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I . 
SENATE FINANCE COMMITTEE REPORT 

DATE: 2/25/15 FURTHER: 

DATE TURNED 
IN TO OFFICE: ____ _ 

Finance Committee considered SENATE BILL NO. 33 

SB 33 FEES FOR TIRES 

"An Act relating to remittance of tire fees; and providing for an effective date ." 

and recommends: 

be replaced with CS ________ _ _ ___ ) [ ] Same Title [ ] New Title 

adopt previous CS _________ _ _ ___ ) [ ] Same Title [ ] New Title 

attached amendment(s) 

] adopt __________ Letter of Intent 

] further referral to Committee 

Dept Abbr. NEW FISCAL NOTE(S) PREVIOUS FISCAL NOTE(S) 

ADM LWF 
CED LAW 
COR LEG 

. Dept. Fiscal lndet. Zero FN # 

~€\/ / . 
Dept. Fiscal lndet. Zero 

CRT MVA 
EED DNR 
DEC DPS 
DFG REV 
GOV DOT 
DHS UA 

[ ] APPROPRIATION - no fiscal note 

FN_# 

SIGNATURES AND RECOMMENDATIONS: PRINTED 
LAST NAME 

Do 
PASS 

Do Nor 
PASS 

No REC AMEND 

Co-CHAIR: 



STATE CAPITOL 
P.O. Box 110001 

luneau, AK 9981 1-000 I 
907-465-3 SOD 

fax: 907-465-3532 

January 28, 2015 

The Honorable Kevin Meyer 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182 

Dear President Meyer: 

Governor Bill Walker 
STATE OF ALASKA 

550 West Seventh Avenue, Suite 1700 
Anchorage, AK 99501 

907-269-7450 
fax 907-269-7461 

www.Gov.Alaska.Gov 
Governor@Alaska.Gov 

Under the authority of Article III, Section 18 of the Alaska Constitution, I am transmitting a bill 
relating to the deadline for tire fees to be submitted to the St.ate of Alaska by tire vendors. 

Under Alaska law, vendors who sell tires are required to collect a fee for each tire sold and submit 
the fees to the State on a quarterly basis. The bill would change the deadline for vendors to report 
and pay collected tire fees. The current st.atutory language has caused confusion because sooie 
months have 31 days, and some vendors are late in submitting the collected fees. Therefore, the bill 
would amend AS 43.98.025 to make it clear to vendors that they have until the end of the month 
(regardless of the number of days in the month) to submit the fees. The bill would reduce 
administrative costs to the State of Alaska and benefit vendors by lessening the chance for accidental 
late filings. 

I urge your prompt and favorable action on this measure. 

Sincerely, 

~
I\~- :~ · .. ·· .. 

. . . . 
- - - . 

Bill Walker 
Governor 

Enclosure 



Fiscal Note 
State of Alaska 

2 015 Leg islative Session 

Identifier: SB033-DOR-TAX-3-19-15 

Title : FEES FOR TIRES 

Sponsor: RLS BY REQUEST OF THE GOVERNOR 

Requester: Senate Finance 

Expenditures/Revenues 

Bi ll Version: 

Fiscal Note Number: 

() Publish Date : 

SB 33 

Department: Department of Revenue 

Appropriation : Taxation and Treasury 

A llocation : Tax Division 

0MB Component Number: 2476 

Note: Amounts do not include inflation unless otherwise noted below. /Thousands of Dollars! 
Included in 

FY2016 Governor's 
Appropriation FY2016 Out-Year Cost Estimates 

I 

Requested Request 
OPERATING EXPENDITURES FY 201 6 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 
Personal Services 
Travel 
Services 
C ommodities 
C apital Outlay 
Grants & Benefits 
Miscellaneous 
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Fund Source (Operating Only) 

o.o l o.o I o.ol o.o I o.o I o.ol o.o I 
Positions I F ull-time 
P art-time 
T emporary 

I Change in Revenues (s.o) 1 

Estimated SUPPLEMENTAL (FY2015) cost: 0.0 (separate supplemental appropriation required) 
(discuss reasons and fund source(s) in analysis section) 

Estimated CAPITAL (FY2016) cost: 0.0 (separate capital appropriation required) 
(discuss reasons and fund source (s) in analysis section) 

ASSOCIATED REGULATIONS 
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? 
If yes , by what date are the regulations to be adopted, amended or repealed? 

Why this fiscal note differs from previous version: 
I T his version provides a more accurate loss of revenue than the initial version . 

Yes 
12/31 /1 5 

Prepared By: Anna Kim Phone: ---- ------------------------
D ivision: Tax Date: 

----------------------------
Approved By: Jerry Burnett, Deputy Commissioner Date: 

Agency: Department of Revenue 

Printed 3/23/2015 P :::, np 1 n f ? 

(907)465-4 773 

03/19/2015 02:00 PM 

03/1 9/15 

r.nntrnl r.nnA· nAIMn 



FISCAL '.\OTE A.N AL YSIS 

STATE OF ALASKA BCLL '.'10. SB 33 

2015 LEGISLATIVE SESSION 

Analysis 

fhe tire fee return dnd pdyrnents dre curr ent ly due 30 days fo llowing the last day o f t he cJ lendar quarter. For three 

ca lendar qudrters, the return and payment are Jue pr ior to the last day o f the month. f his has caused co nfusion for 

tdxpayers and caused them to fil e dnd pay late. Fi ling and paying late has resulted in a loss o f the t imely payment credi t 

and the assessment o f penalties and interest . 

f his bi ll would align t he due date of the ret wn and payment w ith o ther tax types that have the due date as the last day o f 

the month and would elim inate confusion regarding the due date . 

fh is legislation wil l not require additional posit io ns or resources. 

Fisca l impact : 
We esti mate $5 .0 loss of GF revenue from a decrease in tax, penalty and in terest as a resu lt of filing and paying on tim e: 

• Timely pay credit loss-$2.5 

• Penalty-$2 .5 
• Interest -less than $50 do llars 

Page 2 of 2 



Dear Senators, 

No more fees or taxes! 

Get your spending under control. 

Stop bleeding the public dry. 

Vote NO on SB 33, Fees for Tires. 

Peace & Blessings, 

J.R. Myers 

Soldotna, AK 



The tire fee return and payments are currently due 30 days following the last day of the calendar 
quarter. For three calendar quarters, the return and payment are due prior to the last day of the 
month. 

Issue: 
Most of Alaska's excise taxes are due on the last day of the month. This has caused confusion for 
taxpayers and some have filed and paid late as a result. Taxpayers who file late loose a credit 
that is intended to compensate them for the service of collecting the tax from the customer and 
remitting the tax to the state. Taxpayers who file late are also assessed penalties and interest. 

Outcome: 
This bill would align the due date of the return and payment with other tax types that have the 
due date as the last day of the month and would eliminate confusion among taxpayers regarding 
the due date. 



AK Department of Revenue, Tax Division AS 43.98.025 Tire Fees Summary of Other States' Tire Fee Programs 

Fl 
~ \ DoestheFee l Explicitly 

Scrap I Apply to , stated in , 
re Fee Scrap Tire Fee$ I Who Collects? !Tires on New stalllte, regs, i 

Cars? instructions? I 
'--'---------'..:..:ES=..,..:N.;.O::...,.__ ??? NO YES ??? YES ] 

----·-·--

Remarks 

1 Alabama 
2 Alaska 
3 Arizona 

X 1 $1.00 oer tire (on new, used, and retread) Tire Dealer t-,L - ! X Act 2003-332 (effective 9/1/2003); Rule 810-8-1-.12 i 
X I $2.50 ner tire (additional $5.00 on studded tires/stud installs) Tire Dealer L X . X AS 43.98.025· 15 AAC 98 _J 

X I 2% of tire price ($2 max); $1.00 on new vehicles if orice is not stated Tire Dealer I ~- X f X DOR Publication 560 I 
4 Arkansas 
5 California 
6 Colorado 

Auto Tire· $2.00, truck tire· $5.00, ime_orted wag_e tire · $1.00 Tire Dealer +~ 1_ i X 8-9-404 _ _ _ _ _ i 
$1.75 per tire . Tire Dealer ---t--c;-._..J( 1 I X SB 876 Chanter 838 ~ 

X 
X 
X 

7 Connecticut 
8 Delawa•4 

$1.50 per tire . Tire Dealer J_: I I X iCRS 30-20-1403 ·--

- ·- i ----- I 
qnq•~ n 1$2.00 per tire Tire Dealer t I X I : ~ use Bill #455 

=n 
X 

9 Florida 
10 Geor a 
11 Hawaii 

J $1.00 per tire Tire Dealer I i X I 
$1.00 per tire !Tire Dealer ! X , .t.,_,__,..__,_,__.==-"-'=-=o.,::.-,. 

~ 
X ----x _L_ , I rP 

----- ------------+------+---! -+---+-------!------
12 Idaho 
13 Illinois ---- $2.50 per tire I Tire Dealer i X I I I I I X -x--

-r--:r-r-- X 

...[ 

i-H ' u,q~a I n I 1$02Spertire ____ _ ITireDealer n --+-....'...'....+------+-------X ----x x: -

18 Louisiana 

r 
X 
X 

$0.25 per tire 

Passenger / light truck· $2.00, medium tru;k :-$5~00, off road - $10.00 
$1.00 per tire 

I Tire Dealer I j I X j X I I __ 
Tire Dealer I X i X 1224.50-868 New tire fee 

19 Maine X ,awe I " I 1s1.oo per tire 
Tire Dealer ~ +--+-''-+- _ Collected b Dep_t of Environmental Quality 
Tire Dealer X lnstructioll,ll.oB,:,u,,,ll:,ceti""·"-n-'-'N""o'-. 48= - -------- -~ 

20 Ma land 
21 Massachusetts 
22 Micbi an 
23 Minnesota 
24 Mlssissi i 
25 Missouri 
26 Montana 

X ----x 
X 
X x-

X =n 

$0.80 per tire 

-------- --
Diameter< 24" · $1.00, Diameter> 24" · $2.00 
$0.50 per tire 

Tire Dealer X 

- -+=-----cc-,---+--~ 4--+--l-+ - - -
Tire Dealer ~~ i _<;Cl_Cl.~e'--'1'-'7--1=-7~·'--'4=-23=-------- --- ---" 
Tire Dealer I X I X _ _ __ _ 

·-
27 Nebrasl·-
28 Nevada 
29 New Ham shire 

~ 
X ----x 

,._~ I " I 1$1.00 pertire _ _ _ _ ITireDeale, --1---..l.. I " I " I --.---- __ 
_..,....... I ,n, I 1s1.oo per tire -- ___ Tire Deale, ~ +.--+.4-- l "l t:"JUII.IUll ),C I -CC_:_:1'=.C ':,U::.' .:.:" - ------------, X 

------------------" 

30 New erse 
31 New Mexico 

rr= 
~ 

-+----+----l---+-+----
-+-JL.\--.-!.+- -----l-"-= I n I _ 1$1.50pertire _ _ . __ _ ---

32 !New York 
33 I North Carolina 
34 I North Dakota 
35 IOhio 
36 Oklahoma 
37 Ore~on 

X 
X =n 
X 
X 

-~~- --
$2.50 per tire 
2% of tire price X 

. .. . . . ~ - --,·--+~-+--1-+:"4: :x::=-::tc.s. 105-187.16 _:_-_-_____ _ ___ _J 

-· x-r 
--·· ----- ,r X 

$0.50 per tire _ _ _ !Wholesaler I '.'. I , n ----+ ____ _ 
based on rim size: <19.5" · $2.50, >19.5" · $3.50 ____ Tire Deale. ; .. f---.L----1-=--+-- ------'-- _____________ _ __ _ 

- - ------ ----------- --- -

;n . 38 Penns lvania I i--·~- • . -· _ ___ ___ _ . _ 
39 Rhode Island ~---- ..... _ 

. I r-
Tire Deal~ [-;;-+ 
Tire Dealer W, 

t=Hxtfi-=---+---- -- -----.. . .. 
X 

40 South Carolina ____ _ . . - · . ___ _ 
41 South Dakota 

retailer X f-
~ gulaqo!)_!,IT 92-02 ____ _________ _ -- --· ----;~·===~-

-· --+------+-
X .;.. ... ~ 

rr= 
X 

rr= 
X 

-) - -

J ----x 

{ I :$1.35 per ti re -- __ - ~ - -- - ~ X · _ [Ten~ ½!'9=:n~§I-4-1603 ~ 
I 1$1.00 per tire _ __ +-'~~~ 1 _X ___ 19-~0~ _ _ _ 

I 

I 1
$0.50 per tire - - - _ -- _ _ __ ----+-~- ~--+- +---1---+- ·--
$1.00 pertire ___ __ _ 

I 
-+---------------·- -------------------< 
{ 

32 11A -- ' ------~---- I 21 3 I s I 15 I 16 I 
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