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SB 12-PUBLIC PROCUREMENT
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S tate  of A laska  

2 0 1 3  Legislative Session

Identifier: SB012-DOA-PUR-1-23-13

Title: PUBLIC PROCUREMENT

Sponsor: FAIRCLOUGH

R equester: S enate  S ta te  Affairs

Expenditures/Revenues

F is c a l  N o te
Bill Version: SB 12

Fiscal Note Number: 1

(S) Publish Date: 2/6/13

Department: D epartm ent of Administration 

Appropriation: G eneral Services 

Allocation: Purchasing

OMB Com ponent Number: 60

FY2014
Appropriation

R equested

Included in 
Governor's 

FY2014 
R equest

Out-Year Cost Estimates

OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
P ersonal Services
Travel
Serv ices
C om m odities
Capital Outlay
G rants & Benefits
M iscellaneous
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only
N one
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-tim e
T em porary

| Change in Revenues | | | | | ~

Estimated SUPPLEMENTAL (FY2013) cost: 0.0

Estimated CAPITAL (FY2014) cost: 0.0

ASSOCIATED REGULATIONS
D oes the bill direct, or will the bill result in, regulation changes adopted by your agency? Yes
If yes, by w hat date a re  the regulations to be adopted, am ended or repealed? 01/31/14

Why this fiscal note differs from previous version:__________________________________________
| Not applicable, initial version

Prepared By: 
Division 
Approved By:

Vern Jones
General Services
Curtis Thayer, Deputy Commissioner

Phone: (907)465-5684
'Date: 01/23/2013 03:52 PM
'Date: 01/23/13

Department of Administration

Printed 2/3/2013 Page 1 of 2



FISC A L  N O T E  A NA LY SIS #1

ST A T E  O F  A LA SK A  B IL L  NO. SB 12
2013 L E G IS L A T IV E  SESSIO N

Analysis

This bill m akes changes to  simplify, clarify and m odernize th e  State Procurem ent Code to  encourage broader 
com petition and allow th e  sta te  to  achieve efficiencies and take advantage of today 's technology. The bill 
reorganizes and provides consistent language for procurem ent preferences, increases small procurem ent 
thresholds, and m akes o th er changes to  im prove th e  effectiveness of s ta te  procurem ent, while reducing barriers to  
Alaskan vendors. The D epartm ent of Administration, Division of General Services does not anticipate any fiscal 
im pact from  th e  proposed legislation.

(Revised 1/15/2013 OMB) Page 2 of 2
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FISC A L  N O T E  ANALYSIS #1

S T A T E  O F  A LA SK A  B IL L  NO. SB 12
2013 L E G IS L A T IV E  SESSIO N

Analysis

This bill m akes changes to  simplify, clarify and m odernize th e  State Procurem ent Code to  encourage broader 
com petition  and allow the  sta te  to  achieve efficiencies and take advantage of today 's technology. The bill 
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A l a s k a  S t a t e  L e g i s l a t u r e

Senator Anna Fairclough — S enate  D is tr ic t  M

S p o n s o r  S t a t e m e n t  

S e n a t e  B i l l  1 2
" A n  A c t  r e l a t i n g  t o  s t a t e  a n d  p u b l i c  e n t i t y  p r o c u r e m e n t ,  i n c l u d i n g  t h e  S t a t e  P r o c u r e m e n t  C o d e ,  p r o c u r e m e n t  

p r e f e r e n c e s ,  c o n t r a c t  a w a r d s ,  t h e  u s e  o f  s m a l l  p r o c u r e m e n t  p r o v i s i o n s  f o r  c e r t a i n  a m o u n t s  o f  l e a s e d  s p a c e ,  
t h e  A l a s k a  b u s i n e s s  l i c e n s e  r e q u i r e m e n t  f o r  A l a s k a  b i d d e r  a n d  o t h e r  p r o c u r e m e n t  p r e f e r e n c e s ,  t h e  p r o o f  o f  

r e g i s t r a t i o n  o f  c o n s t r u c t i o n  c o n t r a c t  b i d d e r s  a n d  o f f e r o r s ,  t h e  e s t a b l i s h m e n t  a n d  m a i n t e n a n c e  o f  l i s t s  o f  
p e r s o n s  w h o  w a n t  t o  p r o v i d e  s u p p l i e s  o r  s e r v i c e s  t o  t h e  s t a t e ,  s t a t e  a g e n c i e s ,  a n d  s t a t e  i n s t r u m e n t a l i t i e s ,  

e l e c t r o n i c  b i d s  a n d  p r o p o s a l s ,  t h e  c h i e f  p r o c u r e m e n t  o f f i c e r ,  s m a l l  p r o c u r e m e n t s ,  a n d  w r i t i n g s ;  r e l a t i n g  t o  t h e  
m e a n i n g  o f ' A l a s k a  b i d d e r ' ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

Senate B il l  12 m akes changes to the state’ s procurem ent code. C o llec tive ly , these changes 
stream line the procurem ent code to ensure consistent application o f  the law , resulting in a m ore  
understandable, e ffic ie n t procurem ent process. These changes are needed to  prevent fa iled  
procurem ents and prov ide  m odern procurem ent tools and techniques fo r the state’s business 
partners as w e ll as our em ployees w h o  conduct procurements.

T he  b ill s im plifies  the procurem ent process b y  standardizing com plex and confusing preference 
language and increasing the sm all procurem ent thresholds so that m ore procurements are conducted 
w ith  less fo rm a lity . S m a ll procurem ent procedures are easier fo r businesses to understand and less 
expensive fo r them  to co m p ly  w ith , and they are faster and m ore e ffic ien t fo r the state to conduct.

These changes w i l l  encourage broader com petition and a llo w  the state to achieve efficiencies and 
take advantage o f  to d ay ’ s technology. This  b ill m odernizes the procurem ent code, a llow ing  for 
electronic receipt o f  bids and signatures. The  b ill also elim inates the requirem ent to m aintain  
outdated vendor lists in  a  tim e w hen com m erce is m oving  online.

T he  b ill m akes application  o f  the preferences unifo rm  -  currently, preferences do not contain the 
same language so they  m ust be applied d ifferen tly . I t  also clarifies w h ich  preferences are 
cum ulative and those that m ay  not be com bined.

The  b ill c larifies  n o w  com plex requirem ents such as qualification  fo r preferences and clearly  
explains w h en  an A laskan  Business license is required to q u a lify  fo r aw ard  o f  a contract. T h e  b ill 
m odernizes and stream lines state procurem ent b y  e lim ination  o f  outdated requirem ents such as 
bidders lists, and it a llow s fo r electronic b idding.

I t  has been m an y  years since our procurem ent code has been m odernized. These changes w ill 
reduce barriers to  A laskan  businesses, especially sm all and rural based firm s, and w ill  decrease 
costs, and increase the effectiveness o f  state em ployees w ho  procure and adm inister contracts for 
goods and services

I  appreciate yo ur support and consideration o f  this legislation.

Session: Alaska State Capitol •  Juneau, AK 99801 •  907-465-3777 •  Fax 907-465-2819
Interim: 12641 Old Glenn H w y, Ste. 201 •  Eagle River, AK 99577 •  907-694-8944 •  Fax 907-694-1015

Senator.Anna.Fairclough@akleg.gov
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A l a s k a  S t a t e  L e g i s l a t u r e  

Senator Anna Fairclough —  S enate  D is tr ic t  M

S e n a t e  B i l l  1 2  -  S e c t i o n a l  A n a l y s i s

*  S ection  1: A m ends A S  24 .55 .275

Updates a citation to reflect the renum bering o f  a preference.

*  Section 2: A m ends A S  36 .1 5 .0 5 0 (a )

A m ends the local agricultural preference to grant a seven percent cost preference to 
the qualify ing  bid rather than to the low  bid, m aking this preference consistent w ith  
other procurem ent preferences.

*  S ection 3: A m ends A S  36 .1 5 .0 5 0 (b )

A m ends the local fisheries preference to grant a seven percent cost preference to the 
q u a lify in g  bid rather than to the lo w  bid, m aking this preference consistent w ith  
other procurem ent preferences.

*  Section 4: A m ends A S  36 .1 5 .0 5 0  by adding a new  subsection (h )

A m ends the local agricultural and fisheries preferences to d isa llo w  a b idder from  
being granted both a local agricultural/fisheries preference and an A laska  product 
preference under another statute.

*  S ection 5: A m ends A S  36 .30 .010

A m ends the salary o f  the C h ie f  Procurem ent O ffic e r from  range 27  to range 25 due 
to changes made to the position, w h ich  w ill no longer serve as D irec to r o f  the 
D iv is io n  o f  G eneral Services.

*  Section 6: A m ends A S  3 6 .3 0 .0 1 5 (e )

Updates a citation to reflect the renum bering o f  a preference.

*  Section 7: A m ends A S  3 6 .3 0 .0 1 5 (f)

Updates a citation to reflect the renum bering o f  a preference.

Session: Alaska State Capitol •  Juneau, AK 99801 •  907-465-3777 •  Fax 907-465-2819
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*  Section  8: A m ends A S  3 6 .3 0 .0 1 5 (h )

Updates a citation to reflect the renum bering o f  a preference.

*  S ection  9: A m ends A S  3 6 .3 0 .0 2 0

Updates a citation to reflect the renum bering o f  a preference.

*  S ection  10: A m ends A S  3 6 .3 0 .0 3 0

U pdates a citation to reflect the renum bering o f  a preference.

*  S ection  11: A m ends A S  3 6 .3 0 .0 8 0 (f)

Increases the threshold lim it fo r sm all procurements o f  leased space from  3 ,000  
square feet to  7 ,0 0 0  square feet, consistent w ith  section 18.

*  S ection  12: A m ends A S  3 6 .3 0 .1 10(b)

C larifies  A laska business license requirem ents for com petitive sealed bids and 
qualification  fo r the A laska  bidder preference. Th is  change requires bidders to show  
p ro o f o f  their A laska  Business License prio r to  award, but requires the license at the 
tim e o f  bid submission in order to q ua lify  for the A laska  bidder preference.

*  Section  13: A m ends A S  3 6 .3 0 .1 3 0 (a )

E lim inates reference to a procurem ent o ffic e r’ s use o f  vendor lists, reflecting the 
repeal o f  the statute establishing the vendor lists, consistent w ith  section 33.

*  S ection  14: A m ends A S  3 6 .3 0 .1 7 0  by repealing and reenacting

Updates a c itation to reflect the renum bering o f  the A laska  bidder preference.

*  Section  15: A m ends A S  3 6 .3 0 .2 1 0 (b )

C larifies  construction contractor registration requirem ents, now  exp lic itly  requiring  
registration before aw ard o f  a contract.

*  Section 16: A m ends A S  3 6 .3 0 .2 1 0 (e )

C larifies  A laska business license requirem ents for com petitive sealed proposals and 
qualification  fo r the A laska b idder preference using language consistent w ith  that 
used in section 12.

*  Section  17: A m ends A S  3 6 .3 0  by adding a new  section 36 .30 .290

Adds a new section a llo w ing  an agency to accept electronic bids and proposals.
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* S e c t io n  18: A m e n d s  A S  3 6 .3 0 .3 2 0 (a )

Increases the threshold under w hich a state agency m ay use in form al procurement 
process to $100 ,0 0 0  fo r goods and professional services, to $ 2 0 0 ,0 0 0  for 
construction, and 7 ,000  square feet fo r lease o f  space.

*  S ection  19: Am ends A S  36 .30  by adding a new section 36.30.321

A dds a new  section consolidating the A laska  bidder preference, A laska  veterans’ 
preference, and other preferences fo rm erly  at A S  3 6 .30 .170 (b ). Th is  section also 
sim plifies the qualification fo r the d isab ility  and em ploym ent program  preferences, 
elim inates the seldom used em ployers o f  people w ith  disabilities preference, and 
excludes real estate leases from  application o f  procurement preferences.

*  S ection  20: A m ends A S  36 .3 0 .3 2 2 (a )

M o d ifie s  the use o f  local forest products statute to grant a seven percent cost 
preference to the qualify ing  bid rather than to the low  bid, m aking this preference 
consistent w ith  other preferences.

*  Section  21: A m ends A S  3 6 .3 0 .3 3 6  by repealing and reenacting

C larifies  w hich preferences are cum ulative and w hich m ay not be com bined, 
(exam ple: bidders cannot claim  both an em ploym ent program preference and a 
disabled bidder preference)

*  S ection  22: A m ends A S  36 .30 .655

Elim inates reference to the rem oval o f  debarred or suspended persons from  vendor 
lists, reflecting  the repeal o f  the statute establishing the vendor lists, consistent w ith  
section 33.

*  Section  23 : A m ends A S  3 6 .3 0 .9 9 0  by adding a new  paragraph

M oves the defin ition  fo r “A laska b idder” (fo rm erly  contained in 3 6 .3 0 .1 7 0 (b )) and 
adds new  defin itions fo r “ in w ritin g ” and “w ritten ” to include inform ation  in 
electronic form .

*  Section  24 : A m ends A S  3 6 .9 0 .0 4 9 (a )

Updates a citation to reflect the renum bering o f  a preference.

*  S ection  2 5 : A m ends A S  3 8 .3 5 .0 1 7 (a )

Updates a citation to reflect the renum bering o f  a preference.
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Section 26: Repeals A S  3 6 .3 0 .0 5 0 , w hich established the vendor lists, repeals A S  36 .30.175, 
w hich  established the veteran preference, because it has been relocated to A S  
3 6 .3 0 .3 2 1 (f) , repeals A S  36 .3 0 .2 5 0 (b ), because com petitive sealed proposals 
preference application language is now  included in section 19 (A S  36 .30 .321 ), and 
repeals A S  3 6 .3 0 .3 3 5  because language outlin ing  application o f  certain preferences 
is now  included in section 21 (A S  3 6 .3 0 .336 ).

Section 27: A m ends the uncodified law  o f  the State o f  A laska

C larifies  the application o f  this b ill to pending solicitations during the transition  
period.

Section 28: E ffec tive  D ate

This b ill is e ffec tive  im m ediate ly
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Alaska Conference o f  M ayors
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February 5, 2013

Honorable Anna Fairclough
Alaska State Senate
Alaska State Capitol Building, Room 514
Juneau, Alaska 99801

RE: SB 12

Dear Senator Fairclough,

On behalf of the Alaska Municipal League, we would like to thank you for the 
submission of SB 12. It is refreshing to see bills that actually intend to fix a problem that 
affects how Alaska deals with businesses and accomplishes goals.

This bill appears to reach a broad spectrum of business in the State of Alaska and can 
hopefully raise our position in national polls. Alaska’s municipalities realize that without 
successful projects and business, our communities will not succeed. We hope to 
support what we can to make that happen. Due to our higher costs in Alaska, we must 
find ways to allow Alaska’s businesses to have every advantage.

The Alaska Municipal League supports SB 12.

Sincerely,

Kathie Wasserman 
Executive Director 
Alaska Municipal League

M em b er of th e  N ational L e a g u e  of C ities a n d  th e  N ationa l A sso c ia tio n  of C o u n tie s

http://www.akml.org


January 28, 2013

T h e  H o n o r a b l e  A n n a  F a i r c l o u g h  
S e n a t o r ,  A l a s k a  S t a t e  S e n a t e  
A l a s k a  S t a t e  C a p i t o l ,  R o o m  5 1 4  
J u n e a u ,  A K  9 9 8 0 1

R e :  S e n a t e  B i l l  1 2

D e a r  S e n a t o r  F a i r c l o u g h :

T h e  m i s s i o n  o f  t h e  A l a s k a  S t a t e  C h a m b e r  o f  C o m m e r c e  ( A l a s k a  C h a m b e r )  i s  
t o  p r o m o t e  a  p o s i t i v e  b u s i n e s s  e n v i r o n m e n t  i n  A l a s k a .  T h e  A l a s k a  
C h a m b e r  r e p r e s e n t s  h u n d r e d s  o f  b u s i n e s s e s  a n d  l o c a l  c h a m b e r s  f r o m  
a c r o s s  A l a s k a .  T h e s e  m e m b e r  b u s i n e s s e s  s h a r e  t h e  g o a l  o f  i m p r o v i n g  
A l a s k a ’s  lo w  “b u s i n e s s  f r i e n d l i n e s s ” r a n k i n g s  i n  n a t i o n a l  p o l l s .  O f t e n  
g o v e r n m e n t  r e g u l a t i o n s  e r e c t  u n n e c e s s a r y  b a r r i e r s  t o  d o i n g  b u s i n e s s .
S e n a t e  B i l l  (S B  1 2 )  s t r e a m l i n e s  a n d  c l a r i f i e s  t h e  S t a t e ’s  p r o c u r e m e n t  c o d e  
r e m o v i n g  r a t h e r  t h a n  a d d i n g  b a r r i e r s .

T h e  A l a s k a  C h a m b e r  s u p p o r t s  S B  1 2 .  D u r i n g  i t s  b o a r d  m e e t i n g  l a s t  w e e k  
t h e  A l a s k a  C h a m b e r  B o a r d  o f  D i r e c t o r s  a f f i r m e d  a  p o s i t i o n  s i m i l a r  t o  o n e  
t h a t  m e m b e r s h i p  h a s  a d v a n c e d  f o r  t h e  p a s t  s e v e r a l  y e a r s .  I n  p a r t  i t  s t a t e s  
t h a t  t h e  A l a s k a  C h a m b e r  s u p p o r t s  e n s u r i n g  t h a t  t h e  p r e f e r e n c e s  c u r r e n t l y  
i n  A l a s k a ’s  p r o c u r e m e n t  r e g u l a t i o n s  a r e  p r o t e c t e d  a n d  c o n t i n u e  t o  p r o v i d e  a  
c o m p e t i t i v e  a d v a n t a g e  t o  A l a s k a - b a s e d  o r  A l a s k a - o w n e d  b u s i n e s s e s .

A l a s k a  C h a m b e r  m e m b e r s  b e l i e v e  t h e  S t a t e  o f  A l a s k a  h a s  a n  i n t e r e s t  i n  
m a i n t a i n i n g  c o m p e t i t i v e  p r o c u r e m e n t  a d v a n t a g e s  f o r  A l a s k a - b a s e d  a n d  
A l a s k a - o w n e d  b u s i n e s s e s .  A l a s k a ’s  p r i v a t e  s e c t o r  b u s i n e s s e s  c r e a t e  t h e  j o b s  
a n d  l i v e l i h o o d s  t h a t  f u e l  A l a s k a ’s  e c o n o m y  a n d  p o p u l a t i o n  g r o w t h .

A l a s k a  b u s i n e s s e s  f a c e  m o r e  c h a l l e n g e s  c o m p a r e d  t o  o u t s i d e  i n s t i t u t i o n s .  
O u t s i d e  f i r m s  h a v e  a  l o w e r  c o s t  o f  d o i n g  b u s i n e s s  a n d  t h e  p r e f e r e n c e  
c u r r e n t l y  i n  s t a t u t e  a n d  r e g u l a t i o n  h e l p  o f f s e t  t h e  a d v a n t a g e  o u t s i d e  f i r m s  
h a v e  o v e r  A l a s k a  b u s i n e s s e s .  T h e  i n t e n t  o f  t h e s e  p r e f e r e n c e s  i s  t h a t  w h e n  a l l  
f a c t o r s  a r e  e q u a l ,  a  p r e f e r e n c e  i s  p r o v i d e d  t o  b u s i n e s s e s  l o c a t e d  w i t h i n  
A l a s k a .  B y  a d v a n t a g i n g  A l a s k a n - b a s e d  b u s i n e s s e s  o v e r  o u t s i d e  i n t e r e s t s ,  
t h a t  S t a t e  o f  A l a s k a  w o r k s  t o  k e e p  A l a s k a n  c o m p a n i e s  f r o m  r e l o c a t i n g  t o  
o u t s i d e  m a r k e t s  w i t h  l a r g e r  l a b o r  p o o l s  a n d  g r e a t e r  c u s t o m e r  b a s e s .  S B  1 2  
s t r e a m l i n e s  a n d  c l a r i f i e s  A l a s k a  b i d d e r  p r e f e r e n c e s  i n  s t a t u t e .

T h e  A l a s k a  C h a m b e r  a p p r e c i a t e s  y o u r  w o r k  t o  i m p r o v e  A l a s k a ’s  b u s i n e s s  
c l i m a t e  a n d  f u l l y  s u p p o r t s  S B  1 2 .

 ...............
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Michael Grahek, C.P.M. 
Chief Procurement Officer 
Phone:(907)450-8407 
Fax: (907)450-8023
mike.grahek@alasica.edu

208D Butrovich Building 
910 Yukon Drive, Ste. 208 
P.O. Box 755120
Fairbanks, AK 99775-5120

U N I V E R S I T Y  
o f  A L A S K A
M any Traditions One Alaska

February 1 5 ,2 0 1 3

T o  W hom  It M a y  Concern,

O n beha lf o f  the U n ivers ity  o f  A laska Statewide System Procurement O ffic e  and the 
procurement offices located at the M A U ’s in  Fairbanks, Anchorage and Juneau, I  w ould  lik e  to 
express support fo r Senate B ill 12 (SB  12) relating to the State Procurement Code.

A fte r rev iew  and consideration o f  the proposed changes, it  is m y  opinion that this B ill w ill 
benefit the university, along w ith  other public procurem ent units in  A laska, b y  help ing to m ake  
its procurements in  a tim ely , effic ient manner w h ile  still m eeting the needs o f  its various 
customers and m aintain ing fa ir treatment o f  the vending com m unity.

The changes w ill shorten the tim e necessary to award contracts fo r space leases and purchases 
between the o ld  and n ew  thresholds w ithout sacrificing the quality o f  public notice g iven to 
interested parties. A ccepting electronic bids and proposals w ill a llo w  for, and ensure, m ore  
tim e ly  receipt o f  com petition, and along w ith  the proposed changes to the requirements for 
A laska Business Licenses, should stimulate competition. These changes are fair, reasonable, in  
some cases long overdue, and on the w hole very  much welcom e.

Thank you fo r considering the passage o f  this m uch needed piece o f  legislation.

Respectfully,

U nivers ity  o f  A laska

C h ie f  P ro c u re m e n t O ff ic e r

mailto:mike.grahek@alasica.edu


K n ik  A rm  Crossing  

T ra ff ic  Study F A Q ’ s

W ho is K A B A T A ?

T he  K n ik  A rm  B ridge and T o ll A u tho rity  (K A B A T A )  is a State agency created on Septem ber 15, 2003 under 

A laska  Statute 19.75 to construct a bridge across K n ik  A rm  (the K A C  project) connecting the M u n ic ip a lity  o f  

A nchorage and the M a t-S u  Borough. U sing  a P3 delivery  m ethod is a w ay  to pay fo r this project over tim e, 

rather than paying  for it up front like  a ll other transportation projects in  the state.

W h a t’ s happening w ith  growth in the M atSu?

•  State forecasts predict that the M atS u  Borough population w ill nearly double in the next 25 years.

•  K n ik -F a irv ie w  area has m ore residents than W a s illa  and Palm er com bined, and i f  incorporated, w ould  

be the fourth largest c ity  in  A laska.

•  T ra ff ic  on K n ik -G oose B ay  Road (K G B ) is grow ing rapid ly. A t  the K G B /F a irv ie w  Loop intersection, 

tra ffic  volum es doubled between 1998 and 2011 . 2 -lane K G B  currently carries m ore than h a lf  o f  the 4- 

lane tra ffic  vo lum e carried by the G lenn H ig h w a y  at Eklutna, and m ore than 150%  o f  the Seward  

H ig h w a y  2 -lane  traffic .

^  ^  • /  ■ /  ■F  • /  • /  ^  ^  ^  ^  ^  ^  ^  ^

- Census ISER CA6R  ADOL2012  ISERH2HLow  ISER H2H Base ----- ISER H2H High
 ISER 2004 No Bridge -— -ISER 2005 Base  IRC 2007  W&P 2011 — ADOL 2006 Base

——ADOL 2006 High   ADOL2006Low — -ISER 2001 High —— ISER 2001 Low  ISER2001Base
 COM 2011 Low  CDM 2011 High ^ ^ -C D M  2011Bas&>

Comparison of Population Forecasts 
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W h a t w o rk  has been done to determ ine how  much tra ffic  w ill  be on the bridge?

Since 2 0 0 5 , there have been six travel demand forecasts developed that predict tra ffic  volum es on the K A C . A l l  

o f  these forecasts anticipate the need fo r 4 lanes on the K A C  before 2035 .

Knik Arm Crossing Travel Forecasts

D ate
P u b lish ed

P u rp o se C lient Firm S o c io eco n o m ics M o d el B ase F o re c a s t
Y ear

Tolls
In c o rp o ra te d

B ridge
F o reca s t

O c t. 2 0 0 5 KAC EIS KABATA H DR
ISER, 20 0 2  b a se  

y e a r  d a ta  -  
p u b lish e d  20 0 5

20 0 2  MOA 
& MSB 
m o d e ls

2 0 3 0 No
4 6 ,6 5 2

tr ip s /d a y

Nov.
2 0 0 5

P re lim in a ry  
T raffic an d  

Toll 
R ev en u e  

S tu d y

KABATA WSA
ISER, 2002  b ase  

y e a r  d a ta  -  
p u b lish e d  2005

2005
KABATA/EIS

M odel
20 3 9 Yes

4 2 ,0 0 0  
tr ip s /d a y  
(39 ,000  
in 2035)

S e p t.
2 0 0 7

Final 
T raffic an d  

Toll 
R ev en u e  
F o reca s t

KABATA WSA

Insigh t 
R esea rch  

C o rp o ra tio n , 
2 0 0 6  b a se  y e a r  

d a ta

2005
KABATA/EIS

M o d el
2 0 3 9 Yes

4 6 ,4 0 0  
tr ip s /d a y  
(4 3 ,400  
in 2035)

S e p t.
2 0 1 0

H2H EIS DOT&PF HDR/CH2M ISER Dec. 2009
2005  KAC 

M o d el
20 3 5 No

3 7 ,2 0 0
tr ip s /d a y

F eb .
20 1 1

KAC TRS 
U p d a te

KABATA WSA
IRC & 2 0 1 0  

C ensus
H2H M odel 20 3 5 Yes

3 6 ,0 0 0
tr ip s /d a y

May
2 0 1 2

M OA LRTP
M O A /

DOT&PF
CH2M

ISER Dec. 2009  
& 20 0 0  C ensus

H2H M odel 20 3 5 No
3 7 ,1 0 0

tr ip s /d a y

W h y  is an econom ic and dem ographic study im portant to us?

Econom ic and dem ographic studies provide insight that anticipates the grow th trends for an area. W h ile  local 

planners update their studies every few  years to react to the short term  changes in the economy, an investm ent 

grade study must look at the long term  trends to provide confidence to the financial m arket. W e  prepared an 

investm ent grade study because the financial m arketplace requires these robust studies that reflect the long term  

trends.

W h y  is the D iv is io n  o f  Legislative A u d it (D L A )  recom m ending the K A C  tra ffic  study be revised?

D L A  has learned that the M atS u  Borough school district recently conducted an econom ic and demographic  

study to plan fo r future schools and public buildings. T h e ir plan assumes that there w ill  be no change to the  

historical population and economic grow th in the Point M acken zie  area after the K A C  is built. The traffic  

m odel being prepared fo r an A D O T  project in W as illa  also uses the school district econom ic and dem ographic  

study. It  does not consider any increased growth in  population or jobs in  the Point M acken zie  area as a result o f  

the K n ik  A rm  Crossing.



W h y  did the M S B  not consider growth from  the K A C  in their tra ffic  m odel? K A B A T A  m et w ith  the M S B  to 

discuss the differences between the m odels. U n til the bridge project is certain, they are choosing to assume 

there is no bridge. Once the bridge is constructed, they can plan accordingly.

W h y  did K A B A T A  select the base case tra ffic  and revenue forecast?

K A B A T A  and its advisors have u tilized  the base (expected) revenue forecast fo r its base financial m odel and for 

d eterm in ing  the level o f  project reserve funding necessary. This case results in  the need fo r a $150 m illio n  

project reserve and anticipates additional appropriations totaling around $37  m illio n  w ill  need to be requested in 

about 2 0 3 1 , w hen tra ffic  grows to a level that w ould  require w idening  the road to 4 lanes. Since this is the 

expected case derived from  an extensive tra ffic  and revenue forecasting effort, it is an appropriate basis for a 

leg islative request.

K A B A T A  Projected Obligations and Toll Revenues -  Alternate (33% T IF IA )
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2014 
Toll Revenue

■ Availability Paym ents
■ KABATA Debt Service
■ KABATA Toll Collection

2019 2049 20542024 2029 2034 2039 2044
■  R eserve Interest Income
■ KABATAAdministrative C osts
■ O perations, Maintenance and Capital Expenditures

2059

Impact of KABATA on the State's Credit




