of 
Llbar, January 2018). Oldtr Alaslrans .. parlk:Ul■rlf vulnerable to lncrum In medical casts u many live 
on flllld lncames. From the pmplCIIWt of an older parsan, hlvlna acaa ta health Cl'9 prlCe Information 
allows patlantl ID ma• Informed decisions repnflnl their health care be/cftthty racelve.,.. and 
encouraps mnnllllful COlldilltlDnl wllh their health care pnwlden. 

TIie need tD /mprolle tnmrpa,en,:yof medkol health an pricing wu I priority Issue Identified by senlon 
and other pulllc members p■rtlclpatlna In the Medicaid Redesfp community fonnns conduc:tld by the 
Cammlllloa It senJar canters In 2015. These partldp■nts ldentlfted medical price dlsclosure II a~ factor 
that could lead ta lmpnMd quality and men affardable health cant. We believe that CSHB 123 addresses 
this conmm held-on In a nann•thlt 1111 camplance manapable far huMI care pn,vlders. 



In particular, we appncllte the addition of the Good Faith &tlmate requirement under Artlde 4, sec. 
18.23.400 (8)(1) In the CS (version G) that alows the patient the rlaht to request a cost estimate from their 
provider for a IIDIHfflll'lencv health care procedure, before services are provided, that Includes a 
reasonable breakdown of the anticipated cha rps sent within ten business days fram recelvlnt the request, 
Slmllar to consumers shoppln1 for a home or other major expendltunt, patientl havtna m1dlcal price 
Information are In a better position tD make cost-benefit decisions about their health care and plan their 
personal bucflets accordlqly. 

The Commission qrees In concept with the proposed featslatlon but Is concerned about an Important 
aspect of 11s Implementation that affects older Alaskans. Althouah CSHB 123 requires health care price 
dlsclosures for undlscountad health Clf8 casts, u wel 11 payment rates for Medicaid, thll'I II no rnentlDn 
of requirements for dlsdoslna Medicare madlcal costs either In the annual l1st1n1 of health care costs 
publlcly posted by health care pradltloners and health care facllltles or In the Goad Faith Estlmatl &Ivan to 
patients by their pn,vlden. Seniors, more than any other 111 arc,up, are consumers of hulth care. The 
ma)Drlty of them are Insured by Medicare. Even In situations where a person holds dual ellalblllty far 
Medicare and Medicaid, Medicare Is the primary Insurer. Without hmna knowled1e af the Medicare costs 
far services pravlded by the Good Faith Estimate, we are concerned that Medicare baneftclarlll wlU not 
fuHv benefit from this leplatlon. To address this need to know, we respectfully ncammand dlsdoslng 
Medtcafe costs for hulth care Hrvices In the Gaod Faith Estimate for Medicare patllnts, In this way, health 
care cost Information can be made more transparent and of benefit to patients. 

lhe Commission supports CSHB 123 and views this laalslltlon as a positive sttp forward In promotln1 
1ruter consumer awareness about health care costs to lmprave the efficiency of Alaska's health care 
delivery system. We appreciate your thoughtful consideration of this le"51atlon and our proposed 
recommendations. 

Slncenly, 

David A. Bladceter 
Chair, Alaska Commission on AslnB 

Cc: Senator Natasha von Imhof, Vice Chair 
senator cathy Glassel 
senator Peter Micciche 
SanatarTom 8f8lch 
Representative Ivy Spohnholz 

Sincerely, 

Denise DanleUo 
ACoA Executive Director 



Scnalor David Wilson. Chair 
Sena1or Natasha von Imhof. Vice Chair 
Senator Calhy Gicsscl 
Senator Pmr Miccic:hc 
Senator Tom Begich 

Honorable Smaton: 

Man:h IS, 2018 

Hc:al~ consumen are increasingly scekins lnformadon ■bold lbe c:oscs of bc:allbcare 
pnx:alures. Timely, lnnsparent disclosure of hallhcarc casts Is eacntlal ID protectin1 lhe intera11 or 
cansumcrs ■ad allowing marlcets 10 limction efficiently. Hcallhc■re is cummlly the only indusuy in 
which c:oasumers n:ceive ■ service without being ■blc to understand lhe price in advance or in ■ 
predictable m■anc:r. 

Many resldcnls in our Alaskan conummilics have apericnced difflculda in obtaining information about 
the c:o111 of beallhcare services in a timely ■nd c:onsislent fishion. Tbcsc difliculda foment • culture of 
midrust ■ad cre■te unccnainly, biUing dispules, and ■n increucd ladcncy 10 seek medical servic:cs 
outside or AJ■sb- none of which are ia the best interest or our bamcpown pllditloru:n or the he■llh or 
our IIIIC u I whole. 

The Munic:ipllity of Anchorage hu blbn ■ proactive approach ID mitipte 1hae iaues by adoptlns a 
municipal ordinaace. The Cky of Kdcbilau~ is cumndy coaaidcring a similar onliaanc:e and is in the: 
process or pthcring public commenl. These local actions prove that. acn,a lhc state, there is a ve,y real 
appetite to write pricina lranspan:nCy sumdards imo law. 

Thc:se commcnts arc respa:ct\llly submitted on behalf of lhe Board of Din:ctars of the Onmtcr Ketchikan 
Chamber of Commen:e. Represeotin1 over 200 member businesses in IOUlbem soulhcul Alaska. we 
adVOCllc for a sound business climlle and work ID promote a nipc:rb quality of life for our local residenls. 
Supponlna a swcwide law that would aUeviale many of lhc problems usociated with opaque pricins 
practices in 1bc heabhcare indusuy ii something that 6ts our mluion pcrf'ectly. 

We beUcw: ihi House BW 123, wnioa G's iiquTreniiiiii are reasona61.e ino can be i:ully met by any 
repwable practilio..-. While we will CODdnue ID ■dwx:ate far improved healthcare tranlplrency here in 
KCIChibn via municipll ordinance, we fblly support 1hil bill and undentand that it would preempt local 
municipal code. We believe rhis bill in pll'lic:IIJar Slrilces a aowxl bal■nc:e of pro1cc:ling c:amumas while 
not plaefna an undue ldminiltralive burden on providers; In f'act. we believe it's pasup will bolster their 
competitive position. House Bill 123 will support c:ommunity livability and raidenl lllisfactlon. bclpina 
to make AJaslca a more ll1rlCtive place to live. work, and do busineu. 

Alaska descrws a standard set of requiremcnas which ■re the same far all providers. The best way to 
achieve that would be far the: Alub State Lepslature to tab acdoa to adopt House Bill 123, vcnion 0. 
Ple■se caasidcr scrioully plSIUII Ibis piece or legislation tJuvuah comminee ll the earliest time possible 
aod., ultimately, paaina it lnto law. Thank you. 

Tu .;Le_ 
Chelsea~~-of the Boud 
Greater Ketchllran of Commcrco 
(907) 220-2133 
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SOLSTEN; 'p 

March 14, 2018 Transparency 
Representative Ivy Spohnholz, Chair 
House Health and Social semces Committee 
Alaska House of Representatives 
State Capitol Building. Room 421 
Juneau, Alaska 99801 

Representative Spohnholz. 

SalstenXP Inc. supports HB 123 and uraes Its passage. SolstenXP Inc. and its affiliate 
companies employ over one hundred employees In Alaska. Many of these people have 
mnllles. all of which are consumers of healthcare services. 

Rising healthcare casts In Alaska make It dlfflcult to provide competitive compensation and 
benefits compared with out or state arpnlations, The local healthcare cast escalation is 
not sustainable. The ablUty ta Identify cost driven starts with the price of the product 

Medical expenses should be known by the consumer, up front, before purchase. like any 
other product or service. 

SolstenXP Inc. uraes the 30* Alaska Legislature ta pass HB 123 this year. 

Sincerely, 

~~ 
'nlomas S. Redmond II 
Director of Human Resources 
SolstenXP Inc. 

Cc: Senator David WIison, Chair 
Senate Health and Social Services 
State Capital Building. Room 115 
Junnu. AK 99801 



-----------------------SUbj ect: FW: Support for HB 123 • Unclass 

on Mar a, 2011. at 9:42 AM, Jenkins, Jarry <JJpnfdDJdbsrnhs.gm> wrote: 

Goad Thursday Representative Spohnholz. 

First, I hope you ant havtns a speedy recovery. 

Second, I am writlna to voice my support far HB 123. I have learned over the past decade to ask 
questions as I personally seek health care whether for primary care, dental, vision and specialty care. As 
a consumer of health care, I need to know whit my approximate share Is aolna to be and how am I 
sal111 to pay It. Fortunately, my pravfders havt bHn wlllns and eventually able to 11Ye me the flnanctal 
Information necessary to make an Informed decision. 

lblrd, as the CEO of a healthcare orpnlzatlan from January 2003-January 2018, we hid a fee schedule 
for u services as wall as I sfldlns fee schedule for Individuals without lnsur1nca. This was dona so 
everyone had access to fees and hopefully had no surprises reprdlna bills for S81Vk:1. 

These are Just a couple of my reasons for supporttns HB w. Let me know If I can do anything else to 
support It or If you have questions for me. 

I am lncludfns Senator Glessel as I am In her district plus her professional experience as a healthcare 
provider and dlscusslns flnanclal matters with consumers/patients. 

Warmest rqards, 

J2 

~A.Jenkins, M.Ed~ MAC 
Cllllr, Nlllonll Cel9callDn Commlulan for Addlc:lan Pnlflllllanlll (NCC AP) 
Praldlnt. Board al Onl:lln, Allml eHNltl Nllwalk (AaHN) 
lmmadla PatPllllldlnl,Alllb BlhMn!HellltlAIIOdallollCABHA) 
Ccnwlant 
Alcholage CanmunltyMlntal Health Sarvlcel F.._.. COrnnnllr MIIUIHNIII SeMC8I 
4020Faa.8"111 
Anc:hcnge, AK llll5CII 

II07-211-531D-Ollre 

llnN!!ICRFh,cpm 

OurVlllo,i 11 "wellnell for we,vona.• 

O..llolllllDrl II ID pnlfflllll racovary and ..... bf PftWldlllg cansumer-ddwen bltllvlorllMlllhm ..vtca 

The Information being transmitted Is Intended only far tM person or entity to which It Is addressed. This 
Information may contain confidential, pro(JMtory ond/or privileged material. Any mdew, ,eplfcotion or 
dmemlnotian or other use of any kind Is prohibited. TM panoldng of any action In ~llance upon this Information 
by persons or entitles otMr than tM Intended recipient Is an 11/l!flal violation of th1t regulatory guldonc1t In th1t 
health Insurance portability and oa:ountabUlty act (HIPAAJ. If you received this In error, p~aSI! contact the ~ntler 
at 901-563-1000 and delett the material from all computers. 

J 



----------------
I am hoplns to be able to testify at the HB 123 hearln1 on Friday, but In caH I cannot I wanted to offer written testimony. 

As a consumer and 15 an employer It Is Iona overdue that price transparency became available In the medical 
sector. There are really no other services that any of us would en1qe In without some Idea as to the cast of those 
services-from an hourly rate of a lepl representative or accountant to a ful estimate for work on our automobiles. 

I would also encaura1e the requirement to disclose the Insurance carriers a provider and/or facility and/or services are 
under contract with 15 an In-network preferred provlder/f adllty/servlce. 

I had a personal experience with this phenomenon when I asked the wron1 questfan "Do yau take "'t:' Insurance•. Well, 
of course they did as I was covered under a co-pay polcy for the physician that covered both In and out of network 
providers. What I did not understand was that by not havin1 all the facts, not only was the provider not In-network but 
the facflty services were not In-network. So the other services and/or tests would be billed outside of my network 
aareements, at much h1Bher rates than an In-network faclllty and with the addltlonal 20% out of pocket over the In­
network fadllty. 

For this visit I had brou1ht test results from an In-network provider, so It did not even occur to me that the faclllty would 
order In-house tests If they were not· In-network. Well thev did, I sat the blll and was floored. I contacted the In-network 
provider and was 11ven the procedure cost difference, It was slsnlflcant. I then contacted the new provider and when I 
asked how they could chars• so much more-the ewer-priced faclllty answer was "because we can I" That was not the 
response I expected. 

This demonstrates that the lack of transparency not onlv leaves the consumer feellna completely helpless, there fs no 
Incentive far providers ar facllltles to consider basic customer service niceties or concessions. In other business sectors 
that first phone call, or certalnly the two letters that followed, would likely have brousht forth some form of concession 
and the staff in the account1n1 department would have been trained to better handle such a situation. But all that was 
offered was no response at all. 

ECI 
Mary Knopf, ASID, HOA, LEED AP BD+C, AIW 
PRINCIPAL I INTERIOR DESIGNER 

3909 Arctic Boulevard, 5ulte 103 
Anchorap. Alaska 99503 
907.565.5014 d I 907.561.5543 o I 907-240 8964c 
www.ecta1aska.am 
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Representative Ivy Spohnholz 
House Health & Social Services Committee Chair 

S m,in,g Ho111, Distria 16: CoHw Gat,, RR1na11 ]ark, N1111aka Va/lo', & &fl,dio11 I....al:t 
Commilltt Mt111b,r. Bd1«atio11, Bn,,;r,, Military & V,t,rans Affair,, Ltgislativt Bud.g,t & A udit 

Sectional Analysis: 30-LS0380\B 
House Bill 123 

"An Act relating to disclosure of health care services and price infonnation; relating to health 
care insurer; and providing for an effective date." ' 

Section 1 
AS 18.1S.360. 
Subsection (a) (p. 1, line 14, p. 2, line 1): has been amended to authorize the Department of 
Health and Social Services (DHSS) to collect, analyze, and maintain databases of information 
related to health care services and price information collected under AS 18.23 .400. 

Section 2 
AS 18.23.400. (p. 2, line 4): this is a new section that mandates the disclosure and reporting of 
health care services and price information. 

Subsection (a) (p. 2, lines 7-16): providers will compile a list of the 25 most commonly 
perfonned health care services from the previous year and for each of the services state the 
procedure code, the undiscounted price, facility fees, and the payment rates for Medicaid. 

Subsection (b) (p. 2, lines 17-2S): facilities will compile a list of the SO most commonly 
perfonned health care services from the previous year and for each of the services state the 
procedure code, the undiscounted price, facility fees, and the payment rates for Medicaid. 

Subsection (c) (p. 2, line 26-31): if a provider or facility has fewer than 25 or 50 health care 
services perfonned, respectively, the provider or facility will compile a list of all health care 
services perfonned with the procedure code, undiscounted price, facility fees, and the payment 
rates for Medicaid. 

Subsection (d) (p. 3, lines 1-7): a provider in a group practice is not required to compile and 
publish a price information list if the group practice compiles and publishes a list, and the prices 
and fees that the provider charges are reflected in the list published by the group practice. 

Subsection (e) (p. 3, lines 8-30): providers and facilities will publish their list each year by 
January 31st and submit the list to DHSS along with their name and location. The lists will be 
posted in font size no smaller than 20, in a public area with the DHSS website address listed, and 
a statement explaining that the prices posted may be higher or lower than the amount paid by the 
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patient. The list will also include a statement that says the patient will be provided an estimate 
upon request, and the provider or facilities' in-network preferred provider. Lastly, the lists will 
be posted on the website of the facility or provider if they have one. 

Subsection (f) (p. 3, line 31, p. 4, lines 1-4): once a year, DHSS will gather the compiled lists 
from the health care providers and facilities and post the information on their website. The lists 
will also be entered into the DHSS database under AS. 18.15.360(a). 

Subsection (g) (p. 4, lines 5-25): when a patient requests a good faith estimate (GFE) of 
nonemergency health care services, the provider, facility, or insurer will have 10 days to provide 
the GFE verbally, in writing, or by electronic means. If the GFE is received verbally, the 
provider, facility, or insurer will keep a record of that GFE. The provider, facility, or insurer is 
not required to disclose the total charges for the anticipated course of treatment but should 
provide a portion of the total charges of the course of treatment, or a range of the charges for the 
anticipated service if the provider or facility cannot reasonably assess what the services should 
be. 

Subsection (h) (p. 4, lines 26-31, p. S, lines 1-17): a GFE must include a brief description in 
plain language of the health care services, products, procedures, and supplies, the in-network 
preferred providers, the procedure code,_ facility fees, and the suspected identity of others that 
may charges for a service, product, procedure or supply in connection with the nonemergent 
health care service, along with an explanation of whether the charges are included are in the 
GFE. 

Subsection (i) (p. S, lines 18-21): a provider, facility, or insurer that provides an GFE will not be 
liable for damages if the GFE is different from the amount charged to the patient. 

Subsection (j) (p. S, lines 22-25): a facility that is an emergency department will not be required 
to provide a GFE or post that they will provide GFE upon request. 

Subsection (k) (p. 5, lines 26-31, p. 6 Iines 1-2): Civil penalties for providers and facilities that 
do not comply with posting the price information in subsections (a) through (e) will be $100 a 
day after March 31st• This amount will not exceed $ I 0,000. Civil penalties for providers, 
facilities, or insurers who do not provide a GFE upon request in subsections (g) and (h) after 10 
business days will be $100 a day but will not exceed $10,000. 
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Subsection (i) (p. 6, lines 3-5): providers and facilities that are penalized are entitled to a 
hearing conducted by the office of administrative hearings. 

Subsection (m) (p. 6, lines 6-8): municipalities may not enforce an ordinance that imposes 
health care price disclosure requirements inconsistent with the regulations in Section 2. 

Subsection (n) (p. 6, lines 9-31, p. 7, lines 1-21): health care facility excludes the Alaska 
Pioneers' Home, the Alaska Veterans' Home, an assisted living home, a long-term care nursing 
facility licensed by the department, a hospital operated by the United States Department of 
Veterans Affairs, the United States Department of Defense, or any other federal institution are 
described. Department, facility fee, health care facility, health care insurer, health care provider, 
health care service, nonemergency health care service, patient, third party, and undiscounted 
price are also defined. 

Section 3 
{p. 7, lines 22-26): An individual who has health insurance can request a GFE of nonemergency 
health care services and receive the same information listed in subsection (g) and (h). 

Section 4 
(p. 7, lines 27-31, p. 8 Iine 1): The DHSS can adopt regulations to implement the changes in this 
Act. 

Section S 
(p. 8, line 2): Section 4 of this Act will take effective immediately. 

Section 6 
(p. 8, line 3): Except for Section 5 of this Act, the effective date is January 1, 2019. 

As a preliminary matter, note that a sectional summary of a bill should not be considered an 
authoritative interpretation of tl1e bill - the bill itself is the best statement of its contents. 
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ANCHORAGE DAILY NEWS 
Health 

Following Anchorage, Ketchikan eyes health care cost 
transparency rules 
, Author: Naomi Klouda, Alaska Journal of Commerce 0 Updated: December 31, 2017 
II Published December 31, 2017 

Officials say they've seen benefits of a health care cost transparency ordinance passed by the Anchorage Assembly 
last February, and now Ketchikan is exploring a similar measure to receive price tags for care. 

At its Dec. 21 meeting, the Ketchikan City Council heard from PeaceHealth Ketchikan Medical Center, its main 
local provider, on questions of price transparency. 

In a statement, Chamber of Commerce President Chelsea Go~cher called for an ordinance that would require 
health care practitioners to disclose estimated medical costs to patients prior to receiving treatment. 

[A new Anchorage law is aimed at improving transparency in health care pricing. Here's how it works.] 

The Ketchikan Chamber advocates an ordinance similar to Anchorage's to help create better market conditions for 
consumers, increase consumer satisfaction and to help mitigate the increasing trend of ·medical tourism· to 
access services in other locations. 

The Nov. 28 letter stated that the chamber believes the Anchorage ordinance's requirements are reasonable and 
can be easily met by any reputable practitioner. 

"The Anchorage ordinance has been implemented successfully, and is being adhered to by a wide range of service 
providers, both large and small,· wrote Goucher. 

Another problem in Ketchikan was that, until recently, the hospital's billing questions had to be addressed in a 
time zone four hours away at the other end of an 800 number. That meant additional lag time in getting billing 
questions answered and lack of transparency, council member Janalee Gage said at the meeting. 

"Then when you get the bill, it doesn't tell you what the procedure was for. They don't send receipts to verify you 
paid. Billing comes from various places around the country,· Gage said at the Dec. 21 meeting. 

hltps://www.adn.com/alaska-news/health/2017/12/31/following-anchorage,ketchikan-eyes-healltw:are-cost-transparency-rules/ 
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PeaceHealth is a nonprofit health care system, similar to Providence Hospital, with Catholic medical centers in 
Washington, Oregon and Alaska. 

Ed Freysinger, the new chief administrative officer for PeaceHealth Ketchikan, told the council the hospital has 
undergone several changes in billing since he took over in August, including relocating billing tasks to Ketchikan. 
He told the council he'd like to see a broad debate between all stakeholders before the council adopts a new 
ordinance. 

No action was taken by the Ketchikan City Council at the Dec. 21 meeting, but the ordinance, proposed by 
member Judy Zenge, came at numerous public requests, Gage said. 

·A lot of people go south for their medical; when it's cheaper to fly south and see a doctor than it is to stay in 
town, that tells you it's expensive,· Gage said. 

Gage predicts an ordinance will come. 

·People in the city really want it. Many in Anchorage posted their price lists, but we haven't had anything like that 
in Ketchikan,· she said. 

Providing care for public workers brings extra pressure to bear, Gage said. The City of Ketchikan employs 50 
people and pays about S 1.5 million annually for health insurance. 

[Alaskans seek relief from high health care costs with medical tourism} 

Powerful spotlight 

DJ Wilson, executive director of State of Reform, which tracks developments in health care legislation in the 
Pacific Northwest and Alaska, noted that statewide legislation to create better transp~rency is stalled. He 
speculated that local ordinances would also put a powerful spotlight on transparency. 

But short of a statewide law, what can municipalities achieve? 

So far, the Anchorage Department of Health and Human Services hasn't levied any fines on doctors or facilities, 
said Melinda Freemon, director of DHHS. The ordinance went into effect on April 29 and carries with it a $100 a 
day fine for non-compliance by doctors or facilities. 

The Municipality of Anchorage spent $54.5 million on health care in 2016. As one of the muni's biggest expenses, 
it paid that amount to insure 5,130 employees and their dependents, said Karen Norsworthy, acting employee 
relations director. 

A big motivator for the Assembly to pass its ordinance was bringing down costs, City Manager Bill Fa)sey said at 
the time. 

https://www.adn.com/alaska-news/heallh/2017112/31/followilg-anchorage-lcetchikan-eyes-heallh-care-cost-tran11parency-rulellf 2/4 
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Employees request this information directly from their medical providers, so the MOA doesn't have data, on how 
many employees are requesting the pricing prior to receiving health services, Norsworthy said. 

Soon after its passage, Falsey said the hope was that standard economic theory would take over. That's the theory 
that when price transparency is introduced, prices correspondingly go down. 

And people might shop around, he added. 

The ordinance requires health care practitioners and facilities in Anchorage to provide cost estimates to patients 
who request such information. Upon request by a patient, and within 10 business days from receiving the request, 
it requires health care practitioners and facilities to provide a written or electronic estimate of reasonably 
anticipated health care charges to treat the patient's condition when receiving non-emergency medical services. 

It also requires health care practitioners and facilities to post a sign in patient waiting areas with specific 
language regarding requesting cost estimates. 

[Anchorage looks to on-site health care clinic to drive down costs} 

It's meant to help everyone in Anchorage, not just municipal employees, a resolution accompanying the ordinance 
stated. Providence and Alaska Regional hospitals said they are in compliance with the Jaw by having the notice 
posted at sites around the hospital, according to their websites. 

Then, to really put a few sharp teeth into the concept, the ass~mbly added a notice that must be posted by at all 
medical facilities stating the possible fines of $100 per day up to S 1,000 total. 

Upcoming transparency bills 

Wasilla Republican Sen. Shelley Hughes' Senate Bill 119 has a ways to travel, as it is currently still in the Labor 
and Commerce Committee where it was sent April 24 after being introduced. But SB 119 generated enthusiasm 
among constituents who testified for the need to enact the "Alaska Health Care Consumer's Right to Shop Act." 

The bill would create a department authorized to collect, analyze and maintain databases of information related 
to pricing, but also risk factors for certain conditions, morbidity and mortality rates, and other public health 
functions. 

It also seeks a price transparency requirement from medical practitioners and facilities. Hughes is hoping to see 
this bill advance when the Legislature reconvenes in January. 

House Bill 123 made it further along, passing 34-6 in the House and it is now in the Senate Health and Social 
Services and Judiciary committees. That bill would require health care providers to "annually compile a list, by 
procedure code, including a brief description, in plain language that an individual with no medical training can 
understand of the 25 health care services most commonly performed by the provider in the state in the previous 
calendar year and the undiscounted price charged for each of those health care services.· 

https:J/www.adn.com/alaslca-news/heaHh/2017/12/31/followlng-anchorage-katchikan-eyes-health-care-cost-transparency-rules/ 3/4 
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SB 119 carries some of the same wording. 

Rep. Ivy Spohnholz, D-Anchorage, sponsor of HB 123, hopes the legislation moves on to the Senate floor this 
session. 

"It's the top of my priority list; Spohnholz said. "Health care costs make up 18 percent of the GDP (Gross 
Domestic Product) and it's even higher in Alaska. It's something we really need to get a handle on. This will help 
consumers make choices for themselves: 

Co1nn1ents 

https:/lwww.adn.com/alaska-news/health/2017/12/31/followtng-anchorage-ketchlkarMtYes-heallh-care-cost-lransparency-rules/ 414 
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Menu 

In this Research & Commentary, Matthew Glans examines health care price 

transparency and how it promotes competition and helps ensure product 

quality. 

hltps-Jlwww.heartland.org/publlcaUons-resources/publlcatlons/research-commentary-heallh-care-price-transparency-laws-could-help-alaska-paUents 115 



4/2/2018 Publications - Research &amp; Commentary: Health care Price Transparency Laws Could Help Alaska Patients I Heartland Institute 

Access to transparent health care prices remains elusive for consumers who are often insulated from the 

billing system through ineffective third-party payment systems which leave patients unaware of the cost of 

the treatments they receive. Patients are not given an incentive to shop around; they pay the same copay 

regardless of the services they choose and are not penalized for ineffective choices. Extra costs are passed 

on to the Insurer, and the overall cost of premiums Increases along with the cost of care. 

According to the Alaska Dispatch News (AON), the cost of health care In Alaska is considerably higher than 

In most parts of the United States: "Alaskans spend thousands more on health care annually than the 

average American, and medical specialists In the state sometimes charge 10 times prices found in Seattle," 

wrote Laurel Andrews. 

In Alaska, state and local legislators are considering proposals that would make health care price 

information more transparent for patients, thereby helping to manage costs. 

The first proposal would require health care providers to list prices for their most commonly used 

procedures, posting them both In their offices and onllne. Smaller providers would be required to post 

prices for their top 25 procedures. Larger providers would need to post price Information for their top 50 

procedures. These lists would be required to be kept up-to-date and reviewed annually. 

Another effort, this time at the local level, is under consideration In Anchorage, where according to the 

Alaska Dispatch News, the mayor plans to Introduce an ordinance that would allow patients to request a 

price estimate of medical services and Impose penalties on those providers that do not comply. The 

proposed ordinance would require health care providers to offer an estimate within seven business days. 

The estimate would Include all procedures that are likely to be administered and their costs. BIiiing codes 

would also be given in the estimate so patients would be able to follow up with their Insurers should 

coverage questions arise. Failure to post Information about these lists or to provide a prompt estimate would 

lead to a fine of up to $1,000. 

While it Is Important to consider the potential costs these plans might create for providers, both plans would 

be a positive step toward empowering consumers and creating real competition In the state's health care 

market 

A recent report card from the Health Care Incentives Improvement Institute (HCl3) and Catalyst for Payment 

Reform's (CPR) examined state price transparency laws and found very little progress being made by state to 

improve health care price transparency. The report card found "45 of 50 states fail when It comes to 

disclosing health care price information to the public." 

Price transparency laws do work. In a 2013 study published In the Journal of the American Medical 

Association, researchers looked at the medical claims paid by employers after a price transparency tool was 

made available. The study was extensive, covering 500,000 Individuals In 253,000 households between 

2010 and 2013 while examining three basic medical services: 

laboratory tests, advanced Imaging services, and clinician office visits. The results were positive, costs for 

consumers using the price transparency tool were "14 percent lower for lab tests and 13 percent lower for 

Imaging services compared to those who did not use the tool. Costs associated with office visits declined by 

1 percent" The money saved by the patients was also noteworthy; as an example, the consumers using the 

price transparency tool for Imaging services saw a reduction of $124.74 per service. 

https:/lwww.heartlancl.org/publlcations.resources/publlcations/research-commentary-health-care-price-lransparenc;y-laws-could-help-alaska-palients 215 
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Price transparency promotes competition and helps ensure product quality. When consumers are able to 
I 

actively shop and compare prices, market pressures encourage providers to produce a more affordable, 

higher quality product or risk losing out to their competitors. State legislators should pursue efforts to ensure 

health care price transparency efforts In their state. 

The following documents examine health care price transparency In greater detail. 

Ten Principles of Health Care Policy 
http://heartland.org/policy-documents/ten-princlples-health-care-policy 

This pamphlet In The Heartland lnstltute's Legislative Principles series describes the proper role of 

government in financing and delivering health care and provides reform suggestions to remedy current 

health care policy problems. 

Price Transparency in Health Care: Will it Bend the Cost Curve? 
http://dallyslgnal.com/2010/06/28/price-transparency-in-health-care-will-it-bend-the-cost-curve/ 

Kathryn Nix of writes in the Daily Signal about a new trend toward greater price transparency In medicine 

due to new companies aiming to make health care price more available. "Lack of transparency regarding 

pricing of medical services has often been attributed as one of the factors contributing to skyrocketing 

spending In the health care system, a concern which drew conslderable attention during the recent debate 

over health care reform." 

Transparency in Health Care: What Consumers Need to Know 
http://www.herltage.org/research/lecture/transparency-in-health-care-what-consumers-need-to-know 

In this 2007 lecture from the Heritage Foundation, the Honorable Alex M. Azar II, Thomas P. MIiier, David B. 

Kendall, and Walton Francis discuss transparency in health care and how it effects choice and pricing. "In a 

free market, where consumers make their own decisions, technology and techniques rapidly Improve. 

Quality rises and prices drop. In short, freedom fosters prosperity." 

Empowering Patients as Key Decision Makers In the Face of Rising Health Care Costs 
http://www.heritage.org/research/reports/2011/12/empowerlng-patlents-as-key-decision-makers 

The current trend of rapidly rising health care costs is unsustainable. Many proposed reforms to curb 

spending rely on some type of rationing imposed by an unaccountable government body. A better 

alternative would be to allow Individual consumers to make their own decisions about care, including the 
self-rationing of medical services, based on cost and their own desires. Such a policy is compatible with 
American values of limited government and Individual liberty and responsibility. State and federal 

policymakers should adopt measures to facilitate personal control of health care decisions. 

Transparency and Disclosure of Health Costs and Provider Payments: State Actions 
http://www.ncsl.org/research/health/transparency-and-dlsclosure-health-costs.aspx 

This report from the National Conference of State Legislatures describes a number of state actions over the 

past two decades which promote efforts to improve transparency In health charges and provider payments. 

Study: Price Transparency Benefits Consumers 
http:f/news.heartland.org/newspaper-article/2015/01/16/study-price-transparency-benefits-consumers 

Kenneth Artz writes In the Heartlander about a new study from the Journal of the American Medical 

Associatlon1which found as price transparency lowered total claims payments for common medical services. 
hllps://www.heartland.org/publicatlons-resources/publicationslresaa~mentary-health-care-prlce-transparency.faws-could-help-alaska-paUents 3/5 
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Health Care Prices Remain a Secret In Most States 
http://news.heartland.org/newspaper-article/2015/07/08/health-care-prices-remain-secret-most-states 

Only five states adequately make health care prices available to the public, says a new report about health 

care price transparency. Kenneth Artz writes In the Heortlonder about the Health Care Incentives 

Improvement Institute (HCI3} and Catalyst for Payment Reform's (CPR) third annual Report Card on State 

Price Transparency Laws which shows little progress being made despite what seems to be more activity in 

state legislatures discussing the need for price information, particularly at a time when more Americans are 

gaining health coverage under Obamacare. However, 45 of 50 states fail when It comes to disclosing health 

care price Information to the public. 

Healthcare Prices for Common Procedures Are Hard for Consumers to Obtain 
http://ploneerinstitute.org/healthcare/natlonal-survey-finds-llmlted-access-to-prlce-estlmates-for-routlne­

hospltal-procedure/ 

A survey of 54 hospitals In six metropolitan areas across the United States reveals consumers seeking a 

price estimate for a routine medical procedure face a difficult and frustrating task, despite price 

transparency provisions In the Affordable Care Act and five of the six states, according to this Pioneer 

Institute Policy Brief. 

Price Transparency In Health Care Report from the HFMA Price Transparency Task Force 
https://www.heartland.org/policy-documents/price-transparency-health-care-report-hfma-prlce-transparency­

task-force 

In this paper, a multi-organizational task force develops guiding principles and recommendations for price 

transparency which highlight how hospitals, physicians, and health plans can share reliable information on 

healthcare prices with consumers. 

Nothing in this Research & Commentary is Intended to Influence the passage of legislation, and it does not 

necessarily represent the views of The Heartland Institute. For further information on this subject, 

visit Health Care News, The Heartland lnstltute's website, and PolicyBot, Heartland's free online research 

database. 

If you have any questions about this issue or The Heartland lnstltute's website, contact John Nothdurft, The 

Heartland lnstitute's government relations director, at john@heartland.org or 312/377-4000. 
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Top Takeaways 
Health care spending will total nearly 20 percent of the country's 
gross domestic product (GDP) in the next five years. This snapshot delves 
into policies that may help curb the price of health care over time and make 
insurance and treatment more widely accessible. 

Price transparency might have the 
single biggest effect in informing 
the public about health care costs 
and could support a more efficient 
health care delivery system in the 
United States. 

More and more people are 
becoming increasingly curious 
about the price of their health 
care, and understand that more 
expensive does not necessarily 
mean better. But people still do 
not realize that health care 
prices vary significantly between 
providers for the same services. 

1 I Copyright 2016 Robert Wood Johnson Foundation I www rwjf,org/heallhpol,cy I March 2016 

' 



HEALTH POLICY SNAPSHOT 

Key Facts 

National health care 
spending amounted to 

$2.7 trillion 
in 2011 and 
will approach 

20%ofGDP 
by 2020 if trends persist. 

69% 
of people want 
insurance companies 
to disclose what they 
pay physicians and 
hospitals for 
procedures. 

Price Transparency as a 
Cost-Lowering Tool 
Understanding the price of health care services can be confusing. Rates 
vary depending on where the service is provided, what kind of insurance 
the patient has, and other factors . It's difficult. therefore, for patients to 
determine the amount they will pay for a given test or procedure. Many 
people are calling for greater price transparency in health care, where 
patients can clearly see the price of a treatment and determine how much 
they will pay out-of- pocket before receiving care. 

Experts have long agreed that price transparency in the health care 
industry has a number of positive consequences. It is an important 
information gathering toot for consumers who want to compare 
prices so they can make more informed decisions about their health 
care. Most people in America want greater price transparency and 
would compare health care prices if given the option, accordjng to 
Public Agenda. 

However, price transparency does not only serve an educational 
purpose-it actually lowers the cost of health care. According to an 

article in Health Affairs, both price transparency and reference pricing­
the cost consumers can anticipate paying for a given procedure or health 

2 I Copyright 2016 Robert Wood Johnion Foundation ,I www.rwJf.org/healthpolicy I March 2016 

82% 
of people who 
have compared health 
care prices say they 
will do so again. 

Rising costs can't be controlled 
until the price of health care is 
made transparent and consumers 
know the price of services being 
provided.to them. 
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service-have helped reduce costs in the long run. "The historical opacity 
of health care prices is widely believed to be a major factor inhibiting 

the more efficient functioning of the delivery system.· according to the 
Robert Wood Johnson Foundatjon. "Health economists and other experts 
are convinced that significant cost containment cannot occur without 
widespread and sustained transparency In provider prices." 

The average health insurance premium in America has Increased by 
69 percent in the past decade, according to the Kaiser Family Foundation. 
With premiums increasing, families have to make more educated 
purchasing decisions in the health marketplace to save money, especially 
those families with higher deductibles. But accurate price information is 
hard to come by considering the default price opacity in most states. 
The Healthcare Financial Management Association cites a recent report 
where the U.S. Government Accountability Office asked dozens of health 
care providers about their price for a knee replacement. The estimates 

given ranged from $33,000 to $101,000. This wide range in prices is difficult 
to account for, and without more comprehensive price transparency, 
consumers face a difficult time choosing the most cost-efficient option. 

Price Transparency is Smart Policy 

Catalyst for Payment Reform, a group that ranks states based on the 
sophistication of their price transparency policies, gave 45 states an 
"F" grade this year when It came to health care price transparency. 

More than half of people in America say they have tried to find out about 

the price of health care before getting care. according to fubljc Agenda. 
And the ones who have found out about health care prices are looking 

for value. A majority believes that more expensive care does not equate 
to better care. This demonstrates the demand for transparency among 
consumers, and the recognition among consumers that price variation 
in health care is often an arbitrary divide that does not necessarily reflect 
quality of care. 

All-Payer Claims Databases (APCDs), according to the Robert Wood 
Johnson Foundation, are online databases that comprehensively collect 
medical and pharmacy claims across the state to create a full picture of 
price data. New Hampshire established an APCD in 2008, which gives 

its residents an opportunity to evaluate price differences across multiple 

settings and providers. Recent improvements to New Hampshire's 
system garnered it the only "A" rating in this year's Catalyst for 

Payment Reform ranking. APCDs, however, have recently experienced 

3 I Copyright 2016 Robcn Wood Johnson Foundat on I www.rwjf.org/he&lthpollcy I March 2016 

Price transparency does not only 

serve an educational purpose­

it actually lowers the cost of 

health care. 
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a setback due to a Supreme Court ru tjng in March 2016 that states can 
no longer mandate insurers to submit claims data that is at odds with 
the softer requirements laid out in the 1974 Employee Retirement Income 
Security Act. 

In addition to public ACPDs. the Healthcare Financial Management 
Association highlights a number of other tools that can be used to 
increase price transparency. These include tools from the insurance 
company, like Member Payment Estimator by Aetna®, similar too s from 
hospital associations and provider organizations. as well as crowd sourced 
platforms like ClearHealthCosts. Price transparency tools can be both 
public and private, but in order to free up the data currently locked in 
by non-disclosure agreements and contractual limits, states must pass 
legislation that mandates increased price sharing across providers, hospital 
networks. physicians and consumers. Increased price transparency 
combined with reference pricing, the price consumers can expect to pay 
for services, has shown to put pressure on providers to lower their prices. 

Projected Annual Cost of Health Care in the United States 
Dollars in Billions · 
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The Agenda 

• One way state governments can combat price opacity is by empowering 
providers and insurance personnel to talk about pricing. as well as 
guiding people toward reliable price information and explaining to them 
how prices vary across providers. according to Public Agenda. 

• The Catalyst for Payment Reform says states can fight price opacity 
through legislation and litigation. 

Many providers and insurance companies have succeeded in keeping 
health care prices opaque using non-disclosure agreements and 
restrictive gag clauses in contracts. Because of this, a majority of states 
have been unsuccessful in achieving greater price transparency to help 
consumers make educated choices about their health care. 

However. a greater push from local govemments and advocacy groups 
for greater price transparency has led to establishing online databases and 
passing legislation that calls for greater disclosure from providers. 

Background 

After the U.S. govemment passed the Patient Protection and 
Affordable Care Act (ACA) in 2010, millions of previously uninsured 
people became consumers in the health insurance market. Many of 
these consumers bought basic health care plans, which means that 
their new insurance would cover most but not all of their health care 
expenses. With such a plan, a patient could pay anywhere between 
$458 or $56,000 for an appendectomy. accordjng to George 
Washington University. 

This enormous price disparity for insured people under the ACA 
has sparked recent conversations about the importance of price 
transparency as a cost containment mechanism, as well as a 
valuable source of consumer information. 

S I Copyright 2016 Rob<!rl Wood Johnson Foundation I www.rwjf.org/healthpolicy I March 2016 
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--------------------From: Rep. Ivy Spohnholz 
Sent 
To: 

Tuesday, April 17, 2018 9:59 AM 

Subject FW: Support for House Bill 123: Disclosure of Health Care Costs 

From: Hannah Claugus <hbclaugus@gmail.com> 
Sent: Monday, April 16, 2018 5:37 PM 
To: Rep. Ivy Spohnholz <Rep.lvy.Spohnholz@akleg.goV> 
Subject: Support for House B111123: Disclosure of Health Care Costs 

Dear Representative Ivy Spohnholz, 

My name is Hannah Claugus and I'm currently a Master of Social Work student at UAA. I am writing 
you as a concerned student and community member in regards to House Bill 123: Disclosure of Health Care 
Costs. I would like to express my support for the passing of House Bill 123 and also thank you for your role in 
developing this legislation. 

My family has been impacted by the lack of price transparency in our current health care system. 
Shortly after my son was bom in 2016, we went through a period of being uninsured due to my husband 
starting a new job. After he started his new job there was a three month waiting period before he was eligible 
for coverage. One night, during this waiting period, my son had a high fever and was inconsolable. We didn't 
want to take him to the emergency room during the middle of the night because we were unsure of what it 
would cost and figured it would be very expensive. We waited until the moming to start calling pediatricians to 
find out how much a walk in visit would cost. This took about 45 minutes to call around and compare prices 
before deciding where to go. Thankfully, we found out he just had his first ear infection. I have other examples 
of how my family has been impacted by the lack of price transparency that I could explain in more detail if we 
correspond later. 

I'm able to somewhat navigate our complicated health care system but there are many individuals that 
aren't able to do that. Anchorage is a very diverse city and many community members are limited English 
proficient. It would be even more difficult for them to call around to compare prices. In the case of a situation 
that required more urgent medical attention people wouldn't have time to call around. The reason I support 
House Bill 123 is because I think it in those cases, along with many other types of situations, it would be helpful 
to have a website that you could quickly and easily access to compare prices. 

I fully support House Bill 123 and I hope you continue to support the passing of this bill as well. Again, I 
would like to express my appreciation for the service and leadership you have provided for House Bill 123. If 
you have any questions for me I can be contacted via email or phone. Thank you for your time. 

Respectfully, 

Hannah Claugus 

907-854-8208 

hbclaugus@gmail.com or hbclaugus@alaska.edu 
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-----------------Subject FW: HB123 

Fram: Shaun Lewis 
sent: Tuesday, April 17, 2018 11:23 AM 
To: sen.iohn.coghltl@akleg.goy 
Cc: sen.pete.keHy@aldeq.gov 
SUbject: HB123 

To the Honorable Sen. John Coghill and Sen Pete Kelly 
RE: A request that you Please put forward the bill of HB123 back on the docket as to be able to 
have a hearing on it. 

As a constituent, concerned citizen and a businessman in the health insurance industry here in the 
FNSB, I've been working with businesses on a daily bases for the last 20+ years. Almost all of my 
client are in favor of this bill. It will be good for businesses to have each of their covered 
employees as well as themselves having a little skin in the game. This Bill will help initiate patient 
to have a conversation with their Doctors, as to what services they are paying for and why they 
might be charging more than say XVZ doctor down the street. 
I know in most business out there, including myself, WE THE PEOPLE have to show bids on 
competitive pricing but also be able to explain why and what one is getting for their 
dollar. Competition is good. And this will give the consumer something to use as a way to be 
invested in the process. 
In looking at this bill it is quite a simple process working with the physicians to only list their top 
25 procedures not all of them. 

To the Physicians concern about this bill. I am well aware that this bill, is not a silver bullet that is 
magically going to suddenly drive down costs but, it is a good start. As you know Healthcare 
reform is a marathon, and a marathon is 26 miles, this is just miles HB 1, 2, 3. 
I'm a committee member of the Greater Fairbanks Chamber of Commerce, focused on the health 
care concerns of the rising costs and what we can do about them. This was a very popular issue 
that got a lot of support from a wide variety of people. I believe you should have received a letter 
that was sent in to both of you from our Chamber of Commerce recently, showing our support. 

I believe in short that you would be shorting your constituents if you didn't at least let the bill 
have a hearing, and not pull it and tuck it away because of a couple of doctors who oppose this 
bill. It is kind of ironic that the most expensive physicians in the state typically are in Fairbanks and 
they are the ones that oppose this bill. There are more insured's here that support this bill than 
those that would oppose It by a large margin. 

So please reconsider putting it back on the docket. I would be more than happy to speak to either 
of you if you have any questions or concerns. 
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Thank you for your time and consideration 

Respectfully 
Shaun Lewis 

Alaska Employee Benefits 
700 3rd Ave, Suite 1 
Fairbanks, AK 99701 
Phone: 907-457-2363 
www .alaskaemploveebenefits.net 
Fax:907-457-2364 
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greater 

FAIRBANKS 
chamber of commerce 

April 9, 2018 

Dear Senate Judiciary Committee: 

RE: SUPPORT FOR HI 123 - D150.0SURE OF HEALTH CARE COSTS 

The Greater Fairbanks Chamber of Commerce and its Cost of Health Care 
Insurance Committee is dedicated to understanding and advocating for policy 
changes like the support for HB 123: Disclosure of Health Care Costs. This 
legislation allows the state to collect health care related price information, 
requires health care providers to publish a list of their procedures and costs, and 
makes the information available in a public database. To provide cost information 
to consumers will arm them with the information they need to make cost effective 
health care decisions and encourage competition that would reduce the cost of 
health care in Alaska. 

Support for HB 123 is based on three considerations: market transparency, 
information availability, and appropriate role of government. 

Market Transparency - A predetermined price and the communication of that 
price is essential for a functional market Part of the reason that Alaska's health 
care market is so dysfunctional is that prices for medical goods and services are 
often not communicated prior to treatment Therefore there is no agreement or 
understanding of price, leaving consumers in the dark and unable to make 
informed decisions. 

There are challenges to developing a transparent market. There are 
differentiations in price structures and services offered by different providers and 
facilities which make true comparisons difficult In some cases consumers may 
even opt for higher priced services, believing they are higher quality. However, 
when consumers have the information they need to make informed market 
decisions they will seek the highest quality at the lowest price, which ultimately 
establishes a more competitive market and lower prices for health services. 

Information Avallablllty- HB 123 is reasonable and limited in scope, which requires 
medical providers to publish procedures and prices for the top 25 most common 
procedures they perform, and for medical facilities to publish procedures and 
prices for the top 50 most common procedures they perform. 
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greater 

FAIRBANKS 
chamber of commerce 

Role of Government - The health care market is distorted and the legislature must act to help balance 
the market. Ideally, consumers would have the information they need to compare procedures and 
prices to make informed decisions, and providers and facilities would be accustomed to provide the 
cost information needed for a transparent and functional market. However, this health care related 
cost Information remains elusive to the public, which reinforces a vicious cycle of purchasing services 
and procedures without a quality or cost reference point. We are hard-pressed to name any product or 
service for which we would procure without before knowing the quality or cost of such a good or service. 

The Greater Fairbanks Chamber of Commerce represents over 700 business members throughout 
Interior Alaska. We work to advocate for the best business environment, promote economic strength 
and growth for Interior Alaska, and to develop the resources and networks enterprising people use to 
share knowledge. 

Sincerely, 

vY/diU(JJ. ~ 
Marisa Sharrah 
President & CEO 
Greater Fairbanks Chamber of Commerce 

Tiffany Van Hom 
Board Chair 
Greater Fairbanks Chamber of Commerce 



------------------From: 
Sent: 
To: 
Cc 
Subject 

Rep. Spohnholz, 

AMY LUJAN < alasbo@gci.net> 
Tuesday, April 03, 2018 2:10 PM 
Rep. Ivy Spohnholz 
Bemice Nisbett 
Support for HB123 

I would like to add the support of my association to the record for this bill. As many legislators know well, the cost of health care in 
Alaska has placed a heavy burden on school district budgets in recent years. Trying to deal with "flar funding while costs are rising 
eats away at resources that could be better spent on improving instruction to students. 

HB123 is a step in the right direction, toward making health care patients more Informed consumers. We are hopefully that fully 
Informed, rational choices in the health care market will lower costs for both the patients themselves (often school district employees) 
and for the health plans we all pay Into. This approach has shown promise in Anchorage and In other states. 

Thank you for your careful consideration of this bill. 

Amy Lujan 
Executive Director 
Alaska Association of School Business Offlclals (ALASBO) 
3145 Pioneer Avenue 
Juneau, AK 99801 
907-723-7415 
www.alasbo.org 
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_. _________________ _ 
From: 
Sent: 
To: 
Subject: 

Dale Fosselman <fossels@me.com> 
Friday, March 16. 2018 2:17 PM 
Senate Health and Social Services 
Support for HB123 

Members of the Senate Health and Social Services Committee 

I am writing to urge passage of HB 123. The primary driver of Alaska's egregious cost of 
healthcare is the underlying cost of care. Today, it is nearly impossible to be an informed 
consumer because, at the most fundamental level, providers and facilities do not readily 
provide cost estimates to their current patients. Prospective patients comparing costs face 
even greater challenges. 

Recently I researched costs for the ACA Silver Plan on the Kaiser Family Foundation website to 
find an apples to apples comparison of costs and benefits. The annual cost Is $15,499 in 
Seattle and $34,027 In Wasilla. According to the website, my out of pocket maximum is 
$14,700 so we are by no means looking at a lucrative plan on the benefits side of the 
equation. The $18,528 annual cost differential has real consequences for Alaska businesses 
and families. 

Alaska firms are at cost disadvantage to competitors In the Lower 48 and the high cost of 
health Insurance is an all too real impediment to hiring new employees. 

For families, the impact can also be disruptive. I have several retired or semi-retired friends 
who have established residency In the lower 48 simply because of the differential In the cost 
of healthcare. This outmigration has a multiplier effect on the Alaska economy as their 
spending moves south with them. 

Passage of HB 123 will help address the issue of unsustainable healthcare costs in Alaska, but it 
Is only a first step. It is an important step, however, and I urge the Committee to pass HB 123 

Thank you 

Dale Fosselman 

Wasilla 
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-----------------From: Ann Flister 
Sent 
To: 

Friday, March 16, 2018 1 :42 PM 

Subject HB 123 Comments 

Dear Ms. Nisbett: 

I fully support the passage of HB 123 relating to disclosure of health care services and price Information. As a senior-human resources 
professional with more than 25 years of experience In the Alaska market. I am alanned at the rate of growth In healthcare benefits costs 
to Alaska businesses and its negative Impact on our local economy. I am at a loss to think of any other professional service that 
e,cpects Its consumers to purchase services without a reasonable understanding of the cost of those services prior to purchasing them. 

When I need an appllance or car repaired, or when I need professional consuHlng services for my business, I am able to readlly obtain 
either fixed price or time and materials cost Information to help me make an Informed purchasing decision. HeaHhcare should be no 
different. Many of the employees In my company don't even attempt to obtain price information for major health services because they 
lack the time. Those ambitious enough to undertake the task of determining the total costs Involved with a surgical procedure report 
spending hours, If not days, to accomplish this and are still often left with an incomplete picture of both the total cost to their employer's 
health plan and their own out-of-pocket expenditures. I believe this bill strikes a good balance between consumer protection and not 
overly burdening healthcare providers with unreasonable expectations for disclosure of their pricing and insurance network 
participation. 

I urge the legislature to pass this bill for the benefit of an Alaskans. 

Ann Flister 

. Senior Professional in Human Resources 

Anchorage, Alaska 

907-240-8113 

aflister@gci.net 
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HE STATE 
0~ASKA 

March 15, 2018 

Senator David WIison 

GOVERNOR BILL WALKER 

Senate Health and Social Services Committee 
Alaska State Capitol, Room 115 
Juneau, AK 99801-1182 

Department of 
Health and Social Services 

ALASKA COMMISSION ON AGING 

P.O. Box 110693 
Juneau, Alaska 99811-0693 

Main: 907.465.3250 
Fox: 907.465.1398 

Subject: SUpport for CSHB 123, Dlsdosure of Hnlth Care Costs and Price Information 

Dear Chair WIison: 

The Alaska Commission on Agins ("the Commission") Is pleased to offer support for CSHB 123, a bill 
authored by Representative Spohnholz that would require health care practitioners and faclllties to publicly 
disclose medical care price Information. The Commission supports price transparency as a means to 
promote Increased consumer awareness and sreater efficiency In Alaska's health care delivery system. 

The Alaska Commission on Aslng Is a Governor-appointed board within the Department of Health and 
Social Services that Is responsible for plannlng services for seniors, educating Alaskans about senior Issues, 
and makln1 recommendations directly to elected officials regarding policy and bud1et Items that affect 
Alaska's seniors. 

The 1gtn1 of Alaska's population presents unique challenges for our state's health care delivery system. 
Such factors Include the Increasing numbers of people living with chronic disease and health conditions, 
their need for health care services to treat those conditions, workforce shortages, and the price of health 
care. According to the Alaska Medicare Information Office, there were 86,130 Alaskans on Medicare In 
2017 with the majority of them being age 65 and older. People who are ellglble for Medicare Include 
lndlvlduals age 65 and older who have contributed to Medicare through employment; younger people with 
permanent disabilities who receive Social Security Disability Income payments for at least 24 months; and 
persons with End Stage Renal Disease. Alaska's population of people age 65 and older number 82,686 
citizens In 2017 representing approximately 11.2" of the state's total population (Alaska Department of 
Labor, January 2018). Older Alaskans are partlcularly wlnerable to Increases In medical costs as many llve 
on fixed Incomes. From the perspective of an older person, having access to health care price lnfonnatlon 
allows patients to make Informed decisions regarding their health care before they receive services and 
encourages meaningful conversations with their health care providers. 

The need to Improve transparency of medical health care pricing was a priority Issue Identified by seniors 
and other public members participating In the Medicaid Redeslsn community forums conducted by the 
Commission at senior centers In 2015. These participants Identified medlcal price disclosure as a key factor 
that could lead to Improved quality and more affordable health care. We believe that CSHB 123 addresses 
this concern head-on In a manner that Is compliance manaseable for health care providers. 



In particular, we appreciate the addition of the Good Faith Estimate requirement under Article 4, Sec. 
18.23.400 (1)(1) In the CS (version G) that allows the patient the right to request a cost estimate from their 
provider for a non-emerBency health care procedure, before services are provided, that includes a 
reasonable breakdown of the anticipated charges sent within ten business days from receiving the request. 
Similar to consumers shoppln1 for a home or other major expenditure, patients havln1 medical price 
Information are in a better position to make cost-benefit decisions about their health care and plan their 
personal budgets accordln1ly. 

The Commission agrees In concept with the proposed legislation but Is concerned about an Important 
aspect of Its Implementation that affects older Alaskans. Although CSHB 123 requires health care price 
disclosures for undlscounted health care costs, as well as payment rates for Medicaid, there is no mention 
of requirements for disclosing Medicare medical costs either In the annual listing of health care costs 
publicly posted by health care practitioners and health care facilities or In the Good Faith Estimate given to 
patients by their providers. Seniors, more than any other age group, are consumers of health care. The 
majority of them are Insured by Medicare. Even In situations where a person holds dual eligibility for 
Medicare and Medicaid, Medicare is the primary Insurer. Without having knowledge of the Medicare costs 
for services provided by the Good Faith Estimate, we are concerned that Medicare beneficiaries will not 
fully benefit from this legislation. To address this need to know, we respectfully recommend disclosing 
Medicare costs for health care services in the Good Faith Estimate for Medicare patients. In this way, health 
care cost Information can be made more transparent and of benefit to patients. 

The Commission supports CSHB 123 and views this legislation as a positive step forward In promoting 
greater consumer awareness about health care costs to Improve the efficiency of Alaska's health care 
delivery system. We appreciate your thoughtful consideration of this legislation and our proposed 
recommendations. 

Since rely, 

David A. Blacketer 
Chair, Alaska Commission on Aging 

Cc: Senator Natasha von Imhof, Vice Chair 
Senator Cathy Glessel 
Senator Peter Micciche 
Senator Tom Beglch 
Representative Ivy Spohnholz 

Sincerely, 

Denise Daniello 
ACoA Executive Director 



Senator David Wilson. Chair 
Seruuor Natasha von lmhot~ Vice Chair 
Senator Cathy Giessel 
Senator Peter Micciche 
Senator Tom Begich 

Honorable Senators: 

Mnrch 15. 2018 

Healthcare consumers are increasingly seeking information about the costs of healthcare 
procedures. Timely, transparent disclosure of healthcare costs is essential to protecting the interests of 
consumers and allowing markets to function efficiently. Healthcare is currently the only industry in 
which consumers receive a service without being able to understand the price in advance or in a 
predictable manner. 

Many residents in our Alaskan communities have experienced difficulties in obtaining information about 
the costs of healthcare services in a timely and consistent fashion. These difficulties foment a culture of 
mistrust and create uncenainty, billing disputes, and an increased tendency to seek medical services 
outside of Alaska - none of which are in the best interest of our homegrown practitioners or the health of 
our state as a whole. 

The Municipality of Anchorage has taken a proactive approach to mitigate these issues by adopting a 
municipal ordinance. The City of Ketchikan is currently considering a similar ordinance and is in the 
process of gathering public comment These local actions prove that, across the state, there is a very real 
appetite to write pricing transparency standards into law. 

These comments are respectfully submincd on behalf of the Board of Directors of the Greater Ketchikan 
Chamber of Commerce. Representing over 200 member businesses in southern southeast Alaska, we 
advocate for a sound business climate and work to promote a superb quality of life for our local residents. 
Supponing a statewide law that would alleviate many of the problems associated with opaque pricing 
practices in the healthcare industry is something that fits our mission perfectly. 

We believe that House Bill 123, version G's requirements are reasonable and can be easily met by any 
reputable practitioner. While we will continue to advocate for improved healthcare transparency here in 
Ketchikan via municipal ordinance, we fully support this bill and understand that it would preempt local 
municipal code. We believe this bill in panicular strikes a sound balance of protecting consumers while 
not placing an undue administrative burden on providers; in fact, we believe ifs passage will bolster their 
competitive position. House Bill 123 will support community livability and resident satisfaction, helping 
to make Alaska a more attractive place to live, work, and do business. 

Alaska deserves a standard set of requirements which are the same for all providers. The best way to 
achieve that would be for the Alaska State Legislature to take action to adopt House Bill 123, version G. 
Please consider seriously passing this piece of legislation through committee at the earliest time possible 
and. ultimately, passing it into law. Thank you. 

Sincerely, C 

Chek
1

~~-d .~~ 
Greater Ketchikan r of Commerce 
(907) 220-2133 



SOLSTEN,~P 

March 14, 2018 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Transparency 

SolstenXP Inc. supports HB 123 and urges its passage. SolstenXP Inc. and its affiliate 
companies employ over one hundred employees in Alaska. Many of these people have 
families, all of which are consumers of healthcare services. 

Rising healthcare costs in Alaska make it difficult to provide competitive compensation and 
benefits compared with out of state organizations. The local healthcare cost escalation is 
not sustainable. The ability to identify cost drivers starts with the price of the product 

Medical expenses should be known by the consumer, up front, before purchase, like any 
other product or service. 

SolstenXP Inc. urges the 30th Alaska Legislature to pass HB 123 this year. 

Sincerely, 

~~ 
Thomas S. Redmond II 
Director of Human Resources 
SolstenXP Inc. 

Cc: Senator David Wilson, Chair 
Senate Health and Social Services 
State Capital Building, Room 115 
Juneau, AK 99801 

' . 
406 West Firewe~d Lane. Ancho rage, AK 99503 -2649 T 907.279 6900 F 907 .264.6190 www so lsten,p com 



------------------------Subject FW: Support for HB 123 - Unclass 

On Mar 8, 2018, at 9:42 AM, Jenkins, Jerry <JJenkins@acmhs.com> wrote: 

Good Thursday Representative Spohnholz. 

First, I hope you are having a speedy recovery. 

Second, I am writing to voice my support for HB 123. I have learned over the past decade to ask 
questions as I personally seek health care whether for primary care, dental, vision and specialty care. As 
a consumer of health care, I need to know what my approximate share is going to be and how am I 
going to pay It. Fortunately, my providers have been willing and eventually able to give me the financial 
information necessary to make an informed decision. 

Third, as the CEO of a healthcare organization from January 2003-January 2018, we had a fee schedule 
for as services as well as a sliding fee schedule for Individuals without insurance. This was done so 
everyone had access to fees and hopefully had no surprises regarding bills for service. 

These are just a couple of my reasons for supporting HB 123. Let me know if I can do anything else to 
support it or If you have questions for me. 

I am including Senator Glessel as I am in her district plus her professional experience as a healthcare 
provider and discussing financial matters with consumers/patients. 

Warmest regards, 

j2 

Jeny A. Jenkins, M.Ed .. MAC 
Chair, National Certification Commission for Adclctlon Professionals (NCC AP) 
President, Board of Dlreclors, Alaska eHealth Network (AeHN) 
lnvnedlate Past President, Alaska Behavioral Health Association (ABHA) 
Consultant 
Anchorage Community Mental Heallh Services 
Fairbanks Community Mental Health Services 
4020 Fol<er Street 
Anchorage, AK 99508 

907-281-5310- Office 

lenklns@acmbJ.com 

Our Vision la "wellness for everyone.• 

Our Mission Is to ptOmote recovery and wellness by providing consumer-driven behavioral healthcare seJVk:es. 

The information being transmitted is intended only for the person or entity to which it is addressed. This 
information may contain confidential, proprietary and/or privileged material. Any review, replication or 
dissemination or other use of any kind is prohibited. The partaking of any action in reliance upon this information 
by persons or entities other than the intended recipient is an illegal violation of the regulatory guidance fn the 
health Insurance portability and accountability act (HIPAA}. If you received this In error, please contact the sender 
at 907-563-1000 and delete the material from all computers. 

l 



-----------------
I am hoping to be able to testify at the HB 123 hearing on Friday, but in case I cannot I wanted to offer written testimony. 

As a consumer and as an employer It is long overdue that price transparency become available in the medical 
sector. There are really no other services that any of us would engage in without some idea as to the cost of those 
services - from an hourly rate of a legal representative or accountant to a full estimate for work on our automobiles. 

I would also encourage the requirement to disclose the insurance carriers a provider and/or facility and/or services are 
under contract with as an in-network preferred provider/facility/service. 

I had a personal experience with this phenomenon when I asked the wrong question "Do you take "X" insurance". Well, 
of course they did as I was covered under a co-pay policy for the physician that cove'red both in and out of network 
providers. What I did not understand was that by not having all the facts, not only was the provider not in-network but 
the facility services were not in-network. So the other services and/or tests would be billed outside of my network 
agreements, at much higher rates than an in-network facility and with the additional 20% out of pocket over the in­
network facility. 

For this visit I had brought test results from an in-network provider, so It did not even occur to me that the facility would 
order in-house tests if they were not In-network. Well they did, I got the bill and was floored. I contacted the in-network 
provider and was given the procedure cost difference, it was significant. I then contacted the new provider and when I 
asked how they could charge so much more - the over-priced facility answer was "because we can I" That was not the 
response I expected. 

This demonstrates that the lack of transparency not only leaves the cons',lmer feeling completely helpless, there is no 
incentive for providers or facilities to consider basic customer service niceties or concessions. In other business sectors 
that first phone call, or certainly the two letters that followed, would likely have brought forth some form of concession 
and the staff in the accounting department would have been trained to better handle such a situation. But all that was 
offered was no response at all. 

ECI 
Mary Knopf, ASID, IIDA, LEED AP BD+C, ALEP 
PRINCIPAL I INTERIOR DESIGNER 

3909 Arctic Boulevard, Suite 103 
Anchorage, Alaska 99503 
907.565.5014 d I 907.561.5543 o I 907-240-8964 c 
www.eclalaska.com 
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ALASKA PROFESSIONAL FIRE FIGHTERSAS:DCIATION 
PO Box 111222 ANCHORAGE, AK 99511 

North Pola-Fairbanks -Siem ya-Anchorage -.lln•u -Ketchikan 
www.alaskapffa.org 

Representative Ivy Spohnholz 
State Capital room 421 
Juneau, AK 99801 

1 
Representative Spohnholz: 

I 

March 23, 2017 

I am writing you today in support of HB 123 the medical pricing disclosure bill HB 123 Is a good first step In tackling 
the high prices Alaskans pay for health care. It will start to allow those seeking medical treatment to begin to act Uke 
rational consumers because of the Increased pricing information It will make available. As an elected union official I 
have worked on healthcare for over a decade now. I understand the strain It places on Individuals and the strain the 
high cost places on employers who provide coverage. As a large employer going through difficult ftnandal times the 
State of Alaska has a real vested interest In bringing the cost of health care down In our state. 

If I told you we were going to eat out at a different kind restaunnt and order a simple hamburger, you might be 
Interested In trying something new. But then you learn there are no prices on the menu. You order anyways because 
you must eat In order to maintain your energy to lead a productive life. The meal Is good and you are overall satisfted 
with what you ate and the service. Then something unusual happens, you receive several blJls for the meal. The 
hostess, busser, cook. server, fadllt¥ and the dishwashers all Issue separate bills. On top of that some of the bUls are 
several times higher than what you are used to paying. By the time you pay all of them you have paid six times what a 
hamburger costs In other locations. Had you been armed with the pricing Information of this particular restaurant 
you would have acted as a rational consumer and made an alternative choice. If enough consumers made rational 
choices the practice of charging six times what a hamburger costs In other areas would have to stop or their business 
wouldfalJ. 

The above scenario Is similar to how health care works in Alaska. We lack the Information to make rational choices 
and the problem Is compounded by our geographic Isolation. Many fire fighters and their families In Alaska are 
covered by a health trust out of Washington State. We pay 309ft more for similar coverage and last year we spent a 
nearly a million dollars more than we put into the trust. None of this is related to hJgher usage. If we don't correct 
this we will see another round massive premium Increases or be dropped by the trust altogether. 

Since we have been In the trust we have had our eyes opened to the price differences across many states. Jt is not 
uncommon for a procedure in Alaska to cost significandy more than Washington State. We are talking ACL repair, 
shoulder surgery, breast cancer treatment costing 3 or 4 times what the same treabnent costs In Washington State. 
It should be noted that we are not saying Washington State Is the cheapest,, It Is Just the information we have available 
by comparing claims. 

I don't need to explain to you that all Alaskans share In the burden of high priced health care. J commend you In 
taldng on this very important Issue. I believe this legislation Is the first step of many that need to be taken to help 
lower the cost of health care and empower individuals to act as rational consumers. I look forward to helping see 
medical pricing transparency become the norm in the State of Alaska. 

~~v~ 
Thomas A Wescott 
PresidentAJaska Professional Fire Fighters 

....... 



March 20, 2017 

Alaska Nurses Association 
3701 E. Tudor Road, Suite 208 

Anchorage, Alaska 99S07 
(907) 274-0827 

www.aknurse.org 

We are writing on behalf of the Alaska Nurses Association in strong support of HB 123: "An Act relating 
to disclosure of health care services and price information." This bill will empower Alaskans to make 
informed decisions about their healthcare options in our state. 

Supporting efforts for healthcare cost transparency is a long-standing priority of the Alaska Nurses 
Association. We believe that patients should have reliable, accurate information about healthcare 
procedures and services so that they can make informed decisions about their healthcare. House Bill 123 
would give patients more control over their healthcare spending and help to drive down Alaska's high 
healthcare costs. 

Price transparency is a cost-lowering tool. Without access to healthcare pricing information, patients 
have little ability to make an informed consumer choice. When armed with pricing information, patients 
have the ability to make those choices, and long-term, the ability to influence the cost of healthcare 
services. 

In a recent report, the U.S. Government Accountability Office asked dozens of healthcare providers about 
their price for a knee replacement The estimates given ranged from $33,000 to $101,000. Without HB 
123, patients will face a difficult choosing the most cost-effective, high-quality option for their healthcare. 

HB 123 will require healthcare providers to publish healthcare price information in public spaces and on 
their websites and to submit that pricing information to the Department of Health and Social Services. 
Individual providers would be required to disclose the total undiscounted costs of their 25 most common 
services, while larger facilities would be required to disclose the same information for the their 50 most 
common services. 

While much more remains to be done to lower healthcare costs for Alaskans, HB 123 is a necessary step 
in the right direction. Alaskans deserve to be informed decision-makers in their healthcare. 

The Alaska Nurses Association certainly appreciates your support on behalf of women and families in our state. 

Sincerely, 

~ tktuJ,021,&._ 
Arlene Briscoe, RN-BC 
Legislative Chair 
Alaska Nurses Association 

Jane Erickson, RN, CCRN 
President, Board of Directors 

Alaska Nurses Association 

The Alaska Nurses Association strongly endorses HB 123, empowering patients to take 
financial control of their healthcare and choose high-quality, cost-effective care. 

The Alaska Nurses Association se,ves to advance and support the profession of nursing. The Alaska Nurses Association's core 
purpose includes working for improvement of health standards and promoting access to health care se,vices for all Alaskans. 



-----------------From: 
Sent: 
To: 
Subject: 

Hello Bernice, 

Ashley Snodgrass 
Friday, March 10, 2017 3:20 PM 
Bernice Nisbett 
I Support Transparency - HB 123 

I'm writing to voice my support for the legislation regarding transparency Representative Spohnholz is 
proposing - HB 123. I support this legislation because this will allow patients to be educated consumers of 
healthcare, by knowing costs before committing to a service. In no other industry would a customer purchase a 
good or service without knowing the cost they must pay. This information barrier serves to hurt consumers by 
veiling and mystifying the costs of services the service doctors provide. 

I appreciate Representative Spohnholz for introducing this legislation and supporting this change that needs to 
be made. 

Thank you, 

Ashley Snodgrass 

l 



-------------------From: 
Sent: 
To: 
Subject 

Hi Bernice: 

Teena Applegate 
Thursday, March 09, 2017 4:46 PM 
Bernice Nisbett 
Support: Transparency Legislation 

I just wanted to provide my support of the Transparency Legislation. I see it as a necessary step needed in order 
to contain costs for Alaskans. If not contain at least allow Alaskans to be aware of what their costs of their 
healthcare will be. It seems a reasonable ask for any Alaskan. 

Best Regards, 

Teena 

Teena Applegate Employee Benefits Consultant I tapplegate@northrimbenefits.com 

Northrim Benefits Group, LLC I 3111 C Street STE 500 I Anchorage AK 99503 IP: 907-263-1401 j C: 907-
3 I 7-7577 j F: 907-279-6818 I www.northrimbenefits.com I Like us on Facebook 

IMPORT ANT: This electronic message may contain information that is private or privileged and exempt from 
disclosure under applicable law, and is for exclusive use by the person(s) to whom it is addressed. If you are not 
the intended recipient, please be aware that it is prohibited to disclose, disseminate, distribute or copy this 
communication or the use of its contents. Please notify us immediately of your inadvertent receipt of this 
message and delete from all data storage systems. Electronic messages that contain private health information 
(PHI) are sent encrypted as mandated by federal law. 

*Northrim Benefits Group products are not FDIC insured, not a deposit of or guaranteed by Northrim Bank and 
are not insured by any federal government agency. 

~ 
BinefitsGroup 

All Affll.lAft OF NOftl'Hl'IIII IWIK 
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-----------------From: Joshua Weinstein 
Sent 
To: 

Thursday, March 09, 2017 1:33 PM 
Bernice Nisbett 

Subject: HB 123 - Support 

Hi Bernice, 

I'm an employee benefits consultant overseeing a firm that works with hundreds of Alaskan employers. We 
advise those employers on the health benefits programs they provide to their valuable employees. The lack of 
transparency in healthcare pricing, particularly in our state, is a driver for the rising costs of those services. I 
support Representative Spohnholz's bill, HB 123, as a mechanism that creates transparency regarding the 
pricing of healthcare services delivered in our state. From this clarity, a more competitive marketplace can be 
born and evolve. 

Thank you for the opportunity to share my thoughts. 

Joshua Weinstein, DIA 
President/Employee Benefits Consultant 

Certified PPACA and Self-Funding Professional 
Northrim Benefits Group, LLC 
3111 C Street, Suite 500 
Anchorage,AK 99503 
907-263-1401 Phone 
907-279-6818 Fax 
907-830-2658 Cell 
jweinstein(@northrimbenefits.com 

www.northrimbenefits.com 

Schedule an appointment with me. (Click here.) 

•Northrim Benefits Group products are not FDIC insured, not a deposit of or guaranteed by Northrim Banlc and 
are not insured by any federal government agency. 
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- ...... _________________ _ 
From: 
Sent: 
To: 
Subject: 

Hello Bernice, 

Albert Fogle 
Thursday, March 09, 2017 11:35 AM 
Bernice Nisbett 
HB 123 

I want to contact you to let you know that as an Employee Benefits Consultant who represents thousands of 
employees and residents of Alaska, I am in support of HB 123 and for that matter any legislation that brings 
more power to the consumer in a marketplace. 

Alaska has a healthcare cost crisis and it's getting worse because the providers and facilities have control of the 
pricing of medical services and does not share that information with the consumer until after a service and/or 
procedure is completed. Then weeks pass and when a medical bill finally arrives in the mail, there is no way to 
44put the toothpaste back in the container", we have already completed the service/procedure and have to pay 
for the service without know a price for a service. 

HB 123 will help residents of Alaska start to understand more about the cost of the medical goods and services 
they're purchasing, or that their insurance company will be purchasing for them and will be able to good 
consumers and good stewards of their and the insurance company's money. · 

Working in the Private Sector, we typically don't seek government interference or regulation, but in this case 
it's important the legislator and governor step in to help create a more effective market. I have all too often in 
my 7+ years in the health insurance industry and as a consumer of healthcare, I have seen the providers and 
facilities refuse to produce a cost estimate for services and unwillingness to work with the consumer to help find 
the prices for services. 

Please use this testimony to help make your cause for medical transparency in the marketplace to protect the 
CONSUMER! 

Please let me know if you have any questions or concerns, 

1 



f I. 

Schedule a meeting with m~ just click this link!! 

Albert Fogle I Employee Benefits Consultant I Northrim Benefits Group 

Certified PP ACA Professional 

3111 C Street, Suite 500 Anchorage, Alaska 99503 

907-263-1401 phone I 907-279-6818 fax I afogle amorthrimbeoefits.com 

IMPORT ANT: This electronic message may contain information that is private or privileged and exempt from 
disclosure under applicable law, and is for exclusive use by the person(s) to whom it is addressed. If you are not 
the intended recipien~ please be aware that it is prohibited to disclose, disseminate, distribute or copy this 
communication or the use of its contents. Please notify us immediately of your inadvertent receipt of this 
message and delete from all data storage systems. Electronic messages that contain private health information 
(PHI) are sent encrypted as mandated by federal law. 

•Northrim Benefits Group products are not FDIC insured, not a deposit of or guaranteed by Northrim Bank and 
are not insured by any federal government agency. 
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March 9, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building. Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Bean's Cafe supports HB 123 and urges its passage. Bean's Cafe is an employer with 
35 employees in Alaska. 

The current cost of healthcare in Alaska Is making it difficult for our employees to 
afford their portion of healthcare coverage. We are second chance employer and 
many of our staff come from homelessness or the correctional system. These are truly 
some of the most vulnerable people who are trying every day to make a living. 
Combined with high housing costs In Anchorage many are forced to make difficult 
decisions about health care coverage. 

In addition, the increased cost as an employer may significantly impact our 
operations. As the economy tightens in Alaska we, like many other non-profits, are 
seeing declines in donations and Increased need for services. To put It In perspective, 
our portion of employer provided health coverage Increased $45.49 per month. We 
were able to keep it at this level by increasing percentage paid by employees and 
raising our deductible from $500 to $2000. 

If each of our employees signed up for coverage through our plan, our Increased cost 
In 2017 for medical insurance would be $19,105.80. For this same amount of money 
we could provide weekend food for 166 hungry children for an entire school year. 

Our support for HB 123 is based on three considerations - market transparency, 
information availability and appropriate role of government 

Market Transparency- When buyers and sellers interact to exchange goods and 
services, a determined price and the communication of that price Is essential for a 
functional market. Part of the reason Alaska's health care market is so dysfunctional is 
that prices for medical goods and services are not communicated during the process 
leading to an agreement, leaving buyers unable to substitute or seek a lower price. 
This situation is not because consumers of medical goods and services have failed to 
request, even demand, this information. 

We are aware there are challenges to developing a transparent market There are 
differentiations in price structures and services offered which make true comparisons 



difficult. In some cases consumers may even opt for higher priced services, believing 
they are higher quality. However, generally we believe that when consumers have the 
information they need to make informed market decisions they will seek the best, 
lowest price, ultimately establishing a more competitive market. Over time, we 
believe this will lead to lower prices for services for Alaskans. 

Information Availabllity - HB 123 is quite limited In scope. It requires medical 
providers to make known the prices for only the top 25 most common procedures 
they perform, and medical facilities only the SO most common services they provide. 
This information is readily available, in some cases already disclosed In reports, and 
with facilities it is established on their chargemaster. The bill does not compel anyone 
to produce or generate anything that is not already known and used internally. 

Alaska's medical providers and facilities are needed in our community. We don't want 
to see them burdened or forced to direct their attention away from patients. Based on 
our expertise, we are convinced that they can easily meet the requirements of HB 123. 

Role of government - As businesspeople, the irony of supporting government 
intervention in a market ls not lost on us, and we are understandably hesitant to do 
so. However, the market is so distorted that we fear unless something changes, it will 
fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of 
health services and facilities already have the information they need to compare 
prices, and after considering other information about providers and facilities, make an 
informed market decision. We look forward to a time when, after providers and 
facilities become more accustomed to providing the transparency necessary for a 
functional market, and consumers expect and demand such information, HB 123 
would be unnecessary and could be repealed. However, in light of the health care 
crises gripping Alaskans, we believe it is appropriate, and necessary, for the 
legislature to pass HB 123 to help balance the market 

For these reasons, Bean's Cafe urges the 30th Alaska Legislature to pass HB 123 this 
year. Please call on us for any information that may help you do so. 

Sincerely, 

Lisa Sauder 
Executive Director 
Bean's Cafe, Inc. 
PO BOX 100940 
Anchorage, AK 99S10 
907-350-3818 



-----------------From: 
Sent: 
To: 
Subject: 

Hi Bernice, 

Tiffany Stock 
Thursday, March 09, 201710:57 AM 
Bernice Nisbett 
Support of HB 123 

I just wanted to send an email showing that I fully support what HB 123 is trying to accomplish. 

Transparency around the cost of healthcare services is imperative for creating a more informed consumer, 
encouraging competition amongst facilities and providers and aiding in creating lower cost healthcare. 

I had a situation where my daughter needed surgery due to a broken thumb. The provider would not give me 
any estimate on the surgery and the facility gave me a quote of$12,000-$36,000 - both of these made it very 
scary to have a procedure done having no idea what my financial obligation would be. 

Thank you for your attention. 

Sincerely, 

Tiffany 

Tiffany Stock !Vice President, Sales & Marketing i Employee Benefits Consultant I Certified PP ACA and Self­
funding Professional I tstock<@.northrimbenefits.com 

Northrim Benefits Group, LLC 13111 C Street, Suite 500 I Anchorage, AK 99503 1 P: 907-263-1401 I F: 907-
279-6818 I www.northrimbenefits.com I Like us on Facebook 
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-----------------From: 
Sent: 
To: 

Rep. [vy Spohnholz 
Wednesday, March 08, 2017 7:11 PM 
Bernice Nisbett 

Subject: FW: Support of HB 123 

FYI 

Thanksl 

Ivy 

From: Marshall Pickering 
Sent: Wednesday, March 08, 2017 2:15 PM 
To: Rep. Ivy Spohnholz <Rep.lvy.Spohnholz@akleg.gov> 
Subject: Support of HB 123 

Hello Rep. Sponholz, 

My name is Marshall Pickering and I am a member of AAHU (the association of health underwriters) 
and I believe you came by one of our meetings back in 2016 when we had the Legislative panel with 
other reps in Anchorage. I wanted to send you an email in support ofHB 123. Transparency is 
extremely important for consumers in regards to healthcare and hope that my testimony can help get the 
support that it needs to help get this bill passed. I work in the health insurance industry and have seen 
how the lack of transparency from providers puts low income and normal citizens at risk of being over 
charged for services, or even recommended to get services done that might not be medically 
necessary. I myself have been a victim of this as well a couple years ago, so I know it firsthand. 

Thank you, 

Marshall Pickering 
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March 8, 2017 

Representadve Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Matanuska Telephone Association supports HB 123 and urges its passage. MTA is 
an employer with 284 employees in Alaska. Many with families, all of which are, at 
one time or another, a consumer of healthcare services. 

The rising cost of healthcare In Alaska is making It difficult to provide reasonable 
compensation, Including benefits. The costs escalation is not sustainable. The 
ability to identify cost drivers starts with the price of the product 

MTA's support for HB 123 is based on three considerations - market transparency, 
information availability and appropriate role of government. 

Market Tnnsparency • When buyers and sellers Interact to exchange goods and 
services, a determined price and the communication of that price is essential for a 
functional market Part of the reason Alaska's health care market is so dysfunctional 
is that prices for medical goods and services are not communicated during the 
process leading to an agreement, leaving buyers unable to substitute or seek a lower 
price. This situation ls not because consumers of medical goods and services have 
failed to request. even demand, this Information. 

We are aware there are challenges to developing a transparent market There are 
differentiations in price structures and services offered which make true 
comparisons difficult. In some cases, consumers may even opt for higher priced 
servi~. believing they are higher quality. However, generally we believe that when 
consumers have the information they need to make informed market decisions they 
will seek the best. lowest price, ultimately establishing a more competitive market 
Over time, we believe this will lead to lower prices for services for Alaskans. 

Information Availability• HB 123 is quite limited in scope. It requires medical 
providers to make known the prices for only the top 2S most common procedures 
they perform, and medical facilities for only the SO most common services they 

1740 South Chugach street I Palmer, Alaska 99645 



provide. This information ls readily available, in some cases already disclosed in 
reports, and with facilities it ls established on their chargemaster. The bill does not 
compel anyone to produce or generate anything that is not already lmown and used 
Internally. 

Alaska's medical providers and facilities are needed in our community. We don't 
want to see them burdened or forced to direct their attention away from patients. 

Role of 1overament- As businesspeople, the irony of supporting government 
intervention in a market Is not lost on us, and we are understandably hesitant to do 
so. However, the market ls so distorted that we fear unless something changes, it 
will fail 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of 
health services and facilities already have the information they need to compare 
prices, and after considering other information about providers and facilities, make 
an informed market decision. We look forward to a time when, after providers and 
facilities become more accustomed to providing the transparency necessary for a 
functional market, and consumers expect and demand such Information, HB 123 
would be unnecessary and could be repealed. However, In light of the health care 
crises gripping Alaskans, we believe it is appropriate, and necessary, for the 
legislature to pass HB 123 to help balance the market. 

For these reasons, MTA urges the 3()th Alaska Legislature to pass HB 123 this year. 

Sincerely, 

~~~ 
Michael C. Burke, CEO 
Matanuska Telephone Association 

1740 Soull Chugach Street I Palmer, Alaska 99645 



------------
From: 
Sent 
To: 
Subject 

Barbara Bonner 
Wednesday, March 08, 2017 11:02 AM 
Rep. Ivy Spohnholz; Bernice Nisbett 
HB 123 

I would like to express support for HB 123. In the same way that I can check prices at the supermarket before I 
buy, I would like to be able to check prices for medical procedures. I have actually had to call around trying to 
figure out the cheapest option for having a dental procedure done, and I know how time-consuming it can be. It 
would be much more convenient to be able to access some kind of chart online to be able to compare prices. In 
addition to the dental issue, I called around trying to check prices for a medical visit and although I had to code 
for the visit, the doctor's office would not give me a price because I was not a patient. 

Please make medical and dental prices transparent! 
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-----------From: Denali Flying Service 
Sent 
To: 

Wednesday, March 08, 2017 6:02 PM 
Bemice Nisbett 

Subject: HB 123 

March 7, 2017 

Representative Ivy Spohnholz, Chair 

House Health and Social Services Committee 

Alaska House of Representatives 

State Capitol Building, Room 421 

Juneau, Alaska 99801 

Representative Spohnholz, 

Denali Flying Service supports HB 123 and urges its passage. Denali Flying Service is a small business in 
Alaska. We are consumer of healthcare services. 

The rising costs of healthcare in Alaska is making it difficult to provide reasonable compensation including 
benefits. The costs escalation is not sustainable. The ability to identify cost drivers, starts with the price of the 
product. 

Denali Flying Service support for HB 123 is based on three considerations - market transparency, information 
availability and appropriate role of government. 

Market Transparency - When buyers and sellers interact to exchange goods and services, a determined price 
and the communication of that price is essential for a functional market. Part of the reason Alaska's health care 
market is so dysfunctional is that prices for medical goods and services are not communicated during the 
process leading to an agreement, leaving buyers unable to substitute or seek a lower price. This situation is not 
because consumers of medical goods and services have failed to request, even demand, this information. 

1 



We are aware there are challenges to developing a transparent market. There are differentiations in price 
structures and services offered which make true comparisons difficult. In !ome cases consumers may even opt 
for higher priced services, believing they are higher quality. However, generally we believe that when 
consumers have the information they need to make informed market decisions they will seek the best, lowest 
price, ultimately establishing a more competitive market. Over time, we believe this will lead to lower prices 
for services for Alaskans. 

Information Availability - HB 123 is quite limited in scope. It requires medical providers to make known the 
prices for only the top 25 most common procedures they perform, and medical facilities only the 50 most 
common services they provide. This information is readily available, in some cases already disclosed in 
reports, and with facilities it is established on their chargemaster. The bill does not compel anyone to produce or 
generate anything that is not already known and used internally. 

Alaska's medical providers and facilities are needed in our community. We don't want to see them burdened or 
forced to direct their attention away from patients. Based on our expertise, we are convinced that they can 
easily meet the requirements ofHB 123. 

Role of government - As businesspeople, the irony of supporting government intervention in a market is not 
lost on us, and we are understandably hesitant to do so. However, the market is so distorted that we fear unless 
something changes, it will fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of health services and facilities 
already have the information they need to compare prices, and after considering other information about 
providers and facilities, make an informed market decision. We look forward to a time when, after providers 
and facilities become more accustomed to providing the transparency necessary for a functional market, and 
consumers expect and demand such information, HB 123 would be unnecessary and could be 
repealed. However, in light of the health care crises gripping Alaskans, we believe it is appropriate, and 
necessary, for the legislature to pass HB 123 to help balance the market. 

For these reasons, Denali Flying Service urges the 301h Alaska Legislature to pass HB 123 this year. Please call 
on us for any infonnation that may help you do so. 

Sincerely, 

Barry Stanley 

Denali Flying Service 
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March 7, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

I support HB 123 and urges its passage. I have been in the insurance & employee 
benefits field for over 30 years and work with many employers in Alaska and their 
employees and families, all of whom are at one time or another a consumer of 
healthcare services. 

The rising costs of healthcare in Alaska is making it difficult for i ndivfduals and 
families to receive and pay for care. . The cost escalation is not sustainable. 

Employers are making difficult decisions and increasing deductible and out of pocket 
amounts in the plans they offer employees and in many cases increasing the employee 
share of the premiums as well. Deductibles of $2000 or more for individuals and 
$4,000 or more for families have become commonplace in Alaska. In addition, 
families are asked to pay $1500 or more for monthly premiums in many cases. 

In order to assist employees in accessing affordable healthcare services we have been 
educating them on how to be a good consumer. However in order for that to happen 
the consumer must have the ability to access the information they need to make an 
informed decision. The Alaska consumer is able to research options on treatment, 
facilities, physicians and surgeons, and necessary testing options both in state and out 
of state. They are then able to discuss the options with their physician however in 
many cases consumers have no way to access cost information when receiving care in 
Alaska. Without this information the consumer is not able to make an informed 
decision and therefore has no idea what the financial obligation is for their treatment 
Healthcare is the only type of service that functions this way. 

As consumers we can shop options based on cost and quality for all other goods and 
services. We need to make that same information available for healthcare services. 

The Municipality of Anchorage recently passed a transparency law that will help 
consumers here access information to shop to healthcare services. But the consumers 
in other areas of the state need to have the same access to information. 



As cited in the Municipal Ordinance, many other states such as California, Texas, 
Minnesota and Ohio have passed price transparency laws that allow consumers to 
access cost information before consuming health services. Alaskans deserve to have 
access to cost information as well. 

Much like the taxi industry is being changed by Uber and Airb&b is transforming the 
lodging industry I believe it's time for the healthcare industry to evolve and provide 
consumers with information they are demanding in a new and more timely way. 

However with that said, Alaska's medical providers and facilities are needed in our 
community. We don't want to see them burdened or forced to direct their attention 
away from patients. The information required to be provided under HB 123 is 
information the hospitals and medical providers have ready access to and is limited to 
the most common services and procedures so it should not present a burden to them 
to provide. 

For these reasons, I urge the 30th Alaska Legislature to pass HB 123 this year. 

Sincerely, 

Terry Allard, CEBS 



foes iates 
CERTIFIED PUBLIC ACCOUNTANTS, INC . 

March 7, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Sodal Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Fosselman and Associates, CPAs, a Palmer firm with 8 employees, supports HD 123 and urges 
Its passage. 

The rising costs or healthcare In Alaska is making It difficult to provide reasonable 
compensation including benefits. The costs escalation is not sustainable. Our current plan Is 
being canceled. The premium increase for a replacement plan is 21.7% higher while in­
network deductibles and out of pocket maximums are also increasing. 

Plans with high deductibles and high out of pocket maximums place the onus of cost control 
on the employee. This ls an impossible task when the prices for health care are difficult, if not 
impossible, to obtain in advance. Obtaining cost information from multiple providers and 
facilities is even more problematic. The benefits of consumer driven healthcare will never be 
realized without price Information being readily avallable to the healthcare consumer. 

In my work as a CPA, I am seeing more couples every year who were able to retire before age 
65 establish residences in other states simply to be able to afford health insurance. Our 
current system ls, in effect, creating a growing number of healthcare exiles. If current cost 
trends continue I expect this phenomenon to become more prevalent over time. 

For these reasons, Fosselman and Associates, CPAs urges the 301h Alaska Legislature to pass 
HB 123 this year. Please call on us for any inrormation that may help you do so. 

Sincerely, 

Catherine Fosselman 

907.745.0135 · FAX 907.746.0135 
610 S. BAILEY STREET • PALMER, ALASKA 99845 

www.alaska-cpas.com 



Rep. Ivy Spohnholz 

From: Michelle Ridgway 
Sent: 
To: 

Monday, March 06, 2017 9:11 AM 
Rep. Ivy Spohnholz 

Subject: Medical Cost Disclosure Bill 

Dear Representative Spohnholz (and/or Staft): 

I am THRILLED that you are putting cost transparency in the spotlight. I have tbusfar only 
heard the KTOO radio report, and have tasked myself with reading the bill. Let me know if 
testimony is needed. 

Briefly, I have had several experiences in which I have di~igently researched treatment/ procedure costs for 
friends, associates, family members and myself before m*ing healthcare decisions in Alaska. I was apa11ed by 
Alaskan providers' inability and lack of willingness to provide cost estimates for most procedures. Many costs 
are controlled by Hospital corporations, and other entities out of State, and several community providers had no 
idea of the costs nor how to obtain the information. Further9 I was shocked to learn of the 4.5 - 7.5 multiplier for 
same procedures in Alaskan coastal communities vst say, Ponland or Seattle (by the SAME corporate 
hospital!). 

If you need public testimony with factual data exposing the cost opacity and implications to Alaskan's lives and 
productivity caused by this "hide the cost" practice, I will adust my work schedule, saddle up and go to the hill 
to testify. I am from Auke Bay. · 

ff testimony is needed, please have a staffer email me today and let me know what time, room number and 
whether written or verbal testimony or both are preferred. 

A pdf version of the bill would be handy as well. 

Experiences in obtaining (or trying to obtain) specific cost data: 

Kidney blockage removal in Juneau (cost was 4.2 x the estimate provided) 

Shoulder injected MRI procedure in Kodiak (cost 5.5. X cost for same procedure in Portland or Seattle, but 
hospital would not I could not disclose that fact - I had to get data from Providence through IO + calls to billing 
rabbit warren in Portland). 

Simple eye procedure cost in Anchorage - 6 X cost range depending upon which price provider thought they 
could get. 7 phone calls to obtain actual cost. 

Michelle Ridgway, 48-year Alaska Resident 
(907) 957-2277 
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1[I.>l;HI\I. CHEOl1 UNIOS 

March 5, 2017 

Representative Ivy Spolmholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building. Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Denali Federal Credit Union (Denali), a financial cooperative owned by its 72,000 members, 
supports HB 123 and urges its passage. Denali has more than 325 employees currently residing 
in the state of Alaska. We also serve more than 700 sponsor groups and nearly 1,000 member 
businesses, all of which are consumers of healthcare services. 

The rising cost of healthcare in Alaska is the greatest challenge we face when designing a 
competitive compensation and benefit program for our employees. Denali bas attempted to 
combat unsustainable healthcare cost increases with creative alternatives that include self-funded 
insurance plans, out-of-state medical travel benefits, a Teledoc program, a high deductible health 
plan option, and others. Despite all of these efforts healthcare benefit costs continue to skyrocket 
for Denali. Increasing healthcare costs limit the number of staff we can hire and the range of 
services we can provide to our members. 

The effect on our employees is also dramatic and extends beyond annual rate increases paid by 
employees. To reduce the monthly cost of health insurance, 37.9% of our employees have 
selected a high deductible plan. We offer a Health Savings Account to help mitigate deductible 
and co-insurance costs, but the inability to easily obtain cost information impedes their ability 
manage their healthcare costs. Comparing costs between providers and facilities is nearly 
impossible. Thus, our employees are taking on additional risk through higher deductibles, but do 
not have the tools readily available to manage costs effectively. 

In light of the health care crises all Alaskans face, we believe it is necessary for the legislature to 
pass HB 123 to help our employees, members and sponsor groups manage the cost of healthcare. 
Denali Federal Credit Union urges the 3olh Alaska Legislature to pass HB 123 this year. 

Dale Fosselman 
Chief Corporate Development Officer 

DENALI FEDERAL CREDIT UNION 

1\1111>01.llJ". AK <Ill Sill 



------------------From: 
Sent 
To: 
Subject 

Meghan Kennedy-Brown 
Sunday, March 05, 2017 3:16 PM 
Bernice Nisbett; Rep. Ivy Spohnholz 
HB123 

I appreciate what you're doing with this bill and fully support it's passage. I believe that affordable care will be 
achieved through transparent pricing , not through the insurance companies. 

Thank you, 

Meghan 
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Rep. Ivy Spohnholz 

From: 
Sent: 
To: 

Subject: 

Mamie Hartill_. 
Sunday, March OS, 2017 3:15 PM 
Rep. Jvy Spohnholz; Rep. Bryce Edgmon; Rep. Sam Kito; Rep. Geran Tarr; Rep. David 
Eastman; Rep. Jennifer Johnston; Rep. Colleen Sullivan-Leonard; Rep. Matt Claman; Rep. 
Dan Saddler 
Supporting HB 123 

Dear Members of the House Health and Social Services Committee, 

I am writing to you in strong support of HB 123. 

I intend to testify on Thursday, but I will be between two meetings at 3pm in which I will be driving 
across town. In case that you might miss me, here is my written testimony: 

Thank you for allowing me to testify on HB 123: concerning Health Care Transparency. 

I speak to you today as an individual. 

I could tell you about my personal frustrations a few years ago-- hopping from one chiropractor to 
another and to another until learning what the prices were: one charging the same code and price for 
a 15 minute massage therapy session as the other that provided a 60 minute massage therapy 
session. I could tell you about my referral for a mammogram that charged me $900 without my being 
informed beforehand; later the whole amount was waived. I could tell you about the $3000 MRI that I 
had to get, but again, I didn't know I was going to be paying for it for the next two years. I was not 
given the chance to shop around, but sent to one place. Later I learned that I could have gone to 
another imaging center that charged far less. I could tell you about my former husband who was in a 
car wreck and experienced knee surgery but there was a monopoly in town called CPA that over 
charged him what was fair and customary, made mistakes in his surgery, and then held him in a 
physical therapy loop that continued to take advantage of the insurance claim of the other party that 
struck his motorcycle. 

As a public school teacher and active leader in the Anchorage Education Association, I have had 
many moments of advocacy for members who sought my help when seeking health care benefits 
through our health trust. In my experience and research, I have seen a rising cost of health care due 
to lack of transparency law. We also have struggled with the 80th percentile clause in the insurance 
regulations. 

l 



Moreover, I want to ask you to consult a resource that I developed this winter. I found that it was 
difficult to explain to my peers what the 80th percentile regulation was about, and what health cost 
transparency law would mean for Alaska. 

So I developed a white paper. 

You can see it too at blt.lv/80thpercent 

I fought hard to get two New Business Items passed in our NEA· Alaska Delegate Assembly annual 
meeting this January. These two items passed and are backed by the thousands of teachers and 
education professionals in the state of Alaska. The two items support legislation for Health Care 
Transparency and advocate for removal of the B0thpercentile language. 

I want you to know that this Transparency Law would reduce one of the largest cost drivers of our 
state budget. The cost of health care drives up health premiums, which drive up local school 
bargaining agreements, which drive up school district deficits, which drive further into our state fiscal 
situation. See this article from 2014 showing a graph that illustrates this problem: 
http://www.akbizmag.com/Alaska-Business-Monthly/December-2014/Alaskans-Like-to-Eat-Their­
Cake-Up-to-a-Point/ 

Last year, I was offended when Senator Cathy Giessel issued a newsletter that presented a bar 
graph showing the cost of public education increasing over the last several years while achievement 
allegedly dropped. What her bar graph failed to show was the astronomical percent of those public 
education costs which were Health care premiums and benefits packages in our state. If the 
legislature can get a hold on our medical care regulations and level the playing field, we can see 
fairness in health care charges for all Alaskans. 

I am aware that many medical providers such as OPA are paying far more for lobbyists to reach out 
to you than I can match. But I thank you for your time, and hearing me out as a solitary concerned 
citizen. 

Let me be clear, this is not a time for medical providers to be pointing fingers at insurance providers. 
No. We need to look closely at ALL variables in our health care system (not just insurance) and 
realize that the medical providers can be accountable too. 

We are all accountable for our state fiscal crisis. 
2 



Sincerely, 

Mamie Hartill 
1553 A Street #323 
Anchorage, AK 99501 
(907)-7 44-6641 

3 
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March 2, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau. Alaska 99801 

Representative Spohnholz, 

The Alaska Association of Health Underwriters (AAHU) supports HB 123 and urges 
it's passage. AAHU is an association of nearly 100 licensed health insurance agents, 
brokers, consultants and benefit professionals who work with private and public 
employers and organizations throughout Alaska. 

In our work with private companies, local governments, school districts, and others, 
we have witnessed the effect on Alaskans when employers can't afford, or are forced 
to limit, health insurance for their employees and dependents because of the high cost 
of medical services. 

Our support for HB 123 i, based on three considerations - market transparency, 
information availability, and appropriate role of government 

Market Transparency - When buyers and sellers interact to exchange goods and 
services, a determined price and the communication of that price is essential for a 
:functional market Part of the reason Alaska's health care market is so dysfunctional is 
that prices for medical goods and services are often not communicated prior to 
treatment. Therefore there is no agreement or understanding of price, leaving buyers 
unable to substitute or seek a lower price. In many cases, the outcome is not because 
consumers of medical goods and services have failed to request, even demand, this 
information. 

We are aware there are challenges to developing a transparent market. There are 
differentiations in price structures and services offered which make true comparisons 
difficult In some cases consumers may even opt for higher priced services. believing 
they are higher quality. However, generally we believe that when consumers have the 
information they need to make informed market decisions they will seek the best, 

. lowest price, ultimately establishing a more competitive market . Over time, we 
believe this will lead to lower prices for services for Alaskans. 

Information Availability- HB 123 is quite limited in scope. It requires medical 
providers to make known the prices for only the top 25 most common procedures they 
perform. and medical facilities only the 50 most common services they provide. This 
information is readily available, in some cases already disclosed in reports. For 
facilities it is established on their chargemaster. The bill does not compel anyone to 
produce or generate anything that is not already known and used internally. 

P. 0. Box 244065, Anchorage, AK 99524 - (907) 644-1466 
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Alaska's medical providers and facilities are our partners in providing health care for 
our clients. We don't want to see them bwdened or forced to direct their attention 
away from patients. Based on our expertise, we are convinced that they can meet the 
requirements ofHB 123. 

Role of government - As businesspeople, the irony of supporting government 
intervention in a market is not lost on us, and we are understandably hesitant to do so. 
However, the market is so distorted that we fear unless something changes, it will fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of 
health services and facilities already have the information they need to compare prices, 
and after considering other information about providers and facilities, make an 
informed market decision. We look forward to a time when, after providers and 
facilities become more accustomed to providing the transparency necessary for a 
functional market, and consumers expect and demand such information, HB 123 
would be unnecessary and could be repealed. However, in light of the health care 
crises gripping Alaskans, we believe it is appropriate, and necessary, for the legislature 
to pass HB 123 to help balance the market. 

For these reasons, AAHU urges the 3011t Alaska Legislature to pass HB 123 this year. 
Please call on any information that may help you do so. 

P. 0. Box 244065, Anchorage, AK 99524 - (907) 644-1466 



March 1, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Alaska Permanent Capital Management Company supports HB 123 and urges its 
passage. Alaska Permanent Capital Management Company is an employer with 20 
employees in Alaska. Many with families, all of which are at one time or another a 
consumer of healthcare services. 

The rising costs of healthcare in Alaska is making it difficult to provide reasonable 
compensation including benefits. The costs escalation is not sustainable. The ability 
to identify cost drivers, starts with the price of the product. 

Alaska Permanent Capital Management Company's support for HB 123 is based on 
three considerations - market transparency, information availability and appropriate 
role of government 

Market Transparency - When buyers and sellers interact to exchange goods and 
services, a determined price and the communication of that price is essential for a 
functional market Part of the reason Alaska's health care market is so dysfunctional is 
that prices for medical goods and services are not communicated during the process 
leading to an agreement, leaving buyers unable to substitute or seek a lower price. 
This situation is not because consumers of medical goods and services have failed to 
request, even demand, this information. 

TRUSTED ADVISERS • MORE EXPERTS • BETTER ACCESS 
907.272.7575 • 900West 5th Avenue. Suite 601.Anchorage,AK 99501 • www.apcm.net 



We are aware there are challenges to developing a transparent market There are 
differentiations in price structures and services offered which make true comparisons 
difficult In some cases consumers may even opt for higher priced services, believing 
they are higher quality. However, generally we believe that when consumers have the 
information they need to make informed market decisions they will seek the best, 
lowest price, ultimately establishing a more competitive market. Over time, we 
believe this will lead to lower prices for services for Alaskans. 

Information Availability- HB 123 is quite limited in scope. It requires medical 
providers to make known the prices for only the top 25 most common procedures 
they perform, and medical facilities only the SO most common services they provide. 
This information is readily available, in some cases already disclosed in reports, and 
with facilities it is established on their chargemaster. The bill does not compel anyone 
to produce or generate anything that is not already known and used internally. 

Alaska's medical providers and facilities are needed in our community. We don't want 
to see them burdened or forced to direct their attention away from patients. 

Role of government- As businesspeople, the irony of supporting government 
intervention in a market is not lost on us, and we are understandably hesitant to do 
so. However, the market is so distorted that we fear unless something changes, it will 
fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of 
health services and facilities already have the information they need to compare 
prices, and after considering other information about providers and facilities, make an 
informed market decision. We look forward to a time when, after providers and 
facilities become more accustomed to providing the transparency necessary for a 
functional market, and consumers expect and demand such information, HB 123 
would be unnecessary and could be repealed. However, In light of the health care 
crises gripping Alaskans, we believe it is appropriate, and necessary, for the 
legislature to pass HB 123 to help balance the market. 

For these reasons, Alaska Permanent Capital Management Company urges the 30th 

Alaska Legislature to pass HB 123 this year. 

Sincerely, 

Evan Rose 
CEO 



February 28, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

I support HB 123 and urges its passage. l own and manage businesses in Alaska and 
would like to see the cost of healthcare and insurance in Alaska be more affordable. 

The rising costs of healthcare in Alaska is making it difficult to provide reasonable 
compensation including benefits. The costs escalation is not sustainable. The ability 
to identify cost drivers, starts with the price of the product 

I support market transparency, information availability and appropriate role of 
government 

Market Transparency - When buyers and sellers interact to exchange goods and 
services, a determined price and the communication of that price is essential for a 
functional market Part of the reason Alaska's health care market is so dysfunctional is 
that prices for medical goods and services are not communicated during the process 
leading to an agreement, leaving buyers unable to substitute or seek a lower price. 
This situation is not because consumers of medical goods and services have failed to 
request, even demand, this information. 

We are aware there are challenges to developing a transparent market There are 
differentiations in price structures and services offered which make true comparisons 
difficult In some cases consumers may even opt for higher priced services, believing 
they are higher quality. However, generally we believe that when consumers have the 
information they need to make informed market decisions they will seek the best, 
lowest price, ultimately establishing a more competitive market Over time, we 
believe this will lead to lower prices for services for Alaskans. 

Information Availability- HB 123 is quite limited in scope. It requires medical 
providers to make known the prices for only the top 25 most common procedures 
they perform, and medical facilities only the SO most common services they provide. 
This information is readily available, in some cases already disclosed in reports, and 
with facilities it is established on their chargemaster. The bill does not compel anyone 
to produce or generate anything that is not already known and used internally. 



Alaska's medical providers and facilities are needed in our community. We don't want 
to see them burdened or forced to direct their attention away from patients. 

Role of government - As businesspeople, the irony of supporting government 
intervention in a market is not lost on us, and we are understandably hesitant to do 
so. However, the market is so distorted that we fear unless something changes, it will 
fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of 
health services and facilities already have the information they need to compare 
prices, and after considering other information about providers and facilities, make an 
informed market decision. We look forward to a time when, after providers and 
facilities become more accustomed to providing the transparency necessary for a 
functional market, and consumers expect and demand such information, HB 123 
would be unnecessary and could be repealed. However, in light of the health care 
crises gripping Alaskans, we believe it is appropriate, and necessary, for the 
legislature to pass HB 123 to help balance the market 

For these reasons, I urge the 30th Alaska Legislature to pass HB 123 this year. 

Sincerely, 

/S/ 

Bhree Roumagoux 



Taku Engineering. LLC 
205 East Benson Blvd. Suite 201 
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FEBRUARY 28, 2017 

Repruentalive Ivy Spohnholz, Chair 

House Health and Social Services Committee 
Alaska House of Representative 

State capitol Building, Room 421 

Juneau. Alaska 99801 

Represenmttve Spohnholz, 

Taku Engineering. LLC supports HB 123 and urges It passage. Taku Engineering is an employer with 18 employees In 
Alaska. Many with families, all of which are at one time or another a consumer of healthcare services. 

The rising cost ofhealthcan In Alaska is making It difficult to provide reasonable compensation including benefits. 
The costs escalation is not sustainable. The ability to Identify cost drivers, starts with the price of the product. 

Taku Engineering's support for HB 123 Is based on three considerations - market transparency, Information 
avaUablUty and appropriate role of government. 

Market Transparency- When buyers and sellers Interact to exchange goods and services, a determined price and the 
communication of that price Is essential fora functional market. Part of the reason Alaska's health care market is so 
dysfunctional is that prices for medical goods and semces are not communicated during the process leading to an 
agreement, leaving buyers unable to substitute or seek a lower price. This situation is not because consumers of 
medicals goods and services have failed to request, even demand, this inrormatlon. 

We are aware there are challenges to developing a transparent market. There are differentiations in price structures 
and services offered which make true comparisons difficult. In some cases consumers many even opt for higher priced 
services, believing they are higher quality. However. generally we believe that when consumers have the lnl'ormation 
they need to make lnronned market decisions they will seek the best. lowest price. ultimately establishing a more 
competitive market. Over time, we believe this will lead to lower prices ror services for Alaskans. 

Information Avallabllity - HB 123 Is quite limited In scope. It requires medical providers to make known the prices 
for only the top 25 most common procedures they perform. and medical facilities only the SO most common services 
they provide. This information is readily available, In some cases already disclosed In reports, and with fadlltles It Is 
established on their chargemaster. The bill docs not compel anyone to produce or generate anything that ls not 
already lmown and used internally. Alaska's medical providers and facilities are needed in our community. We don't 
want to see them burdened or forced to direct their attention away from patients. 



Role of Government- As businesspeople, the Irony of supporting government intervention tn a market Is not lost on 
us, and we an understandably hesitant to do so. Howeve~ the market ls so distorted that we fear unless something 
changes, It will ran. 
Ideally, HB 123 would be unnecessary. We would much rather sec consumers of health services and facilities already 
have the Information they need to compare prices, and after considering other Information about providers and 
facllltles, make an Informed market decision. We look fonwrd to a time when. after providers and facillties become· 
more accustomed to providing the transparency necessary for a functional market, and consumers expect and demand 
such information, HB 123 would be unnecessary and could be repealed. However. In light of the health care crisis 
gripping Alaskans, we believe It Is appropriate, a~d necessary, for the legislature to pass HB 123 to help balance the 
market. 

For these reasons, Taku Engineering, LLC urges the 3()1h Alaska Legislature to pass HB 123 this year. 

Warm regards, 

BUIMott,PE 

OWNER 
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February 28, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

Allen & Petersen Cooking & Appliance Center supports HB 123 and urges its passage. 
Allen & Petersen Cooking & Appliance Center is on employer with 40 employees in Afosko. 
Many with families, all of which ore at one time or another a consumer of healthcare 
services. 

The rising costs of healthcare in Alaska is making it difficult to provide reasonable 
compensation including benefits. The costs escalation is not sustainable. The ability to 
identify cost drivers, starts with the price of the product. 

Allen & Petersen Cooking & Appliance Center support for HB 123 is based on three 
considerations- market transparency, information availability and appropriate role of 
government. 

Market Transparency - When buyers and sellers interact to exchange goods and services, a 
determined price and the communication of that price is essential for o functional market. 
Part of the reason Alaska's health core market is so dysfunctional is that prices for medical 
goods and services are not communicated during the process leading to an agreement, 
leaving buyers unable to substitute or seek a lower price. This situation is not because 
consumers of medical goods and services hove failed to request. even demand. this 
information. 

We are aware there are challenges to developing a transparent market. There ore 
differentiations in price structures and services offered which make true comparisons 
difficult. In some coses consumers may even opt for higher priced services, believing they 
are higher quality. However, generally we believe that when consumers hove the 
Information they need to make informed market decisions they will seek the best, lowest 

Kyle D. Mirko 
Owner 

Allen & Petersen 
3002 Seward Hwy 

Anchorage. AK 99503 
OFF (907) 276-0239 
CEL (907} 230-7432 
FAX (907} 276-7689 



~ 
allen & petersen 

cooking & appliance center 

price, ultimately establishing a more competitive market. Over time. we believe this will 
lead to lower prices for services for Alaskans. 

Information Avallablllty - HB 123 is quite limited in scope. It requires medical providers to 
make known the prices for only the top 25 most common procedures they perform, and 
medical facilities only the 50 most common services they provide. This information is 
readily available, in some cases already disclosed in reports, and with facilities it is 
established on their chargemaster. The bill does not compel anyone to produce or 
generate anything that Is not already known and used internally. 

Alaska's medical providers and facilities are needed in our community. We don't want to 
see them burdened or forced to direct their attention away from patients. 

Role of government - As businesspeople, the irony of supporting government intervention 
in o market is not lost on us, and we ore understandably hesitant to do so. However, the 
market is so distorted that we fear unless something changes, it will fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of health 
services and facilities already hove the information they need to compare prices, and 
after considering other information about providers and facilities, make an informed 
market decision. We look forward to a time when. after providers and facilities become 
more accustomed to providing the transparency necessary for a functional market. and 
consumers expect and demand such information, HB 123 would be unnecessary and 
could be repealed. However, in light of the health care crises gripping Alaskans, we 
believe it is appropriate, and necessary, for the legislature to poss HB 123 to help balance 
the market. 

For these reasons. Allen & Petersen Cooking & Appliance Center urges the 30th Alaska 
Legislature to poss HB 123 this year. 

Sincerely, 
.... 

Kyle D. M'rka 
Owner 

Allen & Petersen 
3002 Seward Hwy 

Anchorage. AK 99503 
OFF (907) 27 6-0239 
CEL (907) 230-7432 
FAX (907) 276,7689 
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FebruarJ 28, ·2Dl7 

Representative Ivy Spqmiliolz, Gbalr • 
House.Healdi and Sodal Services Committee 
,Aluki House of Representatives 
State capitol Building, Room 421 
Juneau, Alaska 99801! 

Representaijve Spohnholz, 

Contin.-ital Auto Group supports HB 123 and urges Its passage. Eontin~ntal Auto 
Group is an•employer with 250 employees in Alaska. Many wfth1famllles, all of 
wJilch are at-one time or another, a consumer of healthcare services. 

l'He iising,cost of healthcare In Alaska Is making It difficult to provide reasonable 
compensatloniincluding benefits The costs escalation Is notsustalnabla. The 
11till~~ Identify.cost drivers starts wfth1the price of the product. 

~ 

~onthiental Aµto Gl'Qup SUP-JJOrt for HB 123 is based on three consldera'1ons -
market transparency, Information availability and appropriate role of government. 

Market~~ncy-When buyers and sell.ers interact to ex~ange goods and 
ser:vlcis, a•detennlned price and the communlcatlaa oithat prl~ Is essential for a 
fuilctlonalniarket Part of the reason AlaslaJ's h~th care market is so dysfunctional 
ii that prices for medical goods and services are not communlcated1during the 
process lea4ing.to an agreement, leaving buyers unable,to substitute·or seek a·lower 
price. Thfs·sitgaijon Is not because consumers of medlcal1goods and services have 
faDed to•request, even demand this information. 

We are aware there are challenaes to devel~pfng a transparent market There are 
clifl'erentlations In price structures and services offered which make true 
compa~ns·dlfftcult. In some cases consumers may even opt for hljhef priced 
services; believing thg are higher quality. However, generally we believe that when 
consumers have the infonnation they need to make Informed market declsions,they 
wlll·seek the tiest, lowest,prlce, ultimately estabUshlng a more competitive market. 
OVer.~me, we believe:thls will lead to lower prices for services for Alaskans. 
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Rep. Ivy Spohnholz 

From: 
Sent: 
To: 
Subject 

Representative Ivy Spohnholz 

Michael Humphrey 
Tuesday, February 21, 201710:23 AM 
Rep. Ivy Spohnholz 
HB 123 

Wanted to let you know that I am in full support ofHB123. I agree that we need to "empowers consumers to 
make informed decisions about their health care options by ensuring accessible information on medical pricing." 

If i can be of help, please call on me. 

Mike Humphrey - Retired UA Systemwide Director of Benefits 

l 

/ 



February 28, 2017 

Representative Ivy Spohnholz, Chair 
House Health and Social Services Committee 
Alaska House of Representatives 
State Capitol Building, Room 421 
Juneau, Alaska 99801 

Representative Spohnholz, 

4492 E. Fairview Loup 
W11llla, AK 99654 
907-376-4784 Voica 
907-376-7596 Fax 

Valley Block & Concrete supports HB 123 and urges its passage. Valley Block & Concrete is an 
employer with 42 employees in Alaska. Many with families, all of which are at one time or another a 
consumer of healthcare services. 

The rising costs of healthcare in Alaska is making it difficult to provide reasonable compensation 
including benefits. The costs escalation is not sustainable. The ability to identify cost drivers, starts 
with the price of the product. 

Valley Block & Concrete's support for HB 123 is based on three considerations - market transparency, 
infonnation availability and appropriate role of government. 

Market Transparency - When buyers and sellers interact to exchange goods and services, a detennined 
price and the communication of that price is essential for a functional market. Part of the reason Alaska's 
health care market is so dysfunctional is that prices for medical goods and services are not communicated 
during the process leading to an agreement, leaving buyers unable to substitute or seek a lower price. 
This situation is not because consumers of medical goods and services have failed to request, even 
demand, this infonnation. 

We are aware there are challenges to developing a transparent market. There are differentiations in 
price structures and services offered which make true comparisons difficult. In some cases consumers 
may even opt for higher priced services, believing they are higher quality. However, generally we 
believe that when consumers have the information they need to make informed market decisions they 
will seek the best, lowest price, ultimately establishing a more competitive market. Over time, we 
believe this will lead to lower prices for services for Alaskans. 

Information Availability- HB 123 is quite limited in scope. It requires medical providers to make 
known the prices for only the top 25 most common procedures they perform, and medical facilities only 
the SO most common services they provide. This information is readily available, in some cases already 
disclosed in reports, and with facilities it is established on their chargemaster. The bill does not compel 
anyone to produce or generate anything that is not already known and used internally. 

www.valleyblockandconcrata.com 



Alaska's medical providers and facilities are needed in our community. We don't want to see them 
burdened or forced to direct their attention away from patients. 

Role of government - As businesspeople, the irony of supporting government intervention in a market 
is not lost on us, and we are understandably hesitant to do so. However, the market is so distorted that 
we fear unless something changes, it will fail. 

Ideally, HB 123 would be unnecessary. We would much rather see consumers of health services and 
facilities already have the information they need to compare prices, and after considering other 
information about providers and facilities, make an informed market decision. We look forward to a 
time when, after providers and facilities become more accustomed to providing the transparency 
necessary for a functional market, and consumers expect and demand such information, HB 123 would 
be unnecessary and could be repealed. However, in light of the health care crises gripping Alaskans, we 
believe it is appropriate, and necessary, for the legislature to pass HB 123 to help balance the market. 

For these reasons, Valley Block & Concrete urges the 30th Alaska Legislature to pass HB 123 this year. 

Sincerely, 

~~---
Shawn Purviance 
Operations Manager 
Valley Block & Concrete 

www.vall1yblackandcancr1t1.ca m 



Rep. Ivy Spohnholz 

From: 

Sent 
To: 
Subject: 

From: Elizabeth Krome 
Subject: HB 123 

Message Body: 

akhouse@belfast.servershostnet on behalf of Elizabeth Krome 
<akhouse@belfast.servershost.net> 
Tuesday, February 21, 2017 8:02 PM 
Rep. Jvy Spohnholz 
HB 123 

I so appreciate this bill and fully support it. It Is important that the public be aware of the cost for medical care. Only 
with education of consumers can change come about. Thank you. 
E. C. Krome 
3642 N. Sams Dr. 
Wasilla, AK. 99654 

This e-mail was 5ent from a contact form on Representative Ivy Spohnholz (http://akhouse.org/rep_gruenberg) 



AMENDMENT 

OFFERED IN THE SENATE 

TO: SCS CSHB 123(JUD), Draft Version "Q" 

1 Page 2, line 9: 

2 Delete "25" 

3 Insert "10" 

4 

5 Page 2, line 10, following "year": 

30-LS0380\Q.2 
Bruce 

4/20/18 

BY SENATOR COGHILL 

6 Insert "from each of the six sections of Category I, Current Procedural Terminology, 

7 adopted by the American Medical Association" 

8 

9 Page 2, line 17: 

10 Delete "25" 

11 Insert "10" 

12 

13 Page 2, line 18, following "year": 

14 Insert "from each of the six sections of Category I, Current Procedural Terminology, 

15 adopted by the American Medical Association" 

16 

17 Page 2, lines 22 - 27: 

18 Delete all material and insert: 

19 "( c) If, in the annual reporting period under this section, fewer than the 

20 number of health care services d~scribed under (a) or (b) of this section are performed 

21 by a health care provider or at a health care facility in the state, the provider or facility 

22 shall include in the list required under this section all of the health care services 

23 performed by the provider or at the facility from each of the six sections described 

L -1- Drafted by legal Services 


