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Seas; urging the United States Bureau of Safety and Environmental Enforcement to reconsider and approve requests from Shell and 
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Rep. Lynn Gattis 

efALASKA Rep.Lynn.Gattis@akleg.gov 

STATE LEGISLATURE 

Sponsor Statement for HJR 301 -
Supporting Oil and Gas Leasing on the Arctic Outer­

Continental Shelf 

Mere months after approval of a single exploratory well on the Arctic outer-continental shelf, 
and days after Shell announced it was no longer exploring for oil and gas in the Arctic; the 
Obama administration and the Department of the Interior cancelled previously scheduled future 
lease sales in the Chukchi and Beaufort Seas. At the same time, the United States Bureau of 
Safety and Environmental Enforcement denied Shell and Statoil requests for lease suspensions in 
the same areas. 

The Alaska House of Representatives opposes these decisions and demands President Obama's 
administration reconsider its actions and promote oil and gas exploration in the Chukchi and 
Beaufort Seas. 

Alaska has a long, proven history of responsibly developing its resources, in line with the Alaska 
Constitution, "for the maximum benefit of all Alaskans." Oil and gas production has 
revolutionized Alaska's economy. It's vital to our State's future to be able to continue safely, 
and sustainably developing our resources. 

Quite simply, we're recommending the Federal government reconsider its recent decisions, and 
NOT stand in the way of vital economic activity in our state. Alaskans have safely developed all 
types of resources - fisheries, timber, minerals, oil and gas - since statehood. Over that time 
Alaska State and local governments have developed regulatory practices that work for all 
stakeholders, and DON'T prohibit the activities that drive our state's economy. We encourage 
those activities at every level of government in.Alaska. 

HOUSE D ISTRICT 7 
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600 E. Railroad Ave 
W asilla, AK 99654 
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HOUSE JOINT RESOLUTION NO. 301 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-NINTH LEGISLATURE - THIRD SPECIAL SESSION 

BY REPRESENTATIVES GATTIS, Saddler, Hughes, Colver, Tilton 

Introduced: 11/2/15 
Referred: Resources 

A RESOLUTION 

29-LSI 169\W 

1 II Opposing the recent decisions to cancel future lease sales in the Chukchi and Beaufort 

2 II Seas and to deny the suspension of Shell and Statoil's leases; urging the United States 

3 11 Department of the Interior to continue to promote oil exploration in the Ch1,1kcbi and 

4 II Beaufort Seas; urging the United States Bureau of Safety and Environmental 

5 11 Enforcement to reconsider and approve requests from Shell and Statoil for lease 

6 II suspensions in the Chukchi Sea Planning Area and Beaufort Sea Planning Area; and 

7 11 urging the ongoing efforts to develop offshore oil and gas in the Arctic Outer 

8 II Continental Shelf. 

9 II BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

10 II WHEREAS the state contains a world-class hydrocarbon basin holding over 30 

11 II percent of the nation's technically recoverable oil and gas resources; and 

12 WHEREAS Arctic Outer Continental Shelf oil and gas development would supply 

13 natural gas to the Alaska liquefied natural gas project, ensuring the long-term success of the 

14 project; and 

HJR301a 
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I II WHEREAS the United States Bureau of Ocean Energy Management estimates the 

2 II existence of 4,300,000,000 barrels of oil in the Chukchi Sea; and 

3 II WHEREAS the state has a rich history of developing its resources in a sustainable 

4 II and responsible manner; and 

5 N WHEREAS the state can demonstrate its history of safely developing its fisheries, 

6 II timber, and oil and gas resources; and 

7 II WHEREAS it is in the best interests of the state to continue the safe and responsible 

8 II development of resources in the state; and 

9 U WHEREAS, before the sale, lease, or other disposition of state land, resources, or 

10 II property, the state, through the division of oil and gas, issues a best interest finding that 

11 II considers and discusses -certain topics, including the reasonably foreseeable effects of the 

12 II disposal on the area's fish and wildlife, historic and cultural resources, and communities, and 

13 II incorporates mitigation measures that are designed to protect the landscape; and 

14 11 WHEREAS the design and evolution of the best interest finding, in many cases, 

15 II matches or, in some cases, exceeds federal standards imposed in federally controlled areas 

16 II still available for oil and gas exploration and development; and 

17 II WHEREAS the state imposes standards to protect the landscape, including limiting 

18 II the timing and intensity of travel on the tundra so that winter travel on temporary roads will 

19 II do the least amount of damage; and 

20 II WHEREAS the state enforces strict requirements for oil discharge and contingency 

21 II plans for all operators on the Alaska North Slope; and 

22 11 WHEREAS the state has taken proactive measures, including deferring areas in the 

23 II state's Beaufort Sea lease sale area where subsistence activity occurs, including areas 

24 II immediately adjacent to Cross Island, where whaling crews from Nuiqsut have set up their 

25 II whaling camp; and 

26 II WHEREAS the state will continue actively to address environmental standards, 

27 II including modem mitigation standards that protect subsistence activities on the Alaska North 

28 II Slope; and 

29 WHEREAS the federal government has developed plans for leasing on a long-term 

30 II basis, including plans for annual lease sales in the Chukchi Sea and Beaufort Sea Planning 

31 II Areas in the 2017-2022 Outer Continental Shelf Oil and Gas Leasing Program; and 

HJR301 -2- HJR301a 
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1 ii WHEREAS the United States Department of the Interior published a 2017-2022 

2 11 Outer Continental Shelf Oil and Gas Leasing Program, which proposes one lease sale each in 

3 II the Chukchi Sea and Beaufort Sea planning areas; and 

4 II WHEREAS the federal government has limited immediate opportunities in several 

5 II areas in the Arctic, including, most importantly, the Arctic National Wildlife Refuge, the 

6 II National Petroleum Reserve-Alaska, and the Arctic Outer Continental Shelf; and 

7 II WHEREAS, on October 16, 2015, the United States Department of the Interior 

8 II cancelled future Outer Continental Shelf oil and gas lease sales in the Chukchi Sea Planning 

9 II Area and Beaufort Sea Planning Area, scheduled for 2016 and 2017, respectively; and 

10 WHEREAS, on October 16, 2015, the United States Bureau of Safety and 

11 II Environmental Enforcement denied requests from Shell and Statoil for- lease suspensions in 

12 II the Chukchi Sea Planning Area and Beaufort Sea Planning Area; and 

13 WHEREAS, by actively managing its property, the state can induce the federal 

14 II government to continue to pursue hydrocarbon resources in the Arctic; and 

15 n WHEREAS the state should form a strategic alliance with all affected local 

16 11 municipalities to identify the long-term needs of the state and local entities for rights-of-ways 

17 II for critical infrastructure; and 

18 WHEREAS the Department of the Interior needs guidance from the state on the 

19 ~ number oflease sales and the timing of those lease sales; 

20 II BE IT RESOLVED that the Alaska State Legislature opposes the recent decisions of 

21 II the Obama Administration to cancel future lease sales in the Chukchi and Beaufort Seas and 

22 to deny the suspension of Shell and Statoil's leases; and be it 

23 FURTHER RESOLVED that the Alaska State Legislature urges the United States 

24 Department of the Interior to reconsider its actions and continue to promote oil and gas 

25 exploration in the Chukchi and Beaufort.Seas; and be it 

26 /! FURTHER RESOLVED that the Alaska State Legislature urges the United States 

27 I Bureau of Safety and Environmental Enforcement to reconsider and approve requests from 

28 11

1 

Shell and Statoil for lease suspensions in the Chukchi Sea Planning Area and Beaufort Sea 

29 I Planning Area; and be it 

30 ,' FURTHER RESOLVED that the Alaska State Legislature urges the Obama 

31 :j Administration to support ongoing efforts to develop offshore oil and gas in the Arctic Outer 

I HJR301a -3- HJR301 
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1 II Continental Shelf responsibly. 

2 COPIES of this resolution shaU be sent to the Honorable Barack Obama, President of 

3 II the United States; the Honorable Joseph R. Biden, Jr., Vice-President of the United States and 

4 President of the U.S. Senate; the Honorable Paul D. Ryan, Speaker of the U.S. House of 

5 Representatives; the Honorable Nan~y Pelosi, Minority Leader of the U.S. House of 

6 Representatives; the Honorable Mitch McConnell, Majority Leader of the U.S. Senate; the 

7 II Honorable Harry Reid, Minority Leader of the U.S. Senate; the Honorable Loretta Lynch, 

8 Attorney General of the United States; the Honorable Sally Jewell, United States Secretary of 

9 II the Interior; the Honorable Hilary Tompkins, Solicitor, U.S. Department of the Interior; the 

10 Honorable Daniel M. Ashe, Director of the U.S. Fish and Wildlife Service; the Honorable 

11 II John C: Cruden, Assistant Attorney General for the Environment and Natural Resources 

12 II Division; Brian Salemo, Director of the Bureau of Safety and Environmental Enforcement; 

13 II Richard L. Trumka, President of the AFL-CIO; James P. Hoffa, General President of the 

14 II International Brotherhood of Teamsters; and the Honorable Lisa Murkowski and the 

15 II Honorable Dan Sullivan, U.S. Senators, and the Honorable Don Young, U.S. Representative, 

16 II members of the Alaska delegation in Congress. 
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CS FOR SENATE JOINT RESOLUTION NO. 30l(RES) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-NINTH LEGISLATURE - THIRD SPECIAL SESSION 

BY THE SENATE RESOURCES COMMITTEE 

Amended: 11/3/15 
Offered: ll/l/15 

Sponsor(s): SENATOR STOL TZE. Dunleavy. Kelly. Costello. Coghill, Stevens. Micciche. Bishop, Giessel, 
MacKinnon, Stedman, Meyer 

A RESOLUTION 

1 II Opposing the recent decisions to cancel future lease sales in the Chukchi and Beaufort 

2 II Seas and to deny the suspension of Shell and Statoil's leases; urging the United States 

3 II Department of the Interior to continue to promote oil exploration in the Chukchi and 

4 II Beaufort Seas; urging the United States Bureau of Safety and Environmental 

5 II Enforcement to reconsider and approve requests from Shell and Sta toil for lease 

6 II suspensions in the Chukchi Sea Planning Area and Beaufort Sea Planning Area; urging 

7 II the Alaska Congressional delegation to continue its efforts to achieve consistent and 

8 II equitable outer continental shelf revenue sharing for the state; urging the United States 

9 II Congress to provide a means for equitable outer continental shelf revenue sharing 

10 II across all coastal oil and gas producing states to ensure the states develop necessary 

11 11 infrastructure to support outer continental shelf development and preserve 

12 II environmental integrity; and urging the ongoing efforts to develop offshore oil and gas 

13 11 in the Arctic Outer Continental Shelf. 

SJR301C -1- CSSJR 301(RES) am 
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1 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

2 WHEREAS the state contains a world-class hydrocarbon basin holding over 30 

3 percent of the nation's technically recoverable oil and gas resources; and 

4 WHEREAS Arctic Outer Continental Shelf oil and gas development would supply 

5 natural gas to the Alaska liquefied natural gas project, ensuring the long-term success of the 

6 project; and 

7 WHEREAS the United States Bureau of Ocean Energy Management estimates the 

8 existence of 4,300,000,000 barrels of oil in the Chukchi Sea; and 

9 WHEREAS the state has a rich history of developing its resources in a sustainable 

10 and responsible manner; and 

11 WHEREAS the state can demonstrate its history of safely developing its fisheries, 

12 timber, and oil and gas resources; and 

13 WHEREAS it is in the best interests of the state to continue the safe and responsible 

14 development of resources in the state; and 

15 WHEREAS, before the sale, lease, or other disposition of state land, resources, or 

16 property, the state, through the division of oil and gas, issues a best interest finding that 

17 considers and discusses certain topics, including the reasonably foreseeable effects of the 

18 disposal on the area's fish and wildlife, historic and cultural resources, and communities, and 

19 incorporates mitigation measures that are designed to protect the landscape; and 

20 WHEREAS the design and evolution of the best interest finding, in many cases, 

21 matches or, in some cases, exceeds federal standards imposed in federally controlled areas 

22 still available for oil and gas exploration and development; and 

23 WHEREAS the state imposes standards to protect the landscape, including limiting 

24 the timing and intensity of travel on the tundra so that winter travel on temporary roads will 

25 do the least amount of damage; and 

26 WHEREAS the state enforces strict requirements for oil discharge and contingency 

27 plans for all operators on the Alaska North Slope; and 

28 WHEREAS the state has taken proactive measures, including deferring areas in the 

29 state's Beaufort Sea lease sale area where subsistence activity occurs, including areas 

30 immediately adjacent to Cross Island, where whaling crews from Nuiqsut have set up their 

31 whaling camp; and 
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1 WHEREAS the state will continue actively to address environmental standards, 

2 including modem mitigation standards that protect subsistence activities on the Alaska North 

3 Slope; and 

4 WHEREAS the federal government has developed plans for leasing on a long-term 

5 basis, including plans for annual lease sales in the Chukchi Sea and Beaufort Sea Planning 

6 Areas in the 2017-2022 Outer Continental Shelf Oil and Gas Leasing Program; and 

7 WHEREAS the United States Department of the Interior published a 2017-2022 

8 Outer Continental Shelf Oil and Gas Leasing Program, which proposes one lease sale each in 

9 the Chukchi Sea and Beaufort Sea planning areas; and 

10 WHEREAS the federal government has limited immediate opportunities in several 

11 areas in the Arctic, including, most importantly, the Arctic National Wildlife Refuge, the 

12 National Petrolewn Reserve-Alaska, and the Arctic Outer Continental Shelf; and 

13 WHEREAS, under the Gulf of Mexico Energy Security Act of 2006, the federal 

14 government recognizes the effect that oil and gas development in federal offshore areas has 

15 on the states of Alabama, Louisiana, Mississippi, and Texas, and recognizes the contributions 

16 to national energy, security, and economic interests made by sharing with those states 37.5 

17 percent of revenue from leases covered under phase one of the Gulf of Mexico Energy 

18 Security Act of 2006; phase two of the Gulf of Mexico Energy Security Act of 2006 expands 

19 the definition of "qualified outer continental shelf revenue" and continues to share revenue on 

20 an adjacency factor but includes an annual revenue-sharing cap of $500,000,000 that applies 

21 through 2055; and 

22 WHEREAS the federal government fails to recognize the same effects on and 

23 contributions made by other oil and gas producing states adjacent to federal outer continental 

24 shelf areas, such as this state; and 

25 WHEREAS, had outer continental shelf revenue sharing of 37.5 percent been in place 

26 since 2003, the state would have benefitted from additional revenue, in an amount estimated 

27 to be between $942,000,000 and $1,300,000,000, for necessary infrastructure, such as marine 

28 ports, airports, utilities and housing, and increased state services, such as oil spill and 

29 emergency response and environmental monitoring and mitigation; and 

30 WHEREAS, on October 16, 2015, the United States Department of the Interior 

31 cancelled future Outer Continental Shelf oil and gas lease sales in the Chukchi Sea Planning 
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1 Area and Beaufort Sea Planning Area, scheduled for 2016 and 2017, respectively; and 

2 WHEREAS, on October 16, 2015, the United States Bureau of Safety and 

3 Environmental Enforcement denied requests from Shell and Statoil for lease suspensions in 

4 the Chukchi Sea Planning Area and Beaufort Sea Planning Area; and 

5 WHEREAS, by actively managing its property, the state can induce the federal 

6 government to continue to pursue hydrocarbon resources in the Arctic; and 

7 WHEREAS the state should form a strategic alliance with all affected local 

8 municipalities to identify the long-term needs of the state and local entities for rights-of-ways 

9 for critical infrastructure; and 

10 WHEREAS the Department of the Interior needs guidance from the state on the 

11 number oflease sales and the timing of those lease sales; 

12 BE IT RESOLVED that the Alaska State Legislature opposes the recent decisions of 

13 the Obama Administration to cancel future lease sales in the Chukchi and Beaufort Seas and 

14 to deny the suspension of Shell and Statoil's leases; and be it 

15 FURTHER RESOLVED that the Alaska State Legislature urges the United States 

16 Department of the Interior to reconsider its actions and continue to promote oil and gas 

17 exploration in the Chukchi and Beaufort Seas; and be it 

18 FURTHER RESOLVED that the Alaska State Legislature urges the Alaska 

19 Congressional delegation to continue its efforts to achieve consistent and equitable outer 

20 continental shelf revenue sharing for this state, as is granted the Gulf States of Alabama, 

21 Louisiana, Mississippi, and Texas; and be it 

22 FURTHER RESOLVED that the Alaska State Legislature urges the United States 

23 Congress to provide a means for equitable outer continental shelf revenue sharing across all 

24 coastal oil and gas producing states to ensure the states develop necessary infrastructure to 

25 support outer continental shelf development and preserve environmental integrity; and be it 

26 FURTHER RESOLVED that the Alaska State Legislature urges the United States 

27 Bureau of Safety and Environmental Enforcement to reconsider and approve requests from 

28 Shell and Statoil for lease suspensions in the Chukchi Sea Planning Area and Beaufort Sea 

29 Planning Area; and be it 

30 FURTHER RESOLVED that the Alaska State Legislature urges the Obama 

31 Administration to support ongoing efforts to develop offshore oil and gas in the Arctic Outer 
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1 Continental Shelf responsibly and acknowledge the need for equitable revenue sharing with 

2 oil and gas producing states adjacent to federal outer continental shelf areas. 

3 COPIES of this resolution shall be sent to the Honorable Barack Obama, President of 

4 the United States; the Honorable Joseph R. Biden, Jr., Vice-President of the United States and 

5 President of the U.S. Senate; the Honorable Paul D. Ryan, Speaker of the U.S. House of 

6 Representatives; the Honorable Nancy Pelosi, Minority Leader of the U.S. House of 

7 Representatives; the Honorable Mitch McConnell, Majority Leader of the U.S. Senate; the 

8 Honorable Harry Reid, Minority Leader of the U.S. Senate; the Honorable Loretta Lynch, 

9 Attorney General of the United States; the Honorable Sally Jewell, United States Secretary of 

10 the Interior; the Honorable Hilary Tompkins, Solicitor, U.S. Department of the Interior; the 

11 Honorable Daniel M. Ashe, Director of the U.S. Fish and Wildlife Service; the Honorable 

12 John C. Cruden, Assistant Attorney General for the Environment and Natural Resources 

13 Division; Brian Salemo, Director of the Bureau of Safety and Environmental Enforcement; 

14 Richard L. Trumka, President of the AFL-CIO; James P. Hoffa, General President of the 

15 International Brotherhood of Teamsters; and the Honorable Lisa Murkowski and the 

16 Honorable Dan Sullivan, U.S. Senators, and the Honorable Don Young, U.S. Representative, 

17 members of the Alaska delegation in Congress. 
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North Slope Borough 
OFFICE OF THE MAYOR 

P.O. Box69 
Barrow, Alaska 99723 
Phone: 907 852-2611 or 0200 
Fax: 907 852-0337 or 2595 

October 29, 2015 

· The Honorable Bill Stoltze 
Alaska State Senate 
State Capital Building 
Juneau, Alaska 99811 

Dear Senator Stoltze: 

Charlotte E. Brmrer. i\Jayor 

Thank you for sharing a draft copy of a legislative resolution opposing recent decisions to cancel 
future lease sales in the Chukchi and Beaufort Seas. This issue is of importance to the residents 
of the North Slope and your respect and concern to hear our voice on this issue is greatly 
appreciated. 

The position of the North Slope Borough is to support safe and responsible oil and gas 
development both onshore and offshore. We have worked very hard with the State of Alaska, 
the federal government, and industry to establish strong standards for safety and protections of 
subsistence resources, our traditional lifestyle, and cultural practices. 

We are appreciative and happy to work with you, your office, and your colleagues towards 
passing a resolution that expresses the sentiments of Senate Joint Resolution 30 I. 

Again, thank you for your efforts and this opportunity to comment. 

Sincerely, 

£4~ 
Charlotte Brower, Mayor 
North Slope Borough 
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l!ll9B'llllllll •haft~ Royal Dull:h Sblll to ce:1~c Alaska offshore cxplnmtinn "for the 
f.a I b1efutme, • CBO Be1n1111 lleurden toldn:pomra~. 
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Shell's Arctic droll ngs 
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environmentalists 
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off Alaska 

But the~., fllrlm't nUnquiahing I.ta driDfng rigbla In U.S.Ardic 
waten, lncludin&2751-1n theCbuldd Sea-even tbau&h the 
IJDrior Depmtmmt bu rt.~L'Ctcd S'icll's 1>id to extend tl•c duration of it~ 

Jlcaufurt and Chukchi sea le,tscs, which othenriae apln: between 2017 

md2020. 

In altab!mellt releued with its third-quurtcr earnings Thursday, Sbell 
aid ft ii COllllderq optlom b: protedlngtbe value aftta ..-in 
Aluka. 

The mm~ made a llimBar am1iGa In• Sept. 30 legal flJIDg, when It 
fmlmd that while "SbllJ doea llllt fntmd to undataliie cJrllliDg ac:tiYltiea fn alliboreAlalka in 2016, 

it ii preaentlyum:learwbat, if q,, other IIClmti8I ma;ytab pa-• 1n the future. 

Van Bemden lilo IUgl!lled Sbell Wlllltl ID bepita optiC1111 open in the U.S. Ardlc. 

"While 8111ga'tumedout to beu~ theft areof coune otberpotmdal proapeminSbe1l'1 
0mkcbl 1-bold• well• Olher lU'al oftiboreA1811m, "van lleurden 111d In an eamlnp all. 

Shell can appeal the Interior Department'• dedllon, perbapa in hopes that• mwpnaldent tlldng 
office ID Janumy 2017woold be DIOl'I! inclined to gift the company more time. A limllar dilemma 

.Alaska 

ENTER NOW> 
~ - ---- --------"' 

http://www.adn.com/article/20151102/shell-leaves-door-open-future-exploration-alaskas-a... 1112/2015 



# :Shell leaves aoor open tor nnure ex.p1oranon m Alaska's Al'Ctlc I Alaska .lJlspatch News t"age l ot j 

facel Statvll, wblc:h aJao made a failed bid to renew Its oD and p1 I- In the region. 

ConocoPbiUlpl allo Im appealed ltl own ndec:ticJII. 

But holding on to the tenitory c:oma with a CDlt. Companlel pay -1atlng IIIIDIW rental paymenta 

fortbelr oil andgu 1-on the U.S. outer continental llbelf, 

If SW! does not re1iDqullb ltll 2751-In tbeOwkdll Sea, the company will haw to JIii)' more 
than $40 million in rental~ bdwem 2016 and 2020 to maintain them, according to an 

analyllsbythellODllll'WtlongroupOeelna. 

"We certainly hopethat wtiat-optionsShell ii eooslderin& they don't Involve continuing to put 
the Arcdc 0mm at rlak by linldDg eYeD 11111n1 money and aft'ort Into fta failed aploratlon program,• 
aid llfcbmi LeVlne. Padflc: aemor coma1 for 0cana. 

The laue ii complkated by the frontier nature of oil andps development along Aimil'• nortbe:m 

aiat. Shell vie-II Burger• one of lb blgplt potmtla1 prba In the Ciu1acbl and Beaufort- - a 
potmlial 11111111111r dlamvmy tbatcoald anmor devm,pment &om aunvundlng, 1111a11er fieldL 

GCl2 U 
FREE smartphone 

dllllvvry anywhere In tDwn. 

"We baveatherlmlebolck, but tbeywmd 
depend OD tbe c:ritlca1 DWI of a cmtra1 bllb 
(nch•) deftlopmmtofBurger," vm BeuJden 
aid. 

Sbml apmt-thln t, bllloa pumm11 oil ID 
Arcdc WIilen 11181' Alub, beginning with 

qpaal¥e bidding In. guvemment IIUdlon for 
Baubt Sea drilling rigbta in 2005-

Durlng fta third quarter, Shell took about '7,9 
billion In wribH6, indudbig axne '4.6 billion -,dabld wltha recently c:anceledoil andlpraject 
In Canada and lb Alulca portmllo. In the third quarter, the polt-tax.Alub wrft:e.off totala about 
$2.6 billion and relleeb mnk CDltl uaoclated with contnm and weUa. 

Shell Im aid It will by to deploy many of ita contracted or owned.Ard:lc ..-. ei-bere, though 

- - IUCh ... apecia1iaed oil spill containment barge-may haw limited utility outaide of 
Alaaka. 
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