
<TARGET><BILL>HB 75</BILL><SUBJECT>HB  
75</SUBJECT><C0MM>SSTA28</COMMx/TARGET>



0  o

SENATE COMMITTEE REPORT

DATE TU R N E D  .
IN TO  OFFICE: ' T ' - l i ' - l ' T

DATE: 3/28/14 FURTHER: Finance

State Affairs Committee considered CS FOR HOUSE BILL NO. 75(FIN)

HB 75 CO NTRIBUTIO N FROM  PFD: AUDITS; U N IVER SITY

"An Act amending certain audit requirements for entities receiving contributions from permanent fund 
dividends; requiring the three main campuses of the University of Alaska to apply to be included on the 
contribution list for contributions from permanent fund dividends; and requiring the university to pay an 
application fee for each campus separately listed on the contribution list for contributions from permanent 
fund dividends."
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H o use  D ist r ic t  3 0

MEMORANDUM

TO: Senator Fred Dyson
Senate State Affairs Committee Chair

FROM: Representative Paul Seaton

DATE: March 31, 2014

RE: Hearing Request for HB 75

I respectfully request a hearing for HB 75 in the Senate State Affairs Committee. HB 75 amends the audit 
requirement for organizations participating in the Pick.Click.Give. program and requires University o f  
Alaska campuses to pay the $250 application fee, just as other organizations do.

Documents listed below have been submitted with this request:
• Legislation -  Version O -  CSHB 75 (FUST)
• Sponsor Statement
• Explanation o f changes between HB 75 and CSHB 75 (FIN)
• Fiscal Notes
• Support Letters
• Alaska Statute 43.23.062
• About Pick.Click.Give.
• Pick.Click.Give. application form

Available for questions off-net are:
• Jordan Marshall, External Affairs Manager, Rasmuson Foundation
• Mike Walsh, Vice President, Foraker Group
• Candace Winkler, President, Alaska Community Foundation

Thank you for your consideration.

Staff Contact: Heather Beggs at 465-2028

w w w .h o u sem ajo rity .o rg /sea to n
R ep.Paul.Seaton@ akleg.gov

http://www.housemajority.org/seaton
mailto:Rep.Paul.Seaton@akleg.gov
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HB 75 Amending Pick.Click.Give Audit Requirement

HB 75 allows greater participation in the Pick.Click.Give program by small non-profits that meet all o f  
the eligibility requirements for the program, but do not participate due to the cost prohibitive audit 
requirement.

The creation o f the popular Pick.Click.Give program by the 25th Alaska State Legislature gave Alaskans a 
simple and convenient option to donate to charities and non-profits o f their choice. These organizations, 
which provide important services to our communities, rely on donations to function.

One criterion that must be met by organizations wishing to participate often stops smaller Alaskan 
charities and non-profits from applying. This is the required financial audit for organizations with a total 
budget o f $250,000 or greater. The cost o f the required financial audit for smaller groups is much greater 
than the donations received by these groups through the Pick.Click.Give program, which makes 
participation in the program impractical. Not only does this mean that these smaller groups will not 
receive donations through the program, some groups have found that exclusion from the program gives 
their supporters the mistaken impression that they are no longer certified non-profits.

This bill eases the financial burden on these organizations and allows Alaskans a more complete choice of 
organizations by eliminating the financial audit requirement for organizations that do not file a federal 
audit. This does not remove financial accountability. All Pick.Click.Give donation recipients must be 
501(c)(3) tax-exempt organizations, which are required to file the form 990 annually with the IRS. The 
IRS form 990 was overhauled in 2008, is a public record and accessible online to donors. The annual 
filing now requires disclosure o f  not only detailed financial information, but governance practices, 
policies, program services, and other compliance measures. This rigorous test o f accountability is already 
required and provides a complete picture o f  finance and management o f a nonprofit. Additionally, an 
audit is required o f organizations that expend $500,000 or more in federal awards. These organizations 
will be required to submit a copy o f this audit to the state. Entities that expend less than $500,000 in 
federal funds still must still make their records available for review by the federal government.

This bill further requires each campus o f University o f  Alaska to pay the $250 application fee to 
participate in the program, just as all other eligible organizations do.

The Pick.Click.Give program encourages Alaskans to give back to their community by bringing the many 
worthy state programs right to their doorstep. Smaller non-profits nourish Alaskan communities on a 
personal level, open pathways for budding artistic talents and provide educational opportunities that fit 
just right with community needs. These organizations deserve the chance to connect through 
Pick.Click.Give to the Alaskans they serve.

Staff Contact: Heather Beggs, 465-2028

mailto:Rep.Paul.Seaton@akleg.gov
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Explanation of Changes 
between HB 75 and CSHB 75 (FIN)

CSHB 75 (FIN) amends the audit requirement rather than repealing it completely. Only applicants that are 
already required to have a federal audit would be required to submit a copy o f that audit with their 
application. (An audit is required o f organizations that expend $500,000 or more in federal awards.)

CSHB 75 (FIN) does not require every campus o f the University o f Alaska to be listed on 
Pick.Click.Give. Only the three main campuses would be required to be listed. All campuses may be 
listed. All campuses are still required to pay the application fee, as in the original HB 75.

CSHB 75 (FIN) adds language adding a coordination fee for all Pick.Click.Give. donation recipients. 
Seven percent o f the amount received from the prior dividend year through the program would be 
withheld from the distribution check to organizations.



State of Alaska
2014 Legislative Session

Fiscal Note

Identifier: HB075CS(FIN)-DOR-PFD-03-24-14
Title: CONTRIBUTION FROM PFD: AUDITS;

UNIVERSITY 
Sponsor: SEATON
Requester: (H) FIN

Expenditures/Revenues

Department: Department of Revenue
Appropriation: Taxation and Treasury 
Allocation: Permanent Fund Dividend Division
OMB Component Number: 981

Bill Version: CSHB 75(FIN)
Fiscal Note Number: 2
(H) Publish Date: 3/25/14

FY2015
Appropriation

Requested

Included in 
Governor's 

FY2015 
Request

Out-Year Cost Estimates

O PER A TIN G  EX P EN D ITU R ES F Y  2015 F Y  2015 FY  2016 F Y  2017 F Y  2018 F Y  2019 FY  2020
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous

*** **★ *** *** *** ***

Total Operating *** 0.0 *** *** *** *** ***

Fund Source (Operating Only)
None
Total *** 0.0 *** *** *** *** ***

Positions
Full-time
Part-time
Temporary

Change in Revenues

Estim ated SU P P LEM EN TA L (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estim ated C A P IT A L (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

A S S O C IA T E D  R EG U LA TIO N S
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fisca l note differs from previous version:___________________________________________________
House FIN CS adds 7% withholding of contributions for Pick.Click.Give costs.___________________________

Prepared By: 
Division: 
Approved By: 
Agency:

Dan DeBartolo - Division Director
Permanent Fund Dividend Division
Angela M. Rodell, Commissioner

Phone: (907)465-4785
Date: 03/24/2014 08:00 AM
Date: 03/24/14

Department of Revenue

Printed 3/24/2014 Page 1 of 2



FISCAL NOTE ANALYSIS #2

Analysis

STATE OF ALASKA BILL NO. CSHB 75(FIN)
2014 LEGISLATIVE SESSION

This bill requires each component of the University of Alaska that participates in Pick.Click.Give to remit the $250 
application fee, instead of one $250 fee for the entire University of Alaska organization. Each of the three main 
campuses must apply for the program separately, while satellite campuses may optionally apply for the program. The bill 
also reduces audit requirements that participating non-profits must perform in order to be eligible for the program. The 
bill does not affect the Permanent Fund Dividend Division's primary mission or operations.

This version of the bill adds subsection (n) to AS 43.23.062 which allows the Department of Revenue to withhold 7% of 
gross actual contributions from the Pick.Click.Give participating organizations in a given dividend year for the purpose of 
program coordination. The funds would be withheld at the point of dividend distribution and may be appropriated for 
the costs of administering the Pick.Click.Give program. The funds would be held in an account separate from the one used 
to collect the $250 application fee.

The fiscal note amounts are indeterminate as the number of pledges, the number of withdrawals, and the annual amount 
of the dividend cannot be predicted.

(R ev ised  8 /1 6 /2 0 1 3  O M B ) Page 2 of 2



State of Alaska
2014 Legislative Session

Identifier: HB075-UA-SYSBRA-3-20-14
Title: CONTRIBUTION FROM PFD: AUDITS;

UNIVERSITY 
Sponsor: SEATON

Fiscal Note

Department: University of Alaska 
Appropriation: University of Alaska 
Allocation: Budget Reductions/Additions - Systemwide
OMB Component Number: 1296

Bill Version: CSHB 75(FIN)
Fiscal Note Number: 3
(H) Publish Date: 3/25/14

Requester: House Finance 

Expenditures/Revenues

FY2015
Appropriation

Requested

Included in 
Governor's 

FY2015 
Request

Out-Year Cost Estimates

O PER A TIN G  EX P EN D IT U R ES F Y  2015 F Y  2015 F Y  2016 F Y  2017 F Y  2018 F Y  2019 F Y  2020
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous

4.3 4.3 4.3 4.3 4.3

Total Operating 0.0 0.0 4.3 4.3 4.3 4.3 4.3

Fund Source (Operating Only]
1048 Univ Rcpt 4.3 4.3 4.3 4.3 4.3
Total 0.0 0.0 4.3 4.3 4.3 4.3 4.3

Positions
Full-time
Part-time
Temporary

Change in Revenues

Estim ated S U P P LE M E N T A L (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated C A P IT A L (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

A S S O C IA T E D  R EG U LA TIO N S
Does the bill direct, or will the bill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:___________________________________________________
Initial

Prepared By: 
Division: 
Approved By: 
Agency:

Michelle Rizk
University of Alaska
Michelle Rizk

Phone: (907)450-8187
' Date: 03/20/2014 08:00 AM
' Date: 03/20/14

University of Alaska

Printed 3/20/2014 Page 1 of 2



FISCAL NOTE ANALYSIS #3

Analysis

STATE OF ALASKA BILL NO. CSHB 75(FIN)
2014 LEGISLATIVE SESSION

The bill requires the three main campuses to pay the $250 application fee annually to participate in the Pick. Click. Give, 
program and the other 14 campuses within the UA system optional participants. The cost will range from $750-$4250 
depending on how many of the other university campuses participate.

In FY15, the University of Alaska Foundation would cover the $250 application fee using private funds for each of the 
university campuses that files an application. In future years, each campus would be responsible for covering the fee.

(R ev ised  8 /1 6 /2 0 1 3  O M B ) Page 2 of 2



US] LITERACY
m m  i =i
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January 22,2013

Re: Contributions from Dividends, “Pick.Click.Give.”

To Whom It May Concern:

The Literacy Council o f Alaska (LCA) has had an annual budget ranging from $500,000 to $650,000 since 
the creation of Pick.Click.Give. LCA is not required to have our financial statements audited by any local, 
state, or federal agency. However, under current Alaska Statute, LCA is required to get an audit to qualify 
for Pick.Click.Give.

As a good management practice and to ensure that no material modifications are necessary within our 
financial statements, LCA has an independent Certified Public Accountant (CPA) perform a review on our 
financial statements annually. To have a CPA review o f our financials might cost $5,000. To have a CPA 
perform an audit might cost $10,000.

The Literacy Council o f Alaska is not able to justifying paying the cost o f an audit for the sole purpose of 
participating in Pick.Click.Give. Within current Alaska Statute, the audit requirement creates a financial 
prohibition which prevents equitable program participation. In addition to the Literacy Council of Alaska, 
there are other equally historical and reputable nonprofits in the Interior that do not participate for the same 
reason.

The Literacy Council of Alaska would like to participate in Pick.Click.Give. We applaud the great efforts of 
legislators and all those who have actively created this great program. The results are wonderful and 
philanthropy has increased! The Literacy Council o f Alaska is supportive o f legislative efforts to increase 
equitable participation in Pick.Click.Give. by modifying Sec. 43.23.062 Contributions from Dividends. 
Please do not hesitate to contact the Literacy Council o f Alaska Executive Director with further questions 
regarding Pick.Click.Give.

Executive Director

A Member Agency of United Way ProLiteracy
A m e r i c a



ELGEE REHFELD MERTZ, l l c

CERTIFIED PUBLIC ACCOUNTANTS

9309 Glacier Highway, Suite B-200 • Juneau, Alaska 99801 
907.789.3178 • FAX 907.789.7128 • www.ermcpa.com

February 6, 2013

Rep. Paul Seaton 
State Capitol Room 102 
Juneau AK, 99801

Dear Representative Seaton,

Our firm is in support of the changes proposed in HB75. We feel that the cost of the audit often 
outweighs the benefit in participating in the ‘pick, click, give’ program for smaller not-for-profit 
organizations (NPO). In fact, we typically recommend that organizations with no external audit 
requirement not have an audit. The amount of time required to document our adherence to the 
professional standards for an audit make even our lowest audit fees exceed what many small non-profits 
can afford. We can offer other levels of service that meet their internal needs better than an audit, such as 
agreed upon procedures, compilations or reviews. With these types of engagements we can provide a 
more focused review of areas that the board or management has concerns about. As far as the use of an 
audit in a decision of whether to donate or not to an NPO, with the form 990 available online for almost 
all NPO’s, regardless of size, donors have the ability to review financial data prior to making their 
donation. We feel that the form 990 would provide an good basis for evaluation of smaller NPOs that 
aren’t required to have an audit for any other reason than to submit their ‘pick, click, give’ application.

Many NPOs, through federal and state award spending, are required to have an audit performed on an 
annual basis. Both the Federal and State of Alaska single audit threshold, for determining whether a 
single audit is required, is $500,000 of respective award dollars expended. For those NPOs that have a 
single audit it is reasonable that it be submitted with their application but to require an audit only for 
participation in the ‘pick, click, give’ program for smaller NPOs does not make fiscal sense.

Please contact us if you have any questions.

Sincerely,

Karen J. Tarver, CPA 
Partner

http://www.ermcpa.com


January 8, 2013

The Honorable Gary Stevens 
Alaska State Legislature 
120 4th Street, State Capitol, Room 111 
Juneau, AK 99801-1182

Dear Senator Stevens,

I am writing to you about the Pick.Click.Give. program offered through Alaska’s 
Permanent Fund Division. As you know, the Pick.Click.Give. program was initiated to 
offer Alaskan recipients of a Permanent Fund Dividend check an opportunity to practice 
philanthropy with their favorite charitable organizations.

The Pick.Click.Give. regulations require organizations who want to be recipients of such 
charitable donations to have had an audit conducted in the prior fiscal year if their 
budget exceeds $250,000. However, federal regulations require an audit only if an 
organization’s expenditures of federal funds exceeds $500,000 in a fiscal year. Our 
organization falls into a gap, then, between these two requirements because our budget 
generally exceeds $250,000 but doesn’t go over $500,000. In this case, we are not 
required to conduct an audit, but if we were to pay for one it would cost a minimum of 
$8,000. (Participation in the Pick.Click.Give. program our first year generated $600.) If 
our budget goes over $500,000 in a given year, which it did in 2010 and 2011, then we 
have sufficient grant funds to pay for a federal single audit. Those two years were 
unusual, however, and we don’t expect our budget to exceed $500,000 in future years.

Organizations with budgets under $250,000 are small enough to avoid the audit 
requirement, and large non-profits across the state can generally afford an audit 
because their administrative expense revenues can absorb the cost, but those 
organizations caught in the middle of these dollar thresholds are effectively left out of 
the Pick.Click.Give. program.

Would you consider drafting or supporting legislation that would modify the 
Pick.Click.Give. program audit requirements to be consistent with federal audit 
requirements? Another solution might be to require a less detailed accounting review, 
such as a compilation, for mid-size non-profits rather than a full-scale audit.

P .O . B ox 1 5 6 0 , C ordova, A K  9 9 5 7 4  te l 9 ° 7 - 4 2 4 - 3 3 3 4  w e b w w w .copperriver.org

Molly Mulvaney, President, Cordova Joel Azure, Cordova
Gloria Stickwan, Vice President, Tazlina Audubon Bakewell IV, Paxson
Brad Reynolds, Secretary, Cordova Mike McQueen, Copper Center

Denny Patnode, Gakona 
Maria Wessel, Cordova

http://www.copperriver.org


Attached is the letter we received from the State’s Permanent Fund Division in response 
to our application for the Pick.Click.Give. program in 2011.

I look forward to working with your office on this issue, which almost certainly affects 
many other non-profits in Alaska.

Thank you for your consideration.

Sincerely,

Kristin Carpenter 
Executive Director

cc: Laurie Wolf, Vice President, The Foraker Group



January 24, 2013

United
K E N A I  P E N I N S U L A

Honorable Representative Paul Seaton 
State o f  Alaska

RE: Support for HB75

Dear Representative Paul Seaton and Finance Committee:

It is a valuable addition to the non-profit section to have 
the ability to diversify fundraising efforts, especially at a time o f  
escalating prices at the gas pumps, grocery stores, and utility 
bills that burden social services across this great state.

It was a blessing to witness the evolution o f the Pick. 
Click. Give. Program five years ago, creating another avenue for 
non profits to become less dependent on government subsidies 
and grants, allowing the Alaska state resident to choose non- 
profits as recipients o f  their financial contributions through the 
Permanent Fund Dividend, Pick. Click. Give, program, providing 
the Alaska resident a terrific and simple way to contribute to 
agencies that they have positively witnessed or accessed services 
at one time or another.

By removing the audit requirement through HB75, it will 
allow our agency as well as many others who don’t have the 
financial ability or income to fund an annual audit that can cost 
anywhere from $7-1 OK.

Your support o f  HB75 will provide the Seward Senior 
Center another opportunity to become one o f the hundreds o f  
recipients o f the Pick. Click. Give, program, especially at a time 
when we struggle to meet the nutritional, transportation and 
social needs o f our aging community in Seward.

Thank you for your consideration o f  HB75 and the 
positive impact it will have on the mid-size non-profit agency in 
Alaska.

Sincerely,

DANA B. PAPERMAN
Dana Paperman

Seward Senior Citizens, Inc., PO Box 1195 ~  Seward, AK 99664, (907) 224-5604 
ssc@seward.net/www.sewardsenior.org

B o a r d  o f  D ire c to rs  
2 0 1 3

Karen Sefton 
Joe Owens 

Sue M agyar 
Maggie Simons 

H eidi Shinn-Aga 
Ron N itz 

Tember Eliason 
C aro l Souza 

Donna Evans 
E x e c u t iv e  D ir e c to r

Dana Paperman

O u r  M is s io n  S ta te m e n t

To insure honor, dignity, 
security, and independence 

fo r  older Alaskans; 
assistance in m aintaining 

meaningful and qua lity lives.

A non-profit agency 
TAX ID : 92-0072425

“Serving senior citizens fo r  35 yea rs”

http://www.sewardsenior.org


1944 EAST REZANOF DRIVE 
KODIAK, ALASKA 99615 

(907) 486-4126 FAX 486-5567

kdpiak t e w  v o o m n

January 24, 2014

Dear Representative Seaton,

I am writing in support o f HB 75 on behalf o f the Kodiak Island Food Bank and the Kodiak 
Baptist Mission. Once again people will not have the opportunity to support Kodiak’s Food 
Bank through the Pick Click Give Campaign. As you are aware non-profit organizations with 
receipts over $250K are required to have a financial Audit to participate in this program. 
While we subject ourselves to a financial review to assure management and our donors that 
funds are being handled according to GAAP accounting principles, we have determined that 
an audit is an excessive assurance o f this and an irresponsible use of donor funds.

Intentional or not, the present policy implemented by the State picks de facto winners and 
losers. Through Pick Click Give, the State is effectively endorsing (with tax dollars) some 
nonprofits over others because o f a measure (the audit) that really isn’t necessarily a good 
indicator of an organizations worthiness to be supported.

At the point that an organization has navigated the IRS approval process to be endorsed as a 
501 © 3 it is fully qualified by the IRS to be a publicly supported organization. Further, to 
maintain that qualification it must file public documents such as the 990 offering significant 
insight into the workings o f an organization. This raises the question who does it serve to 
have the State o f Alaska add burdensome additions to this existent process?

We support your efforts as represented in HB 75 and encourage you to make every effort to 
see it through. We ask the State to end its practice o f limiting donations to selective nonprofits 
and let the generous people o f this State pick the causes they want to support.

Sincerely,

Trevor Jones 
Executive Director



January 25, 2013

Representative Bob Lynn
State Affairs and Finance Committee
Alaska State Legislature
State Capitol, Room 108
Juneau, Alaska 99801-1182

Re: HB75; Contribution from PFD; Audits; University 

Dear Chairman Lynn:

1 am the president o f the Juneau Community Foundation and I am writing to you regarding 
the above-referenced bill, which affects the Pick.Click.Give program. Although this program has 
been highly successful and is m uch appreciated, HB75, which is now before your committee, 
could make it even better. On behalf o f the Juneau Community Foundation, I would therefore 
urge your committee to review and pass HB75.

One of the im portant provisions o f the bill is a modification of the audit requirem ent 
presently contained in the law. Right now, the statute requires that any organization with a total 
budget greater than $250,000.00 provide a full audit to the state as a precondition to participating 
in the Pick.Click.Give program. As defined in the statute, the term  “budget” includes not just the 
operating budget but also all funds contributed to the affected charitable organization. This is a 
hardship for small organizations such as the Juneau Community Foundation, which has a small 
operating budget (about $60,000 per year), and yet is subject to the audit requirem ent because of 
the generosity of our donors who make significant contributions.

3 5 0  N o r th  F ranklin  S treet, S u ite  4  | Juneau, A laska 9 9 8 0 1  
i - r l -9 f t7 .S 7 A S 4 S 0  I email:  in fn<® iiineaucf.orc I w eb: w w w .iu n eau cf.orc

http://www.iuneaucf.orc


W e understand and appreciate the need for charities in the Pick.Click.Give program to be 
responsible and accountable. Nonetheless, we believe that the audit requirem ent is unnecessary 
and discourages worthwhile organizations from participating in this worthwhile program. Even 
w ithout an audit, there are still a num ber of standards that a charity m ust m eet in order to be 
qualified. O ur Form 990 is filed every year with the IRS and is available for public review. In 
addition, the  IRS has expanded reporting requirem ents in recent years to provide greater 
transparency.

For all of these reasons, we believe that there are adequate controls in place even w ithout 
the requirem ent o f an expensive and burdensom e audit. Accordingly, we ask that you consider 
and approve of the changes proposed in HB75. Please let me know if you have any questions 
about our support for this bill. I would be glad to testify in front of the  com m ittee about the 
experience of our foundation if you believe th a t would be helpful.

Sincerely,

Eric A. Kueffner 
President

C: Rep. Paul Seaton



Greater Ketchikan Chamber of Commerc
2417 Tongass Ave., Ste. 223 

Ketchikan, AK 999C

2014 Officers
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February 10,2014

Kathleen Light, Executive Director 
Ketchikan Area Arts & Humanities Council 
330 Main SL, Ketchikan, AK 99901

Dear Ms. Light

It is with enthusiasm that we write this letter to express the Greater Ketchikan Chamber of 
Commerce’s support for the efforts being made by your organization and many others to have 
repealed certain audit requirements for non-profits participating in PICK. CLICK. GIVE, through 
the passage of HB 75.

The value to our community of non-profit organizations such as yours cannot be overstated, and 
it is essential that they receive the funding necessary to function. Participation in PICK. CLICK 
GIVE, provides these bodies with an incredible fundraising opportunity, and audit requirements 
should not be so prohibitive as to make this option unviable. Citizen support for and private 
donations to organizations such as yours are integral to the functioning of a healthy economy. 
Allowing organizations access to this revenue is consistent with both the Chamber’s mission of 
promoting a “healthy business climate” and its vision for “a quality of life which is attractive” to 
prospective citizens and investors.

We, along with the Chamber's Board of Directors, fully support the efforts of the Ketchikan Area 
Arts & Humanities Council as they encourage the Alaska State Legislature and Administration to 
alter the PICK CLICK GIVE, audit requirements through the passage of HB 75.

Sincerely,

Chelsea/ck Goucher

Executive Director

Greater KetchikWfchamber of Commerce 
O: (907)225-3184 
C: (907)220-2133 
E: chelsea@ketchikanchamber.com

Nancy Christian

f f e r n C A - 1

President of me Board

Len Laurance
Inter-Island Ferry Authority

mailto:chelsea@ketchikanchamber.com


From: Mark Wohlgemuth [mailto:mwcpa@gci.net] 
Sent: Saturday, January 25, 2014 1:02 PM 
To: Heather Beggs
Cc: michelangelo@anchorageballet.org; 'Shane Mitchell' 
Subject: Audit requirement for Pick Click and Give

As a CPA in Alaska that has 30 years o f experience working with nonprofits, preparing 990 tax 
returns, and serving on board o f directors, I wish to add my name to those wanting a review o f  
the audit requirement.

For smaller entities, I don't believe an audit is necessary, cost effective, or beneficial. IRS Form 
990 requirements and CPA ethic and professional due diligence requirements are actually 
probably more important for accurate understanding and useful information than to have audited 
financials (with the associated cost). My understanding, is that currently the average nonprofit 
pays about $15,000 minimum for an audit. I believe this is an undue burden on smaller entities, 
just to have access to the PICK Click program.

Additionally, Form 990 returns are readily available to users on such sites as Guidestar, whereas 
audits are not publicly available. This makes the tax return much more useful for donors than to 
incur an audit.

From my experience, I do believe that self prepared 990's are not as accurate or useful as those 
prepared by a CPA, and therefore may be misleading to donors. May I suggest that a more 
useful rule (rather than an audit) is to have the 990 prepared and signed by a CPA with a current 
license in Alaska.

Regards

M a r k  W o h lg e m u th  

C e r t i f ie d  P u b l ic  A c c o u n t a n t

907-243-6116 

907-243-6117 (fax) 

mwcpa@gci.net

G a n d h i  " A t  th e  r o o t  o f  a l l  c o n f l ic t  is  a n  u n t r u t h  "

PO Box 210948 

Anchorage Ak 99521

4100 McLean Place

mailto:mwcpa@gci.net
mailto:michelangelo@anchorageballet.org
mailto:mwcpa@gci.net


qOQO ANCHORAGEWy^Ml CONCERT CHORUS
January 22, 2014

Rep Paul Seaton 
State Capital Room 102 
Juneau, AK 99801

RE: Audit Requirements for Contributions from Pick, Click, Give 

Dear Representative Seaton:

On behalf o f  myself, the membership o f the Anchorage Concert Chorus 
(ACC), and other small not-for-profit organizations I’d like to thank you for 
your sponsorship o f  HB75 and encourage your fellow legislators to endorse it.

The Anchorage Concert Chorus is a membership organization with each 
member, not on scholarship, paying $425 per year to rehearse and perform 
under the baton o f  conductor, Grant Cochran. The PCG program offers our 
members an opportunity to pay their fees and, at the same time, be encouraged 
to make additional donations to the Chorus and other organizations. We have 
obtained new donors through the program and appreciate that opportunity.

We have participated for three years and been unable to do so for at least one 
other year due to the audit requirement. We will be in that same situation for 
the 2015 year.

The Chorus receives a financial review every year but cannot justify the 
$10,000 per year for an audit. I know there are many other organizations in 
our same situation. While I realize organizations need to be accountable, a 
full-blown audit seems excessive.

Thank you again for your efforts in bringing HB75 to the legislature. I hope 
the bill becomes law in time for us to participate in the 2015 program.

Sincerely,

Sandra Adams 
Executive Director

PHONE 907-274-7464 
FAX 563-5980

Founded in 1947

ARTISTIC DIRECTOR/ 
CONDUCTOR 

Grant Cochran, D.M.A.

EXECUTIVE DIRECTOR 
Sandy Adams

PRESIDENT 
Melissa Schmidt

PRESIDENT-ELECT 
Darbi Daley

RECORDING 
SECRETARY 
Susan Luetters

CORRESPONDING 
SECRETARY 

Brian Blessington

TREASURER 
Joel Akers

DIRECTORS 
Myles Gobeille 
Rebecca Maxey 

Paul McGee 
Lora Nordstrom 

Lana Ramos 
Megan Sandone 

Anna Seitz 
Pat Smith 

Teena Woscek

Ffe Voice ofAnchorage f o r  over S ixty-five Years



C IT Y  O F  SEW A R D
P .O . B o x  167 

4 1 0  Adam s Street 
Seward, Alaska 9 9 6 6 4 0 1 6 7

• Main Office (907) 224-4050
■ Police (907) 224-3338
• Harbor (907) 224-3138
• Fire (907) 224-3445
• C ity  C lerk (907) 224-4046
• Com m unity Development (907) 224-4049
• Utilities (907) 224-4050
• Fax (907) 224-4038

March 11,2013

Honorable Representatives Seaton, Kawasaki and Thompson, and Members of the Finance 
Committee,

2013 is shaping up to be a record year for the Pick-Click-Give program. Nearly 20,000 Alaskans have 
contributed almost $2 million for food and shelter for fellow Alaskans, aided families affected by 
domestic violence, rescued animals and many other causes. The program truly does make small gifts 
large, yet some small organizations that can provide meaningful local services are at present 
ineligible.

Currently, organizations with a total budget of $250,000 or more are required to file an audited 
financial statement to be eligible, which in many cases would cost more than the donations they might 
receive through the Pick-Click-Give program.

Accountability can be maintained, and a broader choice of organizations to support can be presented 
to Permanent Fund recipients by adopting HB-75. This bill would allow smaller organizations: those 
with more than $250,000 total budget but receiving less than $500,000 in Federal finding, to 
substitute the already required IRS Form-990 for the audit requirement. This is a form anyone can 
access to determine if the organization meets not only the Federal requirements for non-profits, but 
their own personal standards as well.

The City of Seward supports the goal of enabling the Pick-Click-Give program to allow smaller 
deserving organizations providing important services at the local level to participate. We appreciate 
your bringing this bill forward, believe it to be in the best interests of the State, and urge adoption by 
the Legislature.

Mayor



CITY OF KETCHIKAN, ALASKA

RESOLUTION NO. 14-2540

A RESOLUTION OF THE CITY OF KETCHIKAN, ALASKA
SUPPORTING HOUSE BILL 75, IN PART AN ACT REPEALING
CERTAIN AUDIT REQUIREMENTS FOR ENTITIES RECEIVING
CONTRIBUTIONS FROM  PERMANENT FUND DIVIDENDS; AND
ESTABLISHING AN EFFECTIVE DATE

WHEREAS, Alaska Statute 43.23.062 allows for applicants from who file for the 
permanent fund dividend to direct donations that would be subtracted from the dividend payment 
and contributed to one or more of the organizations that appear on the contribution list contained in 
the application; and

WHEREAS, Alaska Statute 43.23.062(d)(8) requires such organizations to complete and 
provide a full annual audit with an unqualified opinion conducted by an independent certified public 
accountant; and

WHEREAS, small organizations are prohibited from participating in the permanent fund 
dividend contribution program due to the onerous financial burden of complying with the full 
annual audit provision; and

WHEREAS, the cost of such audits may well exceed the anticipated donations received 
through the permanent fund dividend contribution program.

NOW, THEREFORE, BE IT  RESOLVED by the Council o f the City of Ketchikan, 
Alaska as follows:

Section 1: The Council of the City of Ketchikan, Alaska supports House Bill 75,
specifically relative to repealing certain audit requirements for entities receiving contributions from 
permanent fund dividends.

Section 2 : This resolution shall become effective immediately upon adoption.

PASSED AND APPROVED by a duly constituted quorum of the City Council for the City 
of Ketchikan on this 20th day of February, 2014.

Lew Williams III, Mayor

ATTEST:

Katherine M. Suiter, City Clerk

Resolution No. 14-2540



K e t c h i k a n  A r e a  A r t s  &  H u m a n i t i e s  C o u n c i l
C reating and P rom oting  O pportunities for A ll C om m unity M em bers to E xperience the Arts

January 21 , 2014  

R epresentative Seaton —

O n  b eh a lf o f  the B oard o f  D irectors o f  the K etch ikan  Area Arts and H um anities C ouncil 
(K A A H C ), thank you  for your efforts to  correct the requirem ents for participation in  the  
Pick.Click. G ive, program , allow ing all non -p rofit organizations in  our State the ability to  
benefit.

Currently K A A H C  is unable to  participate in  P .C .G . due to  the financially onerous annual 
audit requirem ent o f  organizations w ith operating budgets o f  over $250,000. T h e  budget o f  
K A A H C  is $350 ,000 , and therefore w e are n o t eligible for the program  w ith ou t a full, annual 
C PA  prepared audit. In the K etchikan area a full audit costs from  $12,000 to $15,000. T he  
co st o f  an annual audit exceeds anticipated donations received  by P .C .G . and therefore does  
n o t m erit an expenditure o f  as m uch  as 4%  o f  our budget.

U nfortunately  in  addition to  b eing  unable to receive donations from  constituents through  
the P .C .G . program , there has b een  significant negative backlash n o t b eing  included o n  the 
P.C .G . approved n on -p rofit list. A n d  the backlash is b ecom in g  m ore p ron ou n ce every year 
w e are absent from  the participant list. M any o f  our constituents have asked m e questions 
such  as, “W hy aren’t you  in P ick.C lick.G ive.? Isn ’t the Arts C ouncil a non-profit? W hat is 
w ron g  w ith  the A rts C ouncil that it can’t participate?” E ven  though  w e  have spent quite a bit 
o f  effort and tim e trying to  educate our m em bers, they still do n o t understand that our 
organization  is restricted from  participating due to  the current onerous financial 
requirem ents o f  the annual audit requirem ent. It is d ifficult for our sm all organization to  
com b at radio and T V  ads stating all non-profits benefits from  P .C .G ., w h en  in fact w e  can  
n o t afford to.

It is crucially im portant that the barrier o f  an annual audit requirem ent for participation be  
rem oved  from  the P ick.C lick.G ive, program , allow ing all Alaskan non-profits to  participate 
or at least n o t be adversely affected  by the program.

Pick.C likc.G ive. e ffective for all A laskan n on-profits andT hank y o u  for your efforts to  m ake 
the p eo p le  w e serve.

D irector

330 M ain Street, K etchikan, A laska 99901 • 907.225.2211 • w w w .K etchikanA rts.org

http://www.KetchikanArts.org
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STERLING AREA SENIOR CITIZENS
34453 Sterling Hwy., Sterling, Alaska 99872 (907) 282-6808 /  Fax (907) 262-3883

January 22,2013

Alaska State Representative Paul Seaton 
345-Sterling Hwy 
Homer, AK 99603

Dear Representative Seaton,

We at Sterling Area Senior Citizens, Inc. have just been informed of HB75 which would enable 
our Senior Center to apply for the Pick-Click-Give program that is so vigorously advertised 
across the state. Wc are presently in the same situation as the Seward Senior Center since we 
have just over a $250,000 budget for the last couple of years and are now required to have a full 
audit at a cost of $7-9000 which is prohibitive for our non-profit organization. It's a shame to 
punish those non-profits who are struggling to meet our operating expenses by putting an extra 
burden on them in order to be included in the PFD program.

Please accept this letter as our support for the HB75 bill you arc sponsoring. Feel free to share 
our opinion with other representatives as necessary while attempting to eliminate this audit 
requirement from 501 (c) 3 non-profit organizations.

Director
Sterling Senior Center
,stcrlingseniorcenter®ala$ka.nct
907-262-6826

Cc: Senator Cathy Giessel



BIGGEST LITTLE SENIOR CENTER on the PENINSULA
N i n i l c h ik  S e n io r  C i t iz e n s , I n c . 
Phone: 907-567-3988

PO BOX 39422 
seniors@ptialaska.net

Ninilchik, AK 99639-0422 
Fax: 907-567-3988

January 22, 2013

Representative Paul Seaton 
270 W. Pioneer Ave, Suite 102B 
Homer, AK 99603

Dear Rep Seaton,

Last year we were unable to participate in the Pick. Click. Give program because our total operating 
budget was just over $250,000. That meant we would need an expensive audit that would never be 
recouped by donations from the program. If the limit could be raised to $500,000 many more 
charities could participate. Some people ask us why we were not participating. Their notions vary 
from poor management to us not needing the money. Those who ask are surprised we do not meet 
the state’s criteria. Bad press all the way around.

Thank you for your efforts to remedy this problem through HB 75.

Sincerely,

Kathryn Kennedy 
Director

mailto:seniors@ptialaska.net


January 22, 2014 
Rep. Paul Seaton 
State Capitol Room 102 
Juneau, AK 99801

Re: I-IB 75 and Repeal o f the Audit Requirements for Organizations to participate in 
Pick.Click.Give.

Dear Representative Seaton,

Several months ago, I was contacted by Sherri Burkhart Reddick o f  the Anchorage Symphony 
Orchestra (ASO), requesting a quote for a financial statement audit. When I talk to 
prospective clients, I try to take the time to understand why they are requesting services of me 
and the firm I work for, and what they hope to get out o f the process. It was at this time that I 
became aware o f the State o f Alaska audit requirement surrounding the Pick.Click.Give 
program.

My discussion with Sherri indicated that the ASO is a well-run and financially conservative 
organization that supports a vital mission within Anchorage and Alaska in general. She shared 
with me some basic numbers about the size of the ASO and the cost involved with running it. 
Like many nonprofits, the ASO must make tough decisions that balance out the services 
offered to offer to the community with the costs associated to provide it. I get the impression 
that the ASO doesn’t spend money where it shouldn’t. Sherri then let me know how much 
money that organizations o f similar size to the ASO have been receiving through the 
Pick.Click.Give program. I think the average was about $7,500 a year. As you may have seen 
in other letters sent to your office, the quoted price for delivering a financial statement audit 
for an organization is easily as much as twice this amount. I ended up giving Sherri a quote 
that was similar to this, while simultaneously recommending that she not accept it.

While I understand that the state does not wish to risk having PFD money being channeled to 
poorly run organizations, it is clear that the requirement is unfairly burdensome on small 
organizations where the cost does not outweigh the benefit o f  receiving an audit. Further, the 
budget threshold requirement o f $250,000 is substantially lower than any other private, local, 
state, or Federal audit requirement that I am aware of. Common sense dictates that it would be 
imprudent and fiscally irresponsible to incur these additional costs so that the ASO or other 
organizations like it could participate in Pick.Click.Give. knowing that donations received 
through the program would likely fall short o f covering the additional expenditure resulting in 
a net loss to the ASO.

As a practicing CPA, I support House Bill 75 and the repeal o f the audit requirement for non­
profits with budgets over $250,000 to participate in the Pick. Click. Give, program.



Thank you for sponsoring HB 75 and for your efforts to make more of the services and 
programs o f  Alaska non-profits eligible to receive donations through Pick. Click. Give.

Sincerely,

Michael Fink, CPA 
Anchorage, AK



January 22, 2014 anchor age
SYMPHONY
ORCHESTRA

Rep. Paul Seaton 
State Capitol Room 102 
Juneau, AK 99801

Re: HB 75 and Repeal o f  the Audit Requirements for Organizations to participate in
Pick.Click.Give.

Dear Representative Seaton,

The Anchorage Symphony Orchestra strongly supports House Bill 75 and the repeal o f  
the audit requirement for non-profits with budgets over $250,000 to participate in the 
Pick. Click. Give, program.

The Anchorage Symphony has not participated in Pick.Click.Give. since 2009 because 
we do not have annual audits. While we are not required to have audits by any local, 
state or federal agency, or any corporate or foundation donor, we do believe that it is 
good practice to have an independent CPA perform an annual review o f our financial 
statements. The annual review and preparation o f our 990 IRS report exceeds $8,500; an 
annual audit would more than double that cost. We believe it would be imprudent and 
fiscally irresponsible to incur these additional costs so that we could participate in 
Pick.Click.Give. knowing that donations received through the program would likely fall 
short o f  covering the additional expenditure resulting in a net loss to our organization.

We understand that when Pick.Click.Give. was created it was thought that the audit 
requirement would provide for accountability, yet financial accountability is still 
maintained through the requirement o f all Pick.Click.Give. recipients to annually file IRS 
Form 990.

Pick.Click.Give. is a meaningful program that encourages all Alaskans to be 
philanthropic and supports a variety o f worthwhile causes throughout Alaska. It is 
becoming a “generosity movement” that is gaining in recognition, popularity and success. 
While this rise in public awareness is happening, some non-profits, who are not eligible 
to participate, find themselves excluded, adversely affected by community members and 
supporters assuming that the excluded non-profit is somehow “not in good standing.”

Non-profits are also encouraged to advocate for Pick.Click.Give. and publicize the 
program on web pages, etc. While most if  not all non-profits support the program, it is 
not rational to publicize and advocate for a program from which you are excluded. For 
those o f us who are excluded, we are in the awkward position o f appearing unsupportive.

400  D Street, S te  230 Anchorage, AK 99501 I 907-274-8668
Fax: 907-272-7916 I ASO@YourASO.org I AnchorageSymphony.org

mailto:ASO@YourASO.org


The Anchorage Symphony wants to participate in Pick.Click.Give. We want to advocate 
for the program and help raise awareness o f it within our community. Alaskans are 
encouraged to be philanthropic through the program and organizations statewide are 
benefiting. Through HB 75 more Alaskans will be served by the missions and endeavors 
o f the non-profit sector as more non-profit organizations are eligible to participate in 
Pick. Click. Give.

Thank you for sponsoring HB 75 and for your efforts to make more o f  the services and 
programs o f Alaska non-profits eligible to receive donations through Pick. Click. Give.

Rep. Craig Johnson 
Rep. Chris Tuck 
Rep. Bob Lynn 
Rep. Charisse Millett 
Rep. Lance Pruitt 
Rep. Lora Reinbold 
Rep. Mike Hawker

Sincerely,

Sherri Burkhart Reddick 
Executive Director

cc: Rep. Dan Saddler Sen. Bill Wielechowski 
Sen. Berta Gardner 
Sen. Johnny Ellis 
Sen. Hollis French 
Sen. Lesil McGuire 
Sen. Kevin Meyer 
Sen. Anna Fairclough 
Sen. Cathy Giessel 
Sen. Fred Dyson

Rep. Gabrielle LeDoux 
Rep. Max Gruenberg 
Rep. Andrew Josephson 
Rep. Harriet Drummond 
Rep. Geran Tarr 
Rep. Les Gara 
Rep. Lindsey Holmes 
Rep. Mia Costello

400 D Street, Ste 230  Anchorage, AK 99501 I 907-274-8668
Fax: 907-272-7916 I ASO@YourASO.org I AnchorageSymphony.org

mailto:ASO@YourASO.org
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www.myalaskacenter.com/25
621 W. 6th Avenue 

Anchorage. AK 99501 
Phone; (907) 263-2900

Rep. Paul Seaton 
State Capital Room 102 
Juneau, AK 99801

RE: Audit Requirements for Contributions from Pick, Click, Give 

Dear Representative Seaton,

Pick, Click, Give (PCG) was conceived and initiated as a program to encourage Alaskans 
to make contributions to their favorite charitable organizations through their 
Permanent Fund Dividends. Over the short life of this program, its success is obvious. 
Unfortunately, many of our favorite charitable organizations are unable to benefit 
from access to these potential donors because of the onerous audit requirements. 
Organizations with smaller budgets just cannot afford to spend in excess of $10,000 
for this purpose alone.

The long-term success of PCG will come if all of our charitable organizations have 
access to the program. I strongly support HB75 and the removal of the audit 
requirement for non-profit organizations to participate in PCG.

Thank you for your efforts in bringing HB75 to the legislature. I look forward to the bill 
becoming law soon.

January 22 ,2014

Note: The Alaska Center for the Performing Arts, Inc. is a non-profit, 501(c)3 
organization with a budget of $2.5M. We are required by our contractual obligation to 
the Municipality of Anchorage as the managers of the facility to have an annual audit 
which last year cost nearly $18K. We participate in the PCG program and have 
received contributions since its inception.

NANCY 
President

http://www.myalaskacenter.com/25


A N C H O R A G E
The Schuyler Opera Center 

1507 Spar Avenue • Anchorage, AK 99501 
907-279-2557 • AnchorageOpera.org

22 January 2014

Rep. Paul Seaton 

State Capital Room 102 

Juneau, AK 99801

Re: Audit Requirements for Contributions from Pick, Click, Give 

Dear Representative Seaton,

On behalf of the Board of Directors of the Anchorage Opera, I strongly support 
HB 75 and the removal of the audit requirement for non-profit organizations to participate in the 

Pick, Click, Give program. If the audit requirement remains, Anchorage Opera will not be able to 

participate in the program as it would be irresponsible of our organization to spend up to $10,000 

annually on an audit, in order to receive $2,000 - $3,000 in donations. Additionally, exclusion from the 

Pick, Click, Give listing of statewide non-profits adversely affects our organization as donors assume 

there is something wrong with the organization because Anchorage Opera is not listed.

It is important to the long-term success of Pick, Click, Give that the all nonprofit organizations 

participate on a level playing field. HB 75 levels the field and does so while still allowing for all nonprofit 
organizations to be accountable.

Thank you for your efforts in bringing HB75 to the legislature. We look forward to the bill becoming law 

soon.

Sincerely,

Kevin Patterson 

Executive Director



A lask a  S ta tu te  43 .2 3 .0 6 2

Sec. 43.23.062 Contributions from dividends.

(a) Notwithstanding AS 43.23.069, the Department o f Revenue shall prepare the electronic 
Alaska permanent fund dividend application to allow an applicant who files electronically to 
direct that money be subtracted from the dividend payment and contributed to one or more o f the 
educational organizations, community foundations, or charitable organizations that appear on the 
contribution list contained in the application. A  contribution to an organization may be $25, $50, 
$75, $100, or more, in increments o f $50, up to the total amount o f the permanent fund dividend 
that the applicant is entitled to receive. If the total amount o f contributions elected by an 
applicant exceeds the amount o f the permanent fund dividend that the applicant is entitled to 
receive, contributions shall be deducted from the dividend in the order o f priority elected by the 
applicant on the application until the entire amount o f the dividend that the applicant is entitled 
to receive is allocated for contribution. The electronic dividend application form must include 
notice that no money contributed will be used for administrative costs incurred in implementing 
this section, and money from the dividend fund will not be used for that purpose.

(b) The department shall list each campus o f  the University o f Alaska and shall list each 
other educational organization, community foundation, or charitable organization eligible under 
(c) and (d) o f  this section on the contribution list. The department shall maintain an electronic 
database for the contribution list that is accessible to the public and that permits searches by 
organization name, geographic location, and type. The department shall provide a statement o f  
the contributions made by an individual that is suitable for federal income tax purposes to each 
individual who elects to contribute under (a) o f this section.

(c) The department may not include a charitable organization, other than a community 
foundation, on the contribution list for a dividend year unless the purpose o f  the charitable 
organization is to provide services for youth development, workforce development, arts and 
culture, aid and services to the elderly, low-income individuals, individuals in emergency 
situations, victims o f crime, disabled individuals, individuals with mental illness, primary, 
vocational, and higher education, health and dental care, recreational facilities, child abuse and 
neglect, economic development, food assistance, libraries, public broadcasting, recycling o f  
waste, animal rescue, and zoos. The department may not include on the contribution list an 
educational organization, community foundation, or charitable organization that is the affiliate o f  
a group. For purposes o f this subsection,

(1) "affiliate" means an organization or foundation that directly or indirectly through one or 
more intermediaries controls, is controlled by, or is under common control with, a group;

(2) "group" has the meaning given in AS 15.13.4Q0(8)('B).

(d) Except for each campus o f the University o f  Alaska, the department may include an 
educational organization, community foundation, or charitable organization on the contribution 
list for a current dividend year only if  the organization



(1) before March 31 o f  the qualifying year, files an application for inclusion on the list for 
that dividend year on the form required by the department;

(2) is exempt from taxation under 26 U.S.C. 501(c)(3) (Internal Revenue Code) as an 
educational or a charitable organization on the date o f application;

(3) was qualified for tax exempt status under 26 U.S.C. 501(c)(3) (Internal Revenue Code) 
as an educational or a charitable organization during the two calendar years that immediately 
precede the year the application is filed;

(4) unless exempted under federal law, has a current Internal Revenue Service Form 990 on 
file with the United States Department o f the Treasury, Internal Revenue Service, or, if  the 
Internal Revenue Service has granted a filing extension for the current year, has on file that form 
for the immediately preceding year;

(5) is directed by a voluntary board o f directors or local advisory board, a majority o f  whose 
members are residents o f the state;

(6) if  a community foundation, provided in the state aid during the two calendar years that 
immediately precede the year the application is filed, or, if  an education organization or 
charitable organization, provided in the state services during the two calendar years that 
immediately precede the year the application is filed;

(7) receives at least $100,000 or five percent o f its total annual receipts, whichever is less, 
from contributions;

(8) has completed and provided to the department a financial audit with an unqualified 
opinion conducted by an independent certified public accountant for the fiscal year to which the 
Internal Revenue Service Form 990 required under (4) o f this subsection applies, or if  the 
organization is exempted from filing Form 990, for the fiscal year o f the organization that ended 
immediately before the current fiscal year; this paragraph applies only to an organization with a 
total annual budget that exceeds $250,000 during the fiscal year to which the audit required 
under this paragraph applies; and

(9) does not make grants or contributions to an organization that is exempt from taxation 
under 26 U.S.C. 501(c)(4) or (6).

(e) Unless an appropriation specifically directs that the money be used for costs incurred in 
implementing this section, the department may not use money from the dividend fund for 
administrative costs incurred in implementing this section, even if  it has been appropriated for 
costs o f administering the dividend program. The department may not use money contributed 
under (a) o f this section for administrative costs incurred in implementing this section. 
Contributions shall be distributed to each organization as soon as practicable.

(f) The department shall charge an application fee o f $250 for each educational 
organization, community foundation, or charitable organization that files an application under (d)



o f this section. The application fees shall be separately accounted for under AS 37.05.142. The 
annual estimated balance in the account maintained under AS 37.05.142 for application fees 
collected under this subsection may be appropriated for costs o f  administering this section.

(g) The department may use an agent or enter into a contract for the implementation and 
operation o f  the contribution program under this section. Before executing a contract with a 
corporation or other organization, the organization must provide a copy o f  its policies and 
procedures to the department. A contract entered into under this subsection is exempt from AS 
36.30 (State Procurement Code).

(h) A public agency that claims a dividend on behalf o f  an individual under AS 43.23.015(e) 
may not elect to make contributions from the dividend under (a) o f this section.

(i) The department may adopt regulations under AS 44.62 (Administrative Procedure Act) 
to carry out the provisions o f this section. Notwithstanding this subsection and other provisions 
o f law, a state agency, including the department, may not adopt regulations or otherwise impose 
requirements or procedures on organizations to implement, interpret, make specific, or otherwise 
carry out the provisions o f this section unless required by the federal government. If an 
organization disagrees with an action o f the department under this section and requests an 
administrative hearing, the hearing shall be conducted by the office o f  administrative hearings 
(AS 44.64.010).

(j) By January 20 o f each year, the department shall prepare a report identifying the 
organizations on the contribution list for the immediately preceding year, together with the 
amount o f contributions made to each o f the organizations, and shall notify the legislature that 
the report is available.

(k) A community foundation may not deposit contributions received under this section into 
a fund that would be included in the definition o f a donor advised fund under 26 U.S.C. 
4966(d)(2) (Internal Revenue Code).

(1) In this section, "community foundation" means a nonprofit, autonomous, philanthropic 
institution that is organized and operated primarily as a permanent collection o f endowed funds 
for the long-term benefit o f  a defined geographic area within one or more municipalities, that has 
a long-term goal o f  increasing its permanent unrestricted charitable endowment to benefit the 
area served, that primarily provides benefits by making grants and may also provide other forms 
o f charitable services, that makes grants that are not limited to providing one type o f benefit or to 
serving one population segment, and that makes grants to multiple grantees.



Pick.Click.Give.
In May 2008, the 25th Alaska Legislature passed House Bill 166 that set up the PFD 
Charitable Contributions Program, or Pick.Click.Give. The law allows Alaskans filing for 
their PFD online to donate all or part of their dividend to the campuses of the University 
of Alaska, community foundations, and eligible charitable and educational 
organizations. After a three-year pilot project, Pick.Click.Give. is now a permanent part 
of the PFD program.

The program goal is to increase the dollars generated by individual giving and the 
number of new donors to nonprofit organizations. Pick.Click.Give. provides a way for 
donors to support organizations they care about.

The program is available to Alaskans who file on-line for their PFD. The on-line
application has a list of eligible organizations, and people choose those to which they
want to contribute. Individuals are be able to direct from $25 to the full dividend to eligible 
nonprofits.

The annual nonrefundable fee for eligible organizations to apply to be listed is $250.
2011 marked the end of the subsidized support that was available during the three-year
pilot for Pick.Click.Give, though private funding has continued to support outreach efforts.

Increasing individual charitable giving is the most effective way to create long-term 
sustainability for Alaska's nonprofits so they are able to carry out their missions in the 
community. Pick.Click.Give. provides a safe and secure way for Alaskans to make a 
contribution and help build sustainable organizations.

While the Alaska Department of Revenue has the ultimate responsibility for 
implementing the law, several other organizations assist.

• United Way of Anchorage (www.liveunitedanchorage.org) qualifies eligible 
organizations under the provisions of the law and disburses the donations to the 
organizations chosen by the donor.

• The Foraker Group (www.forakergroup.org) manages outreach to the Alaska 
nonprofit community, including support via phone, internet, mail, email and 
training sessions.

• The Rasmuson Foundation (www.rasmuson.org), along with a host of private 
and institutional funders, promotes a statewide media and communications 
campaign that encourages Alaskans to give through Pick.Click.Give.

• The Alaska Community Foundation (www.alaskacf.org) hosts the 
Pick.Click.Give. project fund for statewide marketing and outreach.

For more information, please visit www.pickclickgive.org

Note: Above inform ation compiled from w w w .pickclickgive.org

http://www.liveunitedanchorage.org
http://www.forakergroup.org
http://www.rasmuson.org
http://www.alaskacf.org
http://www.pickclickgive.org
http://www.pickclickgive.org
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P i c k . C l i c k . G i v e .  A p p l i c a t i o n

Application Instructions for 2014 Alaska Permanent Fund Dividend Charitable 
Contribution Program Under Alaska Statute 43.23.062

P le a se  note: We e n co u rage  o rgan izatio n s to use  the online  ap p licatio n  instead  o f th is  paper form. 
U s in g  the o n line  ap p licatio n  a llo w s you to input inform ation and double  ch e ck  it before 
su b m ittin g  the ap p licatio n . T h is  step will reduce the ch a n ge  of data errors.

The State of Alaska has enacted legislation which allows Permanent Fund Dividend (PFD) recipients to direct a 
portion or all o f their PFD to qualified educational or charitable organizations, or community foundations. 
Agencies wishing to be considered for inclusion on the list of qualified organizations for the 2012 PFD must 
timely submit this application and the required documentation. A pp lica tions, paym ent and required 
docum entation received o r postm arked a fte r March 31, 2013 w ill be denied.

The app lica tion  is no t com plete until a signature page, paym ent and non-e lectron ic docum ents are 
SUBMITTED BY MAIL. Please fo llow  all e ight steps.

Required Docum entation:
Your application will be denied if it is not complete or submitted without ALL of the required documentation.

• A complete application form (either print or the following online form).
• IRS 501(c)(3) tax exempt letter of notification.
• Audited financial statements: most recent, published, audited financial statements complete with auditors 

opinion letter if your organization's annual revenue budget exceeds $250,000. The fiscal year of the 
financial statements should correlate with the year of the IRS Form 990.

• If required, IRS Form 990, 990EZ, or 990N (e-postcard) for the most recently completed fiscal year that 
ended prior to January 1, 2012. If the 990 / 990 EZ / 990N has not been completed for that fiscal year, 
provide the IRS granted extension plus the IRS 990 / 990EZ / 990N for the previous fiscal year.

Required Payment:
Each application must be accompanied by a $250 nonrefundable fee paid by check or money order payable to 
the State of Alaska. The fee was established in law by the Alaska Legislature.

A pp lica tion  Subm ission
Your organization's complete application, required documentation, and fee payment must be received or 
postmarked no later than March 31, 2013. Mail or deliver your application and required documentation to:

Pick. Click. Give.
701 W. 8th Avenue, Suite 230 
Anchorage, Alaska 99501

Incomplete applications, applications submitted without the required payment and documentation, or applications 
received or postmarked after March 31, 2013 will be denied and not be included on the list of qualified 
organizations for the 2014 PFD.
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Contact Information

Name & EIN

* IRS 
Registered 

Name:

* Common 
Name:

* IRS EIN:

Punctuation and special characters are not allowed. Please use alpha and numeric characters only.

If your organization is commonly known by an informal name other than the registered name, you may 
choose to list your organization on the PFD application by its common name. Please insert the exact way 
you want your organization listed (punctuation and special characters are not allowed, use alpha and 
numeric characters only).
If your common name is the same as your registered name, insert your registered name. Note: If 
the organization's common name is different than its registered name, your organization will be 
listed by only the common name.

Mailing Address (Headquarters o r Main Office)

: Mailing 
Addr:

’ Mailing 
State:

* City:

* Zip:

Physical Address (Headquarters o r Main Office)

' Physical 
Addr:

’ Physical 
State:

City: 

* Zip:

□  Please check this box if you would like your physical address to be omitted from the 
pickclickgive website which is used to educate users about the program.

Prim ary Contact Inform ation

* F irst Name:

* Email: 

* Phone:

Web URL:

* Last 
Name:

Title:

Fax:
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Type & Applicable Programs

O rganization Type

1. Please se lect one proper organ ization type. Note tha t a Com m unity Foundation is defined by law (1 
ch 41 SLA 2008) as a "nonprofit, autonomous, philanthropic institution that is organized and operated 
primarily as a permanent collection o f endowed funds for the long-term benefit o f a defined geographic 
area within one or more municipalities, that has a long-term goal of increasing its permanent 
unrestricted charitable endowment to benefit the area served, that primarily provides benefits by 
making grants and may also provide other forms o f charitable services, that makes grants that are not 
limited to providing one type of benefit or to serving one population segment, and that makes grants to 
multiple grantees."
O  Community Foundation 
Q  Educational Organization 
O Charitable Organization

A pp licab le  Program s

2. If a "charitable" or "educational" organization, does yo u r organization actua lly  provide in A laska one 
o r m ore o f the fo llow ing  program s, aids, or services? Program, aids, o r services means an activ ity  or 
system  o f activ ities, o ther than so le ly  p rov id ing  fund ing o r financia l support.

G Not Applicable 
O YES
©  NO If NO, STOP - Your organization does not qualify.

If you answered yes above, please check on ly  the applicab le active program (s) you r organization 
provides below.

□
Aids and Services to Individuals in Emergency 
Situations D

Aids and Services to Individuals with Mental 
Illness

□ Aids and Services to Disabled Individuals □ Aids and Services to the Elderly

□ Aids and Services to the Low Income □ Aids and Services to Victims of Crime

□ Animal Rescue □ Arts and Culture

□ Child Abuse and Neglect □ Economic Development

□ Food Assistance □ Health and Dental Care

□ Libraries □ Primary, Vocational, or Secondary Education

□ Public Broadcasting □ Recreational Facilities

□ Recycling of Waste O Workforce Development

□ Youth Development □ Zoo

3. Did yo u r organization provide program s, aids, o r services in A laska during the entire calendar years 
ending December 31, 2011 and 2012?

G YES
©  NO If NO, STOP - Your organization does not qualify.
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Qualify Questions

1. Does you r organization make unrestric ted grants or con tribu tions from  unrestricted fund ing  to  any 
organization(s) exem pt from  taxation under 26 U.S.C. 501(c)(4) o r (6)?

Q  YES If YES, STOP - Your organization does not qualify.
Q  NO

2. Is you r organization d irected by a vo lun ta ry  (not paid) board o f d irectors o r local A laska advisory 
board?

Q  YES
©  NO If NO, STOP - Your organization does not qualify.

3. Is the m ajority  o f you r organ ization 's board members o r local advisory board A laska residents (more 
than 50% o f board m embers)?

O  YES
©  NO If NO, STOP - Your organization does not qualify.

4. Has at least $100,000 o r 5% o f you r organ ization 's annual receipts (whichever num ber is less) come 
from  charitable con tribu tions (i.e. ind iv iduals, foundations, corpora tions, businesses)?

G  YES
O  NO If NO, STOP - Your organization does not qualify.

5. Is you r organization today and has you r organization been exem pt from  federal taxation under 26 
U.S.C. 501(c)(3) fo r the tw o preceding calendar years (2010 and 2011)?

G YES If YES, you must provide a copy of the IRS 501(c)(3) tax exempt letter of notification.
O  NO If NO, STOP - Your organization does not qualify.

6. If you r organ ization 's annual revenue budget exceeds $250,000, you r financia l statem ents need to be 
audited by an independent certified pub lic  accountant (CPA) and receive an "unqua lified " audit op in ion. 
Please note, a "R eview" by a CPA o r financia l statem ents prepared by a CPA does not sa tis fy  th is  
requirem ent. Does vou r o rgan ization 's annual revenue budget exceed $250.000?

O YES If YES, you must provide your most recent "unqualified" audited financial statements for your most 
recent fiscal year in the documents section. The fiscal year reported on your audited statements should agree 
with the fiscal year of your current IRS Form 990, 990-EZ, or 990-N. If your financial statements are not audited, 
STOP - Your organization does not qualify. If the organization's most recent fiscal year ended on December 31, 
2011, and the audit is not complete, submit the prior year's audited financial statement.
O  NO

7. Is you r organization exem pt from  filing  an IRS form  990, 990-EZ, o r 99-N? Please refer to the 
ins truc tions fo r  IRS Form 990, page s ix  fo r  a lis t o f tax-exem pt organ izations tha t are a lso exem pt from  
filing  an IRS Form 990, 990-EZ, o r 99-N.

O  YES
G  NO If YES, you must provide the most recently completed and current version of IRS Form 990, IRS Form 

990-EZ or IRS Form 990-N in the documents section.
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Additional Locations (Optional)

Qualified organizations will be listed on the on-line PFD application on a comprehensive list of all qualified 
organizations. Your organization will be listed in the location that corresponds to the physical address of your 
headquarters or main office in Alaska.

PFD applicants can also search for qualified organizations by organization name, type of services, and 
geographic location (city, town, or village) in which an organization physically operates and provides qualifying 
program, aids, or services.

If you also want your organization to be listed in additional locations where your organization is physically located 
and maintains an ongoing operation that provides a qualifying program, aids, or services, please provide one 
physical address in each location (city, town, or village). Physical addresses must be given; post office box 
addresses will be not accepted.

Provide on ly one (1) address in each location (city, town, o r village) where qua lify ing  services are 
ac tive ly  provided in A laska. Physical Address O nly (No P.O. Box).
For exam ple if  you r organization has m u ltip le  offices in Anchorage, you m ust choose one location. If 
y o u r organ ization has offices in m ultip le  c ities, tow ns and villages, each location can be listed.

Street A ddress C ity Zip

AK

AK

AK

AK

AK



Documents

IRS 501(c)(3) Tax Exempt Letter

NOTE - All organizations that are or have been exempt from federal taxation under 26 U.S.C. 501 (c)(3) for the 
two preceding calendar years you must provide a copy of the IRS 501(c)(3) tax exempt letter of notification.

Audited F inancial Statements

NOTE: If your organization's annual revenue budget exceeds $250,000, your financial statements need to be 
audited by an independent certified public accountant (CPA) and receive an "unqualified'' audit opinion. Please 
note, a "Review" by a CPA or financial statements prepared by a CPA does not satisfy this requirement. 
Provide your most recent "unqualified" audited financial statements for your most recent fiscal year. The fiscal 
year reported on your audited statements should agree with the fiscal year o f your current IRS Form 990, 
990-EZ, or 990-N, If you r financia l statem ents are no t audited, STOP - you r organization does not 
qualify, if the organization's most recent fiscal year ended on December 31, 2012, and the audit is not 
complete, submit the prior year's audited financial statement.

IRS Form 990, 990EZ, o r 99N

NOTE: If your organization is not exempt from filing an IRS form 990, 990-EZ, or 99-N your must provide the 
most recently completed and current version of one of the following depending on which form you are required 
or elected to file with the IRS:

Submit one of the following:

•  IRS Form 990 - Submit a copy of page 1
•  IRS Form 990-EZ - Submit a copy of the entire form
• IRS Form 990-N - Submit a copy of the on-line filing confirmation

IRS Approved Extension

NOTE: If your fiscal year ended on or before October 31, 2012, and you have not filed an IRS Form 990, 
990-EZ, or 990N for that year, you must also submit a copy of the IRS approved extension to file the IRS Form 
990, 990-EZ, or 990N. If your most recently filed IRS Form 990, 990-EZ, or 990-N is for your fiscal year that 
ended on or prior to March 31, 2012, then you do not have a current tax return on file with the IRS. Failure to 
file a current return with the IRS renders your organization ineligible for this program.



Certification

Thank you for completing the application for your organization. Please have the Board Chairperson and Chief 
Executive Officer read and sign the certification below. Two separate officers of the organization are required to 
read and sign the certification below. Preferably the board chair and the organization's chief executive however, 
in the absence of either, a second board member is appropriate.

Applications must be received no later than March 31, 2013. Please deliver application to:

Pick. Click. Give.
701 W. 8th Avenue, Suite 230 
Anchorage, Alaska 99501

Double check that the following is included:

1. IRS 501(c)(3) Tax Exempt Letter
All organizations that are or have been exempt from federal taxation under 26 U.S.C. 501 (c)(3) for the two preceding 
calendar years you must provide a copy of the IRS 501 (c)(3) tax exempt letter of notification.

2. A ud ited Financial S tatem ents
If your organization's annual revenue budget exceeds $250,000, your financial statements need to be audited by an 
independent certified public accountant (CPA) and receive an "unqualified" audit opinion. Please note, a "Review” by a CPA 
or financial statements prepared by a CPA does not satisfy this requirement. Provide your most recent "unqualified" audited 
financial statements for your most recent fiscal year. The fiscal year reported on your audited statements should agree with 
the fiscal year of your current IRS Form 990, 990-EZ, or 990-N.

3. IRS Form 990, 990EZ, o r 990N o r  IRS granted extension
IRS Form 990, 990EZ, or 990N (e-postcard) for the most recently completed fiscal year that ended prior to January 1, 2012. If 
the 990 / 990 EZ / 990N has not been completed for that fiscal year, provide the IRS granted extension plus the IRS 990 / 
990EZ / 990N for the previous fiscal year.

4. C ertification
Please have the Board Chairperson and Chief Executive read and sign the certification statement at the bottom of this page.

5. Required Payment
Each application must be accompanied by a $250 nonrefundable fee paid by check or money order payable to the State of 
Alaska. Please note that the increased fee marks the end of the subsidized support during the pilot phase. The fee was 
established in law by the legislature.

I c e r t ify  th a t th e  in fo rm a tio n  I am  s u p p ly in g  on and  w ith  th is  fo rm  is  tru e  and  c o rre c t.

This certification was executed on: _________________________  in  , AK.

Certification #1 Printed Name Certification #2 Printed Name

Certification #1 Signature Certification #2 Signature
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Briefing N otes on the Audit Requirement -  HB 75
March 11, 2014

Pick.Click.Give. Program’s History and Current Stats
• The initial conversations about a program like Pick.Click.Give. began more than a

decade ago, among the main Pick.Click.Give. Partners-The Rasmuson 
Foundation, the Alaska Community Foundation, United Way of Anchorage and The 
Foraker Group.

• The Pick.Click.Give. Partners, working closely with the state Permanent Fund 
Division, worked together to launch the program in 2008-09 with the following goals

1. expand the number of individuals giving to Alaska nonprofits
2. expand the number of dollars flowing to Alaska nonprofits
3. call attention to the critical role the nonprofit sector plays in the lives of 

Alaskans
• Six years into program, tens of thousands of Alaskans have donated more than $7.7 

million dollars.
o The expectation is that the program will continue to grow
o Statewide polling suggests that the program will see up to 10 percent of 

Alaskans making a contribution through PCG.

General PCG funding history:
• The Legislature, private funders, and participating nonprofits have ensured that there 

is no fiscal impact to the state from the program.
o The Legislature created PCG with a promise from Rasmuson Foundation that 

there would be zero fiscal impact on the State of Alaska during the initial 
three-year pilot;

o Rasmuson Foundation, The Alaska Mental Health Trust, The Alaska
Children's Trust, BP, ConocoPhillips, Mat-Su Health Foundation, ExxonMobil, 
Northrim Bank, and others paid for costs associated with marketing, 
technology, training, education, and evaluation

o The eligibility filing fee initially helped defray the cost of implementation; now 
it covers the basic costs of administration while marketing and coordination 
continues to be paid for by philanthropic support

• PCG is already half-way to being fully self-sustaining: In 2010 the Legislature 
removed the three-year sunset and increased the filing fee from $50 up to $250 per 
participating nonprofits

o The current fee ensures that participating nonprofits paid the basic admin 
costs of PCG;

o Admin at the Permanent Fund Dividend Division (PFDD) and its contractor 
(the United Way of Anchorage) include vetting applications, building the PCG 
list, distributing the checks each fall, providing technical support for 
participating nonprofits, and other related activities.

General PCG Sustainability Strategy
• Statewide coordination and marketing and outreach have thus far been covered by 

the funders listed above, with human capacity provided by implementation partners 
at The Foraker Group, United Way of Anchorage, The Alaska Community 
Foundation, and Rasmuson Foundation.



Briefing N otes on the Audit Requirement -  HB 75
March 11, 2014

Audit Requirement
• One of the initial recommendations in the proposed PCG legislation was that all 

applicants with budgets over $500,000 had to submit a “clean” audit prepared by an 
independent auditor.

• Through the legislative process the audit requirement was lowered to $250,000 -  
that any applicant organization with an over $250,000 budget had to submit a “clean” 
audit prepared by an independent auditor.

• Since the inception of PCG, many nonprofits in the $250k to $500k budget range 
have been unable to apply for the PCG program, citing the high cost of an audit and 
the potential for return from the PCG donations.

• Nonprofits in the $250-500K also expressed concern that not being on the PCG list 
was actually negatively affecting external perceptions of their organizations.

• To address the concerns of the 250-$500K nonprofits, legislation has been proposed 
in this current session, and the one before it, to remove the audit requirement 
completely. The direct impact of eliminating the requirement would be that 
nonprofits in the $250-500K range would now be allowed to apply for the program.

Pick.Click.Give. Partners and HB75 Neutrality
• The PCG Partners have remained neutral on the idea of eliminating the audit 

requirement altogether, because an audit is an important mechanism for helping 
ensure the recipient organizations are being, and can remain, good stewards of 
donated dollars. Best practice backs this up -  that an audit is a helpful tool for 
nonprofit organizations to use in improving their own financial stewardship, and as a 
way to let donors know their dollars will be used well and wisely.

• We continue to feel the audit should remain a part of the PCG Program, but 
understand the concerns of nonprofits that have not been able to participate.

A New Direction
• The PCG Partners are recommending that HB 75 be amended to balance the 

importance of the audit requirement and the concerns of nonprofits about audit costs 
and reputation issues. This can be done by adding language stipulating that any 
nonprofit that is already required by the federal government to complete an audit by 
an independent audit be required to submit that audit with their PCG application.

• The ultimate outcomes associated with this legislative change are 1) that more 
nonprofits can apply to be part of the PCG Program and in doing so enhance their 
access to sustainable revenue; 2) That negative perceptions will be lessened 
because their organization’s name will appear on the PCG list; and 3) that PCG 
donors who chose to participate in the program will still have the ability to feel their 
gifts are going to organizations that will be good stewards of donated dollars.



In August 2013, after five years of steady program growth, Pick Click Give (PCG) 
polled its participating nonprofits on a number of issues, the most important of which 
was rating various scenarios for creating an ongoing, sustainable revenue stream to 
support the statewide coordination, education, and marketing of the campaign. Out 
of 471 organizations, 194 participated in the survey. What was learned is that 
nonprofits overwhelmingly said the statewide campaign was an essential component 
of the PCG (85.6% positive) and that PCG organizations endorse adjusting the 
annual participation fee to cover costs of a statewide coordinator and annual 
outreach campaign.

The poll presented several sustainability scenarios for consideration and feedback 
(the results are found on Table 1, following page). Participants were allowed to 
endorse more than one option. In order of preference, they were:

52% -  Collect a percentage of funds donated to each organization.
47% -- Collect a flat fee with a sliding scale based on the size of an organization’s budget.
24% — Increase the filing fee organizations pay to be part of the program.

The primary sentiment was that collecting a percentage of donations was the most 
fair and equitable method. Whether they felt a percentage, sliding scale or user fee 
was the best method, most made some comment as to utilizing an easy and 
evenhanded approach (verbatim comments are pasted at the end of this summary). 
After these results were tallied, nonprofits were invited to two separate 
teleconferences to provide input into a coordinator fee would work. The survey and 
the teleconferences were advertised widely among participating PCG nonprofits.

Note: Although a specific percentage fee was not identified in the poll, a 7% 
statewide coordination fee would generate $350,000 in a year when $5 million is 
raised through Pick Click Give, which would match the scope of the program’s 
current statewide effort. In 2013 $2.4 million was donated to participating nonprofits 
through PCG, and 2014 is on track to yield approximately the same amount. PCG 
organizers project the program will eventually grow to $5 million annually.

Participating organizations currently pay an eligibility filing fee of $250 per nonprofit, 
which covers day-to-day costs at the PFD Division and other basic program 
functions. However, philanthropic funds still pay for PCG statewide coordination and 
outreach -  approximately $350,000 per year -  and project management costs are 
borne by implementation partners. A statewide coordinator, based at the Alaska 
Community Foundation, oversees training and outreach for participating nonprofits, 
and coordinates the broad-based statewide education campaign on behalf of the 
program participants. This coordinator provides expertise and serves as primary 
point-of-contact for the programs 500+ participating nonprofits. In support of this 
year’s 2014 dividend cycle, for example, the PCG program manager launched a 
series of training webinars, designed and delivered a statewide information 
campaign, and oversaw the placement of paid media.

Re: P ick.C lick.G ive. S u s ta in ab ility  -  S ta tew id e  C o o rd in a tio n  S u rv ey  R esu lts



T able  1: P ick  C lick G ive su s ta in a b ility  q u e s t io n s  a n d  re su lts

15. Do you think a statewide marketing campaign is essential for Pick.Click.Give. to continue to succeed?

Response Response

Percent Count

Yes 161

No e h 14.2% 25

answered question 176

skipped question 18

16. For the past 5 years, the statewide marketing campaign has been funded through grants made by 
corporate sponsors and philanthropic organizations. In the future, other forms of revenue will be needed to 
sustain a basic marketing campaign. Nonprofit leaders have discussed the following possible funding 
sources. Please select any of the methods you would support and use the comment field to tell us which is 
most preferred.

Response Response 

Percent Count

Collect a percentage of funds 
donated to each organization. m m m  52.0% 77

Increase the filing fee
organizations pay to be part of the —  
program.

24.3% 36

Collect a flat fee with a sliding
scale based on the size of an ■ ■ B H D
organization's budget.

w a rn  47.3% 70

Preferred method:
Show replies 59

answered question 148

skipped question 46



• Modify the eligibility filing fee language -- Preserve the current annual $250 
filing fee per nonprofit and, later in the year, when checks to nonprofits are 
cut, assesses a 7% look-back surcharge upon each organization’s PCG 
donation total -  this modified fee is used to cover the cost of PCG's statewide 
coordination and public outreach.

• The new fee language would not affect this year's PCG list. Nonprofits filing in 
the spring of 2015 to be listed in 2016 would be the first to participate. In the 
fall of 2016 when checks to nonprofits are calculated, the statewide 
coordination fee would be collected by the PFD Division's contractor (United 
Way of Anchorage) and re-directed to the PCG Project Fund at the Alaska 
Community Foundation for statewide coordination and public outreach. An 
organization that received $100,000 in donations would receive a $93,000 
check; and organization that received $1,000 in donations would receive a 
$930 check.

• This change would resolve the long-term PCG self-sustainability question.

H ere’s  how  su s ta in a b ility  via th e  s ta te w id e  c o o rd in a tio n  fee  w ou ld  w ork:

Verbatim responses to Question 16:

Leave it to internal promotion to avoid becoming only a self-paying promotion. If
1. individual n-p's are splitting the bill, they will have a much stronger opinion (all 

disparate) about how that money is spent.
2. Collect a percentage of funds donated to each organization
2 % would be ok but only if marketing is fairly applied to all organizations, (i.e., stop

highlighting some but not all organizations)
4. I prefer the increased filing fee.
2 I think donors love that their contribution goes directly to the organization, so step

one to me would be to increase the filing fee.
6 . % of funds donated, just nothing onerous or the purpose is defeated. 
j  After the final numbers, we may be open to other options, but flat fee would be 

better right now.
We have found that if you do not stay forfront in the minds of people, they forget

8. about you, collecting a percentage would seem to be the least combersome on 
administering the fee both for Pick.Click.Give. and the non profit

9. This would be the fairest way to do this for all involved.
Our organization does not have monies and when we pay $250 to participate that 
is a lot for us.

11.% of funds minimizes the barrier to entry for small orgs
12.Those who use the program should pay the cost.
13.None
14.None of the abouve. We could get an advertising/marketing grant to cover costs.



15.1 think tax dollars should support this.
Needs no funding. People understand the concept and will continue to give with 
organizations campaigning for themselves.
Our donations are low; if you add a flat fee or increase the filing fee, we may lose 

17 money on the deal! So taking a % of our donations at least keeps us in the black. 
Maybe start collecting the fee above a minimum, like $1,000 in donations? If the 
fees go up much, we may opt out of participating in PCG.

18.You already got about 100% of our donations!
19.This will be tough. Good luck deciding :)
20.stay with the 250.00 we can't affor much more
21.1 think we would be willing to donate a dollar amount that we choose.
22 .Percentage of funds donated
23.Flat fee with sliding scale based on organization's budget
24 I think off-hand that a percentage of funds collected would be the most fair. Even 

the smallest collectors can pay a percentage.
25.Increase filing fee to organization by 10 to 15 %
20 As I feel we have received no benefit to the marketing campaign, I think only 

those who choose to partake should be charged.
27.That seems to the most logical idea, direct ROI
28.Percentage of funds
29.Progressive percentage of funds donated
30.Flat fee with sliding scale
2  ̂ Charge based on the size of corp. We are tiny compared to someone like KSKA 

and we pay the same. We are an all volunteer group.
32.None.
33. Have the State of AK pay for it
34.A percentage would be most fair.
35.For small organizations the current filing fee is already a large amount.
36.% of funds collected
37.Percentage
38.flat fee with a sliding scale
39.Seems a fair and equitable way to distribute costs
40.1 think bigger organizations should pay more.
41.The checked box, since our organization is not huge.
42.Flat fee - we are small.
43.This is the most fair.
44.percentage of funds donated to each organization
45.flat fee with sliding scale

Maybe a little of all? I'd hate to see the filing fee get too big for newer 
46.organizations, but I think it could also help weed out groups that are not as 

serious about the program.
47.1 don't feel any of these is a good idea

not sure - increased filing fee hurts small and may not bring in much cash, sliding
48.scale may not be worthwhile to larger non-profits who still don't make a lot from 

the program (like ours)
49.percentage of funds donated



50.flat fee w/sliding scale 
51.Increase filing fee
52.Bad idea--do not charge nonprofits any more for this program!!!
53.collecting a percentage is most fair
54.Preferred method would be that all money raised goes to organizations
55.None
56.% of funds collected
57.Increasing the filing fee as that is a known quantity
58.A percentage of funds collected.
59.Percentage of Funds donated most equitable method.
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