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SB 15 "An Act relating to the tax on policy year premiums for life insurance policies." 

SB 15 requires that taxes for single or group life insurance policies shall be set at 0.08% exceeding 
$100,000. 

In 2014, taxes on insurance premiums constituted 8.6% of non-petroleum unrestricted revenues, 
approximately 55 million dollars. In 2015 the forecast for life insurance revenue is projected to rise to 
9 .5%, approximately 57 million dollars, and in 2016 it is expected to remain at the same level but rise to 
approximately 59 million dollars. 

Back in 1998 because of virtually no collection of taxes on policies of over $100,000 AS 
21.09 .21 O(m) was subsequently changed to cut taxes from 2. 7% to 0.1 % for life insurance policies 
exceeding $100,000. Yet already by 2006 the state of South Dakota had matched the state of Alaska and 
then some, dropping down to 0.08% over $100,000, thereby undercutting revenue for Alaska. This has 
resulted in a sizable reduction of the number of life insurance policies over $100,000 sold in this state. 

In order to remain competitive Alaska then must match South Dakota now, and a cut in the 
premium from 0.1 % to 0.08% is the appropriate response to South Dakota's success and a good solution 
for Alaska. 
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SB 15 "An Act relating to the tax on policy premiums for life insurance policies; relating to single 
and group life insurance policies; and relating to other types of insurance policies that insure the life of 
one or more individuals." 

Section 1. 
$100,000. 

The legislature proposes to cut taxes on life insurance premiums to 0.08% exceeding 

Section 2. The legislature shall determine the times of implementation regarding the changes 
to AS 21.09.210, with Sec. 1 of the bill talcing into effect after December 31, 2015. 
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SSSB 15 - Fiscal Note 1 

FISCAL NOTE ANALYSIS 

STATE OF ALASKA 
2015 LEGISLATIVE SESSION 

Analysis 

5815 would reduce the premium taxes collected by the Division on individual insurance policies with a written premium 
exceeding $100,000.00 from 0.1% to 0.08%. The reduction in tax is expected to increase competit ion, potentially resulting 
in additional policies issued in the state. 

The reduction in tax is expected to have a negligib le fiscal impact on the Division, as the amount of premium that is 
subject to this tax is very small . The potential increase as a result of additional premium sales is expected to negate any 
reduction in revenues, if not increase the tax revenues beyond what they previously. 

(Revised 10/30/2014 0MB) Page 2 of 2 

Control Code: KbAwm 
SB015-DCCED-D01-02-20-15 



• 
THE STATE 

01ALASKA 
Department of Commerce, Community, 

and Economic Development 

GOVERNOR BILL WALKER 

March 26, 2015 

The Honorable Anna MacKinnon, Co-Chair 
Senate Finance Committee 
Alaska State Capitol 
Juneau, Alaska 99801-1182 

Dear Senator MacKinnon, 

DIVISION OF INSURANCE 

P.O. Box 110805 
Juneau, Alaska 99811-0805 

Main: 907.465.2515 
Fax: 907 .465.3422 

Please see the Division's response to your questions from our conversation on March 20, 
2015 and the Committee's questions during the March 23; 2015 SB 15 hearing. 

- . 

1. What are "paid up" additions dividends? 
Paid up additions dividends are used to pay for premiums, but the insurance 
companies do n~t include those amounts in the .premium amount. on the annual 
statement This is because the insured do not pay for policy maintenance. In order 
to allow for the-dividend deduction in statute (21.092 10(b)), they are required to add 
back the paid up additions dividends in -i:h.e·'.prenii:urn. ' .• ; . 

. .. . 

2. Why are dividend ded~ctions" included? • ·. · 
The dividend deductions section of the spreadsheet is intended to increase the 
accuracy :oftax figures. Uie state does not receive tax on gross premiums, and so 
without deduction c;alculatiorts, any. tax figures would be bloated and inaccurate. 

3':. Can we provid~ an exj>arided spread sh~et showing ~dditional years and the 
premiums collec;ted and taxes assciciated witli ·thost;years? . 
Yes. The enclosure for this response is a revised spre~d sb,eet that includes 2005-
2013 and calculates the difference in premium ta;x: collected if SB15 were to be 
enacted. 

. . . 

4. Do we ~ow of any national ttends·witli regatds to life insurance policies 
written with a prem.iµm amount over $100,000.00? . 
Not at this time, however division research into this questi.on is ongoing. 

sm~/b~ 
= = === ====== ==== ==== ============! 

Marty Hester 
Deputy Director 

Enclosure 

-------·-- -·- - -· ··------- ·~ ·· - - . . - . - - ... ··- -- . - ------ .. - - - ·----- ---- - - ----- ------- ----
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Life Insurance Companies licensed in the State of Alaska 
Difference Taxed at .08% 

2005 (earliest year data available} Premiums Tax 2.7% or .1" 
Total Life Premium written $ 287,975,708 Gross premiums 
Plus: paid up additions dividends $ 17,389,841 
Less: Dividends deduction claimed $ 23,488,664 
Less: Exempt premiums $ 3,465,334 

$ 20,924 $ 83,694 Less: taxed at .1% $ 104,617,676 $ 104,617.68 112 policies 
Net Premiums taxed at 2.7% $ 173,793,875 $ 4,692,434.63 

$ 4,797,052 
Education Premium Tax·c1a1med by life company none 

$ 4,797,052 

2006 Premiums Tax 2. 7" or .1" 
Total Life Premium written $ 277,224,989 Gross premiums 
Plus: paid up additions dividends $ 17,542,006 
Less: Dividends deduction claimed $ 23,578,554 
Less: Exempt premiums $ 3,454,693 

$ 18,595 $ 74,379 Less: taxed at .1% $ 92,974,329 $ 92,974.33 90policies 
Net Premiums taxed at 2.7% $ 174,759,419 $4,718,504.31 

$ 4,811,479 
Education Premium Tax Claimed by life company none 

$ 4,811,479 

2007 Premiums Tax 2.7" or ,1% 
Total Life Premium written $ 290,092,696 Gross premiums 
Plus: paid up additions dividends $ 18,336,138 
Less: Dividends deduction claimed $ 24,525,509 
Less: Exempt premiums $ 3,777,986 

$ 13,.497 $ 53,989 Less: taxed at .1% $ 67,486,308 $ 67,486.31 88 policies 
Net Premiums taxed at 2.7% $ 212,639,031 $5,741,253.84 

$ 5,808,740 
This reduced the amount of actual tax paid to the 

Education Premium Tax Claimed by life company $ 125,000 State of Alaska. 

$ 5,683,740 

2008 Premiums Tax 2.7" or .1% 
Total Life Premium written $ 329,649,943 Gross premiums 
Plus: paid up additions dividends $ 19,291,871 
Less: Dividends deduction claimed $ 25,987,529 
Less: Exempt premiums $ 2,922,640 

$ 25,224 $ 100,896 Less: taxed at .1% $ 126,119,424 $ 126,119.42 92 policies 
Net Premiums taxed at 2. 7% $ 193,912,221 $ 5,235,629.97 

$ 5,361,749 
This reduced the amount of actual tax paid to the 

Education Premium Tax Claimed by life company $ 150,000 State of Alaska. 

$ 5,211,749 

2009 Premiums Tax 2.7% or .1% 
Total Life Premium written $ 299,414,875 Gross premiums 
Plus: paid up additions dividends $ 17,124,810 
Less: Dividends deduction claimed $ 23,474,602 
Less: Exempt premiums $ 1,943,583 

$ 17,292 $ 69,168 Less: taxed at .1% $ 86,459,625 $ 86,459.63 96 policies 
Net Premiums taxed at 2.7% $ 204,661,875 $ 5,525,870.63 

$ 5,612,330 
This reduced the amount of actual tax paid to the 

Education Premium Tax Claimed by life company $ 150,000 State of Alaska. 



" 
$ 5,462,330 

As of 1/21/15 
2010 Premiums Tax 2.7" or .1% 

Total Life Premium written $ 423,856,580 Gross premiums 
Plus: paid up additions dividends $ 16,478,816 
Less: Dividends deduction claimed $ 22,334,443 
Less: Exempt premiums $ 2,700,170 

$ 41,724 $ 166,896 Less: taxed at .1% $ 208,620,304 $ 208,620 121 policies 
Net Premiums taxed at 2. 7% $ 206,680,479 $ 5,580,373 

$ 5,788,993 
This reduced the amount of actual tax paid to the 

Education Premium Tax Claimed by life company $ 150,000 State of Alaska. 

$ 5,638,993 

2011 Premiums Tax 2.7" or .1" 
Total Life Premium written $ 687,043,543 Gross premiums 
Plus: paid up additions dividends $ 16,440,620 
Less: Dividends deduction claimed $ 22,007,857 
Less: Exempt premiums $ 3,254,653 

$ 88,656 $ 354,624 Less: taxed at .1% $ 443,279,519 $ 443,280 105 policies 

Net Premiums taxed at 2.7% $ 234,942,134 $ 6,343,438 

$ 6,786,717 
This reduced the amount of actual tax paid to the 

Education Premium Tax Claimed by life company $ 250,000 State of Alaska. 

$ 6,536,717 

2012 Premiums Tax 2,7" or .1" 

Total Life Premium written $ 352,786,601 Gross premiums 

Pius: paid up additions dividends $ 16,049,341 
Less: Dividends deduction claimed $ 21,541,551 
Less: Exempt premiums $ 3,266,296 

$ 22,507 $ 90,029 Less: taxed at .1% $ 112,536,499 $ 112,536.50 105 policies 

Net Premiums taxed at 2.7% $ 231,491,596 $ 6,250,273.09 

$ 6,362,810 
This reduced the amount of actual tax paid to the 

Education Premium Tax Claimed by life company $ 250,000 State of Alaska. 
$ 6,112,810 

2013 Premiums Tax 2.7" or .1" 
Total Life Premium written $ 335,691,438 Gross premiums 

Plus: paid up additons dividends $ 16,869,781 
Less: Dividends deduction claimed $ 23,558,985 
Less: Exempt premiums $ 4,344,271 

$ 15,961 $ 63,846 Less: taxed at .1% $ 79,807,219 $ 79,807.22 95 policies 

Net Premiums taxed at 2.7% $ 244,850,744 $ 6,610,970.09 

$ 6,690,777 
This reduced the amount of actual tax paid to t he 

Education Premium Tax Claimed by life company $ 250,000 State of Alaska. 

$ 6,440,n7 

THE 2014 FIGURES HAVE NOT BEEN VERIFIED AND 
2014 Premiums Tax 2,7" or .1% SOME DATA STIU MISSING 

Total Life Premium written $ 908,589,426 accurate Gross premiums 

Plus: paid up addltons dividends $ 17,809,924 accurate 

Less: Dividends deduction claimed $ 23,459,757 accurate 
Due to cancelled policies then re-written with another 

Less: Exempt premiums $ (7,287,187) company 

$ 135,594 $ 542,378 Less: taxed at .1% $ Gn,972,022 $ 677,972.02 ?? Policies - missing information from companies. 



Net Premiums taxed at 2.7% $ 232,254,758 $6,270,878.47 

Education Premium Tax Claimed by life company 

$ 6,948,850 
This reduced the amount of actual tax paid to the 

....;;;;un"'k"'n"'o.;.;w.;.;n __ State of Alaska. 
$ 6,948,850 



February 13, 2015 

Senator John Coghill 

State Senate 

~ 
ALASKA TRUST COMPANY 
Complete Trust & Investment Solutions™ 

State Capitol Room 119 

Juneau AK, 99801 

Dear Senator Coghill, 

On behalf of Alaska Trust Company, we would like to emphasize the importance of SB 15. 

This bill provides a meaningful update to Alaska Statutes and provides increased value to using Alaska as 

a trust jurisdiction. Since the passage of the Alaska Trust Act in 1997, Alaska has become a premier 

jurisdiction for trust planning and administration. Our distinctive statutes have made Alaska a top 

destination for trust business and have provided Alaska with increased revenue, job creation and great 

benefits for our residents. Unfortunately, other states have seen the success of Alaska in this regard and 

have thus looked to mirror Alaska's laws. This increased competition requires a constant review, 

appraisal and change to Alaska Statutes in order to maintain our distinction. 

Due to Alaska's favorable life insurance premium tax structure and the benefits of holding life insurance 

inside of a trust, the State has received millions of dollars in insurance premium tax revenue. Without 

the passage of the earlier statutes, Alaska would likely not have received this revenue. Over the past 

number of years, Alaska has been receiving a decreasing amount of this business, and thus revenue. A 

large part of this decline can be attributable to the lower premium tax that is charged by South Dakota . 

As you know, Americans are very tax sensitive and, even though the difference in minimal, many elect to 

do business in the jurisdiction with the lowest tax. We firmly believe that lowering the premium tax, on 

those premiums over $100,000, from ten (10) basis points to eight (08) will actually increase revenue to 

the State of Alaska due to increased business. 

We understand that State revenue is always an important issue, particularly in this Legislative session, 

and we do not take this issue lightly. It is our genuine belief that the State will only continue to lose a 

greater share of this business without a change. However, with a change the State could receive 

increased revenue. The trust laws of Alaska have brought us all great benefits and have cost the State 

nothing. We are looking to continue this fortune for years to come and ask for your support in helping 

us to achieve this goal. 

With this, we would like to voice our strong support for the ratification of Senate Bill 15. 

1029 W. Third Ave., Suite 400 Anchorage, Alaska 99501-1968 
907-278-6775 Fax: 907-258-1649 1-888-544-6775 
E-mail: aktrust@alaskatrust.com www.ALASKATRUST.com 



•. 

Sincerely, 

~ ~~v 
Matthew D. Blattmachr 

Vice President and Trust Officer 



~ 
ALASKA TRUST COMPANY 
Complete Trust & Investment Solutions™ 

April 2, 2015 

Senators Anna MacKinnon and Pete Kelly 

State Senate 

Co-Chairs Senate Finance Committee 

Dear Senators MacKinnon and Kelly, 

On behalf of Alaska Trust Company, we would like to emphasize the importance of Senate Bill 15, which 

is currently before your Committee. 

We understand that this Legislative session has been dominated by State revenues, budgetary moves 

and marijuana regulations. These are critical issues which require a great deal of your time and 

attention. However, we must reiterate the urgency of progression and passing Legislature to sustain 

other industries in Alaska. We respectfully request a brief moment of your time to discuss SB 15 and its 

importance to the State. 

When the Alaska Trust Act was passed in 1997, Alaska became the premier jurisdiction for trust, estate 

and financial planning, nationwide. We have provided Alaska with free revenues, employees with well­

paying jobs and families with substantial benefits from our unique estate planning laws. Unfortunately, 

states such as South Dakota, Nevada and Delaware have passed legislation which mirror and improve 

upon our laws in efforts to directly compete with Alaska's success and funnel our business into their 

states. This increased competition requires a constant review, appraisal and change to Alaska Statutes in 

order to maintain our distinction and to remain competitive. Without constant efforts by our 

Legislature, this business will simply leave Alaska and transition to states whose statutes are more 

favorable. 

The Alaska Trust Act and related laws have resulted in millions of dollars in free revenues to the State of 

Alaska, without any State contribution. These statutes have built a robust industry that needs the 

Legislature's immediate help in remaining viable. Each year, those of us in this industry continue to 

champion for the advancement of our laws but this work cannot be done alone. It requires the 

assistance of elected officials to pass Legislature that will ensure Alaska maintains its pioneering spirit 

and prospers beyond 2015 in an industry unaffected by oil prices . 

We ask for your support in helping us to achieve this goal. With this, we voice our strong support for the 

ratification of Senate Bill 15. 

Please let me know if we can answer any questions or if you would like additional information. 

1029 W. Third Ave., Suite 400 Anchorage, Alaska 99501 -1 968 
907-278-6775 Fax: 907-258-1649 1-888-544-6775 
E-mail: aktrust@alaskatrust.com www.ALAsKATRUST.com 



Wi:UD.~ 
Matthew D. Blattmachr 

Vfce President and Trust Officer 

cc via email: Senate President, Kevin Meyer 

Senator Lesil McGuire 

Senator John Coghill 



Testifiers 
Matt Blattmachr, Alaska Trust 
mblattmachr@alaskatrust.com 
Work: (907) 278-6775 
Mobile : (907) 317-8376 

Martin Hester, Deputy Director of Division of Insurance 

Work: 465-2597 





Life Insurance Companies licensed in the State of Alaska 

As of 1/21/15 

2010 

Total Life Premium written 

Taxed at 2.7% 
Taxed at .1% 

$ 
$ 

$ 

Premiums 

423,856,580 

215,236,276 
208,620,304 

Education Premium Tax Claimed by life company 

2011 Premiums 

Total life Premium written $ 687,043,543 

Taxed at 2.7% $ 243,764,026 
Taxed at .1% $ 443,279,517 

Education Premium Tax Claimed by life company 

2012 Premiums 

Total Life Premium written $ 352,786,601 
Plus: paid up additions dividends $ 16,049,341 
Less: Dividends deduction claimed $ 21,541,551 

Less: Exempt premiums $ 259,053 
Less: taxed at .1% $ 112,536,499 

Net Premiums taxed at 2. 7% $ 234,498,839 

Education Premium Tax Claimed by life company 

2013 Premiums 

Total Life Premium written $ 335,691,438 

Plus : paid up additons dividends $ 16,869,781 
Less: Dividends deduction claimed $ 22,016,388 
Less: Exempt premiums $ 257,320 

Less : taxed at .1% $ 79,807,219 
Net Premiums taxed ,at 2.7% $ 250,480,292 

Education Premium Tax Claimed by life company 

Tax 2.7% or .1% 

Gross premiums. Does not include deductions allowed 

$ 5,811,379 

$ 208,620 121 policies updated due to amended reports flled12/24/12 

$ 6,020,000 

$ 150,000 This reduced the amount of actual tax paid to the State of Alaska. 

$ 5,870,000 

Tax 2.7% or .1% 

Gross premiums. Does not include deductions allowed 

$ 6,581,629 

$ 443,280 105 policies updated due to amended reports filed12/24/12 

$ 7,024,908 

$ 250,000 This reduced the amount of actual tax paid to the State of Alaska. 

$ 6,774,908 

Tax 2. 7% or .1% 

Gross premiums 

$ 112,536.50 105 policies 

$ 6,331,468.65 
$ 6,444,005 
$ 250,000 This reduced the amount of actual tax paid to the State of Alaska. 
$ 6,194,005 

Tax 2.7% or .1% 

Gross premiums 

$ 79,807.22 95 policies 

$ 6,762,967.88 

$ 6,842,775 
$ 250,000 This reduced the amount of actual tax paid to the State of Alaska. 

$ 6,592,775 

As of 11/13/12 

Premiums Tax 2.7% or .1% 

$ 423,856,580 
$ 216,117,056 $ 5,835,161 
$ 207,739,524 $ 207,740 118 policies 

$ 6,042,900 

$ 150,000 

$ 5,892,900 

Premiums Tax 2.7% or .1% 

$ 687,043,543 
$ 244,614,329 $ 6,604,587 

$ 442,429,214 $ 442,429 102 policies 

$ 7,047,016 

$ 250,000 

$ 6,797,016 



LIFE 
INSURERS 
AND 
YOUR 
STATE 
2015 

ALASKA 

Jobs 

ffACLI 
Financial Security .. . for Life . 

• The life insurance industry generates approximately 1,400 jobs in Alaska, 
including. 700 direct employees and 700 non-insurance jobs. 

• 362 life insurers are licensed to do business in Alaska and none are 
domiciled in the state. 

Protection 
• Alaska residents have $60 billion in total life insurance coverage . 

• State residents own 172,000 individual life insurance policies, with coverage 
averaging $216,000 per policyholder. 

• Group life insurance coverage amounts to $23 billion . 

• Individual life insurance coverage purchased in 2013 in Alaska totaled $3 
billion . 

• $735 million was paid to Alaska residents in the form of death benefits, . 
matured endowments, policy dividends, surrender values, and other 
payments in 2013. 

• Annuity benefits paid in the state in 2013 totaled $109 million. 

Investments 
• Life insurance companies invest approximately $17 billion in Alaska's 

economy. 

• About $15 billion of this investment is in stocks and bonds that help finance 
business development, job creation, and services in the state . 

• Life insurers provide $221 million in mortgage loans on farm, residential, and 
commercial properties, arid own $25 million in real estate in Alaska. 

Across America 
• 75 million American families depend on life insurers' products to protect 

their financial and retirement security. 

• More than 1 out of every 6 dollars of Americans' long-term savings is in 
permanent life insurance and retirement annuities. 

• Life insurers pay out $1 .5 billion to families and businesses every day. 

• Nearly 80 percent of full-time workers have access to a workplace 
retirement plan, and more than 80 percent of workers with access 
participate. 1 

• IRAs and individual annuities are available for all workers without access to 
employer-sponsored plans as well as to supplement retirement savings : 

• The life insurance industry generates approximately 2.5 million jobs in the 
U.S. 

• Life insurers invest $5.6 trillion in the U.S. economy-90 percent of the 
industry's total assets. 

• Life insurers are the largest institutional source of bond financing for 
American businesses, holding 20 percent of all U.S. corporate bonds. 

ACLI in Alaska 
• 217 ACLI member companies provide financial and retirement security . 

to families through life insurance, annuities, long-term care and disability 
income insurance, and retirement plans. 

• 94 percent of all life and annuity payments are from ACLI member 
companies. 

• 93 percent of total life insurance coverage is provided by ACLI members. 
1Bureau of Labor Statistics, U.S. Department of Labor, National Compensation Survey, March 2014. 
Sources: ACLI calculations based on National Association of Insurance Commissioners (NAIC) 2013 annual statement data; U.S. Bureau 
of Economic Analysis, 2013 data; U.S. Census Bureau, 2013 data; U.S. Bureau of Labor Statistics, 2013 data; and U.S. Treasury 
Department, 2013 data. 
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,,A ALTIUS DIRECTORY 
&1,.'oring lttig/,u 

Home " lnsur•nce .. Life • Life Insurance Componles - Alaska )nsurante Cumpanles 

Life Insurance Companies in Alaska 

List of Alaska Insurance Companies 

Alaska Auto Insurance Companies Alaska Health I nsurance. Companies 

AlaskiJ Home Insurance Cotnpan1es Alaska Liff!: Insurance Companies 

List of Life Insurance Companies in Alaska 

• Acacia Lire rnsurnnce Company • AETNA In surance Company 

., AIG American General Insurance Company 

• AI G-SunAmerlca Ula tnsuiantl! Company 

• Allstate I nsurance Company 

• American National Insurance Compaoy 

• American Skandia Insurance Company 

• Amer\tas Insurance Company 

• Assurant Health Insurance Company 

• Aviva ure Insurance Company 

• Banner Ure Insurance Company 

• Boston Mutual Cnsurance Company 

» CNA Insurance Company 

» Colonfal Penn Insurance Company 

• Columbian Mutual Insurance Company 

• Conseco Insurance Company 

• Country Insurance Company 

• EMC Insurance Company 

• Family Heritage ure Insurance company 

» Flremans Fund Insurance Company 

• Garden State Lire Insurance Company 

» Gerber Lire Insurance Company 

» Golden Rule Insurance Company 

» Great West Insurance Company 

• Hartford Insurance Company 

• ING Insuranoe Company 

• Jackson N•Uon•I Ufe Insurance Company 

• Knights or Columbus Insurance Company 

• Ure Insurance Co. or the Southwest Insurance 
Company 

• Lincoln Her]Cage Lire Insurance Company 

• Manhattan u re Insurance Company 

• Mass Mutual Insurance Company 

• Minnesota ure Jnsurance Company 

• Monumental ure Insurance Company 

> Mutual or America Insurance company 

• Mutual or Omaha Insurance Company 

• Natlonal Security u re &. Annuity Insurance Company 

• New Yori< ure Insurance Company 

• Northwestern Mutual Ure Insurance Company 

• Paclnc Ure Insurance Company 

• Penn Mutual Insuranoe Company 

• Peoples Benefit ure Insurance Company 

• Phoenix Insurance Company 

• Pioneer Mutual Insurance Company 

• Prlmerlca Insurance Company 

• Protective ure Insurance company 

• ~~.!.~~.m:~ Company 

• Allianz Insurance Company 

~ American Equity Investment L1fe lnsurance Company 

> Amenctm Pioneer I nsurance Company 

• American United Ure Insurance Company 

• Amica Insurance Company 

• Assurlty ure Insurance Company 

• Bankers Life and Casualty Insurance Company 

• BCS Ufe Insurance Company 

• Ogna Health Insu rance Company 

» CClonlal Insurance Company 

» Columbian ure Insurance Company 

• Combined Insurance Company 

• Country Flnandal Services lnsuranoe Company 

• CUNA Mutual Insurance Company 

.. Equitable Insurance Company 

• Federated Insurance Company 

• Forethought Flnandal Insurance Company 

• Genworth ure 11, Annuity lnsuranoe Company 

• Globe Insurance Company 

• Great Amencan Insurance Company 

• Guardian Insurance Company 

• Horace Mann Insurance Company 

• Integrity Ufa Insurance Company 

• John Hancock I nsurance Company 

• Uberty !:!!.$._Assurance Insurance Company 

• Uncoln Financial Group Insurance Company 

• Madison Nationa l ure I nsurance Company 

• Marquette Natfonal Ufe Insurance Company 

• Mid-West National lnsuram:a. Company 

• Modem Woodmen or America Insurance Company 

• MS! Insurance Company 

,. Mutual or New York Insurance Company 

• National Ute Insurance Company 

• Nat1onwlde Insurance Company 

> North American Insurance Company 

• Oxford Life Insurance Campany 

• Pan·American Ute I nsurance Company 

• Pennsyl\lanla ure Insurance Company 

• Perico Ul'1! Insurance Company 

• Phystdans Mutual Insurance Company 

• Presldentlal ure Insurance Company 

• Prlndpal Fln1nd1I Insurance Company 

• Prot:ectlve Ute Insurance Company 

ii¥ihM 
l't.ro!!MCl1'7'tOOOI'# 

MRP SO+ Life 
Insurance 

From New York Life. No Exam, 
just Health info . See Affordable 

Rates! 

Life Insurance Topics 

• Term Life Insurance 

• Term Life Insurance Rates 

• Life Insurance Types 

• Term Ure Insurance Quotes 

• Ure Insurance Rates 

• Ufe lnsurance Calculator 

• ura Insurance Quotes Comparison 

• How to Choose tne Right Jnsurance Company 

• Whole Ute Pollcles Drive Growth In Life Insurance 

" Life lnsurance Online 

• lnsurance Company Codes PA 

• NY Insurance Company Codes 

• Insurance Company Codes New Jersey 

• Insurance Company Ratings 

• Home Insurance Compan ies 

• List of Insurance Companies 

" Auto Insurance Companies 

• Health Insurance Companies 

http://www.altiusdirectory.com/Insurance/alaska-life-insurance-companies.html . 1/30/2015 



Alaska Life Insurance Companies, Agencies, Alaska Term Life Insurance Providers 

• Prudential Insurance Company 

• ReliaStar Life Insurance Company 

• SAFECO Insurance Company 

• Security Mutual Ufe Insurance Company 

• Standard Security Ure Insurance company 

> Stonebrldge Ufe Insurance Company 

• Sun Ute Insurance Company 

• The Standard Ufe Ins1.11ance Company 

• Thrivent Financial for Lutherans Insurance Company 

• Transamerica Occtdental Insurance Company 

• Unfcare Insurance Company 

• un,on Central Ute Insurance company 

• United Fire & Casual lnsurance Company 

• Unitrin Orrect. lnsurence Company 

• Universal American Financial Corp 

• West Coast life Insurance Company 

• WIiiiam Penn ure Insurance Company 

• lunch North America Jnsurance Company 

• Rellance Standanl Ufe Insurance COITlpany 

• RJverSource Ufe Insurance Company 

• SBU USA Mutual Insurance Company 

• Sentry Group Insurance Company 

• State Farm Jnsurance Comptiny 

,. Sun Ufe Canada Insurance Company 

• Symetra Ul'e Insurance Company 

• The State Lire Insurance Co. 

• TIAA Insurance Company 

• UGA Insurance Company 

> Union Bankers life Insurance Company 

• United Amencan lnsurance Company 

• United Services Automobile AssoclaUon Insuranc, 
Company 

• Unity Mutual Insurance Company 

• Unum Insurance company 

• Western Reserve life Insurance Company 

• Woodmen or tne World Insurance Company 

Page2 of2 

Korean woman dies In II car crash appears to be very suspicious as her husband took ~6 life Insurance policies on her name, Pregnant woman was not 

wearing seatbelt and was kllled while her husband was safely strapped and escaped with minor Injuries. 

54 year old woman of Simsbury, Connecticut, a mother and senior vice president with MassMutual Insurance Company has been round dead. Police 

Investigating untimely death of Insurance executive. 

Experts are of the opinion that we can use the terms "mortgage Jnsuranoe' and "Life Insurance" lnterchageably BS they seem to be serving the same Intended 

purpose such as covering the debts of the person In his expiry/Death. 

MetLife, Prudential and Principal are the three major Ufe, 1~ra!!_,cecgme~1es In USA and sustain the markets with huge targets In an underperformlng 

market. 

After the financial crisis llfe lnsu@nce compa·nies especially US private equity firms performed well and that bull run may come to an end due to scrutiny by 

state Insurance regulators and dried high value opportunities. State Insurance regulatory authority womed that the equity firms shall focus more on short 

term profits rather than focusing on long term benefits of life Insurance company and It's policyholders. 

Daniel Powell from san dlego ran a life Insurance scam resulting In $4 mllllon cost for the victims, has been convicted by federal charges. Powell's company 

promised the victims that his company will buy reverse life Insurance policies and Invested Into gold mines. 

Life Insurance Is essential for the four groups Breadwinners, stay at home parents, Older Couples and single mom due to the change In the family needs. 

Mo,. In Insurance 
• lnJuranca Companl11 • Agents 

• lite • Bu11ne11 

• Tltlo • lnsuranc.e: Sltem1p 

Mon1 on Altlulldll'K11>ry 
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• Lifestyle 
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•Travel 

• Sports 

• Artltles 

• UK 
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• Clep 

• Clalm1 Adjusters 

• Oenllll 

TopSecUona 
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> Business 

• Computers 

• Finance 

•.Health 
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• Tr1v•I 
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• Rell Estate 
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• Shopping 
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• D111b1Uty 

AIUuadl,.ctory Link& 
• Privacy Polley 

>About Us 

• Contact Us 

• Terms &. CondlUons 
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• Sltemap 
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G ENERAL FUND UNRESTRICTED REVENUE'S 
N ON-PETROLEU M 

($ millions) Actual Forecast 
·-- I Pe.rcent I Percent! Revenue Type 2014 2015 2016 

Taxes 

Non-petroleum 
$104 16.3% $114 15.4% $125 

Corporate Income 

Mining License Tax $24 3.8% $33 7.9% $35 

Insurance Premium $55 8.6% $57 9.5% $59 
----·----... ----·- - -- ---- --·-·- ------- . 

Tobacco $43 6.7% $44 7.7% $42 

Motor Fuel $39 6.1% $40 7.2% $40 

Other Taxes $70 11.0% $66 11.5% ~ 

Subtotal Taxes $335 52.4% $355 59.3% $365 

Investments $130 20.3% $30 15.1% $32 

Other $174 27.2% $147 25.6% $164 

Total Non-petroleum $639 100.0% $532 100.0% $561 
. . . 

Source: Dcpa11mC't1t nfR.:vcnuc - Revenue Sources Book Fall 2014 

I Percent 

21.3%. 

7.0% 

9.4% 
- - -- ---·-

7.2% 

6.8% 

11.2% 

62.9% 

14.2% 

22.9% 

100.0% 

23 



SB 46 clarify the taxes for certain life insurance ... Page 1 of 2 

. ... 

0 

0 

Acld ~otes 

jState of South. Dakota I 
EIGHTY-FIRST SESSION 

LEGISLATIVE ASSEMBLY, 2006 

~1 . L__J SENATE HILL NO. 

J ntroduced by: The Committee on Commerce at the request of the Department of Revenue and 
Regulation 

FOR AN ACT ENTITLED, An Act to clarify the taxes for certain life insurance premiums and 
annuity considerations. 
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA: 

Section I. That § I 0-44-2 be amended to read as follows: 
10-44-2. Any company doing insurance business in this state shall pay a tax at the rates specified 

in this section. The tax shall be paid to the Division of Insurance at the time the company files its 
annual statement, or, if no annual statement is required, then before March first of each year. 

If, during the previous year, a company paid more than five thousand dollars in premium taxes in 
this state, the company shall submit payments equal to one-quarter of the previous year's premium 
taxes to the Division of Insurance on April thirtieth, July thirty-first, October thirty-first, and January 
thirty-first. The quarterly payments shall be credited against the amount due from the company at the 
time the company files its annual statement, or ifno annual statement is required, then on March first 
of each year. The director of the Division of Insurance may waive the requirement in writing for 
quarterly payments or reduce the amount of deposit if the director finds the requirement would 
impose an undue premium tax on a company because of a significant decline in sales within the state. 
If the sum of the quarterly payments exceeds the total taxes due, the director shall credit the 
overpayment against subsequent amounts due or, if requested in writing at the time the company files 
its annual statement, refund the overpayment to the company. If the overpayment cannot be·credited, 
there is excess remaining after the credit is taken on the annual statement, or the refund is not 
requested, the division may refund the amount overpaid by May first of the following year. The rates 
are: 

( 1) On each domestic company, two and one-half percent of premiums, except for life 
insurance policies, other than credit life as defined in chapter 58-19, of a face amount of seven 
thousand dollars or less, for which the rate is one and one-fourth percent of premiums; and one and 
one-fourth percent of the consideration for annuity contracts. However, the rate for life insurance and 
annuities shall be computed as follows : 

(a) Two and one-half percent of premiums for a life policy on the first one hundred 
thousand dollars of annual premium, and eight one-hundredths of a percent for that portion of the-~ 
policy's annual life premiums exceeding one hundred thousand dollars; and 

(b) One and one-fourth percent of the consideration for an annuity eoHtraets contract on 
the first five hundred thousand dollars of consideration for anm1ity eofltracts , and eight one-

http:/ /1 egis. sd. gov/ sessions/2006/bill s/SB46p .htm 2/3/2015 
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, . 

0 

0 

hundredths of a percent for that portion of the consideration on an annuity eontraets contract 
exceeding five hundred thousand dollars. 

The tax aJso applies to premiums for insurance written on individuals residing outside this 
state or property located outside this state if no comparable tax is paid by the direct writing company 
to any other appropriate taxing authority. However, the tax applies only to premiums for insurance 
written after July 1, I 980, on individuals residing outside of the United States; 

(2) On each foreign company the rate shall be computed as follows: 
(a) Two and one-half percent of premiums, except for life insurance policies, other than 

credit life as defined in chapter 58-19, of a face amount of seven thousand dollars or less, for which 
the rate is one and one-fourth percent of premiums . Howtwer, for that portion of tl=ie life iHsl:l:fanee 
premiHms exeeeding one hundred thoHsand dollars annHally, the rate shall be eigl=it one AHndredt.hs of 
a percent; and ~ 

(b) One and one fourth pereent of the eonsideration for annHity eontraets on the first five 
hundred thoHsand dollars of eonsideration for annuity eontraets, ci,nd eight one hundredths of a pereent 
for that portion of the 1:;onsideration on annuity eontraets e1e1;;eeding five hundred thousand dollars 
Two and one-half percent of premiums for a life policy on the first one hundred thousand dollars of 
annual premium, and eight one-hundredths of a percent for the portion of a policy's annual life 
premiums exceeding one hundred thousand dollars: and 

(c) One and one-fourth percent of the consideration for an annuity contract on the first five 
hundred thousand dollars of consideration, and eight one-hundredths of a percent for that portion of 
the consideration on an annuity contract exceeding five hundred thousand dollars ; 

(3) On each insurer not licensed or not authorized to do business in this state the rate shall 
be computed as follows: 

(a) Two and one-half percent of premiums, except for life insurance policies, other than 
credit life as defined in chapter 58-19, of a face amount of seven thousand dollars or less, for which 
the rate is one and one- fourth percent of premiums. Howe1,rer, for that portion of the life insuranee 
premiUFRs exeeeding oae hl:llldred thousand dollars annually, the rate shall be eight one hundredths of 
a pereent; anel ~ 

(b) Oae and one four.h pereeat of the eeasideration for l¼Ilffility eentraets ea the fust fh·e 
hundreel thoHsand dollars of eensideratien for aHB:Uity, and eight one hundreelths of a pereent for that 
portion of the eonsideratien on annuity eontraets e~ceeeding fhre hundred thousaad dollars Two and 
one-half percent of premiums for a life policy on the first one hundred thousand dollars of annual 
premium, and eight one-hundredths of a percent for that portion of a policy's annual life premiums 
exceeding one hundred thousand dollars: and · 

(c) One and one-fourth percent of the consideration for an annuity contract on the first five 
hundred thousand dollars of consideration, and eight one-hundredths of a percent for that portion of 
the consideration on an annuity contract exceeding five hundred thousand dollars; 

(4) Fourteen dollars for each insurance policy issued or renewed for workers' 
compensation coverage. 

Revenue from subdivision (4) of this section shall be deposited in the insurance operating fund of 
the state treasury and is dedicated to the Department of Labor for purposes of automating the 
administration of the workers' compensation law and supporting the Workers' Compensation 
Advisory Council. 

Section 2. That chapter I 0-44 be amended by adding thereto a NEW SECTION to read ·as 
follows: 

The provisions of this Act shall be retroactive to July I, 2001, and shall apply to any premium tax 
for any life insurance policy with an annual premium exceeding one hundred thousand dollars and to 
any annuity with an annual consideration exceeding five hundred thousand dollars. · 

http://legis.sd.gov/sessions/2006/bills/SB46p.htm 2/3/2015 



AS 21.09.210 Tax on Insurers 

(m) The tax imposed under this section for an individual life insurance policy ~hall 
be computed at the rate of 

(1) 2.7 percent of policy year premium up to $100,000; and 
(2) one-tenth of one percent of policy year premium exceeding $100,000. 



NAIC' s Compendium of State Laws on Insurance To pics 

PREMIUM TAX RA TE BY LINE 
2/ 14 

The rate in the first box is the rate genernlly charged insurers. The following boxes are used to ind icate specific ra tes by type of insurance . A # sign 1n the box indicates the generally charged rate 1s in 
effect. A zero indicates that ty pe of insurance premium is not taxed . A blank indicates that informa tion is not avai lable. These fi gures do not indicate in any way credits or other effec ts on premium tax 
rates, nor are additional assessments indicated. 

Thed foll h . d' f1 

ALA BAMA ( 12/1 3) ALASKA ( 12/ 13) 

Insurers Generally 2.7% 

A/H 1.6% Note # 

Life 2.3% Note # Note 

Annuity 0% 0% 

P/C 3.6% # 

Fire 3.6% # 
Low value dwelling 
classes9& 10: 1% 

RRG 3.6% # 

BC/BS 1.6% 6% Note 
.5% small employer group 

Title 3.6% 1% 

Independent/Direct 4% 3% 
Procurement 
Surplus Lines 6% # + .75% on gross underwiting profit for wet marine & transportation . 

Marine 3.6% .75% gross underwriting profit 

Notes Tax rates for P&C, Fire, Marine and Title may be reduced based BC/BS & other hospital/medical service corps gross premium less 
on AL office fac ili ties credit. Note: Some small life premiums claims paid . 
are taxed at 1% & .5%. Health premiums for small employer Life: if yearly premium for indiv idual policy exceeds $ I 00,000, rate is 
groups are taxed at .5%. . I% on the excess over $ I 00,000. The first $ I 00,000 is taxed at 

generally charged rate. 

© 201 4 National Association of Insurance Commissioners III-TX-I 0-1 



NAIC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

ARIZONA (12/13) ARKANSAS ( 12/13) 

Insurers Generally 2% 2.5% 

A/H # # 

Life # # 

Annuity 0% 0% 

P/C # Note I # + .5% on real & personal property . 

Fire 2.2% or # + .5% on real & personal property . 
. 66% if use private fire co. 

RRG # 4% 

BC/BS # # 

Title Income tax # 

1 ndependent/Direct No provision 2% 
Procurement 
Surplus Lines 3% 4% 

Marine # .75% gross underwriting profit 

Notes I . Additional .4312% on premiums covering vehicles. Foreign Trade: .75% 

2. Contact the Industrial Commission of Arizona for workers ' Workers ' compensation set by Arizona Workers' Compensation 
compensation. Commission - not to exceed 3%. 

© 20 14 National Association of Insurance Commissioners III -TX- 1 0-2 



NAIC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/ 14 

CALIFORNIA ( 12/13) COLORADO ( 12/13) 

Insurers Generally 2.35% 2% 
I% with CO home or regional office. 

A/H # # 

Life # # Note 

Annuity # 0% 
.5% for quali fied pension and profit sharing plans. 

P/C # # 

Fire # # 

RRG # # 

BC/BS # 5 cents per enrollee after first 10,000. 

T itle # # 

Independent/Direct 3% 2.25% 
Procurement 
Surplus Lines 3% 3% 

Marine 5% net underwriting profit # 

Notes Premiums fo r qualified retirement plans not taxed . 

© 20 14 National Association of Insurance Commiss ioners Ill-TX-10-3 



NAIC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

CONNECTICUT (12/13) DELAWARE (12/13) 

Insurers Generally 1.75% 1.75% 
additional .25% 

A/H # # 

Life # # COLI , TOLI & BOLI graduated rates based on net premiums per 
case. 

Annu ity 0% 0% 

P/C # # 

Fire # # 

RRG 4% # 

BC/BS 2% service corporations No provision 
1.75% domestic insurers 

Title # # 

Independent/Direct 4% No provision 
Procurement 
Surplus Lines 4% # 

Mari ne 0% foreign co. 5% gross profit 

Notes Captives pay at a rate that varies. 

Corporate owned life insurance taxed at rates that vary between l % 
and 2%. 

© 20 14 National Association ofl nsurance Commissioners III-TX-10-4 



NAIC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

DISTRICT OF COLUMBIA ( 12/13) FLORIDA ( 12/ 13) 

Insurers Generally 2% 1.75% 

A/H # # 

Life # # 

Annuity 0% I% with exceptions 

P/C # # 

Fire # # + I% assessment and up to . I% surcharge. 

RRG # Foreign: 5% 
Domestic: 1.75% 

BC/BS # # 

Title # # 

Independent/Direct No provision 5% + .3% service fee 
Procurement 
Surplus Lines 2% 5% + .3% serv ice fee 

Marine # .75% gross profit 

Notes Captive insurers graduated rates. Commercial Self Insurance Fund, Group Self Insurance Fund , Med. 
Mal. Self-Ins. Fund, Pub lic Housing Authorities Self-Insurance Fund, 
and Assessable Mutual Insurers : 1.6% 

HMOs assessed up to .1 % 

© 20 14 National Association of Insurance Commissioners Ill-TX- I 0-5 



NAIC's Compendium of Stale Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/ 14 

GEORGIA (12/ 13) HAWAII (12/13) 

Insurers Generally 2.25% 4.265% 

A/H # # 

Life # 2.75% 

Annuity 0% 0% 

P/C # # 

Fire #+ additional I% # 

RRG 4% Rate varies from 0.00% to .25%. 

BC/BS # 0% 

Title # # 

Independent/Direct 4% 4.68% 
Procurement 
Surplus Lines 4% 4.68% 

Marine # 0.8775% gross profit 

Notes Georgia Firefighter's Pension Fund collects its own tax. Captives: graduated rates between 0.00% and .25% depending on 
premium volume; maximum tax is $200,000; does not apply to 
premiums previous ly taxed or taxed elsewhere. 

© 20 14 National Association of Insurance Commissioners III-TX-I 0-6 



NAIC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

IDAHO (12/ 13) ILLINOIS ( 12/ 13) 

Insurers Generally 1.5%. Dental insurance taxed $.04 per contract per month . Insurers subject to income tax, privilege tax and retaliatory tax; Note. 

A/1-1 # Note .4% 

Life # Note .5% 

Annuity 0% 0% 

P/C # .5% 

Fire # .5 + additional I% (2% foreign) 

RRGs # .5% 

BC/BS # (mutuals) .4% of net taxable premium 

Title # .5% 

Independent/Direct 1.5% No provision 
Procurement 
Surplus Lines 1.5% 3.5% 

Marine # .5% 

Notes Life insurance used to fu nd qualified retirement plan not taxed. Privilege (premi um) tax is .5% of net taxable premium, except A/1-1 is 
Dental insurance taxed .04 per contract per month. taxed at .4%. 

© 2014 National Association of Insurance Commissioners Ill-TX-I 0-7 



NAICs Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

INDIANA (1 2/13) I0WA(12/J3) 

Insurers Generally 1.3% 1% 

A/H # # 

Life # # Note 

Annuity 0% 0% 

P/C # # 

Fire # # 

RRG # # 

BC/BS 0% Note # 

Title # # 

Independent/Direct No prov ision No provision 
Procurement 
Surplus Lines 2.5% # 

Marine # 6.5% average profit 3 yrs 

Notes HMO and BC/BS - No provision, department policy not to tax. HMO - 1-5 years tax exempt, then I%. 

Li fe insurance used to fund qualified retirement program not taxed. 

© 20 14 National Association of Insurance Commiss ioners Ill-TX- I 0-8 



NAIC' s Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

KANSAS ( 12/13) KENT UCKY ( 12/13) 

Insurers Generally 2% 2% 

A/H # #Note 

Life # Foreign: 1.5% 
Domestic: 1.5% 

Annu ity 0% 0% 

P/C # # 

Fire # Additional 1.25% and 2% #+ additional .75% 

RRG Foreign: 6% # 
Domestic: 2% 

BC/BS # Note 

Title # # 

Independent/Direct 6% No provision 
Procurement 
Surplus Lines 6% 3% 

Marine # # 

Notes Small employees health benefit - 0%. Health care provider tax varies by faci li ty. Hospital, medical, dental 
service corporations exempt. 

HMO - Privilege fee of I% all premiums. 

© 2014 National Association of Insurance Commissioners Ill-TX-I 0-9 



NA IC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

LOUISIANA (12/13) MAINE (12/13) 

Insurers Generally Based on vo lume; see Notes 2% 

NH # # Note 

Life # # Note 

Annuity 0% # Note 

P/C # # 

Fire Based on vol. + 2% Notes # + 1.4% Note 

RRG Same as foreign fire or casualty insurer. # 

BC/BS # Up to .01 5% subscripti on income. 

Title # # 

Independent/Direct 5% 3% 
Procurement 
Surplus Lines 5% 3% 

Marine Based on vo lume; see Notes # 

Notes For life, accident & health or service insurance - $140 for $7,000 Long-Term Care: 1%; 
or less in premiums received. Add $225 for each additional Group disability income I%; 
$ I 0,000 or part. Group disability income written by large insurers 2.55%. 

Fire, marine, transportation, casualty, surety, workers ' comp.: Life insurance or annuities issued in connection with the funding of a 
$185 for $6,000 or less in premiums. Add $300 for each qualifi ed retirement plan are not taxed. 
additional $ I 0,000 or part. 

Fire: Assessment of 1.4% of gross direct premiums for fire risks in 
Fire: 0.25% fireman training, I .25% fire damage, 2% premium addition to premium tax. 
tax. 

© 2014 National Association oflnsurance Commissioners III-TX-I 0-10 



NAlC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/1 4 

MARYLAND (12/13) MASSACHUSETTS ( 12/13) 

Insurers Generally 2% 2.28% 

A/H # # 

Life # 2% 

Annuity 0% 0% except retaliatory 

P/C # # 

Fire # # 

RRG # # 

BC/BS 0% Excise tax: I% of subscription dues. 

Title # # 

Independent/Direct 3% No provision 
Procurement 

Surplus Lines 3% 4% 

Marine 5% underwriting profit (reta liatory) 5.7% net underwriting profit 

Notes For profit HMO taxed as insurer; nonprofit not taxed . HMO with preferred provider plan 2 .28% 

© 2014 National Association of Insurance Commissioners III-TX- I 0- 11 



NA IC"s Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/14 

MICHIGAN (12/13) MINNESOTA (12/1 3) 

Insurers Generally Greater of Single Business Tax or Retaliatory Tax 2% 

A/H # # 

Life # 1.5% 

Annui ty 0% # 

P/C # # 

Fire # #+ add itional .65% on direct business received by the company, or 
by its agents for it, fo r homeowner' s insurance policies, commercial 
fire policies, and commercial non li abil ity insurance polic ies in this 
state. 

Reduced to .5% effective Ju ly 1, 2013 . 

RRG 2.5% domestic # 
2% foreign 

BC/BS 0% 1% 

Title # # 

Independent/Direct 2% + .5% regulatory fee 2% 
Procurement 
Surplus Lines 2% + .5% regulatory fee 3% 

Marine # # 

Notes I% for town & farmers ' mutuals & mutuals not writing life and with 
assets <$5 mi llion, 1.26% if assets >$5 mill ion, 2% surcharge on fire 
insurance premiums covering risk in Minneapolis, St. Paul and 
Duluth . 

HMO - !% 

© 2014 National Association of Insurance Commissioners Ill -TX-I 0- 12 



NAIC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/ 14 

MISSISSIPPI (12/ 13) MISSOURI (12/13) 

Insurers Generally 3% 2% 

A/H # Note # 

Life # Note #Note 

Annuity 0% 0% 

P/C # # 

Fire # + I% additional # 

RRG # # 

BC/BS 3% except for exempt approved carriers offering basic health 0% 
insurance. 

Title # # 

Independent/Direct 4% 5% 
Procurement 
Surplus Lines 4% 5% 

3% Nonadmitted policy fee 

Marine # # 

Notes Premiums on tax-qualified life/health plans exempt. Premiums for qualified retirement plans not taxed. 

Workers ' compensation admin istrative surcharge - I% 

© 2014 National Association of Insurance Commissioners Ill-TX-10-13 



NA!C's Compendi um of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/ 14 

MONTANA ( 12/13) NEBRASKA ( 12/13) 

Insurers Generally 2.75% 1% 

A/H # # .5% group 

Life # # Note 

Annuity 0% 0% 

P/C # # 

Fire # + additional 2.5% # + additional 
Domestic: .375% 
Foreign: .75% 

RRG # # 

BC/BS 0% # .5% group 

Title # # 

Independent/Direct At discretion of comm issioner. 3% 
Procurement 
Surplus Lines # 3%, fire taxes apply 

Marine # # 

Notes Premiums for qual ified retirement plans not taxed. 

Captive insurers - .25% 
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NEVADA (12/13) NEW HAMPSHIRE (12/ 13 ) 

Insurers Generally 3.5% 1.25% Note 

A/H # 2% 

Life # 1.25% Note 

Annuity # Note ( I ) 0% 

P/C # 1.25% Note 

Fire # 1.25% Note 

RR.G Foreign : 2% 1.25% 
Domestic: 3.5% 

BC/BS # 2% 

Title # 1.25% Note 

Independent/Direct # 4% 
Procurement 
Surplus Lines # 3% 

Marine # 1.25% 

Notes ( I ) Premiums for qualified retirement plans not taxed. Minimum payment $200. 

(2) Rate for captive insurers varies between .025% and .4%. 
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PREMIUM TAX RATE BY LINE 
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NEW JERSEY (12/ 13 ) NEW MEXICO ( 12/13) 

Insurers Generally 2.1% 3.003% 

A/H # 1.05% group # + 1% surtax 

Life # Note ( I) # 

Annuity 0% 0% 

P/C # # 

Fire # # 

RRG # Note (2) # 

BC/BS 2. 1 % taxable premiums + 2 to 4 cents per subscriber depend ing on # + 1% surtax 
coverage. 
1.05% group 

Title # # 

Independent/Direct 5% # 
Procurement 
Surplus Lines 5% # 

Marine 5.25% average profit for last 3 yrs. # 

Notes ( I) Premiums for qualified retirement plans not taxed. 

(2) RRG taxed at same rate as surplus lines (5%) if not chartered 
in NJ; same rate as foreign admitted insurers (2.1 %) if chartered in 
NJ . 

HM0 - 2% 

.25% additional on workers' compensation and employers 
liabi lity . 
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2/ 14 

NEW YORK ( 12/13) NORTH CAROLINA (12/13) 

Insurers Generally 2% 1.9% 

A/H 1.75% # 

Life .7% # 

Annuity 0% 0% 

P/C # #+ additional .74% on property coverage contracts 

Fire # + additional 2% foreign #+ additional .74% on property coverage contracts 

RRG # 5% 

BC/BS 0% 0% 

Title # # 

l ndependent/Direct 3.6% 5% 
Procurement 
Surplus Lines 3.6% 5% 

Marine # # 

Notes Also subject to franchise tax or retaliatory tax. 2.5% workers' compensation 

l.9%HMO 
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NORTH DA KOT A ( 12/13) OHIO (12/ 13) 

Insurers Generally 1.75% Note 1.4% 

A/H # I% for HI Cs; 1.4% for others 
Note 

Li fe 2% # 

Annuity 0% 0% 

P/C # # 

Fire # # + .75% additional 

RRG # Foreign: 5% 
Domestic: I .4% 

BC/BS # 1%, if authorized as a HIC. 

Title # # 

Independent/Direct No provision 5% 
Procurement 
Surplus Lines 1.75% 5% 

. 
Marine # # 

Notes Minimum payment $200. Minimum tax is $250. 

Non-HIC insurers authorized to write HIC lines of business are taxed 
at 1% on those HIC lines of business and 1.4% on all other lines of 
business. 

HIC=health insuring corporation 
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PREMIUM TAX RA TE BY LINE 
2/1 4 

OKLAHOMA ( 12/ 13) OREGON (12/13) 

Insurers Generally 2.25% Corporate Excise Tax and Retaliatory Taxes 

A/H # # + I% premium assessment 

Life # # 

Annuity 0% 0% 

P/C # # 

Fire # + .3125% additional # + I% additional 

RRG # # 

BC/BS # # + I% premium assessment 

Title # # 

Independent/Direct 6% 2% + I% for fire when appli cable 
Procurement 
Surplus Lines 6% 2.3% 

Marine # 5% average profit 3 yrs. + retaliatory 

Notes Workers ' compensation administration fund - 1 % 
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PREMIUM TAX RA TE BY LINE 
2/ 14 

PENNSYLVAN IA ( 12/13 ) PUE RTO RICO (12/13) 

Insurers Generally 2% 4% 

A/H # # 

Life # # 

Annuity 0% 1% 

P/C # # 

Fire # # 

RRG # No provision 

BC/BS 0% # 

Title Domestic: Note # 
Foreign: # 

Independent/Direct 3% 15% 
Procurement 
Surplus Lines 3% 9% 

Marine 5% average profi ts 3 yrs. No provision 

Notes Domestic title insurers pay tax based on stock, 1.25%. Cooperative insurers subject to 5% tax on net income if exceeding 
$250,000. 
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PREMIUM TAX RA TE BY LINE 
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RHODE ISLAN D (12/ 13) SOUTH CAROLINA (12/ 13) 

Insurers Generally 2% 1.25% 

A/H # # 

Li fe # .75% 

Annuity 0% 0% 

P/C # # 

Fire # # + additional 2.35% 

RRG # # 

BC/BS # Min imum assessment $ 1,000 # 

T itle # # 

Independent/Direct 4% No provis ion 
Procurement 
Surplus Lines 4% 6% (includes 2% municipal taxes) 

Marine # # 

Notes 2.5% workers' compensation 

Captives pay at a rate that varies. 
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PREMIUM TAX RA TE BY LINE 
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SOUTH DAKOTA (12/13) TENNESSEE (12/13) 

Insurers Generally 2.5% Note 2.5% Note ( 1) 

A/H # # 

Life # Note 1.75% Note (2) 

Annuity 1.25% Note 0% 

P/C # # 

Fire # + add itional .5% # + additional .75% on apportioned fire lines 

RRG # # 

BC/BS # 1.75% 

Title # # 

Independent/Direct # No provision 
Procurement 
Surplus Lines # 5% 

Marine # # 

Notes Life: 2.5% on first $ 100,000 in premiums, .08% on annual (I) $ 150 minimum tax due 
premiums exceeding $100,000 per policy; small face amount 
policies ofless than $7000 face amount, 1.25%. (2) No tax on li fe insurance issued in connection with qualified 

retirement plan. 
Annuity : 1.25% for first $500,000 in annuity consideration and 
.08% for annual consideration exceeding $500,000 per annuity Captives: .4% first $20 million 

contract. .3% each dollar thereafter 

Workers ' comp premium is taxed separate from all other premium at 
4% with a surcharge of 0.4%; surcharge revenue is earmarked for 
TOSHA. 

HM0 - 5.5% 
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PREMIUM TAX RA TE BY LINE 
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TEXAS ( 12/ 13) UTAH (12/13) 

Insurers Generally 1.6% 2.25% 

A/H 1.75% 0% 

Life 1.75% Note #; For variable life rate is 2.25% of first $100,000 in premiums and 

'• 
0.08% for premiums in excess of$100,000. 

Annui ty 0% 0% 

P/C # # plus .0 1 % auto study 

Fire # # 

RRG # # 

BC/BS Single nonprofit trust for exployees of hospital district exempt. 0% 

Title 1.35% .45% 

Independent/Direct 4.85% 4.25% 
Procurement 
Surplus Lines 4.85% 4.25% 

Marine # 0% 

Notes For li fe , health, HMOs: For firs t $450,000 of gross revenues or Workers ' comp. - between 1% & 4.25% as determined each year by 
premiums collected, rate shall be 50% of rate above. the state labor commission. 

In add ition to the above, Texas has maintenance taxes based on 
premiums. 
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PREMIUM TAX RATE BY LINE 
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VE RMONT ( 12/1 3) VIRGIN ISLAN DS (12/13) 

Insurers Generally 2% 5% 

A/H # # 

Life # # 

Annuity 0% Note 0% 

P/C # # 

Fire # # 

RRG # No provision 

BC/BS 0% # 

T itle # # 

Independent/Direct 3% No provision 
Procurement 
Surplus Lines 3% 5% 

Marine # # 

Notes If annuities taxed by state of incorporation, VT will tax. 

Captive rates vary . 
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NA IC's Compendium of State Laws on Insurance Topics 

PREMIUM TAX RA TE BY LINE 
2/ 14 

V IRGINIA (12/13) WASHINGTON (1 2/13) 

Insurers Generally 2.25% 2% 

A/H # # 

Life # # Note ( I) 

Annui ty 0% 0% 

P/C # # 

Fire # + I% to fund fire program fu nd # 

RRG Rates vary # 

BC/BS . 75% of subscription fees # 
2.25% of subscription fees if no open enrollment 

T it le # Note (2) 

Independent/Direct No provision No provision 
Procurement 
Surplus Lines 2.25% + up to . I% assessment # 

Marine # + I% to fund fi re program fund .95% gross underwriting profit 

Notes Domestic nonprofit mutuals and industrial sick benefit companies ( 1) Premiums " in connection with a pension, annuity or profit-sharing 
1%. plan exempt or qualified under §§ 40 I, 403(b), 404, 408(b) or 50 l (a) 

of the U.S. Internal Revenue Code" are exempt. 
Prepaid Lines - . 75% of subscription fees 
2.25% of subscription fees if no open enrollment. (2) Title insurers and their property are taxed under the "general laws 

relating to taxation", but not premium taxes. 

Foreign Trade: 0.95% 
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PREMIUM TAX RA TE BY LINE 
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WEST VIRGINIA ( 12/13) WISCONSIN (12/13) WYOMING (12/13) 

Insurers Generally 3% Note No provision .75% 

A/H # Assessed in proportion to share of # 
business. 

Life # Foreign: 2% Note # Note 

Annuity 1% 0% !%Note 

P/C # + additional 2% + .55% surcharge + .5% fire Foreign: 2% # 
marshal 

Fire # + additional 2% + .55% surcharge + .5% fire Foreign: 2.375% + 2% fire dues # 
marshal Domestic: 2% 

RRG 4% + .55% surcharge 3% # 

BC/BS 0% Assessed in proportion to share of # 
business . 

Title # No provision # 

Independent/Direct No provision 3% No provision 
Procurement 
Surplus Lines 4% + .55% surcharge 3% 3% 

Marine # Foreign: 0.5% .75% gross profit 

Notes Premiums received for State Act Workers' Domestic Life: 2% or income tax Premiums for qualified reti rement plans not 
Compensation coverage are subject to the debt taxed. 
reduction and regulatory surcharges of 
W. Va. Code § 23-2C-3(f) and not the taxes and HMO- .75% 

surcharges under Chapter 33 of the 
W. Va. Code. 
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PREMIUM TAX RA TE BY LINE 

This chart docs not constitute a formal legal opinion by the NAIC staff on the provisions of state law and should not be relied upon as such. Every effort has been made to 1>rovidc correct and 
accurate summaries to assist the reader in targeting useful information. For further details, the statutes and regulations cited should be consulted. T he NA IC a ttem1>1s to provide current 
information; however, readers should consult state law for additional adoptions. 
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