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"An Act relating to the purchase of durable medical equipment under 
Medicaid; and providing for an effective date." 

Senate Bill 90 will grant the Department of Health and Social Services (DHSS) the 
authority to use Medicaid funds for the purchase of durable medical equipment. 
Currently, federal law allows for the use of Medicaid funds to purchase durable 
medical equipment, however, under existing DHSS regulations, the purchase of durable 
medical equipment is prohibited. 

Durable medical equipment re-use programs retrieve used medical equipment, such as 
wheelchairs, walkers, and bed lifts, then refurbish and sanitize to like-new condition, 
and reassign the equipment to individuals at a lower cost than purchasing new medical 
equipment. 

Several states have implemented durable medical equipment re-use programs and 
realized significant cost savings. As the cost of healthcare rises and the State's revenues 
decrease, all cost-saving measures must be considered. Allowing for the establishment 
of a durable medical equipment re-use program is a one more way the State can reduce 
costs and help alleviate the burden of our fiscal uncertainty. 
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Durable Medical Equipment (DME) Re-Use Program 
Follow-Up Information 

What is a DME Re-Use Program? 

• DME refers to any medical equipment used by an individual at home or in the community to 
live more independently, manage a condition and improve quality of life. Examples include 
wheelchairs, walkers, bed lifts and shower chairs. 

• DME Re-Use programs retrieve donated equipment; sanitize and refurbish devices returning 
DME to peak performance; work with DME vendors to repair equipment if needed to ensure 
quality; and reassign DME to the best matched eligible individual. 

• The inventory of re-used equipment is obtained through reclaiming Medicaid-purchased 
devices and donations. 

• Medicaid pays for inventory tracking, recovery, refurbishing and re-assigning used equipment 
to eligible Medicaid recipients if available to meet their needs. 

What is the Current Status of the DME Re-Use Program? 

• The State of Alaska's Medicaid program does not have a DME Re-Use program. The purchase 
of used DME equipment with Medicaid funds is prohibited, even though the federal 
government allows such purchases. 

• In FY14, Access Alaska established a pilot program to sanitize, refurbish and re-assign used 
DME. Access Alaska's experience can be used as a springboard for developing a DME Re-Use 
partnership with Medicaid to fund operational costs and expand the program. 

What is the Potential Impact of a DME Re-Use Program? 

• Many other states have implemented re-use systems with proven cost savings. 
• Kansas shows a $3.15 return on investment for every $1 spent on the State's re-use program. 
• In Oklahoma's first four months of service (April-July 2012), 74 devices were reassigned for a 

cost savings of $31,692. 

How Can You Help? 

• Sponsor a bill to develop and implement a DME Re-Use program. 
• Request the Department of Health & Social Services adopt Medicaid regulations that allow for 

establishing a DME Re-Use program. 
• Contact Access Alaska, ATLA/Assistive Technology of Alaska and the Governor's Council on 

Disabilities and Special Education to obtain information on Re-Use programs in other states. 
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FISCAL NOTE ANALYSIS 

STATE OF ALASKA BILL NO. SB090 ----------
2015 LEGISLATIVE SESSION 

Analysis 

This bill establishes that when the Department authorizes the purchase of durable medical equipment, the Department 
will require the recipient to purchase used or refurbished equipment under certain conditions. 

There is no additional cost to the department to implement this bill . 
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I respectfully request a hearing on Senate Bill 90 in the Senate Health and Social 
Services Committee at your earliest convenience. 

Senate Bill 90 will grant the Department of Health and Social Services (DHSS) the 
authority to use Medicaid funds for the purchase of durable medical equipment. 

Included with this hearing request is a copy of Senate Bill 90, and appropriate support 
materials. 

If you have any questions, please contact my staff, Brandon Brefczynski, at 465-2859. 
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