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STATE CAPITOL 
P.O. Box I I 000 I 

Juneau. AK 9981 1-000 I 
907-465-3500 

fax: 907-465-3532 

February 17, 2015 

The Honorable Mike Chenault 
Speaker of the House 
Alaska State Legislature 
State Capitol, Room 208 
Juneau, AK 99801-1182 

Dear Speaker Chenault: 

Governor Bill Walker 
STATE OF ALASKA 

550 West Seventh Avenue, Suite 1700 
Anchorage, AK 9950 I 

907-269-7450 
fax 907-269-7461 

www.Gov.Alaska.Gov 
Governor@Alaska.Gov 

Under the authority of Article III, Section 18 of the Alaska Constitution, I am transmitting a bill 
relating to establishing a municipal property assessed clean energy program. 

Implementing energy efficiency measures in commercial buildings offers an opportunity for owners 
to reduce energy consumption. This not only can reduce operating costs to the building owner, but 
also can reduce energy demand on local utilities and improve the reliability of local energy and 
dectrical systems. Financing energy efficiency measures can be a substantial barrier for building 
owners. 

The bill would empower local governments to establish property assessed clean energy programs. 
These local programs would enable building owners to more easily borrow money from either the 
municipality or a private lender to implement energy efficiency measures by making property tax 
assessments available to ensure repayment of the debt obligation. Municipalities may issue bonds to 
fund ·a municipal lending. Building owners would voluntarily allow the local municipality to impose a 
tax assessment on their property. The tax assessment would be payable annually with property taxes, 
with the proceeds used to repay the lender or bond holders over the full life of the loan. Because the 
lender or bondholder would have a more assured revenue source for loan repayment, the financing 
costs should be reduced. The net effect of the program is that commercial building owners will be 
able to more easily implement energy efficiency measures. The owners will reap benefits from 
reduced energy and financing costs associated with the energy efficiency improvements. 

The program would be known as the Municipal Property Assessed Clean Energy Act 

I urge your prompt and favorable action on this measure. 

Governor 

Enclosure 
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FISCAL NOTE ANALYSIS 

ST ATE OF ALASKA BILL NO. CSHB 118(CRA) 

2016 LEGISLATIVE SESSION 

Analysis 

The legislation would provide the opportunity for local governments to create a Property Assessed Clean Energy (PACE) 
financing mechanism . PACE would incent ivize energy effi ciency improvements to commercial buildings by allowing a local 
government financing option as part of property tax assessments. 

Thirty-two other states have created similar financing structures. Under a PACE program, interested business owners first 
have their buildings audited to determine potential energy savings. They then can apply for financing, including from 
t raditional lending sources (loan programs, local lenders, etc.), that is repaid through an addition to their property tax 
assessment that may be in place for up to 20 years. In the Interior, the PACE financing mechanism can incent ivize 
conversion to natural gas. 

HEi 118 would allow local governments and businesses to opt-in on a voluntary basis to adopt PACE financing mechanisms. 
Lenders are provided w ith additional certainty of repayment while business owners are trad itionally supportive because it 
allows them to finance improvements over an extended period of time with low-cost capital. 

There is no fiscal impact to the Alaska Energy Authority, or the state of Alaska, with the passage of th is proposed 
legislation. 

(Revise<! 9/9/15 OM_B/LFO) Page 2 of 2 
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CS House Bi11118(Fin) Ver P- Muni Energy Improvement Assessments/Bonds 

DETAILED SECTIONAL ANALYSIS 

Section 1: 

Section 2: 

Section 3: 

Section 4: 

Section 5: 

• 

• 

• 

• 

Amends existing AS 29.10.200 to add PACE financing to the list of items that Home Rule 
municipalities are allowed engage in. 

Amends AS 29.35.ZOO(b) to add PACE financing to the list of items that first class boroughs 
are allowed to engage in on an area wide basis. 

Amends AS 29.35.ZlO(a) to add PACE financing to the list of items that second class 
boroughs are allowed to engage in on a non-area wide basis. 

Amends AS 29.35.210(b) to add PACE financing to the list of items that second class 
boroughs are allowed to engage in on an area wide basis. 

Amends AS 29 by adding a new chapter 49. Municipal Assessed Clean Energy Act and adds: 

Sec 29.29.010, Exercise of Powers, requires municipalities that want to initiate a PACE 
program to have an appeal process under AS 29.40.060. 

Sec 29.49.020 Authorized Assessments, allowing for an assessment to be imposed to repay 
the financing of qualified projects on real property in the municipality or local government 
that adopts this program. Qualified projects do not include undeveloped lots or lots 
undergoing development at the time of assessment or the purchase of products or devises 
that are not a permanent part of the property. 

Sec. 29.49.030, Written Contract for Assessment Required, requires a written contract 
between the municipality and record owner of the real property before the PACE 
mechanism can be utilized. 

Sec. 29.49.040 Establishment of Program, authorizes municipalities to establish a property 
assessed clean energy (PACE) program that would require a written contract with a record 
owner of real property. The financing for the PACE mechanism may be provided by a third 
party, or if authorized by the program, by a municipality. Repayment of third-party or 
municipal financing must be assured through a written contract with the property owner 
to finance the qualified project through a voluntary property tax assessment. 

The financing may include project costs, materials, labor, permit fees, inspection fees, 
lender's fees, program application and administrative fees, project development and 
engineering fees, third-party review fees, including verification review fees under AS 



CS House Bil1118(Fin) Ver P Sectional Analysis 

29.49.090 and any other fees that may be incurred by the property owner relating to the 
installation, modification, or improvement, as determined by the municipality. 

• Sec. 29.49.050 Designation of Region, allows the municipality to participate in the program 
and designate an area of the municipality for participation. This may include the entire 
municipality or more than one region, but each must be located wholly within the 
municipality's jurisdiction. 

• Sec. 29.49.060 Procedure for Establishment of Program, defines the necessary actions for a 
municipality to establish a property assessed clean energy finance program. These are: 
o Adopt a resolution of intent that includes: 

• a finding that financing of qualified projects through contractual assessments 
is a valid public purpose; 

• a statement that the municipality intends to make contractual assessments to 
repay financing for qualified projects available to property owners; 

• a description of the types of qualified projects; 
• a description of the region boundaries; 
• a description of any proposed arrangements for third-party financing or 

municipal financing; 
• a description of the municipal debt servicing procedures if third-party 

financing is provided and assessments collected to service the third-party 
debt; 

• reference on the proposed program required by AS 29.49.010 and identifying 
where the report is available to the public; 

• identifying the time and place for a public hearing; 
• identifying the local official and assessor-collector for the proposed 

contractual assessments with property taxes imposed on the assessed 
property; 

o Hold a hearing where the public has the opportunity to provide comment, including 
on the report required in AS 29.49.070; 

o Adopt an ordinance establishing and defining the terms of the program, including: 
• each item included in the report under AS 29.49.070; 
• a description of each aspect of the program that may only be amended after 

another public hearing; 

o A municipality may hire a program administrator and program staff or contract for 
professional services to administer the program; 

o Fees may be assessed as an application fee, a component of the interest rate or a 
combination of both. 

2 
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• Sec. 29.49.070 Report Regarding Assessment, defines the requirements of the 
municipality's publicly-available report on the program, as required by AS 29.49.060. The 
report must include: 

o A map showing the boundaries of the proposed region; 

o A form contract between the municipality and property owner that specifies the 
terms of the assessment and either the third-party or municipal financing; 

o A form contract, if third-party financing is used, that must be included regarding the 
servicing of the debt through assessments; 

o A description of projects may qualify and a plan for ensuring sufficient capital for 
third-party financing; 

• 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

If municipal bond financing is used: 
• a plan for raising capital for municipal financing; 
• a maximum aggregate annual dollar amount for financing to be provided by 

• 
the municipality; 
the method for ranking requests from property owners if requests will likely 
exceed the available municipal funding, and the method for determining the 
interest rate and maximum amount of an assessment; 

A method for ensuring that the repayment schedule does not exceed the useful life 
of the qualified project; 

A description of the application process and eligibility requirements; 

A method to ensure that property owners have the capacity to participate and repay 
the financing obligations; 

A statement describing the assessment and collection process provided by AS 
29.49.080; 

A statement explaining the review requirement provided by AS 29.49.090; 

A description of marketing and educational services to be provided; 

A description of quality assurance and antifraud measures; 

Collection procedures; 

The method for ensuring the demonstration of financial ability must be based on 
appropriate underwriting factors, including verification that the property owner is 
the legal owner of the property, current on mortgage and property tax payments 

3 
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and is not insolvent or in bankruptcy proceedings. An appropriate ration of the 
assessment to the assessed value of the property must be maintained; 

o The municipality shall make the report publicly available online and at the primary 
governing office of the municipality. 

• Sec. 29.49.080, Notice to Mortgage Holder Required for Participation, sets a series of 
requirements for the municipality before it may enter into a written contract with a record 
owner of real property: 

o The holder of any mortgage lien on the property must be given written notice within 
30 days before the contract is executed; 

o And a written consent from the mortgage lien holder must be obtained. 

• Sec. 29.49.090, Review Required, requires the third-party review of baseline energy 
conditions in a proposed qualified project and the projected energy savings. After project 
completion the municipality must obtain a third-party verification that the project was 
properly completed and is operating as intended. 

• Sec. 29.49.100, Direct Acquisition by Owner, the proposed financing arrangements for a 
qualified project may authorize the property owner to directly purchase necessary 
equipment and materials, contract directly-including through lease- power purchase 
agreement or other service contract for the installation or modification of a qualified 
project. 

• Sec. 49.110, Recording of Notice for Contractual Assessment Required, requires a 
municipality that authorizes financing through contractual assessments to file written 
notice of each contractual assessment in the real property records of the recording district 
in which the property is located. This notice must contain the amount of the assessment, 
legal description of the property, name of each property owner and a reference to the 
statutory assessment lien. 

• Sec. 29.49.120, Lien, states that contractual assessments as part of this program and any 
interest and penalties are liens on the assessed property and are prior and paramount to all 
liens except municipal tax liens and special assessments. Contractual assessment liens may 
be enforced as provided by AS 29.45.320- 29.45.470. 
o Contractual assessment liens are attached with the land and foreclosure of a 

property tax lien does not eliminate outstanding assessments. 

o Penalties and interest may be added to delinquent installments of the assessments, 
consistent with AS 29.45.250. 

4 



CS House Bill 118(Fin) Ver P Sectional Analysis 

o A municipality may recover costs and expenses, including attorney fees, if a suit is 
filed to recover delinquent installment of assessments, consistent with the 
delinquent property tax suit process. 

• Sec. 29.49.130, Collection of Assessments, a municipality may contract with the governing 
body of another taxing unit to collect assessments as outlined under this chapter. 

• Sec. 29.49.140, Bonds or Notes, authorizes a municipality to issue bonds or notes to finance 
qualified projects. 

o Bonds issued under this section must be secured by one or more of the following: 
• payments of contractual assessments on benefited property in one or more 

specified regions 
• reserves established by the municipality from grants, bonds or net proceeds 

or lawfully available funds 
• municipal bond insurance, lines of credit, public or private guaranties, 

standby bond purchase agreements, collateral assignments, mortgages or 
any other available means of providing credit support or liquidity, and 

• any other funds lawfully available for purposes consistent with this chapter. 

o The governing body of the municipality must include this information in a 
resolution approving the bonds or notes. 

o The municipality's contractual rights in connection with the issuance of bonds or 
notes are a first lien on the property, without further action by the municipality. The 
lien is valid and binding against any other person, with or without notice. 

o Bonds or notes issues under this chapter further an essential public and 
governmental purpose, including the: 
• Improvement of the reliability oflocal electrical systems 
• Reduction of energy costs 
• Reduction of energy demand on local utilities 
• Economic stimulation and development 
• Enhancement of property values, and 
• Enhancement of employment opportunities. 

• Sec. 29.49.150, Joint Implementation, any combination of municipalities may agree to 
jointly implement or administer a program under this chapter, or contract with a third­
party. If two or more municipalities jointly administer the program, a public hearing is to 
be held by the cooperating municipalities sufficient to satisfy the requirements of AS 
29.49.060. 

• Sec. 29.49.160, Prohibited Acts, states that participation in the program must be voluntary . 
A municipality that establishes a region under this chapter may not require a real property 
owner in that region to participate in the assessment program outlined in this chapter in 

5 
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• 

• 

• 

Section 6: 

order to issue a permit, license or other municipal authorization, or otherwise compel a 
property owner in the region to enter into a written contract to repay the financing of a 
qualified project through contractual assessments. 

Sec. 29.49.890, Allows the proposed PACE provisions to be available to home rule and 
general law municipalities. 

Sec. 29.49.900, Definitions, defines terminology included in the chapter . 

Sec. 29.49.995, Short Title, indicates this chapter may be cited as the Municipal Property 
Assesse Clean Energy Act. 

Sets an immediate effective date. 

6 



Version A 

EXPLANATION OF CHANGES 
House Bill 118 

An Act adopting the Municipal Property Assessed Clean Energy Act 
version A through version P 

The original A version of HB 118 was patterned after recent legislation enacted in Texas. 

House Energy Committee Action 

Version W 
The House Energy Committee amended the legislation to more clearly specify which 
municipalities could authorize PACE financing . By amendment, the Committee added a new 
section 1 to add PACE financing to the list of municipal powers under AS 29.10.200. The 
Committee also added a new provision to the bill specifying that "This chapter applies to home 
rule and general law municipalities. During the incorporation of the House Energy Committee 
amendments, staff at Legislative Legal Services proposed a number of style changes that did 
not alter the primary content of the bill. 

Ho-use Community and Regional Affairs Committee Action 

Version E 
The House Community and Regional Affairs Committee amended version W by adding a new 
section 2 and 3 that provide further clarification that first and second class boroughs could 
establish energy improvement assessment programs under AS 29.49. The Committee also 
adopted two amendments that required local government PACE programs to cover the entire 

- municipal area and to allow cities within a borough to opt out, or opt back in, to a PACE program 
authorized by a borough. 

The final action of the House Community and Regional Affairs Committee triggered a 
memorandum from Legislative Legal Services expressing concern on the workability of the 
language. The memo explained "It is contradictory to both require that a borough exercise its 
authority only on an areawide basis and allow a city to opt out, leaving the borough the ability to 
ex~rcise its authority only on a nonareawide basis. I have therefore made the inconsistent 
provisions notwithstanding the other contrary provisions in the bill". 

House Finance Committee Action 

Version P 
The House Finance Committee removed the inconsistent provisions in the previous committee 
substitute. This action restores the local first and second class borough and home rule 
municipalities discretion to enact PACE programs for a segment of their municipal area or the 
entire municipal area. This local decision can only be made after the thorough public process 
required by the legislation. 

813 West Nonhem Lights Boulevard Anchorage, Alaska 99503 T 907.771 .3000 Toll Fr•• (Alaska Only) 888.300.8534 F 907.771 .3044 



How Property Assessed Clean Energy (PACE} financing can help businesses save money 

When done properly, PACE financing allows commercial property owners to save more on their yearly energy costs than the 

repayment cost of the energy improvements. The positive cash flow from this activity is a strong incentive to make energy 

improvments. 
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111 · J1c:1PAI 

LE:l\GJ E 217 Second Street1 Suite 200 • Juneau, Alaska 99801 

Tel (907) 586-1325 • Fax (907) 463-5480 • www.akml.org 

March 27, 2015 

House C& RA Committee 
Chair - Represents~ Cathy Tilton 
Alaska State Capitol 1;3ullding 
Juneau, Alaska 9991:1 

RE: HB 118 - Proper:ty Assessed Clean Energy Act 

Dear Committee Members, 

The Alaska Municipal, League would like to offer our complete support to this bHI. In a 
time of large deficits, ~ within the State and municipalities, which yet still finds many 
municipafltie$ paying tiuge amount of money for traditional energy means and . 
t>us.inesses and muni~palities must have more "tools" to make our communities healthy, 
inviting, business frieQdly places in which to live. 

This bill, leave the PACE program as an optional program. Municipalities that feel they 
cannot afford this program do not have to take part. But, those who can afford to do so, 
have the opportunity to create a much-better business environment. Members of AML 
have spent the last few years doing what we can to build a better relationship with the 
bijsinesaes that make our communities healthy. This also helps that mission. 

Again, we would hoptp that your vote would be a positive vote on this legislation. Thank 
you for the opportunity to comment 

Sincerely, 

\~-~~ '- 0 c::>.~ ~ ~ """' ~ 

Kathie Wasserman 
Executive Director . 
Alaska Municipal League 

Member of the National League of Cities and the National Association of Counties 
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Tel (907) 688-1325 • Fax (807) 483-6480 • www.aleml.org 

ALASKA MUNICIPAL LEAGUE 

RESOLUTION '2018-09 

A RESOWTION ~PPORTING THE PASSAGE OF COMMERCIAL PROPERTY 
ASSESSED C~ ENERGY (PACE) U:GISLATION AS A.IEANS OF OFFERING 
A LOCAL OPTIONjFOR IIUNICIPALmES TO USE, IN ORDER TO ENCOURAGE 

ENERGY EFFK;IENCY IMPROVEMENTS TO AND RENEWABLE ENERGY 
DEVELOPMENT ON COMMERCIAL PROPERTIES 

WHEREAS, Property1 Aaaes8ld Clean Energy (PACE) Is a means of financing energy 
efflclency upgrades o~ renewable energy lnstallatlons for commercial buildings; and 

WHEREAS. the Alas,c& Energy Authority, Commercial Building Energy Audit program 
indicates 1hat ~ can achieve annual energy savings of apprmdmateJy 3°" by 
lrnplen,entJng suggested energy efflclency Improvements; and 

WHEREAS, PACE 81411Utes authorize munlclpalltles, wtlh property tax authority, to work 
with prtvaie sector lenders 10 provide upfront financing to property owners for qualified 
projects; and 

WHEREAS, PACE repayments are collected through placement of a voluntary 
aueaament on a property's annual real-e8fat8 1ax bill; and 

WHEREAS, the term ,pf PACE financing may extend 14> to 20 years, resultilg In energy 
sav1Qg, that excaad :the amount of 1he ass~essment payment producing immedla1& 
positive cash flow; and 

WHEREAS, PACE leglslation for commercial property has been adopted In 29 states 
and the District of Colcimbla; and 

WHEREAS, cornmerciJal PACE is now available In more than 1,000 munldpalltlea in the 
U.S. outside of Alaska; and 

WHEREAS, use of PACE In Alaska may facilitate access to private sector capital or 
loW<:o8t federal funds1to assist with commerclal property energy lmprowments; and 

WHEREAS, PACE legislation was Introduced In the Alaska House of Representatives 
(HB 118) and the Alaska Senate ($856) In 2015; and 

Member of the National league of Cities and the National Auociation of Counties 



WHEREAS, HB 1181 and SB 56 would create a local option for Alaska municipalities 
with property tax authority to use If local elected officials believe PACE financing would 
be benefldal In their communities; and 

. YJtlEREAS, HB 118 progressed to the House Finance Committee and SB 66 
progreaaed to the Senate Finance Committee during the 2015 regular leg1Slatlve 
session; and 

WHEREAS, passage of PACE legislation In Alaska could provide an Important tool that 
asalsts In achieving the energy efficiency and renewable energy goals estabUshed In 
state law In 201 o . 

. NOW, THEREFORE IBE IT RESOLVED 1hat the Alaska Municipal League supports 1he 
passage of comm81,:ial Property A&saaaed Clean Energy (PACE) legislation as a 
means of offeri"lg a lc;>cal option for munlclpalltlee to use to encourage energy efficiency 
Improvements to, and renewable energy development on, cornrnerctal properties; and 

LET IT • FURlltER RESOLVED that the Alaska Municipal League supports passage 
of SB 58 or HB 118 • a means of achieving this desired action. 

PASSED AND APP.ROVED by the Alaska Municipal League on this 20" day of 
November, 2015. 

Signed:_.___,,, _______________ _ 

Bob Harcharek, President, Alaska Municipal League 



~ ALAsKA CHAMBER 

April 6, 2015 

The Honorable Mark Neuman 
Co-Chair, House Finance Committee 
State Capitol, Room 505 

. Juneau, AK 99801 

The Honorable Steve Thompson 
Co-Chair, House Finance Committee 
State Capitol, Room 515 
Juneau, AK 99801 

Re: HB 118 - An Act adopting the Municipal Property Assessed Clean Energy Act 

Dear Co-Chairs Neuman and Thompson: 

The Alaska Chamber is an organization dedicated to improving the business environment 
in Alaska. The Chamber represents hundreds of businesses from Ketchikan to Barrow that 
share a common goal: to make Alaska a viable and competitive place to do business. 

The Alaska Chamber is not opposed to HB 118 in its current form, which allows 
municipalities the option to establish a commercial Property Assessed CJean Energy 
(PACE) program. As the bill moves forward, it is important that the provisions that protect 
Alaskans from municipalities forcing energy efficiency standards onto property owners 
through a PACE program remain intact. 

On behalf of Alaska's business community, thank you for your efforts to promote a 
. positive business environment. 

Sincerely, 

r-~~~ 
Rachael Petro 
President and CEO 

471 W. 36'" Ave. , Suite 201, Anchorage, Al< Y9503 • (()07) 278-272 7 • alaskach.imber.com 



April 6, 2015 

The Honorable Steve Thompson, Co-Chair 
The Honorable Mark Neuman, Co-Chair 

-House Finance Committee 
Alaska State Capitol 
Juneau, AK 99801-1182 

RE: Support for HB: 118 - Municipal Energy Improvement Assessments/Bonds 

Dear Representativ~s Thompson and Neuman: 

The Alaska Hotel and Lodging Association is the leading voice and resource for 
Alaska's lodging industry, providing jobs to 12,000 Alaskans and investing millians in 
infrastructure each ·year. 

Hotel and lodging businesses are major consumers of energy, and the. threat of rising 
energy costs risk our industry's long-term viability. AKHLA supports the Governor and 

_ .legislature in their' effort to advance policies leading to the long-term reduction and 
stabilization of energy costs, and appreciates the introduction of HB 118. 

We view the pro~rty-assessed clean energy (PACE) model as an innovative 
mechanism for fina11cing energy efficiency and renewable energy improvements on our 
private properties. In local jurisdictions that chose to participate, HS 118 would allow 
hotel properties, large and small alike, to implements such improvements without having 
to make large, upfrpnt cash payments. This wo.uld help eliminate a key disincentive to 

-investing in energy Improvements resulting in savings over time. 

Passage of this legislation will help move our industry and Alaska's economy forward, 
and we urge you to take action and .pass HB 118 this legislative session. 

Sincerely, 

9i, -
Alicia Ma , Executive Dir·ecn~ 
Alaska Hotel & Lodging Association 

330 E. 411t Avenue, Suite 201-Anchorage, AK 99501 
Tel: (907) 272-1229 • Fax: (907) 272-1289 • Email: akhla@4aha.org 
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Alaska Bankers. Association 
P.O. Box 241489 • Anchorage, Alalka 9952A,.1489 • T: 907-261-3525 • F: 907•582•1758 

March 16, 20,15 

The Honorable Clck Blehop, Chair 
Senate ComJ71unfty and Regional Affairs Committee 
Alaska State Capitol 
Juneau, AK 99801·1182 

Re: Senate BIii 66 - Municipal Energy Improvement Assaasments1Bonds 

Dear Sena1or Bishop: 

The Alaska ~nkera Aasoclatlon supports economic development Initiatives 
that lower !ht cost ci energy and ensure adequate and 1'1fable dellverablllty. 

In response ,to the quest!On raised by the Senate Community and ReglonaJ 
Affalrs Comr,nlttee on March 12, the Ala8ka Bankers Association Is not 
oppoeed ~ Senate BJR 56 In Ha current form, whfoh propoeea to establish a 
001,,nerclal Property Assessed Cle8" Energy (PACE) program in Alaska that 
require• wl1~n consent from the Hen holder. 

Sincerely, 

~±.::: 
Alaska Bankers Association 



April 8, 2015 

Emily Ford 
. ljnergy Policy and Outreach Manager 

Alaska Energy Authority 
813 W Northern Lights Blvd, Anchorage, AK 99503 
Phone: 907-771-3961 

eford@aidea.org 

~~~,~~(r 
Com ic', * C:.iml·•, 

. RE: Support for HB 118 - Property Assessed Clean Energy Act and SB56 

My work insulating an'cl replacing lights in buildings I own had a quick payback. There were 
immediate benefits in terms of efficient use of the buildings and 4-5 year paybacks in the direct 
costs. I have been fort!unate that my small bu-siness was able to pay for this work out-of-pooket. 
Many small businesses (and that's most businesses in Alaska), don't have the cash flow to talce 

. ~:vantage of the tremendous benefits of modem lights and insulation. Anything that can help 
with that is good for business and good for Alaska. 

There are some energ~ efficiency projects that have long payback times that may exceed the time 
a small business is likely to own a building. The feature of this act that ties the reimbursement to 
the building instead of the owner should encourage property owners to get more ambitious in the 
efficiency projects they pursue. 

The PACE routine would be a nice tool for any city that wants to encourage energy efficiency. 

Thank you, 

John Weddleton 
President 

Main Store: 2301 Spenard Rd, Anchorage, Alaska 99503 907-274-4112 Fax 907-274-4117 
also in the Dimond Center 349-3963 and www.boscos.com mailorders@boscos.com 



June 27, 2014 

Departmentofanergy 
1000 Independence Ave SW 
Washington, ncl2osss 

LEADER in All We Do 

Re: Support for Alaska Energy Authority Grant Application 

To whom It may: concern, 

ThJs letter is WJ1tten in support of the grant application submt.tted by the Aluka 
Bnergy Authortt (AEA) to the.Department of Bneray (DOB) to support 
implementation; ota·~perty Assessed Clean Bnergy (PACB) program In the 
Fairbanks N ortli Star B.oroup (FNSB)., 

The FNSB is Al~'• 2• largest metropolitan area in Alaska With over 100,000 
people and mor~ than 1,300 privately owned co1JJD1erdal properties currently 
heating with diesel fuel The high and unpredictable expense of fossil fuels, coupled 
with our harsh ~ortbern climate, mab th~ cost of energy a severe burdenJn our 
~unity. . 

The Interior Bn~rgy Project, another energy project beins Implemented by the state, 
will upand the1avallabllity of natural ps to consumers in the FNSB by 2016. 
Develop.-ient of a PACB program can offer an Important flnandng tool to help 
businesses transition to thla less expensive and cleaner burning fuel as soon as 
ponfble. 

The faster the b,ustness community ts able to convert from diesel to natural gas the 
sooner reslden"1al properties will see the benetlta of access to natural pa for space 
and water heatµhe more busme.sses that sign up for natural gas the better the 
economics for expanding the distribution system to encompus more residences. 

The City of Fairbanks and the City of North Pole, both within the PNSB, were 
designated PM2.S non•attainment areas in 2009, meaning they exceed the llmtt of 
35 micrograms/cubic meter for fine particulate matter~ This Is. a serious concern for 
public health as well u economic development. The Alaska Division of Air Quality 
analysis • .. ,shows that local emission from wood stoves, burning distillate oU, 

l Do,oaPllce,Sallil!IOO I Mblalll,Alllla!l'101·2Ml I (!I07)459-2000 ,nnr.DQTON,COM 



industrial source,, and mobile emissions contribute to particulate pollution.• 
Convenlon from!diesel to natural gas will improve air quality In the PNSB. 

Doyon Is qne of the thirteen Native regional corporations established. by 
Congress under the terms of the Aluka Native Claims Settlement Act (• ANCSA1, 
Pub. L. No. 92-20,3, 85 Stat 688 (1971), u amended. Headquartered in Fairbanks, 
Doyon hu more~ 18,500 shareholders, many of whom reside In remote villages 
with few econo~ic opportunities. Doyon ls the largest private landowner in Alaska, 
with a land entit!ement under AN CSA of more than 12.5 mllllon acres. Doyon's 
mllslon is to propiote the economic and social well~etng of Its shareholders and 
future shareholders, to strengthen its Native way ofllfe, and to protect and enhance 
its land and reso~. D~ bell~ this program hu the potentlal to positively 
impact our shareholders and communities living In our region. 

I encourage the J?OE to give favora~le· consideration to the ABA grant applic:aUon 
that wDl suppo~ development of a PACE· program tn the Fairbanks North Star 
Borough. Pundsifor this effort could be critical In l~ntivlzlng-buslneases to Invest 
In conversion tojnatural gu In the short run and create a flnandng mechanism to 
ease Implementation of additional effldency measures for years m come. 

Aaron Schutt 
President & CBO 
Doyon, Limited 



,_I :\'I EBIOlt (i\S l ''1'1 LITY 

Ms. Emily Ford 
Legislative Coordinator 
Alaska Energy Author.Jty 

_ _813 West Northern Ughts 
Anchorage, Alaska 99503 

Dear Ms. Ford, 

March 3, 2015 

The Interior Gas Utility Is a municipal utility In the Fairbanks North Star Borough tasked by the borough 
and the community to deliver "low cost natural gas, to as many people possible, as quickly as possible." 
As part of that mission, f offer my support on behalf of the Interior Gas Utility for HB 118/SB 56. 

The IGU service area incorporates the City of North Pole and areas within the FNSB surrounding, the City 

of Fairbanks. Phase I of the project incorporates downtown North Pole and several commercial properties 
that would be classified as high demand users. While 40 commercial structures are anticipated to convert 
to natural gas in Phase I, this accounts for slightly less than 50% of the gas demand for the entire phase. 

It Is critical that high volume structures convert to natural gas as soon as possible to Increase the demand 
for the project. Currently, no resources are available for commercial and multi-family structures, and the 
PACE Act will fill thal void to assist In more rapid conversions. By the third year of natural gas availability 
in Phase I, 100% of commercial and 95% of multi-family homes are expected to be using mrtural gas as 
their primary heatin~ source, a trend that Is supported by the Cardno Entrix Conver-slons Analysis Report 
and ENSTAR's rate oft conversion in Homer, AK. 

The PACE Act eases financial roadblocks from the business community and property owners.allowing them 
to convert to naturaligas more rapidly with these financing options. Not only does this legislation provide 

a way for the larger users of natural gas to convert faster, it stimulates the economic wellbeing of the 
community, improvlag air quality and lowering heating costs for residents In the Interior. 

It Is without reservat1on that IGU offer to support this legislation to accomplish our mission for the 
· benefit of the state, and specifically the FNSB community. 

Sincerely, 

Steven Haagenson 
. General Manager 

P0Box70200 
Fairbanks, AK 99707 

9073744474 
interiorgas.com 



March 11, 2015 

Ms. Emily Ford 
. Legislative Coordinator 
Alaska Energy Authority 
813 West Northern Lights 
Anchorage, Alaska 99503 

CITY OF FAIRBANKS 
John Eberhart, Mayor 

800 CUSHMAN STREET 
FAIRBANKS, ALASKA 99701-4615 

OFFICE: 907-459-6793 
FAX: 907-459-6787 

mayor@ci.Cairbanks.ak.us 

Re: Senate Bill 5' and Pome Bill 118 - City of Fairbanks Support 

.. Dear0Ms. Ford: 

I am writing to express the; City of Fairbanks' support for the proposed legislation for PACE financing as 
detailed in Senate Bill S6. and House Bill I J J 8. 

In the City of Fairbanks, energy efficiency is key to the finaneiat viability of businesses, given our current 
hiah rates for heatin& and fµel costs. The proposed creation of a Property Assessed Clean Energy (PACE) 

_ pro~ to help Alaska businesses finance retrofits on their buiJdings to make them more energy efficient 
would be a boon to our locaJ businesses. There are currently few state programs aimed at helping commcrciaJ 
buildings become more efficient and this leaislation would create another tool to increase the energy 
efficiency of businesses. 

PACE would give busincssrowncrs the opportunity to borrow from their local tax assessment district. and 
then pay -the loan beck tlupuah an additional tax assessment on their propert)'. The program would be 
revenue neutral for the mun"cipality, and would allow the loan to be attached to the building, rather than the 

· buifcfina's owner. PACE ptograms in other states provide important benefits includina recfuctioo of energy 
costs .and enhancement of pllOJ)Clty values and economic stimulation and development. 

This opportunity for local businesses in the Golden Heart community is appreciated, and I thank the Alaska 
Energy Authority for supporting this program. I also applaud Governor Walker for introducing this 
legislation to help the City of Fairbanks become more energy efficient, while also bringing operating costs 
into a more reasonable ra• of expenditure. 

Please encourage your colleagues in the Senate and House of Representatives to support this legislation. 

Yours sincerely, 

\~ 
Mar~ !ohn Eberhart 

Cc: City Council 



Fairbanks North Star Borough Mayor's Office 
809 Pioneer Road P.O. Box 71267 Fairbanks, AK 99707-1267 T.(907)459-1300 F. (907)459-1102 

March 10., 2015 

Ms. Emily Ford 
Legislative Coordinatpr 
Alaska Energy Authority 
813 W. Northern Ligh~ Blvd. 
Anchorage, AK 99503 

Dear Ms. Ford 

On behalf of the Fai~anks North Star Borough, I am writing to support the Property 
Assessed Clean Energy Act (PACE financing legislation contained in House Bill 118 and 
its companion, Senat~ Bill 56. The Fairbanks North Star Borough is the second largest 
.rnunlcipality In the state,. and faces some· of the highest energy costs in the nation. Our 
community eagerly a~aits delivery of natural gas to our city gates. When it arrives, 
numerous businesse~-,as well as home, utilities and government entities-- wiJI begin 
upgrading and replac,ing their power and heating systems. Additionally, assisting our local 
businesses to converit to more efficient natural gas energy will help improve our local air 
quality. 

ltJs precisely for thes,e reasons that I write in support of HB 118 and SB 56. 

A ~11-con~ived an~ executed Property Assessed Clean Energy (PACE) program will 
help Alaska busines$S achiev.e needed energy retrofits, resulting in greater efficiencies 
and cost savings-all <Pf which will make our businesses more successful and our economy 
more secure~ 

. It_ i~ my understanding that similar programs In other states have resulted in reduction of 
energy costs, reduction of energy demand on local utilities, enhancement of property 
values and economic stimulation and development. 

I strongly commend the concept of Property Assessed Clean Energy, and I thank the 
Administration for their work in bringing this idea forward. 

Luke Hopkins 
Mayor 
~a~rbanks North Star Borough 



• Municipality of Anchorage 
Office of the Mayor 

April 5, 2016 

Representative Mark Neuman 
State Capitol, Room S:05 
Juneau, Alaska 99801 

Representative Steve Thompson 
State Capitol, Room 515 
Juneau, Alaska 99801 

Dear Co-Chairs Neuman and Thompson, 

Ethan Berkowitz, Mayor 

I write in support of House Bill 118, adopting the Municipal Property Assessed Clean Energy 
(P-ACE) Act, which allows commercial property owners to finance qualifying energy efficiency 
improvements - through voluntary property tax assessments. 

PACE legislation opens the door for local governments to foster economic growth and supports 
local economies through partnerships with banks and contractors. We have identified $19 mi Ilion 
in savings from potential building upgrades within the Municipality of Anchorage. HB 118 requires 
zero state funds to imJi>lement and participation is voluntary. 

PACE is a proven piece of legislation, passed in thirty-five other states. 

Sincerely, 

Ethan Berkowitz 

P.O . Box 196650 I Anchongc, Alaska 99519-6650 I http://W\l.'W.muni.org I Phone: 907-343-7100 I FAX: 907-343-7180 



- · Ms. Emily Ford 
Legislative Coordinator 
Alaska Energy Authority 
813 West Northern Lights 
Anchorage, Alaska 99503 

February 26, 2015 

Dear Ms. Ford: 

QREAPI Renewable Energy 
Alaska Project 

On behalf of Renewable Energy Alaska Project (REAP), I am writing to support the 
PACE financing legislation contained in House Bill 118 and its companion, SB 56. As 
you know, REAP is a statewide non~profit coalition of over 80 electric utilities, 
independent powe'.r- producers and developers, Alaska Native organizations, businesses 
and NGOs with the goal of increasing renewable energy development and promoting 
energy efficiency in Alaska. 

REAP has been advocating for over two years for the creation of a Property Assessed 
Clean Energy (P A:CE) program to help Alaska businesses finance retrofits on their 
buildings to make,them more energy efficient. There are currently few state programs 
aimed at helping qommerciaJ buildings become more efficient and this legislation would 
create another tool to increase the energy efficiency of the state's building stock. 

PACE would give business owners the opportunity to voluntarily borrow from their local 
tax assessment district, and then pay the loan back through an additional tax assessment 
on their property. The program would be revenue neutral for the municipality, and would 
allow the loan to be attached to the builcling, rather than the buildings owner. 

PACE programs in other states are already providing important benefits including 
reduction of energy costs, reduction of energy demand on local utilities, enhancement of 
property values and economic stimulation and development. 

Thanks to the Alaska Energy Authority for promoting PACE, and to Governor Walker 
for introducing this legislation to help Alaska be more efficient, and keep energy dollars 
circulating in the state's economy. 

Sincerely, 

Chris Rose 
Executive Director 

308 G Street. Suite 225, Anchorage, AK 99501 www.REalaska .org p: 907.929.7770 f: 907.929.1646 
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Sponsored by: Mayor Ward 
Introduced and Adopted: March 16, 201S 

CITY OF NORTH POLE 

RESOLUTION 15-10 

4 A RESOLJJTION OF THE NQJJ;.H ,OLEi:;CITY COUNCIL SUIPOR:T ,, G 
s ll01i1SE BILL US AND SEN~€; 1.11 ; Sti "AN ACT J\DQnIN<i,,_·qpE 
6 ~J<;jJ>AL 'PROPERTY ~ A~E-~EI) CL:EAN ~its·:··~ .. ,,:·~cr; 
7 4~ PR1ZING; MUNICIPALJ'NE.S. 1:a ~S1f:~t1S,H_ PRQ§ ,' _-: - ~ .. _o 
,s- · IM1QSE .ASSESSMENTS FOR ENEJJG _ ~QVEMENTS:··JN RE~ION~ 
9 l)ESIGNATED $Y MUNICIPALITIES; IMPOSJNG FEES; AND PROVll)~G 

10 FOB. AN EFFECTIVE DATE" 

11 WHEREAS; HB 118 and SB 56 was, introduced by Governor Walker, to create the 
12 Property Assesse4 Clean Energy (PACE) program to help Alaska businesses fiilallce 
13 retrofits on their buildings to make them more energy efficient; and 

14 WHEREAS., ass¢ssed clean energy programs allow property owners to nna,nce 
15 qualifying energy 1efficiency improvements overtime through a voluntary assessment on. 
16 the property taX ·bill; and 

17 W:Jfflnh;S, imp)ementation of the PACE program is voluntary by municipalities and 
18 commercial property owners; and 

19.i "1lt,1:JEAS, mortgage holder consent is required before applications are approved and 
20 asses.sments are placed; and 

21 WBt&AS, improvements can include lighting upgrades,. renewable eo,ergy, 
22 conversion to natural gas, high-efficiency boilers, and additional energy effici'ency 
23 improvements; and 

2~ · WHEREAS, the repayment obligation transfers with the sale of property; and 

25 WHEREAS, P A(pE programs were named one of the top 20 "world-changing ideas by 
26 Scientific American magazine"; and 

27 WHEREAS, enef8Y efficiency upgrades are financed with capital secured by a. pp_tpaiy 
28 lien on the property, Jower-interest capital and favorable repayment tenns that can be 
i9. . raised from the private sector; and 

30 WHEREAS, PACE allows for longer repayment periods allowing the building owner 
31 to recognize imm43<liate operating savings while repaying the debt; and 

32 WHEREAS, PACE can use traditional lending sources; and 

33 WHEREAS, PACE Programs in Alaska, provide consistency with state energy policy., 
34' · energy.,eft!ciency:and renewable energy goals; a11d 

City of North Pole 
Resolution 15-10 Page 1 



Sponsored by: Mayor Ward 
Introduced and Adopted: March 16, 2015 

35 . .-. WHEREAS, 31 states have authorized PACE programs; and 
' 

36 ~REAS, the Alaska State Legislature must Rrovide authority for local governments 
37 tq establish and operate commercial PACE programs; and 

38 · WJJE~, in ~e State of Alaska there are 24 eligible local governments with a total 
39 pppulation of 639~314; and 

40 · WHEREAS, Improvements may not be made to vacant lots or property undergoing 
41 developmc;nt at tlie time of assessment; and 

42 WUREAS, PACE programs may not be used to finance tb.e purch.ase of temporary 
43 . products or anything not permanently fixed to real property 
44 
45 
46 

47 
48 

49 · 

so 
51 

52 

53 
S4 . 

NQ}V TBEREFPRE BE IT RE.SOLVED, tha_t the North Pole City Council supports 
implem'entation of House Bill 118 and Senate Bill 56. 

PJ\SSED AND APPROVED by a duly constituted quorum of the North Pole City 
Council this 16111 day of March, 2015. 

~ 
ATTEST: 

ss 1· ~ ~ltl.l.:/.IJU- 'liiGOJt.~ - - - PASSED/FAILED 
56· 1 ~ \V(:\)er: MMC 
57 North Po e City Clerk 

Yes: 6-McCarthy, Smith, Holm, Hwiter, Welch, Ward 
No: 0 

58 

59 

City of North Pole 
Resolution 15-10 

Absent: 1 - McGhee 

Page2 
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From: 
To: 
Subject: 
Date: 

Sen. Anna MacKlnnon 
Senate Finance Committee 
FW: Support for HB 118 - Muni Energy Improvement Assessments/Bonds 
Wednesday, April 13, 2016 12:20:29 PM 

From: Stephen Trimble [ma ilto:strimble@arcticsolarventures.com] 

Sent: Wednesday, April 13, 2016 12:12 PM 

To: Sen. Anna MacKinnon <Sen.Anna .MacKinnon@akleg.gov> 

Subject: Support for HB 118 - Muni Energy Improvement Assessments/Bonds 

Honorable Co-Chair, Senator MacKinnon. 

I urge your support of the passage ofHB 118 - Muni Energy Improvement 
Assessments/Bonds as a valuable tool, not only to enable commercial property owners 
additional access to financing tools for energy efficiency upgrades, but also to promote the 
clean energy industry in Alaska. As a company we are keenly aware that simply the act of 
presenting financing options is a dominant driver for customers in our industry. 

We are at a time in Alaska's history when looking to the future through the promotion of new 
industry has never been more important or timely. Alaska has all of the makings for a robust 
clean energy economy and doing your part to enable opportunity for citizens is one that will 
not go unnoticed. 

Best regards, 

Stephen Trimble I Founder, CEO 

Arctic Solar Ventures 
1407 W 31st Ave, Suite 301 
Anchorage, AK 99503 
Main: (907) 268-4188 
Direct: (907) 205-4310 
strimb I e@arcticsolarventures.com 
www.arcticsolarventures.com 



From: 
To: 
Subject: 
Date: 

Sen. Anna MacKinnon 
Senate Finance Committee 
FW: Support for Property Assessed Clean Energy (PACE) legislation 
Wednesday, April 13, 2016 12:20:43 PM 

-·------------------------------------------
From: McDonough, Amber [mailto:amber.mcdonough@siemens.com] 

Sent: Wednesday, April 13, 2016 10:14 AM 

To: Sen. Pete Kelly <Sen.Pete.Kelly@akleg.gov>; Sen. Anna MacKinnon 

<Sen.Anna.MacKinnon@akleg.gov>; Sen . Peter Micciche <Sen.Peter.Micciche@akleg.gov>; Sen. 

Click Bishop <Sen.Click.Bishop@akleg.gov>; Sen. Mike Dunleavy <Sen.Mike.Dunleavy@akleg.gov>; 

Sen. Lyman Hoffman <Sen .Lyman.Hoffman@akleg.gov>; Sen. Donny Olson 

<Sen.Donny.Olson@akleg.gov> 

Subject: Support for Property Assessed Clean Energy (PACE) legislation 

Greetings Senators, 
I understand that the Senate Finance Committee is considering passage ofHB 118 or 
"Commercial PACE" (Property Assessed Clean Energy) makes it easier for commercial 
building owners to install energy efficiency improvements on their property. I strongly 
support this bill since it will open up new opportunities for commercial building owners to 
utilize an innovated funding vehicle to encourage them to make their facilities more energy 
efficient. 

Best regards, 

Amber McDonough, P.E. 
Account Executive - Alaska 

SIEMENS INDUSTRY, INC. 
Building Technologies 
Energy & Environmental Solutions 
5333 Fairbanks Street, Suite B 
Anchorage, AK 99518 
Direct: (907) 273-2504 
Main: (907) 563-2242 
Mobile: (907) 227-3734 
Email: amber.mcdonough@siemens.com 

This message and any attachments are solely for the use of intended recipients. The 
information contained herein may include trade secrets, protected health or personal 
information, privileged or otherwise confidential information. Unauthorized review, 
forwarding, printing, copying, distributing, or using such information is strictly prohibited and 
may be unlawful. If you are not an intended recipient, you are hereby notified that you 
received this email in error, and that any review, dissemination, distribution or copying of this 
email and any attachment is strictly prohibited. If you have received this email in error, please 
contact the sender and delete the message and any attachment from your system. Thank you 
for your cooperation 



Doniece Gott 

From: Sen. Anna MacKinnon 
Sent: 
To: 

Friday, April 15, 2016 11:22 AM 
Senate Finance Committee 

Subject: FW: HB 118 - PACE Legislation 

From: Sam Steele [mailto :samsteele@ak.net] 
Sent: Friday, April 15, 2016 11:17 AM 
To: Sen. Pete Kelly <Sen.Pete.Kelly@akleg.gov>; Sen. Mike Dunleavy <Sen.Mike.Dunleavy@akleg.gov>; Sen. Peter 
Micciche <Sen.Peter.Micciche@akleg.gov>; Sen. Lyman Hoffman <Sen.Lyman.Hoffman@akleg.gov>; Sen. Click Bishop 
<Sen.Click.Bishop@akleg.gov>; Sen. Donny Olson <Sen.Donny.Olson@akleg.gov>; Sen. Anna MacKinnon 
<Sen.Anna.MacKinnon@akleg.gov> 
Subject: HB 118 - PACE Legislation 

Dear Members of Senate Finance Committee, 

I would like offer my support behind the PACE ( Property Assessed Clean Energy Act) legislation bill. 

After hearing from the Alaska Energy Authority last week at a meeting here at our firm, I wholeheartedly 
believe that this is a great tool for our statewide businesses and municipalities to embrace and implement energy 
conservation measures in its various forms. 

I hope and encourage you that your vote to be in favor of HB 118. 

Sincerely, 

Sam 

Sam Steele 

Jack White Commercial 
3801 Centerpoint Drive Suite 101 
Anchorage, AK 99503 

Cell: 907.240.9489 
Direct: 907.762.7565 
Fax: 907.762.1838 

samsteele@ak.net 

1 



"The single biggest problem in communication is the illusion it has taken place" 
- George Bernard Shaw 

CONFIDENTIALITY NOTICE 
This transmission is intended only for the use of the individual or entity to which it is addressed and may 
contain information that is privileged and confidential if the reader of this message is not the intended 
recipient, you are hereby notified that any disclosure, distribution or copying of this information is strictly 
prohibited. If you have received this transmission in error, please notify us immediately by return e-mail 
and delete this message and retain no hard copies. 
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