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State of Alaska
2013 Legislative Session

Fiscal Note
Bill Version:

Fiscal Note Number:

() Publish Date:

SB 23

Identifier: SB023CS(L& C)-D CCED -AIDEA-03-05-13
Title: AIDEA: LNG P R O JE C T ; D IVIDENDS; FINANCING
Sponsor: R L S  B Y  R E Q U E S T  O F THE G O V ER N O R
Requester: Senate Finance

Department: Department of Commerce, Community and 

Economic Development 
Appropriation: Alaska Industrial Development and Export 

Authority
Allocation: Alaska Industrial Development and Export

Authority 
OMB Component Number: 1234

Expenditures/Revenues

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

O P E R A T IN G  EX P EN D ITU R E S FY 2014 F Y  2014 FY  2015 FY 2016 FY 2017 F Y  2018 FY 2019
Personal Services 
T  ravel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous

950.0 650.0 450.0 350.0 150.0 150.0

To ta l Operating 950.0 0.0 650.0 450.0 350.0 150.0 150.0

Fu n d  Source (Operating O nly
1102 A ID E A  Rcpt 950.0 650.0 450.0 350.0 150.0 150.0
To ta l 950.0 0.0 650.0 450.0 350.0 150.0 150.0

Positions
Full-time
Part-time
Temporary

| C h a n g e  in Revenues | 0 .0 1 | 0 .0 1 225.01 375.01 1,506.31 2,567.31

Estim ated S U P P LE M E N TA L  (FY2013) cost: 0.0

Estim ated C A P ITA L  (FY2014) cost: 50,000.0

A S S O C IA T E D  R E G U L A TIO N S
D oes the bill direct, or will the bill result in, regulation changes adopted by your agency? Yes
If yes, by what date are the regulations to be adopted, amended or repealed? 12/01/13

W h y  this fiscal note differs from previous version:________________________________________________________________________________
Th is version updates the revenues to the state based on A ID EA dividend rather than revenue to AIDEA. Note that AID EA Dividend is 
calculated from "base year" which is two years prior to current year, for example: F Y  16 dividend calculation will be based on FY  14 
revenues.

Prepared By: 
Division 
Approved By:

Ted Leonard, Executive Director
Alaska Industrial Development and Export Authority
JoEllen Hanrahan, Director

Phone: (907)771-3000
Date: 03/05/2013 05:15 PM
Date: 03/05/13

Administrative Services Division

Printed 3/5/2013 Page 1



FISCAL NOTE ANALYSIS

Analysis

STATE OF ALASKA BILL NO. SB 23

2013 LEGISLATIVE SESSION

SB 23 has three distinct purposes related to AIDEA programs:

DIRECT FINANCING
This bill allows the Alaska Industrial Development and Export Authority (AIDEA) the ability to provide project 
financing for all or a portion of the cost of a development project which the authority does not intend to own or 
operate. At present, AIDEA is permitted to own or operate all or part of a project, but cannot make a direct loan 
on a project or guarantee a loan for a project. This bill would permit the authority to engage in project financing by 
loaning money to a project or guaranteeing a loan for a project rather than owning an interest in the project.

Funding for FY 2014 includes a one-time cost of 50.0 for consultants to assist in the preparation of new regulations 
necessary to implement a direct financing program and 150.0 to hire consultants and counsel to assist in 
underwriting loans and guarantees under this program. It is projected that this 150.0 in underwriting expenditures 
will be on-going.

The revenues projected to be earned from direct loan and guarantee finance packages are approximately 1.4 
million. The direct loan and guarantee program will generate earnings on financing of development projects. The 
amount that AIDEA can charge for each direct financing is limited, but the overall anticipated returns are projected 
to be substantial due to the large dollar amounts involved with the type of projects that will be financed through 
the Direct Finance Program.

AIDEA TECHNICAL CHANGE
This bill makes a technical change in AS 44.88.088 to accommodate changes required by the Governmental 
Accounting Standards Board (GASB) to the Authority's audited financial statements. The calculation method for 
AIDEA's dividend will not change and no fiscal impact is expected.

INTERIOR ENERGY PLAN
This bill provides AIDEA financing in support of the Energy Plan. Specifically, SB 23 authorizes AIDEA to provide up 
to $275 million in financing for a natural gas liquefaction plant and affiliated infrastructure on the North Slope, as 
well as providing for the financing of liquid natural gas (LNG) distribution systems under the sustainable energy 
transmission and supply fund (SETS) established under AIDEA.

This financing authorized under this bill includes: 1) authorization for AIDEA to provide financing through the 
issuance of up to $150 million in bonds for the project, with the bonds to be secured by a capital reserve fund and 
2) authorization for AIDEA to provide direct financing of $125 million out of the money provided through the 
amended operating budget for the SETS fund. To help ensure lower energy rates for Alaskans are achieved, the bill 
limits the interest rates that AIDEA can charge for direct SETS financing at 3%.

In FY 2014, 750.0 is needed for contractual services to coordinate project partners, complete the financing 
agreements to fund the LNG project, and perform technical evaluations on project proposals. AIDEA projects that 
the administrative expenses for project construction management oversight for the LNG production and 
distribution system will require an additional 500.0 in FY 2015, 300.0 in FY 2016, and 200.0 in FY 2017.

(Continued on page 3)
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FISCAL NOTE ANALYSIS

A n a ly s is  Continued

STATE OF ALASKA BILL NO. SB 23

2013 LEGISLATIVE SESSION

The administrative expense of project construction management will be offset by AIDEA's income stream allowed 
under Sec. 10 (c) of SB23. AIDEA estimates the annual income stream from the 25 basis point allowance will 
generate 375.0 in the first year with that number decreasing in subsequent years to approximately 252.0 five years 
out.

The Change in Revenues reflect General Fund revenues to the state generated from AIDEA dividends. AIDEA 
Dividend is calculated from "base year" which is two years prior to current year, for example: FY 16 dividend 
calculation will be based on FY 14 revenues.

The entire $355 million financing plan for the Interior Energy plan includes:

$50 million appropriation to AIDEA (provided in the capital budget), $125 million from SETS direct financing 
(provided in the amended operating budget), $150 million in bond proceeds from bond authorization provided in 
this legislation, and $30 million in natural gas storage credits (provided in previously passed legislation.)

Attached is a spreadsheet that provides a comprehensive summary of the fiscal impact of SB 23.

(R e v is e d  1/15/2013 O M B ) Page 3 of 3



F i s c a l  N o t e s  f o r  S B 2 3  ( A I D E A :  L N G  P r o j e c t s ;  D i v i d e n d s ;  F i n a n c i n g )

I I I
D irect Flnaclng (N ot related to Interior Energy Plan)

FY14 FY15 FY16 FY17 FY18 FY19
Cost to AIDEA

AIDEA Receipts 2 0 0 1 50 1 5 0 1 50 1 5 0 1 5 0
Preparation of regulations 50 - - . . .
Underwriting (includes 200.0 operating request) 150 150 150 150 150 150

S E TS Fund - - - . - .

G F  Cost - - - . - .

Revenue to A ID EA 1,400.0 1,400.0 1,400.0 1,400.0 1,400.0 1,400.0
i i

G F  Revenue (Dividends to State -  impact for F Y  16 from FY  14 revenues) 600 625 625 625

i i
G a s  Plant and Storage

FY14 FY15 FY16 FY17 FY18 FY19

C ost to AIDEA 7 5 0 5 0 0 3 0 0 2 0 0 - -

Coordination and evaluation 750 - - . . .
Construction management 500 300 200 . .

G F  Cost 1 7 5 ,0 0 0 - - - - -

Capital Appropriation for Equity Stake 50,000
Capitalize S E T S  Fund 125,000

Revenue to A ID EA - - 1 ,8 7 5 3 ,7 1 1 3 ,6 3 1 3 ,5 4 8
Interest on Direct Financing of Interior Energy Plan (SETS ) - 1,875.0 3,710.5 3,630.5 3,548.0

G F  Revenue (Dividends to State -  impact for F Y  16 from FY 14 revenues) (375) (250) 788 1,755

~  :  ~ ....... : .  . .  ............................_ ................. .
Tra n sm issio n  and Distribution (Debt Service on $150m bonds Issued at 

3 %  fo r 30 years, with payments delayed until FY16) FY14 FY15 FY16 FY17 FY18 FY19

Cost to AIDEA - - - - - -

AIDEA Receipts - . . .
S E TS  Fund - - - . . .

G F  Cost - - - - - .

l
Revenue to A ID EA - - 1 8 8 3 7 4 3 7 1 3 6 9

AIDEA Receipts (Administrative fee added to bond interest rate) - - 188 374 371 369

( ................................... ......  m
G F  Revenue (Dividends to State - impact for F Y  16 from FY  14 revenues) - - - - 94 187

T '
P rivate Investment ($70m for 9 B C F  plant-expansion will be fully funded 

b y  additional private investment) FY14 FY15 FY16 FY17 FY18 FY19
70,000 - - - - -

S u m m a ry
FY14 FY15 FY16 FY17 FY18 FY19 FY14-FY19

I
G F  C o s t 1 7 5 ,0 0 0 - - - - - 1 7 5 ,0 0 0

Capitalize S E T S  Fund (S E T S  Fund Capitalization Note) 125,000 - - - - - 125,000
Capital Approt>riation for Equity Stake (A ID EA  Note) 50,000 - - - - - 50,000

' I .
A ID E A  Cost

Direct Financing (A ID EA  Note) 950 650 450 350 150 150 2,700

i i
A ID E A  Revenue (A ID E A  Note-analysls only) 1 ,4 0 0 1 ,4 0 0 3 ,4 6 3 5 ,4 8 5 5 ,4 0 2 5 ,3 1 7 2 2 ,4 6 5

A ID E A  Receipts 1,400 1,400 1,588 1,774 1,771 1,769 9,701
S E T S  Fund - - 1,875 3,711 3,631 3,548 12,764

G F Revenue-Dividends to  State (A ID E A  Note) - - 225 375 1,506 2,567 4,674

i
F iscal Notes

FY14 FY15 FY16 FY17 FY18 FY19 FY14-FY19
A ID E A

Direct Financing (A ID EA Receipts) 950.0 650.0 450.0 350.0 150.0 150.0 2,700.0
G F  Revenue-Dividends to State (G F) - - 225.0 375.0 1,506.3 2,567.3 4,673.5

i ' i ...."
Capitalize S E T S  Fund (G F ) 125,000.0 - - - . . 125,000.0

Capital Approf>riation for Equity Stake (G F ) 50,000.0 - - - - - 50,000.0

i
Total C osts 175,950.0 650.0 450.0 350.0 150.0 150.0 177,700.0

Total G F  Revenue Impact - - 225.0 375.0 1,506.3 2,567.3 4,673.5

I

3 05 13 S B 2 3  G as in F B X -A ID E A  LF D (1 ).x ls Prepared by A ID E A  in collaboration with Legislative Finance Division 3/5/2013



State of Alaska
2013 Legislative Session

Fiscal Note

Identifier: SB023CS(L& C)-D CCED -AID EA -03-05-13
Title: AIDEA: LNG P R O JE C T ; D IV IDEN D S; FINANCING
Sponsor: R L S  B Y  R E Q U E S T  O F TH E G O V ER N O R
Requester: Senate Finance

Department: Fund Capitalization 
Appropriation: Fund Capitalization
Allocation: A ID EA Sustainable Energy Transmission and

Supply Development Fund 
OMB Component Number: 3036

Bill Version: SB  23

Fiscal Note Number:

() Publish Date:

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.______________________________________ (Thousands of Dollars)

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

O P E R A TIN G  EX P EN D ITU R ES FY 2014 FY  2014 FY 2015 FY  2016 FY 2017 F Y  2018 FY 2019
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous 125,000.0
Total Operating 0.0 125,000.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only
1213 A H C C 125,000.0
Total 0.0 125,000.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues

Estimated S U P P L E M E N TA L  (FY2013) cost: 0.0

Estimated C A P ITA L  (FY2014) cost: 50,000.0

A S S O C IA TE D  R E G U L A TIO N S
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? Yes
If yes, by what date are the regulations to be adopted, amended or repealed? 12/01/13

W h y this fiscal note differs from previous version:________________________________________________________________________________
This fiscal note separates the fund capitalization and capital appropriation needed as part of the proposed A ID EA  LNG financing 
package from the operating impacts on AIDEA. The Governors FY14 budget requests a transfer of $125 million from the Alaska 
Housing Capital Corporation fund to capitalize the Sustainable Energy Transmission and Supply Development Fund. The Governor's 
FY14 capital budget also includes a $50 million request as part of the financing package._________________________________________

Prepared By: 
Division 
Approved By:

Ted Leonard, Executive Director
Alaska Industrial Development and Export Authority
JoEllen Hanrahan, Director

Phone: (907)771-3000
"Date: 03/05/2013 07:30 PM
’ Date: 03/05/13

Administrative Services Division

Printed 3/5/2013 Page 1



FISCAL NOTE ANALYSIS

A n a ly s is

STATE OF ALASKA BILL NO. SB 23
2013 LEGISLATIVE SESSION

INTERIOR ENERGY PLAN
This bill provides AIDEA financing in support of the Energy Plan. Specifically, SB 23 authorizes AIDEA to provide up 
to $275 million in financing for a natural gas liquefaction plant and affiliated infrastructure on the North Slope, as 
well as providing for the financing of liquid natural gas (LNG) distribution systems under the sustainable energy 
transmission and supply fund (SETS) established under AIDEA.

This financing authorized under this bill includes: 1) authorization for AIDEA to provide financing through the 
issuance of up to $150 million in bonds for the project, with the bonds to be secured by a capital reserve fund and 
2) authorization for AIDEA to provide direct financing of $125 million out of the money provided through the 
amended operating budget for the SETS fund. To help ensure lower energy rates for Alaskans are achieved, the bill 
limits the interest rates that AIDEA can charge for direct SETS financing at 3%.

The entire $355 million financing plan for the Interior Energy plan includes:
$50 million appropriation to AIDEA (provided in the capital budget), $125 million from SETS direct financing 
(provided in the amended operating budget), $150 million in bond proceeds from bond authorization provided in 
this legislation, and $30 million in natural gas storage credits (provided in previously passed legislation.)

Attached is a spreadsheet that provides a comprehensive summary of the fiscal impact of SB 23.

(R e vis e d  1/15/2013 O M B ) Page 2 of 2



F i s c a l  N o t e s  f o r  S B 2 3  ( A I D E A :  L N G  P r o j e c t s ;  D i v i d e n d s ;  F i n a n c i n g )

I I I
D irect Finaclng (Not related to Interior Energy Plan)

FY14 FY15 FY16 FY17 FY18 FY19
Cost to AID EA

AIDEA Receipts 2 0 0 1 5 0 1 5 0 1 5 0 1 50 1 50
Preparation of regulations 50 - - . - .
Underwriting (includes 200.0 operating request) 150 150 150 150 150 150

S E T S Fund . . - . - .

G F  Cost - - - . - .

i
Revenue to A ID EA 1,400.0 1,400.0 1,400.0 1,400.0 1,400.0 1,400.0

i
G F  Revenue (Dividends to State -  impact for F Y  16 from F Y  14 revenues) 600 625 625 625

i i
Gaa Plant and Storage

FY14 FY15 FY16 FY17 FY18 FY19

Cost to AIDEA 7 5 0 5 0 0 3 0 0 2 0 0 - -

Coordination and evaluation 750 - - - . .
Construction management 500 300 200 . .

G F  Cost 1 7 5 .0 0 0 - - - - -
Capital Appropriation for Equity Stake 50,000
Capitalize S E T S  Fund 125,000

i
Revenue to AID EA - - 1 ,8 7 5 3 ,7 1 1 3 ,6 3 1 3 ,5 4 8

Interest on Direct Financing of Interior Energy Plan (SETS ) . 1,875.0 3,710.5 3,630.5 3,548.0

G F  Revenue (Dividends to State -  impact for F Y  16 from FY  14 revenues) (375) (250) 788 1,755

i I ................................................................................... ............  ............... ..
Transm isaion and Distribution (Debt Service on $150m bonds issued at 

3 %  fo r 30 years, with payments delayed until FY16) FY14 FY15 FY16 FY17 FY18 FY19

Cost to AIDEA - - - - - -

AIDEA Receipts - - . -

S E T S  Fund - - - - - .

G F  Cost - - - - . -| . .....

Revenue to AIDEA - - 1 88 3 7 4 3 71 3 6 9
A ID EA Receipts (Administrative fee added to bond interest rate) - - 188 374 371 369

■ ................... ..... . . .  _ .......................* ...........................
G F  Revenue (Dividends to State -  impact for F Y  16 from FY  14 revenues) - - - - 94 187

! I
Private Investment ($70m for 9 B C F  plant-expansion  will be fully funded 

b y additional private Investment) FY14 FY15 FY16 FY17 FY18 FY19
70,000 - - - - -

S um m a ry
FY14 FY15 FY16 FY17 FY18 FY19 FY14-FY19

i
G F  C o s t 1 7 5 ,0 0 0 - - - - - 1 7 5 ,0 0 0

Capitalize S E T S  Fund (S E T S  Fund Capitalization Note) 125,000 - - - - - 125,000
Capital Approfxiation for Equity Stake (A ID E A  Note) 50,000 - - - - - 50,000

i
A ID E A  C o st

Direct Financing (A ID EA  Note) 950 650 450 350 150 150 2,700

l i
A ID E A  Revenue (A ID E A  Note-analysis only) 1 ,4 0 0 1 ,4 0 0 3 ,4 6 3 5 ,4 8 5 5 ,4 0 2 5 ,3 1 7 2 2 ,4 6 5

A ID E A  Receipts 1,400 1,400 1,588 1,774 1,771 1,769 9,701
S E T S  Fund - - 1,875 3,711 3,631 3,548 12,764

G F  Revenue-Dividends to State (A ID E A  Note) - - 225 375 1,506 2,567 4,674

l I I
Fiscal Notes

FY14 FY15 FY16 FY17 FY18 FY19 FY14-FY19
A ID E A

Direct Financing (A ID EA  Receipts) 950.0 650.0 450.0 350.0 150.0 150.0 2,700.0
G F  Revenue-Dividends to State (G F) - - 225.0 375.0 1,506.3 2,567.3 4,673.5

i i ... ............................ __ . . . . _____________  ~ t
Capitalize S E TS  Fund (G F ) 125,000.0 - - - - - 125,000.0

Capital Approf>riation for Equity Stake (G F ) 50,000.0 - - - - - 50,000.0

i
Total C o sts 175,950.0 650.0 450.0 350.0 150.0 150.0 177,700.0

Total G F  Revenue Impact - - 225.0 375.0 1,506.3 2,567.3 4,673.5

! i ........ ! ........._  . ...... i

3 05 13 S B 2 3  G as in F B X -A ID E A  LF D (1 ).x ls Prepared by A ID E A  in collaboration with Legislative Finance Division 3/5/2013



28-G S1738\C

CS FOR SENATE BILL NO. 23(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-EIGHTH LEGISLATURE - FIRST SESSION
BY TH E SE N A TE  FIN AN CE CO M M IT T EE

O ffered:
Referred:

Sponsor(s): SE N A TE  RU LES C O M M IT T EE  BY R EQ U EST O F  THE G O V ER NO R

A BILL 
FOR AN ACT ENTITLED 

"An Act relating to development project financing by the Alaska Industrial 
Development and Export Authority; relating to the dividends from the Alaska 
Industrial Development and Export Authority; authorizing the Alaska Industrial 
Development and Export Authority to provide financing and issue bonds for a liquefied 
natural gas production system and natural gas distribution system; and providing for an 
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.88.010(a) is amended to read:
(a) The legislature finds, determines, and declares that

(1) there exist areas o f the state in which seasonal and nonseasonal 
unemployment exists;

(2) this unemployment is a serious menace to the health, safety, and 
general welfare, not only to the people in those areas, but also to the people o f the

- 1 -

N ew  T e x t  U n d e r l i n e d  [D ELETED  T E X T  BRACKETED]
CSSB 23(FIN)
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28-GS1738\C

entire state;
(3) the state lacks the basic manufacturing, industrial, energy, export, 

small business, and business enterprises and the other facilities referred to in this 
subsection necessary to permit adequate development of its natural resources and the 
balanced growth of its economy;

(4) the establishment and expansion of industrial, manufacturing, 
energy, export, small business, and business enterprises in the state and the other 
facilities referred to in this subsection are essential to the development of the natural 
resources and the long-term economic growth of the state, and will directly and 
indirectly alleviate unemployment in the state;

(5) the expansion of export trade is vital to the health and growth of the 
state's economy;

(6) many state businesses could benefit from additional financial and 
technical assistance with respect to the exportation of their products and services;

(7) the Export-Import Bank of the United States has been mandated by 
the Export-Import Bank Act Amendments of 1983 to provide technical assistance and 
export financing support to small businesses in cooperation with state export finance 
agencies;

(8) Alaska-based exporters can be effectively assisted through the 
establishment, as part of the Alaska Industrial Development and Export Authority, of 
an export financing program designed to work with the Export-Import Bank of the 
United States and other federal, state, and private institutions;

(9) the achievement of the goal of full employment [,] and of 
establishment and continuing operation and development of industrial, manufacturing, 
energy, export, small business, and business enterprises in the state will be accelerated 
and facilitated by the creation of an instrumentality of the state with powers to incur 
debt, to own and operate facilities, and to make and insure loans to finance and to 
assist private lenders to make loans to finance the establishment, operation, and 
development of industrial, manufacturing, energy, export, small business, and business 
enterprises;

(10) it is in the public interest to promote the prosperity and general

CSSB 23(FIN) - 2 -
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welfare o f all citizens of the state by
(A) stimulating commercial and industrial growth and 

expansion by encouraging an increase of private investment by banks, 
investment houses, insurance companies, and other financial institutions, 
including pension and retirement funds, to help satisfy the need for economic 
expansion;

(B) encouraging the production of raw materials and goods for 
export, the expansion of exports and raw materials and goods, and the 
rendering of services abroad by residents of the state through the establishment 
of a program that provides financial assistance in cooperation with federal, 
state, and private institutions for these purposes in the form provided in this 
chapter;

(C) creating the Alaska Industrial Development and Export 
Authority with the powers necessary to accomplish the objectives stated in this 
paragraph, including the power to issue taxable and tax-exempt bonds, [AND] 
to acquire ownership interests in projects, and to provide development 
project financing as provided in this chapter;

(11) it is in the state's interest to import private capital to create new 
economic activity that [WHICH] would not otherwise take place in the state.

* Sec. 2. AS 44.88.070 is amended to read:
Sec. 44.88.070. Purpose of the authority. The purpose of the authority is to 

promote, develop, and advance the general prosperity and economic welfare of the 
people of the state [ALASKA], to relieve problems of unemployment, and to create 
additional employment by

(1) providing various means of financing and means of facilitating the 
financing, in cooperation with federal, state, and private institutions, of industrial, 
manufacturing, export, small business, and business enterprises and the other facilities 
referred to in AS 44.88.010(a) in the state;

(2) owning and operating or providing development project 
financing for the enterprises and other facilities described in AS 44.88.172;

(3) fostering the expansion of exports of [ALASKA] goods, services,

28-G S1738\C
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28-GS1738\C

and raw materials of the state:
(4) cooperating and acting in conjunction with other organizations, 

public and private, the objects o f which are the promotion and advancement o f export 
trade activities in the state;

(5) establishing a source o f funding credit guarantees and insurance, 
not otherwise available, to support export development;

(6) providing and cooperating or participating with federal, state, and 
private institutions to provide actual and potential state  [ALASKA] exporters, 
particularly small- and medium-sized exporters, with financial assistance in support of 
export transactions.

* Sec. 3. AS 44.88.080 is amended to read:
Sec. 44.88.080. Powers of the authority. In furtherance o f its corporate 

purposes, the authority has the following powers in addition to its other powers:
(1) to sue and be sued;
(2) to have a seal and alter it at pleasure;
(3) to make and alter bylaws for its organization and internal

management;
(4) to adopt regulations governing the exercise o f its corporate powers;
(5) to acquire an interest in a project as necessary or appropriate to 

provide financing for the project, whether by purchase, gift, or lease;
(6) to lease to others a project acquired by it for the rentals and upon 

the terms and conditions the authority may consider advisable, including, without 
limitation, provisions for options to purchase or renew;

(7) to issue bonds and otherwise to incur indebtedness, in accordance 
with AS 44.88.090, in order to pay the cost o f a project or development projects or in 
order to provide money for the authority's purposes under this chapter; the authority 
may also secure payment o f the bonds or other indebtedness as provided in this 
chapter;

(8) to sell, by installment sale or otherwise, exchange, donate, convey, 
or encumber^ in any manner by mortgage or by creation o f  any other security interest, 
real or personal property owned by it, or in which it has an interest, including a
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project, when, in the judgm ent o f  the authority, the action is in furtherance of its 
corporate purposes;

(9) to accept gifts, grants, or loans from, and enter into contracts or
other transactions regarding them [,] with* a federal agency* [OR] an agency or
instrumentality o f the state, a municipality, a private organization, or other source;

(10) to deposit or invest its funds, subject to agreements with
bondholders;

(11) to enter into contracts or agreements with respect to the exercise
o f any o f  its powers, and do all things necessary or convenient to carry out its
corporate purposes and exercise the powers granted in this chapter;

(12) to purchase or insure loans to finance the costs o f manufacturing, 
industrial, and business enterprise projects;

(13) to enter into loan agreements with respect to one or more projects 
upon the terms and conditions the authority considers advisable;

(14) to acquire, manage, and operate projects as the authority considers 
necessary or appropriate to serve a public purpose;

(15) to assist private lenders to make loans to finance the costs o f 
projects through loan commitments, short-term financing, or otherwise;

(16) to accept gifts, grants, or loans from a federal agency, from an 
agency or instrumentality o f the state or o f a municipality, or from any other source;

(17) to enter into contracts or other transactions with a federal agency, 
with an agency or instrumentality o f the state or o f a municipality, or with a private 
organization or other entity consistent with the exercise o f any power under this 
chapter;

(18) to facilitate the expansion o f a secondary market for the resale o f 
federally or commercially insured loans made to finance the costs o f projects in the 
state [ALASKA] held by federal and state chartered financial institutions or by the 
Alaska Commercial Fishing and Agriculture Bank;

(19) to charge fees or other forms o f remuneration for the use or 
possession o f the projects described in (14) o f  this section in accordance with the 
agreements described in (11) and (17) o f this section, other agreements pertaining to
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the projects, covenants, or representations made in bond documents pertaining to the 
projects, or regulations o f the authority pertaining to the projects;

(20) to participate with government or private industry in programs for 
technical assistance, loans, technology, transfer, or other programs related to the 
exportation o f [ALASKA] goods, services, or raw materials of the state with respect 
to its financing activities;

(21) to provide export finance training for office staff and other 
individuals involved in export finance assistance, including the training sessions that 
may be provided by the United States Export-Import Bank or other organizations;

(22) to coordinate to the maximum extent possible its efforts to 
promote the export o f [ALASKA] goods, services, and raw materials of the state with 
programs and goals o f the United States Export-Import Bank, the International Trade 
Administration o f the United States Department o f Commerce, the Foreign Credit 
Insurance Association, and other private and public programs designed to provide 
export assistance and export-related financing;

(23) to guarantee loans related to qualified export transactions under 
regulations adopted by the authority;

(24) to provide financing assistance, in cooperation with federal, state, 
and private institutions, as provided in this chapter for small business enterprises;

(25) to make cooperative agreements with the Department o f 
Transportation and Public Facilities, acting on behalf o f the international airports 
revenue fund established under AS 37.15.430, to acquire, equip, operate, maintain, 
construct, or install facilities that will enhance the competitiveness o f the international 
airports, including a cooperative agreement to lend amounts from the international 
airports [AIRPORT] revenue fund to finance the development or improvement of 
utilities serving the airports;

(26) to screen potential applicants for a new business incentive grant 
and recommend the award o f the grants under AS 45.81.020;

(27) to oversee the administration o f outstanding grants awarded by the 
Alaska Science and Technology Foundation under former AS 37.17.010 - 37.17.110;

(28) to oversee the administration o f outstanding BIDCO assistance
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grants and loans made by the Alaska Science and Technology Foundation under 
former AS 37.17.200 - 37.17.390;

(29) to guarantee loans made to the Alaska Insurance Guaranty 
Association (AS 21.80.040), with these guarantees limited to loans necessary to make 
the association financially able to meet cash flow needs up to a maximum outstanding 
principal balance at any time o f $30,000,000;

(30) with legislative approval and notwithstanding AS 44.88.060, to 
purchase from the Alaska Energy Authority as an investment o f the revolving fund, 
loans o f the power project fund established under AS 42.45.010;

(31) to consider, when exercising the powers listed in this section, the 
interests o f local governments impacted by the authority's activities to share in the 
benefits o f these activities, with appropriate consideration o f the authority's ability to 
meet debt obligations, issue new debt, and fulfill the authority's purposes;

(32) to provide development project financing for all or a portion 
of the cost of a development project as provided in AS 44.88.172.

* Sec. 4. AS 44.88.088(a) is amended to read:
(a) The authority shall adopt a policy for payment o f a dividend from the 

revolving fund and a dividend from the Alaska Industrial Development and 
Export Authority sustainable energy transmission and supply development fund 
(AS 44.88.660) to the state each fiscal year [. THE AMOUNT OF THE DIVIDEND 
FOR A FISCAL YEAR MAY NOT BE LESS THAN 25 PERCENT NOR MORE 
THAN 50 PERCENT OF THE NET INCOME OF THE AUTHORITY FOR THE 
BASE FISCAL YEAR. IN NO EVENT, HOWEVER, SHALL THE DIVIDEND FOR 
A FISCAL YEAR EXCEED THE TOTAL UNRESTRICTED NET INCOME OF 
THE AUTHORITY FOR THE BASE FISCAL YEAR]. The dividends [DIVIDEND] 
for a fiscal year shall be made available by the authority before the end o f that fiscal 
year. The authority shall notify the commissioner o f revenue when the dividends 
[DIVIDEND] for a fiscal year are [IS] available for appropriation. The amount of the 
dividend payable from the

(1) revolving fund for a fiscal year may not be less than 25 percent 
nor more than 50 percent of the net income of the revolving fund for the base
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fiscal year; however, in no event, may the dividend payable from the revolving 
fund for a fiscal year exceed the total unrestricted net income of the revolving 
fund for the base year:

(2) Alaska Industrial Development and Export Authority 
sustainable energy transmission and supply development fund (AS 44.88.660) for 
a fiscal year may not be less than 25 percent nor more than 50 percent of the net 
income of the Alaska Industrial Development and Export Authority sustainable 
energy transmission and supply development fund for the base fiscal year; 
however, in no event, shall the dividend payable from the Alaska Industrial 
Development and Export Authority sustainable energy transmission and supply 
development fund for a fiscal year exceed the total unrestricted net income of the 
Alaska Industrial Development and Export Authority sustainable energy 
transmission and supply development fund for the base year.

* Sec. 5. AS 44.88.088(b)(2) is amended to read:
(2) "net income" means the [AUTHORITY'S] change in net position, 

or the equivalent term under generally accepted accounting principles, of the 
revolving fund or the change in net position of the Alaska Industrial 
Development and Export Authority sustainable energy transmission and supply 
development fund (AS 44.88.660) [ASSETS] as set out in the audited financial 
statements o f the authority for the base fiscal year, excluding amounts attributable to 
intergovernmental transfers, capital contributions, grants, or impairment losses on 
development projects financed under AS 44.88.172;

* Sec. 6. AS 44.88.088(b)(3) is amended to read:
(3) "unrestricted net income" means the [AUTHORITY'S] unrestricted 

change in net position, or the equivalent term under generally accepted 
accounting principles, of the revolving fund or the Alaska Industrial 
Development and Export Authority sustainable energy transmission and supply 
development fund (AS 44.88.660) [ASSETS] as set out in the audited financial 
statements o f the authority for the base fiscal year, excluding amounts attributable to 
intergovernmental transfers, capital contributions, grants, or impairment losses on 
development projects financed under AS 44.88.172.
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* Sec. 7. AS 44.88.105(d) is amended to read:
(d) The chair [CHAIRMAN] of the authority shall annually, not [NO] later 

than January 2, certify in writing to the governor and the legislature the amount, if 
any, required to restore a capital reserve fund to the capital reserve fund requirement. 
The legislature may appropriate to the authority the amount certified by the chair 
[CHAIRMAN] o f the authority. The authority shall deposit the amounts appropriated 
under this subsection during a fiscal year in the proper capital reserve fund. Nothing in 
this section creates a debt or liability o f the state. In this subsection, "capital reserve 
fund" means a capital reserve fund that

(1) is created under this section on or before January 1, 1989;
(2) secures refunding bonds if  the refunding bonds are issued to refund 

bonds that are secured by a capital reserve fund created under this section on or before 
January 1, 1989; [OR]

(3) secures bonds issued on or after August 11, 1993a for a power 
transmission intertie: or

(4) secures bonds issued on or after July 1, 2013, for a qualified 
energy development project financed under AS 44.88.650 - 44.88.690,

* Sec. 8. AS 44.88.172(a) is amended to read:
(a) The economic development account is established in the revolving fund. 

The economic development account consists o f money or assets appropriated, loaned, 
or transferred to the authority for deposit in the account and other money or assets 
deposited in the account by the authority. While money is on deposit in the economic 
development account, the money may be used [ONLY] to finance, acquire, manage, 
and operate development projects that the authority intends to own and operate or to 
provide development project financing for development projects the authority 
does not intend to own and operate. In this subsection,

(1) "operate" includes operation directly by the authority, by an agent 
o f the authority, or by a person as determined under an agreement between the 
authority and other owners o f the development project;

(2) "own" includes ownership by the authority o f all or a percentage o f 
a development project or all or a percentage o f the shares o f a corporation or
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membership in a limited liability company for which the development project is the 
sole asset o f the corporation or limited liability company.

* Sec. 9. AS 44.88.172 is amended by adding a new subsection to read:
(d) The authority shall adopt regulations to implement this section. The 

regulations may include provisions for the application process, application fees, 
interest rates, other charges and fees, terms, conditions, security, and other 
requirements for development projects the authority undertakes or development 
project financing the authority provides.

* Sec. 10. AS 44.88.900 is amended by adding a new paragraph to read:
(17) "development project financing" means money loaned by the 

authority or a guarantee o f a loan, note, debt, or other financial obligation issued by 
the authority to fund or assist in funding a development project the authority does not 
intend to own and operate.

* Sec. 11. The uncodified law o f the State o f Alaska is amended by adding a new section to 
read:

LEGISLATIVE APPROVAL; FINANCING OF LIQUEFIED NATURAL GAS 
PRODUCTION AND DISTRIBUTION FACILITIES, (a) The Alaska Industrial 
Development and Export Authority, through the Alaska Industrial Development and Export 
Authority sustainable energy transmission and supply fund (AS 44.88.660), may provide 
financing up to a principal amount o f $275,000,000 for the development, construction, and 
installation of, and the start-up costs o f operation and maintenance for, a liquefied natural gas 
production plant and system and affiliated infrastructure on the North Slope and a natural gas 
distribution system and affiliated infrastructure in Interior Alaska.

(b) As a part o f the financing authorized under (a) o f this section, the Alaska 
Industrial Development and Export Authority may issue bonds under AS 44.88.090 that are 
secured by a capital reserve fund (AS 44.88.105). Notwithstanding AS 44.88.105, in 
establishing a capital reserve fund for the bonds, the authority is not required to determine that 
the capital reserve fund is necessary to enhance the marketability o f the bonds. The authority 
shall manage the capital reserve fund as provided in AS 44.88.105. The principal amount of 
the bonds authorized in this section may not exceed $150,000,000 plus the cost o f capitalized 
interest, bond counsel fees, trustee fees, rating fees, financial advisor fees, escrow costs, and
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other bond issuance costs that the authority considers reasonable and appropriate.
(c) Notwithstanding the interest rate requirements o f AS 44.88.159, the interest rate 

the authority may charge for financing authorized under (a) o f this section provided from the 
Alaska Industrial Development and Export Authority sustainable energy transmission and 
supply fund (AS 44.88.660) may not exceed three percent or the current market rate for 
commercial loans at the time the bonds are issued, whichever is less. Notwithstanding the 
interest rate requirements o f AS 44.88.159, the interest rate for financing authorized under (a) 
o f this section provided from the proceeds o f bonds authorized under this section may not 
exceed the interest rate to be paid on the bonds, plus an allowance that the authority 
establishes for its administrative expenses; however, the allowance for administrative 
expenses may not exceed 25 basis points. Notwithstanding any contrary provision o f law, the 
interest rate limitations o f this subsection supersede and replace any other requirements of law 
regarding the interest rates that the authority may charge for the financing authorized under
(a) o f this section.

(d) The authorization under (a) o f this section constitutes legislative approval for the 
authority to exceed the limitations o f AS 44.88.690 in providing the financing approved under
(a) o f this section. In providing the financing authorized under (a) o f this section, the authority 
may waive any limitations or requirements o f  its regulations that are otherwise applicable to 
the Alaska Industrial Development and Export Authority sustainable energy transmission and 
supply fund (AS 44.88.660).

(e) The bonds authorized by this section may not be considered in calculating the 
authority's bonding limitation for a 12-month period under AS 44.88.095(a).

(f) The authorization to issue bonds this section grants expires on June 30, 2018, if the 
authority does not issue bonds before that date. Expiration o f the authorization to issue bonds 
does not affect bonds that the authority issues under this section before July 1, 2018.

(g) In this section,
(1) "authority" means the Alaska Industrial Development and Export

Authority;
(2) "financing" means any method or combination o f methods o f providing 

funds for a qualified energy development project under AS 44.88.650 - 44.88.690.
* Sec. 12. This Act takes effect immediately under AS 01.10.070(c).
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Bailey

2/26/13

A BILL 
FOR AN ACT ENTITLED 

"An Act relating to development project financing by the Alaska Industrial 
Development and Export Authority; relating to the dividends from the Alaska 
Industrial Development and Export Authority; authorizing the Alaska Industrial 
Development and Export Authority to provide financing and issue bonds for a liquefied 
natural gas production system and natural gas distribution system; and providing for an 
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.88.010(a) is amended to read:
(a) The legislature finds, determines, and declares that

(1) there exist areas o f the state in which seasonal and nonseasonal 
unemployment exists;

(2) this unemployment is a serious menace to the health, safety, and 
general welfare, not only to the people in those areas, but also to the people o f the
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entire state;
(3) the state lacks the basic manufacturing, industrial, energy, export, 

small business, and business enterprises and the other facilities referred to in this 
subsection necessary to permit adequate development o f its natural resources and the 
balanced growth o f its economy;

(4) the establishment and expansion o f industrial, manufacturing, 
energy, export, small business, and business enterprises in the state and the other 
facilities referred to in this subsection are essential to the development o f the natural 
resources and the long-term economic growth o f the state, and will directly and 
indirectly alleviate unemployment in the state;

(5) the expansion o f export trade is vital to the health and growth o f the 
state's economy;

(6) many state businesses could benefit from additional financial and 
technical assistance with respect to the exportation o f their products and services;

(7) the Export-Import Bank of the United States has been mandated by 
the Export-Import Bank Act Amendments o f 1983 to provide technical assistance and 
export financing support to small businesses in cooperation with state export finance 
agencies;

(8) Alaska-based exporters can be effectively assisted through the 
establishment, as part o f the Alaska Industrial Development and Export Authority, of 
an export financing program designed to work with the Export-Import Bank o f the 
United States and other federal, state, and private institutions;

(9) the achievement o f the goal o f full employment [,] and of 
establishment and continuing operation and development o f industrial, manufacturing, 
energy, export, small business, and business enterprises in the state will be accelerated 
and facilitated by the creation o f an instrumentality o f the state with powers to incur 
debt, to own and operate facilities, and to make and insure loans to finance and to 
assist private lenders to make loans to finance the establishment, operation, and 
development o f industrial, manufacturing, energy, export, small business, and business 
enterprises;

(10) it is in the public interest to promote the prosperity and general
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welfare of all citizens of the state by
(A) stimulating commercial and industrial growth and 

expansion by encouraging an increase of private investment by banks, 
investment houses, insurance companies, and other financial institutions, 
including pension and retirement funds, to help satisfy the need for economic 
expansion;

(B) encouraging the production of raw materials and goods for 
export, the expansion of exports and raw materials and goods, and the 
rendering of services abroad by residents of the state through the establishment 
of a program that provides financial assistance in cooperation with federal, 
state, and private institutions for these purposes in the form provided in this 
chapter;

(C) creating the Alaska Industrial Development and Export 
Authority with the powers necessary to accomplish the objectives stated in this 
paragraph, including the power to issue taxable and tax-exempt bonds4 [AND] 
to acquire ownership interests in projects, and to provide development 

project financing as provided in this chapter;
(11) it is in the state's interest to import private capital to create new 

economic activity that [WHICH] would not otherwise take place in the state.
* Sec. 2. AS 44.88.070 is amended to read:

Sec. 44.88.070. Purpose of the authority. The purpose of the authority is to 
promote, develop, and advance the general prosperity and economic welfare of the 
people of the state [ALASKA], to relieve problems of unemployment, and to create 
additional employment by

(1) providing various means of financing and means of facilitating the 
financing, in cooperation with federal, state, and private institutions, of industrial, 
manufacturing, export, small business, and business enterprises and the other facilities 
referred to in AS 44.88.010(a) in the state;

(2) owning and operating or providing development project 

financing for the enterprises and other facilities described in AS 44.88.172;
(3) fostering the expansion of exports of [ALASKA] goods, services,
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and raw materials of the state;

(4) cooperating and acting in conjunction with other organizations,
public and private, the objects of which are the promotion and advancement of export
trade activities in the state;

(5) establishing a source of funding credit guarantees and insurance, 
not otherwise available, to support export development;

(6) providing and cooperating or participating with federal, state, and 
private institutions to provide actual and potential state [ALASKA] exporters, 
particularly small- and medium-sized exporters, with financial assistance in support of 
export transactions.

* Sec. 3. AS 44.88.080 is amended to read:
Sec. 44.88.080. Powers of the authority. In furtherance of its corporate 

purposes, the authority has the following powers in addition to its other powers:
(1) to sue and be sued;
(2) to have a seal and alter it at pleasure;
(3) to make and alter bylaws for its organization and internal

management;
(4) to adopt regulations governing the exercise of its corporate powers;
(5) to acquire an interest in a project as necessary or appropriate to 

provide financing for the project, whether by purchase, gift, or lease;
(6) to lease to others a project acquired by it for the rentals and upon 

the terms and conditions the authority may consider advisable, including, without 
limitation, provisions for options to purchase or renew;

(7) to issue bonds and otherwise to incur indebtedness, in accordance 
with AS 44.88.090, in order to pay the cost of a project or development projects or in 
order to provide money for the authority's purposes under this chapter; the authority 
may also secure payment of the bonds or other indebtedness as provided in this 
chapter;

(8) to sell, by installment sale or otherwise, exchange, donate, convey, 
or encumber* in any manner by mortgage or by creation of any other security interest, 
real or personal property owned by it, or in which it has an interest, including a
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project, when, in the judgment of the authority, the action is in furtherance of its 
corporate purposes;

(9) to accept gifts, grants, or loans from, and enter into contracts or
other transactions regarding them [,] with2 a federal agency2 [OR] an agency or
instrumentality of the state, a municipality, a private organization, or other source;

(10) to deposit or invest its funds, subject to agreements with
bondholders;

(11) to enter into contracts or agreements with respect to the exercise
of any of its powers, and do all things necessary or convenient to carry out its
corporate purposes and exercise the powers granted in this chapter;

(12) to purchase or insure loans to finance the costs of manufacturing, 
industrial, and business enterprise projects;

(13) to enter into loan agreements with respect to one or more projects 
upon the terms and conditions the authority considers advisable;

(14) to acquire, manage, and operate projects as the authority considers 
necessary or appropriate to serve a public purpose;

(15) to assist private lenders to make loans to finance the costs of 
projects through loan commitments, short-term financing, or otherwise;

(16) to accept gifts, grants, or loans from a federal agency, from an 
agency or instrumentality of the state or of a municipality, or from any other source;

(17) to enter into contracts or other transactions with a federal agency, 
with an agency or instrumentality of the state or of a municipality, or with a private 
organization or other entity consistent with the exercise of any power under this 
chapter;

(18) to facilitate the expansion of a secondary market for the resale of 
federally or commercially insured loans made to finance the costs of projects in the 

state [ALASKA] held by federal and state chartered financial institutions or by the 
Alaska Commercial Fishing and Agriculture Bank;

(19) to charge fees or other forms of remuneration for the use or 
possession of the projects described in (14) of this section in accordance with the 
agreements described in (11) and (17) of this section, other agreements pertaining to
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the projects, covenants, or representations made in bond documents pertaining to the 
projects, or regulations of the authority pertaining to the projects;

(20) to participate with government or private industry in programs for 
technical assistance, loans, technology, transfer, or other programs related to the 
exportation of [ALASKA] goods, services, or raw materials of the state with respect 
to its financing activities;

(21) to provide export finance training for office staff and other 
individuals involved in export finance assistance, including the training sessions that 
may be provided by the United States Export-Import Bank or other organizations;

(22) to coordinate to the maximum extent possible its efforts to 
promote the export of [ALASKA] goods, services, and raw materials of the state with 
programs and goals of the United States Export-Import Bank, the International Trade 
Administration of the United States Department of Commerce, the Foreign Credit 
Insurance Association, and other private and public programs designed to provide 
export assistance and export-related financing;

(23) to guarantee loans related to qualified export transactions under 
regulations adopted by the authority;

(24) to provide financing assistance, in cooperation with federal, state, 
and private institutions, as provided in this chapter for small business enterprises;

(25) to make cooperative agreements with the Department of 
Transportation and Public Facilities, acting on behalf of the international airports 
revenue fund established under AS 37.15.430, to acquire, equip, operate, maintain, 
construct, or install facilities that will enhance the competitiveness of the international 
airports, including a cooperative agreement to lend amounts from the international 
airports [AIRPORT] revenue fund to finance the development or improvement of 
utilities serving the airports;

(26) to screen potential applicants for a new business incentive grant 
and recommend the award of the grants under AS 45.81.020;

(27) to oversee the administration of outstanding grants awarded by the 
Alaska Science and Technology Foundation under former AS 37.17.010 - 37.17.110;

(28) to oversee the administration of outstanding BIDCO assistance
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grants and loans made by the Alaska Science and Technology Foundation under 
former AS 37.17.200 -37.17.390;

(29) to guarantee loans made to the Alaska Insurance Guaranty 
Association (AS 21.80.040), with these guarantees limited to loans necessary to make 
the association financially able to meet cash flow needs up to a maximum outstanding 
principal balance at any time of $30,000,000;

(30) with legislative approval and notwithstanding AS 44.88.060, to 
purchase from the Alaska Energy Authority as an investment of the revolving fund, 
loans of the power project fund established under AS 42.45.010;

(31) to consider, when exercising the powers listed in this section, the 
interests of local governments impacted by the authority’s activities to share in the 
benefits of these activities, with appropriate consideration of the authority’s ability to 
meet debt obligations, issue new debt, and fulfill the authority's purposes;

(32) to provide development project financing for all or a portion 

of the cost of a development project as provided in AS 44.88.172.

* Sec. 4. AS 44.88.088(a) is amended to read:
(a) The authority shall adopt a policy for payment of a dividend from the 

revolving fund and a dividend from the Alaska Industrial Development and 

Export Authority sustainable energy transmission and supply development fund 

(AS 44.88.660) to the state each fiscal year [. THE AMOUNT OF THE DIVIDEND 
FOR A FISCAL YEAR MAY NOT BE LESS THAN 25 PERCENT NOR MORE 
THAN 50 PERCENT OF THE NET INCOME OF THE AUTHORITY FOR THE 
BASE FISCAL YEAR. IN NO EVENT, HOWEVER, SHALL THE DIVIDEND FOR 
A FISCAL YEAR EXCEED THE TOTAL UNRESTRICTED NET INCOME OF 
THE AUTHORITY FOR THE BASE FISCAL YEAR], The dividends [DIVIDEND] 
for a fiscal year shall be made available by the authority before the end of that fiscal 
year. The authority shall notify the commissioner of revenue when the dividends 

[DIVIDEND] for a fiscal year are [IS] available for appropriation. The amount of the 

dividend payable from the

(1) revolving fund for a fiscal year may not be less than 25 percent 

nor more than 50 percent of the net income of the revolving fund for the base

-7- CSSB 23(FIN)
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fiscal year: however, in no event, may the dividend payable from the revolving 

fund for a fiscal year exceed the total unrestricted net income of the revolving 

fund for the base year;

(2) Alaska Industrial Development and Export Authority 

sustainable energy transmission and supply development fund (AS 44.88.6601 for 

a fiscal year may not be less than 25 percent nor more than 50 percent of the net 

income of the Alaska Industrial Development and Export Authority sustainable 

energy transmission and supply development fund for the base fiscal year: 

however, in no event, shall the dividend payable from the Alaska Industrial 

Development and Export Authority sustainable energy transmission and supply 

development fund for a fiscal year exceed the total unrestricted net income of the 

Alaska Industrial Development and Export Authority sustainable energy 

transmission and supply development fund for the base year.

* Sec. 5. AS 44.88.088(b)(2) is amended to read:
(2) "net income" means the [AUTHORITY’S] change in net position, 

or the equivalent term under generally accepted accounting principles, of the 

revolving fund or the change in net position of the Alaska Industrial 

Development and Export Authority sustainable energy transmission and supply 

development fund (AS 44.88.660) [ASSETS] as set out in the audited financial 
statements of the authority for the base fiscal year, excluding amounts attributable to 
intergovernmental transfers, capital contributions, grants, or impairment losses on 
development projects financed under AS 44.88.172;

* Sec. 6. AS 44.88.088(b)(3) is amended to read:
(3) "unrestricted net income" means the [AUTHORITY'S] unrestricted 

change in net position, or the equivalent term under generally accepted 

accounting principles, of the revolving fund or the Alaska Industrial 

Development and Export Authority sustainable energy transmission and supply 

development fund (AS 44.88.6601 [ASSETS] as set out in the audited financial 
statements of the authority for the base fiscal year, excluding amounts attributable to 
intergovernmental transfers, capital contributions, grants, or impairment losses on 
development projects financed under AS 44.88.172.
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* Sec. 7. AS 44.88.105(d) is amended to read:
(d) The chair [CHAIRMAN] of the authority shall annually, not [NO] later 

than January 2, certify in writing to the governor and the legislature the amount, if 
any, required to restore a capital reserve fund to the capital reserve fund requirement. 
The legislature may appropriate to the authority the amount certified by the chair 

[CHAIRMAN] of the authority. The authority shall deposit the amounts appropriated 
under this subsection during a fiscal year in the proper capital reserve fund. Nothing in 
this section creates a debt or liability of the state. In this subsection, "capital reserve 
fund" means a capital reserve fund that

(1) is created under this section on or before January 1, 1989;
(2) secures refunding bonds if the refunding bonds are issued to refund 

bonds that are secured by a capital reserve fund created under this section on or before 
January 1, 1989; [OR]

(3) secures bonds issued on or after August 11, 1993a for a power 
transmission intertie; or

(41 secures bonds issued on or after July 1. 2013, for a qualified 

energy development project financed under AS 44.88.650 - 44.88.690.

* Sec. 8. AS 44.88.172(a) is amended to read:
(a) The economic development account is established in the revolving fund. 

The economic development account consists of money or assets appropriated, loaned, 
or transferred to the authority for deposit in the account and other money or assets 
deposited in the account by the authority. While money is on deposit in the economic 
development account, the money may be used [ONLY] to finance, acquire, manage, 
and operate development projects that the authority intends to own and operate or to 

provide development project financing for development projects the authority 

does not intend to own and operate. In this subsection,
(1) "operate" includes operation directly by the authority, by an agent 

of the authority, or by a person as determined under an agreement between the 
authority and other owners of the development project;

(2) "own" includes ownership by the authority of all or a percentage of 
a development project or all or a percentage of the shares of a corporation or
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membership in a limited liability company for which the development project is the 
sole asset of the corporation or limited liability company.

* Sec. 9. AS 44.88.172 is amended by adding a new subsection to read:
(d) The authority shall adopt regulations to implement this section. The 

regulations may include provisions for the application process, application fees, 
interest rates, other charges and fees, terms, conditions, security, and other 
requirements for development projects the authority undertakes or development 
project financing the authority provides.

* Sec. 10. AS 44.88.900 is amended by adding a new paragraph to read:
(17) "development project financing" means money loaned by the 

authority or a guarantee of a loan, note, debt, or other financial obligation issued by 
the authority to fund or assist in funding a development project the authority does not 
intend to own and operate.

* Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 
read:

LEGISLATIVE APPROVAL; FINANCING OF LIQUEFIED NATURAL GAS 
PRODUCTION AND DISTRIBUTION FACILITIES, (a) The Alaska Industrial 
Development and Export Authority, through the Alaska Industrial Development and Export 
Authority sustainable energy transmission and supply fund (AS 44.88.660), may provide 
financing up to a principal amount of $275,000,000 for the development, construction, and 
installation of, and the start-up costs of operation and maintenance for, a liquefied natural gas 
production plant and system and affiliated infrastructure on the North Slope and a natural gas 
distribution system and affiliated infrastructure in Interior Alaska.

(b) As a part of the financing authorized under (a) of this section, the Alaska 
Industrial Development and Export Authority may issue bonds under AS 44.88.090 that are 
secured by a capital reserve fund (AS 44.88.105). Notwithstanding AS 44.88.105, in 
establishing a capital reserve fund for the bonds, the authority is not required to determine that 
the capital reserve fund is necessary to enhance the marketability of the bonds. The authority 
shall manage the capital reserve fund as provided in AS 44.88.105. The principal amount of 
the bonds authorized in this section may not exceed $150,000,000 plus the cost of capitalized 
interest, bond counsel fees, trustee fees, rating fees, financial advisor fees, escrow costs, and
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other bond issuance costs that the authority considers reasonable and appropriate.
(c) Notwithstanding the interest rate requirements of AS 44.88.159, the interest rate 

the authority may charge for financing authorized under (a) of this section provided from the 
Alaska Industrial Development and Export Authority sustainable energy transmission and 
supply fund (AS 44.88.660) may not exceed three percent or the current market rate for 
commercial loans at the time the bonds are issued, whichever is less. Notwithstanding the 
interest rate requirements of AS 44.88.159, the interest rate for financing authorized under (a) 
of this section provided from the proceeds of bonds authorized under this section may not 
exceed the interest rate to be paid on the bonds, plus an allowance that the authority 
establishes for its administrative expenses; however, the allowance for administrative 
expenses may not exceed 25 basis points. Notwithstanding any contrary provision of law, the 
interest rate limitations of this subsection supersede and replace any other requirements of law 
regarding the interest rates that the authority may charge for the financing authorized under
(a) of this section.

(d) The authorization under (a) of this section constitutes legislative approval for the 
authority to exceed the limitations of AS 44.88.690 in providing the financing approved under
(a) of this section. In providing the financing authorized under (a) of this section, the authority 
may waive any limitations or requirements of its regulations that are otherwise applicable to 
the Alaska Industrial Development and Export Authority sustainable energy transmission and 
supply fund (AS 44.88.660).

(e) The bonds authorized by this section may not be considered in calculating the 
authority's bonding limitation for a 12-month period under AS 44.88.095(a).

(f) The authorization to issue bonds this section grants expires on June 30, 2018, if the 
authority does not issue bonds before that date. Expiration of the authorization to issue bonds 
does not affect bonds that the authority issues under this section before July 1, 2018.

(g) In this section,
(1) "authority" means the Alaska Industrial Development and Export

Authority;
(2) "financing" means any method or combination of methods of providing 

funds for a qualified energy development project under AS 44.88.650 - 44.88.690.
* Sec. 12. This Act takes effect immediately under AS 01.10.070(c).
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SB23 (AIDEA: LNG Projects; Dividends; Financinj3)
Cost to the State versus Benefits to Customers

Cash Cost to the State
Cash from GF

Capital Appropriation 50,000,000
Tax Credits 30,000,000
SETS Loan Program 125,000.000
Total 205,000,000

Opportunity Cost (annual 
earnings if money were left in 
the treasury) 8,200,000 4% rate on GF investments
less revenue from AIDEA 
dividends to the State (1,600,000)
less petroleum tax revenue ?

?
less corporate income tax 
revenue
Net Annual GF Cost 6,600,000

Because there are so many unknowns, the analysis omits secondary impacts like
Power Cost Equalization Cost increases caused by a reduction in the base rate when 
gas is used for electricity generation
Revenue from gas production and sale of royalty gas
Revenue increase due to corporate income tax payments by private businesses involved 
in the project

Cash Benefits to Consumers
Annual savings per customer 3,000
Number of customers 7,800
Total Consumer Benefits 23,400,000
Benefit/Cost ratio 3.5

less cost of conversion loans 1,233 from below.
— net savings per customer 1,767 /

Total Consumer Benefits 13,783,306 1
Benefit/Cost ratio 2.1 / 1

Residential Loans for Conversion to Gas /
Customers 7,800
% that need loans 50%
Number of Conversion Loans 3,900
Average loan amount 10,000 /
Amount needed for loan fund 39,000,000
Loan Interest Rate 4%
Opportunity Cost 4% /
Net Annual GF Cost - /

f\
Annual Payment on 
Conversion Loan 1,233 10 term of loan

Conclusions on conversion loans
little need to subsidize-savings on fuel bills exceed loan payments
loan fund capitalization could be reduced if loans were made through 
financial institutions and /or loan demand was spread over more than a 
year or two

I I I I

3 6 13 SB23 Gas in FBX Legislative Finance Division 3/6/2013



WARMING THE HEART OF ALASKA SINCE 1978
THE WOOD W AY INC.

1830 RJ Loop Fairbanks, AK 99701 
1-(907) 452-4002 1-800-472-4002 FAX 1-(907) 452-5332 

WWW.THEWOODWAY.COM

Rinnai
Current Price for Rinnai Gas H eater as o f  M arch 2013

M odel Type BTU Price
EX08C LP/NG 8 ,0 0 0 $1,100
EX11C LP/NG 1 1 ,000 $1,545
EX17C LP/NG 16,700 $1,870
EX22C LP/N G 2 1 ,0 0 0 $2,075
ES38 LP/NG 38,000 $2,440

Estim ated cost for basic install: $250 to

A  Certified Plum ber is required to install and hook up 
the gas fuel line and connection.

http://WWW.THEWOODWAY.COM
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W hen w in te r sets in th e re  a re  c e rta in  room s th a t g e t used less because o f cold spots. B ut w ith  the consistent and 
even hea t provided by a R innai W a ll Fu rn a ce, you can e n jo y co m fo rta b le  heat a n yw h e re  all w in te r long. R in n a i 
w all fu rn a ce s a re  e ffic ie n t and easy to  install. A n d  the inn o va tive  cool-to-the-touch cabinet m akes it safe fo r the 
w hole fam ily.

Up to 83% Efficient Stainless Steel Heat Exchanger

T h e  Rinnai direct ve n t w all furnace's reputation lies in its ability to  
e xtra ct up to  8 4 %  A F U E  effic ien cy th ro u g h  the use o f a stainless 
steel heat exchanger, w h ic h  adds m any years o f com fort. Ju st 
im agine, no  heat loss fro m  leaky ducts.

Advanced Safety Features
• "Cool-to-the-touch" cabinet

• Sealed com bustion - protects in d o o r air quality

• Flue block - furnace autom atically shuts d o w n

• Child safety lock

• Electronic ignition —  no  pilot light

• W in d  tunnel tested ven tin g  system s

• Digital, adaptive control

• O n  board self-diagnostics fo r easier m aintenance

• Ea rth q u a k e-p ro o f tilt-switch

• Each furnace passes a rigorous b a tte ry  o f fa c to ry  tests 

to  test e ffic ie n cy and benefits.

MODELS ES08/ES11
(ideal output for smaller areas)

MODELES17/EX17
(ideal output for mid-sized areas)

MODEL ES22/EX22
(ideal output for mid to larger-sized areas)

MODEL ES38
(ideal output for larger areas)

Innovative Modulating Gas Valve and Blower

• M odu lating b lo w e r and gas valve autom atically adjust to 
individual heating needs, providing com fortab le  consistent 
tem perature  fro m  ceiling to  floor.

• Furnace operates as qu iet as a w h isp e r

Product Applications

Enjoy com fortab le  heat in any typ e  of:

• Room  A d d itio n  o r Sunroom

• M ultifam ily Flousing

• Basem ent Rem odel

• C o n d o  o r Lo ft

• Cabin, Lake o r Vacation H o m e

• Electric-to-Gas C onversion Project

• H igh altitude

• M anufactu red housing



TRADITIONAL VS. RINNAI APPROACH TO HEATING 

The Traditional Approach

• H igh o p e ra tin g  costs

• Large flu ctu a tio n s in ro o m  tem pera tu re

• S lo w  response to therm ostatically controlled heat settings

• Poor distribution o f  th e  heat provided

The Rinnai Approach

• E n e rg y-e ffic ie n t and econom ical zo n e  o r w h o le -h o u s e  heating

• Th e rm isto r enables furnace to  register and quickly 

adapt to  small tem p era tu re  changes

• H eat supplied o n ly  as needed; e ffective ly circulated th ro u g h  
living space

Installation and Venting Examples

Discrete Vent Terminal, only 4" in diameter
Direct, Through-Wall Vent Termination Through-Wall Vent Termination with Extension Kit

Through-Wall Vent Termination with Extension Kit and Elbow
For illustration only. Pleose reference the Owner's Manual for installation requirements.

Product WarrantyV E N T  TER M IN ATIO N S

Part Num ber Description

FOT-150 S Vent ( 3 " - 4  1/2")
FOT-151 A Vent (4 1/2" - 9  1/2")
FOT-152 B Vent (9 1/2" - 15 3/4")
FOT-153 CVent (15 3 /4 " -2 3  5/8")
FOT-154 D Vent (23 5/8" -  31 1/2")

10 years on the heat exchanger 
5 years on parts 
2 years on labor

NOTE: Please visit local dealer showroom to view actual color representation of product. The ES38 & EX22 models are available in beige and white.

R in n a i

|p§ *  ;
■

BEIGE WHITE

HOW IT WORKS 

The Thermistor
• Designed to accurately monitor 

room temperature at 2" off 
the floor

• Capable of detecting 
temperature changes as little 
as half of a degree

Rinnai Response
• W ithin 10 seconds, the Rinnai 

furnace begins to gently heat the 
room at low  fan speed

• It increases fan speed and BTU 
output if necessary to achieve 
set temperature

• Once desired temperature is 
achieved, the unit shuts off and 
goes into stand-by mode

Room Monitoring
• As the temperature of the room 

gradually drops, the wall 
furnace restarts and gradually 
warms the room back to the set 
temperature

• If there is a sudden injection
of cold air, the unit automatically 
adjusts fan speed and BTUs to 
quickly restore the set 
temperature



P R O D U C T  S P E C I F I C A T I O N S

Model Number Gas Input Range (BTU) AFUE Fan CFM Output Dimensions
Type (Low/High) Rating (Low / High) (W x H x D)

ES08 (RHFE-201-RFA) NG 80.6%
Beige only 3,000 /  8,000 48 .3 /78 .6 16 3/4" x 26 5/8" X 9 7/8"LP 83.4%
ES11 (RHFE-263-RFA) NG 5,500/11,000
Beige only 80.0% 96.4/128.5 16 3/4" x 26 5/8" x 9 7/8"LP 5,700/11,000
ES17 (RHFE-433-RFA) NG 81.0%
Beige only 8,200/16,700 110.5/141.3 29 1/2" x 21 13/16" x 9 7/8"LP 80.0%
EX17 (RHFE433RWTA) NG 80.0%
Beige only LP 8,200/ 16,700 80.8% 110.5/141.3 29 1/2" x 21 13/16" x 9 7/8"

ES22 (RHFE-558-RFA) NG 8,200/21,500 81.0%
Beige only 110.5/162.7 29 1/2” x 21 13/16" X 9 7/8"LP 8,200/20,700 80.0%
EX22 (RHFE-558-RWTA) NG 8,200/21,500 80.6%
Beige 110.5/162.7 29 1/2" x 21 13/16“ x 9 7/8”LP 8,200/20,700 81.0%
EX22W (RHFE558RWTA-W) NG 8,200/21,500 80.6%
White 110.5/162.7 29 1/2" x 21 13/16" x 9 7/8"LP 8,200/20,700 81.0%
ES38 (RHFE-1004-RFA) NG 10,500/38,400 80.6%
Beige 110.5/162.7 36 5/8" x 26 3/8" x 13"LP 10,500/36,500 82.0%
ES38W (RHFE1004RFA-W) NG 10,500/38,400 80.6%
White 110.5/162.7 36 5/8" x 26 3/8" x 13"LP 10,500/36,500 82.0%

wt.
(lbs.)*

39

37

53

51

53

51

51

90

90

' This specification is for shipping weight.

ACCESSORIES
MODEL

ES11
ES17/EX17 
ES22 /  EX22 
ES38

EXTENSION KITS COVER KITS
FOT-155 F0T-I56 F0T-I57 FOT-158 F0T-190 FOT-219 F0T-220 FOT-221 F0T-102 FOT-103 FOT-114 FOT-115 FOT-132 FOTI33 FOT-134 FOT-140 F0T-I41 FOT-142

RiFinoi is continoolly updating and improving products; therefore, specifications are subject to change without priot notice. Local, stote, provincial ond federal codes must be adhered to prior to ond upon installation.

FOR MORE INFORMATION O N  RINNAI PRODUCTS ADDITIONAL RINNAI LITERATURE AVAILABLE
TANKIESS WATER HEATERS RINNAI INTEUJGENT RINNAI HYDRONIC
RESIDENTIAL APPUCATION FIREPLACES AIR HANDLERS

R in n a i
R-CNHT-E-01 r3 © 2009 Rinnai America Corporation 40M-07/2009

Rinnai A m erica C orporation
103 International Drive 

Peachtree City, GA 30269
Toll Free 1-866-RINNAM
Phone: 678-829-1700 • Fax: 678-364-8643 

Visit our Web site: www.rinnai.us 
E-mail: marketing@rinnai.us

gama

http://www.rinnai.us
mailto:marketing@rinnai.us


G E N E R A L  
T E A M S T E R S  
L O C A L  9 5 9
STATE OF ALASKA

March 4, 2013

A ff i l ia te d  w i th  th e  In te r n a tio n a l B r o th e r h o o d  o f  T e a m s te rs  
R ick  Boyles, Secretary-Treasurer 
520 E. 34th Ave., Suite 102, Anchorage, Alaska 99503 
Phone (907) 751-8501 • Fax (907) 751-8599

The Honorable Kurt Olson 
Representative 
Chair, Labor & Commerce 
Capitol Room 24 
Juneau, AK 99801

Re: HB 74 LNG Project Fairbanks

Dear Representative Olson:

On behalf of the Teamster members that we represent not only in the Fairbanks and outer area, but 
statewide, I ask that you and your committee members support and move forward HB 74, which 
authorizes AIDEA to provide financing and bonds for a much needed natural gas production and 
distribution system, within the Fairbanks North Star Borough. I personally have lived in Alaska for 38 
years so I am familiar with the high cost and the limited availability of gas in interior Alaska.

I also am a member of the Fairbanks Chamber of Commerce and know well the challenged economic 
growth we continue to experience due in large part to the high cost of energy. I am also aware of the 
impact energy costs are having on our military bases in the interior. We represent members that 
could find themselves without employment as a direct result of the energy cost.

In addition to the above, the passage of HB 74 will create a much needed infrastructure and we 
believe, hundreds of jobs, directly and indirectly by bringing LNG to the Fairbanks community. While 
it may be only a temporary fix, it is a fix that is much needed for the second largest community in our 
state.

Help us help our community and the state by supporting and passing HB 74 from your committee. 

Your time and effort regarding this very important matter is greatly appreciated.

Sincerely,

TEAMSTERS LOCAL 959

Rick Boyles 
Secretary-Treasurer

c: Representative Chenault, Representative Herron, Representative Miliett,
Representative Reinbold, Representative Saddler, Representative Josephson

RB:mk 030413 to Rep Olson HB 74 LNG Project Fairbanks

751 Old Richardson Hu y., Fairbanks, AK 99701 • P (907)-132-2959 • F (907) 452-5051 PO. Box 3150, Kenai,AK 99611 • P{907) 283-4498 • F (907) 283-8030
306 Willoughby, Juneau, AK 99801 • P (907) 586-3225 • F (907) 586-1227 1201 Mill Bay Road, Kodiak, AK 99615 • P (907) 486-8818 • F (907) 486-0080

www.akteamsters.com

http://www.akteamsters.com


FAIRBANKS NATURAL GAS, LLC

February 25, 2013

The Honorable Tammie Wilson 
House of Representatives 
Alaska State Capitol 
Juneau, Alaska 99801-1182

Dear Representative Wilson:

You have requested information regarding the investment Fairbanks Natural Gas would 
undertake in order to utilize LNG produced on the North Slope.

FNG is committed to contributing equity and utilizing cash flows from operations totaling 
approximately $150 million over 10 years to build out its distribution system and 
associated pipeline capacity, and adding additional LNG storage tank capacity within 
the Fairbanks North Star Borough.

FNG's sister company, Polar LNG, will contribute approximately $35 million within the 
next three years to develop the North Slope liquefaction facility and for the purchase of 
LNG trailers and trucks.

This use of FNG and Polar LNG capital, in combination with AIDEA financing, will allow 
FNG to significantly expand its reach and keep natural gas costs low for customers in 
the Fairbanks North Star Borough.

Sincerely,

Dan Britton, President



$ '> WH>%\ City of Emmonak
p o  Box ^  Emmonak> A]aska 99581

' [ ^ y  (907) 949-1227 • (907) 949-1249 • Fax (907) 949-1926
email: emkcity@ CjMiul Ccw

February 22, 2013

The Honorable Kevin Meyer, Co-Chair 
The Honorable Pete Kelly, Co-Chair 
Members of the SF1N Committee 
Alaska State Capitol 
Juneau, AK 99801-1182

RE: SB23 -  LNG Production & Transportation &  Port of Emmonak Pro/act 

Greetings and Best Regards:

On behalf of the City of Emmonak, I wish to express support for your efforts to address the extreme cost 
of energy for Alaskan residents. SB23 offers an exciting opportunity to provide abundant natural gas 
reserves on the North Slope to Interior and rural Alaskans.

Especially of interest to residents in our region is the possibility that transported energy product could 
be routed by barge down the Yukon River to non-road connected river communities and Bering Sea 
coastal communities. We very much want to be included in this discussion and offer the following 
suggestion as you review SB23 and capital budgets this session.

To accommodate the steadily increasing vessel traffic at the Yukon River Delta region, a safe and 
efficient transshipment port facility is essential. The City of Emmonak has completed design & 
engineering studies for such a port. The project is permitted and lob ready!

In 2012 (2*“ Session of the 27th Legislature), Governor Parnell included $10,000,000 for Phase I of the 
Port of Emmonak project in the original version of the general obligation transportation bill (HB286 - 
page 2, line 20). The project was designed such that it could be built in phases: Total Project *> 
$16,000,000 — Phase 1 - $10,000,000, Phase II $6,000,000. The final version of the general obligation 
bond legislation did include the Emmonak Project, unfortunately for $3,000,000 (Chapter 18, SLA 12, 
page 2, line 20) leaving the community short $7,000,000 to complete Phase I.

As the legislature considers energy legislation such as SB23 to provide LNG to Interior Alaska, and 
coupled with Co-Chairman Meyers suggestion that the legislature consider 'completing projects already 
undertaken', we respectfully urge members to consider funding this particular port project thereby 
accomplishing fiscal control, energy distribution through enhanced transportation infrastructure and 
focusing limited funding on 'job-read/ projects.



Page 2 of 2 -  Emmonsk Port

Emmonak is the hub for the Lower Yukon region and is the home for the major salmon buying 
operations on the river. Port improvements are needed for the fishing Industry. Fishing is the mainstay 
for our regional economy, improvements to port facilities would greatly assist the industry by 
streamlining operations thereby reducing risk, cost and directly benefiting the local fishing fleet.
Building and civil contractors operating in the Lower Yukon delta region require safe port facilities for 
material, petroleum and gravel transfers. The current port is woefully inadequate yet this Is all we have 
to offer them. Inefficient and inadequate facilities add risk and risk adds cost to projects.
Funding Phase I results in a win-wtn for urban and rural Alaska, if LNG and propane products are 
available along the Dalton Corridor, it's logical to extend that opportunity to downriver and coastal 
communities, in order to accomplish this vision, a safe and efficient port infrastructure will be essential 
at the mouth of the river. The Emmonak Port Project fits intricately into that mosaic and Alaskans winl 
We stand ready to work with you and appreciate all your public service.
Thank you most kindly and please call upon our offices for any additional information.

cc: Governor Parnell
Commissioner Pat Kemp, AK DOT
Charlie Huggins, President Alaska State Senate
Thomas Ostebo, Commander 17th District, USCG
Luke Hopkins, Mayor North Star Borough
Lisa Herbert, Fairbanks Chamber of Commerce
Michael Foster, Design Engineer
Lisa Murkowskl, US Senate
Mark Begich, US Senate
Don Young, US House of Representatives
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IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-EIGHTH LEGISLATURE - FIRST SESSION 

BY THE SENATE RULES CO M M ITTEE BY REQU EST OF THE GOVERNOR 

Introduced: 1/16/13
Referred: Labor and Commerce, Finance

SENATE BILL NO. 23

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to development project financing by the Alaska Industrial

2 Development and Export Authority; relating to the dividends from the Alaska

3 Industrial and Export Authority; authorizing the Alaska Industrial Development and

4 Export Authority to provide financing and issue bonds for a liquefied natural gas

5 production system and natural gas distribution system; and providing for an effective

6 date."

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 44.88.010(a) is amended to read:
9 (a) The legislature finds, determines, and declares that

10 (1) there exist areas of the state in which seasonal and nonseasonal
11 unemployment exists;
12 (2) this unemployment is a serious menace to the health, safety, and
13 general welfare, not only to the people in those areas, but also to the people of the
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entire state;
(3) the state lacks the basic manufacturing, industrial, energy, export, 

small business, and business enterprises and the other facilities referred to in this 
subsection necessary to permit adequate development of its natural resources and the 
balanced growth of its economy;

(4) the establishment and expansion of industrial, manufacturing, 
energy, export, small business, and business enterprises in the state and the other 
facilities referred to in this subsection are essential to the development of the natural 
resources and the long-term economic growth of the state, and will directly and 
indirectly alleviate unemployment in the state;

(5) the expansion of export trade is vital to the health and growth of the 
state's economy;

(6) many state businesses could benefit from additional financial and 
technical assistance with respect to the exportation of their products and services;

(7) the Export-Import Bank of the United States has been mandated by 
the Export-Import Bank Act Amendments of 1983 to provide technical assistance and 
export financing support to small businesses in cooperation with state export finance 
agencies;

(8) Alaska-based exporters can be effectively assisted through the 
establishment, as part of the Alaska Industrial Development and Export Authority, of 
an export financing program designed to work with the Export-Import Bank of the 
United States and other federal, state, and private institutions;

(9) the achievement of the goal of full employment, and of 
establishment and continuing operation and development of industrial, manufacturing, 
energy, export, small business, and business enterprises in the state will be accelerated 
and facilitated by the creation of an instrumentality of the state with powers to incur 
debt, to own and operate facilities, to make and insure loans to finance and to assist 
private lenders to make loans to finance the establishment, operation, and development 
of industrial, manufacturing, energy, export, small business, and business enterprises;

(10) it is in the public interest to promote the prosperity and general 
welfare of all citizens of the state by
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(A) stimulating commercial and industrial growth and 
expansion by encouraging an increase of private investment by banks, 
investment houses, insurance companies, and other financial institutions, 
including pension and retirement funds, to help satisfy the need for economic 
expansion;

(B) encouraging the production of raw materials and goods for 
export, the expansion of exports and raw materials and goods, and the 
rendering of services abroad by residents of the state through the establishment 
of a program that provides financial assistance in cooperation with federal, 
state, and private institutions for these purposes in the form provided in this 
chapter;

(C) creating the Alaska Industrial Development and Export 
Authority with the powers necessary to accomplish the objectives stated in this 
paragraph, including the power to issue taxable and tax-exempt bondsa [AND 
TO] acquire ownership interests in projects, and provide development 

project financing as provided in this chapter;
(11) it is in the state's interest to import private capital to create new 

economic activity which would not otherwise take place in the state.
* Sec. 2. AS 44.88.070 is amended to read:

Sec. 44.88.070. Purpose of the authority. The purpose of the authority is to 
promote, develop, and advance the general prosperity and economic welfare of the 
people of the state [ALASKA], to relieve problems of unemployment, and to create 
additional employment by

(1) providing various means of financing and means of facilitating the 
financing, in cooperation with federal, state, and private institutions, of industrial, 
manufacturing, export, small business, and business enterprises and the other facilities 
referred to in AS 44.88.010(a) in the state;

(2) owning and operating or providing development project 

financing for the enterprises and other facilities described in AS 44.88.172;
(3) fostering the expansion of exports of [ALASKA] goods, services, 

and raw materials of the state:
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(4) cooperating and acting in conjunction with other organizations, 
public and private, the objects of which are the promotion and advancement of export 
trade activities in the state;

(5) establishing a source of funding credit guarantees and insurance, 
not otherwise available, to support export development;

(6) providing and cooperating or participating with federal, state, and 
private institutions to provide actual and potential state [ALASKA] exporters, 
particularly small- and medium-sized exporters, with financial assistance in support of 
export transactions.

* Sec. 3. AS 44.88.080 is amended to read:
Sec. 44.88.080. Powers of the authority. In furtherance of its corporate 

purposes, the authority has the following powers in addition to its other powers:
(1) to sue and be sued;
(2) to have a seal and alter it at pleasure;
(3) to make and alter bylaws for its organization and internal

management;
(4) to adopt regulations governing the exercise of its corporate powers;
(5) to acquire an interest in a project as necessary or appropriate to 

provide financing for the project, whether by purchase, gift, or lease;
(6) to lease to others a project acquired by it for the rentals and upon 

the terms and conditions the authority may consider advisable, including, without 
limitation, provisions for options to purchase or renew;

(7) to issue bonds and otherwise to incur indebtedness, in accordance 
with AS 44.88.090, in order to pay the cost of a project or development projects or in 
order to provide money for the authority's purposes under this chapter; the authority 
may also secure payment of the bonds or other indebtedness as provided in this 
chapter;

(8) to sell, by installment sale or otherwise, exchange, donate, convey, 
or encumber in any manner by mortgage or by creation of any other security interest, 
real or personal property owned by it, or in which it has an interest, including a 
project, when, in the judgment of the authority, the action is in furtherance of its
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corporate purposes;
(9) to accept gifts, grants, or loans from, and enter into contracts or

other transactions regarding them, with a federal agency or an agency or
instrumentality of the state, a municipality, private organization, or other source;

(10) to deposit or invest its funds, subject to agreements with
bondholders;

(11) to enter into contracts or agreements with respect to the exercise
of any of its powers, and do all things necessary or convenient to carry out its
corporate purposes and exercise the powers granted in this chapter;

(12) to purchase or insure loans to finance the costs of manufacturing, 
industrial, and business enterprise projects;

(13) to enter into loan agreements with respect to one or more projects 
upon the terms and conditions the authority considers advisable;

(14) to acquire, manage, and operate projects as the authority considers 
necessary or appropriate to serve a public purpose;

(15) to assist private lenders to make loans to finance the costs of 
projects through loan commitments, short-term financing, or otherwise;

(16) to accept gifts, grants, or loans from a federal agency, from an 
agency or instrumentality of the state or of a municipality, or from any other source;

(17) to enter into contracts or other transactions with a federal agency, 
with an agency or instrumentality of the state or of a municipality, or with a private 
organization or other entity consistent with the exercise of any power under this 
chapter;

(18) to facilitate the expansion of a secondary market for the resale of 
federally or commercially insured loans made to finance the costs of projects in the 

state [ALASKA] held by federal and state chartered financial institutions or by the 
Alaska Commercial Fishing and Agriculture Bank;

(19) to charge fees or other forms of remuneration for the use or 
possession of the projects described in (14) of this section in accordance with the 
agreements described in (11) and (17) of this section, other agreements pertaining to 
the projects, covenants, or representations made in bond documents pertaining to the
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projects, or regulations of the authority pertaining to the projects;
(20) to participate with government or private industry in programs for 

technical assistance, loans, technology, transfer, or other programs related to the 
exportation of [ALASKA] goods, services, or raw materials of the state with respect 
to its financing activities;

(21) to provide export finance training for office staff and other 
individuals involved in export finance assistance, including the training sessions that 
may be provided by the United States Export-Import Bank or other organizations;

(22) to coordinate to the maximum extent possible its efforts to 
promote the export of [ALASKA] goods, services, and raw materials of the state with 
programs and goals of the United States Export-Import Bank, the International Trade 
Administration of the United States Department of Commerce, the Foreign Credit 
Insurance Association, and other private and public programs designed to provide 
export assistance and export-related financing;

(23) to guarantee loans related to qualified export transactions under 
regulations adopted by the authority;

(24) to provide financing assistance, in cooperation with federal, state, 
and private institutions, as provided in this chapter for small business enterprises;

(25) to make cooperative agreements with the Department of 
Transportation and Public Facilities, acting on behalf of the international airports 
revenue fund established under AS 37.15.430, to acquire, equip, operate, maintain, 
construct, or install facilities that will enhance the competitiveness of the international 
airports, including a cooperative agreement to lend amounts from the international 
airport revenue fund to finance the development or improvement of utilities serving 
the airports;

(26) to screen potential applicants for a new business incentive grant 
and recommend the award of the grants under AS 45.81.020;

(27) to oversee the administration of outstanding grants awarded by the 
Alaska Science and Technology Foundation under former AS 37.17.010 - 37.17.110;

(28) to oversee the administration of outstanding BIDCO assistance 
grants and loans made by the Alaska Science and Technology Foundation under
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former AS 37.17.200 - 37.17.390;
(29) to guarantee loans made to the Alaska Insurance Guaranty 

Association (AS 21.80.040), with these guarantees limited to loans necessary to make 
the association financially able to meet cash flow needs up to a maximum outstanding 
principal balance at any time of $30,000,000;

(30) with legislative approval and notwithstanding AS 44.88.060, to 
purchase from the Alaska Energy Authority as an investment of the revolving fund, 
loans of the power project fund established under AS 42.45.010;

(31) to consider, when exercising the powers listed in this section, the 
interests of local governments impacted by the authority's activities to share in the 
benefits of these activities, with appropriate consideration of the authority's ability to 
meet debt obligations, issue new debt, and fulfill the authority's purposes;

(32) to provide development project financing for all or a portion 

of the cost of a development project as provided in AS 44.88.172.

* Sec. 4. AS 44.88.088(a) is amended to read:
(a) The authority shall adopt a policy for payment of dividends [A 

DIVIDEND] to the state each fiscal year from the revolving fund and from the 

sustainable energy transmission and supply development fund. [THE AMOUNT 
OF THE DIVIDEND FOR A FISCAL YEAR MAY NOT BE LESS THAN 25 
PERCENT NOR MORE THAN 50 PERCENT OF THE NET INCOME OF THE 
AUTHORITY FOR THE BASE FISCAL YEAR. IN NO EVENT, HOWEVER, 
SHALL THE DIVIDEND FOR A FISCAL YEAR EXCEED THE TOTAL 
UNRESTRICTED NET INCOME OF THE AUTHORITY FOR THE BASE FISCAL 
YEAR.] The dividends [DIVIDEND] for a fiscal year shall be made available by the 
authority before the end of that fiscal year. The authority shall notify the 
commissioner of revenue when the dividends [DIVIDEND] for a fiscal year are [IS] 
available for appropriation. The amount of the dividend payable from the

(1) revolving fund of the authority for a fiscal year may not be less 

than 25 percent nor more than 50 percent of the net income of the revolving fund 

for the base fiscal year: however, in no event, shall the dividend payable from the 

revolving fund for a fiscal year exceed the total unrestricted net income of the
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revolving fund for the base year:

(2) sustainable energy transmission and supply development fund 

of the authority for a fiscal year may not be less than 25 percent nor more than 

50 percent of the net income of the sustainable energy transmission and supply 

development fund for the base fiscal year; however, in no event, shall the 

dividend payable from the sustainable energy transmission and supply 

development fund for a fiscal year exceed the total unrestricted net income of the 

sustainable energy transmission and supply development fund for the base year.

* Sec. 5. AS 44.88.088(b) is amended to read:
(b) In this section,

(1) "base fiscal year" means the fiscal year ending two years before the 
end of the fiscal year in which the payment is made;

(2) "net income" means the [AUTHORITY'S] change in net position, 

or the equivalent term under generally accepted accounting principles, of the 

revolving fund or the change in net position of the sustainable energy 

transmission and supply development fund [ASSETS] as set out in the audited 
financial statements of the authority for the base fiscal year, excluding amounts 
attributable to intergovernmental transfers, capital contributions, grants, or impairment 
losses on development projects financed under AS 44.88.172;

(3) "unrestricted net income" means the [AUTHORITY'S] unrestricted 
change in net position, or the equivalent term under generally accepted 

accounting principles, of the revolving fund or the sustainable energy 

transmission and supply development fund [ASSETS] as set out in the audited 
financial statements of the authority for the base fiscal year, excluding amounts 
attributable to intergovernmental transfers, capital contributions, grants, or impairment 
losses on development projects financed under AS 44.88.172.

* Sec. 6. AS 44.88.105(d) is amended to read:
(d) The chairman of the authority shall annually, not [NO] later than 

January 2, certify in writing to the governor and the legislature the amount, if any, 
required to restore a capital reserve fund to the capital reserve fund requirement. The 
legislature may appropriate to the authority the amount certified by the chairman of
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the authority. The authority shall deposit the amounts appropriated under this 
subsection during a fiscal year in the proper capital reserve fund. Nothing in this 
section creates a debt or liability of the state. In this subsection, "capital reserve fund" 
means a capital reserve fund that

(1) is created under this section on or before January 1, 1989;
(2) secures refunding bonds if the refunding bonds are issued to refund 

bonds that are secured by a capital reserve fund created under this section on or before 
January 1, 1989; [OR]

(3) secures bonds issued on or after August 11, 1993a for a power 
transmission intertie: or

(4f secures bonds issued on or after July 1, 2013, for a qualified 

energy development the authority finances under AS 44.88.650 - 44.88.690.

* Sec. 7. AS 44.88.172(a) is amended to read:
(a) The economic development account is established in the revolving fund. 

The economic development account consists of money or assets appropriated, loaned, 
or transferred to the authority for deposit in the account and other money or assets 
deposited in the account by the authority. While money is on deposit in the economic 
development account, the money may be used [ONLY] to finance, acquire, manage, 
and operate development projects that the authority intends to own and operate or to 

provide development project financing for development projects the authority 

does not intend to own and operate. In this subsection,
(1) "operate" includes operation directly by the authority, by an agent 

of the authority, or by a person as determined under an agreement between the 
authority and other owners of the development project;

(2) "own" includes ownership by the authority of all or a percentage of 
a development project; or all or a percentage of the shares of a corporation or 
membership in a limited liability company for which the development project is the 
sole asset of the corporation or limited liability company.

* Sec. 8. AS 44.88.172 is amended by adding a new subsection to read:
(d) The authority shall adopt regulations to implement this section. The 

regulations may include provisions on the application process, application fees,
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1 interest rates, other charges and fees, terms, conditions, security, and other
2 requirements for development projects the authority undertakes or development
3 project financing the authority provides.
4 * Sec. 9. AS 44.88.900 is amended by adding a new paragraph to read:
5 (17) "development project financing" means the authority making a
6 direct loan or issuing a guarantee of a loan, note, debt, or other financial obligation to
7 fund or assist in funding a development project the authority does not intend to own
8 and operate.
9 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to

10 read:
11 LEGISLATIVE APPROVAL; FINANCING OF LIQUIFIED NATURAL GAS
12 PRODUCTION AND DISTRIBUTION FACILITIES, (a) The Alaska Industrial
13 Development and Export Authority, through the sustainable energy transmission and supply
14 fund established in AS 44.88.660, may provide financing up to a maximum principal amount
15 of $275,000,000 for the development, construction, and installation of, and the start-up costs
16 of operation and maintenance for, a liquefied natural gas production plant, system, and
17 affiliated infrastructure on the North Slope and a natural gas distribution system and affiliated
18 infrastructure within the Fairbanks North Star Borough.
19 (b) As a part of the financing authorized in (a) of this section, the Alaska Industrial
20 Development and Export Authority may issue bonds under AS 44.88.090 that are secured by
21 a capital reserve fund established under AS 44.88.105. Notwithstanding AS 44.88.105, in
22 establishing a capital reserve fund for the bonds, the authority is not required to determine that
23 the capital reserve fund is necessary to enhance the marketability of the bonds. The capital
24 reserve fund shall be managed by the authority as provided in AS 44.88.105. The principal
25 amount of the bonds authorized in this section may not exceed $150,000,000 plus the cost of
26 capitalized interest, bond counsel fees, trustee fees, rating fees, financial advisor fees, escrow
27 costs, and other bond issuance costs that are deemed reasonable and appropriate by the
28 authority.
29 (c) Notwithstanding the interest rate requirements of AS 44.88.159, the interest rate
30 the authority may charge for any financing authorized in (a) of this section that is provided
31 from money of the sustainable energy transmission and supply fund may not exceed three
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percent or the current market rate for commercial loans at time of issuance of the bonds, 
whichever is less. Notwithstanding the interest rate requirements of AS 44.88.159, the interest 
rate that the authority may charge for any financing authorized in (a) of this section that is 
provided from the proceeds of bonds authorized under this section may not exceed the interest 
rate to be paid on the bonds, plus an allowance that the authority shall establish for its 
administrative expenses; however, the allowance for administrative expenses may not exceed 
25 basis points. Notwithstanding any contrary provision of law, the interest rate limitations of 
this subsection supersede and replace any other requirements of law regarding the interest 
rates that the authority may charge for the financing authorized in (a) of this section.

(d) The authorization of (a) of this section constitutes legislative approval for the 
authority exceeding the limitations of AS 44.88.690 in providing the financing approved in (a) 
of this section. In providing the financing authorized under (a) of this section, the authority 
may waive any limitations or requirements of its regulations that are otherwise applicable to 
the sustainable energy transmission and supply fund.

(e) The bonds authorized by this section may not be considered in calculating the 
authority's bonding limitation for a 12-month period under AS 44.88.095(a).

(f) The authorization to issue bonds this section grants expires as of June 30, 2018, if 
not utilized by the issuance of bonds before that date. Expiration of the authorization to issue 
bonds does not affect bonds that the authority issues under this section prior to July 1, 2018.

(g) In this section,
(1) "authority" means the Alaska Industrial Development and Export

Authority;
(2) "financing" means any method of providing funds for a qualified energy 

development under AS 44.88.650 - 44.88.690 or any combination of the methods of providing 
funds for a qualified energy development under AS 44.88.650 - 44.88.690.

* Sec. 11. This Act takes effect immediately under AS 01.10.070(c).
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IN THE LEGISLATURE OF THE STATE OF ALASKA
TWENTY-EIGHTH LEGISLATURE - FIRST SESSION

B Y  TH E SENATE LABO R AND COM M ERCE CO M M ITTEE

Offered: 2/25/13 
Referred: Finance

Sponsor(s): SENATE RULES CO M M ITTEE B Y  REQU EST O F THE GOVERNOR

CS FOR SENATE BILL NO. 23(L&C)

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to development project financing by the Alaska Industrial

2 Development and Export Authority; relating to the dividends from the Alaska

3 Industrial and Export Authority; authorizing the Alaska Industrial Development and

4 Export Authority to provide financing and issue bonds for a liquefied natural gas

5 production system and natural gas distribution system; and providing for an effective

6 date."

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 44.88.010(a) is amended to read:
9 (a) The legislature finds, determines, and declares that

10 (1) there exist areas of the state in which seasonal and nonseasonal
11 unemployment exists;
12 (2) this unemployment is a serious menace to the health, safety, and
13 general welfare, not only to the people in those areas, but also to the people of the
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entire state;
(3) the state lacks the basic manufacturing, industrial, energy, export, 

small business, and business enterprises and the other facilities referred to in this 
subsection necessary to permit adequate development of its natural resources and the 
balanced growth of its economy;

(4) the establishment and expansion of industrial, manufacturing, 
energy, export, small business, and business enterprises in the state and the other 
facilities referred to in this subsection are essential to the development of the natural 
resources and the long-term economic growth of the state, and will directly and 
indirectly alleviate unemployment in the state;

(5) the expansion of export trade is vital to the health and growth of the 
state's economy;

(6) many state businesses could benefit from additional financial and 
technical assistance with respect to the exportation of their products and services;

(7) the Export-Import Bank of the United States has been mandated by 
the Export-Import Bank Act Amendments of 1983 to provide technical assistance and 
export financing support to small businesses in cooperation with state export finance 
agencies;

(8) Alaska-based exporters can be effectively assisted through the 
establishment, as part of the Alaska Industrial Development and Export Authority, of 
an export financing program designed to work with the Export-Import Bank of the 
United States and other federal, state, and private institutions;

(9) the achievement of the goal of full employment, and of 
establishment and continuing operation and development of industrial, manufacturing, 
energy, export, small business, and business enterprises in the state will be accelerated 
and facilitated by the creation of an instrumentality of the state with powers to incur 
debt, to own and operate facilities, to make and insure loans to finance and to assist 
private lenders to make loans to finance the establishment, operation, and development 
of industrial, manufacturing, energy, export, small business, and business enterprises;

(10) it is in the public interest to promote the prosperity and general 
welfare of all citizens of the state by
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(A) stimulating commercial and industrial growth and 
expansion by encouraging an increase of private investment by banks, 
investment houses, insurance companies, and other financial institutions, 
including pension and retirement funds, to help satisfy the need for economic 
expansion;

(B) encouraging the production of raw materials and goods for 
export, the expansion of exports and raw materials and goods, and the 
rendering of services abroad by residents of the state through the establishment 
of a program that provides financial assistance in cooperation with federal, 
state, and private institutions for these purposes in the form provided in this 
chapter;

(C) creating the Alaska Industrial Development and Export 
Authority with the powers necessary to accomplish the objectives stated in this 
paragraph, including the power to issue taxable and tax-exempt bondsa [AND 
TO] acquire ownership interests in projects, and provide development 
project financing as provided in this chapter;

(11) it is in the state's interest to import private capital to create new 
economic activity which would not otherwise take place in the state.

* Sec. 2. AS 44.88.070 is amended to read:
Sec. 44.88.070. Purpose of the authority. The purpose of the authority is to 

promote, develop, and advance the general prosperity and economic welfare of the 
people of the state [ALASKA], to relieve problems of unemployment, and to create 
additional employment by

(1) providing various means of financing and means of facilitating the 
financing, in cooperation with federal, state, and private institutions, of industrial, 
manufacturing, export, small business, and business enterprises and the other facilities 
referred to in AS 44.88.010(a) in the state;

(2) owning and operating or providing development project 
financing for the enterprises and other facilities described in AS 44.88.172;

(3) fostering the expansion of exports of [ALASKA] goods, services, 
and raw materials of the state:
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(4) cooperating and acting in conjunction with other organizations, 
public and private, the objects of which are the promotion and advancement of export 
trade activities in the state;

(5) establishing a source of funding credit guarantees and insurance, 
not otherwise available, to support export development;

(6) providing and cooperating or participating with federal, state, and 
private institutions to provide actual and potential state [ALASKA] exporters, 
particularly small- and medium-sized exporters, with financial assistance in support of 
export transactions.

* Sec. 3. AS 44.88.080 is amended to read:
Sec. 44.88.080. Powers of the authority. In furtherance of its corporate 

purposes, the authority has the following powers in addition to its other powers:
(1) to sue and be sued;
(2) to have a seal and alter it at pleasure;
(3) to make and alter bylaws for its organization and internal

management;
(4) to adopt regulations governing the exercise of its corporate powers;
(5) to acquire an interest in a project as necessary or appropriate to 

provide financing for the project, whether by purchase, gift, or lease;
(6) to lease to others a project acquired by it for the rentals and upon 

the terms and conditions the authority may consider advisable, including, without 
limitation, provisions for options to purchase or renew;

(7) to issue bonds and otherwise to incur indebtedness, in accordance 
with AS 44.88.090, in order to pay the cost of a project or development projects or in 
order to provide money for the authority's purposes under this chapter; the authority 
may also secure payment of the bonds or other indebtedness as provided in this 
chapter;

(8) to sell, by installment sale or otherwise, exchange, donate, convey, 
or encumber in any manner by mortgage or by creation of any other security interest, 
real or personal property owned by it, or in which it has an interest, including a 
project, when, in the judgment of the authority, the action is in furtherance of its
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corporate purposes;
(9) to accept gifts, grants, or loans from, and enter into contracts or

other transactions regarding them, with a federal agency or an agency or
instrumentality of the state, a municipality, private organization, or other source;

(10) to deposit or invest its funds, subject to agreements with
bondholders;

(11) to enter into contracts or agreements with respect to the exercise
of any of its powers, and do all things necessary or convenient to carry out its
corporate purposes and exercise the powers granted in this chapter;

(12) to purchase or insure loans to finance the costs of manufacturing, 
industrial, and business enterprise projects;

(13) to enter into loan agreements with respect to one or more projects 
upon the terms and conditions the authority considers advisable;

(14) to acquire, manage, and operate projects as the authority considers 
necessary or appropriate to serve a public purpose;

(15) to assist private lenders to make loans to finance the costs of 
projects through loan commitments, short-term financing, or otherwise;

(16) to accept gifts, grants, or loans from a federal agency, from an 
agency or instrumentality of the state or of a municipality, or from any other source;

(17) to enter into contracts or other transactions with a federal agency, 
with an agency or instrumentality of the state or of a municipality, or with a private 
organization or other entity consistent with the exercise of any power under this 
chapter;

(18) to facilitate the expansion of a secondary market for the resale of 
federally or commercially insured loans made to finance the costs of projects in the 
state [ALASKA] held by federal and state chartered financial institutions or by the 
Alaska Commercial Fishing and Agriculture Bank;

(19) to charge fees or other forms of remuneration for the use or 
possession of the projects described in (14) of this section in accordance with the 
agreements described in (11) and (17) of this section, other agreements pertaining to 
the projects, covenants, or representations made in bond documents pertaining to the
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projects, or regulations of the authority pertaining to the projects;
(20) to participate with government or private industry in programs for 

technical assistance, loans, technology, transfer, or other programs related to the 
exportation of [ALASKA] goods, services, or raw materials of the state with respect 
to its financing activities;

(21) to provide export finance training for office staff and other 
individuals involved in export finance assistance, including the training sessions that 
may be provided by the United States Export-Import Bank or other organizations;

(22) to coordinate to the maximum extent possible its efforts to 
promote the export of [ALASKA] goods, services, and raw materials of the state with 
programs and goals of the United States Export-Import Bank, the International Trade 
Administration of the United States Department of Commerce, the Foreign Credit 
Insurance Association, and other private and public programs designed to provide 
export assistance and export-related financing;

(23) to guarantee loans related to qualified export transactions under 
regulations adopted by the authority;

(24) to provide financing assistance, in cooperation with federal, state, 
and private institutions, as provided in this chapter for small business enterprises;

(25) to make cooperative agreements with the Department of 
Transportation and Public Facilities, acting on behalf of the international airports 
revenue fund established under AS 37.15.430, to acquire, equip, operate, maintain, 
construct, or install facilities that will enhance the competitiveness of the international 
airports, including a cooperative agreement to lend amounts from the international 
airport revenue fund to finance the development or improvement of utilities serving 
the airports;

(26) to screen potential applicants for a new business incentive grant 
and recommend the award of the grants under AS 45.81.020;

(27) to oversee the administration of outstanding grants awarded by the 
Alaska Science and Technology Foundation under former AS 37.17.010 - 37.17.110;

(28) to oversee the administration of outstanding BIDCO assistance 
grants and loans made by the Alaska Science and Technology Foundation under
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former AS 37.17.200 - 37.17.390;
(29) to guarantee loans made to the Alaska Insurance Guaranty 

Association (AS 21.80.040), with these guarantees limited to loans necessary to make 
the association financially able to meet cash flow needs up to a maximum outstanding 
principal balance at any time of $30,000,000;

(30) with legislative approval and notwithstanding AS 44.88.060, to 
purchase from the Alaska Energy Authority as an investment of the revolving fund, 
loans of the power project fund established under AS 42.45.010;

(31) to consider, when exercising the powers listed in this section, the 
interests of local governments impacted by the authority's activities to share in the 
benefits of these activities, with appropriate consideration of the authority's ability to 
meet debt obligations, issue new debt, and fulfill the authority's purposes;

(32) to provide development project financing for all or a portion 
of the cost of a development project as provided in AS 44.88.172.

* Sec. 4. AS 44.88.088(a) is amended to read:
(a) The authority shall adopt a policy for payment of dividends [A 

DIVIDEND] to the state each fiscal year from the revolving fund and from the 
sustainable energy transmission and supply development fund. [THE AMOUNT 
OF THE DIVIDEND FOR A FISCAL YEAR MAY NOT BE LESS THAN 25 
PERCENT NOR MORE THAN 50 PERCENT OF THE NET INCOME OF THE 
AUTHORITY FOR THE BASE FISCAL YEAR. IN NO EVENT, HOWEVER, 
SHALL THE DIVIDEND FOR A FISCAL YEAR EXCEED THE TOTAL 
UNRESTRICTED NET INCOME OF THE AUTHORITY FOR THE BASE FISCAL 
YEAR.] The dividends [DIVIDEND] for a fiscal year shall be made available by the 
authority before the end of that fiscal year. The authority shall notify the 
commissioner of revenue when the dividends [DIVIDEND] for a fiscal year are [IS] 
available for appropriation. The amount of the dividend payable from the

(1) revolving fund of the authority for a fiscal year may not be less 
than 25 percent nor more than 50 percent of the net income of the revolving fund 
for the base fiscal year; however, in no event, shall the dividend payable from the 
revolving fund for a fiscal year exceed the total unrestricted net income of the
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revolving fund for the base year;
(2) sustainable energy transmission and supply development fund 

of the authority for a fiscal year may not be less than 25 percent nor more than 
50 percent of the net income of the sustainable energy transmission and supply 
development fund for the base fiscal year; however, in no event, shall the 
dividend payable from the sustainable energy transmission and supply 
development fund for a fiscal year exceed the total unrestricted net income of the 
sustainable energy transmission and supply development fund for the base year.

* Sec. 5. AS 44.88.088(b) is amended to read:
(b) In this section,

(1) "base fiscal year" means the fiscal year ending two years before the 
end of the fiscal year in which the payment is made;

(2) "net income" means the [AUTHORITY'S] change in net position, 
or the equivalent term under generally accepted accounting principles, of the 
revolving fund or the change in net position of the sustainable energy 
transmission and supply development fund [ASSETS] as set out in the audited 
financial statements of the authority for the base fiscal year, excluding amounts 
attributable to intergovernmental transfers, capital contributions, grants, or impairment 
losses on development projects financed under AS 44.88.172;

(3) "unrestricted net income" means the [AUTHORITY'S] unrestricted 
change in net position, or the equivalent term under generally accepted 
accounting principles, of the revolving fund or the sustainable energy 
transmission and supply development fund [ASSETS] as set out in the audited 
financial statements of the authority for the base fiscal year, excluding amounts 
attributable to intergovernmental transfers, capital contributions, grants, or impairment 
losses on development projects financed under AS 44.88.172.

* Sec. 6. AS 44.88.105(d) is amended to read:
(d) The chairman of the authority shall annually, not [NO] later than 

January 2, certify in writing to the governor and the legislature the amount, if any, 
required to restore a capital reserve fund to the capital reserve fund requirement. The 
legislature may appropriate to the authority the amount certified by the chairman of
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the authority. The authority shall deposit the amounts appropriated under this 
subsection during a fiscal year in the proper capital reserve fund. Nothing in this 
section creates a debt or liability of the state. In this subsection, "capital reserve fund" 
means a capital reserve fund that

(1) is created under this section on or before January 1, 1989;
(2) secures refunding bonds if the refunding bonds are issued to refund 

bonds that are secured by a capital reserve fund created under this section on or before 
January 1, 1989; [OR]

(3) secures bonds issued on or after August 11, 1993a for a power 
transmission intertie; or

(4) secures bonds issued on or after July 1. 2013, for a qualified 
energy development the authority finances under AS 44.88.650 - 44.88.690.

* Sec. 7. AS 44.88.172(a) is amended to read:
(a) The economic development account is established in the revolving fund. 

The economic development account consists of money or assets appropriated, loaned, 
or transferred to the authority for deposit in the account and other money or assets 
deposited in the account by the authority. While money is on deposit in the economic 
development account, the money may be used [ONLY] to finance, acquire, manage, 
and operate development projects that the authority intends to own and operate or to 
provide development project financing for development projects the authority 
does not intend to own and operate. In this subsection,

(1) "operate" includes operation directly by the authority, by an agent 
of the authority, or by a person as determined under an agreement between the 
authority and other owners of the development project;

(2) "own" includes ownership by the authority of all or a percentage of 
a development project or all or a percentage of the shares of a corporation or 
membership in a limited liability company for which the development project is the 
sole asset of the corporation or limited liability company.

* Sec. 8. AS 44.88.172 is amended by adding a new subsection to read:
(d) The authority shall adopt regulations to implement this section. The 

regulations may include provisions on the application process, application fees,
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interest rates, other charges and fees, terms, conditions, security, and other 
requirements for development projects the authority undertakes or development 
project financing the authority provides.

* Sec. 9. AS 44.88.900 is amended by adding a new paragraph to read:
(17) "development project financing" means the authority making a 

direct loan or issuing a guarantee of a loan, note, debt, or other financial obligation to 
fund or assist in funding a development project the authority does not intend to own 
and operate.

* Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 
read:

LEGISLATIVE APPROVAL; FINANCING OF LIQUIFIED NATURAL GAS 
PRODUCTION AND DISTRIBUTION FACILITIES, (a) The Alaska Industrial 
Development and Export Authority, through the sustainable energy transmission and supply 
fund established in AS 44.88.660, may provide financing up to a maximum principal amount 
of $275,000,000 for the development, construction, and installation of, and the start-up costs 
of operation and maintenance for, a liquefied natural gas production plant, system, and 
affiliated infrastructure on the North Slope and a natural gas distribution system and affiliated 
infrastructure within Interior Alaska.

(b) As a part of the financing authorized in (a) of this section, the Alaska Industrial 
Development and Export Authority may issue bonds under AS 44.88.090 that are secured by 
a capital reserve fund established under AS 44.88.105. Notwithstanding AS 44.88.105, in 
establishing a capital reserve fund for the bonds, the authority is not required to determine that 
the capital reserve fund is necessary to enhance the marketability of the bonds. The capital 
reserve fund shall be managed by the authority as provided in AS 44.88.105. The principal 
amount of the bonds authorized in this section may not exceed $150,000,000 plus the cost of 
capitalized interest, bond counsel fees, trustee fees, rating fees, financial advisor fees, escrow 
costs, and other bond issuance costs that are deemed reasonable and appropriate by the 
authority.

(c) Notwithstanding the interest rate requirements of AS 44.88.159, the interest rate 
the authority may charge for any financing authorized in (a) of this section that is provided 
from money of the sustainable energy transmission and supply fund may not exceed three
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percent or the current market rate for commercial loans at time of issuance of the bonds, 
whichever is less. Notwithstanding the interest rate requirements of AS 44.88.159, the interest 
rate that the authority may charge for any financing authorized in (a) of this section that is 
provided from the proceeds of bonds authorized under this section may not exceed the interest 
rate to be paid on the bonds, plus an allowance that the authority shall establish for its 
administrative expenses; however, the allowance for administrative expenses may not exceed 
25 basis points. Notwithstanding any contrary provision of law, the interest rate limitations of 
this subsection supersede and replace any other requirements of law regarding the interest 
rates that the authority may charge for the financing authorized in (a) of this section.

(d) The authorization of (a) of this section constitutes legislative approval for the 
authority exceeding the limitations of AS 44.88.690 in providing the financing approved in (a) 
of this section. In providing the financing authorized under (a) of this section, the authority 
may waive any limitations or requirements of its regulations that are otherwise applicable to 
the sustainable energy transmission and supply fund.

(e) The bonds authorized by this section may not be considered in calculating the 
authority's bonding limitation for a 12-month period under AS 44.88.095(a).

(f) The authorization to issue bonds this section grants expires as of June 30, 2018, if 
not utilized by the issuance of bonds before that date. Expiration of the authorization to issue 
bonds does not affect bonds that the authority issues under this section prior to July 1, 2018.

(g) In this section,
(1) "authority" means the Alaska Industrial Development and Export

Authority;
(2) "financing" means any method of providing funds for a qualified energy 

development under AS 44.88.650 - 44.88.690 or any combination of the methods of providing 
funds for a qualified energy development under AS 44.88.650 - 44.88.690.

* Sec. 11. This Act takes effect immediately under AS 01.10.070(c).
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In terior Energy Plan

Opportunity to provide Alaskans with low-cost North Slope 
natural gas and propane
Governor’s finance package acts as a catalyst, bringing 
together LNG and propane customers with the private entities 
that will construct and operate the system
AIDEA is investigating project feasibility and will only utilize 
their authorized finance tools if the project makes economic 
sense
AIDEA will take an equity stake in project but will not outright 
build or operate the LNG plant or distribution system 

Governor’s finance package is targeted at funding the initial 
capacity with future expansion funded by private/community 
investment

AIDEA and AEA A D E K



Project G oals

• Provide lowest-cost energy to Interior Alaska consumers 
as soon as possible

• Get gas first to the Interior while assuring long-term 
access to gas and propane from liquefaction plant for all 
Alaskans

• Utilize private sector mechanisms as much as possible



Project D escrip tion

Natural gas will be liquefied on the North Slope and 
trucked to Interior Alaska
Propane will be produced and delivered to Interior and 
Rural Alaskans
Primary LNG demand anticipated to be Fairbanks and 
North Pole
LNG will be temporarily stored and re-gasified in Interior 
Alaska
Natural gas distribution system with storage to supply 
natural gas for heating



LNG Trucking Value Chain
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LNG Low ers 
Energy C osts

Expected Utility Price per Mcf
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Heating Energy 
Supply C om parison

Trucked LNG is the 
lowest-cost option for 
Interior Alaska heating
• E l e c t r i c i t y  w o u l d  n e e d  t o  b e  
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w i t h  f u e l  o i l

$0.22$65 Fairbanks Electricity 
$0.22 per kWh

$60
$0.20

$8.00

$55

$7.00$0.18

$50

$0.16
$6.00$45

$0.14
$40

$0.12

$5.00
Ancnorage electricity 
$0.13-$0.14 per kWh

$35

$4.00 Fairbanks Fuel Oil 
$4.00 per Gallon

Truck LNG to  Interior 
$13.49-$17.29 per M M btu

$30 $0.10

$25
$0.08

$3.00

$20

$0.06

$15

$0.04

$2.00

$10

$1.00
Cook Inlet Natural Gas

$0.02
$5

$9.45 per M M btu

$0.00$0 $0.00

$ p e r $ per kWh $ per Gallon 
MMbtu Fuel Oil

®ss
A |r \ i —r \ v j  i \ / \
ENERGY AUTHORITY

AIDEA and AEA



Plant Use and
Expansion

Plant Expansion
• L N G  p l a n t  w i l l  e x p a n d  a s  t h e  

d e m a n d  f o r  n a t u r a l  g a s  i n c r e a s e s
• S i z e  o r  t i m i n g  o f  e x p a n s i o n  i s  d r i v e n  

b y  d e m a n d
• C u s t o m e r  c o u n t  i n c l u d e s  r e s i d e n t i a l  

a n d  c o m m e r c i a l  u s e r s
• S e c o n d  e x p a n s i o n  i s  p o s s i b l e  b a s e d  

o n  p i p e l i n e  t i m i n g
Capacity (Bcf per year)

Start Up Expansion
Space Heat 4.5 9.0
Electric 2.0 2.0
Industrial 2.5 2.5
Total Demand 9.0 13.5

Estimated Customers
LNG 7,800 15,900
Propane 1,800 2,700
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C apita l C ost 
B reakdow n

$700

Capital Costs
•  B a s e d  o n  “ M id  C o s t ” s c e n a r i o
•  E c o n o m i e s  o f  s c a l e  a c h i e v e d  in  

L N G  p l a n t  a s  a d d i t i o n a l  4 . 5  B c f  
t r a i n s  a r e  a d d e d

• C o s t s  f o r  e x p a n s i o n s  a r e  
c u m u l a t i v e

• D o e s  n o t  i n c l u d e  t r u c k i n g  c a p i t a l

Capital Costs ($millions)

$500

$500

Start Up Expansion
LNG Plant $220 $265
Regas $23 $34
Storage $77 $130
Distribution $105 $216
Total $425 $644
Low Cost $368 $522
High Cost $481 $767

■ ■ ■ n n H n a M i

on $400 
Co

W  $300

$200

$100

$0

I  *
-IORITY

AIDEA and AEA

Start Up Expansion
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H ousehold Heating 
S avings

Typical Home Heating Savings
• $ 2 , 9 0 0  -  $ 3 , 7 5 0  a n n u a l l y
• 4 3 %  -  5 5 %  r e d u c t i o n  in  c o s t

Key Assumptions
• T y p i c a l  I n t e r i o r  A l a s k a  h o u s e h o l d  

w i l l  u s e  2 2 5  M e t  o f  g a s  p e r  y e a r  
( e q u i v a l e n t  t o  1 , 7 0 0  g a l l o n s  o f  
f u e l  o i l )

• D o e s  n o t  a c c o u n t  f o r  e x p e c t e d  
i m p r o v e m e n t  in  h e a t i n g  
e f f i c i e n c y  w i t h  n a t u r a l  g a s

$1,200

Jan Mar May Jul Sep Nov

AIDEA and AEA 1 0 S \ D E <



R educe Fuel Price 
U ncerta in ty

Reduced price variability
• Small portion of delivered 

LNG price is natural gas cost
• Fuel oil prices are much more 

volatile than trucked LNG
• Trucked LNG is cheaper 

even when oil prices drop

Key Assumptions
•  F a i r b a n k s  f u e l  o i l  p r i c e  i s  b a s e d  

o n  l i n e a r  r e g r e s s i o n  a n a l y s i s
• N a t u r a l  g a s  p r i c e  u s e s  p u b l i c l y  

a v a i l a b l e  i n f o r m a t i o n  o n  L N G  
s u p p l y  c o n t r a c t s

$42.50 
$40.00 
$37.50 
$35.00 
$32.50 
$30.00 

re $27.50 
*5 $25.00 
t j  $22.50 
i- $20.00<ua  .W  $17.50 

$15.00 
$12.50 
$10.00 

$7.50 
$5.00 
$2.50

Based on ANS Crude Prices
Top of Bar = $150 ANS Crude 
Mid Point = $100 ANS Crude 

Bottom of Bar = $50 ANS Crude

Fuel Oil LNG Low LNG High

1 1 > I D E ^



A ir Q ua lity

Conversion to natural gas should reduce air pollutant emissions in
Fairbanks and North Pole
• W i l l  r e d u c e  o v e r a l l  e m i s s i o n s  o f  P M  2 . 5
• F a i r b a n k s  i s  p r e s e n t l y  a  n o n - a t t a i n m e n t  a r e a  f o r  P M  2 . 5
• P o t e n t i a l  p u b l i c  h e a l t h  b e n e f i t s  o f  n a t u r a l  g a s  i s  s u b s t a n t i a l

Impact on Federal funding and
economic development
• A l a s k a  r i s k s  l o s i n g  D e p a r t m e n t  o f  

T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  
f u n d i n g  if  S t a t e  f a i l s  t o  s u b m i t  a n  
a t t a i n m e n t  p l a n  t o  E P A

• F e d e r a l  p r o j e c t s  in  t h e  a r e a  f a c e  
f u n d i n g  h u r d l e s  w h i l e  a r e a  i s  n o n ­
a t t a i n m e n t

• C l e a n e r ,  h e a l t h i e r  a i r  in  F a i r b a n k s  
w il l  p r o m o t e  e c o n o m i c  d e v e l o p m e n t

>1 t v N A T I O N

LOCAL U .S. WORLD BUSINESS SPORTS ENTERTAINMENT HEALTH LIVING

POLITICS NATION NOW POLITICS NOW TOP OF THE TICKET SCIENCE SCIENCE! 

TRENDING NOW A MIDWEST STORM | OSCAR PISTORIUS | TB OUTBREAK | JERRY BUSS | LAS V

F a i r b a n k s  a r e a ,  t r y i n g  t o  s t a y  w a r m ,  c h o k e s  o n  
w o o d  s t o v e  p o l l u t i o n
W ood-burning stoves give the Fairbanks, Alaska, area some of the worst winter air pollution j 
in the country.



Long Term Use o f LNG P lant

LNG Plant will be used 
after gas pipeline
• P l a n t  c a n  s e r v e  R u r a l  

A l a s k a  b e f o r e  g a s  p i p e l i n e  i s  
c o n s t r u c t e d

• E x p e c t  o p p o r t u n i t y  t o  s e l l  
L N G  t o  n e w  i n d u s t r i a l  u s e r s  
b o t h  b e f o r e  a n d  a f t e r  
p i p e l i n e

• I n f o r m a t i o n  in  c h a r t  i s  f o r  
d e m o n s t r a t i o n  o n l y

14

12

10
re

>  8 
imm
oQ.

4

2

0

LNG Plant 
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Gas
Pipeline

New Space
Heating

Electric
Generation

Existing
Industrial

Plant Use Over Time

Rural Alaska 
River System

Rural Alaska 
Highway System

New
Industrial
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G o ve rno r’s F inance Package

$150 M i l l io n
A ID E A  Bonds

P riv a te  Sector +  M u n ic ip a l U t i l i t y

9 B cf N orth  Slope ■ Gas D istribu tion  System
Liquefaction P lant ■ R e s i d e n t i a l / I n d u s t r i a l



G ove rno r’s F inance Package

• $ 5 0  m i l l i o n  G e n e r a l  F u n d  a p p r o p r i a t i o n

-  Directly reduces the cost of LNG
• $ 1 5 0  m i l l i o n  A I D E A  b o n d s

-  3% to 4.5% interest rate (depending on tax-exempt status of 
component financed and market rates)

-  $ 1 2 5  m i l l i o n  S E T S  c a p i t a l i z a t i o n

-  3% interest rate (set by SB23/HB74)
-  Flexibility to provide optimal commercial structure

• $325 million total 2013 package

• $ 3 0  m i l l i o n  n a t u r a l  g a s  s t o r a g e  c r e d i t

-  $15 million tax credit per qualifying storage tank
-  Created through previous legislative action

-  $355 million total Governor’s package



Potentia l F inance O ptions 
fo r Initial Buildout

Storage Credit 

$30

Private

Investment

$70

GF A p p ro p  

$50

AID EA

Bond

$150

T h e  i n i t i a l  b u i l d o u t  w i l l  b e  f u n d e d  f r o m  
m u l t i p l e  s o u r c e s ,  t h e  e x a m p l e  u s e d  
h e r e  i s  j u s t  o n e  p o s s i b i l i t y  
P r o j e c t e d  3 0  y e a r s  p a y b a c k  p e r i o d  
P r i v a t e / c o m m u n i t y  i n v e s t m e n t  w i l l  f u n d  
f u t u r e  e x p a n s i o n
A u t h o r i z a t i o n  t o  u s e  S t a t e  f u n d s  w il l  
n o t  b e  u s e d  if  A I D E A  d e t e r m i n e s  t h e  
p r o j e c t  i s  n o t  f e a s i b l e

$millions

AIDEA and AEA

LNG
Plant

Regas, 
Storage & 

Distribution Total
State Storage Credit $15 $15 $30
General Fund Approp. $50 $0 $50
AIDEA SETS Loan $125 $0 $125
AIDEA Bond $0 $150 $150
Private Investment $30 $40 $70
Total Capital $220 $205 $425

> ID E <



SETS Loan 
In terest Rate

SETS  Loan interest rate 
has minimal impact on 
LNG Price
• Assumes 30-year loan term
•  R e d u c e s  n a t u r a l  g a s  p r i c e  

b y  $ 0 . 2 5  p e r  M c f

3.0% 2.0% 1.0% 0.0%

SETS Interest 
Payment

$0.25 $0.16 $0.08 $0.00

SETS Principle 
Payment

$0.46 $0.46 $0.46 $0.46

Return on Equity $0.21 $0.21 $0.21 $0.21

Plant Operating 
Costs

$1.85 $1.85 $1.85 $1.85

Trucking $4.00 $4.00 $4.00 $4.00

Natural Gas $3.50 $3.50 $3.50 $3.50

Total $10.28 $10.19 $10.11 $10.03

ALASKA?
ENERGY AUTHORITY

inro

oV+-U
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a
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$1.00
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AIDEA and AEA
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Project Timeline and Milestones

2013 2014 2015
J f m a m ; j a s o n d j f m a m j  j a s o n d j f m a m j  j a s o n d

Business D e ve lo p m e n t

Natural Gas D em and Analysis 

Review o f S ub m itted  Proposals 

Team C o m m itm e n t A greem ents 

Gas Sale/Purchase A greem ents 

Plant F inancing C om ple te

Plant a n d  Storage/Regas

Site and P ipe line P erm itting  

A pprove  Plan 

Site Preparation

Design Plant and Storage/Regas 

Procure Long Lead Time Equipm ent 

Supply P ipeline C onstruction  

Ins ta lla tion  o f  P lant E qu ipm ent 

C om m ission ing o f Project 

First Gas D e livery

Gas Transm ission  
a n d  D istrib u tio n

Phase I Build o u t C onstruction

PFiase 2 Build o u t C onstruc tion

Commercial Operation - First Gas

■ ■ ■

■ ■ ■ ■



A ID E A  and A E A

Alaska Industrial Development and Export Authority
Alaska Energy Authority

813 West Northern Lights Blvd.
Anchorage, Alaska 99503

(907) 771-3000 
(888) 300-8534 (Toll Free in Alaska)

A i d e a . o r g  A k e n e r g y a u t h o r i t y . o r g





Alaska Industrial Development and Export Authority

813 West Northern Lights Blvd. 
Anchorage, A laska 99503

Phone: (907) 771-3000 
Fax: (907) 771-3044 

Toll Free (Alaska Only) 888-300-8534



V

INTERIOR ENERGY PLAN

P R E A M B L E

T h e  A la s k a  In d u s t r ia l  D e v e lo p m e n t a n d  E x p o r t  A u th o r ity  ( A I D E A )  

a n d  A la s k a  E n e r g y  A u t h o r it y  ( A E A )  p r o v id e  th is in it ia l re p o rt  o n  the  

effort to b r in g  affo rd a b le  e n erg y  to A la s k a ’s In te r io r  u n d e r  G o v e rn o r  

P a r n e ll ’s In te r io r  E n e r g y  P la n . A I D E A  a n d  A E A  seek to co llaborate  

w ith  the p r iv a te  sector, u tilitie s, lo c a l g o v e rn m e n ts, a n d  e co n o m ic  

d e v e lo p m e n t entities to im p le m e n t the G o v e r n o r ’s p la n . In  D e c e m b e r  

20 1 2 , A I D E A  requested letters f r o m  p r iv a te  se cto r co m p a n ie s in te r­

ested in  p a r tn e r in g  w ith  the A u t h o r it y  o n  a  p ro je c t  to liq u e fy  n a tu ra l 

gas, d e liv e r  it  to m a rk e t  v ia  tru ck in g , a n d  d istr ib u te  it  to c o n su m e rs  

th ro u g h  a n  e x p a n d e d  p ip e d  d is tr ib u t io n  system  w ith  a target o f  f ir s t  

g a s b y  the a u tu m n  o f  2 0 1 5 . T h is  re p o rt sets o u t p ro g re ss to date, 

b ased  on  the responses A I D E A  received.

1.0 Executive Summary

A I D E A  is p le a s e d  to  h a v e  re c e iv e d  16 re s p o n s e s  to  its R e q u e s t 

f o r  L e tte rs  o f  In te re s t  f o r  th e  d e v e lo p m e n t  o f  a n  L N G  f a c i l i t y  to  

i m p le m e n t  th e  G o v e r n o r ’s I n t e r i o r  E n e r g y  P la n . W e  a re  e n c o u r ­

a g e d  b y  th e  d e p t h  a n d  e x te n t  o f  th e s e  p r iv a te  s e c to r  re s p o n se s .

W e  f in d  th e re  is s ig n if ic a n t  in te re s t  c o m b in e d  w it h  th e  n e e d e d  

te c h n ic a l a n d  f in a n c ia l  c a p a b i l i t y  to  t i m e l y  im p le m e n t  th is  p la n  

a n d  b r i n g  a ffo rd a b le  n a t u r a l  gas to  I n t e r i o r  A la s k a  a n d  o t h e r  p a rts  

o f  th e  state. T h e  in it ia l  fo c u s  w i l l  b e  to  p r o v id e  n a t u r a l gas fo r  

h e a t in g  to  th e  h ig h  a n d  m e d i u m  d e n s it y  areas o f  th e  F a ir b a n k s  

N o r t h  S ta r  B o r o u g h .

B a s e d  o n  a c a re fu l, in i t ia l  r e v ie w  o f  th e  re s p o n s e s , A I D E A  b e ­

lie v e s  th a t  G o v e r n o r  P a r n e lls  I n t e r i o r  E n e r g y  P la n  c o u ld  b r i n g  

n a t u r a l  gas to  c o n s u m e r s  at ra te s  th a t  w i l l  s ig n if ic a n t ly  lo w e r  e n ­

e r g y  co sts  i n  th e  In t e r io r .  A  r e a s o n a b le  ta rg e t is to  a c h ie v e  a  4 0 -5 0  

p e r c e n t  r e d u c t io n  i n  th e  c o s t  o f  e n e rg y , c o m p a r e d  to  $ 3 .9 0 / g a llo n  

h e a t in g  fu e l, a n d  f irs t gas b y  th e  e n d  o f  2 0 1 5 . B o t h  A I D E A  a n d  

A E A  see th e  p r o p a n e  b y -p r o d u c t  th a t  w i l l  b e  s e p a ra te d  d u r i n g  th e

n a t u r a l  gas l iq u e f a c t io n  p ro c e s s  as a n  a d d it io n a l  v a lu a b le  e n e r g y  

c o m m o d i t y  fo r  th e  In te r io r .  T h i s  p r o p a n e  c o u l d  b e  u s e d  to  lo w e r  

e n e r g y  co sts  f o r  re s id e n ts  w h o  c a n n o t  b e  e c o n o m ic a l ly  s e r v e d  b y  

a p i p e d  n a t u r a l  gas d is t r ib u t io n  n e t w o r k .

M o s t  o f  th e  p r o p o s a ls  th a t a c c o m p a n ie d  th e  e x p re s s io n s  o f  in t e r ­

est m a k e  u s e  o f  th e  f in a n c in g  p a c k a g e  p r o p o s e d  b y  G o v e r n o r  

P a rn e ll in  S B  2 3  a n d  H B  7 4 . U n d e r  th is  p a c k a g e , A I D E A  w o u l d  

in v e s t  $ 5 0  m i l l i o n  a n d  m a k e  a $ 1 2 5  m i l l i o n  lo a n  f o r  th e  L N G  

p la n t  u n d e r  th e  n e w  S E T S '  f u n d .  T h e  b ills  a lso  a u t h o r iz e  A I D E A  

to  issu e  u p  to  $ 1 5 0  m i l l i o n  i n  S E T S  b o n d s  fo r  th e  p r o je c t .  T h e s e  

b o n d s  c o u ld  b e  u s e d  to  assist i n  th e  f in a n c in g  o f  th e  in i t ia l  e x p a n ­

s io n  o f  th e  gas d is t r ib u t io n  s y s te m  th a t  w o u ld  b r i n g  n a tu r a l gas 

to  h o m e s  a n d  b u s in e ss e s  i n  th e  In t e r io r .  T h e  f in a n c in g  p a c k ­

age  i n  b o t h  b ills  is d e p e n d e n t  o n , a n d  d e s ig n e d  to  w o r k  w it h ,  

p r iv a t e  s e c to r  in v e s t m e n t  in ,  a n d  o p e r a t io n  o f, th e  p r o je c t .  I t  is 

e n v is io n e d  th a t  a  p r iv a te  c o m p a n y , i n  w h i c h  A I D E A  is a p a r tn e r ,  

w i l l  o w n  th e  L N G  p la n t ,  a n d  th a t  o n e  o r  m o r e  u t i li t ie s  m a y  b e  

in v o lv e d  w it h  th e  s to ra g e  a n d  d is t r ib u t io n  o f  n a t u r a l gas i n  th e  

F a ir b a n k s  a re a  a n d  b e y o n d .

T w o  o f  th e  p r o p o s a ls  are  e s s e n tia lly  t u r n k e y  o ffers:

• P e n te x  A la s k a  N a t u r a l  G a s  C o . ,  w h i c h  is  th e  p a r e n t  c o m p a n y  

o f  F a ir b a n k s  N a t u r a l  G a s  ( F N G ) ,  L L C ,  p r o v i d e d  a re s p o n s e  

fo r  d e v e lo p in g  th e  in f r a s t r u c t u r e  to  d e liv e r  a ffo rd a b le  n a t u r a l 

gas. P e n te x  h a s  sta te d  th a t  it  h a s  la n d  f o r  a n  L N G  p la n t  a n d  

n e c e s s a ry  p e r m its .

1 S E T S  stands fo r the Sustainable Energy Transmission &  Supply Devel­
opment Fund that was established last year under SB 25. This new fu n d  within 
A ID E A  authorizes the agency to provide loans fo r  energy development, including 
the “liquefaction, regasification, distribution, storage, or use o f natural gas except 
a natural gas pipeline project for transporting natural gas from  the North Slope or 
Cook Inlet to market." A S 44.88.900(13)(B).

1.



• G o ld e n  V a lle y  E le c t r ic  A s s o c ia t io n  ( G V E A )  p r o v i d e d  a d e ­

t a ile d  p r o p o s a l  to  b u i l d  a n d  o w n  a n  L N G  fa c ility , a n d  to  b u i ld  

L N G  s to ra g e  at its N o r t h  P o le  F a c ility . T h i s  p r o p o s a l  h a s  s e v ­

e ra l s tre n g th s , in c lu d in g  e n g in e e r in g  p la n s , a n d  a  s ta te m e n t 

t h a t  G V E A  h a s  a s ig n e d  g a s  s u p p l y  a g r e e m e n t .  G V E A  a ls o  

in d i c a t e d  t h e y  h a v e  i d e n t i f ie d  a  p r o p o s e d  s ite  f o r  th e  L N G  

p la n t .  G V E A  in d i c a t e d  i t  is  s e e k in g  p e r m i t s  a n d  a s o u r c e  

o f  f i n a n c in g .

B o t h  t u r n k e y  p r o p o s a ls , h o w e v e r ,  la c k  c r it ic a l  e le m e n ts  o f  a 

f in a n c e a b le  b u s in e s s  p a c k a g e . E s s e n tia lly , s in c e  n o  o n e  p r o p o s a l 

o f  th e  16 r e c e iv e d  c a n  b e  u s e d  as p r e s e n te d , A I D E A  w i l l  w o r k  

w i t h  r e s p o n d e n t s  to  d e v e lo p  a v ia b le  p r iv a te  s e c to r  b u s in e s s  a n d  

f in a n c e  p la n  th a t  m a k e s  use  o f  th e  S B  2 3  a n d  H B  7 4  f in a n c in g  

to o ls , so  th e  p r o je c t  c a n  q u ic k ly  m o v e  a h e a d . T h i s  s u g g e sts  th a t  a 

l ik e ly  p a r t n e r s h ip  w it h  A I D E A  w i l l  n o t  b e  w i t h  ju s t  o n e  o f  th e  16 

r e s p o n d in g  e n titie s , b u t  r a th e r  a c o m p e n d iu m  o f  s e v e ra l o f  t h e m  

w o r k i n g  i n  c o n ju n c t i o n  w it h  th e  f in a n c in g  p a c k a g e  i n  th e  I n t e r io r  

E n e r g y  P la n .

A n o t h e r  c r it ic a l  ste p  n e e d e d  w i l l  b e  to  d e t e r m in e  th e  a g g re g a te  

d e m a n d  f r o m  v a r io u s  p o t e n t ia l  gas u s e rs , i n c lu d in g  re s id e n t ia l, 

u t i l i ty ,  a n d  in d u s t r ia l  c u s to m e r s  b o t h  i n  th e  I n t e r i o r  a n d  i n  o t h e r  

areas th a t  m i g h t  b e  s e r v e d  b y  L N G  gas. T h i s  is n e c e s s a ry  to  u n ­

d e r p i n  th e  f in a n c in g  f o r  th e  L N G  p la n t .

2 . 0  I n t r o d u c t i o n

T h e  G o v e r n o r ’s I n t e r i o r  E n e r g y  P la n  seeks to  p r o v id e  a re lia b le  

n a t u r a l  gas e n e r g y  s u p p ly  to  I n t e r i o r  A la s k a , w h i c h  is p r e s e n t ly  

s u f f e r in g  u n d e r  e x t r e m e ly  h ig h  e n e r g y  p r ic e s . A I D E A  is s u e d  a 

R e q u e s t  f o r  L e tte rs  o f  In te re s t  to  d e v e lo p  a n  L N G  p la n t .  A I D E A

2 .

s o u g h t  e x p re s s io n s  o f  in te re s t f r o m  s in g le  f u l l -s e r v ic e  e n titie s  o r  

a n  o r g a n iz e d  te a m  o f  e n titie s  to  p a r t ic ip a te  i n  th e  d e v e lo p m e n t  o f  

th is  p r o je c t .  A I D E A  re c e iv e d  16 re s p o n se s  f r o m  p r iv a te  

sector entities.

G o v e r n o r  P a r n e ll  h a s  in t r o d u c e d  t w o  b ills  to  th e  L e g is la t u re  to  

p r o v id e  f in a n c ia l  s u p p o r t  fo r  th is  d e v e lo p m e n t . S B  23  a n d  H B  7 4  

are  id e n t ic a l  b i l ls  w h i c h  a u t h o r iz e  A I D E A  t o  p r o v id e  f in a n c in g  in  

c o n ju n c t i o n  w it h  th e  p r iv a te  s e c to r  f o r  a  p r o je c t  to  t r a n s p o r t  gas 

to  I n t e r i o r  A la s k a  t o  lo w e r  e n e r g y  co sts . T h e  b ills  p r o v id e  fo r  p a r ­

t ia l f in a n c in g  o f  th e  L N G  p la n t  b y  A I D E A ,  a n d  th e  u s e  o f  b o n d s  

to  assist i n  f in a n c in g  th e  e x p a n s io n  o f  th e  e x is t in g  gas d i s t r ib u ­

t io n  s y s te m  to  b r i n g  gas to  h o m e s  a n d  b u s in e ss e s  i n  th e  h ig h  a n d  

m e d i u m  d e n s it y  areas o f  th e  F a ir b a n k s  N o r t h  S ta r  B o r o u g h .

T h e  p r e m is e  o f  t h e  p r o je c t :

• D e s ig n e d  to  b r i n g  r e lie f  to  I n t e r i o r  A la s k a , w h i c h  sees h e a t ­

i n g  fu e l co sts  a n d  e le c tr ic  p r ic e s  at r e c o r d  h ig h  le ve ls .

• N a t u r a l  gas is a b u n d a n t ,  r e a d i ly  a v a ila b le , a n d  at 

re a s o n a b le  co st.

• T h e  p r o je c t  is ta rg e te d  to  b r i n g  a n a t u r a l gas s u p p ly  in t o  In t e ­

r i o r  A la s k a  i n  th r e e  y e a rs .

• T h e  gas w o u l d  b e  fo r  u se  in  h o m e  h e a t in g , p o w e r  g e n e ra t io n  

a n d  p o s s ib le  in d u s t r ia l  use.

• E n e r g y  f r o m  th e  p r o je c t  c o u l d  a lso  b e n e fit  re s id e n ts  i n  o t h e r  

p a rts  o f  th e  state.
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T h e  p r o je c t  e n ta ils :

• D e v e lo p in g  a gas c o n d i t i o n i n g  a n d  l iq u e f a c t io n  p la n t.

• E s t a b lis h in g  t r u c k -b a s e d  h a u l in g  c o n tra c ts  to  m o v e  L N G  to  

th e  In t e r io r .

• C o n s t r u c t i n g  L N G  s to ra g e  a n d  r e -g a s s in g  fa c ilit ie s  i n  th e  

F a ir b a n k s  N o r t h  S ta r  B o r o u g h  ( F N S B ) .

• A s s is t in g  i n  f in a n c in g  th e  e x p a n s io n  o f  th e  p ip e d  n a t u r a l  gas 

d is t r ib u t io n  s y s te m  in t o  th e  h ig h  a n d  m e d i u m  d e n s it y  areas 

o f  th e  F a ir b a n k s  N o r t h  S ta r  B o r o u g h ,  a n d  m a k i n g  a ffo rd a b le  

e n e r g y  s u p p lie s  a v a ila b le  f o r  r u r a l  areas.

• P r o v i d i n g  n e c e s s a ry  c o n n e c t in g  p i p i n g  in t o  G V E A  b a se  lo a d  

p o w e r  g e n e r a t io n  fa c ilit ie s  at N o r t h  P o le .

T h e  $ 3 5 5  m i l l i o n  p r o j e c t  f i n a n c in g  i n  th e  G o v e r n o r ’s b i l ls

in c lu d e s :

• $ 1 5 0  m i l l i o n  A I D E A  b o n d s ,  3 %  in te re s t  ra te  (p r o je c t e d  rate  

b a s e d  o n  c u r r e n t  m a r k e t  ra te s ).

• $ 1 2 5  m i l l i o n  S E T S  c a p ita liz a t io n , 3 %  in te re s t  ra te , w i t h  f le x ­

i b i l i t y  to  s u p p o r t  o p t im a l  c o m m e r c ia l  s t r u c tu r e . W a iv e r  o f  

th e  s t a t u t o r y  o n e - t h i r d  p r o je c t  p a r t ic ip a t io n  l im it a t io n  in  

S E T S  f o r  th is  p r o je c t .

• $ 5 0  m i l l i o n  g e n e ra l f u n d  a p p r o p r ia t io n  f o r  a n  A I D E A  e q u it y  

p o s it io n  to  d i r e c t ly  r e d u c e  th e  c o s t o f  L N G .

• $ 3 0  m i l l i o n  n a t u r a l  gas s to ra g e  c re d its .

• A I D E A  w i l l  u s e  th is  lo a n  a n d  b o n d  f in a n c e  p a c k a g e  to  a ttra c t 

p r iv a te  in v e s tm e n t .

3 . 0  D e s c r i p t i o n  o f  R e s p o n s e s

3 .1  O v e r v i e w  D is c u s s io n

A I D E A  c a t e g o r iz e d  th e  16 re s p o n s e s  re c e iv e d  as fo llo w s :

1. T u r n k e y  E n t i t y — A  p r iv a t e  s e c to r  te a m  th a t c a n  d e v e lo p  a n d  

o p e ra te  a ll a s p e c ts  o f  t h e  s u p p l y  c h a i n  o f  th e  p r o je c t ,  f r o m  

p u r c h a s e  o f  g a s  ( f r o m  p r o d u c e r s )  to  d i s t r ib u t i o n  o f  v a p o r ­

iz e d  u t i l i t y  g r a d e  n a t u r a l  gas to  h e a t in g  c u s t o m e r s  a n d  to  

e le c t r ic a l  p o w e r  g e n e ra to r s . F i g u r e  1 s h o w s  th is  s u p p ly  

c h a in  f o r  th e  p r o je c t .

2 . E n g i n e e r -P r o c u r e -C o n s t r u c t i o n  ( E P C ) — A  p r iv a te  s e c to r  e n ­

t i t y  o r  te a m  o f  c o m p a n ie s  th a t  c a n  d e s ig n  th e  p la n t ,  p r o c u r e  

th e  e q u ip m e n t ,  c o n s t r u c t  th e  p la n t ,  a n d  c o m m is s io n  it.

3 . F i n a n c in g  E n t it ie s — A  p r iv a te  s e c to r  e n t it y  th a t  c a n  p r o v id e ,  

p r o c u r e ,  o r  p a r t ic ip a te  i n  th e  f in a n c in g  o f  th e  p r o je c t ,  m a k i n g  

use  o f  A I D E A  f in a n c in g .

4 . O t h e r — T h e  e n t it y  d i d  n o t  in d ic a t e  in te re s t  in  b e in g  a t u r n k e y  

o r  c o m p o n e n t  p a r t  o f  th e  d e v e lo p m e n t .

3.



Figure 1: LNG Trucking Value Chain
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T u r n k e y  p r o p o s a ls — T w o  w ere p ro v id e d :

• P e n te x  A la s k a  N a t u r a l  G a s , L L C — P a re n t  c o m p a n y  to  P o la r  

L N G ,  L L C  a n d  F a ir b a n k s  N a t u r a l  G a s , L L C

• G o l d e n  V a lle y  E le c t r ic  A s s o c ia t io n  ( G V E A ) — C o o p e r a t iv e  

e le c tr ic  p u b l i c  u t i l i t y  w i t h  a  s e rv ic e  a re a  e x te n d in g  t h r o u g h ­

o u t  a n d  b e y o n d  th e  F N S B

E n g in e e r in g , P ro c u re m e n t, a n d  C o n s t r u c t io n  ( E P C )  re sp o n se s—

A  to ta l o f  s ix  resp o n se s w ere  rece ived:

• C h ic a g o  B r id g e  &  I r o n  ( C B & I )  S e rv ic e s , I n c .— E x p e r ie n c e d  

in  L N G  d e v e lo p m e n t

• C H 2 M H I L L — F u l l  s e r v ic e  L N G  d e v e lo p m e n t  c o n t r a c t o r  w it h  

s ig n if ic a n t  A la s k a  o p e ra t io n s

• F I D R — E x t e n s iv e  p e r m i t t in g  a n d  n a t io n a l  L N G  d e v e lo p m e n t  

e x p e r ie n c e

• P N D  E n g in e e r s ,  I n c .— S p e c ia liz e s  i n  A r c t i c  c i v i l  d e s ig n , e n v i ­

r o n m e n t a l  p e r m i t t in g ,  a n d  c o n s t r u c t io n  a d m in is t r a t io n

• B la c k  &  V e a t c h — F u l l  s e r v ic e  E P C  a n d  c o n s u lt in g  c o m p a n y  

w it h  e x te n s iv e  L N G  p r o je c t  d e v e lo p m e n t  e x p e r ie n c e  a n d  a 

p r o p r i e t a r y  P R I C O  n a t u r a l gas l iq u e f a c t io n  p ro c e s s

• A r c t i c  S lo p e  R e g io n a l C o r p o r a t i o n  ( A S R C )  E n e r g y  S e r ­

v ic e s — A la s k a n -o w n e d  o i l  a n d  gas s e rv ic e s  p r o v i d e r  w it h  

s ig n if ic a n t  e x p e r ie n c e

F in a n c in g — 7hree  resp o n se s rece ived:

• N o r t h r i m  B a n k — A la s k a  b a n k  in te re s te d  i n  p r o v i d i n g  f in a n c ­

i n g  u n d e r  th e  S E T S  f u n d

• G u g g e n h e im  P a rt n e r s , L L C — F i r m  in te re s te d  i n  d e v e lo p in g  

f in a n c ia l  s o lu t io n s

• K e y B a n c  C a p it a l  M a r k e t s — F u l l -s e r v i c e  c o r p o r a t e  a n d  in v e s t ­

m e n t  b a n k  w i t h  re s o u rc e s  d e v o t e d  to  th e  e n e r g y  s e c to r

O t h e r  R e sp o n se s— F iv e  responses th a t d id  n o t  in d ic a te  in te re st

in  b e in g  a  tu rn k e y  o r  c o m p o n e n t  p a r t  o f  the d e v e lo p m e n t w ere

received:

• A la s k a  G a s  L i n e  P o r t  A u t h o r i t y  ( A G P A ) — P r o v id e d  a n  e m a il  

a s k in g  A I D E A  to  b r o a d e n  its e v a lu a tio n  b e y o n d  L N G  tr u c k in g .

• I n t e r i o r  A la s k a  N a t u r a l  G a s  U t i l i t y  ( I G U ) — P r o v id e d  a  le tte r  

o f fe r in g  t h e ir  c a p a b ilit ie s  to  A I D E A  i n  a s u p p o r t in g  ro le , 

e m p h a s iz in g  th e  n e e d  f o r  a r a p id  b u i l d - o u t  o f  n a t u r a l  gas 

d is t r ib u t io n  in f r a s t r u c t u r e .

• A la s k a  P o w e r  a n d  T e le p h o n e  ( A P & T ) — I n d ic a t e d  b y  le tte r  a n  

in te re s t  i n  m a k i n g  use  o f  th e  L N G  c o m m o d i t y  m a d e  a cce s ­

s ib le  i n  th e  In t e r io r ,  i n  r u r a l  areas o f  A la s k a .

• A r c t i c  S lo p e  R e g io n a l C o r p o r a t i o n  ( A S R C ) — I n d ic a t e d  b y  

le tte r  th a t  it  w e lc o m e s  c o n t in u e d  d is c u s s io n s  as th e

id e a  d e v e lo p s .

5.



• S p e c t r u m  L N G ,  L L C — P r o v i d e d  a re s p o n s e  r e q u e s t in g  to  b e  

re g is te re d  as a n  in te re s te d  p a r t y  f o r  th e  d e v e lo p m e n t  o f  a n  

L N G  p la n t  i n  P r u d h o e  B a y .

E a c h  E P C  f i r m  h a s  its o w n  u n iq u e  a n d  s l ig h t ly  d iffe re n t 

s tre n g th s . A l l  h a v e  r e le v a n t  e x p e r ie n c e  a n d  e x p e rt is e . S o m e  i n d i ­

c a te d  in te re s t  in  o p e r a t in g  th e  fa c ility . T h e  p r i m a r y  E P C  c o n t r a c ­

to rs  w it h  e x te n s iv e  L N G  e x p e r ie n c e  are  B la c k  &  V e a tc h , C B & I ,  

a n d  C H 2 M H I L L .  I n  a d d it io n ,  b o t h  P N D  E n g in e e r s ,  In c .  a n d  

A S R C  E n e r g y  S e rv ic e s  o ffe r  e x p e r ie n c e  in  p r o v i d i n g  s e rv ic e s  a n d  

w o u l d  b e  a b le  to  assist i n  E P C  a c t iv it ie s , b u t  n o t  to  u n d e r t a k e  th e  

e n t ire  ta s k  o n  t h e ir  o w n .

C o n s is t e n t  w it h  a re c e n t t r e n d  i n  in f r a s t r u c t u r e  c o n t r a c t in g ,  

s e v e ra l o f  th e  E P C  c o m p a n ie s  e x p re s s e d  t h e ir  c a p a b i li t y  a n d  

in te re s t  to  d e s ig n , b u i ld ,  o p e ra te , a n d  m a i n t a i n  th e  L N G  p la n t. 

N o n e  o f  th e se  E P C  p r o p o s a ls  in c lu d e s  s p e c if ic  o ffe rs  to  f in a n c e  

th e  p r o je c t .

F in a l ly ,  th re e  o f  th e  o ffe rs  c o m e  f r o m  f in a n c ia l e n titie s  in te re s te d  

i n  p r o v i d i n g  a s o u rc e  o f  p r iv a te  f u n d in g  f o r  th e  p r o je c t .  A l l  o f  

th e s e  are  p r e m is e d  o n  m a k i n g  u s e  o f  th e  f in a n c in g  o ffe re d  f r o m  

A I D E A  (S B  2 3  a n d  H B  7 4 ) ,  b u t  w o u l d  s u p p le m e n t  th e s e  f u n d s  

w it h  s o u rc e s  o f  p r iv a te  c a p ita l.

4.0 Analysis

T h e  G o v e r n o r  s I n t e r i o r  E n e r g y  P la n  a im s  to  p r o v id e  n a tu r a l 

gas to  F a ir b a n k s  a n d  th e  I n t e r i o r  at a p r ic e  s ig n if ic a n t ly  lo w e r  

t h a n  th e  p r e d o m i n a n t  e n e r g y  s o u rc e , fu e l o il. A E A  m o d e l i n g  

s h o w s  th a t  a 4 0 -5 0  p e r c e n t  r e d u c t io n  i n  h e a t in g  c o s t  s h o u ld  b e  

a c h ie v a b le . T h e  P la n ’s o t h e r  g o a l is to  d e liv e r  n a t u r a l  gas i n  3 0 -3 6  

m o n t h s  b e c a u s e  th e  I n t e r i o r  n e e d s  lo w e r -c o s t  e n e r g y  i n  th e  n e a r

t e r m , a n d  to  i m p r o v e  a ir  q u a l i t y  i n  th e  r e g io n . F in a l ly ,  th e  p r o je c t  

m u s t  b e  c o n s is te n t  w it h  a n d  c o m p le m e n t a r y  to  o t h e r  gas d e liv e r y  

p r o p o s a ls  th a t  o ffe r  a l o n g - t e r m  e n e r g y  s o lu t io n  f o r  th e  In t e r io r ,  

s u c h  as th e  A S A P  p ip e l in e  o r  th e  la rg e  d ia m e t e r  e x p o r t  p ip e l in e  

th a t w o u l d  te r m in a t e  at t id e w a te r.

W e  h a v e  e v a lu a te d  a ll  o f  th e  m a t e r ia l  s u b m it t e d  w i t h  th e  e x p re s ­

s io n s  o f  in te re s t , a n d  i n  p a r t ic u la r  th e  G V E A  a n d  P e n te x  t u r n k e y  

re s p o n s e s , w i t h  th e  f o l lo w in g  c o n s id e ra t io n s :

• A v a i la b i l i t y  o f  n a tu r a l gas fe e d  s to c k

• A b i l i t y  to  fin a n c e

• A b i l i t y  to  a c c o m p lis h  E P C  a n d  c o m m is s io n

• T i m i n g  a n d  a v a ila b il ity  o f  p e r m its

• A r r a n g e m e n t s  fo r  t r u c k in g

• A b i l i t y  f o r  n a tu r a l gas d is t r ib u t io n  b u i ld -o u t

• S p e e d  o f  c o m p le t io n — d e liv e r y  o f  f irs t gas b y  t h i r d  q u a rt e r  2 0 1 5

B o t h  G V E A  a n d  P e n te x  h a v e  m a d e  g o o d -f a it h  e ffo rts  to  r e s p o n d  

as t u r n k e y  p r o je c t  d e v e lo p e rs . G V E A  h a s  in d ic a t e d  its  p re fe re n c e  

f o r  a $ 2 0 0  m i l l i o n  g r a n t  to  c o n s t r u c t  a n d  o w n  th e  p la n t ,  a l t h o u g h  

it  h a s  in d ic a t e d  th a t  it  is p r e p a r e d  to  w o r k  w it h  th e  A I D E A  f in a n c e  

p a c k a g e  p r o p o s e d  i n  S B  2 3  a n d  H B  7 4  w it h  c o n d it io n s .  G V E A  

a lso  o ffe re d  to  c o n s t r u c t ,  o w n ,  a n d  o p e ra te  L N G  s to ra g e  o n  a 

site  a d ja c e n t to  its  N o r t h  P o le  g e n e r a t io n  fa c ility . G V E A  d i d  n o t  

in d ic a t e  w h e t h e r  th is  s to ra g e  w o u l d  s a tis fy  th e  n e e d s  o f  a re a  w id e  

re ta il  gas c o n s u m e r s . A s  a  re s u lt , a d d it io n a l  L N G  s to ra g e  m a y  b e  

n e c e s s a ry  to  s a tis fy  h e a t in g  c u s t o m e r  d e m a n d  d u r i n g  th e  w in te r .

G V E A  in d ic a te s  it  w i l l  m a k e  use  o f  th e  L N G  p r o je c t ’s n a t u r a l  gas 

p r o d u c t  i n  its p o w e r  p la n ts . W h i l e  it  is l ik e ly  G V E A  w i l l  b u r n  th is  

gas i n  its  c o m b in e d  c y c le  gas t u r b in e  g e n e r a t in g  u n i t  at N o r t h  

P o le , it  h a s  a lso  c o m m e n c e d  o p e r a t io n  o f  th e  E v a  C r e e k  W i n d
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F a r m  ( 2 4 . 6 M W  in s ta lle d  c a p a c it y ) ,  a n d  is p l a n n i n g  o n  r e -s t a r t  

o f  th e  H e a ly  C le a n  C o a l  P r o je c t  (5 5  M W )  as w e ll.  G V E A  a lso  

r e c e n t ly  s ig n e d  a p o w e r  s u p p ly  a g r e e m e n t  w i t h  C h u g a c h  E le c ­

t r ic  A s s o c ia t io n  t o  b r i n g  u p  t o  7 5  M W  o f  p o w e r  n o r t h  t h r o u g h  

th e  A la s k a  In t e r t ie  in t o  G V E A ’s s y s te m . T h e  a c tu a l a v a ila b il it y  

o f  p o w e r  f r o m  th e s e  o t h e r  s o u rc e s  w i l l  affect h o w  m u c h  n a tu r a l 

g a s  G V E A  w i l l  c o n s u m e  f o r  p o w e r  g e n e ra t io n . G V E A  c u r r e n t ly  

e s tim a te s  it  w i l l  n e e d  u p  to  2 .5  B c f/ y r. i n  2 0 1 5 .

O t h e r  t h a n  th e  G V E A  a n d  th e  P e n te x  p r o p o s a ls , re s p o n s e s  are  

g e n e r a lly  n o t  s p e c if ic  p r o p o s a ls  to  p r o v id e  s e rv ic e s , o r  p r o p o s ­

als to  p a r t ic ip a te  i n  th e  b u i l d i n g  o f  th e  p r o je c t .  R a th e r , t h e y  are 

la r g e ly  s ta te m e n ts  o f  q u a lif ic a t io n s  th a t  w i l l  b e  h e lp f u l i n  p r o je c t  

te a m  b u i ld in g ,  s h o u ld  th a t  b e  n e c e s s a ry . I n  p a r t ic u la r ,  th e  E P C  

a n d  f in a n c ia l  r e s p o n d e n t s  p re s e n t a v a r ie t y  o f  c a p a b ilit ie s  th a t 

c o u l d  b e n e fit  th e  p r o je c t .  A I D E A  b e lie v e s  th e re  is s ig n if ic a n t  

in d u s t r y -b a s e d  e x p e rt is e  a n d  c a p a c it y  to  s u p p o r t  th e  p r o je c t .

B o t h  G V E A  a n d  P e n te x  p r o v i d e  f o r  th e  s e p a ra t io n  o f  a 2 %  

p r o p a n e  s tre a m  w i t h i n  th e  L N G  p la n t . T h i s  c o m m o d i t y  s tre a m  

c a n  b e  e a s ily  h a u le d  i n  s e p a ra te  ta n k e rs  to  th e  In t e r io r .  A s  a b y ­

p r o d u c t ,  A I D E A  sees th e  p o s s ib i l i t y  o f  a n  A la s k a -s o u r c e d  p r o ­

p a n e  s u p p ly  i n  th e  In t e r io r ,  w h i c h  c o u l d  b e  a  p a r t  o f  th e  p r o je c t  

d e v e lo p m e n t  p la n . T h i s  c o u l d  b e  u s e d  e ith e r  i n  th e  F a ir b a n k s  

N o r t h  S ta r  B o r o u g h ,  o r  i n  o t h e r  I n t e r i o r  r u r a l  c o m m u n i t i e s .

T h e  p r o p a n e  m a d e  a v a ila b le  b y  a n  i n i t i a l  9 b c f/ y r . p la n t  w o u l d  

p r o v i d e  h e a t in g  f o r  a p p r o x i m a t e ly  2 ,2 0 0  a v e ra g e  r e s id e n c e s  o n  a 

y e a r ly  b a s is .

B a s e d  o n  its  r e v ie w  o f  re s p o n s e s , A I D E A  sees th re e  m a i n  a lte r n a ­

tiv e s  to  m o v e  th is  p r o je c t  a h e a d  ( A I D E A  re c o g n iz e s  th e re  m a y  b e  

o t h e r  a r ra n g e m e n ts  o r  a p p ro a c h e s  as w e l l ) :

O p t i o n  1 — P ro c e e d  w i t h  G V E A  as th e  p la n t  d e v e lo p e r  a n d  o p ­

e ra to r. E n c o u r a g e  G V E A  to  u se  A I D E A  S B  23  a n d  H B  7 4  f in a n c ­

in g . A p p r o a c h  P e n t e x / F N G  to  e n te r  in t o  gas p u r c h a s e  c o n tra c ts  

w it h  G V E A ,  a n d  p r o v id e  A I D E A  f in a n c in g  to  P e n t e x / F N G  fo r  

a d is t r ib u t io n  s y s te m  b u i l d -o u t .  E x t e n d  th e  o ffe r  o f  d is t r ib u t io n  

f in a n c in g  to  th e  n e w ly  f o r m e d  m u n ic i p a l  u t i l i t y  ( I n t e r i o r  A la s k a  

N a t u r a l  G a s  U t i l i t y  -  I G U ) .

O p t i o n  2  — P r o c e e d  w i t h  th e  P e n te x  p r o p o s a l a n d  e n c o u r a g e  

G V E A  to  e n te r  in t o  c o n tra c ts  fo r  n a t u r a l  gas s u p p l ie d  b y  P e n te x  

o r  its s u b s id ia r y  F a ir b a n k s  N a t u r a l  G a s . S in c e  G V E A  as a u t i l i t y  

is s e n s it iv e  r e g a r d in g  s e c u r it y  o f  its  fu e l s u p p ly , w e  m a y  n e e d  to  

s u g g e s t a  C I N G S A 2- t y p e  c o m p a n y  th a t  w o u ld  o p e ra te  gas sto ra g e  

i n  th e  F a ir b a n k s  a re a , w i t h  a g o v e r n a n c e  s tr u c tu r e  a n d  t e c h n i ­

c a l c o m p e te n c e  th a t  is s a t is fa c to ry  to  G V E A .  P r o v id e  A I D E A  

f in a n c in g  to  P e n t e x / F N G  f o r  a d is t r ib u t io n  s y s te m  b u i ld -o u t .  

E x t e n d  th e  o ffe r  o f  d is t r ib u t io n  f in a n c in g  to  th e  n e w ly  f o r m e d  

m u n ic i p a l  u t i l i t y  ( I n t e r i o r  A la s k a  N a t u r a l  G a s  U t i l i t y  -  I G U ) .

O p t i o n  3 — D e v e lo p  a n e w  c o m p o s it e  t u r n k e y  te a m  f r o m  th e  lis t  

o f  r e s p o n d e r s  to  d e v e lo p  th e  L N G  p la n t  a n d  s to ra g e  a n d  re -g a s  

f a c i l i t y  i n  th e  F a ir b a n k s  a re a . ( A I D E A  sees th is  as a n e c e s s a ry  

o p t io n  to  h a v e  a v a ila b le  b u t  seeks to  w o r k  w it h  P e n t e x / G V E A  as 

a f in a n c e r  to  q u ic k ly  fo c u s  th e  d e v e lo p m e n t  a n d  b e g in  c o n s t r u c ­

t i o n . )  P r o v id e  A I D E A  f in a n c in g  to  P e n t e x / F N G  fo r  a  d i s t r ib u ­

t i o n  s y s te m  b u i l d -o u t .  E x t e n d  th e  o ffe r  o f  d is t r ib u t io n  f in a n c in g  

to  th e  n e w ly  f o r m e d  m u n ic i p a l  u t i l i t y  ( I n t e r i o r  A la s k a  N a t u r a l  

G a s  U t i l i t y  -  I G U ) .

2 C IN G S A  stands fo r Cook Inlet Natural Gas Storage Alaska, and it oper­
ates a gas storage facility on the Kenai Peninsula that is available fo r use by several 
utilities, such as Enstar and Chugach Electric Association.
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A I D E A  w i l l  th u s  i n i t i a l ly  w o r k  w i t h  P e n te x  a n d  G V E A ,  a n d  

t h o r o u g h ly  e x p lo re  o p t io n s  to  d e v e lo p  a f u l l y  f in a n c e d  p r o je c t  

th a t  c a n  m o v e  in t o  c o n s t r u c t io n .  I f  a f in a n c e d  p r o je c t  c a n n o t  b e  

a s s e m b le d  w it h  e ith e r  o r  b o t h  P e n te x  a n d  G V E A ,  A I D E A  w i l l  

th e n  m o v e  f o r w a r d  w i t h  O p t i o n  3.

R e g u l a t o r y  C o n s i d e r a t i o n s

T h e  n a t u r a l  gas s u p p ly  c h a i n  f r o m  th e  gas s u p p l y  to  th e  r e ta il  

c u s t o m e r s  b u r n e r  t i p  c o u l d  i n v o lv e ,  i n  p a r t ,  p r iv a t e  f o r -p r o f i t  

u t i l i t y  e n t it ie s . T h u s ,  e n s u r i n g  th e r e  is e c o n o m i c  a n d  q u a l i t y -  

o f -s e r v ic e  p r o t e c t i o n  f o r  I n t e r i o r  c o n s u m e r s  is c r it ic a l .  A s  a 

r e s u lt  o f  t h is  r e a l c o n c e r n ,  A I D E A ,  as a f in a n c e r  f o r  th e  p r o j ­

e c t, w i l l  w o r k  c o o p e r a t iv e ly  w i t h  th e  R e g u la t o r y  C o m m i s s i o n  

o f  A l a s k a  ( R C A )  t o  e n s u r e  t h a t  b e n e f i t s  f r o m  t h is  f i n a n c e  

p a c k a g e  w i l l  f l o w  t o  A l a s k a  r e s id e n t s  a p p r o p r i a t e ly .  A I D E A  

w i l l  c o o r d i n a t e  its  i n v e s t m e n t ,  l e n d i n g  a n d  b o n d i n g  w i t h  t h e  

a c t io n s  o f  t h e  R C A .
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5 .0  R e c o m m e n d a t i o n s  f o r  M o v i n g  F o r w a r d

A f t e r  c o n s id e r a t io n  o f  th e  re s p o n s e s  re c e iv e d , A I D E A  b e lie v e s  

th e re  a re  s ig n if ic a n t  c a p a b ilit ie s  i n  th e  p r iv a t e  s e c to r  t o  w o r k  w it h  

to  f in a n c e  a n d  d e v e lo p  th e  L N G  p la n t ,  as w e ll  as s to ra g e  a n d  d is ­

t r i b u t i o n  in f r a s t r u c t u r e  n e e d e d  to  b r i n g  n a t u r a l  gas to  A la s k a n s , 

as e n v is io n e d  i n  th e  G o v e r n o r  s I n t e r i o r  E n e r g y  P la n . A I D E A  sees 

p r o m is e  i n  th e  t u r n k e y  p r o p o s a ls  p r o v i d e d  b y  G V E A  a n d  P e n te x .

F u r t h e r ,  w i t h  th e  G o v e r n o r s  S B  2 3  a n d  H B  7 4  le g is la tiv e  i n i t i a ­

tiv e , A I D E A  c a n  e ffe c t iv e ly  f u n c t io n  as a  f in a n c in g  e n t it y  fo r  th is  

d e v e lo p m e n t  w it h  th e  p r iv a te  s e c to r  a n d  c a n  b e  e ffe c tiv e  as a n  

e q u it y  p a r t n e r  in  th e  f o r m a t io n  o f  th e  c o n s o lid a t e d  f in a n c e  p la n . 

T h i s  e q u it y  p o s it io n  w o u l d  p r o v id e  th e  A u t h o r i t y  w it h  s ig n if ic a n t  

i n p u t  r e g a r d in g  c e r ta in  a sp e cts  o f  th e  p r o je c t  i n  o r d e r  to  a c h ie v e  

th e  g o a ls  o f  th e  I n t e r i o r  E n e r g y  P la n .

S p e c if ic  a c t io n s  A I D E A  is ta k in g :

1. P r i o r  t o  th e  p a s s a g e  o f  S B  2 3  a n d  H B  7 4 , A I D E A  w i l l :

a. A s  a n  A I D E A  p r o je c t ,  u n d e r t a k e  a c o m p r e h e n s iv e  L N G  

a n d  n a t u r a l  gas d e m a n d  a n a ly s is  f o r  a ll p o t e n t ia l  d e ­

m a n d  i n  th e  F a ir b a n k s  N o r t h  S ta r  B o r o u g h  a n d  i n  s u r ­

r o u n d i n g  I n t e r i o r  areas. T h i s  e ffo rt  w i l l  b u i l d  u p o n  a n d  

a d d  to  e x is t in g  d e m a n d  a n a ly s e s  a n d  in c lu d e  d is c u s ­

s io n s  w it h  e n titie s  s u c h  as I G U ,  F l i n t  H i l l s ,  G V E A ,  P e n ­

te x , a n d  o t h e r  p o t e n t ia l  n a t u r a l  gas a n d  L N G  c u s to m e r s . 

T h i s  w i l l  in c lu d e  th e  p o s s ib i l i t y  o f  L N G  b e in g  p r o v id e d  

to  o t h e r  R a ilb e lt  c o m m u n it ie s  f o r  u s e  i n  fu tu r e , p ip e d  

d e l iv e r y  sys te m s .
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b . B e g in  a  c o o p e r a t iv e  p ro c e s s  w i t h  G V E A  a n d  P e n te x  to  

p e r f o r m  c o o p e r a t iv e  d e s ig n  r e v ie w s  o f  b o t h  p ro je c ts  

( A I D E A  h a s  re ta in e d  a n  e x p e r ie n c e d  e n g in e e r in g  f i r m  

t o  a s s is t i n  t h is  p r o c e s s .)  T h i s  is  t o  i n c lu d e  th e  p la n s  

a n d  a s s u m p t io n s  f o r  L N G  a n d  p r o p a n e  t r u c k i n g ,  

s to r a g e  a n d  d i s t r i b u t i o n .

c . W o r k i n g  j o i n t l y  w i t h  A E A ,  e x p a n d  o n  th e  p o s s ib i l i t y  o f  

u s i n g  p r o p a n e  i n  t h e  I n t e r i o r ,  a n d  m e a n s  o f  d e v e l o p ­

i n g  i t  as a s e c o n d  c o m m o d i t y  s t r e a m  t h a t  t h e  L N G  

p l a n t  p r o d u c e s .

d . W o r k i n g  w it h  G V E A  a n d  P e n te x , m a k e  site  v is its  as 

s o o n  as p o s s ib le  to  v ie w  a n d  assess th e  a d e q u a c y  o f  th e  

p r o p o s e d  liq u e f a c t io n  p ro je c ts .

e. W o r k  w it h  r e s p o n d e n t s  to  f o r m  th e  le g a l a n d  f in a n c ia l  

s t r u c t u r e  o f  a f in a n c e  p a c k a g e  f o r  th e  p r o je c t ,  w i t h  th e  

g o a l o f  h a v in g  A I D E A  re ta in  a p p ro p r ia t e  in f lu e n c e  o v e r  

th e  p r o je c t  i n  a p u b l ic -p r iv a t e -p a r t n e r s h ip .  R e a c h  o u t  

to  f in a n c ia l  r e s p o n d e r s  to  i d e n t i f y  a n d  f i r m  u p  p o s s ib le  

s o u rc e s  o f  c a p ita l f o r  th e  p r o je c t .

f. D e v e lo p  i n  th e  F a ir b a n k s  a re a  a p o t e n t ia l  b u s in e s s  a n d  

r e g u la t o r y  s t r u c t u r e  f o r  a r e g u la te d  gas s to ra g e  c o m p a n y  

(s i m i la r  t o  C I N G S A )  th a t  c o u ld  s u p p ly  n a t u r a l  gas to  

s e v e ra l u tilit ie s .

2 . W i t h  th e  p a s s a g e  o f  S B  2 3  a n d  H B  7 4 , A I D E A  s h o u ld  ta k e  

th e  f o l l o w i n g  ste p s :

a. R e v ie w  a p p lic a b le  A I D E A  re g u la t io n s  to  d e t e r m in e  i f  

c h a n g e s  are  n e e d e d  to  a c c o m m o d a t e  th e  n e w  in je c t io n  

o f  f u n d s .

b . C o n f i r m  th e  b u s in e s s  a n d  le g a l s t r u c t u r e  f o r  th e  p la n t  

a n d  s to ra g e / re -g a s  c o m p a n y ,  a n d  b e g in  th e  u n d e r w r i t ­

i n g  p ro c e s s  f o r  a S E T S  lo a n .

c. B e g in  th e  p ro c e s s  o f  b o n d i n g  f o r  th e  in i t ia l  e x p a n s io n  o f  

th e  F a ir b a n k s  gas d is t r ib u t io n  s y s te m .
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AIDEA has a Rigorous Project Analysis Process y i D E V
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Phase 1

Project

Project
S ponsor
Submittals

■  Proposal information
■  Sponsor information
■  Estimated costs and timeline

A ID EA
Process

■  Is project consistent with , 
A ID E A  Initiatives?

■  W hat is project feasibility?
■  W hat is the proponent's 

experience & capability?
■  Is A ID E A  right source for 

financing?

Output ■  Project Information Form .
■  Suitability Report

A ID EA
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Making
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Com m ittee
■  Authorization to go to 

Feasibility Analysis

Phase 2
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■  Business and financing plan
■  Preliminary schedule
■  Execution/development plan

■  Is there a complete and 
attainable business and 
financing plan?

■  Is there public support?
■  W hat is the timing & status 

on project?
■  W hat are the risks?__________

■  Reimbursement Agreement
■  Term  Sheet
■  Risk Analysis

Investm ent Com m ittee
■  Authorization to go to Deal 

Structuring & Due Diligence
A ID E A  Board
■  Approve Reimbursement 
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Phase 3
Deal Structuring 
& Due Diligence

Final execution plans 
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■  Test business case, 
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approach
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■  Complete due diligence
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■  Financing documents
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Agreements
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A ID E A  Board
■  Acceptance of report
■  Approval of documents 

substantially in form
■  Adoption of resolution 
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Phase 4

Finalization & Closing
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all documents
Confirmation of assumptions 
from previous phases

■  Final documents

A ID E A  Executive Director
■  Final review
■  Document execution
■  Closing
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Final Design, 
Construction, 
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New Project Analysis Process
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Get gas solution now
Lisa Herbert | Posted: Saturday, February 16,2013 12:00 am

FAIRBANKS —  Last week, more than 20 Fairbanks members, directors and staff advocated for 
the Greater Fairbanks Chamber of Commerce’s top priorities in the halls of Juneau and around the 
capital city during the annual legislative fly-in. The goal —  to ensure that Interior and rural 
Alaska’s high cost of energy remains at the forefront of our state legislators’ conversations this 
session.

This past fall, the chamber’s board deemed “reducing the high cost of energy” to be its top critical 
legislative priority for 2013. It’s no secret in our community —  rising energy costs are crippling 
the Interior’s economic development opportunities and are driving away businesses and residents 
across the state. Disposable income continues to dwindle more and more each year, as residents 
struggle to pay staggering prices for space heating and electric needs.

While in Juneau, our group was well-received in just about every legislative office when we 
talked about the Interior’s energy situation. We met with more than 50 legislators and three 
commissioners.

The conversations were different this year. It was clear to me that gas to Fairbanks is something 
that is being talked about in all of the offices and halls in Juneau, because, as Fairbanks continues 
to suffer, the negative impacts are felt statewide.

What can you do about it? Support the governor’s energy package and encourage the Legislature 
to take action this legislative session. The consensus for a near-term, immediate solution has 
become trucking liquefied natural gas from the North Slope as a bridge to the long-term solution 
of piped natural gas. Gov. Parnell’s proposed energy package will provide relief to Alaska 
residents and businesses. The bills, House Bill 74 and Senate Bill 23, are a great start to providing 
gas to the Interior, and the trucking of natural gas from the North Slope is broader than just 
Fairbanks. As the governor said Tuesday in his presentation to the chamber membership, this 
energy package would leverage natural gas for smaller communities and other regions of the state, 
it would create a backbone for economic expansion, it would fit in with a gas pipeline plan and it 
would be a catalyst for private-sector participation.

How can do we get there? We must continue to have discussions with our elected officials and we 
must not lose sight of the goal to get the lowest cost gas to as many Fairbanks and Interior 
residents and businesses as soon as possible —  most importantly, this legislative session. The 
governor stressed during his presentation Tuesday that getting gas to Fairbanks is going to require 
“persistent, unrelenting effort and community support.” Let’s make sure we provide that support
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by sending letters, testifying before the Legislature and encouraging our friends, families, 
neighbors, customers and co-workers to be a part of the process.

Other talking points to consider when communicating with our elected officials include:

• Diesel fuel for heating homes and businesses, at $4 per gallon, equates to approximately $30 per 
million Btu.

The target of $15 per MMBtu for delivered natural gas will effectively, after conversion, cut space 
heating bills in half —  freeing up approximately an additional $200 million annually to circulate 
throughout our economy.

• Support for a solution does not require support for a specific entity or contractor to do the work. 
Support for and insistence on a solution that meets the economic objectives —  $15 per MMBtu 
gas, available widely throughout the community as quickly as possible and achieved this session 
—  is more important.

• A  North Slope project will also generate propane that can be used as part of a solution to the 
rural energy crisis.

No matter what line of work we are in —  whether we are laborers or school teachers, accountants 
or lawyers, students or stay-at-home moms or dads —  we are all feeling the effects of the high 
energy costs. I encourage and implore the members of our community to get involved and help 
make a difference. Contact the members of our Interior delegation and make sure that they know 
they have your support for bringing home energy relief before this session concludes.

While 1 am the executive director of the Fairbanks chamber, I’m also a mother to three beautiful 
children. I desire for them to have the opportunity to live the life that many of us had been 
afforded before staggering energy costs began to cripple our community. I’m not an energy 
expert, but I know that something has to happen this legislative session, and I am committed to 
remaining engaged in the discussions.

Lisa Herbert is the executive director of the Greater Fairbanks Chamber of Commerce and was 
recently named 2013 "Top Forty Under 40” by the Alaska Journal of Commerce. Letters of 
support for HB174 and SB 23 were sent to the governor’s office by the chamber’s board and 
energy and government relations committees. They can be viewed online at 
fairbankschamber.org/boardpositions.
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C I T Y  O F  N O R T H  P O L E

R E S O L U T I O N  1 3 -0 2

A  R E S O L U T I O N  S U P P O R T I N G  L E G I S L A T I V E  A C T I O N  W H I C H  W O U L D  A L L O W  

D E V E L O P M E N T  O F  P R O J E C T  F I N A N C I N G  B Y  T H E  A L A S K A  I N D U S T R I A L  D E V E L O P M E N T  

A N D  E X P O R T  A U T H O R I T Y  ( A I D E A ) ;  A U T H O R I Z I N G  A I D E A  T O  P R O V I D E  F I N A N C I N G  A N D  

I S S U E  B O N D S  F O R  A  L I Q U I F I E D  N A T U R A L  G A S  P R O D U C T I O N  S Y S T E M  O N  T H E  N O R T H  

S L O P E  A N D  N A T U R A L  G A S  D I S T R I B U T I O N  S Y S T E M  I N  I N T E R I O R  A L A S K A .

W H E R E A S ,  m a n y  In t e r io r  a n d  R u r a l  A la s k a n  c o m m u n it ie s  are  s u ffe r in g  f r o m  e x t r e m e ly  h ig h  e n e r g y  c o st; a n d

W H E R E A S ,  th e  d e v e lo p m e n t  o f  in -s ta te  g a s  p r o c e s s in g  fa c ilit ie s  o n  th e  N o r t h  S lo p e  w o u ld  p r o v id e  a  s u p p ly  o f  

g a s  f o r  th e  d e v e lo p in g  g a s  m a r k e t  o f  N o r t h e r n  A la s k a ;  a n d

W H E R E A S ,  k n o w n  re s e rv e s  in  th e  C o o k  In le t  B a s in  a re  in s u ff ic ie n t  to  s u p p ly  th e  d e m a n d  f o r  n a tu ra l gas in 

S o u t h  C e n t r a l  A la s k a  in  th e  fu tu r e ; a n d

W H E R E A S ,  L N G  f r o m  th e  N o r t h  S lo p e  c o u ld  p o t e n t ia lly  b e  a  b a c k u p  gas s u p p ly  f o r  C o o k  In le t  a n d

W H E R E A S ,  a n  in te r io r  g a s  d is t r ib u t io n  n e t w o r k  w o u ld  n e e d  to  b e  c o n s tru c te d  to  d is t r ib u te  th e  N o r t h  S lo p e  G a s  

to  re s id e n ts  a n d  b u s in e s s e s ; a n d

W H E R E A S ,  t r u c k in g  L N G  f r o m  th e  N o r t h  S lo p e  w o u ld  be  n e c e s s a iy  to  b r in g  th e  p r o d u c t  to  m a r k e t ;  a n d

W H E R E A S ,  d e v e lo p m e n t  o f  v ib r a n t  lo c a l a n d  s ta te w id e  e c o n o m ie s  are  d e p e n d e n t o n  a ffo r d a b le  a n d  a cce ssib le  

e n e r g y ;  a n d

W H E R E A S ,  H o u s e  B i l l  7 4  a n d  S e n a te  B i l l  2 3  in c lu d e  th e  n e c e s s a iy  p r o v is io n s  to  in c e n t iv iz e  th e  c o n s tru c tio n  

o f  a  n a tu r a l g a s  l iq u e f a c t io n  f a c i l i t y  o n  th e  N o r t h  S lo p e , t r u c k in g  L N G  to  m a r k e t  a n d  a  d is t r ib u t io n  n e tw o rk  in  

th e  In t e r io r .

N O W ,  T H E R E F O R E ,  B E  I T  R E S O L V E D  th a t th e  N o r t h  P o le  C i t y  C o u n c i l  s u p p o rts  le g is la t iv e  effo rts  to  

a l lo w  d e v e lo p m e n t  o f  p r o je c t  f in a n c in g  r e la t in g  to  th e  d iv id e n d s  f r o m  A I D E A ;  a u t h o r iz in g  A I D E A  to  p r o v id e  

f in a n c in g  a n d  is su e  b o n d s  f o r  a  l iq u e f ie d  n a tu ra l gas p r o d u c t io n  s y s te m  o n  th e  N o r t h  S lo p e  a n d  n a tu ra l gas 

d is t r ib u t io n  s y s te m  in  In t e r io r  A la s k a .

P A S S E D  A N D  A P P R O V E D  b y  a  d u l y  c o n s titu te d  q u o r u m  o f  th e  N o r t h  P o le  C i t y  

F e b r u a r y ,  2 0 1 3

'r y c e  J  W a r d ,  M a y o r

P A S S E D

Y e s :  N e l s o n ,  M c G h e e ,  H o l m ,  S m i t h ,  S i k m a ,  W a r d  

N o :  0

A b s e n t :  H u n t e r
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C IT Y  OF NORTH POLE

RESOLUTION 13-01

A RESOLUTION SUPPORTING LEG ISLATIVE EFFORTS TO  CONSTRUCT A 
N ATUR AL GAS PIPELINE FROM TH E  NORTH SLOPE T O  SOUTH CENTRAL

ALASKA.

WHEREAS, the development of an in-state gas pipeline would provide stable and affordable 
gas for Alaskans for many years; and

WHEREAS, known reserves in the Cook Inlet Basin are insufficient to supply the demand for 
natural gas in South Central Alaska in the future; and

WHEREAS, many Interior and Rural Alaskan communities are suffering from extremely high 
energy cost; and

WHEREAS, development of vibrant local and statewide economies are dependent on affordable 
energy; and

WHEREAS, Alaskans wish to leave a legacy of prosperity through development of our natural 
resources to the maximum benefit for the most Alaskans; and

WHEREAS, Alaska Gasline Development Corporation (AGDC) has created the Alaska Stand 
Alone Gas Pipeline (ASAP) and is seeking monies to bring a instate gas-line to open season; and 
ultimately to fruition; and

WHEREAS, House Bill 4 includes the necessary provisions to advance a successful Alaska 
natural gas pipeline project.

NOW, THEREFORE, BE I T  RESOLVED that the North Pole City Council supports 
legislative efforts to fund AGDC as they move forward in developing and advancing a project to 
construct a natural gas pipeline from the North Slope to South Central Alaska.

PASSED AND APPROVED by a duly constituted quorum of the North Pole City Council this 
4th day of February, 2013

A TTE S T:

PASSED
Yes: Nelson, McGhee, Holm, Smith, Sikma, Ward 
No: 0
Absent: Hunter
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February 19, 2013

Senator Mike Dunleavy, Chair 
Senate Labor and Commerce Committee 
State Capitol, Room 510 
Juneau, Alaska 99801

RE: SB 23 Support

Senator Dunleavy,

I would like to offer support from Copper Valley Development Association, the regional 
ARDOR with Department of Commerce, Community and Economic Development for Senate 
Bill 23. This bill that authorizes the Alaska Industrial Development and Export Authority 
(AIDEA) to provide financing for a natural gas liquefaction plant and affiliated infrastructure on 
the North Slope and a natural gas distribution system and affiliated infrastructure within the 
Fairbanks North Star Borough. These facilities will make it feasible to truck liquefied natural gas 
from the North Slope to the Interior, and will allow for a wider distribution of gas and propane 
elsewhere in the state. The distribution system will then be in place for a large diameter gas line. 
Senate Bill 23 will help reduce the high cost of energy, bring gas to the interior by 2015, raise 
the number and quality of economic development projects in the state, and increase the number 
of jobs available to Alaskans. The establishment of this is the first step in a series of incremental 
steps necessary to alleviate the high cost of energy in rural Alaska, and broaden the possibilities 
for this region. In order for our great state to move forward, we need measures such as SB 23 to 
occur.

Thank you very much for your attention to this Senator, and please feel free to contact me for 
additional information.

Sincerely,

Jason Hoke, 
Executive Director

http://www.coppervallev.ora
mailto:info@coppervallev.ora
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520 E . 34th A v e ,, S u ite  102; A n ch o ra g e , A la sk a  99503 

P ho ne (907) 751-8501 • Fax (907) 751-8599

T h e  H o n o r a b le  M ik e  D u n le a v y  
A l a s k a  S e n a t o r  
C h a ir ,  L a b o r  & C o m m e r c e  
C a p it o l  R o o m  510 
J u n e a u ,  A K  99801

R e :  S B  23 L N G  P r o je c t  F a ir b a n k s

D e a r  S e n a t o r  D u n le a v y :

O n  b e h a lf  o f  t h e  T e a m s t e r  m e m b e r s  th a t w e  r e p r e s e n t  n o t  o n ly  in  t h e  F a i r b a n k s  a n d  o u te r  a r e a ,  but 
s t a t e w id e ,  I a s k  th a t  y o u  a n d  y o u r  c o m m itt e e  m e m b e r s  s u p p o r t  a n d  m o v e  fo rw a rd  S B  23, w h ic h  
a u t h o r iz e s  A I D E A  to  p r o v id e  f in a n c in g  a n d  b o n d s  fo r  a  m u c h  n e e d e d  n a tu r a l g a s  p r o d u c t io n  a n d  
d is t r ib u t io n  s y s t e m ,  w ith in  t h e  F a i r b a n k s  N o rth  S t a r  B o r o u g h .  I p e r s o n a lly  h a v e  liv e d  in F a ir b a n k s  fo r  
o v e r  tw e n ty  y e a r s  a n d  p r io r  to  th a t  in  A n c h o r a g e ,  s o  I a m  v e r y  f a m ilia r  w ith  th e  d if f e r e n c e s  in  c o s t  a n d  
a v a ila b il it y  o f  g a s  o r  h e a t in g  s o u r c e s  fo r  in te rio r  A la s k a .

I a ls o  a m  a  m e m b e r  o f  th e  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e  a n d  k n o w  w e ll t h e  c h a l le n g e d  e c o n o m ic  
g r o w th  w e  c o n t in u e  to  e x p e r ie n c e  d u e  in  la r g e  p a rt  to  t h e  h ig h  c o s t  o f  e n e r g y .  I a m  a ls o  a w a r e  o f th e  
im p a c t  e n e r g y  c o s t s  a r e  h a v in g  o n  o u r  m ilita ry  b a s e s  in  th e  in te rio r. W e  r e p r e s e n t  m e m b e r s  th a t  
c o u ld  f in d  t h e m s e lv e s  w ith o u t  e m p lo y m e n t  a s  a  d ir e c t  r e s u lt  o f  th e  e n e r g y  c o s t .

In  a d d it io n  to  t h e  a b o v e ,  t h e  p a s s a g e  o f  S B  23 w ill c r e a t e  a  m u c h  n e e d e d  in f r a s t r u c tu r e  a n d  w e  
b e lie v e ,  h u n d r e d s  o f  jo b s ,  d ir e c t ly  a n d  in d ire c t ly  b y  b r in g in g  L N G  to t h e  F a i r b a n k s  c o m m u n ity .  W h ile  
it m a y  b e  o n ly  a  t e m p o r a r y  fix , it is  a  f ix  th a t is  m u c h  n e e d e d  fo r  th e  s e c o n d  la r g e s t  c o m m u n ity  in o u r  
s ta t e .

H e lp  u s  h e lp  o u r  c o m m u n it y  a n d  th e  s t a t e  b y  s u p p o r t in g  a n d  p a s s in g  S B  23 fro m  y o u r  c o m m itte e .  

Y o u r  t im e  a n d  e ffo rt  r e g a r d in g  t h is  v e r y  im p o rta n t  m a tte r  is  g r e a t ly  a p p r e c ia t e d .

S in c e r e ly ,

T E A M S T E R S  L O C A L  959

R i c k  B o y le s  
S e c r e t a r y - T  r e a s u r e r

RB:m k 021913 to Sen Dunleavy S B  23 LN G  Project Fairbanks

751 Old Richardson H w y , Fairbanks, A K  99701 • P (907) 452-2959 * F (907) 452-5051 P. O. Box 3150, Kenai, A K  99611 • P (907) 2834498 * F (907) 283-8030
306 Willoughby, Juneau, AK 99801 • P (907) 586-3225 • F (907) 586-1227 t 1201 Mill Bay Road, Kodiak, A K  99615 • P (907) 486-8818 • F (907) 486-0080

w ww .akteam sters.com

http://www.akteamsters.com
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H o n o r a b l e  S e a n  P a r n e l l  
G o v e r n o r  o f  t h e  S t a t e  o f  A l a s k a  
A l a s k a  S t a t e  C a p i t o l  B u i l d in g  
P O  B o x  110001 
J u n e a u ,  A K  99811-0001

D e a r  G o v e r n o r  P a r n e l l ,

T h e  G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e  ( G F C C )  t h a n k s  y o u  f o r  y o u r  
l e a d e r s h i p  in  i n t r o d u c i n g  a  c o m p r e h e n s i v e  f i n a n c i a l  p a c k a g e  t h a t  a d d r e s s e s  t h e  h ig h  
c o s t  o f  e n e r g y  in  I n t e r io r  a n d  R u r a l  A l a s k a .  S p e c i f i c a l l y ,  t h e  G F C C  is  s u p p o r t iv e  o f  
H B  74 a n d  S B  23 , b i l l s  t h a t  a u t h o r i z e  t h e  A l a s k a  In d u s t r ia l  D e v e l o p m e n t  a n d  E x p o r t  
A u t h o r it y  ( A I D E A )  to  p r o v id e  lo w  i n t e r e s t  l o a n s  a n d  i s s u e  b o n d s  f o r  a  l iq u e f ie d  
n a t u r a l  g a s  p r o d u c t io n  a n d  d is t r ib u t io n  s y s t e m .  T h e  C h a m b e r  s u p p o r t s  a d v a n c e m e n t  
a n d  p a s s a g e  o f  H B 74 a n d  S B  23 a n d  w ill a c t i v e ly  t a k e  a  r o le  in  c o m m u n i c a t in g  t h a t  
m e s s a g e .

W e  b e l i e v e  y o u r  t h r e e - p r o n g e d  a p p r o a c h  o f  p r o v id in g  1)  lo w  in t e r e s t ,  lo n g  t e r m  
l o a n s ;  2)  g a s  s t o r a g e  t a x  c r e d i t s  t h a t  p a s s e d  l a s t  s e s s i o n ;  a n d  3) s t a t e  g e n e r a l  f u n d  
d o l l a r s  a r e  t h e  r ig h t  f i n a n c i a l  t o o ls  to  b u i ld  o u t  a n d  s u p p l y  a  n a t u r a l  g a s  in f r a s t r u c t u r e  
f o r  I n t e r io r  a n d  R u r a l  A l a s k a .

T h e  G F C C  a g r e e s  w it h  y o u r  s t a t e d  g o a l s  o f  n a t u r a l  g a s  a t  $ 15/ M M B T U  to  t h e  
g r e a t e s t  n u m b e r  o f  In t e r io r  r e s i d e n t s  a n d  b u s i n e s s e s  a s  r a p id ly  a s  p o s s i b l e .  W e  d o  
h a v e  c o n c e r n  t h a t  t h e  le v e l  o f  s t a t e  g e n e r a l  f u n d  m o n e y  in  t h e  c u r r e n t  v e r s io n  o f  t h e  
c a p i t a l  b u d g e t  i s  n o t  s u f f i c ie n t  to  m a k e  t h e  p r o j e c t  e c o n o m i c a l  w h i le  a l s o  r e a c h i n g  
t h e  p r ic i n g  a n d  a v a i la b i l i t y  g o a l s .  T h e  o f f ic ia l  G F C C  p o s i t io n  r e m a i n s  a n  a p p r o p r ia t io n  
o f  a t  l e a s t  $150 m i l l io n  in  s t a t e  g e n e r a l  f u n d s  to  u n d e r p in  t h e  e c o n o m i c s  o f  t h is  
p r o je c t .  A s  t h e  2013 l e g i s l a t i v e  s e s s i o n  p r o g r e s s e s ,  a n d  b o t h  t h e  A I D E A  f i n a n c i n g  b ill 
a n d  c a p i t a l  b u d g e t  a d v a n c e ,  w e  p l e d g e  to  w o r k  w it h  y o u r  a d m in is t r a t io n  a n d  t h e  
l e g i s l a t u r e  to  e n s u r e  t h e  a m o u n t  a n d  t y p e  o f  f u n d s  d e d i c a t e d  t o  t h is  p r o j e c t  a r e  
s u f f i c ie n t  to  m e e t  t h e  s t a t e d  g o a l s .

L a s t l y ,  a n d  t h i s  c a n n o t  b e  s t r e s s e d  e n o u g h ,  t h e  G F C C  a n d  t h e  o v e r  700 m e m b e r  
b u s i n e s s e s  a n d  o r g a n i z a t i o n s  t h r o u g h o u t  t h e  In t e r io r  w e  r e p r e s e n t ,  b e l i e v e  it is  
a b s o l u t e l y  n e c e s s a r y  t h a t  b o t h  m e a s u r e s  p a s s  T H I S  l e g i s l a t i v e  s e s s i o n .  T h e  
C h a m b e r ’s  m i s s i o n  is  to  a d v o c a t e  a  h e a lt h y  e c o n o m i c  e n v i r o n m e n t  b y  b u i ld in g  
p a r t n e r s h i p s  t h a t  p r o m o t e  t h e  g r e a t e r  F a i r b a n k s  a r e a  a s  a n  a t t r a c t iv e  p l a c e  f o r  
b u s i n e s s  a n d  c o m m u n i t y .  A s  a n  e c o n o m i c  h u b  f o r  t h e  r e s t  o f  t h e  In t e r io r ,  w e  a r e  a l s o  
i n v e s t e d  in  s o l u t i o n s  to  t h e  h ig h  c o s t  o f  e n e r g y  f a c i n g  R u r a l  A l a s k a .  O u r  w o r k  is  
f o c u s e d  o n  c r e a t i n g  a  p r o - b u s i n e s s  e n v i r o n m e n t  t h a t  e n c o u r a g e s  p r iv a t e  s e c t o r  
i n v e s t m e n t  a n d  j o b  c r e a t io n .  W e  b e l i e v e  t h e  In t e r io r  r e m a i n s  t h e  “ P l a c e  to  d o

I N V E S T O R S

D I A M O N D
BP Exploration 
ConocoPhillips 
ExxonMobil
Fairbanks Daily News-Miner 
Fairbanks Memorial Hospital & 

Denali Center 
Flint Hills Resources Alaska 
Mt. McKinley Bank 
Santina's Flowers & Gifts

P L A T I N U M
Alyeska Pipeline Service Co.

Doyon, Limited 
Fred Meyer Stores 
Golden Heart Utilities 
Wells Fargo Bank Alaska

G O L D
Alaska Railroad 
Birchwood Homes 
Carlson Center 
Denali State Bank 
Design Alaska 
Doyon Utilities LLC 
First National Bank Alaska 
Kinross Fort Knox Mine 
Lynden
MAC Federal Credit Union 
Northrim Bank
Sumitomo Metal Mining Pogo LLC 
Usibelli Coal Mine

S I L V E R
ACS
Alaska Airlines 
Alaska USA
Dr. Christopher Henry -  Henry 

Orthodontics 
Everts Air Cargo, Everts Air AK 
Exclusive Paving/Univ. Redi-Mix 
Fairbanks Natural Gas 
Flowline Alaska 
GCI
General Teamsters Local 959 
GVEA
Hale & Associates. Inc.
JL Properties, Inc.
Key Bank 
Personnel Plus 
Sam's Club
Shell Exploration & Production Co. 
Spirit of Alaska FCU 
Tanana Valley Clinic 
TDL Staffing
Totem Ocean Trailer Express, Inc. 
Tower Hill Mines-Livengood Gold 

Project
University of Alaska Fairbanks 
Verizon Wireless 
WAL-MART Stores, Inc.
Yukon Title Company

http://www.FairbanksChamber.org


B u s i n e s s ” , b u t  o u r  m i s s i o n  i s  m a d e  m o r e  d if f ic u lt  e v e r y  y e a r  t h a t  g o e s  b y  w it h o u t  a c t i o n  t o w a r d s  a  m id - t o -  
lo n g  t e r m  e n e r g y  s o lu t io n  t h a t  a d d r e s s e s  t h e  h ig h  c o s t  o f  e n e r g y  f o r  o u r  b u s i n e s s e s  a n d  r e s id e n t s .

W e  t h a n k  y o u  f o r  y o u r  l e a d e r s h i p  o n  t h is  c r i t ic a l  i s s u e  f a c i n g  o u r  c o m m u n it y .  T h e  C h a m b e r  lo o k s  f o r w a r d  
to  b e i n g  y o u r  p a r t n e r  in  t h i s  “p e r s i s t e n t ,  u n r e le n t in g  e f f o r t ” to  b r in g  lo w  c o s t  e n e r g y  to  t h e  In t e r io r  a n d  
R u r a l  A l a s k a .

S i n c e r e l y ,

L i s a  H e r b e r t  T e r r i  F r o e s e
E x e c u t i v e  D i r e c t o r  B o a r d  o f  D i r e c t o r s ,  C h a i r

B o b  S h e f c h i k  A n n a  A t c h i s o n
E n e r g y  C o m m i t t e e ,  C h a i r  G o v e r n m e n t  R e l a t i o n s  C o m m i t t e e ,  C h a i r

c c :  L t .  G o v .  M e a d  T r e a d w e l l
G o v e r n o r ’s  C h i e f  o f  S t a f f ,  M ik e  N iz i c h
U . S .  S e n a t o r  L i s a  M u r k o w s k i
U . S .  S e n a t o r  M a r k  B e g i c h
U . S .  R e p r e s e n t a t i v e  D o n  Y o u n g
B r y a n  B u t c h e r ,  C o m m i s s i o n e r  o f  R e v e n u e
D a n  S u l l i v a n ,  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s
J o e  B a l a s h ,  D e p u t y  C o m m i s s i o n e r  o f  N a t u r a l  R e s o u r c e s
G e n e  T h e r r ia u lt ,  D e p u t y  D i r e c t o r  S t a t e w i d e  E n e r g y  P o l i c y  D e v e l o p m e n t  ( A E A )
M a r k  D a v i s ,  D e p u t y  D i r e c t o r  I n f r a s t r u c t u r e  D e v e l o p m e n t  ( A I D E A )
J i m  S t r a n d b e r g ,  E n e r g y  D e v e l o p m e n t  F i n a n c e  O f f i c e r  ( A I D E A )
In t e r io r  D e l e g a t i o n
A l a s k a  S t a t e  L e g i s l a t u r e
A l a s k a  C h a m b e r s  o f  C o m m e r c e
A s s o c i a t e d  G e n e r a l  C o n t r a c t o r s
N a t i o n a l  F e d e r a t io n  o f  I n d e p e n d e n t  B u s i n e s s e s
F a i r b a n k s  D a i ly  N e w s - M i n e r
M e m b e r s h i p  o f  t h e  G r e a t e r  F a i r b a n k s  C h a m b e r  o f  C o m m e r c e



February 25,2013

A  RESOLUTION OF TH E ALASKA PARTNERSHIP FOR ECONOMIC 
DEVELOPMENT BOARD OF DIRECTORS SUPPORTING SENATE BILL 23: 

Authorizing the Alaska Industrial Development and Export Authority to provide 
financing and issue bonds for a liquefied natural gas production system and 

natural gas distribution system; and providing for an effective date.

Resolution #13-1

Whereas; the Alaska Regional Development Organizations (ARDOR) was established 
by the Alaska Legislature in 1988; and

Whereas; the ARDOR's statutory mandate is to encourage the formation of regions 
development organizations to prepare and implement regional development strategies; 
and

Whereas; the ARDOR's represent a diverse network of public, private and economic 
development groups that drive local initiatives and advance economic diversification 
through partnerships with state and local governments; and

Whereas; the ARDOR's established the Alaska Partnership for Economic Development, 
(APED), in 2009, to advance economic development and address initiatives affecting 
development and to help develop a state-wide comprehensive strategic plan; and

Whereas; the ARDOR/ APED programs have established partnerships with more than 
300 local, regional, private, municipal and public organizations to pool resources, 
decrease duplication and foster new businesses; and



Whereas; the APED now comes in support of the following legislation being considered 
by the Alaska State Legislature:

NOW  THEREFORE BE IT  RESOLVED; the Alaska Partnership for Economic 
Development supports SENATE BILL 23;: "An Act relating to development project 
financing by the Alaska Industrial Development and Export Authority; relating to 
the dividends from the Alaska Industrial and Export Authority; authorizing the 
Alaska Industrial Development and Export Authority to provide financing and 
issue bonds for a liquefied natural gas production system and natural gas 
distribution system; and providing for an effective date."

APPROVED THIS 25* OF February 2013

Date

ATTEST:

Secretary



S u b j e c t :

C h u c k  W ie g e r s  < C W ie g e r s @ a a r o o f i n g .b iz >

S u n d a y ,  F e b r u a r y  1 7 ,2 0 1 3  1 :0 4  P M  

S e r t .M ik e .D u n le a v y @ a k le g .g o v

S e n .P e t e r .M ic c ic h e @ a k le g .g o v ; S e n .D o n a ld .0 1 s o n @ a k le g .g o v ; 

S e n .B e r L S t e d m a n @ a k ie g .g o v ; S e n J o h n n y .E l l is @ a k le g .g o v ;  B ra k e s , H e a t h e r  K  ( G O V )  

G o v e r n o r ’s E n e r g y  R e lie f  P a c k a g e

C h a i r m a n  D u n l e a v y ;

I a m  w r i t i n g  i n  s u p p o r t  o f  t h e  G o v e r n o r 's  b i l l  (S B  2 3 )  t o  f a c i l i t a t e  t h e  t r u c k i n g  o f  L N 6  t o  t h e  i n t e r i o r .

I a m  a  l o n g t i m e  F a i r b a n k s a n  ( 3 0 +  y e a r s )  a n d  m y  w i f e  a n d  c h i l d r e n  w e r e  a ll  b o r n  in  F a i r b a n k s .  M y  c o m p a n y  h a s  

s e r v e d  t h e  i n t e r i o r  a n d  t h e  S t a t e  o f  A l a s k a  s i n c e  1 9 6 5 ,  e m p l o y i n g  a n  a v e r a g e  o f  3 0  w o r k e r s  d u r i n g  t h e  

c o n s t r u c t i o n  s e a s o n .  I t  h a s  a l w a y s  b e e n  a  b i t  m o r e  c h a l l e n g i n g  t o  l i v e  a n d  w o r k  in  F a i r b a n k s ,  b u t  in  t h e  la s t  

s e v e r a l  y e a r s  t h e  h i g h  c o s t  o f  e n e r g y  h a s  m a d e  i t  m u c h  m o r e  t h a n  c h a l l e n g i n g ,  m a n y  h a v e  f o u n d  i t  i m p o s s i b l e  

a n d  h a v e  p a c k e d  u p  a n d  le f t .  W i t h  e l e c t r i c i t y  a n d  h e a t i n g  c o s t s  h i g h e r  t h a n  m o r t g a g e s ,  p e o p l e  a r e  le f t  w i t h  

l i t t le  o r  n o  d i s c r e t i o n a r y  i n c o m e .  T h i s  p u t s  a  s t r a i n  o n  b u s i n e s s e s  a s  w e l l  a s  f a m i l i e s ,  a  s t r a i n  t h a t  is  f e l t  a l l  t h e  

w a y  t o  A n c h o r a g e ,  w h e r e  a l l  o f  t h e  g o o d s  p a s s  t h r o u g h  a n d  m a n y  o f  t h e  F a i r b a n k s  b u s i n e s s e s  h a v e  a  h o m e  

b a s e .

W e  h a v e  a ll  h o p e d  f o r  a  l a r g e  d i a m e t e r  g a s  l i n e  a n d  a r e  w i l l i n g  t o  s e t t l e  f o r  a  s m a l l  d i a m e t e r  in  s t a t e  g a s  l i n e ,  

b u t  w i t h  e a c h  p a s s i n g  l e g i s l a t u r e  h o p e  a n d  o p p o r t u n i t y  f a d e .  F o r  s u c h  a n  e n e r g y  r ic h  s t a t e  t o  le a v e  i t s  c i t i z e n s  

s t a r v i n g  f o r  a f f o r d a b l e  e n e r g y  is  h a r d  t o  f a t h o m .  I k n o w  t h a t  t h e  a n s w e r s  a r e  n o t  e a s y ,  b u t  t h e  G o v e r n o r 's  b i l l  

p r o v i d e s  a n  o p p o r t u n i t y  f o r  s t a k e h o l d e r s  t o  p u r s u e  a  s h o r t  t e r m  s o l u t i o n  t o  g e t  g a s  a n d  p r o p a n e  f r o m  t h e  

N o r t h  S l o p e  t o  t h e  I n t e r i o r  a n d  b e y o n d .  A n d  w i t h  e a c h  m a r k e t  o p e n e d  u p ,  m o r e  o p p o r t u n i t i e s  w i l l  e m e r g e .  A s  

y o u  k n o w  t h i s  is  n o t  a  h a n d o u t ;  t h e  l o a n  w i l l  b e  r e p a i d  t o  t h e  S t a t e .  I t  is  a  s t a r t  d o w n  t h e  r o a d  o f  g e t t i n g  

N a t u r a l  G a s  f r o m  t h e  N o r t h  S l o p e  t o  t h e  c i t i z e n s  o f  t h e  S t a t e  a n d  e v e n t u a l l y  t o  m a r k e t s  a b r o a d .

I u r g e  y o u  t o  s u p p o r t  t h e  G o v e r n o r 's  b i l l .

R e s p e c t f u l l y  

C h u c k  W i e g e r s  

A  &  A  R o o f i n g  C o .  In c .

F a i r b a n k s ,  A la s k a

C c

V i c e - C h a i r  M i c c i c h e  

S e n a t o r  O l s o n  

S e n a t o r  S t e d m a n  

H e a t h e r  B r a k e s

t
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S u b j e c t :

S e n t :

T o :

C c :

F r o m : Je ff  A i l in g  <je f f a @ a lc a n b u i ld e r s .c o m >

W e d n e s d a y ,  F e b ru a ry  1 3 ,2 0 1 3  3 :4 2  P M  

S e n .M ik e .D u n le a v y @ a k le g .g o v

S e n .P e t e r .M ic c ic h e @ a k le g .g o v ; S e n .D o n a ld .O ls o n @ a k le g .g o v ; 

S e n .B e r t S t e d m a n @ a k le g .g o v ; S e n J o h n n y .E l l is @ a k le g .g o v ; B ra k e s , H e a th e r  K ( G O V )  

S B  2 3  L e tte r  o f  S u p p o r t

C h a ir m a n  D u n le a v y ;

I a m  w r i t i n g  in  s u p p o r t  o f  t h e  G o v e r n o r 's  b ill (S B  2 3 )  t o  fa c il ita t e  t h e  t r u c k in g  o f  L N G  t o  t h e  In t e r io r .

I h a v e  l iv e d ,  w o r k e d  a n d  r a is e d  m y  f a m ily  in  F a ir b a n k s  o v e r  t h e  la s t  3 2  y e a r s .  I h a v e  b e e n  t h e  o w n e r  o f  a  la rg e  

C o m m e r c i a l  G e n e r a l  C o n t r a c t in g  C o m p a n y  t h a t  e m p lo y e e s  b e t w e e n  1 0  a n d  5 0  p e o p le  e a c h  y e a r .

T h e  h ig h  c o s t  o f  e n e r g y  is i n h ib i t in g  e c o n o m ic  g r o w t h  in  t h is  f in e  c o m m u n i t y  f o r  t h e  f o l l o w in g  r e a s o n s .

1 )  W h a t  l i t t le  d is c r e t io n a r y  in c o m e  p e o p le  u s e d  t o  h a v e  is c u r r e n t ly  b e in g  p a id  t o  h e a t  o r  p r o v id e  e le c t r ic it y  f o r  

t h e i r  h o m e s .  B e c a u s e  o f  t h is  In t e r io r  b u s in e s s e s  a r e  fe e lin g  t h e  c r u n c h .

2 )  M a n y  p e o p le  a r e  c o n s id e r in g  o r  a r e  in  f a c t  m o v i n g  t o  t h e  L o w e r  4 8  t o  e s c a p e  t h e  e x t r e m e ly  h ig h  e n e r g y

3 )  E ie ls o n  A F B  is p o t e n t ia l ly  o n  t h e  c h o p p in g  b lo c k  d u e  t o  t h e  h ig h  c o s t  o f  e n e r g y .  I f  t h is  m o v e  is a p p r o v e d  it 

c o u ld  a f f e c t  a b o u t  2 0 %  o f  o u r  lo c a l e c o n o m y  t o  s a y  n o t h in g  o f  w h a t  it  w il l  d u e  t o  t h e  N o r t h  P o le  c o m m u n i t y .

4 )  S o m e  la rg e  s t o r e s  w h o  w e r e  lo o k in g  t o  e x p a n d  t o  F a ir b a n k s  h a v e  u n o f f ic ia lly  s ig n a le d  t h a t  t h e y  w il l  n o t  

c o m e  t o  t h is  t o w n  u n t il  L N G  b e c o m e s  a  s o lid  r e lia b le  o p t io n  as a  fu e l s o u r c e .

W e  in  t h e  F a ir b a n k s  b u s in e s s  c o m m u n i t y  r e c o g n iz e  t h e  t r u c k in g  o p t io n  a s  a t e m p o r a r y  fix  t o  a  s e r io u s  p r o b le m .  W e  n e e d  

t h e  t r u c k in g  o p t io n  i m p le m e n t e d  n o w .  W e  c a n n o t  a f f o r d  t o  w a it  o n e  m o r e  y e a r  as t h e  p ip e l in e  o p t io n  c o n t in u e s  t o  g e t  

k ic k e d  d o w n  t h e  r o a d .

P le a s e  s u p p o r t  S B  2 3

T h a n k  y o u ,

J e f f  A i l in g

P r e s id e n t ,  A lc a n  B u ild e r s  In c

V i c e -C h a i r  M ic c ic h e  

S e n a t o r  O ls o n  

S e n a t o r  S t e d m a n  

H e a t h e r  B ra k e s

c o s ts .

t
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S e n a to r  P e te  K e l ly ,  C o - C h a i r  

S e n a te  F in a n c e  C o m m i t t e e  

S ta te  C a p it o l ,  R o o m  5 1 6  

J u n e a u ,  A la s k a  9 9 8 0 1

S e n a to r  K e v i n  M e y e r ,  C o - C h a i r  

S e n a te  F in a n c e  C o m m i t t e e  

S ta te  C a p it o l ,  R o o m  5 1 8  

J u n e a u ,  A la s k a  9 9 8 0 1

R e : S e n a te  B i l l  2 3  —  A I D E A :  L N G  P ro je c t ;  D i v id e n d s ;  F in a n c in g  

D e a r  S e n a to rs  K e l l y  a n d  M e y e r ,

P lease  a c c e p t th is  re q u e s t  f o r  y o u r  c o n s id e ra t io n  to  s c h e d u le  S e n a te  B i l l  2 3  —  A I D E A :  L N G  

P r o je c t ;  D i v id e n d s ;  F i n a n c in g  —  b e f o re  th e  S e n a te  F in a n c e  C o m m it t e e  at y o u r  ea rlie st 

c o n v e n ie n c e .

A s  p a r t  o f  th e  G o v e r n o r ’ s I n t e r i o r  E n e r g y  P la n , S B  2 3  a u th o riz e s  th e  A la s k a  In d u s t r ia l  

D e v e lo p m e n t  a n d  E x p o r t  A u t h o r i t y  ( A I D E A )  to  p r o v i d e  f in a n c in g  in  c o n ju n c t io n  w it h  the 

p r iv a te  s e c to r  fo r  a  n a t u r a l gas liq u e fa c tio n  p la n t  a n d  a n a tu ra l gas d is t r ib u t io n  s y s te m . T h e  

la n g u a g e  a llo w s  f o r  A I D E A  t o  issu e  u p  to  $ 1 5 0  m i l l i o n  in  b o n d s  f o r  th e  p r o je c t  a n d  fu r th e r  

a u th o riz e s  $ 1 2 5  m i l l i o n  i n  d ir e c t  f in a n c in g  f r o m  th e  S u s ta in a b le  E n e r g y  T r a n s m is s io n  a n d  S u p p ly  

( S E T S )  f u n d  in  th e  f o r m  o f  lo a n s , g u a ra n te e s , o r  a n y  o t h e r  f in a n c e  m e c h a n is m  p e r m it t e d  u n d e r  

S E T S .  T h i s  c o m p r e h e n s iv e  p r o je c t  is d e s ig n e d  to  m o v e  N o r t h  S lo p e  gas to  I n t e r i o r  A la s k a , 

p r o v i n g  f o r  a re lia b le  n a t u r a l  gas s u p p ly  a n d  r e d u c e d  e n e rg y  costs.

A d d it io n a l ly  th e  b i l l  w i l l  e n a b le  A I D E A  to  p a rt ic ip a te  i n  d ir e c t  d e v e lo p m e n t  p r o je c t  f in a n c in g , a 

m e c h a n is m  d e s ig n e d  to  e n c o u r a g e  e c o n o m ic  d e v e lo p m e n t  p ro je c ts . R a th e r  th a n  o w n i n g  an 

in te re s t  i n  th e  p r o je c t ,  i t  w o u l d  p e r m it  th e  a u t h o r ity  to  e n g a g e  in  p r o je c t  f in a n c in g  b y  lo a n in g  

m o n e y  to  a p r o je c t  o r  g u a r a n te e in g  a lo a n  f o r  a p r o je c t  a n d  is d e s ig n e d  to  s tim u la te  e c o n o m ic  

d e v e lo p m e n t  in  th e  state.

I f  y o u  h a v e  a n y  q u e s tio n s  r e g a r d in g  th is  b ill , p le a se  feel fre e  to  c o n ta c t  m y s e lf  a t 7 7 1 -3 0 5 0 ,  o r  

G e n e  T h e r r ia u l t ,  D e p u t y  D i r e c t o r  o f  S ta te w id e  E n e r g y  P o lic y  D e v e lo p m e n t  a t 3 7 4 -3 3 0 0 .

S in c e re ly ,

T e d  L e o n a r d ,  C M A ,  S P H R  

E x e c u t iv e  D i r e c t o r

^  c a i d  e a . o  r  cj

813 West Northern Lights Boulevard Anchorage, Alaska 99503 T 907.771.3000 Toll Free (Alaska Only) 888.300.8534 F 907.771.3044



u w r :

Current
U A F  U t i l i t i e s  P o w e r  S y s t e m  O v e r v i e w  Feb 28,2013 9:51 am

14.43 Klb/Hr 
20.38 MBTU/Hr 

$42.72 $/Kib

0.00 Klb/Hr 
0.00 MBTU/Hr 

$0.00 f/nib

13884 MBTU/Gal 
$3.70 f.'Oa!

15.5 MBTU/Ton
$63.G8 $/Ton

15.5 MBTU/Ton 
$63.68 i'Tcr,

74.87 MBTU/Hr 
4.91 T ons/Hr 

$312.97 W r

-0.18 MBTU/Hr 
0.00 Klb/Hr

15.84 MBTU/Hr 
48.03 Klb/Hr

15.87 MBTU/Hr 
50.26 Klb/Hr

Steam  to  C am pus 
for Heat 

and Hot W ater
142.4 MBTU/Hr

91.0 M BTUlHr

$0.0298 $/kwhKlb/Hr

0.00 MBTU/Hr
0.00 O a I/M in
$0.00 S/Hr

0.0 MBTU/Hr

$0.00 f/KWH

BOILER 2 BOILER 4

FEEDWATER

UAF Turbine Generators

UAF Diesel Generator

Power from/to GVEA

http://137.229.22.238/utilitiesweb/plantflow.jpg 2/28/2013

http://137.229.22.238/utilitiesweb/plantflow.jpg



