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SENATE FINANCE COMMITTEE REPORT

DATE: 3/26/14 FURTHER:

DATE TURNED
IN TO OFFICE:

Finance Committee considered OS FOR HOUSE BILL NO. 305(FIN)
HB 305 JUNK DEALER & METAL SCRAPPER LICENSING

"An Act relating to the records of metal scrappers; repealing the requirement that a junk dealer or metal
scrapper obtain a license; and providing for an effective date."
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State of Alaska
2014 Legislative Session

Identifier: HB305CS(FIN)-DOC-0OC-03-20-14
Title: JUNK DEALER & METAL SCRAPPER LICENSING

Sponsor: CHENAULT
Requester: House Finance

Expenditures/Revenues

FY2015

Appropriation

OPERATING EXPENDITURES
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only
None
Total

Positions
Full-time
Part-time
Temporary

Change in Revenues

Requested
FY 2015

0.0

0.0

Estimated SUPPLEMENTAL (FY2014) cost:
(discuss reasons and fund souroe(s) in analysis section)

Estimated CAPITAL (FY2015) cost:
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Fiscal Note

Included in
Governor's
FY2015
Request
FY 2015

0.0

0.0

0.0

0.0

Bill Version:
Fiscal Note Number: 1
(H) Publish Date: 3/21/14

Department of Corrections
Appropriation: Administration and Support
Office of the Commissioner
OMB Component Number: 694

Out-Year Cost Estimates

FY 2017 FY 2018 FY 2019
0.0 0.0 0.0
0.0 0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
This note reflects changes made in House Finance.

Prepared By.

Approved By:

Apxil Wikerson, Director
Division: Administrative Senvices - Departent of Corrections
Leslie Houston, Deputy Commissioner

Agerncy: Departrrent of Correctiars

Rirtsd 321/2014

Foe:  (907)465-3460

CSHB %m)

FY 2020

0.0

0.0
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FISCAL NOTE ANALYSIS #.

E OF ALASKA BILL NO. CSHB %IN)
LEGISLATIVE SESSION

Analysis

This legislation imposes new record keeping requirements on the sale of scrap metal. Among other things, the record of
the sale must include the time, date, location, and value of the metal purchased, the name address and telephone number
of the person who sold the metal to the dealer, and a description of the metal purchased.

Failure to comply with these requirements is aclass A misdemeanor. Class A misdemeanors are punishable by up to one
year of imprisonment. At this time it is not known how many individuals would be incarcerated as aresult of this
legislation. However, the Department could see a fiscal impact of $0 (no days served) to $57914.55 (one year served) for
each class A misdemeanor conviction under this legislation. The Department will continue to monitor the future impacts of

this legislation.

(RESBIBOJ page ot 2



State of Alaska
2014 Legislative Session

Identifier:  HB305CS(FIN)-DOR-TAX-03-21-14

Title: JUNK DEALER & METAL SCRAPPER LICENSING

Sponsor: CHENAULT
Requester: HFIN

Expenditures/Revenues

FY2015
Appropriation
Requested
OPERATING EXPENDITURES FY 2015
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0

Fund Source (Operating Only
None
Total 0.0

Positions
Full-time
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2014) cost:

Fiscal Note

Bill Version:

Included in
Governor's
FY2015
Request
FY 2015

0.0

0.0

0.0

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost:

0.0

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Fiscal Note Number:
(H) Publish Date: 3/21/14

Department of Revenue
Appropriation: Taxation and Treasury
Tax Division

OMB Component Number: 2476

Out-Year Cost Estimates

FY 2017 FY 2018 FY 2019
0.0 0.0 0.0
0.0 0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Does the hill direct, or will the bill result in, regulation changes adopted by your agency? No

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

Udpated analysis for CS(FIN).

Prepared By. Mett Fonder, Director

Division: Tax

Approved By Angela M Rodell, Conmmissioner
Agercy: Departrvent of Revernue

Rirted 321/2014

Froe (9072696628

CSHB 355IN)

FY 2020

0.0

0.0
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FISCAL NOTE ANALYSIS @

BILL NO. CSHB 35:IN)

me OF ALASKA
LEGISLATIVE SESSION
Analysis

Bill Language:

This bill would require a scrap metal dealer to maintain certain records when purchasing over $100 in scrap metal from
another person. The bill also requires the dealer to obtain a signed statement that the scrap metal is not stolen property.
The scrap metal dealer is required to keep these records for a period of 5 years, and make them available for inspection
by law enforcement during regular business hours. The bill also makes it a crime for a person to make false entries on the
records referenced above.

Finally the bill repeals AS 08.60.010 which requires ajunk dealer or metal scrapper to obtain a license.

Revenues:
The provisions of this bill will have no effect on state revenues. DOR combed through all of its Revenue Sources Books as
far back as 1970, and was unable to find a line item for the junk dealer/metal scrapper license fees .

It does not appear that any of these types of licenses have been issued for many decades.

Expenditures:
The department can implement the provisions of this bill with existing resources.

Regulations:
N/A.

(RECIEIROB page ot 2



Doniece Gott

From: Sen. Pete Kelly

Sent: Tuesday, April 01, 2014 10:24 AM

To: Senate Finance Committee

Subject: FW: Support for CSHB305 Scrap Metal Legislation

Public testimony

Joe Byrnes
Staff for Senator Pete Kelly
907-456-3709

Jill

From: Miller, Mike Hmailto:Mike.Miller@gcinc.coml

Sent: Tuesday, April 01, 2014 09:55

To: Sen. Pete Kelly; Sen. Kevin Meyer; Sen. Anna Fairclough; Sen. Mike Dunleavy; Sen. Click Bishop; Sen. Lyman
Hoffman; Sen. Donny Olson

Cc: Rep. Bill Stoltze

Subject: Support for CSHB305 Scrap Metal Legislation

Senators:

| am writing to strongly support of CSHB305.

In the since 2012 Granite Construction Company’s facilities have been the target copper wire thefts on three
separate occasions. The replacement value of the wire stolen was approximately $65,000 and the labor involved
to rewire our facilities was approximately $33,750 (450 man-hours). Prior to 2012, other thefts occurred but we
are lacking records to determine their magnitude. These costs effectively raise the prices that we pass on to our
primary customer, Alaska Department of Transportation & Public Facilities.

Passage of CSHB305 will go a long way reduce metal theft.

Thank you for your service to Alaska.

Mike


mailto:Mike.Miller@qcinc.coml

Michael D. Miller

Business Development Manager/Estimator

Alaska Region-Granite Construction Company

Direct 907.267.5273 | Cell 907.229.7838 | Fax 907.344.1562

Mike.Miller@acinc.coin | www.graniteconstruction.com
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glasfea H>tate Heatslature

Representative Mike Chenault

Speaker of the Alaska State House

SECTIONAL ANALYSIS

COMMITTEE SUBSTITUTE for HOUSE BILL 305 (FIN): "An Act relating to the
records of metal scrappers; repealing the requirement that a junk dealer or
metal scrapper obtain a license; and providing for an effective date."

Section 1

Establishes new recordkeeping requirements for the sale of scrap metal. The list was
developed by a working group of contractors, utilities and scrap metal dealers following a
review of other states' laws. The main purpose of this section isto provide a deterrent and
equip law enforcement with additional tools to pursue metal theft in a manner which is not
overly burdensome tp business.

AS 08.60.200 requires each in-person sale of scrap metal of $100 or more to obtain basic
information about the sale, seller, and materials being sold. The list includes:

(1) The date, time, location, and value of the scrap metal purchased.

(2) The name of the dealer's employee handling the transaction.

(3) The name, address, and telephone number of the person selling the scrap meta|.

(4) A description ofthe vehicle, include license plate number.

(5) Seller's driver's license number or other photo identification.

(6) The business license number, if the seller is a business.

(7) A description, including weight and quantity of the scrap metal.

(8) Attestment the metal isn't stolen property.

AS 08.60.210 establishes the specific requirement for the signed statement. Under this section,
the seller is required to sign a statement for sales of $100 or more indicating that the scrap
metal is not stolen property.

AS 08.60.220 requires the seller to make the records indicated above available for inspection by
law enforcement.

AS 08.60.230 requires scrap metal dealers to maintain the records indicated above for five
years following the date of the transaction.

Representative_Mike_Chenault@legis.state.ak.us


mailto:Representative_Mike_Chenault@legis.state.ak.us

AS 08.60.240 provides an exemption from the record requirements under AS 08.60.200 and AS
08.60.210 if a scrap metal dealer's transaction is with an individual who has previously
established a business relationship. Specifically, the seller would need to maintain on file with
the dealer their name, address, telephone number and a taxpayer identification number or
other government issued photo identification. The purpose of this section isto streamline the
process for individuals who are frequent customers of scrap metal dealers by considering the
information on file as sufficient to satisfy the recordkeeping requirements in AS 08.60.200 and
AS 08.60.210 of this Act.

AS 08.60.250 establishes a criminal penalty for anyone failing to comply or making false entries
for records required in this Act.

AS 08.60.290 establishes new definitions, including the definition of scrap metal.

Section 2

Section 3 of the bill repeals AS 08.60.010, requiring an annual license of junk dealers and metal
scrappers. This statute has been on the books since before statehood and Department of
Revenue has indicated they have not been able to identify any licenses issues under this section
in over 20 years. The statute was discovered during research of how to implement the
requirements in this act. AS 08.60.010 serves no public purpose.

Section 3
Establishes a January 1, 2015 effective date.
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Research Brief
TO: Representative Mike Chenault
FROM:  Patricia Young, Manager
DATE February 17, 2014
RE Department of Revenue Responsibility for Licensing of Junk Dealers and Metal Scrappers
LRSReport 14.252

You askedfor backgroundinformation to explain the reason that, underAS 08.60.010, the
Department ofRevenue is responsiblefor licensing ofjunk dealers and metal scrappers.

Because the licensing of junk dealers and metal scrappers involved the payment of fees, the Department of Revenue inherited
the provision through passage of duties from territorial offices to the newly created state offices. The Department of Revenue
does not issue such licenses; instead, the Office of Business Licensing within the Department of Commerce, Conrmunity and
Economic Development deals with junk dealers and metal scrappers.

The law requiring junk dealers and metal scrappers to obtain a license was originally enacted in 1939. At that time, individuals
involved inthose professions were to apply and pay for the license to the Territorial Treasurer.1 In 1949, with the publication
ofthe Alaska Conpiled Lans Annotated/the licensing office had changed (without explanation or apparent intervening
legislation) to the Territorial Tax Commissioner.

Under Section 10 of the State Organization Act of 1959, the authority and functions previously held and performed by the
Department of Taxation, the Commissioner of Taxation, the Department of Finance, the Director of Finance, andthe
Treasurer, "Wwith respect to receipt, custody, investment and management of state funds ..." were transferred to the newly
created Department of Revenue.2

Under Section 14 ofthe same act, the Department of Commerce was vested with

... duties, powers and responsihilities involved in the administration of the state programs relating

to commerce... and the furnishing of the budgeting, derical and administrative services for

regulatory agencies and professional and occupational licensing boards not otherwise provided for

inthis Act.
That the duty wes not assigned to, but nevertheless performed by, the newly created Department of Commerce appearsto
have been because of the callection of fees, or possibly, because it was overlooked.

We hope this is helpful.  If you have questions or need additional information, please let us know.

1Ceriar 2l avsd AdaloR
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FILLING IN THE HOLES

In 2009, when the Recycling Today staff first published the "Snap Theft Coin-
pliance Utricle,* we observed that federai materials theft legislation had been
mostly pushed aside, by the U.S. Congress, leaving scrap metal recyclers to
face a patchwork of state and local regulations-that dictate how they must
operate their businesses. White federal materials theft, legislation still lags
behind othci nationn issues in the eyes of Congress, it would appear strap
dealers continue to work deteimincdly *c keep stolen materials out of the
markets Additionally, the Institute of Scrap Recycling Industries Inc. (ISRI),
Washington, D.C, maintains a list of best practices (or scrap dealers asweilas.
ScrapTheftAiert.com, awebsite that allows dealers to alert law enforcement to
materials theft. Across the country, task forces have emerged to strengthen
the taws in tlieii conimurutics.

The following pages contain a state-by-stete regulatory compliance guide
to aid scrap deaiers in complying with the various.requirements contained in
state aritr-metals-theft legislation as well as a gi.ick*refereiTCE-chart illustrat-
ingthe numerous requirements. When we last published this guide, five states
had yet to pass soma form-of anti* merafswheft legislation that affects the re-
cord-keeping requirements or overall operations of scrap dealers' businesses.
In our research, wc found that throe of those five states have enacted some
form of legislation, leaving Alaska and North Dakota as the last owe st3tes yet
to enforce requirements that would affect how scrap dealers run their opera-
tions However, authorities in North Dakota have been implementing a seven-
day tag-and-hold policy on a case-hy-case basis. As .well, in the three, years
since we first published this guide, several stales, including Ohio, .Florida;
Alabama and Georgia, have passed additional legislation, Metals theft and the
proliferation of regulations that have arisen as a result remain a frustrating
burden on U.S. scrap processors.

Toupdate this guide, Recycling Today staff reviewed online databases, for
state legislatures across the country As state onti-metals-tneft laws continue
to cme-ige or to be revised, we may not have included tate-breaking changes
in this edition of the "Scrap Theft Compliance Guide."If you are aware of an
important regulation in the state in which you operate, please email Assistant
Editor Kelley Stoklosa at kstokioso@gie.oet. Also, this compliance guide tioes
not include specific city and county ordinances, therefore the Recycling To-
day staff would like to remir.d'readers to cohsulvwnh their local authorities.

2 Fedrgiau


mailto:kstokioso@gie.oet

In © © © a /

Frggpis  \do  ToRid D  Llirefee Aood AoodSle  Nifjlcd  NWIS
m R irfamation % Migid % Rty end)
it

(e (0] m m
lllinois m

Irdara m m

lowa

Kansas m

1 tiod g



INdthCdire.
j Nt

10Ea

Rukldad
| SuthGdira
SuthCida

Tarese

jUeh
\irgria
Védhirgm
Vét\igria
WAIEN

GRydgiu

0

\do  ToRHid

0

® @

®@® 3 ©

®@ 3 @

®@ 3 © 3 3

(0]

. D,
irfanation

3 ® 3 @

3

©
LicrseRde
NoAdide
Desmigion

©

® © 060

@

3

© ©

® 3 ® © 3

# 0 0
Rdod  FoodSiler  Ndifylazd
s P

® © @

@ %* @

@EPEAQPO®OOPE®G® °* @®®O

0

WIS
Ryutirg

© ® © @

<)

© @PO0O@®O0O0RP®ODAIRAFMA?R®@DG®O B

)
it

®

* ©0 0

©® ©0 00600 0 ©

© ©0 0 @

[ —

=



Tom Wright

From: Wilcox, LacyJ (DOR) <lacy.wilcox@alaska.gov>
Sent: Tuesday, February 18, 2014 11:49 AM

To: Tom Wright

Subject: In response to your inquiry on 08.60

Dear Tom:

Below in italics isthe research done by our Economic Group. We know for sure we haven't issued a license in at least 20
years, and would likely need to go into paper archives to see about prior to that (but 20+ year veterans of the Tax
Division don't recall this ever being a source). It looks like one of our economists tracked it back to 1970 and can't find
anything that shows that we've ever issued a license.

The terms "metal scrapper” and "junk dealer™ are not used elsewhere in the statutes or in the administrative code, but
"junk yard" is used elsewhere (including in a section immediatelyfollowing the one in question). Othersections ofthe
statutes give the authority to regulate "junk yards" to DPS. There is no statutory definition of "metal scrapper™ or "junk
dealer" or description of how they may differfrom "junkyards.” Neither term appears in session laws dating back to
1981, so the statute must be from before then.

In old Revenue Source Books, every single revenue source was given a line - including things like embalmer’s license fees
and cattle brandingfees. There isno lineforjunk dealer licenses going as far back as 1970. which is the oldest book I can
find. AS19.27.030 on "junkyards" exempts facilities in existence before 1968from certain requirements, so my guess is
that a statute was passed around then that changed the regulation ofjunkyards butneglected to delete the older
statute. It certainly does not appear that DOR has issued this licensefor a very long time.

Please let me know if there is anything else you need on this.

Thank you,
Lacy

Lacy Wilcox
Special Assistant
Department ofRevenue
907.465.2301


mailto:lacy.wilcox@alaska.gov

(4
Chapter ("“ﬂ. DEALERS AND JUNK YARDS

Article 01. JUNK DEALER AND METAL SCRAPPER LICENSING

Sec. 08.60.010. License required; violation of section a
misdemeanor. A person may not engage in the business of junk dealer or
metal scrapper in this state without obtaining an annual license from the
Department of Revenue. A person who violates this section is guilty of a
misdemeanor, and upon conviction is punishable by a fine of not more than
$100 or imprisonment for not more than 90 days.



Vehicle License Plate Number

Customer Name
and Address \

Sworn Statement of Ownership

Unique Ticket Number

TINTZJ

Ticket # TINTZJ
PURCHASE TICKET
Schnitzer Steel - Anchorage

9705 Kind Street
Anchorage, AK 99515 S

-Transaction Date

Ticket # TINTZJ Date: 03/12/14 Driver License Number
Vehicle 10: ABC123 Ship Date: 03/12/14 And Issuer

Vehicle No: TK 1

k,Purchased From: CP014P
A NANOOK OFFTHEHOQK License/ID No: 1234567 (AK)'
987 GLACIER WAY
COLDFOOT, AK 99701
Schnitzer Employee

Itm Shprant Material Gross Tare Net Adj Pd Hjt/!
1. TINTZJ TIN/LIGHT IRON 20m 5m 15 0/15
Totals

Gross Wght Date/Time 03/12/14 13:49
Tare Wght Date/Time 03/12/14 13:"

Weighmaster Signature

llefCunion)

Customer Signature

(AH weights are reported in Pounds unless otherwise indicated)
(A1l non-Pound weights are assumed to he manual weights)
(a=Scale 1 b=Scale 2 c=Scale 3 d=Scale 4 n=Manua Weight)

| affirm under penalty of law that the property
| anselling in this transaction is not, to the
best of ny knowledge, stolen property and | am
the lawful owner and can convey legal title to
Purchaser/Payer. | warrant that this material
does not contain any hazardous substances as
defined by the federal and/or state law, and |
agree to indemnify Purchaser/Payer if this is
untrue.

DISCLAIMER AND WAIVER CF LIABILITY

Disclaimer and Waiver of Liability for present
and future deliveries. For mutual consideration
the customer and driver acknowledge and assume
the risk involved in discharging scrap metal in
the yard. The customer and driver release
discharge and hold harmless Schnitzer Steel
Industries. Inc., its employees and its insurance
carrier from any and all liability for damages
both to person and property including but not
limited to damage to motor vehicles while driving
through the yard or loading or unloading scrap
metal in the yard in connection with present and
future delivery of scrap,



2014 legislative agenda

Chugaeh will be discussing a

range of issues with legislators
during the second session of
the 28th Legislature.

Grid unification

For decades much of the
planning and operation of the
Railbelt generation and trans-
mission system was done by
Chugaeh on behalf of itself
and the three other utilities
that purchased power under
wholesale contracts. With
both Homer Electric Asso-
ciation and Matanuska Electric
Association choosing to build
their own generation and go
on their own as their con-
tracts expire, challenges have
emerged for the interconnect-
ed regional grid.

Chugaeh has been working
with other utilities and the
Alaska Energy Authority on

Coppertheft at substation dangerous and costly

in July 2013 Chugaeh discov-
ered that metal thieves had
cut the fence to gain access
to the Daves Creek Substation
near Cooper Landing. Once
inside, they proceeded to cut
and remove a number of cop-
per ground wires on electri-
cal structures and equipment
within the substation. Ground
wires are safety features that
ensure that any voltage or cur-
rent that inadvertently ener-
gizes equipment or fencing is
safely dissipated through the
ground grid. Removing the
ground wires creates a poten-
tial shock/electrocution hazard

strategies to optimize the reli-
able generation and transmis-
sion of electricity for Alaskans
throughout the region. After
studying the evolution of grids
in the Lower 48, Chugaeh

has determined that creat-

ing an Independent System

Operator for the Railbelt may
be the best way forward. An
ISO is an non-profit indepen-

.dent cooperation representing

stakeholders that performs vital
functions, including:
¢ Mandate non-discrim-
inatory open access
transmission
« Enforce reliability stan-
dards
e Plan transmission addi-
tions and upgrades
¢ Manage the interconnec-
tion of new generation
m Develop a single trans-
mission charge for the

for both utility workers and
members of the public, in the
Lower 48, thieves have been
electrocuted trying to steal
metal from substations.

More than likely, the stolen
copper was sold for scrap.
Utilities around the country
have suffered from this type of
theft in recent years. Homer
Electric Association was also
the victim of copper theft at
one of its substations on the
Kenai Peninsula last year.

For Chugaeh and its custom-
ers, the theft was not just

regional grid

* Resolve transmission
congestion

¢ Maximize generation ef-
ficiency

Chugaeh will be discussing the
ISO concept with legislators
this session. The best course
of action may be legislation
directing that the Regulatory
Commission of Aaska task the
utilities with devising a plan to
meet specific objectives like
those noted above.

Capital projects

Through its membership in the
regional generation & transmis-
sion organization known as
ARCTEC (Aaska Railbelt Coop-
erative Transmission & Electric
Company), Chugaeh is support-
ing funding for the following
capital projects:

dangerous. It
cost $9,200 for
material and la
bor to replace
the stolen wire
and repair the
substation. It
also caused

80 minutes of
outage time
for custom-
ers in Cooper
Landing and
Moose Pass.

Chugaeh and
other organiza-

tions will be seeking legisla-

$24 million for the State's half
of the Battle Creek diversion
at the Bradley Lake Hydroelec-
tric. Project

$4.5M to rebuild the- i 15-kilo-
volt transmission line between
Silvertip Creek and the Hope
Substation

$4.5M to rebuild the 115-kv
transmission line between Pow-
erline Pass arid Indian..

$4M for work on a Fos-
sil Creek Substation on the
Eklutna transmission line.

Watana hydro project

Chugaeh continues to support
the efforts by the Aaska Ent
ergy Authority to advance plans
for a major new hydroelectric
project for the Railbelt

Seelegddive, page2

In 2013 thieves stole copperground wires from the
Daves Creek Substation near Cooper Landing.

tion to address metals theft in
2014.



RCA approves rate changes

In January the Regulatory Com-
mission of Alaska approved
changes to both base rates
and the fuel and purchased
power charges for Chugach
customers.

The change to base rates was
driven by Homer Electric As-
sociation leaving the Chugach
system when its contract to

buy wholesale power expired

Check out a ‘Kill-A-Watt5Meter today at Chugach

Ever wonder how
much electricity
your refrigerator or
another appliance
uses per year? You
don't have to won-
der any longer.

Legislative

RCAsunset

House Bill 234 would ex-
tend the termination date for
the RCA to June 3.0, 2022.
Chugach feels the RCA per-
forms a vital public service
and its operations should be
continued.

Metals theft
Alaska may be the only state

at the end of 2013. HEA
customers also saw increases
in their January bills as the
Kenai-Peninsula-based coopera-
tive began paying for natural
gas for its power plants.

The graph shows the cost of
650 kwh of residential service
for customers of five different
Railbelt utilities. {186077}

As a Chugach member, you
may borrow a Kill-A-Watt me-
ter for up to two weeks. Any
home electrical device, using a
standard 120 volt plug, can be
inserted into the meter to de-
termine the power consump-
tion and projected, cost of

in the nation that has not yet
enacted legislation to address
metals theft. In 2.013 thieves
stole copper from a Chugach
substation on the Kenai
Peninsula (see story, page i).
Chugach has been working
with the Associated General
Contractors of Alaska and
other organizations on pro-
posed legislation.

C H U G

the device on an hourly, daily,
weekly or yearly basis.

These easy-to-use devices are
a great tool to help inform
you how much an appliance,
such as your refrigerator,
adds to your electric bill, and

Gt GEA

whether it's time to upgrade
to more efficient products.
Stop by the Chugach office

to check out your Kill-A-Watt
meter today. Please note that
the rentals are first come, first
serve.

Annual meeting and election notes

Chugach's annual member-
ship meeting will be held on
Thursday, May 22, 2014 at. the
Demina Civic & Convention
Center.

Three directors will be elected
to the Chugach board in the
upcoming 2014 election. In
2013, members passed a by-
law changing board members'

ftz n
poetmisiissxtimm

terms from three years to
four. As part of that transi-
tion, two directors will be
elected to 4-year terms and
one director to a 3-year term
in 2014.

Members who are inter-

ested in either meeting with
and being considered by the
Nominating Committee or run-
ning by petition as a director
candidate should call 762-4791
to obtain a candidate packet
Candidate applications and
resumes for the Nominating
Committee’s review must be
received by 5 p,m., Friday, Feb.
21, 2014.

Candidate nominations should
be submitted to:

TomSchulman

More information and forms
may be found at www.
chugachelecbic.com or by call-
ing 762-4177.


mailto:tom_schulman@chugachelectric.com

N EWS GeorgiaTransmission

Georgia Transmission Corporation
m Sa m m am 2100 East Excfiange Place
Tucker, GA 30084-5336

DATE: July 1,2013

Contact: Tom Parker, Georgia Transmission Corporation
(770) 270-7050
tom.parker@gatrans.com

Enhanced metals theft laws contribute to reduced crime
One yearin, Georgia Transmission has seen reduction in copper theft

TUCKER, Ga. (July 1, 2013) - Georgia Transmission reports a significant reduction in

metals theft at the utility’s substations since new state laws were enacted one year ago.
Designed to curb a steady rise in metals theft incidents across the state, the enhanced

legislation went into effect July 1, 2012.

Over the last year, Georgia Transmission, which builds and maintains high-voltage
transmission lines and substations, has seen fewer incidences of theft, greater
collaboration between other utilities and law enforcement agencies, and increased
educational opportunities for both recyclers and investigators.

Georgia Transmission, working With its various partners in the utilities industry and law
enforcement, was a strong advocate for House Bill 872, which overhauled the existing
framework of metals theft laws last year.

“The legislation, coupled with a host of other efforts we've undertaken with our partners,
has resulted in a dramatic drop in theft at our substations," said Mike Smith, president
and CEO of Georgia Transmission. “We take metals theft seriously because it's a major
safety issue for our employees, and this legislation has given law enforcement and our
investigators additional resources needed to protect our employees.”

Among the significant changes to the state’s existing laws, recyclers are now required to
take a photograph of the seller and the scrap metal being sold, photocopy the seller’s
driver’s license and record the seller’s vehicle tag number. The new law also requires
sellers to sign a sworn affidavit stating the metal was not stolen.

Georgia Transmission saw a reduction in crimes when the law went into effect. In 2011,
the utility reported 127 theft incidents. That number fell to 83 in 2012. A closer look at
the data revealed an even more stark drop with the organization reporting 60 incidents
of metals theft from July through December 2011, but only 26 during the same time
frame a year later with the enhanced laws in place. That trend has continued through
2013, with only 24 incidents reported from January through April of this year, compared
to 49 in January through April of 2012.


mailto:tom.parker@gatrans.com

“Overall, the 2012 legislation, coupled with aggressive investigation and prosecution
efforts, has made a positive impact for the utility industry in our ongoing battle against
metals thefts,” said Lee Swann, the lead investigator for Georgia Transmission.
“Although we have seen a reduction in metals thefts overall, this will continue to be a
priority for Georgia Transmission because every incident of theft can put our employees
at risk. It’s important we remain vigilant in our efforts to investigate and prosecute in
coordination with law enforcement and the courts.”

About Georgia Transmission

Georgia Transmission, a not-for-profit cooperative owned by 39 Electric Membership
Corporations (EMCs), owns more than 3000 miles of high-voltage transmission lines
and more than 600 substations. These facilities deliver power to Georgia's EMCs who
serve nearly 50 percent of Georgia’s population (4.5 million).
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Ex-worker sentenced in mine copper theft

Posted; Friday, August 07, 2909

FAIRBANKS - A former Pogo Mine enrployee convicted of stealing more than $90,000 in copper
wire was serntencedto two months injail.

Simeon Staley, 27, pleaded guilty to second-degree theft earlier this year andwes sentenced
Wednesday.

He and a co-defendant, Mark Garwood, 45, sowere ordered to pay restitutionto the mine.
Prasecutor Soott Mattern sought the two-month sentence.

"It started out with themjust taking but the problemisthat it's Pogds garbage and it’sup to
themwhat theywant to cowith it,”he sai

Pogo Mine dffidals becarme suspidous of Garwood and Staley in March 2008 after wire and other
items, such astires, disappeared over six months.

Authorities said Staleywould load the wire and other itens onto a semi operated by Garwood.

Ganvwoaod, enployedwith the same trucking conpany for nearly 20 years, wes fired soon after the
chargeswerefiled.

Superior Court Judge Randy Olsen saidjail time wes necessary because of the large amount stolen
He called the theft outrageous.



Stolen Copper Returned to Co-op
Posted Bv Michael W. Kahn On September 23, 2013 @ 3:03 am In Copper Theft | Comments Disabled

An electric cooperative has its stolen copper wire back, thanks to surveillance video, quick work by law
enforcement and a suspect's decision that helped lead police right to him.

il

In this still from a surveillance video, the arrow points to a
suspected thief with a roil of copper, inside the Berkeley
Electric Cooperative truck shed. (Photo By: Berkeley EC)

Berkeley Electric Cooperative had just over 300 pounds of
copper stolen from its Moncks Corner, S.C., facility in the
early hours of Sept. 6.

"They came in to our property through one of the fences and
they went to ourtruck shed," said Micah Ponce, corporate communications specialist at Berkeley EC.

t2] "They went from truck to truck getting copper.”

But in the morning, when the theft was discovered, co-op officials and law enforcement were able to
pull the surveillance video.

"We did have a videotape of the suspects stealing the copper,” Ponce said, noting that Berkeley EC
has "full camera coverage."

"There are cameras throughout the entire pole yard area. They cover basically every inch of the pole
yard and the truck sheds," Ponce told ECT.coop.

After seeing the tape, authorities went straight to the nearest scrap yard—just four miles south of the
co-op's headquarters.

"The clerk remembered somebody acting kind of funny," Ponce said. That man turned out to be
Deandre Rochard Weathers, 20.

"The guy had used his real name and real ID, so the police were able to identify him quickly," Ponce
said.

The yard said it paid Weathers nearly $900 for the copper wire, all of which was returned to Berkeley
EC.

Weathers surrendered to authorities Sept. 12 and was charged with receiving stolen goods. Police
were looking for the second suspect seen on the co-op video.

Berkeley EC is no stranger to copper theft. In April, a suspected copper thief was found dead in a co-
op substation, [3] where copper wiring had been cut.

Article printed from Electric Co-op Today: http://www.ect.COOp
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Worker Charged in Copper W ire TheftatUAF Site
POSTED: 11:23 AMAKST Jan 16,2014 UPDATED: 11:23 AMAKST Jan 16, 2014
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UNIVERSITY OF ALASKA

FAIRBANKS®
FAIRBANKS, Alaska-
égs—year—old constructionworker is aoousad of stealing one ton of aopper wire at the University of Alaska
The Fairbanks Daily News-Miner Eric Brandon Balley of Fairbankswes arrai Tuesdayona
d*ﬁr@Ofseomjd%/greefelonyihe%t.’S & ored
Capus police received areport abowt the allegedithet last week fromatility tunnel under adonitoly.

Al anmount of copperwirewaesbel a0ed at a construction Site. Accordingto acriminal
oo%m the ddwirewes settobe o for UAF's construdtion prgject

Pdlice say Bailey and an unnanmed acooplice received $3,857 fromalocal sagpyard for thewire,
The acoonplice hes nat been drerged
It's undear if Bailey hes an attomey. He could not inmrediately be reached for conmrent Thursday.

*  Copyrignt 2014 The Assodated Press Al ri resenved This neterial not bepudi
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Second suspect named in UAF scrap copper theft -

Fairbanks Daily News-Miner: Local News

Fairbanks Daily News-Miner

Second suspect named in UAF scrap copper theft

Posted: Sunday, January 19, 2014 12:00 am

Seood susett nerred in UAFSargp ager theft Sam Friedmarysfriedman@news miner.com

FAIRBANKS — A second suspect has been named in the alleged theft of about one ton of
scrap copper from the University of Alaska Fairbanks.

Criminal summons were issued Thursday for James David Joseph Algarin, 26, a contract
worker accused of working with an accomplice to sell the metal for $3,857 at a salvage
yard.

A previous court document identified fellow contract worker Eric Brandon Bailey, 33, of
Fairbanks, as Algarin’s alleged accomplice. The two men were employed on a construction
site at the utility corridor beneath the Nerland Hall dormitory where a large quantity of
copper wire was being replaced, according to the criminal complaints written by the
university police department.

The theft was reported Jan. 7. The replaced wire was cut into 6-foot lengths and was
supposed to be salvaged, with the money returned to the university construction project
fund. Instead, the men are accused of loading the wire into a Fullard Electric truck and
taking itto a home, where later on the same day they allegedly transferred itto a personal
vehicle and sold it at C&R Pipe. The men split the money, according to the criminal
complaints.

Bailey was arraigned Tuesday, and his $250 bond also was posted Tuesday, according to
online court records. Algarin’s first court date is not listed.

Contact staff writer Sam Friedman at 459-7545.


mailto:sfriedman@newsminer.com
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2 charged in scrap metal theft

The Associated Press | Posted: Tuesday, May 7,2013 8:37 am

KODIAK, Alaska— Two men in Kodiak are accused of stealing scrap metal valued at more than
$5,700.

The Kodiak Daily Mirror (http://is.gd/hjXdgU) says 49-year-old Timothy Kimmel and 27-year-
old Walter Erickson are each charged with three counts of theft. The two were arrested by Alaska
State Troopers in late April.

Authorities say brass valves and copper wire were stolen fromNick’s Auto Wrecking Salvage and
Metal Recycling. The thefts were reported in March.

The items were tracked to another Kodiak scrap metal dealer.

According to authorities, the dealer said he received the goods from Kimmel and the dealer also
identified Erickson as a man who accompanied Kimmel.

Court-appointed attorneys for the men could not immediately be reached for comment Monday
afternoon.

http://www.newsminer.com/news/alaska_news/chai-ged-in-scrap-m etal-thefit/article_64taf... Jlm
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Two more arrested in MTA theft
Pair of suspects found on ferry; authorities still seeking another

BY ANDREW WELLNER
Frontiersman | Updated Dec 7, 20.11

PALMER — Though the ship was loaded with state legislators on the way to Juneau, it
was two other passengers who got the most attention.

Juneau police, working with their colleagues in Palmer, agreed to meet the ferry
Tustumena at the dock.

According to a Juneau Police Department press release, at high noon on Saturday officers
went to the ship and arrested Robert Stevens, 43, of Oregon, and Robert Ristick, 40, of
Washington, both on $100,000 warrants.

The Juneau press release is decidedly brief. To get to the heart of why Stevens and
Ristick were arrested, you have to talk to Palmer Police Department Detective Sgt. Kelly

Turney.

Turney said the two men were tied up in a case that has been occupying most of his time
over the past week — the theft of $114,500 in copper wire from the Matanuska Telephone

Association in Palmer.

Turney said Ristick, Stevens, and a third man, Jeff Davis, had been traveling around the
state buying scrap metal. Davis is till at large, Turney said. He also said he didn’t know if
Davis was stili in Alaska.

“He didn’t get on the boat with them in Kodiak,” Turney said.

Turney believes that before and after the theft in Paimer, the three men were traveling
around the state looking for scrap. He said he knew they’d been to Fairbanks, North Pole,
Kodiak, Valdez and Anchorage.

“l knowthey've been inthose areas. Now, I’'m not saying that every time they’ve gone out
they have purchased scrap illegally,” Turney said.

And, he said, his main focus is to nail down al the details of the theft in Palmer, although
that doesnt mean there isn't a lot of work to do.

“You just want to make sure you cover al the bases so you give a good case (to the
district attorney),” Turney said.

The arrest of Stevens and Ristick brings the total number of arrests in the case to three.

http://wvw .frontiersman.com/news/two-more-arrested-in-m ta—therarticIe_eﬂedc— ]2 jlm
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The first person arrested, Howard Tresham, is a 25-year employee of MTA. Police say
they have charged himwith the current theft and with a previous one in December.

The current theft saw eight reels of heavy-duty cable — about 30,000 feet worth — go
missing from the laot. Itwas recovered in Anchorage where itwas due to be shipped out of
state. The December theft involved half that much material, which hasn’t been recovered.

Turney said the eight reels of wire went missing Jan. 9. The driver who'd been called to
pick up the cable in Palmer and take it to Anchorage picked Tresham out of a group of
photos as the person who had let him into the lot that day.

The plan, as far as police can discern it, was to ship the cable to Washington, then sell it
as scrap. Turney said he recovered most of the $5,000 that Tresham was paid for the
cable.

As for the arrests in Juneau, Turney said he wouldn't have been able to do it without help
from the various agencies around the state. He said he would call officers at the relevant
departments and within five minutes someone would be out on the streets, asking
questions and relaying the information back to him

Juneau, he said, called in an investigator to interview Ristick and Stevens even though it
was a weekend.

“l can’t thank Juneau PD and Kodiak PD, the (Alaska State) Troopers and state ferry
officials enough,” Turney said. “1 can’t be all of those places.”

As for who else was on the ferry, Turney confirmed the Tustumena was bringing a load of
state legislators and their vehicles to the capitol for the start of this year’s legislative

session. Of course, that fact doesn't really figure in to his case.
“It'sjust kind of an interesting twist,” he said.

Contact Andrew Wellner at andrew.weilner@frontiersman.com or 352-2270.
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Main Image Caption:

Big copper theft at site of new state crime lab

According to KTVA m-TV a hig stack of large-diameter copper tubing was recently
stolen from the construction site of what will become the state's new crime lab.
Authorities say the valuable construction material had to have been stolen by people
with access to equipment heavy enough to lift the booty, and they're asking for help to
track down the thieves and locate the piping. Options to unload the stolen goods are
few, say authorities. Aside from being sold for scrap, the piping could also wind up at
another construction site, they say. Watch the report, and see the widest copper pipe
you may have ever seen, here ft]. It's unclear how this theft may affect the final cost of
the new lab, but Alaska Beat doubts last year's critics of the lab's estimated cost were
taking theft into account —perhaps because the site of the new lab sits between the
Tudor Road headquarters of the Anchorage Police Department and the Alaska State
Troopers.

Source URL: http://www.alaskadispatch.com/article/big-copper-theft-site-new-state-crime-lab

Links:
[1] http:/Mww.ktva.com/local/cM7131183
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Doniece Gott

From: Sen. Pete Kelly

Sent: Thursday, March 27, 2014 1:45 PM
To: Senate Finance Committee
Subject: FW: CSSB28(RES)

Public testimony

Joe Byrnes
Staff for Senator Pete Kelly
907-456-3709

f

From: Jack Phelps rrnailto:iack.phelps68(g)gmail.corn]

Sent: Thursday, March 27, 2014 09:59

To: Sen. Pete Kelly; Sen.Kevin.Mver(5)aklea.qov: Sen. Mike Dunleavy; Sen. Click Bishop; Sen. Anna Fairclough; Sen.
Donny Olson; Sen. Lyman Hoffman; Sen. Charlie Huggins; Rep. Shelley Hughes; Rep. Lynn Gattis; Rep. Wes Keller; Rep.
Mark Neuman; Rep. Bill Stoltze

Subject: CSSB28(RES)

Members of Senate Finance and the Valley delegation:

As many of you know, | served as Executive Director of the Alaska Forest Association from 1996-2001.1also
worked for the State House in the early 1990s and during that time wrote several key amendments to the forest
management portions of the Alaska statutes that were adopted by the legislature and signed into law by
Governors Hickel and Knowles. | was one of the principal authors of what is now AS 38.05.118. Subxsequently,
| was Special Assistant for Natural Resources for Governor Murkowski, and later served as Project Manager for
Forest Products at the Department of Commerce under Governors Murkowski, Palin and Parnell, until my
retirement in 2010.

| write to you today concerning CSSB28(RES), a bill to establish a State Forest in the MatSu under AS 41.17,
and to amend various timber sale provisions in Title 38. The sorts of changes proposed in this legislation are
consistent with the efforts | made during my time of State service and with Alaska’s forest products industry.
They will encourage and enable the growth of the industry as a key component of Alaska’s economic health and
vitality.

As aman with decades of experience in forest products manufacture and timber management, | believe the
passage of CSSB28(RES) is in the best interests of our great state, and | urge your support for this effort. Please
pess this bill out of committee promptly and give your support to its passage on the floor.



Thank you for your consideration of my opinion.

Sincerely,

Jack E. Phelps

Palmer, Alaska



RockTenn

Randy Virgin
General Manager, Anchorage
RockTenn Recycling

March 28,2014

The Honorable Pete Kelly

Co-Chair, Senate Finance Committee
State Capitol Room 516

Juneau AK 99801

Dear Senator Kelly:

| am writing to express my support of HB 305, "An Act repealing the requirement that a junk dealer or
metal scrapper obtain a license," and the House Finance committee amendment regarding scrap metal
dealer record requirements.

RockTenn isone of North America's leading integrated manufacturers of corrugated and consumer
packaging and recycling solutions, with domestic operations across 37 states. In Alaska, we have one
recycling facility that employs a dozen people. Our Anchorage operations include a scrap metal yard, in
addition to the sorting and baling of various types of commercial and residential recyclables.

Alaska isone of the last states in the nation to enact legislation that attempts to restrict sales of stolen
scrap metal. At RockTenn, we are committed to combatting these thefts, and we strive to avoid any
transactions that are not legitimate. We support the intent of the legislation and share your hope that it
will reduce incidence of theft.

We currently maintain detailed records of each purchase, including much of the information required by
the proposed legislation. We expect to be able to comply with the proposal without significant impact
to our business.

| commend the sponsors for consulting with dealers like us and incorporating our input into the
proposed amendment. The result is a set of requirements that will impede less scrupulous dealers
without creating an unreasonable burden for honest businesses. Please do not hesitate to contact me if
you have any questions or concerns.

6161 Rosewood Street « Anchorage, Alaska, 99518 « 907.562.2267 * rocktenn.com
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POMERING ALASKA'S fUTURE

March 28, 2014

Senator Pete Kelly

Co-Chair, Senate Finance Committee
State Capitol Room 516

Juneau, AK 99801

Dear Co-Chair Kelly:

Chugach Electric Association supports CSHB 305: legislation to address metals theft.
Thieves often target copper at utility facilities. Metals theft is a problem for utilities
nationwide, and also in Alaska. For an electric utility, the theft of copper from our
facilities is not only costly but dangerous as well.

In the summer of 2013, thieves cut the fence to gain access to Chugaeh’s Daves Creek
Substation near Cooper Landing. They then cut and removed copper ground wires that
provide protection for both utility workers and members of the public. Repair and
replacement cost Chugach members $9,200, and led to an 80-minute outage for
customers in Cooper Landing and Moose Pass.

Representatives of contractors, utilities and scrap dealers have worked together on
legislation to address this problem. Chugach appreciates the Senate Finance Committee’s
attention to CSHB 305. We support its passage.

Sincerely,

Chief Executive Officer



Alaska Power Association

703 West Tudor Road, Suite 200
Anchorage, Alaska 99503-6650
907-771-5700

Fax 907-561-5547

March 28, 2014

Senator Pete Kelly

Co-Chair, Senate Finance Committee
State Capitol, Room 516

Juneau, AK 99801

Subject: Support for the Committee Substitute of House Bill 305

Dear Senator Kelly:

Alaska Power Association (APA) supports the passage of the Committee Substitute of House Bill 305.
Alaska Power Association is a statewide trade association that represents the electric utilities that
supply power to Alaskans from Barrow to Unalaska, through the Interior and Southcentral, and down
the Inside Passage.

Metals theft is on the rise nationwide and Alaska businesses, organizations and utilities are being
adversely impacted by the increase in price for metals such as copper. Specifically, the Alaska electric
utility industry has experienced several thefts in the last few years that have caused significant damage
to electrical equipment, power outages during repairs, and unnecessary costs to customers.

In closing, we urge the Committee to approve the Committee Substitute of House Bill 305 and move the
bill. Do not hesitate to contact me at 907-771-5703 or meland@alaskapower.org ifyou have questions.

Sincerely,

Marilyn Leland
Executive Director


mailto:meland@alaskapower.org

POW ER
ASSOCIATION

Association Members

Alaska Electric and Energy Co-op

Alaska Electric Light & Power

Alaska Power & Telephone

Alaska Village Electric Cooperative

Anchorage Municipal Light & Power

Aurora Energy

Barrow Utilities & Electric Co-op

Chugaeh Electric Association

Copper Valley Electric Association

Copper Valley Telephone Co-op

Cordova Electric Cooperative

Doyon Utilities

Golden Valley Electric Association

Homer Electric Association

INN Electric Cooperative

Inside Passage Electric Co-op

Kodiak Electric Association

Kotzebue Electric Association

Kwaan Electric Transmission
Intertie Cooperative

Matanuska Electric Association

McGrath Light and Power

Metlakatla Power & Light

Middle Kuskokwim Electric Co-op

Naknek Electric Association

Nome Joint Utility System

North Slope Borough

Nushagak Cooperative

OTZ Telephone Cooperative

Southeast Alaska Power Agency

Tanalian Electric Cooperative

Tanana Power Company

TDX Power

Unalakleet Valley Electric Co-op

Yakutat Power

Anchorage office
703 W. Tudor Road,
Suite 200
Anchorage, Alaska
00503

007-771-5700
1-877-992-7322

Juneau office

302C Assembly
Building

211 Fourth Street

Juneau, Alaska 99801
907-403-3036

alaskapowcr.org

ALASKA POWER ASSOCIATION
R KS(OLILTI ()N

A Resolution Urging the Legislature to Support Legislation
to Address Metals Theft (14-11)

The theft of metals and subsequent sale as scrap is a growing problem across
the nation and for Alaska utilities and contractors. These metal thefts result
in power outages, lost productivity and needless expenses to all electrical
customers. Further, the theft of ground wires creates dangerous conditions
for workers and the public.

Many states have enacted laws to allow legal scrap metal recycling while
minimizing metal theft by requiring identification of all customers, trackable
payments, and between two and seven years of recordkeeping of all
businesses purchasing scrap metal.

Alaska Power Association urges the Alaska State Legislature to support
legislation to address metals theft.

(Adopted Dec: 2013)

Page



March 18, 2014

Representative Bill Stoltze

Chairman, House Finance Committee
State Capitol, Room 515

Juneau, Alaska 99801

RE: CS for HB305
Dear Chairman Stoltze:

Over the years, the Alaska Railroad has been a victim of metal theft and we support legislative
efforts to address and reduce metal theft in Alaska.

In a recent case, we were only able to track down the perpetrators of multiple thefts of Alaska
Railroad property because we had them on video during the theft and they used the same truck
to transport the stolen metal to a local scrap dealer that they had used to steal the metal. Thefts
that occur in smaller amounts that can be taken out by hand or without a motorized vehicle are
even harder for us to track. One sad fact about this kind of theft is that it can cost businesses
tens of thousands of dollars to replace the stolen metal and the perpetrators stand to receive
only a few hundred dollars for the value of the metal as scrap.

Requiring legitimate metal dealers to keep a sufficient amount of information along with
increased enforcement by police will make it easier to prosecute those that are dealing in stolen

products.

Thank you,

Bill O’Leary
President & CEO

PIWSpQekAare MALING ATRES
At Areka SR PQ Box 10D Archorage, Az, SEIOTD LRI i 7 226



Alaska Telephone Association

201 E 56th, Suite 114

Michael Garrett - P' , Na aiqgcij James Rowe
President Anchorage, Ak 99518 Executive Director
(907) 563-4000 jroneRelegate.ag
FAX (907) 562-3776
wwvaadad.ag

January 21, 2014
A Resolution in Support of Legislation to Address Metals Theft

The theft of metals and subsequent sale as scrap is a growing problem across the nation and for
Alaskan utilities and contractors. These metal thefts result in higher costs to customers, lost
productivity and can create dangerous conditions for employees and the public.

Many states have enacted laws to permit scrap metal recycling while reducing metal theft by

requiring identification of customers, making payments trackable, and requiring record-keeping by all
businesses purchasing scrap metal.

The Alaska Telephone Association encourages the Alaska State Legislature to pass legislation to
address metals theft.

For additional information, contact Jim Rowe, Executive Director.


http://www.alaskatel.org

ALASKA CHAPTER

March 27,2014

The Hon. Mike Chenault

Speaker ofthe House of Representatives
FAX: 907-465-2833
Rep.Mike.Chenault@akleg.gov

My name is Larry Beil, and | am the Executive Manager ofthe National Electrical Contractors
Association, Alaska Chapter (NECA, Alaska Chapter). The Alaska Chapter of NECA has been serving the
electrical construction industry in Alaska since before statehood, with members operating from
Southeast Alaska to the North Slope of our great state.  1personally have been in the construction
business in Alaska for over 25 years, as my father before me was.

I am writing today to acknowledge passage by the House of Representatives of CSHB 305 (FIN) Junk
Dealer & Metal Scrapper licensing. As you canimagine, our members' construction sites and facilities
are often targets of copper theft, resulting in not only significant cost of materials, but cost of project
delays.

We believe the record keeping requirements on the sale of scrap metal including basic information of
the transaction and the name, address, telephone number, driver's license number, auto description
and picture of the government-issued identification document along with the requirement of a signed
statement that the metal is not stolen will provide law enforcement with better tools and result In
increased success on investigations and prosecution of thieves

Thank you for sponsoring this piece of legislation that will undoubtedly help utilities, contractors and
scrap metal dealers deter metal theft in Alaska.

Respectfully Submitted,

Executive Manager

NECA, AK Chapter

712 West 361h Avenue * Anchorage, Alaska 99503
(907) 561-1958 « Fax (907) 561-8633
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ASSOCIATED GENERAL CONTRACTORS of ALASKA

8005 SCHOON STREET, SUITE 100 + ANCHORAGE, ALASKA 99518
TELEPHONE (907) 561-5354 « FAX (907) 562-6118

March 12, 2014

Representative Bill Stoltze

Chairman, House Finance Committee
State Capitol, Room 515

Juneau AK, 99801

RE CS for HB305
Dear

The Associated General Contractors of Alaska (AGC) is a trade association representing
over 650 Alaskan businesses in the construction industry. On behalf of the AGC, | would
like to thank you and Speaker Chenault for your work on Committee Substitute for HB
305 addressing the significant issue of metal theft in Alaska.

Like much of the nation, metal thefts are often drug related, and high metal prices have
made the theft of copper and other metals more predominant. Construction sites and
electric utility facilities are easy targets and the damages are often exponentially higher
than the actual value of the metal stolen. With the present lack of any specific
regulation, it is difficult to connect the thieves with the theft.

After a couple of very expensive copper wire thefts last fall, we began looking into what
could be done to reduce the theft. We engaged the other stakeholders in this issue -
electric utilities, scrap dealers and law enforcement. It was not our goal to create new
licensing requirements or expansive programs which overly burden business or increase
the work load or cost to the State. In fact our effort was to craft a program that would
not burden business, but burden the thieves.

Looking into what the other states do, we learned that Alaska was the only state with no
regulation on the sale of scrap metals and the problem is addressed in 49 different
ways. There are a number of effective elements in other states legislation. The
stakeholders agreed the optimum approach included some minimal recordkeeping
requirements on the sale of scrap metal to assist law enforcement. Specifically, this
would require all scrap metal dealers to collect information from the seller including
their name and contact information, identification to verify the individual, and a basic



description including weight and quantity of the metal being sold. In addition, this
would require the seller to provide a statement that the metal they are selling is not
stolen. Consistent with our goal of not creating an overly burdensome requirement this
would exempt individuals with an existing business relationship, such as frequent
sellers, from the record keeping and signed statement requirements. These individual
need only have the documents on file.

We understand a new law will not eliminate metal theft or force individuals operating
outside the law to now comply. As long as metal prices and illicit drug prices are high,
there will be theft. However, we have seen that helping law enforcement with

additional tools does make a difference - legislation like this has been shown to reduce
theft. By requiring a consistent and minimum amount of information on the sale of
scrap metal and by making the failure to comply with the record keeping requirements a
criminal penalty, we believe Alaska will be better equipped to catch the thieves and
reduce the opportunities for them to move stolen products.

Again, thank you for your efforts on CS HB305 and we encourage you and all your
colleagues to enact the legislation as soon as possible.

Tefrh MacKinnon, Executive Director
Associated General Contractors of Alaska





