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Alaska State Legislature
House of Representatives

Interim : c . Session
301 Santa Claus Lane 3B Rep resentative Tammie Wilson State Capitol Rm 422

North Pole, Alaska 99705 Juneau, AK 99801
Phone - (907) 451-2723 Phone - (907) 465-4797

Rep.Tammie. Wilson@akleg.gov

To: The Honorable Kreiss-Tomkins
Fr:  Representative Tammie Wilson
Re: Hearing Request HB 187
Date: March 24, 2017
Dear Chair Kreiss-Tomkins,
I respectfully request HB 187 be heard in the House State Affairs Committee at your
earliest convenience. My staff on this piece of legislation is Barbara Barnes. She
can be reached at (907) 465-4797.
Sincerely,
Qammee

Rep. Tammie Wilson

ALASKA STATE LEGISLATURE ~ REPRESENTATIVE TAMMIE WILSON



301 Santa Claus Lane 3B
North Pole, Alaska 99705

Alaska State Legislature
House of Representatives

Interim Session
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Rep.Tammie. Wilson@akleg.gov

SPONSOR STATEMENT
HB 187

“An Act relating to the Alaska permanent fund; relating to the earnings of the
permanent fund; and providing for an effective date.”

HB 187 protects the Permanent Fund and uses the Earnings Reserve Account. Fifty
percent of the utilized amount goes first for payment of the dividend, then fifty
percent for essential state services. The Alaska Permanent Fund Corporation has
provided data showing that the PFD transfer amount and the ERA both grow over 10
years using this approach.

Governor Jay Hammond introduced a state constitutional amendment in 1976 calling
for an investment of ten percent of the money raised by mineral lease rentals,
royalties, etc., into a permanent fund. The Legislature changed the amendment to call
for at least twenty-five percent of the money to be invested into a permanent fund. In
November 1976 the voters passed the amendment by a vote of 75,588 to 38,518, and
on February 28, 1977, the fund received its first deposit of oil revenues.

Hammond said his dividend program would, among other reasons, allow all Alaskans
to share in their resource wealth, confine benefits to Alaskans only, would have an
equitable impact on both rich and poor, and it would “maximize the favorable impact
upon the state’s economy by keeping a far larger portion of the money to fund the
programs here in Alaska”.

HB 187 achieves the goal of implementing Governor Hammond’s original 50/50
plan. As Governor Hammond said, “Once the ‘money wells’ were pumping, each
year one-half of the account’s earnings would be dispersed among Alaska residents . .
.. The other half of the earnings could be used for essential government services”.

I ask for your support on HB 187.

ALASKA STATE LEGISLATURE ~ REPRESENTATIVE TAMMIE WILSON
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other states in its ‘sovereign wealth Y a
Tt ' asolJuly 31,2018
Pew report sees Alaska ahead of other ] PrREaN axunI 0 VS, 395 80 L5600 B NNASE FRYTION [$ 1 ECrT)
states in its ‘sovereign wealth fund’ 2
By Andrew Kitchenman, Alaska Public

Media & KTOO, October 10, 2016 $3,151,100,000

A national report said other states can 4 . 4,

learn from the example of the Alaska '5”“ ‘" Illll
Permanent Fund as they seek to grow

their own funds built from natural

resource extraction. The Pew Charitable Bt FeROMtS
Trusts focused on seven states that have AR ! ;
from

as “sovereign > Monthly financial statement
wealth funds.” According to Pew, Alaska )Momhlypetfomm

is one of only two state funds whose

purpose is well-defined by state law. And

the report found that it’s one of three

states that doesn't allow withdrawals

from the fund principal.

+ APFC Board Approves Strategic 5
Year Plan and Investment Policy
Updates

'ments/assetAllocation2009.cfm

is accounting netincame, excluding any urveaized gains and
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market aysumpsom.
merket assumpsons and median expected retums (the mid case) Actusl results wil vary
FY 2008, Bho ACIF reaizod ios5e3 of $33.3 million. whvch 9% exciuded fram statutory net income, and are incuded in S16 ending Lrreserved bafance as a deficit accourt.
murvm—w:m the ACHF had reaiized incame of $20.8 and 525 3 millon, which is excluded kom stabery net incame, and served to reduce the FY 2000 defict
"mumkn-uu-hnm— - 36% mm——un—n—mu—-mwaﬁ

Realinec goins (is5e5) on the taie of invested s3sets
Less operating exp / Leghs. Appropriations.
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How the
Permanent Fund Works

The Permanent Fund has two parts: principal and income. The principal
is the permanent part of the Permanent Fund. It can be invested, but it
cannot be spent without a vote of the people.

Income is money received from the investment of the principal and from
the reinvestment of undistributed eamings. Income can be spent by the

\
\

ALASKA PERMANENT FUND

PRINCIPAL
(may not be spent)

; %"N
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(¥vidends & other uses)



as of July 31, 2016

Projections extend ten years, and are based on best availabVe information ($ in millions)

Acct.
Net
Income

Distributions of

Assigned Fund Balance

FY-End




State of Alaska Fiscal Summary-- FY16 and FY17 (Part 2)

($ millions)
Approximate Balances of Reserve Accounts
FY16 FY17
BoY Balance In Out EoY Balance [l BoY Balance In Out EoY Balance
Permanent Fund Principal -- Market Value
(no appropriations allowed) 45,638.0 (3,388.0) - | 42,250. 42,250.0 915.0 - | 43,165.0
Undesignated Reserves 17,625.1 1,615.5| 5,310.6 | 13,930.0 13,930.0 2,730.8| 3,886.2 | 12,774.6
Total Excluding Permanent Fund 10,463.0 85.5 3,920.6 6,627.9 6,627.9 115.8 3,168.5 3,575.2
Constitutional Budget Reserve Fund (cash) 10,153.8 85.5 3,920.6 6,318.7 6,318.7 115.8 3,168.5 3,265.9
Statutory Budget Reserve Fund 288.0 - - 288.0 288.0 - - 288.0
Alaska Housing Capital Corporation Fund 21.3 - - 21.3 2 1.3
Permanent Fund Earnings Reserve Account 7,162.1 1,530.0 1,390.0 7,302.1 7,302.1 2,615.0 7.7 9,199.5
Designated Reserves 1,761.5 1,192.2 1,413.7| 1,540.0 1,540.0 1,381.6 | 1,502.7| 1,418.9
Alaska Capital Income Fund 271 17.0 43.2 0.8 0.8 37.7 45.5 (7.0)
Alaska Higher Education Investment Fund 458.7 4.0 24.0 438.6 438.6 22.8 113.0 3484
Public Education Fund 134.5 1,113.0 1,247.5 0.0 0.0 1,249.3 1,249.3 0.0
Community Assistance Fund 172.0 - 57.3 114.7 114.7 13.6 38.2 90.0
Power Cost Equalization Endowment 969.3 58.2 41.7 985.8 985.8 58.2 56.7 987.4
Reserves (Excluding Permanent Fund Principal) 19,386.7 2,807.7 6,724.4 | 15,470.0 15,470.0 41124 | 5,388.8 | 14,193.5
Unrestricted General Fund Appropriations 5,213.4 4,370.7
Years of Reserves (Reserves/UGF Appropriations) 2.97 3.25




The key to unlocking the “O
So-called “Inflatiot

... [Once the
“money wells”
were pumping,]
.... The other half
of the earnings
could be used for
essential
government
services.”

The size of the “other half”
depends on “Inflation Proofing”

Without IP With IP

FY 2018 S1.58B
FY 2019 $1.58B
FY 2020 S$1.6B
FY 2021 $1.6B

FY 2022 $1.7B
















$0.787

$0.559

$1.346

“Other Half” $1.539

Revised Rev Total $2.885

$0.872

$0.573

$1.445

$1.530

$2.975

$0.938

$0.584

$1.522

$1.603

$3.125

$1.007

$0.598

$1.605

$1.769

$3.374

($B)
FY 2018 | FY 2019 | FY 2020 | FY 2021 | FY 2022

$1.042

$0.609

$1.651

$1.896

$3.547




($B)

FY 201 Y 2 FY 2021 FY 2022
(Spring RSB, PEC) 018 FY 2019 FY 2020 0 0)

Projected deficit $(3.311) $5(3.218) $(3.063) $(3.067) $5(3.043)

“Other half” 51.539 51530 51.603 51.769 51.896

Revised Deficit $(1.772) $(1.688) $(1.460) $(1.298) $(1.147)










SHORT-RUN ECONOMIC IMPACTS
OF ALASKA FISCAL OPTIONS

By
Gunnar Knapp, Matthew Berman, and Mouhcine Guettabi
Institute of Social and Economic Research
University of Alaska Anchorage
3211 Providence Drive
Anchorage, Alaska 99508

March 30, 2016

All ISER publications are solely the work of the individual authors. This report and its findings should be attributed to the
authors, not to ISER, the University of Alaska Anchorage, or the research sponsors.
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Permanent Fund Dividends
and Poverty in Alaska

Matthew Berman®
Random Reamey®
Institute of Social and Economic Research, University of Alaska Anchorage

Anchorage Population and Economic Data Workshop
October 18, 2016
Anchorage, Alaska

2matthew.berman@uaa.alaska.edu
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