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Finance Committee considered SENATE BILL NO. 64 

SB 64-SCHOOL BOND DEBT REIMBURSEMENT 

"An Act relating to school bond debt reimbursement; and providing for an effective date." 
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ALASKA STATE LEGISLATURE 
SENATE FINANCE COMMITTEE 

Senator Anna MacK.innon, Co-Chair 
State Capitol, Room 516 
Juneau, Alaska 99801-1182 
Phone: (907) 465-3777 
Sen.Anna.MacKinnon@akleg.gov 

Sponsor Statement 

Senator Pete Kel!y, Co-Chair 
State Capitol, Room 518 

Juneau, Alaska 99801-1182 
Phone: (907) 465-3709 

Sen.Pete.Kelly@akleg.gov 

Senate Bill 64 An Act relating to school bond debt reimbursement; and providing for 
an effective date 

The State of Alaska is currently faced with a $3.5 billion shortfall in revenue for Fiscal Year 2015 
and a potential $3.5 billion shortfall for Fiscal Year 2016. Senate Bill 64 will allow the state to 
control expenses. 

There are four major cost drivers in Alaska's budget: K-12 education, Health and Social Services, 
debt service (PERS/TRS and bond payments), and employee salaries and benefits. Senate Bill 64 
proposes to address the growth in state debt service expenses by suspending other 
government entities' ability to bond without explicit state approval. 

Senate Bill 64 would sunset Alaska statutes relating to state aid for costs of school construction 
and major maintenance debt for five years. After five years, if the legislature does not take 
further action on these statutes, the reimbursement rates for school construction would be 
reinstated and reduced from 70% to 50% for eligible projects described under AS 14.11.100 (h), 
(i), (j)(2) - (5) and from 60% to 40% for eligible projects described under AS 14.11.lOO(h), (i), 
and (j)(2), (3), and (5). 



ALASKA STATE LEGISLATURE 
SENATE FINANCE COMMITTEE 

Senator Anna MacKinnon, Co-Chair 
State Capitol, Room 516 
Juneau, Alaska 99801-1182 
Phone: (907) 465-3777 
Sen.Anna.MacKinnon@akleg.gov 

Explanation of Changes 

Senator Pete Kelly, Co-Chair 
State Capitol, Room 518 

Juneau, Alaska 99801-1182 
Phone: (907) 465-3709 

Sen.Pete.Kelly@akleg.gov 

Senate Bill 64 An Act relating to school bond debt reimbursement; and providing for 
an effective date 

*Section 1: Changed the sunset date from May 1, 2015 to January 1, 2015 

*Section 2: Conforming change to reflect the amendment to the sunset date in Section 1 

Page 6, line 21 replace May with January 

*Section 3: No changes 

*Section 4: Conforming change to reflect the amendment to the sunset date in Section 1 

Page 13, line 7 replace May with January 

*Section 5: Conforming change to reflect the amendment to the sunset date in Section 1 

Page 13, line 12 replace May with January 

*Section 6: No changes 

*Section 7: Conforming change to reflect the amendment to the sunset date in Sectio~ 1 

Page 13, line 16 replace May with January 

*Section 8: 

*Section 9: 

No changes 

No changes 
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ALASKA STATE LEGISLATURE 
SENATE FINANCE COMMITTEE 

Senator Anna MacKinnon, Co-Chair 
State Capitol, Room 516 
Juneau, Alaska 99801-1182 
Phone: (907) 465-3777 

Sen.Anna.MacKinnon@akJeg.gov 

Sectional Analysis 

Senator Pete Kelly, Co-Chair 
State Capitol, Room 518 

Juneau, Alaska 99801-1182 
Phone: (907) 465-3709 

Sen.Pete.Kelly@akleg.gov 

Senate Bill 64 An Act relating to school bond debt reimbursement; and providing for 
an effective date · 

*Section 1: Amends AS 14.11.014, adds new subsection (d) 

Sunsets the bond debt reimbursement provisions for school construction and 
major maintenance for five years, May 1, 2015 - July 1, 2020. 

*Section 2: Amends AS 14.11.lOO(a) 

Page 6, line 21 restricts reimbursement of bonds authorized after May 1, 2015. 

Page 7, lines 1 - 11, deletes language relating to bonds authorized after May 1, 
2015. 

*Section 3: Amends AS 14.11.lOO(a) 

Page 12, line 17 - Page 13, line 2 inserts language relating to bonds authorized 
on or after July 1, 2020. 

(18) For projects approved under AS 14.11.100 (h), (i), and (j)(2) - {'5) the 
reimbursement would be 50 percent. 

{19) For projects approved under AS 14.11.100 (h), (i), and (j)(2), (3), and 
(S) the reimbursement would be 40 percent. 

*Section 4: Amends AS 14.11.100, adds a new section (s) 

Restricts the Commissioner from approving an application for bond debt 
reimbursement between May 1, 2015 - July 1, 2020 

*Section 5: Amends AS 14.11.102, adds new section (c) 

Restricts the Commissioner from approving an application for bond debt 
reimbursement between May 1, 2015 - July 1, 2020 



SB 64 Sectional Analysis 
March 5, 2015 
Page2 

*Section 6: Repeals sections 1, 4, and 5 of this act on July 1, 2020 

*Section 7: Retroactivity clause 

Sections 1, 2, 4, and 5 of this act are retroactive to May 1, 2015 

*Section 8: Section 3 of this act takes effect July 1, 2020 

*Section 9: Sections 1, 2, 4, 5, and 7 of this act take effect immediately 
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SENA TE FINANCE COMMITTEE 

Senator Anna MacKinnon, Co-Chair 
State Capitol, Room 516 
Juneau, Alaska 99801-1182 
Phone: (907) 465-3777 

Sen.Anna.MacKinnon@akleg.gov 

Sectional Analysis 

Senator Pete Kelly, Co-Chair 
State Capitol, Room 518 

Juneau, Alaska 99801-1182 
Phone: (907) 465-3709 

Sen.Pete.Kelly@akleg.gov 

Senate Bill 64 EDC An Act relating to school bond debt reimbursement; and providing 
for an effective date 

*Section 1: Amends AS 14.11.014, adds new subsection (d) 

Sunsets the bond debt reimbursement provisions for school construction and 
major maintenance for five years, January 1, 2015 - July 1, 2020. 

*Section 2: Amends AS 14.11.lOO(a) 

Page 6, line 21 restricts reimbursement of bonds authorized after January 1, 
2015. 

Page 7, lines 1 - 11, deletes language relating to bonds authorized after May 1, 
2015. 

*Section 3: Amends AS 14.11.lOO(a) 

Page 12, line 17 - Page 13, line 2 inserts language relating to bonds authorized 
on or after July 1, 2020. 

(18) For projects approved under AS 14.11.100 (h), (i), and (j)(2) - (5) the 
reimbursement would be 50 percent. 

(19) For projects approved under AS 14.11.100 (h), (i), and (j)(2), (3), and 
(5) the reimbursement would be 40 percent. 

*Section 4: Amends AS 14.11.100, adds a new section (s) 

Restricts the Commissioner from approving an application for bond debt 
reimbursement between January 1, 2015 - July 1, 2020 

*Section 5: Amends AS 14.11.102, adds new section (c) 
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Restricts the Commissioner from approving an application for bond debt 
reimbursement between January 1, 2015 - July 1, 2020 

*Section 6: Repeals sections 1, 4, and 5 of this act on July 1, 2020 

*Section 7: Retroactivity clause 

Sections 1, 2, 4, and 5 of this act are retroactive to January 1, 2015 

*Section 8: Section 3 of this act takes effect July 1, 2020 

*Section 9: Sections 1, 2, 4, 5, and 7 of this act take effect immediately 
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State of Alaska 

201 5 Legislative Session 

Identifier: SB064CS(EDC)-EED-SDR-3-18-15 

Fiscal Note 
Bill Version : 

Fiscal Note Number: 

() Publish Date: 

SB 64 

T itle : SCHOOL BOND DEBT REIMBURSEMENT 

Department: Debt Service 

Appropriation : Debt Service 

Sponsor: FINANCE Allocation: School Debt Reimbursement 

Requester: Senate Finance Committee 0 MB Component Number: 153 

Expenditures/Revenues 
Note: Amounts do not include inflation unless otherwise noted below. /Thousands of Dollars) 

Included in 
FY2016 Governor's 

Appropriation FY2016 Out-Year Cost Estimates 
Requested Request 

OPERATING EXPENDITURES FY 201 6 FY 2016 FY 2017 FY 201 8 FY 2019 FY 2020 FY 2021 
P ersonal Services 
Travel 
Services 
Commodities 
Capita l Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 

Fund Source (Operating Only) 

Positions 

j Full-t;me 
Part-time 
Temporary 

I Change in Revenues 

... 

••• 0.0 

o.o I 

... ... *** . .. 

... ... ... . .. 

... I ... I ... I ... , 

Estimated SUPPLEMENTAL (FY2015) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2016) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in , regulation changes adopted by your agency? No 
If yes , by what date are the regulations to be adopted , amended or repealed? 

Why this fiscal note differs from previous version: 
I The Committee Subsititute changes the effective date of the legislation from May 1, 2015 to January 1, 2015. 

Prepared By: Elizabeth Nudelman, Director Phone: ----------------- - ---------
Division : Schoo I Finance and Facil ities Date: 

- -------------- ----------- -
Approved By: Mike Hanley Date: 
Agency: Commissioner 

Prin tP.d 3/?11:>n1s 

(907)465-8679 
03/18/2015 12:15 PM 
03/18/15 

... 

... 

... I 
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FISCAL :'IIOTE A.'i . .\LYSIS 

S T ..\TE OF . .\LASKA BILL ~ O. SB 134 ----------
2015 LEGISL A TIVE SESSIO :\" 

Analysis 

'iectional Analysis 

',ec. 1 adds a new sub section, AS l4 . l l.Ol 4(d ), whic h closes the sc hool de bt progr am to new 5(hool bond de bt 
applica t io ns fo r inde btedness duthorized by vot e rs fr o m Jan ua ry 1, 20 1S to June JO, 2020 . (No te, debt aut ho ri w d by 
vote rs prior to Ja nuary 1, 2015 is not affected by this legisla tio n .) 

',ec. 2 ame nds AS 14 .11. lOO( a)( 16) by sunset ting the /0% progra m dS of January 1, 201 5. fhis sec t ion a lso dm e nd s AS 
14.ll .100(a)( 18) by removing the sectio n; whic h was passed unde r HB278 (Ch1 5 SLA 14) to lower the 60% debt cd tego ry 
to 50% effective May 1S, 2015. 

Sec. 3 ddds new sec t io ns AS 14 .11 .100(d)( l 8) an d AS 14.1 1. lOO(a )( 19). 
(18 ) The la ngudge ad ded at AS 14.ll.100(a)(l8) pa ralle ls the language for the 70% pro gram under 
AS 14 .11.100(a )(16), but sets the re im burseme nt ra te at 50% fo r bonds author ized by municipa l vote rs on 

or aft e r Ju ly 1, 2020. 

(19 ) The language added a t AS 14.ll.100(a)(l9 ) parallels the language for the 60% program a t AS 
14.ll. 100( a )( 17), but sets the re imbu rseme nt ra te to 40%; includes debt approved by vo ters o n o r 
after July 1, 2020 . 

<iec . 4 provid_es th at t he comm issione r may no t approve an appl ica tion for bond debt reimbursement fo r school 

construct io n o r major mainte nance for indebtedness autho rize d by voters from January 1, 2015 to June 30, 2020. 

Sec. 5 provides that the commissioner may not a lloca te funds to a municipality under AS 14.11. 100 for the re tirement of 
inde btedness autho ri zed by vote rs from Janua ry 1, 2015 to June 30, 2020. 

Sec. 6 re peals AS 14.l l.014(d), AS 14.11. lOO( s), and AS 14 .11.102(c) as of July 1, 2020 . 

Sec. 7 provides fo r re t roac t ivity to January 1, 2015 fo r sect ions 1, 2, 4, and 5 of this Act . 

Sec. 8 provides th at sec t io n 3 this Act ta kes e ffect July 1, 2020. 

Sec. 9 provides that sect ions 1, 2, 4, 5, and 7 o f th is Act ta kes e ffect im mediately unde r AS 0 1.10.0 ?0(c). 
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