
. .... . .. 
,, .. ,.,. 

,,, 

[, 

<TARGET><BILL>SB 171</BILL><SUBJECT>SB 
171</SUBJECT><COMM>SSTA29</COMM></TARGET> 

> ' ~ . :~I ~- ...• I 

'\ 



( 

SENATE COMMITTEE REPORT 
First Committee of Referral 

DATE: 2/5/16 

Date of 5-Day Notice: 2-/ II / 2<> I G 
(in accordance with Unifor~ Rule 23) 

FURTHER: 'Pina9lOZ L O ~dV 
DATE TURNED 
IN TO OFFICE: 

State Affairs Committee considered SENATE BILL NO. 171 

SB 171 DOA PAYMENTS; REPEAL OTHER DOA DUTIES 

"An Act relating to the duties of the Department of Administration; relating to payment of judgment against the 
state; relating to pre-audit of claims; relating to travel costs and travel outside the state; repealing 
authorization and administration of the Department of Administration to make advances to the University of 
Alaska; and repealing the United States savings bond purchase plan." 
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STATE CAPITOL 
P.O. Box 110001 

Juneau, AK 9981 1-000 I 
907-465-3500 

fax: 907-465-3532 

February 4, 2016 

Governor Bill Walker 
STATE OF ALASKA 

S SO West Seventh Avenue, Suite 1700 
Anchorage. AK 99SOI 

907-269-74SO 
fax 907-269-7461 

www.Gov.Alaska.Gov 
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The Honorable Kevin Meyer 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182 

Dear President Meyer: 

Under the authority of Article III, Section 18, of the Alaska Constitution, I am transmitting a bill 
relating to the duties of the Department of Administration (DOA). 

The bill would update certain statutes and repeal other statutes in order to better reflect the practices 
and duties of the DOA. 

The bill would amend AS 09 .50.270 to reflect the current practice regarding payment of judgments 
issued against the State. It would amend AS 3 7 .05.190 to acknowledge a change in technology and 
clarify decentralization of certain financial functions. It would amend AS 39 .20.140 regarding travel 
to reflect current industry language and to comply with an audit recommendation from the 
legislative audit division. The bill would repeal AS 37.10.088 to acknowledge that advances are no 
longer provided by the DOA to the University of Alaska. The bill would also repeal AS 39.40.010 
and AS 39.40.020 due to changes in how United States savings bonds are purchased. 

I urge your prompt and favorable action on this measure. 

Sincerely, 

-:8~.a/~ 
Bill Walker 
Governor 

Enclosure 
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01ALASKA 
GOVERNOR BILL WALKER 

SB 171 - STATUTORY CHANGES 

Department of Administration 

SHELDON FISHER. COMMISSIONER 

10th Fl. State Office Building 
PO Box 1 10200 

Juneau, AK 99811-0200 
Main: 907.465.2200 

Fax: 907.465.2135 
www .doa.alaska.gov 

Sectional Analysis by the Department of Administration 

Section 1. AS 09.50.270 is amended to have judgments rendered against the state routed directly to 

Department of Law for processing. This change in processing judgments improves efficiencies by 

removing the Department of Administration as an intermediary. 

Section 2. AS 37.05.190 is repealed and reenacted to reflect functionality now available in the 

financial administrative system. Documents are routed electronically through workflow and user 

account security controls actions that are authorized. In addition, system budget controls restrict 

spending to within legal authority. 

Section 3 and 4. AS 39.20.140(b)(c) is repealed and enacted to have the obsolete industry term 

'tourist class' removed and replaced with 'lowest fare' and reinforce that purchasing the lowest fare 

is the standard. Exceptions to purchases other than the lowest fare must be documented with an 

explanation and approval in the travel authorization for the itinerary. 

Section 5. AS 37.10.088 is repealed as Department of Administration has not provided advances to 

the University of Alaska to assist in cash flow for this institution in over a decade. This statute was 

established in the late 1970's to assist the University of Alaska during a time of cash shortfall and is 

no longer necessary. 

AS 39.40.010 and AS 39.40.020 is repealed to reflect that the federal government has moved to 

electronic issuance of United States series EE and I savings bonds through the use of the 

TreasuryDirect program. The state no longer processes payroll deductions to purchase paper savings 

bonds for employees. 

Section 6. Establishes an effective date of July 1, 2016. 
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CS FOR SENATE BILL N0.17l(STA) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-NINTH LEGISLATURE - SECOND SESSION 

BY THE SENATE STATE AFFAIRS COMMITTEE 

Offered: 
Referred: ., 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

29-GS28 l 1\H 
Wallace 
3/22/ 16 

"An Act relating to the duties of the Department of Administration; relating to payment 

2 of judgments against the state; relating to use of the Department of Administration's 

3 managed travel program; relating to pre-audit of claims; relating to the establishment 

4 and maintenance of an Internet website providing public finance information and 

5 identifying the information to be available on the Internet website; relating to travel 

6 costs and travel outside the state; repealing the authority of the Department of 

7 Administration to make advances to the University of Alaska; repealing the United 

8 States savings bond purchase plan; and providing for an effective date." 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

10 * Section 1. AS 09.50 .270 is amended to read : 

11 Sec. 09.50.270. Payment of judgment against the state. An attachment or 

12 execution may not issue against the state. When a final judgment is rendered against 

-1- CSSB 171(STA) 
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the state in an action, the clerk of the court shall immediately transmit a certified copy 

of the judgment to the Department of Law, [ADMrNISTRA TION] which shall either 

seek approval for [APPROVE] payment of the judgment against the state if a 

sufficient appropriation exists for payment, or audit the amount and transmit a copy to 

the legislature with the recommendation that an appropriation be made for its 

payment. 

* Sec. 2. AS 14.40 is amended by adding a new section to read: 

Sec. 14.40.335. Use of managed travel program. The University of Alaska 

shall use the Department of Administration's managed travel program to make 

arrangements for a person traveling on official business. In this section, "managed 

travel program" includes the online booking system used for researching, approving, 

purchasing, and reimbursing travel accommodations and the use of travel management 

contractors. 

* Sec. 3. AS 22 .20 is amended by adding a new section to article I to read : 

Sec. 22.20.038. Use of managed travel program. The Alaska Court System 

shall use the Department of Administration's managed travel program to make 

arrangements for a person traveling on official business. In this section, "managed 

travel program" has the meaning given in AS 14.40.335. 

* Sec. 4. AS 37.05 .190 is repealed and reenacted to read: 

Sec. 37.05.190. Pre-audit of claims. The Department of Administration shall 

establish a financial system. The system must provide segregation of duties for 

certification of user input and authorization of financial transactions and sufficient 

budgetary controls to avoid spending beyond the approved legal authority. To access 

the system, a user shall certify an agreement that clearly identifies the user's 

responsibility to ensure the claim is in accordance with law. 

* Sec. 5. AS 37.05.210(a) is amended to read: 

(a) The Department of Administration shall 

(I) file with the governor and with the legislative auditor before 

December 16 a report of the financial transactions of the preceding fiscal year and of 

the financial condition of the state as of the end of that year, prepared in accordance 

with generally accepted accounting principles and audited by the legislative auditor in 

CSSB 171(STA) -2-
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accordance with generally accepted audit standards, with comments and 

supplementary data that the Department of Administration considers necessary; this 

report shall be printed for the information of the legislature and the public and shall 

be available electronically for use in the public finance Internet website under 

AS 37.05.215; 

(2) compile statistics necessary for the budget and other statistics 

required by the governor; 

(3) file a travel and compensation report with the legislature by 

January 31 of each year containing detailed information for the previous calendar year 

of the salaries, per diem, travel expenses, relocation expenses, and any additional 

allowances for 

(A) the governor, the lieutenant governor, and the chiefs of 

staff of the governor and I ieutenant governor; 

(8) the president and vice-president of the University of Alaska 

and the chancellors of the individual campuses of the university; 

(C) the commissioners or other executive heads of the principal 

departments in the executive branch of state government, and the deputy 

commissioners and division directors in those departments; and 

(D) the executive heads of public corporations created by law, 

including the Alaska Railroad Corporation . 

* Sec. 6. AS 37.05 is amended by adding a new section to article 2 to read: 

Sec. 37.05.215. Public finance Internet website. (a) The Department of 

Administration shall develop, operate, and maintain a searchable Internet website that 

is accessible to the public at no cost and that provides financial information available 

from the central accounting system or the annual financial report prepared and filed 

under AS 37.05 .210(a)(l) describing 

(1) state revenue for the preceding month, including 

(A) a receipt or deposit by a state agency into a fund or account 

established within the state treasury; 

(B) proceeds from taxes received, including a compulsory 

contribution imposed by the state for the purpose of financing services; 

-3- CSSB 171(STA) 
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(C) agency earnings, including amounts collected for sales or 

services, licenses or permits issued, or otherwise received by an agency under 

the agency's regulations; 

(D) revenue received for the use of state money or property, 

including interest and lease payments; 

(E) gifts, donations, and federal receipts ; and 

(F) other revenue; 

(2) expenditures for the preceding month, including 

{A) the name and location of any person to whom payment was 

made; 

(B) the amount of the expenditure disbursed; 

(C) the appropriation and allocation that is the source of 

funding for the expenditure; 

(D) the type of transaction, by account code, including the 

purpose of the expenditure; 

(E) other information specified by the department; 

(3) state revenue and expenditures, summarized for the preceding 

fiscal year, as follows : 

CSSB 171(STA) 

(A) general fund revenue sources; 

(B) general fund expenditures categorized by function ; 

(C) general fund expenditures categorized by department; 

(D) general fund expenditures categorized by account; and 

(E) total general fund revenue versus expenditures; 

(4) total assets versus liabilities at the end of the fiscal year; 

(5) the fiscal year-end balance for each state fund; and 

(6) for the preceding IO years, by fiscal year, the following: 

(A) the number of full-time employees employed by the state; 

(B) the total long-term debt owed by the state; 

(C) total general fund expenditures; and 

(D) total general fund payroll. 

(b) The Department of Administration shall update the information described 

-4-
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in (a)(I) and (2) of this section on the Internet website on a monthly basis and the 

information described in (a)(3) - (6) of this section on an annual basis . 

(c) The Department of Revenue and other state agencies that use the central 

accounting system shall provide information to the Department of Administration that 

is necessary to comply with the requirements of this section. 

(d) Nothing in this section requires disclosure of information that is 

confidential under state or federal law. However, the Department of Administration 

shall provide aggregated or summarized information describing confidential revenue 

and expenditures if the aggregated or summarized information continues to protect 

confidentiality. 

( e) In this section, 

(I) "expenditure" means a payment from the state treasury that is made 

as a grant, subgrant, contract, subcontract, loan, lease, cooperative agreement, 

purchase order, task order, delivery order, or other form of financial transaction; 

however, "expenditure" does not include the transfer of money between state agencies, 

individual payments to state employees or retirees, or payment of state or federal 

assi stance to an individual; 

(2) "searchable Internet website" means an Internet website that allows 

searching, extracting, compiling, and aggregating information from the data available 

on the website. 

* Sec. 7. AS 39 .20.140(b) is amended to read: 

(b) The Department of Administration may not reimburse an official or 

employee or pay for more than the lowest [TOURIST CLASS] fare for the most direct 

route to accomplish the business purpose of the travel unless 

[(I) TOURIST CLASS ACCOMMODATION IS NOT AVAILABLE; 

(2) WA IT ING FOR TOURIST CLASS ACCOMMODATION 

WOULD OCCASION A DELAY HARMFUL TO THE STA TE; OR 

(3)] the Department of Administration finds that travel at the lowest 

fare [BY TOURIST CLASS ACCOMMODATION] is not in the best interest of the 

state, and authorizes other accommodation. 

* Sec. 8. AS 39.20.140(c) is repealed and reenacted to read : 

-5- CSSB 171(STA) 
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(c) When the Department of Administration authorizes a fare other than the 

2 lowest fare under (b) of this section, the department shall file the approval with the 

3 travel authorization. 

4 * Sec. 9. AS 37.10.088; AS 39.40.0 l O and 39 .40.020 are repealed. 

5 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

6 read: 

7 DELAYED AVAILABILITY. The Internet website established under AS 37.05.215, 

8 added by sec. 6 of this Act, shall be available to the public on or before October 1, 2016. 

9 * Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 

10 read: 

11 TRANSITIONAL PROVISIONS. The Internet website established under 

12 AS 37.05.215, added by sec. 6 of this Act, must, notwithstanding the requirements of 

13 AS 3 7.05.2 l 5(a), list information from the previous fiscal year. Beginning on October 1, 

14 2017, the list shall be updated monthly or annually, as specified. 

15 * Sec. 12. This Act takes effect July 1, 2016. 

CSSB 171(STA) -6-
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AMENDMENT#/ 

OFFERED IN THE SENATE 

TO: CSSB l 7l(STA), Draft Version "H" 

l Page 2, lines 11 - 12: 

2 Delete 11 , approving, purchasing, and reimbursing" 

3 Insert "and purchasing" 

4 

5 Page 6, line 8: 

6 Delete "October 1, 2016" 

7 Insert "January 1, 2017" 

8 

9 Page 6, lines 13 - 14: 

10 Delete "October l, 2017" 

11 Insert "January 1, 2018" 

L -1-

29-GS28 I l \H.2 
Wallace 
3/30/16 



AMENDMENT#2. 

OFFERED IN THE SENATE 

TO: CSSB 171 (STA), Draft Version "H" 

Page 2, lines 14 - 18: 

2 Delete all material. 

3 

4 Renumber the following bi II sections accordingly. 

5 

6 Page 6, line 8: 

7 Delete "sec. 6" 

8 Insert "sec. 5" 

9 

IO Page 6, line 12: 

11 Delete "sec. 6" 

12 Insert "sec. 5" 

L -1-

' 

29-GS281 I\H. I 
Wallace 
3/30/ 16 
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AMENDMENT#J 

OFFERED IN THE SENA TE 

TO: CSSB 171(STA), Draft Version "H" 

Page 2, lines 11 - 12: 
,lo._ / ' 

2 Delete" , approving, purchasing, and reimbursing" 

3 Insert "and purchasing" 

4 

5 Page 6, line 8: 

6 Delete "October I, 2016" 

7 Insert "January 1, 2017" 

8 

9 Page 6, line 12: 

10 Delete "must," 

II 

12 Page 6, lines 13 - 14: 

I'~,. I 

29-GS28 l l \H.5 
Wallace 

4/6/ 16 

~+i. 
-.:, ~., ....... 1. ~ • '° \ ..... r \ .-:: .i-..;z; 
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13 Delete "list information from the previous fiscal year. Beginning on October 1, 2017, 

14 the list shall be updated monthly or annually, as specified" 

15 Insert "must implement and expand a public data portal as follows: 

16 ( l) software for expenditure transactions, by July I, 2017; 

17 (2) employee payroll transactions, by January I , 2019; 

18 (3) revenue transactions, by January 1, 2020" 

L -1-



AMENDMENT /fa/ 

29-GS28 l I \H.6 
Wallace 

4/6/16 

OFFERED IN THE SENA TE ~ : s~~ s-h /fz,, e.... 

TO: CSSB 171(STA), Draft Version "H" 

Page 1, lines 2 - 3: 

2 Delete "the Department of Administration's managed travel program" 

3 Insert "negotiated state contracts to make arrangements for persons traveling on 

4 official business" 

5 

6 Page 2, lines 8 - 18: 

7 Delete all material and insert: 

8 "Sec. 14.40.335. Use of negotiated state contracts. The University of Alaska 

9 shall use state contracts negotiated by the Department of Administration to make 

IO arrangements for a person traveling on official business." 

11 

12 Renumber the following bill sections accordingly. 

13 

14 Page 6, line 8: 

15 Delete "sec. 6" 

16 Insert "sec. 5" 

17 

18 Page 6, line 12: 

19 Delete "sec. 6" 

20 Insert "sec. 5" 

L -1-
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This document was prepared 3/16/16 for Senate State Affairs Committee members by staff to the chair. 
The Committee requested the compiled underlying statutes impacted by SB 171 (29-GS2811\A). 

861 AcTloNS WHBBE S'fl\TB II PIIJlTY I 09.50.280 

&tlton not.u. - Section 3, ch. IM, SI.A 2006, 
pnwidea that thia Met.ion -.pp11a to • came or IICtioD 
that Ulll8 GD or after June 21, 20(M,• 

Lepalailve laietory reparta. - For pnwnor'I 
trammittal letter for ch. IM, SLA 2DIM (BB 338), 

authoriliq aub.titution of the atate f'or a at.ate em­
ployee named u a de!endant in a civil-action when the 
amplOJlltl ia l1Jld for ua act. that oecunwl in tbe coune 
and ampe of employment, tee 20(M Senate Journal 
2181 - 2182. 

NOTJ:8 TO DECISIONS 

C.rWleadae by·~ paeral held nvfew. 
able. - Where u action apimt atate employna waa 
cmtilled by the attorney pneral u an actiGD apinat 
the It.ate becauae the employeea were acting within 
the acope or their employment, that certification wu 
rmewable. State v. Reiley, 211 P.3cl 108i (Alub 
2012}. 

AppUeabillty to f 1881 aJaim. - Then WU DO 
reuon to continue 1he litiption of whether dillmiual 

of a p)aint:ift"a 42 U.8.C.S. t 1981 claim Tiolated the 
Supnmacy Clauae or the plaintiff"• conatitutional 
ript to ajwy trial became at.ate law wu inapplicable 
to cJaimt broupt wider t 1981, the attamey pneral 
mada it ahac>lutely dear tJw it would not certify 
individual atate emp)Qyee def'endanta on t 1981 
claims. the Giaputed iwue would not be repeated and 
wvu1d nat eYade ftatura lffiew. Slade v. State, - P.3d 
- (Alub Sepl 26, 2014). 

Ste. 09.50.260. Unclertale.in.g. [Repealed, § 2 ch 19 SLA 1975.J 

Sec. 09.&0.170. Payment of judpent apinet the etate. An attachment or exe­
cution may not iuue again.st the atat.e. When a final judgment is rendered against the 
state in an action, the clerk of the court shall immediately transmit a certified copy of the 
judgment to the Department of Administration which shall either approve payment of the 
judgment against the state if a sufficient appropriation exiata far payment, or audit the 
amount and transmit a copy to the legislature with the recommendation that an 
appropriation be made for ita payment.(§ 26.03 ch 101 SLA 1962) 

Bnuon note,. - In 191M, ·An attachment or ment or aacution lhall· in order to conform the 
ueeution may not• wu aubatituted for "No attach- uction to tbe ellfflUlt atyle of the Alub Statutes. 

NOTES TO DEClSIONS 

Statutory beae8t. - Thie 1tatute ,iYN a plaintiff have bia claim pn,NDted to th, Jqialatun, 1Arbet.a v. 
• apeciflc, albeit uncertain, remedy: the chance t.o Alub. Energ:, Ctr., 708 P.2d 1270 (Alulua 1986). 

Sec. 09.50.280. Judpent for plaintiff; punitive d•m•,ea. If judgment is ren­
dered for the plaintiff, it shall be for the legal amount found due from the atat.e with 
interest aa provided under AS 09.30.070 and without punitive damaps. (f 26.04 ch 101 
SI.A 1962; am § 2 ch 30 SLA 1965; am t 20 ch 26 SI.A 1997) 

Crou relwmoee. - For interelt DD judimenta, 
... AS 09.S0.070; tor lepl rate of Jnterett, aee AS 
46.4&.010. Pora atat.ement or1.,iatat1ve intent relat­
iq to the pruviaiom of ch. 26, 8LA 1997, IN I 1, ch. 
26, 8LA 1997 in the 19971mnporuy Gd Special.Acta. 
For aeverability or the pnmai.om of' ch. 28, SI.A 1997, 

IN f 58, ch. 26, 81.A 1997 in the 1997 'lmnporuy ud 
Bpeclll Adi. 

Edltor'a aata. - Seat:ian 155, ch. 28, SIA 1997 
provldea that the pnwlliolla of ch. 28, SLA 1997 apply 
"ta all c:au ... of action acc:rulng on or after Aup1t 7, 
1997.· 

NOTES TO DECISIONS 

~udpaat Inter.& to be more U~ 
narded. - The le,iel1w.re'1 1986 amendment t.o 
thia eec\ion mncea an intent that pndudpumt into-­
eat be awarded more liberally than prior juclicial 
interpretatiODI of A8 46.46.010 would ha'H called for. 
State v. Phillipe, 470 P.2d 266 (Aluu 1970); National 
Bank "· J.B.L. & K. of Alaaka, lne., 546 P.2d 679 
Waska 1976). 
~eat lnterut II la tlae natan of aam• 

JlenlatloD clam..-. National Bank v. J.B.L. & K. of 
Aluka, Inc., 548 P.2d 579 Wuka 1976). 

Pr.Juqment int.rut. - Medical aemce pnrrici­
lr'a adminilltrative claima under AS 47.07.070 were 
IIOt COYered by the waiver of 10Yerelp immWlity in AS 

9.110.260; therefare. &ha at.ate wu not liable for pre­
juqment imenllt under thi1 lll!Ction for additional 
payment. made to th, provider after it broqhl me, 
ceaaful adminillrativa cllliml to iDcreaH the Medicaid 
reimbunement rat.ea. Samiaa Ani:horap, lni:. v. 
Dep't of Health 6 Soc. Serva., 57 P.3d 676 (Aluka 
2002), 

Cootraetor WU precluded from llll award of pre­
juqmmt internt in hill public contract dl1pute be­
cauae (1) th• ltat.e procurement code, AS 38.SO, did 
not lp8l:i1lcally autbome ~udpnent intereat OD 
awarda under AS 38.S0.820 and 88.30.825; (2) the new 
pNIYilion hi the procumnent code, AS 88.30.823, 
allowi114J prejudpient intenat on awarde apinat the 



FISCAL PROCEDURES Ac.'T 

NOTES TO DECISIONS 

QUoted in Zerbctz v. Ah1.1ko Energy Ctr., 708 P.2d 
t270 I_AIR11ko 1985>. 

§ 37.05.210 

Sec, 37 .05,180. Limitation on payment of warrant.a. A warrant upon the state 
rreasut-y may not be paid unless presented at the office of the commiRSioner of revenue 
\\'itbin 11ix months of the date of its issuance. A warrant not presented within that time 
is presumed abnndoned, except where the warrant is for the payment of a permanent 
rund dividend or a benefit payment or refund under AS 14.25. AS 22.25. AS 26.05, AS 
39.30, AS 39.35, former AS 39.37, or AS 39.45. Money held for an abandoned warrant 
~ball be delivered to the custody of the Department of Revenue to be administered as 
unclaimed property under AS 34.45. (f 3 ch 130 SI.A 1951; amt 1 ch 128 SLA 1960; am 
~ 1 ch 7 SLA 1961; am § 8 ch 4 SLA 1992; am f 26 ch 59 SLA 2002; am § l ch 98 SLA 
:!003: am § 21 ch 99 SLA 2004) 

Sec. S7.0&.190. Pre-audit of claime. (a) The Department of Administration shall 
examine and audit every TeCeipt, account, bill, claim, refund, and demand on the funds in 
ihe state tTeasury arising from actMties carried on by state agencies. It shall determine 
whether or not the obligation is incurred in accordance with laws and regulations adopted 
under authority oflaw, and that the amount is correct and is unpaid. 

tb) The department may not approve for payment an account, bill, claim, refund, or 
demand on funds in the state treasury unless the claim is ordered by act of the legislature 
or is contracted against the state by an authorized officer or agent of the state. (§ 6 art 
I][ ch 82 SLA 1955; am § 5 ch 186 SLA 1957) 

Sec. 37.06.200. Pre-audit of receipts. The Department of Revenue shall transmit to 
the Department of Administration copies of receipt document, showing all receipts 
received by the Department of Revenue. The receipt documents shall be audited, 
examined, and the amounts entered in the proper accounts in the recmda of the 
Department of Administration. The Department of Administration may adopt regula­
tions to establish the system for providing current receipt documents. ( I 7 art Ill ch 82 
SLA 1955; am § 5 ch 186 SLA 1957) 

See. 37,05.210. Fiscal reporting and statiatic11. Ca) The Department of Adminis­
tration shall 

I 1) file with the governor and with the legislative auditor before December 16 a report 
of the financial transactions of the preceding fiscal year and of the financial a>ndition of 
the atate as of the end of that year, prepared in accordance with generally accepted 
accounting principles and audited by the lqialative auditor in accordance with generally 
accepted audit standards, with comment.a and supplementary data that the Department 
of Administration considers necessary; this report shall be printed for the information of 
the legislature and the public; 

C2} compile statistics necessary for the budget and other statistics required by the 
eovemor; 

13} Ille a travel and compensation report with the le,ialature by January 31 of each 
)'~ containing detailed information for the previous calendar year of the &alariea. per 
diem, travel expenaea, relocation expenses, and any additional allowances for 
. lA) the governor, the lieutenant governor, and the chiefs of staff of the governor and 
lieutenant governor: 

1B> the president and vice-president of the University of Alaska and the chancellors of 
the individual campuses of the university; 

CC) the commiBBioners or other executive heads of the principal department.a in the 
~ecutive branch of state government, and the deputy commiaaionera and division 
directors in those departments; and 
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paid an amount, imteed of actual expeDl8I of tnmportation. not to uceed a ~ 
allowanee Ht by the l!Qffla,1Mioner of adminiairation tor the me of privately-own.t 
automobilea ar airplana, when enppd in ofllcial tl'avel imide or outside thlir 
deeipat:ed pom of duty or placee of aerric:e. In addition to the mileap allowance, tb8II · 
may be allowed re&mbunemant for the actual co,t of ferry fare,, and bridge, l'Oad. an4 
tunnel tolll. When two or more ofllciala or employeu are traveling in the IIUDe direcuOII, 
and It la pouib1e to ahan a privately-owned automobile or airplane, the miletp • 
penaiUed lhal1 be allowed onl1 once. <f 8 ch 80 8LA 1967; am I 11 ch ,1 SLA 1974) 

Seo. UJIG.1.0. 'lnvel aolta IUld tram outalde the mte. (a} The DePffllllttnt rA 
Admini•tratian may not pay an official or employee for per diem or transportation ~ti 
unleu the travel fl clurly Decellll')' to benefit the 1tate, 

(b) The Depamnent of Adminitvatlon may not reimburse an official or employea Cl' 

pay for more than the laweat touriet c1ua rare f'or the moat direct route unleaa 
(1) tour.lat clua accommodation la not available; 
Ci) waitiq for tourilt clua accommodation would occuion a delay harmful to t.bt 

atate;or . 
(8) the Department of Adminiatratlon ftnda that travel by touriat clue accommodatiall 

ia not in the but int.eret,t of the state, and authorisea other accommodation. 
(c) When the Department of Aclmintatration authoriw more expemive travel under 

CbXS) of thia NCtion, it shall file a juatilcation for that authorization with the traval 
'VOUCher. When ran. other than tourist clau are authorized under (b) of this aectkm, the 
Department of Mmini•tratian may not ndmbune the official or employee or -pay for more 
than the lanat 8m clua ran availul,. 

(d) OJB.c:lala and emplo,- an authorized to travel onJ.y the leut number of day1 
necea1*'1 to t:ranaact: the bualneu involved, to wura return pwqe, and to retum. 

(e) EverJ offlcial and employee shall, unleu otberwile authariad by law to tra..l 
outaicle the date. obtain prior approval tor travel outaide the atate from the head rA the 
afflclal'• or employee'• department or from an immediate auparvilor, or from the 
Department of Adminiltratlon if the afBcial or employee ii not within a department or ii 
not under tbe dlrecl lllplffllion al an offlcial or 1upeniaor. If an employee deriatel 
materially f'tom the travel authorized under thia aection, the employee muat obtain 
approval tor the deviation from the penon who approved the travel before the Deparlr 
ment of Admiat•tration may nimbune the employee tor the travel. (I 7 ch 60 SLA 1961; 
am I 1 ch sa SLA. 1982> 

Sec. ae.-.1ao. Adnncea u.d recovery. (a) An qenc:y may advance, throUP 
proper clilbuniug methoda, to a penon entitled to per diem or mileap allowance under 
AS 39.20.110 - 89.20,170 the IUIDI co:naidered adviaable considering the character and 
probable dmatlon of the travel to be perf'ormed. 

{b) SUIDI advanced and not uaed for allowable travel expenee are reccwerable by aatol' 
apiaal llllar, due, or otherwile, from the penon to whom advanced, or the person'• 
eatate, by deduction from any amount due &om the 1tate, or by other legal methodl rl 
l"IICOVllfY that ma7 be neeeuary. Cl 8 ch 80 SLA 1967) 

Sec. 39.IO.llO. Replatlona. 'nie fixing and payment under AS 39.20. UO. -
89.20.170 at travel and per diem allowancea and of advancea and recovery and reUD· 
bunement of travel upenaee aball be in accordance with ngulatio111 adopted by thl 
commiuioner of adminiltration. The regulationa shall be uniform tor all ofticiall an4 
employeea, and all apnciea and departmentl. The replationa ahall alao pvem the : 
of public transportation facilitiea by ofticialt and employeea. The replatiom relate ta ..., 
internal muapment of ltate qenciaa and their adoption ii not subject to AS -"·.,. 
(Adminiatrative Procedure Act), <t 9 ch 80 SI.A 1957; am I 2 ch 18 SLA 1963) 
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(e) '11le commissioner of administration shall notify the Legialative Budget and Audit 
Committee in writing of a transfer of money from the general fund under (a) of this 
section. (§ 1 ch 126 SLA 1972; am H 1 - 3 ch 90 SLA 2014) 

Effect of amendmenlL - The 20H 11JMndment, subtUtut.ecl "within 15 monthl al\ar the tnnater• for 
effective July 17, 2014 in Ca>, In lhe lint aentenca, "u -n a, aufflcient money hu been received in the 
daleud ", and with the approval ol the 1qialaLive bond consuuction fund or aocount to whlch the trana­
blldset and audit committee: rollowil'II "1tate bond fer wu made" at the end; added (el, .and made rwlated 
ccnnmlttee", added the aecond and third •ntencea; in chan,ea. 
td>. dolet.ed "immediately" followina "shall be• and 

Sec. 3'1,10.0SS. Department of Admlnlatn.don authorized to make advance• 
to the Univeraity. (a) During any ftacal year the Department of Adminiatration may 
make advances to the University of Alaska against verified n,ceivablea from appropria· 
uona for grants and contracta from federal or private aources of the univenity and upon 
condition that the university reimburse the fund for these advances from funds received 
by the univenity from federal or private sources. The advancea may not nceed 80 
percent of the verified receivables from grants and contracts appropriated from federal or 
private sources. 

(b The total of advances in a fiscal year may not exceed 10 percent of the total of 
grants and contracts from federal and private 10urce1 appropriated to the univeraity for 
that ftacal year. The amounts advanced in a flacal year shall be repaid in full to the 
department within 120 daya followinK the close of that &cal year. If the n,payment ii not 
made on a timely buil, the department may withhold amounts due from state fund 
appropriationa for the university. 

Cc) The cornmiuioner of admil1iatration shall aubmit a quarterly report of all ad\rancea 
and reimbursement. under this section to the Legislative Budget and Audit Committee. 

(d) The department shall eatabliah the procedure for making advancea to the univar,. 
aity and for securing reimbursement from the uoiveraity. (§ 8 ch 46 SLA 1977; am§ 1 ch 
79 SLA 1978; am § 63 ch 14 SLA 1987) 

IAlialatl" buta17 report.. - For latter of in-
tent an ch. 48, SLA 1977 IHCSSB 2811, •ee 1977 
HOUII Journal, p. 1019. 

Sec, 3'1.10.089, Loans to the education loan fund; bond purchue qreemeau 
and lettera of credit. (a) If the education loan fund (AS 14.42.210) ia unable to fully 
finance loan demand in a fi1cal year, the commissioner may invest in the education loan 
fund for the purpoee of financing education loans under AS 14.43.161 - 14.43.175, 
14.43.600 - 14.43. 750, and AS 14.44.040. The commiaaioner shall require the corpora­
tion to secure the investment of state money. 

(b) The commissioner may make investments under (a) of thia section only when the 
commissioner determines that market conditions relating to tax·exempt private activity 
revenue bonds make the iaauance of the bonds by the corporation impracticable or 
uneconomical for the purpose of financing education loans under AS 14.43.161 -
1,.43.175, 14.43.600-14.43.750, and AS 14.44.040. 

Cc) The corporation shall repay money inveated under (a) of this section under terma 
established by the commissioner and agreed to by the corporation. Except as provided in 
tbia section, the terms must be consistent with the duties of a fiduciary set out in AS 
37.10.0?l(c). 

Cd) Notwithstanding any other provision of this section, the commissioner is autho­
rized to enter into an agreement with the corporation to provide a bond purchase 
llreement and a letter of credit when market conditiona relating to those credit 
enhancement mechanisms are uneconomical. The commissioner may require the corpo­
ration to pay the coats associated with providing credit enhancement and may eharp the 
CDrporation a fee for this service. 

.,._,....._ - -~--- -;.-··"W""" ~ r---
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deceued member or aurvivor under thil lleelion lhall 
be included. 

"(e) An increue in bendt paymenta under tbil 
eection I.I e&ctiYe ~ 1 of uch calendar year and is 
bued on the percentap incr.u, in the camumer 
price inda for urban wage eunen and clerical work-

en for Anc:horqe, Aluka, durin, the pl'ffioua calen. 
dar year, u detennined by the United Stata Depart,. 
ment of Labor, Bureau or Labor St.Jtiltia. 

"(fl In tbil aeeUon, 'system' .mean• UM! elected pul,. 
Uc offic:en retirement system 11nder former AS 39.87. • 

NOTBS TO DECISIONS 

"Employee retlremeat ll)'flem•. - The Elected 
Public Oflicen Retirement Syatem ii an •employee 
retirement ayatem• within the meani.ne of Alului 
Colllt., arL XU, I 7, which provides that memhenhip 
Jn atate employee retirement .,atema ahaD comtitute 
• eontt'aetual relationlblp. State u rel. Hammond "· 
Alim, 626 P.2d 844 (Aluka 19811. 

Tb.re ia no valid balil upon which to diatincuiah 
the ripta of elect.id offlciala in the Elected Public 
Offlcen lletlrement System from their ripta in the 
public! employeu' miremcnt. 1yatcim in the context or 
Aluka Conn., ut. XII, I 7. State u rel Hammond v. 
Alim, 8215 P.2d 844 !Alalb 1981). 

Coatraatual relatlomldp. - The Elected Publil: 
Offlc:en Retirement Syatem con1titutu a contractual 
relatiombip betwftn partidpanta in that Jl"llll'&m 
and the atate of Aluu, which muat be homnd by the 
1tate. Therefore, all elected offlciala who wue partic­
ipatin1 in the Eledld Public Offlc:en Retirement 
Syatem at the time ita repeal became etreetive (Octo­
ber 1', 1978} will be entitled to the beneflta provided 
by that ayatam upon retinm111l State ex nl. Ham· 
mond v. Allen, 62a P.2d 8« (Alub 1981). 

E!reatlw parlod orcb. IOI. BLA 1171.- Walters 
v. CeaH, 388 P.2d 263 (A!ub 19M), which bald that 
the eff'ectinnua of an ad puald by the lqtalature ill 
not impended during the period between ill effective 

date and ita reject.ion by referendum, clearly utat,. 
liahea that tb1 lepalalion enactini thil chapter, ch. 
206, SI.A 1976, whatever ita import, wu in full force 
from January ~ 19'16, ita efrective date, until October 
14, 1976, the date of repeal by referendum. State ea 
nl. Hammond v. Allen, 625 P.2d 844 (A!uka 1981). 

B.lptl not aubjec,t to implied condition lllbae­
qaeat of npeal. - E.en thou,h • referendum 
petition was duly &ltd over three montha before the 
ell'ective data ofthia chapter (Jan. 1, 1976), the rifhta 
accrued \Ind.er the Elected Public otficere Retirement 
Syatem wen not aubject t.o any implied condition 
eublequent ar Ntpul by the electarate, and. thoae 
rilhta remain fully enforceable. State ex rel. Ham­
mond Y. Allen, 625 P.2d 844 (Alulca 1981). 

Even uauming the extreme likelihaad of the 1ubte­
quent repeal of a lecl1l1tive enactment. Alu.kl 
Con.at., art. XJJ, I 7, and AS 01.10.lOO(a) preclude t.he 
finding ar an implicit condition 1ubeequent in the 
contracta between partlcipanta in the Elected Public 
Ollicera Retirement Syatem and the 1tate of Aluka, 
lince AS 01.10.lOOla) pnwidm that "lt)he repeal .. . 
or any law doel not releaae or exti11111ilb any .. . 
liability incurred or rifht accnain1 or accrued under 
auch law" and llnding a condition aubaaquent to be 
implicit in the contract under eonaideratian would 
undermine Aluka Conet., art. XII, f 7. State ex rel. 
Hammond "· Allen, 6215 P.2d 844 <Ala1b 1981). 

Seca. 39.37.010 - 39.37.150. Elected. public officers retirement system. (Rejected at 
&ferendum.J 

Chapter 40. United States Savings Bonds Purchase 
Plan. 

Seotloa 
10. Authori .. tion 
20. Adminlatratlon 

Sec. 89.40.010. Authorisation. An employee of the state may give written authori­
zation to permit an employer to deduct a sum of money each month from the employee's 
wapa for the purchase of United States aavinp bonds. The United States savings bonds 
purchased shall be made payable to the person specified by the employee. (§ 1 ch 46 SLA 
1963) 

Sec. 39.40.020. Administration. {a) The wage deductions withheld under AS 
39.40.010 ahall be held in trust until a United States savings bond is purchased by the 
Department of Administration. After the purchase of the bond, it shall be turned over to 
the employee. 

(b) The partment of Administration shall adopt regulations to carry out this 
chapter. (f 1 ch 46 SLA 1963) 



Daniel George 

From: 
Sent: 
To: 
Subject: 

Follow Up Flag: 
Flag Status: 

Hi Daniel: 
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Daniel George 
Travel analysis -- AHFC 
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See below for the information we discussed this morning. It came from our procurement director and went to the legis 
auditor, Dawn Borjesson. If you have any follow-up questions, please let me know. 

-Stacy 

Good morning Dawn : 

Alaska Housing Finance Corporation (AHFC) administrative staff have completed an FY15 cost comparison using AHFC's 
current system for acquiring travel (airlines and lodging) versus using the State Travel Office (STO) system for the period of 
FYlS. For this exercise staff used the following information provided by the State Travel Office to complete the 
comparison: 

Assumptions : 

1. Discounted airfare costs were based on a stated 6% savings off the published rate received and provided by the STO 
for FY15. 

2. Discounted hotel costs were based on a stated 14% savings off the published rate received and provided by the STO 
for FYlS. 

3. Rental car rates for both AHFC and STO were identical. 

4. Airfare and hotels costs for AHFC were based on actual expenses incurred in FYlS. 

5. AHFC overhead costs were based on training/monitoring/maintenance of moving to the STO system. 

6. The current travel agency contract expires in November of 2016. 

7. AHFC's corporate travel will decrease given current travel restrictions. 
Results: 

1. Direct costs associated with the purchase of airline tickets were $1,777 less for AHFC than they would have been 
using the STO during FYlS. 

2. Direct costs associated with the purchase of lodging were $2,856 less for AHFC than they would have been using the 
STO during FYlS even using the 14% reduction in published rates that the STO receives. 

3. Direct costs associated with rental cars indicated no significant difference between using the two systems. 

4. Estimated costs regarding first year staff training and system implementation/maintenance to move from our current 

system to the STO system are $14,359. 

5. Total costs associated with having AHFC use the STO system are estimated to be $18,992 . 
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6. If training and system implementation costs were $0 AHFC would still see a slight cost increase. 

7. While not included in the analysis AHFC's receives a rebate on the total spend using the AHFC Peard. (unable to 
confirm rebate amount with the STO at the time of this email) 
Conclusions: 
As documented in our analysis the current system used by AHFC provides our staff with the opportunity to obtain the best 
value in all areas related to travel. AHFC's current system(fully electronic/automated from Travel Authorization to M&EI 
reimbursement); coupled with our travel guide contains several checks and balances requiring the traveler to fly the most 
direct and cost efficient route. The Travel Authorization requires the traveler to substantiate all associated costs prior to 
travel and obtain management approval before incurring any associated expenses. This review ensures that the most 
reasonable cost is always obtained by AHFC staff when traveling. As our total "air t ravel spend" of $257,468 for FY15 
represents only 1.4% of the State of Alaska's (SOA) FY15 total air travel related expense of $19,515,981 it does not seem a 
financially viable idea for AHFC to incur an additional 7.4% in associated costs to move from our current system to the STO. 

Should you require any further information or additional clarification please feel free to contact me directly. 

Respectfully submitted, 

Greg Rochon 

The information transmitted in this email and any attachments is intended only for the personal and confidential use of the 
intended recipients. This message may be or may contain privileged and confident ial communications. If you as the reader 
are not the intended recipient, you are hereby notified that you have received this communication in error and that any 
retention, review, use, dissemination, distribution or copying of this communication or the information contained is strictly 
prohibited. The sender does not accept any responsibil ity for any loss, disruption or damage to your data or computer 
system that may occur while using data contained in, or transmitted with, this e-mail. If you have received this 
communication in error, please notify the sender immediately and delete the original message from your system. 
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FllST l!ADlltG AND RUUDCI OF SDATB R!SDL17r10IS 

SCR SENATE CORCUUENT USOLUTION NO . .52 by all meabara of the 
52 Senate:· 

SCK 
12 

Honorin1 the memory of Victor V. Gill. 

vu read the firat time and rafarrad to tha .&ulaa c-1.ttaa 
for placeaent on the calendar. 

'R!POJ.TS 01' STARl)UC COMHI'l'TEU 

The COIDUDity and Regional Affair• Comd.ttee bu 0 bad 
S!RAT! COIICUWlff IESOLUTIOll 110. 12 (Annul.lf.n& ral'llationa 
adopted by the Departaent of Comunity aul la1ioaal Affair• 
partaininl to aupplying inc- tax foru when eppl:,iqg for 
the farm and qricultural land UH aaaaaaaant and. tu 
deferment proP'-> under cOD11idara.t1on and a -jority of 
the --a,ara rec~da it do pua. ConcurriD&: J.u(d 
(Chairman), Letbin, Oae, Smith and HilH. •ot concurring: 
Phillipa baa no racoaaeodation. 

SCR 12 waa referred to th• J.ulea Comlittea for placement 
on the calendar. 

The Coaaunity ancl llefonal Affair• COIID1ttaa Chairaan'a 
latter of intent ii dentical to that of the Senate 
Comunity ancl Jlagional Affaira Coaaittaa Cbairaan'• and 
appear• on page 607 of the Snate journal. 

CS The Cammmity and Regional Affair• Coiimittaa baa badCXHllTJD 
SSSB SUll8l'l'1UlZ Im SRl8ll suasrrrum 1t11. SIMD Bl1L JI). 37 aaidad (Mla, 
37 rapurchaae and diapoaition of tba procaada ot tu aala of 
am tax-foracloaad reel property) under conaideration and 

a -jority of the membara raporta it back with individual 
rac011111&ndatlona. J.udd (Chairman) recomenda do not paaa 
unleaa amended; Lethin and OH have no rec0111UDdation; 
Ander1on and Phillipa rac~d do pua; Sm.th racoaaenda 
do not paa1. 

CS SSSB 37" am va1 referred to the &ulea Committee for 
placement on tha calendar. 

SB The Finance Colllllitl!ae baa had SBRATB BILL 10. 123 (art 
123 work in public buildi~a and facilitia1) under conaidara­

tion and a maJo:t"ity of the mambara racoamendl it be ra• 
placed vith BOUSE COMKITTEE SUBSTITUTI FOi. SIRATB BELL 
90. 123 (Finance) (1ame title) and that it do paaa. 
Concurrina: Preaman (Vice Chairman), Meekina, Duncan, 
Rhoda, Buchholdt and Swanaon. 

SB 123 vaa referred to the Rulaa Coamdttea for placement 
on the calendar. 

April 26, 1977 HOUSE JOURNAL 

The Finance Comm1ttee haa bad SENATE BILL MO, 261 (Univar• 
aity of Alaaka; affective data) under conaidaration and 
a -jority of th• aembara racoaaenda it ba replaced with 
ROUSE COMKITrU SUBSTITU'rE FOil SERAT!, BlLL NO. 261 (same 
tltle) and that it do pua. Concurring: Freeman (Vice 
Chairman), Rhoda, Duncan, luchholdt, Meekina and Svanaon. 

SI 261 vu referred to .the Rule• Coalllittee for placement 
on tha 'calendar. 

The Finance Comittee Chairman'• letter of intent on SI 261 
appear• u foll0111: 

''LBTTB• OP lWTIBT 

for 

Bouse PLaaace co .. ittee Subatitute for SB 261 
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SB 
261 

la placia1 the Va1YeraitJ of Alaaka aa4er the proY1aioa1 
of Al 37,05 1 tbe f1ac:al proce4ar•• act,••• Al 37,07, tbe 
•zecuti•• bud1et act, it is tbe declared iateat of tbe Le1ta­
latura tbat the UaiYeraitJ bu41etia1, accou•tia1, aad fiscal 
••••1•••at •J•t••• aba11 coafora to record kaap1a1, reporcta1, 
••• bu41atia1 taquiraaeata for otber state •1ancie• aa4 to 
explicit crltaria aad 1uidallne• aatabllaba4 by tbe Co•alaatoaar 
of Adaiaiatratioa aad tbe Director, DiYiaioa.of lud1et aad Minlp­
•••t, raapectiYely, Tb••• criteria••• 1uideliae• aball be de­
••lope4 ••• aa4e aubjact to re•i•• aad co-eat b7 tba Board of 
le1eat• and tbaa aubaitted to La1ialatlve Bud1at aad Audit for 
coacurraaca prior to fiaal adoptioa. 

It 1• raco1atsad tbat axparlanca ta operation under th••• 
••tabliabad cr1taria and 1uidaliaea dutiDI tba naxt fiacal 
year ••Y deYalop tbe aead for aoaa aodlficattoaa or excluaioaa, 
aoae of vblcb ••1 be baadlad by adaiaiatratiYe a1raeaent aad8CIIIII 
of •bicb ••1 raquira la1i•latup, Quarterly report• of opera~ 
axperie11ce ebell 11• prepared by etate o"fficiale and bJ 111iwrair:y 
of Alaaka off1c1ala aad aullaitted to La&ialatl•• lud1at aod.Audlt. 

Thia la1talatioa reflect, the c9a~aro of tbe Le1ialatur1 
tllat iaplaaeotatio11 of aouo4 llud1etio1, accouati111, aad fiacal 
••••1•••nt •J•t••• are ••••a%1a1 to th• UniYaraity ia carryin1 
out it• fun4aaeatal aiaaioaa of taachiRI, raeaarch, and public 
••nice. 

Bova•er, it 1• tbe ezpr••• intent of tbe L•&1•1ature that 
tha eatabllabaaat of pollciaa and dlracti••• for tka actual con­
duct of taachia1, reeearch, and public eervic• fuactioaa of the 
UaiYer1itJ vitllia tbe liaitatioaa of le1ielativa apprapriatioaa 
aad partinaat atatute• are claarlJ tba re,poaaibility of tba 
loat4 of le1aata 104 not that of th• lxacutiva or Le1ialativa 
braacb, 

Tbia intant 
meat of criteria aad 1uidelin• fa 
ia bud1atin1, accouottaa, aad fi 



Chaptel' 45 

lated by blood or marriage, or legal adoption, to the 
owner, operatol' ol' manager of the buainese are lodged, 

* Sec. 3. AS 47 . 35.050 i• osanded to read: 

Sec. 47.3S,0.50, DuttAnOH OF 'LICENSE OB. PERMIT. The 
licaiee or permit r-1ne in effect for a period of one y&ar 
from the date of isawmce 1mleas ruoked for cause. The 
department shall give written notice of revocation 30 d11y11 
before the effective date of a revocation, except in a case 
when tile health or well-being of children or dependent 
adult& la in jeopardy. 

* Sec , 4. AS 47.35.060 ia amended to read: 

Sec, 47.3.5.060. RBCOltDS REQUIRED, Each liceneee or 
permit holder shall keep record, refardiog each child or 
adult in ita control and care, or p aced by it, which the 
department preacdba,, and ,ball report to the departlllent 
the facta which the departmant require, with reference to 
the children or adult•. All racorde regarding individuala 
placed for care in an imtitution or b011a under thi• chapter 
ara confidential and ahall be safeguarded frOll improper 
disclosure by the agency or department. 

* Sac. S, AB 47,35 is amended by adding an- aection to 
read: 

Sac, 47,35 , 07.5. LICBHSURE OF PROVID!RS OF CARE FOR 
DEPDDBHT ADULTS BY MUNICIPALITUS, A fint or Hcond clua 
borough or a firat or second cleaa city outaide a fir,t or 
Hcona clue borough may lic.nH and auperviaa in,titutiona 
caring for dependent adult,. If a borough or city chooses 
not to licenaa ca-re provider• for depandmt adults, the 
departaent shall be the licenaina authority; if a borough or 
city choose• to license care providcra for ~ependent adults, 
the borough or cit111ay exercise any power or responsibility 
granted to the department under this chapter and shall 
enforce standard& and regulations adopted by the dep:irtment 
under aec. 30 of thia chapter, 

- 2-

Approved by the Gove1'tlor: May 20, 1977 
Actual Effective Date: Auguat 18, 1977 
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LAWS OF ALASKA 

1977 

AN ACT 

Chaplar No. 

(Cl 

'Relating to the ~aiver11ty of Alaska: and providing for an effective date, 

IE fr ENACTED IY lHI lEGISWUII OF lHI STATE OF A1AS1CA: 
* Section 1. AB 14.40.170(a)(4) ia amended to read: 

(4) have the care, control aud management of 
all the real and peraonal property of the univereity; 

* Sec. 2. AS 14.40.170(a)(6) ia amended to read: 

(6) under proceduree to be aatabliahed by the 
c8Ullieoioner of adminbtration, end in accordance vit:h 
existing procedures for other etate agencies, have the 
care, control, and management of all 110ney of the univer­
aity and keep I complet:e record of all lllt\ney received and 
dbbi:r.:ed. 

* Sec. 3. AS 14 .40.300 is amended to read: 

Sec. 14. 40. 300. CREATION AND APPOIN'l'MEHT OF COKP­
TROLLBR. The Board of Regent• ahall create the office of 
comptl'oller of the university, fix the salary and deter­
mine the d~ties of the office. ThA Board of Regente shall 
fill the office . The comptroller 1hall report directly to 
the Board of Regents. 

* Sec. 4. A,q 24.20.271 ie amended by adding a new paragraph 
to reed: 

(9) have direct acceaa to any information 
relateci to t:he management of the University of Ala11ta and 
have the eame right of acceae ae exi1t1 "'1th reepect to 
every other state agency. 

* Sec, 5. AS 37.0S ia amended by adding a new section to 



Ch.apter 46 

read: 

Sec. 37.05.305. APPLICABILITY TO 'UHIVIRSITY OF 
ALASKA. The coaaieeioner of admi.nietration may delegate 
the perfon1111nce of the function• under thia chapter aa 
they relate to the uni.varaity to the Board of Regent• of 
tha Univeraity of Alaalta and aet out the criteria and 
guidelinea wbi~h ahall be followed. The commissioner 
•hall direct necessary atipulationa and. exercise monitoring 
reaponaibility for conforinance through the Board of Regent• 
of the University of Alaalta. 

* Sec. 6. AS 37.05.320(2) i• amended to r_d, 

(2) "atate agency," "agency," "dep11rtment," or 
aimilu tam Mana a department, officu, 1.Datitution, 
board, cOllllliaaion, bureau, diviaion, or othar adllini•trative 
unit forming the atate governaent, and includea the Alaaka 
Pionaara' 1101N and the Univeraity of Alaaka. 

* Sec, 7. AS 37.07,120(1) ia amended to read: 

(1) "agency" IIIUDI a department, officer, 
inatitution, board, cOllllliuion, bureau, divi•ion, or other 
adminiatrative unit forllin& the atate govermNDt and 
includea tha Alaelta Pioneera' Home and the Univeraity of 
Alaaka, but doaa not include the le1ialat:ure or the judi­
ciary. 

* Sec. 8. AS 37 .10 ia amnded by addina a nn aection to 
read: 

Sec. 37.10,098. DEPAll11mll'r OJ' AmIBISTBATIOII AUTBO­
RIDD TO MAU ADVARCES 'l'O TRI lJlll'YDSIT!. (a) Durina any 
fiacal year the Department of Adminiatration -1 make 
advancH to tha Univerlity of Aluka qainlt verified 
receivable• from non.tat• aource• of tlie univeraity and 
upon ccmdition that tha univeraity reimburH the fund for 
thaae advancH fram non.tat• f\m.da received by the univer­
aity, The advance• -y not exceed 80 per csnt of the 
verified nonatate recalvablaa, 

(b) The total of advancH in any fiacal year may not 
exceed 10 par cant of the total of nonatate fUllda appro­
priated to the univeraity for that fiacal year. The 
aa,unta advanced in any fiacal year ahall be repaid in 
full to the departlllllnt within 90 daya following the· cloH 
of that fiacal yur. If the repayment 1.s not -de on a 
timely balia, the department -y withhold amounto due &0111 
atate fund appropriation• for th• Ulliveraity. 

(c) 'l'ba coaaiaaionar of adllin1atrat1ou aball aubmit 
a quarterly report of all advance, and raillburaementa 
undar thia aectiou to the 'Legislative Budget and Audit 
ComaittH. 

(d) The depctment ahall aatabliah the procedure for 
IDaking advance• to the univeraity and for Heuring rai:111-
buraement from the Ullivaraity. • 

* Sec. 9. AS 44.62.330(a) ia amended by adding a uev para­
graph to read: 

-2-
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Chapter 46 
(45) Univeraity of Alaaka, except to the exte 

ishai4~i~ . inclusion ia inconaiatent with the proviaiona !~ 
370*a!!c;e;~al:. l4.40.290(b), 14.40,295, 14,40.320, and 14 .40 . · 

* Sec. 11. nua Act t k ff ~--with AS Ol.10.070(c). a ea e eat ........ diataly in accordance 

-3-
Approved by the Govemor: May 20, 1977 
Actual Effective Date , Hay 21, 1977 
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Fiscal Note 
State of Alaska 

2016 Legislative Session 

Identifier: DOA-DOF-02-01-16 

Title: DOA PAYMENTS; REPEAL OTHER DOA DUTIES 

Sponsor: RLS BY REQUEST OF THE GOVERNOR 

Requester: Governor 

Expenditures/Revenues 

Bill Version: 

Fiscal Note Number: 

(S) Publish Date: 

SB 171 

1 

2/5/2016 

Department: Department of Administration 

Appropriation: Centralized Administrative Services 

Allocation: Finance 

0MB Component Number: 59 

Note: Amounts do not include inflation unless otherwise noted below. /Thousands of Dollars) 
Included in 

FY2017 Governor's 
Appropriation FY2017 Out-Year Cost Estimates 

OPERATING EXPENDITURES 
Personal Services 
Travel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 

Fund Source (Operating Only) 

(j~~;.~ " I 
Positions 

I 
Full-time 
Part-time 
Temporary 

j Change in Revenues 

Requested Request 
FY 2017 FY 2017 

0.0 0.0 

o.o I o.o! 

FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 

0.0 0.0 0.0 0.0 0.0 

o.o I o.o I o.ol o.o I o.o I 

Estimated SUPPLEMENTAL (FY2016) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2017) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No 
If yes, by what date are the regulations to be adopted, amended or repealed? 

Why this fiscal note differs from previous version: 
j Not applicable. Initial version. 

Prepared By: Scot Arehart Phone: ---------------------------Division: Fin an c e Date: ---------------------------Approved By: She Id on Fisher, Commissioner Date: 
Agency: Administration 

Printed 2/5/2016 Page 1 of 2 

(907)465-3435 
01/29/201612:00 AM 

02/01/16 

Control Code: zbErz 



SB 171 - Fiscal Note 1 

FISCAL NOTE ANALYSIS 

STATE OF ALASKA 
2016 LEGISLATIVE SESSION 

Analysis 

This is a zero fiscal note. This bill is an administrative clean-up of the statutory language to mirror current practices and 
deletes sections that are no longer applicable due to the change in processes or advanced technology. 

n 

i\ 

(Revised 9/9/15 OMB/LFD) Page 2 of 2 
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Fiscal Note 
State of Alaska 

2016 Legislative Session Bill Version: SB 171 

Identifier: SB 171 CS(STA)-ACS-TRC-3-30-16 

Title: DOA PAYMENTS; REPEAL OTHER DOA DUTIES 

Sponsor: RLS BY REQUEST OF THE GOVERNOR 

Requester: Senate State Affairs Committee 

Expenditures/Revenues 
Note: Amounts do not include inflation unless otherwise noted below. 

Included in 
FY2017 Governor's 

Fiscal Note Number: 

() Publish Date: 

Department: Judiciary 

Appropriation: Alaska Court System 

Allocation: Trial Courts 

0MB Component Number: 768 

<Thousands of Dollars) 

Appropriation FY2017 Out-Year Cost Estimates 

OPERATING EXPENDITURES 
Personal Services 
Travel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 

Fund Source (Operating Only) 
1004 Gen Fund 
Total 

Positions I F,11-Ume 
Part-time 
Temporary 

I Change in Revenues 

Requested 
FY 2017 

43.9 

43.9 

43.9 
43.9 

Request 
FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 

43.9 43.9 43.9 43.9 43.9 

0.0 43.9 43.9 43.9 43.9 43.9 

43.9 43.9 43.9 43.9 43.9 
0.0 43.9 43.9 43.9 43.9 43.9 

Estimated SUPPLEMENTAL (FY2016) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2017) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? no 
If yes, by what date are the regulations to be adopted, amended or repealed? 

Why this fiscal note differs from previous version: 
Initial version. 

Prepared By: _N_a_n_c,_y _M_e_ad_e..c,_G_e_n_er_a_l C_o_u_n_se_l __________ ________ Phone: 
Division: _A_la_s_k_a_C_o_u_rt_S.c.ys_t_em _______ _____________ __ Date: 
Approved By: Nancy Meade for Christine Johnson, Administrative Director Date: 
Agency: Alaska Court System 

Printed 313012016 Page 1 of 3 

(907)463-4 736 
03/30/2016 12:00 PM 
03/30/16 

Control Code: dBY Ay 



FISCAL NOTE ANALYSIS 

STATE OF ALASKA BILL NO. SB 171 ----------2016 LEGISLATIVE SESSION 

Analysis 

The Senate State Affairs Committee Substitute for Senate Bill 171 would require the Alaska Court System to use the state's 

"managed travel program," which is administered by the Department of Administration and serves the travel needs of 

executive branch employees. If the court system used the DOA program rather than the system it currently uses for 

booking airline tickets and other travel, the court system's travel costs would increase by a minimum of $43,900. The way 

the court system currently handles its travel costs is more cost-effective for its business purposes than the DOA program 

would be. 

(1) We do not pay a per-ticket fee for airline tickets. The state's travel program charges $4.00 per airline ticket booked 

without an agent, and $17.68 for those booked with an agent. The court estimates that it books 1,900 tickets per year for 

travel. (This estimate excludes tickets purchased for jurors that are booked on small regional carriers that are outside the 

state's program; the process for booking and the charges for these tickets would be unaffected by SB 171.) Of those, 1,300 

are booked through major carriers such as Alaska Airlines, and 600 are booked through smaller regional carriers for which 

travel could be booked through the state's "managed travel program," primarily Ravn Air. Assuming half were booked 

with no agent and half were booked with an agent, the court's increased costs for booking tickets, solely attributable to 

the booking fee, would be $20,600. 

(2) The DOA plan charges a fee of $10.58, in addition to any fees charged by the airline, to change a reservation. Most of 

our more frequent travelers are justices and judges who travel to cover court hearings outside their home court locations. 

Predicting the length of many trials and other hearings is difficult, and the judges may change their reservations to return 

to their home court as soon as practicable. Of the 1,900 tickets booked per year, the court estimates that approximately 

200 are changed each year. Multiplying 200 tickets by the $10.58 change fee charged by the vendors in the DOA program 

yields an added cost to the court of at least $2,116. 

(3) We book all Alaska Airlines tickets through EasyBiz, the Alaska Airlines' online system that awards the court with one 

mileage plan mile for dollar spent. We also purchase all tickets with a court-system Alaska Airlines Visa card that awards 

the court with three miles for every dollar spent. The mileage generated by these two programs is used to purchase free 

mileage tickets for any airline ticket that would cost more than $800 (often the case for Unalaska and Lower-48 cities). 

Over the past ten years, the court system estimates that it s.aved an average of $40,000 per year by using mileage tickets . 

This would be lost if we participated in the DOA program. Using actual FY15 travel data, the court would see an increase 

in costs of approximately $42,400. 

(4) We are able to book nearly all out-of-state travel, and much in-state travel for meetings and conferences in the lowest 

class of service, because the dates are known in advance. The exact discount terms of the Alaska Airlines contract 

negotiated by the DOA program are confidential and some "bargain fares" such as PFD tickets and web specials are 

exempt from the discounted contracted fares. Based on the court system's FY15 Alaska Airlines' purchases and assuming 

a 5% discount, the court system's discount would be $21,200 (this savings would be entirely offset by the charge assessed 

through the "managed travel program" as described in (1) above). 

(5) The court system would not be able to eliminate any positions. The court system employs just one individual who 

processes all travel claims, assists with bookings, and handles the mileage program. The DOA would not prepare or 

process the court's travel claims if we used that program. At least 1/3rd of our travel would be outside 

(Reviaed 919115 OMBILFO) Page 2 of 3 
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FISCAL NOTE ANALYSIS 

STATE OF ALASKA BILL NO. SB 171 ----------2016 LEGISLATIVE SESSION 

Analysis Continued 

the DOA plan, since it is for rural travel and the DOA program does not have arrangements with many of the small airlines 

(used for much of the juror travel). Therefore, this employee's position would still be needed. 

(6) The DOA program charges a fee for requesting a fare quote. This would likely add additional costs, but it is 

indeterminate, because we are unable to estimate how many fare quotes we would require. In addition, under the DOA 

program, an employee is able to book a ticket outside of Alaska Airlines (to a market that AA serves) on ly if the price is 

cheaper by $35 for a one-way or by $70 for a roundtrip, and the rationale must be documented. The court's policy is that 

the cheapest fare is authorized, even if it is not on Alaska Airlines. This change would also lead to an indeterminate 

increase in cost. 

(7) The court system already receives the same discounted hotel fares as the DOA program participants receive. The 

court's rental car costs are minimal, because special permission from the Administrative Director is required for any rental 

car; in FY 15 the total was $3,714, and for FY16 to date it is $2,148. For this, we already use the state's Budget contracted 

charges, where available, and therefore we anticipate no savings by participating in the DOA program for rental cars or 

hotels. 

SUMMARY: The court system had actual costs for airline travel in FY 15 of $932,500. The court anticipates an increase to 

this amount of $43,900, which is the net difference between the discounted rates, fees assessed, and the value of the 

accrued mileage under section 3 of the State Affairs Committee Substitute for SB 171. 

(Revised 919115 OMB/LFO) Page 3 of 3 
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Fiscal Note 
State of Alaska 

2016 Legislative Session 

Identifier: SB171 CS(STA)-DOA-DOF-03-29-16 

Title: DOA PAYMENTS; REPEAL OTHER DOA DUTIES 

Sponsor: RLS BY REQUEST OF THE GOVERNOR 

Requester: Governor 

Expenditures/Revenues 

Bill Version: 

Fiscal Note Number: 

() Publish Date: 

SB 171 

Department: Department of Administration 

Appropriation: Centralized Administrative Services 

Allocation: Finance 

0MB Component Number: 59 

Note: Amounts do not include inflation unless otheiwise noted below. <Thousands of Dollars) 
Included in 

FY2017 Governor's 
Appropriation FY2017 Out-Year Cost Estimates 

Requested Request 
OPERATING EXPENDITURES FY 2017 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 
Personal Services 382.2 382.2 127.4 127.4 127.4 127.4 
Travel 
Services 81 .0 81.0 81 .0 81 .0 81 .0 81 .0 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 463.2 0.0 463.2 208.4 208.4 208.4 208.4 

Fund Source (Operating Only) 
1004 Gen Fund 463.2 463.2 208.4 208.4 208.4 208.4 
Total 463.2 0.0 463.2 208.4 208.4 208.4 208.4 

Positions 
Full-time 3.0 3.0 1.0 1.0 1.0 1.0 
Part-time 
Temporary 

I Change in Revenues 

Estimated SUPPLEMENTAL (FY2016) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2017) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No 
If yes, by what date are the regulations to be adopted, amended or repealed? 

Why this fiscal note differs from previous version: 
I Updated for committee substitute. 

Prepared By: Scot Arehart, Director Phone: - ------------- ----------- - -Division: Fin an c e Date: -------- ----------- ----- ---Approved By: She Id on Fisher, Commissioner Date: 
Agency: Department of Administration 

Printed 3/30/2016 Page 1 of 2 

(907)465-3435 

03/29/2016 04:47 PM 

03/29116 

Control Code: xbqPD 
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FISCAL NOTE ANALYSIS 

STATE OF ALASKA BILL NO. SB 171 

2016 LEGISLATIVE SESSION 

Analysis 

The CS mandates in statute that the Department of Administration maintain a public finance internet website that is 
searchable and updated on a monthly/annual basis. It expands the scope and level of detail of required data and reports 
beyond current financial website capabilities and available staff resources . 

The implementation of the new statutory requirements will require sofware, programming and accounting personnel: 
- Analyst Programmer IV, range 20, step F, $127,400 
- Accountant IV, range 20, step F, $127,400 
- Accountant IV, range 20, step F, $127,400 

These three positions will be needed for two fiscal years in order to implement the requirements in this bill. Once fully 
implemented, the Department anticipates being able to maintain the reporting requirements with just one position 
starting in FY19. 

In addition, this bill would mandate that the Alaska Court System {ACS) and the University of Alaska (UA) use the 
Department of Administration managed travel program for all business travel. UA is not part of the state's financial and 
payroll administrative system which therefore requires that UA leverage the travel related contracts through a separate 
data interchange with the managed travel contractor. An estimate of the cost for initial setup of data interchange would 
need to be provided by UA. ACS uses the state's financial and payroll administrative system which has existing data 
interchange with the managed travel contractor, therefore a conversion and setup could be performed with existing DOF 
staff. 

(Revised 9/9115 OMB/lFO) Page 2 of 2 
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Fiscal Note 
State of Alaska 

2016 Legislative Session 

Identifier: SB 171 CS(STA)-DOA-DOF-04-06-16 

Title : DOA PAYMENTS; REPEAL OTHER DOA DUTIES 

Sponsor: RLS BY REQUEST OF THE GOVERNOR 

Requester: Governor 

Expenditures/Revenues 

Bill Version: 

Fiscal Note Number: 

() Publish Date: 

SB 171 

Department: Department of Administration 

Appropriation: Centralized Administrative Services 

Allocation: Finance 

0MB Component Number: 59 

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars) 
Included in 

FY2017 Governor's 
Appropriation FY2017 Out-Year Cost Estimates 

OPERATING EXPENDITURES 
Personal Services 
Travel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 

Fund Source (Operating Only) 
1004 Gen Fund 
Total 

Positions I F,11-tirne 
Part-time 
Temporary 

/ Change in Revenues 

Requested 
FY 2017 

0.0 

0.0 

Request 
FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 

27.0 54.0 81 .0 81 .0 81 .0 

0.0 27.0 54.0 81.0 81.0 81.0 

27.0 54.0 81 .0 81 .0 81 .0 
0.0 27.0 54.0 81.0 81.0 81.0 

Estimated SUPPLEMENTAL (FY2016) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2017) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in , regulation changes adopted by your agency? No 
If yes, by what date are the regulations to be adopted, amended or repealed? 

Why this fiscal note differs from previous version: 
/ Updated to reflect amended timeline for implementation, which will result in lower fiscal impact. 

Prepared By: Scot Arehart , Director Phone: ---------------------------Division: Fin an c e Date: ---------------------------Approved By: She Id on Fisher, Commissioner Date : 
Agency: Department of Administration 

Printed 4/6/2016 Page 1 of 2 

(907)465-3435 

0410612016 09:30 AM 
04/06/16 

Control Code: YxEvv 



FISCAL NOTE ANALYSIS 

STATE OF ALASKA BILL NO. SB 171 ----------2016 LEGISLATlVE SESSION 

Analysis 

The CS establishes in statute that the Department of Administration maintain a public finance internet website that is 
searchable and updated on a monthly/annual basis depending upon data source. It expands the scope and level of detail 
of required data, reports, and presentation beyond current Checkbook Online website capabilities. 

The public finance internet website will require software and accounting personel to implement. However, if given 
additional time to implement, the division believes the requirements of the bill could be performed by existing division 
staff, leaving only cost of the software itself . 

This approach would allow the public finance internet website to be updated with data sources on the following schedule: 
- Phase 1: Implement public data portal with software for Expenditure transactions by 7/1/2017. 
- Phase 2: Expand public data portal with Employee Payroll transactions by 1/1/2019. 
- Phase 3: Expand public data portal with Revenue transactions by 1/1/2020. 
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The Alaska Department of Law will give out about $2.4 million next year for civil 
cases resolved against the state in 2015, millions less than the previous 
appropriation. 

Portioning out payments for settlements and judgments against the state is a 
routine practice carried out during Alaska's legislative session. Lawmakers 
appropriate money from the general fund to pay for the cases. 

This year, legislators are being asked to earmark the money for four cases, three of 
which will take the bulk of the funds. The three cases involve Alaska Native voting 
rights, gay marriage and the proposed Pebble mine. 

A total of $1.89 million pays for attorney fees between the state and Alaska Native 
plaintiffs who sued in federal court over the translation of voting materials. The 
parties reached a settlement 13J in September that called for the Division of Elections 
in the Alaska lieutenant governor's office to hire a full-time employee to administer 
language assistance. 

The money allocated for the three major cases are attorney fees the state has to 
pay to plaintiffs, said Law Department spokesperson Cori Mills. 

The second largest payment involved a group called Nunamta Aulukestai, which is 
fighting the proposed Pebble mine. The department owes the group $350,000, 
according to the state Office of Management and Budget. 

The group consisted of 10 Bristol Bay tribes, their sister village corporations and 
four individuals including former first lady Bella Hammond and state constitutional 
convention delegate Vic Fischer. The Alaska Supreme Court ruled in the group's 
favor l4J in May on two cases. The plaintiffs argued in the underlying case that the 
state Department of Natural Resources violated the Alaska Constitution by failing to 
give. public notice; the second case centered on recovering fees and court costs. 

http://www.adn.com/print/article/20160217 /legislature-pay-24m-settlements... 2/18/2016 
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In the same-sex marriage case, a federal judge ordered the state in April to 
reimburse court costs 1s1 to the plaintiffs after the state lost the case when U.S. 
District Court Judge Timothy Burgess overturned Alaska's constitutional 
amendment banning same-sex marriage. 

According to the budget office, the state will pay $164,139. That's less than the 
$258,000 plaintiffs requested. 

Another $7,950 is going toward a case involving the Department of Health and 
Social Services. 

Last year, the Legislature appropriated $8.4 million 1s1 to pay settlements and 
judgments. 

Source URL: http://www.adn.com/article/20160217 /legislature-pay-24m-settlements-judgments­
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March 30, 2016 

The Honorable Bill Stoltze 
State Capitol, Room 125 
Juneau, AK 99801 

Re: SB 171 

Dear Senator Stoltze: 

II 
UNIVERSITY 

of ALAS KA 
Mn,iy r,..,diliom Otle Alhsltn 

We have a lot of work to do at the university, and I share your desire to maximize our declining 
state revenues by finding efficiencies wherever we can. We both agree that travel is an 
important area for review, and fortunately Legislative Audit is currently conducting audits 
of state and university travel. I've been told that the fieldwork is substantially complete and 
that both audit reports will be issued in April 2016. These reports will be useful for decision 
making about travel for both the state and UA. 

We agree with the intent of SB 171, which is to reduce travel expenses. My predecessor, Pat 
Gamble, had a good deal of success reducing the university's unrestricted travel budget. 
Between FY12 and FY15, unrestricted travel spending was reduced by $2.6 million, or 21%. In 
FY16, the trend is continuing and travel spending is down another $1 million, or 18%. As I see it, 
however, the dollar reductions that result from decreasing travel are not enough; we need the 
additional efficiencies that a more sophisticated travel system could provide. Accordingly, in 
January we began a comprehensive effort to replace our existing travel and expense 
management tools. A working group is charged with evaluating travel booking tool options, 
including the possible use of the state's travel system. The working group's initial report is 
expected in April, coinciding with the release of the audit. 

Much has changed since the Department of Administration issued a proposal to UA regarding 
the state travel system three years ago, such as the substantial reduction in our travel expenses 
outlined above. That proposal was somewhat different than SB 171, in that DOA didn't want UA 
to actually use the state system. Instead, DOA suggested that UA develop a parallel system 
using the travel contracts t hat the state had already negotiated. DOA thought that would best 
maximize efficiency, while avoiding the unknown costs and challenges to integrate UA into the 
existing state system. 



The Honorable Bill Stoltze 
March 30, 2016 
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The state and the university have some substantial differences in their use of travel 
appropriations. For example, roughly one-half of university travel is for federally-funded 
research grants, and a good deal of state travel is Medicaid-related. Because of this, the state 
and UA may need travel systems that focus on different strategies for savings. As discussed, we 
would appreciate the opportunity to evaluate and decide the best option and value based 
on the university's needs and objectives. Using the state's existing travel contracts might turn 
out to be the best way. However, it may be the case that UA finds better value in an alternative 
to the state travel system, such as higher discounts, more robust operation, better service, 
more user-friendly, or more up-to-date technology functions. 

We have an absolute commitment to continue reducing the university's travel costs, and we 
believe that adopting a travel system that reflects the audit report and our working group's 
study is the best way forward, one that will get a truly up to date system that maximizes savings 
without compromising efficiency. Thank you for your consideration. 

Sincerely, 

~12-~ 
James R. Johnsen 
President, University of Alaska 



FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2008 LEGISLATIVE SESSION Bill Version: CSSB 201(STA) 
(S) Publish Date: 2/13/08 

Identifier (file name): SB201 -DOA-DOF-1-28-08 
Title "An act relating to establishment and maintenance of an 

Dept. Affected'-:---=-,.......,,...Acc.d.,,.m.,,.in....,is:....:t..,.:ra_ti=-o_n-,-__ _ 
RDU Centralized Admin Services 

_____ ......;.;ln_te_r_n_et_w_e_b'-s'-it..;..e..:.cp_ro'-v_id'-in_,g"-"-pu"-b"-li"'c-'-fi'-'n_an_ce_i_nf_o_rm_at_io_n_ .. _. '_' ____ Component _F_in_a_n_ce __________ _ 
Sponsor Senators Wielechowski and Ellis 
Requester _______________________ Component Number 59 

Expenditures/Revenues (Thousands of Dollars) 
Note· Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 

!CAPITAL EXPENDITURES 

!CHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts. 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other lnteraqencv Receipts 

TOTAL 

Estimate of any current year (FY2008) cost: 

POSITIONS 

[
Full-time 
Part-time 
Temporary 

ANALYSIS: (Attach a separa te page if necessary) 

0.0 0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 0.0 

The Division of Finance is currently building such a website at the direction of Governor Palin. The source of the 
financial information will be the State's new Alaska Data Enterprise Reporting System (ALDER) , which is currently in 
field testing by State departments. 

This project has been incorporated into the Division of Finance ongoing workload. Therefore, no additional funding 
needs are anticipated. 

Prepared by: Kim Gamero, Director 
Division Finance ----------------------------
Approved by: Kevin Brooks, Deputy Commissioner 

Department of Administration 

(Revised 11/19/2007 OMS) 

Phone 465-3435 
Date/Time 1 /28/08 10:00 AM 

Date 1/28/2008 
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Fiscal Note 
State of Alaska 

2016 Legislative Session 

Identifier: SB 171 CS(ST A)-DOA-DOF-03-29-16 

Title: DOA PAYMENTS; REPEAL OTHER DOA DUTIES 

Sponsor: RLS BY REQUEST OF THE GOVERNOR 

Requester: Governor 

Expenditures/Revenues 

Bill Version : 

Fiscal Note Number: 

() Publish Date: 

SB 171 

Department: Department of Administration 

Appropriation : Centralized Administrative Services 

Allocation: Finance 

0MB Component Number: 59 

Note: Amounts do not include inflation unless otherwise noted below. /Thousands of Dollars\ 
Included in 

FY2017 Governor's 
Appropriation FY2017 Out-Year Cost Estimates 

Requested Request 
OPERATING EXPENDITURES FY 2017 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 
Personal Services 382.2 382.2 127.4 127.4 127.4 127.4 
Travel 
Services 81 .0 81 .0 81 .0 81.0 81 .0 81 .0 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 463.2 0.0 463.2 208.4 208.4 208.4 208.4 

Fund Source (Operating Only) 
1004 Gen Fund 463.2 463.2 208.4 208.4 208.4 208.4 
Total 463.2 0.0 463.2 208.4 208.4 208.4 208.4 

Positions 
Full-time 3 .0 3.0 1.0 1.0 1.0 1.0 
Part-time 
Temporary 

I Change in Revenues 

Estimated SUPPLEMENTAL (FY2016) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2017) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in , regulation changes adopted by your agency? No 
If yes, by what date are the regulations to be adopted, amended or repealed? 

Why this fiscal note differs from previous version: 
I Updated for committee substitute. 

Prepared By: Scot Arehart, Director Phone: ---------------------------Division: Fin an c e Date: ---------------------------Approved By: She Id on Fisher, Commissioner Date: 
Agency: Department of Administration 

Printed 3/30/2016 Page 1 of 2 

(907)465-3435 

03/29/2016 04:47 PM 

03/29/16 

Control Code: xbqPD 



FISCAL NOTE ANA4YSIS 

STATE OF ALASKA BILL NO. SB 171 

2016 LEGISLATIVE SESSION 

Analysis 

The CS mandates in statute that the Department of Administration maintain a public finance internet website that is 
searchable and updated on a monthly/annual basis. It expands the scope and level of detail of required data and reports 
beyond current financial website capabilities and available staff resources. 

The implementation of the new statutory requirements will require sofware, programming and accounting personnel : 
- Analyst Programmer IV, range 20, step F, $127,400 
- Accountant IV, range 20, step F, $127,400 
- Accountant IV, range 20, step F, $127,400 

These three positions will be needed for two fiscal years in order to implement the requirements in this bill. Once fully 
implemented, the Department anticipates being able to maintain the reporting requirements with just one position 
starting in FY19. 

In addition, this bill would mandate that the Alaska Court System (ACS) and the University of Alaska (UA) use the 
Department of Administration managed travel program for all business travel. UA is not part of the state's financial and 
payroll administrative system which therefore requires that UA leverage the travel related contracts through a separate 
data interchange with the managed travel contractor. An estimate of the cost for initial setup of data interchange would 
need to be provided by UA. ACS uses the state's financial and payroll administrative system which has existing data 
interchange with the managed travel contractor, therefore a conversion and setup could be performed with existing DOF 
staff. 

(Revised 9/9/15 OMB/LFD) Page 2 of 2 
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3/17/2016 Journal Text for HB256 in the 29th Legislature 

29th Legislatme(2015-2016) 
Journal Text for HB256 in the 29th Legislature 
FulJ Journal 

03-10-2016 House Journal 

Excused: Hawker, Nageak 

And so, Amendment No. 30 was not adopted. 

Amendment No. 31 was offered by Representatives Reinbold, Gara, 
Tuck, and Kawasaki: 

Page 2, following line 24 : 
Insert new material to read: 

1803 

"It is the intent of the legislature that the division of finance add 
additional information to the Alaska Checkbook Online to include the 
appropriation and allocation that is the source of funding for each 
entry." 

Representative Reinbold moved and asked unanimous consent that 
Amendment No. 31 be adopted. 

Representative Neuman objected. 

The question being: "Shall Amendment No. 31 be adopted?" The roll 
was taken with the following result: 

CSHB 256(FIN) 
Second Reading 
Amendment No. 31 

YEAS: 14 NAYS: 24 EXCUSED: 2 ABSENT: 0 

Yeas: Drummond, Gara, Guttenberg, Josephson, Kawasaki, Kito, 
Kreiss-Tomkins, Ortiz, Reinbold, Spohnholz, Tarr, Tuck, Vazquez, 
Wool 

Nays: Chenault, Claman, Colver, Edgmon, Foster, Gattis, Herron, 
Hughes, Johnson, Keller, LeDoux, Lynn, Millett, Munoz, Neuman, 
Olson, Pruitt, Saddler, Seaton, Stutes, Talerico, Thompson, Tilton, 
Wilson 

Excused: Hawker, Nageak 

And so, Amendment No. 31 was not adopted. 

The Speaker ruled Amendment No . 14 (which was not moved) out of 
order citing Section 111-3 of Mason's Manual. 
03-10-2016 House Journal 1804 

Representative Claman appealed the ruling of the Chair. 

The question being: "Shall the House sustain the ruling of the Chair ?" 
The roll was taken with the following result : 

CSHB 256(FIN) 
Second Reading 

http://'www.legis .state.ak.us/basis/getjrn_page.asp?session=29&jrn=1803&hse=H&bill=HB256 1/3 



FY18 OPERATING BUDGET AMENDMENT 

OFFERED IN: House of Representatives 

TO: HB 256 I HB 257 

OFFERED BY: 

Page 2, Line 24 

DEPARTMENT: Administration 
APPROPRIATION: Centralized Administrative Services 
ALLOCATION: Finance 

ADD INTENT: It is the intent of the Legislature that the Division of 
Finance add additional information to the On-Line Checkbook to 
include the Appropriation and Allocation of each entry. 

EXPLAINATION: The On-Line Checkbook is a new state-wide system that . 
combines payments from every agency into one database. Since it 
is the responsibility of every department and agency to know what 
funds form their budgets, and from which Appropriation and 
Allocation they are spending money, it would be minimal effort to 
include this data when they request funding be apportioned. This 
very prudent change to the process in a time when personnel are 
still developing and learning the system, would assist the 
departments, agencies and the Legislature to readily fmd 
unnecessary spending. Most importantly, it will benefit the 
citizens of Alaska understand exactly where their tax mo'riey is 
being spent. 


