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SENATE CS FOR CS FOR SS FOR HOUSE BILL NO. 4(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - FIRST SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES HAWKER AND CHENAULT, Millett, Johnson, Neuman, Hughes, Olson,
Gattis, Reinbold, Holmes, Tammie Wilson, Thompson, Costello, Nageak, Higgins, Isaacson, LeDoux, Lynn

SENATORS Micciche, McGuire, Giessel, Kelly, Dyson, Huggins

A BILL
FOR AN ACT ENTITLED
"An Act relating to the Alaska Gasline Development Corporation; establishing the
Alaska Gasline Development Corporation as an independent public corporation of the
state; establishing and relating to the in-state natural gas pipeline fund; making certain
information provided to or by the Alaska Gasline Development Corporation and its
subsidiaries exempt from inspection as a public record; relating to the Joint In-State
Gasline Development Team; relating to the Alaska Housing Finance Corporation;
relating to judicial review of a right-of-way lease or an action or decision related to the
development or construction of an oil or gas pipeline on state land; relating to the lease
of a right-of-way for a gas pipeline transportation corridor, including a corridor for a
natural gas pipeline that is a contract carrier; relating to the cost of natural resources,
permits, and leases provided to the Alaska Gasline Development Corporation; relating
to procurement by the Alaska Gasline Development Corporation; relating to the review

by the Regulatory Commission of Alaska of natural gas transportation contracts;
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relating to the regulation by the Regulatory Commission of Alaska of an in-state natural
gas pipeline project developed by the Alaska Gasline Development Corporation; relating
to the regulation by the Regulatory Commission of Alaska of an in-state natural gas
pipeline that provides transportation by contract carriage; repealing the statutes
relating to the Alaska Natural Gas Development Authority and making conforming
changes; exempting property of a project developed by the Alaska Gasline Development
Corporation from property taxes before the commencement of commercial operations;

and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:
LEGISLATIVE FINDINGS AND INTENT, (a) The legislature finds that

(1) an in-state natural gas pipeline developed by the Alaska Gasline
Development Corporation is required for public convenience and necessity;

(2) the development of a natural gas pipeline by the Alaska Gasline
Development Corporation is in the best interest of the state;

(3) making the Alaska Gasline Development Corporation an independent
public corporation of the State of Alaska located for administrative purposes under the
Department of Commerce, Community, and Economic Development will enhance the ability
of the Alaska Gasline Development Corporation to accomplish its purposes.

(b) It is the intent of the legislature that

(1) the Alaska Gasline Development Corporation, in its new placement as an
independent public corporation of the state, shall be treated for all purposes as the transfer of a
corporation within the state and not as the creation of a new entity by the State of Alaska;

(2) the Board of Directors of the Alaska Gasline Development Corporation
commit to governing the Alaska Gasline Development Corporation so as to affect positively
as many Alaskans as possible, including those in rural and coastal communities, and to extend

opportunities for all Alaskans to benefit from the natural gas resources of the state, including
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propane and associated gas-related hydrocarbons other than oil;

(3) to the maximum extent permitted by law, in developing a natural gas
pipeline, the Alaska Gasline Development Corporation shall procure services, labor, products,
and natural resources from qualified businesses located in the state, including organizations
owned by Alaska Natives and municipal organizations directly affected by the project, if
those persons are competitive;

(4) the Alaska Gasline Development Corporation shall, to the maximum
extent permitted by law,

(A) hire qualified residents from throughout the state for management,
engineering, construction, operations, maintenance, and other positions for a natural
gas pipeline project;

(B) establish hiring facilities in the state or use existing hiring facilities
in the state; and

(C) wuse, as far as practicable, the job centers and associated services
operated by the Department of Labor and Workforce Development and an Internet-
based labor exchange system operated by the state; and

(5) the Alaska Gasline Development Corporation and its subsidiaries shall
wind up and dissolve when no bonds, notes, or other obligations are outstanding and the
Alaska Gasline Development Corporation or a subsidiary of the Alaska Gasline Development
Corporation is no longer engaged in the development, financing, construction, or operation of
an in-state natural gas pipeline.

*Sec. 2. AS 18.56.086 is amended to read:

Sec. 18.56.086. Creation of subsidiaries. The corporation may create
subsidiary corporations for the purpose of financing or facilitating the financing of
school construction, facilities for the University of Alaska, facilities for ports and
harbors, the acquisition, development, management, or operation of affordable
housing, prepayment of all or a portion of a governmental employer's share of
unfunded accrued actuarial liability of retirement systems, or other capital projects. [A
SUBSIDIARY CORPORATION MAY ALSO BE CREATED FOR THE PURPOSE
OF PLANNING, CONSTRUCTING, AND FINANCING IN-STATE NATURAL

GAS PIPELINE PROJECTS OR FOR THE PURPOSE OF AIDING IN THE
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PLANNING, CONSTRUCTION, AND FINANCING OF IN-STATE NATURAL
GAS PIPELINE PROJECTS.] A subsidiary corporation created under this section
may be incorporated under AS 10.20.146 - 10.20.166. The corporation may transfer
assets of the corporation to a subsidiary created under this section. A subsidiary
created under this section may borrow money and issue bonds as evidence of that
borrowing, and has all the powers of the corporation that the corporation grants to it.
However, a subsidiary created for the purpose of financing or facilitating the financing
of prepayment of a governmental employer's share of unfunded accrued actuarial
liability of retirement systems may borrow money and issue bonds only if the state
bond rating is the equivalent of AA- or better and subject to AS 37.15.903. [A
SUBSIDIARY CORPORATION CREATED FOR THE PURPOSE OF PLANNING,
CONSTRUCTING, AND FINANCING IN-STATE NATURAL GAS PIPELINE
PROJECTS OR FOR THE PURPOSE OF AIDING IN THE PLANNING,
CONSTRUCTION, OR FINANCING OF IN-STATE NATURAL GAS PIPELINE
PROJECTS IS EXEMPT FROM AS 36.30, INCLUDING AS 36.30.015(d) AND (f).]
Unless otherwise provided by the corporation, the debts, liabilities, and obligations of
a subsidiary corporation created under this section are not the debts, liabilities, or

obligations of the corporation.

* Sec. 3. AS 31 is amended by adding a new chapter to read:

Chapter 25. Alaska Gasline Development Corporation.
Article 1. Organization, Administration, and Powers.

Sec. 31.25.010. Structure. The Alaska Gasline Development Corporation is a
public corporation and government instrumentality located for administrative purposes
in the Department of Commerce, Community, and Economic Development, but
having a legal existence independent of and separate from the state. The corporation
may not be terminated as long as it has bonds, notes, or other obligations outstanding.
The corporation may dissolve when no bonds, notes, or other obligations of the
corporation or a subsidiary of the corporation are outstanding and the corporation or a
subsidiary of the corporation is no longer engaged in the development, financing,
construction, or operation of an in-state natural gas pipeline. Upon termination of the

corporation, its rights and property pass to the state.
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Sec. 31.25.020. Governing body, (a) The corporation shall be governed by a

board of directors consisting of

(1) five public members; and

(2) two individuals designated by the governor that are each the head
of a principal department of the state, except that the commissioner of natural
resources and the commissioner of revenue may not be designated to serve on the
board unless the project for which a license is issued under AS 43.90 has been
abandoned or is no longer receiving the inducements in AS 43.90.110(a) or the
commissioner of natural resources and the commissioner of revenue are no longer
signatories on avalid contract under AS 43.90.

(b) Public members of the board shall be appointed by the governor and are
subject to confirmation by the legislature. When appointing a public member to the
board, the governor shall consider an individual's expertise and experience in natural
gas pipeline construction, operation and marketing; finance; large project
management; and other expertise and experience that is relevant to the purpose,
powers, and duties of the corporation. Public members of the board serve staggered
five-year terms. A public member serves at the pleasure of the governor. A vacancy
shall be filled in the same manner as the original appointment.

(c) Notwithstanding AS 39.05.055, the terms of the initially appointed public
members of the board shall be set by the governor to be two years for two members,
three years for two members, and five years for one member.

(d) The public members of the board receive $400 compensation for each day
spent on official business of the corporation and may be reimbursed by the corporation
for actual and necessary expenses at the same rate paid to members of state boards
under AS 39.20.180.

Sec. 31.25.030. Meetings of board, (a) The board shall elect a chair, secretary,
and treasurer from among its membership at each annual meeting. A majority of the
members constitutes a quorum for organizing the board, conducting its business, and
exercising the powers of the corporation. The board shall meet at the call of the chair.
The board shall meet at least once every three months.

(b) The board may meet and transact business by electronic media if
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(1) public notice of the time and locations where the meeting will be
held by electronic media has been given in the same manner as if the meeting were
held in a single location;

(2) participants and members of the public in attendance can hear and
have the same right to participate in the meeting as if the meeting were conducted in
person; and

(3) copies of pertinent reference materials, statutes, regulations, and
audio-visual materials are reasonably available to participants and to the public.

(c) A meeting by electronic media as provided in this section has the same
legal effect as a meeting in person.

(d) For the purposes of this chapter, public notice of 24 hours or more is
adequate notice of a meeting of the board at which the issuance of corporation bonds
is authorized.

(e) An affirmative vote of at least four members of the board is required to
approve

(1) the sale and issuance of bonds;

(2) the sale or other disposition of a substantial asset or substantial
amount of the assets of the corporation; the corporation shall adopt a regulation that
defines a substantial asset and a substantial amount of assets for the purposes of this
paragraph;

(3) the ownership structure for a pipeline project of which the
corporation is a participant;

(4) an action committing the corporation to an additional natural gas
pipeline project; and

(5) action on other matters identified in a regulation adopted by the
corporation as being subject to this subsection.

Sec. 31.25.035. Minutes of meetings. The board shall keep minutes of each
meeting and send certified copies to the governor and to the Legislative Budget and
Audit Committee.

Sec. 31.25.040. Administration of affairs, (a) The board shall manage the

assets and business of the corporation and may adopt, amend, and repeal bylaws and
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regulations governing the manner in which the business of the corporation is
conducted and the manner in which its powers are exercised. The board shall delegate
supervision of the administration of the corporation to the executive director,

appointed in accordance with AS 31.25.045.

(b) The board shall adopt and publish procedures to govern the procurement

by the corporation of supplies, services, professional services, and construction. The
procurement procedures must provide for an Alaska veterans' preference that is
consistent with the Alaska veterans' preference in AS 36.30.175.

Sec. 31.25.045. Executive director. The corporation shall employ an
executive director who may not be a member of the board. The executive director shall
be appointed by the board and serves at the pleasure of the board.

Sec. 31.25.050. Legal counsel. The corporation shall retain legal counsel to
advise the corporation in legal matters and represent it in litigation.

Sec. 31.25.060. Employment of personnel. The board may appoint other
officers and engage professional and technical advisors as independent contractors.
The executive director may hire employees of the corporation and engage professional
and technical advisors under contract with the corporation. The board shall prescribe
the duties and compensation of corporation personnel, including the executive
director.

Sec. 31.25.065. Personnel exempt from State Personnel Act. The personnel
of the corporation are exempt from AS 39.25.

Sec. 31.25.070. Purpose. The corporation shall, for the benefit of the state, to

the fullest extent possible,

(1) advance an in-state natural gas pipeline as described in the July 1,

2011, project plan prepared under former AS 38.34.040 by the corporation while a
subsidiary of the Alaska Housing Finance Corporation, with modifications determined
by the corporation to be appropriate to develop, finance, construct, and operate an in-
state natural gas pipeline in a safe, prudent, economical, and efficient manner, for the
purpose of making natural gas, including propane and other hydrocarbons associated
with natural gas other than oil, available to Fairbanks, the Southcentral region of the

state, and other communities in the state at the lowest rates possible;
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(2) endeavor to develop natural gas pipelines and other transportation
mechanisms to deliver natural gas, including propane and other hydrocarbons
associated with natural gas other than oil, to public utility and industrial customers in
areas of the state to which the natural gas, including propane and other hydrocarbons
associated with natural gas other than oil, may be delivered at commercially
reasonable rates; and

(3) endeavor to develop natural gas pipelines and other transportation
mechanisms that offer commercially reasonable rates for shippers and access for
shippers who produce natural gas, including propane and other hydrocarbons
associated with natural gas other than oil, in the state.

Sec. 31.25.080. Powers and duties, (a) In addition to other powers granted in
this chapter, the corporation may

(1) determine the form of ownership and the operating structure of an
in-state natural gas pipeline developed by the corporation and may enter into
agreements with other persons for joint ownership, joint operation, or both of an in-
state natural gas pipeline;

(2) plan, finance, construct, develop, acquire, maintain, and operate a
pipeline system and other transportation mechanism, including pipelines, compressors,
storage facilities, and other related facilities, equipment, and works of public
improvement, in the state to facilitate production, transportation, and delivery of
natural gas or other related natural resources to the point of consumption or to the
point of distribution for consumption;

(3) lease or rent facilities, structures, and properties;

(4) exercise the power of eminent domain and file a declaration of
taking under AS 09.55.240 - 09.55.460 to acquire land or an interest in land that is
necessary for an in-state natural gas pipeline; the exercise of powers by the
corporation under this paragraph may not exceed the permissible exercise of the
powers by the state;

(5) acquire, by purchase, lease, or gift, land, structures, real or personal
property, an interest in property, a right-of-way, a franchise, an easement, or other

interest in land, or an interest in or right to capacity in a pipeline system determined to
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be necessary or convenient for the development, financing, construction, or operation
of an in-state natural gas pipeline project or part of an in-state natural gas pipeline
project;

(6) transfer or otherwise dispose of all or part of an in-state natural gas
pipeline project developed by the corporation or transfer or otherwise dispose of an
interest in an asset of the corporation;

(7) elect to provide transportation of natural gas as a contract carrier,
common carrier, or otherwise;

(8) provide light, water, security, and other services for property of the
corporation;

(9) conduct hearings to gather and develop data consistent with the
purpose and powers of the corporation;

(10) advocate for new pipeline capacity before the Federal Energy
Regulatory Commission;

(11) make and execute agreements, contracts, and other instruments
necessary or convenient in the exercise of the powers and functions of the corporation
under this chapter, including a contract with a person, firm, corporation, governmental
agency, or other entity;

(12) sue and be sued in its own name;

(13) adopt an official seal;

(14) adopt bylaws for the regulation of its affairs and the conduct of its
business and adopt regulations and policies in connection with the performance of its
functions and duties;

(15) employ fiscal consultants, engineers, attorneys, appraisers, and
other consultants and employees that may, in the judgment of the corporation, be
required and fix and pay their compensation from funds available to the corporation;

(16) procure insurance against a loss in connection with its operation;

(17) borrow money as provided in this chapter to carry out its
corporate purposes and issue its obligations as evidence of borrowing;

(18) include in a borrowing the amounts necessary to pay financing

charges, to pay interest on the obligations, and to pay the interest, consultant, advisory,
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and legal fees, and other expenses that are necessary or incident to the borrowing;

(19) receive, administer, and comply with the conditions and
requirements of an appropriation, gift, grant, or donation of property or money;

(20) do all acts and things necessary, convenient, or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(21) invest or reinvest, subject to its contracts with noteholders and
bondholders, money or funds held by the corporation, including funds in the in-state
natural gas pipeline fund (AS 31.25.100), in obligations or other securities or
investments in which banks or trust companies in the state may legally invest funds
held in reserves or sinking funds or funds not required for immediate disbursement,
and in certificates of deposit or time deposits secured by obligations of, or guaranteed
by, the state or the United States;

(22) enter into, as it determines to be necessary or appropriate, any
swap or hedge, cap, or other contract providing for payments based on levels of or
changes in interest rates or indices or in the cost or price of any commodity, supply, or
expense expected to be used or incurred in connection with the acquisition,
construction, or operation of any facility or property owned, leased, or operated by the
corporation, or an option with respect to any of the foregoing.

(b) Upon commencement of construction of an in-state natural gas pipeline,
the corporation shall analyze potential natural gas pipelines and other transportation
mechanisms connecting to industrial, residential, or utility customers in other regions
of the state. If the corporation finds that a natural gas pipeline or other transportation
mechanism analyzed under this subsection is in the best interest of the state and can
meet the needs of industrial, residential, or utility customers at commercially
reasonable rates, the corporation may finance, construct, or operate the natural gas
pipeline or other transportation mechanism as necessary. When developing or
constructing a connecting line or other transportation mechanism, the corporation
shall, to the maximum extent feasible, use existing land, structures, real or personal
property, rights-of-way, easements, or other interests in land acquired by the
corporation.

(c) The corporation may not develop or construct a natural gas pipeline that is
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a competing natural gas pipeline project for purposes of AS 43.90.440.

(d) The corporation shall establish a schedule of reasonable fees, rental rates,
and other charges, and collect fees, rentals, and other charges for use of the facilities
of the corporation.

(e) If commitments to acquire firm transportation capacity are received in an
open season conducted by the corporation, the corporation shall, within 10 days after
accepting and executing the written commitments received during the open season,
report the results of the open season to the president of the senate and the speaker of
the house of representatives and inform the public of the results of the open season
through publication on the Internet website of the corporation and in a press release or
other announcement to the media. The results made public must include the name of
each prospective shipper, the amount of capacity allocated, and the period of the
commitment. If the corporation determines that the commitments received during the
open season are not sufficient to permit the corporation to continue the development or
construction of the natural gas pipeline, the corporation shall report that to the
legislature within 30 days.

(f) The corporation shall, to the maximum extent practicable without delaying
the progress of developing an in-state natural gas pipeline project and without causing
the in-state natural gas pipeline project to become a competing natural gas pipeline
project for purposes of AS 43.90.440, coordinate with and accommodate the
developers of a large-diameter in-state natural gas pipeline by planning for the
development and use of common pipeline facilities from the North Slope to the
Livengood area or to another point from which a large-diameter in-state natural gas
pipeline may be constructed south to tidewater in either the Prince William Sound or
Cook Inlet area. In this subsection, "large-diameter in-state natural gas pipeline"
means a pipeline in the state with a diameter of 42 inches or more.

Sec. 31.25.090. Confidentiality; interagency cooperation, (a) The
corporation shall have access to information of departments, agencies, and public
corporations of the state that is directly related to the planning, financing,
development, acquisition, maintenance, construction, or operation of an in-state

natural gas pipeline. The corporation shall avoid duplicating studies, plans, and
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designs that have already been provided or obtained by other state entities. All
departments, agencies, and public corporations of the state shall cooperate with and
shall provide information, services, and facilities to the corporation upon its request
and, except for requests from the Alaska Gasline Inducement Act coordinator
(AS 43.90.250), give priority to processing authorization applications and other
requests of the corporation.

(b) Upon request by the corporation, a state entity shall provide water, sand
and gravel, other nonhydrocarbon natural resources, and a permit or a lease to the
corporation at the usual and customary rates, except as provided in (d) of this section.
Review of and action on a request shall be conducted and taken as provided in
AS 38.34.020. In this subsection, "state entity” means a state department, authority, or
other administrative unit of the executive branch of state government, a public
university, or a public corporation of the state.

(c) That part of the cost of providing, under (b) of this section, water, sand and
gravel, or other nonhydrocarbon natural resources, or of entering into a lease or
issuing a permit, that is bome by the corporation for an in-state natural gas pipeline
project that is owned in whole or in part by the corporation may not be included in the
rate base in a proceeding under AS 42 or before the Federal Energy Regulatory
Commission.

(d) Notwithstanding any contrary provision of law, the Department of Natural
Resources shall grant the corporation a right-of-way lease under AS 38.35 for the gas
pipeline transportation corridor at no appraisal or rental cost if

(1) a complete right-of-way lease application under AS 38.35.050 is
submitted;

(2) the lease application is made the subject of notice and other
reasonable and appropriate publication requirements under AS 38.35.070; and

(3) the corporation submits the application for the right-of-way lease
and agrees to be bound by those right-of-way lease covenants set out in

(A) AS 38.35.120 for an in-state natural gas pipeline that the
corporation intends to be a common carrier; or

(B) AS 38.35.121 for an in-state natural gas pipeline that the
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corporation intends to be a contract carrier.

(e) After approval by the commissioner of natural resources, a right-of-way
lease received by the corporation under (d) of this section may be transferred to a
successor in interest under the same terms and conditions applicable to the right-of-
way lease granted to the corporation.

(f) The corporation may enter into confidentiality agreements necessary to
acquire or provide information to carry out its functions. If a state agency determines
that a law or provision of a contract to which the state agency is a party requires the
state agency to preserve the confidentiality of the information and that delivering the
information to the corporation would violate the confidentiality provision of that law
or contract, the state agency shall

(1) identify the applicable law or contract provision to the corporation;
and

(2) obtain the consent of the person who has the right to waive the
confidentiality of the information under the applicable law or contract provision before
the state agency transfers the information to the corporation.

(g) The portions of records containing information acquired or provided by the
corporation under a confidentiality agreement are not subject to AS 40.25. The
corporation may enter into confidentiality agreements with a public agency, as defined
in AS 40.25.220, to allow release of confidential information. The portions of the
records and files of a public agency bound by a confidentiality agreement that reflect,
incorporate, or analyze information subject to a confidentiality agreement under this
subsection are not public records. Confidentiality agreements entered into under this
subsection are valid and binding against all parties in accordance with the terms of the
confidentiality agreement.

(h) Information and trade secrets of the corporation are confidential and not
subject to AS 40.25 if the corporation determines that disclosure would cause
commercial or competitive harm or damage to the corporation. Information that
discloses the particulars of a business or the affairs of a private enterprise, investor,
advisor, consultant, counsel, or manager that is developed or obtained by the

corporation and related to the development, financing, construction, or operation of an
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in-state natural gas pipeline project by the corporation is confidential and not subject
to AS 40.25. The corporation may waive the confidentiality described in this
subsection, except for information that is confidential under another provision of state
law or under a federal law or regulation and except for information acquired from
another person that is subject to a confidentiality agreement, if the waiver is consistent
with the interests of the state and will facilitate the development, financing, or
construction of an in-state natural gas pipeline. On the date that the in-state natural gas
pipeline project becomes operational, the corporation shall make available, upon
request under AS 40.25, records that were exemptfrom AS 40.25 under this
subsection or (g) of this section, unless the corporation determines that

(1) maintaining the confidentiality of the information is necessary to
protect the economic interests of the corporation or the state; or

(2) disclosure of the information will violate another provision of state
law, a federal law or regulation, or the terms of a confidentiality agreement or other
agreement to which the corporation is a party or that is binding on the corporation.

Sec. 31.25.100. In-state natural gas pipeline fund. The in-state natural gas
pipeline fund is established in the corporation and consists of money appropriated to
it. The corporation shall determine fund managementand may contract with the
Department of Revenue for fund management. Unless otherwise provided by law,
money appropriated to the fund lapses into the general fund on the day this section is
repealed. Interest and other income received on money in the fund shall be separately
accounted for and may be appropriated to the fund. The corporation may use money
appropriated to the fund without further appropriation for the cost of managing the
fund and for the planning, financing, development, acquisition, maintenance,
construction, and operation of an in-state natural gas pipeline.

Sec. 31.25.120. Creation of subsidiaries. The corporation may create
subsidiary corporations for the purpose of developing, constructing, operating, and
financing in-state natural gas pipeline projects or other transportation mechanisms; for
the purpose of aiding in the development, construction, operation, and financing of in-
state natural gas pipeline projects; or for the purpose of acquiring the state's royalty

share of natural gas, natural gas from the North Slope, and natural gas from other

SCS CSSSHB 4(FIN) -14-

New Text Underlined [DELETED TEXT BRACKETED]



28-LS0021\E

regions of the state, including the state's outer continental shelf, and making that
natural gas available to markets in the state, including the delivery of natural gas,
including propane and other hydrocarbons associated with natural gas other than oil, to
coastal communities in the state, or for export. A subsidiary corporation created under
this section may be incorporated under AS 10.20.146 - 10.20.166. The corporation
may transfer assets of the corporation to a subsidiary created under this section. A
subsidiary created under this section may borrow money and issue bonds as evidence
of that borrowing and has all the powers of the corporation that the corporation grants
to it. Unless otherwise provided by the corporation, the debts, liabilities, and
obligations of a subsidiary corporation created under this section are not the debts,
liabilities, or obligations of the corporation.

Sec. 31.25.130. Administrative procedure; regulations, (a) Except for
AS 44.62.310 - 44.62.319 (Open Meetings Act), AS 44.62 (Administrative Procedure
Act) does not apply to this chapter. The corporation shall make available to members
of the public copies of the regulations adopted under (b) - (e) of this section. Within 45
days after adoption, the chair of the board shall submit a regulation adopted under (b) -
(e) of this section to the chair of the Administrative Regulation Review Committee
under AS 24.20.400 - 24.20.460.

(b) The board may adopt regulations by motion or by resolution or in another
manner permitted by its bylaws.

(c) The board may adopt regulations to carry out the purposes of this chapter.

(d) Except as provided in (e) of this section, at least 15 days before the
adoption, amendment, or repeal of a regulation, the board shall give public notice of
the proposed action by posting notice on the corporation's Internet website and on the
Alaska Online Public Notice System and by mailing a copy of the notice to every
person who has filed a request for notice of proposed regulations with the board or the
corporation. The public notice must include a statement of the time, place, and nature
of the proceedings for the adoption, amendment, or repeal of the regulation and must
include an informative summary of the proposed subject of the regulation. On the date
and at the time and place designated in the notice, the board shall give each interested

person or an authorized representative, or both, the opportunity to present statements,
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arguments, or contentions in writing and shall give members of the public an
opportunity to present oral statements, arguments, or contentions for a total period of
at least one hour. The board shall consider all relevant matter presented to it before
adopting, amending, or repealing a regulation. At a hearing under this subsection, the
board may continue or postpone the hearing to a time and place that it determines. A
regulation that is adopted, or its amendment or repeal, may vary in content from the
informative summary specified in this subsection if the subject matter of the
regulation, or its amendment or repeal, remains the same and the original notice was
written to ensure that members of the public are reasonably notified of the proposed
subject of the board's action in order for them to determine whether their interests
could be affected by the board's action on that subject.

(e) A regulation or order of repeal may be adopted as an emergency regulation
or order of repeal if the board makes a finding in its order of adoption or repeal,
including a statement of the facts that constitute the emergency, that the adoption of
the regulation or order of repeal is necessary for the immediate preservation of the
orderly operation of the corporation's bonding programs. Upon adoption of an
emergency regulation, the board shall, within 10 days after adoption, give notice of the
adoption in accordance with (d) of this section. An emergency regulation adopted
under this subsection does not remain in effect more than 120 days unless the board
complies with (d) of this section during the 120-day period.

(f) A regulation adopted under (b) - (e) of this section becomes effective
immediately upon its adoption by the board, unless otherwise specifically provided by
the order of adoption.

Sec. 31.25.140. Exemption from the State Procurement Code; application
of the Executive Budget Act; corporation finances, (a) The corporation and its
subsidiaries are exempt from the provisions of AS 36.30 (State Procurement Code).

(b) The operating budget of the corporation and a subsidiary of the corporation
are subject to AS 37.07 (Executive Budget Act).

(c) To further ensure effective budgetary decision making by the legislature,
the board shall

(1) annually review the corporation's assets, including the assets of the
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in-state natural gas pipeline fund under AS 31.25.100, to determine whether assets of
the corporation exceed an amount required to fulfill the purposes of the corporation as
defined in this chapter; in making its review, the board shall determine whether, and to
what extent, assets in excess of the amount required to fulfill the purposes of the
corporation during the next fiscal year are available without
(A) breaching an agreement entered into by the corporation;
(B) materially impairing the operations or financial integrity of
the corporation; or
(C) materially affecting the ability of the corporation to fulfill
the purposes of the corporation as defined in this chapter;
(2) specifically identify in the corporation’s assets the amounts that the
board believes are necessary to meet the requirements of (1)(C) of this subsection; and
(3) present to the legislature by January 10 of each year a complete
accounting of all assets of the corporation, including assets of the in-state natural gas
pipeline fund under AS 31.25.100, and a report of the review and determination made
under (1) and (2) of this subsection; the accounting shall be audited by an independent
outside auditor.
Article 2. Bonds and Notes.

Sec. 31.25.160. Bonds and notes, (a) The corporation may, by resolution,
issue bonds and bond anticipation notes to provide funds to carry out its purposes.

(b) The principal of and interest on the bonds or notes are payable from
corporation funds. Bond anticipation notes may be payable from the proceeds of the
sale of bonds or from the proceeds of sale of other bond anticipation notes or, in the
event bond or bond anticipation note proceeds are not available, from other funds or
assets of the corporation. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal government, or a corporation, association,
institution, or person, or a pledge of money, income, or revenue of the corporation
from any source.

(c) Bonds or bond anticipation notes may be issued in one or more series and
shall be dated, bear interest at the rate or rates a year or within the maximum rate, be

in the denomination, be in the form, either coupon or registered, carry the conversion
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or registration provisions, have the rank or priority, be executed in the manner and
form, be payable from the sources in the medium of payment and place or places
within or outside the state, be subject to authentication by a trustee or fiscal agent, and
be subject to the terms of redemption with or without premium, as the resolution of the
corporation may provide. Bond anticipation notes shall mature at the time or times that
are determined by the corporation. Bonds shall mature at a time, not exceeding 50
years from their date, that is determined by the corporation. Before the preparation of
definitive bonds or bond anticipation notes, the corporation may issue interim receipts
or temporary bonds or bond anticipation notes, with or without coupons, exchangeable
for bonds or bond anticipation notes when the definitive bonds or bond anticipation
notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in the manner and on the
terms the corporation determines.

(e) If an officer whose signature or a facsimile of whose signature appears on
bonds or notes or coupons attached to them ceases to be an officer before the delivery
of the bond, note, or coupon, the signature or facsimile is valid the same as if the
officer had remained in office until delivery.

(f) In a resolution of the corporation authorizing or relating to the issuance of
bonds or bond anticipation notes, the corporation has power by provisions in the
resolution that will constitute covenants of the corporation and contracts with the
holders of the bonds or bond anticipation notes

(1) to pledge to a payment or purpose all or a part of its revenue to
which its right then exists or may thereafter come into existence, the money derived
from the revenue, and the proceeds ofthe bonds or notes;

(2) to covenant against pledging all or a part of its revenue or against
permitting or suffering a lien on the revenue of its property;

(3) to covenant as to the use and disposition of payments of principal
or interest received by the corporation on investments held by the corporation;

(4) to covenant as to establishment of reserves or sinking funds and the
making of provision for and the regulation and disposition of the reserves or sinking

funds;
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(5) to covenant with respect to or against limitations on a right to sell
or otherwise dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, and their
limitations, terms, and condition, and as to the custody, application, and disposition of
the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or notes or as to
limitations on the issuance of additional bonds or notes and the incurring of other
debts;

(8) to covenant as to the payment of the principal of or interest on the
bonds or notes, as to the sources and methods of the payment, as to the rank or priority
of the bonds or notes with respect to a lien or security, or as to the acceleration of the
maturity of the bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed, or
mutilated bonds or notes;

(10) to covenant against extending the time for the payment of bonds
or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and privileges
of their exchange for other bonds or notes of the corporation;

(12) to covenant to create or authorize the creation of special funds of
money to be held in pledge or otherwise for operating expenses, payment or
redemption of bonds or notes, reserves, or other purposes, and as to the use and
disposition of the money held in the funds;

(13) to establish the procedure, if any, by which the terms of a contract
or covenant with or for the benefit of the holders of bonds or notes may be amended or
abrogated, the amount of bonds or notes the holders of which must consent to
amendment or abrogation, and the manner in which the consent may be given;

(14) to covenant as to the custody of any of its properties or
investments, the safekeeping and insurance of its properties or investments, and the
use and disposition of insurance money;

(15) to covenant as to the time or manner of enforcement or restraint

from enforcement of any rights of the corporation arising by reason of or with respect

-19- SCS CSSSHB 4(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

28-LS0021\E

to nonpayment or violation of the terms of an agreement to which the corporation is a
party or with respect to which the corporation has enforcement rights;

(16) to provide for the rights, liabilities, powers, and duties arising
upon the breach of a covenant, condition, or obligation, and to prescribe the events of
default and the terms and conditions on which any or all of the bonds, notes, or other
obligations of the corporation become or may be declared due and payable before
maturity and the terms and conditions on which a declaration and its consequences
may be waived;

(17) to vest in a trustee or trustees within or outside the state the
property, rights, powers, and duties in trust as the corporation may determine, which
may include any or all of the rights, powers, and duties of a trustee appointed by the
holders of the bonds or notes, and to limit or abrogate the right of the holders of the
bonds or notes of the corporation to appoint a trustee under this chapter or limit the
rights, powers, and duties of the trustee;

(18) to pay the costs or expenses incident to the enforcement of the
bonds or notes or of the provisions of the resolution or of a covenant or agreement of
the corporation with the holders of its bonds or notes;

(19) to agree with a corporate trustee, which may be a trust company
or bank having the powers of a trust company within or outside the state, as to the
pledging or assigning of revenue or funds to which or in which the corporation has any
rights or interest; the agreement may further provide for other rights and remedies
exercisable by the trustee as may be proper for the protection of the holders of the
bonds or notes of the corporation and not otherwise in violation of law and may
provide for the restriction of the rights of an individual holder of bonds or notes of the
corporation;

(20) to appoint and provide for the duties and obligations of any
paying agent or paying agents, or other fiduciaries as the resolution may provide
within or outside the state;

(21) to limit the rights of the holders of the bonds or notes to enforce a
pledge or covenant securing bonds or notes;

(22) to make covenants other than and in addition to the covenants
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expressly authorized in this section, of like or different character, and to make
covenants to do or refrain from doing acts and things as may be necessary, or as may
be convenient and desirable, to better secure bonds or notes or that, in the absolute
discretion of the corporation, would tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts, or things may not be enumerated in this
section.

Sec. 31.25.170. Independent financial advisor. In negotiating the sale of
bonds or bond anticipation notes to an underwriter, the corporation may retain a
financial advisor. A financial advisor retained under this section must be independent
from the underwriter.

Sec. 31.25.180. Validity of pledge. The pledge of assets or revenue of the
corporation to the payment of the principal of or interest on an obligation of the
corporation is valid and binding from the time the pledge is made, and the assets or
revenue are immediately subject to the lien of the pledge without physical delivery or
further act. The lien of the pledge is valid and binding against all parties having claims
of any kind in tort, contract, or otherwise against the corporation, regardless of
whether those parties have notice of the lien of the pledge. This section does not
prohibit the corporation from selling assets subject to a pledge, except that the sale
may be restricted by the trust agreement or resolution providing for the issuance of the
obligations.

Sec. 31.25.190. Capital reserve funds, (a) The corporation may not establish
a capital reserve fund as described in this section except as expressly authorized by
law. The enactment of this section does not express that authorization. Upon
enactment of a law expressly authorizing the establishment of a capital reserve fund
described in this section and for the purpose of securing one or more issues of its
obligations, the corporation may establish one or more special funds, called "capital
reserve funds," and shall pay into those capital reserve funds

(1) money appropriated and made available by the state for the purpose
ofany of those funds;
(2) proceeds of the sale of its obligations, to the extent provided in the

resolution or resolutions ofthe corporation authorizing their issuance; and
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(3) other money that may be made available to the corporation for the

purposes of those funds from another source.

(b) All money held in a capital reserve fund, except as provided in this section,
shall be used as required, solely for the payment of the principal of obligations or of
the sinking fund payments with respect to those obligations; the purchase or
redemption of obligations; the payment of interest on obligations; or the payment of a
redemption premium required to be paid when those obligations are redeemed before
maturity. However, money in a fund may not, at any time, be withdrawn from the fund
in an amount that would reduce the amount of that fund to less than the capital reserve
requirement set out in (c) of this section, except for the purpose of making, with
respect to those obligations, payment, when due, of principal, interest, redemption
premiums, and the sinking fund payments for the payment of which other money of
the corporation is not available. Income or interest earned by, or increment to, a capital
reserve fund, because of the investment of the fund or other amounts in it, may be
transferred by the corporation to other funds or accounts of the corporation to the
extent that the transfer does not reduce the amount of the capital reserve fund below
the capital reserve fund requirement.

(c) If the corporation decides to issue obligations secured by a capital reserve
fund, the obligations may not be issued if the amount in the capital reserve fund is less
than a percentage, not exceeding 10 percent of the principal amount of all of those
obligations secured by that capital reserve fund then to be issued and then outstanding
in accordance with their terms, as may be established by resolution of the corporation
(called the "capital reserve fund requirement™), unless the corporation, at the time of
issuance of the obligations, deposits in the capital reserve fund from the proceeds of
the obligations to be issued or from other sources, an amount that, together with the
amount then in the fund, would not be less than the capital reserve fund requirement.

(d) In computing the amount of a capital reserve fund for the purpose of this
section, securities in which all or a portion of the funds are invested shall be valued at
par or, if purchased at less than par, at amortized costs as the term is defined by
resolution of the corporation authorizing the issue of the obligations, or by some other

reasonable method established by the corporation by resolution. Valuation on a
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particular date shall include the amount of interest earned or accrued to that date.

(e) The chair of the corporation shall annually, not later than January 2, make
and deliver to the governor and chairs of the house and senate finance committees a
certificate stating the sum, if any, required to restore a capital reserve fund to the
capital reserve fund requirement. The legislature may appropriate that sum, and the
corporation shall deposit all sums appropriated by the legislature during the then
current fiscal year for the restoration in the proper capital reserve fund. Nothing in this
section creates a debt or liability of the state.

Sec. 31.25.200. Remedies. A holder of obligations or coupons attached to
them issued under this chapter, and a trustee under a trust agreement or resolution
authorizing the issuance of the obligations, except as restricted by a trust agreement or
resolution, either at law or in equity,

(1) may enforce all rights granted under this chapter, under the trust
agreement or resolution, or under another contract executed by the corporation under
this chapter; and

(2) may enforce and compel the performance of all duties required by
this chapter or by the trust agreement or resolution to be performed by the corporation
or by an officer of the corporation.

Sec. 31.25.210. Negotiable instruments. All obligations and interest coupons
attached to them are negotiable instruments under the laws of this state, subject only to
applicable provisions for registration.

Sec. 31.25.220. Obligations eligible for investment. Obligations issued under
this chapter are securities in which all public officers and public bodies of the state and
its political subdivisions and all insurance companies, trust companies, banking
associations, investment companies, executors, administrators, trustees, and other
fiduciaries may properly and legally invest funds, including capital in their control or
belonging to them. Those obligations may be deposited with a state or municipal
officer of an agency or political subdivision of the state for any purpose for which the
deposit of bonds, notes, or obligations of the state is authorized by law.

Sec. 31.25.230. Refunding obligations, (a) The corporation may provide for

the issuance of refunding obligations for the purpose of refunding obligations then
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outstanding that have been issued under this chapter, including the payment of the
redemption premium on them and interest accrued or to accrue to the date of
redemption of the obligations. The issuance of the obligations, the maturities and other
details of them, the rights of the holders of them, and the rights, duties, and obligations
of the corporation with respect to them are governed by the provisions of this chapter
that relate to the issuance of obligations, insofar as those provisions may be
appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds may be applied, in
addition to other authorized purposes, to the purchase, redemption, or payment of the
outstanding obligations.

Sec. 31.25.240. Credit of state not pledged, (a) Obligations issued under this
chapter do not constitute a debt, liability, or obligation of the state or of a political
subdivision of the state or a pledge of the faith and credit of the state or of a political
subdivision of the state but are payable solely from the revenue or assets of the
corporation. Each obligation issued under this chapter shall contain on its face a
statement that the corporation is not obligated to pay the obligation or the interest on
the obligation except from the revenue or assets of the corporation and that neither the
faith and credit nor the taxing power of the state or of any political subdivision of the
state is pledged to the payment of the principal of or the interest on the obligation.
This subsection applies to all debt, obligations, and liabilities of the corporation
regardless of how the debt, obligations, or liabilities are created, including by contract,
tort, or bond or note issuance. Except as provided in this subsection, a person may not
bring suit against the state or a political subdivision of the state other than the
corporation in the courts of the state to enforce or seek a remedy with respect to a

debt, obligation, or liability of the corporation.

(b) Expenses incurred by the corporation in carrying out the provisions of this

chapter are payable from funds provided under this chapter and liability may not be
incurred by the corporation in excess of those funds.
Article 3. General Provisions.

Sec. 31.25.250. Limitation on personal liability. A member of the board or
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other officer of the corporation or a subsidiary of the corporation is not subject to
personal liability or accountability because the member or officer executed or issued
an obligation.

Sec. 31.25.260. Tax exemption, (a) The exercise of the powers granted by this
chapter is, in all respects, for the benefit of the people of the state, for their well-being
and prosperity, and for the improvement of their social and economic conditions, and
the corporation is not required to pay a tax or assessment on any property owned by
the corporation under the provisions of this chapter or on the income from it, including
state taxes levied or authorized under AS 43.56.010(a) and local taxes under

AS 43.56.010(b) as provided in AS 43.56.020.

(b) All obligations issued under this chapter are declared to be issued by a

body corporate and public of the state and for an essential public and governmental
purpose, and the obligations, and the interest and income on and from the obligations,
and all fees, charges, funds, revenue, income, and other money pledged or available to
pay or secure the payment of the obligations, or interest on the obligations, are exempt
from taxation except for transfer, inheritance, and estate taxes.

Sec. 31.25.270. Annual report; final report, (a) The corporation shall prepare
and transmit annually a report to the governor accounting for the efficient discharge of
all responsibility assigned by law or by directive to the corporation. The corporation
shall notify the legislature that the report is available.

(b) By January 10 of each year, the board shall prepare a report
corporation. The board shall notify the governor and the legislature that the report is
available, and publish notice to the public on the Alaska Online Public Notice System
under AS 44.62.175 that the report is available on the corporation's Internet website.
The report shall be written in easily understandable language. The report must include
a financial statement audited by an independent outside auditor and any other
information the board believes would be of interest to the governor, the legislature,
and the public. The annual income statement and balance sheet o f the corporation shall
be published on the Internet. The board may also publish electronically or in print, at
the corporation's discretion, other reports it considers desirable to carry out its

purpose.
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(c) After a decision of the corporation to dissolve under AS 31.25.010, the
corporation shall provide a final report to the governor, the legislature, and the public
that summarizes the reasons for the dissolution of the corporation and a statement by
an independent outside auditor that the corporation and the subsidiaries of the
corporation, if any, have no bonds, notes, or other obligations outstanding.

Sec. 31.25.390. Definitions for AS 31.25.010 - 31.25.390. In AS 31.25.010 -
31.25.390, unless the context clearly indicates a different meaning,

(1) "board"™ means the board of directors of the corporation;

(2) "bond"™ or "obligation" means a bond, bond anticipation note, or
other note of the corporation authorized to be issued by the corporation under this
chapter;

(3) "corporation™ means the Alaska Gasline Development Corporation;

(4) "governmental agency”™ means a department, division, public
agency, political subdivision, or other public instrumentality of the state or the federal
government;

(5) "in-state natural gas pipeline” means a natural gas pipeline for
transporting natural gas in the state;

(6) "natural gas pipeline”™ means a total system of pipe and connected
facilities for the transportation, treatment or conditioning, delivery, storage, or further
transportation of natural gas, including all pipe, compressor stations, station
equipment, and all other facilities used or necessary for an integral line of pipe to carry
out the transportation of the natural gas.

*Sec. 4. AS 36.30.850(b) is amended by adding a new paragraph to read:

(46) the Alaska Gasline Development Corporation (AS 31.25) and

subsidiaries of the Alaska Gasline Development Corporation.
*Sec. 5. AS 37.05.146(c)(22) is amended to read:

(22) Regulatory Commission of Alaska under AS 42.05j [AND]

AS 42.06. and AS 42.08:
* Sec. 6. AS 38.05.180(bb)(l) is amended to read:
(1) "gas or electric utility" includes an electric cooperative organized

under AS 10.25, a municipal utility, and a gas or electric utility regulated under
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AS 42.05; [PROVIDED THAT,] if the contract gas is transmitted to consumers
through a pipeline and the gas utility either owns the pipeline or is related in
ownership to the owner of the pipeline, then the gas utility qualifies as a 'gas or
electric utility" within the meaning of this paragraph only if it is bound or agrees to be
bound by the covenants set out in AS 38.35.120 or 38.35.121, as applicable;

*Sec. 7. AS 38.34.099 is repealed and reenacted to read:

Sec. 38.34.099. Definitions. In this chapter,

(1) "Alaska Gasline Development Corporation™ means the corporation
created under AS 31.25.010;
(2) "in-state natural gas pipeline” and "natural gas pipeline” have the
meanings given in AS 31.25.390.
* Sec. 8. AS 38.35.100(d) is amended to read:

(d) The commissioner shall include in a conditional lease each requirement
and condition of the covenants established under AS 38.35.120 or 38.35.121, as
applicable. The commissioner may also require that the lessee agree to additional
conditions that the commissioner finds to be in the public interest. In place of the
covenant established under AS 38.35.120(a)(9), the commissioner shall require the
lessee to agree that it will not transfer, assign, pledge, or dispose of in any manner,
directly or indirectly, its interest in a conditional right-of-way lease or a pipeline
subject to the conditional lease, unless the commissioner, after considering the public
interest and issuing written findings to substantiate a decision to allow the transfer,
authorizes the transfer. The commissioner shall also require the lessee to agree not to
allow the transfer of control of the lessee without the approval of the commissioner; as
used in this subsection, "transfer of control of the lessee™ means the transfer of 30
percent or more, in the aggregate, of ownership interest in the lessee in one or more
transactions to one or more persons by one or more persons.

* Sec. 9. AS 38.35.120(a) is amended to read:

(a) Except as provided for a natural gas pipeline subject to AS 38.35.121.
a [A] noncompetitive lease of state land for a right-of-way for an oil or natural gas
pipeline valued at $1,000,000 or more may be granted only upon the condition that the

lessee expressly covenants in the lease, in consideration of the rights acquired by it
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under the lease, that

(1) it assumes the status of and will perform all of its functions

undertaken under the lease as a common carrier and will accept, convey, and transport
without discrimination crude oil or natural gas, depending on the kind of pipeline
involved, delivered to it for transportation from fields in the vicinity of the pipeline
subject to the lease throughout its route both on state land obtained under the lease and
on the other land; it will accept, convey, and transport crude oil or natural gas without
unjust or unreasonable discrimination in favor of one producer or person, including
itself, as against another but will take the crude oil or natural gas, depending on the
kind of pipeline involved, delivered or offered, without unreasonable discrimination,
that the Regulatory Commission of Alaska shall, after a full hearing with due notice to
the interested parties and a proper finding of facts, determine to be reasonable in the
performance of its duties as a common carrier; however, a lessee that owns or operates
a natural gas pipeline
(A) subject to regulation either under 15 U.S.C. 717 et seq.
(Natural Gas Act) [THE NATURAL GAS ACT (15 U.S.C. 717 ET SEQ.) OF
THE UNITED STATES] or by the state or a political subdivision
[SUBDIVISIONS] with respect to rates and charges for the sale of natural gas,
is, to the extent of that regulation, exempt from the common carrier
requirement in this paragraph;
(B) that is a North Slope natural gas pipeline (i) is required to
operate as a common carrier only with respect to the intrastate transportation of
North Slope natural gas, as that term is defined in AS 42.06.630, and (ii) is not
required to operate as a common carrier as to a liquefied natural gas facility or
a marine terminal facility associated with the pipeline, and is not otherwise
required to perform its functions under the lease as a common carrier; for
purposes of this subparagraph, "North Slope natural gas pipeline™ means all the
facilities of a total system of pipe, whether owned or operated under a contract,
agreement, or lease, used by a carrier for transportation of North Slope natural
gas, as defined by AS 42.06.630, for delivery, for storage, or for further

transportation, and including all pipe, [PUMP, OR] compressor stations,
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station equipment, tanks, valves, access roads, bridges, airfields, terminals and
terminal facilities, including docks and tanker loading facilities, operations
control centers for both the upstream part of the pipeline and the terminal,
tanker ballast treatment facilities, fire protection system, communication
system, and all other facilities used or necessary for an integral line of pipe,
taken as a whole, to carry out transportation, including an extension or
enlargement of the line;

(2) it will interchange crude oil or natural gas, depending on the kind
of pipeline involved, with each like common carrier and provide connections and
facilities for the interchange of crude oil or natural gas at every locality reached by
both pipelines when the necessity exists, subject to rates and regulations made by the
appropriate state or federal regulatory agency;

(3) it will maintain and preserve books, accounts, and records and will
make those reports that the state may prescribe by regulation or law as necessary and
appropriate for purposes of administration of this chapter;

(4) it will accord at all reasonable times to the state and its authorized
agents and auditors the right of access to its property and records, of inspection of its
property, and of examination and copying of records;

(5) it will provide connections, as determined by the Regulatory
Commission of Alaska under AS 42.06.340, to facilities on the pipeline subject to the
lease, both on state land and other land in the state, for the purpose of delivering crude
oil or natural gas, depending on the kind of pipeline involved, to persons (including
the state and its political subdivisions) contracting for the purchase at wholesale of
crude oil or natural gas transported by the pipeline when required by the public
interest;

(6) it shall, notwithstanding any other provision, provide connections
and interchange facilities at state expense at [SUCH] places the state considers
necessary if the state determines to take a portion of its royalty or taxes in oil or
natural gas;

(7) it will construct and operate the pipeline in accordance with

applicable state laws and lawful regulations and orders of the Regulatory Commission
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of Alaska;
(8) itwill, at its own expense, during the term of the lease,
(A) maintain the leasehold and pipeline in good repair;
(B) promptly repair or remedy [ANY] damage to the leasehold;
(C) promptly compensate for [ANY] damage to or destruction
of property for which the lessee is liable resulting from damage to or
destruction of the leasehold or pipeline;

(9) it will not transfer, assign, or dispose ofj in any manner, directly or
indirectly, or by transfer of control of the carrier corporation, its interest in a right-of-
way lease, or [ANY] rights under the lease or a [ANY] pipeline subject to the lease to
a [ANY] person other than another owner of the pipeline (including subsidiaries,
parents, and affiliates of the owners), except to the extent that the commissioner, after
consideration of the protection of the public interest (including whether the proposed
transferee is fit, willing, and able to perform the transportation or other acts proposed
in a manner that will reasonably protect the lives, property, and general welfare of the
people of Alaska), authorizes; the commissioner shall not unreasonably withhold
consent to the transfer, assignment, or disposal;

(10) it will file with the commissioner a written appointment of a
named permanent resident of the state to be its registered agent in the state and to
receive service of notices, regulations, decisions, and orders of the commissioner; if it
fails to appoint an agent for service, service may be made by posting a copy in the
office of the commissioner, filing a copy in the office of the lieutenant governor, and
mailing a copy to the lessee's last known address;

(11) the applicable law of this state will be used in resolving questions
of interpretation of the lease;

(12) the granting of the right-of-way lease is subject to the express
condition that the exercise of the rights and privileges granted under the lease will not
unduly interfere with the management, administration, or disposal by the state of the
land affected by the lease, and that the lessee agrees and consents to the occupancy
and use by the state, its grantees, permittees, or other lessees of any part of the right-

of-way not actually occupied or required by the pipeline for the full and safe
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utilization of the pipeline, for necessary operations incident to land management,
administration, or disposal;

(13) it will be liable to the state for damages or injury incurred by the
state caused by the construction, operation, or maintenance of the pipeline and it will
indemnify the state for the liabilities or damages;

(14) it will procure and furnish liability and property damage insurance
from a company licensed to do business in the state or furnish other security or
undertaking upon the terms and conditions the commissioner considers necessary if
the commissioner finds that the net assets of the lessee are insufficient to protect the
public from damage for which the lessee may be liable arising out of the construction

or operation of the pipeline.

* Sec. 10. AS 38.35.120(b) is amended to read:

(b) Except as provided for a natural gas pipeline subject to AS 38.35.121.

for [FOR] a right-of-way lease granted under this chapter for an oil or natural gas
pipeline valued at $1,000,000 or more to be valid and of legal effect, it must contain
the terms required to be inserted under the provisions of AS 38.35.110 - 38.35.140. An
oil or natural gas pipeline right-of-way lease granted under this chapter and subject to
this section that does not contain the required terms is null and void and without legal
effect and does not vest any interest in state land or any authority in the carrier granted

the lease.

* Sec. 11. AS 38.35 is amended by adding a new section to read:

Sec. 38.35.121. Covenants required to be in a lease to a natural gas
pipeline that is a contract carrier, (a) For a lease of state land for a right-of-way for
which an applicant has applied as a contract carrier under AS 42.08, a noncompetitive
lease of state land for a right-of-way for a natural gas pipeline valued at $1,000,000 or
more may be granted only on the condition that the lessee expressly covenant in the
lease, in consideration of the rights acquired by it under the lease, that

(1) except for the covenants in AS 38.35.120(a)(1), (2), and (5), it will
meet the requirements of AS 38.35.120;
(2) it will interchange natural gas and provide connections with each

public utility pipeline, common carrier pipeline, or contract carrier pipeline, and
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facilities for the interchange of natural gas at every locality reached by both pipelines
when the necessity exists, as provided in contracts on file with the Regulatory
Commission of Alaska;

(3) it assumes the status of and will perform all of its functions
undertaken under the lease as a contract carrier and, subject to contracts with shippers,
will accept, convey, and transport, without discrimination, natural gas delivered to it
for transportation from fields in the vicinity of the pipeline subject to the right-of-way
lease throughout the pipeline route, both on state land obtained under the lease and on
other land, and that, subject to contracts with shippers, it will accept, convey, and
transport natural gas without unjust or unreasonable discrimination in favor of itself or
one producer or person against another, but will take the natural gas delivered or
offered without unreasonable discrimination;

(4) it will expand the natural gas pipeline on commercially reasonable
terms that, when possible, encourage exploration and development of gas resources in
this state without increasing transportation costs for a shipper except as provided for in
the contract with the shipper; in this paragraph, "commercially reasonable terms"
means terms that produce sufficient revenue from transportation contracts to cover the
cost of the expansion, including increased fuel costs and a reasonable return on capital,
without impairing the ability of the pipeline to recover the costs of existing facilities;

(5) it will not require a shipper to pay a rate in excess of the rates
provided for in the contract with that shipper.

(b) A contract carrier may offer to a shipper firm transportation service,
interruptible transportation service, or both. In this subsection, "firm transportation
service" has the meaning given in AS 42.08.900.

(c) The lessee may not construct or expand or allow the construction or
expansion of a natural gas pipeline under (a) of this section to be a competing natural
gas pipeline project for purposes of AS 43.90. In this subsection, "competing natural

gas pipeline project™ has the meaning given in AS 43.90.440.

* Sec. 12. AS 38.35.140 is amended by adding a new subsection to read:

(c) Notwithstanding (a) of this section, a right-of-way lease shall be granted

without appraisal or rental costs to the Alaska Gasline Development Corporation
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created under AS 31.25.010.

* Sec. 13. AS 38.35.200 is amended by adding new subsections to read:

(c) Except as provided for an applicant in (a) of this section and
notwithstanding any contrary provision of law, an action or decision of the
commissioner or other state officer or agency concerning the issuance or approval of a
necessary right-of-way, permit, lease, certificate, license, or other authorization for the
planning, financing, acquisition, maintenance, development, construction, or initial
operation of a natural gas pipeline by the Alaska Gasline Development Corporation
under AS 31.25 that uses a right-of-way subject to this chapter may not be subject to
judicial review, except that a claim alleging the invalidity of this subsection must be
brought within 60 days after the effective date of this Act, and a claim alleging that an
action will deny rights under the Constitution of the State of Alaska must be brought
within 60 days following the date of that action. A claim that is not filed within the
limitations established in this subsection is barred. A complaint under this subsection
must be filed in superior court, and the superior court has exclusive jurisdiction.
Notwithstanding AS 22.10.020(c), except in conjunction with a final judgment on a
claim filed under this subsection, the superior court may not grant injunctive relief,
including a temporary restraining order, preliminary injunction, permanent injunction,
or stay, against the issuance of a necessary right-of-way, permit, lease, certificate,
license, or other authorization for the planning, financing, acquisition, maintenance,
development, construction, or initial operation of a natural gas pipeline by the Alaska
Gasline Development Corporation. In this subsection, "natural gas pipeline" has the
meaning given in AS 38.34.099.

(d) An appeal of a permitting decision or authorization by the Department of
Environmental Conservation under AS 46.03 or AS 46.14 that is made under a
program approved or delegated by the United States Environmental Protection Agency
is not

(1) subject to the limitation in (a) of this section;

(2) included in the actions or decisions described in (c) of this section.

* Sec. 14. AS 39.25.110(11) is amended by adding a new subparagraph to read:

(H) Alaska Gasline Development Corporation and subsidiaries
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of the Alaska Gasline Development Corporation;
* Sec. 15. AS 39.50.200(b) is amended by adding a new paragraph to read:
(64) the board of directors of the Alaska Gasline Development
Corporation or the board of directors of a subsidiary of the Alaska Gasline
Development Corporation.

* Sec. 16. AS 40.25.120(a) is amended to read:

(a) Every person has a right to inspect a public record in the state, including

public records in recorders' offices, except
(1) records of vital statistics and adoption proceedings, which shall be
treated in the manner required by AS 18.50;
(2) records pertaining to juveniles unless disclosure is authorized by
law;
(3) medical and related public health records;
(4) records required to be kept confidential by a federal law or
regulation or by state law;
(5) to the extent the records are required to be kept confidential under
20 U.S.C. 1232g and the regulations adopted under 20 U.S.C. 1232g in order to secure
or retain federal assistance;
(6) records or information compiled for law enforcement purposes, but
only to the extent that the production of the law enforcement records or information
(A) could reasonably be expected to interfere with enforcement
proceedings;
(B) would deprive a person of a right to a fair trial or an
impartial adjudication;
(C) could reasonably be expected to constitute an unwarranted
invasion of the personal privacy of a suspect, defendant, victim, or witness;
(D) could reasonably be expected to disclose the identity of a
confidential source;
(E) would disclose confidential techniques and procedures for
law enforcement investigations or prosecutions;

(F) would disclose guidelines for law enforcement
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investigations or prosecutions if the disclosure could reasonably be expected to

risk circumvention of the law; or

(G) could reasonably be expected to endanger the life or

physical safety of an individual;

(7) names, addresses, and other information identifying a person as a
participant in the Alaska Higher Education Savings Trust under AS 14.40.802 or the
advance college tuition savings program under AS 14.40.803 - 14.40.817;

(8) public records containing information that would disclose or might
lead to the disclosure of a component in the process used to execute or adopt an
electronic signature if the disclosure would or might cause the electronic signature to
cease being under the sole control of the person using it;

(9) reports submitted under AS 05.25.030 concerning certain
collisions, accidents, or other casualties involving boats;

(10) records or information pertaining to a plan, program, or
procedures for establishing, maintaining, or restoring security in the state, or to a
detailed description or evaluation of systems, facilities, or infrastructure in the state,
but only to the extent that the production of the records or information

(A) could reasonably be expected to interfere with the
implementation or enforcement of the security plan, program, or procedures;

(B) would disclose confidential guidelines for investigations or
enforcement and the disclosure could reasonably be expected to risk
circumvention of the law; or

(C) could reasonably be expected to endanger the life or
physical safety of an individual or to present a real and substantial risk to the
public health and welfare;

(11) the written notification regarding a proposed regulation provided
under AS 24.20.105 to the Department of Law and the affected state agency and
communications between the Legislative Affairs Agency, the Department of Law, and
the affected state agency under AS 24.20.105;

(12) records that are

(A) proprietary, privileged, or a trade secret in accordance with
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AS 43.90.150 or 43.90.220(e);

(B) applications that are received under AS 43.90 until notice is

published under AS 43.90.160;

113) information of the Alaska Gasline Development Corporation
created under AS 31.25.010 or a subsidiary of the Alaska Gasline Development
Corporation that is confidential by law or under a valid confidentiality
agreement.

* Sec. 17. AS 42.04.080(a) is amended to read:

(a) Except as provided in AS 42.05.171 or AS 42.06.140, when a matter
comes for decision before the commission under AS 42.05a [OR] AS 42.06, or
AS 42.08, the chair shall appoint a hearing panel composed of three or more members
to hear, or if a hearing is not required, to otherwise consider, and decide the case. The
panel shall exercise the powers of the commission with respect to the matter.

* Sec. 18. AS 42.05 is amended by adding a new section to read:

Sec. 42.05.433. Review of certain contracts by the commission, (a) A
precedent agreement or contract entered into by a public utility with the Alaska
Gasline Development Corporation or its successors or assigns may contain a covenant
for the public utility to establish, charge, and collect rates sufficient to meet its
obligations under the contract. If the precedent agreement associated with the contract
is approved by the commission under AS 42.08, the rate covenant in the associated
contract is valid and enforceable.

(b) A public utility negotiating to purchase natural gas to be shipped through
an in-state natural gas pipeline regulated under AS 42.08 shall submit the contract to
the commission before the contract takes effect.

(c) A public utility negotiating to contract for the storage of natural gas
shipped in an in-state natural gas pipeline regulated under AS 42.08 shall submit the
contract to the commission before the contract takes effect.

(d) The commission shall review and may conduct an investigation and
hearing to determine whether a contract submitted under (b) or (c) of this section is
just and reasonable. The review and determination shall be conducted as provided in

AS 42.08.320(b) - (d). The commission shall either approve the contract as presented
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or, if the commission finds that a contract is not just and reasonable, disapprove the
contract. Notwithstanding AS 42.05.175, if the commission has not acted within 180
days after the contract is submitted, the contract shall be considered approved and
shall take effect immediately. The commission may, by order, extend the 180-day
review period by the duration of a delay caused by a failure of the public utility to
submit supplemental information that is available to the public utility. A contract that
is approved or considered approved under this section is not subject to further review
by the commission.
* Sec. 19. AS 42.05.711 is amended by adding a new subsection to read:

(t) An in-state natural gas pipeline subject to AS 42.08 and an in-state natural

gas pipeline carrier subject to AS 42.08 are exempt from this chapter.
* Sec. 20. AS 42.06 is amended by adding a new section to article 7 to read:

Sec. 42.06.601. Exemption. An in-state natural gas pipeline subject to
AS 42.08 and an in-state natural gas pipeline carrier subject to AS 42.08 are exempt
from this chapter.

*Sec. 21. AS 42 is amended by adding a new chapter to read:
Chapter 08. In-State Pipeline Contract Carrier.
Article 1. Application of Chapter; Purpose.

Sec. 42.08.010. Application of chapter; exemption, (a) This chapter applies
to the regulation of in-state natural gas pipelines that provide transportation by
contract carriage.

(b) An in-state natural gas pipeline subject exclusively to federal jurisdiction
is exempt from this chapter.

Sec. 42.08.020. Qualification of the Alaska Gasline Development
Corporation; findings, (a) The Alaska Gasline Development Corporation is
financially fit, willing, and able to take the actions, perform the service, and conform
to the requirements of this chapter.

(b) The board of directors and the officers of the Alaska Gasline Development
Corporation are managerially fit, willing, and able to manage the Alaska Gasline
Development Corporation and to take the actions, perform the service, and conform to

the requirements of this chapter.
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(c) The proposed service, construction, and operation of an in-state natural gas
pipeline for which the Alaska Gasline Development Corporation applies for a
certificate under this chapter is required by present and future public convenience and
necessity.

(d) The findings that the Alaska Gasline Development Corporation is
financially fit in (a) of this section and managerially fit in (b) of this section and that
an in-state natural gas pipeline is required by present or future public convenience and
necessity in (c¢) of this section are conclusive and binding on the commission.

(e) The commission shall determine whether a person making application
under this chapter is technically fit, willing, and able to take the actions, perform the
service, and conform to the requirements in this chapter.

Article 2. Powers and Duties of Regulatory Commission of Alaska.

Sec. 42.08.220. General powers and duties, (a) The commission shall

(1) regulate, under the provisions of this chapter, an in-state natural gas
pipeline that provides transportation by way of contract carriage;

(2) require permits for the construction, enlargement in size or
operating capacity, extension, connection and interconnection, operation, or
abandonment of an in-state natural gas pipeline facility under the provisions of this
chapter and subject to the same standards as certification in AS 42.08.330;

(3) to the extent necessary to perform the duties of the commission
under this chapter, have access to, and may designate its employees, agents, or
consultants to inspect and examine, the accounts, financial and property records,
books, maps, inventories, appraisals, valuations, and related reports kept by an in-state
natural gas pipeline carrier, or kept for an in-state natural gas pipeline carrier by
others, that directly affect the interests of the state and directly relate to in-state natural
gas pipelines located in the state during normal business hours;

(4) provide all reasonable assistance to the Department of Law in
intervening in, offering evidence in, and participating in proceedings before an officer,
department, board, commission, or court of another state or the United States
involving an in-state natural gas pipeline carrier or an affiliated interest and affecting

the interests of the state.
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(b) The commission may

(1) review and approve recourse tariffs filed by an in-state natural gas
pipeline carrier under this chapter;

(2) review and approve contracts;

(3) investigate on its own motion or after receiving a formal complaint,
a dispute

(A) related to rules, regulations, services, practices, and
facilities that are not subject to the dispute resolution provisions in an in-state
natural gas pipeline carrier’'s contracts or recourse tariff;

(B) presented by a complainant that does not have a contract
with the in-state natural gas pipeline carrier;

(C) related to the conduct of an in-state natural gas pipeline
carrier's open season under AS 42.08.300; to resolve the dispute, the
commission may order an expansion of an in-state natural gas pipeline or order
an open season under the terms provided for an expansion or open season in
this chapter or AS 38.35.121(a)(4) and (c); or

(D) related to an unreasonable diminution in quantity or quality
in the provision ofservice to a public utility that

(i) is a violation of the in-state natural gas pipeline
carrier's tariff or contract with the public utility;

(ii) has not been resolved by the in-state natural gas
pipeline carrier; and

(iii) will result in immediate injury, loss, or damage to
the peace, health, safety, or general welfare of the public as clearly
demonstrated by specific facts shown by affidavit or verified
complaint;

(4) adopt regulations that are necessary and proper to the performance
of the duties of the commission under this chapter, including regulations governing
practices and procedures of the commission; regulations adopted by the commission
may not be inconsistent with state law;

(5) initiate, intervene in, and appear personally or by counsel and offer
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evidence in and participate in, proceedings before an officer, department, board,

commission, or court of this state involving an in-state natural gas pipeline carrier and

affecting the interests of the state; and

(6) appoint a qualified, unbiased, and impartial administrative law

judge with experience in the general practice of law to conduct hearings under this

chapter; the administrative law judge may perform other duties in connection with the

administration of this chapter and other laws; an administrative law judge hired to

conduct hearings under this chapter shall have been admitted to practice law for at

least five years immediately before appointment under this paragraph.

(c) Except with regard to a precedent agreement under AS 42.08.320(a) that is
filed before the issuance of a certificate, consideration of an application for a contract
carriage certificate under AS 42.08.330, and an initial recourse tariff under
AS 42.08.350(a), the commission may extend a timeline required under this chapter if
all parties of record consent to the extension or if, for one time only, before the
timeline expires, the

(1) commission reasonably finds that good cause exists to extend the
timeline;

(2) commission issues a written order extending the timeline and
setting out its findings regarding good cause; and

(3) extension oftime is 30 days or less.

(d) Except as provided in this chapter, the commission may not

(1) require rates, rate design, or tariff rates or regulations;

(2) require an in-state natural gas pipeline carrier to make a recourse
tariff filing;

(3) order a modification of a contract that is approved, considered
approved, or filed under this chapter;

(4) conduct further review or investigation of a contract that is
approved, considered approved, or filed under this chapter; or

(5) investigate a dispute under (b)(3) of this section if a complete
formal complaint has not been filed with the commission within 60 days after the

event giving rise to the complaint.
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Sec. 42.08.230. Commission decision-making procedures. The commission
shall comply with AS 42.04.080(a) and expeditiously adjudicate all matters that come
before the commission.

Sec. 42.08.240. Publication of reports, orders, decisions, and regulations.
All reports, orders, decisions, and regulations of the commission shall be in writing.
The commission shall notify all affected operators of in-state natural gas pipeline
facilities and interested parties of reports, orders, decisions, and regulations as they are
issued and adopted and, when appropriate, publish them in a manner that will
reasonably inform the public or the affected consumers of the services of an in-state
natural gas pipeline facility. The commission may set charges for costs of printing or
reproducing and furnishing copies of reports, orders, decisions, and regulations. The
publication requirement, as it pertains to regulations, does not supersede the
requirements of AS 44.62 (Administrative Procedure Act).

Sec. 42.08.250. Application of Administrative Procedure Act. (a) The
administrative adjudication procedures of AS 44.62 (Administrative Procedure Act)
do not apply to adjudicatory proceedings of the commission under this chapter, except
that final administrative determinations by the commission are subject to judicial

review under AS 44.62 (Administrative Procedure Act) as provided in AS 42.08.530.

(b) AS 44.62 (Administrative Procedure Act) applies to regulations adopted

by the commission.

Sec. 42.08.260. Annual report. The commission shall include in its annual
reports under AS 42.05.211 and AS 42.06.220 a review of its activities under this
chapter during the previous fiscal year. The report must address the regulation of in-
state natural gas pipeline facilities in the state as of June 30 of each year and must
contain details about the commission's compliance with the performance measures in
this chapter.

Article 3. Contract Review; Contract Carriage Certificate; Open Seasons.

Sec. 42.08.300. Open seasons, (a) An in-state natural gas pipeline carrier shall
include in its approved recourse tariff the procedures for conducting open seasons for
uncommitted firm transportation service and for expansion. At a minimum, the in-state

natural gas pipeline carrier shall publish reasonable public notice in advance of an
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open season. The notice shall contain the approved recourse tariff, the proposed form
of the precedent agreement, the proposed form of the firm transportation service
agreement, and other information sufficient to show the proposed route, capacity,
operating pressures, in-service date, quality specifications, and other operating
conditions that the pipeline carrier determines are relevant to an evaluation of the
proposed service. The notice shall also state the methods for awarding capacity set out
in the carrier's recourse tariff and whether presubscription agreements have been
executed. An in-state natural gas pipeline carrier shall provide a mechanism for
providing additional relevant information requested by potential shippers.

(b) An open season shall be conducted and firm transportation service shall be
awarded without undue discrimination or preference. Presubscription agreements are
subject to the methods for awarding capacity set out in the open season notice.

(c) An in-state natural gas pipeline carrier shall conduct an open season for
firm transportation service when it has existing uncommitted firm transportation
capacity and has received a request for firm transportation capacity from one or more
potential shippers that meet the pipeline's creditworthiness requirements or after it has
executed presubscription agreements for firm transportation.

(d) An in-state natural gas pipeline carrier shall conduct an open season for an
expansion of its pipeline system when it has received one or more requests for firm
transportation service from potential shippers that meet the pipeline's creditworthiness
requirements and that, in the aggregate, would enable the expansion of the pipeline’'s
system on acommercially reasonable basis. An expansion of the pipeline system is not
commercially reasonable if the expansion would cause the pipeline to be a competing
natural gas pipeline project for purposes of AS 43.90.

(e) A natural gas pipeline carrier may enter into presubscription agreements
before the start of an open season, but not before an initial recourse tariff is approved.

(f) An in-state natural gas pipeline carrier shall file revised recourse rates
before conducting an open season under (c) and (d) of this section unless the in-state
natural gas pipeline carrier filed revised recourse rates during the immediately
preceding two-year period.

(g) |If executed precedent agreements are received by an in-state natural gas
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pipeline carrier, the carrier shall, within 10 days after accepting and executing the
agreements, inform the public of the results through publication on the carrier's
Internet website and in a press release or other announcement to the media. The results
made public must include the name of each prospective shipper, the amount of
capacity allocated, and the period of commitment. If the carrier determines that the
commitments received during the open season are not sufficient to permit the carrier to
continue the development or construction of the in-state natural gas pipeline, the
corporation shall report that to the commission within 30 days.

Sec. 42.08.310. Transportation service, (a) Firm transportation service shall
be made available only through a presubscription agreement, a recourse tariff, or an
open season conducted in accordance with AS 42.08.300.

(b) The pipeline carrier shall offer a recourse tariff for firm transportation
service. The rates included in the recourse tariff shall be determined on a cost-of-
service basis and may be levelized over the depreciable life of the pipeline. The
recourse tariff may not preclude the pipeline carrier from collecting rolled-in rates so
long as the resulting rate for prior shippers does not exceed the initial maximum rate
allowable under agreements for capacity.

(c) An in-state natural gas pipeline carrier may contract to provide firm
transportation service for rates and containing provisions different than those in the
recourse tariff. For purposes of this subsection, "provisions™ are limited to those terms
and conditions that directly relate to the rate and do not include the general operating
terms and conditions of the recourse tariff.

(d) An in-state natural gas pipeline carrier shall provide interruptible
transportation service through capacity not used for firm transportation service. An in-
state natural gas pipeline carrier shall establish means for routinely advising potential
shippers of the availability of interruptible transportation service and of uncommitted
firm transportation capacity.

Sec. 42.08.320. Review of certain contracts by the commission, (a) An in-
state natural gas pipeline carrier shall submit each of its precedent agreements for firm
transportation service and any substantial amendments to the commission. A precedent

agreement negotiated with an entity that is not a public utility regulated by the
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commission may be filed under seal. Under AS 42.08.400, the commission shall keep
confidential a precedent agreement filed under seal. Submission of precedent
agreements to the commission is permissible before construction of an in-state natural
gas pipeline and before a request for certification under this chapter. In this subsection,
"substantial amendment™ means an amendment that materially changes a rate or term
and condition of service.

(b) In the review of a precedent agreement submitted under (a) of this section
or a related contract submitted under AS 42.05.433(b) or (c), the commission shall

(1) conclude that a precedent agreement or related contract negotiated
at arm's length between the parties is just and reasonable unless the commission finds
that unlawful market activity affected the rate or unfair dealing, such as fraud or
duress, affected the formation of the contract;

(2) review and may conduct an investigation and hearing to determine
whether a contract submitted under (a) of this section is just and reasonable; the
commission shall either approve the contract as presented or, if the commission finds
that a contract is not just and reasonable, disapprove the contract; if the commission
has not acted within 180 days after the submission of a contract, the contract shall be
considered approved and shall take effect immediately; a contract that is approved or
considered approved under this paragraph and the associated firm transportation
service agreement are not subject to further review by the commission.

(c) For purposes of (b)(1) of this section, and except as provided in (d) of this
section, a precedent agreement or related contract is arm's length

(1) ifitincorporates the approved recourse tariff; or

(2) ifit does not incorporate the approved recourse tariff,

(A) the precedent agreement or related contract is between two
state-owned parties;

(B) the parties are not affiliated; or

(C) if the parties are affiliated, the precedent agreement or
related contract is substantially similar to a precedent agreement or related
contract between unaffiliated parties, and the formation of the precedent

agreement or related contract was not affected by unlawful market activity or
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unfair dealing as described in (b)(1) of this section.

(d) Notwithstanding (c) of this section, a precedent agreement or related
contract with a public utility is not arm’s length if the rate paid for transportation on an
in-state natural gas pipeline is greater than the recourse tariff rate.

(e) If a precedent agreement or related contract is not arm's length, the
commission shall determine whether the precedent agreement or related contract is
just and reasonable using the standards normally applied under AS 42.06.140. If the
commission is reviewing a precedent agreement under (c)(2) of this section, the
commission may consider the in-state natural gas pipeline carrier's approved recourse
tariff, including the cost data underlying the tariff. When considering whether to
approve a contract as just and reasonable under this subsection, the commission shall
consider the consequences of failing to approve the contract.

Sec. 42.08.330. Contract carriage certificate, (a) The owner of an in-state
natural gas pipeline subject to this chapter may not engage in the transportation of
natural gas or undertake the construction of a natural gas pipeline facility for that
purpose, or acquire or operate an in-state natural gas pipeline facility, unless a
certificate of public convenience and necessity by the commission authorizing contract
carriage is in force with respect to that owner. A certificate shall describe the nature
and extent of the authority granted, including, as appropriate for the services involved,
a description of the authorized area and scope of operation for the in-state natural gas
pipeline facility.

(b) Application for a certificate shall be made in writing to the commission
and verified under oath. The commission by regulation shall establish the
requirements for the form of the application and the information to be contained in the
application. Notice of the application shall be provided to interested parties in the
manner provided by regulation.

(c) Within 180 days after receiving an application under this chapter, the
commission shall issue a contract carriage certificate authorizing, in whole or in part,
the operation, service, construction, or acquisition covered by the application to a
qualified applicant if the commission finds that the applicant is fit, willing, and able to

do the acts, perform the proposed service, and conform to the provisions of this
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chapter and the requirements of the commission, and that the proposed service,
operation, construction, extension, or acquisition, to the extent authorized by the
certificate, is or will be required by the present or future public convenience and
necessity. The commission may, by order, extend the 180-day period for considering
an application by the duration of a delay caused by the failure of the applicant to
provide additional information reasonably required by the commission. If, within the
180-day period and any extension of the period for considering the application, the
commission fails to issue a contract carriage certificate and does not make a finding
that the applicant is not fit, willing, and able under this subsection or that the proposed
service is not required by public convenience and necessity, the application shall be
considered approved and the contract carriage certificate shall take effect immediately.

(d) The commission may attach to a contract carriage certificate reasonable
terms and conditions that are consistent with the terms of this chapter and are for the
mutual benefit of the in-state natural gas pipeline facility and the public.

(e) Operating authority may not be transferred by sale or lease of the contract
carriage certificate or by the sale of substantially all of the stock or assets of a pipeline
carrier holding a certificate without prior approval and a finding by the commission
that the safe and efficient operation of the natural gas pipeline is not impaired by the
transfer. The commission shall summarily approve a transfer not involving a
substantial change in ownership.

(f) After receiving a complaint or on its own motion, the commission, after
notice and hearing and for good cause shown, may amend, modify, suspend, or
revoke, in whole or in part, a certificate. Good cause for amendment, modification,
suspension, or revocation ofa certificate is shown by

(1) misrepresentation of a material fact in obtaining the certificate;

(2) unauthorized discontinuance or abandonment of all or part of a
service that is the subject of the certificate;

(3) wilful failure to comply with the provisions of this chapter or a
regulation or order of the commission; or

(4) wilful failure to comply with a term, condition, or limitation of the

certificate.
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(9) A person holding a certificate issued under this chapter may not abandon
or permanently discontinue the use of all or a portion of an in-state natural gas pipeline
without permission and approval by the commission, after due notice and hearing and
a finding by the commission that continued service is not required by public
convenience and necessity. An interested person may file a protest or memorandum of
opposition to or in support of discontinuance or abandonment with the commission.
The commission may order the temporary suspension of a service or part of a service.

Sec. 42.08.340. Filing requirements; recourse tariffs, (a) An in-state natural
gas pipeline carrier shall file with the commission a complete recourse tariff
containing rates, rules, regulations, terms, and conditions pertaining to service
provided under the certificate and copies of all contracts with shippers that in any way
affect or relate to the carrier's rates, tariffs, charges, classifications, rules, regulations,
terms, and conditions to service provided under the certificate.

(b) The terms and conditions under which an in-state natural gas pipeline
carrier offers its services and facilities to the public shall be governed strictly by the
provisions of its currently effective recourse tariff as supplemented and modified by
contracts that have been approved by the commission. A legally filed and effective
recourse tariff rate, charge, rule, regulation, or condition of service may not be
changed except as provided in this chapter. The in-state natural gas pipeline carrier
shall maintain copies of its recourse tariff on file at its principal business office and at
places designated by the commission and make the copies available to and subject to
inspection by the general public on demand.

(c) A change in a recourse tariff rate, charge, rule, regulation, or condition of
service is not effective until filed under (a) of this section. If more than one recourse
tariff rate or charge may reasonably be applied for billing purposes, the recourse tariff
rate or charge most advantageous to the shipper shall be used.

(d) The commission may reject the filing of all or part of a recourse tariff that
is not consistent with this chapter. A recourse tariff rate or provision so rejected is
void.

(e) Initial and revised recourse tariffs shall be filed in the manner provided in

AS 42.08.350.
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Sec. 42.08.350. Initial or revised rates, (a) An in-state natural gas pipeline
carrier may not establish or place in effect an initial recourse tariff containing rates,
charges, rules, regulations, conditions of service, or practices without providing notice
to the commission and to the public at least 90 days before establishing or placing in
effect the initial recourse tariff. Notice shall be filed with the commission before an
open season and by making the recourse tariff provisions available for public
inspection. The notice shall plainly indicate the time when the recourse tariff will go
into effect and include a supporting cost study. The commission may prescribe
additional requirements for the notice and the form in which the notice must be
provided. The commission, for good cause shown, may allow initial recourse tariffs to
take effect on less than 90 days' notice under conditions the commission prescribes by
order. Submission of a precedent agreement or an associated contract is not subject to
this section.

(b) The commission shall review the proposed initial recourse tariff and verify
that the proposed terms and conditions of service are not unduly discriminatory. The
commission also shall review the supporting cost study provided with an initial
recourse tariff filing and verify, taking into consideration the expected risks, that the
proposed rate of return on equity is within the range of permissible rates of return as
determined by the Federal Energy Regulatory Commission in recent decisions related
to the construction of natural gas pipelines, that the cost study incorporates a
reasonable depreciation methodology and depreciable life, and that the cost study uses
a reasonable capital structure. A proposed depreciation methodology, depreciable life,
or capital structure is reasonable if it is commonly accepted or used by the commission
or the Federal Energy Regulatory Commission.

(c) Upon written complaint or in its own motion, and after reasonable notice,
the commission may conduct a hearing to determine whether the initial recourse tariff
filed with the commission complies with the requirements in (b) of this section.
Pending a hearing the commission may, by order stating the reasons for its action,
suspend the operation of the initial recourse tariff for a period not longer than 30 days
beyond the time when the initial recourse tariff would otherwise go into effect. An

order suspending an initial recourse tariff filing may be vacated if, after investigation,
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the commission finds that it is in all respects proper. Otherwise the commission shall
hold a hearing on the suspended filing and issue its order, before the end of the
suspension period, approving or denying the suspended initial recourse tariff.

(d) Unless a recourse tariff is denied because it includes a proposed term or
condition of service that is unduly discriminatory, includes a proposed rate element
that does not comply with (b) of this section, or violates a provision of this chapter, the
commission shall approve the initial recourse tariff. If the commission does not issue
its ruling within the 90-day period, and the period of suspension, if any, the initial
recourse tarifffiling shall be considered approved.

(e) An in-state natural gas pipeline carrier may not establish or place in effect
a revised rate, charge, rule, regulation, condition of service, or practice contained in a
recourse tariff before providing notice to the commission and to the public at least 90
days before taking the action. After construction or an expansion of the pipeline, and
at any time that a carrier files for a revised recourse rate, the carrier shall file a
supporting cost study. Notice shall be given by filing with the commission and
keeping open for public inspection the revised recourse tariff provisions, which shall
plainly indicate the changes to be made in the schedules then in force and the time
when the changes will go into effect. The commission may prescribe additional means
of giving notice. The commission, for good cause shown, may allow changes to take
effect on shorter notice under conditions the commission prescribes by order.
Submission of a precedent agreement or an associated contract is not subject to this
subsection.

(f) The commission shall review a proposed revised recourse tariff in the same
manner as the review of a proposed initial recourse tariff under (b) of this section,
except that the depreciable life may be adjusted in accordance with the time period
between the approval of the recourse tariff and the approval of the revised recourse
tariff. The commission shall verify that the carrier is using the same elements that
were last approved by the commission. A proposed recourse tariff with a new or
revised term or condition of service that is unduly discriminatory shall be denied. The
commission also shall deny a revised tariff rate that does not use the previously

approved value of the specified rate element, unless the carrier proves that the new
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value is just and reasonable. If the commission does not issue its ruling within 90
days, the revised recourse tariff filing shall be considered approved.

(g) A person initiating a change in an existing recourse tariff bears the burden
of proving the reasonableness of the change. The in-state natural gas pipeline carrier
bears the burden of proving the recourse tariff terms and conditions are not unduly
discriminatory.

(h) An in-state natural gas pipeline carrier shall provide for separate rates for
one or more classes of firm transportation service and for interruptible transportation
service in a recourse tariff filed with the commission under (a) of this section. An in-
state natural gas pipeline carrier may impose a reservation fee or similar charge for
reservation of capacity in an in-state natural gas pipeline as a condition of providing
firm transportation service, but may not impose a reservation fee or similar charge for
reservation of capacity in an in-state natural gas pipeline for interruptible
transportation service.

Sec. 42.08.360. Uniform system of accounts. An in-state natural gas pipeline
carrier operating under this chapter shall maintain its records and accounts in
accordance with the uniform system of accounts for class A natural gas pipelines in 18
C.F.R. 201 (Federal Energy Regulatory Commission), as amended.

Sec. 42.08.370. Expansion; dispute resolution, (a) A contract entered into by
an in-state natural gas pipeline carrier may provide for expansion unless the expansion
would cause the pipeline to be a competing natural gas pipeline project for purposes of

AS 43.90.

(b) The recourse tariff or a contract filed by an in-state natural gas pipeline

carrier may include a dispute resolution procedure. A dispute resolution procedure
shall

(1) provide that notice of a dispute be given to all shippers;

(2) culminate in a process that is determined by an independent third
party or panel; and

(3) permit the participation of existing shippers and creditworthy
potential shippers that have previously made good faith requests for firm

transportation service; a participant must satisfy the commission's standard for
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intervention in an adjudicatory proceeding and demonstrate that the participant has a
property, financial, or other significant interest in the dispute.

Sec. 42.08.380. Regulatory cost charge, (a) Each year, a person operating an
in-state natural gas pipeline under this chapter shall pay to the commission a
regulatory cost charge if the pipeline for which the charge is assessed is subject to this
chapter and the commission has taken action on the pipeline or certificate under this
chapter during the prior fiscal year. The amount of the regulatory cost charge may not
exceed the sum of the following percentages of gross revenue derived from operations
in the state:

(1) 0.7 percent to fund the operations of the commission; and
(2) 0.17 percent to fund operations of the public advocacy function
under AS 42.04.070(c) and AS 44.23.020(e) in the Department of Law.

(b) The commission shall by regulation establish a method to determine
annually the amount of the regulatory cost charge that will apply to a pipeline
regulated under this chapter. If the amount the commission expects to collect under (a)
of this section, AS 42.05.254(a), and AS 42.06.286(a) exceeds the authorized budgets
of the commission and the Department of Law public advocacy function under
AS 42.04.070(c) and AS 44.23.020(e), the commission shall, by order, reduce the
percentage determined under a regulation adopted under this subsection so that the
total amount of the fees collected approximately equals the authorized budgets of the
commission and the Department of Law public advocacy function under
AS 42.04.070(c) and AS 44.23.020(e) for the fiscal year.

(¢) The commission shall administer the charge imposed under this section.
The Department of Revenue shall collect and enforce the charge imposed under this
section. The Department of Administration shall identify the amount of the operating
budgets of the commission and the Department of Law public advocacy function
under AS 42.04.070(c) and AS 44.23.020(e) that lapse into the general fund each year.
The legislature may appropriate an amount equal to the lapsed amount to the
commission and to the Department of Law public advocacy function under
AS 42.04.070(c) and AS 44.23.020(e) for operating costs for the next fiscal year. If the

legislature does so, the commission shall reduce the total regulatory cost charge
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collected for that fiscal year by a comparable amount.

(d) The commission may adopt regulations under AS 44.62 (Administrative

Procedure Act) necessary to administer this section, including procedures and
requirements for reporting information and a requirement for paying the regulatory
cost charge in quarterly payments. The Department of Revenue may adopt regulations
under AS 44.62 (Administrative Procedure Act) for investigating the accuracy of filed
information and for collecting required payments.

Sec. 42.08.390. Effect of chapter on taxes and royalties. Nothing in this
chapter shall alter the calculation of a production tax under AS 43.55.011 - 43.55.180
or the calculation of a royalty due for a lease issued under AS 38.05.180.

Article 4. Public Records; Investigations.

Sec. 42.08.400. Public records, (a) Except as provided in (b) and (c) of this
section or prohibited from disclosure under state or federal law, records in the
possession of the commission are open to public inspection at reasonable times.

(b) The commission may by regulation classify records received from an in-
state natural gas pipeline carrier or in-state natural gas pipeline as privileged records
that are not open to the public for inspection.

(c) A record filed with the commission that is a precedent agreement between
an in-state natural gas pipeline carrier and an unregulated entity is a privileged record
that is not open to the public for inspection. For a record that relates to a precedent
agreement, or is or relates to a contract other than a precedent agreement between an
in-state natural gas pipeline carrier and an unregulated entity, if an in-state natural gas
pipeline carrier identifies the provisions of the record that contain information that, if
disclosed, could adversely affect the competitive position ofthe shipper or could cause
commercial or competitive harm or damage if disclosed and the commission agrees,
the information shall be treated by the commission as confidential.

(d) A person may make written objection to the public disclosure of
information contained in a record filed under this chapter or of information obtained
by the commission or by the attorney general under this chapter, stating the grounds
for the objection. When an objection is made, the commission shall order the

information withheld from public disclosure if the information adversely affects the
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interest of the person making written objection and disclosure is not required in the

interest o f the public.

(e) A commissioner may certify as to all official records of the commission

under this section and may certify as to all official acts of the commission under this
chapter.

Sec. 42.08.410. Investigations. The commission may investigate any matter
for which an investigation is authorized under this chapter. An investigation may be
public, nonpublic, or both. In conducting an investigation, the commission may
compel the attendance and testimony of witnesses and the production of records and
testimony before the commission or its designee. In the course of an investigation, the
commission may, subject to AS 44.23.020(e), exclude from attendance at the taking of
investigative testimony all persons except a person compelled to attend, that person's
attorney, members of the commission or the commission's staff, and a person
authorized to transcribe the proceedings. In conducting an investigation related to a
timely filed dispute, the commission shall issue a final order within 150 days after the
date the formal complaint was filed with the commission, except for disputes related
to open seasons, in which case, a final order must be issued within 60 days. If the
commission has not acted within the applicable time period in this section, the dispute
shall be considered to have been dismissed with prejudice.

Article 5. Accounts, Records, and Reports.

Sec. 42.08.450. Accounts; records; triennial reports, (a) To the extent
necessary for the commission to perform the duties of the commission under this
chapter,

(1) the commission may by regulation require an in-state natural gas
pipeline carrier or affiliated interest engaged in activities relating to pipelines to
establish and maintain as part of its system of accounts continuing property records
showing, as to property that is actually being used in pipeline activity in this state, the
year of placement in service, original cost, and current location, and, as to a pipeline
system, accounts and records in a manner showing, on a current basis, the original cost
ofthe system in the state and related reserves for depreciation;

(2) the in-state natural gas pipeline carrier shall
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(A) keep its accounts for its pipeline facilities located in this
state separate from any accounts relating to any other business, including
another pipeline facilities business or a subsidiary business, in which it
engages, directly or indirectly; except as the commission provides, property,
expense, or revenue used in or derived from the other business may not be
considered in establishing the rates and charges of the facility;

(B) keep books, accounts, papers, and records required by this
chapter or by regulations adopted by the commission under this chapter in an
office in this state and may not remove them from the state except upon written
authority by the commission; and

(C) file a report with the commission that contains an updated
cost study and a calculation of the three-year average actual return on equity;
the report shall be filed every three years after the pipeline begins operations,
within 90 days after the close of the annual accounting period for the in-state
natural gas pipeline carrier, or within additional time granted by the
commission upon a showing of good cause.

(b) The commission shall review the cost study described in (a)(2)(C) of this
section and verify that, for the rate elements specified in AS 42.08.350(b), the carrier
is using the same elements that were last approved by the commission. If the carrier
does not use the correct rate elements in its triennial report, the commission may
require the carrier to recalculate and file a corrected report. If, on the date the report
described in (a)(2)(C) of this section is delivered, the report reflects that the three-year
average actual return on equity exceeds the approved rate of return, the carrier shall,
not later than 90 days after the date the report is delivered, deposit an amount equal to
the excess in a segregated operating reserve fund. The carrier shall continue to deposit
the excess described in this subsection at the times described in this subsection until
the amount in the operating reserve fund is equal to 20 percent of the most recent
three-year average of the carrier's annual operating costs. The carrier may use money
in the operating reserve fund to offset any shortage in the recovery of operating costs
set out in another triennial report. If a deposit will cause the operating reserve fund to

exceed 20 percent of the most recent three-year average of the carrier's annual
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operating costs, the amount exceeding 20 percent must be used to reduce, on a
volumetric basis, the firm transportation service rates for all shippers for the next
three-year period.

Article 6. General Provisions.

Sec. 42.08.510. Designation of service agents. An in-state natural gas pipeline
carrier shall file with the commission a written appointment of a named permanent
resident, which may be a corporation, of this state as its registered agent in this state
on whom service of all notices, regulations, and requests of the commission may be
made. The appointment shall specify the address in this state of the appointed agent.
The address may be changed from time to time by filing a new address in the state
with the commission. If an in-state natural gas pipeline carrier fails to appoint a
registered agent, service of notices, regulations, and requests may be made by posting
a copy in the main office of the commission and filing a copy in the office of the
lieutenant governor.

Sec. 42.08.520. Effect of regulations. Regulations adopted by the commission
under this chapter have the effect of law.

Sec. 42.08.530. Judicial review and enforcement, (a) Except as provided in
AS 38.35.200(c), a final order of the commission under this chapter is subject to
judicial review under AS 44.62.560 and 44.62.570.

(b) If an appeal is not taken from a final order of the commission within 10
calendar days after an investigation under AS 42.08.220(b)(3), the commission may
apply to the superior court for enforcement of the order of the commission. The court
shall enforce the order by injunction or other process.

Sec. 42.08.540. Joinder of actions. Under the applicable court rules, appeals
from orders of the commission and applications for enforcement of orders of the
commission may be joined. The court may, in the interests of justice, separate the
actions.

Sec. 42.08.900. Definitions. In this chapter,

(D) “affiliated™ or "affiliated interest,”” with respect
natural gas pipeline carrier, means any person that

(A) is controlled or owned, in whole or in part, by the in-state
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natural gas pipeline carrier;
(B) is controlled or owned, in whole or in part, by an entity that
controls or owns, in whole or in part, the in-state natural gas pipeline carrier; or
(C) controls or owns, in whole or in part, the in-state natural
gas pipeline carrier;

(2) "commission™ means the Regulatory Commission of Alaska
(AS 42.04.010);

(3) "commissioner™ means a member of the commission;

(4) "firm transportation service™ means service by a natural gas
pipeline carrier that is not subject to a prior claim by another shipper or another class
of service; service constitutes "firm transportation service™ if the service receives the
same priority as any other class of firm transportation service;

(5) "in-state natural gas pipeline”™ or "in-state natural gas pipeline
facility" means a natural gas pipeline that transports or will transport natural gas in the
state by way of contract carriage;

(6) "in-state natural gas pipeline carrier’™ means the owner, including a
corporation, company, or other entity organized under the laws of the United States or
of any state, of an in-state natural gas pipeline or an interest in it, or a person,
including a corporation, company, or other entity organized under the laws of the
United States or of any state, that transports or will transport natural gas as a contract
carrier;

(7) "natural gas pipeline™ has the meaning given in AS 31.25.390;

(8) "precedent agreement”™ means a contractual commitment, including
a presubscription agreement, to acquire firm transportation capacity, executed between
an in-state natural gas pipeline carrier and another person, that establishes the rates,
terms, and conditions for service;

(9) "record" means a report, file, book, account, paper, or application
and the facts and information contained in it.

* Sec. 22. AS 43.56.020 is amended by adding a new subsection to read:

(d) Taxable property of a natural gas pipeline project owned or financed by

the Alaska Gasline Development Corporation or a joint venture, partnership, or other
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entity that includes the Alaska Gasline Development Corporation is exempt from state
taxes levied or authorized under AS 43.56.010(a) and local taxes levied or authorized
under AS 43.56.010(b) before the commencement of commercial operations of that
natural gas pipeline project. In this subsection, "commencement of commercial
operations™ means the first flow of natural gas in the project that generates revenue to
the owners of the natural gas pipeline project.

* Sec. 23. AS 36.30.850(b)(45); AS 38.34.030, 38.34.040, 38.34.050, 38.34.060;
AS 39.25.110(11)(G); AS 39.50.200(b)(57); AS 41.41.010, 41.41.020, 41.41.030, 41.41.040,
41.41.050, 41.41.060,41.41.070,41.41.080, 41.41.090, 41.41.100, 41.41.110, 41.41.120,
41.41.130, 41.41.140,41.41.150,41.41.200, 41.41.300, 41.41.310, 41.41.320, 41.41.330,
41.41.340, 41.41.350,41.41.360,41.41.370, 41.41.380, 41.41.390, 41.41.400, 41.41.410,
41.41.450, 41.41.500, 41.41.900, and 41.41.990 are repealed.

* Sec. 24. Sections 1 and 5, 2002 Ballot Measure No. 3, are repealed.

* Sec. 25. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION AND LEGISLATIVE INTENT, (a) It is the intent of the legislature
that a right-of-way lease subject to AS 31.25.090(d), enacted by sec. 3 of this Act,
AS 38.35.100(d), as amended by sec. 8 of this Act, AS 38.35.120(a), as amended by sec. 9 of
this Act, AS 38.35.120(b), as amended by sec. 10 of this Act, and AS 38.35.121, enacted by
sec. 11 of this Act, that is entered into between the commissioner of natural resources and the
Alaska Gasline Development Corporation before the effective dates of secs. 3 and 8 - 11 of
this Act be amended as soon as practicable after the effective dates of secs. 3 and 8 - 11 of this
Act to conform to the requirements of AS 31.25.090(d), enacted by sec. 3 of this Act,
AS 38.35.100(d), as amended by sec. 8 of this Act, AS 38.35.120(a), as amended by sec. 9 of
this Act, AS 38.35.120(b), as amended by sec. 10 of this Act, and AS 38.35.121, enacted by

sec. 11 of this Act.

(b) The transition of the Alaska Gasline Development Corporation from a subsidiary

of the Alaska Housing Finance Corporation to an independent public corporation of the state
may not disrupt, interfere, or alter the work of the Alaska Gasline Development Corporation.
The governor shall appoint the board of the Alaska Gasline Development Corporation as soon

as practicable after the effective date of this Act. It is the intent of the legislature that the
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governor appoint the new board of the Alaska Gasline Development Corporation within 90
days after the effective date of this Act. The board of the Alaska Housing Finance
Corporation shall serve as the board of the Alaska Gasline Development Corporation until the
governor appoints the board of the Alaska Gasline Development Corporation under this
subsection. The board of directors of the Alaska Gasline Development Corporation shall work
with the board of directors of the Alaska Housing Finance Corporation and the commissioner
of commerce, community, and economic development to ensure the smooth transition of the
Alaska Gasline Development Corporation to being an independent public corporation,
including modifying the articles of incorporation of the Alaska Gasline Development
Corporation.

(c) It is the intent of the legislature that the transition of the Alaska Gasline
Development Corporation to being an independent public corporation of the state located for
administrative purposes in the Department of Commerce, Community, and Economic
Development be treated for all purposes only as a change of placement within the state and
not as the creation of a new public corporation of the state.

(d) Itis the intent of the legislature that the Alaska Housing Finance Corporation, the
board of directors of the Alaska Gasline Development Corporation as a subsidiary created
under AS 18.56.086 by the Alaska Housing Finance Corporation, and the commissioner of
commerce, community, and economic development expeditiously amend the articles of
incorporation, the bylaws, and other documents of the Alaska Gasline Development
Corporation to reflect the change in the placement of the Alaska Gasline Development
Corporation from being a subsidiary of the Alaska Housing Finance Corporation to being an
independent public corporation of the state as provided in AS 31.25, enacted by sec. 3 of this
Act.

(e) Itis the intent of the legislature that the Alaska Housing Finance Corporation and
the commissioner of commerce, community, and economic development coordinate the
transition of the Alaska Gasline Development Corporation to its new placement within the
state as an independent public corporation of the state and assist the newly appointed board of
directors of the Alaska Gasline Development Corporation to ensure that the development of
an in-state natural gas pipeline is not unreasonably delayed because of the change in

placement within the state of the corporation.
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* Sec. 26. The uncodified law of the State of Alaska is amended by adding a new section to
read:
REVISOR'S INSTRUCTIONS. The revisor of statutes shall change the catch lines of

(1) AS 38.35.120 from "Covenants required to be included in lease" to
"Covenants required to be included in lease to a pipeline that is not a natural gas pipeline
contract carrier™; and

(2) AS 38.35.200 from "Judicial review of decisions of commissioner on
application™ to "Judicial review."

* Sec. 27. This Act takes effect immediately under AS 01.10.070(c).
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Fiscal Note

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:

State of Alaska
2013 Legislative Session

Identifier: HB004-DCCED-AGDC-4-9-13 Department: Department of Commerce, Community and
Title: ALASKA GASLINE DEVELOPMENT CORP; RCA Economic Development

Sponsor: HAWKER, CHENAULT Appropriation: Alaska Gasline Development Corporation
Requester: Senate Finance Allocation: Alaska Gasline Development Corporation

OMB Component Number: 2986

Expenditures/Revenues

Included in
FY2014 Governor's
Appropriation FY2014 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services 4,058.3 1,212.1 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Travel
Services 2,422.2
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Fund Source (Operating Only
1061 CIP Rcpts (3,634.3) 3,634.3
1229 GasPipeFnd 7,692.6 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Total 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Positions
Full-time 25.0 7.0 32.0 32.0 32.0 32.0 32.0
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost: 0.0
Estimated CAPITAL (FY2014) cost: 25,000.0

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed? /

Why this fiscal note differs from previous version:
Updated Version - This revised fiscal note reflects the fiscal impact to the Alaska Gasline Development Corporation. Additional fiscal
impacts to other agencies in future years is shown in the attached back up. Fiscal notes for the four agencies affected in FY14 are
attached to the bill. Additional agencies are affected in out years;notes forthoseagencies are not attached tothebill. This fiscalnote
also reflects a fund source change from CIP Receipts to the newin-State Natural Gas Pipeline Fund. The FY14 Capital costs are
included in the Senates version of the capital bill as AHCC Receipts.

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753
Senate Finance Committee Date: 04/09/2013
Co-Chair Senator Meyer
Senate Finance Committee
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FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 004
2013 LEGISLATIVE SESSION

Analysis

This omniubus bill allows the Alaska Gasline Development Corporation (AGDC) to continue its statutory mission of
delivering natural gas from Alaska's North Slope to Fairbanks and Southcentral Alaska. In it's current form, the bill
does the following:

Creates an in-state natural gas pipeline fund;

Creates a new independent state corporation and moves AGDC as a subsidiary of the Alaska Housing Finance
Corporation to the new independent corporation;

Makes certain information provided to or created by the Alaska Gasline Development Corporation exempt from
inspection as a public record;

Exempts property of a project developed by AGDC from property taxes before commencement of commercial
operations;

Exempts a pipeline owned by AGDC from common-carrier restrictions;

Limits the review of natural gas transportation contracts by the Regulatory Commission of Alaska;

Modifies the Alaska Natural Gas Development Authority statutes to allow it to act as a gas marketing entity for AGDC;

This legislation will have a fiscal impact for the following state agencies:

Department of Law

Regulatory Affairs and Public Advocacy Section

Department of Natural Resources

State Pipeline Coordinators Office

Office of History and Archaeology

Division of Geological and Geophysical Surveys

Division of Mining, Land and Water

Department of Environmental Conservation

Division of Environmental Health - Air Quality

Division of Environmental Health - Drinking Water

Division of Environmental Health - Food Safety and Sanitation

Division of Environmental Health - Solid Waste Management

Division of Spill Prevention and Response - Contaminated Sites

Division of Spill Prevention and Response - Industry Preparedness & Pipeline Operations
Division of Spill Prevention and Response - Prevention and Emergency Response Program
Division of Water

Department of Transportation & Public Facilites

Statewide Engineering and Design Services

See attachment for budget details for each agency.

Department FY14 FY14 FY15 FY16 FY17 FY18 FY19
AGDC 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
DOL 102.3 136.4 136.4 136.4 136.4 136.4
DNR 670.3 2,434.4 2,786.7 2,786.7 408.9
DEC 290.8 410.6 808.0 2,428.1 2,594.6 2,617.1
DOT&PF 711.8 690.8 690.8 690.8 690.8 690.8
Total: 5,163.2 3,634.3 7,228.5 9,265.0 10,937.4 11,103.9 8,748.6
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Alaska Gasline Development Corporation

Component 2986

OPERATING EXPENDITURES

Personal Services

Travel

Services
Commodities
Capital Outlay
Grants, Benefits

Miscellaneous

TOTAL OPERATING

Positions

FY14
Appropriation
Requested

FY14
4,058.3

4,058.3

25

Included in
Governor's
base
budget for
FY14

FY14

12121

2,422.2

3,634.3

Out-Year Cost Estimates

FY15 FY16
5,320.4 5,195.4
5,320.4 5,195.4

32 32

FY17
4,895.4

4,895.4

32

Fyis FY19
4,895.4 4,895.4
4,895.4 4,895.4

32 32

This bill creates an In-state Natural Gas Pipeline Fund but does not capitalize the fund. Assuming

the fund is capitalized, AGDC will begin to utilize the fund during FY2014.

The total project costs for AGDC to project sanction, including prior year appropriations, are $400
million. Other state agency needs through FY19 (as detailed in this attachment) are an additional

$27 million. AGDC would reimburse agencies for their costs through reimbursable service

agreements. Capital expenditures from the In-state Natural Gas Pipeline Fund and additional

appropriations are anticipated according to the following schedule (in million $):

Prior year appropriations:

Funding needed:
FY14 Capital:
Funds needed to project sanction/construction:

AGDC total project cost to project sanction:
*Agencies need through construction (FY14 - FY19):

$400,000.0
$27.000.0
$427,000.0
($72.000.0)
$355,000.0
-$25.000.0
$330,000.0

*Includes costfor AGDC, DEC, DNR, DOT/PF and LAW and assumes costs beyond FEL 3 and through

FY19.
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Acquisition of Natural Gas

An AGDC gas marketing subsidiary will pursue natural gas purchases and could act as a gas

consolidator for gas sales contracts. The subsidiary will evaluate the natural gas reserves

purchased to meet aggregated electric utility needs. The role of an AGDC subsidiary would be one

of a gas marketer and would also include the negotiation of gas contracts with entities interested in

an aggregated approach to contractual negotiations. Staffwill include a natural gas marketing

manager and a natural gas marketing analyst.

To continue the project, AGDC will need 25 additional staffto be added during FY 2014 at an

average annual fully-loaded cost of approximately $145,158 per year.

Positions

© 0O N O O A W N e
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Position description

President

Vice President

Director, Administrative Services
Controller

Financial Accounting Manager
Financial Accountant
Financial Accountant
Financial Accountant
Accounts Payable Manager
AP Clerk

AP Clerk

Community Relations Representative
Stakeholder Engagement
Admin Support

Admin Support

Procurement Manager

Risk Manager

Human Resources

Payroll Manager

IT/IS Manager

Desktop Support

Desktop Support

Network Supervisor

Gas Marketing Manager

Gas Marketing Analyst

Salary only

$375,000
$285,000
$120,000
$95,000
$73,000
$57,000
$57,000
$57,000
$71,000
$43,000
$43,000
$49,000
$57,000
$43,000
$43,000
$73,000
$73,000
$73,000
$71,000
$73,000
$57,000
$57,000
$57,000
$125,000
$90,000

The operating budget costs identified (personal services) will be expended in support of the capital

budget items in each of the subsequent fiscal years.
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Total AGDC expenditures are budgeted in the following categories:

Project Plan Completion $ 30,000,000
Commercial Operations 13,825,000
Pipeline Engineering 93,784,000
Facilities Engineering 182,962,000
Support Activities 79,429,000

Total $400,000,000

Project Plan Completion: Completion of the project plan required by HB 369 and delivered to the
Legislature in July, 2011 including all preliminary engineering and commercial analysis up to that

point. This coincides with the stage gate atthe end of FEL-1.

Commercial Operations: Advance commercial discussions with potential shippers and markets.
Develop agreements to allow for the future development of this project. Engage and work with the

Prudhoe Bay operations & owners on numerous integration issues.

Pipeline Engineering, Environmental &Permitting: Advance pipeline route data collection and
design, utilizing the information to refine project cost estimates and plans necessary for serious
commercial discussions and project development approvals. Develop engineering work in-line with
industry best practices for mega-projects. Advance engineering design to be ready for placing long
lead equipment and stock orders. Collect key environmental data necessary for regulatory permits

preparation prior to construction.

Facilities Engineering, Environmental &Permitting: Advance preliminary and front-end
engineering development, utilizing the information to refine project cost estimates and plans
necessary for serious commercial discussions and project development approvals. Develop
engineering work in-line with industry best practices for mega-projects. Advance engineering
design to be ready for placing long lead equipment and stock orders. Collect key environmental

data necessary for permits preparation prior to construction.

AGDC Support Activities: Home office activities to support the commercial and engineering
development of the project including all external affairs, accounting, budget, legal, records

management and managerial oversight activities.
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Department of Natural Resources

In the preparation of this fiscal note certain assumptions have been made:

1) Participating State agencies will provide separate fiscal notes.
2) Schedule assumptions are based on AGDC's currently proposed schedule.

3) Construction oversight begins in FY2016 and continues through FY2017 and FY2018.
Operational oversight begins in FY2019. The cost estimate for these activities is for DNR only
and does not include estimates for other State agencies.

4) Assume atwo and one half-year construction schedule segregated into four geographic areas.

5) Assume SPCO will administer material sales within the right-of-way and the material sites after

initial sale.

STATE PIPELINE COORDINATOR'S OFFICE
State Pipeline Coordinator's Office

Component Number 1191
FY14 Included in
Appropriation Governor's FY14 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 520.5 1,961.1 2,256.9 2,256.9 329.6
Travel 10.0 200.0 250.0 250.0 25.0
Services 4.0 70.0 76.5 76.5 15.0
Commodities 7.0 20.0 20.0 20.0 7.0

Capital Outlay
Grants, Benefits

Miscellaneous
TOTAL OPERATING 0.0 0.0 541.5 2,251.1 2,603.4 2,603.4 376.6

POSITIONS 8 8 8

Costs include SPCO expenses to coordinate the participation of DNR divisions in pre-construction
permitting and work associated with AGDC's development of plans and processes required by the
State Lease, lease compliance and the preparation and issuance of Notices to Proceed (NTP).

Eight new long-term, non-permanent (LTNP) Natural Resource Specialist (NRS) Il (range 18)
positions will be created in FY2016 and will exist through FY2018. All remaining positions will be
partial use of existing SPCO positions, FY2015 through FY2019.

Travel would be for public meetings, public hearings, agency coordination and monitoring of
contractors performing field work and compliance oversight. Other, contractual and supply costs
include aerial photos, satellite imagery, field supplies, maps, office space, telephones, core service

charges and related expenses.
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STATE PIPELINE COORDINATOR S OFFICE POSITIONS;

Listed below, by year, are the new and existing positions in Anchorage needed for pre-construction
permitting /plan development and preparation of the NTPs. Existing positions used for the project
will be assigned to work on a part time basis. New positions specific to the project will be classified
as LTNP and will not extend beyond construction. Another option that will be considered is the use
of contractors versus hiring LTNP employees. All contract supportwould be managed by

permanent SPCO employees.

SPCO FY2015
One Natural Resource Specialist (NRS) IV (range 21]
One Natural Resource Manager [NRM] Il (range 22)
Two Natural Resource Specialist (NRS) 111 (range 18)
One Information Officer Ill (PIO) (range 20)
One Engineer IV (range 27)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 3 months

Administrative Support

SPCO FY2016
Pipeline construction oversight begins in FY2016. Because the activity is ramping up in FY2016, the

estimated costs are lower than in FY2017 and FY2018.
Eleven Natural Resource Specialist (NRS) lll (range 18) - eight of the eleven are new,
long-term, non-permanent positions
One Natural Resource Manager (NRM) Ill (range 22)
One Engineer IV (range 27)
One Technical Engineer | (range 24)
One Information Officer Il (PIO) (range 20)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 6 months

Administrative Support

SPCO FY2017 and FY2018

Pipeline construction continues in FY2017 and FY2018:
Eleven Natural Resource Specialist (NRS) Il (range 18) - eight of the eleven are new,
long-term, non-permanent positions created in FY2016
One Natural Resource Manager (NRM) Ill (range 22)
One Engineer IV (range 27)
One Technical Engineer | (range 24)
One Information Officer Il (PIO) (range 20)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 6 months

Administrative Support
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SPCO FY2019 and FY2020

Operational oversight and lease administration will require:

Two Natural Resource Specialist (NRS) Ill (range 18)
One Natural Resource Manager (NRM) Ill (range 22)
One Engineer IV (range 27)

One Technical Engineer | (range 24)

One Information Officer I1I(PIO) (range 20)

One Deputy State Pipeline Coordinator

One State Pipeline Coordinator - total 1 month

Administrative Support

DIVISION OF MINING, LAND AND WATER

Component Number 3002

Included in
FYlfl . Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FYy14 FY15 FY16 FYil7  FY18
Personal Services 935 - -
Travel 2.0
Services 1.0
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING Qo Qo 965 - -

Assumptions:

1)

2)

3)

4)

DNR/DMLW will be required to supervise, review and approve a title report prepared by
SPCO regarding State owned lands in the pipeline ROW.

DNR will not be required to transfer title of any State lands to DOT/PF.

DNR/DMLW will not be responsible for title or ROW acquisitions from entities other than
DNR managed lands including lands owned by private persons, boroughs, the university,

mental health trust, ANCSA corporations, native allotments, and the federal government.

DNR/DMLW will review and approve all land surveys associated with granting an in-state

gasline ROW and developing an in-state gasline across State land.

FY19

*kk

*kk
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5] DNR/DMLW will participate in the ROW planning effortto some degree across State land,
the review ofthe AS 38.35 ROW lease to be prepared by SPCO for issuance to DOT/PF.
DMLW will participate in identifying lands within legislatively designated areas over which
the ROW will cross and assist the responsible State agencies with efforts to extricate the
ROW from the LDAs.

6) SPCO will issue AS 38.35 ROW across lands to DOT/PF, and SPCO will be responsible for
issuance ofthe majority of the land use permits and material sales necessary within the
ROW, but that DNR/DMLW will be required to issue some land use permits (within and
outside the ROW], and material sales (outside the ROW] during the construction phase for

gasline construction and maintenance (beyond FY2016).

The costs to DMLW would include expenses during FY2015 for providing assistance during the
development team's planning efforts and pre-application meetings as well as costs associated with

materials sales and permitting, as necessary, during the construction of the gasline.

DMLW has concluded that costs for FY2016 and beyond are indeterminate as the necessity, number
and size ofthe permits or material sales outside the ROW are not known at this time. This budget

does not include any estimated funding needed for DMLW for fiscal years 2016-2020.

DMLW FY2015

One Natural Resource Manager (NRM) Il (Range 22), 3 months for the supervision, review
and approval of a title report prepared by SPCO staff.

One Land Surveyor (LS) Il (Range 22), 2 months for review and approval of all land surveys
associated with granting an in-state gasline ROW.

One Natural Resource Specialist (NRS) Il (Range 18), 3 months for participation in the
ROW planning effort to some degree across state land, the review of the AS 38.35 ROW lease
to be prepared by SPCO for issuance to DOT/PF, DMLW will participate in identifying lands
within legislatively designated areas over which the ROW will cross and assist the

responsible state agencies with efforts to extricate the ROW from the LDAs.
Travel will be for planning and attending public meetings, as well as survey review and approval.

DMLW FY2016 and bevond

Indeterminate fiscal impact for FY2016 and beyond as the necessity, number and size of the
permits or material sales are not known at this time. DMLW would utilize a Natural Resource
Specialist (NRS) Il - (Range 16) - at a rate ofapproximately $96,250 per year for issuance of land
use permits (within and outside the ROW), and material sales (outside the ROW) during the

construction phase for gasline construction and maintenance.
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OFFICE OF HISTORY & ARCHAEOLOGY
Component Number 451

FY14

Appropriatio

n Requested
OPERATING EXPENDITURES Fy14
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING

Qo

Included in
Governor's
FY14 Request

FY14

Qo

Qut-Year Cost Estimates

FY15 FYl6 FYl7 FY18
30.3 30.3 30.3 30.3
2.0 2.0 2.0 2.0
323 323 323 323

The Office of History and Archaeology anticipates using one archaeologist for review and

monitoring of the cultural resource project program. OHA estimates utilizing the position for three

months and some travel costs needed for site visits.

One Archeologist Il (range 18), 3 months

DIVISION OF GEOLOGICAL AND GEOPHYSICAL SURVEYS

Component Number 1031

FY14
Appropriatio
n Requested

OPERATING EXPENDITURES FY14
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants, Benefits

Miscellaneous

TOTAL OPERATING 0.0

Included in
Governor's FY14
Request

FY14

0.0

Out-Year Cost Estimates

FY15 FY16 FY17 FY18
66.6 66.6 66.6
11.1 11.1 11.1
68.0 68.0 68.0
5.3 5.3 5.3
0.0 151.0 151.0 151.0

The Division of Geological and Geophysical Surveys (DGGS) cost estimate assumes that the state

needs to understand the geohazards to ensure the applicant has identified and considered all

geologic hazards along the route.

21

FY19
30.3
2.0

32.3

FY19

0.0



DGGS will use the following personnel in Fairbanks for management of geohazards project related
studies and review of existing information. Travel and services will be for associated site visits, data

gathering, and lab analyses.

One Geologist IV (range 21), 2 months
One Geologist Il (range 19), 4 months
One student Intern, 6 months

Department of Environmental Conservation
Summary of Cost for DEC

Included in
Apprz;i;tion Golirln:rls Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 244.9 0.0 229.3 689.8 1,959.4 2,1115.8 2,086.9
Travel 8.2 0.0 14.2 24.4 109.4 119.4 117.0
Services 22.7 0.0 159.6 71.3 230.3 350.4 351.7
Commodities 15.0 0.0 7.5 22.5 129.0 9.0 61.5
Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Grants, Benefits 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 290.8 0.0 410.6 808.0 2,428.1 2,594.6 2,617.1
Positions: 2 0 3 6 19 20 20

Division of Environmental Health

Division of Environmental Health - Air Quality
Component Number 2061

Fyia Included in Out-Year Cost Estimates
Appropriation Governor's
Requested FY14 Request

OPERATING
EXPENDITURES FY14 FY14 FY15 FY1l6 FY17 FY18 FY19
Personal Services 40.9 13.5 23.9 12.8 28.9
Travel 3.2 3.2 2.4 2.4 2.4
Services 10.5 143.9 1.4 0.8 33.7
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 54.6 0.0 160.6 27.7 16.0 65.0 0.0
Positions: ) ) ) ) 0 0 )
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The primary impact of this bill on the Division of Air Quality is the fee authority for permitting for
the Alaska Gasline Development Corporation. The bill also exempts air quality permits required
under the federal Clean Air Act from certain provisions related to permit appeals. This provision is
helpful in preventing conflicts with regards to the Division's federally approved permitting

program.

HB 4 would require pre-application assistance, data reviews, modeling, engineering plan review
and approval for air quality permits in conjunction with development ofthe pipeline. The Division
assumes four construction applications in FY2015. This includes one Prevention of Significant
Deterioration (PSD) permit and three Minor Source Specific (MSS) permits. Operation permits and

compliance reviews would begin in FY2017.

Personal Services:
The Division assumes pre-application assistance will be provided by current staff (Environmental

Program Manager Ill, and Environmental Program Specialist Ill) in FY2014 and current staffwill

provide oversight ofterm contracts in FY2015 through FY2018.

Travel;
Program staffwill do a limited amount of traveling to manage this program, such as project site

trips.
Services:

Much of the work effort will be completed by term contractors, with oversight by current staff. The

majority of contractual work effort would be provided in FY2015.

Division of Environmental Health - Drinking Water

Component Number 2066
Included in
FY14 Governor's o v c Esti
Appropriation Fy14 ut-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FYl6 FY17 FY18 FY19
Personal Services 100.5 120.7 120.7
Travel 15.0 15.0 15.0
Services 8.0 9.2 9.2
Commodities 8.0 0.5 0.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 131.5 145.4 145.4
Positions: 0 0 0 0] 1 I 1
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The primary impact of this bill on the Division of Environmental Health, Drinking Water component
will be the requirement to perform engineered plan and record drawing submittal reviews, provide
construction approvals, followed by operation approvals, for the water systems needed to support
the labor camps. These water systems will also require routine compliance monitoring for public

health protection.

Per£Q.nal.5.ervices;
The Department will add one position to this component, an Environmental Engineer I, to review

engineered plans for water systems and to provide construction approvals and operation approvals
for the water systems needed to supportthe labor camps. This position will be filled for ten months
the first year to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel;
Travel will be required to provide on-site reviews and compliance monitoring of the water systems

for public health protection.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities;

One-time costs to set up a new position are included in the first year only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Environmental Health - Food Safety & Sanitation

Component Number 2343
FY14 Included in
Appropriati Governor’s .
pprop Out-Year Cost Estimates
on FY14
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 82.3 98.7 98.7
Travel 15.0 15.0 15.0
Services 6.9 7.9 7.9
Commodities 8.0 0.5 0.5

Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 112.2 122.1 122.1
Positions: (0] 0 0 0 i I |
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The primary impact of this bill on the Division of Environmental Health, Food Safety & Sanitation
will be an increase in the permitting and inspecting of labor camp kitchens and public

accommodations.

Personal Services:

Ensuring these camps and facilities are permitted and inspected requires additional staffing. The
Department will add one position to this component, an Environmental Health Officer lll, to inspect
and permit labor camp kitchens and public facilities. This position will be filled for ten months the
first year to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel;
Travel will be required to provide technical assistance, inspect the labor camps and public facilities,

and staff training and certification.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities;

One-time costs to set up a new position are included in the first year only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Environmental Health - Solid Waste Management

Component Number 2344

FY14 Included in
Appropriati Governor's Out-Year Cost Estimates
on FY14

Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 89.8 107.8 107.8
Travel 15.0 15.0 15.0
Services 7.4 8.5 8.5
Commodities 8.0 0.5 0.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 120.2 131.8 131.8

Positions: 0 0 0 0 1 1 1

The primary impact of this bill on the Division of Environmental Health, Solid W aste Management

component will be an increase in permitting the solid waste treatment facilities and landfills
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_associated with pipeline construction. These facilities pose a high risk to human health and the
environment. They are authorized to operate either by permit or plan approval, which allows the
Solid W aste Program to ensure that these facilities meet the design and operational standards in
the regulations. After an authorization is issued, the Program further assesses compliance with the

regulations by conducting on-site inspections of these facilities.

Personal-Services;
The Department will add one position to this component, an Environmental Program Specialist IV,

to inspect solid waste treatment facilities and landfills. This position will be filled for ten months in
the first year to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel;
Travel will be required to provide technical assistance and compliance monitoring to the labor

camps, as well as training and certification of staff.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities;
One-time costs to set up a new position are included in the first year only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Spill Prevention &Response - Contaminated Sites

Component Number 2386

Included in
Fyia Governor’s Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 11.8 87.7 87.7 87.7 87.7
Travel 6.0 6.0 6.0 6.0
Services 0.7 5.2 5.2 5.2 5.2
Commodities 7.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 20.0 98.9 98.9 98.9 98.9
Positions: 0] 0 1 1 1 1 1

The Contaminated Sites component of the Division of Spill Prevention and Response would be
required to research sites located within the proposed pipeline right-of-way and participate in the

development ofthe Environmental Impact Statement. During construction of the pipeline, the
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program would conduct inspections, assessments and possibly cleanup oversight activities
associated with contaminated soil and groundwater which may occur as a result of oil and
hazardous substance releases at construction camps and other pipeline support infrastructure.

This fiscal note assumes that construction of an in-state gasline would begin in FY2017.
Pers.Qnal.Servicgs:
The program needs an Environmental Program Specialist Il, range 16, to research sites located

within the proposed pipeline right-of-way, prepare input to the Environmental Impact Statements

and conduct inspections.

Travel:
Travel will be required to conduct research and inspection activities will be necessary.

Services;
The Department of Law would be consulted as needed.

Commodities:
The Division would incur one time set-up costs for the new position identified.

Division of Spill Prevention &Response - Industry Preparedness &Pipeline Operations

Component Number 1922

Included in
Fyia Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 278.7 278.7 364.4 364.4
Travel 5.0 6.0 6.0 6.0
Services 16.7 22.7 22.7 22.7
Commodities 15.0 7.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 315.4 307.4 400.6 393.1
Positions: 0 0 0 2 2 3 3

The Industry Preparedness and Pipeline Operations component would be required to conduct
contingency plan reviews, inspections, spill exercises and plan modifications/renewals as

warranted. This fiscal note assumes that construction ofan in-state gasline would begin in FY2017.

Personal Services:
The program needs one Technical Engineer/Architect Il, range 25, and an Environmental Engineer

Il, range 23 in FY2016 to review designs, contingency plans, exercises and plan modifications for
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the gas pipeline. An Environmental Program Specialist Ill, range 18, will be needed in FY2018 to

inspect and issue renewals as warranted.

Travel:
Travel to conduct inspections, permitting, and preparedness activities will be necessary.

Services:
The Department of Law would be consulted as needed.

Commodities;
The Division would incur one time set-up costs for each new position identified above.

Division of Spill Prevention & Response - Prevention & Emergency Response Program

Component Number 2064

Included in
Fyi4 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 95.5 869.4 869.4 869.4
Travel 6.0 6.0 30.0 40.0 40.0
Services 2.8 35.8 133.0 216.9 251.9
Commodities 7.5 90.0 60.0
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 8.8 144.8 1,122.4 1,126.3 1,221.3
Positions: 0 0 0 1 9 9 9

The Preparedness and Emergency Response Program would be required to increase inspection
activities for pipeline camps, preparedness planning as well as response activities associated with
the pipeline. This fiscal note assumes that construction ofan in-state gasline would begin in

FY2017.

Personal Services:
The program needs one Environmental Program Specialist Ill, range 18, beginning in FY2016 to

review and comment on permit activities for the pipeline camps. Eight Environmental Program
Specialist Ill, range 18 positions (four stationed in Fairbanks and four stationed in Anchorage) will
be needed in FY2017 for preparedness planning and to address response activities associated with

pipeline camps during the construction and operational phases along the right-of-way.

Travel:
Travel to conduct inspections, permitting, and preparedness activities will be necessary.
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Services;

The program assumes one Incident Management Team size response annually, annual training, and

additional leased space for eight new positions in field camps or field offices in nearby

communities. The Department of Law would be consulted as needed.

Commodities:

The Division would incur one time set-up costs for the new positions identified above as well as

personal protection equipment for Arctic weather to be used during inspections. Additionally, the

program will require the purchase of four vehicles in FY2017, two staged in Anchorage and two

staged in Fairbanks to conduct inspections of the pipeline, camps and for use in emergency

responses. Wear and tear on these vehicles is expected to be high with an accelerated replacement

schedule, therefore in FY2019; the program will purchase two replacement vehicles.

Division of Water - Water Quality

Component Number

OPERATING EXPENDITURES
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING
Positions:

2062

FY14
Appropriation
Requested

FY14
204.0
5.0
12.2
15.0

236.2

Included in
Governor's
FY14
Request
FY14 FY15
204.0
5.0
12.2
0.0 221.2
0 2

Out-Year Cost Estimates

FY16
204.0
5.0
12.2

221.2

FY17
438.2
20.0
46.3
15.0

519.5

4

FY18
438.2
20.0
46.3

504.5

4

FY19
438.2
20.0
46.3

504.5

HB 4 would require approval for wastewater treatment systems constructed in conjunction with

the development ofthe pipeline. The Departmentwould be responsible for permitting multiple

wastewater discharges from sinks and showers, drinking water treatment plants, domestic
treatment plants, dewatering activities and stormwater. The Division will start project planning in

2014 and require two permitting positions. Construction will startin 2017 and require one

engineering and one compliance position. Plan reviews and compliance inspections would occur

during construction, with periodic inspections post construction. Assumptions are based on the

proposed gasline schedule.

Personal Services:

The Division of Water would need an Environmental Program Specialist IV, range 20, and an

Environmental Program Specialist Ill, range 18, to write permits. Beginning in FY2017, one
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Environmental Engineer |, range 22 would be needed to review plans and one Environmental

Program Specialist IV, range 20, would be needed to conduct inspections.

Travel:
Division staffwill need to travel to attend meetings, trainings and conduct inspections.

Services;
Department of Law would be consulted as needed.

Commodities:
Includes one-time set up costs for two positions in FY2014 and two positions in FY2017.

Department of Transportation and Public Facilities

The Department’s positions will manage the Utility Permit process for the Gas Line. The positions
will issue utility permits and monitor Gas Line construction to ensure the highway asset is

protected and that traffic safety and federal eligibility are maintained.

AGDC’s July 1, 2011 Project Plan has nearly 70% ofthe Gas Line within the Department's Dalton,
Elliot, and Parks Highway Right-of-Way (ROWJ. The importance of these transportation corridors
to Alaska’s transportation future cannot be overstated. A Utility Permit(s) issued by the
Department will be the mechanism for permitting the construction and operation of the Gas Line
within the ROW’s and across several major bridges. The Department will assign conditions within
the Utility Permit to ensure: safety to the traveling public during construction; traffic
improvements are constructed to allow for safe ingress and egress for construction related traffic;
the structural integrity of Alaska’s highway assets is maintained or improved, and sufficient spatial
distance is allowed for future expansion of highway infrastructure with the 75-100 year lifespan of

the Gas Line within the existing ROW.

Ifa utility is permitted and builtin the state’s ROW, and that ROW becomes necessary for future
highway improvement; the state bears the cost of relocating that utility. It is DOT&PF’s
responsibility to ensure the line's use of the state’s ROW does not impact future anticipated
highway needs. Specifically for the Parks Highway corridor between the Gas Line's Willow
departure and at least Talkeetna Junction, the 75-100 year horizon identifies a four lane divided
highway section as the safe and efficient highway section. A four lane limited access facility will
occupy most of the existing ROW, so the Gas Line must be outside of that planned highway, or
federal eligibility will be in jeopardy for future improvements requiring additional ROW or

relocation ofthe Gas Line. Other highway alignments may have similar ROW constraints.
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Statewide Engineering and Design

Component Number 2357

Included in

Governor's Out-Year Cost Estimates

FY14 Appropriation FY14
Requested Request

OPERATING
EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 364.3 364.3 364.3 364.3 364.3 364.3
Travel 45.0 45.0 45.0 45.0 45.0 45.0
Services 280.0 280.0 280.0 280.0 280.0 280.0
Commodities 22.5 1.5 1.5 1.5 1.5 1.5
TOTAL OPERATING 711.8 0.0 690.8 690.8 690.8 690.8 690.8
Positions: 3 3 3 3 3 3

An Engineer/Architect IV, Range 26, will serve as the technical expert, manage consultant activities,
oversee regional staffwho will be issuing permits and authorizations, oversee construction
management consultants, documentation for continued federal eligibility, and coordination of
utility permit conditions. An Environmental Impact Analysis Manager Il, Range 22, will oversee
work done in the ROW to insure compliance with federal and state requirements, ensure our
processes provide for rapid permitting decisions and no delays in construction. An Administrative
Assistant, Range 12, will assist with the day to day activities of the two professionals.

Travel:
Stafftravel for coordinated meetings, on-site inspections, surveying and associated duties.

Services:
Contractual services include costs for core services, small contracts and consultation with the

Department of Law and lease space.

Commodities:
One-time costs to set up a new position are included in the first year only. Routine supplies are

included in out years.

Department of Law

CSSSHB 4 relates to creation of the Alaska Gasline Development Corporation (AGDC public
corporation or new AGDC) as a public corporation, with corporate powers and duties. Itestablishes
a fund for moneys appropriated by the legislature for use by the corporation, authorizes
establishment of subsidiary corporations, gives power to issue revenue bonds and establish capital
reserve funds, provides tax exemptions and establishes reporting requirements. The intent of the

bill is that the existing Alaska Gasline Development Corporation (existing AGDC), a subsidiary of
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Alaska Finance Housing Corporation (AHFC), and all of its assets and liabilities, would be merged or
transferred into the new AGDC public corporation. Italso transitions the Alaska Natural Gas
Development Corporation (ANGDA) from astand-alone public corporation into a subsidiary of the
new AGDC public corporation. The purpose of the new AGDC is to advance the in-state natural gas

pipeline under the project plan that was prepared by the existing AGDC.

CSSSHB 4, in part, amends Title 42 by adding a new chapter AS 42.08, which require the review and
investigation of certain contracts, and/or disputes arising under the Act. The Attorney General,
under AS 44.23.020(e), has the right to participate as a party in such proceedings to ensure the
public interest is represented. The Regulatory Affairs and Public Advocacy Section within the
Department of Law will need at least 1 FTE PAUA | position to meet the increased demand on the
section’s time and resources to participate in such proceedings. Funding for the position is

requested for 3/4 of FY14, and full funding in out years.

The Department of Law does not anticipate any additional fiscal impacts from this legislation.

Component Number 2091
Included in
FY14 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 87.5 116.6 116.6 116.6 116.6 116.6
Travel 0.4 0.6 0.6 0.6 0.6 0.6
Services 12.0 16.0 16.0 16.0 16.0 16.0
Commodities 2.0 2.7 2.7 2.7 2.7 2.7
Capital Outlay 0.4 0.5 0.5 0.5 0.5 0.5
Grants, Benefits
Miscellaneous

TOTAL OPERATING 102.3 0.0 136.4 136.4 136.4 136.4 136.4
Positions: 1 1 1 1 1 1

Department of Commerce, Community, and Economic
Development

This bill makes the Alaska Gasline Development Corporation (AGDC) an independent public
corporation ofthe State, establishes the in-state natural gas pipeline fund, and locates the AGDC
under the Department of Commerce, Community, and Economic Development for administrative
purposes. The bill exempts the AGDC from the Executive Budget Act (AS37.07), the Alaska
Procurement code (AS36.30), and the State Personnel Act (AS39.25). As aresult of these
exemptions, administrative support services from the department to AGDC are not expected for

these functions.
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Ifthe AGDC is further exempted from the Uniform Accounting Act (AS37.05), then itis anticipated
that no administrative services support from the department will be necessary. Therefore, no fiscal

or regulatory impact is anticipated for Administrative Services from this legislation.

The bill also establishes regulation by the Regulatory Commission of Alaska (RCA) of natural gas
transportation contracts, ofan in-state natural gas pipeline project developed by the AGDC, and of
an in-state natural gas pipeline that provides transportation by contract carriage and provides

guidance for that regulation.

IfHB4 is enacted it is expected that the RCA will adopt changes to regulations in 3 AAC 47 and 3
AAC 48.

Chapter 47.020 - 47.070 Regulatory Cost Charges will be amended to include regulatory cost
charges for in-state natural gas pipelines (AS 42.08.370).

Chapter 48.600 - 48.6661 Practice and Procedure will be amended to establish the requirements
for the form of application and the information to be contained in an application for a certificate of

public convenience and necessity to provide contract carriage (AS 42.08.330).

The July 1, 2015 date by which the RCAwould adopt, amend, or repeal regulations is an estimated
date. Inaccordance with AS42.05.175(e), the RCAwould work to adopt, amend, or repeal

regulations no later than 730 days after a rule-making proceeding is initiated.

W ith the availability ofthe Utility Finance Analyst Ill and Utility Engineering Analyst Ill positions
approved and funded in the FY2013 budget, the RCA anticipates zero fiscal impact from this

legislation.
1028 and
Component Number 2417
Included in
Fyi4 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Services 0.0 0.0 0.0 0.0 0.0 0.0
Commodities 0.0 0.0 0.0 0.0 0.0 0.0
Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0
Grants, Benefits
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions:
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HB 4 In-State Gasline Development Corporation Fiscal Analysis

Included in
FY14 FY14
Governor's  Appropriation FY14 FY15 FY16
Request Request TOTAL FY15 Base FY15 New TOTAL FY16 Base FY16 New TOTAL FY17 Base FY17 New

DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
Maska Gasline Development Corporation 3,634.3 4,058.3 7,692.6 7,692.6 -2,372.2 5,320.4 5,320.4 -125.0 5,195.4 5,195.4 -300.0
TOTAL 3,634.3 4,058.3 7,692.6 7,692.6 -2,372.2 5,320.4 5,320.4 -125.0 5,195.4 5,195.4 -300.0
Commercial Operations 2 2 2 2 2 2 2
Pipeline & Facilities Engineering 0 0 0 0 0 0 0
Support Activities 7 23 30 30 30 30 30 30
TOTAL 7 25 32 32 0 32 32 0 32 32 0
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
environmental Health - Air Quality 54.6 54.6 54.6 106.0 160.6 160.6 -132.9 27.7 27.7 -11.7
environmental Health - Drinking Water 0.0 0.0 0.0 0.0 0.0 0.0 0.0 131.5
environmental Health - Food Safety & Sanitation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 112.2
environmental Health - Solid Waste Management 0.0 0.0 0.0 0.0 0.0 0.0 0.0 120.2
Spill Prevention & Response 0.0 0.0 0.0 20.0 20.0 20.0 78.9 98.9 98.9
Spill Prevention & Response 0.0 0.0 0.0 0.0 0.0 315.4 315.4 315.4 -8.0
Spill Prevention & Response 0.0 0.0 0.0 8.8 8.8 8.8 136.0 144.8 144.8 977.6
Division of Water 236.2 236.2 236.2 -15.0 221.2 221.2 221.2 221.2 298.3
TOTAL 0.0 290.8 290.8 290.8 119.8 410.6 410.6 397.4 808.0 808.0 1,620.1
Sommercial Operations 0 0 0 0 0 0
Pipeline & Facilities Engineering 0 0 0 0 0 0
Support Activities 2 2 2 1 3 3 3 6 6 13
TOTAL 0 2 2 2 1 3 3 3 6 6 13
DEPARTMENT OF LAW
Regulatory Affairs 102.3 102.3 102.3 34.1 136.4 136.4 136.4 136.4
TOTAL 0.0 102.3 102.3 102.3 341 136.4 136.4 0.0 136.4 136.4 0.0
>upport Activities 1 1 1 1 1 1 1

OTAL 0 1 1 1 0 1 1 0 1 1 0
EPARTMENT OF NATURAL RESOURCES

tate Pipeline Coordinators Office 0.0 0.0 541.5 541.5 541.5 1,709.6 2,251.1 2,251.1 352.3
'ffice of History and Archaeology 0.0 32.3 32.3 32.3 32.3 32.3

ivision of Geological and Geophysical Surveys 0 0.0 0.0 0.0 0.0 151 151.0 151.0

ivision of Mining, Land and Water 0.0 0.0 96.5 96.5 96.5 -96.5 0.0 0.0

OTAL 0.0 0.0 0.0 0.0 670.3 670.3 670.3 1,764.1 2,434.4 2,434.4 352.3
ommercial Operations 0 0 0 0 0 0

peline & Facilities Engineering 0 0 0 0 0 0

jpport Activities 0 0 0 0 8 8 8

DTAL [¢] 0 ] (] (o] (6] 0 8 8 8 0

-PARTMPNT (IP TRANSPORTATION *. PIIRI IOPAPII ITIPS

iMVawrafe'.'aB

FYy17
TOTAL FY18

4,895.4 4,
4,895.4

30
32

16.0
1315 1
112.2 1
120.2 1
98.9
307.4 3
1,122.4 11
519.5 5
2,428.1 2,4

19
19

136.4 1
136.4 1

2,603.4 2,6
32.3

151.0 1
0.0

2,786.7 2,7
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Fiscal Note

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:

State of Alaska
2013 Legislative Session

Identifier: HB4-Fund Cap-In-State Gas Pipeline4-8-13 Department: Fund Capitalization

Title: ALASKA GASLINE DEVELOPMENT CORP: RCA Appropriation: Caps spent as duplicated funds
Sponsor: HAWKER, CHENAULT Allocation: In-state Natural Gas Pipeline Fund
Requester: Senate Finance OMB Component Number: 3019

Expenditures/Revenues

Included in
FY2014 Governor's
Appropriation FY2014 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous 330,000.0
Total Operating 330,000.0 0.0 0.0 0.0 0.0 0.0
Fund Source (Operating Only
1213 AHCC 330,000.0
Total 330,000.0 0.0 0.0 0.0 0.0 0.0
Positions
Full-time
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost: 0.0

Estimated CAPITAL (FY2014) cost: 25,000.0

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed? N/A

Why this fiscal note differs from previous version:

FY 2019

0.0

0.0

This fiscal note capitalizes the In-State Natural Gas Pipeline Fund with $330 million AHCC Receipts. The FY14 Capital costs reflect the

Governor's Request for $25 million AHCC Receipts.

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753

Senate Finance Committee Date: 04/08/2013
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/8/2013 Page 1



State of Alaska

2013 Legislative Session

Identifier: HB4-DEC-WQ-4-9-13

Title: ALASKA GASLINE DEVELOPMENT CORP; RCA

Sponsor: HAWKER, CHENAULT

Requester: Se

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only]
1229 GasPipeFnd
Total

Positions
Full-time
Part-time
Temporary

Change in Revenues

FY2014

Appropriation

Requested
FY 2014
204.0
5.0
12.2
15.0

236.2

236.2
236.2

2.0

Estimated SUPPLEMENTAL (FY2013) cost:

Estimated CAPITAL (FY2014) cost:

ASSOCIATED REGULATIONS

Fiscal Note

Bill Version:

Included in
Governor's
FY2014
Request

FY 2014

0.0

0.0

0.0

0.0

Department:

HB
Fiscal Note Number:
() Publish Date:

Department of Environmental Conservation

Appropriation: Water
Water Quality

Allocation:

OMB Component Number:

FY

2015
204.0
5.0
12.2

221.2

221.2
221.2

2.0

2062

Out-Year Cost Estimates

FY 2016
204.0
5.0

12.2

221.2

221.2
221.2

2.0

Does the bill direct, or will the bill result in, regulation changes adopted by your agency?

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

FY 2017
438.2
20.0
46.3
15.0

519.5

519.5
519.5

4.0

FY 2018
438.2
20.0
46.3

504.5

504.5
504.5
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State of Alaska

2013 Legislative Session

Identifier: HB4-DEC-AQ-4-9-13
Title: ALASKA GASLINE DEVELOPMENT CORP; RCA

Sponsor: HAWKER, CHENAULT

Requester: Senate

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits
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Total Operating

Fund Source (Operating Only;
1229 GasPipeFnd
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Temporary
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FY2014
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FY 2014
40.9
3.2
10.5

54.6

54.6
54.6

Estimated SUPPLEMENTAL (FY2013) cost:

Estimated CAPITAL (FY2014) cost:

ASSOCIATED REGULATIONS

Fiscal Note

Bill Version:

Included in
Governor's
FY2014
Request
FY 2014

0.0

0.0

0.0
0.0

Department:
Appropriation: Environmental Health
Allocation:

OMB Component Number:

FY

2015
13.5
3.2
143.9

160.6

160.6
160.6

Department of Environmental Conservation

Air Quality

HB 4

Fiscal Note Number:
() Publish Date:

2061

Out-Year Cost Estimates

FY 2016
23.9

2.4

1.4

27.7

27.7
27.7

Does the bill direct, or will the bill result in, regulation changes adopted by your agency?

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

FY 2017
12.8

2.4

0.8

16.0

16.0
16.0

FY 2018
28.9

2.4

33.7

65.0

65.0
65.0

FY 2019

0.0

0.0

New Version - This one page fiscal note reflects the fiscal impact to the Department of Environmental Conservation, Air Quality

allocation and appropriates the new

Corporation.

In-State Natural

Gas Pipeline Fund as designated by the Alaska Gasline Development

Prepared By: Co-Chair Senator Kelly

Senate Finance Committee

Co-Chair Senator Meyer

Senate Finance Committee

Printed 4/9/2013

Page 1

Phone:
Date:

(907)465-3753
04/09/2013



Fiscal Note

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:

State of Alaska
2013 Legislative Session

Identifier:  HB4-DOTPF-SD&ES-4-9-13 Department:  Department of Transportation and Public Facilities
Title: ALASKA GASLINE DEVELOPMENT CORP; RCA Appropriation: Design, Engineering and Construction

Sponsor: HAWKER, CHENAULT Allocation: Statewide Design and Engineering Services
Requester: Senate Finance OMB Component Number: 2357

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars)

Included in

FY2014 Governor's

Appropriation FY2014 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services 364.3 364.3 364.3 364.3 364.3 364.3
Travel 45.0 45.0 45.0 45.0 45.0 45.0
Services 280.0 280.0 280.0 280.0 280.0 280.0
Commodities 225 15 15 15 15 15

Capital Outlay
Grants & Benefits
Miscellaneous

Total Operating 711.8 0.0 690.8 690.8 690.8 690.8 690.8
Fund Source (Operating Only

1229 GasPipeFnd 711.8 690.8 690.8 690.8 690.8 690.8
Total 711.8 0.0 690.8 690.8 690.8 690.8 690.8
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Design and Engineering Services allocation and appropriates the new In-State Gas Pipeline Fund as designated by the Alaska Gasline
Development Corporation.
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State of Alaska
2013 Legislative Session

Identifier: HB4-DOL-RAPA-4-9-13

Title: ALASKA GASLINE DEVELOPMENT CORP; RCA

Sponsor: HAWKER, CHENAULT
Requester: Senate Finance

Expenditures/Revenues

FY2014
Appropriation
Requested

OPERATING EXPENDITURES FY 2014
Personal Services 87.5
Travel 0.4
Services 12.0
Commodities 2.0
Capital Outlay 0.4
Grants & Benefits
Miscellaneous
Total Operating 102.3
Fund Source (Operating Only
1229 GasPipeFnd 102.3
Total 102.3
Positions
Full-time 1.0
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Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost:
Estimated CAPITAL (FY2014) cost:
ASSOCIATED REGULATIONS

Fiscal Note
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FY 2014

0.0

0.0

0.0
0.0

Bill Version: HB 4
Fiscal Note Number:
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4/10/13

SENATE CS FOR CS FOR SS FOR HOUSE BILL NO. 4(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - FIRST SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES HAWKER AND CHENAULT, Millett, Johnson, Neuman, Hughes, Olson,
Gattis, Reinbold, Holmes, Tammie Wilson, Thompson, Costello, Nageak, Higgins, Isaacson, LeDoux, Lynn

SENATORS Micciche, McGuire, Giessel, Kelly, Dyson, Huggins

A BILL
FOR AN ACT ENTITLED
"An Act relating to the Alaska Gasline Development Corporation; establishing the
Alaska Gasline Development Corporation as an independent public corporation of the
state; establishing and relating to the in-state natural gas pipeline fund; making certain
information provided to or by the Alaska Gasline Development Corporation and its
subsidiaries exempt from inspection as a public record; relating to the Joint In-State
Gasline Development Team; relating to the Alaska Housing Finance Corporation;
relating to judicial review of a right-of-way lease or an action or decision related to the
development or construction of an oil or gas pipeline on state land; relating to the lease
of a right-of-way for a gas pipeline transportation corridor, including a corridor for a
natural gas pipeline that is a contract carrier; relating to the cost of natural resources,
permits, and leases provided to the Alaska Gasline Development Corporation; relating
to procurement by the Alaska Gasline Development Corporation; relating to the review

by the Regulatory Commission of Alaska of natural gas transportation contracts;

-1- SCS CSSSHB 4(FIN)
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relating to the regulation by the Regulatory Commission of Alaska of an in-state natural
gas pipeline project developed by the Alaska Gasline Development Corporation; relating
to the regulation by the Regulatory Commission of Alaska of an in-state natural gas
pipeline that provides transportation by contract carriage; repealing the statutes
relating to the Alaska Natural Gas Development Authority and making conforming
changes; exempting property of a project developed by the Alaska Gasline Development
Corporation from property taxes before the commencement of commercial operations;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:
LEGISLATIVE FINDINGS AND INTENT, (a) The legislature finds that

(1) an in-state natural gas pipeline developed by the Alaska Gasline
Development Corporation is required for public convenience and necessity;

(2) the development of a natural gas pipeline by the Alaska Gasline
Development Corporation is in the best interest of the state;

(3) making the Alaska Gasline Development Corporation an independent
public corporation of the State of Alaska located for administrative purposes under the
Department of Commerce, Community, and Economic Development will enhance the ability
of the Alaska Gasline Development Corporation to accomplish its purposes.

(b) Itis the intent of the legislature that

(1) the Alaska Gasline Development Corporation, in its new placement as an
independent public corporation of the state, shall be treated for all purposes as the transfer of a
corporation within the state and not as the creation of a new entity by the State of Alaska;

(2) the Board of Directors of the Alaska Gasline Development Corporation
commit to governing the Alaska Gasline Development Corporation so as to affect positively
as many Alaskans as possible, including those in rural and coastal communities, and to extend

opportunities for all Alaskans to benefit from the natural gas resources of the state, including

SCS CSSSHB 4(FIN) -2-
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propane and associated gas-related hydrocarbons other than oil;

(3) to the maximum extent permitted by law, in developing a natural gas
pipeline, the Alaska Gasline Development Corporation shall procure services, labor, products,
and natural resources from qualified businesses located in the state, including organizations
owned by Alaska Natives and municipal organizations directly affected by the project, if
those persons are competitive;

(4) the Alaska Gasline Development Corporation shall, to the maximum
extent permitted by law,

(A) hire qualified residents from throughout the state for management,
engineering, construction, operations, maintenance, and other positions for a natural
gas pipeline project;

(B) establish hiring facilities in the state or use existing hiring facilities
in the state; and

(C) wuse, as far as practicable, the job centers and associated services
operated by the Department of Labor and Workforce Development and an Internet-
based labor exchange system operated by the state; and

(5) the Alaska Gasline Development Corporation and its subsidiaries shall
wind up and dissolve when no bonds, notes, or other obligations are outstanding and the
Alaska Gasline Development Corporation or a subsidiary of the Alaska Gasline Development
Corporation is no longer engaged in the development, financing, construction, or operation of
an in-state natural gas pipeline.

* Sec. 2. AS 18.56.086 is amended to read:

Sec. 18.56.086. Creation of subsidiaries. The corporation may create
subsidiary corporations for the purpose of financing or facilitating the financing of
school construction, facilities for the University of Alaska, facilities for ports and
harbors, the acquisition, development, management, or operation of affordable
housing, prepayment of all or a portion of a governmental employer's share of
unfunded accrued actuarial liability of retirement systems, or other capital projects. [A
SUBSIDIARY CORPORATION MAY ALSO BE CREATED FOR THE PURPOSE
OF PLANNING, CONSTRUCTING, AND FINANCING IN-STATE NATURAL
GAS PIPELINE PROJECTS OR FOR THE PURPOSE OF AIDING IN THE

-3- SCS CSSSHB 4(FIN)
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PLANNING, CONSTRUCTION, AND FINANCING OF IN-STATE NATURAL
GAS PIPELINE PROJECTS.] A subsidiary corporation created under this section
may be incorporated under AS 10.20.146 - 10.20.166. The corporation may transfer
assets of the corporation to a subsidiary created under this section. A subsidiary
created under this section may borrow money and issue bonds as evidence of that
borrowing, and has all the powers of the corporation that the corporation grants to it.
However, a subsidiary created for the purpose of financing or facilitating the financing
of prepayment of a governmental employer's share of unfunded accrued actuarial
liability of retirement systems may borrow money and issue bonds only if the state
bond rating is the equivalent of AA- or better and subject to AS 37.15.903. [A
SUBSIDIARY CORPORATION CREATED FOR THE PURPOSE OF PLANNING,
CONSTRUCTING, AND FINANCING IN-STATE NATURAL GAS PIPELINE
PROJECTS OR FOR THE PURPOSE OF AIDING IN THE PLANNING,
CONSTRUCTION, OR FINANCING OF IN-STATE NATURAL GAS PIPELINE
PROJECTS IS EXEMPT FROM AS 36.30, INCLUDING AS 36.30.015(d) AND (f).]
Unless otherwise provided by the corporation, the debts, liabilities, and obligations of
a subsidiary corporation created under this section are not the debts, liabilities, or

obligations of the corporation.

* Sec. 3. AS 31 is amended by adding a new chapter to read:

Chapter 25. Alaska Gasline Development Corporation.
Article 1. Organization, Administration, and Powers.

Sec. 31.25.010. Structure. The Alaska Gasline Development Corporation is a
public corporation and government instrumentality located for administrative purposes
in the Department of Commerce, Community, and Economic Development, but
having a legal existence independent of and separate from the state. The corporation
may not be terminated as long as it has bonds, notes, or other obligations outstanding.
The corporation may dissolve when no bonds, notes, or other obligations of the
corporation or a subsidiary of the corporation are outstanding and the corporation or a
subsidiary of the corporation is no longer engaged in the development, financing,
construction, or operation of an in-state natural gas pipeline. Upon termination of the

corporation, its rights and property pass to the state.
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Sec. 31.25.020. Governing body, (a) The corporation shall be governed by a

board of directors consisting of

(1) five public members; and

(2) two individuals designated by the governor that are each the head
of a principal department of the state, except that the commissioner of natural
resources and the commissioner of revenue may not be designated to serve on the
board unless the project for which a license is issued under AS 43.90 has been
abandoned or is no longer receiving the inducements in AS 43.90.110(a) or the
commissioner of natural resources and the commissioner of revenue are no longer
signatories on a valid contract under AS 43.90.

(b) Public members of the board shall be appointed by the governor and are
subject to confirmation by the legislature. When appointing a public member to the
board, the governor shall consider an individual's expertise and experience in natural
gas pipeline construction, operation and marketing; finance; large project
management; and other expertise and experience that is relevant to the purpose,
powers, and duties of the corporation. Public members of the board serve staggered
five-year terms. A public member serves at the pleasure of the governor. A vacancy
shall be filled in the same manner as the original appointment.

(c) Notwithstanding AS 39.05.055, the terms of the initially appointed public
members of the board shall be set by the governor to be two years for two members,
three years for two members, and five years for one member.

(d) The public members of the board receive $400 compensation for each day
spent on official business of the corporation and may be reimbursed by the corporation
for actual and necessary expenses at the same rate paid to members of state boards
under AS 39.20.180.

Sec. 31.25.030. Meetings of board, (a) The board shall elect a chair, secretary,
and treasurer from among its membership at each annual meeting. A majority of the
members constitutes a quorum for organizing the board, conducting its business, and
exercising the powers of the corporation. The board shall meet at the call of the chair.
The board shall meet at least once every three months.

(b) The board may meet and transact business by electronic media if
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(1) public notice of the time and locations where the meeting will be
held by electronic media has been given in the same manner as if the meeting were
held in a single location;

(2) participants and members of the public in attendance can hear and
have the same right to participate in the meeting as if the meeting were conducted in
person; and

(3) copies of pertinent reference materials, statutes, regulations, and
audio-visual materials are reasonably available to participants and to the public.

(c) A meeting by electronic media as provided in this section has the same
legal effect as a meeting in person.

(d) For the purposes of this chapter, public notice of 24 hours or more is
adequate notice of a meeting of the board at which the issuance of corporation bonds
is authorized.

(e) An affirmative vote of at least four members of the board is required to
approve

(1) the sale and issuance of bonds;

(2) the sale or other disposition of a substantial asset or substantial
amount of the assets of the corporation; the corporation shall adopt a regulation that
defines a substantial asset and a substantial amount of assets for the purposes of this
paragraph;

(3) the ownership structure for a pipeline project of which the
corporation is a participant;

(4) an action committing the corporation to an additional natural gas
pipeline project; and

(5) action on other matters identified in a regulation adopted by the
corporation as being subject to this subsection.

Sec. 31.25.035. Minutes of meetings. The board shall keep minutes of each
meeting and send certified copies to the governor and to the Legislative Budget and
Audit Committee.

Sec. 31.25.040. Administration of affairs, (a) The board shall manage the

assets and business of the corporation and may adopt, amend, and repeal bylaws and
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regulations governing the manner in which the business of the corporation is
conducted and the manner in which its powers are exercised. The board shall delegate
supervision of the administration of the corporation to the executive director,

appointed in accordance with AS 31.25.045.

(b) The board shall adopt and publish procedures to govern the procurement

by the corporation of supplies, services, professional services, and construction. The
procurement procedures must provide for an Alaska veterans' preference that is
consistent with the Alaska veterans' preference in AS 36.30.175.

Sec. 31.25.045. Executive director. The corporation shall employ an
executive director who may not be a member of the board. The executive director shall
be appointed by the board and serves at the pleasure of the board.

Sec. 31.25.050. Legal counsel. The corporation shall retain legal counsel to
advise the corporation in legal matters and represent it in litigation.

Sec. 31.25.060. Employment of personnel. The board may appoint other
officers and engage professional and technical advisors as independent contractors.
The executive director may hire employees of the corporation and engage professional
and technical advisors under contract with the corporation. The board shall prescribe
the duties and compensation of corporation personnel, including the executive
director.

Sec. 31.25.065. Personnel exempt from State Personnel Act. The personnel
of the corporation are exempt from AS 39.25.

Sec. 31.25.070. Purpose. The corporation shall, for the benefit of the state, to

the fullest extent possible,

1) advance an in-state natural gas pipeline as described in the July 1,

2011, project plan prepared under former AS 38.34.040 by the corporation while a
subsidiary of the Alaska Housing Finance Corporation, with modifications determined
by the corporation to be appropriate to develop, finance, construct, and operate an in-
state natural gas pipeline in a safe, prudent, economical, and efficient manner, for the
purpose of making natural gas, including propane and other hydrocarbons associated
with natural gas other than oil, available to Fairbanks, the Southcentral region of the

state, and other communities in the state at the lowest rates possible;
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(2) endeavor to develop natural gas pipelines or other transportation
mechanisms to deliver natural gas, including propane and other hydrocarbons
associated with natural gas other than oil, to public utility and industrial customers in
areas of the state to which the natural gas, including propane and other hydrocarbons
associated with natural gas other than oil, may be delivered at commercially
reasonable rates; and

(3) endeavor to develop natural gas pipelines or other transportation
mechanisms that offer commercially reasonable rates for shippers and access for
shippers who produce natural gas, including propane and other hydrocarbons
associated with natural gas other than oil, in the state.

Sec. 31.25.080. Powers and duties, (a) In addition to other powers granted in
this chapter, the corporation may

(1) determine the form of ownership and the operating structure of an
in-state natural gas pipeline developed by the corporation and may enter into
agreements with other persons for joint ownership, joint operation, or both of an in-
state natural gas pipeline;

(2) plan, finance, construct, develop, acquire, maintain, and operate a
pipeline system or other transportation mechanism, including pipelines, compressors,
storage facilities, and other related facilities, equipment, and works of public
improvement, in the state to facilitate production, transportation, and delivery of
natural gas or other related natural resources to the point of consumption or to the
point of distribution for consumption;

(3) lease or rent facilities, structures, and properties;

(4) exercise the power of eminent domain and file a declaration of
taking under AS 09.55.240 - 09.55.460 to acquire land or an interest in land that is
necessary for an in-state natural gas pipeline; the exercise of powers by the
corporation under this paragraph may not exceed the permissible exercise of the
powers by the state;

(5) acquire, by purchase, lease, or gift, land, structures, real or personal
property, an interest in property, a right-of-way, a franchise, an easement, or other

interest in land, or an interest in or right to capacity in a pipeline system determined to
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be necessary or convenient for the development, financing, construction, or operation
of an in-state natural gas pipeline project or part of an in-state natural gas pipeline
project;

(6) transfer or otherwise dispose of all or part of an in-state natural gas
pipeline project developed by the corporation or transfer or otherwise dispose of an
interest in an asset of the corporation;

(7) elect to provide transportation of natural gas as a contract carrier,
common carrier, or otherwise;

(8) provide light, water, security, and other services for property of the
corporation;

(9) conduct hearings to gather and develop data consistent with the
purpose and powers of the corporation;

(10) advocate for new pipeline capacity before the Federal Energy
Regulatory Commission;

(11) make and execute agreements, contracts, and other instruments
necessary or convenient in the exercise of the powers and functions of the corporation
under this chapter, including a contract with a person, firm, corporation, governmental
agency, or other entity;

(12) sue and be sued in its own name;

(13) adopt an official seal;

(14) adopt bylaws for the regulation of its affairs and the conduct of its
business and adopt regulations and policies in connection with the performance of its
functions and duties;

(15) employ fiscal consultants, engineers, attorneys, appraisers, and
other consultants and employees that may, in the judgment of the corporation, be
required and fix and pay their compensation from funds available to the corporation;

(16) procure insurance against a loss in connection with its operation;

(17) borrow money as provided in this chapter to carry out its
corporate purposes and issue its obligations as evidence of borrowing;

(18) include in a borrowing the amounts necessary to pay financing

charges, to pay interest on the obligations, and to pay the interest, consultant, advisory,
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and legal fees, and other expenses that are necessary or incident to the borrowing;

(19) receive, administer, and comply with the conditions and
requirements of an appropriation, gift, grant, or donation of property or money;

(20) do all acts and things necessary, convenient, or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(21) invest or reinvest, subject to its contracts with noteholders and
bondholders, money or funds held by the corporation, including funds in the in-state
natural gas pipeline fund (AS 31.25.100), in obligations or other securities or
investments in which banks or trust companies in the state may legally invest funds
held in reserves or sinking funds or funds not required for immediate disbursement,
and in certificates of deposit or time deposits secured by obligations of, or guaranteed
by, the state or the United States;

(22) enter into, as it determines to be necessary or appropriate, any
swap or hedge, cap, or other contract providing for payments based on levels of or
changes in interest rates or indices or in the cost or price of any commodity, supply, or
expense expected to be used or incurred in connection with the acquisition,
construction, or operation of any facility or property owned, leased, or operated by the
corporation, or an option with respect to any of the foregoing.

(b) Upon commencement of construction of an in-state natural gas pipeline,
the corporation shall analyze potential natural gas pipelines and other transportation
mechanisms connecting to industrial, residential, or utility customers in other regions
of the state. If the corporation finds that a natural gas pipeline or other transportation
mechanism analyzed under this subsection is in the best interest of the state and can
meet the needs of industrial, residential, or utility customers at commercially
reasonable rates, the corporation may finance, construct, or operate the natural gas
pipeline or other transportation mechanism as necessary. When developing or
constructing a connecting line or other transportation mechanism, the corporation
shall, to the maximum extent feasible, use existing land, structures, real or personal
property, rights-of-way, easements, or other interests in land acquired by the
corporation.

(c) The corporation may not develop or construct a natural gas pipeline that is
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a competing natural gas pipeline project for purposes of AS 43.90.440.

(d) The corporation shall establish a schedule of reasonable fees, rental rates,
and other charges, and collect fees, rentals, and other charges for use of the facilities
of the corporation.

(e) If commitments to acquire firm transportation capacity are received in an
open season conducted by the corporation, the corporation shall, within 10 days after
accepting and executing the written commitments received during the open season,
report the results of the open season to the president of the senate and the speaker of
the house of representatives and inform the public of the results of the open season
through publication on the Internet website of the corporation and in a press release or
other announcement to the media. The results made public must include the name of
each prospective shipper, the amount of capacity allocated, and the period of the
commitment. If the corporation determines that the commitments received during the
open season are not sufficient to permit the corporation to continue the development or
construction of the natural gas pipeline, the corporation shall report that to the
legislature within 30 days.

(f) The corporation shall, to the maximum extent practicable without delaying
the progress of developing an in-state natural gas pipeline project and without causing
the in-state natural gas pipeline project to become a competing natural gas pipeline
project for purposes of AS 43.90.440, coordinate with and accommodate the
developers of a large-diameter in-state natural gas pipeline by planning for the
development and use of common pipeline facilities from the North Slope to the
Livengood area or to another point from which a large-diameter in-state natural gas
pipeline may be constructed south to tidewater in either the Prince William Sound or
Cook Inlet area. In this subsection, "large-diameter in-state natural gas pipeline"
means a pipeline in the state with a diameter of 42 inches or more.

Sec. 31.25.090. Confidentiality; interagency cooperation, (a) The
corporation shall have access to information of departments, agencies, and public
corporations of the state that is directly related to the planning, financing,
development, acquisition, maintenance, construction, or operation of an in-state

natural gas pipeline. The corporation shall avoid duplicating studies, plans, and
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designs that have already been provided or obtained by other state entities. All
departments, agencies, and public corporations of the state shall cooperate with and
shall provide information, services, and facilities to the corporation upon its request
and, except for requests from the Alaska Gasline Inducement Act coordinator
(AS 43.90.250), give priority to processing authorization applications and other
requests of the corporation.

(b) Upon request by the corporation, a state entity shall provide water, sand
and gravel, other nonhydrocarbon natural resources, and a permit or a lease to the
corporation at the usual and customary rates, except as provided in (d) of this section.
Review of and action on a request shall be conducted and taken as provided in
AS 38.34.020. In this subsection, "state entity" means a state department, authority, or
other administrative unit of the executive branch of state government, a public
university, or apublic corporation of the state.

(c) That part of the cost of providing, under (b) of this section, water, sand and
gravel, or other nonhydrocarbon natural resources, or of entering into a lease or
issuing a permit, that is bome by the corporation for an in-state natural gas pipeline
project that is owned in whole or in part by the corporation may not be included in the
rate base in a proceeding under AS 42 or before the Federal Energy Regulatory
Commission.

(d) Notwithstanding any contrary provision of law, the Department of Natural
Resources shall grant the corporation a right-of-way lease under AS 38.35 for the gas
pipeline transportation corridor at no appraisal or rental cost if

(1) a complete right-of-way lease application under AS 38.35.050 is
submitted;

(2) the lease application is made the subject of notice and other
reasonable and appropriate publication requirements under AS 38.35.070; and

(3) the corporation submits the application for the right-of-way lease
and agrees to be bound by those right-of-way lease covenants set out in

(A) AS 38.35.120 for an in-state natural gas pipeline that the
corporation intends to be a common carrier; or

(B) AS 38.35.121 for an in-state natural gas pipeline that the

SCS CSSSHB 4(FIN) -12-

New Text Underlined [DELETED TEXT BRACKETED]



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

WORK DRAFT WORK DRAFT 28-LS0021YT

corporation intends to be a contract carrier.

(e) After approval by the commissioner of natural resources, a right-of-way
lease received by the corporation under (d) of this section may be transferred to a
successor in interest under the same terms and conditions applicable to the right-of-
way lease granted to the corporation.

(f) The corporation may enter into confidentiality agreements necessary to
acquire or provide information to carry out its functions. If a state agency determines
that a law or provision of a contract to which the state agency is a party requires the
state agency to preserve the confidentiality of the information and that delivering the
information to the corporation would violate the confidentiality provision of that law
or contract, the state agency shall

(1) identify the applicable law or contract provision to the corporation;
and

(2) obtain the consent of the person who has the right to waive the
confidentiality of the information under the applicable law or contract provision before
the state agency transfers the information to the corporation.

(g) The portions of records containing information acquired or provided by the
corporation under a confidentiality agreement are not subject to AS 40.25. The
corporation may enter into confidentiality agreements with a public agency, as defined
in AS 40.25.220, to allow release of confidential information. The portions of the
records and files of a public agency bound by a confidentiality agreement that reflect,
incorporate, or analyze information subject to a confidentiality agreement under this
subsection are not public records. Confidentiality agreements entered into under this
subsection are valid and binding against all parties in accordance with the terms of the
confidentiality agreement.

(h) Information and trade secrets of the corporation are confidential and not
subject to AS 40.25 if the corporation determines that disclosure would cause
commercial or competitive harm or damage to the corporation. Information that
discloses the particulars of a business or the affairs of a private enterprise, investor,
advisor, consultant, counsel, or manager that is developed or obtained by the

corporation and related to the development, financing, construction, or operation of an

-13- SCS CSSSHB 4(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

WORK DRAFT WORK DRAFT 28-LS0021YT

in-state natural gas pipeline project by the corporation is confidential and not subject
to AS 40.25. The corporation may waive the confidentiality described in this
subsection, except for information that is confidential under another provision of state
law or under a federal law or regulation and except for information acquired from
another person that is subject to a confidentiality agreement, if the waiver is consistent
with the interests of the state and will facilitate the development, financing, or
construction of an in-state natural gas pipeline. On the date that the in-state natural gas
pipeline project becomes operational, the corporation shall make available, upon
request under AS 40.25, records that were exempt from AS 40.25 under this
subsection or (g) of this section, unless the corporation determines that

(1) maintaining the confidentiality of the information is necessary to
protect the economic interests of the corporation or the state; or

(2) disclosure of the information will violate another provision of state
law, a federal law or regulation, or the terms of a confidentiality agreement or other
agreement to which the corporation is a party or that is binding on the corporation.

Sec. 31.25.100. In-state natural gas pipeline fund. The in-state natural gas
pipeline fund is established in the corporation and consists of money appropriated to
it. The corporation shall determine fund management and may contract with the
Department of Revenue for fund management. Unless otherwise provided by law,
money appropriated to the fund lapses into the general fund on the day this section is
repealed. Interest and other income received on money in the fund shall be separately
accounted for and may be appropriated to the fund. The corporation may use money
appropriated to the fund without further appropriation for the cost of managing the
fund and for the planning, financing, development, acquisition, maintenance,
construction, and operation of an in-state natural gas pipeline.

Sec. 31.25.120. Creation of subsidiaries. The corporation may create
subsidiary corporations for the purpose of developing, constructing, operating, and
financing in-state natural gas pipeline projects or other transportation mechanisms; for
the purpose of aiding in the development, construction, operation, and financing of in-
state natural gas pipeline projects; or for the purpose of acquiring the state's royalty

share of natural gas, natural gas from the North Slope, and natural gas from other

SCS CSSSHB 4(FIN) -14-

New Text Underlined [DELETED TEXT BRACKETED]



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

WORK DRAFT WORK DRAFT 28-LS0021YT

regions of the state, including the state's outer continental shelf, and making that
natural gas available to markets in the state, including the delivery of natural gas,
including propane and other hydrocarbons associated with natural gas other than oil, to
coastal communities in the state, or for export. A subsidiary corporation created under
this section may be incorporated under AS 10.20.146 - 10.20.166. The corporation
may transfer assets of the corporation to a subsidiary created under this section. A
subsidiary created under this section may borrow money and issue bonds as evidence
of that borrowing and has all the powers of the corporation that the corporation grants
to it. Unless otherwise provided by the corporation, the debts, liabilities, and
obligations of a subsidiary corporation created under this section are not the debts,
liabilities, or obligations of the corporation.

Sec. 31.25.130. Administrative procedure; regulations, (a) Except for
AS 44.62.310 - 44.62.319 (Open Meetings Act), AS 44.62 (Administrative Procedure
Act) does not apply to this chapter. The corporation shall make available to members
of the public copies of the regulations adopted under (b) - (e) of this section. Within 45
days after adoption, the chair of the board shall submit a regulation adopted under (b) -
(e) of this section to the chair of the Administrative Regulation Review Committee
under AS 24.20.400 - 24.20.460.

(b) The board may adopt regulations by motion or by resolution or in another
manner permitted by its bylaws.

(c) The board may adopt regulations to carry out the purposes of this chapter.

(d) Except as provided in (e) of this section, at least 15 days before the
adoption, amendment, or repeal of a regulation, the board shall give public notice of
the proposed action by posting notice on the corporation's Internet website and on the
Alaska Online Public Notice System and by mailing a copy of the notice to every
person who has filed a request for notice of proposed regulations with the board or the
corporation. The public notice must include a statement of the time, place, and nature
of the proceedings for the adoption, amendment, or repeal of the regulation and must
include an informative summary of the proposed subject of the regulation. On the date
and at the time and place designated in the notice, the board shall give each interested

person or an authorized representative, or both, the opportunity to present statements,
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arguments, or contentions in writing and shall give members of the public an
opportunity to present oral statements, arguments, or contentions for a total period of
at least one hour. The board shall consider all relevant matter presented to it before
adopting, amending, or repealing a regulation. At a hearing under this subsection, the
board may continue or postpone the hearing to a time and place that it determines. A
regulation that is adopted, or its amendment or repeal, may vary in content from the
informative summary specified in this subsection if the subject matter of the
regulation, or its amendment or repeal, remains the same and the original notice was
written to ensure that members of the public are reasonably notified of the proposed
subject of the board's action in order for them to determine whether their interests
could be affected by the board's action on that subject.

(e) A regulation or order of repeal may be adopted as an emergency regulation
or order of repeal if the board makes a finding in its order of adoption or repeal,
including a statement of the facts that constitute the emergency, that the adoption of
the regulation or order of repeal is necessary for the immediate preservation of the
orderly operation of the corporation's bonding programs. Upon adoption of an
emergency regulation, the board shall, within 10 days after adoption, give notice of the
adoption in accordance with (d) of this section. An emergency regulation adopted
under this subsection does not remain in effect more than 120 days unless the board
complies with (d) of this section during the 120-day period.

(f) A regulation adopted under (b) - (e) of this section becomes effective
immediately upon its adoption by the board, unless otherwise specifically provided by
the order o f adoption.

Sec. 31.25.140. Exemption from the State Procurement Code; application
of the Executive Budget Act; corporation finances, (a) The corporation and its
subsidiaries are exempt from the provisions of AS 36.30 (State Procurement Code).

(b) The operating budget of the corporation and a subsidiary of the corporation
are subject to AS 37.07 (Executive Budget Act).

(c) To further ensure effective budgetary decision making by the legislature,
the board shall

(1) annually review the corporation’s assets, including the assets of the

SCS CSSSHB 4(FIN) -16-

New Text Underlined [DELETED TEXT BRACKETED]



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31

WORK DRAFT WORK DRAFT 28-LS0021YT

in-state natural gas pipeline fund under AS 31.25.100, to determine whether assets of
the corporation exceed an amount required to fulfill the purposes of the corporation as
defined in this chapter; in making its review, the board shall determine whether, and to
what extent, assets in excess of the amount required to fulfill the purposes of the
corporation during the next fiscal year are available without
(A) breaching an agreement entered into by the corporation;
(B) materially impairing the operations or financial integrity of
the corporation; or
(C) materially affecting the ability of the corporation to fulfill
the purposes of the corporation as defined in this chapter;
(2) specifically identify in the corporation's assets the amounts that the
board believes are necessary to meet the requirements of (1)(C) of this subsection; and
(3) present to the legislature by January 10 of each year a complete
accounting of all assets of the corporation, including assets of the in-state natural gas
pipeline fund under AS 31.25.100, and a report of the review and determination made
under (1) and (2) of this subsection; the accounting shall be audited by an independent
outside auditor.
Article 2. Bonds and Notes.

Sec. 31.25.160. Bonds and notes, (a) The corporation may, by resolution,
issue bonds and bond anticipation notes to provide funds to carry out its purposes.

(b) The principal of and interest on the bonds or notes are payable from
corporation funds. Bond anticipation notes may be payable from the proceeds of the
sale of bonds or from the proceeds of sale of other bond anticipation notes or, in the
event bond or bond anticipation note proceeds are not available, from other funds or
assets of the corporation. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal government, or a corporation, association,
institution, or person, or a pledge of money, income, or revenue of the corporation
from any source.

(c) Bonds or bond anticipation notes may be issued in one or more series and
shall be dated, bear interest at the rate or rates a year or within the maximum rate, be

in the denomination, be in the form, either coupon or registered, carry the conversion
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or registration provisions, have the rank or priority, be executed in the manner and
form, be payable from the sources in the medium of payment and place or places
within or outside the state, be subject to authentication by a trustee or fiscal agent, and
be subject to the terms of redemption with or without premium, as the resolution of the
corporation may provide. Bond anticipation notes shall mature at the time or times that
are determined by the corporation. Bonds shall mature at a time, not exceeding 50
years from their date, that is determined by the corporation. Before the preparation of
definitive bonds or bond anticipation notes, the corporation may issue interim receipts
or temporary bonds or bond anticipation notes, with or without coupons, exchangeable
for bonds or bond anticipation notes when the definitive bonds or bond anticipation
notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in the manner and on the
terms the corporation determines.

(e) If an officer whose signature or a facsimile of whose signature appears on
bonds or notes or coupons attached to them ceases to be an officer before the delivery
of the bond, note, or coupon, the signature or facsimile is valid the same as if the
officer had remained in office until delivery.

(f) In aresolution of the corporation authorizing or relating to the issuance of
bonds or bond anticipation notes, the corporation has power by provisions in the
resolution that will constitute covenants of the corporation and contracts with the
holders of the bonds or bond anticipation notes

(1) to pledge to a payment or purpose all or a part of its revenue to
which its right then exists or may thereafter come into existence, the money derived
from the revenue, and the proceeds of the bonds or notes;

(2) to covenant against pledging all or a part of its revenue or against
permitting or suffering a lien on the revenue of its property;

(3) to covenant as to the use and disposition of payments of principal
or interest received by the corporation on investments held by the corporation;

(4) to covenant as to establishment of reserves or sinking funds and the
making of provision for and the regulation and disposition of the reserves or sinking

funds;
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(5) to covenant with respect to or against limitations on a right to sell
or otherwise dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, and their
limitations, terms, and condition, and as to the custody, application, and disposition of
the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or notes or as to
limitations on the issuance of additional bonds or notes and the incurring of other
debts;

(8) to covenant as to the payment of the principal of or interest on the
bonds or notes, as to the sources and methods of the payment, as to the rank or priority
of the bonds or notes with respect to a lien or security, or as to the acceleration of the
maturity of the bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed, or
mutilated bonds or notes;

(10) to covenant against extending the time for the payment of bonds
or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and privileges
of their exchange for other bonds or notes of the corporation;

(12) to covenant to create or authorize the creation of special funds of
money to be held in pledge or otherwise for operating expenses, payment or
redemption of bonds or notes, reserves, or other purposes, and as to the use and
disposition of the money held in the funds;

(13) to establish the procedure, if any, by which the terms of a contract
or covenant with or for the benefit of the holders of bonds or notes may be amended or
abrogated, the amount of bonds or notes the holders of which must consent to
amendment or abrogation, and the manner in which the consent may be given;

(14) to covenant as to the custody of any of its properties or
investments, the safekeeping and insurance of its properties or investments, and the
use and disposition of insurance money;

(15) to covenant as to the time or manner of enforcement or restraint

from enforcement of any rights of the corporation arising by reason of or with respect
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to nonpayment or violation of the terms of an agreement to which the corporation is a
party or with respect to which the corporation has enforcement rights;

(16) to provide for the rights, liabilities, powers, and duties arising
upon the breach of a covenant, condition, or obligation, and to prescribe the events of
default and the terms and conditions on which any or all of the bonds, notes, or other
obligations of the corporation become or may be declared due and payable before
maturity and the terms and conditions on which a declaration and its consequences
may be waived;

(17) to vest in a trustee or trustees within or outside the state the
property, rights, powers, and duties in trust as the corporation may determine, which
may include any or all of the rights, powers, and duties of a trustee appointed by the
holders of the bonds or notes, and to limit or abrogate the right of the holders of the
bonds or notes of the corporation to appoint a trustee under this chapter or limit the
rights, powers, and duties of the trustee;

(18) to pay the costs or expenses incident to the enforcement of the
bonds or notes or of the provisions of the resolution or of a covenant or agreement of
the corporation with the holders of its bonds or notes;

(19) to agree with a corporate trustee, which may be a trust company
or bank having the powers of a trust company within or outside the state, as to the
pledging or assigning of revenue or funds to which or in which the corporation has any
rights or interest; the agreement may further provide for other rights and remedies
exercisable by the trustee as may be proper for the protection of the holders of the
bonds or notes of the corporation and not otherwise in violation of law and may
provide for the restriction of the rights of an individual holder of bonds or notes of the
corporation;

(20) to appoint and provide for the duties and obligations of any
paying agent or paying agents, or other fiduciaries as the resolution may provide
within or outside the state;

(21) to limit the rights of the holders of the bonds or notes to enforce a
pledge or covenant securing bonds or notes;

(22) to make covenants other than and in addition to the covenants
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expressly authorized in this section, of like or different character, and to make
covenants to do or refrain from doing acts and things as may be necessary, or as may
be convenient and desirable, to better secure bonds or notes or that, in the absolute
discretion of the corporation, would tend to make bonds or notes more marketable,
notwithstanding that the covenants, acts, or things may not be enumerated in this
section.

Sec. 31.25.170. Independent financial advisor. In negotiating the sale of
bonds or bond anticipation notes to an underwriter, the corporation may retain a
financial advisor. A financial advisor retained under this section must be independent
from the underwriter.

Sec. 31.25.180. Validity of pledge. The pledge of assets or revenue of the
corporation to the payment of the principal of or interest on an obligation of the
corporation is valid and binding from the time the pledge is made, and the assets or
revenue are immediately subject to the lien of the pledge without physical delivery or
further act. The lien of the pledge is valid and binding against all parties having claims
of any kind in tort, contract, or otherwise against the corporation, regardless of
whether those parties have notice of the lien of the pledge. This section does not
prohibit the corporation from selling assets subject to a pledge, except that the sale
may be restricted by the trust agreement or resolution providing for the issuance of the
obligations.

Sec. 31.25.190. Capital reserve funds, (a) The corporation may not establish
a capital reserve fund as described in this section except as expressly authorized by
law. The enactment of this section does not express that authorization. Upon
enactment of a law expressly authorizing the establishment of a capital reserve fund
described in this section and for the purpose of securing one or more issues of its
obligations, the corporation may establish one or more special funds, called *capital
reserve funds,” and shall pay into those capital reserve funds

(1) money appropriated and made available by the state for the purpose
ofany of those funds;
(2) proceeds of the sale of its obligations, to the extent provided in the

resolution or resolutions of the corporation authorizing their issuance; and
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3) other money that may be made available to the corporation for the

purposes of those funds from another source.

(b) All money held in a capital reserve fund, except as provided in this section,
shall be used as required, solely for the payment of the principal of obligations or of
the sinking fund payments with respect to those obligations; the purchase or
redemption of obligations; the payment of interest on obligations; or the payment of a
redemption premium required to be paid when those obligations are redeemed before
maturity. However, money in a fund may not, at any time, be withdrawn from the fund
in an amount that would reduce the amount of that fund to less than the capital reserve
requirement set out in (c) of this section, except for the purpose of making, with
respect to those obligations, payment, when due, of principal, interest, redemption
premiums, and the sinking fund payments for the payment of which other money of
the corporation is not available. Income or interest earned by, or increment to, a capital
reserve fund, because of the investment of the fund or other amounts in it, may be
transferred by the corporation to other funds or accounts of the corporation to the
extent that the transfer does not reduce the amount of the capital reserve fund below
the capital reserve fund requirement.

(c) Ifthe corporation decides to issue obligations secured by a capital reserve
fund, the obligations may not be issued if the amount in the capital reserve fund is less
than a percentage, not exceeding 10 percent of the principal amount of all of those
obligations secured by that capital reserve fund then to be issued and then outstanding
in accordance with their terms, as may be established by resolution of the corporation
(called the "capital reserve fund requirement'), unless the corporation, at the time of
issuance of the obligations, deposits in the capital reserve fund from the proceeds of
the obligations to be issued or from other sources, an amount that, together with the
amount then in the fund, would not be less than the capital reserve fund requirement.

(d) In computing the amount of a capital reserve fund for the purpose of this
section, securities in which all or a portion of the funds are invested shall be valued at
par or, if purchased at less than par, at amortized costs as the term is defined by
resolution of the corporation authorizing the issue of the obligations, or by some other

reasonable method established by the corporation by resolution. Valuation on a
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particular date shall include the amount of interest earned or accrued to that date.

(e) The chair of the corporation shall annually, not later than January 2, make

and deliver to the governor and chairs of the house and senate finance committees a
certificate stating the sum, if any, required to restore a capital reserve fund to the
capital reserve fund requirement. The legislature may appropriate that sum, and the
corporation shall deposit all sums appropriated by the legislature during the then
current fiscal year for the restoration in the proper capital reserve fund. Nothing in this
section creates a debt or liability of the state.

Sec. 31.25.200. Remedies. A holder of obligations or coupons attached to
them issued under this chapter, and a trustee under a trust agreement or resolution
authorizing the issuance of the obligations, except as restricted by a trust agreement or
resolution, either at law or in equity,

(1) may enforce all rights granted under this chapter, under the trust
agreement or resolution, or under another contract executed by the corporation under
this chapter; and

(2) may enforce and compel the performance of all duties required by
this chapter or by the trust agreement or resolution to be performed by the corporation
or by an officer of the corporation.

Sec. 31.25.210. Negotiable instruments. All obligations and interest coupons
attached to them are negotiable instruments under the laws of this state, subject only to
applicable provisions for registration.

Sec. 31.25.220. Obligations eligible for investment. Obligations issued under
this chapter are securities in which all public officers and public bodies of the state and
its political subdivisions and all insurance companies, trust companies, banking
associations, investment companies, executors, administrators, trustees, and other
fiduciaries may properly and legally invest funds, including capital in their control or
belonging to them. Those obligations may be deposited with a state or municipal
officer of an agency or political subdivision of the state for any purpose for which the
deposit of bonds, notes, or obligations of the state is authorized by law.

Sec. 31.25.230. Refunding obligations, (a) The corporation may provide for

the issuance of refunding obligations for the purpose of refunding obligations then

-23- SCS CSSSHB 4(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

WORK DRAFT WORK DRAFT 28-LS0021\T

outstanding that have been issued under this chapter, including the payment of the
redemption premium on them and interest accrued or to accrue to the date of
redemption of the obligations. The issuance of the obligations, the maturities and other
details of them, the rights of the holders o f them, and the rights, duties, and obligations
of the corporation with respect to them are governed by the provisions of this chapter
that relate to the issuance of obligations, insofar as those provisions may be
appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds may be applied, in
addition to other authorized purposes, to the purchase, redemption, or payment of the
outstanding obligations.

Sec. 31.25.240. Credit of state not pledged, (a) Obligations issued under this
chapter do not constitute a debt, liability, or obligation of the state or of a political
subdivision of the state or a pledge of the faith and credit of the state or of a political
subdivision of the state but are payable solely from the revenue or assets of the
corporation. Each obligation issued under this chapter shall contain on its face a
statement that the corporation is not obligated to pay the obligation or the interest on
the obligation except from the revenue or assets of the corporation and that neither the
faith and credit nor the taxing power of the state or of any political subdivision of the
state is pledged to the payment of the principal of or the interest on the obligation.
This subsection applies to all debt, obligations, and liabilities of the corporation
regardless of how the debt, obligations, or liabilities are created, including by contract,
tort, or bond or note issuance. Except as provided in this subsection, a person may not
bring suit against the state or a political subdivision of the state other than the
corporation in the courts of the state to enforce or seek a remedy with respect to a

debt, obligation, or liability of the corporation.

(b) Expenses incurred by the corporation in carrying out the provisions of this

chapter are payable from funds provided under this chapter and liability may not be
incurred by the corporation in excess of those funds.
Article 3. General Provisions.

Sec. 31.25.250. Limitation on personal liability. A member of the board or
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other officer of the corporation or a subsidiary of the corporation is not subject to
personal liability or accountability because the member or officer executed or issued
an obligation.

Sec. 31.25.260. Tax exemption, (a) The exercise of the powers granted by this
chapter is, in all respects, for the benefit of the people of the state, for their well-being
and prosperity, and for the improvement of their social and economic conditions, and
the corporation is not required to pay a tax or assessment on any property owned by
the corporation under the provisions of this chapter or on the income from it, including
state taxes levied or authorized under AS 43.56.010(a) and local taxes under

AS 43.56.010(b) as provided in AS 43.56.020.

(b) All obligations issued under this chapter are declared to be issued by a

body corporate and public of the state and for an essential public and governmental
purpose, and the obligations, and the interest and income on and from the obligations,
and all fees, charges, funds, revenue, income, and other money pledged or available to
pay or secure the payment of the obligations, or interest on the obligations, are exempt
from taxation except for transfer, inheritance, and estate taxes.

Sec. 31.25.270. Annual report; final report, (a) The corporation shall prepare
and transmit annually a report to the governor accounting for the efficient discharge of
all responsibility assigned by law or by directive to the corporation. The corporation
shall notify the legislature that the report is available.

(b) By January 10 of each year, the board shall prepare a report
corporation. The board shall notify the governor and the legislature that the report is
available, and publish notice to the public on the Alaska Online Public Notice System
under AS 44.62.175 that the report is available on the corporation’s Internet website.
The report shall be written in easily understandable language. The report must include
a financial statement audited by an independent outside auditor and any other
information the board believes would be of interest to the governor, the legislature,
and the public. The annual income statement and balance sheet of the corporation shall
be published on the Internet. The board may also publish electronically or in print, at
the corporation's discretion, other reports it considers desirable to carry out its

purpose.
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(©) After a decision of the corporation to dissolve under AS 31.25.010, the

corporation shall provide a final report to the governor, the legislature, and the public
that summarizes the reasons for the dissolution of the corporation and a statement by
an independent outside auditor that the corporation and the subsidiaries of the
corporation, if any, have no bonds, notes, or other obligations outstanding.

Sec. 31.25.390. Definitions for AS 31.25.010 - 31.25.390. In AS 31.25.010 -
31.25.390, unless the context clearly indicates a different meaning,

(1) "board"™ means the board of directors of the corporation;

(2) "bond"™ or "obligation" means a bond, bond anticipation note, or
other note of the corporation authorized to be issued by the corporation under this
chapter;

(3) "corporation” means the Alaska Gasline Development Corporation;

(4) "governmental agency'" means a department, division, public
agency, political subdivision, or other public instrumentality of the state or the federal
government;

(5) "in-state natural gas pipeline”™ means a natural gas pipeline for
transporting natural gas in the state;

(6) "natural gas pipeline” means a total system of pipe and connected
facilities for the transportation, treatment or conditioning, delivery, storage, or further
transportation of natural gas, including all pipe, compressor stations, station
equipment, and all other facilities used or necessary for an integral line of pipe to carry

out the transportation of the natural gas.

* Sec. 4. AS 36.30.850(b) is amended by adding a new paragraph to read:

(46) the Alaska Gasline Development Corporation (AS 31.25) and

subsidiaries of the Alaska Gasline Development Corporation.

* Sec. 5. AS 37.05.146(c)(22) is amended to read:

(22) Regulatory Commission of Alaska under AS 42.05a [AND]

AS 42.06. and AS 42.08:

* Sec. B AS 38.05.180(bb)(l) is amended to read:

) ""gas or electric utility" includes an electric cooperative organized

under AS 10.25, a municipal utility, and a gas or electric utility regulated under
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AS 42.05; [PROVIDED THAT,] if thecontract gas is transmitted to consumers
through a pipeline andthe gas utility either owns the pipeline or is related in
ownership to the owner of the pipeline, then the gas utility qualifies as a "gasor
electric utility" within the meaning of this paragraph only if it is bound or agrees to be
bound by the covenants set out in AS 38.35.120 or 38.35.121. as applicable;

* Sec. 7. AS 38.34.099 is repealed and reenacted to read:

Sec. 38.34.099. Definitions. In this chapter,

(1) "Alaska Gasline Development Corporation™ means the corporation
created under AS 31.25.010;
(2) "in-state natural gas pipeline” and "natural gas pipeline' have the
meanings given in AS 31.25.390.
* Sec. 8. AS 38.35.100(d) is amended to read:

(d) The commissioner shall include in a conditional lease each requirement
and condition of the covenants established under AS 38.35.120 or 38.35.121. as
applicable. The commissioner may also require that the lessee agree to additional
conditions that the commissioner finds to be in the public interest. In place of the
covenant established under AS 38.35.120(a)(9), the commissioner shall require the
lessee to agree that it will not transfer, assign, pledge, or dispose of in any manner,
directly or indirectly, its interest in a conditional right-of-way lease or a pipeline
subject to the conditional lease, unless the commissioner, after considering the public
interest and issuing written findings to substantiate a decision to allow the transfer,
authorizes the transfer. The commissioner shall also require the lessee to agree not to
allow the transfer of control of the lessee without the approval of the commissioner; as
used in this subsection, *transfer of control of the lessee’™ means the transfer of 30
percent or more, in the aggregate, of ownership interest in the lessee in one or more
transactions to one or more persons by one or more persons.

* Sec. 9. AS 38.35.120(a) is amended to read:

(@) Except as provided for a natural gas pipeline subject to AS 38.35.121.
a [A] noncompetitive lease of state land for a right-of-way for an oil or natural gas
pipeline valued at $1,000,000 or more may be granted only upon the condition that the

lessee expressly covenants in the lease, in consideration of the rights acquired by it
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under the lease, that

(8] it assumes the status of and will perform all of its functions

undertaken under the lease as a common carrier and will accept, convey, and transport
without discrimination crude oil or natural gas, depending on the kind of pipeline
involved, delivered to it for transportation from fields in the vicinity of the pipeline
subject to the lease throughout its route both on state land obtained under the lease and
on the other land; it will accept, convey, and transport crude oil or natural gas without
unjust or unreasonable discrimination in favor of one producer or person, including
itself, as against another but will take the crude oil or natural gas, depending on the
kind of pipeline involved, delivered or offered, without unreasonable discrimination,
that the Regulatory Commission of Alaska shall, after a full hearing with due notice to
the interested parties and a proper finding of facts, determine to be reasonable in the
performance of its duties as acommon carrier; however, a lessee that owns or operates
a natural gas pipeline
(A) subject to regulation either under 15 U.S.C. 717 et seq.
(Natural Gas Act) [THE NATURAL GAS ACT (15 U.S.C. 717 ET SEQ.) OF
THE UNITED STATES] or by the state or a political subdivision
[SUBDIVISIONS] with respect to rates and charges for the sale of natural gas,
is, to the extent of that regulation, exempt from the common carrier
requirement in this paragraph;
(B) that is a North Slope natural gas pipeline (i) is required to
operate as acommon carrier only with respect to the intrastate transportation of
North Slope natural gas, as that term is defined in AS 42.06.630, and (ii) is not
required to operate as a common carrier as to a liquefied natural gas facility or
a marine terminal facility associated with the pipeline, and is not otherwise
required to perform its functions under the lease as a common carrier; for
purposes of this subparagraph, "North Slope natural gas pipeline” means all the
facilities of a total system of pipe, whether owned or operated under a contract,
agreement, or lease, used by a carrier for transportation of North Slope natural
gas, as defined by AS 42.06.630, for delivery, for storage, or for further

transportation, and including all pipe, [PUMP, OR] compressor stations,
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station equipment, tanks, valves, access roads, bridges, airfields, terminals and
terminal facilities, including docks and tanker loading facilities, operations
control centers for both the upstream part of the pipeline and the terminal,
tanker ballast treatment facilities, fire protection system, communication
system, and all other facilities used or necessary for an integral line of pipe,
taken as a whole, to carry out transportation, including an extension or
enlargement of the line;

(2) it will interchange crude oil or natural gas, depending on the kind
of pipeline involved, with each like common carrier and provide connections and
facilities for the interchange of crude oil or natural gas at every locality reached by
both pipelines when the necessity exists, subject to rates and regulations made by the
appropriate state or federal regulatory agency;

(3) itwill maintain and preserve books, accounts, and records and will
make those reports that the state may prescribe by regulation or law as necessary and
appropriate for purposes of administration of this chapter;

(4) itwill accord at all reasonable times to the state and its authorized
agents and auditors the right of access to its property and records, of inspection of its
property, and of examination and copying of records;

(5) it will provide connections, as determined by the Regulatory
Commission of Alaska under AS 42.06.340, to facilities on the pipeline subject to the
lease, both on state land and other land in the state, for the purpose of delivering crude
oil or natural gas, depending on the kind of pipeline involved, to persons (including
the state and its political subdivisions) contracting for the purchase at wholesale of
crude oil or natural gas transported by the pipeline when required by the public
interest;

(6) it shall, notwithstanding any other provision, provide connections
and interchange facilities at state expense at [SUCH] places the state considers
necessary if the state determines to take a portion of its royalty or taxes in oil or
natural gas;

(7) it will construct and operate the pipeline in accordance with

applicable state laws and lawful regulations and orders of the Regulatory Commission
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of Alaska;
(8) itwill, at its own expense, during the term of the lease,
(A) maintain the leasehold and pipeline in good repair;
(B) promptly repair or remedy [ANY] damage to the leasehold;
(C) promptly compensate for [ANY] damage to or destruction
of property for which the lessee is liable resulting from damage to or
destruction of the leasehold or pipeline;

(9) it will not transfer, assign, or dispose of, in any manner, directly or
indirectly, or by transfer of control of the carrier corporation, its interest in a right-of-
way lease, or [ANY] rights under the lease or a [ANY] pipeline subject to the lease to
a [ANY] person other than another owner of the pipeline (including subsidiaries,
parents, and affiliates of the owners), except to the extent that the commissioner, after
consideration of the protection of the public interest (including whether the proposed
transferee is fit, willing, and able to perform the transportation or other acts proposed
in a manner that will reasonably protect the lives, property, and general welfare of the
people of Alaska), authorizes; the commissioner shall not unreasonably withhold
consent to the transfer, assignment, or disposal;

(10) it will file with the commissioner a written appointment of a
named permanent resident of the state to be its registered agent in the state and to
receive service of notices, regulations, decisions, and orders of the commissioner; if it
fails to appoint an agent for service, service may be made by posting a copy in the
office of the commissioner, filing a copy in the office of the lieutenant governor, and
mailing a copy to the lessee's last known address;

(11) the applicable law of this state will be used in resolving questions
of interpretation of the lease;

(12) the granting of the right-of-way lease is subject to the express
condition that the exercise of the rights and privileges granted under the lease will not
unduly interfere with the management, administration, or disposal by the state of the
land affected by the lease, and that the lessee agrees and consents to the occupancy
and use by the state, its grantees, permittees, or other lessees of any part of the right-

of-way not actually occupied or required by the pipeline for the full and safe
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utilization of the pipeline, for necessary operations incident to land management,
administration, or disposal;

(13) it will be liable to the state for damages or injury incurred by the
state caused by the construction, operation, or maintenance of the pipeline and it will
indemnify the state for the liabilities or damages;

(14) itwill procure and furnish liability and property damage insurance
from a company licensed to do business in the state or furnish other security or
undertaking upon the terms and conditions the commissioner considers necessary if
the commissioner finds that the net assets of the lessee are insufficient to protect the
public from damage for which the lessee may be liable arising out of the construction

or operation of the pipeline.

* Sec. 10. AS 38.35.120(b) is amended to read:
(b) Except as provided for a natural gas pipeline subject to AS 38.35.121.

for [FOR] a right-of-way lease granted under this chapter for an oil or natural gas
pipeline valued at $1,000,000 or more to be valid and of legal effect, it must contain
the terms required to be inserted under the provisions of AS 38.35.110 - 38.35.140. An
oil or natural gas pipeline right-of-way lease granted under this chapter and subject to
this section that does not contain the required terms is null and void and without legal
effect and does not vest any interest in state land or any authority in the carrier granted

the lease.

* Sec. 11. AS 38.35 is amended by adding a new section to read:

Sec. 38.35.121. Covenants required to be in a lease to a natural gas
pipeline that is a contract carrier, (a) For a lease of state land for a right-of-way for
which an applicant has applied as a contract carrier under AS 42.08, a noncompetitive
lease of state land for a right-of-way for a natural gas pipeline valued at $1,000,000 or
more may be granted only on the condition that the lessee expressly covenant in the
lease, in consideration of the rights acquired by it under the lease, that

(1) except for the covenants in AS 38.35.120(a)(1), (2), and (5), it will
meet the requirements of AS 38.35.120;
(2) it will interchange natural gas and provide connections with each

public utility pipeline, common carrier pipeline, or contract carrier pipeline, and
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facilities for the interchange of natural gas at every locality reached by both pipelines
when the necessity exists, as provided in contracts on file with the Regulatory
Commission of Alaska;

(3) it assumes the status of and will perform all of its functions
undertaken under the lease as a contract carrier and, subject to contracts with shippers,
will accept, convey, and transport, without discrimination, natural gas delivered to it
for transportation from fields in the vicinity of the pipeline subject to the right-of-way
lease throughout the pipeline route, both on state land obtained under the lease and on
other land, and that, subject to contracts with shippers, it will accept, convey, and
transport natural gas without unjust or unreasonable discrimination in favor of itself or
one producer or person against another, but will take the natural gas delivered or
offered without unreasonable discrimination;

(4) it will expand the natural gas pipeline on commercially reasonable
terms that, when possible, encourage exploration and development of gas resources in
this state without increasing transportation costs for a shipper except as provided for in
the contract with the shipper; in this paragraph, "commercially reasonable terms"
means terms that produce sufficient revenue from transportation contracts to cover the
cost of the expansion, including increased fuel costs and a reasonable return on capital,
without impairing the ability of the pipeline to recover the costs of existing facilities;

(5) it will not require a shipper to pay a rate in excess of the rates
provided for in the contract with that shipper.

(b) A contract carrier may offer to a shipper firm transportation service,
interruptible transportation service, or both. In this subsection, "firm transportation
service" has the meaning given in AS 42.08.900.

(c) The lessee may not construct or expand or allow the construction or
expansion of a natural gas pipeline under (a) of this section to be a competing natural
gas pipeline project for purposes of AS 43.90. In this subsection, ""competing natural

gas pipeline project” has the meaning given in AS 43.90.440.

* Sec. 12. AS 38.35.140 is amended by adding a new subsection to read:

(c) Notwithstanding (a) of this section, a right-of-way lease shall be granted

without appraisal or rental costs to the Alaska Gasline Development Corporation
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created under AS 31.25.010.

* Sec. 13. AS 38.35.200 is amended by adding new subsections to read:

(c) Except as provided for an applicant in (a) of this section and
notwithstanding any contrary provision of law, an action or decision of the
commissioner or other state officer or agency concerning the issuance or approval of a
necessary right-of-way, permit, lease, certificate, license, or other authorization for the
planning, financing, acquisition, maintenance, development, construction, or initial
operation of a natural gas pipeline by the Alaska Gasline Development Corporation
under AS 31.25 that uses a right-of-way subject to this chapter may not be subject to
judicial review, except that a claim alleging the invalidity of this subsection must be
brought within 60 days after the effective date of this Act, and a claim alleging that an
action will deny rights under the Constitution of the State of Alaska must be brought
within 60 days following the date of that action. A claim that is not filed within the
limitations established in this subsection is barred. A complaint under this subsection
must be filed in superior court, and the superior court has exclusive jurisdiction.
Notwithstanding AS 22.10.020(c), except in conjunction with a final judgment on a
claim filed under this subsection, the superior court may not grant injunctive relief,
including a temporary restraining order, preliminary injunction, permanent injunction,
or stay, against the issuance of a necessary right-of-way, permit, lease, certificate,
license, or other authorization for the planning, financing, acquisition, maintenance,
development, construction, or initial operation of a natural gas pipeline by the Alaska
Gasline Development Corporation. In this subsection, "natural gas pipeline” has the
meaning given in AS 38.34.099.

(d) An appeal of a permitting decision or authorization by the Department of
Environmental Conservation under AS 46.03 or AS 46.14 that is made under a
program approved or delegated by the United States Environmental Protection Agency
is not

(1) subject to the limitation in (a) of this section;

(2) included in the actions or decisions described in (c) of this section.

* Sec. 14. AS 39.25.110(11) is amended by adding a new subparagraph to read:

(H) Alaska Gasline Development Corporation and subsidiaries
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of the Alaska Gasline Development Corporation;
* Sec. 15. AS 39.50.200(b) is amended by adding a new paragraph to read:
(64) the board of directors of the Alaska Gasline Development
Corporation or the board of directors of a subsidiary of the Alaska Gasline
Development Corporation.

* Sec. 16. AS 40.25.120(a) is amended to read:

(a) Every person has a right to inspect a public record in the state, including

public records in recorders’ offices, except
(1) records of vital statistics and adoption proceedings, which shall be
treated in the manner required by AS 18.50;
(2) records pertaining to juveniles unless disclosure is authorized by
law;
(3) medical and related public health records;
(4) records required to be kept confidential by a federal law or
regulation or by state law;
(5) to the extent the records are required to be kept confidential under
20 U.S.C. 1232g and the regulations adopted under 20 U.S.C. 12329 in order to secure
or retain federal assistance;
(6) records or information compiled for law enforcement purposes, but
only to the extent that the production of the law enforcement records or information
(A) could reasonably be expected to interfere with enforcement
proceedings;
(B) would deprive a person of a right to a fair trial or an
impartial adjudication;
(C) could reasonably be expected to constitute an unwarranted
invasion of the personal privacy of a suspect, defendant, victim, or witness;
(D) could reasonably be expected to disclose the identity of a
confidential source;
(E) would disclose confidential techniques and procedures for
law enforcement investigations or prosecutions;

()] would disclose guidelines for law enforcement
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investigations or prosecutions if the disclosure could reasonably be expected to

risk circumvention of the law; or

(G) could reasonably be expected to endanger the life or

physical safety of an individual;

(7) names, addresses, and other information identifying a person as a
participant in the Alaska Higher Education Savings Trust under AS 14.40.802 or the
advance college tuition savings program under AS 14.40.803 - 14.40.817;

(8) public records containing information that would disclose or might
lead to the disclosure of a component in the process used to execute or adopt an
electronic signature if the disclosure would or might cause the electronic signature to
cease being under the sole control of the person using it;

9) reports submitted under AS 05.25.030 concerning certain
collisions, accidents, or other casualties involving boats;

(10) records or information pertaining toa plan, program, or
procedures for establishing, maintaining, or restoring security in the state, or to a
detailed description or evaluation of systems, facilities, or infrastructure in the state,
but only to the extent that the production of the records or information

(A) could reasonably be expected to interfere with the
implementation or enforcement of the security plan, program, or procedures;

(B) would disclose confidential guidelines for investigations or
enforcement and the disclosure could reasonably be expected to risk
circumvention of the law; or

(C) could reasonably be expected to endanger the life or
physical safety of an individual or to present a real and substantial risk to the
public health and welfare;

(11) the written notification regarding a proposed regulation provided
under AS 24.20.105 to the Department of Law and the affected state agency and
communications between the Legislative Affairs Agency, the Department of Law, and
the affected state agency under AS 24.20.105;

(12) records that are

(A) proprietary, privileged, or a trade secret in accordance with
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AS 43.90.150 or 43.90.220(e);

(B) applications that are received under AS 43.90 until notice is

published under AS 43.90.160;

(13) information of the Alaska Gasline Development Corporation
created under AS 31.25.010 or a subsidiary of the Alaska Gasline Development
Corporation that is confidential by law or under a valid confidentiality
agreement.

* Sec. 17. AS 42.04.080(a) is amended to read:

(@) Except as provided in AS 42.05.171 or AS 42.06.140, when a matter
comes for decision before the commission under AS 42.05j [OR] AS 42.06, or
AS 42.08, the chair shall appoint a hearing panel composed of three or more members
to hear, or if a hearing is not required, to otherwise consider, and decide the case. The
panel shall exercise the powers of the commission with respect to the matter.

* Sec. 18. AS 42.05 is amended by adding a new section to read:

Sec. 42.05.433. Review of certain contracts by the commission, (a) A
precedent agreement or contract entered into by a public utility with the Alaska
Gasline Development Corporation or its successors or assigns may contain a covenant
for the public utility to establish, charge, and collect rates sufficient to meet its
obligations under the contract. If the precedent agreement associated with the contract
is approved by the commission under AS 42.08, the rate covenant in the associated
contract is valid and enforceable.

(b) A public utility negotiating to purchase natural gas to be shipped through
an in-state natural gas pipeline regulated under AS 42.08 shall submit the contract to
the commission before the contract takes effect.

(c) A public utility negotiating to contract for the storage of natural gas
shipped in an in-state natural gas pipeline regulated under AS 42.08 shall submit the
contract to the commission before the contract takes effect.

(d) The commission shall review and may conduct an investigation and
hearing to determine whether a contract submitted under (b) or (c) of this section is
just and reasonable. The review and determination shall be conducted as provided in

AS 42.08.320(b) - (d). The commission shall either approve the contract as presented
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or, if the commission finds that a contract is not just and reasonable, disapprove the
contract. Notwithstanding AS 42.05.175, if the commission has not acted within 180
days after the contract is submitted, the contract shall be considered approved and
shall take effect immediately. The commission may, by order, extend the 180-day
review period by the duration of a delay caused by a failure of the public utility to
submit supplemental information that is available to the public utility. A contract that
is approved or considered approved under this section is not subject to further review
by the commission.
* Sec. 19. AS 42.05.711 is amended by adding a new subsection to read:

(t) An in-state natural gas pipeline subject to AS 42.08 and an in-state natural

gas pipeline carrier subject to AS 42.08 are exempt from this chapter.
* Sec. 20. AS 42.06 is amended by adding a new section to article 7 to read:

Sec. 42.06.601. Exemption. An in-state natural gas pipeline subject to
AS 42.08 and an in-state natural gas pipeline carrier subject to AS 42.08 are exempt
from this chapter.

* Sec. 21. AS 42 is amended by adding a new chapter to read:
Chapter 08. In-State Pipeline Contract Carrier.
Article 1. Application of Chapter; Purpose.

Sec. 42.08.010. Application of chapter; exemption, (a) This chapter applies
to the regulation of in-state natural gas pipelines that provide transportation by
contract carriage.

(b) An in-state natural gas pipeline subject exclusively to federal jurisdiction
is exempt from this chapter.

Sec. 42.08.020. Qualification of the Alaska Gasline Development
Corporation; findings, (a) The Alaska Gasline Development Corporation is
financially fit, willing, and able to take the actions, perform the service, and conform

to the requirements of this chapter.

(b) The board of directors and the officers of the Alaska Gasline Development

Corporation are managerially fit, willing, and able to manage the Alaska Gasline
Development Corporation and to take the actions, perform the service, and conform to

the requirements of this chapter.
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(c) The proposed service, construction, and operation of an in-state natural gas
pipeline for which the Alaska Gasline Development Corporation applies for a
certificate under this chapter is required by present and future public convenience and
necessity.

(d) The findings that the Alaska Gasline Development Corporation is
financially fit in (a) of this section and managerially fit in (b) of this section and that
an in-state natural gas pipeline is required by present or future public convenience and
necessity in (c) of this section are conclusive and binding on the commission.

(e) The commission shall determine whether a person making application
under this chapter is technically fit, willing, and able to take the actions, perform the
service, and conform to the requirements in this chapter.

Article 2. Powers and Duties of Regulatory Commission of Alaska.

Sec. 42.08.220. General powers and duties, (a) The commission shall

(1) regulate, under the provisions of this chapter, an in-state natural gas
pipeline that provides transportation by way of contract carriage;

(2) require permits for the construction, enlargement in size or
operating capacity, extension, connection and interconnection, operation, or
abandonment of an in-state natural gas pipeline facility under the provisions of this
chapter and subject to the same standards as certification in AS 42.08.330;

(3) to the extent necessary to perform the duties of the commission
under this chapter, have access to, and may designate its employees, agents, or
consultants to inspect and examine, the accounts, financial and property records,
books, maps, inventories, appraisals, valuations, and related reports kept by an in-state
natural gas pipeline carrier, or kept for an in-state natural gas pipeline carrier by
others, that directly affect the interests of the state and directly relate to in-state natural
gas pipelines located in the state during normal business hours;

(4) provide all reasonable assistance to the Department of Law in
intervening in, offering evidence in, and participating in proceedings before an officer,
department, board, commission, or court of another state or the United States
involving an in-state natural gas pipeline carrier or an affiliated interest and affecting

the interests of the state.
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(b) The commission may

(1) review and approve recourse tariffs filed by an in-state natural gas
pipeline carrier under this chapter;

(2) review and approve contracts;

(3) investigate on its own motion or after receiving a formal complaint,
a dispute

(A) related to rules, regulations, services, practices, and
facilities that are not subject to the dispute resolution provisions in an in-state
natural gas pipeline carrier's contracts or recourse tariff;

(B) presented by a complainant that does not have a contract
with the in-state natural gas pipeline carrier;

(C) related to the conduct of an in-state natural gas pipeline
carrier's open season under AS 42.08.300; to resolve the dispute, the
commission may order an expansion of an in-state natural gas pipeline or order
an open season under the terms provided for an expansion or open season in
this chapter or AS 38.35.121(a)(4) and (c); or

(D) related to an unreasonable diminution in quantity or quality
in the provision of service to a public utility that

(i) is a violation of the in-state natural gas pipeline
carrier's tariff or contract with the public utility;

(i) has not been resolved by the in-state natural gas
pipeline carrier; and

(iii) will result in immediate injury, loss, or damage to
the peace, health, safety, or general welfare of the public as clearly
demonstrated by specific facts shown by affidavit or verified
complaint;

(4) adopt regulations that are necessary and proper to the performance
of the duties of the commission under this chapter, including regulations governing
practices and procedures of the commission; regulations adopted by the commission
may not be inconsistent with state law;

(5) initiate, intervene in, and appear personally or by counsel and offer
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evidence in and participate in, proceedings before an officer, department, board,

commission, or court of this state involving an in-state natural gas pipeline carrier and

affecting the interests of the state; and

(6) appoint a qualified, unbiased, and impartial administrative law

judge with experience in the general practice of law to conduct hearings under this

chapter; the administrative law judge may perform other duties in connection with the

administration of this chapter and other laws; an administrative law judge hired to

conduct hearings under this chapter shall have been admitted to practice law for at

least five years immediately before appointment under this paragraph.

(c) Except with regard to a precedent agreement under AS 42.08.320(a) that is

filed before the issuance of a certificate, consideration of an application for a contract

carriage certificate

under AS 42.08.330, and an initial recourse tariff under

AS 42.08.350(a), the commission may extend a timeline required under this chapter if

all parties of record consent to the extension or if, for one time only, before the

timeline expires, the

timeline;

(1) commission reasonably finds that good cause exists to extend the

(2) commission issues a written order extending the timeline and

setting out its findings regarding good cause; and

(3) extension oftime is 30 days or less.

(d) Except as provided in this chapter, the commission may not

tariff filing;

(1) require rates, rate design, or tariff rates or regulations;

(2) require an in-state natural gas pipeline carrier to make a recourse

(3) order a modification of a contract that is approved, considered

approved, or filed under this chapter;

(4) conduct further review or investigation of a contract that is

approved, considered approved, or filed under this chapter; or

(5) investigate a dispute under (b)(3) of this section if a complete

formal complaint has not been filed with the commission within 60 days after the

event giving rise to the complaint.
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Sec. 42.08.230. Commission decision-making procedures. The commission
shall comply with AS 42.04.080(a) and expeditiously adjudicate all matters that come
before the commission.

Sec. 42.08.240. Publication of reports, orders, decisions, and regulations.
All reports, orders, decisions, and regulations of the commission shall be in writing.
The commission shall notify all affected operators of in-state natural gas pipeline
facilities and interested parties of reports, orders, decisions, and regulations as they are
issued and adopted and, when appropriate, publish them in a manner that will
reasonably inform the public or the affected consumers of the services of an in-state
natural gas pipeline facility. The commission may set charges for costs of printing or
reproducing and furnishing copies of reports, orders, decisions, and regulations. The
publication requirement, as it pertains to regulations, does not supersede the
requirements of AS 44.62 (Administrative Procedure Act).

Sec. 42.08.250. Application of Administrative Procedure Act. (a) The
administrative adjudication procedures of AS 44.62 (Administrative Procedure Act)
do not apply to adjudicatory proceedings of the commission under this chapter, except
that final administrative determinations by the commission are subject to judicial

review under AS 44.62 (Administrative Procedure Act) as provided in AS 42.08.530.

(b) AS 44.62 (Administrative Procedure Act) applies to regulations adopted

by the commission.

Sec. 42.08.260. Annual report. The commission shall include in its annual
reports under AS 42.05.211 and AS 42.06.220 a review of its activities under this
chapter during the previous fiscal year. The report must address the regulation of in-
state natural gas pipeline facilities in the state as of June 30 of each year and must
contain details about the commission's compliance with the performance measures in
this chapter.

Article 3. Contract Review; Contract Carriage Certificate; Open Seasons.

Sec. 42.08.300. Open seasons, (a) An in-state natural gas pipeline carrier shall
include in its approved recourse tariff the procedures for conducting open seasons for
uncommitted firm transportation service and for expansion. At a minimum, the in-state

natural gas pipeline carrier shall publish reasonable public notice in advance of an
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open season. The notice shall contain the approved recourse tariff, the proposed form
of the precedent agreement, the proposed form of the firm transportation service
agreement, and other information sufficient to show the proposed route, capacity,
operating pressures, in-service date, quality specifications, and other operating
conditions that the pipeline carrier determines are relevant to an evaluation of the
proposed service. The notice shall also state the methods for awarding capacity set out
in the carrier's recourse tariff and whether presubscription agreements have been
executed. An in-state natural gas pipeline carrier shall provide a mechanism for
providing additional relevant information requested by potential shippers.

(b) An open season shall be conducted and firm transportation service shall be
awarded without undue discrimination or preference. Presubscription agreements are
subject to the methods for awarding capacity set out in the open season notice.

(c) An in-state natural gas pipeline carrier shall conduct an open season for
firm transportation service when it has existing uncommitted firm transportation
capacity and has received a request for firm transportation capacity from one or more
potential shippers that meet the pipeline's creditworthiness requirements or after it has
executed persubscription agreements for firm transportation.

(d) An in-state natural gas pipeline carrier shall conduct an open season for an
expansion of its pipeline system when it has received one or more requests for firm
transportation service from potential shippers that meet the pipeline's creditworthiness
requirements and that, in the aggregate, would enable the expansion of the pipeline’s
system on a commercially reasonable basis. An expansion of the pipeline system is not
commercially reasonable if the expansion would cause the pipeline to be a competing
natural gas pipeline project for purposes of AS 43.90.

(e) A natural gas pipeline carrier may enter into presubscription agreements
before the start of an open season, but not before an initial recourse tariffis approved.

(f) An in-state natural gas pipeline carrier shall file revised recourse rates
before conducting an open season under (c) and (d) of this section unless the in-state
natural gas pipeline carrier filed revised recourse rates during the immediately
preceding two-year period.

(g) |If executed precedent agreements are received by an in-state natural gas
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pipeline carrier, the carrier shall, within 10 days after accepting and executing the
agreements, inform the public of the results through publication on the carrier's
Internet website and in a press release or other announcement to the media. The results
made public must include the name of each prospective shipper, the amount of
capacity allocated, and the period of commitment. If the carrier determines that the
commitments received during the open season are not sufficient to permit the carrier to
continue the development or construction of the in-state natural gas pipeline, the
corporation shall report that to the commission within 30 days.

Sec. 42.08.310. Transportation service, (a) Firm transportation service shall
be made available only through a presubscription agreement, a recourse tariff, or an
open season conducted in accordance with AS 42.08.300.

(b) The pipeline carrier shall offer a recourse tariff for firm transportation
service. The rates included in the recourse tariff shall be determined on a cost-of-
service basis and may be levelized over the depreciable life of the pipeline. The
recourse tariff may not preclude the pipeline carrier from collecting rolled-in rates so
long as the resulting rate for prior shippers does not exceed the initial maximum rate
allowable under agreements for capacity.

(c) An in-state natural gas pipeline carrier may contract to provide firm
transportation service for rates and containing provisions different than those in the
recourse tariff. For purposes of this subsection, "provisions™ are limited to those terms
and conditions that directly relate to the rate and do not include the general operating
terms and conditions of the recourse tariff.

(d) An in-state natural gas pipeline carrier shall provide interruptible
transportation service through capacity not used for firm transportation service. An in-
state natural gas pipeline carrier shall establish means for routinely advising potential
shippers of the availability of interruptible transportation service and of uncommitted
firm transportation capacity.

Sec. 42.08.320. Review of certain contracts by the commission, (a) An in-
state natural gas pipeline carrier shall submit each of its precedent agreements for firm
transportation service and any substantial amendments to the commission. A precedent

agreement negotiated with an entity that is not a public utility regulated by the
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commission may be filed under seal. Under AS 42.08.400, the commission shall keep
confidential a precedent agreement filed under seal. Submission of precedent
agreements to the commission is permissible before construction of an in-state natural
gas pipeline and before a request for certification under this chapter. In this subsection,
"substantial amendment” means an amendment that materially changes a rate or term
and condition of service.

(b) In the review of a precedent agreement submitted under (a) of this section
or a related contract submitted under AS 42.05.433(b) or (c), the commission shall

(1) conclude that a precedent agreement or related contract negotiated
at arm’'s length between the parties is just and reasonable unless the commission finds
that unlawful market activity affected the rate or unfair dealing, such as fraud or
duress, affected the formation of the contract;

(2) review and may conduct an investigation and hearing to determine
whether a contract submitted under (a) of this section is just and reasonable; the
commission shall either approve the contract as presented or, if the commission finds
that a contract is not just and reasonable, disapprove the contract; if the commission
has not acted within 180 days after the submission of a contract, the contract shall be
considered approved and shall take effect immediately; a contract that is approved or
considered approved under this paragraph and the associated firm transportation
service agreement are not subject to further review by the commission.

(c) For purposes of (b)(1) of this section, and except as provided in (d) of this
section, a precedent agreement or related contract is arm's length

(1) ifitincorporates the approved recourse tariff; or

(2) if it does not incorporate the approved recourse tariff,

(A) the precedent agreement or related contract is between two
state-owned parties;

(B) the parties are not affiliated; or

(C) if the parties are affiliated, the precedent agreement or
related contract is substantially similar to a precedent agreement or related
contract between unaffiliated parties, and the formation of the precedent

agreement or related contract was not affected by unlawful market activity or
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unfair dealing as described in (b)(1) of this section.

(d) Notwithstanding (c) of this section, a precedent agreement or related
contract with a public utility is not arm's length if the rate paid for transportation on an
in-state natural gas pipeline is greater than the recourse tariff rate.

(e) If a precedent agreement or related contract is not arm's length, the
commission shall determine whether the precedent agreement or related contract is
just and reasonable using the standards normally applied under AS 42.06.140. If the
commission is reviewing a precedent agreement under (c)(2) of this section, the
commission may consider the in-state natural gas pipeline carrier's approved recourse
tariff, including the cost data underlying the tariff. When considering whether to
approve a contract as just and reasonable under this subsection, the commission shall
consider the consequences of failing to approve the contract.

Sec. 42.08.330. Contract carriage certificate, (a) The owner of an in-state
natural gas pipeline subject to this chapter may not engage in the transportation of
natural gas or undertake the construction of a natural gas pipeline facility for that
purpose, or acquire or operate an in-state natural gas pipeline facility, unless a
certificate of public convenience and necessity by the commission authorizing contract
carriage is in force with respect to that owner. A certificate shall describe the nature
and extent of the authority granted, including, as appropriate for the services involved,
a description of the authorized area and scope of operation for the in-state natural gas
pipeline facility.

(b) Application for a certificate shall be made in writing to the commission
and verified under oath. The commission by regulation shall establish the
requirements for the form of the application and the information to be contained in the
application. Notice of the application shall be provided to interested parties in the
manner provided by regulation.

(c) Within 180 days after receiving an application under this chapter, the
commission shall issue a contract carriage certificate authorizing, in whole or in part,
the operation, service, construction, or acquisition covered by the application to a
qgualified applicant if the commission finds that the applicant is fit, willing, and able to

do the acts, perform the proposed service, and conform to the provisions of this
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chapter and the requirements of the commission, and that the proposed service,
operation, construction, extension, or acquisition, to the extent authorized by the
certificate, is or will be required by the present or future public convenience and
necessity. The commission may, by order, extend the 180-day period for considering
an application by the duration of a delay caused by the failure of the applicant to
provide additional information reasonably required by the commission. If, within the
180-day period and any extension of the period for considering the application, the
commission fails to issue a contract carriage certificate and does not make a finding
that the applicant is not fit, willing, and able under this subsection or that the proposed
service is not required by public convenience and necessity, the application shall be
considered approved and the contract carriage certificate shall take effect immediately.

(d) The commission may attach to a contract carriage certificate reasonable
terms and conditions that are consistent with the terms of this chapter and are for the
mutual benefit of the in-state natural gas pipeline facility and the public.

(e) Operating authority may not be transferred by sale or lease of the contract
carriage certificate or by the sale of substantially all of the stock or assets of a pipeline
carrier holding a certificate without prior approval and a finding by the commission
that the safe and efficient operation of the natural gas pipeline is not impaired by the
transfer. The commission shall summarily approve a transfer not involving a
substantial change in ownership.

(f) After receiving a complaint or on its own motion, the commission, after
notice and hearing and for good cause shown, may amend, modify, suspend, or
revoke, in whole or in part, a certificate. Good cause for amendment, modification,
suspension, or revocation of a certificate is shown by

(1) misrepresentation of a material fact in obtaining the certificate;

(2) unauthorized discontinuance or abandonment of all or part of a
service that is the subject of the certificate;

(3) wilful failure to comply with the provisions of this chapter or a
regulation or order of the commission; or

(4) wilful failure to comply with a term, condition, or limitation of the

certificate.
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(9) A person holding a certificate issued under this chapter may not abandon

or permanently discontinue the use of all or a portion of an in-state natural gas pipeline
without permission and approval by the commission, after due notice and hearing and
a finding by the commission that continued service is not required by public
convenience and necessity. An interested person may file a protest or memorandum of
opposition to or in support of discontinuance or abandonment with the commission.
The commission may order the temporary suspension of a service or part of a service.

Sec. 42.08.340. Filing requirements; recourse tariffs, (a) An in-state natural
gas pipeline carrier shall file with the commission a complete recourse tariff
containing rates, rules, regulations, terms, and conditions pertaining to service
provided under the certificate and copies of all contracts with shippers that in any way
affect or relate to the carrier's rates, tariffs, charges, classifications, rules, regulations,
terms, and conditions to service provided under the certificate.

(b) The terms and conditions under which an in-state natural gas pipeline
carrier offers its services and facilities to the public shall be governed strictly by the
provisions of its currently effective recourse tariff as supplemented and modified by
contracts that have been approved by the commission. A legally filed and effective
recourse tariff rate, charge, rule, regulation, or condition of service may not be
changed except as provided in this chapter. The in-state natural gas pipeline carrier
shall maintain copies of its recourse tariff on file at its principal business office and at
places designated by the commission and make the copies available to and subject to
inspection by the general public on demand.

(c) A change in a recourse tariff rate, charge, rule, regulation, or condition of
service is not effective until filed under (a) of this section. If more than one recourse
tariff rate or charge may reasonably be applied for billing purposes, the recourse tariff
rate or charge most advantageous to the shipper shall be used.

(d) The commission may reject the filing of all or part of a recourse tariff that
is not consistent with this chapter. A recourse tariff rate or provision so rejected is
void.

(e) Initial and revised recourse tariffs shall be filed in the manner provided in

AS 42.08.350.
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Sec. 42.08.350. Initial or revised rates, (a) An in-state natural gas pipeline
carrier may not establish or place in effect an initial recourse tariff containing rates,
charges, rules, regulations, conditions of service, or practices without providing notice
to the commission and to the public at least 90 days before establishing or placing in
effect the initial recourse tariff. Notice shall be filed with the commission before an
open season and by making the recourse tariff provisions available for public
inspection. The notice shall plainly indicate the time when the recourse tariff will go
into effect and include a supporting cost study. The commission may prescribe
additional requirements for the notice and the form in which the notice must be
provided. The commission, for good cause shown, may allow initial recourse tariffs to
take effect on less than 90 days' notice under conditions the commission prescribes by
order. Submission of a precedent agreement or an associated contract is not subject to
this section.

(b) The commission shall review the proposed initial recourse tariff and verify
that the proposed terms and conditions of service are not unduly discriminatory. The
commission also shall review the supporting cost study provided with an initial
recourse tariff filing and verify, taking into consideration the expected risks, that the
proposed rate of return on equity is within the range of permissible rates of return as
determined by the Federal Energy Regulatory Commission in recent decisions related
to the construction of natural gas pipelines, that the cost study incorporates a
reasonable depreciation methodology and depreciable life, and that the cost study uses
a reasonable capital structure. A proposed depreciation methodology, depreciable life,
or capital structure is reasonable if it is commonly accepted or used by the commission
or the Federal Energy Regulatory Commission.

(c) Upon written complaint or in its own motion, and after reasonable notice,
the commission may conduct a hearing to determine whether the initial recourse tariff
filed with the commission complies with the requirements in (b) of this section.
Pending a hearing the commission may, by order stating the reasons for its action,
suspend the operation of the initial recourse tariff for a period not longer than 30 days
beyond the time when the initial recourse tariff would otherwise go into effect. An

order suspending an initial recourse tariff filing may be vacated if, after investigation,
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the commission finds that it is in all respects proper. Otherwise the commission shall
hold a hearing on the suspended filing and issue its order, before the end of the
suspension period, approving or denying the suspended initial recourse tariff.

(d) Unless a recourse tariff is denied because it includes a proposed term or
condition of service that is unduly discriminatory, includes a proposed rate element
that does not comply with (b) of this section, or violates a provision of this chapter, the
commission shall approve the initial recourse tariff. 1f the commission does not issue
its ruling within the 90-day period, and the period of suspension, if any, the initial
recourse tariff filing shall be considered approved.

(e) An in-state natural gas pipeline carrier may not establish or place in effect
a revised rate, charge, rule, regulation, condition of service, or practice contained in a
recourse tariff before providing notice to the commission and to the public at least 90
days before taking the action. After construction or an expansion of the pipeline, and
at any time that a carrier files for a revised recourse rate, the carrier shall file a
supporting cost study. Notice shall be given by filing with the commission and
keeping open for public inspection the revised recourse tariff provisions, which shall
plainly indicate the changes to be made in the schedules then in force and the time
when the changes will go into effect. The commission may prescribe additional means
of giving notice. The commission, for good cause shown, may allow changes to take
effect on shorter notice under conditions the commission prescribes by order.
Submission of a precedent agreement or an associated contract is not subject to this
subsection.

(f) The commission shall review a proposed revised recourse tariffin the same
manner as the review of a proposed initial recourse tariff under (b) of this section,
except that the depreciable life may be adjusted in accordance with the time period
between the approval of the recourse tariff and the approval of the revised recourse
tariff. The commission shall verify that the carrier is using the same elements that
were last approved by the commission. A proposed recourse tariff with a new or
revised term or condition of service that is unduly discriminatory shall be denied. The
commission also shall deny a revised tariff rate that does not use the previously

approved value of the specified rate element, unless the carrier proves that the new
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value is just and reasonable. If the commission does not issue its ruling within 90
days, the revised recourse tariff filing shall be considered approved.

(g) A person initiating a change in an existing recourse tariff bears the burden
of proving the reasonableness of the change. The in-state natural gas pipeline carrier
bears the burden of proving the recourse tariff terms and conditions are not unduly
discriminatory.

(h) An in-state natural gas pipeline carrier shall provide for separate rates for
one or more classes of firm transportation service and for interruptible transportation

service in a recourse tariff filed with the commission under (a) of this section. An in-
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state natural gas pipeline carrier may impose a reservation fee or similar charge for

reservation of capacity in an in-state natural gas pipeline as a condition of providing

firm transportation service, but may not impose a reservation fee or similar charge for

reservation of capacity in an in-state natural gas pipeline

transportation service.

for interruptible

Sec. 42.08.360. Uniform system of accounts. An in-state natural gas pipeline

carrier operating under this chapter shall maintain its records and accounts in

accordance with the uniform system of accounts for class A natural gas pipelines in 18

C.F.R. 201 (Federal Energy Regulatory Commission), as amended.

Sec. 42.08.370. Expansion; dispute resolution, (a) A contract entered into by

an in-state natural gas pipeline carrier may provide for expansion unless the expansion

would cause the pipeline to be a competing natural gas pipeline project for purposes of

AS 43.90.
(b)

The recourse tariff or a contract filed by an in-state natural gas pipeline

carrier may include a dispute resolution procedure. A dispute resolution procedure

shall

party or panel;

potential shippers

transportation
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intervention in an adjudicatory proceeding and demonstrate that the participant has a
property, financial, or other significant interest in the dispute.

Sec. 42.08.380. Regulatory cost charge, (a) Each year, a person operating an
in-state natural gas pipeline under this chapter shall pay to the commission a
regulatory cost charge if the pipeline for which the charge is assessed is subject to this
chapter and the commission has taken action on the pipeline or certificate under this
chapter during the prior fiscal year. The amount of the regulatory cost charge may not
exceed the sum of the following percentages of gross revenue derived from operations
in the state:

(1) 0.7 percent to fund the  operations of the commission; and

(2) 0.17 percent to fund operations of the public advocacy function

under AS 42.04.070(c) and AS 44.23.020(e) in the Department of Law.

(b) The commission shall by regulation establish a method to determine
annually the amount of the regulatory cost charge that will apply to a pipeline
regulated under this chapter. If the amount the commission expects to collect under (a)
of this section, AS 42.05.254(a), and AS 42.06.286(a) exceeds the authorized budgets
of the commission and the Department of Law public advocacy function under
AS 42.04.070(c) and AS 44.23.020(e), the commission shall, by order, reduce the

percentage determined under a regulation adopted under this subsection so that the

total amount of the fees collected approximately equals the authorized budgetsof the

commission and the Department of Law public advocacy function under
AS 42.04.070(c) and AS 44.23.020(e) for the fiscal year.

(c) The commission shall administer the charge imposed under this section.
The Department of Revenue shall collect and enforce the charge imposed under this
section. The Department of Administration shall identify the amount of the operating
budgets of the commission and the Department of Law public advocacy function
under AS 42.04.070(c) and AS 44.23.020(e) that lapse into the general fund each year.
The legislature may appropriate an amount equal to the lapsed amount to the
commission and to the Department of Law public advocacy function under
AS 42.04.070(c) and AS 44.23.020(e) for operating costs for the next fiscal year. Ifthe

legislature does so, the commission shall reduce the total regulatory cost charge
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collected for that fiscal year by a comparable amount.

(d) The commission may adopt regulations under AS 44.62 (Administrative

Procedure Act) necessary to administer this section, including procedures and
requirements for reporting information and a requirement for paying the regulatory
cost charge in quarterly payments. The Department of Revenue may adopt regulations
under AS 44.62 (Administrative Procedure Act) for investigating the accuracy of filed
information and for collecting required payments.

Sec. 42.08.390. Effect of chapter on taxes and royalties. Nothing in this
chapter shall alter the calculation of a production tax under AS 43.55.011 - 43.55.180
or the calculation of a royalty due for a lease issued under AS 38.05.180.

Article 4. Public Records; Investigations.

Sec. 42.08.400. Public records, (a) Except as provided in (b) and (c) of this
section or prohibited from disclosure under state or federal law, records in the
possession of the commission are open to public inspection at reasonable times.

(b) The commission may by regulation classify records received from an in-
state natural gas pipeline carrier or in-state natural gas pipeline as privileged records
that are not open to the public for inspection.

(c) A record filed with the commission that is a precedent agreement between
an in-state natural gas pipeline carrier and an unregulated entity is a privileged record
that is not open to the public for inspection. For a record that relates to a precedent
agreement, or is or relates to a contract other than a precedent agreement between an
in-state natural gas pipeline carrier and an unregulated entity, if an in-state natural gas
pipeline carrier identifies the provisions of the record that contain information that, if
disclosed, could adversely affect the competitive position of the shipper or could cause
commercial or competitive harm or damage if disclosed and the commission agrees,
the information shall be treated by the commission as confidential.

(d) A person may make written objection to the public disclosure of
information contained in a record filed under this chapter or of information obtained
by the commission or by the attorney general under this chapter, stating the grounds
for the objection. When an objection is made, the commission shall order the

information withheld from public disclosure if the information adversely affects the
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interest of the person making written objection and disclosure is not required in the

interest o f the public.

(e) A commissioner may certify as to all official records of the commission

under this section and may certify as to all official acts of the commission under this
chapter.

Sec. 42.08.410. Investigations. The commission may investigate any matter
for which an investigation is authorized under this chapter. An investigation may be
public, nonpublic, or both. In conducting an investigation, the commission may
compel the attendance and testimony of witnesses and the production of records and
testimony before the commission or its designee. In the course of an investigation, the
commission may, subject to AS 44.23.020(e), exclude from attendance at the taking of
investigative testimony all persons except a person compelled to attend, that person's
attorney, members of the commission or the commission's staff, and a person
authorized to transcribe the proceedings. In conducting an investigation related to a
timely filed dispute, the commission shall issue a final order within 150 days after the
date the formal complaint was filed with the commission, except for disputes related
to open seasons, in which case, a final order must be issued within 60 days. If the
commission has not acted within the applicable time period in this section, the dispute
shall be considered to have been dismissed with prejudice.

Article 5. Accounts, Records, and Reports.

Sec. 42.08.450. Accounts; records; triennial reports, (a) To the extent
necessary for the commission to perform the duties of the commission under this
chapter,

(1) the commission may by regulation require an in-state natural gas
pipeline carrier or affiliated interest engaged in activities relating to pipelines to
establish and maintain as part of its system of accounts continuing property records
showing, as to property that is actually being used in pipeline activity in this state, the
year of placement in service, original cost, and current location, and, as to a pipeline
system, accounts and records in a manner showing, on a current basis, the original cost
of the system in the state and related reserves for depreciation;

(2) the in-state natural gas pipeline carrier shall
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(A) keep its accounts for its pipeline facilities located in this
state separate from any accounts relating to any other business, including
another pipeline facilities business or a subsidiary business, in which it
engages, directly or indirectly; except as the commission provides, property,
expense, or revenue used in or derived from the other business may not be
considered in establishing the rates and charges of the facility;

(B) keep books, accounts, papers, and records required by this
chapter or by regulations adopted by the commission under this chapter in an
office in this state and may not remove them from the state except upon written
authority by the commission; and

(C) file a report with the commission that contains an updated
cost study and a calculation of the three-year average actual return on equity;
the report shall be filed every three years after the pipeline begins operations,
within 90 days after the close of the annual accounting period for the in-state
natural gas pipeline carrier, or within additional time granted by the
commission upon a showing of good cause.

(b) The commission shall review the cost study described in (a)(2)(C) of this
section and verify that, for the rate elements specified in AS 42.08.350(b), the carrier
is using the same elements that were last approved by the commission. If the carrier
does not use the correct rate elements in its triennial report, the commission may
require the carrier to recalculate and file a corrected report. If, on the date the report
described in (a)(2)(C) of this section is delivered, the report reflects that the three-year
average actual return on equity exceeds the approved rate of return, the carrier shall,
not later than 90 days after the date the report is delivered, deposit an amount equal to
the excess in a segregated operating reserve fund. The carrier shall continue to deposit
the excess described in this subsection at the times described in this subsection until
the amount in the operating reserve fund is equal to 20 percent of the most recent
three-year average of the carrier's annual operating costs. The carrier may use money
in the operating reserve fund to offset any shortage in the recovery of operating costs
set out in another triennial report. If a deposit will cause the operating reserve fund to

exceed 20 percent of the most recent three-year average of the carrier's annual
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operating costs, the amount exceeding 20 percent must be used to reduce, on a
volumetric basis, the firm transportation service rates for all shippers for the next
three-year period.

Article @ General Provisions.

Sec. 42.08.510. Designation of service agents. An in-state natural gas pipeline
carrier shall file with the commission a written appointment of a named permanent
resident, which may be a corporation, of this state as its registered agent in this state
on whom service of all notices, regulations, and requests of the commission may be
made. The appointment shall specify the address in this state of the appointed agent.
The address may be changed from time to time by filing a new address in the state
with the commission. If an in-state natural gas pipeline carrier fails to appoint a
registered agent, service of notices, regulations, and requests may be made by posting
a copy in the main office of the commission and filing a copy in the office of the
lieutenant governor.

Sec. 42.08.520. Effect of regulations. Regulations adopted by the commission
under this chapter have the effect of law.

Sec. 42.08.530. Judicial review and enforcement, (a) Except as provided in
AS 38.35.200(c), a final order of the commission under this chapter is subject to
judicial review under AS 44.62.560 and 44.62.570.

(b) If an appeal is not taken from a final order of the commission within 10
calendar days after an investigation under AS 42.08.220(b)(3), the commission may
apply to the superior court for enforcement of the order of the commission. The court
shall enforce the order by injunction or other process.

Sec. 42.08.540. Joinder of actions. Under the applicable court rules, appeals
from orders of the commission and applications for enforcement of orders of the
commission may be joined. The court may, in the interests of justice, separate the
actions.

Sec. 42.08.900. Definitions. In this chapter,

(D) "affiliated" or "affiliated interest,” with respect to an in-state

natural gas pipeline carrier, means any person that

(A) is controlled or owned, in whole or in part, by the in-state
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natural gas pipeline carrier;
(B) is controlled or owned, in whole or in part, by an entity that
controls or owns, in whole or in part, the in-state natural gas pipeline carrier; or
(C) controls or owns, in whole or in part, the in-state natural
gas pipeline carrier;

(2) "commission™ means the Regulatory Commission of Alaska
(AS 42.04.010);

(3) "commissioner'" means a member of the commission;

(4) "firm transportation service" means service by a natural gas
pipeline carrier that is not subject to a prior claim by another shipper or another class
of service; service constitutes "firm transportation service" if the service receives the
same priority as any other class of firm transportation service;

(5) “in-state natural gas pipeline”™ or "in-state natural gas pipeline
facility' means a natural gas pipeline that transports or will transport natural gas in the
state by way of contract carriage;

(6) "in-state natural gas pipeline carrier' means the owner, including a
corporation, company, or other entity organized under the laws of the United States or
of any state, of an in-state natural gas pipeline or an interest in it, or a person,
including a corporation, company, or other entity organized under the laws of the
United States or of any state, that transports or will transport natural gas as a contract
carrier;

(7) "natural gas pipeline™ has the meaning given in AS 31.25.390;

(8) "precedent agreement™ means a contractual commitment, including
a presubscription agreement, to acquire firm transportation capacity, executed between
an in-state natural gas pipeline carrier and another person, that establishes the rates,
terms, and conditions for service;

(9) "record™ means a report, file, book, account, paper, or application

and the facts and information contained in it.

* Sec. 22. AS 43.56.020 is amended by adding a new subsection to read:

(d) Taxable property of a natural gas pipeline project owned or financed by

the Alaska Gasline Development Corporation or a joint venture, partnership, or other
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entity that includes the Alaska Gasline Development Corporation is exempt from state
taxes levied or authorized under AS 43.56.010(a) and local taxes levied or authorized
under AS 43.56.010(b) before the commencement of commercial operations of that
natural gas pipeline project. In this subsection, "commencement of commercial
operations™ means the first flow of natural gas in the project that generates revenue to
the owners of the natural gas pipeline project.

* Sec. 23. AS 36.30.850(b)(45); AS 38.34.030, 38.34.040, 38.34.050, 38.34.060;
AS 39.25.110(11)(G); AS 39.50.200(b)(57); AS 41.41.010, 41.41.020, 41.41.030, 41.41.040,
41.41.050, 41.41.060,41.41.070,41.41.080, 41.41.090, 41.41.100, 41.41.110,41.41.120,
41.41.130, 41.41.140,41.41.150,41.41.200, 41.41.300, 41.41.310, 41.41.320,41.41.330,
41.41.340, 41.41.350,41.41.360,41.41.370, 41.41.380, 41.41.390, 41.41.400,41.41.410,
41.41.450, 41.41.500, 41.41.900, and 41.41.990 are repealed.

* Sec. 24. Sections 1 and 5, 2002 Ballot Measure No. 3, are repealed.

* Sec. 25. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION AND LEGISLATIVE INTENT, (a) It is the intent of the legislature
that a right-of-way lease subject to AS 31.25.090(d), enacted by sec. 3 of this Act,
AS 38.35.100(d), as amended by sec. 8 of this Act, AS 38.35.120(a), as amended by sec. 9 of
this Act, AS 38.35.120(b), as amended by sec. 10 of this Act, and AS 38.35.121, enacted by
sec. 11 of this Act, that is entered into between the commissioner of natural resources and the
Alaska Gasline Development Corporation before the effective dates of secs. 3 and 8 - 11 of
this Act be amended as soon as practicable after the effective dates of secs. 3 and 8 - 11 of this
Act to conform to the requirements of AS 31.25.090(d), enacted by sec. 3 of this Act,
AS 38.35.100(d), as amended by sec. 8 of this Act, AS 38.35.120(a), as amended by sec. 9 of
this Act, AS 38.35.120(b), as amended by sec. 10 of this Act, and AS 38.35.121, enacted by

sec. 11 of this Act.

(b) The transition of the Alaska Gasline Development Corporation from a subsidiary

of the Alaska Housing Finance Corporation to an independent public corporation of the state
may not disrupt, interfere, or alter the work of the Alaska Gasline Development Corporation.
The governor shall appoint the board of the Alaska Gasline Development Corporation as soon

as practicable after the effective date of this Act. It is the intent of the legislature that the
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governor appoint the new board of the Alaska Gasline Development Corporation within 90
days after the effective date of this Act. The board of the Alaska Housing Finance
Corporation shall serve as the board of the Alaska Gasline Development Corporation until the
governor appoints the board of the Alaska Gasline Development Corporation under this
subsection. The board of directors of the Alaska Gasline Development Corporation shall work
with the board of directors of the Alaska Housing Finance Corporation and the commissioner
of commerce, community, and economic development to ensure the smooth transition of the
Alaska Gasline Development Corporation to being an independent public corporation,
including modifying the articles of incorporation of the Alaska Gasline Development
Corporation.

(c) It is the intent of the legislature that the transition of the Alaska Gasline
Development Corporation to being an independent public corporation of the state located for
administrative purposes in the Department of Commerce, Community, and Economic
Development be treated for all purposes only as a change of placement within the state and
not as the creation of a new public corporation of the state.

(d) Itis the intent of the legislature that the Alaska Housing Finance Corporation, the
board of directors of the Alaska Gasline Development Corporation as a subsidiary created
under AS 18.56.086 by the Alaska Housing Finance Corporation, and the commissioner of
commerce, community, and economic development expeditiously amend the articles of
incorporation, the bylaws, and other documents of the Alaska Gasline Development
Corporation to reflect the change in the placement of the Alaska Gasline Development
Corporation from being a subsidiary of the Alaska Housing Finance Corporation to being an
independent public corporation of the state as provided in AS 31.25, enacted by sec. 3 of this
Act.

(e) Itis the intent of the legislature that the Alaska Housing Finance Corporation and
the commissioner of commerce, community, and economic development coordinate the
transition of the Alaska Gasline Development Corporation to its new placement within the
state as an independent public corporation of the state and assist the newly appointed board of
directors of the Alaska Gasline Development Corporation to ensure that the development of
an in-state natural gas pipeline is not unreasonably delayed because of the change in

placement within the state of the corporation.
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* Sec. 26. The uncodified law of the State of Alaska is amended by adding a new section to
read:
REVISOR'S INSTRUCTIONS. The revisor of statutes shall change the catch lines of
(1) AS 38.35.120 from "Covenants required to be included in lease" to
"Covenants required to be included in lease to a pipeline that is not a natural gas pipeline
contract carrier'; and
(2) AS 38.35.200 from "Judicial review of decisions of commissioner on
application™ to "Judicial review."

* Sec. 27. This Act takes effect immediately under AS 01.10.070(c).
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Juneau, Alaska 99801-1182
Deliveries to: 129 6th St., Rm. 329

MEMORANDUM March 27, 2013

SUBJECT:

proposed natural gas pipeline ftind? (CSSSHB 4(RES))
(Work Order No. 28-LS0021\P)

TO: Representative Mike Hawker
Attn: Rena Delbridge
FROM: Dennis C. Bailey

You have asked why an additional appropriation would be required in order to return the
earnings from money in the proposed in-state natural gas pipeline fund back to the fund.

Legislative Counsel
and

Kathryn L. Kurtz

Revisor of Statutes

The short answer is: to avoid a dedicated fund problem.

CSSSHB 4(RES) (28-LS0021\P, sec. 31.25.100) establishes the fund:

Sec. 31.25.100. In-state natural gas pipeline fund. The in-state
natural gas pipeline fund is established in the corporation and consists of
money appropriated to it. Unless otherwise provided by law, money
appropriated to the fund lapses into the general fund on the day this
section is repealed. Interest and other income received on money in the
fund shall be separately accounted for and may be appropriated to the
fund. The corporation may use money appropriated to the fund without
further appropriation for the planning, financing, development,
acquisition, maintenance, construction, and operation of an in-state natural
gas pipeline.

Is an appropriation necessary to return fund earnings to the

The third sentence of sec. 21.25.100 provides that interest and other income received on
money in the fund shall be separately accounted for and may be appropriated to the fund.
The permissive language avoids the constitutional prohibition against the dedication
funds to a particular purpose under art. 1X, sec. 7, Constitution of the State of Alaska,

which provides:

SECTION 7. Dedicated Funds. The proceeds of any state tax or license
shall not be dedicated to any special purpose, except as provided in section



Representative Mike Hawker
March 27, 2013
Page 2

15 of this article or when required by the federal government for state
participation in federal programs. This provision shall not prohibit the
continuance of any dedication for special purposes existing upon the date
of ratification of this section by the people of Alaska.

If interest and other income received on money in the fund is not specifically
appropriated to the fund by the legislature, its inclusion in the fund may violate the
dedicated fund clause. The Alaska Supreme Court mentioned this issue in Southeast
Alaska Conservation Council v. State, 202 P.3d 1162 (Alaska 2009):

First, there is a substantial question as to whether appropriating
unrestricted funds into the ETF would in itself violate the dedicated funds
clause. While the dedicated funds clause is not, of course, violated merely
by the fact of an appropriation for a specific purpose, it would be of
concern that the income generated by the appropriation would be
dedicated. We think that there is sufficient doubt as to the
constitutionality of an appropriation made for the purpose of generating
dedicated income that the University's suggestion that this might be done
cannot justify severance.

Our cases have not specifically addressed whether income earned by an
agency from appropriated funds is covered by the dedicated funds clause.
A 1982 attorney general opinion considered this question and concluded
that such income likely would be covered. The opinion discusses policy
reasons that would also apply to appropriating money to dedicated funds:

A difficulty that arises from the view that the dedicated
funds prohibition is not applicable to interest or investment
income on separate funds is that it permits steadily
increasing amounts of money to be received and used by
state departments and agencies without legislative control
through the annual budget process. This is precisely the
problem posed by the dedication of revenue sources which
the drafters sought to avoid. For this reason, while we are
not certain about the likely outcome, we doubt that a
blanket exception for derivative income would be approved
by the courts.

Although not expressly addressed by them, the
framers were very much aware of the boom-bust cycle of
Alaska's economy. In fact, a driving force behind
statehood was the desire of Alaskans themselves to be able
to manage the income derived from those brief periods ...
when the state may receive enormous sums of money
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which are then immediately available for expenditure or
placement, by appropriation, into a variety of funds and
accounts for various permissible purposes. Depending on
the number and size of those funds and accounts, the
interest earned on the money placed in them could itself be
substantial .... [T]he significance of that interest income
in properly managing the state's budget leads us to the
conclusion that our framers would have considered it to be
within the dedicated fund prohibition.

Southeast Alaska Conservation Council v. State, 202 P.3d 1162, 1175 and n.71 (Alaska
2009), quoting 1982 Formal Op. Att'y Gen. 13 at 16 - 17. See also Myers v. Alaska
Housing Finance Corporation, 68 P.3d 386, 391 (Alaska 2003) (‘'the anti-dedication
clause would prohibit the legislature from appropriating the tobacco settlement revenue
stream for more than the immediately forthcoming fiscal year directly to secure a bond
issue'). Butsee 1982 Op. Alaska Att'y Gen. (Nov. 30) ("'[u]ntil the question is ruled on
by the courts, we will defend legislative action dedicating, by general law, derivative
income to the funds which ’earned' them™).

I have enclosed a copy of the case for the discussion inthe case of the rationale
supporting the prohibition against dedicated funds.

In my opinion, the response to your question does not does not depend on the income
remaining in the fund account. Ifthe income from the fund is purportedly designated for
the fund without an appropriation, such a designation would dedicate or earmark the
income of the fund to for predetermined purpose. Article IX, sec. 7 prohibits such a
dedication.

If I may be of further assistance, please advise.
DCB:KLK:ljw
13-216.1jw

Enclosure



Representative Mike Hawker

Alaska State Legislature

Sponsor Statement

CS for Sponsor Substitute for House Bill 4 (FIN)
In-state Gasline Development Corp

House Bill 4 (HB 4) creates an entity charged with getting Alaska’s natural gas into the hands of
Alaskans. HB 4 empowers the Alaska Gasline Development Corporation (AGDC) to lead
Alaska into a natural gas future.

For decades, Alaskans have looked to natural gas to ease crippling instate energy costs and air
quality problems; to support new industry and jobs; to promote economic development; and to
generate state revenue as the resource is commercialized. HB 4 provides AGDC the authority
and resources to develop, finance, and operate a 500 million cubic feet per day gas pipeline from
the North Slope, serving Fairbanks and Southcentral, at the lowest possible cost, without delay.
W hile pursuing this project, AGDC is structured to be responsive if alternatives materialize that
provide greater benefit to Alaskans, including potential partnership with industry on a large-
diameter export pipeline. Finally, HB 4 enables AGDC to consider future pipelines that extend
the benefits of natural gas to more Alaskans.

This legislation includes ways for the state to support AGDC and an instate natural gas pipeline
and to alleviate uncertainty and risk, thereby minimizing the prices Alaskans pay for natural gas.
HB 4 maximizes state efforts; separates AGDC from political influence; and creates a regulatory
environment for a contract carrier pipeline that encourages future development of oil and gas
resources. HB 4 also provides crucial checks and balances to ensure AGDC is accountable to
Alaskans - for state money, for state oversight, and for the costs of gas to consumers.

To date, private sector companies have not built a gas pipeline of this magnitude. The risks and
costs associated with a pipeline spanning the 700-mile-plus length of Alaska are significant for
any private sector entity. Yet, Alaskans remain in critical need of natural gas for instate use. The
state can act now to bring a project together, opening new private sector development
opportunities while addressing our instate energy issues.

This is Alaska’s opportunity to advance the state’s interests to get Alaskan gas into the hands of
Alaskans on our schedule, without waiting for others to determine our future.

Prepared by Rep. Hawker’s office, 465-4949



Representative Mike Hawker

Alaska State Legislature

Sectional Analysis: CS for Sponsor Substitute for House Bill 4 (FIN) Version \I

“An Act relating to the Alaska Gasline Development Corporation; establishing the Alaska Gasline Development
Corporation as an independent public corporation of the state; establishing and relating to the in-state natural gas
pipeline fund; making certain information provided to or by the Alaska Gasline Development Corporation and its
subsidiaries exempt from inspection as a public record; relating to the Joint In-State Gasline Development Team;
relating to the Alaska Housing Finance Corporation; relating to judicial review of a right-of-way lease or an action
or decision related to the development or construction of an oil or gas pipeline on state land; relating to the lease of a
right-of-way for a gas pipeline transportation corridor, including a corridor for a natural gas pipeline that is a
contract carrier; relating to the cost of natural resources, permits, and leases provided to the Alaska Gasline
Development Corporation; relating to procurement by the Alaska Gasline Development Corporation; relating to the
review by the Regulatory Commission of Alaska of natural gas transportation contracts; relating to the regulation by
the Regulatory Commission of Alaska of an in-state natural gas pipeline developed by the Alaska Gasline
Development Corporation; relating to the regulation by the Regulatory Commission of Alaska of an in-state natural
gas pipeline that provides transportation by way of contract carriage; repealing the statutes relating to the Alaska
Natural Gas Development Authority and making conforming changes; exempting property of a project developed by
the Alaska Gasline Development Corporation from property taxes before the commencement of commercial
operations; and providing for an effective date.”

Section 1 - Findings and Intent

» Findsthat an Alaska Gasline Development Corporation (AGDC) natural gas pipeline is in the best interests
of the state, and required for public convenience and necessity.
The Regulatory Commission ofAlaska (RCA) uses these standards in issuing a building permit to a
project. Through this section, the legislature is making thesefindings on behalfofthe RCA.

* Findsthat locating AGDC under the Department of Commerce, Community and Economic Development,
for administrative purposes only, will advance AGDC's mission.
Establishing AGDC as an independent state entity with a clear purpose and the statutory
authority to meetits mission will make AGDC more likely to succeed.

*  Provides intent that AGDC's transfer from an Alaska Housing Finance Corporation (AHFC) subsidiary to a
stand-alone corporation will be treated as a repositioning and not as creating a new entity.
This intent should prevent the need to dissolve AGDC and re-create it as a new corporation; as a

transfer, AGDC will need to amend bylaws and regulations.

Prepared by Rep. Hawker's office, 465-4949



* Provides intent that AGDC will procure services, labor, products and resources from Alaska businesses,
including Alaska Native corporations and municipal organizations, when prices are competitive.

. Provides intent that AGDC will, as possible, hire Alaskans; establish hiring facilities in Alaska; and use
Department of Labor and Workforce Development systems.

Section 2 (conforming) deletes from AS 18.56.086, Alaska Housing Finance Corp, Creation o fsubsidiaries, the
ability to create a pipeline subsidiary. HB 4, Section 3, establishes AGDC as a stand-alone public corporation of the
state, so it is no longer necessary for AHFC to have a subsidiary corporation related to natural gas pipelines.

Section 3 (new corporation) adds a new chapter, Alaska Gasline Development Corporation, to AS 31, Oil and Gas.
This section isthe statutory authority for the stand-alone corporation.

Sec. 31.25.010, Structure, establishes AGDC as an independent public corporation of the state, located for
administrative purposes in DCCED, and makes provisions for asset distribution upon termination.

Sec. 31.25.020, Governing body, establishes a seven-member board of directors, with two commissioners
named by the governor and five public members. Public members serve staggered, five-year terms; are
appointed by the governor; must be confirmed by the legislature; and serve at the governor's pleasure. In
making appointments, the governor shall consider expertise in natural gas pipeline construction,
operation and marketing; finance; and large project management. Vacancies will be filled in the same way
as original appointments are made. Board members receive $400 compensation per day spent on official
board business, in addition to actual expenses.

Sec. 31.25.030, Meetings of board, directs the board to annually elect officers; defines a quorum as a
majority of members; and requires meetings at least once every three months. Electronic meetings are
allowed. For a meeting in which the board authorizes a bond issuance, at least 24 hours public notice is
required. At least four board members are required for major votes, including bond sales; sale or
disposition of assets; determining a pipeline ownership structure; and participation in a pipeline project.

Sec 31.25.035, Minutes of meetings, requires the board to keep minutes.

Sec. 31.25.040, Administration of affairs, allows the board to manage the assets and business of the
corporation; the board may adopt, amend, and repeal bylaws and regulations; and the board will delegate
corporation administration to the executive director. Requires the board to adopt formal procedures for
procurement processes; requires a preference for Alaska veterans.

Sec. 31.25.045, Executive director, requires an executive director who is appointed by and serves at the
pleasure of the board. The director may not be a board member.

Sec. 31.25.050, Legal counsel, directs the corporation to retain legal counsel.

Sec. 31.25.060, Employment of personnel, allows the board to engage professional and technical
consultants, and allows the executive director to hire corporation employees and contract with
consultants. The board sets duties and compensation for corporation personnel.

Sec. 31.25.065, Personnel exempt from State Personnel Act, exempts AGDC from the State Personnel
Act.
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Sec. 31.25.070, Purpose, directs AGDC to advance an instate natural gas pipeline as described in AGDC's
July 2011 project plan, with modifications as necessary, making gas and associated, non-oil hydrocarbons
such as propane, available as soon as practicable to Fairbanks, Southcentral, and other communities
where possible; and attempt to develop projects that ship and deliver gas at commercially reasonable

rates.

Sec. 31.25.080, Powers and duties, lists 21 powers of the corporation, including the abilities to determine
pipeline ownership and operating structures; plan, finance, construct and operate a pipeline system;
lease, rent, acquire and manage property; exercise eminent domain; transfer or dispose of all or part of a
pipeline system; Ioperate as a contract carrier; conduct hearings; sue and be sued; adopt bylaws; borrow
money; and invest funds. Directs AGDC to analyze other connecting lines once the main pipeline is under
construction. Prohibits development of a pipeline that competes under the terms of the Alaska Gasline
Inducement Act (AGIA). Requires publication of open season results.

Sec. 31.25.090, Confidentiality; interagency cooperation, requires state agencies to share information
with AGDC; requires state agencies to cooperate with AGDC and give priority to AGDC requests, except for
requests from the AGIA coordinator; and directs AGDC to avoid duplicating state work on a pipeline. State
entities must provide non-hydrocarbon resources like water, sand and gravel to AGDC at usual cost, but
those costs may not be passed on to pipeline customers. DNR will grant AGDC a right-of-way lease at no
appraisal or rental cost if certain conditions are met; the fee waiver carries with the lease in case of a
transfer, which must be approved by the commissioner. AGDC may enter into confidential agreements as
necessary, including with other state entities; information covered by a confidentiality agreement is not
subject to disclosure under the Public Records Act. AGDC may also keep other information confidential,
including the results of field studies; technical information; trade secrets; and commercial negotiations.
AGDC may waive confidentiality of some information. Once a gas pipeline is operational, AGDC must
release confidential information, providing doing so does not hurt the state's economic interests and does

not violate confidentiality agreements.

Sec. 31.25.100, In-state natural gas pipeline fund, establishes the instate-natural gas pipeline fund within
AGDC; directs AGDC to administer the fund and allows AGDC to contract with the Department of Revenue
for fund management. Costs to administer the fund are to be drawn from the fund.

Sec. 31.25.120, Creation of subsidiaries; sale of natural gas by a subsidiary, allows AGDC to create
subsidiary corporations to meet AGDC's mission, including subsidiaries to acquire and ship natural gas.

Sec. 31.25.130, Administrative procedure; regulations, exempts AGDC from the Administrative
Procedure Act, except for the Open Meetings Act portion. Provides board direction related to bylaws,

regulations, and public notice of meetings.

Sec. 31.25.140, Exemption from the State Procurement Code; application of the Executive Budget Act;
corporation finances, exempts AGDC and its subsidiaries from the State Procurement Code. Subjects the
corporation's operating budget to the Executive Budget Act. Requires an annual independent audit. AGDC
is already exempt from the procurement code as an AHFC subsidiary; this transitions the exemption to

AGDC as a stand-alone corporation.

Sec. 31.25.160, Bonds and notes, allows the corporation to issue bonds and notes in one or more series,

limited to the corporation's own backing.
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Sec. 31.25.170, Independent financial advisor, allows the corporation to retain afinancial advisor in
negotiating the private sale of bonds or notes to an underwriter.

Sec. 31.25.180, Validity of pledge, declares as valid and binding any pledge of assets or revenue of the
corporation to payment or interest.

Sec. 31.25.190, Capital reserve funds, allows AGDCto, contingent on future legislative approval, establish
capital reserve funds to secure its obligations. Directs fund management. Requires annual reports to the
governor and legislature.

Sec. 31.25.200, Remedies, permits enforcement of rights by those holding AGDC obligations.

Sec. 31.25.210, Negotiable instruments, declares that obligations are promises to pay an amount of
money.

Sec. 31.25.220, Obligations eligible for investment, AGDC obligations as legitimate investments.

Sec. 31.25.230, Refunding obligations, permits the corporation to refund obligations and provides
direction for managing refunds.

Sec. 31.25.240, Credit of state not pledged, prohibits AGDC from pledging the state's credit. AGDC
obligations are limited to AGDC's backing.

Sec. 31.25.250, Limitation on personal liability, protects corporation officers from personal liability.

Sec. 31.25.260, Tax exemption, exempts AGDC from paying state and local taxes on corporation property
or property income.

Sec. 31.25.270, Annual report, requires an annual report to the governor, legislature and public, including
an independent audited financial statement.

Sec. 31.25.390, Definitions.

Section 4 (procurement code exemption), adds new paragraphs to AS 36.30.850(b), Public Contracts, State
Procurement Code, Application ofthis chapter, exempting AGDC and its subsidiaries from the state procurement
code. The exemption is reinforced in AGDC's statutes (HB 4 Section 3, 31.25.140).

Section 5 (RCA accounting, conforming) amends AS 37.05.146(c)(22), Public Finance, Fiscal Procedures Act,
Definition o fprogram receipts and non-generalfund program receipts.

Section 6 (gas or electric utilities, conforming) amends AS 38.05.180 (bb)(l), Public Land, Alaska Land Act, Oil and
gas and gas only leasing, to conform with Section 11 creating covenants specific to a contract carrier pipeline.

Section 7 (definitions)repeals and reenacts AS 38.34.099, Public Land, In-State Natural Gas Pipeline, Definitions, to
refer to the definitions in the new 31.25 (HB 4, Section 3).

Section 8 (right-of-way leases, conforming) amends AS 38.35.100(d), Public Land, Right-of-Way Leasing Act,
Decision on application, to conform to Section 11, right-of-way leasing for a contract carrier.

Section 9 (right-of-way leases, conformina) amends AS 38.35.120(a), Public Land, Right-of-Way Leasing Act,
Covenants required to be included in lease, to conform to Section 11, right-of-way leasing for a contract carrier.

Prepared by Rep. Hawker's office, 465-4949



Section 10 (right-of-way leases, conforming) amends AS 38.35.120(b), Public Land, Right-of-Way Leasing Act,

Covenants required to be included in lease, to conform to Section 11, right-of-way leasing for acontract carrier.

Section 11 (contract carrier covenants) adds a new section to AS 38.35, Public Land, Right-of-Way Leasing Act, to
establish covenants for a contract carrier gas pipeline. This section does not alter the existing covenants in the
Right-of-Way Leasing Act for acommon carrier. A carrier must agree to abide by the covenants in order to receive
a state right-of-way lease. Of 14 existing covenants for common carriers, 11 also apply to a contract carrier. The
others are adapted to reflect contract carrier principles, while retaining the policy that pipelines on state rights-of-
way should encourage broader development of oil and gas resources by expanding when commercial

opportunities exist and shipping without unreasonable discrimination.

Section 12 (right-of-way leases, costs) adds a new subsection to AS 38.35.140, Public Land, Right-of-Way Leasing
Act, Paymentofrental and costs, requiring aright-of-way lease to be issued at no costto AGDC. This reinforces in
the Right-of-Way Leasing Act the provision in HB4, Section 3 (31.25.090, Interagency cooperation; confidentiality)

that leases should be made at no rental fee/costto AGDC.

Section 13 (judicial review) adds new subsections to AS 38.35.200, Public Land, Right-of-Way Leasing Act, Judicial
review of decisions of commissioners on application, limiting judicial review of state lease, permit or other
authorization decisions. Claims challenging this provision must be brought within 60 days of the effective date of
HB 4; future claims alleging a constitutional violation must be brought within 60 days ofthe action and must be

filed in superior court. The court may not grant injunctive relief.

Section 14 (personnel act exemption) exempts AGDC and subsidiaries from AS 39.25.110, Public Officers and
Employees, State Personnel Act, Exempt service. This exemption is reinforced in AGDC's corporate statutes.

Section 15 (public officials disclosures) makes the board of directors of AGDC and subsidiaries subject to public
official financial disclosure rules in AS 39.50.200, Public Officers and Employees, State Personnel Act, Definitions.

Section 16 (confidentiality) amends AS 40.25.120(a), Public Records and Recorders, Public Record Disclosures,
Public records; exemptions; certified copies, to exempt eligible information and information covered by an AGDC
confidentiality agreement from disclosure under the state Public Records Act. This relates to HB 4, Section 3

(31.25.090) allowing AGDC to keep certain information confidential.

Section 17 (RCA, conforming), amends AS 42.04.080(a), Public Utilities and Carriers and Energy Programs,
Regulatory Commission o f Alaska, Decision-making procedures, to allow the RCAto appoint a panel for hearing
matters underthe new 42.08. The RCA needs the statutory authority to appoint a panel and hear a matter that
comes before them under one of two existing regulatory statutes. This adds the new regulatory chapter created in

HB 4, Section 21, 42.08,, so the RCA will be able to act on matters that come up underthe new regulatory chapter.

Section 18 (RCA review of public utility contracts), amends AS 42.05, Public Utilities and Carriers and Energy
Programs, Alaska Public Utilities Regulatory Act, by adding a new section related to RCA review of contracts
entered into by a public utility with AGDC for transportation or for contracts that public utilities sign to purchase
gas or store gastransported on an instate natural gas pipeline regulated under 42.08. Public utility contracts with
AGDC may include a covenant for public utilities to collect rates sufficientto meet contractual obligations.
Contracts to buy or store gas to be shipped on an instate natural gas pipeline regulated under 42.08 must be
submitted to the RCA before they take effect. The RCA has 180 days to approve contracts as presented or, if
contracts are found notjust or reasonable, to disapprove the contracts. Contracts approved are not subject to

further RCA review. The RCA may extend the 180 day review period if a public utility fails to provide supplemental
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information that is available to the public utility. This section provides an interface between regulation of public
utilities, and regulation of a contract carrier natural gas pipeline. Ifthe RCA approves a contract involving a utility
and the pipeline carrier, the utility has assurances it will be able to pass along the costs in power rates.

Section 19 (RCA conforming) amends AS 42.05.711, Public Utilities and Carriers and Energy Programs, Alaska
Public Utilities Regulatory Act, Exemptions, to exempt a pipeline subject to regulation under 42.08 from regulation
under 42.05.

Section 20 (RCA conforming) amends AS 42.06, Public Utilities and Carriers and Energy Programs, Pipeline Act, by
adding a new section to article 7 exempting a pipeline subject to regulation under 42.08 from regulation under
42.06.

Section 21 (RCA natural gas pipeline contract carrier) adds a new chapter to AS 42, Public Utilities and Carriers and
Energy Programs, to create Chapter 08, In-state Pipeline Contract Carrier. Chapter 08 applies to an instate natural
gas pipeline providing contract carriage, and exempts an in-state natural gas pipeline subject exclusively to federal
jurisdiction. The new 42.08 is a shift from traditional cost-based regulation, and directs the Regulatory Commission
of Alaska to instead evaluate whether negotiated contracts are fair and reasonable. Checks and balances are
included to set basic rules ensuring fair and open processes; to promote exploration and development of Alaska's
gas basins; to protect the public welfare; to promote accountability to Alaska ratepayers; to protect against rates
of return in excess of those allowed by the RCA; to ensure access for all affected parties in pipeline disputes; and to

heighten scrutiny for contracts entered into by affiliated parties.

Sec. 42.08.010, Application of chapter; exemption, applies this chapter to an instate natural gas pipeline
providing service as a contract carrier. Exempts an instate natural gas pipeline subject exclusively to
federal jurisdiction.

Sec. 42.08.020, Qualification of the Alaska Gasline Development Corporation; findings, determines that
AGDC is financially and managerially fit, willing and able to provide service under 42.08. States that an
AGDC pipeline is required for the public convenience and necessity. Directs the RCAto determine whether
any entity applying under 42.08 is technically fit, willing and able. The findings made on behalf ofthe RCA
in this section are findings that the RCA usually needs to make in issuing a pipeline building permit- a
Certificate of Public Convenience and Necessity. The advance findings are not valid for an applicant other
than AGDC. For AGDC and any applicant, the RCAwill need to determine whether the entity is technically
able to build the project and provide the service proposed.

Sec. 42.08.220, General powers and duties, provides enabling direction for the RCA under 42.08.
Requires permits for construction, interconnections, expansions and abandonment. Enables the RCAto
intervene in disputes that where not accounted for in contractual dispute resolution mechanisms and that
threaten the public safety and welfare. Empowers the RCAto order expansions and open seasons to
resolve a dispute. Prohibits the RCAfrom requiring rates or tariff regulations, except as provided in the
chapter, and from conducting further review of contracts approved under 42.08. Provides RCA access to
the accounts, financial and property records, and other information held by a carrier, in order for the RCA
to carry out the regulatory processes in 42.08. Allows the RCAto extend timelines for certain filings for up
to 30 days by consent of the parties or for good cause.

Sec. 42.08.230, Commission decision-making procedures, directs the RCAto appoint a panel to consider
and decide matters under 42.08, and to expeditiously adjudicate matters.
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Sec. 42.08.240, Publication of reports, orders, decisions and regulations, is the standard RCA direction
for publishing reports, orders, decisions and regulations.

Sec. 42.08.250, Application of Administrative Procedure Act, is the standard RCA exemption from
Administrative Procedure Act adjudication procedures. Instead, the RCA's adjudication procedures would
apply. The rest of the Administrative Procedures Act still applies to regulations adopted by the RCA.

Sec. 42.08.260, Annual report, requires the RCAto include in its annual report activities related to 42.08.

Sec. 42.08.300, Open seasons, sets rules a carrier must follow when holding an open season. Requires a
carrier include open season procedures in the carrier's approved recourse tariff. Provides parameters for
holding an open season to ensure fairness and openness for all interested potential shippers, including
advance notice. Requires a carrierto hold an open season for pipeline expansion when the carrier has
received requests for firm service from potential shippers that would enable acommercially reasonable
expansion. Provides that expansions may not violate the terms of AGIA. Allows a carrier to make pre-
subscription agreements before an open season begins, but only once an initial recourse tariff has been
approved. Requires a carrier to award firm transportation service without undue discrimination or
preference. Requires a carrier to file revised recourse rates before conducting an open season.

Sec. 42.08.310, Transportation service, provides that firm service can only be made available through
presubscription agreements; in an open season; or through the recourse tariff. Requires a carrier to offer
a recourse tariff with rates determined on a cost-of-service basis; permits levelized rates. Allows that
negotiated firm transportation rates may be different from recourse rates. Requires a carrier to provide
interruptible service in capacity not used in firm service. Requires a carrier to routinely advise potential
and current shippers of available pipeline capacity.

Sec. 42.08.320, Review of certain contracts by the commission, requires a carrier to submit all precedent
agreements and substantial amendments to the RCA; precedent agreements with otherthan a public
utility may be kept under seal. The RCA has 180 days to approve or disapprove precedent agreements as
just and reasonable. Sets the standard for determining if a contract is made at arm's length and allows
additional RCA scrutiny of contracts made between affiliated parties that are not substantially similar to
transactions made between unaffiliated parties. Approved contracts are not subject to further review.

Sec. 42.08.330, Contract carriage certificate, requires a certificate of public convenience and necessity
(CPCN) for a carrier to construct a pipeline and to transport gas. The RCA has 180 days to issue a CPCN
once application is made, providing that the applicant is found fit, willing and able to perform the services
proposed, and that the service is required by the public. The RCA may attach conditions to and amend,
suspend or revoke a CPCN. Operating authority may not be transferred and service may not be
abandoned without RCA approval.

Sec. 42.08.340, Filing requirements; recourse tariffs, requires an instate natural gas pipeline carrier to file
acomplete recourse tariff, including rules, regulations, terms and conditions pertaining to service, and all

contracts with shippers.

Sec. 42.08.350, Initial or revised rates, establishes the RCA review process of recourse tariffs. The
commission must verify that the terms and conditions of services are not unduly discriminatory. The
commission shall review the supporting cost model and, weighing the pipeline project risks, verify that the
return on equity is within a range of recent decisions by the Federal Energy Regulatory Commission
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(FERC); that the cost model uses a reasonable depreciation method and depreciable life; and that the cost
model uses a reasonable capital structure. Defines reasonable as commonly accepted or used by the RCA
or by FERC. Provides 90 days for the RCAto issue a decision on an initial recourse tariff and on revised
recourse tariffs. Sets standards for evaluating revised recourse rates. Requires the pipeline to provide for
separate rates for multiple classes of service, and allows a reservation fee. Allows the RCAto suspend a

finding on an initial recourse tariff for up to 90 days.

Sec. 42.08.360, Uniform system of accounts, requires a carrier regulated under 42.08 to maintain records
and accounts in accordance with the uniform system of accounts.

Sec. 42.08.370, Expansion; dispute resolution, enables contracts to provide for expansion, unless an
expansion would violate the terms of the Alaska Gasline Inducement Act. Allows contracts to include
procedures for resolving disputes; requires those procedures provide notice and opportunity to
participate to all shippers and creditworthy potential shippers.

Sec. 42.08.380, Regulatory cost charge, implements the standard RCA assessment of a user fee on
regulated entities; includes a cap and directs administration of the user fee.

Sec. 42.08.390, Effect of chapter on taxes and royalties, declares that nothing in 42.08 will change the
calculation of production taxes or of royalties due the state.

Sec. 42.08.400, Public records, requires RCA records be available to the public, except as provided by law.
Precedent agreements will be kept confidential. Firm transportation and other contracts will be public,

except for information that the carrier and the RCA agree could cause competitive harm.

Sec. 42.08.410, Investigations, allows the RCAto investigate matters in 42.08, and maintains the role of
the Department of Law's Regulatory Affairs and Public Advocacy section.

Sec. 42.08.450, Accounts; records; triennial reports, provides the RCAtools to carry out its regulatory
duties, including requiring a carrier to maintain certain property records. Requires a carrier to keep
pipeline accounts located in Alaska. Requires the carrier to file atriennial report with updated cost study
and a calculation of athree-year average actual return on equity. Directs the commission to review the
cost study and verify the rate elements previously reviewed (depreciation, capital structure, return on
equity) are the same as previously approved. If rates of return are higher than allowed, the carrier must
place the excess in an operating reserve fund, to be capped at 20 percent of average annual operating
costs; the carrier may draw on this account in times of lower returns in the future. If excess continues
once the fund hits the cap, the excess must be used to reduce the pipeline's rates.

Sec. 42.08.510, Designation of service agents, requires an instate natural gas pipeline carrier to file a
named, permanent resident as its agent (standard RCA provision).

Sec. 42.08.520, Effect of regulations, states that regulations adopted by the RCA under 42.08 have the
effect of law (standard RCA provision).

Sec. 42.08.530, Judicial review and enforcement, makes RCA final orders subject to standard RCAjudicial
review, except in the circumstances set forth in HB 4, Section 13, addressing the development,

construction and initial operation of a natural gas pipeline by AGDC.
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Sec. 42.08.540, Joinder of actions, allows appeals to be joined under applicable court rules (standard RCA
provision).

Sec. 42.08.900, Definitions, defines terms standard to the RCA (commission, commissioner, record) and
includes HB 4 terms (instate natural gas pipeline, instate natural gas pipeline carrier).

Section 22 (property tax exemption) adds a new subsection to AS 43.56.020, Revenue and Taxation, Oil and Gas
Exploration, Production and Pipeline Transportation Property Tax, Exemptions, exempting an AGDC-owned or
financed project from state and local property taxes during construction.

Section 23 (repealer) repeals 39 sections of statute.

¢ Repeals AS 36.30.850(b)(45) Public Contracts, State Procurement Code, Application of this chapter, a prior
exemption that applied to an AHFC pipeline.

. Repeals AS 38.34.030, Public Land, In-State Natural Gas Pipeline, Joint In-State Gasline Development
Team; 38.34.040, Duties ofthe Development Team; 38.34.050, Cooperation and access to information;
and 38.34.060, Conflicts ofinterest, all of which were part of HB 369 in 2010 and relate to the Joint In-
state Gasline Development Team.

. Repeals AS 39.25.110(11)(G), Public Officers and Employees, State Personnel Act, Exempt Service, related
to ANGDA,; and AS 39.50.200(b)(57), Public Officers and Employees, Public Official Financial Disclosure,
Definitions, related to ANGDA.

. Repeals all of the Alaska Natural Gas Development Authority: AS41.41.010 through AS 41.41.990.

Section 24 (repealer) repeals Sections 1 and 5 of 2002 Ballot Measure No. 3, the findings of which are no longer
necessary with the sunset of ANGDA.

Section 25 (transition and intent) expresses the legislative intent that the existing state right-of-way lease
between AGDC and DNR is amended to reflect the contract carrier covenants in HB 4 (the Alaska Constitution bars
the Legislature from passing laws that apply retroactively to contracts in place). Also expresses intent for a smooth
transition for AGDC from its status as a subsidiary of AHFC, to an independent corporation.

Specifically, this section includes:

¢« The intent isthat this repositioning does not interfere with, delay or disrupt AGDC's work.

« The intent that the governor should appoint the new AGDC board within 90 days of the effective date.

¢ The AHFC board will remain in place until a new board is appointed; and will cooperate with the new
board in a smooth transition.

¢ Theintent isthat the transition is a change in placement only, and will not require dissolving AGDC and
creating a new corporation.

¢« The intent isthat AGDC, including employees and directors, continue in-place while the boards are

transitioning. This is not explicitly stated but rather is implied.

Section 26 includes revisor's instructions.

Section 27 sets an immediate effective date.
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Fact Sheet: CS for SS for House Bill 4 (FIN)

House Bill 4 (HB 4) provides the framework for the Alaska Gasline Development Corporation (AGDC) to
serve as Alaska's natural gas pipeline corporation, connecting Alaskans with an Alaska resource.

Specifically, HB 4 directs AGDC to continue developing the 500 million cubic feet per day pipeline
described in the July 2011 Project Plan, carrying North Slope gas to Fairbanks and Southcentral at the
lowest possible costs, without delay.

At the same time, HB 4 provides AGDC the structure to consider other instate natural gas projects now
and in the future, and positions AGDCto participate on Alaskans' behalf in a larger pipeline to tidewater
with an LNG export component, such as the project advocated by the governor.

Generally, House Bill 4:

1

Sets a framework for AGDC to be Alaska's gas pipeline entity by defining its duties and
responsibilities as a stand-alone public corporation of the state. For example, HB 4 establishes
AGDC as a state corporation and provides AGDC the ability to enter ownership and operating
partnerships; issue revenue bonds that would be paid back with pipeline revenue guaranteed
through long-term contracts; enter into confidentiality agreements necessary to participate in
pipeline projects with private-sector entities; and exercise the state's existing power of eminent
domain as a last resort if good-faith negotiations are unsuccessful. HB 4 also calls on AGDC to
analyze other pipelines connecting gas to more Alaskans, once a mainline is under construction.

To avoid redundancy in state spending and gasline work, HB 4 calls on state agencies to share
information and assist AGDC. At the same time, HB 4 directs AGDC to avoid duplicating state
efforts and spending.

HB 4 resolves outstanding issues that, left unchecked, would create uncertainty and risk as
AGDC prepares for an open season on the instate gasline and future lines. These uncertainties
include how an instate gasline would be regulated; whether a carrier would be able to operate
as a contract carrier, offering the firm, contractual service needed to secure project financing;
and limiting delays related to judicial review of state leases, permits and other decisions. The
contract carrier regulatory framework in HB 4 supports mandatory expansions with
commercially viable opportunities, requires fair open seasons to allocate pipeline capacity, and
reinforces the state's policy to advance gaslines that encourage oil and gas exploration in Alaska.

As HB 4 empowers AGDC to act on behalf of Alaskans' interests in providing natural gas to
Alaskans, this legislation calls on state and local governments to participate in ways that will
reduce the rates Alaskans pay for gas. For example, HB 4 waives property taxes during pipeline
construction, and requires that state and local resources like water, sand and gravel be made
available at usual rates, but not rolled into the costs Alaskans would pay for the gas.
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Intent

Legislative findings and intent

Amend AS 18.56.086 (AHFC gas pipeline subsidiaries)
Enact AS 31.25 (AGDC)

Amend AS 36.30.850(b) (Procurement code exemptions)
Amend AS 37.05.146(c)(22) (RCA exemption Executive
Budget Act)

Amend AS 38.05.180(bb)(l)

Repeal and reenact AS 38.34.099 (Definitions)

Amend AS 38.35.100(d)

Amend AS 38.35.120(a) (Lease covenants)

Amend AS 38.35.120(b) (Validity of lease absent
covenants)

Enact AS 38.35.121 (Contract carrier lease covenants)

Amend AS 38.35.140 (No-cost lease to AGDC)

Enact AS 38.35.200(c)-(d) (Limitation period for judicial
challenges to lease actions)
Amend AS 39.25.110(11)(H) (Exempt service)

Amend AS 39.50.200(b) (Public official financial disclosure
definitions)
Amend AS 40.25.120(a) (Public Records)

Amend AS 42.04.080(a) (RCA decision-making procedures)
Enact AS 42.05.433 (RCA review of utility contracts)

Enact AS42.05.711(t) (Contract carrier exemption from
regulation as a public utility)

Enact AS42.06.601 (Contract carrier exemption from
regulation as pipeline carrier under AS 42.06)

Enact AS 42.08 (In-State Pipeline Contract Carrier)
Enact AS 43.56.020(d) (Property tax exemption)

Repeals multiple sections

Repeals 2002 Ballot Measure 3, Sections 1and 5
Transition and legislative intent
Revisor's instructions

Immediate effective date



Fiscal Note

State of Alaska
2013 Legislative Session

Identifier: HB004-Revenue-AHFC-3-19-13

Title: IN-STATE GASLINE DEVELOPMENT CORP
HAWKER, CHENAULT

Requester: House Finance

Sponsor:

Expenditures/Revenues

Bill Version: CSSSHB 4 (ffN)
Fiscal Note Number:

(H) Publish Date: 4/1/13

Department: Various
Appropriation: Various
Allocation: Various

OMB Component Number:

Included in
FY2014 Governor’s
Appropriation FY2014 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018
Personal Services 4,058.3 1,212.1 5,320.4 5,195.4 4,895.4 4,895.4
Travel

Services 1,104.9 2,422.2 1,908.1 4,069.6 6,042.0 6,208.5
Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 5,163.2 3,634.3 7,228.5 9,265.0 10,937.4 11,103.9
Fund Source (Operating Only

1061 CIP Rcpts (3,634.3) 3,634.3

1178 temp code 8,797.5 / 7,228.5 9,265.0 10,937.4 11,103.9
Total 5,163.2 [ 36343 7,228.5 9,265.0 10,937.4 11,103.9
Positions

Full-time 31.0 /7.0 39.0 50.0 63.0 64.0
Part-time

Temporary / /
| Change in Revenues | |

Estimated SUPPLEMENTAL (FY2013) cost: 0.0

Estimated CAPITAL (FY2014) qdst: 25,000.0

ASSOCIATED REGULATIONS

Does the bill direct, or will the/bill result in, regulation changes adopted by your agency? No

If yes, by what date are the-regulations to be adopted, amended or repealed? /

Why this fiscal note djffers from previous version:

FY 2019
4,895.4

3,853.2

8,748.6

8,748.6
8,748.6

56.0

Updated version - Thii revised fiscal note reflects the fiscal impact to all agencies effected by HB4. It includes a fund source change
from CIP Receipts tar a duplicated fund source from the new In-State Natural Gas Pipeline Fund and the FY14 Capital costs included in

the Governor's Request for £25 million AHCC Receipts.

Prepared By: Co-Chair Representative Austerman
House Finance Committee
Co-Chair Representative Stoltze

House Finance Committee

Printed 4/1/2013

Phone: (907)465-6258

Date: 03/27/2013
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FISCAL NOTE ANALYSIS #2

STATE OF ALASKA BiLL NO. CSSSHB 4(FIN)
2013 LEGISLATIVE SESSION

Analysis

This omniubus bill allows the Alaska Gasline Development Corporation (AGDC) to continue its statutory mission of
delivering natural gas from Alaska's North Slope to Fairbanks and Southcentral Alaska. Init's current form, the bill
does the following:

Creates an in-state natural gas pipeline fund;

Creates a new independent state corporation and moves AGDC as a subsidiary of the Alaska Housing Finance
Corporation to the new independent corporation;

Makes certain information provided to or created by the Alaska Gasline Development Corporation exempt from
inspection as a public record;

Exempts property of a project developed by AGDC from property taxes before commencement of commercial
operations;

Exempts a pipeline owned by AGDC from common-carrier restrictions;

Limits the review of natural gas transportation contracts by the Regulatory Commission of Alaska;

Modifies the Alaska Natural Gas Development Authority statutes to allow it to act as a gas marketing entity for AGDC;

This legislation will have afiscal impact for the following state agencies:

Department of Law

Regulatory Affairs and Public Advocacy Section

Department of Natural Resources

State Pipeline Coordinators Office

Office of History and Archaeology

Division of Geological and Geophysical Surveys

Division of Mining, Land and Water

Department of Environmental Conservation

Division of Environmental Health - Air Quality

Division of Environmental Health - Drinking Water

Division of Environmental Health - Food Safety and Sanitation

Division of Environmental Health - Solid Waste Management

Division of Spill Prevention and Response - Contaminated Sites

Division of Spill Prevention and Response - Industry Preparedness & Pipeline Operations
Division of Spill Prevention and Response - Prevention and Emergency Response Program

Division of Water
Department of Transportation & Public Facilites
Statewide Engineering and Design Services

See attachment for budget details for each agency.

Department FY14 FY14 FY15 FY16 FY17 FY18 FY19
AGDC 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
DOL 102.3 136.4 136.4 136.4 136.4 136.4
DNR 670.3 2,434.4 2,786.7 2,786.7 408.9
DEC 290.8 410.6 808.0 2,428.1 2,594.6 2,617.1
DOT&PF 711.8 690.8 690.8 690.8 690.8 690.8
Total: 5,163.2 3,634.3 7,228.5 9,265.0 10,937.4 11,103.9 8,748.6

1/14/2013 OMB) Page



File Name:
Title:

Sponsor:

Fiscal Note No. 2
CSSSHB 4(FIN)

Fiscal Note
Attachment

HBO004CSSS(RES)-REV- AHFC-AGDC 3-25-13
In State Gasline Development Corp.

Representative Hawker; Representative Chenault
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Alaska Gasline Development Corporation

Component 2986

Fiscal Note No. 2
CSSSHB 4(FIN)

Included in
Governor's
Fyi14 base Out-Year Cost Estimates
Appropriation  budget for
Requested FY14
OPERATING EXPENDITURES FY14 FYyi4 FY15 FY16 FY17 FYis FY19
Personal Services 4,058.3 1,212.1 53204 5,195.4 4,895.4 4,895.4 4,895.4
Travel
Services 2,422.2
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Positions 25 7 32 32 32 32 32

This bill creates an In-state Natural Gas Pipeline Fund but does not capitalize the fund. Assuming
the fund is capitalized, AGDC will begin to utilize the fund during FY2014.

The total project costs for AGDC to project sanction, including prior year appropriations, are $400
million. Other state agency needs through FY19 (as detailed in this attachment) are an additional
$27 million. AGDC would reimburse agencies for their costs through reimbursable service

agreements. Capital expenditures from the In-state Natural Gas Pipeline Fund and additional

appropriations are anticipated according to the following schedule (in million $):

AGDC total project cost to project sanction:
*Agencies need through construction (FY14 - FY19):

Prior year appropriations:

Funding needed:

FY14 Capital:

Funds needed to project sanction/construction:

$400,000.0
$27.000.0
$427,000.0
($72,000.0)
$355,000.0
-$25,000.0
$330,000.0

~ Includes costfor AGDC, DEC, DNR, DOT/PF and LAW and assumes costs beyond FEL 3 and through

FY109.
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Acquisition of Natural Gas

An AGDC gas marketing subsidiary will pursue natural gas purchases and could act as a gas
consolidator for gas sales contracts. The subsidiary will evaluate the natural gas reserves
purchased to meet aggregated electric utility needs. The role of an AGDC subsidiary would be one
ofa gas marketer and would also include the negotiation of gas contracts with entities interested in
an aggregated approach to contractual negotiations. Staffwill include a natural gas marketing
manager and a natural gas marketing analyst.

To continue the project, AGDC will need 25 additional staffto be added during FY 2014 at an
average annual fully-loaded cost ofapproximately $145,158 per year.

Positions  Position description Salary only
1 President $375,000
2 Vice President $285,000
3 Director, Administrative Services $120,000
4 Controller $95,000
5 Financial Accounting Manager $73,000
6 Financial Accountant $57,000
7 Financial Accountant $57,000
8 Financial Accountant $57,000
9 Accounts Payable Manager $71,000
10 A/P Clerk $43,000
U A/P Clerk $43,000
12 Community Relations Representative $49,000
13 Stakeholder Engagement $57,000
14 Admin Support $43,000
15 Admin Support $43,000
16 Procurement Manager $73,000
17 Risk Manager $73,000
18 Human Resources $73,000
19 Payroll Manager $71,000
20 IT/IS Manager $73,000
21 Desktop Support $57,000
22 Desktop Support $57,000
23 Network Supervisor $57,000
24 Gas Marketing Manager $125,000
25 Gas Marketing Analyst $90,000

The operating budget costs identified (personal services) will be expended in support ofthe capital
budget items in each of the subsequent fiscal years.
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Total AGDC expenditures are budgeted in the following categories:

Project Plan Completion $ 30,000,000
Commercial Operations 13,825,000
Pipeline Engineering 93,784,000
Facilities Engineering 182,962,000
Support Activities 79,429,000

Total $400,000,000

Project Plan Completion: Completion ofthe project plan required by HB 369 and delivered to the
Legislature in July, 2011 including all preliminary engineering and commercial analysis up to that
point. This coincides with the stage gate at the end of FEL-1.

Commercial Operations: Advance commercial discussions with potential shippers and markets.
Develop agreements to allow for the future development of this project. Engage and work with the

Prudhoe Bay operations & owners on numerous integration issues.

Pipeline Engineering, Environmental & Permitting: Advance pipeline route data collection and
design, utilizing the information to refine project cost estimates and plans necessary for serious
commercial discussions and project development approvals. Develop engineering work in-line with
industry best practices for mega-projects. Advance engineering design to be ready for placing long
lead equipment and stock orders. Collect key environmental data necessary for regulatory permits

preparation prior to construction.

Facilities Engineering, Environmental & Permitting: Advance preliminary and front-end
engineering development, utilizing the information to refine project cost estimates and plans
necessary for serious commercial discussions and project development approvals. Develop
engineering work in-line with industry best practices for mega-projects. Advance engineering
design to be ready for placing long lead equipment and stock orders. Collect key environmental
data necessary for permits preparation prior to construction.

AGDC Support Activities: Home office activities to supportthe commercial and engineering
development ofthe project including all external affairs, accounting, budget, legal, records

management and managerial oversight activities.
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Department of Natural Resources

In the preparation of this fiscal note certain assumptions have been made:

1) Participating State agencies will provide separate fiscal notes.
2) Schedule assumptions are based on AGDC’s currently proposed schedule.

3) Construction oversight begins in FY2016 and continues through FY2017 and FY2018.
Operational oversight begins in FY2019. The cost estimate for these activities is for DNR only

and does not include estimates for other State agencies.
4) Assume atwo and one half-year construction schedule segregated into four geographic areas.

5) Assume SPCO will administer material sales within the right-of-way and the material sites after

initial sale.

STATE PIPELINE COORDINATOR’S OFFICE
State Pipeline Coordinator’s Office

Component Number 1191
FY14 Included in
Appropriation Governor’s FY14 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1s FY19
Personal Services 520.5 1961.1 2,256.9 2,256.9 329.6
Travel 10.0 200.0 250.0 250.0 25.0
Services 4.0 70.0 76.5 76.5 15.0
Commodities 7.0 20.0 20.0 20.0 7.0

Capital Outlay

Grants, Benefits

Miscellaneous

TOTAL OPERATING 0.0 0.0 5415 2,251.1 2,603.4 2,603.4 376.6

POSITIONS

Costs include SPCO expenses to coordinate the participation of DNR divisions in pre-construction
permitting and work associated with AGDC'sdevelopment of plans and processes required by the

State Lease, lease compliance and the preparation and issuance of Notices to Proceed (NTP).

Eight new long-term, non-permanent (LTNP) Natural Resource Specialist (NRS) Ill (range 18)
positions will be created in FY2016 and will exist through FY2018. All remaining positions will be
partial use of existing SPCO positions, FY2015 through FY2019.

Travel would be for public meetings, public hearings, agency coordination and monitoring of
contractors performing field work and compliance oversight. Other, contractual and supply costs
include aerial photos, satellite imagery, field supplies, maps, office space, telephones, core service

charges and related expenses.
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STATE PIPELINE COORDINATOR’S OFFICE POSITIONS:

Listed below, by year, are the new and existing positions in Anchorage needed for pre-construction
permitting /plan development and preparation ofthe NTPs. Existing positions used for the project
will be assigned to work on a part time basis. New positions specific to the project will be classified
as LTNP and will not extend beyond construction. Another option thatwill be considered is the use
of contractors versus hiring LTNP employees. All contractsupportwould be managed by

permanent SPCO employees.

SPCO FY 2015
One Natural Resource Specialist (NRS) IV (range 21)
One Natural Resource Manager (NRM) Il (range 22)
Two Natural Resource Specialist (NRS) Il (range 18)
One Information Officer Ill (P1O) (range 20)
One Engineer IV (range 27)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 3 months
Administrative Support

SPCO FV2016
Pipeline construction oversight begins in FY2016. Because the activity is ramping up in FY2016, the
estimated costs are lower than in FY2017 and FY2018.
Eleven Natural Resource Specialist (NRS) Il (range 18) - eight of the eleven are new,
long-term, non-permanent positions
One Natural Resource Manager (NRM) Il (range 22)
One Engineer IV (range 27)
One Technical Engineer | (range 24)
One Information Officer Il (PIO) (range 20)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 6 months
Administrative Support

SPCO FY2017 and FY2018

Pipeline construction continues in FY2017 and FY2018:
Eleven Natural Resource Specialist (NRS) 1ll (range 18) - eight of the eleven are new,
long-term, non-permanent positions created in FY2016
One Natural Resource Manager (NRM) Il (range 22)
One Engineer IV (range 27)
One Technical Engineer | (range 24)
One Information Officer Il (P1O) (range 20)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 6 months
Administrative Support
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SPCO FY2019 and FY2020
Operational oversight and lease administration will require:

Two Natural Resource Specialist (NRS) Il (range 18)
One Natural Resource Manager (NRM) Ill (range 22)
One Engineer IV (range 27)

One Technical Engineer | (range 24)

One Information Officer I1I(PIO) (range 20)

One Deputy State Pipeline Coordinator

One State Pipeline Coordinator - total 1 month
Administrative Support

DIVISION OF MINING, LAND AND WATER

Component Number 3002

Included in
FY14 Governor's
L. -Year Estim
Appropriation FY14 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
. *kk *kk *kk Fkk
Personal Services 93.5
Travel 2.0
Services 1.0
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous
*kk *kk *kk *kk
TOTAL OPERATING 0.0 0.0 96.5

Assumptions:

1) DNR/DMLW will be required to supervise, review and approve a title report prepared by
SPCO regarding State owned lands in the pipeline ROW.

2) DNRwill not be required to transfer title of any State lands to DOT/PF.

3) DNR/DMLW will not be responsible for title or ROW acquisitions from entities other than
DNR managed lands including lands owned by private persons, boroughs, the university,
mental health trust, ANCSA corporations, native allotments, and the federal government.

4) DNR/DMLW will review and approve all land surveys associated with granting an in-state
gasline ROW and developing an in-state gasline across State land.
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5) DNR/DMLW will participate in the ROW planning effort to some degree across State land,
the review ofthe AS 38.35 ROW lease to be prepared by SPCO for issuance to DOT/PF.
DMLW will participate in identifying lands within legislatively designated areas over which
the ROW will cross and assist the responsible State agencies with efforts to extricate the
ROW from the LDAs.

6) SPCO will issue AS 38.35 ROW across lands to DOT/PF, and SPCO will be responsible for
issuance of the majority ofthe land use permits and material sales necessary within the
ROW, but that DNR/DMLW will be required to issue some land use permits (within and
outside the ROW), and material sales (outside the ROW) during the construction phase for
gasline construction and maintenance (beyond FY2016).

The costs to DMLW would include expenses during FY2015 for providing assistance during the
developmentteam’s planning efforts and pre-application meetings as well as costs associated with
materials sales and permitting, as necessary, during the construction of the gasline.

DMLW has concluded that costs for FY2016 and beyond are indeterminate as the necessity, number
and size ofthe permits or material sales outside the ROW are not known at this time. This budget
does not include any estimated funding needed for DMLW for fiscal years 2016-2020.

DMI.W FY2015

One Natural Resource Manager (NRM) Il (Range 22), 3 months for the supervision, review
and approval of a title report prepared by SPCO staff.

One Land Surveyor (LS) Il (Range 22), 2 months for review and approval of all land surveys
associated with granting an in-state gasline ROW.

One Natural Resource Specialist (NRS) 11l (Range 18), 3 months for participation in the
ROW planning effort to some degree across state land, the review of the AS 38.35 ROW lease
to be prepared by SPCO for issuance to DOT/PF, DMLW will participate in identifying lands
within legislatively designated areas over which the ROW will cross and assist the
responsible state agencies with efforts to extricate the ROW from the LDAs.

Travel will be for planning and attending public meetings, as well as survey review and approval.
DMI.W FV2016 and hevond

Indeterminate fiscal impact for FY2016 and beyond as the necessity, number and size of the
permits or material sales are not known at this time. DMLW would utilize a Natural Resource
Specialist (NRS) Il - (Range 16) - ata rate of approximately $96,250 per year for issuance of land
use permits (within and outside the ROW), and material sales (outside the ROW) during the
construction phase for gasline construction and maintenance.
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OFFICE OF HISTORY & ARCHAEOLOGY

Component Number 451

FY14 Included in

Appropriatio Governor's Out-Year Cost Estimates

n Requested FY14 Request
OPERATING EXPENDITURES FYyi4 FYi4 FY15 FYie FY17 FYyis FY19
Personal Services 30.3 30.3 30.3 30.3 30.3
Travel 2.0 2.0 2.0 2.0 2.0
Services
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 32.3 32.3 32.3 32.3 32.3

The Office of History and Archaeology anticipates using one archaeologist for review and
monitoring of the cultural resource project program. OHA estimates utilizing the position for three
months and some travel costs needed for site visits.

One Archeologist Il (range 18), 3 months

DIVISION OF GEOLOGICAL AND GEOPHYSICAL SURVEYS

Component Number 1031
FY14 Included in

Appropriatio  Governor's FY14 Out-Year Cost Estimates

n Requested Request
OPERATING EXPENDITURES FY14 FY14 FY1Ss FY16 FY17 Fy1is FY19
Personal Services 66.6 66.6 66.6
Travel 111 111 111
Services 68.0 68.0 68.0
Commodities 5.3 5.3 53
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 151.0 151.0 151.0 0.0

The Division of Geological and Geophysical Surveys (DGGS) cost estimate assumes that the state
needs to understand the geohazards to ensure the applicant has identified and considered all
geologic hazards along the route.
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DGGS will use the following personnel in Fairbanks for management of geohazards project related
studies and review of existing information. Travel and services will be for associated site visits, data
gathering, and lab analyses.

One Geologist IV (range 21), 2 months
One Geologist Il (range 19), 4 months
One student Intern, 6 months

Department of Environmental Conservation
Summary of Cost for DEC

Included in
Apprl(:J\rﬁiAfation GO\SX‘EF'S Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 Fyi8 FY19
Personal Services 244.9 0.0 229.3 689.8 19594 2,1115.8 2,086.9
Travel 8.2 0.0 14.2 24.4 109.4 1194 117.0
Services 22.7 0.0 159.6 713 230.3 350.4 351.7
Commodities 15.0 0.0 7.5 22.5 129.0 9.0 61.5
Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Grants, Benefits 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 290.8 0.0 410.6 808.0 2,428.1 2,594.6 2,617.1
Positions: 2 ) 3 6 19 20 20
Division of Environmental Health
Division of Environmental Health - Air Quality
Component Number 2061
Fyl14 Included in Out-Year Cost Estimates
Appropriation Governor's
Requested FY14 Request
OPERATING
EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1s FY19
Personal Services 40.9 135 23.9 12.8 28.9
Travel 3.2 3.2 2.4 24 2.4
Services 10.5 143.9 14 0.8 33.7
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 54.6 0.0 160.6 27.7 16.0 65.0 0.0
Positions: 0 0 o 0 0 0 0
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The primary impact of this bill on the Division of Air Quality is the fee authority for permitting for
the Alaska Gasline Development Corporation. The bill also exempts air quality permits required
under the federal Clean Air Act from certain provisions related to permitappeals. This provision is
helpful in preventing conflicts with regards to the Division's federally approved permitting
program.

HB 4 would require pre-application assistance, data reviews, modeling, engineering plan review
and approval for air quality permits in conjunction with development of the pipeline. The Division
assumes four construction applications in FY2015. This includes one Prevention of Significant
Deterioration (PSD) permit and three Minor Source Specific (MSS) permits. Operation permits and
compliance reviews would begin in FY2017.

Personal Services:

The Division assumes pre-application assistance will be provided by current staff (Environmental
Program Manager Ill, and Environmental Program Specialist I1l) in FY2014 and current staffwill
provide oversight of term contracts in FY2015 through FY2018.

Travel:
Program staffwill do a limited amount oftraveling to manage this program, such as project site
trips.

Services:

Much ofthe work effort will be completed by term contractors, with oversight by current staff. The
majority of contractual work effort would be provided in FY2015.

Division of Environmental Health - Drinking Water

Component Number 2066
Included in
Appr'(:):ii‘lation GO\,I:?TEWS Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1is FY19
Personal Services 100.5 120.7 120.7
Travel 15.0 15.0 15.0
Services 8.0 9.2 9.2
Commodities 8.0 0.5 0.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 131.5 145.4 145.4
Positions: 0 0 0 0 1 1 1
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The primary impact of this bill on the Division of Environmental Health, Drinking W ater component
will be the requirement to perform engineered plan and record drawing submittal reviews, provide
construction approvals, followed by operation approvals, for the water systems needed to support
the labor camps. These water systems will also require routine compliance monitoring for public
health protection.

Personal Services:

The Department will add one position to this component, an Environmental Engineer |, to review
engineered plans for water systems and to provide construction approvals and operation approvals
for the water systems needed to supportthe labor camps. This position will be filled for ten months
the first year to allow for classification and recruitment time, and for twelve months each year
thereafter.

Travel:
Travel will be required to provide on-site reviews and compliance monitoring ofthe water systems
for public health protection.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities:
One-time costs to set up a new position are included in the first year only. Supplies necessary for
training and inspections are included as well in this fiscal note.

Division of Environmental Health - Food Safety & Sanitation

Component Number 2343
FY14. . Included in

Apprgrﬁman GO\,/:eJ?frls Out-Year Cost Estimates

Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1is FY19
Personal Services 82.3 98.7 98.7
Travel 15.0 15.0 15.0
Services 6.9 7.9 7.9
Commodities 8.0 0.5 0.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 112.2 122.1 122.1

Positions: 0 0 0 0 i | I
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The primary impact of this bill on the Division of Environmental Health, Food Safety & Sanitation
will be an increase in the permitting and inspecting of labor camp kitchens and public

accommodations.

Personal Services:

Ensuring these camps and facilities are permitted and inspected requires additional staffing. The
Department will add one position to this component, an Environmental Health Officer Ill, to inspect
and permit labor camp kitchens and public facilities. This position will be filled for ten months the
firstyear to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel:
Travel will be required to provide technical assistance, inspect the labor camps and public facilities,

and staff training and certification.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities:
One-time costs to set up a new position are included in the first year only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Environmental Health - Solid Waste Management

Component Number 2344

FY14 Included in
Appropriati - Governor’s Out-Year Cost Estimates
on FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 89.8 107.8 107.8
Travel 15.0 15.0 15.0
Services 7.4 8.5 85
Commodities 8.0 0.5 0.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 120.2 131.8 131.8
Positions: (o] (] (o] (o] 1 1 1

The primary impact of this bill on the Division of Environmental Health, Solid W aste Management

component will be an increase in permitting the solid waste treatment facilities and landfills
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associated with pipeline construction. These facilities pose a high risk to human health and the
environment. They are authorized to operate either by permit or plan approval, which allows the
Solid Waste Program to ensure that these facilities meet the design and operational standards in
the regulations. After an authorization is issued, the Program further assesses compliance with the
regulations by conducting on-site inspections of these facilities.

Personal Services:

The Department will add one position to this component, an Environmental Program Specialist IV,
to inspect solid waste treatment facilities and landfills. This position will be filled for ten months in
the first year to allow for classification and recruitment time, and for twelve months each year
thereafter.

Travel:
Travel will be required to provide technical assistance and compliance monitoring to the labor
camps, as well as training and certification of staff.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities:
One-time costs to set up a new position are included in the firstyear only. Supplies necessary for
training and inspections are included as well in this fiscal note.

Division of Spill Prevention & Response - Contaminated Sites

Component Number 2386

Included in
Fyi4 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 11.8 87.7 87.7 87.7 87.7
Travel 6.0 6.0 6.0 6.0
Services 0.7 5.2 5.2 5.2 5.2
Commodities 75
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 20.0 98.9 98.9 98.9 98.9
Positions: (0] [¢] 1 1 1 1 1

The Contaminated Sites component of the Division of Spill Prevention and Response would be
required to research sites located within the proposed pipeline right-of-way and participate in the
development of the Environmental Impact Statement. During construction of the pipeline, the
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program would conduct inspections, assessments and possibly cleanup oversight activities
associated with contaminated soil and groundwater which may occur as a result of oil and
hazardous substance releases at construction camps and other pipeline support infrastructure.
This fiscal note assumes that construction of an in-state gasline would begin in FY2017.

Personal Services:
The program needs an Environmental Program Specialist Il, range 16, to research sites located
within the proposed pipeline right-of-way, prepare inputto the Environmental Impact Statements

and conduct inspections.

Travel:
Travel will be required to conduct research and inspection activities will be necessary.

Services:
The Department of Law would be consulted as needed.

Commodities:
The Division would incur one time set-up costs for the new position identified.

Division of Spill Prevention &Response - Industry Preparedness &Pipeline Operations

Component Number 1922

Included in
Fyl4 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1is FY19
Personal Services 278.7 278.7 364.4 364.4
Travel 5.0 6.0 6.0 6.0
Services 16.7 22.7 22.7 22.7
Commodities 15.0 75
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 315.4 307.4 400.6 393.1
Positions: 6] 0 0] 2 2 3 3

The Industry Preparedness and Pipeline Operations component would be required to conduct
contingency plan reviews, inspections, spill exercises and plan modifications/renewals as
warranted. This fiscal note assumes that construction of an in-state gasline would begin in FY2017.

Personal Services:
The program needs one Technical Engineer/Architect Il, range 25, and an Environmental Engineer
Il, range 23 in FY2016 to review designs, contingency plans, exercises and plan modifications for
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the gas pipeline. An Environmental Program Specialist Ill, range 18, will be needed in FY2018 to
inspect and issue renewals as warranted.

Travel:

Travel to conduct inspections, permitting, and preparedness activities will be necessary.

Services:
The Department of Law would be consulted as needed.

Commodities:

The Division would incur one time set-up costs for each new position identified above.

Division of Spill Prevention &Response - Prevention &Emergency Response Program

Component Number 2064

Included in
Fyla Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 95.5 869.4 869.4 869.4
Travel 6.0 6.0 30.0 40.0 40.0
Services 2.8 35.8 133.0 216.9 251.9
Commodities 75 90.0 60.0
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 8.8 144.8 1,122.4 1,126.3  1,221.3
Positions: (o] (o] (o] 1 9 9 9

The Preparedness and Emergency Response Program would be required to increase inspection
activities for pipeline camps, preparedness planning as well as response activities associated with
the pipeline. This fiscal note assumes that construction of an in-state gasline would begin in
FY2017.

Personal Services:

The program needs one Environmental Program Specialist Ill, range 18, beginning in FY 2016 to
review and comment on permit activities for the pipeline camps. Eight Environmental Program
Specialist 111, range 18 positions (four stationed in Fairbanks and four stationed in Anchorage] will
be needed in FY2017 for preparedness planning and to address response activities associated with
pipeline camps during the construction and operational phases along the right-of-way.

Travel:
Travel to conduct inspections, permitting, and preparedness activities will be necessary.
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Services:

The program assumes one Incident Management Team size response annually, annual training, and
additional leased space for eight new positions in field camps or field offices in nearby
communities. The Department of Law would be consulted as needed.

Commodities:

The Division would incur one time set-up costs for the new positions identified above as well as
personal protection equipment for Arctic weather to be used during inspections. Additionally, the
program will require the purchase of four vehicles in FY2017, two staged in Anchorage and two
staged in Fairbanks to conduct inspections of the pipeline, camps and for use in emergency
responses. Wear and tear on these vehicles is expected to be high with an accelerated replacement
schedule, therefore in FY2019; the program will purchase two replacement vehicles.

Division of Water - Water Quality

Component Number 2062
Included in
Fyla Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1s FY19
Personal Services 204.0 204.0 204.0 438.2 438.2 438.2
Travel 5.0 5.0 5.0 20.0 20.0 20.0
Services 12.2 12.2 12.2 46.3 46.3 46.3
Commodities 15.0 15.0
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 236.2 0.0 221.2 221.2 519.5 504.5 504.5
Positions: 2 0 2 2 4 4 4

HB 4 would require approval for wastewater treatment systems constructed in conjunction with
the development ofthe pipeline. The Departmentwould be responsible for permitting multiple
wastewater discharges from sinks and showers, drinking water treatment plants, domestic
treatment plants, dewatering activities and stormwater. The Division will start project planning in
2014 and require two permitting positions. Construction will startin 2017 and require one
engineering and one compliance position. Plan reviews and compliance inspections would occur
during construction, with periodic inspections post construction. Assumptions are based on the

proposed gasline schedule.

Personal Services:
The Division of Water would need an Environmental Program Specialist IV, range 20, and an
Environmental Program Specialist Ill, range 18, to write permits. Beginning in FY2017, one
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Environmental Engineer |, range 22 would be needed to review plans and one Environmental
Program Specialist IV, range 20, would be needed to conduct inspections.

Travel:

Division staffwill need to travel to attend meetings, trainings and conduct inspections.

Services:
Department of Law would be consulted as needed.

Commodities:
Includes one-time set up costs for two positions in FY2014 and two positions in FY2017.

Department of Transportation and Public Facilities

The Department’s positions will manage the Utility Permit process for the Gas Line. The positions
will issue utility permits and monitor Gas Line construction to ensure the highway asset is
protected and that traffic safety and federal eligibility are maintained.

AGDC's July 1, 2011 Project Plan has nearly 70% ofthe Gas Line within the Department's Dalton,
Elliot, and Parks Highway Right-of-Way (ROW). The importance of these transportation corridors
to Alaska’s transportation future cannot be overstated. A Utility Permit(s) issued by the
Department will be the mechanism for permitting the construction and operation ofthe Gas Line
within the ROW’s and across several major bridges. The Departmentwill assign conditions within
the Utility Permit to ensure: safety to the traveling public during construction; traffic
improvements are constructed to allow for safe ingress and egress for construction related traffic;
the structural integrity of Alaska’s highway assets is maintained or improved, and sufficient spatial
distance is allowed for future expansion of highway infrastructure with the 75-100 year lifespan of
the Gas Line within the existing ROW.

Ifa utility is permitted and built in the state’s ROW, and that ROW becomes necessary for future
highway improvement; the state bears the cost of relocating that utility. Itis DOT&PF’s
responsibility to ensure the line's use of the state’s ROW does not impact future anticipated
highway needs. Specifically for the Parks Highway corridor between the Gas Line’s Willow
departure and at least Talkeetna Junction, the 75-100 year horizon identifies a four lane divided
highway section as the safe and efficient highway section. A four lane limited access facility will
occupy most ofthe existing ROW, so the Gas Line must be outside ofthat planned highway, or
federal eligibility will be in jeopardy for future improvements requiring additional ROW or
relocation ofthe Gas Line. Other highway alignments may have similar ROW constraints.

20/24



Fiscal Note No. 2
CSSSHB 4(FIN)

Statewide Engineering and Design

Component Number 2357
Included in
o Governor's Out-Year Cost Estimates
FY14 Appropriation FY14
Requested Request

OPERATING

EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18  FY19
Personal Services 364.3 364.3 364.3 364.3 3643 3643
Travel 45.0 45.0 45.0 45.0 45.0 45.0
Services 280.0 280.0 280.0 280.0 280.0 280.0
Commodities 225 15 15 15 15 15
TOTAL OPERATING 711.8 0.0 690.8 690.8 690.8 690.8 690.8
Positions: 3 3 3 3 3 3

An Engineer/Architect IV, Range 26, will serve as the technical expert, manage consultant activities,
oversee regional staffwho will be issuing permits and authorizations, oversee construction
management consultants, documentation for continued federal eligibility, and coordination of
utility permit conditions. An Environmental Impact Analysis Manager Il, Range 22, will oversee
work done in the ROW to insure compliance with federal and state requirements, ensure our
processes provide for rapid permitting decisions and no delays in construction. An Administrative
Assistant, Range 12, will assist with the day to day activities ofthe two professionals.

Travel:
Stafftravel for coordinated meetings, on-site inspections, surveying and associated duties.

Services:
Contractual services include costs for core services, small contracts and consultation with the
Department of Law and lease space.

Commodities:
One-time costs to set up anew position are included in the first year only. Routine supplies are
included in out years.

Department of Law

CSSSHB 4 relates to creation of the Alaska Gasline Development Corporation (AGDC public
corporation or new AGDC) as a public corporation, with corporate powers and duties. Itestablishes
a fund for moneys appropriated by the legislature for use by the corporation, authorizes
establishment of subsidiary corporations, gives power to issue revenue bonds and establish capital
reserve funds, provides tax exemptions and establishes reporting requirements. The intent of the
bill is that the existing Alaska Gasline Development Corporation (existing AGDC), a subsidiary of
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Alaska Finance Housing Corporation (AHFC), and all of its assets and liabilities, would be merged or
transferred into the new AGDC public corporation. Italso transitions the Alaska Natural Gas
Development Corporation (ANGDA) from a stand-alone public corporation into a subsidiary of the
new AGDC public corporation. The purpose ofthe new AGDC is to advance the in-state natural gas
pipeline under the project plan that was prepared by the existing AGDC.

CSSSHB 4, in part, amends Title 42 by adding a new chapter AS 42.08, which require the review and
investigation of certain contracts, and/or disputes arising under the Act. The Attorney General,
under AS 44.23.020(e), has the right to participate as a party in such proceedings to ensure the
public interest is represented. The Regulatory Affairs and Public Advocacy Section within the
Department of Law will need at least 1 FTE PAUA I position to meet the increased demand on the
section’s time and resources to participate in such proceedings. Funding for the position is
requested for 3/4 of FY14, and full funding in out years.

The Department of Law does not anticipate any additional fiscal impacts from this legislation.

Component Number 2091
Included in
Fyi4 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY1s FY19
Personal Services 87.5 116.6 116.6 116.6 116.6 116.6
Travel 0.4 0.6 0.6 0.6 0.6 0.6
Services 12.0 16.0 16.0 16.0 16.0 16.0
Commodities 2.0 2.7 2.7 2.7 2.7 2.7
Capital Outlay 0.4 0.5 0.5 05 05 05
Grants, Benefits
Miscellaneous

TOTAL OPERATING 102.3 0.0 136.4 136.4 136.4 136.4 136.4
Positions: 1 1 1 1 1 1

Department of Commerce, Community, and Economic
Development

This bill makes the Alaska Gasline Development Corporation (AGDC) an independent public
corporation of the State, establishes the in-state natural gas pipeline fund, and locates the AGDC
under the Department of Commerce, Community, and Economic Development for administrative
purposes. The bill exempts the AGDC from the Executive Budget Act (AS37.07), the Alaska
Procurement code (AS36.30), and the State Personnel Act (AS39.25). As aresult ofthese
exemptions, administrative supportservices from the department to AGDC are not expected for
these functions.
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Ifthe AGDC is further exempted from the Uniform Accounting Act (AS37.05), then it is anticipated
that no administrative services support from the department will be necessary. Therefore, no fiscal
or regulatory impact is anticipated for Administrative Services from this legislation.

The bill also establishes regulation by the Regulatory Commission of Alaska (RCA) of natural gas
transportation contracts, of an in-state natural gas pipeline project developed by the AGDC, and of
an in-state natural gas pipeline that provides transportation by contract carriage and provides
guidance for that regulation.

IfHB4 is enacted it is expected that the RCAwill adopt changes to regulations in 3 AAC 47 and 3
AAC 48.

Chapter 47.020 -47.070 Regulatory Cost Charges will be amended to include regulatory cost
charges for in-state natural gas pipelines (AS 42.08.370).

Chapter 48.600 -48.6661 Practice and Procedure will be amended to establish the requirements
for the form of application and the information to be contained in an application for a certificate of

public convenience and necessity to provide contract carriage (AS 42.08.330).

The July 1, 2015 date by which the RCAwould adopt, amend, or repeal regulations is an estimated
date. Inaccordance with AS 42.05.175(e), the RCAwould work to adopt, amend, or repeal
regulations no later than 730 days after arule-making proceeding is initiated.

Wi ith the availability of the Utility Finance Analyst Il and Utility Engineering Analyst Il positions
approved and funded in the FY2013 budget, the RCA anticipates zero fiscal impact from this

legislation.

1028 and

Component Number 2417
Included in
Fyl4 Governor's Out-Year Cost Estimates
Appropriation FY14

Requested Request
OPERATING EXPENDITURES FY14 FY14 FY1S FY16 FY17 Fy1is FY19
Personal Services 00 00 00 00 00 00
Travel 00 00 00 00 00 00
Services 00 00 00 00 00 00
Commodities 00 00 00 00 00 00
Capital Outlay 00 00 00 00 00 00
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions: 0 0
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included in CSSSHB 4(FIN)
FY14 FY14
Governor's  Appropriation FY14 FY15 FY16 FY17 FY18 FY19
Request Request TOTAL FY15Base FY15 New TOTAL FY16 Base FY16 New TOTAL FY17 Base FY17 New TOTAL FY18 Base FY18 New TOTAL FY19 Base FY19 New TOTAL

DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
Alaska Gasline Development Corporation 3,634.3 4,058.3 7,692.6 7,692.6 -2,372.2 53204 5,320.4 -125.0 5,195.4 5,195.4 -300.0 4,895.4 4,895.4 4,895.4 4,895.4 4,895.4
TOTAL 3,634.3 4,058.3 7,692.6 7,692.6 -2,372.2 5,320.4 5,320.4 -125.0 5,195.4 5,195.4 -300.0 4,895.4 4,895.4 0.0 4,895.4 4,895.4 00 48954
Commercial Operations -vo2 2 2 2 2 2 2 2 2 2 2 2
Pipeline & Facilities Engineering 0 0 0 [} 0 0 0 0 0 0 0 0
Support Activities 7 23 30 30 30 30 30 30 30 30 30 30 30
TOTAL 7 25 32 32 0 32 32 0 32 32 0 32 32 0 32 32 0 32

DEPARTMENT OF ENVIRONMENTAL CONSERVATION

Environmental Health - Air Quality 54.6 54.6 54.6 106.0 160.6 160.6 -132.9 27.7 27.7 -11.7 16.0 16.0 49.0 65.0 65.0 -65.0 0.0
Environmental Health - Drinking Water 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1315 1315 1315 13.9 145.4 145.4 145.4
Environmental Health - Food Safety & Sanitation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 112.2 112.2 112.2 9.9 122.1 122.1 122.1
Environmental Health - Solid Waste Management 0.0 0.0 0.0 0.0 0.0 0.0 0.0 120.2 120.2 120.2 116 131.8 131.8 131.8
Spill Prevention & Response 0.0 0.0 0.0 20.0 20.0 20.0 78.9 98.9 98.9 98.9 98.9 98.9 98.9 98.9
Spill Prevention & Response 0.0 0.0 0.0 0.0 0.0 315.4 315.4 315.4 -8.0 307.4 307.4 93.2 400.6 400.6 -7.5 393.1
Spill Prevention & Response 0.0 0.0 0.0 8.8 8.8 8.8 136.0 144.8 144.8 977.6 1,122.4 1,122.4 39 11263 1,126.3 95.0 1,221.3
Division of Water 236.2 236.2 236.2 -15.0 221.2 221.2 221.2 221.2 298.3 519.5 519.5 -15.0 504.5 504.5 504.5
TOTAL 0.0 290.8 290.8 290.8 119.8 410.6 410.6 397.4 808.0 808.0 1,620.1 2,428.1 2,428.1 166.5 2,594.6 2,594.6 225 2617.1
Commercial Operations 0 0 0 0 0 0 0 0 0 0 0
Pipeline & Facilities Engineering 0 0 0 0 0 0 0 0 0 0 0
Support Activities 2 2 2 1 3 3 3 6 6 13 19 19 1 20 20 20
TOTAL 0 2 2 2 1 3 3 3 6 6 13 19 19 1 20 20 0 20
DEPARTMENT OF LAW

Regulatory Affairs 102.3 102.3 102.3 34.1 136.4 136.4 136.4 136.4 136.4 136.4 136.4 136.4 136.4
TOTAL 0.0 102.3 102.3 102.3 34.1 136.4 136.4 0.0 136.4 136.4 0.0 136.4 136.4 0.0 136.4 136.4 0.0 136.4
Support Activities 1 1 1 1 1 1 1 1 1 1 1 1
TOTAL 0 1 1 1 0 1 1 0 1 1 0 1 1 0 1 1 0 1
DEPARTMENT OF NATURAL RESOURCES e

State Pipeline Coordinators Office 0.0 0.0 541.5 541.5 541.5 1,709.6 2,251.1 2,251.1 352.3 2,603.4 2,603.4 0 2,603.4 2,603.4 -2,226.8 376.6
Office of History and Archaeology 0.0 32.3 32.3 323 32.3 32.3 32.3 32.3 32.3 32.3 32.3
Division of Geological and Geophysical Surveys 0 0.0 0.0 0.0 0.0 151 151.0 151.0 151.0 151.0 151.0 151.0 -151 0.0
Division of Mining, Land and Water 0.0 0.0 96.5 96.5 96.5 -96.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 670.3 670.3 670.3 1,764.1 2,434.4 2,434.4 352.3 2,786.7 2,786.7 0.0 2,786.7 2,786.7 -2,377.8 408.9
Commercial Operations 0 0 0 0 0 0 0 0 0 0 0
Pipeline & Facilities Engineering 0 0 0 0 0 0 0 0 0 0 0
Support Activities 0 0 0 0 8 8 8 8 8 8 8 -8 0
TOTAL 0 0 0 0 0 0 0 8 8 8 0 8 8 0 8 8 -8 0
DEPARTMENT OF TRANSPORTATION & PUBLIC FACILITIES '

Statewide Engineering & Design 711.8 711.8 711.8 -21.0 690.8 690.8 690.8 690.8 690.8 690.8 690.8 690.8 690.8
TOTAL 0.0 711.8 711.8 711.8 -21.0 690.8 690.8 0.0 690.8 690.8 0.0 690.8 690.8 0.0 690.8 690.8 0.0 690.8
Commercial Operations 0 0 0 0 0 0 0 0 0 0 0
Pipeline & Facilities Engineering 0 0 0 0 0 0 0 0 0 0 0
Support Activities 3 3 3 3 3 3 3 3 3 3 3 3
TOTAL 0 3 3 3 0 3 3 0 3 3 0 3 3 0 3 3 0 3
GRAND TOTAL 3,634.3 5,163.2 8,797.5 8,797.5 -1,569.0] 7,228.5 7,228.5| 2,036.51 9,265.0 9,265.0 1,672.4110,937.4 10,937.4| 166.5|11,103.9 11,103.9| -2,355.3| 8,748.6
CUMULATIVE TOTAL | 8,797.5 | 16,026.0 125,291.0 | 36,228.4 147,332.3 | 56,080.9
Commercial Operations 0 2 2 2 0 2 2 0 2 2 0 2 2 0 2 2 0 2
Pipeline & Facilities Engineering 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 Page 24 of 24
Support Activities 7 29 36 36 1 37 37 1 48 48 13 61 61 1 62 62 -8 54
POSITION GRAND TOTAL 7 31 38 38 1 39 39 11 50 50 13 63 63 1 64 64 -8 56



Fiscal Note

Bill Version:

State of Alaska
2013 Legislative Session

Fiscal Note Number:
(H) Publish Date:

Identifier:  HB4-Fund Cap-In-State Gas Pipeline4-1-13
Title: IN-STATE GASLINE DEVELOPMENT CORP
HAWKER, CHENAULT

Requester: House Finance

Sponsor: Allocation:

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Included in
FY2014 Governor's
Appropriation FY2014
Requested Request
OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016/
Personal Services Iy
Travel / Yy
Services /A
Commodities [
Capital Outlay /]
Grants & Benefits / _____ /
Miscellaneous 225,000.0
Total Operating 225,000.0 0.0 0.0 0.0
Fund Source (Operating Only ;] /
1213 AHCC 225,000.0
Total 225,000.0 0.0 ,0.0 0.0
/ /

Positions
Full-time / /
Part-time / /
Temporary ]
|Change in Revenues
Estimated SUPPLEMENTAL (FY2013) cost: 0.0/
Estimated CAPITAL (FY2014) cost: 27000.0
ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be *dopted, amended or repealed? N/A

Why this fiscal note differs from previou!version:

OMB Component Number:

FY 2017

CSSSHB 4(FIN)
3
4/1/13

Department: Fund Capitalization
Appropriation: Caps spent as duplicated funds/
In-state Natural Gas Pipelirie/und
3019

(Thousands of Dollars)

/
/

Out-'/ear CpSt Estimates

FY 2018 FY 2019
0.0 0.0 0.0
0.0 0.0 0.0

This fiscal note capitalizes the In-State Natural Gas Pipeline Fund with $225 million AHCC Receipts. The FY14 Capital costs reflect the

Governor's Request for $25 million AHCjfc Receipts.

Prepared By: Co-Chair Representative Austerman

House Finance Committee
Co-Chair Representative Stoltze
House Finance Committee
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Proposed Changes in Senate Finance CS for CSfor SS HB 4
Version 28-LS0021\T

Legislative Findings & Intent Section

Page 2, line 25 - 31to Page 3, line 1

Adds intent language that the Board of Directors of AGDC commits to governing so asto affect positively
as many Alaskans as possible, including those in rural and coastal communities and to extend
opportunities for all Alaskans to benefit from the natural gas resources of the state, including propane
and associated gas-related hydrocarbons.

Page 3, lines 17 - 21

Adds intent language that AGDC and its subsidiaries will wind up and dissolve when no bonds, notes, or
other obligations are outstanding and AGDC or its subsidiaries are no longer engaged in the
development, financing, construction, or operation of an In-state natural gas pipeline.

Section 3: Amending the Structure ofthe Corporation Established by Chapter 25

Page 4, lines27-31

Provides that the corporation may dissolve when no bonds, notes, or other obligations ofthe
corporation or subsidiary of the corporation are outstanding and is no longer engaged in the
development, financing, construction, or operation of an in-state natural gas pipeline.

Corporation Purpose: Beginning on Page 7, line 22
Provides that the purpose of the corporation is established for the benefit of the state.

Page 8, lines 1 -2 and lines 7 -8

Provides that the corporation shall endeavor to develop a natural gas pipeline or other transportation
mechanism to deliver natural gas and to develop a natural gas pipeline or other transportation
mechanism that offers commercially reasonable rates for shippers and access for shippers who produce

natural gas.

Corporation Powers & Duties: Beginning on page 8

At line 18, provides that the corporation may plan, finance, construct, develop, acquire, maintain, and
operate a pipeline system or other transportation mechanism to facilitate the production,
transportation and delivery of natural gas or other related natural resources. This provision also applies
to the creation of subsidiaries by AGDCto carry out the same activities (found at page 14, line 28)

Page 9, line 30 - 31 - Page 10, line 1
Removes language from the previous version of the bill that would limit AGDC's ability to borrow money
for a construction project that may last multiple years.

Page 10, line 13-18

New subsection (g) was added to provide AGDC with the opportunity to sway, hedge, cap, or other enter
into other contracts providing for payments based on levels of or changes in interest rates or indices or
in the cost or price of any commodity, supply or expense expected to be used or incurred In connection
with the acquisition, construction, or operation of any facility or property owned, leased or operated by
the corporation.

Prepared by Senator Meyer's Office April 10,2013



Proposed Changes in Senate Finance CS for CS for SS HB 4
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Page 10, beginning line 19-30

Provides that upon commencement of construction of an in-state natural gas pipeline, the corporation
shall analyze potential natural gas pipelines and other transportation mechanisms in other regions of
the state, and that, if the method isin the best interest of the state, may move forward with financing,
constructing, or operating a natural gas pipeline or other transportation mechanism.

Page 11, lines 13 -16

Provides that after the conclusion of an open season, if the corporation determines that the
commitments received during the open season are not sufficient to allow the corporation to move
forward with the development or construction of a natural gas pipeline, the corporation shall report to
the Legislature within 30 days. The subparagraph also discusses what the corporation shall do If
commitments are received to acquire firm transportation capacity during an open season.

Page 11, lines 17 -26

Provides that the corporation shall, without delaying the progress of an in-state natural gas pipeline
project or without causing the in-state natural gas pipeline project to become a competing project under
AGIA, coordinate with developers of a large-diameter in-state natural gas pipeline by planning for the
development and use of common pipeline facilities from the North Slope to the Uvengood area, and for
a pipeline which may be constructed south to tidewater either in Prince William Sound or Cook Inlet.

Refunding Obligations of the Corporation: Beginning on Page 23

Page 24, lines 8-11

Removes the limitation that was currently in the bill on AGDC investing bond proceeds in U.S. Treasury
bills. Removal of the language allows increased flexibility for AGDC.

Generai Provisions Pertaining to the Corporation

Page 26, lines 1-5

Provides that after a decision of the corporation to dissolve, the corporation shall provide a final report
to the Governor, the Legislature, and the public that summarizes the reasons for dissolution of the
corporation. A statement by an independent outside auditor for the corporation and the subsidiaries
must accompany the final report, indicating that no bonds, notes, or other obligations are outstanding.

Under Section 11: Covenants Required to be in a Lease to a Natural Gas Pipeline that is a Contract
Carrier

Page 32, lines 25-28

Clarifies that a lease for state land for a right-of-way for which an applicant has applied as a contract
carrier for a natural gas pipeline valued at $1 million or greater may be granted to a lessee, as long as
the lessee does not construct or expand a natural gas pipeline that would compete with a project
licensed under AGIA.

General Powers & Duties of the Regulatory Commission of Alaska

Beginning at Page 40, lines 29 - 31

Provides that the RCAmay not investigate a dispute under (b)(3) - found at Page 39, lines 5-26 - if a
complete formal complaint has not been filed with the commission within 60 days after the event occurs
which gives rise to the complaint.

Prepared by Senator Meyer's Office April 10,2013



Proposed Changes in Senate Finance CS for CS for SS HB 4
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Contract Review; Contract Carriage Certificate; Open Seasons

Beginning at Page 42, line 6 - 8

Clarifies that a carrier shall publish notice in advance of an open season and that the notice shall state
the methods for awarding capacity set out in the carrier's recourse tariff and whether pre-subscription
agreements have been executed.

At Page 42, line 11-12
Clarifies that presubscription agreements are subject to the methods for awarding capacity, which are

set out in the open season notice.

Page 42, lines 18- 24

Clarifies that an open season for an expansion of a pipeline system when It has received one or more
requests for firm transportation service from potential shippers and that expansion of the pipeline
system will not cause it to be a competing natural gas pipeline project under AGIA.

At Page 42, line 31- Page 43, line1-8

Provides that if precedent agreements are received, the carrier shall within 10 days after accepting and
executing the agreements, inform the public of results and include the name of each prospective
shipper, the amount of capacity allocated, and the period of commitment. Also provides that if the
carrier does not receive sufficient commitments during the open season to continue the development or
construction of an In-state natural gas pipeline, the corporation will notify the RCAwithin 30 days.

Review of Certain Contracts by the RCA- Rate Payer Protection Measure

Page 45, lines2 -4

Provides that a precedent agreement or a related contract with a public utility is not considered arm's
length if the rate paid for transportation on an in-state natural gas pipeline is greater than the recourse
rate. The issue/circumstance was discussed in a previous committee of referral that a public utility
might try and negotiate a higher rate than the recourse tariff rate, which would result in higher prices
for utility customers. This change would make public utility contracts that are for a greater rate than the
recourse rate to automatically fail meeting the RCA's arm's length standard. [f this does occur, the
contracts would be evaluated by the RCAon a heightened review standard (the same standard used
between affiliated parties.)

Initial or Revised Rates

Beginning on Page 48, line 3

Provides that the review and notice period for the review of initial recourse rates runs concurrently with
the timeline for the RCAto make a decision on the recourse rate. The timeline on decision for the tariff
was established at 90 days, the change in the Senate Finance CS under the Initial Review and Revised
Rates provides that the review and notice period occurs during the same timeframe.

Page 48, line 28

Provides that the RCA may initiate a suspension period of no longer than 30 days from the day the initial
recourse tariff would otherwise go into effect. Provides that the RCAmust hold a hearing on the
suspended recourse tariff filing and issue its order before the end of the suspension period.

Prepared by Senator Meyer's Office April 10,2013



Proposed Changes in Senate Finance CSfor CS for SS HB 4
Version 28-LS0021\T

Expansion; Dispute Resolution

Page 50, line 19 - 22

Provides that an in-state natural gas pipeline carrier may enter into a contract for expansion, as long as
the expansion would not cause it to be considered a competing natural gas pipeline project under AGIA

Investigations

Page 53, lines 14-19

Provides that in conducting an Investigation related to a timely filed dispute, the RCA shall issue a final
order within 150 days after a formal complaint isfiled with the RCA, except for disputes related to open
seasons. Inthe case of open season, the final order must be issued within 60 days.

Definitions that Pertain to the Title 42, Chapter 8 - In-State Pipeline Contract Carrier

Page 55, lines 29 - 31, Page 56, lines 1-5

Provides a definition of "affiliated" or "affiliated interest"

Previous versions of the bill did not include a definition of “affiliated"” or “affiliated interest”. While
there isa definition under RCA statutes, it was thought wise to include one specifically In the Title and
Chapter pertaining to In-State Pipeline Contract Carrier and will provide more explicit direction to the
RCA

Prepared by Senator Meyer's Office April 10,2013



RESOLUTION 2012-05

A Resolution Supporting Research ofTransporting Natural Gas to Interior Alaska

Whereas, the Richardson Highway transportation corridor from Fairbanks intire Interior to tidewaterin .
Valdez is home to over 110,000 Alaskans. It is the home ofthree major military facilities: Fort Wainwright
near Fairbanks, Eielson Air Force Base near North Pole, and Fort Greely near Delta Junction.

Whereas, the Richardson has been the route ofthe Trans-Alaska Pipeline (TAPS) for over 30 years, yet
our homes and businesses are starving for affordable energy.

Whereas, the Highway Interior needs affordable energy to heat people’s homes and fuel their vehicles,
but people need jobs too. The TAPS statutory policy ofhigh oil producer taxation and selling State royalty oil
for the highest dollar has produced a Permanent Fund Dividend that benefits all Alaskans equally, but has

produced unsustainable energy expenses for the Interior.

Whereas, individuals get Permanent Fund Dividends every year, but our employers, businesses, schools,
military bases, and other users get nothing butthe high cost Businesses are constrained or lost and with their

disappearance comes empty houses and family out-migration.

Whereas, Eielson AFB will now possibly relocate a major portion of its functions with the loss of
hundreds ofjobs due to high cost ofoperations, a large part ofwhich is energy cost related. Refining is
uneconomic and Flint Hills Refinery is partially shut down due to the high cost of State royalty oil. Our
electric cooperative, Golden Valley Electric Association, is now forced to sell electricity at over 205 a KWH

due to the cost of State royalty oil.

Whereas, itis understood that Alaska is avery small market and that to properly amortize the cost of the
TAPS pipeline amuch bigger market is needed, thus the terminus in VValdez where the vast majority ofoil is
shipped to the world market Tax policy and economies of scale thus produce the puzzling feet that much of
the petroleum products used in the Interior are produced from TAPS oil that is shipped to the Lower 48,
processed and transported back here to be sold at a price lower than is possible with local production.

Whereas, Alaskans have recognized for many years that the vastNorth Slope supply of natural gas holds
the best promise of reasonably priced energy for the Interior road system, provided thatthis ~ canbe
brought to market in Alaska relatively inexpensively, which may well have to include a different tax and
fbyalty gas pricing structure than what currently exists under TAPS.



Della Junction City Council - Resolution 2012-05/Supporting Natural Gas pipeline to Interior- June 19, 2012 ~page 2 of 2

Whereas, economic laws undoubtedly function similarly with natural gas, and a gas pipeline to the
Lower 48 or to Valdez tidewater would have been built long ago by private enterprise venture capital ifit
were clearly profitable. However, it is particularly peculiar that Flint Hills and GVEA can combine to
somewhat cut the cost ofInterior energy production by building a processing plant on the North Slope and
operating a fleet oftanker trucks to hard natural gas hundreds of miles over gravel roads to North Pole to
replace their current feedstock coming straight out of the TAPS pipe.

W hereas, itis also particularly peculiar that the Legislature would seriously consider using State dollars
otherwise available for statewide capital projects to build a small diameter “bullet line” from the Slope to
Anchorage that bypasses Fairbanks, North Pole, Delta Junction, Glennallen and VValdez when Anchorage
clearly has nearby proven natural gas reserves of its own under a lower tax structure than TAPS.

Now therefore be it Resolved by die City of Delta Junction, that
m 1 The City ofDelta Junction, on behalfof die 5,000 residents ofour area, hereby supports construction

ofa gas pipeline fiom the North Slope to the Interior and on to Valdez tidewater along the
Richardson Highway corridor, with a potential aim fiom Glennallento Anchorage.

2. Thatnatural gas be made available in the Interior to businesses, schools, electric cooperatives,
military bases, and individual consumers at a reasonable rate so as to reduce the current

uneconomic cost ofenergy.

3. That we go onrecord as opposing construction ofa "bullet line” constructed with State dollars to.
serve mainly Anchorage and outlying communities.

PASSED AND APPROVED this 19th day ofJune 2012.

ROLLGUI YES NO ABSENT  ABSTAIN
Seat A: Leith x’
Seat B: Musgrove X
Seat C: Saarloos X
Seat D: Stebblns X

. Seat E: Grossmann
Seat F. Porter
Seat G: Hallgren

X X

eith, Mayor

Ju*e %

Pat White, Gty Clerk



CITY OF VALDEZ, ALASKA

RESOLUTION 13-16

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF VALDEZ,
ALASKA OPPOSING HOUSE BILL FOUR (HB4) OF THE TWENTY-
EIGHTH ALASKA STATE LEGISLATURE AND THE ASAP GASLINE
ITWOULD PROMOTE

Whereas natural gas reserves in Southcentral Alaska are dwindling; and

Whereas Interior Alaska and rural communities off the existing gas grid are
paying the highest energy costs in the country; and

Whereas 90 percent of state revenues are dependent on declining oil production,
creating a desperate need for new sources of state revenue; and

Whereas House Bill 4 (HB4) currently being considered by the Alaska
Legislature, is the enabling legislation for the Alaska Stand Alone Pipeline (ASAP)
concept; a state subsidized, thin-walled, low-volume, low-pressure gas pipeline that will
ultimately cost upwards of $10 billion to build; and

Whereas the HB4 - ASAP project will not generate any new revenues for Alaska;
and

Whereas the Alaska Constitution states that our resources must be developed for
the maximum benefit of ail Alaskans, yet the HB4 - ASAP project will limit benefits of our
North Slope gas resources to only about 50 percent of Alaska’s residents; and

Whereas the so-called "ASAP” line will take upwards of 10 years to build and is
therefore not a short-term solution and will not do anything to solve the state’s
Immediate energy needs; and

Whereas according to the HB4 - ASAP project plan, energy costs for residents of
Southcentral Alaska will increase significantly under this small-volume project (example:
Anchorage under ASAP would be $9 - $11.25/MMBtu, current price ~$8.60/MMBtu);
and

Whereas the HB4 - ASAP project will leave the valuable gas liquids (propane,
butane, etc) stranded on the North Slope, depriving the state of the thousands of high-
paying, long-term jobs these resources represent; and

Whereas HB4 will exempt the Alaska Gasline Development Corporation (AGDC)
from public records laws, removing any responsibility to operate with transparency and



City of Valdez
Resolution No. 13-16
Page 2

public oversight and will consolidate the gas pipeline decision-making process entirely
into AGDC, removing the checks and balances that should be provided by the public,
the governor and the legislature; and

Whereas there is a far better alternative to the HB4 - ASAP project; and

Whereas building a Maximum Volume Pipeline (MVP) fulfills the voter mandate
of 2002, when Alaskans overwhelmingly voted Infavor of a large state owned gas
pipeline to tidewater (AS 41.41.010); and

Whereas the Maximum Volume Pipeline (MVP) is an 800-mile, large-volume gas
pipeline from Prudhoe Bay to tidewater in Southcentral that is consistent with the project
currently being pursued by the North Slope Oil Producers and the State of Alaska under
the AGIA process; and

Whereas a Maximum Volume Pipeline will deliverthe cheapest possible energy
to all Alaskans through the economies of scale that become possible due to exports;
and

Whereas the LNG exports associated with a MVP project could generate State
revenues between $220 billion and $419 billion over foe life of foe project. These annual
State revenues from the MVP project are projected to start at $2.4 billion in foe first year
and climb each year to $24 billion in year 30; and

Whereas revenues generated by a MVP project, could continue to fund critical
state programs, such as education, transportation, and public safety, despite future
projections offalling state oil revenues; and

Whereas during the last Open Season in September of 2012, letters of interest
were received from foe Asian market indicating their desire to purchase Alaskan
liquefied natural gas (LNG) at quantities equal to twice foe amount needed to make the
MVP project commercially viable; and

Whereas because a liquefied natural gas (LNG) terminal is included in a
Maximum Volume Pipeline project, it will provide opportunities to ship affordable energy
to communities ail across Alaska; and

Whereas foe MVP project has always enjoyed bipartisan support, with
proponents including foe late Alaska statesmen Gov. Bill Egan, Gov. Jay Hammond,
Gov. Walily Hickel, and U.S. Sen. Ted Stevens; and

Whereas foe HB4 - ASAP concept is a dangerous diversion that draws time,
attention and resources away from foe large-volume project that Alaska truly needs; and



City of Valdez
Resolution No. 13-16
Page 3

Whereas it is completely unrealistic to assume that two multl-blllion dollar gas
pipeline projects will be developed within the next 20-year timeframe; and

Whereas Ifthe HB4 - ASAP concept goes forward, we will lose the opportunity
for a Maximum Volume Pipeline (MVP) that can generate long-term revenue, create
long-term jobs, and provide affordable energy for ail Alaskans for generations to come.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF VALDEZ, ALASKA, that

Section 1. The City Council strongly urges the Alaska State Legislature to
defeat House Bill 4 and/or any substantially similar legislation; and to support legislation
that facilitates the development of a large volume, high pressure, natural gas pipeline to
tidewater, one which includes transportation of all gas liquids, enables distribution of
energy throughout the state, and supports exports sufficient to generate meaningful

future state revenues.

Section 2.  This resolution is effective upon adoption and is to be immediately
transmitted to every member of the Alaska State Legislature, the House and Senate
Resource Committees, the House and Senate Finance Committees, the House Special
Committee on Energy, the Senate Special Committee on In-state Energy, and Governor

Sean Pameil.

PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF
VALDEZ, ALASKA, this 18thday of March, 2013.

CITY OF VALDEZ, ALASKA

ATTEST;



Introduced By:  MayorJerry Cleworth
Date: February4,2013

RESOLUTION NO. 4560

A RESOLUTION IN SUPPORT OF THE ALASKASTAND ALONE PIPELINE
FROM THE NORTH SLOPE TO SOUTHCENTRAL ALASKA

WHEREAS, Ore extremely high coat of energy for residents and businesses in foe
interior of Alaskais well known; ami

WHEREAS, trucking LNG from foe North Slope to foe interior is a vital short-term
solution; and

WHEREAS, there is a critical need for a long-term solution that provides clean
affordable gaa to foe interior; and

WHEREAS, foe Alaska Gasline Development Corporation (AGDC) has created foe
Alaska Stand Alone Pipeline (ASAP) and has done much of the preliminary work required
before going to Open Season; and

WHERAS, production of Cook Inlet gas reserves is uncertain and currently insufficient
to provide long-term supply guarantees,

NOW, THEREFORE, BE IT RESOLVED that the City of Fairbanks supports
legislation that continues the ASAP project as it will add a long overdue critical component to
our state’s infrastructure needs and will utilize an important resource to greatly reduce energy

costs and help make Alaska competitive.

PASSED and APPROVED this4th day

AYES: Gatewood, Walley, Eberhart, Staley, Hilling
NAYS: None

ABSENT: Mafoerly

APPROVED: February 04,2013

APPROVED AS TO FORM:



Suggested by: Councilor Navarre

0X7707X28%*1
RESOLUTION NO. 2013-02

A RESOLUTION OF THE COUNCIL OF THE CITY OF KENAI, ALASKA, SUPPORTING
LEGISLATIVE EFFORTS TO CONSTRUCT A NATURAL GAS PIPELINE FROM THE
NORTH SLOPE TO SOUTH CENTRAL ALASKA

WHEREAS, the development of an in-state natural gas pipeline is in the test interest
ofthe State of Alaska; and,

WHEREAS, known reserves in the Cook Inlet Basin are insufficient to Bupply the
demand for natural gas in South Central Alaska in the fixture; and,

WHEREAS, the City of Kenai continues to support an Alaska North Slope natural gas
pipeline and appreciates the Legislature's actions in creating the Alaska GasHne
Development Corporation (AGDC) which in turn has created the Alaska Stand Alone

Gas Pipeline (ASAP); and,

WHEREAS, an Alaska natural gas pipeline project will provide a long-term affordable,
dean energy solution for the majority of Alaskans and Alaska businesses; and

WHEREAS, House Bill 4 includes many of the necessary provisions and solutions to
forward a successful Alaska natural gas pipeline project.

NOW, THEREFORE, BE IT RESOLVED, THE COUNCIL OF THE CITY OF KENAI,
ALASKA, supports Legislative efforts to fund AGDCas they move forward in developing
a project to construct a natural gas pipeline from the North Slope to South Central

Alaska.
PASSED BY THE COUNCIL OF THE CITY OF KENAI, ALASKA, this 16th day of

TIM NAVARRE, COUNCIL MEMBER

BRIAN GABRIEL, COUNCIL MEMBER



OFFICE OF THE MAYOR

P.O.Box 69

Barrow, Alaska 99723

Phone: 907 852-2611 or 0200
Fax: 907 852-Q3370r2595

Charlotte E. Brower, Mayor

February28,2013

The Honorable Mike Hawker
Alaska House of Representatives
State Capitol Building

Juneau, Alaska 99811

Subject: Support for House Bill 4

Dear Representative Hawker

On behalfo fthe office of Mayor ofthe North Slope Borough, please convey my supportto your
colleagues for the passage ofHB4- development ofan instate natural gas pipeline.

The North Slope Borough is comprised ofvillages wbo understand the burden o fhigh aungy

costs. All across Alaska, titoioue is bbogoaiiii®iiMmand more o fa concern for both urban and
rural communities. Both you and Speaker Cheoault should be commended for your efforts to
connect the natural gas supply here ontire North Slope with as many Alaskans as possible.

Developmentofa natural gas pipelineis something that has waited for many years. The North
Slope Boroughis willing to work with the Governor and die Legislature towards solving
whatever issues may stand in ourway. We mustwork together if we are to accomplish anything.

The North Slope Borough believes the benefits of an in-state natural gas pipeline builtby AGDC
include:

- Increased access to affordable, dean, and secure energy along the pipeline corridor for both
urban and rural communities

- Greater economic development opportunities across the state, including community and
industrial development during and after construction

- Expanded property tax base (post-construction) for communities along the route, due to
infrastructure development and activity



As the Legislature wades on die issue ofdeveloping the natural gaa resources here on fee North
Slope, please continue to recognize die needs ofall cammmritics and respect fee concerns of
Alaskan residents in dties and villages who need aooesato affordable energy andjobs.

Please letmeknow ifmy staffor I cm provide you wife assistance in moving this project
forward.

Sincerely,

Charlotte E. Brower
Mayor, North Slope Borough



Sponsored by: Mayor Bryce Want
Introduced & Adopted: February 4,2013

CITY OF NORTH POLE
RESOLUTION 13-01

A RESOLUTION SUPPORTING LEGISLATIVE EFFORTS TO CONSTRUCT A
NATURAL GAS PIPELINE FROM THE NORTH SLOPE TO SOUTH CENTRAL
ALASKA.

WHEREAS, the development of an in-state gas pipeline would provide stable and affordable
gas far Alaskans for many years; and

WHEREAS, known reserves in the Cook Inlet Basin are insufficient to supply die demand for
natural gas in South Central Alaska in the future; and

WHEREAS, many Interior and Rural Alaskan communities are suffering fiom extremely high
energy cost; and

WHEREAS, development of vibrant local and statewide economies are dependent on affordable
energy; and

WHEREAS, Alaskans wish to leave a legacy of prosperity through development of our natural
resources to the maximum benefit for the most Alaskans; and

WHEREAS, Alaska Gasline Development Corporation (AGDC) has created die Alaska Stand
Alone Gas Pipeline (ASAP) and is seeking monies to bring a instate gas-line to open season; and
ultimately to fruition; and

WHEREAS, House Bill 4 includes the necessary provisions to advance a successful Alaska
natural gas pipeline project

NOW, THEREFORE, BE IT RESOLVED that the North Pole City Council supports
legislative efforts to fund AGDC as they move forward in developing and advancing a project to
construct a natural gas pipeline from die North Slope to South Central Alaska.

PASSED AND APPROVED by a duly constituted quorum ofthe North Pole City Council this
4thday of February, 2013

J Ward, Mayor
ATTEST:

PASSED

Yes: Nelson, McGhee, Holm, Smith, Sikma, Ward
No: 0

Absent: Hunter



City of
Resolution 2013-03

A Resolution Supporting the Legislative Efforts to Construct a Natural
Gas Pipeline From the North Slope to South Central Alaska

Whereas the development of an in-state gas pipeline is in the best interest of
the State of Alaska, AND

Whereas knownreserves in Cook Inlet are insufficientto supply the
demand for natural gas in South Central Alaska in the fixture, AND

Whereas the Interior area of Alaska is in dire need of a meansto lower
energy costs in both short and long terms, AND

Whereas an Alaska natural gas pipeline project will provide a long-term
affordable and clean energy solution for die majority o f Alaskans and
Alaskan businesses, AND

Whereas House Bill 4 includes the necessary provisions and solutions to
forward a successful Alaska natural gas pipeline project

Therefore be it resolved that the Nenana Assembly supports Legislative
efforts to fund AGDC in order to continue moving forward developing a
projectto construct a natural gas pipeline.

Adopted by aduly constituted quorum ofthe Municipal Assembly onthe (Elday
of February 2013

MUNICIPALITY OF NENANA



Amnended: 02/19/13
Adopted: 02/19/13

MUMRISKA-SUSm BORDUCB
8S80&DTZOV SBUAL SO. 13-030
A RESOLUTION OF THE MATANUSKA-SUSITNA BOROUGH ASSEMBLY SUPPORTING A
GASLINE PROJECT FORM THE NORTH SLOPE THAT PROVIDES FOR A LARGE
DIAMETER PIPELINE TO FAIRBANKS WITH EXPORT CAPACITY AND 1S DESIGNED
FOR SMALLER FEEDER GASLINES TO SERVE ALASKAN COMMUNITIES DEVELOPED
BY THE ALASKA GASLINE DEVELOPMENT CORPORATION.

WHEREAS, available supplies of natural gas In Southcentral
Alaska are forecast to be Inadequate to meet demand In the near
future; and

WHEREAS, Interior Alaska and Rural Alaska would benefit from
an In-state pipeline as proposed In House Bill (B) 4 with a
reliable and cheaper energy; and

WHEREAS, reliable and affordable energy supplies are
critically important to Alaska residents and are vitally needed to
grow our economy and provide energy for resource development; and

WHEREAS, HB 4, which empowers the Alaska Gasline Development
Corporation (AGDC) to further advance an in-state gas pipeline; and

WHEREAS, the best case for Alaska 1a a large capacity line
serving both in-state and export (lower 48) markets, HB 4 allows
the AGDC to participate In a large diameter gas line project; and

WHEREAS, the retention of gas liquids In an in-state pipeline

will provide for a larger economic spinoff by creating the

opportunity for a manufacturing industry at Port McKenzie; and

Page 1 of 2 Resolution Serial No. 13-030
IM No. 13-062



WHEREAS, It is in the best interest of the State to include
the gas liquids within the transported gas for the iIn-state
pipeline project; and

NOV, THEREFORE, BE IT RESOLVED, that the Matanuska-Susitna
Borough Assembly supports legislation to move the Alaska Stand
Alone Pipeline forward, with amendments to require retention of the
gas liquids.

BE IT FURTHER RESOLVED, that the Matanuska-Susitna Borough
Assembly also supports a large diameter gasline project and
supports integration of the projects to deliver gas for in-state
needs as well as for export.

ADOPTED by the Matanuska-Susitna Borough Assembly this

19 day of February, 2013.

GAD

PASSED UNANIMOUSLY: Keogh, Woods, Arvin, Colligan, Salmon,
Colver, and Halter

Resolution Serial No. 13-030

Page 2 of 2
IM No. 13-062



Introduced by. Mayor

Date: 03/19/13
Action: Adopted as Amended
Vote: 6 Yes,O0No, 3 Absent

KENAIPENINSULA BOROUGH
RESOLUTION 2013-018

A RESOLUTION SUPPORTING LEGISLATIVE EFFORTS TO FUND
CONSTRUCTION OF A NATURAL GAS PIPELINE FROM THE NORTH SLOPE TO
SOUTH CENTRAL ALASKA

WHEREAS, known reserves in the Cook M et Basin are insufficient to supply the demand for
natural gas in South Central Alaska in the future; and

WHEREAS, the available gas supply does not meet regional energy needs, compelling a
decision by ConocoPhillips Alaska to not apply for an extension of its federal
export license and to reduce the Nikiski LNG plant to stand-by mode; and

WHEREAS, an Alaska natural gas pipeline project may provide a long-term affordable energy
solution for the majority of Kenai Peninsula Borough and South Central Alaska

residents and businesses; and

WHEREAS, as part of an overall Alaska energy plan, an Alaska natural gas pipeline project
will help address the energy needs ofall Alaskans; and

WHEREAS, the Kenai Peninsula Borough appreciates Legislative action in creating the Alaska
Gasline Development Corporation (AGDC), which in turn created the Alaska

Stand Alone Gas Pipeline (ASAP); and

WHEREAS, House Bill 4 includes some ofthe necessary provisions and solutions to advance a
successful Alaska natural gas pipeline project;

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE KENAI
PENINSULA BOROUGH:

SECTION 1. That the Kenai Peninsula Borough Assembly supports Legislative efforts to fund
the AGDC as it moves forward in developing a responsible and economically
viable project to construct a natural gas pipeline horn the North Slope to South

Central Alaska.

SECTION 2. That copies of this resolution be forwarded to the Borough’s Legislative
delegation.

SECTION 3. Thatthis resolution takes effect immediately upon its adoption.

Resolution 2013-018

KenaiPeninsula Borough, Alaska
Page 1012



ADOPTED BY THE ASSEMBLY OF THE KENAI PENINSULA BOROUGH THIS
19TH DAY OF MARCH, 2013.

M

Linda Muiphy, Assembly Presii
ATTEST:

Johni Blankenship, MMC, Borough Clerk

Yes: Haggerty, Johnson, Pierce, Smith, W olfj Smalley
No: None
Absent McClure, Muiphy, Tsuriainen
Resolution 2013-018 Kenai Peninsula Borough, Alaska

Page 2 of2



Sponsored by: Hunt

CITY OF SEWARD, ALASKA
RESOLUTION 2013408

A RESOLUTION OF TOE CITY COUNCIL OF THE CITY OF SEWARD,
ALASKA, SUPPORTING LEGISLATIVE EFFORTS TO CONSTRUCT A
NATURAL GAS PIPELINE FROM THE NORTH SLOPE TO SOUTH-
CENTRAL ALASKA

WHEREAS, die electricity produced by Chogach Electric and purchased by the Seward
Electric Utility is primarily produced from plants fueled by natural gas; and

WHEREAS, the gas used for power production comes exclusively fiom the Cook fate*
basin; and

WHEREAS, Chugach, other power producers, and HN5TAR currently consume all ofthe
gas produced in Cook Inlet and are expected to face supply shortage; and

WHEREAS, recentexplorationresulting inadded gas production and the Cook Inlet Natural
Gas Storage facility have postponed the projected shortfall until 2015; and

WHEREAS, options for mitigating the projected shortfall are new hydroor other alternative
facilities producing sufficient volume, imported liquefied or compressed gas, or gas from the North

Slope; and

WHEREAS, Speaker Chenaultand Representative Hawker have sponsored House Bill 4,
which supports the Alaska Gasline Development Corporation’s (AGDC) pipeline project; and

WHEREAS, the bill provides the necessary structure, changes to existing statute, and
direction to move forward &natural gas pipeline for instate use whetheras a stand-alone projector
in conjunction with die producers and Trans-Canada in a larger project; and

WHEREAS, ofall the options presentedto date, the instate gas supply fiom the North Slope
hasthe best potential far the earliest positive impact onthe cost ofelectric power to Sewardresidents

and businesses in the near term, and the possibility of gas delivery fix*local use In the longerterm;
and

WHEREAS, die bill, as introduced, includes the necessary provisions and solutions to
forward a successful Alaskanatural gas pipeline project thatbestbenefits Seward and all the Railbelt

utilities.

NOW, THEREFORE,BE IT RESOLVEDBY THE CITY COUNCILOFTHE CITY
OF SEWARD, ALASKA that:



CITY OF SEWARD, ALASKA
RESOLUTION 2013-008

Section 1. The City Council ofthe City of Seward supports House Bill 4 as introduced and
Legislative efforts to fiind AGDC bsthey move forward in developing aprojectto constructanatund
gas pipeline from the North Slope to South-Central Alaska.

SectionZ That a copy ofthis Resolution be sentto Speaker Mike Chenault, Senator Cathy
Giesel, and Representative Mike Hawker.

Section 3. This resolution shall take effect immediately.

PASSED AND APPROVED by the City Council of the City of Seward, Alaska, this 28* day of
January 2013.

THE CITY OF SEWARD, ALASKA

AYES: Bardarson, Terry, Casagranda, Keil, Valdatta, Shafer, Mayor Seaward
NOES: None

ABSENT: None

ABSTAIN: None

ATTEST:

1



Council Agenda Statement

Meeting Date: January 28,2013

Through: City Manager Jim Hunt

From: Community Development Director Ron Long

Agenda Item: Supporting Legislative Efforts to Construct a Natural Gas Pipeline from the

North Slope to South-central Alaska

BACKGROUND & JUSTIFICATION:

Administration respectfully requests Council support for this resolution as part ofthe City’s effortto
maintain affordable energy costs for local residents and business through power salesby the Electric
Utility in tiie near term and potential availability of natural gas to Seward in the longer term.

The City supported various measures designed to fund and maintain critical infrastructure and cost
control measures for the delivery of electricity along the rail belt and to Seward, inrimting
transmission lines and the City’s participation in Alaska Energy Authority measures and in The
Alaska Railbelt Cooperative Transmission and Electric Company (ARCTEC).

Speaker Chenault and Representative Hawker have introduced House Bill 4 to provide the necessary
structure, changes to existing statue, and direction to move forward a natural gas pipeline. South*
central’s presentand projected future consumption ofnatural gas used for electric generation and for
heating exceeds known natural gas reserves in the Cook Inletbasinandit is imperative that sufficient
quantities ofgas remain available. Exploration inthe basin is not forecasted to yield sufficientgasto
avoida shortfall, now projected for 201S, and the only near term sources for replacement gas are via

import Utility rates would skyrocket under this scenario.

Seward’s primary interest in this projectis to ensure Chugach Electric and other ARCTEC members
have sufficient contract gas to provide affordable power into the future. Once tire power generation
picture for south-central is stabilized, we wouldwantto pursue pipeline delivery ofbumertip gasto

Seward.

[i  Support Legislative Efforts to Construct a Natural Gas Pipeline from the
North Slopeto South-central Alaska

CONSISTENCY CHECKLIST: Yes No N/A

Comprehensive Plan (documentsource here): Section 3.1, Economic X
Development and 3.9 Quality of Life.
Strategic Plan (documentsource here): Page 2, city mission. Page 3

1

2. vision. Page S, economic base. Page 7, Reduce Energy Costs, and X
throughout
3. Other (list): X



FISCAL NOTE; This is a resolution of support that has no fiscal impact
Approved by Finance Department:

ATTORNEY REVIEW; Yes No X

Ry MNWATT.NPATION; Council approve Resolution 2013- ~  supporting Legislative Efforts
to Construct a Natural Gas Pipeline from the North Slope to South-central Alaska.

X |



RESOLUTION
OF
MAYOR SULLIVAN'S ENERGY TASKFORCE

WHEREAS, natural gas produced in Cook Inlet is now and has been for
decades, the predominant source of energy for the generation of electricity and
for the heating the homes and businesses in Southcentral Alaska; and

WHEREAS, there are no viable options for heating homes and businesses other
than natural gas given the regions long term dependence on that source for

heating; and

WHEREAS, because of a critical shortfall of natural gas supply and
deliverability in Cook Inlet which developed in the decade prior to his election,
upon taking office in July 2010, Anchorage Mayor Dan Sullivan appointed an
Energy Task Force consisting of knowledgeable individuals whose
responsibilities are to review the energy situation in South Central Alaska and
to make recommendations to the Mayor as to actions that the Municipality of
Anchorage might take or might recommend that would reduce and/or eliminate
the risks of an energy emergency in the Municipality of Anchorage and the
region; and

WHEREAS, the Mayor’s Energy Task Force has met regularly over the last four
(4) years to review and discuss the energy situation and energy solution for
Southcentral Alaska and the Railbelt;

WHEREAS, as a result of recommendations made by the Task Force to the
Mayor and the actions the Mayor has taken as a result of those
recommendations, the potential for an energy crisis in the near term has been
substantially reduced and numerous activities such as emergency
preparedness, the development of a storage facility for natural gas (CINGSA),
additional drilling for natural gas in the Cook Inlet basin has begun and long
term cooperative planning efforts by the utilities in the area have be ongoing;
and

WHEREAS, despite these actions, there still exists a very real and significant
energy supply and deliverability shortage in the intermediate term with the area
utility companies not having supply contracts signed with the producers to
provide for the needs of the utilities; and

WHEREAS, various options are under consideration by the area utilities to meet
their needs for natural gas in the intermediate term including the importation of
liquefied natural gas, importation of compressed natural gas and/or natural
gas trucked from the north slope; and



WHEREAS, one potential solution to the energy needs of the Railbelt and
Southcentral Alaska is a pipeline from the North Slope to tidewater in Cook
Inlet which could be built and operational by 2020, thus meeting the long term
needs for natural gas in Southcentral Alaska and the Railbelt; and

WHEREAS, House Bill 4 provides, among other things, for continued funding
for this proposed pipeline as well as for other matters relating to the
development and construction of a pipeline from the North Slope to tidewater;

and

WHEREAS, the Mayor of Anchorage and his Energy Task Force are not in a
position to evaluate all of the provisions of House Bill 4, but are in a position to
advocate for the continued evaluation and planning for the possible
development of the pipeline envisioned by the Bill so that ifit is determined that
this pipeline is the best option for energy for the Railbelt and Southcentral
Alaska, construction can begin as soon as that determination is made; and

NOW THEREFORE, AFTER REVIEW AND DISCUSSION, IT IS HEREBY
RESOLVED, as follows:

1) The Mayor's Energy Task Force support the continuation of sufficient funding
that will result in the opportunity to construct the pipeline in as short a time
frame as possible should this be determined to be the best option for the
residents of Southcentral Alaska and the Railbelt.

2) Mayor Dan Sullivan and the Mayor’s Energy Task Force support a full, fair
and extensive evaluation of the other provisions of the Bill by both the House
and the Senate so that, to the degree these provisions are appropriate and
necessary to the continued development of the pipeline, they are incorporated
into the legislation so as not to delay or impede the ultimate decision as to the
development or the abandonment of this pipeline.

DATED at Anchorage, Alaska this of March 2013.
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CITY OF HOMER

HOMER, ALASKA
Mayor

RESOLUTION 13-027

A RESOLUTION OF THB CTIY COUNCIL OF HOMER,
ALASKA, EXPRESSING SUPPORTFOR HB 4, LEGISLATIVE
EFFORTS TO CONSTRUCT A NATURAL GAS PIPEUNE
FROM THE NORTH SLOPE TO SOUTH CENTRAL ALASKA

WHEREAS, The City of Homer will be receiving access to natural gas for the first time
in 2013 with the construction ofa natural gas thmk line into the community; and

WHEREAS, Known reserves in the Cook M ot Basin are insufficient to supply the future
demand for natural gas in South Central Alaska; and

WHEREAS, A stable supply of energy is key to the economic future ofthe entire Sooth
Central region; and

WHEREAS, There is a critical need for a long-term solution that provides affordable
energy throughoutthe Railbelt; and

WHEREAS, HB 4 empowers foe Alaska Gaaline Development Corporation (AGDC) to
farther advance an in-state gaa pipeline.

NOW, THEREFORE, BE IT RESOLVED that the City of Homer supports legislative
efforts to construct a natural gas pipeline fiom the North Slope to South Central Alaska.

PASSED AND ADOPTED by foe Homer City Council this 11th day ofMarch, 2013.

Johnson,cmc,city clerk

Fiscal Note: N/A



Kena! Chamber of Commerce and Visitor Center
Resolution 2013-01
SUPPORTING LEGISLATIVE EFFORTS TO CONSTRUCT A
NATURAL GAS PIPE LINE FROM THE NORTH SLOPETO
SOUTH CENTRAL ALASKA

WHEREAS, it Is the mission of the Kenai Chamber of Commerce and Visitor Center
(KGCVC) to promote economic development, stimulate job growth, provide initiatives to
promote local businesses, and foster positive relations between business and community for

the benefit of Kenai; and

WHEREAS, KCCVC represents nearly 460 business throughout the community of Kenai
by continually seeking to improve the business climate and ensure a healthy economy for

future generations; and

WHEREAS, the development of an in-state natural gas pipeline is the Inthe best interest
of the State of Alaska; and,

WHEREAS, known reserves in the Cook Inlet Basin are Insufficientto supply the demand
for natural gas in South Central Alaska in the future; and

WHEREAS, KCCVC continues to support an Alaska North Slope natural gas pipeline and
appreciated the Legislature’s actions In creating the Alaska Gasline Development Corporation
(AGDC) which in turn has created the Alaska Stand Alone Gas Pipeline (ASAP); and,

WHEREAS, an Alaska natural gas pipeline project wW provide a long-term affordable,
clean energy solution for the Majority of Alaskans and Alaska businesses; and

WHEREAS, House Bill 4 includes many ofthe necessary provisions and solutions to
forward a successful Alaska natural gas pipeline project.

THEREFORE, BE IT RESOLVED, THE KENAI CHAMBER OF COMMERCE ANO VISITOR
CENTER supports Legislative efforts to fund AGDC as they move forward Indeveloping a project
to construct a natural gas pipeline from the North Slope to South Central Alaska.

Date: ~'7 /J
Brendyn Shiflea

Board &Cretary: Date: 3 - *[e | 3
Kenai Chamber of Commerce and Visitor Center Penny Furnish

Page! of 1

KCCVC Resolution 2013 -01
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BIG LAKE

CHAMBER OF COMMERCE o

“Alaska’s Year-RoundP layground"' f'

Big Lake

Big Lake Chamber of Commerce RESOLUTION 2013-2

A Resolution Supporting the Legislative Efforts to Construct a
Natural Gas Pipeline From the North Slope to South Central
Alaska

Whereas, the development of an in-state gas pipeline is in the
best interest of the state Of Alaska; and

Whereas, known reserves in Cook Inlet are insufficient to supply
the® demand for natural gas in south-central Alaska in the
future; and

Whereas, many Interior and Rural Alaskan communities are in dire
need of a means to lower energy costs in both short and long
terms; and

Whereas, development of vibrant local and statewide economies
are dependant on affordable energy; and -

Whereas, in Alaska natural gas pipeline project will provide a
long-term affordable and clean energy solution for the majority
of Alaskans and Alaska businesses; and

Whereas, House Bill 4 includes the necessary provisions and
solutions to advance a successful Alaska natural gas pipeline

project

NOW, THEREFORE, BE IT RESOLVED that the Big Lake Chamber of
Commerce supports legislation efforts to fund Alaska Gasline
Development Corporation in order to continue moving forward
developing a project to construct a natural gas pipeline.

PASSED AND APPROVED by a duly constituted quorum of the Big Lake
Chamber of Commerce this 20rh day of March, 2013

OC
Ina Mueller, President, Big Lake Chamber of Commerce



GREATER
FAIRBANKS

CHAMBER OF COMMERCE

March 12,2013

Representative Mike Hawker
Alaska State Capitol Building
Room 502

Juneau, AK 99801-1182

Representative Mike ChenauK
Alaska State Capitol Building
Room 208

Juneau, AK 99801-1182

RE: Letter of Supportfor House Bill 4: In-State Gasline Development Corp

Dear Representatives Chenault and Hawker:

The Greater Fairbanks Chamber of Commerce appreciates the support and interest
shown in Alaska’s energy crisis through your efforts to bring natural gas from the
North Slope to the citizens of Alaska. Reducing the high cost of energy in the Interior
is the Fairbanks Chamber’s top priority this legislative session. Your patrticipation in
the teleconference regarding House Bill 4 with our Energy Committee was
welcomed, informative to the members, and encouraging for the future.

The Chamber supported the Alaska Stand Alone Pipeline Project (ASAP) and HB 9
last legislative session. The bullet line remains one of the Chamber's mid-term
priority projects for reducing the cost of energy in the Interior. Trucking of liquefied
natural gas remains the top priority of the entire community, primarily due to lower
capital costs and more immediate delivery schedules. It is also accepted that the
best way to transport gas over the long-term may be to transition from trucking to a

pipeline.

The progress on the ASAP line, including preliminary design, environmental,
permitting, and right-of-way (ROW) work places it far ahead of any other in-state
pipeline options. The entity created by HB 4 could also serve as a catalyst and/or
partner for other gas line solutions. The Chamber is supportive of your efforts with

HB 4 and of the ASAP project.

Please accept this letter of support from the Chamber for passage of HB 4 this
session. We are supportive of the funding necessary to bring the ASAP line to open
season as a companion to, but not as a substitute for, the funding necessary to bring

trucked LNG to the Interior.

Interior Alaska - The “Place” To Do Business

100 Cushman St., Suite 1021 Fairbanks, Alaska 99701-4665
ph (907) 452-1105 | fax (907) 456-6968 | wvw.FairbanksChamber org

INVESTORS

DIAMOND
BP Exploration
ConoeoPhilllps
ExxonMobil
Fairbanks Dally News-Miner
Fairbanks Memorial Hospital &
Denali Center
Flint Hills Resources Alaska
Mt McKinley Bank
Santna's Rowers & Gifts

PLATINUM
Alyeska Pipeline Service Co
Doyon, Limited
Fred Meyer Stores
Golden Heart Utilities
Walls Fargo Bank Alaska

GOLD
Alaska Railroad
Birchwood Homes
Carlson Center
Denali State Bank
Design Alaska
Doyon Utilities LLC
First National Bank Alaska
Kinross Fort Knox Mine
Lynden
MAC Federal Credit Uncn
Nortftrtm Bank
Sumitomo Metal Mining Pogo LLC
Ustoelll Coal Mine

SILVER

ACS

Alaska Airlines

Alaska USA

Dr. Chnstopher Hemy - Henry
Orthodontics

Everts Air Cargo, Everts Air AK

Exclusive PavingAJdnlv. RedI-Mix

Fairbanks Natural Gas

Rowline Alaska

GCl

General Teamsters Local 959

GVEA

Hale & Associates, me.

JL Properties, Inc.

Key Bank

Personnel Plus

Sam's Club

Shell Exploration & Production Co

Spirit of Alaska FCU

Tanana Valley Clinic

TDL Staffing

Totem Ocean Trailer Express, Inc

Tower HIl Mines-Livengood Gold
Project

University of Alaska Fairbanks

Vernon Wireless

WAL-MART Stores, Inc

Yukon Tide Company



W e thank you for your leadership on this critical issue feeing our community.

Sincerely,

Lisa Herbert Terri Froese

Executive Director Board of Directors, Chair

Bob Shefchik Anna Atchison

Energy Committee, Chair Government Relations Committee, Chair

cc: Governor Sean Parnell
Mike Nizich, Governor's Chief of Staff
U.S. Senator Lisa Murkowski
U.S. Senator Mark Begich
U.S. Representative Don Young
Dan Sullivan, Commissioner of Natural Resources
Joe Balash, Deputy Commissioner of Natural Resources
Interior Delegation
Alaska State Legislature
Alaska Gasline Development Corporation
Alaska State Chamber of Commerce
Fairbanks Daily News-Miner
Membership ofthe Greater Fairbanks Chamber of Commerce



P.O. Box 9. Glennallen, AK 99588 « 907-822-5001 phone *
wwvv.coPPervglley.org * tnfo@copoervallev.ora

February 19,2013

Representative Mike Hawker
State Capitol, Room 502
Juneau, Alaska 99801

RE: HB 4 Support
Representative Hawker,

I would like to offer support from Copper Valley Development Association, the regional
ARDOR with Department of Commerce, Community and Economic Development for House
Bill 4. This bill provides framework for the Alaska Gasline Development Corportadon (AGDC)
and a natural gas distribution system and affiliated infrastructure within the state of Alaska.
These facilities will make it feasible to deliver liquefied natural gas fiom the North Slope to the
Interior, and will allow for a wider distribution of gas and propane elsewhere in the state. House
Bill 4 will help reduce the high cost of energy, bring gas to the interior, raise foe number and
quality ofeconomic development projects in foe state, and increase the number ofjobs available
to Alaskans. The establishment ofthis is foe first step in a series of incremental steps necessary
to alleviate foe high cost of energy in rural Alaska, and broaden foe possibilities for this region.
In order for our great state to move forward, we need measures such as HB 4 to occur.

Thank you very much for your attention to this Representative, and please feel free to contact
me for additional information.

Sincerely,

Jason Hoke,
Executive Director


mailto:tnfo@copoervallev.ora

...for responsible development of Alaska's QOil, Oas A Miners! Resources

Resolution 02-13

WHEREAS, the Alaska Support Industry Alliance was established In 1979;
and

WHEREAS, the Alliance represents more than 500 businesses who employ
more than 35,000 workers In the State of Alaska; and

WHEREAS, the Alliance mission statementis to promote responsible
exploration, development and production of oil, gas and mineral resources

for the benefit of all Alaskans; and

WHEREAS, the Alaska Stand Alone Pipeline (ASAP) Is an opportunity to
develop and produce Alaska's natural gas resources for the benefit of all

Alaskans; and

WHEREAS, the ASAP project utilizes a risk-based, phased and gated
methodology which employs a disciplined approach towards project
development and allows for appropriately timed exits to ensure
accountability and fiscal responsibility, and

WHEREAS, House Bill 4 makes the Alaska Gas line Development
Corporation an Independent public corporation ofthe state, with the correct
authority, autonomy, and responsibility to execute the legislative priority of
bringing affordable natural gas to Alaskans.,

NOW THEREFORE BE IT RESOLVED; the Alaska Support Industry Alliance



ALASKA MINERS ASSOCIATION, INC.

330S Arctic Blvd., Stc. 105, Anchorage, Alaska 99503 (907) 563-9229 wwwv.alaskaminera.Ofe

February 5, 2013

Speaker of the House Mike Chenault
Representative Mike Hawker
Capitol Room 208

Juneau, AK 99801

Dear Speaker Chenault and Representative Hawker

The Alaska Miners Association (AMA) writes to express Its support for HB4, an Act to advance an In-state
natural gas pipeline.

AMA is a non-profit membership organization established In 1939 to represent the mining industry in Alaska.
We are composed of more than 1,500 individual prospectors, geologists, engineers, vendors, suction dredge
miners, small family mines, Junior mining companies, and mgjor mining companies. Our members look for
and produce gold, silver, platinum, molybdenum, lead, zinc, copper, coal, limestone, sand and gravel, crushed
stone, armor rock, and other materials.

It is without question that Alaskans across the state are struggling with substantial energy costs. Our large
mines and development projects are no exception. Hardrock mines with milling processes are extremely
energy-intensive operations, and our mines pay millions of dollars each year for power. Alaska's operating
mines consume power from coal, hydro, and limited natural gas sources, with all using at least some diesel
generation. Only four of seven large mines are connected to power grids In the state. The mines currently in
operation require anywhere from 20 to 50 megawatts of power, and development projects on the horizon
estimate needing hundreds of megawatts of power. At least two development projects in the state are
pursuing gas pipelines connecting directly to their projects - infrastructure that could benefit surrounding
communities, provided a stable supply of gas is available. Many more projects are in locations that would
directly benefit from an In-Btate line and consistent supply of gas.

Today mining is Alaska's second largest industry, and our mines employ over 5,000 people directly, paying
S650 million in payroll each year. Mining pays millions in revenues to local governments, the state
government through rents, royalties, and taxes, and Alaska Native Corporations. Itis Important to keep
operation costs manageable and ensure mining Is feasible; energy is by far the highest cost factor. Actions
that reduce costs will help to ensure the Industry stays strong and new projects come on board.

AMA believes HB4 allows the Alaska Gasline Development Corporation (AGDC) to pursue a large diameter line,
which would Improve the commercial viability of Alaska’s natural gas resources and help move the resources
to market outside of Alaska. It also allows AGDC to pursue the needed infrastructure that will meet our in-
state residential and industrial energy needs. This is awin-win situation for all Alaskans, and we applaud

your leadership In the introduction of this legislation.

Thank you,

Deantha Crockett
Executive Director


http://www.alaskaminera.Ofe

Founded 1975
kJLww

KIl-mi|
Phil Cochrane, PneuUnt
U. "Lan" HenVSr. Vice President
Ralph Samoa* Vice Pterident
BricfleUtui, Treasurer
Lome Shew, Setntexy
Tom Makovy, PutPrmdaot

Petty Bi

A tgl
Pet Carter
HQeBde
SbmFoo
PmiGtevmovkh
BUIJefErese
Scott|essen

Wend(\jUndaKoog
nca Milter

JohnShtvety
JunmSLJohn
CaatToghay
Todd Abbott

£72i
All

o8
ZteraCheput

Steve CemeQy

Devs Crux
Alknl

Rick Harris

PaulHamy

Steve Kitae

leny Holds

Terésa Inm

M&ajungraii
Prank Bi

Thosnaa Knrwtnakl

JohnLao

Tom Lovas

';I'hrc])mas Mack

ohn
Steohaids
Karanl

SonMcFhetan
James Mei
Denise M kh’
HaneNetdig
Use Parker
Jody Patrick
Charlié Powers
derm
MikeSatra
Keith GUver
LoraRStaon
JohnStuxseon
-Tha

QOinuw MVBSIHfLI
Senator Lue MorkowaU
Consresamen Daon Younc
Governors  nPamaU

Il SOUHU- [)I VLI.OPMI.N'l COLI NCI |

Growing Alaska Through Responsible Resource Development

February 1,2013

The Honorable Mike Chenault
The Honorable Mike Hawker
Alaska House of Representatives
Capital Room 208

Juneau, AK 99801

RE: HB4
Dear Speaker Chenault and Representative Hawker,

On behalfofthe Resource Development Council for Alaska, Inc., (RDC), | amwriting
in support of HB 4, which empowers the Alaska Gasline Development Corporation

(AGDC) to further advance an in-state gas pipeline.

RDC is a statewide, non-profit, membership-funded organization founded in 1973.
The RDC membership is comprised of individuals and companies from Alaska’s oil
and gas, mining, timber, tourism, and fisheries industries, as well as Alaska Native
corporations, local communities, organized labor, and industry support firms. RDC’s
purpose is to link these diverse interests together to encourage a strong, diversified
private sector in Alaska and expand the state’s economic base through the responsible

development of our natural resources.

Reliable and affordable energy supplies are critically important to Alaska residents and
are vitally needed to grow our economy and provide energy for resource development
projects and community development. RDC has consistently supported the
development of commercially-viable energy from diverse sources, including coal,
natural gas, hydroelectric and other renewable and nonrenewable alternatives. RDC
has also supported public policies and fiscal decisions to improve the commercial
viability of developing Alaska’s North Slope and Interior natural gas resources. HB 4
removes constraints identified by AGDC in moving an in-state gas line development
project forward: funding the projectto an open season; providing needed
confidentiality for collaboration with private entities and information sharing; and
establishing contract carrier status to support firm commercial transportation
commitments.

The economics of natural gas delivety are inversely proportionate to line capacity, and
a 500 MCF or smaller line faces significant economic challenges. HB 4 requires any
line to stand on its own, underpinned by capacity commitments and without incurring

121 W at Fireweed Lane, Suite 250, . Alaaka 99503
Phone; 907-276-0700 « Fax: 907-276-3887 « Email: reaouri ‘ikrcic.org « Wriant*: tkrdc.org



future financial liabilities to the State. Future appropriations, loan guarantees or other underwriting ofan
AGDC gas line project would require legislative approval. Should such become necessary, RDC would
evaluate die appropriateness ofpublic financial support carefully. The ultimate determination ofwhether to
commit additional public funds would need to be based onthe project’s merits, the impacts on competing
sources ofenergy, and the burden such a project may put on the fiscal health ofthe State.

The best case for Alaska is a large capacity line serving both in-state and export (or Lower 48) markets.
While market forces will dictate the viability ofa large capacity line, HB 4 allows AGDC to participate in a
large diameter gas line project AGDC could add value to such a project by providing for the in-state gas
infrastructure to meet our growing energy needs, both residential and industrial.

HB4 establishes AGDC as a stand-alone agency with a specific mission to deliver gas to Alaskans at the
most affordable price. Given the growing concern we have with regard to the long-term fiscal sustainability
ofour State, we encourage the AGDC enabling legislation to sunsetthe agency should future circumstances
render its mission obsolete or unachievable.

RDC looks forward to passage of HB 4. Ultimately free market forces will allow project economics to
dictate the best energy solutions for Alaska consumers considering both price and reliability. HB4 provides
an appropriate balance by providing public sector support in early stages sufficient to bring the project to an
open season where economics will determine the project’s fate.

RDC applauds your leadership as cosponsors ofthis legislation, and we appreciate the opportunity to share
our views ofthis bill.

Sincerely,

Rick Rogers
Executive Director



February 20, 2013

The Honorable Mike Hawker
Alaska House of Representatives
Capitol Room 502

Juneau, AK99801

Re: Supportof House Bill 4
Dear Representative Hawker,

The Alaska State Chamber of Commerce (Alaska Chamber) is an
organization dedicated to improving the business climate in
Alaska. The Alaska Chamber represents hundreds of statewide
businesses from Ketchikan to Barrow that share a common goal: to
make Alaska a viable and competitive place to do business. Today,
I am writing in support of House Bill 4 (HB 4).

L ast fall Alaska Chamber members adopted dozens of positions
they believe will positively impact the business environment in
Alaska and three top priorities. One ofthe three top priority
positions is “reducing the high cost ofenergy” by supporting
initiatives that lower the high cost ofenergy in Alaska by
developing energy resources.

The Alaska Chamber supports HB 4 which allows AGDC to
advance an in state pipeline to the construction stage. Such a
process will identify opportunities for getting natural gas to
Alaskans in the most commercially and economically viable
manner available. Additionally, should it be an option, HB 4
allows AGDC to participate in a large diameter export gasline
project.

As an organization representing private sector business in Alaska,
the Alaska Chamber will evaluate future recommendations
stemming from the AGDC process carefully. In other words, we
prefer projects be funded by the private sector.

The Alaska Chamber looks forward to passage of HB 4.

Rachael A. Petro
President/CEO



1aBC

AlWBfitad Build*r»
and Contrsotore, Ins.

Alaska Chapter
March 29, 2013

Representative Hawker
State Capitol
Juneau, AK 99801

Dear Mike:

On behalf of the Associated Builders and Contractors of Alaska (ABC of Alaska), | would like to thank you for
sponsoring House Bill 4. We commend you, the Alaska Gas Pipeline Development Corporation Team, the
Alaska Legislature and the Parnell Administration on your continuing efforts to provide energy to Alaska and
specifically In your pursuit of natural gas for Alaska.

Be It ASAP Project, a large diameter natural gas pipeline, hydro, geothermal, increased production of ps or
most likely some combination of all of the above, Alaska's policy leaders need to pursue paths that lead to
reasoned and Informed decisions and action. It is imperative to the residents of our state and Alaska's

economy to have accessto reliable, affordable energy.
ABC of Alaska supports progressing the ASAP Project as outlined In House Bill 4 and encourages legislative
action to ensure the project progresses.

AS a trade association that represents contractors, subcontractors, material suppliers and construction
related firms across Alaska, we are particularly Interested in contracting procurement strategies. We share
and applaud the commitment AGDC has made to maximize local hire.
With regard to local Alaska hire we encourage you to consider two items:
1. Considerthe possibility of leveraging the state's financial contributions to the project to require
application of resident employment preferences in AS 36.10.150; and
2. Consider asserting the application of prevailing wages standard up front.

We recognize focus on the workforce and employment issues may seem premature, but we believe
addressing some of these concerns now, will provide Alaska businesses and workers with an assurance of
open and fair practices; thus allowing AGDCto focus on completing the design, engineering and permitting

phases of the project.

ABC of Alaska strongly opposes any effort to exclude non-union Alaska businesses and non-union Alaska
workers from the construction project. Alaskans, union and non-union, should be allowed to compete for

work equally.

We look forward to assisting In furthering this project and appreciate your efforts in trying to ensure
Alaskans have affordable energy as a foundation for jobs and an economy for many years to come.

Amy Nibert
Presldent/CEO
ABC of Alaska

19000 W. Benson Blvd. Stile 201 « Anchorage, AK 99503 ¢ Tel (907) 565-5600 « Fax (907) 5655645 ¢ Email: amy@abcalaska.org
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March 13,2013

The Honorable Mike Chenault
Speaker ofthe House
AlaskaHouse of Representatives
State Capitol Building

Juneau, Alaska

Subject Support for House Bill 4, in-state natural gas pipeline

Dear Speaker Chenault

In addition to expressing thanks and appreciation to you for spending time yesterday with the
Alaska State Home Building Association, this is a letter ofsupport for House Bill 4 thatwas
approved by unanimous vote o fthe Board of Directors.

Ourunderstanding is that HB4, sponsored by Rep. Mike Hawker and yourself would authorize
the Alaska Gasfcne Development Corporation to proceed towards an open season and sanctioning
ofaproject We strongly supportthat goal, and wantto help advocate for tbe passage of HB4.

The home building industry relies upon fee creation ofjobs and a healthy economy. People with
ajob needa home, and we wantto buildthose homes. HB4ia goodfor cur Industry.

As builders, we can also testify to impacts we're seeing amongst consumers who are growing
more and more concerned aboutfee economy and fee rising costofenergy. In someregions of
our state, monthly coststo heata home are becoming as expensive as fee mortgage payments.
This is nota good situation for our industry, our communities, and fee State ofAlaska.

Our members have discussed this issue at length, and our Board of Directors appreciates this
opportunity to express support towards passage o f legislation thatwill move an in-state natural
gas pipeline project forward. We support HB4.

Thank you again for all your efforts.

Sincerely,

Jess Hall, President
Alaska State Home Building Association MA, "

8301 Schoon, Ste 200 « Anchorage, Alaska 99518

Phone (907) 644-4190 « FAX (907) 522-3757
Website: wwwwJbufldersafelaska.com ¢ E-mafl; fnfo@bundersofateska.com
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8003 Schoon Street ‘Anchorage, Alaska 9951B 3750 Bonita Street » Fairbenlo, A luta 99706
Telephone (907) 361-S354 « Fas (907) 362-6118 Telephone (907) 452-1809 « Fox (907) 436*399

February 1,2013

Representatives Chenault and Hawker

State Capitol
Juneau, AK 09801

Re: HB 4

Dear Mike:

On behalf ofthe Associated General Contractors ofAlaska, a construction trade
association of over 660 business members, representing the majority ofthe
construction industry In Alaska, thank you for sponsoring HB 4.

Alaskans have been talking about a gas line for over thirty years, and until
recently, it has been a lot of hot air. Your effort almost 3 years ago to kind the
Alaska Gas Line Development Corporation resulted in considerable progress and
momentum on a badly needed project. We are at a criticaljuncture in Alaska's
energy future and an Alaska Gas Line is Importantto ourfuture and our
sustainability. The momentum needs to continue, and frankly needs some ofthe

“acceleration” that HB4 will provide.

An Alaska natural gas pipeline will provide clean energy and great economic
opportunities for decades, for the maximum benefit of all Alaskans.

| assure you thatwe are continually working to maintain the highest level of skills
and talent in the construction industry In Alaska and we are ready, willing and able

to take on this project

Thank you for your service to the people of Alaska and your sponsorship of HB4.

Sincerely,

J6hn MacKinnon
Executive Director
Associated General Contractors of Alaska
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Alaska Hotel & Lodging Association

March 21,2013

The Honorable Bill Stoltze, Co-Chair House Finance

The Honorable Alan Austerman, Co-Chair House Finance
State Capitol

Juneau, Alaska 99801-1182

SUBJECT: Support for HB4, instate Gasline and SB23, LNG Trucking
Dear Committee Chairmen Stoltze & Austerman,

Rising energy costs are working against the iong-term viability for hotel and lodging businesses. AKH&LA supports
the Governor and Legislature in their efforts to advance cost-effective and timely projects to provide Alaskans and
Alaskan businesses with a long-term reduction and stabilization of energy costs. The Alaska Hotel & Lodging
Association supports current projects such as; an in-State Gas Une, the Susltna Hydro Project, the Southeast Hydro
projects, a North Slope LNG Trucking project as proposed by Governor Pamell, and alternative energy projects
around the state.

The Alaska Hotel & Lodging Association views HB4 & SB 23 as a comprehensive energy package advancing projects
proposing both short and long term energy cost reduction to thousands of Alaskans. AKH&LA appreciates the
Introduction of HB4 by Representative Hawker & Representative Chenault as well as the Governor's introduction
of SB23. These hills not only recognize the problem but address it by moving forward with specific projects In an
effort to solve the high cost of energy In Southcentral, Interior and Rural Alaska. The hotel and lodging industry isa
major consumer of energy and to that end, the situation In Southcentral and the current costs in Interior Alaska
are untenable having the potential to jeopardize the economic viability of hotel businesses throughout the region.

Over 27,000 Alaskans are employed by the lodging and restaurant industries. These employees and the businesses
that hire them are vital to the Alaskan economy. AKH&LA supports efforts by the Legislature to reduce the caost of
energy to all Alaskans and Alaska’s businesses. It is Imperative that Alaska's economy not be constrained by our
own Inertia. Passage of these two vital pieces of legislation will move Alaska's economy forward. We urge you to
take immediate action on these bills and passthem this legislative session.

Sincerely,

Gretchen Kenney
Executive Director
Alaska Hotel & Lodging Association

o
Governor Parnell
Alaska Legislature

milg? j
United m a common goal to make Alaska the most hospitable place on earth!

330 £. 4th Avemie, Suite 20? « Anchorage, Alaska 9950 f * (907) 272-1229 - Fax: (907) 272-1289 * E-mail: aUhla@ 4aha.org


mailto:aUhla@4aha.org

TESORO

Ttaoro Alaska Company

February 20,2013 1601 TMewstar Road
Anchorsft, AX 99501

Speaker of the House Mike Chenault
Representative Mike Hawker

Capitol Room 208

Juneau, Alaska 99801

Dear Speaker Chenault and Representative Hawker:

On behalf of Tesoro Alaska, | am writing in support of House Bill 4, an Act relating to the Alaska Gasline
Development Corporation.

Tesoro Alaska's Kenai refinery Is located on the Cook Inlet, 70 miles southwest of Anchorage. The
refinery can process up to 72,000 barrels of crude oil per day. The refinery produces psoline, Jet fuel,
ultra-low sulfur diesel, heating oil, heavyfuel dils, propane and asphalt. A reliable supply of natural ges
Is critical for the continued success of our refinery operations.

Your combined leadership on Cook Inlet issues is recognized and appreciated by our approximately 550
full-time Alaskan employees. House Bill 4 Isanother critical step towards supplying Alaskan residents
and businesses with access to the state’sabundant natural gas supplies on the North Slope.

Tesoro Alaska believes House Bill 4 would help Alaska move forward towards and assist Inthe
development of much needed Infrastructure that would provide the state with a permanent and reliable
supply of natural gas. The benefits to both residents and businesses would be substartial.

We applaud your efforts and leadership and encourage your colleagues Inthe Alaska State Legislature to
support the passage of House Bill 4.

Sincerely,

James Tangaro v
Vice President Kenai Refinery
Tesoro Alaska



LEADER in AllWe Do

D oyon
yen
February 22,2013

Dear Alaska Legislators,

This letter is statement of support for the passage of HB4, and the Alaska
Stand Alone Gas Pipeline Project

Doyon, Limited is the state chartered Alaska Native Claims Settlement Act
Regional Corporation for Interior Alaska. Doyon has over 18,500 shareholders,
most ofwhom reside within the State of Alaska; and many of our shareholders share
the need of Alaskans for new options for heating and power generation fuels.

Furthermore, Doyon, Limited is the largest private land owner in die State.
One of our highest priorities, made possible by the passage of SB 23 during the 2012
legislative session, is continued exploration for oil and gas resources on both Doyon
and State owned lands along the proposed Alaska Stand Alone Pipeline corridor.
Pipeline access for new discoveries of gas resources along the ASAP route would be

good for all Alaskans.

Therefore, we support the passage of HB4. We believe the ASAP gas pipeline
effort has the potential to move forward this year. The project has made progress as
Indicated by the completion ofthe Final Environmental Impact Statement, the 604
miles State of Alaska lease ROW, and plan of development

Thank you for the work you do to support Alaska, and for the opportunity to
comment Ifyou have any questions aboutthis letter ofsupport please contact our
office at (907) 459-2000.

Sincerely,

Aaron M Schutt
President and CEO
Doyon, Limited

1Doyon Place. Suite 300 i FairbanksAlaska 99701 2941 | {907)459 20000 WWW.DOYON.COM
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Cook Inlet Energy

February 19,2013
Dear Representative Hawker,

Thank you very much for you continuing efforts to improve enhance the energy markets in
Alaska. Lastyear Cook Inlet Energy supported your efforts to pass HB 9, and we find thHt the
passing ofthe last year has only sharpened tire case far creating mechanisms that can move gas
into atid out ofthe Cook Inlet. HB 4 would take concrete steps towards doingjust that.

Code Inlet Energy is a small, Anchorage-based oil and gas company working hard to develop
and deliver oil and gas to market to try to contribute to the solution to Alaska's future energy
needs. We have had some success in increasing our gas production recently, and with several
exciting gas exploration opportunities we hope to grow production for years to come.
Unfortunately, no explorer can predict how successful they will be, let alone know for certain
what the future cost or deliverability ofany discovered gas would be.

However,just as | emphasized last year, the economics of gas exploration in Cook Inletare
challenged because it is a small, isolated market with a limited consumer base. Without an
ability to importand export gas fiom outside the region there is no spot market to sell into or buy
from, and no market price. We will constantly be in either a state of shortage, or a state of
oversupply. The last few winters we have seen very tight gas markets. This was especially
challenging for our efforts to try to purchase fuel gas for our facilities. Butwe in Southcentral
are also vulnerable to tire risk that a large producer could lock the entire market up under long-
term contracts, shutting competitors out ofthe market and stifling development ofthe Cook
Inlet’s abundant gas potential. And a truly large discovery could never find foe necessary
markets to recoup its investment To have stable supply and stable prices, the region must be
able to purchase additional gas when needed, and sell it when it can.

HB 4 will take concrete steps toward the construction ofa pipeline to Southcentral Alaska. It is
our understanding that development of such a pipeline would involve an anchor shipper in
Southcentral that would expand demand. This seems like the best plan on foe table for creating a
larger and more liquid gas market in Cook Inlet

Some fear that bringing North Slope gas into foe region would pose a threat to Cook Inlet
producers. Far fiom it The threat posed to friture Cook Inlet gas production is monopolization.
Cook Inlet gas will always be able to compete against North Slope gas, as long as the pipeline
tariffis not subsidized. Butifthere isno marketto sell into who will invest in Cook Inlet gas
production?

Please keep up the good work. We earnestly hope that HB 4 can pass both chambers this year,
and that it ultimately results in a project that helps monetize North Slope gas and stabilizes
energy supply on foe Rail belt We very much hope as Alaskans that foe resulting infrastructure
in Southcentral has enough capacity to accommodate additional deliveries fiom foe Cook Inlet
Basin, and will be open to all on commercially reasonable terms.

Sincerr?*

David Hall,
CEO
Code Inlet Energy, LLC

601 W. 5® Avenue, Salle 310, Anchorage, AK 99501



Alaska TruckingAssociation, Inc.

3443 Minnesota Drive « Anchorage, Alaska 89503 Phone (907) 276-1149 - Fax (907) 274-1946
www.aktrucks.ora

The authoritative voice o fthe trucking industry in Alaska

March 15,2013

The Honorable Mike Chenault
Speaker ofthe Alaska House of Representatives

Juneau, Alaska

Viae-mail: tom.wright@akleg.gov
Dear Mr. Speaker,

The Alaska Trucking Association is a state wide organization representing the interests of our

nearly 200 member companies.

The ATA believes that Alaska’s huge energy supply must be harnessed to be delivered to
Alaskans and to the world markets. The economic future ofour state depends on providing
systems to deliver gas to market ATA supports funding for work that advances the knowledge
base for future gas line construction. Recognizing that first gas from a pipeline will take several
years, we also support short term solutions such as trucking LNG from Prudhoe Bay to Fairbanks

and possibly other locations.

We urge you to take action to deliver gas to Alaskans and to the world markets.

Thank you.
Sincerely,

Aves Thompson
Executive Director

Ifyou gotlt. otruck broughtlt..
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Hilcorp Alaska, LLC Post Office Box 244027
Anchorage, AK 99524-4027
3800 Centerpolnt Drive
Suite 100
Anchorage, AK 99503

Phone: 907/777-8300
Fax: 907/777.-8301

5 February 2013

The Honorable Mike Chenault
The Honorable Mike Hawker

Alaska State Capitol
Juneau, AK 99801

Re: HOUSE BILL NO. 4
Dear Speaker Chenault and Representative Hawker:

You have asked Hilcorp Alaska, LLC (“Hilcoip™) to comment on House Bill No. 4
which lays the groundwork for the development ofan in-state natural gas pipeline via the

Alaska Gasline Development Corporation.

As a natural gas producer in Cook Inlet, we have been paying close attention to the
discussions regarding in-state natural gas supply. We are working hard to increase
natural gas production from the Cook Inlet Basin. Moving forward we remain focused on
maintaining good working relationships with our vendors, stakeholders and regulators.
Ultimately we plan to develop our assets in Cook Inlet to their full potential, providing a
reliable energy source for Southcentral Alaska while creating value for our company, our

employees and our community.

A stable and predictable fiscal and regulatory framework that supports a competitive
business climate is essential to our success.

However, we also acknowledge the potential and desire to develop natural gas resources
in other parts o f the state. Accordingly, Hilcorp does not object to the construction and
operation o f the pipeline outlined House Bill No. 4 so long as the tariffwould reflect the
capital and O&M costs typically approved for such a pipeline by the Regulatory

Commission o f Alaska.

We thank you for the opportunity to provide our thoughts regarding House Bill No. 4
and look forward to working with you and others in the Alaska Legislature and

Administration in the future.

John A. Barnes
Senior Vice President



Fiscal Note

State of Alaska

Fiscal Note Number:
() Publish Date:

Identifier:  HB004-DCCED-AGDC-4-9-13 Department:  Department of Commerce, Community and
Title: ALASKA GASLINE DEVELOPMENT CORP; RCA Economic Development

Sponsor: HAWKER, CHENAULT Appropriation: Alaska Gasline Development Corporation
Requester: Senate Finance Allocation: Alaska Gasline Development Corporation

OMB Component Number: 2986

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars!
Included in
FY2014 Governor's
Appropriation FY2014 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services 4,058.3 1,212.1 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Travel
Services 2,422.2

Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4

Fund Source (Operating Only]

1061 CIPRcpts (3,634.3) 3,634.3

1229 GasPipeFnd 7,692.6 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Total 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Positions

Full-time 25.0 7.0 32.0 32.0 32.0 32.0 32.0
Part-time

Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost: 0.0
Estimated CAPITAL (FY2014) cost: 25,000.0

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed? /

Why this fiscal note differs from previous version:
Updated Version - This revised fiscal note reflects the fiscal impact to the Alaska Gasline Development Corporation. Additional fiscal
impacts to other agencies in future years is shown in the attached back up. Fiscal notes for the four agencies affected in FY14 are
attached to the bill. Additional agencies are affected in out years;notes forthoseagencies are not attached tothebill. This fiscalnote
also reflects a fund source change from CIP Receipts to the newin-State Natural Gas Pipeline Fund. The FY14 Capital costs are
included in the Senates version of the capital bill as AHCC Receipts.

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753
Senate Finance Committee Date: 04/09/2013
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/9/2013 Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 004
2013 LEGISLATIVE SESSION

Analysis

This omniubus bill allows the Alaska Gasline Development Corporation (AGDC) to continue its statutory mission of
delivering natural gas from Alaska's North Slope to Fairbanks and Southcentral Alaska. In it's current form, the bill
does the following:

Creates an in-state natural gas pipeline fund;

Creates a new independent state corporation and moves AGDC as a subsidiary of the Alaska Housing Finance
Corporation to the new independent corporation;

Makes certain information provided to or created by the Alaska Gasline Development Corporation exempt from
inspection as a public record;

Exempts property of a project developed by AGDC from property taxes before commencement of commercial
operations;

Exempts a pipeline owned by AGDC from common-carrier restrictions;

Limits the review of natural gas transportation contracts by the Regulatory Commission of Alaska;

Modifies the Alaska Natural Gas Development Authority statutes to allow it to act as a gas marketing entity for AGDC;

This legislation will have a fiscal impact for the following state agencies:

Department of Law

Regulatory Affairs and Public Advocacy Section

Department of Natural Resources

State Pipeline Coordinators Office

Office of History and Archaeology

Division of Geological and Geophysical Surveys

Division of Mining, Land and Water

Department of Environmental Conservation

Division of Environmental Health - Air Quality

Division of Environmental Health - Drinking Water

Division of Environmental Health - Food Safety and Sanitation

Division of Environmental Health - Solid Waste Management

Division of Spill Prevention and Response - Contaminated Sites

Division of Spill Prevention and Response - Industry Preparedness & Pipeline Operations
Division of Spill Prevention and Response - Prevention and Emergency Response Program
Division of Water

Department of Transportation & Public Facilites

Statewide Engineering and Design Services

See attachment for budget details for each agency.

Department Fv14 FY14 FY15 FY16 FY17 FY18 FY19
AGDC 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
DOL 102.3 136.4 136.4 136.4 136.4 136.4
DNR 670.3 2,434.4 2,786.7 2,786.7 408.9
DEC 290.8 410.6 808.0 2,428.1 2,594.6 2,617.1
DOT&PF 711.8 690.8 690.8 690.8 690.8 690.8
Total: 5,163.2 3,634.3 7,228.5 9,265.0 10,937.4 11,103.9 8,748.6

/14/2013 OMB) Page



File Name:
Title:

Sponsor:

Fiscal Note
Attachment

HBO004CSSS(RES)-REV- AHFC-AGDC 3-25-13
In State Gasline Development Corp.

Representative Hawker; Representative Chenault



Alaska Gasline Development Corporation

Component 2986

Included in
Governor’s
Fyi14 base Out-Year Cost Estimates
Appropriation  budget for
Requested FY14
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 4,058.3 1,212.1 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Travel
Services 2,422.2
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 4,058.3 3,634.3 5,320.4 5,195.4 4,895.4 4,895.4 4,895.4
Positions 25 7 32 32 32 32 32

This bill creates an In-state Natural Gas Pipeline Fund but does not capitalize the fund. Assuming

the fund is capitalized, AGDC will begin to utilize the fund during FY2014.

The total project costs for AGDC to project sanction, including prior year appropriations, are $400
million. Other state agency needs through FY19 (as detailed in this attachment) are an additional
$27 million. AGDC would reimburse agencies for their costs through reimbursable service
agreements. Capital expenditures from the In-state Natural Gas Pipeline Fund and additional

appropriations are anticipated according to the following schedule (in million $):

AGDC total project cost to project sanction: $400,000.0
+Agencies need through construction (FY14 - FY19): $27,000.0
$427,000.0

Prior year appropriations: ($72.000.0)

Funding needed: $355,000.0

FY14 Capital: -$25.000.0

Funds needed to project sanction/construction: $330,000.0

= Includes costfor AGDC, DEC, DNR, DOT/PF and LAW and assumes costs beyond FEL 3 and through
FY19.
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Acquisition of Natural Gas

An AGDC gas marketing subsidiary will pursue natural gas purchases and could act as a gas

consolidator for gas sales contracts. The subsidiary will evaluate the natural gas reserves

purchased to meet aggregated electric utility needs. The role ofan AGDC subsidiary would be one

ofa gas marketer and would also include the negotiation of gas contracts with entities interested in

an aggregated approach to contractual negotiations. Staffwill include a natural gas marketing

manager and a natural gas marketing analyst.

To continue the project, AGDC will need 25 additional staffto be added during FY 2014 at an

average annual fully-loaded cost of approximately $145,158 per year.

Positions

o N oo U R W N e

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Position description

President

Vice President

Director, Administrative Services
Controller

Financial Accounting Manager
Financial Accountant
Financial Accountant
Financial Accountant
Accounts Payable Manager
A/P Clerk

A/P Clerk

Community Relations Representative
Stakeholder Engagement
Admin Support

Admin Support

Procurement Manager

Risk Manager

Human Resources

Payroll Manager

IT/IS Manager

Desktop Support

Desktop Support

Network Supervisor

Gas Marketing Manager

Gas Marketing Analyst

Salary only

$375,000
$285,000
$120,000
$95,000
$73,000
$57,000
$57,000
$57,000
$71,000
$43,000
$43,000
$49,000
$57,000
$43,000
$43,000
$73,000
$73,000
$73,000
$71,000
$73,000
$57,000
$57,000
$57,000
$125,000
$90,000

The operating budget costs identified [personal services) will be expended in support of the capital

budget items in each ofthe subsequent fiscal years.
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Total AGDC expenditures are budgeted in the following categories:

Project Plan Completion $ 30,000,000
Commercial Operations 13,825,000
Pipeline Engineering 93,784,000
Facilities Engineering 182,962,000
Support Activities 79,429,000

Total $400,000,000

Project Plan Completion: Completion ofthe project plan required by HB 369 and delivered to the
Legislature in July, 2011 including all preliminary engineering and commercial analysis up to that

point. This coincides with the stage gate atthe end of FEL-1.

Commercial Operations: Advance commercial discussions with potential shippers and markets.
Develop agreements to allow for the future development of this project. Engage and work with the

Prudhoe Bay operations & owners on numerous integration issues.

Pipeline Engineering, Environmental & Permitting: Advance pipeline route data collection and
design, utilizing the information to refine project cost estimates and plans necessary for serious
commercial discussions and project development approvals. Develop engineering work in-line with
industry best practices for mega-projects. Advance engineering design to be ready for placing long
lead equipment and stock orders. Collect key environmental data necessary for regulatory permits

preparation prior to construction.

Facilities Engineering, Environmental & Permitting: Advance preliminary and front-end
engineering development, utilizing the information to refine project cost estimates and plans
necessary for serious commercial discussions and project development approvals. Develop
engineering work in-line with industry best practices for mega-projects. Advance engineering
design to be ready for placing long lead equipment and stock orders. Collect key environmental

data necessary for permits preparation prior to construction.

AGDC Support Activities: Home office activities to support the commercial and engineering
development ofthe project including all external affairs, accounting, budget, legal, records

management and managerial oversight activities.
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Department of Natural Resources

Inthe preparation ofthis fiscal note certain assumptions have been made:

1) Participating State agencies will provide separate fiscal notes.
2) Schedule assumptions are based on AGDC's currently proposed schedule.

3) Construction oversight begins in FY2016 and continues through FY2017 and FY2018.
Operational oversight begins in FY2019. The cost estimate for these activities is for DNR only

and does notinclude estimates for other State agencies.
4) Assume atwo and one half-year construction schedule segregated into four geographic areas.

5) Assume SPCO will administer material sales within the right-of-way and the material sites after

initial sale.

STATE PIPELINE COORDINATOR'’S OFFICE
State Pipeline Coordinator's Office

Component Number 1191
FY14 Included in
Appropriation Governor's FY14 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 520.5 19611 2,256.9 2,256.9 329.6
Travel 10.0 200.0 250.0 250.0 25.0
Services 4.0 70.0 76.5 76.5 15.0
Commodities 7.0 20.0 20.0 20.0

Capital Outlay
Grants, Benefits

Miscellaneous

TOTAL OPERATING 0.0 0.0 5415 2,251.1 2,603.4 2,603.4 376.6

POSITIONS 8 8 8

Costs include SPCO expenses to coordinate the participation of DNR divisions in pre-construction
permitting and work associated with AGDC's development of plans and processes required by the

State Lease, lease compliance and the preparation and issuance of Notices to Proceed (NTP).

Eight new long-term, non-permanent (LTNP) Natural Resource Specialist (NRS) Il (range 18)
positions will be created in FY2016 and will exist through FY2018. All remaining positions will be
partial use of existing SPCO positions, FY2015 through FY2019.

Travel would be for public meetings, public hearings, agency coordination and monitoring of
contractors performing field work and compliance oversight. Other, contractual and supply costs
include aerial photos, satellite imagery, field supplies, maps, office space, telephones, core service

charges and related expenses.
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STATE PIPELINE COORDINATOR'S OFFICE POSITIONS:

Listed below, by year, are the new and existing positions in Anchorage needed for pre-construction
permitting /plan development and preparation of the NTPs. Existing positions used for the project
will be assigned to work on a parttime basis. New positions specific to the project will be classified
as LTNP and will not extend beyond construction. Another option that will be considered is the use
of contractors versus hiring LTNP employees. All contract supportwould be managed by

permanent SPCO employees.

SPOQFY2015

One Natural Resource Specialist [NRS) IV (range 21)
One Natural Resource Manager (NRM) Il (range 22)
Two Natural Resource Specialist (NRS) Il (range 18)
One Information Officer Il (PIO) (range 20)

One Engineer IV (range 27)

One Deputy State Pipeline Coordinator

One State Pipeline Coordinator - total 3 months

Administrative Support

SPCO FY 2016
Pipeline construction oversight begins in FY2016. Because the activity is ramping up in FY2016, the
estimated costs are lower than in FY2017 and FY2018.
Eleven Natural Resource Specialist (NRS) Il (range 18) - eight ofthe eleven are new,
long-term, non-permanent positions
One Natural Resource Manager (NRM) Il (range 22)
One Engineer IV (range 27)
One Technical Engineer | (range 24)
One Information Officer Il (PIO) (range 20)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 6 months

Administrative Support

SPCO FY2017 and FY 2018
Pipeline construction continues in FY2017 and FY2018:
Eleven Natural Resource Specialist (NRS) Il (range 18) - eight ofthe eleven are new,
long-term, non-permanent positions created in FY2016
One Natural Resource Manager (NRM) Ill (range 22)
One Engineer IV (range 27)
One Technical Engineer | (range 24)
One Information Officer Il (PIO) (range 20)
One Deputy State Pipeline Coordinator
One State Pipeline Coordinator - total 6 months

Administrative Support
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SPCO FY2019 and FY2020
Operational oversight and lease administration will require:

Two Natural Resource Specialist (NRS) 111 (range 18)
One Natural Resource Manager (NRM) Ill (range 22)
One Engineer IV (range 27)

One Technical Engineer | (range 24)

One Information Officer I (PI1O) (range 20)

One Deputy State Pipeline Coordinator

One State Pipeline Coordinator - total 1 month

Administrative Support

DIVISION OF MINING, LAND AND WATER

Component Number 3002

Included in
Appr';YpiiAlation Go;s{r&or‘s Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FYi14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 935 - - -
Travel 2.0
Services 1.0
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 0.0 0.0 965 - -

Assumptions:

1) DNR/DMLW will be required to supervise, review and approve a title report prepared by
SPCO regarding State owned lands in the pipeline ROW.

2) DNR will not be required to transfer title of any State lands to DOT/PF.

3) DNR/DMLW will not be responsible for title or ROW acquisitions from entities other than
DNR managed lands including lands owned by private persons, boroughs, the university,
mental health trust, ANCSA corporations, native allotments, and the federal government.

4) DNR/DMLW will review and approve all land surveys associated with granting an in-state

gasline ROW and developing an in-state gasline across State land.
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5] DNR/DMLW will participate in the ROW planning effortto some degree across State land,
the review ofthe AS 38.35 ROW lease to be prepared by SPCO for issuance to DOT/PF.
DMLW will participate in identifying lands within legislatively designated areas over which
the ROW will cross and assist the responsible State agencies with efforts to extricate the
ROW from the LDA:s.

6] SPCO will issue AS 38.35 ROW across lands to DOT/PF, and SPCO will be responsible for
issuance of the majority of the land use permits and material sales necessary within the
ROW, but that DNR/DMLW will be required to issue some land use permits [within and
outside the ROW), and material sales (outside the ROW) during the construction phase for

gasline construction and maintenance (beyond FY2016).

The costs to DMLW would include expenses during FY 2015 for providing assistance during the
development team's planning efforts and pre-application meetings as well as costs associated with

materials sales and permitting, as necessary, during the construction of the gasline.

DMLW has concluded that costs for FY2016 and beyond are indeterminate as the necessity, number
and size ofthe permits or material sales outside the ROW are not known at this time. This budget
does not include any estimated funding needed for DMLW for fiscal years 2016-2020.

DMLW FY 2015

One Natural Resource Manager (NRM) 1ll (Range 22), 3 months for the supervision, review
and approval of a title report prepared by SPCO staff.

One Land Surveyor (LS) I (Range 22), 2 months for review and approval of all land surveys
associated with granting an in-state gasline ROW.

One Natural Resource Specialist (NRS) Il (Range 18), 3 months for participation in the
ROW planning effort to some degree across state land, the review ofthe AS 38.35 ROW lease
to be prepared by SPCO for issuance to DOT/PF, DMLW will participate in identifying lands
within legislatively designated areas over which the ROW will cross and assist the

responsible state agencies with efforts to extricate the ROW from the LDAs.
Travel will be for planning and attending public meetings, as well as survey review and approval.
DMLW FY2Q16 and hevond

Indeterminate fiscal impact for FY2016 and beyond as the necessity, number and size of the
permits or material sales are not known at this time. DMLW would utilize a Natural Resource
Specialist (NRS) Il - (Range 16) - ata rate ofapproximately $96,250 per year for issuance of land
use permits (within and outside the ROW), and material sales (outside the ROW) during the

construction phase for gasline construction and maintenance.
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OFFICE OF HISTORY & ARCHAEOLOGY

Component Number 451

FY14 Included in
Appropriatio Governor's Out-Year Cost Estimates
n Requested FY14 Request
OPERATING EXPENDITURES FY14 FY14 FY1l5 FY16 FY17 FY18
Personal Services 30.3 30.3 30.3 30.3
Travel 2.0 2.0 2.0 2.0
Services
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 0.0 0.0 32.3 32.3 32.3 32.3

The Office of History and Archaeology anticipates using one archaeologist for review and

monitoring of the cultural resource project program. OHA estimates utilizing the position for three
months and some travel costs needed for site visits.

One Archeologist Il (range 18), 3 months

DIVISION OF GEOLOGICAL AND GEOPHYSICAL SURVEYS

Component Number 1031
FY14 Included in
Appropriatio  Governor's FY14 Out-Year Cost Estimates
n Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18
Personal Services 66.6 66.6 66.6
Travel 111 111 111
Services 68.0 68.0 68.0
Commaodities 53 5.3 53
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 151.0 151.0 151.0

The Division of Geological and Geophysical Surveys (DGGS) cost estimate assumes that the state
needs to understand the geohazards to ensure the applicant has identified and considered all
geologic hazards along the route.
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DGGS will use the following personnel in Fairbanks for management of geohazards project related
studies and review ofexisting information. Travel and services will be for associated site visits, data

gathering, and lab analyses.

One Geologist IV (range 21), 2 months
One Geologist Il (range 19), 4 months
One student Intern, 6 months

Department of Environmental Conservation

Summary of Cost for DEC
Included in
Appr'(:)\giiition Goxliirlrz)r's Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 244.9 0.0 229.3 689.8 1,959.4 2,1115.8 2,086.9
Travel 8.2 0.0 14.2 24.4 109.4 119.4 117.0
Services 22.7 0.0 159.6 71.3 230.3 350.4 351.7
Commodities 15.0 0.0 7.5 22.5 129.0 9.0 61.5
Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Grants, Benefits 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL OPERATING 290.8 0.0 410.6 808.0 2,428.1 2,594.6 2,617.1
Positions: 2 0 3 6 19 20 20

Division of Environmental Health

Division of Environmental Health - Air Quality
Component Number 2061

FY14 Included in Out-Year Cost Estimates
Appropriation Governor's
Requested FY14 Request

OPERATING
EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 40.9 135 23.9 12.8 28.9
Travel 3.2 3.2 2.4 2.4 2.4
Services 10.5 143.9 1.4 0.8 33.7
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 54.6 0.0 160.6 27.7 16.0 65.0 0.0
Positions: 0 0 0 0 0 0 0
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The primary impact of this bill on the Division of Air Quality is the fee authority for permitting for
the Alaska Gasline Development Corporation. The bill also exempts air quality permits required
under the federal Clean Air Act from certain provisions related to permit appeals. This provision is
helpful in preventing conflicts with regards to the Division's federally approved permitting

program.

HB 4 would require pre-application assistance, data reviews, modeling, engineering plan review
and approval for air quality permits in conjunction with development of the pipeline. The Division
assumes four construction applications in FY2015. This includes one Prevention of Significant
Deterioration (PSD] permit and three Minor Source Specific (MSS] permits. Operation permits and

compliance reviews would begin in FY2017.

Personal Services:
The Division assumes pre-application assistance will be provided by current staff (Environmental
Program Manager Ill, and Environmental Program Specialist I11] in FY2014 and current staffwill

provide oversight ofterm contracts in FY2015 through FY2018.

Travel:
Program staffwill do a limited amount oftraveling to manage this program, such as project site

trips.
Services:

Much ofthe work effort will be completed by term contractors, with oversight by current staff. The

majority of contractual work effort would be provided in FY2015.

Division of Environmental Health - Drinking Water

Component Number 2066
Included in
FY14 Governor's 0 v c Esti
Appropriation FY14 ut-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 100.5 120.7 120.7
Travel 15.0 15.0 15.0
Services 8.0 9.2 9.2
Commodities 8.0 0.5 0.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 131.5 145.4 145.4
Positions: 0 0 0 0 1 1 1
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The primary impact of this bill on the Division of Environmental Health, Drinking Water component
will be the requirementto perform engineered plan and record drawing subm ittal reviews, provide
construction approvals, followed by operation approvals, for the water systems needed to support
the labor camps. These water systems will also require routine compliance monitoring for public

health protection.

Personal Services:

The Department will add one position to this component, an Environmental Engineer I, to review
engineered plans for water systems and to provide construction approvals and operation approvals
for the water systems needed to supportthe labor camps. This position will be filled for ten months
the firstyear to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel:
Travel will be required to provide on-site reviews and compliance monitoring ofthe water systems

for public health protection.

Services:
Contractual services include costs for training registrations and small contracts.

Commodities:
One-time costs to set up anew position are included in the firstyear only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Environmental Health - Food Safety & Sanitation

Component Number 2343
FY14 Included in

Appr(;)nprlatl Goxéirlrzar's Out-Year Cost Estimates

Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 82.3 98.7 98.7
Travel 15.0 15.0 15.0
Services 6.9 7.9 7.9
Commodities 8.0 0.5 0.5

Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 112.2 122.1 122.1
Positions: 0 0 0 0 i I I
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The primary impact of this bill on the Division of Environmental Health, Food Safety & Sanitation

will be an increase in the permitting and inspecting of labor camp kitchens and public

accommodations.

Personal Services:

Ensuring these camps and facilities are permitted and inspected requires additional staffing. The

Department will add one position to this component, an Environmental Health Officer Ill, to inspect

and permit labor camp kitchens and public facilities. This position will be filled for ten months the

first year to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel:

Travel will be required to provide technical assistance, inspect the labor camps and public facilities,

and stafftraining and certification.

Services:

Contractual services include costs for training registrations and small contracts.

Commodities:

One-time costs to set up a new position are included in the firstyear only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Environmental Health - Solid Waste Management

Component Number

OPERATING EXPENDITURES
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING
Positions:

2344

FY14
Appropriati
on

Requested

FY1l4

Included in
Governor's
FY14
Request

FY14

FY15

QOut-Year Cost Estimates

FY16

7.4

8.0

FY17
89.8
15.0

8.5

0.5

120.2
1

FY18
107.8
15.0
85

131.8
1

FY19
107.8
15.0

0.5

131.8

The primary impact of this bill on the Division of Environmental Health, Solid W aste Management

component will be an increase in permitting the solid waste treatment facilities and landfills
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associated with pipeline construction. These facilities pose a high risk to human health and the
environment. They are authorized to operate either by permit or plan approval, which allows the
Solid W aste Program to ensure that these facilities meet the design and operational standards in
the regulations. After an authorization is issued, the Program further assesses compliance with the

regulations by conducting on-site inspections of these facilities.

Personal Services:

The Department will add one position to this component, an Environmental Program Specialist 1V,
to inspect solid waste treatment facilities and landfills. This position will be filled for ten months in
the firstyear to allow for classification and recruitment time, and for twelve months each year

thereafter.

Travel:
Travel will be required to provide technical assistance and compliance monitoring to the labor

camps, as well as training and certification of staff.

Services;
Contractual services include costs for training registrations and small contracts.

Commodities:
One-time costs to set up a new position are included in the firstyear only. Supplies necessary for

training and inspections are included as well in this fiscal note.

Division of Spill Prevention & Response - Contaminated Sites

Component Number 2386
Included in
FY14 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 11.8 87.7 87.7 87.7 87.7
Travel 6.0 6.0 6.0 6.0
Services 0.7 5.2 5.2 5.2 52
Commodities 7.5
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 20.0 98.9 98.9 98.9 98.9
Positions: 0 0 1 1 1 1 1

The Contaminated Sites component of the Division of Spill Prevention and Response would be
required to research sites located within the proposed pipeline right-of-way and participate in the

development ofthe Environmental Impact Statement. During construction of the pipeline, the
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program would conduct inspections, assessments and possibly cleanup oversight activities
associated with contaminated soil and groundwater which may occur as a result of oil and
hazardous substance releases at construction camps and other pipeline support infrastructure.

This fiscal note assumes that construction of an in-state gasline would begin in FY2017.

Personal Services:
The program needs an Environmental Program Specialist Il, range 16, to research sites located
within the proposed pipeline right-of-way, prepare input to the Environmental Impact Statements

and conduct inspections.

Travel;
Travel will be required to conduct research and inspection activities will be necessary.

Services:
The Department of Law would be consulted as needed.

Commodities:
The Division would incur one time set-up costs for the new position identified.

Division of Spill Prevention & Response - Industry Preparedness &Pipeline Operations

Component Number 1922

Included in
FY14 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 278.7 278.7 364.4 364.4
Travel 5.0 6.0 6.0 6.0
Services 16.7 22.7 22.7 22.7
Commodities 15.0 75
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 315.4 307.4 400.6 393.1
Positions: 0 0 0 2 2 3

The Industry Preparedness and Pipeline Operations componentwould be required to conduct
contingency plan reviews, inspections, spill exercises and plan modifications/renewals as

warranted. This fiscal note assumes that construction of an in-state gasline would begin in FY2017.
Personal Services:

The program needs one Technical Engineer/Architect I, range 25, and an Environmental Engineer

Il, range 23 in FY2016 to review designs, contingency plans, exercises and plan modifications for
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the gas pipeline. An Environmental Program Specialist Ill, range 18, will be needed in FY2018 to

inspect and issue renewals as warranted.

Travel;
Travel to conduct inspections, permitting, and preparedness activities will be necessary.

Services:
The Department of Law would be consulted as needed.

Commodities:
The Division would incur one time set-up costs for each new position identified above.

Division of Spill Prevention & Response - Prevention & Emergency Response Program

Component Number 2064

Included in
FY14 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 95.5 869.4 869.4 869.4
Travel 6.0 6.0 30.0 40.0 40.0
Services 2.8 35.8 133.0 216.9 251.9
Commodities 75 90.0 60.0
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 8.8 144.8 1,122.4 1,126.3 1,221.3
Positions: 0 0 0 1 9 9 9

The Preparedness and Emergency Response Program would be required to increase inspection
activities for pipeline camps, preparedness planning as well as response activities associated with
the pipeline. This fiscal note assumes that construction of an in-state gasline would begin in
FY2017.

Personal Services:

The program needs one Environmental Program Specialist Ill, range 18, beginning in FY2016 to
review and comment on permit activities for the pipeline camps. Eight Environmental Program
Specialist Ill, range 18 positions (four stationed in Fairbanks and four stationed in Anchorage) will
be needed in FY2017 for preparedness planning and to address response activities associated with

pipeline camps during the construction and operational phases along the right-of-way.

Travel:
Travel to conduct inspections, permitting, and preparedness activities will be necessary.
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Services:
The program assumes one Incident Management Team size response annually, annual training, and

additional leased space for eight new positions in field camps or field offices in nearby

communities. The Department of Law would be consulted as needed.

Commodities:
The Division would incur one time set-up costs for the new positions identified above as well as

personal protection equipment for Arctic weather to be used during inspections. Additionally, the
program will require the purchase of four vehicles in FY2017, two staged in Anchorage and two
staged in Fairbanks to conduct inspections of the pipeline, camps and for use in emergency
responses. Wear and tear on these vehicles is expected to be high with an accelerated replacement

schedule, therefore in FY2019; the program will purchase two replacement vehicles.

Division of Water - Water Quality

Component Number 2062
Included in
FY14 Governor's Out-Year Cost Estimates
Appropriation FY14
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 204.0 204.0 204.0 438.2 438.2 438.2
Travel 5.0 5.0 5.0 20.0 20.0 20.0
Services 12.2 12.2 12.2 46.3 46.3 46.3
Commodities 15.0 15.0
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 236.2 0.0 221.2 221.2 519.5 504.5 504.5
Positions: 2 0 2 2 4 4 4

HB 4 would require approval for wastewater treatment systems constructed in conjunction with
the development ofthe pipeline. The Department would be responsible for permitting multiple
wastewater discharges from sinks and showers, drinking water treatment plants, domestic
treatment plants, dewatering activities and stormwater. The Division will start project planning in
2014 and require two permitting positions. Construction will startin 2017 and require one
engineering and one compliance position. Plan reviews and compliance inspections would occur

during construction, with periodic inspections post construction. Assumptions are based on the

proposed gasline schedule.

Personal Services:
The Division of Water would need an Environmental Program Specialist IV, range 20, and an

Environmental Program Specialist Ill, range 18, to write permits. Beginning in FY2017, one
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Environmental Engineer |, range 22 would be needed to review plans and one Environmental
Program Specialist IV, range 20, would be needed to conduct inspections.

Travel:
Division staffwill need to travel to attend meetings, trainings and conduct inspections.

Services:
Department of Law would be consulted as needed.

Commodities:
Includes one-time set up costs for two positions in FY2014 and two positions in FY2017.

Department of Transportation and Public Facilities

The Department's positions will manage the Utility Permit process for the Gas Line. The positions
will issue utility permits and monitor Gas Line construction to ensure the highway asset is
protected and that traffic safety and federal eligibility are maintained.

AGDC’s July 1, 2011 Project Plan has nearly 70% of the Gas Line within the Department's Dalton,
Elliot, and Parks Highway Right-of-Way (ROW]. The importance of these transportation corridors
to Alaska's transportation future cannot be overstated. A Utility Permit(s] issued by the
Department will be the mechanism for permitting the construction and operation of the Gas Line
within the ROW's and across several major bridges. The Department will assign conditions within
the Utility Permit to ensure: safety to the traveling public during construction; traffic
improvements are constructed to allow for safe ingress and egress for construction related traffic;
the structural integrity of Alaska’s highway assets is maintained or improved, and sufficient spatial
distance is allowed for future expansion of highway infrastructure with the 75-100 year lifespan of
the Gas Line within the existing ROW.

Ifa utility is permitted and built in the state’s ROW, and that ROW becomes necessary for future
highway improvement; the state bears the cost of relocating that utility. It is DOT&PF's
responsibility to ensure the line’s use of the state’s ROW does not impact future anticipated
highway needs. Specifically for the Parks Highway corridor between the Gas Line’s Willow
departure and at least Talkeetna Junction, the 75-100 year horizon identifies a four lane divided
highway section as the safe and efficient highway section. A four lane limited access facility will
occupy most of the existing ROW, so the Gas Line must be outside of that planned highway, or
federal eligibility will be in jeopardy for future improvements requiring additional ROW or
relocation of the Gas Line. Other highway alignments may have similar ROW constraints.
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Statewide Engineering and Design

Component Number 2357
Included in
o Governor's Out-Year Cost Estimates
FY14 Appropriation FY14
Requested Request

OPERATING

EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 364.3 364.3 364.3 364.3 364.3 364.3
Travel 45.0 45.0 45.0 45.0 45.0 45.0
Services 280.0 280.0 280.0 280.0 280.0  280.0
Commodities 22.5 15 15 15 15 15
TOTAL OPERATING 711.8 0.0 690.8 690.8 690.8 690.8 690.8
Positions: 3 3 3 3 3 3

An Engineer/Architect IV, Range 26, will serve as the technical expert, manage consultant activities,
oversee regional staffwho will be issuing permits and authorizations, oversee construction
management consultants, documentation for continued federal eligibility, and coordination of
utility permit conditions. An Environmental Impact Analysis Manager Il, Range 22, will oversee
work done in the ROW to insure compliance with federal and state requirements, ensure our
processes provide for rapid permitting decisions and no delays in construction. An Administrative
Assistant, Range 12, will assist with the day to day activities ofthe two professionals.

Travel:
Stafftravel for coordinated meetings, on-site inspections, surveying and associated duties.

Services:
Contractual services include costs for core services, small contracts and consultation with the
Department of Law and lease space.

Commodities:
One-time costs to set up a new position are included in the first year only. Routine supplies are
included in out years.

Department of Law

CSSSHB 4 relates to creation ofthe Alaska Gasline Development Corporation (AGDC public
corporation or new AGDC) as a public corporation, with corporate powers and duties. It establishes
a fund for moneys appropriated by the legislature for use by the corporation, authorizes
establishment of subsidiary corporations, gives power to issue revenue bonds and establish capital
reserve funds, provides tax exemptions and establishes reporting requirements. The intent of the
bill is that the existing Alaska Gasline Development Corporation (existing AGDC), a subsidiary of
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Alaska Finance Housing Corporation (AHFC), and all of its assets and liabilities, would be merged or
transferred into the new AGDC public corporation. Italso transitions the Alaska Natural Gas
Development Corporation (ANGDA) from a stand-alone public corporation into a subsidiary of the
new AGDC public corporation. The purpose ofthe new AGDC is to advance the in-state natural gas
pipeline under the project plan that was prepared by the existing AGDC.

CSSSHB 4, in part, amends Title 42 by adding a new chapter AS 42.08, which require the review and
investigation of certain contracts, and/or disputes arising under the Act. The Attorney General,
under AS 44.23.020(e), has the right to participate as a party in such proceedings to ensure the
public interest is represented. The Regulatory Affairs and Public Advocacy Section within the
Department of Law will need at least 1 FTE PAUA | position to meet the increased demand on the
section’s time and resources to participate in such proceedings. Funding for the position is
requested for 3/4 of FY14, and full funding in out years.

The Department of Law does not anticipate any additional fiscal impacts from this legislation.

Component Number 2091
Included in
Apprlz;i?ation GO\'gﬂ)r s Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 87.5 116.6 116.6 116.6 116.6 116.6
Travel 0.4 0.6 0.6 0.6 0.6 0.6
Services 12.0 16.0 16.0 16.0 16.0 16.0
Commodities 2.0 2.7 2.7 2.7 2.7 2.7
Capital Outlay 0.4 0.5 0.5 0.5 0.5 05
Grants, Benefits
Miscellaneous

TOTAL OPERATING 102.3 0.0 136.4 136.4 136.4 136.4 136.4
Positions: 1 1 1 1 1 1

Department of Commerce, Community, and Economic
Development

This bill makes the Alaska Gasline Development Corporation (AGDC) an independent public
corporation of the State, establishes the in-state natural gas pipeline fund, and locates the AGDC
under the Department of Commerce, Community, and Economic Development for administrative
purposes. The bill exempts the AGDC from the Executive Budget Act (AS37.07), the Alaska
Procurement code (AS36.30), and the State Personnel Act (AS39.25). As a result of these
exemptions, administrative support services from the department to AGDC are not expected for
these functions.
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Ifthe AGDC is further exempted from the Uniform Accounting Act (AS37.05), then it is anticipated
that no administrative services support from the department will be necessary. Therefore, no fiscal
or regulatory impact is anticipated for Administrative Services from this legislation.

The bill also establishes regulation by the Regulatory Commission of Alaska (RCA) of natural gas
transportation contracts, of an in-state natural gas pipeline project developed by the AGDC, and of
an in-state natural gas pipeline that provides transportation by contract carriage and provides
guidance for that regulation.

If HB4 is enacted it is expected that the RCAwill adopt changes to regulations in 3 AAC 47 and 3
AAC 48.

Chapter 47.020 - 47.070 Regulatory Cost Charges will be amended to include regulatory cost
charges for in-state natural gas pipelines (AS 42.08.370).

Chapter 48.600 - 48.6661 Practice and Procedure will be amended to establish the requirements
for the form of application and the information to be contained in an application for a certificate of
public convenience and necessity to provide contract carriage (AS 42.08.330).

The July 1, 2015 date by which the RCAwould adopt, amend, or repeal regulations is an estimated
date. Inaccordance with AS 42.05.175(e), the RCAwould work to adopt, amend, or repeal
regulations no later than 730 days after a rule-making proceeding is initiated.

With the availability of the Utility Finance Analyst Il and Utility Engineering Analyst Ill positions
approved and funded in the FY2013 budget, the RCA anticipates zero fiscal impact from this
legislation.

1028 and

Component Number 2417
Included in
Fyl4 Governor’s Out-Year Cost Estimates
Appropriation FY14

Requested Request
OPERATING EXPENDITURES FY14 FY14 FY15 FY16 FY17 FY18 FY19
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0
Travel 0.0 0.0 0.0 0.0 0.0 0.0
Services 0.0 0.0 0.0 0.0 0.0 0.0
Commodities 0.0 0.0 0.0 0.0 0.0 0.0
Capital Outlay 0.0 0.0 0.0 0.0 0.0 0.0
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions: 0 0 0 0 0
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HB 4 In-State Gasline Development Corporation Fiscal Analysis

Included in
FY14 FY14
Governor's  Appropriation FY14 FY15 FY16 FY17

Request Request TOTAL FY15 Base FY15 New TOTAL FY16 Base FY16 New TOTAL FY17 Base FY17 New TOTAL FY18 B
DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC DEVELOPMENT
Maska Gasline Development Corporation 3,634.3 4,058.3 7,692.6 7,692.6 -2,372.2 5,320.4 5,320.4 -125.0 5,195.4 5,195.4 -300.0 4,895.4 4,8
TOTAL 3,634.3 4,058.3 7,692.6 7,692.6 -2,372.2 5,3204 5,320.4 -125.0 5,195.4 5,195.4 -300.0 4,895.4 4,8
Commercial Operations 2 2 2 2 2 2 2 2
Pipeline & Facilities Engineering 0 0 0 0 0 0 0 0
Support Activities 7 23 30 30 30 30 30 30 30
TOTAL 7 25 32 32 0 32 32 0 32 32 0 32
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
rnvironmental Health - Air Quality 54.6 54.6 54.6 106.0 160.6 160.6 -132.9 27.7 27.7 -11.7 16.0
Environmental Health - Drinking Water 0.0 0.0 0.0 0.0 0.0 0.0 0.0 131.5 131.5 1
Environmental Health - Food Safety & Sanitation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 112.2 112.2 1
Environmental Health - Solid Waste Management 0.0 0.0 0.0 0.0 0.0 0.0 0.0 120.2 120.2 1
Spill Prevention & Response 0.0 0.0 0.0 20.0 20.0 20.0 78.9 98.9 98.9 98.9
Spill Prevention & Response 0.0 0.0 0.0 0.0 0.0 315.4 315.4 315.4 -8.0 307.4 3
Spill Prevention & Response 0.0 0.0 0.0 8.8 8.8 8.8 136.0 144.8 144.8 977.6 1,122.4 11
Division of Water 236.2 236.2 236.2 -15.0 221.2 221.2 221.2 221.2 298.3 519.5 5
TOTAL 0.0 290.8 290.8 290.8 119.8 410.6 410.6 397.4 808.0 808.0 1,620.1 2,428.1 2,4
Commercial Operations 0 0 0 0 0 0 0
Pipeline & Facilities Engineering 0 0 0 0 0 0 0
Support Activities 2 2 2 1 3 3 3 6 6 13 19
TOTAL 0 2 2 2 1 3 3 3 6 6 13 19
DEPARTMENT OF LAW
Regulatory Affairs 102.3 102.3 102.3 34.1 136.4 136.4 136.4 136.4 136.4 1
TOTAL 0.0 102.3 102.3 102.3 34.1 136.4 136.4 0.0 136.4 136.4 0.0 136.4 1
Support Activities 1 1 1 1 1 1 1 1
TOTAL 0 1 1 1 0 1 1 0 1 1 0 1
DEPARTMENT OF NATURAL RESOURCES
State Pipeline Coordinators Office 0.0 0.0 541.5 541.5 541.5 1,709.6 2,251.1 2,251.1 352.3 2,603.4 2,6
Dffice of History and Archaeology 0.0 32.3 32.3 32.3 32.3 32.3 323
Division of Geological and Geophysical Surveys 0 0.0 0.0 0.0 0.0 151 151.0 151.0 151.0 1
Division of Mining, Land and Water 0.0 0.0 96.5 96.5 96.5 -96.5 0.0 0.0 0.0
TOTAL 0.0 0.0 0.0 0.0 670.3 670.3 670.3 1,764.1 2,434.4 2,434.4 352.3 2,786.7 2,7
Commercial Operations 0 0 0 0 0 0 0
Pipeline & Facilities Engineering 0 0 0 0 0 0 0
Support Activities 0 0 0 0 8 8 8 8
TOTAL 0 0 (0] 0 0 0 0 8 8 8 0 8
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Fiscal Note

State of Alaska
2013 Legislative Session

Identifier: ~ HB4-Fund Cap-In-State Gas Pipeline4-8-13

Title: ALASKA GASLINE DEVELOPMENT CORP; RCA
Sponsor: HAWKER, CHENAULT

Requester: Senate Finance

Expenditures/Revenues

Included in
FY2014 Governor's
Appropriation FY2014
Requested Request
OPERATING EXPENDITURES FY 2014 FY 2014
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous 330,000.0
Total Operating 330,000.0 0.0

Fund Source (Operating Only]
1213 AHCC 330,000.0
Total 330,000.0 0.0

Positions
Full-time
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost: 0.0
Estimated CAPITAL (FY2014) cost: 25,000.0
ASSOCIATED REGULATIONS

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:

Department:  Fund Capitalization
Appropriation: Caps spent as duplicated funds
Allocation: In-state Natural Gas Pipeline Fund
OMB Component Number: 3019

Out-Year Cost Estimates

FY 2015 FY 2016 FY 2017 FY 2018 FY 2019

0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0

Does the hill direct, or will the hill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed? N/A

Why this fiscal note differs from previous version:

This fiscal note capitalizes the In-State Natural Gas Pipeline Fund with $330 million AHCC Receipts. The FY14 Capital costs reflect the

Governor's Request for $25 million AHCC Receipts.

Prepared By: Co-Chair Senator Kelly
Senate Finance Committee
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/8/2013

Phone: (907)465-3753
Date: 04/08/2013
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Fiscal Note

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:

State of Alaska
2013 Legislative Session

Identifier:  HB4-DEC-WQ-4-9-13 Department:  Department of Environmental Conservation
Title: ALASKA GASLINE DEVELOPMENT CORP; RCA Appropriation: Water

Sponsor: HAWKER, CHENAULT Allocation; Water Quality

Requester: Se OMB Component Number: 2062

Expenditures/Revenues

Included in
FY2014 Governor's
Appropriation FY2014 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services 204.0 204.0 204.0 438.2 438.2 438.2
Travel 5.0 5.0 5.0 20.0 20.0 20.0
Services 12.2 12.2 12.2 46.3 46.3 46.3
Commodities 15.0 150
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 236.2 0.0 221.2 221.2 519.5 504.5 504.5
Fund Source (Operating Only
1229 GasPipeFnd 236.2 221.2 221.2 519.5 504.5 504.5
Total 236.2 0.0 221.2 221.2 519.5 504.5 504.5
Positions
Full-time 20 20 20 4.0 4.0 4.0
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost: 0.0
Estimated CAPITAL (FY2014) cost: 0.0

ASSOCIATED REGULATIONS
Does the bhill direct, or will the bill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
New Version - This one page fiscal note reflects the fiscal impact to the Department of Environmental Conservation, Water Quality
allocation and appropriates the new In-State Natural Gas Pipeline Fund as designated by the Alaska Gasline Development
Corporation.

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753
Senate Finance Committee Date: 04/09/2013
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/9/2013 Page 1



State of Alaska
2013 Legislative Session

Identifier:  HB4-DEC-AQ-4-9-13

Title: ALASKA GASLINE DEVELOPMENT CORP; RCA

Sponsor: HAWKER, CHENAULT
Requester: Senate

Expenditures/Revenues

FY2014
Appropriation
Requested

OPERATING EXPENDITURES FY 2014
Personal Services 40.9
Travel 3.2
Services 105
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 54.6
Fund Source (Operating Only'
1229 GasPipeFnd 54.6
Total 54.6
Positions
Full-time
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost:
Estimated CAPITAL (FY2014) cost:
ASSOCIATED REGULATIONS

Fiscal Note

Included in
Governor's
FY2014
Request
FY 2014

0.0

0.0

0.0
0.0

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:

Department: Department of Environmental Conservation
Appropriation: Environmental Health

Allocation: Air Quality

OMB Component Number: 2061

Out-Year Cost Estimates

FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
135 239 12.8 289
32 24 24 24
1439 14 0.8 33.7
160.6 27.7 16.0 65.0 0.0
160.6 277 16.0 65.0
160.6 27.7 16.0 65.0 0.0

Does the hill direct, or will the bill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

New Version - This one page fiscal note reflects the fiscal impact to the Department of Environmental Conservation, Air Quality
allocation and appropriates the new In-State Natural Gas Pipeline Fund as designated by the Alaska Gasline Development

Corporation.

Prepared By: Co-Chair Senator Kelly
Senate Finance Committee
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/9/2013

Phone: (907)465-3753
Date: 04/09/2013

Page 1



State of Alaska

2013 Legislative Session

Identifier:  HB4-DOTPF-SD&ES-4-9-13

Title: ALASKA GASLINE DEVELOPMENT CORP; RCA

Sponsor: HAWKER, CHENAULT

Requester: Senate Finance

Expenditures/Revenues

Fiscal Note

Bill Version:

Department:

HB
Fiscal Note Number:
() Publish Date:

Department of Transportation and Public Facilities

Appropriation: Design, Engineering and Construction
Statewide Design and Engineering Services

Allocation:
OMB Component Number:

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only’

1229 GasPipeFnd
Total

Positions
Full-time
Part-time
Temporary

Change in Revenues

FY2014

Appropriation

Requested
FY 2014
364.3
45.0
280.0
225

711.8

711.8
711.8

3.0

Estimated SUPPLEMENTAL (FY2013) cost:

Estimated CAPITAL (FY2014) cost:

ASSOCIATED REGULATIONS

Included in
Governor's
FY2014
Request
FY 2014

0.0

0.0

0.0
0.0

2357

FY

2015
364.3
45.0
280.0
15

690.8

690.8
690.8

3.0

Out-Year Cost Estimates

FY 2016
364.3
45.0
280.0
15

690.8

690.8
690.8

3.0

Does the hill direct, or will the bill result in, regulation changes adopted by your agency?

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

FY 2017
364.3
45.0
280.0
15

690.8

690.8
690.8

3.0

FY 2018
364.3
45.0
280.0
15

690.8

690.8
690.8

3.0

(Thousands of Dollars)

FY 2019
364.3
45.0
280.0
15

690.8

690.8
690.8

3.0

New Version - This one page fiscal note reflects the fiscal impact to the Department of Transportation and Public Facilities, Statewide
Design and Engineering Services allocation and appropriates the new In-State Gas Pipeline Fund as designated by the Alaska Gasline

Development Corporation.

Prepared By: Co-Chair Senator Kelly
Senate Finance Committee
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/9/2013

Page 1

Phone:
Date:

(907)465-3753
04/09/2013



State of Alaska
2013 Legislative Session

Identifier: HB4-DOL-RAPA-4-9-13

Title: ALASKA GASLINE DEVELOPMENT CORP; RCA

Sponsor: HAWKER, CHENAULT
Requester: Senate Finance

Expenditures/Revenues

FY2014
Appropriation
Requested

OPERATING EXPENDITURES FY 2014
Personal Services 87.5
Travel 0.4
Services 12.0
Commodities 2.0
Capital Outlay 04
Grants & Benefits
Miscellaneous
Total Operating 102.3
Fund Source (Operating Only]
1229 GasPipeFnd 102.3
Total 102.3
Positions
Full-time 10
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost:
Estimated CAPITAL (FY2014) cost:
ASSOCIATED REGULATIONS

Fiscal Note

Included in
Governor's
FY2014
Request
FY 2014

0.0

0.0

0.0
0.0

Bill Version: HB 4
Fiscal Note Number:
() Publish Date:
Department: Department of Law
Appropriation: Civil Division
Allocation: Regulatory Affairs Public Advocacy
OMB Component Number: 2764

Out-Year Cost Estimates

FY 2015 FY 2016 FY 2017 FY 2018
116.6 116.6 116.6 116.6
0.6 0.6 0.6 0.6

16.0 16.0 16.0 16.0

2.7 27 27 2.7

0.5 05 0.5 0.5
136.4 136.4 136.4 136.4
136.4 136.4 136.4 136.4
136.4 136.4 136.4 136.4
10 10 10 10

Does the hill direct, or will the hill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
New Version - This one page fiscal note reflects thefiscalimpact to theDepartmentof Law, Regulatory Affairs

FY 2019
116.6
0.6

16.0

2.7

0.5

136.4

136.4
136.4

10

andPublic Advocacy

allocation and appropriates the new In-State NaturalGas PipelineFund  asdesignated by the AlaskaGaslineDevelopment

Corporation.

Prepared By: Co-Chair Senator Kelly
Senate Finance Committee
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/9/2013

Phone: (907)465-3753
Date: 04/09/2013

Page 1



OFFERED TO SENATE FINANCE

TO: SCS CSSSHB 4 (Fin)/T

Page 8 line 1 after pipeline
Delete “or”
Add “and”

Page 8 line 7 after pipeline
Delete *“or”
Add “and”

Page 8 line 18 after system
Delete “or”
Add “and”

AMENDMENT &P |



Doniece Gott

From: Toghotthele Corporation <toghotthele@hotmail.com>
Sent: Monday, April 08, 2013 2:53 PM

To: Senate Finance Committee

Subject: HB 4

Greetings,

I think the in state gas line is the best long term solution to reducing energy costs for all Alaskans and cleaning up air pollution
problems in the interior. | hope you'll support HB 4 as the gas belongs to Alaskans and connecting the north slope to Anchorage is the
best solution for Alaskans. | live in Fairbanks and | appreciate your consideration of the ASAP line.

Jim Sackett


mailto:toghotthele@hotmail.com

Good Afternoon

My name is Bob Shefchik. lam the Chair of the Greater Fairbanks Chamber of Commerce
Energy Committee and the Chair of the Interior Gas Utility Board of Directors. lam here
today to speak in support of HB4.

In the past weeks you have heard testimony about the high cost of energy in the Interior;
the impact that has on the economy ofthe region; and the impact that has on the air

guality in the region. Most of this testimony was related to the advancement of SB21.

All of those facts and impacts remain true and relevant to the advancement of HB4. Last
year HB9 was a mid-term priority of the GFCC - seen as a mid-term solution to the energy
problems of the Interior. That support remains today in the form of support for HB4.

HB4 forms the organizational basis for the underpinnings of the ASAP line. It can also
serve to facilitate or advance any of the other gasline option to bring North Slope gas to
market. Low cost energy to the residents and businesses of the state - helps the
economy of the entire state. The economics of the line will determine if the ASAP
project is built.

Much of the political advertising against HB4 takes the form of rhetoric attacking the
ASAP project - and in particular seems focused to attack any line that does not terminate
in Valdez. The media campaign has almost nothing to do with HB4 and everything to do

with supporting a large line to Valdez.

HB4 creates the entity that will take the ASAP line to the point of testing for financial
viability. The format and size for the ASAP line changed between July 2011 and July 2012

- as engineering and economics refine the project. | expect that will continue to occur.

In any case, the focus on a line from the North Slope to serve the residents of the state is
the correct focus. HB4 and the funding to take the ASAP line to open season are

important steps in the correct direction.

Your support for HB4 in committee and on the floor of the Senate is appreciated. Thank
you for the opportunity to testify today.

Bob Shefchik
557 Grandview Ct, Fairbanks 99709



We thank you for your leadership on this critical issue facing our community.

Sincerely,

Lisa Herbert Terri Froese

Executive Director Board of Directors, Chair

Bob Shefchik Anna Atchison

Energy Committee, Chair Government Relations Committee, Chair

cc. Governor Sean Parnell
Mike Nizich, Governor’'s Chief of Staff
U.S. Senator Lisa Murkowski
U.S. Senator Mark Begich
U.S. Representative Don Young
Dan Sullivan, Commissioner of Natural Resources
Joe Balash, Deputy Commissioner of Natural Resources
Interior Delegation
Alaska State Legislature
Alaska Gasline Development Corporation
Alaska State Chamber of Commerce
Fairbanks Daily News-Miner
Membership of the Greater Fairbanks Chamber of Commerce



GREATER Interior Alaska. The “Place" To Do Business

ATTA

I
CHAMBER OF COMMERCE

March 12, 2013

Representative Mike Chenault Representative Mike Hawker
Alaska State Capitol Building Alaska State Capitol Building
Room 208 Room 502

Juneau, AK 99801-1182 Juneau, AK 99801-1182

RE: Letter of Support for House Bill 4: In-State Gasline Development Corp

Dear Representatives Chenault and Hawker:

The Greater Fairbanks Chamber of Commerce appreciates the support and interest
shown in Alaska’s energy crisis through your efforts to bring natural gas from the
North Slope to the citizens of Alaska. Reducing the high cost of energy in the Interior
is the Fairbanks Chamber’s top priority this legislative session. Your participation in
the teleconference regarding House Bill 4 with our Energy Committee was
welcomed, informative to the members, and encouraging for the future.

The Chamber supported the Alaska Stand Alone Pipeline Project (ASAP) and HB 9
last legislative session. The bullet line remains one of the Chamber's mid-term
priority projects for reducing the cost of energy in the Interior. Trucking of liquefied
natural gas remains the top priority of the entire community, primarily due to lower
capital costs and more immediate delivery schedules. It is also accepted that the
best way to transport gas over the long-term may be to transition from trucking to a
pipeline.

The progress on the ASAP line, including preliminary design, environmental,
permitting, and right-of-way (ROW) work places it far ahead of any other in-state
pipeline options. The entity created by HB 4 could also serve as a catalyst and/or
partner for other gas line solutions. The Chamber is supportive of your efforts with
HB 4 and of the ASAP project.

Please accept this letter of support from the Chamber for passage of HB 4 this
session. We are supportive of the funding necessary to bring the ASAP line to open
season as a companion to, but not as a substitute for, the funding necessary to bring
trucked LNG to the Interior.

R B A N K S 100 Cushman St., Suite 102 | Fairbanks, Alaska 99701-4665
ph (907) 452-1105 | fax (907) 456-6968  www.FairbanksChamber.org

INVESTORS

DIAMOND
BP Exploration
ConocoPhillips
ExxonMobil
Fairbanks Daily News-Miner
Fairbanks Memorial Hospital &
Denali Center
Flint Hills Resources Alaska
Mt. McKinley Bank
Santina’s Flowers & Gifts

PLATINUM
Alyeska Pipeline Service Co.
Doyon, Limited
Fred Meyer Stores
Golden Heart Utilities
Wells Fargo Bank Alaska

GOLD
Alaska Railroad
Birchwood Homes
Carlson Center
Denali State Bank
Design Alaska
Doyon Utilities LLC
First National Bank Alaska
Kinross Fort Knox Mine
Lynden
MAC Federal Credit Union
Northrim Bank
Sumitomo Metal Mining Pogo LLC
Usibelli Coal Mine

SILVER

ACS

Alaska Airlines

Alaska USA

Dr. Christopher Henry - Henry
Orthodontics

Everts Air Cargo, Everts Air AK

Exclusive Paving/Univ. Redi-Mix

Fairbanks Natural Gas

Fiowline Alaska

GCl

General Teamsters Local 959

GVEA

Hale & Associates, Inc.

JL Properties, Inc.

Key Bank

Personnel Plus

Sam's Club

Shell Exploration & Production Co.

Spirit of Alaska FCU

Tanana Valley Clinic

TDL Staffing

Totem Ocean Trailer Express, Inc.

Tower Hill Mines-Livengood Gold
Project

University of Alaska Fairbanks

Verizon Wireless

WAL-MART Stores, Inc.

Yukon Title Company


http://www.FairbanksChamber.org

Doniece Gott

From: dwight stuller <ddstuller@yahoo.com>
Sent: Monday, April 08, 2013 5:00 PM

To: Senate Finance Committee

Subject: House Bill 4

Dear Senators Meyer and Kelly,

I would like to take this opportunity to share with you reasons to support of the continued development of an in
state gas line. | have recently heard considerable advertisement identifying why the in state line is a bad deal for
Alaska and its citizens. | have not heard anyone advertising the merits of an in state line or what the result of no
line will mean. While I certainly understand and agree with some of their statements it is also true that there has
been considerable studies and "bad news" regarding the possibility of a large diameter line in the near future to
connect with the lower 48 states or to an Alaskan tidewater site for export. As we have all heard there is
currently a surplus of gas which ultimately drives prices down on the national and world markets making the
viability of a large diameter line questionable.

Meanwhile residents of Fairbanks continue to pay extremely high costs for heating fuel, electricity etc. Itis
also my understanding that a shortage of natural gas is also a real possibility in the near future for the
Anchorage and surrounding areas as well, due to demand and declining output from the Kenai area. It would
appear to me that to best serve Alaska's citizens, continuing to evaluate this smaller (and feasible) line or
possibly combining ideas to develop a partial large/small diameter line to allow for future growth when its
economically viable would be in the best interest of the state and its citizens. It is clear to me that the State
needs to build a gas line to support both the immediate and long term goals and needs of its residents.

Thank you for your time and consideration,

Dwight Stuller


mailto:ddstuller@yahoo.com

Doniece Gott

From: Ron Long <rims@ptialaska.net>
Sent: Monday, April 08, 2013 4:02 PM
To: Senate Finance Committee
Subject: HB4 Instate Gas Line

Honorable Chairmen and Committee Members, 1 urge you to move HB4 to the floor for a vote, and on to the
marketplace for an open season. As a resident of an area that will not immediately see natural gas under this or
any other proposed gas line development scenario | support this project because it does provide an immediate
tangible benefit lacking in other proposal put forth so far. The utilities that make the electricity that lights the
communities and turns the motors for our businesses all along the Railbelt are facing economic crises heretofore
unknown. Cook Inlet gas supplies are projected to reach critically low levels by 2015. Exploration there may
provide some relief, but the focus is on oil. Ifgas is found it will be some time before it makes a difference in
the market, if then. We’ve been told “don’t worry, be happy...there’s plenty of gas in Cook Inlet.” They’ve just
got to find it and then get it to the utilities. Thad’s not much reassurance. W e’re also assured by recent ad
campaigns that the big line is about to be built. No, really. This time it’s true. And we’ll get customers. And
we’ll sell lots of gas liquids, to somebody. And we’ll all be getting bigger Permanent Fund Dividends.
Advertising campaigns don’t build pipelines, nor do best intentions. The litany of perceived faults of HB4
raised by opponents don’t strengthen their preferred project, nor do they further realistic objectives for the
majority of Alaskans today. Please move HB4 forward so that the only actual project on the drawing board right
now can be tested by market forces. Just like the big line, if the market says that it’s won’t work, then it won’t
be built. The specter of the State having to bail out continuing losses to support a failed project is simply not
true. Ifthe MVP supporters are now able to get permits, engineering, market contracts, etc. to move that project
forward then there’s no need for an in-state line. If they are not, then Alaska must do what it can to move energy
to the majority of the population as quickly as possible. Gas to the existing market is what’s needed now, not
the promises of yet to be discovered gas in Cook Inlet or the assurance that the big everything for everybody
line we’ve talked about for decades is any closer to reality. Thank you for your consideration, and for the
opportunity to comment. Ron Long, Seward, Alaska


mailto:rlms@ptialaska.net

Doniece Gott

From: BILL SMITH <schmeejmr@yahoo.com>
Sent: Monday, April 08, 2013 3:50 PM

To: Senate Finance Committee

Subject: HB4

I'm an Alaskan voter from Chugiak and | support HB4. Don't cave to special interests (Valdez)! Please get it
done.

Bill Smith
Chugiak

Sent from Samsung Mobile


mailto:schmeejmr@yahoo.com

Doniece Gott

From: brian rezek <akman65@ hotmail.com>
Sent: Monday, April 08, 2013 2:53 PM

To: Senate Finance Committee

Subject: In State gas line

My Name is Brian Rezek and I'm a 47 year resident of Alaska, 37 years in Sitka. I would like to see an All
Alaskan gas pipeline. Because of the high cost of fuel it's hard to live the subsistence lifestyle we rely on to feed
our families. If an all Alaskan pipeline will lower my heating bills then we should jump on it. Kind of
depressing watching our oil drive by right off the coast only to come back to us @ 4.50 a gallon for gas and
heating fuel. Even if it doesn't help me it would surely help other Alaskans that may need it more than I. Leave
the special intrests out of your decisions and do whats right for Alaskans, thank you


mailto:akman65@hotmail.com

Doniece Gott

From: LIO Valdez

Sent: Monday, April 08, 2013 2:59 PM
To: Doniece Gott

Subject: FW: HB 4

From: Todd Wegner fmailto:twegner@ci.valdez.ak.usl
Sent: Monday, April 08, 2013 2:59 PM

To: LIO Valdez

Subject: HB 4

Good afternoon Chairman Meyer and members ofthe Senate Finance Committee. My name is Todd Wegner,
Assistant City Manager for the City of Valdez and lifelong resident of Alaska. |urge you to make the right
choice for generations of Alaskans and VOTE NO ON HOUSE BILL 4.

ASAP does not solve the short term energy crisis in the Interior or Cook inlet. Nor does it solve the decades-
long energy crisis still facing rural Alaskans every day. In fact, when every the Speaker of the House is asked
about the rural benefits this line might bring, he reverts back to his same ol' tagline, "If we never build it, no
one will get any benefit." If ASAP is not going to solve the state's long term energy and fiscal needs, then why
are we pursuing it?

The only project that addresses the long term energy and fiscal needs of the state is a maximum-volume line
to tidewater with an export component.

Interim solutions for Cook Inlet and the Interior will be necessary under any gas line scenario. Please spend
the $400 Million Dollars on the LNG trucking program for the interior and the renovation of the Nikiski Plant
for Cook Inlet. Then focus our time, money and energy on a project that will benefit Alaskans for many
generations. | urge you to capitalize on the intrinsic resources of our state and its people and create a place
our grandchildren will be proud to call home.

Please VOTE NO ON HOUSE BILL 4. The future ofthe State is in your hands.

Sincerely,

Todd Wegner

Todd Wegner

Assistant City Manager

City of Valdez

O: (907) 834-3400 | C: (907)831-1671


mailto:tweqner@ci.valdez.ak.us1
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Alaska S

fntvweandge .. * o

Please enter into the record rmy testimony to the
(committee NiTYE

committeeon Him - Jdaled /HWMI & i#
thii! # / suhjcuO |

lan aArm beliaver in working for the greater good of all. Ail Alaskan? should bereft: fro ta r aturnl g$s
pipeline. An all-Alaska plan, from pipeline *o tidewater, was approved in 2002 and garnered broad
support across party lines. 1ne proposed asap project will limit accessto goods, services, affc rdab.e
energy end sustainability to afew, those that live along the pipe'ine route.The plan doesn't consider the
needs of delivering lower-cost energy to many rural Alaskan communities. | am writing to urge you to

cote MO t fi House Sill 4,

The "A'SAP" plan will take upwards of 10 years te build. As a result, its construction won' 1soke Alaska's
immediat e energy woes. Already high energy costs for residents of South central Alaska, end Valdez, AK,
where 1live and work, will increase significantly under the sma I-volume gas line being promoted
through HB4. Other rural communities around the state will tondmre to combat skyrocketing energy’

costs. They won't thrive, but struggle to survive.

"he A AP project being promoted through HB4 will leave the va uable gas liquids (propane, butane, etc.)
stM'ded on the North Slope. These liquids are s much-needed source ofjobs and new economic

development 'ht ovr state;
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PK

At i;r’eh Valriei. |jet the thermostat low, use electric appliances minimsly, employ long-lasting
energy ef: idem, lighting, shere up windows and doors against the cold and drafts and stiri each moi.tli
upon opening my elertric ard fuel bids, discover increased rates and the cost of energy continuing to
escalate. >have limits to my ability to absorb these increases and will ultimately have to move away
Iron this community that | have grown to love and leave work that ha*, pro red rewarding. Very
pabably,!will leave this wonderful state of Alaska, because | simply cannot afford to live here And it is
doubtful hat | /All be alone in this exodus. If energy costs continue to go unchecked, and solutions for
all re 10 advanced.

“he plan «jutUntd in HU4 is not agood, viable solution tor ail Alaskans, it caters tc afew and doesn't
consider the needs of all. There are a number of promising short-term alternatives for providing, a
steady stream of affordable energy to Alaskans in Southcentral end the interior. These projects cars be
bu It significantly faster and cheaper than the ASAP line and wit: give us the flexibility to continue
pursing the correct project for Alaska: a targe-voiume gas lint: from the North Slope to tidewater,
prcve-ing cheat energy for all Alaskans and a steady stream of incoma to help offset declining pH
revenues P'es:;ado the right thing for Alaska and vote MO or, House Sill 4,



Alaska State Legislature

Please enter into the record my testimony to the p

(committee name)

committee on. Jdated j 6, KLOI”
(bill # 1 subject)

Are you interested in helping all Alaskans or just the few that live along the rail belt?
My family and | came up here 3 years ago. Alaska is the land of opportunity. 1fyou
work hard, great things happen. We bought a beautiful home in Valdez. This is my
3rdwinter in Valdez. The high cost of fuel and electricity is making it difficult to
survive. Each month | struggle to pay the bills. Between mortgage and utilities, there
is nothing left. | justdo not know how much longer we can make it here. And |
know that | am not the only one. Who is getting rich? Itisn’t my family. Heating oil
and electricity is making my family reconsider our choice to live in this wonderful
state. Working hard does not mean great things happen. Working hard to pay the fuel
and electric bill does not work!

As elected officials, | urge you to find a solution. HB4 is not that solution for all
Alaskans. It only serves communities that already have access through the rail
system. We need a solution for ALL Alaskans. As aresident of Valdez, | implore you
to consider the alternative: the Maximum Volume Pipeline = more volume, more

revenue; a steady stream of state income; and most importantly to me affordable
energy. '

Slgned rr.oMm X R &
Testifier @]
v\ /A
Representing (optional)
pc9c *>2-0] {InUp(l2 .A&-
Address 5 Ch =*
NO07 -

Telephone



Doniece Gott

From: LIO Valdez

Sent: Monday, April 08, 2013 1:49 PM
To: Doniece Gott

Subject: FW: senate finance

From: Hotai fmailto:hotai@ cvinternet,netl
Sent: Monday, April 08, 2013 1:45 PM
To: LIO Valdez

Subject: senate finance

YOU ARE CONSIDERING HB4, A BILL THAT ONLY WILL BENEFIT THE RAILBELT IF EVEN THERE. CAN WE
EXPORT LNG? NO! WILL HB4 HELP SOUTHEAST ALASKA? NO!  WILL IT PROVIDE LNG TO REMOTE VILLAGES?
NO! WILL IT ADD MONEY TO THE PERMANENT FUND? NO! WILL | BE ABLE TO HEAT MY SHOP AND HOUSE
WHERE | LIVE ON THAT GAS? NO! DOES HB4 MAKE PROPANE MORE AVAILABLE AND CHEAPER TO MYSELF AND
MY RELATIVES IN METLAKATLA AND BARROW? NO! CAN | RUN A GENERATOR ON THE GAS? NO! IS HB4 GOING
TO FILL THE STATE COFFERS? NO!

IS HB4 GOING TO MAKE THE SPEAKER OF THE HOUSE LOOK GOOD TO ALASKANS IN THE BUSH? NO! IS
APPROVING A VERSION OF HB4 GOING TO MAKE THE MEMBERS OF THE SENATE FINANCE LOOK GOOD? NO |
THINK NOT.

SO, WHY IN THE HELL WOULD I BACK THIS BOONDOGGLE? 1AM NOT! IFILIVED ON THE RAILBELT OR IN
ANCHORAGE, I MIGHT SAY "SCREW BUSH ALASKA"! |1 DO NOT, HOWEVER, LIVE THERE, AND, | GET THE
FEELING THAT I, AND ALL OF THE BUSH WILL GET SCREWED BY THIS POORLY THOUGHT OUT BILL.

PLEASE KILL IT! THANK YOU FOR YOUR TIME.
JAMES "HOTAI" WILLIAMS
VALDEZ, AK


mailto:hotai@cvinternet,netl

Alaska State Legislature

Please enter into the record my testimony to the Senate Finance
(committee name)

committee on hb4 , dated April 8. 2013
(hill# / suhject)

Mr. Chairman and members of the Senate Finance Committee
My name is Dave Dengel. | have lived in Alaska for over 29 years, with the last 23 years in Valdez.

House Bill 4 is a dangerous diversion that draws attention and resources away from the gas pipeline that Alaska
truly needs and voters approved more than a decade ago. HB 4 is a diversion masquerading as a solution. HB 4
focuses on promoting agas line that is designed to be a low-volume line, leaving valuable gas liquids on the North
Slope. This gas line does not generate significant revenues that can finance its own construction or contribute to
future state general fund program requirements. Nor does it address the energy crisis in this State

You know that Alaskans are hungry for real action on agas line now. HB 4 is designed to make voters feel like
Juneau is doing something— anything— to get Alaska's gas flowing. But in reality, HB 4 sacrifices our long-term

energy and fiscal future for short-term political gain.

Only one multibillion-dollar gas line will be built in Alaska in the next 20 years. If we allow the ASAP line to be the
chosen project, we lose the promise of the gas line plan Alaskans approved in 2002— the gas line that generates
revenue, creates jobs, and provides affordable energy for Alaskans all over the state.

You need to do the right thing for Alaskans today and future generations of Alaskans. 1ask that you do not pass
House Bill 4 but instead keep Alaska focused on the large diameter pipeline to tidewater.

Thank you.
Signed: DavicCTfenaeC

Representing: Self

Address: 1142 Mineral Creek Drive. Valdez. Alaska

Telephone: 907-835-5059



Alaska State Legislature

Please enter into the record my testimony to the flo-I'l 71
, (committee name)
commiteeon H & 7 dated” j
(hill ft/ subject)
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My name is Cindy Ryrnel am a 37 year resident of the State of Alaska.
The residents of Alaska voted in 20U2 to approve a large volume gas line to tide water.

Had we “ijllowed through on that we would not have this bill in front of yo; today. Bull we are hare and
in sn energy crisis and House Bid 4 does nothing to help ALL Alaskans. | am asking you to vote No on
House B | 4. Please put your effort: to S&23 for Fairbanks and sorry to say but import gas fo' the
Anchorage and surrounding areas t :;i more gas can be drilled in the Ccnk inlet

Shsv-2 two daughters /hat: we encouraged to go :0 college in state, which both now live in Anchorage.
They are on single incomes and cannot afford to pay for gas at any price just to get gas House Bill 4 does
nothing for most of the coastal communities outside of the rail belt leaving thousands A'askens with

high energy cost.. |am asking you to getthe right line moving forward, the right line has spur lines to get
gas to communities, and export to tidewater to bring money to the State of Alaska We have done a
study chit has a budget of 500 million dollars through AGA process ami v/ cer? are the resuits of that

The: dwindling oi revenues are going to take their toll on Alaska inthe corning years, sc again please
vote NO on House Bill 4 and put your efforts :ntc a large diameter gas line with export :hat will produce
revenue and benefits for ALL Alaskms

Please slow down, look at what's best for the State of Alaska Vote No on house sill 4 and then gett.be
right iine going that wi voted for in 21)02.

Thanklyou



r-ruM state ot Mi. ikt L10 Valdez T0: 16074662187 04/08/2013 10:16 66 #177 P.004

Alaska State Legislature
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Plecse ener into the record my testimony to the
(r-iimniaee narre)

conunittse onJ kK| daied &Pr,'l 6. 120AS

(bill S subject)

Ate you interested .in helping ait Alaskans or just the few that live along the tail belt?
My family and 1came up here 3 years ago. Alaskais lie land of opportunity. Ifyou
wots haj:d, great things happen. We bought a beautiful home m Valdez. Ibis is my
3adwinter in. Valdez. The high cost of fuel and electricity is making it difficult to
survive. Each month | struggle to pay the bills. Between mortgage and utilities, there
is. nothing left. I just do not know how much longer we can make it here. And I
know that | am not: the. only one. Who is getting rich? It isn’t my family. Heating oil
and electricity is making toy family reconsider our c ioice to live in this wonderful
state. Working hard does not mean great things happen. Working hard to pay the fuel
and electric bill doc.:: not work*

As elected officials. | urge you to find a solution. j-IB4 is not that .SQiu_fipo.-for.jall
Alaskans. It only serves communities that already have access through the rail

system. We need asolution fcr ALL Alaskans. As aresident of Valdez, | implore you
to consider the alternative: the Maximum Volume Pipeline —mc-re volume, more
revenue; a steady stream of state income; and. most importantly to me affordable
energy.

Signed 'V ak”MoiiK Pm

Testifier

Kcpfces'snims {op?tonsil

Sth A r x $2.0 1 AN <tH 6 8 'k
Adtlrcsi 0 "1

dQ I~

Tvicpronc
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Pletsse enler ;nto ihe record my testimony to the Senate Finance
'CaiTiivititeO name)

commi.tei’ on _ H34 . dated April 8. 2013
(Mil/" / suhijrci)

Mr. Chairman and members of the Senate Fnsnce Committee
My nair.e is Dave Deng* . | have lived in Alaska for over 29 years, with the last 23 years ;n Valdes.

House Bill 4 is a dangerous diversion that draws attention and resources away from (he gas pipeline that Alaska
truly needs and voters approved more than adecade ago. HE 4 is a diversion masquerading: as a solution HB 4
focuses or. promoting a gas line that: is designed to be a iow-voiume line, leaving valuable gas liquids on the North
Slope, "his gas fine does not generate significant revenues th :t can finance its own construction or contribute 1o
future stale general fund program requirements. Nor does it address the energy crisis in this State

You know that Alaskans are hi ngry for real action on agas line now. HB4 idesigned to make voters feel like
Juneau is doing something--anything— to get Alaska's gas flowing. But in reality, HB 4 sacrifices our long-term

energy and fiscal future for short-term political gain.

Only die iriuiHbilFon-dbKar gas line will be built in Alaska in the next 20 years if we allow the ASA?line to or the
chosen project, we lose the promise of the gas line plan Alaskans approved in 2002—-the gas hue *h3t generates

revenue, creates jobs, 2nd provides affordable energy for Alaskans all over the state

You need to do the right thing for Alaskans today and future generations ol Alaskans. |ask that you tio not pass
House Bill 4 but instead keep Alaska focused on the large diameter pipeline to tidewater.

Thank you.

Sigretl ".David :Dé&r,asf

lieaier:anting; Self

Address: 1141 Mineral peek drive. valdez. Alaska

r e.ephorie: 907-835-5053




Alaska State Legislature

Please enter into the record mv testimony to the Senate Finance Committee on HB4: IN-STATE GASLINE
DEVELOPMENT CORP. dated April 8, 2013.

Chairman and members of the Senate Finance Committee, My name is Walter Sapp and | reside at 309 iditarod Street in
Valdez, Alaska. Please accept my written testimony in opposition to HB4 as it is currently drafted. It is my understanding that
we will have only one opportunity to get an In-State Gasline built during my life time. While | applaud all of your efforts in this
endeavor up to this point, | feel we should build a gasline that offers the best bang for our buck. The gasline is a much needed
and very costly endeavor. |feel that the gasline that is built should offer a reasonable opportunity for future revenues for our
state treasury. After all, the gas belongs to all of the residents of Alaska. The gasline that is built should offer lower-cost
energy for ALL of the residents of Alaska.

Signed:

Testifier
Representing (optional)
Address

C ?a7'")
Telephone



Doniece Gott

From: Jennifer HeatSource <heatsourceak@live.com>
Sent: Monday, April 08, 2013 2:36 PM

To: Senate Finance Committee

Subject: House Bill 4 - In-State Gasline

To whom it may concern,

I am a registered Alaskan voter, | was bom and raised in our beautiful state and currently reside in
the Mat-Su Borough, and my husband and I own HeatSource Mechanical, Inc. in Wasilla. We are
very passionate about the progress of House Bill 4, partly because we are involved in the business
of heating peoples homes and businesses on a daily basis and partly because we are just passionate
about the State of Alaska and its’ future. It is our position that the In-State Gasline is a good thing
for Alaska and its’ residents and should be given the highest priority.

We sincerely hope this issue is taken very seriously as a solution to meeting the energy
requirements and demands of our state for the long term, and that the details can be agreed upon in
a timely fashion this legislative session.

Jennifer Rushing

HeatSource Mechanical, Inc.

907.376.4130 Valley or 907.696.4130 Eagle River
907.376.4148 Fax

HeatSourceAK.com

4605 E Palmer-Wasilla Hwy
"Welcome To Excellence’


mailto:heatsourceak@live.com

Doniece Gott

From: PAMELA MCGRATH <pamela.mcgrath@gci.net>
Sent: Monday, April 08, 2013 2:35 PM

To: Senate Finance Committee

Subject: House Bill 4

| believe the State of Alaska needs a solution to our long term in state gas needs. The best proposal we have at
this time is the in state gas pipeline proposed in House Bill 4. | believe the Alaskan House and Senate need to
take immediate action on this pressing concern and pass House Bill 4 this session. So our state can start the
process now. The longer we wait for a solution the worse the problem will become. You have the power to fix
this now. Please fix this.

Thank you.
Pamela Jackson
3311 Greenland Dr Unit B

Anchorage AK 99517

907-677-0322


mailto:pamela.mcgrath@gci.net
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Pitas™ enter into die record, my testimony to the .H#fnpte Finance Crmm .ttoe
(c.citmriiUtx name:

2-4-2 013

committee onRi; In st:a”™ L,afi Line dated
(HI! =i subject)

Thanh you for all the work you have done SO far.

My opinion:
1. 3ui;.d a Gas? Pipelir.-a NOW. Why spend 430 will ion and study the Line

mors
2. Build one that is profitable and helps all Alaskan Residents like the

constitution states. Spend the $40 Billion! MVF

3, Help all residents of Alaska
a building other off set lines to othercommunities on the road

system -using the profits from sales.
b paying each residence off the lines grid a check to off sat: their

energy coOscCs.
To do this you need to build a maximum volumepipeline that does go to

tide water. Bell the gas not used by the utilities along the way and use
the profits to offset all Alaskans energy cost.

v

Signed: y/i-CS1.0j, jv Gt'Oft? < Ac?k'm It By
flsslifier (@] f

Myself and try family of S
Hcpresentmb (opdonu )

PC Box 3708, 145 Chena 3c. Valdez, Alaska 99686-3708
Adre

907-834-3467 Work or (931) 907-835-5224 Home

li:lcph;inf



Doniece Gott

From: danpresley@horizonsatellite.com
Sent: Monday, April 08, 2013 2:12 PM
To: Senate Finance Committee
Subject: Gas pipeline.

Alaska senate
I am a 54 year long Kenai peninsula resident, 99556. Please vote for a in state pipeline during this session. The

state residents need the gas. For too long we waste year after year and do nothing with our stranded gas. Please
don't waste another year. Dan Presley

Sent from my HTC


mailto:danpresley@horizonsatellite.com

Doniece Gott

From: Lori King <lorsk@yahoo.com>
Sent: Monday, April 08, 2013 2:09 PM
To: Senate Finance Committee
Subject: HB 4

Members:

This session, please - get HB 4 passed. This Alaskan is very tired of the gas issues we encounter around our state.
Ridiculous, in our energy-rich state.

Yes, | am an Alaskan voter and resident, and | ask you, again - pass HB 4. THIS SESSION.
No excuse for delaying its passage!

Kind regards,
Lori King

Sent from my iPad


mailto:lor5k@yahoo.com

Doniece Gott

From: Chris Ransom <Chris.Ransom@ motion-ind.com>
Sent: Monday, April 08, 2013 1:58 PM

To: Senate Finance Committee

Subject: SB4

Please vote to approve SB4. Alaskans need a stable supply of energy for Alaska’s need and the in-state pipeline
fills that need.

Chris Ransom - AK80
Sales and Operations
Motion Industries

611 E. Inti Airport Rd.
Anchorage, Alaska 99518
907-563-5565

chris.ransom(a)jnotion-ind.com

S MOTION
INDUSTRIES

Keeping Industry in Motion


mailto:Chris.Ransom@motion-ind.com

Doniece Gott

From: richardmcgahan <boulderpoint@alaska.net>
Sent: Monday, April 08, 2013 1:54 PM

To: Senate Finance Committee

Subject: HB 4

Please vote IN FAVOR of HB 4.
We are Alaska voters from Nikiski.
Karen and Richard Me Gahan
Nikiski, Alaska

9077768240

boulderpoint@alaska.net


mailto:boulderpoint@alaska.net
mailto:boulderpoint@alaska.net

Doniece Gott

From: Jason Mayrand <nenanal@nenana.net>
Sent: Monday, April 08, 2013 1:17 PM

To: Senate Finance Committee

Subject: HB 4 - Instate Gas Pipeline

HB 4 is important and should be passed.

This bill will provide a solution to badly needed energy issues within the central corridor of Alaska.

Although it will not provide financial dividends to all Alaskans as the TAPS does, it will significantly reduce costs to all
those that provide services to rural Alaska as well as stabilize the energy economy for many decades.

| and my constituents appreciate your time and your support.

Thank you,

Jason Mayrand

Mayor

City of Nenana


mailto:nenana1@nenana.net

Doniece Gott

From: Ross Johnston <Ross@finept.com>
Sent: Monday, April 08, 2013 1:09 PM
To: Senate Finance Committee
Subject: Support of HB 4

Dear Senate Finance Committee,

Self-sufficiency has long been a main driver of the Alaskan spirit. Itis ridiculous that we should be importing
gas into Alaska while we sit on one of the richest deposits in the world. We never know what political,
economic or environmental changes may occur that might affect our state. All we can do is work toward a
better future today by building a gas pipeline for Alaskans.

Warm Regards.

Ross Johnston
1?7 lpoint

212 E. 6th Ave. IAnchorage 199501 1907.444.1923


mailto:Ross@finept.com

Doniece Gott

From: scshis@acsalaska.net

Sent: Monday, April 08, 2013 1:08 PM
To: Senate Finance Committee
Subject: HB4

lam an Alaskan voter and | live in Anchorage. |urge you to pass HB4. |am very concerned about the energy future for
Anchorage and the rail-belt. An in-state gas line could provide a reliable source of natural gas for 70% of all Alaskans and

provide opportunities for the rest of the State.

Sincerely

Shawn Snisarenko


mailto:scsnis@acsalaska.net

Testimony to Senate Finance Committee

Thank you for allowing me to speak,

My name is Terry Hinman, | live north of Healy in the Denali Borough.

| have lived in Alaska for over 40 years and have 2 children born and raised in Alaska.
Though | do not believe my length of residency gives me any extra consideration | do
have a strong interest as well as concern for the Alaskan economy and future.

Waiting for the large petroleum producers to decide on moving LNG to market via a
large diameter pipeline while energy costs for residents of Alaska continue to soar is not
an option we can afford.

The Alaska Stand Alone Pipeline is the only plan that is more than an idea, with actual
assets including an Environmental Impact Statement. ASAP is also the only plan
designed to focus on energy to the residents of the State. The other “ideas “ put more
emphasis on moving product to foreign markets and filling government accounts. The
resources of the state are to meet the residents needs before exportation.

ASAP could provide access to gas ( methane and propane ) directly via pipeline and
indirectly via river,rail, road, ocean and as electrical energy delivered through the grid.

| have heard people question “why our gasoline and heating oil prices in state are so
high though we own the 0il?” the answer is simple the cost to refine with expensive
energy in state compared to refineries in the lower 48 using much lower cost energies
such as natural gas. That’s just 1 example of many, bottom line is the increased cost of
light and heat for businesses is passed on to consumers.

With gas deposits in Cook Inlet dwindling faster than discovery or development there is
talk of importing natural gas to meet the energy needs of South Central. ASAP could
provide for the energy needs of the whole state for the next hundred years.

The time to move a project forward is now and there is only 1 real pipeline project.
Please pass HB 4.

Thank you for your time, | can answer any questions.

Terry Hinman



Doniece Gott

From: Lance Roberts <roberts.lance@gmail.com>
Sent: Monday, April 08, 2013 11:55 AM

To: Senate Finance Committee

Subject: HB 4 ASAP Gas Line

To Senate Finance:

I would ask for your support for HB 4, the ASAP Gas Line. While I'm fine with the pursuit of the larger
capacity lines and plans for them, we need a backup in case those plans don't come to fruition. This is the Gas
Line that has moved the farthest forward, and | would like us to get it to Open Season. We can't afford another

year of delay.

Please help get this bill passed this session,
thanks for your consideration,

Lance Roberts
Fairbanks, AK


mailto:roberts.lance@gmail.com

Alaska Bankers Association

P.O. Box 241489 < Anchorage, Alaska 99524-1489 « T. 907-261-3525 + F 907-562-1758

April 8, 2013

The Honorable Kevin Meyer, Co-Chair
The Honorable Pete Kelly, Co-Chair
Senate Finance Committee

State Capitol

Juneau, AK 99801

RE: Support for SB23 - AIDEA: LNG Project; Dividends; Financing
Support for HB4 - Alaska Gasline Development Corporation; RCA

Dear Senators Meyer and Kelly:

The Alaska Bankers Association (ABA) represents eight member banks, including
Alaska Pacific Bank, Denali State Bank, First Bank, First National Bank Alaska,
KeyBank, Mt. McKinley Bank, Northrim Bank and Wells Fargo Bank.

The ABA supports Senate Bill 23 and House Bill 4 as complimentary legislation
necessary to achieve a complete natural gas energy solution for Alaska. Trucking LNG
and propane from the North Slope as provided for under SB23 is a vital short-term
solution for Interior and Rural Alaska. Advancing the longer-term solution embodied in
HB4 by authorizing the Alaska Gas Development Corporation to continue its work on an
in-state gas pipeline is important to help grow and make Alaska's economy competitive.

The ABA alsm supports enabling the Alaska Industrial Development and Export
Authority (AIDEA) to participate in direct development project financing as provided for
in SB23. Alaska banks have worked successfully with AIDEA on many commercial
business developments where the banks are the initial lender interface with a
prospective commercial borrower, and believe that providing AIDEA with this new
financing tool would encourage and compliment private sector funding of qualified
economic development projects. Working in conjunction with Alaska's banking sector
and allowing certain credit enhancements will attract investors and lenders, alike.

The ABA urges your support for and passage of both SB23 and HB4 in this 2013
legislative session.

President-Elect



Doniece Gott

From: Sen. Kevin Meyer

Sent: Monday, April 08, 2013 11:19 AM

To: Senate Finance Committee

Subiject: FW: HB 4 4-8-13 public hearing for the record please

From: acberrv@att.net rmailto:acberrv@att.netl

Sent: Monday, April 08, 2013 11:01 AM

To: Sen. Anna Fairclough

Subject: Ref: HB 4 4-8-13 public hearing for the record please

Senator,

Good Morning.

My Name is George Berry, PO Box 81590, Fairbanks, AK. A 40 year resident of the Interior. Representing
myself.

Please add my testimony to the public record for this hearing today at 1:30 pm teleconference that | will not
be able to attend.

| have been following this legislation and | am Opposed to it in any form for the following reasons.
First.
It is not needed and as proposed is not in best interest of all Alaskans.

The states effort and monies can be better used supporting at large bore LNG line to tidewater, Valdez OR
Cook inlet that will include Export to buyers that have already lined up under the Open season for AGIA.

The potential short falls of gas to south central areas, if they materialize, could be better met by imports at
lower cost to existing facilities on the Kenai. Recent New gas finds( Buccaneer Energy) on the Kenai will be
coming on-line with more drilling happening as we speak.

This line would generate NO revenue to the State, where as the large bore project would generate billions,
many billions over its life.

Fairbanks and Interior areas connected by roads and the entire Yukon river basin( via barge from Yukon river
bridge depot) will be able to get lower cost gas and propane much more quickly( projected in late 2015) by
the LNG Trucking proposal set to be voted this session. This will help 200,000 or more Alaskans, outside the
south central area, more quickly. The energy relief this project would hope for is not until 2018 or later! South
East AK could also have propane barged from Valdez.

The time line of construction of HB4 would not meet the projected short falls to South Central or the current

extreme high cost all over the Interior, anyway you do it.
|


mailto:acberrv@att.net
mailto:acberrv@att.net1

Secondly.

Stripping the current 4206 Common Carrier laws from this legislation and treating it differently from other
pipelines is all WRONG and NOT in the best interest ofthe citizens.

Did we not learn anything from years of tariff litigation on TAPS where the State has lost Billions from
transportation overcharges on the shipping rates? These issues still go on today on TAPS.

This is not good state policy.

These proposed changes, away from 4206 current law, does not protect the state and those that support it are
giving up the citizens rights for fair and balanced development of OUR resource.

| ask that you DO NOT Support HB4 legislation and start focusing on the larger bore project that the AGIA
open season has already brought willing Asian buyers ready to sign contracts.

Thank You,

George Berry



ALASKA MUNICIPAL LEAGUE
RESOLUTION #2012-01

A RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE SUPPORTING A LARGE

VOLUME GASLINE WHICH WOULD SIGNIFICANTLY REDUCE THE COST OF
ENERGY IN THE FAIRBANKS/NORTH POLE AREA AND OTHER PARTS OF

ALASKA WITH GAS VIA A GASLINE FROM PRUDHOE BAY TO FAIRBANKS AND
CONTINUING SOUTH TO GLENALLEN, CONNECTING TO A SPURLINE FROM

GLENALLEN TO THE EXISTING SOUTH CENTRAL GAS GRID AND CONTINUING

TO THE KENAI PENINSULA FOR EXPORT AND PROVIDING FOR EXPORT FROM

THE ICE FREE DEEP WATER PORT AT VALDEZ

WHEREAS, Alaska is fortunate to have 35 trillion cubic feet of known gas reserves plus
potentially an additional undiscovered hundreds of trillions of cubic feet of natural gas
on Alaska’'s North Slope region, the development of this resource will greatly increase
the volume of oil put into the Trans Alaska Pipeline (TAPS), providing economic and
revenue benefits to Alaska; and

WHEREAS, Alaska, rich in natural resources, suffers from having the highest cost of
energy and coldest temperature days per capita in the nation; and

WHEREAS, the Alaska Constitution, Article 8, Section 1 states, “It is the policy of the
State to encourage the settlement of its land and the development of its resources by
making them available for maximum use consistent with the public interest,” and-
Section 2 mandates, “The legislature shall provide for the utilization, development, and
conservation of all natural resources belonging to the State, including land and waters,
for the maximum benefit of its people;” settlement requires access and affordable,
competitive energy to develop commerce to sustain the settlement of Alaska; and

WHEREAS, the legislature is to be commended for taking steps to provide for the
development of natural gas, the first effort being AGIA, which is an international line
through Canada and which pays incentives of $500 million, and which is not likely to be
built unless in phases due to shale gas exploitation in North America; the second effort
was HB 369, passed by the 26th Alaska Legislature in April 2010, establishing the
Alaska Gasline Development Corporation (AGDC), as a subsidiary corporation of
AHFC, to pursue developing a project plan for delivering North Slope natural gas to
interior and south-central Alaska. The legislature received AGDC's Project Plan in July
2011. The plan described how a 737-mile long, 24-inch diameter Alaska Stand Alone
Gas Pipeline (ASAP) project could be feasibly designed, financed, constructed and
operated as the legislation directed. However, as proposed, it does not provide for
maximum settlement or benefit and has an inequitable tariff structure; and



WHEREAS, each legislative proposal for developing natural gas should include an
evaluation of the following considerations:

a. Does the routing of the pipeline encourage the greatest settlement of Alaska's
land and provide for the maximum development of Alaska's resources? Does
it facilitate the ability of the people to affordably live where cities and
communities have already been established?

b. Is the tariff equal to all parts of the pipeline, the resource being equally owned
by all?

c. Is the tariff as low as possible due to the ability to export?

d. Is the diameter of the pipe as large as possible to be able to competitively
market the resource?

e. Are the terminals or take-off points placed for maximum integration into
existing energy production and transmission infrastructure?

WHEREAS, AGDC's ASAP project would route through national and state parks along
the Parks Highway, which has minimal settlement or development opportunities,
thereby providing for minimal benefit to Alaskans; and because a 12-inch diameter pipe
will be built approximately 35 miles from the main pipe, to supply interior Alaska, but will
stop 20 miles from the 2 oil refineries and the 120 (plus) megawatt electric generation
plant in North Pole, which produces much of the gasoline, heating oil, jet fuel, and
electricity for use throughout interior, rural and south-central Alaska, but the pipeline
that is to benefit Alaskans, in its current form, will require interior Alaskans to pay a
greater tariff than the consumer in south-central twice; and additional tariff for a spur
from the mainline, and additionally to construct the line to North Pole and/or beyond -
negatively affecting the economics of such a spur to interior Alaska; and

WHEREAS, AGDC'’s ASAP line projects the tariff by eventual demand, the actual price
to the consumer may be too expensive to encourage an infrastructure build-out and
home or business conversions, but that dynamic could be changed by incentivizing the
build-out and heating oil conversions in interior Alaska by ensuring that the tariff is the
same system-wide; if the cost to the consumer is not economical, make it economical
by increasing the market of consumers through export opportunities from ports on the
Kenai and at Valdez; if exports can't be facilitated because of the restrictions of AGIA,
then either:
a. The legislature should get us out of AGIA to allow for an in-state gasline with
throughput greater than 500 million standard cubic feet per day (MMcfd); or
b. The legislature should amend the provisions of HB 369 to ensure the routing
of the 24-inch line is down the Richardson Highway, supplying the greater
number of communities, including North Pole, Eielson AFB, Salcha, Delta
Junction, Ft. Greely, and Glennallen, and bringing the energy supply to
mining projects in operation or being permitted, such as Pogo Mine; or
c. The legislature or administration should marry AGIA and ASAP, thus allowing
a large diameter pipeline to be built down the Richardson corridor to Delta, as
a possible Phase 1 of the Trans Canada line, and be continued south to
Glennallen, connecting to a spur line from Glennallen to the existing south-



central gas grid and continuing to the Kenai Peninsula for export, and
providing for export from the ice free, deep water port at Valdez; and

WHEREAS, it is time that this take place by moving natural gas throughout Alaska in
such a way, to provide a source of cheap, clean energy to heat our homes and
businesses to the maximum number of Alaskans; the cost of energy in the
Fairbanks/North Pole area, including the military bases, is threatening the very
existence of our interior communities; and

WHEREAS, the high cost of energy at our interior military bases could be a deciding
factor if the bases were once again evaluated on a closure criteria; and

WHEREAS, the world markets for natural gas made into liquefied natural gas (LNG) are
seeking suppliers of LNG to their countries, for example, Japan is seeking contracts
from far away states like Pennsylvania and from northern Europe, which have travel
distances far greater than the 3,400 miles from Alaska to Tokyo, making Alaska LNG far
more competitive when export is provided for; and

WHEREAS, export is already provided for from the Kenai; and Governors Bill Egan,
Walter Hickel, Jay Hammond and the late Senator Ted Stevens all supported and took
steps in advancing the building of an All-Alaska Gasline, parallel to the Trans Alaska Oil
Pipeline to Fairbanks and continuing south to tidewater at Valdez for liquefaction and
export; and

WHEREAS, because of the robust economics in the Asian energy markets in need of
LNG, Alaska finally has the opportunity to monetize its natural gas in such a manner
that would bring billions of dollars each year in additional revenues to the state and low
cost energy to Alaskans; and

WHEREAS, only a large volume gasline from Prudhoe Bay to Fairbanks and continuing
south to the deepwater port at Valdez, the All-Alaska line, or through Glennallen to
south-central and the Kenai, provides significant benefits to all Alaskans.

NOW, THEREFORE BE IT RESOLVED that the Alaska Municipal League urges the
Governor and Legislature to:

1. Utilizing the considerations and three options within this resolution, take
immediate steps to advance the building of a large volume gasline from
Prudhoe Bay parallel to the TAPS to tidewater at Valdez, with the maximum
amount of off-take locations at every logical local point, such as the Yukon
River, Fairbanks, all interior military bases, Delta Junction, and Glennallen, to
points south, for maximum gas distribution throughout Alaska.

2. Make an analysis that evaluates the benefits of taking LNG or compressed
natural gas (CNG) from Valdez, and the Yukon River to coastal communities
throughout Alaska, that are currently utilizing diesel fuel as the source of
power generation and space heating.



BE IT FURTHER RESOLVED that this resolution is to be distributed to the Governor,
Legislature, AGDC, AGPA, AML, Trans Canada...........ccccvveeeenn...

PASSED AND APPROVED BY THE ALASKA MUNICIPAL LEAGUE on the 1lth day
of November, 2011.

Signed:

Shirley Marquardt, President, Alaska Municipal League

Attest:
Kathie Wasserman, Executive Director, Alaska Municipal League




Doniece Gott

From: Sen. Kevin Meyer

Sent: Sunday, April 07, 2013 1:38 PM
To: Senate Finance Committee
Subject: FW: Vote NO on House Bill 4

— Original Message—

From: infoPakmvp.com [mailto:info@akmvp.com1l On Behalf Of Lee
Sent: Sunday, April 07, 2013 1:07 PM

To: Sen. Kevin Meyer

Subject: Vote NO on House Bill 4

Lee
leewilson(a)gci.net
9621 Hillside dr
Anchorage

Alaska

99507

I am writing to urge you to vote NO on House Bill 4, which fails for a number of reasons:
« The ASAP project being promoted through HB 4 will leave approximately 50 percent of our residents in the dark.

¢ The so-called "ASAP" line will take upwards of 10 years to build under ideal conditions. This project is not a short-term
solution and will do nothing to solve our immediate energy woes.

¢ According to the ASAP project plan, energy costs for residents of Southcentral Alaska will increase significantly under
the small-volume gas line being promoted through HB 4.

« The ASAP project will not generate a single dime in new revenue for Alaska.

* HB 4 will exempt the Alaska Gasline Development Corporation (AGDC) from public records laws and remove the
checks and balances that should be provided by the people, the governor and the Legislature.

» The ASAP project being promoted through HB 4 will leave the valuable gas liquids (propane, butane, etc) stranded on
the North Slope. These liquids are a much-needed source of jobs and new economic development for our state.

The plan outlined in HB 4 is not an immediate solution. In the short term, there are a number of viable alternatives for
providing a steady stream of affordable energy to Alaskans in Southcentral and the Interior, such as importing LNG and
financing atrucking project from the North Slope to Fairbanks. These projects can be built significantly faster and
cheaper than the ASAP line and will give us the flexibility to continue pursuing the correct project for Alaska: A large-
volume gas line from the North Slope to tidewater, providing cheap energy for all Alaskans and a steady stream of
income to help offset declining oil revenues.

Please do the right thing for Alaska and vote NO on House Bill 4.


mailto:info@akmvp.com1

GENERAL Affiliated with the International Brotherhood of Teamsters
TEAMSTERS Hick Boyles, Seetx'tnry-Treasurer

i( S9Oij LOCAL 959 520 K 34th Ave., Suite 102, Anchorage, Alaska 99503
Am W STATE OF ALASKA Phone (907) 751-8501 « Fax (907)751-8599

April 9, 2013

The Honorable Pete Kelly, Capitol Room 516
The Honorable Kevin Meyer, Capitol Room 518
Co-Chairs Senate Finance

Juneau, AK 99801

Re: House Bill 4-Alaska Stand-Alone Gas Pipeline Project
Dear Senators Kelly and Meyer:

My name is Rick Boyles, Principle Officer for Teamsters Local 959. Our organization represents
approximately 7,000 workers in 23 industries across the state of Alaska.

Our administration believes that House Bill 4 "The Alaska Stand-Alone Gas Pipeline Project,”
creates a medium- to long-term economic development opportunity for the state of Alaska to
bring Alaska’s gas to market.

We also believe that the project should provide jobs for Alaska residents and the best way to
ensure that is to include project labor agreement language in the bill.

We recognize that a pipeline may take several years to bring Alaska’s gas to market and
therefore, in conjunction with House Bill 4, we also support the short term solution Senate Bill 23
which provides much needed energy relief for the Interior by trucking LNG from Prudhoe Bay to
Fairbanks and other destinations.

Alaskans have waited long enough for a gas project to reduce energy costs for our residents.

We respectfully urge you to take action and deliver much needed gas to Alaska’s and other
potential markets.

Thank You.
Sincerely,

TEAMSTERS LOCAL 959

Rick Boyles
Secretary-Treasurer

C Vice Chair Senator Fairclough, Senator(s) Dunleavy, Bishop, Olson, Hoffman
RB:mk 040913 to Kelly & Ma'fec HB4

731 Old Richiudsuit Hwy., Fairbanks, AK99701 « \/(907) 432-2954 « V (907) 452-5031 P.O. Box3139, kawi, 4 k « Il « I’ (9071 283-4498 « F (907)283-8030
306 Willoughby. Juneau. AK 99801 ¢ F (907) 5Sb-3225 « F (W) 5.SM227 1201 Mill Bay Ro.ul. Kodiak, AK 99615 « P (9(17) 486-8818 « F (907) 4K(>-0080
www.aktesnisters.com
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Doniece Gott

From: tamara kruse <tamarakruse@hotmail.com>
Sent: Wednesday, April 10, 2013 8:42 AM

To: Senate Finance Committee

Subject: In state gas line

| live in Fairbanks and this is so important to us. Many people are talking of leaving the state because of the energy
costs; one can't afford to live here anymore. This isthe best option and | support it.

Please! Stop the idiot laws that nullify federal law, make the legislature a laughingstock, and Start working on energy
and get this accomplished this session.

Thank you,
Tamara Kruse Roselius

Sent from my iPhone


mailto:tamarakruse@hotmail.com

Doniece Gott

From: mesquiteeve@aim.com

Sent: Monday, April 08, 2013 11:37 PM
To: Senate Finance Committee
Subject: In state pipeline

I live in Willow, I'm a registered voter....

| support an in-state pipeline because | believe it will solve the long-term energy needs of many Alaskan’s, there are more
people that live outside of anchorage that would benefit from this....

Thank you

Lela Parmer


mailto:mesquiteeve@aim.com

Doniece Gott

From: Debbie Watson <dlwatson@jwslawoffice.com>
Sent: Tuesday, April 09, 2013 3:21 PM

To: Senate Finance Committee

Subject: Gas Pipeline

I live in North Pole. Isupport the gas pipeline. Pass it!!

Sent from my iPhone
Debbie Watson
907-322-3033


mailto:dlwatson@jwslawoffice.com

Doniece Gott

From: Wayne Ambacher <acelect@alaska.com>
Sent: Tuesday, April 09, 2013 1:40 PM

To: Senate Finance Committee

Subject: In State Pipe Line

To Whom It May Concern,

We need affordable gas for Alaska. House Bill 4. We to support the in state pipeline and believe we need to act
on this now. Time is crucial.

Thank you.
Sincerely,

Marsha Ambacher

Wayne Ambacher

AC Electric LLC

PO Box 1761

Seward, Alaska 99664

907 224-3687 Fax 907 224-5687
Cell 907 362 1092

Email: acelect@ alaska.com


mailto:acelect@alaska.com
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Doniece Gott

From: Kelley Rivers <kelleybrivers@gmail.com>
Sent: Tuesday, April 09, 2013 1:32 PM

To: Senate Finance Committee

Subject: In-State Gasline

Mr Kelly-Just would like to mention that I support the in-sate Gasline and would like to have this passed as
soon as possible. Fairbanks is hurting from these high fuel costs. Everyone will move SOUTH if we do nothing,
which would make EVERYONE HURT!

Kelley Rivers

CEO

Rivers Wood Products
1780 Richardson Hwy.
North Pole, Ak

99705


mailto:kelleybrivers@gmail.com

Doniece Gott

From: allisondshane@yahoo.com
Sent: Tuesday, April 09, 2013 1:17 PM
To: Senate Finance Committee
Subject: HB 4

I am Allison Shane, registered voter living in Juneau. | strongly urge a yes vote in support of an In-State
pipeline. As a Hospice and Homecare nurse, | average 300 miles a month driving, and anyone who lives here
knows with only 40 miles of road just in juneau not counting Douglas that's a lot of driving. I get reimbursed at
.51 cents a mile, not a large amount considering what we pay here for gas. Please support this bill.

Thank you for your time in reading my plea.


mailto:allisondshane@yahoo.com

Doniece Gott

From: Joe <joegray.mcd57@yahoo.com>
Sent: Tuesday, April 09, 2013 12:39 PM
To: Senate Finance Committee
Subject: Hb4

As an Alaskan voter | support hb4 for an in-state gas pipe line. As | believe it will strengthen Alaska's infrastructure
create jobs make Alaska more independent.and give Alaska better cleaner energy | also believe in green energy This
nation is not there yet. And a bird in the hand is worth two in the bush.

Joe gray

Sent from my iPhone


mailto:joegray.mcd57@yahoo.com

Doniece Gott

From: akbjornstad@hotmail.com

Sent: Tuesday, April 09, 2013 11:22 AM
To: Senate Finance Committee
Subject: Gas line

I have lived in the Fairbanks North Star Borough for over 30 years and it concerns me to see the price of heating
our home, rise to such insane prices over the years. | would like to voice my support of a gas pipeline, as |
believe it would not only greatly reduce the financial burden of heating a home in the interior, it would also
create a self sustaining infrastructure that would promote a thriving economy.

Time is of the essence.

Thank you for your service.

Sincerely,

Kimberly Bjornstad


mailto:akbjornstad@hotmail.com

Doniece Gott

From: Gerald Timmons <timmons.jerry@gmail.com=>
Sent: Tuesday, April 09, 2013 11:23 AM

To: Senate Finance Committee

Subject: HB 4

I've heard most all the Testimony before you that is on line and I understand this bill is not perfect. But Alaska
cannot wait for a perfect line. Time is so important and even if it represents huge debt we must get natural gas
at an affordable price.

Just Vote Yes.


mailto:timmons.jerry@gmail.com

Doniece Gott

From: scott mcintoshs <fishonl7@gmail.com>
Sent: Tuesday, April 09, 2013 7:11 AM

To: Senate Finance Committee

Subject: gas

Why do you want to penalize alaskan's with fuel cost when the fuel is here to begin with, thanks for not
watching out for us. Scott Mclntosh Sitka Ak.


mailto:fishon17@gmail.com

Doniece Gott

From: Buzzy Chiu <buzzy@gci.net>

Sent: Tuesday, April 09, 2013 11:10 AM

To: Senate Finance Committee

Subject: Please pass House Bill 4 out of committee

Dear Sen. Meyer, Sen. Kelly and Members of the Committee:
I ask that you please support House Bill 4 and pass it out of your committee so that it can be
voted on. This bill is critical for those of us in the Interior. Our high cost of energy is

unbelievable and we need relief! Please move this bill forward. Thank you for your hard
work!

Sincerely,

Buzzy Chiu


mailto:buzzy@gci.net

Doniece Gott

From: JOSEPH DENNIS gdennis6778@gmail.com>
Sent: Tuesday, April 09, 2013 10:51 AM

To: Senate Finance Committee

Subject: House Bill 4

My name is Joe Abruska. I live in Anchorage and | vote. | support an in-state pipeline now. Passing this bill
will ensure our energy will be taken care of in the future. I request you take the initiative to pass this legislation

during this session.


mailto:jdennis6778@gmail.com

Doniece Gott

From: Chris Farmier <chris.farmier@hotmail.com>
Sent: Tuesday, April 09, 2013 10:17 AM

To: Senate Finance Committee

Subject: In favor of HB 4

This gas pipeline issue has gone on forever now!!! We need to act now not next session. Ifwe need to have a special
session to pass this bill then we need to have a special session. I'm a lifelong interior Alaska resident and excavation
company operator. We need this pipeline and we needed it 10 years ago. Please, help the economy in Alaska, help the
people in the interior with cheaper fuel to heat there homes and business. Please help move Alaska forward!! This bill is
a must pass. I believe us Alaskans realize that if a pipeline is built today, it'll be two to three years before everyone that
can, can fuel there homes and businesses with cheaper natural gas but if we don't start with passing this bill and getting

this ball rolling we are only prolonging this much needed project.

Thanks to all of you for everything you do and let's get Alaska's gas developed and build this pipeline!
Thanks again,

Chris Farmier

Operations Manager

True North Alaska LLC.

North Pole, Alaska 99705

Cell: (907) 978-2267
Website: www.truenorthalaska.net


mailto:chris.farmier@hotmail.com
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Doniece Gott

From: Kaari B <kaari_5@yahoo.com>
Sent: Tuesday, April 09, 2013 9:30 AM
To: Senate Finance Committee
Subject: House Bill 4

Dear Senate Finance Committee,

Please support House Bill 4! We need an in-state pipeline to solve our long-term energy needs! We urgently
need you to decide "yes" on this matter, this year and right now.

This winter my husband and | spent $6000 on heating for our home; $3000 on fuel oil for the boiler (a high-end,
new, energy-efficient boiler) and $3000 on dry firewood for our new, energy-efficient wood stove with a clean-
air insert.

We need an in-state pipeline! Fuel prices rose drastically a month or so ago. Should prices go up again, many
people will suffer. I don't know what people in the villages will do because there are already ridiculously high
costs for food and fuel to the Bush. Today | start a new job, mostly because we had such high unplanned
heating costs over the last few months. After years of being a homeschooling stay-home mom, | have to enter
the workforce to pay for the heating of my home. We cannot do more to make our home efficient, so from here
we have to tighten the belts and do what has to be done.

Alaskans all over the state, and we here in Fairbanks, urgently need the in-state pipeline.
Sincerely,

Kaari and Sterling Bouma
Fairbanks, Alaska


mailto:kaari_5@yahoo.com

Doniece Gott

From: Gerald Jackson <gjackson0501@gmail.com>
Sent: Tuesday, April 09, 2013 9:25 AM

To: Senate Finance Committee

Subject: In-State Pipeline

DearSenate Finance Committee:

We reside in Big Lake, Alaska and are registered Alaskan voters. We definitely feel that we should have an in-state
pipeline to bring down the cost of gasoline in our wonderful state. We have the oil, so why are we having to pay such
high prices for what we have and ship to the Lower 487

Please act on House Bill 4!

Thank you.

Gerald and Carla Jackson
Big Lake, AK

Sent from my iPad


mailto:gjackson0501@gmail.com

Doniece Gott

From: Jason Slater gason@doorsystemsak.com>
Sent: Tuesday, April 09, 2013 6:34 AM

To: Senate Finance Committee

Subject: Pipeline

lam a registered voter in the state of Alaska. Ilive in Chugiak Alaska. Isupport the in state pipeline. It needs to be
decided today to go ahead with the in state pipeline. Itis vital to Alaska's survival and economy. Thank you.

- Jason Slater

Sent from my iPhone


mailto:jason@doorsystemsak.com

Doniece Gott

From: Jeanne Kohler gkappr@acsalaska.net>
Sent: Tuesday, April 09, 2013 6:27 AM

To: Senate Finance Committee

Subject: Alaskan Gas Pipeline

Importance: High

All Alaskans should benefit from the abundance of gas on the North Slope. The northern railbelt communities have
consistently paid much higher energy costs than its southern neighbors. Last year a 1000 gallon tank of # 1 heating oil
cost over $4300. Electric bills are through the roof due to the oil surcharge. These expenses are essentials of life in
Alaska. Let's be positive about helping all citizens of the state. Please hurry and build the gas pipeline.

Respectively,

Jeanne Kohler

Fairbanks, Alaska


mailto:jkappr@acsalaska.net

Doniece Gott

From: Terri And John Carter <blessed@alaska.net>
Sent: Tuesday, April 09, 2013 5:48 AM

To: Senate Finance Committee

Subject: House bill 4

lam a 50 year resident of Alaska and a registered voter in Soldotna Alaska.

lencourage you to vote for house bill 4 to support an in state gas line. The people of Alaska deserve to benefit from
their resources and this is a means of making energy available to our citizens now and in the future.

Please make this bill a reality during this session.

Terri Carter

Sent from my iPad


mailto:blessed@alaska.net

Doniece Gott

From: Jgruen2681 <jgruen268l@aol.com>
Sent: Tuesday, April 09, 2013 5:19 AM
To: Senate Finance Committee

Subject: In State Gas Line

We Need an In State gas line. | Live in Anchorage and I'm tired of them always telling us there is a shortage of Natual gas
for heating and power!

Sincerly
Randall Grueneberg


mailto:jgruen2681@aol.com

April 9, 2013 Sf
6:30 PH

Dear Senators/

My name is Manny Escobedo and 1firmly oppose HB4. When was anything done in a hurry
the best way to do something. In 2002 Alaskans voted for a gas line to Valdez and so far we
have produced nothing, Now we must do it by way of ASAP; nice pun.

Alaskans when told of the options, understand that HB4 is wrong. We would spend 10-13 bil-
lion to have natural gas to a few communities. We would pay for the line and the gas. No profits!!!
Is that, who we are as Alaskans? Imagine being in a room with the legislatures that voted on TAPS.
IF we said we wanted to build a small line to ship oil to a refinery close to Anchorage so that we
could have cheaper gasoline. Think, of how bad a statement that is. Right now we are dependent on
our pipeline and its volume is diminishing. We need to make money, not just spend it. Don’'t spend
our money to appease a few, spend It because we will make a return on our investment.

'would like to believe that my legislatures are better than this.

The bullet line will not have liquid by product! butane, propane, and even plastic] A .small volume
line ‘would simply be a large cost for natural gas and that is ail it would be.

i spent 13 years in Prudhoe Bay, drilling for oil. if you hit gas you had a problem. There is just
too much of it. Wouldn't it be great to just drill and you if you hit gas you ship it down one line,
if you hit oil, down another. It all goes Into a separator then down the correct line. 1have seen the
12 foot wide flare tip at Endicott island go 200 feet high for days. How could selling that gas be a
bad thing.

Here’s another one, we want to study it more. How can anything be cheaper that going down
the existing corridor. Nothing could be. We have experience along that route and we will only do
it better this time.

Alaskans used to do for themselves, now we wait to see if the oil companies will do it for us.
With the financial situation in the lower 48, they aren't going to do anything for us. The USA
and its financial debts are no secret. We can't rely on them for funding any longer. We. must rely
on our own resources. We must develop them for the benefit of all Alaskans

Sincerely,

oo s . /0

Manny Escobedo
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Testimony to Senate Finance:! Committee re HB 4 April 8, 2013

Co-Chairmen Kelly and Meyer and Committee Members:

Thank you for this opportunity to testify regarding this proposition of the ASAP gas pipeline as
now defined by HB 4

My name is Cindy Roberts. Except for four years in Juneau with the second Nickel
administration, 1 have been a resident of Anchorage since 1971.

Since a recent tour of duty in the Murkowski Administration, | have been totally absorbed with
gas pipeline questions and trying to craft clear explanations of the goals ~nd objectives of AGIA.

Last January, | published the second edition of CRACKING THE CODE-jA Citizen's Guide to
the Alaska Natural Gas Pipeline Discussion. My credentials are not in mjcro management of
legal language. They are in commitment to Alaska and Alaskans in understanding the language
of taking our natural gas resource to our Communities in the state and to the global market in
order to make our gas affordable to Alaskans - cf this and future generations.

As you in this Committee examine the details of this bill, do not lose focus on the big issues:
|
» AGIA is being held ransom. Not just by the marks* giut in panada and the Lower
46, but by the leaseholders on the Slope who wait for a nejwtax picture to thrill
their stockholders.

i' This "fiscaily-conservative’ legislature is ignoring reality. Do not lose sight ofthe
3)500 million already committed to AGIA More than $300 million cf “inducemens
has been invested io date What results have been reported to the public AND
TO YOU? Can this continue?

*  TNG Gpen Seasons for AGIA have not been disclosed. Tlhe September 2012
yielded at least a .200% interest by willing purchasers. Whjfis a third Open
Season on a smeller Sre a wise investment? j

The economics of this pipeline are compromised oy the legal limits of AGIA -

*with maximum throughput of 500 million standard cubic feet per day. We will not

only have higher costs per unit for nonindustrial use, we wjll skip value-added

options as the liquids will riot be transportable in th's Ine. yvhy is this being seen
as “maximum benefit* ? And to whom?

Our economic future is at a watershed moment thanks to this bill and SB £1*s possible
obliteration of our fiscal security. Before you vote on this bill and send it to the Governor for
signature, once again read the 2011 Alaska Gasline Port Authority report jfrom Wood Mackenzie
and took at the $400 Billion to the plus side of the equation that will result from a large scale
pipeline to a deep-water export facility in Valdez.

Your math skills and your ethical reputations are in question.

Cindy Roberts 2001 Churchill Drive Anchorage, AK 99517 cjndy.roberts@gci.net
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April 8, 2013
My name is Dorothy Moore, 346 Nabesna Valdez, AK 99686. |
am a retired Alaskan trying to stay in my home.

| have been following HB 4 and have read in detail the original
bill.

| have tried to follow the changes and while some are favorable
in my opinion. | still have problems with:

1 The economical/financial statement.

2. The cost to future Alaskans | believe will be much
higher than currently to those who are fortunate to have natural
gas.

3. The plan seems to only propose to help only those in
the more highly populated areas. Any solution should help all
Alaskans

4. | believe there will be only one pipeline built.

5 There is no export component to reduce the cost to
Alaskans

This bill does not use the valuable liquids. This is part of the
formula needed to make gas more reasonable or at least
affordable.

It only gets us to a third open season. Why do we not know
what happened to the other two (2) open seasons?

Please let this bill receive more scrutiny by all Alaskans instead
of rushing it through.

| can be reached at 907-835-4245 home, Cell 907-748-6485 or
dmmoore@ cvinternet.net
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ALASKA MUNICIPAL LEAGUE
RESOLUTION #2012-01

A RESOLUTION OF THE ALASKA MUNICIPAL LEAGUE SUPPORTING A LARGE

VOLUME GASLINE WHICH WOULD SIGNIFICANTLY REDUCE THE COST OF
ENERGY INTHE FAIRBANKS/NORTH POLE AREA AND OTHER PARTS OF

ALASKA WITH GAS VIA A GASLINE FROM PRUDHOE BAY TO FAIRBANKS AND
CONTINUING SOUTH TO GLENALLEN, CONNECTING TO A SPURLINE FROM

GLENALLEN TO THE EXISTING SOUTH CENTRAL GAS GRID AND CONTINUING

TO THE KENAI PENINSULA FOR EXPORT AND PROVIDING FOR EXPORT FROM

THE ICE FREE DEEP WATER PORT AT VALDEZ

WHEREAS, Alaska is fortunate to have 35 trillion cubic feet of known gas reserves plus
potentially an additional undiscovered hundreds of trillions of cubic feet of natural gas
on Alaska’s North Slope region, the development of this resource will greatly increase
the volume of oil put into the Trans Alaska Pipeline (TAPS), providing economic and
revenue benefits to Alaska; and

WHEREAS, Alaska, rich in natural resources, suffers from having the highest cost of
energy and coldest temperature days per capita in the nation; and

WHEREAS, the Alaska Constitution, Article 8, Section 1 states, “It is the policy of the
State to encourage the settlement of its land and the development of its resources by
making them available for maximum use consistent with the public interest,” and
Section 2 mandates, “The legislature shall provide for the utilization, development, and
conservation of all natural resources belonging to the State, including land and waters,
for the maximum benefit of its people;” settlement requires access and affordable,
competitive energy to develop commerce to sustain the settlement of Alaska; and

WHEREAS, the legislature is to be commended for taking steps to provide for the
development of natural gas, the first effort being AGIA, which is an international line
through Canada and which pays incentives of $500 million, and which is not likely to be
built unless in phases due to shale gas exploitation in North America; the second effort
was HB 369, passed by the 26th Alaska Legislature in April 2010, establishing the
Alaska Gasline Development Corporation (AGDC), as a subsidiary corporation of
AHFC, to pursue developing a project plan for delivering North Slope natural gas to
interior and south-central Alaska. The legislature received AGDC'’s Project Plan in July
2011. The plan described how a 737-mile long, 24-inch diameter Alaska Stand Alone
Gas Pipeline (ASAP) project could be feasibly designed, financed, constructed and
operated as the legislation directed. However, as proposed, it does not provide for
maximum settlement or benefit and has an inequitable tariff structure; and



WHEREAS, each legislative proposal for developing natural gas should include an
evaluation of the following considerations:

a. Does the routing of the pipeline encourage the greatest settlement of Alaska’s
land and provide for the maximum development of Alaska’s resources? Does
it facilitate the ability of the people to affordably live where cities and
communities have already been established?

b. Is the tariff equal to all parts of the pipeline, the resource being equally owned
by all?

c. lIs the tariff as low as possible due to the ability to export?

d. Is the diameter of the pipe as large as possible to be able to competitively
market the resource?

e. Are the terminals or take-off points placed for maximum integration into
existing energy production and transmission infrastructure?

WHEREAS, AGDC’s ASAP project would route through national and state parks along
the Parks Highway, which has minimal settlement or development opportunities,
thereby providing for minimal benefit to Alaskans; and because a 12-inch diameter pipe
will be built approximately 35 miles from the main pipe, to supply interior Alaska, but will
stop 20 miles from the 2 oil refineries and the 120 (plus) megawatt electric generation
plant in North Pole, which produces much of the gasoline, heating oil, jet fuel, and
electricity for use throughout interior, rural and south-central Alaska, but the pipeline
that is to benefit Alaskans, in its current form, will require interior Alaskans to pay a
greater tariff than the consumer in south-central twice; and additional tariff for a spur
from the mainline, and additionally to construct the line to North Pole and/or beyond -
negatively affecting the economics of such a spur to interior Alaska; and

WHEREAS, AGDC’s ASAP line projects the tariff by eventual demand, the actual price
to the consumer may be too expensive to encourage an infrastructure build-out and
home or business conversions, but that dynamic could be changed by incentivizing the
build-out and heating oil conversions in interior Alaska by ensuring that the tariff is the
same system-wide; if the cost to the consumer is not economical, make it economical
by increasing the market of consumers through export opportunities from ports on the
Kenai and at Valdez; if exports can’'t be facilitated because of the restrictions of AGIA,
then either:
a. The legislature should get us out of AGIA to allow for an in-state gasline with
throughput greater than 500 million standard cubic feet per day (MMcfd); or
b. The legislature should amend the provisions of HB 369 to ensure the routing
of the 24-inch line is down the Richardson Highway, supplying the greater
number of communities, including North Pole, Eielson AFB, Salcha, Delta
Junction, Ft. Greely, and Glennallen, and bringing the energy supply to
mining projects in operation or being permitted, such as Pogo Mine; or
c. The legislature or administration should marry AGIA and ASAP, thus allowing
a large diameter pipeline to be built down the Richardson corridor to Delta, as
a possible Phase 1 of the Trans Canada line, and be continued south to
Glennallen, connecting to a spur line from Glennallen to the existing south-



central gas grid and continuing to the Kenai Peninsula for export, and
providing for export from the ice free, deep water port at Valdez; and

WHEREAS, it is time that this take place by moving natural gas throughout Alaska in
such a way, to provide a source of cheap, clean energy to heat our homes and
businesses to the maximum number of Alaskans; the cost of energy in the
Fairbanks/North Pole area, including the military bases, is threatening the very
existence of our interior communities; and

WHEREAS, the high cost of energy at our interior military bases could be a deciding
factor if the bases were once again evaluated on a closure criteria; and

WHEREAS, the world markets for natural gas made into liquefied natural gas (LNG) are
seeking suppliers of LNG to their countries, for example, Japan is seeking contracts
from far away states like Pennsylvania and from northern Europe, which have travel
distances far greater than the 3,400 miles from Alaska to Tokyo, making Alaska LNG far
more competitive when export is provided for; and

WHEREAS, export is already provided for from the Kenai; and Governors Bill Egan,
Walter Hickel, Jay Hammond and the late Senator Ted Stevens all supported and took
steps in advancing the building of an All-Alaska Gasline, parallel to the Trans Alaska Oil
Pipeline to Fairbanks and continuing south to tidewater at Valdez for liquefaction and
export; and

WHEREAS, because of the robust economics in the Asian energy markets in need of
LNG, Alaska finally has the opportunity to monetize its natural gas in such a manner
that would bring billions of dollars each year in additional revenues to the state and low
cost energy to Alaskans; and

WHEREAS, only a large volume gasline from Prudhoe Bay to Fairbanks and continuing
south to the deepwater port at Valdez, the All-Alaska line, or through Glennallen to
south-central and the Kenai, provides significant benefits to all Alaskans.

NOW, THEREFORE BE IT RESOLVED that the Alaska Municipal League urges the
Governor and Legislature to:

1. Utilizing the considerations and three options within this resolution, take
immediate steps to advance the building of a large volume gasline from
Prudhoe Bay parallel to the TAPS to tidewater at Valdez, with the maximum
amount of off-take locations at every logical local point, such as the Yukon
River, Fairbanks, all interior military bases, Delta Junction, and Glennallen, to
points south, for maximum gas distribution throughout Alaska.

2. Make an analysis that evaluates the benefits of taking LNG or compressed
natural gas (CNG) from Valdez, and the Yukon River to coastal communities
throughout Alaska, that are currently utilizing diesel fuel as the source of
power generation and space heating.



BE IT FURTHER RESOLVED that this resolution is to be distributed to the Governor,
Legislature, AGDC, AGPA, AML, Trans Canada........cccccceerreiurnneen.

PASSED AND APPROVED BY THE ALASKA MUNICIPAL LEAGUE on the 11th day
of November, 2011.

Signed:

Shirley Marquardt, President, Alaska Municipal League

Attest:

Kathie Wasserman, Executive Director, Alaska Municipal League



Doniece Gott

From: Carolyn Lewis <declewis@gci.net>
Sent: Wednesday, April 10, 2013 3:45 PM
To: Senate Finance Committee
Subject: In state gasline

We support an instate gasline!

Darrell & Carolyn Lewis
Eagle River

Sent from my iPhone
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Doniece Gott

From: LIO Fairbanks

Sent: Wednesday, April 10, 2013 3:57 PM

To: Senate Finance Committee; Senate Finance
Subject: FIB 4 Testimony

Please enter into the record and post to BASIS the testimony below to the Senate Finance Committee on HB 4: Alaska
Gasline Development Corp; RCA from Merrick Peirce, District 2

Dear Senators,

I listened to Senate Finance discuss HB4 this afternoon. In your discussion about the potential liability HB4 may cause
Alaska, due to the terms of AGIA, | urge you to consider the following:

It is not AGDC's job to ensure Alaska does not potentially have hundreds of millions of dollars of liability if the terms of
the exclusive license with Trans Canada are violated. This obligation falls with the legislature. This due diligence
obligation is your job.

TransCanda is not going to volunteer that passage of HB4 may result in an enormous cash windfall for Trans Canada
because the legislature busted the terms of AGIA by funding a project that potentially exceeds 500 MCD of capacity.

Why would you not want to get legally binding assurances from TransCanada that they agree that HB4 does not violate
the terms of their exclusive license?

Consider, also, the fact that it is well documented that the bullet line does not have economy of scale with a 500 MCFD
throughput. The cost of bullet line gas exceeds the Henry and AECO hub gas prices by a multiple of three. This fact
precludes an export component. It is also well documented that Cook Inlet gas is cheaper, and plentiful for in state use.
USGS, DOE, the DNR Commissioner, and the explorers within the Cook Inlet believe a 19 TCF supply exists under the
inlet. It is also documented the capex to drill out the Cook Inlet (about $2 billion per PFC Consultants) is substantially less
than building a uneconomic bullet line.

AGDC has made it clear that they are looking at building a 36" diameter gasline that could move 1.6 BCFD. Since it is well
established that bullet line gas is NOT economic for either in state use, or export, with a clearly uneconomic 500 MCFD
project, how in the world could the state go to court and argue that you were funding a project that is economic? This is
absurd. This does not pass the red face test.

The finance costs for the debt and equity service on this bullet line assuming a $10 billion capex, and a 75/25 debt to
equity ratio and an 11%b equity return would be between $500 and $600 million dollars per year. If this cost was evenly
apportioned over 400,000 in state users it would exceed $1,400 dollars per person. How in the world is this economic?

Note, as well, that other testimony has made it very clear that it would be far less expensive to provide gas through the
entire Parks Highway corridor to Fairbanks with a small diameter, spool-able pipeline such as the Flex Steel 8", 1,500 PSI
line.

It makes absolutely no sense why the sponsors of HB4 want to keep Alaska locked in study hall, studying a project- at

enormous expense- that makes no economic sense, and at present, potentially exposes the state to hundreds of millions
on liability due to violations of the terms of AGIA.

Merrick Peirce

AS 43.90.440 AGIA term attached:



Sec. 43.90.440. Licensed project assurances, (a) Except as otherwise provided in this chapter, the state grants a licensee
assurances that the licensee has exclusive enjoyment of the inducements provided under this chapter before the
commencement of commercial operations. If, before the commencement of commercial operations, the state extends to
another person preferential royalty or tax treatment or grant of state money for the purpose of facilitating the
construction of a competing natural gas pipeline project in this state, and if the licensee is in compliance with the
requirements of the license and with the requirements of state and federal statutes and regulations relevant to the
project, the licensee is entitled to payment from the state of an amount equal to three times the total amount of the
expenditures incurred and paid by the licensee that are qualified expenditures for the purposes of AS 43.90.110 that the
licensee incurred in developing the licensee's project before the date that the state first extended preferential treatment
to another person. The payment under this subsection is subject to appropriation. Upon payment by the state of the
amount owed under this section, the licensee shall, at no additional cost to the state, assign to the state or the state's
designee all engineering designs, contracts, permits, and other data related to the project that were acquired by the
licensee during the term of the license. The payment under this subsection is in full satisfaction of all claims the licensee
may bring in contract, tort, or other law related to the events that gave rise to the payment.



Doniece Gott

From: Wendy Loya <wendy.loya@yahoo.com>
Sent: Thursday, April 11,2013 3:20 PM

To: Senate Finance Committee

Subject: Slow down on in-state gas line

Dear Senate Finance Committee,

I am concerned that Alaskans, including you, do not have enough information on how an in-state gasline will
play out economically. It seems to me that if industry thought this was a profitable idea, they would pursue it. |
think in fact they backed away from the Denali pipeline project? The same for AGIA or a similar large
diameter export.

Please do not rush this through, we need full information on the uncertainties of the economics for various
scenarios in order to make the right decision on Alaska's energy future.

Thank you,
Wendy Loya
Eagle River, AK 99577
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Doniece Gott

From: Tessa Linderman <tessacaroline@hotmail.com>
Sent: Wednesday, April 10, 2013 11:59 AM

To: Senate Finance Committee

Subject: HB4-vote no

After listening to testimony yesterday on HB4 | am even more convinced that this is the WRONG direction for
Alaska. As a lifelong Alaska, | urge you to vote against this short sighted plan that will only cost the state more
money with no revenue. Please do not be swayed by what Outsiders are trying to convince you is a good plan—
listen to true Alaskans that know this is a bad deal for Alaska.

Sincerely,

Tessa Linderman
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Testimony to Senate Finance Committee re HB 4 April 8, 2013

Co-Chairmen Kelly and Meyer and Committee Members:

Thank you for this opportunity to testify regarding this proposition of the ASAP gas pipeline as
now defined by HB 4.

My name is Cindy Roberts. Except for four years in Juneau with the second Hickel
administration, | have been a resident of Anchorage since 1971.

Since a recent tour of duty in the Murkowski Administration, | have been totally absorbed with
gas pipeline questions and trying to craft clear explanations of the goals and objectives of AGIA.

Last January, | published the second edition of CRACKING THE CODE- A Citizen’s Guide to
the Alaska Natural Gas Pipeline Discussion. My credentials are not in micro management of
legal language. They are in commitment to Alaska and Alaskans in understanding the language
of taking our natural gas resource to our communities in the state and to the global market in
order to make our gas affordable to Alaskans - of this and future generations.

As you in this Committee examine the details of this bill, do not lose focus on the big issues:

AGIA is being held ransom. Notjust by the market glut in Canada and the Lower
48, but by the leaseholders on the Slope who wait for a new tax picture to thrill
their stockholders.

e This “fiscally-conservative” legislature is ignoring reality. Do not lose sight of the
$500 million already committed to AGIA. More than $300 million of “inducemens”
has been invested to date. What results have been reported to the public AND
TO YOU? Can this continue?

» TWO Open Seasons for AGIA have not been disclosed. The September 2012
yielded at least a 200% interest by willing purchasers. Why is a third Open
Season on a smaller line a wise investment?

The economics of this pipeline are compromised by the legal limits of AGIA -

with maximum throughput of 500 million standard cubic feet per day. We will not
only have higher costs per unit for nonindustrial use, we will skip value-added
options as the liquids will not be transportable in this line. Why is this being seen
as “maximum benefit” ? And to whom?

Our economic future is at a watershed moment thanks to this bill and SB 21’s possible
obliteration of our fiscal security. Before you vote on this bill and send it to the Governor for
signature, once again read the 2011 Alaska Gasline Port Authority report from Wood Mackenzie
and look at the $400 Billion to the plus side of the equation that will result from a large scale
pipeline to a deep-water export facility in Valdez.

Your math skills and your ethical reputations are in question.

Cindy Roberts 2001 Churchill Drive Anchorage, AK 99517 cindy. roberts@gci. net





