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STATE OF ALASKA

January 23, 2014

The Honorable Mike Chenault
Speaker of the House

Alaska State Legislature

State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Chenault,

Alaska’s future depends on the educational opportunities we provide to our children, and we must
continue to raise the bar for all students so they are well prepared for success. Under the authority
of Article Il1, Section 18 of the Alaska Constitution, | am transmitting a bill that supports family
involvement and improves student achievement. No one knows better how to help a student
succeed than his or her own family. The measures in this bill will increase opportunity for families to
make wise choices regarding their student’s education, ensure that the essential needs of Alaska’s
students are met, provide flexibility in assessment of achievement and the earning of necessary
educational credits to suit an individual student’s needs, and incentivize broader opportunities for
students as they prepare to enter Alaska’s workforce.

Charter School: Increased Opportunities

Alaska’s current charter school law is one of the most restrictive in the nation. This bill would
remove barriers that currently prevent opportunities for charter schools to be expanded. Local
school districts have sole authority to approve or deny charter school creation. Under the measures
of the bill, an applicant would have an avenue of appeal through the Commissioner of Education
and Early Development if the application is denied by a local school board. The appeal option
would provide additional oversight to ensure fairness in the charter school application process, and
provide opportunity to replicate schools with proven records of success instead of forcing students
to remain on waiting lists.

This bill will also ensure that all funding will follow a charter school student for the purpose of
determining a charter school budget. As charter school students are already a part of the public
school system, the additional provision regarding the funding is intended to enhance parity between
charter and traditional neighborhood schools.

Residential School Application and Stipend
The bill will also remove barriers for providing more residential schools for our rural students and
encourage the private sector to support this successful model. The bill would require that the
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Department of Education and Early Development open an annual application period for new
residential schools to expand opportunity for districts to offer this option to students and their
families. Current law does not indicate how often an application period will be opened. The bill
would also increase the stipend allowed for room and board for residential schools. This stipend was
increased in the 2013 legislative session, but still does not cover the actual costs o f residential
schools, and the bill is an effort to close the gap.

Tax Credit Contributions to Residential School Housing and Scholarships

The bill would provide corporate income tax credit for cash contributions made for the
construction, operation, or maintenance of residential school housing facilities. Taxpayers could also
receive credit if they provide funding to a nonprofit organization that awards scholarships to dual-
credit students —high school students who simultaneously receive college and high school credit for
a course. The tax credits offered under this bill are intended to encourage a public-private
partnership directed toward improving educational opportunities in Alaska.

Increasing the Base Student Allocation

This bill will provide for a three year plan to increase State funding through the base student
allocation (BSA) formula. The allocation has not been raised since 2011; however, during that time,
funding for fuel and utility costs has been provided outside the formula as those costs fluctuate —
that funding is already included in my FY 2015 budget. The proposed BSA increase recognizes that
instructional costs have also gone up and that a modest increase will provide relief to school district
budgets in support of delivering quality education to Alaska’s students. | welcome the Legislature’s
consideration of these fundamental needs.

Alaska Career and Technical Education Program

In order to provide continued opportunity and choice to students as they prepare for the workforce,
this bill would reauthorize through 2024 the Alaska technical and vocational education program, also
known as career and technical education, which under existing statute is authorized only through
June 30, 2014. The bill aims to encourage institutions receiving financing through career and
technical education program to offer courses that permit high school students to earn dual credit
upon course completion.

Competency Exam Repeal

This bill would repeal the requirement of AS 14.03.075 that secondary students pass a competency
examination, also known as a High School Graduation Qualifying Examination, as a prerequisite for
receiving a high school diploma. Based on the State’s experience with the competency examination
to date, little is being gained from use of the test, despite its significant cost in terms of funding, and
staff and student time lost to instruction. Due to robust accountability measures that have been put
in place since the competency exam was originally enacted, it is time to offer our students a more
effective option.

Students would instead be required to take a college and career readiness assessment to qualify for a
high school diploma. “College and career readiness assessment” would be defined in the statute as

the SAT, ACT, or WorkKeys assessment. No minimum score would be designated. Rather than the
one-size-fits-all approach of the competency exam, these assessment options provide data that allow
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schools and districts to more accurately gauge effectiveness of their training and educational
programs relative to student readiness for post-secondary opportunities and also provide valuable
information for students and their families to plan successfully for those opportunities. The
Department of Education and Early Development would provide funding for a single
administration of a readiness assessment for each secondary student, allowing students to choose
which assessment best meets their individual goals. Because these assessments are already used as
qualifying assessments for the Alaska Performance Scholarship (APS), every high school student will
have opportunity for his or her achievement to be evaluated for APS, without additional cost to
students and their families.

Course Credit Earned by Assessment

This bill would require that a school district provide a high school student an opportunity to “test
out” of a class. The requirement would apply to classes offered in the school in mathematics,
language arts, science, social studies, and world languages. The student would prove mastery through
a district-approved assessment and receive academic credit for the class toward his or her
graduation. This change would encourage students who have the skills to advance more quickly
through the high school curriculum and broaden the range of classes available to them, while
allowing teachers to invest more fully in students who have not yet mastered the subject at hand.

Ensuring that Alaska’s students are adequately prepared for post-secondary education, training, and
the workforce is paramount for a bright future, as is increasing the number of options available for
each family to make the right educational choices to suit each student. | urge your prompt and
favorable consideration of this bill.

Sean Parnell
Governor

Enclosure
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Fiscal Note

State of Alaska
2014 Legislative Session

Identifier: HB278SCSCS-EED-PEF-4-19-14-DRAFT
Title: EDUCATION

Sponsor: RLS BY REQUEST OF THE GOVERNOR
Requester: Senate Finance Committee

Expenditures/Revenues

Included in
FY2015 Governor's
Appropriation FY2015
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits (5,329.1)
Miscellaneous
Total Operating (5,329.1) 0.0
Fund Source (Operating Only
1004 Gen Fund (5,329.1)
Total (5,329.1) 0.0
Positions
Full-time
Part-time
Temporary
Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency?

Bill Version: SCS CSHB 278(FIN)
Fiscal Note Number: 21
(S) Publish Date: 4/19/14

Department:  Fund Transfers
Appropriation: Designated Reserves/Endowments
Public Education Fund (AS. 14.17.300)

2929

Allocation:
OMB Component Number:

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018 FY 2019
(5,329.1) (5,329.1) (5,329.1) (5,329.1)
(5,329.1) (5,329.1) (5,329.1) (5,329.1)
(5,329.1) (5,329.1) (5,329.1) (5,329.1)
(5,329.1) (5,329.1) (5,329.1) (5,329.1)

(separate supplemental appropriation required)

(separate capital appropriation required)

No

Ifyes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

FY 2020

(5,329.1)

(5,329.1)

(5,329.1)
(5,329.1)

This reflects changes for SCS CSHB 278. Deletes all increases to the BSA; increases the correspondence multiplier from .80 to .90;
amends the charter school funding by providing higher funding starting at 75 average daily membership (ADM); and deletes the

one-time grant for $30 million distributed on adjusted ADM.

Prepared By: Elizabeth Nudelman, Director
Division: School Finance & Facilities
Approved By: Mike Hanley

Agency: Commissioner

Printed 4/19/2014

Phone: (907)465-8679
'Date: 04/19/2014 03:00 PM
Date: 04/19/14

Page 1of2



FISCAL NOTE ANALYSIS #21

STATE OF ALASKA BILL NO. SCS CSHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

This fiscal note capitalizes the Public Education Fund (PEF) as set out in SCS CSHB 278. There is a separate fiscal note for
the Foundation Program that provides a supporting schedule for the increases.

The annual increases are as follows:

The FY2015 Appropriation Request includes FY2015 costs of $6,642.5 minus FY2015 state cost decrease from mil rate
change of -$11,971.6 for-$5,329.1.

Out year costs remain at a cost savings of -$5,329.1.

The effective isJuly 1, 2014.

(Revised 8/16/2013 OMB) Page 2 of 2



Fiscal Note

State of Alaska

2014 Legislative Session )
Fiscal Note Number: 22

Bill Version: SCS CSHB 278(FIN)

(S) Publish Date: 4/19/14
Identifier: HB278SCSCS-EED-LO-4-17-14 Department: Department of Education and Early Development
Title: EDUCATION Appropriation: Alaska Library and Museums
Sponsor: RLS BY REQUEST OF THE GOVERNOR Allocation: Library Operations
Requester: Senate Finance Committee OMB Component Number: 208
Expenditures/Revenues
Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits 7,308.0 7,308.0 7,308.0 7,308.0 7,308.0 7,308.0
Miscellaneous
Total Operating 7,308.0 0.0 7,308.0 7,308.0 7,308.0 7,308.0 7,308.0
Fund Source (Operating Only’
1004 Gen Fund 7,308.0 7,308.0 7,308.0 7,308.0 7,308.0 7,308.0
Total 7,308.0 0.0 7,308.0 7,308.0 7,308.0 7,308.0 7,308.0
Positions
Full-time
Part-time
Temporary
Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)
ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
Ifyes, by what date are the regulations to be adopted, amended or repealed?
Why this fiscal note differs from previous version:
The CS includes funding for Internet services to bring all public schools to 10 megabits of download a second.
Prepared By: Linda Thibodeau Phone: (907)465-2911
Division: Libraries, Archives & Museums Date: 04/17/2014 06:30 PM
Approved By: Mike Hanley Date: 04/17/14
Agency: Commissioner

Printed 4/19/2014 Page 1o0f 2



FISCAL NOTE ANALYSIS #22

STATE OF ALASKA BILL NO. scs csHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

Section 7:Adds a new section 14.03.126 Funding for Internet services. A district in which one or more schools qualify for a
discounted rate for Internet services is eligible to receive an amount for each school that is equal to the amount needed
to bring the applicant's share to 10 megabits of download a second of the Internet services.

The following assumptions are provided as the basis for the fiscal note calculation:

Starting in FY16, for all schools at less than 10 megabits, one-third of schools, EED worked with all internet services
providers currently in the schools to generate an estimate of what their pricing would be in order to increase their school
clients to the 10 megabit level with dedicated bandwidth. EED added the estimates for their annual charges for increased
service and multiplied by .25, the average undiscounted portion for Alaska schools. The FY16 rate for those schools with
less than 10 megabits will be $7,308.0.

(Revised 8/16/2013 OMB) Page 2 of 2



Fiscal Note

State of Alaska
2014 Legislative Session

Identifier:
Title:
Sponsor:

Requester:

Expenditure

HB278SCSCS(FIN)-EED-SDR-4-19-14-DRAFT
EDUCATION
RLS BY REQUEST OF THE GOVERNOR

Senate Finance Committee

s/Revenues

Included in

FY2015 Governor's
Appropriation FY2015
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015
Personal Services

Travel
Services
Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 0.0 0.0

Fund Source (Operating Only

None
Total

Positions
Full-time
Part-time
Temporary

0.0 0.0

Change in Revenues

Estimated S

UPPLEMENTAL (FY2014) cost: 0.0

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fis

cal note differs from previous version:

Bill Version: SCS CSHB 278(FIN)
Fiscal Note Number: 23
(S) Publish Date: 4/19/14

Department: Debt Service
Appropriation: Debt Service
Allocation: School Debt Reimbursement

OMB Component Number: 153

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Initial version

Prepared By:
Division:
Approved By:
Agency:

Printed 4/19/2014

Elizabeth Nudelman, Director
School Finance and Facilities
Mike Flanley

Commissioner

Phone: (907)465-8679
Date: 04/19/2014 03:00 PM
'Date: 04/19/14

Page 1of 2



FISCAL NOTE ANALYSIS #23

STATE OF ALASKA BILL NO. SCS CSHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

Section 20: Decreases the state share of debt reimbursement at Alaska Statute 14.11.100 State aid for costs for school
construction debt. The language in this legislation ends the current 70% debt reimbursement at AS 14.11.100(a)(16)and
the 60% debt reimbursement at AS 14.11.100(a)(17) effective June 30, 2014.

This bills adds two new sections at AS 14.11.100(a)(18) establishing the state share at 60% for debt that demonstrates
need at AS 14.11.100 (j)(4) and at AS 14.11.100(a)(19) establishing the state share at 40% for debt that does not
demonstrate need at AS 14.11.100(j)(4).

Based on timelines for voter approval and reimbursement requests to the department, fiscal effects could begin in
FY2016.

Currently the annual state cost for the debt program is based on a majority of 70% and 60% debt. This higher level of
reimbursement will be replaced over the next 20 years with the lower 60% and 40% reimbursable. Future projects, voter
approvals, and debt reimbursement requests are unknown at this time.

As a comparison, for every million dollars in bonds sold, for a 20 year term, the fiscal effect of a 60% reimbursement
rather than a 70% reimbursement would be a reduction of approximately $7.1 per year or $142.0 over a 20 year bond.
The fiscal effect of a 40% reimbursement rather than a 60% reimbursement would be a reduction of approximately $14.2
per year or $248.0 over a 20 year bond for every million dollars in new bonds.

(Revised 8/16/2013 OMB) Page 2 0f2



Fiscal Note

State of Alaska

2014 Legislative Session Bil,Version: jC S CSHB278(FiN)
Fiscal Note Number: 24
(S) Publish Date: 4/19/14

Identifier: HB278 - LB&A 4-19-14 Department: Alaska Legislature

Title: EDUCATION Appropriation: Budget and Audit Committee

Sponsor: RLS BY REQUEST OF THE GOVERNOR Allocation: Legislative Audit

Requester: Senate Finance OMB Component Number: 773

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars)
Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services 650.0

Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 650.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only)
1004 Gen Fund 650.0
Total 650.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
Ifyes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
This CS adds responsibility and funding for the Salary and Benefits Study to the Legislative Budget and Audit Committee (in addition to
the study for the school district cost factor study and for the school size factor study).

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753
Senate Finance Committee Date: 04/19/2014
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/19/2014 Page 1of 2



Fiscal Note Analysis #24
SCS CSHB 278(FIN)

SCHOOL DISTRICT COST FACTOR STUDY. The Legislative Budget and Audit
Committee shall provide for a study to be completed not later than January 31, 2017, by an
entity with expertise in school finance to evaluate the school district cost factor under
AS 14.17.460. The study must either validate the school district cost factor or recommend
changes to update the school district cost factor. The study must include a review of the most
recent school district operating cost data and the same criteria as the study conducted by the
Institute of Social and Economic Research in 2005 titled "Alaska School District Cost Study
Update.” The committee shall provide a copy of the study conducted under this section to the
legislature not later than January 31, 2017.

* Sec. 51. The uncodified law of the State of Alaska is amended by adding a new section to
read:

SCHOOL SIZE FACTOR STUDY. The Legislative Budget and Audit Committee
shall provide for a study to be completed not later than January 31, 2017, by an entity with
expertise in school finance to evaluate the school size factor under AS 14.17.450. The study
must either validate the school size factor or recommend changes to update the school size
factor. The study must include a review of the most recent school operating cost data and the
same criteria as the study conducted by the McDowell Group in 1998 titled "Alaska School

Operating Cost Study." The committee shall provide a copy of the study conducted under this
section to the legislature not later than January 31, 2017.
LEGISLATIVE BUDGET AND AUDIT COMMITTEE SALARY AND BENEFITS

STUDY. The Legislative Budget and Audit Committee shall provide for a study of salary and
benefits schedules of school districts as defined under AS 14.30.350 and present to the

legislature, not later than January 1, 2016, a written report on the study.



Fiscal Note

State of Alaska

. . . Bill Version: SCS CSHB 278(FIN
2014 Legislative Session (FIN)
Fiscal Note Number: 25
(S) Publish Date: 4/19/14
Identifier: HB278SCSCS(FIN)-UA-SYSBRA-4-18-14 Department: University of Alaska
Title: EDUCATION Appropriation: University of Alaska
Sponsor: RLS BY REQUEST OF THE GOVERNOR Allocation: Budget Reductions/Additions - Systemwide
Requester: Senate Finance OMB Component Number: 1296
Expenditures/Revenues
Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services (204.9) 5,431.8 5,226.9 5,226.9
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating (204.9) 5,431.8 5,226.9 5,226.9 0.0 0.0 0.0
Fund Source (Operating Only
1151 VoTech Ed (204.9) 5,431.8 5,226.9 5,226.9
Total (204.9) 5,431.8 5,226.9 5,226.9 0.0 0.0 0.0
Positions
Full-time
Part-time
Temporary
Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency?
Ifyes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
This fiscal note reduces UA's portion of Technical and Vocational Education program (TVEP) funding from 45% for University of
Alaska and 5% for UAS (50% total) to 45% for University of Alaska only, however the fiscal note increases the total pool amount
available from .15 percentto .16 percent of wages.

Prepared By: Michelle Rizk Phone: (907)450-8187
Division: University of Alaska Date: 04/18/2014 08:00 AM
Approved By: Michelle Rizk Date: 04/18/14

Agency: University of Alaska

Printed 4/19/2014 Page 1o0f2



FISCAL NOTE ANALYSIS #25

STATE OF ALASKA BILL NO. scs csHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

The Technical and Vocational Education Fund authorized under AS 23.15.840 sunsets on June 30, 2014.
This bill extends the current Technical and Vocational Education program (TVEP) through June 30, 2017.

Out-year cost estimates are based on TVEP receipts included in the FY15 budget and will be revised on an annual basis
based on the balance of the fund.

TVEP funding has been instrumental in UA's ability to meet Alaska's workforce training and educational needs and
continues to be the key source of funds for that purpose. The UA System office of Workforce Programs works with
representatives from the UA campuses and the Alaska Workforce Investment Board to identify state priority industry
sectors and high-demand jobs, including regional priorities for occupational training programs. The campuses submit
proposals based on the identified needs, and funding is distributed to the highest priority programs.

(Revised 8/16/2013 OMB)

Page 2 of 2



Fiscal Note

State of Alaska
2014 Legislative Session

Identifier:
Title:
Sponsor:

Requester:

HB278SCSCS(FIN)-DOR-TAX-04-17-14
EDUCATION

RLS BY REQUEST OF THE GOVERNOR
(S) FIN

Expenditures/Revenues

OPERATING EXPENDITURES

Personal Services

Travel
Services

Commodities

Capital Outlay
Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only;

None
Total

Positions
Full-time
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2014) cost:

Included in
FY2015 Governor's
Appropriation FY2015
Requested Request
FY 2015 FY 2015
0.0 0.0
0.0 0.0
0.0

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost:

0.0

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
Updated to reflect changes made in version 28-GH2716K by SFIN

Prepared By:
Division:
Approved By:
Agency:

Printed 4/19/2014

Bill Version:

Fiscal Note Number: 26
4/19/14

(S) Publish Date:

Department:
Appropriation: Taxation and Treasury
Allocation: Tax Division

OMB Component Number: 2476

Department of Revenue

SCS CSHB 278(FIN)

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018
0.0 0.0 0.0
0.0 0.0 0.0

FY 2019 FY 2020
0.0 0.0
0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Matt Fonder, Director

Tax

Angela M. Rodell, Commissioner
Department of Revenue

Phone:
Date:
Date:

Page 1of 2

(907)269-6628
04/17/2014 10:10 PM
04/17/14



FISCAL NOTE ANALYSIS #26

STATE OF ALASKA BILL NO. scs csHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

Bill Language:

This bill expands the education credit allowed against corporate income tax, mining license tax, fisheries business tax, and
fishery resource landing tax to include contributions made for:

—direct instruction, research, and educational support purposes by a public or private nonprofit
elementary or secondary school in the state;

—vocational education courses, programs, equipment, and facilities by a state operated voc-tech
and training school, a nonprofit regional training center recognized by the Department of Labor and
Workforce Development, and an apprenticeship program in the state that is registered with the US
Dept, of Labor. It should be noted that expansion of this section of the education credit was only
done in AS 43.20, corporate income taxes;

— a facility by a public or private nonprofit elementary or secondary school in the state;

—funding scholarships awarded to dual-credit students for tuition and textbooks; registration,
course and program fees; on campus room and board; transportation costs; and other related
education and program expenses;

— contributions made for the construction, operation, or maintenance of a residential housing
facility by a residential school approved by the Department of Education and Early Development;

— contributions made for childhood early learning and development programs provided by a
nonprofit corporation, atribal entity, a school district, the Department of Education and Early
Development, or through a state grant;

— science, technology, engineering, and math programs provided by a nonprofit agency or a school
district for school staff and for students in grades kindergarten through 12 in the state; and

—the operation of a nonprofit organization dedicated to providing educational opportunities that
promote the legacy of public service contributions to the state and perpetuate ongoing educational
that foster public service leadership for future generations of residents of the state.

It also removes contributions for "annual intercollegiate sports tournaments" as a qualifying for the credit.

Finally, with the effective dates in the bill, it contracts some of the qualifying contributions for the education tax credit
after January 1, 2021.

Revenues:

This bill does not increase or decrease the aggregate amount of total education tax credits allowed against the tax types
identified above. It merely identifies additional types of contributions that can qualify forthe credit. It is possible that
taxpayers, who have not made qualifying contributions and not claimed an education tax credit in the past, may
contribute to one or more of these types of entities and claim a credit. However, it is difficultto determine the affect th is
bill will have on taxpayer behavior and, therefore, it is difficult to determine if this bill will affect revenue from the tax
types identified above. Itisimportantto note that the total education tax credit allowed for each entity each year is
currently capped at $5 million across all tax types. This bill does not increase the maximum contribution amount.

Expenditures:

Department of Revenue can implement and administer the provisions of this bill with existing resources.



Fiscal Note

State of Alaska

. . . Bill Version: SCS CSHB  278(FIN
2014 Legislative Session _ (FIN)
Fiscal Note Number: 27
(S) Publish Date: 4/19/14
Identifier: HB278 Labor Unallocated TVEP 4-18-14 Department: Department of Labor and Workforce Development
Title: EDUCATION Appropriation: Agencywide Unallocated
Sponsor: RLS BY REQUEST OF THE GOVERNOR Allocation: Agencywide Unallocated
Requester: Senate Finance Committee OMB Component Number:
Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars)
Included in
FY2015 Governor’s
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services 509.1 509.1 509.1
Travel
Services 26.8 26.8 26.8
Commodities
Capital Outlay
Grants & Benefits 926.7 4,997.2 5,923.9 5,923.9
Miscellaneous
Total Operating 926.7 5,533.1 6,459.8 6,459.8 0.0 0.0 0.0
Fund Source (Operating Only’
1151 VoTech Ed 926.7 5,5633.1 6,459.8 6,459.8
Total 926.7 5,533.1 6,459.8 6,459.8 0.0 0.0 0.0
Positions
Full-time 5.0 5.0 5.0
Part-time
Temporary
Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)
ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? Yes
Ifyes, by what date are the regulations to be adopted, amended or repealed? 07/01/15

Why this fiscal note differs from previous version:
Changed to reflect the full cost to the department of collecting the tax revenue into the Alaska Technical and Vocational Education
Program fund account. Funding is appropriated to the Agency Unallocated appropriation and will be distributed to the appropriate
entities during the Authorized phase of the budget cycle.

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753
Senate Finance Committee Date: 04/18/2014
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/18/2014 Page 1 of 2



FISCAL NOTE ANALYSIS #27

STATE OF ALASKA BILL NO. SCS CSHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

This legislation extends the current Technical and Vocational Education Program (TVEP) allocation through June 30, 2017.
Currently, the allocation expires June 30, 2014.

The additional FY2015 funding of $926.4 in the grants line assumes that the five percent of TVEP allocated to llisagvik
College in the Senate Finance committee substitute will go through the department similiarly as the others pass through
grants included in the Governor's budget. It also includes the increase to the TVEP recipients that already get their funded
through the department related to increasing the TVEP tax from 0.15 percent of the unemployement insurance (Ul)
taxable wage base to 0.16 percent.

Out-year cost estimates are based on the anticipated FY2015 TVEP fund balance available for distribution and will be
revised on an annual basis based on updated fund balance projections.

The grants line authorization included in the Governor's budget represents the direct allocations that already pass through
the department to (based on the names in the committee substitute not current statute) Alaska Technical Center; Alaska
Vocational Technical Center; Northwestern Alaska Career and Technical Center; Southwest Alaska Vocational and
Education Center; Yuut Elitnaurviat, Inc. People's Learning Center; Partners for Progress in Delta, Inc.; and Amundsen
Educational Center.

Ofthe $509.1 in personal services (salary and benefits) expenses already included in the Governor's budget:

The majority, $372.0, covers the cost of collecting the TVEP revenue through the Ul tax system. The state is required by
federal regulation to pay the cost of TVEP revenue collection since the federal funds that support the Ul tax collection
cannot be used to collect state revenue. This funding supports the Ul staff time to collect and process the TVEP revenue.
Without this funding there would be no revenue in the TVEP account to grant to the recipients in statute.

The remainder, $137.1, is for administration of the Technical and Vocational Education Program. This funds a grants
administrator’stime to manage the grantsto the recipients; this indudes processing accounting transactionsto reimburse
them for their expenses up to the grant amount. This also coversa portion of a research analyst’stime for compiling TVS3
recipient training participant information and matching the data to wage records to determine if those participants were
employed the year following training as a part of the statutorily required TVEP program performance report. This
information is regularly used to respond to legislative inquiries.

These expenses cannot be charged to the department's federal programs.

The services expense is based on the department's indirect cost recovery rate of five percent of direct personal services
expenses.

Position counts are based on an average personal services (salary and benefits) cost of approximately $100.0 per full-time
position and rounded to the nearest whole number.

The legislation would also require the department to collect information from all TVEP recipients to ensure they are
meeting statutory requirements and to amend grants accordingly if requirements are not met.

No fiscal impact of these changes as these activities are already supported with the funding included in the Governor's
budget.

(Revised 8/16/2013 OMB) Page 2 of 2



Fiscal Note

State of Alaska

. . . Bill Version: SCS CSHB 278(FIN
2014 Legislative Session (FIN)
Fiscal Note Number: 28
(S) Publish Date: 4/19/14
Identifier: HB278SCSCS-EED-SFF-4-19-14 Department: Department of Education and Early Development
Title: EDUCATION Appropriation: Education Support Services
Sponsor: RLS BY REQUEST OF THE GOVERNOR Allocation: School Finance & Facilities
Requester: Senate Finance Committee OMB Component Number: 2737
Expenditures/Revenues
Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services 108.3 54.2
Travel 2.3 2.3
Services 509.5 9.5
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 620.1 0.0 66.0 0.0 0.0 0.0 0.0
Fund Source (Operating Only
1004 Gen Fund 620.1 66.0
Total 620.1 0.0 66.0 0.0 0.0 0.0 0.0
Positions
Full-time
Part-time
Temporary 1.0 1.0
Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
Ifyes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
Initial version.

Prepared By: Elizabeth Nudelman, Director Phone: (907)465-8679
Division: School Finance and Facilities Date: 04/19/2014 02:00 PM
Approved By: Mike Hanley Date: 04/19/14

Agency: Commissioner

Printed 4/19/2014 Page 1of 2



FISCAL NOTE ANALYSIS #28

STATE OF ALASKA BILL NO. SCS CSHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis

Section 52: of this legislation requires the Department of Education & Early Development to prepare and submit a report
to the legislature on the benefits and disadvantages of using prototypical designs for school construction in both the
Railbelt and rural areas of the state.

The fiscal note includes costs associated with one full-time nonpermanent position at salary range 20 step F, travel, and
$9.5 for department chargebacks to serve as project manager for the report. This position will be responsible for project
management and identifying buildings and components that may need to be provided in a prototypical format for all 53
school districts. Also included isthe cost of utilizing a contractor to assist in identification of buildings and components
that may be provided in a prototypical format and provide necessary review and analysis of design benefits and
disadvantages throughout Alaska. The fiscal impact of Section 54 is shown above on page 1.

The effective date for this legislation is July 1, 2014.

(Revised 8/16/2013 OMB) Page 2 0f2



Fiscal Note

State of Alaska

2014 Legislative Session BillVersion: SCS cshb 278(F.n)
Fiscal Note Number: 29
(S) Publish Date: 4/19/14
Identifier: HB278SCSCS(FIN)-EED-BHG-4-19-14 Department: Department of Education and Early Development
Title: EDUCATION Appropriation: K-12 Support
Sponsor: RLS BY REQUEST OF TFIE GOVERNOR Allocation: Boarding Home Grants
Requester: Senate Finance Committee OMB Component Number: 148

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits 2,249.5 4,710.8 2,249.5 2,249.5 2,249.5 2,249.5
Miscellaneous
Total Operating 2,249.5 4,710.8 2,249.5 2,249.5 2,249.5 2,249.5
Fund Source (Operating Only;
1004 Gen Fund 2,249.5 4,710.8 2,249.5 2,249.5 2,249.5 2,249.5
Total 2,249.5 4,710.8 2,249.5 2,249.5 2,249.5 2,249.5
Positions
Full-time
Part-time
Temporary
Change in Revenues
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
Ifyes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

Initial Version

Prepared By: Elizabeth Nudelman, Director Phone:
Division: School Finance and Facilities Date:
Approved By: Mike Hanley Date:
Agency: Commissioner

Printed 4/19/2014 Page 1 of 2

(907)465-8679

(Thousands of Dollars)

FY 2020

2,249.5

2,249.5

2,249.5
2,249.5

04/19/2014 03:00 PM

04/19/14



STATE

OF ALASKA

2014 LEGISLATIVE SESSION

Analysis

FISCAL NOTE ANALYSIS #29

BILL NO. SCS CSHB 278(FIN)

This legislation amends AS 14.16.200, State funding for districts operating residential schools.

It increases the stipend rate to 1.5 times the current law beginning in FY2015.

The calculations and fiscal note cost include the seven currently approved programs.

The residential program per pupil monthly stipend is paid for nine months, times the rate, times the actual student count.

The calculation is as follows:

Program
Anchorage
Chugach
Nenana
Lower Kuskokwim
Galena
Bering Strait
NW Arctic

Maximum
Capacity
4
24
88
35
210
26
40

Current

Region Rate
Region 1l $800
Region I $800
Region Il $968
Region IV $1,006
Region V $1,184
Region V $1,184
Region V $1,184

Totals:

Current

Total
$28,800
$172,800
$766,656
$316,890
$2,237,760
$277,056
$426,240

$4,226,202

New

Rate
$1,200
$1,200
$1,452
$1,509
$1,776
$1,776
$1,776

Increase in

New Total State Cost
$43,200 $14,400
$259,200 $86,400
$1,149,984 $383,328
$475,335 $158,445
$3,356,640 $1,118,880
$415,584 $138,528
$639,360 $213,120
$6,339,303 $2,113,101

The program also provides for one round trip ticket per student, at the least expensive means, between the student's
community of residence and the school if the district expends money for the trip.

Total per pupil monthly stipends per legislation

Additional cost of round trip tickets for all seven programs based on FY2015 Budget

Add Boarding Flome Program (AS 14.07.030)

Total:

Total appropriation in budget

Total funding necessary under legislation:

Additional funding necessary to fund residential (fiscal note)

The effective date for this legislation isJuly 1, 2014.

(Revised 8/16/2013 OMB)

$6,960,284

$6,339,303
$ 435,081
$ 185,900

$4,710,800
$6.960.284
$2,249,484

Page 2 of 2



Fiscal Note

State of Alaska
2014 Legislative Session

Identifier:
Title:
Sponsor:

Requester:

HB278SCSCS(FIN)-EED-K12-4-19-14
EDUCATION
RLS BY REQUEST OF THE GOVERNOR

Senate Finance Committee

Expenditures/Revenues

Included in

FY2015 Governor's
Appropriation FY2015
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015
Personal Services

Travel
Services

Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 0.0 0.0

Fund Source (Operating Only;

None
Total

Positions
Full-time
Part-time
Temporary

0.0 0.0

Change in Revenues

Estimated SUPPLEMENTAL (FY2014) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

Bill Version: SCS CSHB 278(FIN)
Fiscal Note Number: 30
(S) Publish Date: 4/19/14

Department: Department of Education and Early Development
Appropriation: K-12 Support
Allocation: Foundation Program

OMB Component Number: 141

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

This reflects changes for SCS CSHB 278.Deletes all increases to the BSA; increases the correspondence multiplier from .80 to .90;
amends the charter school funding by providing a higher funding starting at 75 average daily membership (ADM), deletes the onetime
grant for $30 million distributed on adjusted ADM; increases required local mil rate to 2.8; adds language to additional local contribution

of 23%.

Prepared By:
Division:
Approved By:
Agency:

Printed 4/19/2014

Elizabeth Nudelman, Director
School Finance & Facilities
Mike Hanley

Commissioner

Phone: (907)465-8679
'Date: 04/19/2014 03:00 PM
Date: 04/19/14

Page 10of4



FISCAL NOTE ANALYSIS #30

STATE OF ALASKA BELL NO. SCS CSHB 278(FIN)
2014 LEGISLATIVE SESSION

Analysis
Section 24: Amends AS 14.17.410(b)(2) by changing the mil rate from 2.65 to 2.8 of the full and true value of the taxable
real and personal property for the required local calculation. This results in a cost savings to the state in the amount of

($11,971.6).

Section 25: Amends AS 14.17.410(c)(2) by adding language that 23% of any additional funding distributed to the district
through adjusted average daily membership to be included in this calculation for additional local contribution.

Section 26: Amends the correspondence calculation under AS 14.17.400(b) to increase the multiplier from .80 to .90. The
FY2015 projected cost is $6,158.6.

Section 27: Amends AS 14.17.450(d) by reducing the average daily membership for charter schools from 120 to 75 that
must be met in order to qualify for funding at the higher rate of the 150 average daily membership (ADM) category.

Based on fiscal year 2015 projections, two charter schools are estimated to be affected for atotal dollar amount of
$483.9.

The effective date for both amendments isJuly 1, 2014.

Funds are deposited in the public education fund (PEF), a second fiscal note posting the expenditures to the PEF is
attached.

(Revised 8/16/2013 OMB) Page 2 of4



Department of Education & Early Development Prepared by School Finance

Prepared 4/19/2014
FN: Increases the Correspondence multiple to .90 Fiscal Note Analysis #30
SCS CSHB 278(FIN)

State Cost .90

School District Correspondence

Alaska Gateway $ 29,050

Aleutian Region

Aleutians East Borough 570

Anchorage 500,109

Annette Island
Bering Strait
Bristol Bay Borough

Chatham 1,140
Chugach 141,261
Copper River 25,062
Cordova

Craig 162,336
Delta/Greely 59,808
Denali Borough 370,240
Dillingham 4,557
Fairbanks N. Star Borough 153,222
Galena 2,022,080
Haines Borough 5,696
Hoonah

Hydaburg

Iditarod Area 56,960
Juneau Borough 36,454
Kake

Kashunamiut

Kenai Peninsula Borough 432,327
Ketchikan Gateway Borough 50,125
Klawock

Kodiak Island Borough 57,927
Kuspuk

Lake & Peninsula Borough 5,696

Lower Kuskokwim
Lower Yukon

Mat-Su Borough 1,035,533
Nenana 398,720
Nome 5,126

North Slope Borough

Northwest Arctic Borough

Pelican

Petersburg

Pribilof

Saint Mary's

Sitka Borough 19,366
Skagway

Southeast Island 570
Southwest Region

Tanana

Unalaska

Valdez

Wrangell

Yakutat 3,987
Yukon Flats

Y ukon/Koyukuk 598,080
Yupiit

Mt. Edgecumbe High School -
TOTAL $ 6,176,002 Flage3of4



Department of Education & Early Development Prepared by School Finance
Prepared 4/19/2014

FN: Increase to required local Mil rate 2.65 to 2.8

State Savings - Fiscal Note Analysis #30

Municipal Cost, SCS CSHB 278(FIN)
Required Local
School District 2.65 to 2.8
Alaska Gateway $
Aleutian Region
Aleutians East Borough (34,831)
Anchorage (5,523,308)
Annette Island
Bering Strait
Bristol Bay Borough (46,970)
Chatham
Chugach
Copper River
Cordova (45,790)
Craig (19,371)
Delta/Greely
Denali Borough (37,372)
Dillingham (30,902)
Fairbanks N. Star Borough (1,575,236)
Galena (4,555)
Haines Borough (57,502)
Hoonah (11,017)
Hydaburg (2,298)
Iditarod Area -
Juneau Borough (733,857)
Kake (4,309)
Kashunamiut -
Kenai Peninsula Borough (1,335,506)
Ketchikan Gateway Borough (251,211)
Klawock (8,116)
Kodiak Island Borough (227,333)
Kuspuk
Lake & Peninsula Borough (21,439)
Lower Kuskokwim
Lower Yukon -
Mat-Su Borough (1,470,712)
Nenana (4,393)
Nome (56,833)
North Slope Borough
Northwest Arctic Borough (114,383)
Pelican (1,820)
Petersburg (48,386)
Pribilof
Saint Mary's (2,001)
Sitka Borough (174,448)
Skagway
Southeast Island
Southwest Region .
Tanana (1,397)
Unalaska (84,394)
Valdez
Wrangell (30,701)
Yakutat (11,200)
Yukon Flats
Y ukon/Koyukuk
Yupiit

Mt. Edgecumbe High School
TOTAL $ (11,971,591) Fbge4ofs



Fiscal Note

State of Alaska

2014 Legislative Session Bil,Version: scs cshb 278(f.n)
Fiscal Note Number: 31
(S) Publish Date: 4/19/14
Identifier: HB278-SFC-EED-SSA-4-19-14 Department: Department of Education and Early Development
Title: EDUCATION Appropriation: Teaching and Learning Support
Sponsor: RLS BY REQUEST OF THE GOVERNOR Allocation: Student and School Achievement
Requester: Senate Finance Committee OMB Component Number: 2796

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars)
Included in
FY2015 Governor's
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services 605.0 2,759.4 535.0 535.0 535.0 525.0 525.0

Commodities
Capital Outlay

Grants & Benefits 6,948.9 434.5 7,383.4 7,383.4 3,918.8 3,918.8 3,918.8
Miscellaneous
Total Operating 7,553.9 3,193.9 7,918.4 7,918.4 4,453.8 4,443.8 4,443.8

Fund Source (Operating Only]

1004 Gen Fund 7,523.8 2,759.4 7,454.0 7,454.0 4,453.8 4,443.8 4,443.8
1151 VoTech Ed 30.1 434.5 464.4 464.4

Total 7,553.9 3,193.9 7,918.4 7,918.4 4,453.8 4,443.8 4,443.8

Positions
Full-time
Part-time
Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? Yes
Ifyes, by what date are the regulations to be adopted, amended or repealed? 12/31/14

Why this fiscal note differs from previous version:
This revised fiscal note includes a college and career readiness assessment, adds personalized learning opportunity grants (1:1),
charter school startup grants, creates an innovative grant program, increases the amount of an employee's contribution to
unemployment insurance that is diverted into the TVEP account, provides a new sunset date for the 7VEP program and establishes a

3-year pilot program for students in middle school around STEM.

Prepared By: Co-Chair Senator Kelly Phone: (907)465-3753
Senate Finance Committee Date: 04/19/2014
Co-Chair Senator Meyer
Senate Finance Committee

Printed 4/19/2014 Page 1of 2
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CS FOR HOUSE BILL NO. 278(FIN) am
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Amended: 4/7/14
Offered: 4/3/14

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act increasing the base student allocation used in the formula for state funding of
public education; relating to the exemption from jury service for certain teachers;
relating to the powers of the Department of Education and Early Development; relating
to high school course credit earned through assessment; relating to school performance
reports; relating to assessments; establishing a public school and school district grading
system; relating to charter schools and student transportation; relating to residential
school applications; relating to tenure of public school teachers; relating to
unemployment contributions for the Alaska technical and vocational education
program; relating to earning high school credit for completion of vocational education
courses offered by institutions receiving technical and vocational education program
funding; relating to schools operated by a federal agency; relating to a grant for school

districts; relating to education tax credits; establishing an optional municipal tax

HB0278d -1- CSHB 278(FIN) am
New Text Underlined [DELETED TEXT BRACKETED]
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exemption for privately owned real property rented or leased for use as a charter
school; requiring the Department of Administration to provide a proposal for a salary
and benefits schedule for school districts; making conforming amendments; and

providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09.20.030(b) is amended to read:

(b) A person may claim exemption and shall be excused by the court from
service as ajuror during the school term ifit is shown that the person is a teacher in a
school that is designated as a low performing school under regulations adopted by
the state Board of Education and Early Development [FAILING TO MAKE
ADEQUATE YEARLY PROGRESS UNDER P.L. 107-110], In this subsection,
"teacher” means a person who serves a school district in a teaching capacity in a
classroom setting and is required to be certificated in order to hold the position.

* Sec. 2. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.073. Secondary school course credit, (a) A school district shall
provide the opportunity for students enrolled in a secondary school in the district to
challenge a course provided by the district by demonstrating mastery in the subject at
the level ofthe course challenged. A school district shall give full credit for a course to
a student who successfully challenges that course as provided under this section.

(b) A school district shall establish, within a reasonable time, an assessment
tool and a standard for demonstrating mastery in secondary school courses provided
by the district that are likely to be or have been the subject ofa challenge requested
under this section.

(c) The board shall adopt regulations to implement this section.

(d) In this section, "school district" has the meaning given in AS 14.30.350.

* Sec. 3. AS 14.03.078 is amended to read:

Sec. 14.03.078. Report. The department shall provide to the legislature by

February 15 ofeach year an annual report regarding the progress ofeach school and

school district toward high academic performance by all students. The report required

CSHB 278(F1N) am -2- HB0278d
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under this section must include

(1) information described under AS 14.03.120(d);

(2) the number and percentage o fstudents in each school who pass the
examination required under AS 14.03.075, and the number who pass each section of
the examination;

(3) progress ofthe department

(A) toward implementing the school accountability provisions
ofAS 14.03.123; and
(B) in assisting high schools to become accredited:;

(4) a description ofthe resources provided to each school and school
district for coordinated school improvement activities and stafftraining in each school
and school district;

(5) each school district's and each school's progress in aligning
curriculum with state education performance standards;

(6) a description ofthe efforts by the department to assist a public
school or school district that receives a low performance designation under
AS 14.03.123 [OF DEFICIENT OR IN CRISIS];

(7) a description of intervention efforts by each school district and
school for students who are not meeting state performance standards;

(8) the number and percentage oftumover in certificated personnel and
superintendents;

(9) the number ofteachers by district and by school who are teaching
outside the teacher's area of endorsement but in areas tested by the high school
competency examination.

* Sec. 4. AS 14.03.083 is amended by adding a new subsection to read:

(d) The department and the state Board o f Education and Early Development
may not enter into or renew a contract or agreement, or participate, with any
organisation, entity, group, or consortium after the effective date ofthis section that
requires the state to cede any measure of autonomy or control over education
standards and assessments, including the determination o fpassing scores.

* Sec. 5. AS 14.03.120(d) is amended to read:

HB0278d -3- CSHB 278(FIN) am
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(d) Annually, before the date set by the district under (e) o fthis section, each
public school shall deliver to the department for posting on the department's Internet
website and provide, in a public meeting of parents, students, and community
members, a report on the school's performance and the performance ofthe school's
students. The report shall be prepared on a form prescribed by the department and
must include

(1) information on accreditation;

(2) results ofnorm-referenced achievement tests;

(3) results of state standards-based assessments in language arts
[READING, WRITING,] and mathematics;

(4) a description, including quantitative and qualitative measures, of
student, parent, community, and business involvement in student learning;

(5) a description of the school's attendance, retention, dropout, and
graduation rates, including the number and percentage of students who received a
diploma under a waiver Ifom the competency examination required under
AS 14.03.075(a), as specified by the state board;

(6) the annual percent ofenrollment change, regardless o freason, and
the annual percent of enrollment change due to student transfers into and out ofthe
school district;

(7) if Native language education is provided, a summary and
evaluation ofthe curriculum described in AS 14.30.420;

(8) the number and percentage o fstudents in each school who take and
who successfully complete an alternative assessment program in reading, English, or
mathematics; and the number and percentage of pupils in each school who
successfully complete the alternative assessment program but who do not reach the
state performance standards at the competency exam level in reading, English, or
mathematics; a school may not report results under this paragraph unless the school
complies with the family educational rights and privacy requirements o f34 C.F.R. 99;

(9) the performance designation assigned the school under
AS 14.03.123 and the methodology used to assign the performance designation,
including the measures used and their relative weights; [AND]
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(10) other information concerning school performance and the
performance ofthe schools students as required by the state board in regulation: and
fill information on the number, attendance, and performance of
students enrolled in the school whose parents or guardians are on active duty in
the armed forces of the United States, the United States Coast Guard, the Alaska
National Guard, the Alaska Naval Militia, or the Alaska State Defense Force.
* Sec. 6. AS 14.03.123(c) is amended to read:

(c) The state board shall adopt regulations implementing this section,
providing for a statewide student assessment system, and providing for the process of
assigning a designation under (a) o fthis section, including

(1) the method [METHODOLOGY] used to assign the performance
designation, including the measures used and their relative weights;

(2) high performance and low performance designations that are based
on the accountability system under this section and AS 14.03.124:

(3) a procedure for appealing a designation that may be used by the
principal o fa public school or by the superintendent ofa public school district;

(4) additional measures that may be progressively implemented by the
commissioner to assist schools or districts to improve performance in accordance with
this section and with federal law; to the extent necessary to conform to federal law, the
additional measures may be unique to a certain school or district if that school or
district receives federal funding that is not available to all schools or districts in the
state.

* Sec. 7. AS 14.03.123(f) is amended to read:

() In the accountability system for schools and districts required by this
section, the department shall

(1) implement 20 U.S.C. 6301 - 7941 (Elementary and Secondary
Education Act of 1965), as amended,

(2) implement state criteria and priorities for accountability including
the use of

(A) measures of student performance on standards-based

assessments in language arts [READING, WRITING,] and mathematics, and
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including competency tests required under AS 14.03.075;
(B) measures ofstudent improvement; and
(Q other measures identified that are indicators of student
success and achievement; and
(3) to the extent practicable, minimize the administrative burden on
districts.
* Sec. 8. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.124. Public school and school district grading system. The
department shall establish by regulation the criteria that accounts lor improvement in
student achievement for assigning annual performance designations as follows:

(1) "A" for a school making excellent progress;

(2) "B" for a school making above average progress;

(3) "C" for a school making satisfactory progress;

(4) "D" for a school making less than satisfactory progress;

(5) "F" for a school failing to make adequate progress.
*Sec. 9. AS 14.03.250 is repealed and reenacted to read:

Sec. 14.03.250. Application for charter school, (a) A local school board shall
prescribe an application procedure for the establishment of a charter school in that
school district. The application procedure must include provisions for an academic
policy committee consisting o f parents o f students attending the school, teachers, and
school employees and a proposed form for a contract between a charter school and the
local school board, setting out the contract elements required under AS 14.03.255(c).

(b) A decision ofa local school board approving or denying an application for
a charter school must be in writing, must be issued within 60 days after the
application, and must include all relevant findings o ffact and conclusions o f law.

(c) Ifa local school board approves an application for a charter school, the
local school board shall forward the application to the state Board of Education and
Early Development for review and approval

(d) Ifa local school board denies an application for a charter school, the
applicant may appeal the denial to the commissioner. The appeal to the commissioner

shall be filed not later than 60 days after the local school board issues its written
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decision ofdenial The commissioner shall review the local school board's decision to
determine whether the findings of fact are supported by substantial evidence and
whether the decision is contrary to law. A decision ofthe commissioner upholding the
denial by the local school board may be appealed within 30 days to the state Board of
Education and Early Development.

(e) If the commissioner approves a charter school application, the
commissioner shall forward the application to the state Board o f Education and Early
Development for review and approval The application shall be forwarded not later
than 30 days afler the commissioner issues a written decision. The state Board of
Education and Early Development shall exercise independent judgment in evaluating
the application.

(f) A local school board that denied an application for a charter school
approved by the state board on appeal shall operate the charter school as provided in

AS 14.03.255 - 14.03.290.

* Sec. 10. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.253. Charter school application appeal, (a) In an appeal to the
commissioner under AS 14.03.250, the commissioner shall review the record before
the focal school board. The commissioner may request written supplementation ofthe
record fiom the applicant or the focal school board. The commissioner may

(1) remand the appeal to the focal school board for further review;

(2) approve the charter school application and forward the application
to the state Board of Education and Early Development with or without added
conditions; or

(3) uphold the decision denying the charter school application; ifthe
commissioner upholds a focal school board's decision to deny a charter school
application and the applicant appeals to the State Board of Education and Early
Development, the commissioner shall immediately forward the application and record

to the state Board ofEducation and Early Development.

(b) In an appeal to the state Board ofEducation and Early Development ofa

denial ofa charter school application under (a)(3) ofthis section, the state board shall

determine, based on the record, whether the commissioner's findings are supported by
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1 substantial evidence and whether the decision is contrary to law. The state board shall
2 issue a written decision within 90 days after an appeal

3 * Sec. 11. AS 14.03.255(d) is amended to read:

4 (d) A school district shall offer to a charter school the right of first refusal
5 for a lease of space [CHARTER SCHOOL MAY BE OPERATED] in an existing
6 school district facility or in a facility within the school district that is not currently
7 being used as a public school ifthe chiefschool administrator determines the facility
8 meets requirements for health and safety applicable to public buildings or other public
9 schools in the district. If the school district requires lease payments by a charter
10 school, the school district shall negotiate a lease agreement with the charter
n school for an amount that does not exceed the true operational costs calculated
12 on a square foot basis for space leased under this subsection.

13 * Sec. 12. AS 14.03.260(a) is amended to read:

14 @ A local school board shall provide an approved charter school with an
15 annual program budget. The budget shall be not less than the amount generated by the
16 students enrolled in the charter school less administrative costs retained by the local
17 school district, determined by applying the indirect cost rate approved by the
18 department up to 4 percent. A local school board shall provide a charter school
19 with a report itemizing the administrative costs retained by the local school
20 board under this section [DEPARTMENT OF EDUCATION AND EARLY
21 DEVELOPMENT]. The "amount generated by students enrolled in the charter school"
22 is to be determined in the same manner as it would be for a student enrolled in another
23 public school in that school district and includes funds generated by special needs
24 under AS 14.17.420(a)fIf and secondary school vocational and technical
25 instruction under AS 14.17.420faft3t. A school district shall direct state aid under
26 AS 14.11 for the construction or major maintenance of a charter school facility to
27 the charter school that generated the state aid, subject to the same terms and
28 conditions that apply to state aid under AS 14.11 for construction or major
29 maintenance of a school facility that is not a charter school.

30 * Sec. 13. AS 14.03 is amended by adding a new section to read:
3 Sec. 14.03.263. Charter school grant program, (a) A charter school that is

CSHB 278(FIN) am -8- HB0278d
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established on or after the effective date ofthis section may receive a one-time grant
from the department equal to the amount of $500 for each student enrolled in the
school on October 1 ofthe first year in which the school applies for the grant. The
charter school shall use a grant received under this section to provide educational
services. In this subsection, “educational services" includes curriculum development,
program development, and special education services.

(b) The department shall establish by regulation procedures for the application
for and expenditure o fgrant funds under (a) ofthis section.

(c) Ifthe amount appropriated in a fiscal year for the charter school grant
program is insufficient to meet the amounts authorised under (a) ofthis section, the
department shall reduce pro rata the per pupil grant amount by the necessary
percentage as determined by the department. 1fa charter school grant is reduced under
this subsection, the charter school may apply to the department in a subsequent fiscal

year for the balance ofthe grant amount.

* Sec. 14. AS 14.07.020(a)(16) is amended to read:

(16) establish by regulation criteria, based on low student performance,
under which the department may intervene in a school district to improve instructional
practices, as described in AS 14.07.030(14) or (15); the regulations must include

(A) anotice provision that alerts the district to the deficiencies
and the instructional practice changes proposed by the department;

(B) an end date for departmental intervention, as described in
AS 14.07.030(14)(A) and (B) and (15), after the district demonstrates three
consecutive years of improvement consisting of not less than two percent
increases in student proficiency on standards-based assessments in language
arts and mathematics, [READING, AND WRITING] as provided in
AS 14.03.123(f)(2)(A); and

(C) a process for districts to petition the department for

continuing or discontinuing the department’s intervention;

*Sec. 15. AS 14.07.020(b) is amended to read:

(b) In implementing its duties under (a)(2) o fthis section, the department shall

not expend any money to implement the set of educational curriculum standards
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for grades kindergarten through 12 established by the Common Core Standards
Initiative and shall develop
(1) performance standards in language arts [READING, WRITING,]
and mathematics to be met at designated age levels by each student in public schools
in the state; and
(2) a comprehensive system of student assessments, composed of
multiple indicators of proficiency in language arts [READING, WRITING,] and
mathematics; this comprehensive system must
(A) be made available to all districts and regional educational
attendance areas;
(B) include a developmental profile fcr students entering
kindergarten or first grade; and
©) include performance standards in language arts
[READING, WRITING,] and mathematics for students in age groups five
through seven, eight through 10, and 11 - 14.
*Sec. 16. AS 14.07.168 is amended to read:

Sec. 14.07.168. Report to the legislature. Not later than the 30th legislative
day ofeach regular session ofthe legislature, the board shall prepare and present in
person to the legislative committees having jurisdiction over education an annual
report that describes the efforts ofthe board to develop, maintain, and continuously
improve a comprehensive quality public education system, as provided for under the
bylaws ofthe board. The report must include

(1) a summary ofthe resolves and rationales provided in support of
policy decisions made under AS 14.03.015;

2 program and curriculum changes made, discussed, or
recommended in meetings held under AS 14.07.125;

(3) additional information relevant to efforts made to improve and
maintain the public education system”

(4) recommendations for changes in the method of education
spending by the state and school districts that result in improved efficiencies in

and administration of public education in the state.
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* Sec. 17. AS 14.09.010 is amended by adding new subsections to read:

(e) A school district that provides transportation services under this section
shall provide transportation services to students attending a charter school operated by
the district under a policy adopted by the district. The policy must

(1) be developed with input solicited from individuals involved with
the charter school, including staff students, and parents;

(2) at a minimum, provide transportation services for students enrolled
in the charter school on a space available basis along the regular routes that the
students attending schools in an attendance area in the district are transported; and

(3) be approved by the department.

(F) 1fa school district tails to adopt a policy under (e) of this section, the
school district shall allocate the amount received tor each student under (a) of this
section to each charter school operated by the district based on the number o fstudents
enrolled in the charter school

(@ Nothing in (e) of this section requires a school district to establish
dedicated transportation routes for the exclusive use of students enrolled in a charter
school or authorizss a charter school to opt out o fa policy adopted by a school district

for the purpose o facquiring transportation funding.

* Sec. 18. AS 14.16.050(a) is amended to read:

(@ The following provisions apply with respect to the operation and
management o fa state boarding school as ifit were a school district:
(1) requirements relating to school district operations:

(A) AS 14.03.030 - 14.03.050 (defining the school term, day in
session, and school holidays);

(B) AS 14.03.073 and 14.03.083 - 14.03.140 [AS 14.03.083 -
14.03.140] (miscellaneous provisions applicable to school district operations);

(C) regulations adopted by the board under authority of
AS 14.07.020(a) that are applicable to school districts and their schools, unless
the board specifically exempts state boarding schools from compliance with a
regulation;

(D) AS 14.12.150 (authorizing school districts to establish and

HB0278d -11- CSHB 278(FIN) am

New Text Underlined [DELETED TEXT BRACKETED]



© o N o 0o b W N R

W W N DD N DD DD NN DD NN
R & © @& W o 002 ® N R ob b BEBEGoRBRIIE-S

28-GH2716\H.A

participate in the services ofa regional resource center);

(E) AS 14.14.050 (imposing the requirement of an annual
audit);

(F) AS 14.14.110 (authorizing cooperation with other school
districts);

(G) AS 14.14.140(b) (establishing a prohibition on
employment o fa relative ofthe chiefschool administrator);

(H) AS 14.18 (prohibiting discrimination based on sex in
public education);

(2) requirements relating to the public school fimding program and the
receipt and expenditure o fthat funding:

(A) AS 14.17.500 (relating to student count estimates);

(B) AS 14.17.505 (relating to school operating fund balances);

(C) AS 14.17.500 - 14.17.910 (setting out the procedure for
payment of public school fimding and imposing general requirements and
limits on money paid);

(3) requirements relating to teacher employment and retirement:

(A) AS 14.14.105 and 14.14.107 (relating to sick leave);

(B) AS 14.20.095 - 14.20.215 (relating to the employment and
tenure o fteachers);

(C) AS 14.20.220 (relating to the salaries of teachers
employed);

(D) AS 14.20.280 - 14.20.350 (relating to sabbatical leave
provisions for teachers);

(E) AS 23.40.070 - 23.40.260 (authorizing collective
bargaining by certificated employees), except with regard to teachers who are
administrators and except that the board may delegate some or all of its
responsibilities under those statutes;

(F) AS 14.25 (provisions regarding the teachers' retirement
system);

(4) requirements relating to students and educational programs:
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(A) AS 14.30.180 - 14.30.350 (relating to educational services
for children with disabilities);
(B) AS 14.30.360 - 14.30.370 (establishing health education
program standards);
(C) AS 14.30.400 - 14.30.410 (relating to bilingual and
bicultural education).
*Sec. 19. AS 14.16 is amended by adding a new section to article 2 to read:

Sec. 14.16.100. Application for residential school. A school district shall
apply to the department fcr approval to establish and operate a statewide or district-
wide residential school The department shall accept applications during an open
application period conducted annually. A period ofopen application in itselfdoes not
indicate that the department will approve the establishment of a new residential
schooL

* Sec. 20. AS 14.17.470 is amended to read:

Sec. 14.17.470. Base student allocation. The base student allocation is
$5.865 [$5,680].

* Sec. 21. AS 14.17.470, as amended by sec. 20 o fthis Act, is amended to read:

Sec. 14.17.470. Base student allocation. The base student allocation is
$5.923 [$5,865].

* Sec. 22. AS 14.17.470, as amended by secs. 20 and 21 ofthis Act, is amended to read:

Sec. 14.17.470. Base student allocation. The base student allocation is
$5.981 [$5,923],

* Sec. 23. AS 14.20.150(a) is amended to read:

(a) Except as provided in (c) or (d) ofthis section, a teacher acquires tenure

rights in a district when the teacher

(1) possesses a valid teaching certificate that authoress the teacher to
be employed as a certificated teacher or as an administrator under regulations adopted
by the department;

(2) has been employed as a teacher in the same district continuously
for five [THREE] full school years;

(3) receives, in the fifth [THIRD] year of any five-year [THREE-
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YEAR] period of continuous employment with the district, an evaluation under the
district's evaluation system stating that the teacher's performance meets the district
performance standards; and
(4) on or before October 15 o fthe school year,
(A) accepts a contract for employment as a teacher in the
district for a sixth [FOURTH] consecutive school year; and
(B) performs a day ofteaching services in the district during
that school year.
* Sec. 24. AS 14.20.150 is amended by adding a new subsection to read:

® For teachers employed by a rural school district, the years ofemployment
required to acquire tenure rights as provided in (a) o fthis section shall be reduced by
two years. In this subsection, "rural school district" means a regional educational
attendance area or a school district located in a small borough or first class city with a
population o f less than 5,500.

* Sec. 25. AS 23.15.835(d) is amended to read:

(d) Notwithstanding AS 23.15.840(a), for the fiscal years ending June 30,
2009, through June 30, 2017 [2014], the money collected under this section or
otherwise appropriated to the Alaska Workforce Investment Board, formerly known as
the Alaska Human Resource Investment Council, shall be allocated directly in the
following percentages to the following institutions for programs consistent with

AS 23.15.820 - 23.15.850 and capital improvements:

University o fAlaska 45 percent
University ofAlaska Southeast 5 percent
Galena Project Education VVocational Training Center 4 percent
Kotzebue Technical Center 9 percent
Alaska Vocational Technical Center 17 percent
Northwestern Alaska Career and Technical Center 3 percent
Southwest Alaska Vocational and Education Center 3 percent
Yuut Elitnaurviat, Inc. People's Learning Center 9 percent
Delta Career Advancement Center 3 percent
New Frontier Vocational Technical Center 2 percent.
CSHB 278(FIN) am -14- HB0278d

New Text Underlined [DELETED TEXT BRACKETED]



28-GH2716\H.A

* Sec. 26. AS 23.15.835(e) is amended to read:

(e The institutions receiving funding under (d) ofthis section shall provide an

expenditure and performance report to the department by November 1 of each year
that includes [THE]

(1) the percentage o fformer participants inthe program who havejobs
one year after leaving the program;

(2) the median wage of former participants seven to 12 months after
leaving the program;

(3) the percentage of former participants who were employed after
leaving the program who received training under the program that was related or
somewhat related to the former participants'jobs seven to 12 months after leaving the
program;

(4) a description of each vocational education course funded
through the allocation set out in (dl of this section that nermits high school
students to earn dual credit upon course completion, and the number of high
school students who earned dual credit in the past year:

(5) a copy of any articulation agreement established under (gf of
this section that either was in effect for the preceding year or is in process for the
next year of funding, and the number of high school students who earned dual
credit under each articulation agreement; and

(61 the performance and financial information needed to verify the
performance of the program as specified by the department by regulation
[PERCENTAGE OF FORMER PARTICIPANTS WHO INDICATE SOME LEVEL
OF SATISFACTION WITH THE TRAINING RECEIVED UNDER THE
PROGRAM; AND

and maintain at least one articulation agreement under which dual credit may be
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earned by high school students upon completion o fa vocational education course.

(h) An institution's failure to comply with (e) or (g) o fthis section shall result

in a withholding penalty of 20 percent of the funding allocated under (d) of this

section in the following year.

* Sec. 28. AS 23.15.850 is amended by adding new paragraphs to read:

(3) "articulation agreement” means a dual-credit partnership between a
school district and an institution receiving funding under AS 23.15.835(d) that
describes vocational education courses, student eligibility, course location, academic
policies, student support services, credit on a student's transcript, funding, and other
items required by the partnering institutions;

(4) "dual credit" means simultaneous high school credit and credit

toward a career or vocational certification.

* Sec. 29. AS 29.45.050 is amended by adding a new subsection to read:

(v) A municipality may by ordinance classify and exempt or partially exempt
from taxation all or a portion o fprivately owned real property rented or leased for use
as a charter school established under AS 14.03.250.

* Sec. 30. AS 43.20.014(a) is amended to read:
@) A taxpayer is allowed a credit against the tax due under this chapter for

cash contributions accepted for

(1) direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary school level vocational education courses, programs, and
facilities by a school district inthe state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
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nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency lor public
school staffand for students who are in grades kindergarten through 12 inthe state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750i

(81 funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(Af tuition and textbooks;

(B) registration, course, and programmatic student fees:

(CI  on-campus room and board at the postsecondary
institution in the state that provides the dual-credit course;

(D1 transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondary school in the state that provides the
dual-credit course; and

(El other related educational and programmatic costs;

(91 constructing, operating, or maintaining a residential housing
facility by a residential school in the state approved by the Department of
Education and Early Development under AS 14.16.200:

(101 childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant: and

(111  science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for

students in grades kindergarten through 12 in the state.

* Sec. 31. AS 43.20.014(a), as amended by sec. 14, ch. 92, SLA 2010, sec. 14, ch. 7,
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FSSLA 2011, and sec. 15, ch. 74, SLA 2012, is amended to read:
€)) A taxpayer is allowed a credit against the tax due under this chapter for
cash contributions accepted
(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:
(2) for secondary school level vocational education courses and
programs by a school district in the state;
(3) by a state-operated vocational technical education and training
school; [AND]
(4) for the Alaska higher education investment fund under
AS 37.14.750i
(5) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of
(A) tuition and textbooks:
IB) registration, course, and programmatic student fees:
tO on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:
(P) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondary school in the state that provides the
dual-credit course; and
IE) other related educational and programmatic costs;
16) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200; and
@) for childhood early learning and development programs and

educational support to childhood early learning and development programs
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provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant.

* Sec. 32. AS 43.20.014(f) is amended by adding new paragraphs to read:

(3) "dual-credit student™ means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4)  "nonprofit organizition” means a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

* Sec. 33. AS 43.65.018(a) is amended to read:
(a) A person engaged in the business o fmining in the state is allowed a credit
against the tax due under this chapter for cash contributions accepted for

(1) direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staffand for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center

under the Coastal America Partnership established by the federal government; [AND]
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1 (7) the Alaska higher education investment fond under AS 37.14.750;
2 (8) funding a scholarship awarded by a nonprofit organization to a
3 dual-credit student to defray the cost of a dual-credit course, including the cost of
4 (A) tuition and textbooks;
) (B) registration, course, and programmatic student fees;
6 tQ on-campus room and board at the postsecondary
7 institution in the state that provides the dual-credit course;
8 (D) transportation costs to and from a residential school
9 approved by the Department of Education and Early Development under
10 AS 14.16.200 or the postsecondary school in the state that provides the
n dual-credit course; and
12 (E) other related educational and programmatic costs:
13 (9) constructing, operating, or maintaining a residential housing
14 facility by a residential school approved by the Department of Education and
15 Early Development under AS 14.16.200:
16 (10) childhood early learning and development programs and
17 educational support to childhood early learning and development programs
18 provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
19 a school district in the state, by the Department of Education and Early
20 Development, or through a state grant: and
21 (11)  science, technology, engineering, and math programs
22 provided by a nonprofit agency or a school district for school staff and for
23 students in grades kindergarten through 12 in the state.

24 * Sec. 34. AS 43.65.018(a), as amended by sec. 35, ch. 92, SLA 2010, sec. 14, ch. 7,
25 FSSLA 2011, and sec. 21, ch. 74, SLA 2012, is amended to read:

26 (@) A person engaged in the business ofmining in the state is allowed a credit
27 against the tax due under this chapter for cash contributions accepted
28 Q) for direct instruction, research, and educational support purposes,
29 including library and museum acquisitions, and contributions to endowment, by an
30 Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
31 or four-year college accredited by a regional accreditation association, or by a public
CSHB 278(FIN) am -20- HB0278d
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or private nonprofit elementary or secondary school in the state:

(2) fcr secondary school level vocational education courses and
programs by a school district in the state;

(3) by a state-operated vocational technical education and training
school; [AND]

(4) for the Alaska higher education investment fund under
AS 37.14.750"

15) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

(A) tuition and textbooks:

(B) registration, course, and programmatic student fees;

fO on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

16) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200; and

17) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early

Development, or through a state grant.

* Sec. 35. AS 43.65.018(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4)  "nonprofit organizition" means a charitable or educational
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organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).
* Sec. 36. AS 43.75.018(a) is amended to read:
(@) A person engaged in a fisheries business is allowed a credit against the tax
due under this chapter lor cash contributions accepted for

(1) direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school,

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staffand for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750i

18) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

IA) tuition and textbooks:
IB) registration, course, and programmatic student fees:
(C) on-campus room and board at the postsecondary

institution in the state that provides the dual-credit course:
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(D1 transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(El other related educational and programmatic costs;

(91 constructing, operating, or maintaining a residential housing
facility by a residential school approved by the Department of Education and
Early Development under AS 14.16.200;

(101  childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

(111  science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state.

* Sec. 37. AS 43.75.018(a), as amended by sec. 42, ch. 92, SLA 2010, sec. 14, ch. 7,
FSSLA 2011, and sec. 23, ch. 74, SLA 2012, is amended to read:
(@) A person engaged in a fisheries business is allowed a credit against the tax
due under this chapter for cash contributions accepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary school level vocational education courses and
programs by a school district in the state;

(3) by a state-operated vocational technical education and training
school; [AND]

(@) for the Alaska higher education investment fund under

AS37.14.750i
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(5) for funding a scholarship awarded by a nonprofit organization

to a dual-credit student to defray the cost of a dual-credit course, including the
cost of
(A) tuition and textbooks;
IB) registration, course, and programmatic student fees;
(CD on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;
(I)) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and
(E) other related educational and programmatic costs;

(61 for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200: and

(71 for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant.

* Sec. 38. AS 43.75.018(f) is amended by adding new paragraphs to read:

(3) "dual-credit student" means a secondary level student in the state
who simultaneously earns college and high school credit fcr a course;

(4)  "nonprofit organisation” means a charitable or educational
organisation in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

* Sec. 39. AS 43.77.045(a) is amended to read:

@) In addition to the credit allowed under AS 43.77.040, a person engaged in

a floating fisheries business is allowed a credit against the tax due under this chapter
for cash contributions accepted for

(1) direct instruction, research, and educational support purposes,
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including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state;

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staffand for students who are in grades kindergarten through 12 inthe state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750i

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A) tuition and textbooks:

(B) registration, course, and programmatic student fees;

(Q on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:

(D) transportation costs to and from a residential school
approved by the Department ofEducation and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

(9) constructing, operating, or maintaining a residential housing
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facility by a residential school approved by the Department of Education and
Early Development under AS 14.16.200:

(10) childhood early learning and development programs and

educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

til) science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for

students in grades kindergarten through 12 in the state.

* Sec. 40. AS 43.77.045(a), as amended by sec. 49, ch. 92, SLA 2010, sec. 14, ch. 7,
FSSLA 2011, and sec. 25, ch. 74, SLA 2012, is amended to read:
(@) In addition to the credit allowed under AS 43.77.040, a person engaged in

a floating fisheries business is allowed a credit against the tax due under this chapter
for cash contributions accepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
or fbur-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary school level vocational education courses and
programs by a school district in the state;

(3) by a state-operated vocational technical education and training
school; [AND]

(4)  for the Alaska higher education investment fund under
AS 37.14.750i

(5) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the

cost of
(A) tuition and textbooks;
(B) registration, course, and programmatic student fees;
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(Cl  on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:

(Df transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

(6) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200; and

(7) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development.

* Sec. 41. AS 43.77.045(1) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4)  "nonprofit organization" means a charitable or educational
organ hation in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

*Sec. 42. AS 14.20.147(b) is repealed.

* Sec. 43. Section 3, ch. 91, SLA 2010, is repealed.

* Sec. 44. The uncodified law o fthe State ofAlaska is amended by adding a new section to
read:

APPLICABILITY. Sections 23 and 24 ofthis Act apply to a contract or collective
bargaining agreement that becomes legally binding on or after the effective date of secs. 23
and 24 ofthis Act.

* Sec. 45. The uncodified law o fthe State ofAlaska is amended by adding a new section to
read:

TRANSITION: CHARTER SCHOOL APPLICATIONS. Sections 9 and 10 ofthis
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Act apply to charter school applications filed with a local school board on or after July 1,
2014.

* Sec. 46. The uncodified law ofthe State o fAlaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Education and Early
Development, the Department o f Labor and Workforce Development, and the Department of
Revenue may adopt regulations necessary to implement their respective changes made by this
Act. The regulations take effect under AS 44.62 (Administrative Procedure Act), but not
before the effective date ofthe relevant provision ofthis Act implemented by the regulation.

* Sec. 47. The uncodified law ofthe State ofAlaska is amended by adding a new section to
read:

DEPARTMENT OF ADMINISTRATION SALARY AND BENEFITS PROPOSAL.
Not later than January 1, 2016, the Department of Administration shall present to the
legislature a written proposal to implement a salary and benefits schedule for school districts
as defined under AS 14.30.350.

* Sec. 48. The uncodified law ofthe State ofAlaska is amended by adding a new section to
read:

GRANTS TO SCHOOL DISTRICTS. The Department of Education and Early
Development shall distribute a one-time grant in the amount of $30,000,000 as state aid to
school districts according to the average daily membership for each district adjusted under
AS 14.17.410(b)(1)(A) - (D), as those subparagraphs read on June 29, 2014, for the fiscal year
ending June 30, 2015.

* Sec. 49. Sections 25 and 46 ofthis Act take effect immediately under AS 01.10.070(c).

* Sec. 50. Sections 2, 21 and 26 - 28 ofthis Act take effect July 1, 2015.

* Sec. 51. Section 22 ofthis Act takes effect July 1, 2016.

* Sec. 52. Sections 31, 34, 37, and 40 ofthis Act take effect January 1, 2021.

* Sec. 53. Except as provided in secs. 49 - 52 ofthis Act, this Act takes effect July 1, 2014.
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Charter school application appeal to the
commissioner - it may be remanded to the local
board for further review, approved and
forwarded to the state BOE, or denial may be
upheld and then applicant appeals to state BOE
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TVEP Reporting
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school.

Charter school application appeal to the
commissioner - it may be remanded to the local
board for further review, approved and
forwarded to the state BOE, or denial may be
upheld and then applicant appeals to state BOE.
Districts shall offer first right of refusal to
charter schools to lease space. Lease
agreements shall be true operational costs.
Districts may charge up to 4% for admin costs.
Funds generated by all sources by a student will
be distributed to charter schools including
special needs and vocational education factors.

Charter school grant program - $500 one-time
grant per student

Language clean-up

DEED may not spend $ on Common Core
Standards implementation for K-12
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reasonable the district shall provide trans.
Boarding school statute updates

Application for residential charter school -
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Repeals charter school HSGQE requirement

Districts shall offer first right of refusal to
charter schools to lease space. Lease
agreements shall be true operational costs.
Districts may charge up to 4% for admin costs.
Funds generated by all sources by a student will
be distributed to charter schools including
special needs and vocational education factors,
grants, appropriations, federal impact aid, and
local contribution.

Charter school grant program - $500 one-time
grant per student

Correspondence study programs; ILPs; Student
Allotments
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Language clean-up

State BOE duties - regulations regarding
assessments, providing for waiver

Defines "child with a disability"

Charter school pupil transportation - when
reasonable the district shall provide transport
Debt reimbursement: 60/40 & 70/30

Boarding school statute updates

Application for residential charter school -
allows year-round application period
Residential school stipend
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population (less than 5,500)

TVEP-Sunset 2017

TVEP Reporting

Articulation agreement requirement for dual
credit, 20% withholding provision

Definitions of "articulation agreement” and
"dual credit"

Municipality may exempt or partially exempt
private property being used for a charter school
(30-40) Education tax credits: to a nonprofit for
dual credit student costs; construction,
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facility; public or private nonprofit elementary
or secondary school; childhood early learning by
wprofit, tribal entity, or school district; STEM
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State funding for correspondence study - from
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credit, 20% withholding provision
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(35-45) Education tax credits: to a nonprofit for
dual credit student costs; construction,
operation or maintenance of residential housing
facility; public or private nonprofit elementary
or secondary school; nonprofit RTC and
apprenticeship program; childhood early
learning by nonprofit, tribal entity, or school
district; STEM; nonprofit providing educational



O O O

opportunities promoting legacy of public service

) *k*k Kk
36 (36-41) Effective dates
*k*k *k*k
37
*k*k *k*k
38
*k*k *k*k
39
*k*k *k*k
40
e e . *k*k
41 Definitions: "dual-credit student” and
"nonprofit organization”
*xx
42 Repealer
*k*k
43 Repealer
. age . *k*k
44 Applicability for tenure section
45 Transition language for charter school e
applications
46 Transition language for regulations Definitions: "dual-credit student" and
"nonprofit organization”
47 Study - Salary and Benefits for school districts Repealer
48 Grants to schools - $30 million Repealer
49 (49-53) Effective dates Applicability for tenure section
50 Transition language for charter school
applications
51 Transition language for regulations
52 Study - School District Cost Factor
53 Study - School Size Factor
54 School Design and Construction Report
55 DOA Salary & Benefits Proposal
56 ANSEP Middle School Pilot Program
57 Retroactive Issuance of High School Diploma
58-61 Effective dates

Thursday, April 17, 2014



O

DEPARTMENTS OF ADMINISTRATION (DOA), EDUCATION & EARLY DEVELOPMENTS (EED), LABOR & WORKFORCE
DEVELOPMENT (DOL/WD) AND REVENUE (DOR)
CSHB 278 (FIN) am SECTIONAL ANALYSIS//VERSION H.A
EDUCATION: FUNDING/TAX CREDITS/PROGRAMS

NEW TITLE:

An Act increasing the base student allocation used in the formula for state funding of public education; relating to the exemption from jury service for certain
teachers; relating to the powers of the Department of Education & Early Development; relating to high school course credit earned through assessment; relating to
performance reports; relating to assessments; establishing a public school and school district grading system; relating to charter schools and pupil
transportation; relating to residential school applications; relating to tenure of public school teachers; relating to unemployment contributions of the Alaska technical
and vocational education program; relating to earning high school credit for completion of vocational education courses offered by institutions receiving technical
and vocational education program funding; relating to schools operated by a federal agency; relating to a grant for school districts; relating to education tax
credits; establishing an optional municipal tax exemption for privately owned real property rented or leased for use as a charter school; requiring the Department of
Administration to provide a proposal for a Salary and benefits schedule from school districts; making conforming amendments; and providing for an effective date.

BILL AK STATUTE SECTION  PAGE  LINE PURPOSE OF SECTION AGENCY IMPACTED
SECTION TITLE
1 09.20.030(b)- 2 6-13  Allows forjury service exemptions for certain teachers. illjbl:(c Sé:ho?{I SD'?“CtS'
Exemptions asKa Court system
2 14.03.073- Course credit 2 14-25 Requires school districts to allow high school students the EE? tPUbI'C School
earned through mastery opportunity to prove mastery through a district-approved IStricts
of course content assessment of course content for all courses offered. Removes the
Governor’s language on naming specific courses in
mathematics, language arts, science, social studies, and world
languages.
) i i Conforming language that is required to be included in the annual EED - Public School
3 14.03.078-Reports 23 26-29 School Report Cards to the Public. Districts
1-24
4 14.03.083 3 o539 Prohibits the department and the state Board of Education &  EED
Early Development from entering or renewing a contract that
would cede the state’s measure of autonomy or control over
education standards and assessments.
) ) Conforming language. Also adds a reporting provision by EED - Public School
5 14.03.120 (d) 35 81 school districts to provide information on the number, Districts

Education planning;

reports 1-31  attendance and performance of students whose parents or

1.6 9uardians are on active duty military.

1 CSHB 278(FIN) am Sectional Prepared by M. Herman 4/8/2014
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BILL
SECTION

10

12

AK STATUTE
SECTION TITLE

14.03.123 (c)-School
and district
accountability

14.03.123 (f)-School and
district accountability

14.03.124-Public school
and school district
grading system

14.03.250 -Application
for charter school

14.03.253-Charter
school application
appeal to commissioner

14.03.255(d)-
Organization &
operation of a charter
school

14.03.260(a)- Funding
for a charter school

PAGE

5-6

6-7

7-8

LINE

7-22

23-31
1-6
7-15

16-31
1-14

15-31
1-2

3-12

13-29

€

PURPOSE OF SECTION

Requires EED to establish a second school rating system by

establishing a school grading (A-F) system. The A-F system is a

new structure in addition to the existing Alaska School

AGENCY IMPACTED

EED-Public School
Districts-Parents &
Students

Performance Index (ASPI) star rating system that EED has had

in place since 2013. The A-F structure is based on progress
only and excludes factors that are in ASPI.

Conforming language. Amends language to match what is
measured on the standard-based assessments. Specifically
“language arts” replaced “reading and writing”.

Establishes an additional set of performance designations
under an A-F school rating system.

Repeals and reenacts language regarding the application process for

charter schools. Changes include the requirement that a local
school board provide in writing a decision to approve or deny a
charter school including and relevant findings of fact and
conclusions of law. Requires an appeal of a decision by the
commissioner be done so within 30 days.

Amends language to outline the possible actions the commissioner
may take in an appeal process for a charter school application
denied by the local school board. Adds subsection (b) requiring
an appeal to the state Board of a denial by the commissioner be

EED

EED-Public School
Districts-Parents &
Students

EED-Public School
Districts-State Board

EED - Public School
Districts

based on the record and will be issued in written form within 90

days of appeal.
Adds that a school district shall offer to a charter school the

first right of refusal for lease space in an existing district facility

that is not currently being used. The district may negotiate a
lease agreement for the true operational costs.

Replaces the federal indirect rates approved by EED with a 4%

cap. Amended to require the inclusion of funds generated by

EED-Public School
Districts

EED - Public School
District

special needs, secondary school vocational and technical instruction

based on the amount generated by students enrolled in the charter
school.

CSHB 278(FIN) am Sectional

O

Prepared by M. Herman 4/8/2014
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SECTION

13

14

15

16

17

18

19

20

21

22

AK STATUTE
SECTION TITLE

14.03.263-Charter
School Grant Program

14.07.020(a)( 16)-Duties
ofthe department

14.07.020(b)-Duties of
the department

14.07.168-Report to the
legislature

14.09.010-
Transportation of
students

14.16.050(a)-
Applicability laws

14.16.100- Application
for residential school

14.17.470-Base student
allocation

14.17.470-Base student
allocation

14.17.470-Base student
allocation

CSHB 278(FIN) am Sectional

PAGE

9-10

10

11-13

13

13

13

13

LINE

30-31
1-14

15-28

29-31
1-15

16-31

1-18

19-31
1-31
1-6
7-13

14-16

17-19

20-22

PURPOSE OF SECTION

Amends the section to include a charter school start-up grant
program. The program offers S500 per enrolled student as a
one-time grant for a charter established on or after the effective
date of this section.

Conforming language. Amends language to match what is
measured on the standard-based assessments. Specifically
“language arts” replaced “reading and writing”.

Prevents the department from spending money on the
implementation of educational curriculum standards for K-12
established by the Common Core State Standards Initiative.
Also provides conforming language specifically “language arts”
replaced “reading and writing”.

Adds an additional requirement for the state Board of
Education « Early Development to report to the legislature
around educational spending and efficiencies.

Amends the section by including transportation of charter
school students by a school district when reasonable.

Includes Mt. Edgecumbe High School into section 1 of the hill,
Course credit earned through mastery of course content.

Adding a new section to provide for an annual open application
period for residential applications. An application period in itself
does not indicate that the department will approve new schools into
the program.

Amended to increase the base student allocation in FY2015 to
$5865. Increase by $185.

Amended to increase the base student allocation in FY2016 to
$5923. Increased by $58.

Amended to increase the base student allocation in FY2017 to
$5981. Increased by $58.

AGENCY IMPACTED

EED-Public School
Districts

EED

EED-Public School
Districts

EED-State Board

EED-Public School
Districts

EED- MEHS

EED - Public School
Districts

EED - Public School
Districts

EED —Public School
Districts

EED - Public School
Districts

Prepared by M. Herman 4/8/2014
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BILL
SECTION

23

24
25

26

27

28

29

AK STATUTE
SECTION TITLE

14.20.150(a)-
Acquisition and
reacquisition of tenure
rights

14.20.150- Acquisition
and reacquisition of
tenure rights

23.15.835(d)-Special
employee
unemployment contrib.

23.15.835- Special
employee
unemployment
contributions for
program

23.15.835- Special
employee
unemployment
contributions for
program

23.15.850-Definitions

29.45.050-Municipal
governments

CSHB 278(FIN) am Sectional

PAGE

13-14

14

14

15

15-16

16

16

LINE

23-31
18

9-14

15-31

1-28

29-31
1-4

5-12

13-16

O

PURPOSE OF SECTION

Amends the section by making tenure rights attainable for
public school teachers in 5 years instead of 3 years.

Allows public school teachers in rural districts with a
community population of less than 5500 to obtain tenure rights
in 3 years.

Amended to extend the Technical Vocational Education Program
(TVEP) through June 30,2017.

Amended to include in department report a description of each
vocational course funded through TVEP that permits high school
students to earn dual credit upon course completion. And to
provide a copy of the articulation agreement in effect for the prior
year or that is in process to include the number of high school
students who earned dual credit under the agreement. Removes
former subsections (4) & (5), renumbers the subsections and
adds (6) by allowing the department to collect performance and
financial information from TVEP participants.

Amended to require institutions receiving TVEP funding to
establish and maintain at least one articulation agreement under
which high school students have completed a vocational ed. course.
Allows the department to withhold 20% of TVEP funding if
participants are not complying with reporting requirements.

Amending to define articulation agreement and dual credit

A municipality may exempt or partially exempt from taxation
all or a portion of privately owned real property for rent or
lease by a charter school.

AGENCY IMPACTED

EED-Public School
Districts-Teachers

EED-Public School
Districts-Teachers

DOL/WD - TVEP
Institutions

DOL/WD - TVEP
Institutions

DOL/WD-TVEP
Institutions - Public
School Districts

DOL/WD-TVEP
Institutions-Public
School Districts

Public School Districts-
Private Property
Owners

Prepared by M. Herman 4/8/2014
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BILL
SECTION

30

31

32

AK STATUTE
SECTION TITLE

43.20.014(a)-Income tax
education credit

43.20.014(a)- Income
tax education credit

43.20.014(f)- Income tax
education credit

CSHBZ7/8(AN) am Sedtiordl

PAGE

16-14

17-19

19

LINE

17-31
1-30

31
131
1-3

4-9

O

PURPOSE OF SECTION

Amends by adding two options to the list of opportunities for a
taxpayer to claim a credit against their tax liability for a cash
contribution made. 1. for the funding of a scholarship awarded by a
nonprofit organization to a dual credit student to defray tuition,
registration, course and textbook fees, on-campus room and board,
and transportation costs. 2. for the construction, operation or
maintenance of a residential housing facility by a residential school
approved by DEED. 3. tax credit for contributions toward a
childhood early learning and development programs and educational
support to childhood early learning and development programs. These
programs are for nonprofit corporations, a tribal entity or a school
district in the state. 4. STEM programs provided by a nonprofit
agency or school district for staff or students in K-12. This tax
credit is available for a public or private nonprofit elementary or
secondary school in the state.

Amends by adding two options to the list of opportunities for a
taxpayer to claim a credit against their tax liability for a cash
contribution made. 1 for the funding of a scholarship awarded by a
nonprofit organization to a dual credit student to defray tuition,
registration, course and textbook fees, on-campus room and
board, and transportation costs. 2. for the construction, operation
or maintenance of a residential housing facility by a residential
school approved by DEED. 3. tax credit for contributions toward
a childhood early learning and development programs and
educational support to childhood early learning and
development programs. These programs are for nonprofit
corporations, a tribal entity or a school district in the state. 4.
STEM programs provided by a nonprofit agency or school
district for staff or students in K-12. This tax credit is available
for a public or private nonprofit elementary or secondary
school in the state. When the credit language reverts back to pre-
2010 language, these two contributions will continue to apply.
Amended to define of dual-credit student and nonprofit
organization.

AGENCY IMPACTED

DOR

DOR

DOR

O

Prepared by M Hmen 482014
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BILL AK STATUTE PAGE LINE PURPOSE OF SECTION AGENCY IMPACTED
SECTION SECTION TITLE

33 43.65.018(a)-Mining 19-20  10-31 Amends t_)y adding_two optiqns to the I_isF of_opportunities that a DOR
taxpayer involved in the business of mining in the state may claim a

1-23  credit against their tax liability. 1. for the funding of a scholarship
awarded by a nonprofit organization to a dual credit student to
defray tuition, registration, course and textbook fees on-campus
room and board, and transportation costs. 2. for the
construction, operation or maintenance of a residential housing
facility by a residential school approved by DEED. 3. tax credit
for contributions toward a childhood early learning and
development programs and educational support to childhood
early learning and development programs. These programs
are for nonprofit corporations, a tribal entity or a school
district in the state. 4. STEM programs provided by a nonprofit
agency or school district for staff or students in K-12. This tax
credit is available for a public or private nonprofit elementary
or secondary school in the state.

34 43.65.018(a)- Mining 20-21  24-31 Amends t_)y adding_two optiqns to the I_isF of_opportunities that a DOR

taxpayer involved in the business of mining in the state may claim a

1-27  credit against their tax liability. 1 for the funding of a scholarship
awarded by a nonprofit organization to a dual credit student to
defray tuition, registration, course and textbook fees, on-campus
room and board, and transportation costs. 2. for the construction,
operation or maintenance of a residential housing facility by a
residential school approved by DEED. 3. tax credit for
contributions toward a childhood early learning and development
programs and educational support to childhood early learning and
development programs. These programs are for nonprofit
corporations, a tribal entity or a school district in the state. This
tax credit is available for a public or private nonprofit
elementary or secondary school in the state. When the credit
language reverts back to pre-2010 language, these two
contributions will continue to apply.

35 43.65.018(f)- Mining 2122 og.31 Amended to define dual-credit student and nonprofit organization DOR

business education credit

business education credit

business education credit 1-2

CI-BZ/AN) an Sectiorel Prepared by M Hormren 492014
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BILL AK STATUTE PAGE LINE PURPOSE OF SECTION AGENCY IMPACTED
SECTION SECTION TITLE

Amends by adding two options to the list of opportunities that a DOR

taxpayer engaged in a fisheries business may claim a credit against

1-16 their tax liability. 1 for the funding of a scholarship awarded by a
nonprofit organization to a dual credit student to defray tuition,
registration, course and textbook fees, on-campus room and board,
and transportation costs. 2. for the construction, operation or
maintenance of a residential housing facility by a residential school
approved by DEED. 3. tax credit for contributions toward a
childhood early learning and development programs and
educational support to childhood early learning and
development programs. These programs are for nonprofit
corporations, a tribal entity or a school district in the state. 4.
STEM programs provided by a nonprofit agency or school
district for staff or students in K-12. This tax credit is available
for a public or private nonprofit elementary or secondary
school in the state.

37 43.75.018(a)- Fisheries 2324 1731 Amends by adding two_optic_ms to the list ofoppc_)rtunities_thata_

taxpayer engaged in a fisheries business may claim a credit against

1-20  their tax liability. 1 for the funding of a scholarship awarded by a
nonprofit organization to a dual credit student to defray tuition,
registration, course and textbook fees, on-campus room and
board, and transportation costs. 2. for the construction, operation
or maintenance of a residential housing facility by a residential
school approved by DEED. 3. tax credit for contributions toward
a childhood early learning and development programs and
educational support to childhood early learning and
development programs. These programs are for nonprofit
corporations, a tribal entity or a school district in the state.
This tax credit is available for a public or private nonprofit
elementary or secondary school in the state. When the credit
language reverts back to pre-2010 language, these two
contributions will continue to apply.

38 43.75.018(F)- Fisheries o4 21-26 Amended to define dual-credit student and nonprofit organization DOR

36 43.75.018(a)- Fisheries 22-23 3-31
business education credit

business education credit

business education credit

C3BZBHAN) am Sectiorsl Prepared by M Hemen 48/2014
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BILL AK STATUTE PAGE LINE PURPOSE OF SECTION AGENCY IMPACTED
SECTION SECTION TITLE

39 43.77.045(a)-Fisheries 24-26  27-31 Amends by adding two opt?ons _to thg list ofopportunities_ that a _ DOR
taxpayer engaged in a floating fisheries business may claim a credit

1-31  against their tax liability. 1 for the funding of a scholarship

1-10 awarded by a nonprofit organization to a dual credit student to
defray tuition, registration, course and textbook fees, on-campus
room and board, and transportation costs. 2. for the
construction, operation or maintenance of a residential housing
facility by a residential school approved by DEED. 3. tax credit
for contributions toward a childhood early learning and
development programs and educational support to childhood
early learning and development programs. These programs
are for nonprofit corporations, a tribal entity or a school
district in the state. 4. STEM programs provided by a
nonprofit agency or school district for staff or students in K-12.
This tax credit is available for a public or private nonprofit
elementary or secondary school in the state.

40 43.77.045(a)- Fisheries 26-27  11-31 Amends by adding two options to thg list of_opportunities_ that a ~ DOR

taxpayer engaged in a floating fisheries business may claim a credit

1-15  against their tax liability. 1. for the funding of a scholarship
awarded by a nonprofit organization to a dual credit student to
defray tuition, registration, course and textbook fees, on-campus
room and board, and transportation costs. 2. for the construction,
operation or maintenance of a residential housing facility by a
residential school approved by DEED. 3. tax credit for
contributions toward a childhood early learning and development
programs and educational support to childhood early learning and
development programs. These programs are for nonprofit
corporations, a tribal entity or a school district in the state. This
tax credit is available for a public or private nonprofit
elementary or secondary school in the state. When the credit
language reverts back to pre-2010 language, these two
contributions will continue to apply.

M 43.77.045(f)- Fisheries 97 16-21 Amended to define dual-credit student and nonprofit organization DOR

resource landing tax
education credit

resource landing tax
education credit

resource landing tax
education credit

CBZEHN am Sectiorsl Prepared by M Hamren 482014
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BILL
SECTION

42

43

45
46

47

49
50
51
52
53

O

AK STATUTE PAGE LINE PURPOSE OF SECTION
SECTION TITLE
Relating to transfer or absorption of a federal agency school and
14.20.1_47(b)-Transfer or 27 22 teachers is repealed.
absorption of attendance
area or federal agency
school and teachers
Section 3. ch. 91. SLA 27 23 Removes the sunset provision for Alaska to apply for and receive
2010 T federal grants around charter school start-up funds.
Applicability: Sections 97 2428 Applicability language relating to teacher tenure provisions in
23 & 24 ' sections 22-24 has been added.
Transition: Charter 2798 29-31 A new section is placed in uncodified law to apply an appeal
school a .Iications processes for denied charter school applications received on or after
PP 12 July 1,2014.
Transition: requlations 28 3-9 A new section is placed in uncodified law to allow the department
- 1e9 to proceed with adopting regulations that are necessary to
implement the changes made by this act.
Dept, of 28 10-15 Requires the Department of Administration to submit a written
Adm,inistration Salary proposal to the legislature to implement a statewide salary and
& Benefits Proposal benefit schedule for school districts by 1/1/2016.
The Department of Education & Early Development shall
ran hool 2 16-22 .~ ; o
Sis?rit séo Schoo 8 6 distribute a one-time grant of $30,000,000 to school districts by
AADM.
Effective date notice 28 23 Sections 25 and 46 take effect immediately under AS 01.10.070 (c)
Effective date notice 8 o4 Sections 2, 21 and 26-25 take effect July 1, 2015
Effective date notice 28 25 Section 22 takes effect July 1, 2016
Effective date notice 28 % Sections 31, 34, 37 and 40 take effect January 1, 2021
Effective date notice 28 97 Except as provided, sections 49-52 take effect Julyl, 2014
C3B2ZMBAHN an Sdtioel

O

AGENCY IMPACTED

EED

EED-Public School
Funds

Public School Districts

EED - Public School
Districts

EED - State Board of
Education & Early
Development

Dept, of
Administration

EED-Public School
Districts

Prepared by M Hamren 482014



Summary of changes CSHB 278(FIN) amWersion H.A to HR 278\Version A
Title change:

By removing repealing the secondary student competency examination and related requirements; relating to a
college and career readiness assessment for secondary students; relating to residential school applications;
increasing the stipend for boarding school students. By adding relating to the exemption from jury service for
certain teachers; relating to the powers of the Department ofEducation & Early Development; relating to
performance reports; relating to assessments; establishing a public school and school district grading system;
relating to charter schools and pupil transportation; relating to schools operated by a federal agency; relating to
a grant for school districts; establishing an optional municipal tax exemption for privately owned real property
rented or leased for use as a charter school; requiring the Department of Administration to provide a proposal
for a Salary and benefits schedule from school districts;

Sec. 1
Page 2, line, 6 - inserts a new section allowing for jury service exemptions for certain teachers.

Sec. 2- (Sec. 1in HB 278)
Page 2, line 14 - removes the Governor’s bill language on naming specific the courses of mathematics,
language arts, science, social studies, and world languages; inserts the phrase “the subject” instead.

Removed section 2 of HB 278 which repealed the High School Graduation Qualifying Exam (HSGOE) and
reenacted the ACT/SAT or WorkKevs assessment.

Removed section 3 of HB 278 around language to be deleted around repealing of HSGOE the reporting
requirements.

Sec. 3
Page 2, line 26 - provides conforming language.

Removed section 4 from HB 278 around reporting requirements around the HSGOE.

Sec. 4

Page 3, line 25 - adds a new subsection prohibiting the department and the state Board ofEducation & Early
Development from entering or renewing a contract that would cede the state’s measure of autonomy or control
over education standards and assessments.

Sec. 6

Page 5, line 7 - amends 14.03.123(c) by requiring EED to establish a second school grading/ rating system.
The new A-F structure is in addition to the existing Alaska School Performance Index (ASPI) star rating system
that EED has had in place since 2013.

Sec. 7 - (Sec. 50fHB 278)
Page 5, line 23 - provides conforming language.

Sec. 8
Page 6, line 7 - adds a new section establishing the performance designations under the new A-F school rating
system. The A-F structure is based on progress only and excludes factors that are in the ASPI system.

Department ofEducation & Early Development Summary of changes CSHB 278(FIN) am from HB 278
April 8, 2014 1



Removed section 8 of HB 278 which required charter schools to administer HSGQE testing.

Sec. 9- (Sec. 6 in HB 278)
Page 7, line 4 - inserts language to allow for 30 day timeframe for charter applicants to appeal to the State
Board of Education & Early Development.

Sec. 10 - (Sec. 7 in HB 278)
Page 7, line 29 - inserts a new subsection (b) requiring an appeal to the state Board of a denial by the
commissioner be based on the record and will be issued in written form within 90 days of appeal.

Removed section 10 of HB 278 which provided for the State Board's authority to adopt regulations
around the HSGQE and the proposed testing ofthe ACT/SAT.

Removed section 11 ofHB 278 definition.

Sec. 11

Page 8, line 3 - amends a section to state that a school district shall offer to a charter school the first right of
refusal for lease space in an existing district facility that is not currently being used. The district may negotiate
a lease agreement for the true operational costs.

Sec. 12 - (Sec. 9 in HB 278)

Page 8, line 13 - adds new language by replacing the federal indirect rates approved by EED with a 4% cap.
This section in HB 278 also amends the language to require the inclusion of funds generated by special needs,
secondary school vocational and technical instruction based on the amount generated by students enrolled in the
charter school.

Sec. 13

Page 8, line 30 - adds a new section to include a charter school start-up grant program. The program offers
$500 per enrolled student as a one-time grant for a charter established on or after the effective date of this
section.

Sec. 14
Page 9, line 15 - provides conforming language.

Sec. 15

Page 9, line 29 - adds a new bill section with language preventing the department from spending money on the
implementation of educational curriculum standards for K-12 established by the Common Core State Standards
Initiative. Also provides conforming language specifically “language arts” replaces “reading and writing”.

Sec. 16
Page 10, line 16 - adds a new bill section by amending 14.07.168 to add an additional requirement for the state

Board of Education & Early Development to report to the legislature around educational spending and
efficiencies in the state.

Sec. 17
Page 11, line 1 - amends the section by including transportation of charter school students by a school district
when reasonable.

Department of Education & Early Development Summary of changes CSHB 278(FIN) am from HB 278
April 8, 2014 2



Sc. 18
Page 11, line 25 - adds language to include a state boarding school into section 2 of the bill, course credit
earned through mastery of course content.

Sec. 19- (Sec. 12 in HB 278)
Page 13, line 7 - adds a new section to provide for an annual open application period for residential
applications.

Removes section 13 from HB 278 on the residential boarding stipend increase.

Sec. 20. 21. & 22-(Sec. 14, 15, & 16inHB 278)

Page 13, line 14 - these sections are amended to reflect an increase to the BSA of $100, in addition to that of
the Governor’s plan, in the first year for a total of $185. The increases remain at $58 for the following two
fiscal years.

Sec. 23
Page 13, line 23 - amends the section by making tenure rights attainable for public school teachers in 5 years
instead of 3 years.

Sec. 24
Page 14, line 9 - allows public school teachers in rural districts with a community population of less than 5500

to obtain tenure rights in 3 years.

Sec. 25 - (Sec. 17 in HB 278)

Page 14, line 15 - was amended to reflect a 3 year reauthorization of TVEP, and the allocations of TVEP
funding present in existing statute. The language in HB 278 extended the reauthorization through June 30,
2024.

Sec. 26 - (Sec. 18 of HB 278)

Page 15, line 1 - removes former subsections (4) & (5), renumbers the subsections then adds subsection (6), at
the request ofthe Administration, in order to allow the department to collect performance and financial
information from TVEP participants.

Sections 27 & 28 are the same as Sections 19 & 20 in HB 278

Sec. 29

Page 16, line 13 - adds a new bill section to include an option for a municipality to adopt by ordinance a partial
or whole tax exemption for all or a portion of a privately owned real property rented or leased for use as a
charter school has been added.

Sections 30. 33. 36 & 39 - (Sections 21, 24, 27 & 30 in HB 278)
The following four changes to the tax credits, two of which are permanent, and one of which expires in 2021
along with other tax credits have been made in the above referenced sections.

The first permanent change was to include within existing education tax credits, for specified expenditures,
public or private nonprofit elementary or secondary school.

The second permanent change was to include within existing education tax credits, for specified expenditures
for the costs associated with dual-credit courses.

Department of Education & Early Development Summary of changes CSHB 278(FIN) am from HB 278
April 8, 2014 3



The third permanent change to the education tax credit programs is the addition of language added relating to
early childhood development programs provided by nonprofit corporations, tribal entities and a school district
in the state.

The fourth education tax credit change expires in 2021, and is specific to science, technology, engineering, and
math programs provided by a nonprofit agency or a school district for school staffand for K-12 students.

Sections 31. 34. 37 & 40 - (Sections 22, 25, 28 & 31 in HB 278)
The following three changes to the tax credits, both of which are permanent, have been made in the above
referenced sections.

The first permanent change was to include within existing education tax credits, for specified expenditures,
public or private nonprofit elementary or secondary school.

The second permanent change was to include within existing education tax credits, for specified expenditures
for the costs associated with dual-credit courses.

The third permanent change to the education tax credit programs is the addition of language added relating to
early childhood development programs provided by nonprofit corporations, tribal entities and a school district
in the state.

Removed section 33 of HB 278 which was transition language around the HSGOE.

Sec. 42
Page 27, line 22 - relating to transfer or absorption of a federal agency school and teachers is repealed.

Sec. 43
Page 27, line 23 - removes the sunset provision for Alaska to apply for and receive federal grants around charter
school start-up funds.

Sec. 44
Page 27, line 24 - applicability language relating to teacher tenure provisions in sections 23-24 has been added.

Sec. 47
Page 28, line 10 - transition language directing the Department of Administration, no later than January 1,
2016, to present to the legislature a written proposal to implement a salary and benefits schedule for school
districts.

Sec. 48
Page 28, line 16 - transition language directing the Department ofEducation & Early Development shall
distribute a one-time grant of $30,000,000 to school districts by AADM.

Sections 49-53
Page 28, lines 23-27 - reflects the effective dates of various provisions ofthe act. The effective date of the act

has been changed from September 1, 2014 to July 1, 2014.

Department ofEducation & Early Development Summary of changes CSHB 278(FIN) am from HB 278
April 8, 2014 4
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4/17/14
SENATE CS FOR CS FOR HOUSE BILL NO. 278( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to the exemption from jury service for certain teachers; relating to the
powers of the Department of Education and Early Development; relating to high school
course credit earned through assessment; relating to school performance reports;
relating to assessments and accountability standards; providing for funding for Internet
services; relating to the secondary school competency examination and related
requirements; relating to charter schools and student transportation; establishing a
grant program to be administered by the Association of Alaska School Boards for the
purchase of student equipment and technology services; establishing a public school
grant program for innovative approaches to learning; relating to correspondence study
programs, funding, and student allotments; relating to residential school applications;
increasing the stipend for boarding school students; relating to school construction bond

debt reimbursement; relating to tenure of public school teachers; relating to funding of

-1- SCS CSHB 278( )
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and reporting by Alaska technical and vocational education programs; relating to
earning high school credit for completion of vocational education courses offered by
institutions receiving technical and vocational education program funding; relating to
schools operated by a federal agency; relating to education tax credits; establishing an
optional municipal tax exemption for privately owned real property rented or leased for
use as a charter school; requiring the Department of Administration to provide a
proposal for a salary and benefits schedule for school districts; requiring the Legislative
Budget and Audit Committee to provide for studies on the school size factor and the
school district cost factor for public education funding; requiring the Department of
Education and Early Development to report to the legislature on school design and
construction; establishing a pilot project for public middle schools; and providing for an

effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09.20.030(b) is amended to read:
(b) A person may claim exemption and shall be excused by the court from
senvice as ajuror during the schodl term if it is shown that the person is ateacher in a
schodl that is designated as a low performing school under regulations adopted by
the state Board of Education and Early Development [FAILING TO MAKE
ADEQUATE YEARLY PROGRESS UNDER P.L. 107-110], In this subsection,
"teacher” means a person who senes a schod district in a teaching capacity in a
dassroom setting and is required to be certificated in order to hold the position.
* Sec. 2. AS 14.03 is amended by adding a new section to read:
Sec. 14.03.073. Course credit earned through mastery of course content,
(@ A schod district shall provide a high schodl student with the opportunity to eam
credit for a course offered in the schodl in mathennatics, language arts, science, social
studies, and world languages, if the student proves mestery of the course content
through a district-approved assessrert. Course credit eamed under this subsedtion
SCS CSHB 278( ) -2-
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must meet district and statewide requirements for graduation and course credit
requirements of the Alaska performance scholarship program under AS 14.43.810 -
14.43.849.
(b) The board shall adopt regulations implementing this section.
* Sec. 3. AS 14.03.075 is repealed and reenacted to read:

Sec. 14.03.075. College and career readiness assessment, (a) A school may
not issue a secondary school diploma to a student unless the student takes a college
and career readiness assessment or receives a waiver from the governing body.

(b) A school shall award a certificate of achievement to a student who fails to
qualify for a diploma under (a) ofthis section by the end ofthe student's final semester
of attendance but who has met all other graduation requirements of the governing
body and the state.

(c) The department shall provide funding for the fee for a single
administration ofa college and career readiness assessment for each secondary student
within two years of the student's expected graduation.

(d) In this section, "college and career readiness assessment” means the SAT,
ACT, or WorkKeys assessment.

*Sec. 4. AS 14.03.078 is amended to read:

Sec. 14.03.078. Report. The department shall provide to the legislature by
February 15 ofeach year by electronic means an annual report regarding the progress
of each school and school district toward high academic performance by all students.
The report required under this section must include

(1) information described under AS 14.03.120(d);

(2) [THE NUMBER AND PERCENTAGE OF STUDENTS IN
EACH SCHOOL WHO PASS THE EXAMINATION REQUIRED UNDER
AS 14.03.075, AND THE NUMBER WHO PASS EACH SECTION OF THE
EXAMINATION;

(3)] progress ofthe department

(A) toward implementing the school accountability provisions
of AS 14.03.123; and

(B) in assisting high schools to become accredited;

-3- SCS CSHB 278( )
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(3) [(4)] a description of the resources provided to each schod ad
schodl district for coordinated schoadl improvenment activities and staff training in each
schodl and schod district;

(4) [(5)] each schod district's and each schodl's progress in aligning
curriculum with state education performance standards,

(5) [(6)] adescription of the efforts by the department to assist a public
schodl or district that receives alow performance designation under AS 14.03.123
[OF DEFICIENT OR IN CRISIS];

16) [(7)] a description of intervention efforts by each schoal district

and schodl for students who are not meeting state performance standards; and

@) [(8)] the number and percentage of tumover in certificated

personnel and superintendents [

(99 THE NUMBER OF TEACHERS BY DISTRICT AND BY
SCHOOL WHO ARE TEACHING OUTSIDE THE TEACHER'S AREA OF
ENDORSEMENT BUT IN AREAS TESTED BY THE HIGH SCHOOL
COMPETENCY EXAMINATION].

* Sec. 5. AS 14.03.120(d) is amended to read:
(d Annually, before the date set by the district under (e) of this section, each

public school shall deliver to the department for posting on the department's Intemet
website and provide, in a public meeting of parents, students, and conmMunity
members, a report on the schod's performance and the performance of the schod's
students. The report shall be prepared on a form prescribed by the department ad
must include

(1) information on accreditation;

(2) results of normreferenced achievement tests,

(3) resuits of state standards-based assessTents in language arts
[READING, WRITING,] ad mathenatics;

(4) a description, including quantitative and qualitative neasures, of
student, parent, community, and business involvement in student leaming;

(5) a description of the schodl's attendance, retention, dropout, ad
graduation rates [, INCLUDING THE NUMBER AND PERCENTAGE OF

SCS CSHB 278( ) -4-
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STUDENTS WHO RECEIVED A DIPLOMA UNDER A WAIVER FROM THE
COMPETENCY EXAMINATION REQUIRED UNDER AS 14.03.075(@),] as
specified by the state board,;

(6) the annual percent of enroliment change, regardless of reason, ad
the annual percent of enroliment change due to student transfers into and out of the
schoal district;

(7) if Native language education is provided, a summary ad
evaluation of the curriculum described in AS 14.30.420;

(8 [THE NUMBER AND PERCENTAGE OF STUDENTS IN
EACH SCHOOL WHO TAKE AND WHO SUCCESSFULLY COMPLETE AN
ALTERNATIVE ASSESSMENT PROGRAM IN READING, ENGLISH, OR
MATHEMATICS; AND THE NUMBER AND PERCENTAGE OF PUPILS IN
EACH SCHOOL WHO SUCCESSFULLY COMPLETE THE ALTERNATIVE
ASSESSMENT PROGRAM BUT WHO DO NOT REACH THE STATE
PERFORMANCE STANDARDS AT THE COMPETENCY EXAM LEVEL IN
READING, ENGLISH, OR MATHEMATICS; A SCHOOL MAY NOT REPORT
RESULTS UNDER THIS PARAGRAPH UNLESS THE SCHOOL COMPLIES
WITH THE FAMILY EDUCATIONAL RIGHTS AND PRIVACY
REQUIREMENTS OF 34 CF.R. 99;

(9] the performance designation assigned the school under
AS 1403123 ad the methodology used to assign the performance designation,
including the measures used and their relative weights; [AND]

9 [(10)] other information conceming schod performance and the

performance of the schodl's students as required by the state board in regulation; and
(101 information on the number, attendance, and performance of
students enrolled in the school whose parents or guardians are on active duty in
the armed forces of the United States, the United States Coast Guard, the Alaska
National Guard, the Alaska Naval Militia, or the Alaska State Defense Force.

* Sec. 6. AS 14.03.123(f) is amended to read:

() In the accountability system for schools and districts required by this
section, the department shall

-5- SCS CSHB 278( )
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(1) implement 20 U.S.C. 6301 - 7941 (Elementary and Secondary
Education Act of 1965), asamended;
(2) implement state criteria and priorities for accountability including
the use of
(A) nmessures of student performance on standards-based
assesITEs in language arts [READING, WRITING,] and methemtics |,
AND INCLUDING COMPETENCY TESTS REQUIRED UNDER
AS 14.03.075];
(B) measures of studert improvement; and
(C) other measures identified that are indicators of student
suooess and achieverrent; and
(3) to the extent practicable, minimize the administrative burden on
districts.
* Sec. 7. AS 14.03 is amended by adding new sections to read:

Sec. 14.03.126. Funding for Internet services, (a) Each fiscal year, a district
in which one or more schodls qualify for a discounted rate for Intemet services under
thefederal universal services program is eligible to receive an amount for each schod
that is egual to the amount needed to bring the applicant's share to 10 megabits of
download a second of the Intemet senvices.

(b) If insufficient funding is appropriated to provide funding authorized under
this section, the state share shall be distributed pro rata to eligible schodl districts.

(©) Inthis section,

(1) Tapplicant's share" means the difference between the cost of
Intermet senvices that are eligible for the discount under the federal universal services
program and the discount received for those services under the federal universal
services program,

(@  "federal universal senices program’ neans the program
established in 47 U.S.C. 254 and regulations implermenting that section.

Sec. 14.03.127. Personalized learning opportunity grant program, (a) The
personalized leaming opportunity grant program is established in the department for
the purpose of providing technological equipment, technical support, and training in

SCS CSHB 278( ) -6-
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the use of one electronic device for each student. The program shall be administered
consistent with state law by the Association of Alaska School Boards recognized
under AS 14.14.150 through a direct grant from the department using funds
appropriated from the state general fund. As a condition of the grant, the Association
of Alaska School Boards shall submit an annual report of its activities under the grant.
The department may deny subsequent grants on the besis of the report if the
commissioner finds that the Association of Alaska School Boards hes not sened the
purpose of the grant program
(b) A schodl district may apply for a subgrant under this section by

(1) agreeing to grant conditions established by the Assodiation of
Alaska School Boards consistent with the purpose of the program;

(2) submitting an application on an approved form to the Assodiation
of Alaska School Boards; the application must include .

(A) A description of the grant project;
(B) proofofdistrict readiness to fulfill the grant project;
(©) project godls;

(3) providing written assurances that the district will implerment the
grant project in a manner that is consistent with the district's grant application ad
conditions;

(4) agreeing to provide a final grant report that compares student
performance data before and after the grant period; and

(5) providing a matching amount equivalent to 20 percent of the total
amount of the grant project costs; the match may be met using 10 percent or less from
the value of in-kind senvices.

Sec. 14.03.128. Innovative approach to learning grant, (@) The department
shall establish a grant program to nmeke grants for the purpose of encouraging
innovative approaches to leaming by schod districts.

(b) A schodl district may apply to the department for a grant under this section

by submitting an application on a form approved by the department in an amount and
for a period established by the department. The department shall give priority to grant
awards for

7- SCS CSHB 278( )
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(1) adistrict-operated boarding school gperated on a regional besis as
described in AS 14.16.200;

(2) apublic correspondence progrant,

(3) apublic charter schoadl;

(4) avocational education program in a public schodl;

(5) apre-elementary demonstration project;

(6) other public progrars.

(© A grant anaerded under this section may be used for planning or
implementation of an innovative gpproach to leaming. The department may not anard
a grant for implementation of a project unless the applicant can demonstrate, to the
satisfaction of the department, that the project hes been planned and shown to be
feasible.

(d) A district that hes been anarded a grant for implementation of a project
under this section shall provide to the department a description of a method for
replicating sucoessful resuiits of the grant project.

(e) The department shall submit an annual report to the legislature that
describes the

(1) number and time period of grants anarded;
(2) purpose of each grant project;
(3) resuits obtained from each grant project; and
(4) methods available to replicate successful results under the project
that demonstrate an innovative approach to leaming.
* Sec. 8. AS 14.03.250 is repealed and reenacted to readt

Sec. 14.03.250. Application for charter school, (a) A local schod board shall
prescribe an application procedure for the establishment of a charter schod in that
schodl district. The application procedure must include provisions for an academic
policy committee consisting of parents of students attending the school, teachers, and
school employees and a proposed form for a contract between a charter school and the
local schoal board, setting out the contract elements required under AS 14.03.255(C).

(b) A decision of a local schodl board approving or denying an application for
a charter school must be in writing, nmust be issued within 60 days after the

SCS CSHB 278( ) 8-
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application, and must include all relevant findings of fact and condusions of law.

(© If alocal schod board approves an application for a charter schodl, the
local school board shall forward the application to the state Board of Education and
Early Development for review and approval.

(d) If a local schod board denies an application for a charter schod, the
applicant may appeal the denial to the commissioner. The apypeal to the commissioner
shall be filed not later than 60 days after the local schod board issues its written
decision of denial. The commissioner shall review the local schodl board's decision to
determine whether the findings of fact are supported by substantial evidence and
whether the decision is contrary to law. A decision of the commissioner upholding the
denial by the local school board may be appealed within 30 days to the state Board of
Education and Early Development.

(e If the commissioner goproves a charter schod application, the
commissioner shall forward the application to the state Board of Education and Early
Development for review and approval. The application shall be forwarded not later
than 30 days after the commissioner issues a written decision. The state Board of
Education and Early Development shall exercise independent judgment in evaluating
the application.

() A local schod board that denied an application for a charter schod
approved by the state board on gppeal shall operate the charter schod as provided in
AS 14.03.255 - 14.03.290.

* Sec. 9. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.253. Charter school application appeal, (@) In an appedal to the
commissioner under AS 14.03.250, the commissioner shall review the record before
the local schoal board. The commissioner may request written supplementation of the
record from the applicant or the local schodl board. The commissioner may

(1) remand the appeal to the local schodl board for further review,

(2) approve the charter schodl application and forward the application
to the state Board of Education and Early Development with or without added
conditions; or

(3) uphald the decision denying the charter schodl application; if the

-9- SCS CSHB 278( )
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commissioner upholds a local schod boards decision to deny a charter schodl
application and the applicant appeals to the State Board of Education and Early
Development, the commissioner shall immediately forward the application and record
to the state Board of Education and Early Development.

(b) In an appeal to the state Board of Education and Early Development of a
denial of a charter school application under (a)(3) of this section, the state board shalll
determine, based on the record, whether the commissioner’s findings are supported by
substantial evidence and whether the decision is contrary to law. The state board shall
issUe awritten decision within 90 days after an appeal.

* Sec. 10. AS 14.03.255(a) is amended to read:

@ A charter schodl operates as a schodl in the local schodl district except that
the charter schod (1) is exempt from the local schod district's textbook, program,
curriculum, and scheduling requirements; (2) is exempt from AS 14.14.130(c); the
principal of the charter schoal shall be selected by the academic policy committee and
shall select, appoint, or otherwise supenvise employees of the charter schoodl; and (3)
Operates under the charter schodl's annual program budget as set out in the contract
between the local schodl board and the charter schoal under (c) of this section. A local
schod board may exenpt a charter schood from other local schod  district
requirements if the exemption is set out in the contract. A charter schodl is suljject to
[SECONDARY SCHOOL COMPETENCY TESTING AS PROVIDED IN
AS 14.03.075 AND OTHER COMPETENCY] tests required by the department.

* Sec. 11. AS 14.03.255(d) is amended to read:

(d) A school district shall offer to a charter school the right of first refusal
for a lease of space [CHARTER SCHOOL MAY BE OPERATED] in an existing
schodl district facility or in a facility within the schod district that is not currently
being used as a public schodl, if the chief school administrator determines the facility
meets requirements for health and safety applicable to public buildings or other public
schodls in the district. 1f the school district requires lease payments by a charter
school, the school district shall negotiate a lease agreement with the charter
school for an amount that does not exceed the true operational costs calculated

on a square foot basis for space leased under this subsection.

SCS CSHB 278( ) -10-
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* Sec. 12. AS 14.03.260(a) is amended to read:

(@ A local schod board shall provide an approved charter schoodl with an
annual program budget. The budget shall be nat less than the amount generated by the
students enrolled in the charter schodl less administrative oosts retained by the local
schod district, determined by applying the indirect cost rate approved by the
department up to four percent. Costs directly related to charter school facilities,
including rent, utilities, and maintenance, may not be included in an annual
program budget for the purposes of calculating the four percent cap on
administrative costs under this subsection. A local school board shall provide a
charter school with a report itemizing the administrative costs retained by the
local school board under this section [DEPARTMENT OF EDUCATION AND
EARLY DEVELOPMENT]. The "amount generated by students enrolled in the
charter school” is to be determined in the same manner as it would be for a student
enrolled in another public schod in that schodl district and includes funds generated
by grants, appropriations, federal impact aid, the required local contribution, the
local contribution under AS 14.17.410(c). special needs under AS 14.17.420(a)(1).
and secondary school vocational and technical instruction under
AS 14.17.420(aR3h A school district shall direct state aid under AS 14.11 for the
construction or major maintenance of a charter school facility to the charter
school that generated the state aid, subject to the same terms and conditions that
apply to state aid under AS 14.11 for construction or major maintenance of a
school facility that is not a charter school.

* Sec. 13. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.263. Charter school grant program, (@) A charter schod that is
established on or after the effective date of this section may receive a one-time grant
from the department equal to the amount of $500 for each student enrolled in the
schoal on October 1 of the first year in which the schoadl applies for the grant. The
charter schodl shall use a grant received under this section to provide educational
senvices. In this subsection, “educational senvices” indludes curriculum development,
program development, and spedial education services.

(b) The department shall estallish by regulation procedures for the application

-11- SCS CSHB 278( )
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for and expenditure of grant funds under (a) ofthis section.

(© If the amount appropriated in a fiscal year for the charter schodl grant
program is insufficient to meet the amounts authorized under (a) of this section, the
department shall reduce pro rata the per pupil grant amount by the necessary
percentage as determined by the department. |f a charter schodl grant is reduced under
this subsection, the charter school may apply to the department in a subsequent fiscal
year for the balance of the grant amount.

* Sec. 14. AS 14.03 is amended by adding new sections to react
Article 3. Correspondence Study Programs.

Sec. 14.03.300. Correspondence study programs; individual learning
plans, (a) A district or the department that provides a correspondence study program
shall annually provide an individual leaming plan for each student enrolled in the
program developed in collaboration with the student, the parent or guardian of the
student, a certificated teacher assigned to the student, and other individuals involved in
the student's leaming plan. An individual leaming plan must

(1) be developed with the assistance and approval of the certificated
teacher assigned to the student by the district;

(2) provide for a course of study for the appropriate grade level
consistent with state and district standards;

(3) provide for an ongoing assessent plan that indudes statewide
assesaents required for public schoals under AS 14.03.123(f);

(4) include a provision for modification of the individual leaming plan
if the student is below proficient on a standardized assessiment in a core subject;

(5) provide for a signed agreement between the certificated teacher
assigned to the student and at least one parent or the guardian of each student thet
verifies compliance with an individual leaming plan;

(6) provide for monitoring of each student's work and progress by the
certificated teacher assigned to the student.

(b) Notwithstanding ancther provision of law, the department may not inpose
additional requirements, other than the requirements specified under (a) of this section
and under AS 14.03.320, on a student who is proficient or advanced on statewide

SCS CSHB 278( ) -12-
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assessents required under AS  14.03.123(f).

Sec. 14.03.320. Student allotments, (a) Except as provided in (e) of this
section, the department or adistrict that provides a correspondence study program may
provide an annual student allotment to a parent or guardian of a student enrolled in the
correspondence study program for the purpose of meeting instructional expenses for
the student enrolled in the program as provided in this section.

(b) A parent or guardian may purdhese nonsectarian services and meterials
from a public, private, or religious organization with a student allotment provided
under (a) ofthis section if

(1) the services and meterials are required for the course of study inthe
individual leaming plan developed for the student under AS 14.03.300;

(2) textbooks, services, and other curriculum materials and the course
of study

(A) are approved by the schod district;

(B) are appropriate for the student;

(C) are aligned to state standards; and

(D) comply with AS 14.03.090 and AS 14.18.060; ard

(3) otherwise support a public purpose.

(© Except as provided in (d) of this section, an annual student allotment
provided under this section is reserved and excluded from the unresenved portion of a
district's year-end fund balance in the school operating fund under AS 14.17.505.

(d) The department or a district that provides for an annual student allotment
under (a) of this section shall

(1) account for the balance of an unexpended annual student allotment
during the period in which a student continues to be enrolled in the correspondence
program for which the annual allotment was provided;

(2) retum the unexpended balance of a student allotment to the budget
of the department or district for a student who is no longer enrolled in the
correspondence program for which the allotment was provided;

(3) maintain arecord of expenditures and allotments; and

(4) implement a routine monitoring of audits and expenditures.

-13- SCS CSHB 278( )
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() A student allotment provided under (a) of this section may not be used to
pay for senices provided to a student by a family member. In this subxsection, "“family
member” means the student’'s spouse, guardian, parent, stepparent, sibling, stepsibling,
grandparent, stepgrandparent, child, uncle, or aurt.

* Sec. 15. AS 14.07.020(a)(16) is amended to read:

(16) establish by regulation criteria, based on low student performance,
under which the department may intervene in a schodl district to improve instructional
practices, as described in AS 14.07.030(14) or (15); the regulations must include

(A) anctice provision that alerts the district to the deficiencies
and the instructional practice changes proposed by the departmernt;
(B) an end date for departmental intervention, as described in

AS 14.07.030(14)(A) and (B) and (15), after the district demonstrates three

consecutive years of improvement consisting of not less than two percent

increases in student proficiency on standardsbased assessrents in language
arts and meathemetics, [READING, AND WRITING] as provided in

AS 14.03.123(H)(2)(A); ad

(©) a process for districts to petition the department for
continuing or discontinuing the department’s intervention;
* Sec. 16. AS 14.07.020(b) is amended to read:

(b) In implementing its duties under (a)(2) of this section, the department shall
develop

(1) performance standards in language arts [READING, WRITING,]
and mathematics to be met at designated age levels by each student in public schodls
in the state; and

(2 a comprehensive system of student assessments, composed of
multiple indicators of proficiency in language arts [READING, WRITING,] ad
methermetics; this comprehensive system nmust

(A) be mede available to all districts and regional educational
attendance aress,

(B) incdude a developmental profile for students entering
kindergarten or first grade; and

SCS CSHB 278( ) -14-
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© include performance standards in language  arts
[READING, WRITING,] ad mathemetics for students in age groups five
through seven, eight through 10, and 11-14.
* Sec. 17. AS 14.07.165 is amended to read:
Sec. 14.07.165. Duties. The board shall adopt

(1) statewide goals and require each goverming body to adopt written
gaals that are consistent with local needs;

(2) regulations regarding the application for and anard of grants under
AS 14.03.125;

(3) regulations implementing provisions of AS 14.11.014(b);

(4) regulations requiring approval by the board before a charter schod,
state boarding schodl, or a public school may provide domiciliary senvices;

(5) regulations implementing the college and career readiness
assessment [SECONDARY SCHOOL STUDENT COMPETENCY
EXAMINATION] provisions of AS 14.03.075. providing for the needs of a student
who is a child with a disability, and setting standards for a waiver under
AS 14.03.075; the regulations may address the conditions, criteria, procedure,
and scheduling of the assessment [, INCLUDING THE CRITERIA AND
PROCEDURE UNDER WHICH A GOVERNING BODY USES A WAIVER TO
GRANT A DIPLOMA TO A STUDENT; CRITERIA REGARDING GRANTING A
WAIVER MUST INCLUDE PROVISIONS THAT A WAIVER MAY ONLY BE
GRANTED FOR STUDENTS WHO ENTER THE SYSTEM LATE OR HAVE
RARE OR UNUSUAL CIRCUMSTANCES MERITING A WAIVER].

* Sec. 18. AS 14.07.165 is amended by adding a new subsection to read:

(b) In this section, "child with a disability” hes the meaning given in
AS 14.30.350.
* Sec. 19. AS 14.09.010 is amended by adding new sulbsections to read:
e A schod district that provides transportation services under this section

shall provide transportation services to students attending a charter schoal operated by
the district under a policy adopted by the district. The policy must
(1) be developed with input solicited from individuals involved with
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the charter schoadl, including staff, students, and perents;

(2) at aminimum, provide transportation senices for students enrolled
in the charter schod on a gpace available besis along the regular routes that the
students attending schoadls in an attendance area in the district are transported; and

(3) be approved by the department.

(H If a schod district fails to adopt a policy under () of this section, the
schod district shall allocate the amount received for each student under (a) of this
section to each charter school operated by the district based on the number of students
enrolled in the charter schodl.

(@0 Nothing in (e) of this section requires a schod district to establish
dedicated transportation routes for the exclusive use of students enrolled in a charter
school or authorizes a charter schodl to opt out of a policy adopted by a schod district
for the purpose of acquiring transportation funding.

* Sec. 20. AS 14.11.100(a) is amended to read:

@ During each fiscal year, the state shall allocate to a municipality that is a
schod district the following surs:

(1) payments mede by the municipality during the fiscal year two years
earlier for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness incurred before July 1, 1977, to pay costs of schodl construction;

(2) 90 percent of

(A) payments made by the municipality during the fiscal year
two years earlier for the retirement of principal and interest on outstanding
bonds, notes, or other indebtedness incurred after June 30, 1977, and before

July 1, 1978, to pay aosts of schodl construction;

(B) cash payments mede after June 30, 1976, and before July 1,

1978, by the municipality during the fiscal year two years earlier to pay costs

of school construction;

(3) 90 percert of

A) payments made by the municipality during the fiscal year
two years earlier for the retirement of principal and interest on outstanding

bonds, notes, or other indebtedness incurred after June 30, 1978, and before
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January 1, 1982, to pay costs of schod construction projects approved under
AS 14.07.020(a)(Il);

(B) cash payments mede after June 30, 1978, and before July 1,
1982, by the municipality during the fiscal year two years earlier to pay aosts
of schoadl construction projects approved under AS 14.07.020(a)(1 D);

(4) subjectto (h) and (i) ofthis section, up to 90 percent of

(A) payments made by the municipality during the current
fiscal year for the retirement of principal and interest on outstanding bonds,
notes, or other indebtedness incurred after December 31, 1981, and authorized
by the qualified voters of the municipality before July 1, 1983, to pay aosts of
schoadl construction, additions to schoadls, and major rehabilitation projects that
exceed $25,000 and are approved under AS 14.07.020(a)(1 1);

(B) cash payments mede after June 30, 1982, and before July 1,
1983, by the municipality during the fiscal year two years earlier to pay aosts
of schod construction, additions to schodls, and mgjor rehabilitation projects
that exceed $25,000 and are approved under AS 14.07.020(a)(l 2); and

(© payments made by the municipality during the current
fiscal year for the retirement of principal and interest on outstanding bonds,
notes, or other indebotedness to pay costs of school construction, additions to
schodls, and major rehabilitation projects that exceed $25000 and are
submitted to the department for approval under AS 14.07.020(@)(1 1) before
July 1, 1983, and approved by the qualified voters of the municipality before
October 15, 1983, not to exceed a total project cost of (i) $6,600,000 if the
annual gronth rate of average daily membership of the municipality is more
than seven percent but less than 12 percert, or (ii) $20,000,000 if the annual
growth rate of average daily membership of the municipality is 12 percent or
more; payments mede by a municipality under this subparagraph on total
project costs that exceed the amounts set out in (i) and (i) of this subparagraph
are subject to (5)(A) of this subsection;

(5) subjectto (h) - (j) of this section, 80 percent of
(A) payments made by the municipality during the fiscal year
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for the retirement of principal and interest on outstanding bonds, notes, or
other indebtedness authorized by the qualified voters of the municipality

(i) after June 30, 1983, but before March 31, 1990, to

pay costs of schodl construction, additions to schools, and major

rehabilitation projects that exceed $25,000 and are approved under

AS 14.07.020(a)(1 1); or

(i) before July1, 1989, and reauthorized before

Novermber 1, 1989, to pay costs of schod construction, additions to

schodls, and mgjor rehabilitation projects that exceed $25,000 and are

approved under AS 14.07.020(a)(1 1); ad

B cash payments mede after Jue30, 1983, by the
municipality during the fiscal year two years earlier to pay costs of schodl
construction, additions to schoals, and mgjor rehabilitation projects that exceed
$25,000 and are approved by the department before July 1, 1990, under
AS 14.07.020(a)(Il);

(6) subject to (h) -(j) and (m) of this section, 70 percent of payments
mede by themunicipality during the fiscal year forthe retirement of principal ad
interest on outstanding bonds, notes, or other indebtedness authorized by the quilified
voters of the municipality on or after April 30, 1993, but before July 1, 1996, to pay
costs of schodl construction, additions to schodls, and mgjor rehabilitation projects
that exceed $200,000 and are approved under AS 14.07.020(a)(1 2);

(7) sugectto (h) - (j) and (m) of this section, 70 percent of payments
made by themunicipality during the fiscal year forthe retirement of principal ad
interest on outstanding bonds, notes, or other indebtedness authorized by the qualified
voters of the municipality after March 31, 1990, but before April 30, 1993, to pay
aosts of school construction, additions to schoals, and mgjor rehabilitation projects;

(8) subject to (h), (i), ()(2) - (5), ad (n) of this section and after
projects funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by the municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after July 1,
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1995, but before July 1, 1998, to pay costs of schod construction, additions to
schodls, and major rehabilitation projects that exceed $200,000 and are approved
under AS 14.07.020(a)(1 2;

(9) subject to (h), (i), ()(2) - (5), ad (n) of this section and after
projects funded by the bonds, nates, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by the municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after July 1,
1998, but before July 1, 2006, to pay costs of schod construction, additions to
schodls, and major rehabilitation projects that exceed $200,000 and are approved
under AS 14.07.020(a)(1 2;

(10) subject to (), (i), ()(2) - (5), ad (0) of this section, and after
projects funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments mede by the municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, nates, or other
indebtedness authorized by the qualified voters of the municipality on or after June 30,
1998, to pay oosts of schod construction, additions to schods, ad mgjor
rehabilitation projects that exceed $200,000, are approved under AS 14.07.020(@)(1 1),
and are not reimbursed under (n) of this section;

(11) subjectto (h), (i), and (j)(2) - (5) of this section, and after projects
funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by a municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after June 30,
1999, but before January 1, 2005, to pay aosts of schod construction, additions to
schodls, and major rehabilitation projects and educationelated facilities that exceed
$200,000, are approved under AS 14.07.020(a)(l 2), and are not reimbursed under (n)
or (0) ofthis section;

(12) subjectto (), (i), and (j)(2), (3), and (5) of this section, 60 percent
of payments mede by a municipality during the fiscal year for the retirement of
principal and interest on outstanding bonds, nates, or other indebtedness authorized by
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the qualified voters ofthe municipality on or after June 30, 1999, but before January 1,
2005, to pay aosts of schod construction, additions to schodls, and mgjor
rehabilitation projects and educationrelated facilities that exceed $200,000, are
reviewed under AS 14.07.020(a)(I 1), and are not reimbursed under (n) or (0) of this
section;

(13) supectto (h), (i), ()(2) - (5), ad (p) of this section, and after
projects funded by the tax exempt bonds, nates, or other indebtedness have been
approved by the commissioner, 70 percent of payments made by a municipality during
the fiscal year for the retirement of principal and interest on outstanding tax exempt
bonds, notes, or other indebtedness authorized by the qualified voters of the
municipality on or after June 30, 1999, but before October 31, 2006, to pay oosts of
schodl  construction, additions to schods, and mgjor rehabilitation projects and
education-related facilities that exceed $200,000, are approved under
AS 14.07.020(a)(l 1), and are not reimbursed under (n) or (0) of this section;

(14) sugect to (h), (i), ()(2), (3), ad (5), and (p) of this section, 60
percent of payments mede by a municipality during the fiscal year for the retirement
of principal and interest on outstanding tax exempt bonds, notes, or other indebtedness
authorized by the qualified voters of the municipality on or after June 30, 1999, but
before October 31, 2006, to pay costs of schodl construction, additions to schools, and
major rehabilitation projects and education-related facilities that exceed $200,000, are
reviewed under AS 14.07.020(a)(I 1), and are not reimbursed under (n) or (0) of this
section;

(15) sugect to (h), (i), ()@ - (5), ad (q) of this section, and after
projects funded by the bonds, nates, or other indebtedness have been approved by the
commissioner, 90 percent of payments made by a municipality during the fiscal year
for the retirement of principal ad interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after June 30,
1999, but before October 31, 2006, to pay aosts of schodl construction, additions to
schoadls, and major rehabilitation projects and educationrelated facilities that exceed
$200,000, are approved under AS 14.07.020(a)(l 1), meet the 10 percent participating
share requirement for a municipal schodl district under the former participating shere
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amounts required under AS 14.11.008(b), and are not reimbursed under (n) or (0) of
this section;

(16) subjectto (h), (i), and (j)(2) - (5) ofthis section, and after projects
funded by the tax exempt bonds, notes, or other indebtedness have been approved by
the commissioner, 70 percent of payments made by a municipality during the fiscal
year for the retirement of principal and interest on outstanding tax exempt bonds,
notes, or other indebtedness authorized by the qualified voters of the municipality on
or after October 1, 2006, but before June 30, 2014. to pay costs of schod
construction, additions to schodls, and major rehabilitation projects and education-
related facilities that exceed $200,000, are approved under AS 14.07.020(a)(ll), ad
are not reimbursed under (0) of this section;

(17) supjectto (h), (i), and G)(2), (3), and (5) of this section, 60 percent
of payments made by a municipality during the fiscal year for the retirement of
principal and interest on outstanding tax exermpt bonds, notes, or other indebtedness
authorized by the qualified voters of the municipality on or after October 1, 2006, but
before June 30. 2014. to pay costs of schodl construction, additions to schodls, and
major rehabilitation projects and education-related facilities that exceed $200,000, are
reviewed under AS 14.07.020(a)(l 1), and are not reimbursed under (0) of this sectiom™

(18) subject to fh). (i), and (0(2) - (5! of this section, and after
projects funded by the tax exempt bonds, notes, or other indebtedness have been
approved by the commissioner, 60 percent of payments made by a municipality
during the fiscal year for the retirement of principal and interest on outstanding
tax exempt bonds, notes, or other indebtedness authorized by the qualified voters
of the municipality on or after July 1, 2014. to pay costs of school construction,
additions to schools, and major rehabilitation projects and education-related
facilities that exceed $200.000, are approved under AS 14.07.020(a)(ll), and are
not reimbursed under to) of this section;

(19) subject to (h), (i), and (W2), 13), and (5) of this section. 40
percent of payments made by a municipality during the fiscal year for the
retirement of principal and interest on outstanding tax exempt bonds, notes, or

other indebtedness authorized by the qualified voters of the municipality on or
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after July 1. 2014, to pay costs of school construction, additions to schools, and
major rehabilitation projects and education-related facilities that exceed
$200,000. are reviewed under AS 14.07.020(a)(Il), and are not reimbursed under
to) of this section.
* Sec. 21. AS 14.16.050(a) is amended to read:
@ The folloming provisions apply with respect to the operation ad
management of a state boarding schod as if it were a schodl district:
(1) requirements relating to schodl district operations:
(A) AS 14.03.030 - 14.03.050 (defining the schoal term, day Iin
session, and schoadl holidays);
(B) AS 14.03.073 and 14.03.083 - 14.03.140 [AS 14.03.083 -
14.03.140] (miscellaneous provisions applicable to schod district operations);
(©) regulations adopted by the board under authority of
AS 14.07.020(a) that are applicable to schod districts and their schodls, unless
the board specifically exermpts state boarding schodls from compliance with a
regulation;
(D) AS 14.12.150 (authorizing schodl districts to establish and
participate in the services of aregional resource center);
(E) AS 14.14.050 (imposing the requirement of an annual
audit);
(F) AS 14.14.110 (authorizing cooperation with other schodl
districts);
(G) AS 14.14.140(b) (establishing a prohibition on
employment of a relative of the chief school administrator);
(H) AS 14.18 (prohibiting discrimination besed on sex in
public education);
(2) requirements relating to the public schodl funding program and the
receipt and expenditure of that funding:
(A) AS 14.17.500 (relating to student count estimetes);
(B) AS 14.17.505 (relating to schoadl operating fund balances);
(©) AS 1417500 - 14.17.910 (setting out the procedure for
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payment of public schod funding and imposing general requirements and

limits on money paid);

(3) requirements relating to teacher employment and retirement:

(A) AS 14.14.105 and 14.14.107 (relating to sick leave);

(B) AS 14.20.095 - 14.20.215 (relating to the employment and
tenure of teachers);

(© AS 1420220 (relating to the salaries of teadhers
employed);

(D) AS 14.20.280 - 14.20.350 (relating to sabbatical leave
provisions for teachers);

(E) AS2340070 - 2340260 (authorizing collective
bargaining by certificated employees), except with regard to teachers who are
administrators and except that the board may delegate some or all of its
responsibilities under those Statutes;

(F AS 1425 (provisions regarding the teadhers' retirement
syster);

(4) requirements relating to students and educational prograns.

(A) AS 14.30.180 - 14.30.350 (relating to educational senvices
for children with disabilities);

(B) AS 14.30.360 - 14.30.370 (establishing heslth education
program standards);

(© AS 1430400 - 14.30410 (relating to bilingual ad
bicultural education).

* Sec. 22. AS 14.16 is amended by adding a new section to article 2 to read:

Sec. 14.16.100. Application for residential school. A schodl district shall
apply to the department for approval to establish and operate a statewide or district-
wide residential school. The department shall accept applications during an gpen
application period conducted annually. A period of open application in itself does not
indicate that the department will approve the establishment of a new residential
schoal.

* Sec. 23. AS 14.16.200(b) is amended to read:

-23- SCS CSHB 278( )
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(b) Costs that may be claimed by a district for reimbursement under (a) of this
section are
(1) ore roud trip on the least expensive means of transportation
between the student's community of residence and the schodl during the schodl year if
the district exppends money for the trip; and
(2) a per-pupil monthly stipend to cover room and board expenses as
determined by the department on a regional besis and not to exceed the following

amounts:
(A) for the Southeast Region (Region 1), $1,230 [$820];
(B) for the Southcentral Region (Region 11), $1,200 [$300];
(C) for the Interior Region (Region 111), $1,452 [$968];
(D) for the Southwest Region (Region V), $1,509 [$1,006];
(BE) for the Northem Remote Region (Region V), $1,776
[$1,184].

Sec. 24. AS 14.17.410(c) is amended to read:

(© In addition to the local contribution required under (b)(2) of this section, a
city or borough schodl district in a fiscal year may make a local contribution of not
more than the greater of

(1) the equivalent of atwo mill tax levy on the full and true value of
the taxable real and personal property in the district as of January 1 of the secod
preceding fiscal year, as determined by the Department of Commerce, Community,
and Economic Development under AS 14.17.510 and AS 29.45.110; or

(2) 23 percent of the total of the district's basic need for the fiscal year
under (b)(1) of this section and any additional funding distributed to the district in
a fiscal year according to (bj of this section.

Sec. 25. AS 14.17.430 is amended to read:

Sec. 14.17.430. State funding for correspondence study. Except as provided
iNn AS 14.17.400(b), funding for the state centralized correspondence study program or
a district corespondence program, including a district that offers a statewide
correspondence study program, includes an allocation from the public education fund
in an amount calculated by multiplying the ADM of the correspondence program by
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90 [80] percent.
* Sec. 26. AS 14.17.450(d) is amended to read:
d) If a charter schod hes a student count of at least 75 [MORE THAN 120]

but less than 150 for the current year and is in the first three years [YEAR] of
operation or had a student count of at least 75 [150 OR MORE] in the previous year
of operation,

(1) the adjusted student count for the school shall be calculated by
multiplying the student count by [95 PERCENT OF] the student rate for a schodl that
hes a student count of 150; and

(2 not later than February 15, the charter schod shall submit for
approval of the goveming boeard of the district a plan for the following schod year that
includes a statement about whether the schod will continue to operate if the student
count remains the same that year and, if so, a projection of the funding anticipated
from the state and other sources, a proposed budget, and a description of anticipated
changes to the schodl staff, program, and curriculum; if the schodl intends to dose if
the student count remains the sane the following year, the plan must describe transfer
plans for students, staff, facilities, and materials.

* Sec. 27. AS 14.20.150(a) is amended to read:
(@ Except as provided in (c) or (d) of this section, a teacher acquires tenure
rights in a district when the teacher

(1) poss=sses a valid teaching certificate that authorizes the teacher to
be employed as a certificated teacher or as an administrator under regulations adopted
by the department;

(2) hes been employed as a teacher in the same district continuously
for five [THREE] full schoodl years;

(3) receives, in the fifth [THIRD] year of any five-year [THREE-
YEAR] period of continuous employment with the district, an evaluation under the
district's evaluation system stating that the teacher's performance meets the district
performance standards; and

(4) onor before October 15 of the schodl year,

(A) aocepts a contract for employment as a teacher in the
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district for asixth [FOURTH] consecutive schod year; ad
B) performs a day of teaching senvices in the district during
that schodl year.
* Sec. 28. AS 14.20.150 is amended by adding a new subsection to readt:
) For teachers employed by a rural schod district, the years of employment
required to acquire tenure rights as provided in (a) of this section shall be reduced by
two years. In this sulbosection, "rural schodl district” neans a regional educational
attendance area or a schodl district located in a small borough or first dass city with a
population of less than 5,500.
* Sec. 29. AS 23.15.835(a) is amended to read:
@ In the manner provided in AS 23.20 and for the benefit of the program, the
department shall collect from each employee an amount equal to .16 [. 15] percent of
the wages, as st out in AS 23.20.175, on which the employee is required to meke
contributions under AS 23.20.290(d). The department shall remit to the Department of
Revenue, in accordance with AS 37.10.050, money collected under this subbsection.
* Sec. 30. AS 23.15.835(d) is amended to read:
(d) Notwithstanding AS 23.15.840(a), for the fiscal years ending Jure 30,
2015 [2009], through Jure 30, 2017 [2014], the money collected under this section or
otherwise appropriated to the Alaska Workforce Investment Board, formerly known as
the Alaska Human Resource Investment Council, shall be allocated directly in the
following percentages to the following institutions for programs consistent with
AS 23.15.820 - 23.15.850 ad capital improvements:

University of Alaska 45 percent
[UNIVERSITY OF ALASKA SOUTHEAST 5 PERCENT]
Galena Interior Learning Academy [PROJECT 4 percent
EDUCATION VOCATIONAL TRAINING CENTER]
Alaska [KOTZEBUE] Technical Center 9 percent
Alaska Vocational Technical Center 17 percent
Northwestern Alaska Career and Technical Center 3 percent
Southmest Alaska Vocational and Education Center 3 percent
Yuut Elitnaurviat, Inc. Pegple's Leaming Center 9 percent
SCS CSHB 278( ) -26-
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Partners for Progress in Delta. Inc. [DELTA CAREER 3 percant
ADVANCEMENT CENTER]
Amundsen Educational Center [NEW FRONTIER 2 percent
VOCATIONAL TECHNICAL CENTER]
llisagvik College 5 percent
* Sec. 31. AS 23.15.835(¢) is amended to read:
) The institutions receiving funding under (d) of this section shall provide an
expenditure and performance report to the department by November 1 of each year
that includes [THE]

(1) the percentage of former participants in the programwho havejobs
one year after leaving the progrant

(2) the median wage of former participants seven to 12 nmonths after
leaving the program;

(3) the percentage of former participants who were employed after
leaving the program who received training under the program that wes related or
somewhat related to the former participants’jobs seven to 12 months after leaving the
progrant,

(4) a description of each vocational education course funded
through the allocation set out in (d) of this section that permits high school
students to earn dual credit upon course completion, and the number of high
school students who earned dual credit in the past year:

(5) a copy of any articulation agreement established under (gf of
this section that either was in effect for the preceding year or is in process for the
next year of funding, and the number of high school students who earned dual
credit under each articulation agreement; and

(61 the performance and financial information needed to verify the
performance of the program as specified by the department by regulation
[PERCENTAGE OF FORMER PARTICIPANTS WHO INDICATE SOME LEVEL
OF SATISFACTION WITH THE TRAINING RECEIVED UNDER THE
PROGRAM; AND

©)] PERCENTAGE OF EMPLOYERS WHO INDICATE
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SATISFACTION WITH THE SERVICES PROVIDED THROUGH THE
PROGRAM].
* Sec. 32. AS 23.15.835 is amended by adding new subsedions to read:

(@ The institutions receiving funding under (d) of this section shall establish
and maintain at least one articulation agreement under which dual credit may be
eamed by high schodl students upon completion of avocational education course.

(h) An institution's failure to comply with (e) or (g) of this section shall resullt
in a withholding penalty of 20 percent of the funding allocated under (d) of this
section in the following year.

* Sec. 33. AS 23.15.850 is amended by adding new paragraphs to read:

(3) "articulation agreement’’ means a dual-credit partnership between a
schodl district and an institution receiving funding under AS 23.15.835(d) that
describes vocational education courses, student eligibility, course location, academic
policies, student support senvices, credit on a student's transcript, funding, and other
items required by the partnering institutions;

(4) "dual credit" means simuitaneous high schodl credit and credit
toward a career or vocational certification.

* Sec. 34. AS 29.45.050 is amended by adding a new subsection to read:

(V) A municipality may by ordinance classify and exempt or partially exermpt
from taxation all or a portion of privately owned real property rented or leased for use
as a charter schodl established under AS 14.03.250.

* Sec. 35. AS 43.20.014(a) is amended to read:

@ A taxpayer is allowed a credit against the tax due under this chapter for

cash contributions accepted for

(1) direct instruction, research, and educational support PUNPosES,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary schodl level vocational education courses, prograns, and
facilities by a schodl district in the State;
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(3) vocational education courses, programs, equipment, and facilities
by a state-operated vocational technical education and training school, a nonprofit
regional training center recognized by the Department of Labor and Workforce
Development, and an apprenticeship program in the state that is registered with
the United States Department of Labor under 29 U.S.C. 50 - 50b (National
Apprenticeship Act):

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state;

(5) Alaska Native cultural or heritage prograns and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
schodl staff and for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem leaming center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750;

18) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A) tuition and textbooks;
(B) registration, course, and programmatic student fees;
IC) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:
(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and
IE) other related educational and programmatic costs;

9) constructing, operating, or maintaining a residential housing

facility by a residential school in the state approved by the Department of

Education and Early Development under AS 14.16.200;
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(101 childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development or through a state grant;

(11) science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

(12) the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 36. AS 43.20.014(a), as arended by sec 14, ch 92, SLA 2010, sec 14, ch 7,
FSSLA 2011, and sec. 15, ch. 74, SLA 2012, is amended to read:
@ A taxpayer is alloned a credit against the tax due under this chapter for
cash contributions acoepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary schod level vocational education courses ad
programs by a schodl district in the State;

(3) for vocational education courses, programs, equipment, and
facilities by a state-operated vocational technical education and training schodl, a
nonprofit regional training center recognized by the Department of Labor and
Workforce Development, and an apprenticeship program in the state that is
registered with the United States Department of Labor under 29 U.S.C. 50 - 50b
(National Apprenticeship Act); [AND]

4 for the Alaska higher education investment fund under
AS 37.14.750;
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15) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

(A) tuition and textbooks;

(B) registration, course, and programmatic student fees;

IC) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

ID) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

IE) other related educational and programmatic costs:

(6) for constructing, operating, or maintaining
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

17) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

18) for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 37. AS 43.20.014(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the State
who simultaneously eams college and high schoal credit for a course;

(4  "nonprofit organization” neans a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

* Sec. 38. AS 43.65.018(a) is amended to read:
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@ A person engaged in the business of mining in the state is allowed a credit
against the tax due under this chapter for cash contributions accepted for

(1) direct instruction, research, and educational Support pUPOses,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprafit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary schod level vocational education courses, prograns, and
facilities by a schod district in the State;

(3) Vvocational education courses, progras, and facilities by a state-
operated vocational technical education and training schoadl;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation assodation or by a public or private
nonprofit elementary or secondary school in the state;

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
schodl staff and for students who are in grades kindergarten through 12 in the State;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystemn leaming center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750;

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(At tuition and textbooks;

fB) registration, course, and programmatic student fees;

(C) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:

(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
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dual-credit course: and
(E) other related educational and programmatic costs;

(91 constructing, operating, or maintaining a residential housing
facility by a residential school approved by the Department of Education and
Early Development under AS 14.16.200:

(101 childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant;

(111 science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

(121 the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 39. AS43.65.018(a), as arended by sec. 35, ch 92, SLA 2010, ssc. 14, ch 7,
FSSLA 2011, and sec. 21, ch 74, SLA 2012, is amended to read:
@ A person engaged in the business of mining in the State is allowed a credit
against the tax due under this chapter for cash contributions acoepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprafit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary schod level wvocational education courses ad
programs by a schodl district in the State;

(3) by a state-gperated vocational technical education and training
schoal; [AND]

4 for the Alaska higher education investment fund under
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AS 37.14.750;

(51 for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

(A) tuition and textbooks:

(Bl registration, course, and programmatic student fees;

(Cl  on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

(D1 transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(El other related educational and programmatic costs;

(61 for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

(71 for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

(81 for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 40. AS 43.65.018(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the State
who simultaneously eams college and high schod credit for a course;

(4  "nonprofit organization" neans a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).
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* Sec. 41. AS 43.75.018(a) is amended to read:
@ A person engaged in a fisheries business is allowed a credit against the tax
due under this chapter for cash contributions accepted for
(1) direct instruction, research, and educational Support pPuUPoses,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundatio™ [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public

or private nonprofit elementary or secondary school in the state:

facilities by a schod district in the State;

(3) wvocational education courses, programs, and facilities by a state-
operated vocational technical education and training schod;

4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation assodation or by a public or private

1
2

3

4

5

6

7

8

9 (2) secondary schodl level vocational education courses, programs, and
10
1
2
13

nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage programs and educational
suppart, including mentoring and tutoring, provided by a nonprofit agency for public
schodl staff and for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem leaming center
under the Coastal America Partnership established by the federal govermment; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750"

(81 funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A) tuition and textbooks:

(B) registration, course, and programmatic student fees;

(Cl  on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:

(D) transportation costs to and from a residential school

R8BS BYINBHRRNBNREBEBERI BB R

approved by the Department of Education and Early Development under
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AS 14.16.200 or the postsecondary school in the state that provides the
dual-credit course; and
(El other related educational and programmatic costs;

191 constructing, operating, or maintaining a residential housing
facility by a residential school approved by the Department of Education and
Early Development under AS 14.16.200;

(101 childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant;

(11)  science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

(12) the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 42. AS 43.75.018(a), as arended by sec. 42, ch 92, SLA 2010, sec 14, ch 7,
FSSLA 2011, and sec. 23, ch. 74, SLA 2012, is amended to read:
@ A person engaged in a fisheries business is allowed a credit against the tax
due under this chapter for cash contributions acoepted

(1) for direct instruction, research, and educational support puroses,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation! [OR] by a nonprafit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2 for secondary schodl level vocational education courses ad
programs by a schod district in the state;

(3 by a state-operated vocational technical education and training
school; [AND]
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(4 for the Alaska higher education investment fund under
AS 37.14.750;

15) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

IA) tuition and textbooks;

IB) registration, course, and programmatic student fees;

IC) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

ID) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

IE) other related educational and programmatic costs;

16) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

17) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

18) for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that

foster public service leadership for future generations of residents of the state.

* Sec. 43. AS 43.75.018(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the State
who simultaneously eams college and high schodl credit for a course;

(4  "nonprofit organization” means a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
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(Internal Revenue Code).
* Sec. 44. AS 43.77.045(a) is amended to read:
@ In addition to the credit allowed under AS 43.77.040, a person engaged in
a floating fisheries business is allowed a credit against the tax due under this chapter
for cash contributions acoepted for

(1) direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation, [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary schodl level vocational education courses, programs, and
facilities by a schodl district in the State;

(3) wvocational education courses, programs, and facilities by a state-
operated vocational technical education and training schodl;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation assocdiation or by a public or private
nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage prograns and educational
suppart, including mentoring and tutoring, provided by a nonprofit agency for public
schod staffand for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem leaming center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750;

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A] tuition and textbooks;
(B1 registration, course, and programmatic student fees:
(Cl  on-campus room and board at the postsecondarv

institution in the state that provides the dual-credit course:
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(Pl transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondary school in the state that provides the
dual-credit course: and

(El other related educational and programmatic costs;

(91 constructing, operating, or maintaining a residential housing
facility by a residential school approved by the Department of Education and
Early Development under AS 14.16.200;

(101 childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant;

(111  science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

(121 the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy ofpublic service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 45. AS43.77.045(a), as amended by s2c.49, ch. 92, SLA 2010, sec. 14, ch 7,
FSSLA 2011, and sec. 25, ch. 74, SLA 2012, is amended to read:
@ In addition to the credit allowed under AS 43.77.040, a person engaged in
a floating fisheries business is allowed a credit against the tax due under this chapter
for cash contributions acoepted

(1) for direct instruction, research, and educational support puroses,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation, [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school iu the state:

(2) for secondary schod level vocational education courses ad
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programs by a schodl district in the State;

(3) by a state-operated vocational technical education and training
schodl; [AND]

(4 for the Alaska higher education investment fund under
AS 37.14.750;

15) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

(A) tuition and textbooks;

IB) registration, course, and programmatic student fees;

(C) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs:

(6) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

(7) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development; and

(8) for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 46. AS 43.77.045(f) is amended by adding new paragraphs to read:
(3) "dual-credit student” means a secondary level student in the State
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who simultaneously eams college and high school credit for a course;

4 "nonprofit organization” nmeans a charitable or educational

organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).
* Sec. 47. AS 14.07.165(5) and AS 14.20.147(b) are repealed.
* Sec. 48. Section 3, ch. 91, SLA 2010, is repealed.
* Sec. 49. The uncodified law of the State of Alaska is amended by adding a new section to
read:

APPLICABILITY. Sedtions 27 and 28 of this Act apply to a contract or collective
bargaining agreement that becomes legally binding on or after the effective date of secs 27
and 28 ofthis Act.

* Sec. 50. The uncodified law of the State of Alaska is amended by adding a new section to
readk:

TRANSITION: CHARTER SCHOOL APPLICATIONS. Sections 8 and 9 ofthis Act
apply to charter schoal applications filed with a local schodl board on or after July 1, 2014.

* Sec. 51. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Education and Early
Development, the Department of Labor and Workforce Development, and the Department of
Revenue may adoypt regulations necessary to implement their respective dnanges mede by this
Act. The regulations take effect under AS 44.62 (Administrative Procedure Act), but not
before the effective date of the relevant provision of this Act implemented by the regulation.

* Sec. 52. The uncodified law of the State of Alaska is amended by adding a new section to
readk:

SCHOOL DISTRICT COST FACTOR STUDY. The Legislative Budget and Audit
Committee shall provide for a study to be completed not later than January 31, 2017, by an
entity with expertise in schod finance to evaluate the schod district cost factor under
AS 14.17.460. The study must either validate the school district cost factor or recommend
changes to update the schodl district cost factor. The study must include a review of the most
recent schodl district operating cost data and the sae criteria as the study conducted by the
Institute of Social and Economic Research in 2005 titled "'Alaska Schodl District Cost Study
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Update." The committee shall provide a copy of the study conducted under this section to the
legislature not later than January 31, 2017.

* Sec. 53. The uncodified law of the State of Alaska is amended by adding a new section to
readt:

SCHOOL SIZE FACTOR STUDY. The Legislative Budget and Audit Committee
shall provide for a study to be completed not later than January 31, 2017, by an entity with
expertise in schod finance to evaluate the schodl size factor under AS 14.17.450. The study
must either validate the schod size factor or recommend changes to update the schodl size
factor. The study must include a review of the most recent school operating aost data and the
sare criteria as the study conducted by the McDowell Group in 1998 titled "Alaska School
Orerating Cost Study.” The committee shall provide a copy of the study conducted under this
section to the legislature not later than January 31, 2017.

* Sec. 54. The uncodified law of the State of Alaska is amended by adding a new section to
read:

SCHOOL DESIGN AND CONSTRUCTION REPORT. The Department of
Education and Early Development shall prepare and subimit a report to the legislature not later
than January 31, 2016, on the benefits and disadvantages of using prototypical designs for
school construction in both the Railbelt and rural aress of the State.

* Sec. 55. The uncodified law of the State of Alaska is amended by adding a new section to
read:

DEPARTMENT OF ADMINISTRATION SALARY AND BENEFITS PROPOSAL.
Not later than January 1, 2016, the Department of Administration shall present to the
legislature a written proposal to implement a salary and benefits schedule for schodl districts
as defined under AS 14.30.350.

* Sec. 56. The uncodified law of the State of Alaska is amended by adding a new section to
read:

PILOT PROJECT TO EXPAND MIDDLE SCHOOL SCIENCE, TECHNOLOGY,
ENGINEERING, AND MATHEMATICS EDUCATION, (a) Subject to appropriation, the
Department of Education and Early Development may award a grant to a nonprofit
organization for a pilot project for the purpose of expanding science, technology, engineering,
and mathematics education for underserved and unrepresented middle schodl students with
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limited opportunities who are enralled in a public schod in the state. A nonprofit organization
may apply for the grant by submitting an application to the commissioner of education and
early development. A grant may be anarded only to a nonprafit organization with experience
in administering a similar education program

(b) A nonprofit organization receiving a grant under (a) of this section shall provide
data on educational opportunities provided under the pilot project in an annual report to the
Department ofEducation and Early Development and the legislature.

(©) The pilot project established under (a) of this section terminates June 30, 2017.

* Sec. 57. The uncodified law of the State of Alaska is amended by adding a new section to
read:

RETROACTIVE ISSUANCE OF A HIGH SCHOOL DIPLOMA, (a) At the request
of a student, a schod district shall issue a high schod diploma to a student who did not
receive a high schod diploma because the student failed to pess all or a portion of the
secondary schodl competency examination but who received a certificate of achieverment
under former AS 14.03.075. A schod district shall mail a notice consistent with this section to
each student who qualifies for a diploma under this section to the student's last known
address.

(b) The Department of Education and Early Development shall post a notice
consistent with this section on the department’s Internet website with information about how
to request a high schodl diplomea.

(© Inthis section, “'schod district”" has the meaning given in AS 14.30.350.

* Sec. 58. Sections 30, 51, and 57 of this Act take effect immediately under
AS 01.10.070(c).

* Sec. 59. Sections 2 and 31 - 33 ofthis Act take effect July 1, 2015.

* Sec. 60. Sections 36, 39, 42, and 45 ofthis Act take effect January 1, 2021.

* Sec. 61. Except as provided in secs. 58 - 60 of this Act, this Act takes effect July 1, 2014.
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SENATE CS FOR CS FOR HOUSE BILL NO. 278( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to the exemption from jury service for certain teachers; relating to the
powers of the Department of Education and Early Development; relating to high school
course credit earned through assessment; relating to school performance reports;
relating to assessments and accountability standards; providing for funding for Internet
services; relating to the secondary school competency examination and related
requirements; relating to charter schools and student transportation; establishing a
grant program to be administered by the Association of Alaska School Boards for the
purchase of student equipment and technology services; establishing a public school
grant program for innovative approaches to learning; relating to correspondence study
programs, funding, and student allotments; relating to residential school applications;
increasing the stipend for boarding school students; relating to school construction bond

debt reimbursement; relating to the local contribution to public school funding; relating
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to funding of and reporting by Alaska technical and vocational education programs;
relating to earning high school credit for completion of vocational education courses
offered by institutions receiving technical and vocational education program funding;
relating to schools operated by a federal agency; relating to education tax credits;
establishing an optional municipal tax exemption for privately owned real property
rented or leased for use as a charter school; requiring the Legislative Budget and Audit
Committee to provide for studies on the school size factor and the school district cost
factor for public education funding and for a study on school staff salary and benefits;
requiring the Department of Education and Early Development to report to the
legislature on school design and construction; establishing a pilot project for public

middle schools; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 09.20.030(b) is amended to read:

(b) A person may claim exemption and shall be excused by the court from

service as ajuror during the schoadl term if it is shown that the person is a teacher in a
schoadl that is designated as a low performing school under regulations adopted by
the state Board of Education and Early Development [FAILING TO MAKE
ADEQUATE YEARLY PROGRESS UNDER P.L. 107-11Q]. In this subsection,
"teacher” means a person who serves a schodl district in a teaching capacity in a
dassroom setting and is required to be certificated in order to hold the pasition.
* Sec. 2. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.073. Course credit earned through mastery of course content,
(@ A schod district shall provide a high schoal student with the opportunity to eam
credit for a course offered in the school in mathematics, language arts, science, social
studies, and world languages, if the student proves mestery of the course content
through a district-approved assessment. Course credit eamed under this subsection
must meet district and statewide requirements for graduation and course credit

SCS CSHB 278( ) -2-

New Text Underlined [DELETED TEXT BRACKETED]



BREB o0 o ~wo o0 d @ N -

N

WORK DRAFT WORK DRAFT 28-GH2716W

requirements of the Alaska performance scholarship program under AS 14.43.810 -
14.43.849.
(b) The board shall adopt regulations implementing this section.
* Sec. 3. AS 14.03.075 is repealed and reenacted to read:

Sec. 14.03.075. College and career readiness assessment, (@) A school may
not issue a secondary schoadl diploma to a student unless the student takes a college
and career readiness assessiment or receives a waiver from the governing body.

(b) A schodl shall anard a certificate of achievement to a student who fails to
qualify for a diploma under (a) of this section by the end of the student's final semester
of attendance but who has met all other graduation requirements of the governing
body and the state.

(© The department shall provide funding for the fee for a single
administration of a college and career readiness assessment for each secondary student
within two years of the student's expected graduation.

(d) In this section, "college and career readiness assessment’” means the SAT,
ACT, or WorkKeys assessrent.

* Sec. 4. AS 14.03.078 is amended to read:

Sec. 14.03.078. Report. The department shall provide to the legislature by
February 15 of each year by electronic means an annual report regarding the progress
of each schodl and schodl district toward high academic performance by all students.
The report required under this section must include

(1) information described under AS 14.03.120(d);
(20 [THE NUMBER AND PERCENTAGE OF STUDENTS IN
EACH SCHOOL WHO PASS THE EXAMINATION REQUIRED UNDER
AS 14.03.075, AND THE NUMBER WHO PASS EACH SECTION OF THE
EXAMINATION;
(3)] progress of the department
(A) toward implementing the schod accountability provisions
of AS 14.03.123; ad
(B) inassisting high schoals to become accredited;
(3) [(4)] a description of the resources provided to each schod and
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schodl district for coordinated schoal improvement activities and staff training in each
school and schodl district;

(4) [(5)] each schod district's and each school's progress in aligning

curriculum with state education performance standards;

151 [(6)] adescription of the efforts by the department to assist a public
school or district that receives a low performance designation under AS 14.03.123
[OF DEFICIENT OR IN CRISIS];

16) [(7)] a description of intervention efforts by each schoodl district
and schoal for students who are not meeting state performance standards; and

17) [(8)] the number and percentage of tumover in certificated

personnel and superintendents [;

) THE NUMBER OF TEACHERS BY DISTRICT AND BY

SCHOOL WHO ARE TEACHING OUTSIDE THE TEACHER'S AREA OF
ENDORSEMENT BUT IN AREAS TESTED BY THE HIGH SCHOOL
COMPETENCY EXAMINATION].

* Sec. 5. AS 14.03.120(d) is amended to read:
(d) Annually, before the date set by the district under (e) of this section, each

public school shall deliver to the department for pasting on the department's Intemet
website and provide, in a public meeting of parents, students, and community
members, a report on the schodl's performance and the performance of the schodl's
students. The report shall be prepared on a form prescribed by the department and
must include

(1) information on accreditation;

(2) results of normreferenced achievement tests;

(3) results of state standards-based assessrents in language arts
[READING, WRITING,] and mathenatics;

(4) a description, including quantitative and qualitative measures, of
student, parent, community, and business involvement in student leaming;;

(5) a description of the schod's attendance, retention, dropout, and
graduation rates [, INCLUDING THE NUMBER AND PERCENTAGE OF
STUDENTS WHO RECEIVED A DIPLOMA UNDER A WAIVER FROM THE
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COMPETENCY EXAMINATION REQUIRED UNDER AS 14.03.075(@),] &s
specified by the state board;

(6) the annual percent of enroliment change, regardless of reason, and
the annual percent of enrollment change due to student transfers into and out of the
schoadl district;

(7) if Native language education is provided, a summary and
evaluation of the curriculum described in AS 14.30.420;

(8) [THE NUMBER AND PERCENTAGE OF STUDENTS IN
EACH SCHOOL WHO TAKE AND WHO SUCCESSFULLY COMPLETE AN
ALTERNATIVE ASSESSMENT PROGRAM IN READING, ENGLISH, OR
MATHEMATICS; AND THE NUMBER AND PERCENTAGE OF PUPILS IN
EACH SCHOOL WHO SUCCESSFULLY COMPLETE THE ALTERNATIVE
ASSESSMENT PROGRAM BUT WHO DO NOT REACH THE STATE
PERFORMANCE STANDARDS AT THE COMPETENCY EXAM LEVEL IN
READING, ENGLISH, OR MATHEMATICS; A SCHOOL MAY NOT REPORT
RESULTS UNDER THIS PARAGRAPH UNLESS THE SCHOOL COMPLIES
WITH THE FAMILY EDUCATIONAL RIGHTS AND PRIVACY
REQUIREMENTS OF 34 C.FR. 99;

9)] the perfomance designation assigned the school under
AS 14.03.123 and the methodology used to assign the performance designation,
including the measures used and their relative weights; [AND]

) [(10)] other information conceming schod performance and the

performance of the schodl's students as required by the state board in regulation; and
110) information on the number, attendance, and performance of

students enrolled in the school whose parents or guardians are on active duty in

the armed forces of the United States, the United States Coast Guard, the Alaska

National Guard, the Alaska Naval Militia, or the Alaska State Defense Force.

* Sec. 6. AS 14.03.123(f) is amended to read:
® In the accountability system for schools and districts required by this

section, the department shall
(1) implement 20 U.S.C. 6301 - 7941 (Elementary and Secondary
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Education Act of 1965), as amended,;
(2) implement state criteria and priorities for accountability including
the use of
(A) measures of student performance on standards-based
assessentsin language arts [READING, WRITING,] and mathematics |,
AND INCLUDING COMPETENCY TESTS REQUIRED UNDER
AS 14.03.075];
(B) measures of student improvement; and
(C) other measures identified that are indicators of student
suocess and achieverrent; and
(3) to the extent practicable, minimize the administrative burden on
districts.
* Sec. 7. AS 14.03 is amended by adding new sections to read:

Sec. 14.03.126. Funding for Internet services, (a) Each fiscal year, a district
in which one or more schools qualify for a discounted rate for Intemet services under
the federal universal  services program is eligible to receive an amountfor each schoal
that isequal to theamount needed to bring the applicant's share to 10 megabits of
download a second of the Intemet services.

(b) If insufficient funding is appropriated to provide funding authorized under
this section, the state share shall be distributed pro rata to eligible schoadl districts.

(©) Inthis section,

(1) ‘"applicant's share” means the difference between the cost of
Internet services that are eligible for the discount under the federal universal senvices
program and the discount received for those services under the federal universal
Senvices program

(2) "federal universal senvices program' nmeans the program
established in 47 U.S.C. 254 and regulations implementing that section.

Sec. 14.03.127. Personalized learning opportunity grant program, (&) The
personalized learning opportunity grant program is established in the department for
the purpose of providing technological equipment, technical support, and training in
the use of one electronic device for each student. The program shall be administered
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consistent with state law by the Association of Alaska School Boards recognized
under AS 14.14.150 through a direct grant from the department using funds
appropriated from the state general fund. As a condition of the grant, the Association
of Alaska School Boards shall submit to the legislature an annual report of its
activities under the grant. The department may deny subsequent grants on the besis of
the report if the commissioner finds that the Association of Alaska School Boards hes
not served the purpose of the grant program

(b) A schodl district may apply for a subgrant under this section by

(1) agreeing to grant conditions established by the Association of
Alaska School Boards consistent with the purpose of the program;

(2) submitting an application on an approved form to the Association
of Alaska School Boards; the application must include

(A) A description of the grant project;
(B) proofof district readiness to fulfill the grant project;
(C) project goels;

(3) providing written assurances that the district will implerment the
grant project in a manner that is consistent with the district's grant application and
conditions;

(4) agreeing to use competitive procedures to procure technological
equipment, support, and training purchased with funds from the grant program
including, whenever possible, using prices solicited by the Association of Alaska
School Boards under (c) ofthis section;

(5) agreeing to provide a final grant report that compares student
performance data before and after the grant period; and

(6) providing a matching amount equivalent to 20 percent of the total
amount of the grant project costs; the match may be met using 10 percent or less from
the value of in-kind services.

(©) Before making a subgrant to a schodl district under (b) of this section, the
Association of Alaska School Boards shall use competitive procedures to solicit prices
from vendors, including, where possible, seeking bulk purchase discournts, for the
technological equipment, support, and training to be purchased with funds from the
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grant program. The procurement procedures required under this subsection shall
provide vendors reasonable and equitable opportunities to participate In the
procurement process.

(d) The department shall require the Association of Alaska School Boards to

use a percentage of the total grant distributed under this section to evaluate the
effectiveness of a subgrant made under this section. The Association of Alaska School
Boards shall employ an independent education evaluation organization to evaluate the
effectiveness of the grant program under this section. The Association of Alaska
School Boards shall include the evaluation of the effectiveness of the grant program
under this section in the annual report to the legislature under (a) of this section. An
evaluation of effectiveness under this section shall include a summary of dhanges
resulting from the grant program in

(1) educator practices;

(2) student outcomes, including academic performance; and

(3) efficiency of schoal operations.

Sec. 14.03.128. Innovative approach to learning grant, (@) The department
shall establish a grant program to meke grants for the purpose of encouraging
innovative approaches to leaming by school districts.

(b) A schoadl district may apply to the department for a grant under this section
by submitting an application on a form approved by the department in an amount and
for a period established by the department. The department shall give priority to grant
anards for

(1) adistrict-operated boarding schoal operated on a regional besis as
described in AS 14.16.200;

(2) apublic correspondence program;

(3) apublic charter schodl;

(4) awvocational education program in a public schodl;

(5) apre-elementary demonstration project;

(6) other public programs.

(©) A grant awarded under this section may be used for planning or
implementation of an innovative approach to leaming. The department may not award
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a grant for implementation of a project unless the applicant can demonstrate, to the
satisfaction of the department, that the project has been planned and shown to be
feasible.

(d) A district that has been awarded a grant for implementation of a project
under this section shall provide to the department a description of a method for
replicating successful results of the grant project.

(e) The department shall submit an annual report to the legislature that
describes the

(1) number and time period of grants awarded;

(2) purpose of each grant project;

(3) results obtained from each grant project; and

(4) methods available to replicate successful results under the project

that demonstrate an innovative approach to learning.

* Sec. 8. AS 14.03.250 is repealed and reenacted to read:

Sec. 14.03.250. Application for charter school, (a) A local school board shall
prescribe an application procedure for the establishment of a charter school in that
school district. The application procedure must include provisions for an academic
policy committee consisting of parents of students attending the school, teachers, and
school employees and a proposed form for a contract between a charter school and the
local school board, setting out the contract elements required under AS 14.03.255(c).

(b) A decision of a local school board approving or denying an application for
a charter school must be in writing, must be issued within 60 days after the
application, and must include all relevant findings of fact and conclusions of law.

(c) If a local school board approves an application for a charter school, the
local school board shall forward the application to the state Board of Education and
Early Development for review and approval.

(d) If a local school board denies an application for a charter school, the
applicant may appeal the denial to the commissioner. The appeal to the commissioner
shall be filed not later than 60 days after the local school board issues its written
decision of denial. The commissioner shall review the local school board's decision to

determine whether the findings of fact are supported by substantial evidence and
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whether the decision is contrary to law. A decision of the commissioner upholding the
denial by the local school board may be appealed within 30 days to the state Board of
Education and Early Development.

(e) If the commissioner approves a charter school application, the
commissioner shall forward the application to the state Board of Education and Early
Development for review and approval. The application shall be forwarded not later
than 30 days after the commissioner issues a written decision. The state Board of
Education and Early Development shall exercise independent judgment in evaluating
the application.

(f) A local school board that denied an application for a charter school
approved by the state board on appeal shall operate the charter school as provided in
AS 14.03.255 - 14.03.290.

* Sec. 9. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.253. Charter school application appeal, (a) In an appeal to the
commissioner under AS 14.03.250, the commissioner shall review the record before
the local school board. The commissioner may request written supplementation of the
record from the applicant or the local school board. The commissioner may

(1) remand the appeal to the local school board for further review;

(2) approve the charter school application and forward the application
to the state Board of Education and Early Development with or without added
conditions; or

(3) uphold the decision denying the charter school application; if the
commissioner upholds a local school board's decision to deny a charter school
application and the applicant appeals to the State Board of Education and Early
Development, the commissioner shall immediately forward the application and record

to the state Board of Education and Early Development.

(b) In an appeal to the state Board of Education and Early Development of a

denial of a charter school application under (a)(3) of this section, the state board shall
determine, based on the record, whether the commissioner's findings are supported by
substantial evidence and whether the decision is contrary to law. The state board shall

issue a written decision within 90 days after an appeal.
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* Sec. 10. AS 14.03.255(a) is amended to read:

@) A charter school operates as a school in the local school district except that
the charter school (1) is exempt from the local school district's textbook, program,
curriculum, and scheduling requirements; (2) is exempt from AS 14.14.130(c); the
principal of the charter school shall be selected by the academic policy committee and
shall select, appoint, or otherwise supervise employees of the charter school; and (3)
operates under the charter school's annual program budget as set out in the contract
between the local school board and the charter school under (c) of this section. A local
school board may exempt a charter school from other local school district
requirements if the exemption is set out in the contract. A charter school is subject to
[SECONDARY SCHOOL COMPETENCY TESTING AS PROVIDED IN
AS 14.03.075 AND OTHER COMPETENCY] tests required by the department.

*Sec. 11. AS 14.03.255(d) is amended to read:

(d) A school district shall offer to a charter school the right of first refusal
for a lease of space [CHARTER SCHOOL MAY BE OPERATED] in an existing
school district facility or in a facility within the school district that is not currently
being used as a public school, if the chief school administrator determines the facility
meets requirements for health and safety applicable to public buildings or other public
schools in the district. If the school district requires lease payments by a charter
school, the school district shall negotiate a lease agreement with the charter
school for an amount that does not exceed the true operational costs calculated
on a square foot basis for space leased under this subsection.

* Sec. 12. AS 14.03.260(a) is amended to read:

@) A local school board shall provide an approved charter school with an
annual program budget. The budget shall be not less than the amount generated by the
students enrolled in the charter school less administrative costs retained by the local
school district, determined by applying the indirect cost rate approved by the
department up to four percent. Costs directly related to charter school facilities,
including rent, utilities, and maintenance, may not be included in an annual
program budget for the purposes of calculating the four percent cap on

administrative costs under this subsection. A local school board shall provide a
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charter school with a report itemizing the administrative costs retained by the
local school board under this section [DEPARTMENT OF EDUCATION AND
EARLY DEVELOPMENT]. The "amount generated by students enrolled in the
charter school” is to be determined in the same manner as it would be for a student
enrolled in another public school in that school district and includes funds generated
by grants, appropriations, federal impact aid, the required local contribution, the
local contribution under AS 14.17.410(c), special needs under AS 14.17.420fa)(IL
and secondary school vocational and technical instruction under
AS 14.17.420(a)(3). A school district shall direct state aid under AS 14.11 for the
construction or major maintenance of a charter school facility to the charter
school that generated the state aid, subject to the same terms and conditions that
apply to state aid under AS 14.11 for construction or major maintenance of a

school facility that is not a charter school.

* Sec. 13. AS 14.03 is amended by adding a new section to read:

Sec. 14.03.263. Charter school grant program, (a) A charter school that is
established on or after the effective date of this section may receive a one-time grant
from the department equal to the amount of $500 for each student enrolled in the
school on October 1 of the first year in which the school applies for the grant. The
charter school shall use a grant received under this section to provide educational
services. In this subsection, "educational services" includes curriculum development,
program development, and special education services.

(b) The department shall establish by regulation procedures for the application
for and expenditure of grant funds under (2) of this section.

(c) If the amount appropriated in a fiscal year for the charter school grant
program is insufficient to meet the amounts authorized under (a) of this section, the
department shall reduce pro rata the per pupil grant amount by the necessary
percentage as determined by the department. If a charter school grant is reduced under
this subsection, the charter school may apply to the department in a subsequent fiscal

year for the balance of the grant amount.

* Sec. 14. AS 14.03 is amended by adding new sections to read:

Article 3. Correspondence Study Programs.
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Sec. 14.03.300. Correspondence study programs; individual learning
plans, (a) A district or the department that provides a correspondence study program
shall annually provide an individual learning plan for each student enrolled in the
program developed in collaboration with the student, the parent or guardian of the
student, a certificated teacher assigned to the student, and other individuals involved in
the student's learning plan. An individual learning plan must

(1) be developed with the assistance and approval of the certificated
teacher assigned to the student by the district;

(2) provide for a course of study for the appropriate grade level
consistent with state and district standards;

(3) provide for an ongoing assessment plan that includes statewide
assessments required for public schools under AS 14.03.123(f);

(4) include a provision for modification of the individual learning plan
if the student is below proficient on a standardized assessment in a core subject;

(5) provide for a signed agreement between the certificated teacher
assigned to the student and at least one parent or the guardian of each student that
verifies compliance with an individual learning plan;

(6) provide for monitoring of each student's work and progress by the
certificated teacher assigned to the student.

(b) Notwithstanding another provision of law, the department may not impose
additional requirements, other than the requirements specified under (a) of this section
and under AS 14.03.320, on a student who is proficient or advanced on statewide
assessments required under AS 14.03.123(f).

Sec. 14.03.320. Student allotments, (a) Except as provided in (e) of this
section, the department or a district that provides a correspondence study program may
provide an annual student allotment to a parent or guardian of a student enrolled in the
correspondence study program for the purpose of meeting instructional expenses for

the student enrolled in the program as provided in this section.

(b) A parent or guardian may purchase nonsectarian services and materials

from a public, private, or religious organization with a student allotment provided

under (a) ofthis section if
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(1) the services and materials are required for the course of study in the
individual learning plan developed for the student under AS 14.03.300;

(2) textbooks, services, and other curriculum materials and the course
of study

(A) are approved by the school district;

(B) are appropriate for the student;

(C) are aligned to state standards; and

(D) comply with AS 14.03.090 and AS 14.18.060; and

(3) otherwise support a public purpose.

(c) Except as provided in (d) of this section, an annual student allotment
provided under this section is reserved and excluded from the unreserved portion of a
district's year-end fund balance in the school operating fund under AS 14.17.505.

(d) The department or a district that provides for an annual student allotment
under (a) ofthis section shall

(1) account for the balance of an unexpended annual student allotment
during the period in which a student continues to be enrolled in the correspondence
program for which the annual allotment was provided,;

(2) return the unexpended balance of a student allotment to the budget
of the department or district for a student who is no longer enrolled in the
correspondence program for which the allotment was provided;

(3) maintain a record of expenditures and allotments; and

(4) implement a routine monitoring of audits and expenditures.

(e) A student allotment provided under (a) of this section may not be used to
pay for services provided to a student by a family member. In this subsection, "“family
member" means the student's spouse, guardian, parent, stepparent, sibling, stepsibling,
grandparent, stepgrandparent, child, uncle, or aunt.

* Sec. 15. AS 14.07.020(a)(16) is amended to read:

(16) establish by regulation criteria, based on low student performance,
under which the department may intervene in a school district to improve instructional
practices, as described in AS 14.07.030(14) or (15); the regulations must include

(A) anotice provision that alerts the district to the deficiencies

SCS CSHB 278( ) -14-
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and the instructional practice changes proposed by the department;
(B) an end date for departmental intervention, as described in
AS 14.07.030(14)(A) and (B) and (15), after the district demonstrates three
consecutive years of improvement consisting of not less than two percent
increases in student proficiency on standards-based assessments in language
arts and mathematics, [READING, AND WRITING] as provided in
AS 14.03.123(f)(2)(A); and
(C) a process for districts to petition the department for
continuing or discontinuing the department's intervention;
* Sec. 16. AS 14.07.020(b) is amended to read:
(b) In implementing its duties under (a)(2) of this section, the department shall
develop
(1) performance standards in language arts [READING, WRITING,]
and mathematics to be met at designated age levels by each student in public schools
in the state; and
(2) a comprehensive system of student assessments, composed of
multiple indicators of proficiency in language arts [READING, WRITING,] and
mathematics; this comprehensive system must
(A) be made available to all districts and regional educational
attendance areas;
(B) include a developmental profile for students entering
kindergarten or first grade; and
©) include performance standards in language arts
[READING, WRITING,] and mathematics for students in age groups five
through seven, eight through 10, and 11-14.
* Sec. 17. AS 14.07.165 is amended to read:
Sec. 14.07.165. Duties. The board shall adopt
(1) statewide goals and require each governing body to adopt written
goals that are consistent with local needs;
(2) regulations regarding the application for and award of grants under
AS 14.03.125;
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(3) regulations implementing provisions of AS 14.11.014(b);

(4) regulations requiring approval by the board before a charter school,
state boarding school, or a public school may provide domiciliary services;

(5) regulations implementing the college and career readiness
assessment [SECONDARY SCHOOL STUDENT COMPETENCY
EXAMINATION] provisions of AS 14.03.075, providing for the needs of a student
who is a child with a disability, and setting standards for a waiver under
AS 14.03.075; the regulations may address the conditions, criteria, procedure,
and scheduling of the assessment [, INCLUDING THE CRITERIA AND
PROCEDURE UNDER WHICH A GOVERNING BODY USES A WAIVER TO
GRANT A DIPLOMA TO A STUDENT,; CRITERIA REGARDING GRANTING A
WAIVER MUST INCLUDE PROVISIONS THAT A WAIVER MAY ONLY BE
GRANTED FOR STUDENTS WHO ENTER THE SYSTEM LATE OR HAVE
RARE OR UNUSUAL CIRCUMSTANCES MERITING A WAIVER],

* Sec. 18. AS 14.07.165 is amended by adding a new subsection to read:

(b) In this section, "child with a disability" has the meaning given in

AS 14.30.350.

* Sec. 19. AS 14.09.010 is amended by adding new subsections to read:

(e) A school district that provides transportation services under this section
shall provide transportation services to students attending a charter school operated by
the district under a policy adopted by the district. The policy must

(1) be developed with input solicited from individuals involved with
the charter school, including staff, students, and parents;

(2) at a minimum, provide transportation services for students enrolled
in the charter school on a space available basis along the regular routes that the
students attending schools in an attendance area in the district are transported; and

(3) be approved by the department.

() If a school district fails to adopt a policy under (e) of this section, the
school district shall allocate the amount received for each student under (a) of this
section to each charter school operated by the district based on the number of students

enrolled in the charter school.
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(9) Nothing in (e) of this section requires a school district to establish
dedicated transportation routes for the exclusive use of students enrolled in a charter
school or authorizes a charter school to opt out of a policy adopted by a school district
for the purpose of acquiring transportation funding.

* Sec. 20. AS 14.11.100(a) is amended to read:

(@) During each fiscal year, the state shall allocate to a municipality that is a
school district the following sums:

(1) payments made by the municipality during the fiscal year two years
earlier for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness incurred before July 1, 1977, to pay costs of school construction;

(2) 90 percent of

(A) payments made by the municipality during the fiscal year

two years earlier for the retirement of principal and interest on outstanding

bonds, notes, or other indebtedness incurred after June 30, 1977, and before

July 1, 1978, to pay costs of school construction;

(B) cash payments made after June 30, 1976, and before July 1,

1978, by the municipality during the fiscal year two years earlier to pay costs

of school construction;

(3) 90 percent of

(A) payments made by the municipality during the fiscal year

two years earlier for the retirement of principal and interest on outstanding

bonds, notes, or other indebtedness incurred after June 30, 1978, and before

January 1, 1982, to pay costs of school construction projects approved under

AS 14.07.020(a)(ll);

(B) cash payments made after June 30, 1978, and before July 1,

1982, by the municipality during the fiscal year two years earlier to pay costs

of school construction projects approved under AS 14.07.020(a)(l 2);

(4) subjectto (h) and (i) of this section, up to 90 percent of

(A) payments made by the municipality during the current
fiscal year for the retirement of principal and interest on outstanding bonds,

notes, or other indebtedness incurred after December 31, 1981, and authorized
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by the qualified voters of the municipality before July 1, 1983, to pay costs of
school construction, additions to schools, and major rehabilitation projects that
exceed $25,000 and are approved under AS 14.07.020(a)(l 1);

(B) cash payments made after June 30, 1982, and before July 1,
1983, by the municipality during the fiscal year two years earlier to pay costs
of school construction, additions to schools, and major rehabilitation projects
that exceed $25,000 and are approved under AS 14.07.020(a)(l 1); and

(C) payments made by the municipality during the current
fiscal year for the retirement of principal and interest on outstanding bonds,
notes, or other indebtedness to pay costs of school construction, additions to
schools, and major rehabilitation projects that exceed $25,000 and are
submitted to the department for approval under AS 14.07.020(a)(l 1) before
July 1, 1983, and approved by the qualified voters of the municipality before
October 15, 1983, not to exceed a total project cost of (i) $6,600,000 if the
annual growth rate of average daily membership of the municipality is more
than seven percent but less than 12 percent, or (ii) $20,000,000 if the annual
growth rate of average daily membership of the municipality is 12 percent or
more; payments made by a municipality under this subparagraph on total
project costs that exceed the amounts set out in (i) and (ii) of this subparagraph
are subject to (5)(A) ofthis subsection;

(5) subjectto (h) - (j) of this section, 80 percent of

(A) payments made by the municipality during the fiscal year

for the retirement of principal and interest on outstanding bonds, notes, or
other indebtedness authorized by the qualified voters of the municipality
(i) after June 30, 1983, but before March 31, 1990, to
pay costs of school construction, additions to schools, and major
rehabilitation projects that exceed $25,000 and are approved under
AS 14.07.020(a)(l 1); or
(ii)  before July 1, 1989, and reauthorized before
November 1, 1989, to pay costs of school construction, additions to

schools, and major rehabilitation projects that exceed $25,000 and are
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approved under AS 14.07.020(a)(I 1); and
(B) cash payments made after June 30,
municipality during the fiscal year two years earlier to pay costs of school
construction, additions to schools, and major rehabilitation projects that exceed
$25,000 and are approved by the department before July 1, 1990, under
AS 14.07.020(a)(1l);

(6) subject to (h) - (j) and (m) of this section, 70 percent of payments
made by the municipality during the fiscal year for the retirement of principal and
interest on outstanding bonds, notes, or other indebtedness authorized by the qualified
voters of the municipality on or after April 30, 1993, but before July 1, 1996, to pay
costs of school construction, additions to schools, and major rehabilitation projects
that exceed $200,000 and are approved under AS 14.07.020(a)(l 1);

(7) subjectto (h) - (j) and (m) of this section, 70 percent of payments
made by the municipality during the fiscal year for the retirement of principal and
interest on outstanding bonds, notes, or other indebtedness authorized by the qualified
voters of the municipality after March 31, 1990, but before April 30, 1993, to pay
costs of school construction, additions to schools, and major rehabilitation projects;

(8) subject to (h), (i), ()(2) - (5), and (n) of this section and after
projects funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by the municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after July 1,
1995, but before July 1, 1998, to pay costs of school construction, additions to
schools, and major rehabilitation projects that exceed $200,000 and are approved
under AS 14.07.020(a)(l 2);

(9) subject to (h), (i), (j)(2) - (5), and (n) of this section and after
projects funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by the municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after July 1,

1998, but before July 1, 2006, to pay costs of school construction, additions to
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schools, and major rehabilitation projects that exceed $200,000 and are approved
under AS 14.07.020(a)(l 1);

(10) subject to (h), (i), ())(2) - (5), and (0) of this section, and after
projects funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by the municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after June 30,
1998, to pay costs of school construction, additions to schools, and major
rehabilitation projects that exceed $200,000, are approved under AS 14.07.020(a)(l 1),
and are not reimbursed under (n) of this section;

(11) subjectto (h), (i), and (j)(2) - (5) of this section, and after projects
funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 70 percent of payments made by a municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after June 30,
1999, but before January 1, 2005, to pay costs of school construction, additions to
schools, and major rehabilitation projects and education-related facilities that exceed
$200,000, are approved under AS 14.07.020(a)(l 1), and are not reimbursed under (n)
or (0) ofthis section;

(12) subjectto (h), (i), and (j)(2), (3), and (5) ofthis section, 60 percent
of payments made by a municipality during the fiscal year for the retirement of
principal and interest on outstanding bonds, notes, or other indebtedness authorized by
the qualified voters of the municipality on or after June 30, 1999, but before January 1,
2005, to pay costs of school construction, additions to schools, and major
rehabilitation projects and education-related facilities that exceed $200,000, are
reviewed under AS 14.07.020(a)(l 1), and are not reimbursed under (n) or (0) of this
section;

(13) subject to (h), (i), G)(2) - (5), and (p) of this section, and after
projects funded by the tax exempt bonds, notes, or other indebtedness have been
approved by the commissioner, 70 percent of payments made by a municipality during

the fiscal year for the retirement of principal and interest on outstanding tax exempt
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bonds, notes, or other indebtedness authorized by the qualified voters of the
municipality on or after June 30, 1999, but before October 31, 2006, to pay costs of
school construction, additions to schools, and major rehabilitation projects and
education-related  facilities that exceed $200,000, are approved under
AS 14.07.020(a)(l 1), and are not reimbursed under (n) or (0) of this section;

(14) subject to (h), (i), ()(2), (3), and (5), and (p) of this section, 60
percent of payments made by a municipality during the fiscal year for the retirement
of principal and interest on outstanding tax exempt bonds, notes, or other indebtedness
authorized by the qualified voters of the municipality on or after June 30, 1999, but
before October 31, 2006, to pay costs of school construction, additions to schools, and
major rehabilitation projects and education-related facilities that exceed $200,000, are
reviewed under AS 14.07.020(a)(l 1), and are not reimbursed under (n) or (o) of this
section;

(15) subject to (h), (i), ()(2) - (5), and (q) of this section, and after
projects funded by the bonds, notes, or other indebtedness have been approved by the
commissioner, 90 percent of payments made by a municipality during the fiscal year
for the retirement of principal and interest on outstanding bonds, notes, or other
indebtedness authorized by the qualified voters of the municipality on or after June 30,
1999, but before October 31, 2006, to pay costs of school construction, additions to
schools, and major rehabilitation projects and education-related facilities that exceed
$200,000, are approved under AS 14.07.020(a)(l 1), meet the 10 percent participating
share requirement for a municipal school district under the former participating share
amounts required under AS 14.11.008(b), and are not reimbursed under (n) or (o) of
this section;

(16) subject to (h), (i), and (j)(2) - (5) of this section, and after projects
funded by the tax exempt bonds, notes, or other indebtedness have been approved by
the commissioner, 70 percent of payments made by a municipality during the fiscal
year for the retirement of principal and interest on outstanding tax exempt bonds,
notes, or other indebtedness authorized by the qualified voters of the municipality on
or after October 1, 2006, but before January 1, 2015, to pay costs of school

construction, additions to schools, and major rehabilitation projects and education-
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related facilities that exceed $200,000, are approved under AS 14.07.020(a)(l 1), and
are not reimbursed under (0) of this section;

(17) subject to (h), (i), and (j)(2), (3), and (5) of this section, 60 percent
of payments made by a municipality during the fiscal year for the retirement of
principal and interest on outstanding tax exempt bonds, notes, or other indebtedness
authorized by the qualified voters of the municipality on or after October 1, 2006, but
before January 1, 2015, to pay costs of school construction, additions to schools, and
major rehabilitation projects and education-related facilities that exceed $200,000, are
reviewed under AS 14.07.020(a)(l 1), and are not reimbursed under (o) of this section”

(18) subject to (h), (i), and (i)(2) - (5) of this section, and after
projects funded by the tax exempt bonds, notes, or other indebtedness have been
approved by the commissioner, 60 percent of payments made by a municipality
during the fiscal year for the retirement of principal and interest on outstanding
tax exempt bonds, notes, or other indebtedness authorized by the qualified voters
of the municipality on or after January 1. 2015. to pay costs of school
construction, additions to schools, and major rehabilitation projects and
education-related facilities that exceed $200,000. are approved under
AS 14.07.020(a)(Il), and are not reimbursed under (o) of this section:

(19) subject to (h), (i), and (i)(2), (3), and (5) of this section. 40
percent of payments made by a municipality during the fiscal year for the
retirement of principal and interest on outstanding tax exempt bonds, notes, or
other indebtedness authorized by the qualified voters of the municipality on or
after January 1, 2015. to pay costs of school construction, additions to schools,
and major rehabilitation projects and education-related facilities that exceed
$200,000, are reviewed under AS 14.07.020(a)(ll), and are not reimbursed under

(o) of this section.

* Sec. 21. AS 14.16.050(a) is amended to read:

@) The following provisions apply with respect to the operation and

management of a state boarding school as if it were a school district:
(1) requirements relating to school district operations:
(A) AS 14.03.030 - 14.03.050 (defining the school term, day in
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session, and school holidays);

(B) AS 14.03.073 and 14.03.083 - 14.03.140 [AS 14.03.083 -
14.03.140] (miscellaneous provisions applicable to school district operations);

(C) regulations adopted by the board under authority of
AS 14.07.020(a) that are applicable to school districts and their schools, unless
the board specifically exempts state boarding schools from compliance with a
regulation;

(D) AS 14.12.150 (authorizing school districts to establish and
participate in the services of a regional resource center);

(E) AS 14.14.050 (imposing the requirement of an annual
audit);

(F) AS 14.14.110 (authorizing cooperation with other school
districts);

(G) AS 14.14.140(b) (establishing a prohibition on
employmentof a relative of the chief school administrator);

(H) AS 14.18 (prohibiting discrimination based on sex in
public education);

(2) requirements relating to the public school funding program and the

receipt and expenditure ofthat funding:

(A) AS 14.17.500 (relating to student count estimates);

(B) AS 14.17.505 (relating to school operating fund balances);

(C) AS 14.17.500 - 14.17.910 (setting outthe procedure for
payment of publicschool funding and imposing general requirements and
limits on money paid);

(3) requirements relating to teacher employment and retirement:

(A) AS 14.14.105 and 14.14.107 (relating to sick leave);

(B) AS 14.20.095 - 14.20.215 (relating to the employment and
tenure of teachers);

(C) AS 14.20.220 (relating to the salaries of teachers
employed);

(D) AS 14.20.280 - 14.20.350 (relating to sabbatical leave
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provisions for teachers);

(E) AS 23.40.070 - 23.40.260 (authorizing collective
bargaining by certificated employees), except with regard to teachers who are
administrators and except that the board may delegate some or all of its
responsibilities under those statutes;

(F) AS 14.25 (provisions regarding the teachers' retirement
system);

(4) requirements relating to students and educational programs:

(A) AS 14.30.180 - 14.30.350 (relating to educational services
for children with disabilities);

(B) AS 14.30.360 - 14.30.370 (establishing health education
program standards);

(C) AS 14.30.400 - 14.30.410 (relating to bilingual and
bicultural education).

* Sec. 22. AS 14.16 is amended by adding a new section to article 2 to read:

Sec. 14.16.100. Application for residential school. A school district shall
apply to the department for approval to establish and operate a statewide or district-
wide residential school. The department shall accept applications during an open
application period conducted annually. A period of open application in itself does not
indicate that the department will approve the establishment of a new residential
school.

* Sec. 23. AS 14.16.200(b) is amended to read:

(b) Costs that may be claimed by a district for reimbursement under (a) of this

section are

(1) one round trip on the least expensive means of transportation
between the student's community of residence and the school during the school year if
the district expends money for the trip; and

(2) a per-pupil monthly stipend to cover room and board expenses as
determined by the department on a regional basis and not to exceed the following
amounts:

(A) for the Southeast Region (Region 1), $1.230 [$820];
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(B) for the Southcentral Region (Region I1), $1,200 [$800];

(C) for the Interior Region (Region I1), $1,452 [$968];

(D) for the Southwest Region (Region 1V), $1,509 [$1,006];

(E) for the Northern Remote Region (Region V), $1,776
[$1,184].

* Sec. 24. AS 14.17.410(b) is amended to read:
(b) Public school funding consists of state aid, a required local contribution,
and eligible federal impact aid determined as follows:
1) state aid equals basic need minus a required local contribution and
90 percent of eligible federal impact aid for that fiscal year; basic need equals the sum
obtained under (D) of this paragraph, multiplied by the base student allocation set out
in AS 14.17.470; district adjusted ADM is calculated as follows:

(A) the ADM of each school in the district is calculated by
applying the school size factor to the student count as set out in AS 14.17.450;

(B) the number obtained under (A) of this paragraph is
multiplied by the district cost factor described in AS 14.17.460;

(C) the ADMs of each school in a district, as adjusted
according to (A) and (B) of this paragraph, are added; the sum is then
multiplied by the special needs factor set out in AS 14.17.420(a)(1) and the
secondary school vocational and technical instruction funding factor set out in
AS 14.17.420(a)(3);

(D) the number obtained for intensive services under
AS 14.17.420(a)(2) and the number obtained for correspondence study under
AS 14.17.430 are added to the number obtained under (C) of this paragraph;

(E) notwithstanding (A) - (C) of this paragraph, if a school
district's ADM adjusted for school size under (A) of this paragraph decreases
by five percent or more from one fiscal year to the next fiscal year, the school
district may use the last fiscal year before the decrease as a base fiscal year to
offset the decrease, according to the following method:

(i) for the first fiscal year after the base fiscal year

determined under this subparagraph, the school district's ADM adjusted
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for school size determined under (A) of this paragraph is calculated as

the districts ADM adjusted for school size, plus 75 percent of the

difference in the district's ADM adjusted for school size between the
base fiscal year and the first fiscal year after the base fiscal year;

(ii) for the second fiscal year after the base fiscal year
determined under this subparagraph, the school district's ADM adjusted
for school size determined under (A) of this paragraph is calculated as
the districts ADM adjusted for school size, plus 50 percent of the
difference in the district's ADM adjusted for school size between the
base fiscal year and the second fiscal year after the base fiscal year;

(iii) for the third fiscal year after the base fiscal year
determined under this subparagraph, the school district's ADM adjusted
for school size determined under (A) of this paragraph is calculated as
the district's ADM adjusted for school size, plus 25 percent of the
difference in the district's ADM adjusted for school size between the
base fiscal year and the third fiscal year after the base fiscal year;

(F) the method established in (E) of this paragraph is available
to a school district for the three fiscal years following the base fiscal year
determined under (E) of this paragraph only if the district's ADM adjusted for
school size determined under (A) of this paragraph for each fiscal year is less
than the district's ADM adjusted for school size in the base fiscal year;

(G) the method established in (E) of this paragraph does not
apply to a decrease in the districts ADM adjusted for school size resulting
from a loss of enrollment that occurs as a result of a boundary change under
AS 29;

2 the required local contribution of a city or borough school district is
the equivalent of a 2.80 [2.65] mill tax levy on the full and true value of the taxable
real and personal property in the district as of January 1 of the second preceding fiscal
year, as determined by the Department of Commerce, Community, and Economic
Development under AS 14.17.510 and AS 29.45.110, not to exceed 45 percent of a

district's basic need for the preceding fiscal year as determined under (1) of this
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subsection.

* Sec. 25. AS 14.17.410(c) is amended to read:

(c) In addition to the local contribution required under (b)(2) of this section, a
city or borough school district in a fiscal year may make a local contribution of not
more than the greater of

(1) the equivalent of a two mill tax levy on the full and true value of
the taxable real and personal property in the district as of January 1 of the second
preceding fiscal year, as determined by the Department of Commerce, Community,
and Economic Development under AS 14.17.510 and AS 29.45.110; or

(2) 23 percent of the total of the district's basic need for the fiscal year
under (b)(1) of this section and any additional funding distributed to the district in

a fiscal year according to Ib) of this section.

« Sec. 26. AS 14.17.430 is amended to read:

Sec. 14.17.430. State funding for correspondence study. Except as provided
in AS 14.17.400(b), funding for the state centralized correspondence study program or
a district correspondence program, including a district that offers a statewide
correspondence study program, includes an allocation from the public education fund
in an amount calculated by multiplying the ADM of the correspondence program by
90 [80] percent.

* Sec. 27. AS 14.17.450(d) is amended to read:

(d) If a charter school has a student count of at least 75 [MORE THAN 120]
but less than 150 for the current year and is in the first three years [YEAR] of
operation or had a student count of at least 75 [150 OR MORE] in the previous year
of operation,

(1) the adjusted student count for the school shall be calculated by
multiplying the student count by [95 PERCENT OF] the student rate for a school that
has a student count of 150; and

(2) not later than February 15, the charter school shall submit for
approval ofthe governing board of the district a plan for the following school year that
includes a statement about whether the school will continue to operate if the student

count remains the same that year and, if so, a projection of the funding anticipated
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from the state and other sources, a proposed budget, and a description of anticipated
changes to the school staff, program, and curriculum; if the school intends to close if
the student count remains the same the following year, the plan must describe transfer
plans for students, staff, facilities, and materials.
* Sec. 28. AS 23.15.835(a) is amended to read:
@ In the manner provided in AS 23.20 and for the benefit of the program, the
department shall collect from each employee an amount equal to .16 [.15] percent of
the wages, as set out in AS 23.20.175, on which the employee is required to make
contributions under AS 23.20.290(d). The department shall remit to the Department of
Revenue, in accordance with AS 37.10.050, money collected under this subsection.
* Sec. 29. AS 23.15.835(d) is amended to read:
d) Notwithstanding AS 23.15.840(a), for the fiscal years ending June 30,
2015 [2009], through June 30, 2017 [2014], the money collected under this section or
otherwise appropriated to the Alaska Workforce Investment Board, formerly known as
the Alaska Human Resource Investment Council, shall be allocated directly in the
following percentages to the following institutions for programs consistent with
AS 23.15.820 - 23.15.850 and capital improvements:

University of Alaska 45 percent

[UNIVERSITY OF ALASKA SOUTHEAST 5 PERCENT]

Galena Interior Learning Academy [PROJECT 4 percent
EDUCATION VOCATIONAL TRAINING CENTER]

Alaska [KOTZEBUE] Technical Center 9 percent

Alaska Vocational Technical Center 17 percent

Northwestern Alaska Career and Technical Center 3 percent

Southwest Alaska Vocational and Education Center 3 percent

Yuut Elitnaurviat, Inc. People's Learning Center 9 percent

Partners for Progress in Delta, Inc. [DELTA CAREER 3 percent
ADVANCEMENT CENTER]

Amundsen Educational Center [NEW FRONTIER 2 percent
VOCATIONAL TECHNICAL CENTER]

Ilisagvik College 5 percent
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* Sec. 30. AS 23.15.835(e) is amended to read:

(e) The institutions receiving funding under (d) of this section shall provide an

expenditure and performance report to the department by November 1 of each year
that includes [THE]

(1) the percentage of former participants in the program who have jobs
one year after leaving the program;

(2) the median wage of former participants seven to 12 months after
leaving the program;

(3) the percentage of former participants who were employed after
leaving the program who received training under the program that was related or
somewhat related to the former participants'jobs seven to 12 months after leaving the
program;

(4) a description of each vocational education course funded
through the allocation set out in (d) of this section that permits high school
students to earn dual credit upon course completion, and the number of high
school students who earned dual credit in the past year;

(5)a copy of any articulation agreement established under (g) of
this section that either was in effect for the preceding year or is in process for the
next year of funding, and the number of high school students who earned dual
credit under each articulation agreement; and

(6) the performance and financial information needed to verify the
performance of the program as specified by the department by regulation
[PERCENTAGE OF FORMER PARTICIPANTS WHO INDICATE SOME LEVEL
OF SATISFACTION WITH THE TRAINING RECEIVED UNDER THE
PROGRAM; AND

5) PERCENTAGE OF EMPLOYERS WHOINDICATE
SATISFACTIONWITH THE SERVICES PROVIDED THROUGH THE
PROGRAM],

* Sec. 31. AS 23.15.835 is amended by adding new subsections to read:

(9) The institutions receiving funding under (d) of this section shall establish

and maintain at least one articulation agreement under which dual credit may be
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earned by high school students upon completion of a vocational education course.

(n) An institution's failure to comply with (e) or (g) of this section shall result

in a withholding penalty of 20 percent of the funding allocated under (d) of this

section in the following year.

* Sec. 32. AS 23.15.850 is amended by adding new paragraphs to read:

(3) "articulation agreement™ means a dual-credit partnership between a
school district and an institution receiving funding under AS 23.15.835(d) that
describes vocational education courses, student eligibility, course location, academic
policies, student support services, credit on a student's transcript, funding, and other
items required by the partnering institutions;

(4) "dual credit" means simultaneous high school credit and credit

toward a career or vocational certification.

* Sec. 33. AS 29.45.050 is amended by adding a new subsection to read:

(v) A municipality may by ordinance classify and exempt or partially exempt
from taxation all or a portion of privately owned real property rented or leased for use
as a charter school established under AS 14.03.250.

* Sec. 34. AS 43.20.014(a) is amended to read:

@) A taxpayer is allowed a credit against the tax due under this chapter for

cash contributions accepted for

(1) direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, equipment, and facilities
by a state-operated vocational technical education and training school, a nonprofit
regional training center recognized by the Department of Labor and Workforce
Development, and an apprenticeship program in the state that is registered with

the United States Department of Labor under 29 U.S.C. 50 - 50b (National
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Apprenticeship Act);

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state:

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staff and for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750;

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A) tuition and textbooks;

IB) registration, course, and programmatic student fees;

IC) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

ID) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

19) constructing, operating, or maintaining a residential housing
facility by a residential school in the state approved by the Department of

Education and Early Development under AS 14.16.200;

110) childhood early learning and development programs and

educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early

Development, or through a state grant;
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1 (111 science, technology, engineering, and math programs
2 provided by a nonprofit agency or a school district for school staff and for
3 students in grades kindergarten through 12 in the state: and
4 (121 the operation of a nonprofit organization dedicated to
5 providing educational opportunities that promote the legacy of public service
6 contributions to the state and perpetuate ongoing educational programs that
7 foster public service leadership for future generations of residents of the state.
8 * Sec. 35. AS 43.20.014(a), as amended by sec. 14, ch. 92, SLA 2010, sec. 14, ch. 7,
9 FSSLA 2011, and sec. 15, ch. 74, SLA 2012, is amended to read:
10 (@) A taxpayer is allowed a credit against the tax due under this chapter for
un cash contributions accepted
12 (1) for direct instruction, research, and educational support purposes,
13 including library and museum acquisitions, and contributions to endowment, by an
14 Alaska university foundation™ [OR] by a nonprofit, public or private, Alaska two-year
15 or four-year college accredited by a regional accreditation association, or by a public
16 or private nonprofit elementary or secondary school in the state:
17 (2) for secondary school level vocational education courses and
18 programs by a school district in the state;
19 (3) for vocational education courses, programs, equipment, and
20 facilities by a state-operated vocational technical education and training school, a
21 nonprofit regional training center recognized by the Department of Labor and
22 Workforce Development, and an apprenticeship program in the state that is
23 registered with the United States Department of Labor under 29 U.S.C. 50 - 50b
24 (National Apprenticeship Act); [AND]
25 (4) for the Alaska higher education investment fund under
26 AS 37.14.750i
27 (5) for funding a scholarship awarded by a nonprofit organization
28 to a dual-credit student to defray the cost of a dual-credit course, including the
29 cost of
30 (Al tuition and textbooks:
31 (B) registration, course, and programmatic student fees;
SCS CSHB 278( ) -32-
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© on-campus room and board at the postsecondarv

institution in the state that provides the dual-credit course;

ID) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

161 for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

(71 for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

(81 for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that

foster public service leadership for future generations of residents of the state.

* Sec. 36. AS 43.20.014(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4)  "nonprofit organization" means a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)

(Internal Revenue Code).

* Sec. 37. AS 43.65.018(a) is amended to read:

@) A person engaged in the business of mining in the state is allowed a credit

against the tax due under this chapter for cash contributions accepted for

@ direct instruction, research, and educational support purposes,

including library and museum acquisitions, and contributions to endowment, by an

Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
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or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state;

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school,

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state;

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staffand for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750;

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A) tuition and textbooks;

(B) registration, course, and programmatic student fees;

(Cl  on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

(DI transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(El other related educational and programmatic costs;

(9) constructing, operating, or maintaining a residential housing
facility by a residential school approved by the Department of Education and

Early Development under AS 14.16.200;
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(10) childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant:

(11) science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

(12) the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that

foster public service leadership for future generations of residents of the state.

* Sec. 38. AS 43.65.018(a), as amended by sec. 35, ch. 92, SLA 2010, sec. 14, ch. 7,
FSSLA 2011, and sec. 21, ch. 74, SLA 2012, is amended to read:

€)] A person engaged in the business of mining in the state is allowed a credit

against the tax due under this chapter for cash contributions accepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary school level vocational education courses and
programs by a school district in the state;

(3) by a state-operated vocational technical education and training
school; [AND]

(@) for the Alaska higher education investment fund under
AS 37.14.750i

(5) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

(A) tuition and textbooks;
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(B) registration, course, and programmatic student fees;

(C) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs:

(6) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

(7) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

18) for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 39. AS 43.65.018(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4) "nonprofit organization” means a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

* Sec. 40. AS 43.75.018(a) is amended to read:
@ A person engaged in a fisheries business is allowed a credit against the tax
due under this chapter for cash contributions accepted for

(D) direct instruction, research, and educational support purposes,

including library and museum acquisitions, and contributions to endowment, by an
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Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state;

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state;

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staffand for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750"

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(At tuition and textbooks;
(B) registration, course, and programmatic student fees;
(C) on-campus room and board at the postsecondarv

institution in the state that provides the dual-credit course;

ID) transportation costs to and from a residential school

approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and
(E) other related educational and programmatic costs;
(9) constructing, operating, or maintaining a residential housing

facility by a residential school approved by the Department of Education and
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Early Development under AS 14.16.200;

(10) childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20. a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant;

(11) science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

(12) the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 41. AS 43.75.018(a), as amended by sec. 42, ch. 92, SLA 2010, sec. 14, ch. 7,
FSSLA 2011, and sec. 23, ch. 74, SLA 2012, is amended to read:
(@) A person engaged in a fisheries business is allowed a credit against the tax
due under this chapter for cash contributions accepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary school level vocational education courses and
programs by a school district in the state;

(3) by a state-operated vocational technical education and training
school; [AND]

(@) for the Alaska higher education investment fund under
AS 37.14.750;

(5) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the

cost of
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(A) tuition and textbooks;

(B) registration, course, and programmatic student fees:

1C) on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:

(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

(61 for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

(71 for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant; and

(81 for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 42. AS 43.75.018(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4) "nonprofit organization” means a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

* Sec. 43. AS 43.77.045(a) is amended to read:

@) In addition to the credit allowed under AS 43.77.040, a person engaged in

a floating fisheries business is allowed a credit against the tax due under this chapter

for cash contributions accepted for
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(1) direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state;

(2) secondary school level vocational education courses, programs, and
facilities by a school district in the state;

(3) vocational education courses, programs, and facilities by a state-
operated vocational technical education and training school;

(4) a facility [OR AN ANNUAL INTERCOLLEGIATE SPORTS
TOURNAMENT] by a nonprofit, public or private, Alaska two-year or four-year
college accredited by a regional accreditation association or by a public or private
nonprofit elementary or secondary school in the state;

(5) Alaska Native cultural or heritage programs and educational
support, including mentoring and tutoring, provided by a nonprofit agency for public
school staff and for students who are in grades kindergarten through 12 in the state;

(6) education, research, rehabilitation, and facilities by an institution
that is located in the state and that qualifies as a coastal ecosystem learning center
under the Coastal America Partnership established by the federal government; [AND]

(7) the Alaska higher education investment fund under AS 37.14.750;

(8) funding a scholarship awarded by a nonprofit organization to a
dual-credit student to defray the cost of a dual-credit course, including the cost of

(A) tuition and textbooks;

(B) registration, course, and programmatic student fees;

(Cl  on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course;

fD) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(El other related educational and programmatic costs:
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19) constructing, operating, or maintaining a residential housing

facility by a residential school approved by the Department of Education and
Early Development under AS 14.16.200;

110) childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development, or through a state grant:

111)  science, technology, engineering, and math programs
provided by a nonprofit agency or a school district for school staff and for
students in grades kindergarten through 12 in the state; and

112) the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that

foster public service leadership for future generations of residents of the state.

* Sec. 44. AS 43.77.045(a), as amended by sec. 49, ch. 92, SLA 2010, sec. 14, ch. 7,
FSSLA 2011, and sec. 25, ch. 74, SLA 2012, is amended to read:
(@) In addition to the credit allowed under AS 43.77.040, a person engaged in

a floating fisheries business is allowed a credit against the tax due under this chapter
for cash contributions accepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation® [OR] by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association, or by a public
or private nonprofit elementary or secondary school in the state:

(2) for secondary school level vocational education courses and
programs by a school district in the state;

(3) by a state-operated vocational technical education and training
school; [AND]

(4) for the Alaska higher education investment fund under
AS 37.14.750;
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(5) for funding a scholarship awarded by a nonprofit organization
to a dual-credit student to defray the cost of a dual-credit course, including the
cost of

(Af tuition and textbooks;

(Bl registration, course, and programmatic student fees;

(Q on-campus room and board at the postsecondarv
institution in the state that provides the dual-credit course:

(D) transportation costs to and from a residential school
approved by the Department of Education and Early Development under
AS 14.16.200 or the postsecondarv school in the state that provides the
dual-credit course; and

(E) other related educational and programmatic costs;

(6) for constructing, operating, or maintaining a residential
housing facility by a residential school approved by the Department of Education
and Early Development under AS 14.16.200;

(7) for childhood early learning and development programs and
educational support to childhood early learning and development programs
provided by a nonprofit corporation organized under AS 10.20, a tribal entity, or
a school district in the state, by the Department of Education and Early
Development; and

(8) for the operation of a nonprofit organization dedicated to
providing educational opportunities that promote the legacy of public service
contributions to the state and perpetuate ongoing educational programs that
foster public service leadership for future generations of residents of the state.

* Sec. 45. AS 43.77.045(f) is amended by adding new paragraphs to read:

(3) "dual-credit student” means a secondary level student in the state
who simultaneously earns college and high school credit for a course;

(4)  "nonprofit organization" means a charitable or educational
organization in the state that is exempt from taxation under 26 U.S.C. 501(c)(3)
(Internal Revenue Code).

* Sec. 46. AS 14.07.165(5) and AS 14.20.147(b) are repealed.
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* Sec. 47. Section 3, ch. 91, SLA 2010, is repealed.
* Sec. 48. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: CHARTER SCHOOL APPLICATIONS. Sections 8 and 9 ofthis Act
apply to charter school applications filed with a local school board on or after July 1, 2014.

* Sec. 49. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Education and Early
Development, the Department of Labor and Workforce Development, and the Department of
Revenue may adopt regulations necessary to implement their respective changes made by this
Act. The regulations take effect under AS 44.62 (Administrative Procedure Act), but not
before the effective date ofthe relevant provision ofthis Act implemented by the regulation.

* Sec. 50. The uncodified law of the State of Alaska is amended by adding a new section to
read:

SCHOOL DISTRICT COST FACTOR STUDY. The Legislative Budget and Audit
Committee shall provide for a study to be completed not later than January 31, 2017, by an
entity with expertise in school finance to evaluate the school district cost factor under
AS 14.17.460. The study must either validate the school district cost factor or recommend
changes to update the school district cost factor. The study must include a review of the most
recent school district operating cost data and the same criteria as the study conducted by the
Institute of Social and Economic Research in 2005 titled "Alaska School District Cost Study
Update." The committee shall provide a copy of the study conducted under this section to the
legislature not later than January 31, 2017.

* Sec. 51. The uncodified law of the State of Alaska is amended by adding a new section to
read:

SCHOOL SIZE FACTOR STUDY. The Legislative Budget and Audit Committee
shall provide for a study to be completed not later than January 31, 2017, by an entity with
expertise in school finance to evaluate the school size factor under AS 14.17.450. The study
must either validate the school size factor or recommend changes to update the school size
factor. The study must include a review of the most recent school operating cost data and the

same criteria as the study conducted by the McDowell Group in 1998 titled "Alaska School
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Operating Cost Study.” The committee shall provide a copy of the study conducted under this
section to the legislature not later than January 31, 2017.

* Sec. 52. The uncodified law of the State of Alaska is amended by adding a new section to
read:

SCHOOL DESIGN AND CONSTRUCTION REPORT. The Department of
Education and Early Development shall prepare and submit a report to the legislature not later
than January 31, 2016, on the benefits and disadvantages of using prototypical designs for
school construction in both the Railbelt and rural areas of the state.

* Sec. 53. The uncodified law of the State of Alaska is amended by adding a new section to
read:

PILOT PROJECT TO EXPAND MIDDLE SCHOOL SCIENCE, TECHNOLOGY,
ENGINEERING, AND MATHEMATICS EDUCATION, (a) Subject to appropriation, the
Department of Education and Early Development may award a grant to a nonprofit
organization for a pilot project for the purpose of expanding science, technology, engineering,
and mathematics education for underserved and unrepresented middle school students with
limited opportunities who are enrolled in a public school in the state. A nonprofit organization
may apply for the grant by submitting an application to the commissioner of education and
early development. A grant may be awarded only to a nonprofit organization with experience
in administering a similar education program.

(b) A nonprofit organization receiving a grant under (a) of this section shall provide
data on educational opportunities provided under the pilot project in an annual report to the
Department of Education and Early Development and the legislature.

(c) The pilot project established under (a) of this section terminates June 30, 2017.

* Sec. 54. The uncodified law of the State of Alaska is amended by adding a new section to
read:

RETROACTIVE ISSUANCE OF A HIGH SCHOOL DIPLOMA, (a) At the request
of a student, a school district shall issue a high school diploma to a student who did not
receive a high school diploma because the student failed to pass all or a portion of the
secondary school competency examination but who received a certificate of achievement
under former AS 14.03.075. A school district shall mail a notice consistent with this section to

each student who qualifies for a diploma under this section to the student's last known
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address.

(b) The Department of Education and Early Development shall post a notice
consistent with this section on the department's Internet website with information about how
to request a high school diploma.

(c) Inthis section, "school district” has the meaning given in AS 14.30.350.

* Sec. 55. The uncodified law of the State of Alaska is amended by adding a new section to
read:

LEGISLATIVE BUDGET AND AUDIT COMMITTEE SALARY AND BENEFITS
STUDY. The Legislative Budget and Audit Committee shall provide for a study of salary and
benefits schedules of school districts as defined under AS 14.30.350 and present to the
legislature, not later than January 1, 2016, a written report on the study.

* Sec. 56. Sections 29, 49, and 54 of this Act take effect immediately under
AS 01.10.070(c).

* Sec. 57. Sections 2 and 30 - 32 of this Act take effect July 1, 2015.

* Sec. 58. Sections 35, 38, 41, and 44 of this Act take effect January 1, 2021.

* Sec. 59. Except as provided in secs. 56 - 58 of this Act, this Act takes effect July 1, 2014.
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Jury duty postponement for low performing schools (language clean-up)

Course credit through mastery of course content - core classes

College and career readiness assessment - SAT, ACT, WorkKeys

DEED Report - Repeals HSGQE requirement

Reporting - language clean-up and military student data reporting by school districts

Reporting - language clean-up

14.03.126 Funding for Internet services (e-rate)

14.03.127 Personalized learning opportunity grant program (1:1) - ADDED Procurement language

14.03.128 Innovative approach to learning grant

Application for charter school - local school board issues decision in writing. Ifit's approved it is forwarded to the state BOE and DEED
for approval. Ifit's denied, it can be appealed to the commissioner for review. If approved, it is forwarded to the state BOE for
approval. The local school board will operate the charter school

Charter school application appeal to the commissioner - it may be remanded to the local board for further review, approved and
forwarded to the state BOE, or denial may be upheld and then applicant appeals to state BOE

Repeals charter school HSGQE requirement

Districts shall offer first right of refusal to charter schools to lease space. Lease agreements shall be true operational costs.
Districts may charge up to 4% for admin costs. Funds generated by all sources by a student will be distributed to charter schools
including special needs and vocational education factors, grants, appropriations, federal impact aid, and local contribution.
Charter school grant program - $500 one-time grant per student

Correspondence study programs; ILPs; Student Allotments

Language clean-up

Language clean-up

State BOE duties - regulations regarding assessments, providing for waiver

Defines "child with a disability"

Charter school pupil transportation - when reasonable the district shall provide transport

Debt reimbursement: 60/40 & 70/30 - Effective January 1, 2015 - page 22

Boarding school statute updates

Application for residential charter school - allows year-round application period

Residential school stipend

Increase the required local contribution to 2.8 mill tax levy

Allows municipalities to make a local contribution of 23% of the total basic need and funding distributed outside the BSA
State funding for correspondence study - from 80% to 90%

Charter school size factor - 75-149 students in the first 3 years, or 75 students in previous year, funded at 100%

REMOVED Tenure - 5years

REMOVED Tenure - 3years for rural districts or low population (less than 5,500)

Increase the employee contribution from .15 to .16

TVEP - Sunset 2017; changed allocations
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C1: Statutory Base Student Allocation (BSA)

$5,380

FYO7

$5 580 $5,680 $5,680 $5,680
$5,380

The Base Student Allocation (BSA) is sometimes used as a
measure of K-12 funding. While the BSA is a major factor in K-12
funding, it is not a valid stand-alone measure because the
foundation formula includes adjustment factors that have changed
over time.

The formula for K-12 funding is:

Basic Need = Student Count (ADM) * Adjustment Factors * BSA

FY08 FY09 FY10 FY11 FY12 FY13

Legislative Finance Division

$5,680

FY14
Budget
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C2: Converting Head Count 10 Students that are Funded

Adjustment factors-for school size, 300,000
geographic location, special and

intensive needs students,

vocational education and others--

have changed over time, especially

since FYO08. 250,000

n
Because funding depends on n
adjusted ADM (AADM), the
conversion from ADM to AADM is a
critical part of the funding formula. 200,000

As shown in the graph, the student

count (for funding purposes) was

1.6 times the head count in FY04.

In FY14, the student count (for 150,000
funding purposes) was 1.9 times

the head count.

Note that ADM has remained at
roughly 130,000 over time, but that

AADM has increased from 210,000 100,000
to 247,000. At any given BSA, a
higher AADM means more money.
50,000
FY14
FY04 FYO05 FY06 FYO07 FY08 FY09 FY10 Fy1l1l FY12 FY13 Budget
OADM (student count) 131,623 130,928 131,263 130,164 128,975 128,381 129,229 129,047 128,886 129,021 129,323

a AADM (the ADM times various formula factors) 209,571 208,681 209,520 211,523 206,888 223,912 231,517 238,494 243,874 245,944 247,472
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C3: BSA Adjusted for Factor Changes

$6,000
$5,638 $5,680 $5,702
$5,000
$4,000
Mathematically, applying an adjustment factor to the student count is
identical to applying the factor to the BSA.
$3,000
$5,680 * (1.9 * 130,000 ) = ($5,680 * 1.9) * 130,000
In this graph, the ADM-to-AADM adjustment factor has been applied to the
BSA.
$2,000
The graph shows what the BSA would have been if the factor for converting
ADM to AADM in FY13 had applied to all years.
The adjusted BSA in this graph can be used as a starting point for
$1,000 comparing K-12 funding over time.
$0
FY04 FY05 FY06 FYO7 FYO08 FY09 FY10 FY11 FY12 FY13 FY14
Budget
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$4,000
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$0

$4,413

FY04

C4: Adjusted BSA in FY13 Dollars

-$5-632--—— $5]SU----- & Z M =
$5,448

$5'327 $5,144
n n

$4,726

When comparing expenditures over time, adjusting for inflation provides
a more useful assessment of effective funding levels.

In contrast to Graph 3, which showed constant increases in the Adjusted)
BSA since FY08, this graph shows that inflation has eroded the real
value of the Adjusted BSA since FY11.

This graph is the base to which other state expenditures for K-12
education are added. All additional expenditures have been converted
to a "BSA Equivalent" at the rate of approximately $100 BSA increase
for each $25 million spent.

FYO05 FYO06 FYOQ7 FYO08 FYO09 FY10 FY11 FY12 FY13
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Pupil Transportation Funding
BSA Adjusted for Factor Changes
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FY04

321
4,413

C5: K-12 Expenditures per AADM (in FY13 $)

FYO05

317
4,726

Pupil transportation is a formula funded
activity that fell from a BSA Equivalent of
$321 in FY04 to a low of $263 in FY12. It
was boosted to $300 in FY13.

FYO06 FYO7 FYO08 FYO09 FY10 FY11 FY12

314 300 292 284 284 282 263
4,937 5,327 5,144 5,448 5,632 5,811 5,764

Legislative Finance Division

FY13

300
5,680

FY14
Budget

300
5,599



One-time funding
(distributed according to
the foundation formula)
has often been used as
an alternative to formula
increases.

O Total Distributed as One-time ltems

$6,500

$6,000

$5,500

$5,000

$4,500

$4,000

Pupil Transportation Funding
O BSA Adjusted for Factor Changes
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FY04

177
321
4,413

C6: K-12 Expenditures per AADM (in FY13 $)

FYO05 FYO06 FYO7 FY0O8  FYO09

12 192 379
317 314 300 292 284
4,726 4,937 5,327 5,144 5,448

Legislative Finance Division

FY10

284
5,632

FY11

282
5,811

FY14
FY12 FY13 Budget
84 135 99

263 300 300
5764 5,680 5,599



$6,500

Capital Budget grants are
grants for items that would
normally be expected to
be paid for with formula
funds.

$6,000

They have increased
substantially in recent
years, as they typically do
when other funding is
relatively flat.

$5,500

The FY14 budget contains
$21 million for capital
projects associated with
student safety and security
enhancements or for fixed
costs and energy relief to
smaller schools.

$5,000

$4,500

$4,000

Capital Budget Grants to Districts
O Total Distributed as One-time Items
m Pupil Transportation Funding
O BSA Adjusted for Factor Changes
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C7: K-12 Expenditures per AADM (in FY13 $)

FYo4 FYO5 FY06 FYO7 FY08 FY09 FY10 FY11
55 23 73 148 78 70 82 104
177 12 192 379
321 317 314 300 292 284 284 282
4,413 4,726 4937 5327 5144 5448 5,632 5811

Legislative Finance Division

FY14
FY12 FY13 Budget
219 262 192
84 135 99
263 300 300

5,764 5,680 5,599
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C8: K-12 Expenditures per AADM (in FY13 $)

$7,000

DEED operating expenses

for K-12 include state funds

that are awarded as grants $6,500
to school districts.

This source of funding for

school districts is expected ¢ 000
to increase because

targeted grants provide a

way to achieve specific

goals at a lower cost and $5,500
with greater certainty than

increasing the BSA. Money

allocated via formula

cannot be targeted to $5,000
achieve specific objectives.

$4,500

$4,000

O DEED Operating Expenses for K-12
Capital Budget Grants to Districts

O Total Distributed as One-time Items

m Pupil Transportation Funding

0O BSA Adjusted for Factor Changes
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The state deposits money
in retirement trust accounts
on behalf of school
districts.

Although the money does
not benefit employees
directly and cannot be
used for other purposes,
retirement assistance is a
cost of providing K-12
education.

$8,500

$8,000

$7,500

$7,000

$6,500

$6,000

$5,500

$5,000

$4,500

$4,000

Total School District PERS & TRS

0O DEED Operating Expenses for K-12

Capital Budget Grants to Districts

O Total Distributed as One-time Items

Pupil Transportation Funding
0O BSA Adjusted for Factor Changes
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C9: K-12 Expenditures per AADM (in FY13 $)

FY04  FYO05 FY06 FYO07 FYO08 FYO09 FY10 FY11

1,550 1,050 815 888
143 145 165 227 203 217 202 202
55 23 73 148 78 70 82 104
177 12 192 379
321 317 314 300 292 284 284 282

4,413 4,726 4937 5,327 5,144 5448 5,632 5,811

Legislative Finance Division

FY12

1,062
210
219

84
263
5,764

FY14

FY13 Budget

1,340 1,363
215 236
262 192
135 99
300 300

5680 5,599
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C10: K-12 Expenditures per AADM (in FY13 $)

The state pays a large
portion of school
construction and major
maintenance costs.

Although some argue that
capital costs do not appear
"in the classroom", the
costs are incurred by the
state as a necessary part
of providing K-12
education.

O School Major Maintenance
School Construction
0O Debt Service Reimbursement
Total School District PERS & TRS
0O DEED Operating Expenses for K-12
Capital Budget Grants to Districts
O Total Distributed as One-time Items

Pupil Transportation Funding
O BSA Adjusted for Factor Changes
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General Fund Appropriations for K-12 Education

$2,000,000 $1902 —$1926
$1,800,000 " -$1742
$1629 $1598 $1659" [--]
$1,600,000
$1,400,000 $1274 0 n s'g -
$1,200,000 $1068 J i 8§
$1,000,000 $857 $922
$800,000
$600,000
$400,000
$200,000
AU - FY14
FYO04 FYO05 FY06 FYo7 FY08 FY09 FY10 FY1l FY12 FY13 Budget
m School Major Maintenance - - 51,322 25,829 28,371 82,885 42,444 26,318 25,855 23,974 22,991
O School Construction - - 20,978 83,601 118,888 125,110 - 129,583 61,911 60,974 71,181
B Debt Service Reimbursement 66,024 81,870 86,464 93,935 94,997 97,021 100,045 106,259 108,146 120,386 128,263
0O Total School District PERS & TRS - - - - 282,279 216,400 175,720 200,635 253,437 329,569 343,532
BCapital Budget Grants to Districts 9,178 3,871 12,798 26,933 14,288 14,351 17,627 23,399 52,322 64,495 48,484
0O DEED Operating Expenses for K-12 23,620 24,433 28,911 41,372 36,905 44,665 43,452 45,593 50,013 52,989 59,455
O Total Distributed as One-time ltems 29,202 2,063 1,454 35,000 69,101 - - - 20,000 33,103 25,000
B Pupil Transportation Funding 53,145 53,557 54,969 54,707 53,250 58,517 61,150 63,839 62,666 73,796 75,639
0O Foundation Program Funding 675,503 756,061 811,554 912,608 931,151 959,076 1,012,509 1,063,183 1,107,190 1,142,971 1,151,248
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..................... M s e (P) 0 (3) - 4) (5) (6) _ . 8 (9).nn It (10 _ in) (12) (13) (14) (15) (. r @ (18) 19) (20) (21) (22) ( (23) (232)
! | m'~1 '
Size One-
Size Factor Geographic Differential Special Needs Factor Career/1"echnical Educ. Intensive Needs Factor Correspondence Factor Time $
ADM ADM Adjusted
Adjusted for Adjusted ADM after Adjustment for Enter0,1, or2 Enter 1 to
School Size for Size Special Adjusted Intensive Adjustment for Adjusted ADM District Corresp. to Remove Top Delete $25
(after hold-  Geographic Impact of Geographic and Geo Impact of Special Needs ~ Needs ADM after Needs Intensive Needs (13* after Intensive  Correspondence (.8 *Corresp.  Adjusted Brackets from  million In One-
School District ADM Impact of Size Factor harmless) Differential Differential Dif Factor Factor Impact of CTE Factor ~ CTE Factor  Students Head Count) Needs Factor Students Head Count) ADM Size Table Time Funding
| 200 1117 1% 13310. | per ADM QHJ  per ADM . )
Currant AADM & Cost Current AADM & Cost Current AADM & Cost Current AADM & Cost Current AADM & Cost S 4,544 $ 4,544 -
Total! 117,563 25,588 $ 145.3 143,150.2 28,537 $ 162.1 171,687 34,337 $ 195.0 206,024 3,090 !'$ 17.6 209,115 2,302 29,926 | $ 170.0 239,041 10,843 8,674 247,715 - -
Revised AACM&. cost Cost Inc. Revised AADM & Cost Cost Inc. per ADM Revised AADM & Cosl per ADM Current Cost Revised Cost Cost Inc. $
34,337 $ 1950 $ 3,000 $ 176 $ S 73,840 29,926 $ 1700 $ 73,840 S 493 $ 493 ¢
Alaska Gateway 330 274 83% 604 1594 358 59% 962 192 20% 1,154 17 1.5% 1,172 12| 156 13% 1328 - 41 1,369 - -
Aleutian Region 31 48 155% 79 1939 74 94% 154 31 20% 184 3 1.5% 187 3i 39 21% 226 0 226 - -
Aleutians East 218 170 78% m 1991 385 99% 773 155 20% 928 14 1.5% 942 2 26 3% 968 1 1 968 - -
Anchorage 47,001 4,844 51,845 1.000 0% 51,845 10,369 20% 62,214 933 1.5% 63,148 790: 10,270 16% 73,418 m 702 74,120 - -
Annette Island 292 120 41% 412 1.338 139 34% 552 110 20% 662 10 1,5% 672 14% 763 0 763 - -
Bering Strait 1,654 1.000 60% 2,654 1.998 2,649 100% 5,303 1,061 20% 6,364 95 1.5% 6,459 24 312 5%! 6,771 0 6,771 - -
Bristol Bay 125 98 78% 223 1478 106 48% 329 66 20% 395 6 1.5% 401 R 401 0 401 - -
Chatham 141 139 99% 280 1576 161 58% 442 88 20% 530 8 1.5% 538 1 13 2%)| 551 2 2 553 - -
Chugach 54 86 160% 140 1.496 70 50% 210 42 20% 252 4 1.5% 255 It 13 5%| 268 248 198 467 - -
Copper River 401 262 65% 663 1.316; 210 32% 873 175 20% 1,047 16 1.5% 1,063 41 52 5% 1,115 44 35 1,150 - -
Cordova 309 137 44% 446 1.234 104 23% 550 110 20% 660 10 1.5% 670 it 78 12% 748 0 748 - -
Craig 292 149 51% *141 1.206 91 21% 532 106 20% 639 10 H 1.5% 648 2| 26 4%j 674 285 228 902 - -
Delta/Greely 763 242 32% 1.005 1241 242 24% 1,247 249 20% 1,496 22 1.5% 1,519 m 143 9%)]| 1,662 105 84 1,746 - -
Denali 207 163 79% 370 1.332 123 33% 493 99 20% 592 9 1.5% 600 5) 65 11%] 665 650 520 1,185 - -
Dillingham 482 156 32% 638 1.346 221 35% 858 172 20% 1,030 15 1.5% 1,045 tfij 208 20% . 1,253 8 6 1,280 - -
Fairbanks 13,797 1,998 14% 15,795 1.070 1,108 7% 18,900 3,380 20% 20,280 304 1.5% 20,585 «1351 5,655 27% 26,240 269 215 26,455 - -
Galena 285 122 43%! 407 1391 159 39% 566 113 20% 679 10 1.5% 889 0o ~ - 0% 689 3550 2,840 3,529 - -
Haines 234 161 69%: 395 1.200 79 20% 474 95 | 20% 569 9 1,5% 577 3| 39 % 616 10 8 624 - -
Hoonah 105 74 70%; 179 1.39Y) 71 40% 250 50 20% 300 4 1.5% 304 9! 117 38% 421 0 - 421 - -
Hydaburg 67 44 66%: 11 1504 56 50% 167 33 20% 200 3 1.5% 203 5! 65 32% 268 0 - 268 - -
Iditarod Area 191 218 114%! 409 1.846 346 85% 755 151 20% 907 14 1.5% 920 o! 0% 920 100 80 1,000 - -
Juneau 4,739 691 15%j 5,430 1145 787 15% 6,217 1,243 20% 7,461 112 1.5% 7,573 871 1,131 15% 8,704 ftdi 51 8,755 - -
Kake 99 84 85% 183 1.459 84 46% 7.67 53 20% 320 5 1.5% 325 o« e 13" 4% 338 0 - 338 - -
Kashunamiut 312 133 43%; 445 1619 275 62% 720 144 20% 864 13 1.5% 877 5| 65 % 942 0 - 942 - -
Kenai Peninsula 8,014 2,281 28%; 10,295 1171 1,760 17% 12.055 2,411 20% 14,466 217 1.5% 14,683 146; 1,898 13% 16,581 759j 607 17,188 - -
Ketchikan Gateway 2,130 637 30% 2,767 1170 470 17% 3,238 648 20% 3,885 58 1.5% 3,944 57; 741 19% 4,685 88 70 4,755 - -
Klawock 129 85 66% 214 1.302 65 30% 279 56 20% 335 5 1.5% 340 6| 78 23% 418 0 - 418 - -
Kodiak Island 2.369 580 24%i 2,949 1.289 852 29% 3,801 760 20% 4,561 68 1.5% 4,630 381 494 11%! 5,124 102 81 5,205 - -
Kuspuk 331 274 83%: 605 1734 444 73% 1,049 210 20% 1,258 19 1.5% 1,277 3! 39 3%! 1,316 0 - 1,316 - -
Lake & Peninsula 308 337 109% 645 1.994 641 99% 1,287 257 20% 1,544 23 m 15% 1,567 2 26 2%]| 1,593 10 8 1,601 - -
Lower Kuskokwim 4,072 1,942 48% 6,014 1663 3,987 66% 10,001 2,000 20% 12,002 180 1.5% 12,182 55 715 6%)| 12,897 o - 12,897 - -
Lower Yukon 2,001 935 47% 2,935 1.861 2,527 86% 5,463 1,093 20% 6,555 98 1.5% 6,654 20 260 4% 6,914 0 - 6,914 - -
Mat-Su 15,776 2,329 15% 18,105 1070 1,267 7% 19,372 3.874 20% 23,246 349 1.5% 23,595 3ft5 4,745 20%; 28,340 1818] 1,454 29,794 - -
Nenana 217 109 50% 326 1.338 110 34% 436 ..iiennes 8r 20% 524 8 1.5% 532 3t 39 7%)j 571 700 560 1,131 - -
Nome 715 185 26% 900 1450 405 45%! 1306 261 20% 1,567 24 1.5% 1,590 S| 104 7%! 1,694 9 7 1,701 - -
North Slope 1,750 637 36% 2,387 1791 1,888 79%! 4,276 855 20% 5131  .iiiinnns w 1.5% 5,208 7) 91 2%! 5,299 o] - 5,299 - -
Northwest Arctic 1,881 892 47% 2,773 1823 2,282 82%i 5,056 1,011 20% 6,067 91 1.5% 6,158 38! 494 8%i 5,652 of - 6,652 - -
Pelican 10 30 296% 40 1477 19 48%| 58 12 20% 70 1 1.5% 71 0 - 0% 71 of - 71 - -
Petersburg 424 197 46%; 62! 1.244 151 24%1 772 154 20% 927 14 1.5% 941 15 195 21%! 1.136 o - 1,136 - -
Pribilof 87 78 90% 165 1691 114 69%: 279 56 20% 335 5 1.5% 340 j 13 4% 353 0l - 353 - -
Saint Mary's 180 104 58%i 284 1624 177 62% 461 92 20% 553 8 1.5% 561 3 39 % 600 0l - 600 - -
Sitka 1,307 295 23%; 1,602 1.195; 312 20%! 1,914 383 20% 2,297 34 1.5% 2,331 45! 585 25%[ 2,916 34 27 2,944 - -
Skagway 85 51 59%: 13ft 1174 24 17%; 159 32 20% 191 3 1.5% 194 li 13 7% 207 0 - 207 - -
Southeast Island 209 296 141%: 505 1.403 203 40%! 708 142 20% 849 13 1.5% 862 9l 117 14%] 979 1] 1 980 - -
Southwest Region 610 436 72%i 1,046 1685 717 69%| 1,763 353 20% 2,116 33 1,5% 2,147 S 104 5% 2,251 o] - 2,251 - -
Tanana 42 40 94% 82 1.786 64 79%! 146 29 20% 175 - 1.5% 177 2 26 15% 203 0 - 203 - -
Unalaska 420 146 35%; 566 14-41 250 44%; 815 163 20% 978 15 1.5% 993 4 52 5%! 1,045 0 - 1,045 - -
Valdez 607 213 35%: 820 1.170; 139 17% 960 192 20% 1,152 17 1.5% 1,169 14 182 16%: 1.351 0 - 1,351
Wrangell 273 153 56% 426 1.159; 68 18% 493 99 20% 592 9 1.5% 601 4 52 9% 653 0 - 653 -
Yakutat 90 62 69%: 152 1412 63 41%i 215 43 20% 258 4 1.5% 262 It 13 5% 275 7 6 280 -
Yukon Flats 248 246 99%: 494 2.116 552 112% 1,046 209 20% 1,255 19 1.5% 1,274 4] 52 4%! 1,326 0 - 1,326 -
Yukon/Koyukuk 318 269 85%: 587 1835 490 84%; 1,077 215 20% 1,293 19 1.5% 1,312 7 %" 1,403 1050: 840 2,243 -
Yupiit 431 265 62%: fifift 1.723: 503 ] 72%j 1,200 240 20% 1,440 22 1.5% 1,461 7 91 6%i 1,552 fli - 1,552 -

Mt. Edgecumbe 400 72 18%: 472 1195, 92 | 20%); 564 113 20% 676  ....... 10 1.5% 686 0 686 o - 686 - .



Atavska Gateway
Aleutian Region
Aleutians East
Anchorage
Annette Island
Bering Strait
Bristol Bay
Chatham
Chugach
Copper River
Cordova

Craig
Delta/Greely
Denali
Dillingham
Fairbanks
Galena

Haines

Hoonah
Hydaburg
Iditarod Area
Juneau

Kake
Kashunamiut
Kenai Peninsula
Ketchikan Gateway
Klawock

Kodiak Island
Kuspuk

Lake & Peninsula
Lower Kuskokwim
Lower Yukon
Mat-Su

Nenana

Nome

North Slope
Northwest Arctic
Pelican
Petersburg
Pribilof

Saint Mary's
Sitka

Skagway
Southeast Island
Southwest Region
Tanana
Unalaska
Valdez

Wrangell
Yakutat

Yukon Flats
Yukon/Koyukuk
Yupitt

ML Edgecumbe

(24) (25) (26) (27)

Basic Need (= ADM as Adjusted times BSA)

Increase In
Current Basic Need Basic Need as Increase in Basic Basic Need due
($5,680 WAADM In Modified by Choices Need due to Formula to Formula

col 22) of Parameters Modifications Modifications

$ 1,407,020,558 $ 1,407,020,558 $ 0.0%
Effective increase JnBSA: $ 0.0%

Districts that Receive Lower Funding: $
7,773,246 7,773,246 0 0.0%
1,283,946 1,283,946 * o 0 0.0%
5,501,027?; 5,501,027 0 0.0%
421.002,083 421,002,083 0 0.0%
4,335,137" 4,335,137 0 0.0%
38,459,115: 38,459,115 0 0.0%
2,278,165 2,278,165 0 0.0%
3,139,734: 3,139,734 0 0.0%
2,651,985: 2,651.985 0 0.0%
6,532,972 6,532,972 0 0.0%
4,249,907; 4,249,907 0 0.0%
5,124,181 5,124,161 0 0.0%
9,915,334 9,915,334 0 0.0%
6,732,938 6,732,938 0 0.0%
7,155,744 7,155,744 0 0.0%
150,282,898 150,262,898 0 0.0%
20,045,081 20,045,081 0 0.0%
3,546,538 3546538 0 0.0%
2,393,645: 2,393,645 0 0.0%
1.523,430 1,523,430 0 0.0%
5,680,833 5,680,833 0 0.0%
49,726,827 49,726,827 0 0.0%
1,918,365 1.918,365 0 0.0%
5,351,128 5,351,128 0 0.0%
97,628,271 97,628,271 0 0.0%
27,008,788 27,008,788 0 0.0%
2,374,348 2,374,348 0 0.0%
29,565,317 29,565,317 0 0.0%
7,475,999 7,475.999 0 0.0%
9,093,773 9,093.773 0 0.0%
73,253,735 73,253,735 0 0.0%
39,270.391 39,270,391 0 0.0%
169,231,828 169,231,828 0 0.0%
6.421,454 6,421.454 0 0.0%
9664,132 9,664.132 0 0.0%
30,098,989 30,098,989 0 0.0%
37,781,132 37,781,132 0 0.0%
404,642 404,642 0 0.0%
6,450,299 6,450,299 0 0.0%
2,004,016 2,004,016 0 0.0%
3,410,076: 3,410,076 0 0.0%
16,720,100. 16,720,100 0 0.0%
1,174,779 1,174.779 0 0.0%
5,566,510: 5,566,510 0 0.0%
12,787,101 12,787,101 0 0.0%
1,154,692: 1,154,692 0 0.0%
5,935,924, 5,935,924 0 0.0%
7,672,981 7,672,981 0 0.0%
3,707,442 3.707,442 0 0.0%
1,592,520 1,592.520 0 0.0%
7,531,416 7,531,416 0 0.0%
12,740,535 12,740,535; 0 0.0%
8,816,269 8.816,269 0 0.0%
3.898,857 3,898,857: 0 0.0%

(28)

Current

Basic Need
/ADM (col
24/col 2)

3

5,680
11,968

23,555
41,418
25,234
8,857

14,848

23,252
18,225

22,268
49,111
16,302

13,754

17,548

12,995

32,526
14,846

10,891
70,334
15,156

22,797
22,738
29,743
10,493
19,377
17.151
12,182
12,680
18,406
12,481
22,586
29,525
17,990

19,628
10,727
29,592
13,516

17,199
20.0B6
40,464
15,213
23.035
18.945
12,790

13,821
26,634
20,962
27,493
14,133

12,641
13,580
17,695
30,369
40,065
20,455
9,747

(29) (30)
Effective BSA
Current Basic Effective
Need / ADM (col BSA as

24/col 2) Modified by

(Excludes Choice of
Corresp,) Parameters

Enter BSA Inc

$ $ 5,680
11,549 11,549
22,853 22,853
41,418 41,41B
25,213 25,213
8.872 8,872
14,846 14,846
23,252 23,252
18,225 18.225
22,203 22,203
28,242 28.242
15,803 15,803
13,754 13,754
13,113 13.113
12,370 12,370
18,258 18,258
14,771 14,771
10,802 10,802
13,733 13,733
14,962 14,962
22,797 22,797
22,738 22,738
27,364 27.364
10,432 10,432
19,377 19,377

17,151 17,151
11,752 11,752
12,492 12,492
18,406 18,406
12,286 12,286
22,586 22,586
29,378 29.378
17,990 17,990
19,628 19,628
10,204 10,204
14,934 14,934
13,459 13,459
17,199 17,199
20,086 20,086
40,464 40,464
15,213 15,213
23,035 23,035
18,945 18,945
12,672 12,672
13,821 13,821
26,612 26,612
20,962 20,962
27,493 27,493
14,133 14,133
12,641 12,641
13,580 13,580

17,341 17,341
30,369 30,369
25,061 25,061
20,455 20,455
9,747 9:747.

(32

(33)

Required Local
Effort

Required Local
Effort (Property
Value * .0265%)

{ Enter mil Rate

| f 7,77!
| 228,347,569

| 228,347,569

615,358
97,578,452
0

0

829,813

0

0

0

808972
342 223

(

650,233
545,947
77,829,166
80.477
1,015,859
194,633
40,600

0
12,964,812
76.124

0
23.593,944
4,438,076
143,391
4,016,219
0

378,755

0

0
25,982,579
77.614
1.004,049
12.896,094
2,020.777
32.148
854,814

0

35,341
3,081,916
458316

0

0

24.675
1.490.964
3,494,998
542.378
197,852

0
0
0
veeen O

Required Local
Effort as a
percent of Basic
Need

16.2%
16.2%

11.2%
23.2%
0.0%
0.0%
36.4%
0.0%
0.0%
0:0%
19.0%
6.7%
0.0%
9.8%
7.6%
18.5%
0.4%
28.6%
8.1%
2.7%
0.0%
26.1%
4.0%
0.0%
24.2%
16.4%
6.0%
13.6%
0.0%
4.2%
0.0%
0.0%
15.4%
1.2%
10.4%
42.8%
5.3%
7.9%
13.3%
0.0%
1.0%
18.4%
39.0%
0.0%
0.0%
2.1%
25.1%
45.5%
14.6%
12.4%
.0.0%
0.0%
0:0%.
. 0.0%

(34

(35)

14.16666667;

(36)
|

(37)

Federal Impact Aid

Eligible Federal
Impact AID

$ 99,421,562

204,554
22,465
568.65J
18,861,520
1,557,223
9.9H2.980
93,402
141.729
43,705
309,224
24.416
486,239
401.227
6,294]
632,806
12,774.232]
91.975
0l
170,063
80,925
253.376]
0
346.585
1,914.980
0,
q]
452.604
1.734.947
1,803.345
1.441,959
16,527,855
10.250.100 !
0]
636}
71.946
3,609.544
4.451782
0
0
501,307
0l
11,686

0
3,668,721
157.885
24.979
4.464

599
140,034
722,628
1,005,871
2.776.383

100371Sj

Impact
AID
Percent

68%

100.00%
100.00%
36.35%
50.12%
100.00%
100.00%
67.38%
100.00%
100.00%
100.00%
48.28%
45.12%
100.00%
29.89%
41.87%
57.10%
5.02%
65.15%
39.12%
28.42%
100.00%
53.67%
47.79%
100.00%
52 92%
54.87%
65.63%
37.42%
100 00%
28.66%
100.00%
100.00%
50.46%:
80.68%
47.74%:
3624%
2(.79%
61.41%
45.02%
1.00.00%:
29.50%:
60.15%:
41.15%!
100.00%
100.00%
99.24%
52.25%
44.00%
75.40%
53 98%
100.00%
100.00%
100.00%
100.00%

$

Deductible
Impact AID
30,0%

67,595,572

265,099
20,219
186,034
8,508,054
1.401,501
8,984,682
56,641
127,556
39,335
278,302
10,609
197,452
381,104
1,693
238,460
6,564,678
4,155

59,876
20,699
228,038
149.070
1723.482

267,340
584,295
1,623,011
371,939
14,875.070
9,225,090

462
30,912
1,177.289
1,073,369

451.177

6,326

3,301,849
141,017
11,746
1,768

406
68,031
650,365
905.284
2,498.745
903,344

Non-deductible
Federal Impact
Aid

s 7320282,8327

4,806
-8
306,106
11,418,029
-24,264
490,451
30,122
-28,026
3,659
64,191
19,436
319,392
84,049
2,918
390,541
8,113,757
91,314
0

82,003
34,794
19,950
0
260,570
162.210

[0}

o]
54,354

1,113,106
291,480
1,043,610
1,104,271
2,005,341
0

636
60,871
2,357,916
2,779,803

266,944
78,599
14,759
-1,360
318
80,950
212,019
598,346
153,009
226,416

$

........ hi) i

(42)

State Aid (= Basic Need - RLE - Fed)

FY2014
PROJECTE
D Adjusted Quality
State AID Floor Schools Grants
1,111,077.417 $ 74,917 $ 3,963,440

7,508,148 0 21.896
1,283,727 0 3,617
4,699,635 0 15,496
314,915,576 0 1,185,921
2,933,636 0 12,212
29,474,433 0 108.336
1,391,712 0 6,4171
3,012,178 0 8.814
2,812,651 0 7.470
6,254,671 0 18,403
3,430,326 0 11,972
4,584,488 0 14,434
9,554,229 0 27.931
6071,012 0 18,966
6,371,337 0 20,157
115,889,054 0 423,276
19,960,448 0 56.465
2,530,679 0 9.990
2,139,136 0 6,743
1,462,131 0 4.291
5,452,795 0 16,002
36,762,015 0 140,076
1,693,171 0 5.404
3,627,646: 0 15,074
74,034,327 0 275,009
22,570,712 0 76,081
1,963,618 0 6,688
24,964,802 0 83,283
5,852,989 0 21,059
8,343,079 0 25.616]
58,378,665, 0 206,348j
30,045,301 0 110.621
143,249,243 0 476.709]
6,343,379 0 18,089
8,629,171 0 27.223
16,025,606 0 84,786
34,686,986 0 106.426
372,494 74.917 1,140
5,595.485: 0 18.170
1,552,839 0 5.645
3,374,735: 0 9,606
13,631.858 0 47.099
716,463 0 3.309
5.566,510: 0 15.680
9,485,253 0 36,020
989,001 oL 3.253
4,433,214 0 16.721
4,176,215 0 21.614
3,164,657 0 10,444
1,326,636 0 4,486
6,881,050 0 21.215
11,835,252 0 35.889
6,317,524 0 24.835
2995.514 0 10.983

FY14 PROJECTED
Total State
Entitlement

1,141,143,074
26,027,300

7,530,044
1,287,344
4,715,131
316,101,497
2,945,848
29,582,769
1,398,129
3,021,022
2,620,121
6,273,074
3,442,298
4,598,920
9,582,160
6,089,978
6,391,494
118,292,330
20,018,913
2,540,669]
2,145,879
1,466,422!
5,468,797
36.902,091!
1,698,5751
3,642,720
74,309.336
22,646,793
1,970,306;
25,048,085!
5.874,048!
8,368,695 |
58,585,013]
30,155,922]
143,725.958
6,361,468
8,656.394
16,110,392]
34,793,412]
448,551
5,613,655
1,558,484
3,3B4,341|
13,678,957:
719,772
5,582.190]
9,521,273
992,2541
4.449.935
4,197,829
3,175,101]
1,331,122
6,902,265
11,871,141
6,342,359]
3,006,497

State
Payments
per ADM

9,707

22,818
40,882
21,629
6.725
10,089
17,886
11,185
21,426
48,521
15,653
11,140
15,750
12,559
29,420
13,260
8,429
70,235
10,858 |
20,437 |
21,887 |
28,632 |
7,787
17,157
11,675
9,272
10,632
15,274
10,574
17,746
27,171|
14,387 j
15,072 |
9,110
29,316
12,107
9,206
1B.497
44,855
13,240
17,914
18,802
10,464
8,468
26,709
15,609
23,625
10,595
6,916
11,630
14,790
27,832
37,331
14,715 |
7,516]
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Y

Alaska's Education
Opportunity Act

House Bill 278 and Senate Bill 139

Expands Opportunity
Removes Barriers

Greater Access to
Alaska's Public Schools



a

Alaska's Education Opportunity Act

Testing out for Credit

Expanding Students’ Opportunities

Section 1 (Page 2, line 1)

Allows students to advance at their own pace, using
school time to add to their skills and knowledge. Some
students will be able to complete high school early or
earn additional credits toward college.

Requires a school district to provide a high school
student an opportunity to “test out” of a core class.

Core classes include math, language arts, science,
social studies, and World and Alaska Native languages.

Districts will approve assessment based on content and
curriculum.



Q

Alaska's Education Opportunity Act

Repeal of High School Exit Exam

Replace with more useful Assessment

Section 2 (Page 2, line 11)

« Removes exit exam (HSGQE). With more rigorous standards and other
assessments in place, it is no longer needed.

* Provides choice of tools to inform students, parents, schools of readiness
for college or career training. WorkKeys, SAT, ACT.

 These are qualifying assessments for the Alaska Performance Scholarship
(APS). The bill removes the barrier of cost for students to qualify.

* During transition: Former students who have certificates of achievement will

have opportunities to pass the exit exam until June 30, 2017, and gain a
high school diploma.



1 Alaska's Education Opportunity Act

Charter Schools In Alaska

More Options for Students and Parents
Section 6 & 7 (Page 5, linel7)

This bill will remove barriers and restrictions for
new Charter School opportunities.

Currently, no recourse is allowed for
reconsideration of charter school applications
that are denied.

This bill creates an appeal process to the
commissioner if denied. The commissioner may
remand, approve, or confirm denial.

Appeal process ensures integrity and
accountability in the local review process.

Final approval remains at the State Board of
Education.



A
Alaska's Education Opportunity Act

C harter S chools- Funding

S ection 9 (Page 7, line 2)

. This bill will ensure that public school
funding will follow the studentto a Charter
School.

. This funding includes the special needs,
career and technical instruction, pupil

transportation com ponents.

. It also includes facilities com ponents:

construction and m ajor m aintenance.



Alaska's Education Opportunity Act

R e si1dential S ¢ h o oI s

Removing Barriers and Providing More Opportunity

Sections 12 & 13 (Page 8, line 9)

. The bill requires DEED to hold an annual application period for new
Residential Schools. Currently, DEED has sole discretion on

w hether to provide an application period.

. Increases the boarding stipend to reflecttrue costs to house and
care for a student 24/7. This promotes the financial stability of such

schools.



B a s

S ections

0]

Alaska's Education Opportunity Act

e S tudent A

For each ofthe Next3 Years

14-16 (Page 8, line 31)

FY 15 - Increase of $85
per studentto $5,765

FY 16 - Increase of $58
per studentto $5,823

FY 17 - Increase of $58
per student to $5,881

|l o cation

n c¢

re a s €

The Governor’s Education funding includes an additional $36 M for classrooms:
$s5 M Digital Teaching Initiative, $s.1 M Foundation Formula Increase, $2.2 M for
Residential Schools. It also includes $25M to offset energy and increased fixed

COSts.



Alaska's Education Opportunity Act

Technical V ocational E ducation Program

Im proving Career and Technical Education and Training O pportunities

Sections 17-20 (Page 9, line 9)

. To strengthen the opportunity for students to earn dual credits

toward graduation and certification the bill requires institutions

receiving TVEP funding to work with high schools.
. The bill extends TVEP for an additional 10 years to June 20214.

. Continues current funding to identified educational institutions

across Alaska for technical and vocational education (or CTE).

. Requires institutions to report on their dual credit opportunities and

articulation agreements.



Alaska's Education Opportunity Act

T a X C re d i1ts

Expands Opportunities

Sections 21-31: (Page 11, line 2)

. Credit incentivizes Alaskans in business
to partner with local school districts in

two ways:

- fund scholarships to students earning dual
credits (high school and college credit) to
defray costs of tuition, registration, course and

textbook fees, and

for housing at Residential Schools

(construction, maintenance or operations).



A laska's Education

O pportunity A ct
House Bill 278 and Senate Bill 139

M ore Career and Technical Training Increase School Funding

O pportunity

M ore Charter School Opportunities Tota! proposed new

funding into classroom s:

M ore R esidential School Opportunities

Repeal and Replace HSGOQE
*  $8,1 million Foundation Formula

Increase
M ore O pportunities to “Test Out” and * $21 million base student
receive credits towards graduation allocation increase
* $5.0 million for Digital Teaching
Initiative

Incentives for Alaskans in Business to A . .
* $2,2 million for residential schools

partner with schools



FY15 Projections-Converting Student Head Count to Adjusteg ADM
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Alaska Statute 14.11.100 State aid for costs of school Construction Debt

70/30 or 60/40 Criteria

Alaska municipal school districts can participate in the school construction debt program for

m ajor maintenance projects and/or construction projects under Alaska Statute 14.11.100. The
department administers the debt program in accordance with statue through a debt application;
projectreview checklist; review ofbonds sold and voter approval; and annual reimbursementof
and interest payments. The debtis voter approved and sold and held by the municipality. The
reimbursementrate is set in statute and currently 70% or 60% depending on criteria. Other

statute, regulations and procedures apply to the debt program.

The major differences between the reimbursement rates are thatthe 60% rate provides funding
for projects that build square footage in excess ofthe maximum allowable square footage for
schools as defined in regulation. The 70% reimbursement is available for projects that build
within the maximum square footage. As written, the current statue lim its the department to
review of60% projects but provides the department with authority to approve 70% projects. The
current statue also releases the 60% projects from demonstrating a need for the projectunder

item (j) (4).

It is also noted thatthere while the projects must be voter approved, there is no longer specific
required voter language for either 60% or 70%. W hile most voter language remains detailed,
some voter language is broad and only indicates school construction and major maintenance
without providing the specific project. Currently, without specific voter language identifying
projects and considering the 60% reimbursement does notrequire the districtto demonstrate
need, there is considerable flexibility in the 60% program. The statutory language for the 70%

and 60% debt programs is as follows:

(16) subjectto (h), (i), and (j)(2) - (5) ofthis section, and after projects funded by the tax
exempt bonds, notes, or other indebtedness have been approved by the commissioner, 70 percent
of payments made by a municipality during the fiscal year for the retirement o fprincipal and
interest on outstanding tax exempt bonds, notes, or other indebtedness authorized by the
qualified voters ofthe municipality on or after October 1, 2006, to pay costs ofschool
construction, additions to schools, and majorrehabilitation projects and education-related
facilities that exceed $200,000, are approved under AS 14.07.020 (aid 1), and are notreimbursed

under (o) ofthis section;

(17) subjectto (h), (i), and (J)(2), (3), and (5) o fthis section, 60 percentofpayments made by
amunicipality during the fiscal year for the retirementofprincipal and interest on outstanding
tax exempt bonds, notes, or other indebtedness authorized by the qualified voters o fthe
municipality on or after October 1, 2006, to pay costs of school construction, additions to
schools, and major rehabilitation projects and education-related facilities that exceed $200,000,

are reviewed under AS 14.07.020 (a)(l 1), and are notreimbursed under (o) o fthis section.

Prepared by the Department of Education and Early Development for SFIN 4-10-14 Page 10f9



« Both the 60% and 70% reimbursementrates require (j) (2), (3), (5) as follows:

(2) specifies bonds may not be refunded unless annual debt service is less thanoriginal

issue.

(3) specifies that bonds must be repaid in approximately equal annual payments over a

period o fat least 10 years.

(5)evidence acceptable to the departmentthatthat district has and is following a

preventative maintenance program.
« The 70% reimbursement rate requires (j) (4) as follows:

(4) the municipality to demonstrate need for the project by establishing that the school

district has

(A) projected long-term studentenrollmentthat indicates the district has inadequate

facilities to meet present or projected enrollment;

(B) facilities that require repair or replacement in orderto meethealth and safety laws or

regulations or building codes;

(C) demonstrated thatthe project w ill resultin areduction in annual operating costs that

economically justifies the cost ofthe project; or

(D) facilities thatrequire modification orrehabilitation for the purpose ofimproving the

instructional program;
Further statutory definitions related to the citation above include:

(1) "approved school construction project”" means the plan for anew school or an addition to
or major rehabilitation ofan existing school to the extentthatthe plan has been approved by the

commissioner under AS 14.07.020 fa'K'll'):
70/30 or 60/40 Examples

The schedule ofprojects presented on the nexttwo pages shows debt projects that are voter
approved, departmentreviewed and approved and bonds issued for the time period ofJuly 1,
2010 through December 31, 2013. This schedule includes among other data, the reimbursement
rate and the project name. The rate and name provide inform ation on the types o fprojects that

are funded at 60% and the types ofprojects that are funded at 70% .
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District
Anchorage

Cordova

Fairbanks

Reviewed, Approved, Funded Debt Projects for the Period 7/1/10 through 12/31/13

Project
Number

DR-11-108
DR-12-128
DR-12-129
DR-12-130
DR-12-131

DR-13-106

DR-13-107
DR-13-108

DR-13-109
DR-13-110

DR-11-107
DR-12-102
DR-12-103
DR-12-104
DR-12-105
DR-12-106
DR-14-102

DR-14-103

DR-14-104

DR-14-105

DR-14-106

DR-14-107

Juneau City Borough

DR-11-101
DR-12-101

Kenai Peninsula

Ketchikan

Prepared by the Department of Education and Early Development for SFIN 4-10-14

DR-11-100
DR-14-100
DR-14-101

DR-11-106
DR-13-100
DR-13-101
DR-13-102
DR-13-103
DR-13-104

Reimbursement
Rate

70%
70%
70%
60%

60%

70%

70%
60%

60%
60%

60%

70%

70%
70%
70%
70%
60%
70%

70%

70%

70%

70%

70%
70%

70%
70%
70%

70%
70%
70%
60%
70%
70%

Project Type

Maintenance
Maintenance
Maintenance
Construction

Construction
Maintenance

Construction
Construction

Construction
Construction

Construction
Maintenance

Maintenance
Maintenance
Maintenance
Maintenance
Maintenance
Maintenance

Maintenance

Maintenance

Maintenance

Construction

Maintenance
Construction

Maintenance
Construction
Maintenance

Maintenance
Construction
Construction
Construction
Construction
Construction

Funding
Project Name Amount
Career and Vocational Education Upgrades $17,000,000
Building Life Extension Projects $22,730,000
Career Technology Education Upgrades $8,425,000
Career Technology Education Additions $15,390,000
and Chugiak HS Control Room
Replacement
Design Projects; Girdwood K-8, Airport Hts $2,900,000
Elem
Districtwide Building Life Extension $10,650,000
Projects
Bartlett HS Cafeteria/Kitchen Renovations $4,700,000
Districtwide Planning & Design Projects - 9 $10,725,000
Schools
Aurora Elementary School Gym Addition $5,750,000
Girdwood K-8 School Construction $23,000,000
Cordova Jr/Sr High School ILP Building $500,000
North Pole Middle School Roof $3,890,000
Replacement
North Pole Vocational Wing Renovation $3,740,000
Ryan Renovation Phase I $9,900,000
Salcha Roof and Envelope Upgrade $1,140,000
Wood River Gym Upgrades $1,620,000
Ryan Middle School Replacement $37,150,000
Tanana MS Roof Replacement and Exterior $4,751,747
Upgrades
University Park Elementary Roof $3,912,133
Replacement and
Exterior Upgrades
Ticasuk Brown Elementary Roof $3,905,346
Replacement
And Exterior Upgrades
North Pole MS Mechanical and Energy $6,033,410
Efficiency
Upgrades
Two Rivers Elementary Classroom $797,464
Upgrades
Auke Bay Elementary School Renovation $20,100,000
Adair-Kennedy Synthetic Turf $1,191,000
Replacement
District Wide Roofing Projects $16,866,500
Homer High School Turf Upgrade $1,991,718
Roof Replacement - 10 Schools $20,995,282
Ketchikan High School Roof Replacement $3,400,000
District Wide Major Maintenance $2,506,323
Schoenbar Middle School Field Upgrades $232,000
Fawn Mountain Elementary Upgrades $1,169,696
District Wide Site Upgrades $228,728
Smithers Pool Demolition $1,363,253
Page 3 0f9



District
Kodiak Island

Project
Number®™

DR-12-100

Lake and Peninsula

-MmkSel?
Mat-Su Borough

DR-13-111
DR-13-112

DR-11-102

DR-11-103

DR-11-104
DR-11-105
DR-12-107
DR-12-108
DR-12-109

DR-12-110

DR-12-111
DR-12-112
DR-12-113
DR-12-114
DR-12-115
DR-12-116
DR-12-117

DR-12-118
DR-12-119
DR-12-120

DR-12-121

DR-12-122
DR-12-123

DR-12-124

DR-12-125

DR-12-126
DR-12-127

North Slope Borough

Valdez City

Prepared by the Department ofEducation and Early Development for SFIN 4-10-14

DR-12-132

DR-12-133

DR-12-134

Reimbursement
Rate

70%

70%
60%

70%

70%

70%
70%
70%
70%
70%

70%

70%
70%
70%
70%
70%
70%
70%

70%
70%
70%

70%

70%
70%

70%

70%

70%
70%

70%

70%

60%

Project Type
Construction

Construction
Construction

Maintenance
Maintenance

Maintenance
Maintenance
Maintenance
Maintenance
Construction

Construction

Maintenance
Maintenance
Maintenance
Construction
Construction
Construction
Construction

Construction
Construction
Maintenance

Construction

Maintenance

Maintenance
Maintenance
Maintenance

Maintenance
Construction

Maintenance

Construction

Construction

Project Name
Kodiak High School Renovation/Addition

Tanalian School Addition and Renovation
Newhalen Kitchen and Gym Remodel and
Expansion

Fire Alarm System Replacement, 10
Schools

Roof Replacement, 7 Schools & Admin
Building

Flooring Replacement, 8 Schools

ADA Parking & Access, 3 Schools

Big Lake Elementary School Renovation
Palmer High School Renovation

Palmer & Colony High School Athletic Field
Improvements

Wasilla & Houston High School Athletic
Field Improvements

Fire Alarm Replacement, 3 Schools
Restroom Renovation, 6 Schools
Flooring Replacement, 6 Schools

New Knik Area Middle/High School
Valley Pathways School

Mat-Su Day School

Mat-Su Career & Tech High School
Replacement

Iditarod Elementary School Replacement
New Knik Area Elementary School
District Wide Energy Upgrades

District Wide Physical Education
Improvements

District Wide HVAC Upgrades
Emergency Power Generators & Switch
Gear, 9 Schools

Houston High School Exterior Envelope
Upgrades

Houston Middle School & Palmer High
School Locker Replacement

District Wide ADA Upgrades

Athletic Field Improvements

Nuigsut Trapper School Renovation
Project

Tikigag School Gym & Locker Room
Renovation

George H. Gilson Junior High School
Replacement

Total:

Funding
Amount

$68,679,814

$15,000,000
$3,200,000

$3,410,038
$26,956,050

$3,118,963

$300,000
$3,000,000
$5,500,000
$6,000,000

$6,000,000

$600,000
$863,000
$685,000
$65,455,000
$22,515,000
$12,426,000
$16,150,000

$25,214,000
$26,529,000
$3,162,000
$1,350,000

$7,100,000
$2,600,000

$600,000
$335,000

$1,500,000
$6,461,000

$5,815,000

$1,100,000

$39,804,183

$650,083,548
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The Projects listed on pages three and four by district are summarized below to show totals for

60% and 70% reimbursement. The data is for the pastthree and one-halfyears under SB237.

Since this data was readily available it is used here to demonstrate the ratio of60% debtversus

70% debt.

EED Approved District Project Amounts

Number of Projects

District at 70%
Anchorage* 5
Fairbanks 10
Juneau City Borough 2
Kenai Peninsula 3
Ketchikan 5
Kodiak Island 1
Lake and Peninsula 1
Mat-Su Borough 25
North Slope Borough** 2
Totals: 54

Number of Projects

District at 60%
Anchorage* 5
Cordova 1
Fairbanks 1
Ketchikan 1
Valdez City 1
Lake and Peninsula 1
Totals: 10

Approved Amount
$63,505,000

$39,690,000
$21,291,000
$39,853,500
$7,730,304
$68,679,814
$15,000,000
$247,830,051
$6,915,000

$510,494,669

Approved Amount
$57,765,000

$500,000
$37,150,000
$1,169,696
$39,804,183
$3,200,000

$139,588,879

*Does not include FV14 Debt project applications as they are not voter approved, but they are EED approved.

**Does not include FY14 Debt project applications as they have not been EED approved.

Prepared by the Department of Education and Early Development for SFIN 4-10-14
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Current Fiscal Status

. The table on page seven titled State Share of School Debt Reimbursement Outstanding
presents the state share for reimbursing approved outstanding debt payments for projects
that are approved and sold through January 30, 2014 under AS 14.11.100. There are some
new projects recently approved that w ill be added to this schedule. The total debt,
including the district share is approximately $1.3 billion principal plus $400 m illion
interest for atotal of approximately $1.7 billion payable over the next approximately 20
years.

. The table on page eighttitled School Debt Reimbursement FY2005 - FY2014 shows the
annual cost o fthe debt program overthe past 10 years.

. The table on page nine shows the break out o fthe annual state cost for FY2014 by

district.

Terms ofDebt- Statue requires debtterm to be at least 10 years and ofapproximately equal
annual debt service. Currently districts typically sell debt for aterm 10 or 20 years; over one-
halfofthe current debt is for a 20 yearterm. Occasionally there has been a 25 year and a thirty

year issue.

Conclusion

This document is intended to provide a briefsnapshoto fthe school debt program. In addition to
new construction or major renovation the debt program is an important avenue for maintaining
the major maintenance elements ofour schools. Many o fthe projects in the debt program are
undertaken to repair roofing systems, upgrade outdated code conditions and otherwise keep our
schools safe and preserve the investmentthe state and communities have made in these

buildings.

The debt program is a partnership between our communities and the state of Alaska. The state
has provided for reimbursementofa major portion ofthe principal and interest for our schools.
The municipalities must receive voter approval and sell and hold the debt as part o fthe

municipality.

Costs for routine maintenance and annual repairs are covered in the school district’s annual

operating budget and are not part ofthe debt program.

Prepared by the Department of Education and Early Development for SFIN 4-10-14 Page 6 of 9



SCHOOL CONSTRUCTION DEBT RETIREMENT AS 14.11.100
State Share of School Debt Reimbursement Outstanding

$ Thousands

Fiscal Yr State Share

FY2014 112,099,766
FY2015 109,309,743
FY2016 104,859,307
FY2017 98,499,160
FY2018 94,544,189
FY2019 87,619,987
FY2020 81,222,820
Fy2021 78,248,984
FY2022 66,370,475
FY2023 62,431,340
FY2024 51,010,668
FY2025 42,419,349
FY2026 31,172,591
FY2027 26,978,642
FY2028 24,063,004
FY2029 18,754,229
FY2030 15,551,729
FY2031 13,078,640
FY2032 9,728,283
FY2033 2,745,315
TOTALS 1,130,708,221

Notes:

1. This spreadsheet includes the state share on school bonds that are currently sold
and outstanding.

2. This isthe State of Alaska's share for reimbursement at current statutory rates if no
new bonds are sold.

3. This data current as of 1/30/14

Prepared by the Department of Education and Early Development for SFIN 4-10-14 Page



SCHOOL CONSTRUCTION DEBT RETIREMENT AS 14.11.100
School Debt Reimbursement FY2005 - FY2014

$ Thousands

State Share Actual

Debt
Fiscal Year Reimbursement
FY2005 70,675.0
FY2006 81,095.2
FY2007 86,924.1
FY2008 91,103.3
FY2009 93,319.5
FY2010 95,788.7
Fy2011 99,594.5
FY2012 100,907.8
FY2013 112,613.4
FY2014 112,099.8

Notes:
1. The actual debt reimbursement is the amount that was paid to districts on eligible
principal and interest.
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SCHOOL CONSTRUCTION DEBT RETIREMENT AS 14.11.100
FY2014 Debt Retirement Entitlement by District

$ Thousands

Actual Entitlement by

School Dist. District for FY2014
Aleutians East 656,795
Anchorage 44,172,360
Cordova 967,801
Dillingham 823,058
Fairbanks 10,468,572
Flaines 908,728
Hoonah 69,284
Juneau 13,556,832
Kenai 1,750,310
Ketchikan 2,753,027
Kodiak 3,336,494
Lake & Pen 901,080
Mat-Su 19,679,679
Nome 227,457
North Slope 1,638,389
Northwest Arctic 4,446,116
Petersburg 496,743
Sitka 2,523,860
Unalaska 823,672
Valdez 1,687,059
Wrangell 212,450
TOTALS 112,099,766

Notes:
1. The amounts listed by district are expected to be paid to the district for school debt
retirement in FY2014.

Prepared by the Department of Education and Early Development for SFIN 4-10-14 Page 9 of9






To: Senator Michael Dunleavy

From: Bob Whicker, Director

Consortium for Digital Learning
Re: Assurances for Personalized Learning Opportunity Grants

The Consortium for Digital Learning (CDL) has advanced the use of technology in Alaska schools since
2006. Through this experience and research, we’'ve learned what works. We know that a personalized
learning opportunity grant program using one electronic device for each student and teacher within the
regular instructional program across all content areas can increase studentachievement,improve

instruction and create opportunities for cost efficiencies.

From our experience, we have developed critical processes designed to effectively support school districts
in the planning, launch, implementation, and ongoing evaluation of successful and sustainable 1:1 digital

learning projects. These processes are research-based and field tested. O mitting or sacrificing any one of
these critical components has consequences. Our design ofthe Personalized Learning Opportunity grant

processes are the resultof our directinvolvementin digital learning projects for more than 130 schools

and 32 districts.

We believe thatlocal control of school reform efforts is imperative. Local decisions regarding
components of a digital learning initiative must match a district's academic and operational goals,
instructional design and technical infrastructure. Hardware and software purchases are important
foundations for successful project implementations. The projectdesign should include mobile devices that
are full featured, and fully enabled for web access or stand alone use. Devices available from numerous
major vendors (Microsoft, Apple, Dell, among others) meet that criteria. Vendor supportin the form of
professional development and technical services are also critical components of the project design and

should be available in a variety of blended (face-to-face, synchronous and asynchronous) delivery

options.

The Consortium for Digital Learning wants to assure all stakeholders that processes ofthe Personalized
Learning Opportunity grants will follow the above principles to give districts the best possibility for
improving student achievement, changing instructional practices, and creating cost containments.
Honoring districts’ local choices of hardware, software and services is essential. The CDL is vendor
neutral and will work with vendors identified by local school districts that are participating in grant

projects.

1111 West 9* Street, Juneau, AK 99801

«(907) 586-1083 1(907)586-2995 ©aasb@aashb.org ™ http://wwwaasb.org
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Departs*®  EQuCIIAB* E*riy Dtvdopmtat

Prepered 112014
Reqet. L0cA Effort adjustent

FY2Q15 Current
Law 2.65mils <B27mils
School District Required Local  Required Local
Naska Gatenay S
Aleutian Region - R
615.38 626,968
97,578.452 99,419,555
Annette ISand - -
Benng Strait - -
893813 845470
Chatham - -
Copper River - -
Cordova 808972 824,235
Qraig 223 348,680
Deha/Gieely - -
Denali Borough 660233 672,690
Dillingham 545947 556,248
Fairbanks N Star Borough 27.829,166 28,354,244
Galena 80477 81,95
Haines Borough 1015859 1,036.027
Hoonah 19633 198306
Hydaburg 40,600 41,366
Iditarod Area - -
Jduneau Borough 12,964,812 13209431
Kake 76,124 77,560
Kashunarut - R
Kenai Perinsuia Borough 2358394 24,039,113
Ketchikan Gatenay Borough 4433076 4521813
Kiawock 143301 1460%
Kodiiak Island Borough 4016219 4,091,997
Kuspuk - -
Lake & PeninsulaBorough 378,76 385,902
Lower Kuskokwim - -
Lower Yukon - R
Met-Su Borough 25,982,519 26,472,817
Nerara 77614 79,078
Nore 1004049 102993
North Slope Borough 1285604 12,89%6,04
Northwest Arctic Borough 200,777 2058904
Pelican 3148 R 75
854.814 870943
Pribilof - R
Sart Mary's B3l 36,008
Sitka Borough 308,916 3,140,065
Skagney 453316 458316
Southesst Idand - -
Southmest Region - -
Tarera 24,675 25,141
Undlaska 149094 15190%
Veldez 3494998 3494,9%8
Wrangell 542,378 5652612
Yelaus! 19782 201,586
Yukon Hats - -
Yukon/Koyukuk - -
Yupit - -
Mt Edhecunbe High Schoal

Difference
increaseto C/B &
decrease to Sate

S
11,610
1,841,103

15,667

F\V2015 Current
Law 2.65mib %2.8mils
Required Local  Required Local
S 5
615,358 650,189
97,578,452 103101,760
820.813 876,783
808972 854,762
32223 361,54
660,233 697.606
545947 576,349
27,829,166 29.404,402
0477 85,02
1,015859 1073361
194633 206650
40,600 22898
12964812 13698669
76,124 80433
23593944 24,929,450
4438076 4,680,287
143301 151,507
4,016,219 4,243552
37875 400194
25,982,579 27453291
77614 007
1,004,049 1,00082
128%6.04 128%6,04
2,020,777 2135160
3148 BB
84,814 903,200
B34 37,342
3,081,916 3,256,364
458,316 458316
24.675 26,072
1,49094 155,38
3494.998 3,494,998
42378 573,079
197.82 200,062

$ 128347569 $ 240+319,160

Difference increase
to C/B St decrease
to State

S

AL
5,523,308

46,970

19371

1575236

174,448

S 11971391

29nil rate
FY2015 Carreat
Law2.65mlbs @ 29alk
Required Local  Required Local
S S
615,358 673410
97,578452 106,783.966
. Z
89813 908,097
808972 885390
2223 374508
660,233 72519
546947 597,451
27,829,166 30,454,559
80477 83,089
101585 1111,6%
19633 2129%
40600 44430
12964812 14,187,908
76124 83305
23583944 25,819,788
4438076 4,856,762
14331 156918
4016219 4,395,108
37876 214,487
259859 28,433,766
77,614 84.936
1004049 1,098,771
1289604 12,8604
2020717 2211416
3148 3H181
854,814 936457
33341 3B65
3,08L916 3372663
458316 458316
24675 27,003
1490964 1631621
349,998 3,494,998
542,378 593,546
197.852 216518

S 228347369 S 248'3007226

Difference increase
to C/B & decrease
to State

$
58062
9305314

78384

2325344
418636

378,889

35,732

2451187

$  19952*657

Prepared by Schod Frence
30m3rate
Difference
FY2015 Current increaseto C/B
Law 2.65mlb <30mils St decrease lo
Required Local Required Local Sate
5 S $
615358 696,631 81,273
97,578,452 110466172 12,837,720
89813 939411 109598
808972 915817 106845
42223 38742 45199
660,233 47434 8r20L
545,947 618,053 72,106
27,829,166 31,504,716 3,675,550
80477 91,106 10629
1015859 1150030 14171
194633 220340 25,707
40,600 45962 532
12,964,812 14,677,146 171234
76,124 86.178 10064
233894 26,710125 3116181
4,438,076 5,024,237 586,161
143301 16239 18938
4,016,219 456,663 530444
37876 428780 50,025
25,982,579 20414241 3431662
77,614 87,866 1051
1,004,049 113660 13610
1289604 12,8%6,04 -
2,020,777 2,281,672 266,895
148 634 4246
84,814 9%7,715 112301
H3A 40009 4,668
3,081,916 348962 407,046
458,316 458316 _
24675 2794 3259
1,490,964 1,687,334 195920
3,494,998 349,998 -
542378 614.013 71635
197,852 22394 261
$ 228347569 $ 25628120 $ 27,933,723
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Request | 0cal Effort adusin

L

FY2015 Current

Law 2.65mls
Schodl District Required Local
Aaska Gatenay S
Aleutian Region -
Aleutians East Borough 615,358
Anchorage 97578452
Annette Idand -
Bering Strait -
Bristol Bay Borough 829813
Chetham -
Chugach -
Copper Rver -
Cordova 808972
Qaig 342223
Deha/Grecly -
Dendli Borough 660,233
Dillingham 545947
FairbenksN. Sar Borough 27,829,166
Glera 80477
Haines Borough 1015859
Hooneh 194633
Hydaburg 40,600
Iditarod Area. -
Juneau Borough 12,964,812
Rele 76.124
Kashunaut -
Kenai PerinsulaBorough 23593.944
Ketchikan Gatenay Borough 4,438.076
Klawock 143301
Kodiak Isiand Borough 4,016.219
Kuspuk -
Lake Sc Peninsula Borough 378.7%6
Lower Kuskokwim -
Lower Yukon -
Mat-Su Borough 25,982,579
Nerera 77614
Nome 1,004,049
North Siape Borough 12,896,044
Northwest Arctic Borough 200,777
Pelican 2148
Petersturg 854,814
Pribilof -
Saint Mary's BA1
Sitka Borough 308L916
Skagwney 458316
Southeest Idand -
Southmest Region -
Tanena, 24,675
Undlasla 1,490,964
Valdez 3494998
Wrangell 542,378
Yakutat 197,852
Yukon Hats -
Yukor/Koyulcuk -
Yupiit -
M. Edgecube High Schod -
TOTAL S 2287347569

0

31 mil rate

@31mils
Required Local
S

719,852
114,148,378

970,724

946,344
400,336
772348
633655
A8
A,143
1188364
227684
4744

1516634
89.080

27,600,463
5191,711
167,740
4698219

443072

30394715
074
1174548
128%,004
2363927
37607
90972

41,343
3,605,260
458316
28865
1744147
349,998
634,480
231450

$  264*262,350

Difference
increase to C/B
% decrease to
State

S

104,44
16'569,926

140911

137372
58113

112,115
92,708
4725707
13,666
172,506
33051
684
2201572
12,926

4,006,519
753,635
285349
682,000

64,317

4412136
13180
17049
3431150
5459
145158
6,002
523,344
4190
253,183
»
R102
33598

$ 35'014,781

FY2015Current
Law 2.65tail*
Required Local
S

615358
97,578,452

829813

08972
30223
660233
545947
27,829,166
80477
1015890
19633
40600

12964812
76124

235894
4.438,076
143301
4016219

25,982,519
77,614
1,004,049
1280604
200,777
32148
84,814
BAL
3081916
458,316

24675
1420964
3494.98

542,378
197,882

$ 228347569

Prepared by Schod Fnence
3.2mil rate w1
DilTereace
increaseto C/B
@3.2 mill St decreaseto
Required Local Sate
S S
743,073 127,715
117,830,583 20252131
1002033 172225
976,871 167,89
413251 71°028
797,263 137630
659.256 11330
33,605,030 5,775,864
97,180 16703
1,226,698 210,839
235,029 403%6
49,026 8426
15,666,622 2,690,810
91,923 15,79
28,490,800 4,8%,85%
5,350.186 921,110
173151 29,760
4849774 833555
457,366 78610
31,375,190 5392611
RB723 16109
1212436 208,387
12,806,044 -
2440183 419,406
38820 6,672
1,032,229 177415
42,676 3B
3,721,559 639,643
458316 -
29.7% 5121
1,800410 309,446
3494998 -
654,947 112560
233916 41,064
S 272043412 $ 4385843
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A T T 0 R N E Y S
M EMORANDUM
TO: Lydia Ga
FROM: Kim Dun
DATE: April 10, Our Client No.: 13271-001
RE: Tenure

You have asked us to explain the differences in due process protections that are
provided to non-tenured versus tenured teachers. Both our state and federal constitution
protect against the deprivation of a citizen’'s property interests without a due process
hearing. A public employee’s legitimate expectation of continued public employment is
a constitutionally protected property interest. Non-probationary public employees have a

right to request due process before theiremploymentis terminated.

In Alaska, as elsewhere, no certified education employee or teacher may be
terminated during the school year withoutjust cause. AS 14.20. 180. This basic right to
due process stems from the fact that the teacher and the school entered into an
employment contract for a definite period — the school year. In the case of a nlid-year
dismissal, all teachers have the right to pre-termination and post-termination due process
under state and federal constitutional guarantees. Teaching contracts are regulated by
DEED, and are considered to be fully binding on the teacher as well as the school district.
State regulations provide that a teacher cannot break her contract without risking her

teaching certificate. 20 AAC 10.020 (d)(15).

Tenure grants teachers due process rights beyond the current year employment
contract. AS 14.20.155, AS 14.20.175(b). Earning tenure means that teachers will be
continue to be employed the next school year, barring good cause for dismissal, grounds
for non-retention or acute financial shortage. AS 14.20.140, 14.20.155, AS 14.20.175(b),
AS 14.20.177. Unless the school district gives tim ely notice of dismissal or non-retention
in the current school year, a tenured teacher has a position for next year. Through years

of unprotected "probationary" status, teachers earn the right to expect continuing

employment. But tenure does not change the school district’s authority to determine
teacher pay, or to select the teacher’'s assignment, duties and location of work. AS
14.20.158.

Alaska: 701 West Eighth Avenue, Suite 1200 « Anchorage, Alaska 99301 « Tel: 907.276.5132 « Fax: 907.276.8433
Oregon: 1300 Southwest Fifth Avenue, Suite 3500 « Portland, Oregon 97201 « Tel: 503.224.4100 « Fax: 503.224.4133
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To compare, non-tenured teachers have 110 right to a continuing contract, and can

be "non-retained" for “any cause that the employer determines to be adequate.” AS
14.20.175. Their only protection after non-retention is to ask the district to give the
reason for the district’s decision. AS 14.20.175(a). In funding shortages, non-tenured

teachers must be laid o ffbefore tenured teachers. AS 14.20.177.

Tenured staffcan still be dismissed during the school year for misconduct, be non-
retained for cause for next school year, and laid-off due to funding shortages (AS
14.20.170, 177). As noted, all mid-year dismissals require due process hearings. In sum,
tenure grants long-term teachers the right to have valid grounds and a due process hearing

before they are denied employment for the next school year.



T eacher Termination in A laska

Termination Process: Non-Tenured Teacher Termination Process: Tenured Teacher

Al teachers, tenured or non-tenured, may be
dismissed for misconduct or insubordination

Teachers receive 1 year contract w ith no Tenure is granted on the 1stday of the
guarantee of renewal within the first 3 4th year and a continuing contractor new
years contract is granted

Perform ance Review conducted annually

Teacher may be placed on Plan of Im -

provement at any time for one year

Failure to com plete plan may result in

term ination

NEA-Alaska Tenure Legislative Testimony 4/11/14
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Parents and community members
who care about fully funded
quality public education

You don't have to pay for cable service...
You don't have to find a television or even go to the movie rental store...

GreatAlaska Schools shares its links - Ready NOW for
your viewing pleasure!

Pop the popcorn and give yourselfa break!
Links will also be sent via email.

Videos About Education Issues in Alaska

http://vim eo.com /89750203 [“cuts to great anchorage schools”]
http://vim eo.com /90070855 [*“my disappearing school”]

ww w .tinvurl.com /AKparentparade [RELEASED TODAY: Produced by a coalition of parents]
G ASA Rally Videos:

http://lvoutu.bel/iSTM -R56qvk [1lst Anchorage Rally]

https://vimeo.com /90429630 [2nd Anchorage Rally]

http://www .360north.org/gqgavel-archives/7event id=2147483647 201404106414
Alaskan Nobel Prize winner Discusses Education Funding:

https://www .voutube.com /user/pacificrimm edia

Student Satire - Made By Students W ith A Voice:

http://m .youtube.com /watch?v=x1x38XYEd®6Q

We would love to chatw ith you ifyou have any questions orwould like us to know something:

Alison Arians 748-3712 and Alyse Galvin 884-2299


http://vimeo.com/89750203
http://vimeo.com/90070855
http://www.tinvurl.com/AKparentparade
http://voutu.be/iSTM-R56qvk
https://vimeo.com/90429630
http://www.360north.org/qavel-archives/7event
https://www.voutube.com/user/pacificrimmedia
http://m

Coalition of parent
leaders from

Alaska's PTA, PTO, and

S T W X V PTSA groups

Students AVitfi JA

y o ic e
Parents and community members
who care about fully funded
quality public education
F i X F r a d a y

Who we are

Great Alaska Schools: A grass-roots organization of now more than 2,000 concerned Alaskans that has sprung up in just 11

weeks to advocate for funding our public schools.

m  Republicans, Independents, and Democrats

m  Business owners, oil industry workers, and stay-at-home moms

m  Though we are diligent and careful voters, the majority of our members have never before been actively engaged in a
political cause

And

m  Acoalition of parent leaders from more than 50 schools and 5 school districts in Alaska who connected with each other to
share knowledge and resources as a better way of bringing opportunities of success to children in Alaska

nd

SWAYV - Movement of Alaskan students standing up for public education and giving their peers a voice.

Who we aren't

> The NEA.
m  Any other politically organized group.
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From: Rob Pfisterer

Sent. Thursday, March 27,2014 12:56 PM

To: Fuhrer, Ron [AK]

Subject FW: Length of timebefore tenure kicks in, state by state

Willie has been busy.
Rob

From: Anderson, Willie [AK]

Sent: Thursday, March 27, 2014 12:55 PM

To: Rob Pfisterer

Subject: Length of time before tenure kicks in, state by state

Length oftime before tenure kicks in, state by state

Length of Time
Before Tenure

Kicks In
A/ R NMEO

1—1 NoRdy 1
M Iyer 2
ISR 2Tess S
. 3lea* 2
mm *vw* X
S&s 2
mml  S¥n 0
mea /oS 1
MAINE: Probauonwy period must not exoeed
two year*.

NEVADA; New teacher* with three
consecutive satisfactory evaluations may
qualify for tenure after one year

SOURCE: National CouncH on Teacher Quoaiity

Source: Stephen Savvchuk, "States Strive to Overhaul Teacher Tenure,"” www.pdweek.org, Apr 7, 2010


http://www.pdweek.org




Examining School and Library Broadband
Connectivity

A Connected N ation P olicy Brief

July 19,2013

The average school and library today has about the same connectivity as the average American home - but as
digital learning technology expands both inside and outside the classroom, the need to have more robust
broadband capacity at our nation's community institutions will increase. On June 6, 2013, President Barack
Obama announced his Administration's ConnectED initiative, a plan to bring very high-speed broadband Internet
to the nation's schools. The centerpiece of the ConnectED initiative is afundamental reform of the Federal
Communications Commission's (FCC) $2.3 billion Schools and Libraries Universal Service Fund program,
commonly known as "E-Rate." Created in 1996, E-Rate provides school and libraries with discounts on
telecommunications and Internet services.

Today, the FCC adopted a Notice of Proposed Rulemaking (NPRM) proposing several sweeping changes to the E-
Rate program. The action proposes to establish goals for the E-Rate program, including atarget that 99% of
America's schools will have broadband speeds of no less than 100 Mbps by 2015, with an ultimate target of 1
Gbps by 2020. While the full text of the FCC's action has not yet been released, the FCC has released a Fact
Sheet, a news release, and Commissioner's statements on the action (Chairwoman Mignon Clvburn.
Commissioner Jessica Rosenworcel. and Commissioner Aiit Pai), The FCC vote today begins an official public
debate about this reform that is likely to take many months and engage representatives from multiple
stakeholder groups.

The ConnectED initiative's call for capacity upgrade is a significant, national effort that will require tens of
millions of dollars and an understanding of the current status of broadband in our nation's learning institutions.
In this Policy Brief, Connected Nation analyzes data on K-12 school and library connectivity collected across nine
states and the territory of Puerto Rico. We find that there are significant differences in high-speed broadband
adoption among states, and that there are substantial gaps in low-income and rural areas.

m Approximately 34% of schools and only 3% of libraries surveyed by Connected Nation currently report
having 100 Mbps download broadband connections

m Connectivity across states analyzed by Connected Nation varies greatly, ranging from 54% of schools
with 100 Mbps connections in Nevada to fewer than 1% of schools in Puerto Rico

m Community income level is a significant driver of 100 Mbps broadband across schools

Schools in some states such as Nevada (where 54% of schools report having download speeds of 100 Mbps or
faster) are much closer to meeting the President's high-speed connectivity goal than other jurisdictions, most
notably Puerto Rico. These results are similar to other studies and FCC findings discussed today that indicate
that the majority of schools and libraries do not have the bandwidth they need to meet current and future
needs.

Importantly, very few libraries met this goal of 100 Mbps download speeds. Libraries are one of the most
important locations outside of the classroom where students research and complete their schoolwork.
Understanding the scope and scale of the needed broadband upgrades across the nation's libraries is essential
to any national initiative to advance digital learning.

www.connectednation.org


http://www.connectednation.org
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Alaska Workforce hvesimen! Board *> Careerand Technical Education » CTE Programs
CTE Opportunities for Career Training

Too often the world of education and the world of work are seen as separate
environments that have no connection. But meeting Alaska's workforco needs
requires not onfy initial education and training, but continuous learning as workforce
needs and technologies evolve. Strong partnerships that support and coordinate
activities between educators, employers, and government are critical in the
development of a qualified workforce that is adequate to meet Alaska's current and
future economic demands.

Regional Training Centers

Alaska's Regional Training Centers (RTC’s) are public or non-profit centers created
through partnerships. Their mission is to develop and implement educational activities
linked to employment opportunities in Alaska. RTCs provide coordinated workforce
development, education, and training in conjunction with local, statewide and federal
partners to prepare our citizens to enter into the Alaskan workforce.

Alaska Technical Center

AVTEC - Alaska's Institute of Technology

Delta Career Advancement Center

Fairbanks Pipeline Training Center

GILA - Galena Interior Learning Academy

llisagvik College and North Slope Workforce Training Partners
NACTEC - Northwestern Alaska Career & Technical Center
SAVEC - Southwest Alaska Vocational & Education Center
Southeast Career Consortium

U.A. Workforce Programs

Yuut Elithaurviat - Peoples Learning Center

Regional Training Centers

<> AUila Tidical CTr

<> ATIEC
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Program and Facility Inventories

Alaska Regional Training Centers Program and Facility Inventories April 2012 (PDF)

<$} szgAtou c emu
< MMtssmr.wi oft-if,ui L*mR§Cmm

http://labor.alaska.gov/avvib/cte_programs.him

find

Programs

Alaska Tech Prep
Apprenticeships

Career Clusters & Pathways
Career Lattice

LPN & CNA state licensing

¢ Training Providers (PDF)

¢« WorkKeys®

Terms

Career Cluster - used nationally as
an organizer of knowledge and skills
needed by a broad industry or
related industries.

Career Lattice- a new project of the
Alaska Department of Labor and
Workforce Development's Research
& Analysis Section to identify
occupations that are most likely to
lead to advancement. This
information is based on real-world
analysis of occupation-to-occupation
movements of Alaska workers from
2001 through 2006.

Career Pathway - identities a
sub-set within career clusters, i.e. as
an organizer of knowledge and skills
statements shared by closely related
professions.

Personal Learning and Career Plan
(PLCP) - outlines a student's
academic course work and other
experiences and used as a guide by
the student to achieve individually
chosen career goals.

¢ PLCP Templates and
Resources

Program of Study - identifies a
sequence of instruciion that is
available to students during and after
tiigh school that provides the
academic and skill competencies and
credentials to qualify for employment
in a career pathway.

1 Program of Study form (PDF)

2/21/2014 2:18P\
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Leading the
Profession
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Leading the Profession
Statement of purpose: Like all Alaskans, educators want each and every child to have
aworld class education. As professionals, we are not only accountable for managing,

monitoring, and inspiring student learning, but we are also trained experts on evaluating Key Q)ntacts

which education reform ideas will most improve schools. Directing Alaska's resources and Ron Fuhrer

energy to the following principles will provide the substantial gains in student learning at President

reasonable cost. Alaska should say YES to these six items: ron.fuhrer@ neaalaska.org

1. Make every educator agreat educator. It takes time, resources, and support for educators
to become highly effective. Mentor and teacher-coach programs are essential for all

teachers. Alaska public education should improve its professional development by providing
adequate time to accomplish it, and by making it relevant to the specific needs that reflective
practitioners identify; and continue to support the growth ofcollaborative activities and
professional learning communities.

Lydia Garcia
Executive Director
lydia.garcia@ neaalaska.org

2. Create opportunities for innovative practices. we want to create opportunities to test
practices that advance student learning, including such innovations as peer review programs
that are sound and support continuous teacher development.

3. Increase the amount of time that students spend learning. we believe distracters such
as excessive standardized testing, poor attendance and too many students in the classroom
minimize the amount of time students spend learning. We would invite a dialogue that
addresses these concerns, and explores other ideas for maximizing student learning such as
alternative daily schedules or adding days to the school year

4. Create a quality teacher evaluation system. We believe in reasonable accountability
systems with multiple measures that help teachers strengthen their knowledge, skills and
practice. We welcome relevant and constructive feedback and support that improves
instruction. The public has a right to expect us to be accountable, and we embrace that idea
as long as itis done in a fair way, and it involves factors within the teacher's control.

5. Reinforce effective family-school partnering. we believe that parents have a direct effect
on student learning, and should have a rich variety of opportunities to be actively involved in
schools. We support family education, advisory boards, and other methods of inviting parents
and other local leaders into schools and helping them to become integrated into the learning
process.

6. Deliver arich and varied curriculum. We believe that the arts, sciences, physical
education and humanities all help students become healthy, creative, and innovative citizens.
Schools must have the funding and resources to provide a variety of opportunities for
students.

Anchorage Office: 4100 Spenard Road | Anchorage, AK 99517 11 907.274.0536 | f 907.274.0551
Juneau Office: 201 Main Street, Ste. 300 | Juneau, AK 99801 |t 907.586.3090 |f 907.586.2744
Fairbanks Office: 2118 S. Cushman Street | Fairbanks, AK 99701 11907.456.4435 | f 907.456.2159
www.neaalaska.org
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in Alaska Changes, Who Do You Want

by Rod Morrison, AASSP President; Principal, Gilson Middle School

"The principal goal of education is to

create men who are capable of doing new

things, not simply repeating what other
generations have done - men who are creative, inventive, and
discoverers." -Jean Piaget

just returned from Juneau, where | had the opportunity
Ito meet with state legislators and staff and spend time
with many of our state’s leaders in education. One of the
things we know for sure is that the face of education in
Alaska is changing—everything from funding to
standards, evaluations, and all of the resources we will
need to prepare our students to succeed. Over my 12
years as a principal in Alaska, | have seen several key
initiatives come and go. The only thing that appears to be
constant in our state’s educational leadership is change.
Having been a part of many hiring committees—for
teachers, principals, superintendents, and executive
directors of various educational organizations in the
state— 1| have come to appreciate the intricacies of picking
a good leader. As a father of two students in public
schools, | embrace positive change, but | also sometimes
fear that constant changes in education leadership could
cause our school systems to move backward.

When choosing leaders to guide our children’s future, we
must always be careful to select those who hold
educating people as their highest priority. Our children
don’t have time for us to decide to act on their
behalf. Urgency should be a catalyst for the change
needed in our schools. Our leaders have to assess what is
truly urgent versus what can be done over time through
partnering and collaboration. Also, not much will be
accomplished if stakeholders are not part of the change
process. Team-building is an essential skill for any school
leader. More than once, | have seen leaders fail because
they were unable to build a functional team. Without a
broad base of support, any effort for change will be less
likely to succeed.

Leaders have to be able both to vision and to effectively
share their vision. In education, the process of visioning

itself should be a collaborative endeavor. The model of a
heroic leader swooping in and saving a school diminishes
any prior efforts made toward improvement. When a
vision is developed collaboratively, it is more likely to be
comprehensive. Once the vision is set, school leaders
need to work to remove the obstacles that stand in the
way of progress.

Data, whether student interest surveys, test results, or
school climate feedback, have an important role to play in
a school’s fulfilling its vision. By tracking our progress on
these fronts, we encounter occasions when we can
celebrate the short-term gains, which are important in
education, especially when they lead to long-term
victories. Sometimes, celebration is the only positive our
teachers and schools experience, particularly with the
budget cuts and other challenges we are facing.

Education is a profession that renews itself every year. A
new school year brings with it great hope. For schools
with a clear long-term vision, the new school year also
provides an opportunity to renew everyone’'s focus on key
initiatives. If our schools are truly seeking to improve, our
plans and strategies must center on enduring goals.

School leaders rarely stay in one place for very long. Is
the change that you are fostering dependent on you? If
you left your school today, would efforts to complete the
work you started continue on? These are questions you
should ask yourself every time you consider a new
initiative. If the change you are seeking is dependent
solely on your leadership, then it might not be as
important as you think. Change for the sake of change
undermines effective school reform efforts, whereas
developing a culture of ongoing change and innovation
leaves your school with a natural succession plan. Isn’t
that what leadership is all about?

“Ifyou are planning for ayear, sow rice; ifyou are planning for
a decade, plant trees; if you are planning for a lifetime,
educate people." -Chinese proverb

ACSA Welcomes New Executive Director
by Lisa Parady, ACSA/AASA Incoming Executive Director

et me begin my first column with a

heartfelt thanks to our outgoing
Executive Director, Bruce Johnson.
Truly, it is worth recognizing the skills

and experience he brought to us - state-
wide knowledge, deep education experience, and an
ability to bring people together. My plan is to continue to
walk in his path while 1 get my feet on the ground!

For those who don't know me, | come to our association
with a broad background. | am a recovering attorney,
have a doctorate in Educational Leadership and have
been with the North Slope Borough School District these
past six years. Before moving to Alaska, | served as Chief
of Staff in the Wyoming Department of Education and
worked education policy issues while with the Governor’s
Office. A thumbnail sketch is that | am systems oriented,
like to bring people together to work hard and get things

done, and love the interplay between the legislature,
Governor, and the reality of where we all live in education
- serving our students!

We need to look forward and keep our eyes on the
horizon. We each experience tremendous challenges in
delivering the fundamental promise of public education -
an equal chance for every student to make the most of
their lives, to learn how to learn, to engage with the world
as it is. While we all recognize the need for continual
improvement, we must also bring the naysayers into a
broader conversation about what it takes to fulfill this
fundamental promise.

I will open my service to you with a simple promise - to
listen, work my hardest, and find ways to both tighten our
circle (bring us together) while broadening it (reaching
out to our allies - and others).
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ACSA Welcomes New Executive Director (continued)

| look forward to serving you and learning from you. My cell
phone is 907.903.1689, and | will be reaching out to you for
input with a listening tour and by phone, text and email.

Let me close by thanking the ACSA Board for bringing me
aboard. They have given me the unrivalled opportunity to bring
our four associations, full of the best and the brightest

educational leaders, together in the service of all of the stu-
dents across Alaska.

Anytime you are in Juneau please come by the office to get
acquainted - and know that | intend to visit as many schools
and districts as possible.

Leading the Way with Instructional Tours
by Mary McMahon, AASSP President Elect; Principal, Colony Middle School

ow do we adapt to meet the challenges

Hcoming our way with the new teacher

evaluation and standards? One answer we've

H found is through our monthly instructional

" tours. At Colony Middle School, we have

been leading the way with instructional tours over the years by

hosting them monthly and working with teachers to come up
with a process that works best.

As with anything we do in our schools, principal leadership is
key. Each year, it is my job to set monthly tours on the
calendar and then prepare everything needed to limit any
undue stress on teachers. The teacher’s job is to show up
during her or his session and spend time collaborating and
learning as we tour classrooms together.

Why host instructional tours?
¢« Teachers deserve thoughtful feedback to support them in
honing their craft.

« We observe teachers teaching and students learning
because that’s our #1 priority.
Great teachers arrive at deliberate and thoughtful

decisions as a result of reflection. As Charlotte Danielson
reminds us, “Teaching is a thinking person’s job; it is not
simply a matter of following a script or carrying out other
people’s instructional designs.”

Observers and teachers being observed benefit
feedback process.

in the

Over the years, our observational
focus has changed to meet our
school’'s instructional goals. This year,
we decided that we should take
advantage of the time we have before
fall of 2015 to best prepare teachers
for the transition to the new teacher
evaluation. Because MSBSD has
adopted Charlotte Danielson’s
Framework for Teaching, we chose to
use her writings to frame our monthly
instructional tours. For this year, we
are observing for Domain 2: The
Classroom Environment. Next year, we

Danielson’s framework. By observing
within this structure now, our teachers
are learning to look for evidence and
identify the components needed to be
rated as an effective or highly effective
teacher in each of the four
domains. In some cases, teachers have
assigned an “unsatisfactory” or “needs
improvement/developing” rating when
completing The Four Domains
Self-Assessment.

What does the school get out of the

instructional tours?

At Colony, instructional tours are helping to build a climate of
trust and teamwork. When we go into classrooms, we always
point out the positive in what we see; each of the observers
leaves the teacher with genuine comments, which are collected
and handed to the teacher by one of the observers as we leave
the classroom. We do this because we've found that teachers
appreciate immediate feedback, just like our students do.
Authentic feedback is the breakfast of champions! While in
classrooms, we record on forms observable evidence
pertaining to each of the components we are observing for. We
then take these forms back to our meeting location and
discuss what we've observed. We spend the last bit of our time
together learning from the collaborative discussions we engage
in based on one another’s observations. This is where the
truest form of a professional learning community comes into
being. It is so nice to be with one another discussing what we
are all so passionate about-teaching and learning.

Our work can be physically, emotionally, and cognitively
demanding. We are constantly changing and adapting to the
challenges coming our way. Differentiated instruction expert
Carol Ann Tomlinson says, “Plan to be better tomorrow than
you are today, but don’t ever plan to be finished." Our work is
challenging, but with the challenges come some of the greatest
rewards possible. Our instructional tours provide a solid
foundation on which to work together to meet the challenges
we face. The conversations generated by the tours remind us
how complex and rewarding our profession really is. We
continually strive to do better, but know that our work is never
finished.

Photo credit: Tahnya Hursh, CMS Teacher
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by John Pothast, President AAESP; Principal, Redoubt Elementary

have a school full of misfits, rebels, and
Itroublemakers. A number of my students

Pp-r; are round pegs trying to fit into square holes,
I V* rv and some are not fond of our rules. | also
IH e IIM 1 have a school full of students who will change

our world—who will be future politicians, scientists, lawyers,
doctors, petroleum engineers, construction workers, and
educators. No matter their career choices, all of our students
carry in them vast untapped potential, and they stand poised
to change the direction of our communities, state, nation, and
even world. My question, then, is: What are we doing in our
schools to encourage, or discourage, those hopes and dreams?

In 1997, Apple ran an ad campaign titled “Think Different,"
embracing the vision and talent of “misfits, “rebels” and
“troublemakers”:

Here's to the crazy ones.

The misfits.
The rebels.
The troublemakers.

The round pegs in the square holes.

The ones who see things differently.
They're not fond ofrules.

And they have no respect for the status quo.

You can praise them, disagree with them, quote them, disbelieve
them, glorify them or vilify them.

About the only thingyou can't do is ignore them.

Because they change things.

They invent. Theyimagine. They heal.

They explore. They create. They inspire.

They push the human race forward.

Maybe they have to be crazy.

How else can you stare at an empty canvas and see a work of art?
Orsitin silence and hear a song that's never been written?

Proud to be a Principal

Orgaze atared planetand see a laboratory on wheels?
We make tools for these kind ofpeople.
While some see them as the crazy ones, we see genius.

Because the people who are crazy enough to think they can change
the world, are the ones who do.

In my day-to-day busy-ness, it’s unfortunately all too easy to
lose focus on what really matters in the principalship: our
students! And no matter how long we serve them, whether
they are just entering as kindergarteners or transferring into
our high school as seniors, we have tremendous power and
ability to shape their lives forever. Sometimes, that “power”
comes from our direct contact with a student, through
conversations in the hallway, interactions in the principal’'s
office, or attending or involving ourselves in co-curricular
activities after school. Other times, our “power" in influencing
our students is exerted indirectly, by the work we principals do
with our teachers—holding high expectations so that the
teaching and learning in each and every one of our classrooms
is of high quality. By being engaged on-site, we can ensure
that our students’ experiences in our schools encourage them
to become confident learners. As we work with our students,
we must continually ask ourselves if we are doing enough to
empower them to go forth from our schools and be crazy
enough to try and change our world for the better.

“Think Different” challenges my professional courage.
Education in our country is at an unprecedented crossroads.
Accountability, school choice, and innovation are the new
norms. | am challenged by the words, inviting me to be a
leader who is not afraid to “invent....imagine....create...
inspire.” 1 am challenged to stare at the canvas | call “school”
and, rather than see what is, imagine what could be. If we
want our students to rise to achieve their full potential, we
need to set the example for them to follow. I like to think I'm
just crazy enough to be able to change our educational world
for the better, and | hope you will join me on that journey!

by Jennifer Schmitz, AAESP President Elect; Principal, Scenic Park Elementary

his past week, it was my privilege and
honor to attend the annual "Principal Fly-
m B in” in Juneau as a representative of both the
| Anchorage Principals Association (APA) and
the Alaska Association of Elementary School
Principals (AAESP).

Together with the Alaska Association of Secondary School
Principals (AASSP), we gathered a strong team of principals
from around the state. In three whirlwind days, we met with
Commissioner Hanley, attended legislative committee
meetings, and met and conversed with over 30 individual
senators and representatives from around the state.

This year, as in recent years, the main message we carried
pertained to adequate and sustainable funding for education.
Over our days in Juneau, we met with individual senators and
representatives in small groups, so | had a chance to spend
time with many different colleagues. While we know better
than to expect we’'ll get everything we asked for, every
superintendent, fellow principal, teacher, parent, and student
should be proud of the effort we put forward during the Fly-in
to advocate for statewide education funding.

As | sat listening to my colleagues, | was repeatedly amazed at
the extent to which they understood and were able to
communicate about the many complex education-related

issues before the legislature. These professionals are true
champions for students. We are principals and we run schools;
but the administrators | was with on the Fly-in represented so
much more. They compelled our elected officials to listen, to
think, and to respond. Many talked about the need for early
childhood education, explaining how that small investment
early on can save the state later in reduced prison costs.
Others raised questions about what could be done to
strengthen our foster care system so that each of our students
may return home to a stable and caring environment every
day. Their strong voices encouraged lawmakers and others to
pursue ways to identify and address mental health issues early
on and begin treating individuals before something tragic
happens.

Emphasis was repeatedly placed on the importance of
ensuring all of our students leave high school ready for the job
market. We need additional career and technology education
programs to make this happen. If properly funded, many
districts would be doing more to make these programs
accessible to more students. We also shared information
about the effort our national organizations are making to se-
cure more Title I funding for administrators' professional
development. Effective leadership is one of the most critical
aspects of school success, and we are often left out of
districts' plans.
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by Jennifer Schmitz, AAESP President Elect; Principal, Scenic Park Elementary

Another issue we talked with lawmakers about concerned the
fact that we live and work in the only state with an undefined
retirement plan for our teachers. This, along with other flat
funding issues, is causing us to lose some of our best teachers
and discouraging young people from wanting to teach here
someday.

Yes! We “lobbied" for adequate and sustainable funding. We
shared our stories and told of the difficulties we are having

and will continue to have if we are not adequately funded.
Emotions ran high at times, and, while we might not see
immediate legislative action based on our conversations, |
know people were listening. Every day of the Fly-in, | watched
in awe as my colleagues advocated in every possible way for
each and every child, teacher, and administrator in our state.
By the time | boarded our flight home, I felt prouder than ever
to be a principal in Alaska.
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by Todd Poage, AASA President; Superintendent, Alaska Gateway School District

s the 2014 Ilegislative session begins

winding down, a few of the approximately

60 education bills that were introduced may

begin moving rapidly. With all but five

legislators up for reelection, as well as the Governor, an

opportunity is before us that may not present itself for another

eight years. This demands that we be vigilantin monitoring

the daily activities of the Senate and House as legislation

works its way through the committee process, sometimes with

limited public notice. As the session approaches adjournment,

please recall that only 24-hour notice is required for a bill to

be considered, resulting in legislation moving quickly as
supporting votes are calculated.

In regard to the 60 education bills presented during this
session, the AASA board attempted to target our legislative
efforts by identifying the six major bills “most” in play at the
time of the AASA Legislative Fly-in. Focusing on these
pre-selected bills, like-type districts discussed and prioritized
the importance of each. From these discussions, the
prevailing priority was the adoption of a multi-year foundation
funding plan that would positively affect education—from the
largest school districts with thousands of students to the
smallest school districts with limited enrollments. The groups
discussed the funds needed to adequately support education
for the next three years versus the increase required to
maintain the status-quo. A Base Student Allocation (BSA)
increase of $250 was determined by the majority as a bare
minimum to assist districts in curbing budget deficits and
minimize reductions in staff, instructional programs, and
co-curricular activities. Overall, AASA legislative fly-in
participants generally supported the Governor’'s Education Bill

(HB278/SB139), Internet Services (HB179), Residential
School Stipends (HB291/SB113), and Incentive Grants
(SSSB100). Conversely, little or no support was voiced for

Charter  School Conversions (HB321/SB185) or a
Constitutional Amendment allowing Public Funding for Private
& Religious Schools (HIJR1 and SJR9).

We applaud the efforts of both the Senate and House to
address the funding needs of PreK-12 public education. As of
this report, the Senate Finance Committee has added $100
million to the education budget for FY15 and FY16 distributed
through the foundation formula. This represents an increase
in education funding of $54 million as compared to last year,
taking into account the $25 million for energy and $21 million
for school security received in FY14. Since each $25 million
added to education funding equates to a BSA increase of
roughly $100, the foundation formula would receive a
one-time increase of just over $200 for FY15 and FY16. This
allocation presents an incredible opportunity, even if not
permanently tied to the foundation formula, and s
significantly greater than other funds currently targeted for
education. We need to support these funds while continuing to
calibrate our efforts and expectations for a clean BSA
increase.

On Monday, April 7, the House passed a CS for HB278 that
provides BSA increases for FY15 @ $5,865, FY16 @ $5,923
and FY17 @ $5,981 as well as $30 million onetime funding
distributed through the formula. AASA extends its appreciation
to House members for reconsidering the proposed adjustment
to the school size formula multiplier that would have shifted
funds, without a comprehensive study, and potentially
diminish the overall goal of providing financial parity across all
districts. AASA remains committed to education funding
based on the true cost of doing business and creating equity
for all students.

In closing, a heartfelt “Thank You” to the Champions for
Children for sponsoring meetings and other events, such as
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Stay the Course (continued)

Left to right: Champions for Children- Sheryl Weinberg, SERRC; Jerry
Covey, JSC Consulting; Steve Asay & Jason Hoopes, School Improvement
Network; Grady Fisher, AML/J/A; Cole Saxton, Saxton Bradley, Inc.;
Kevin Smith, AML/J/A

the recent AASA Legislative Fly-in, that allowed our
membership an opportunity to work together in the interest of
all kids in Alaska. On behalf of AASA, we offer our sincere
appreciation to our retiring superintendents and executive
director for their tireless dedication and service as advocates
for a strong and evolving public education system in Alaska.
From the numerous remarks provided by fellow colleagues
during the AASA Legislative Fly-in, your leadership
unquestionably made a real difference.
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By staying involved, AASA can continue to focus the course of
the 28th Legislature towards the needs of public education.
Best wishes to each of you for your efforts on behalf of
children through the remainder of the school year.

Left to Right: Todd Poage, AASA President; Bruce Johnson, outgoing
ACSA/AASA Executive Director; Rob Thomason, ASAA Past President;
Dave Herbert, ACSA Past President

The Final Lap—28th Legislature
by Dr. Bruce Johnson, Executive Director, ACSA/AASA

s billed, the Second Session of the 28th

Legislature has lived up to the projection

that PreK-12 education would be a major

focus. With less than ten days prior to the

scheduled adjournment on  April 20,

legislators will be enduring long days and intense conversation

regarding many issues. We are

fortunate that education will be

among the major issues being

addressed prior to adjournment. | am

confident that | share the sentiments

of the entire ACSA membership in

offering our sincere appreciation for

the attention PreK-12 education received this session. The

needs of PreK-12 education are real and we remain steadfast

in our effort to influence the outcome in a manner that helps
meet the needs of all of Alaska’s children.

Several big issues remain on the legislative docket that are
critical for PreK-12 education and the children and families
represented by decisions being made in the upcoming days.
These include:

Unfunded PERS/TRS Retirement Liability - Governor
Parnell, along with the Senate and House members, have
been earnest in their commitment to address the unfunded
liability. The “policy call” related to this complex issue has
generated avariety of potential solutions and, despite some
differences, the Governor and legislators are maintaining
their resolve to advance a solution that is good for Alaska
and protects future generations from having to shoulder this
burden. Let's all encourage them to work together to
secure the best outcome possible.

PreK-12 Funding - No issue is of greater prominence than
the need for an infusion of additional funds to carry out the
mission of our 53 school districts. Many districts, due to
ever-rising costs and obligations, are making deep cuts in
program and the staff that create opportunities for Alaska’s

I would submit that now is not the time to keep
your head down, so be bold and respectfully the
lend a hand in solving these complex issues

facing the 28lh Legislature in the remaining few

days ofthis session.

children attending our schools. Currently the Senate has
offered a proposal for funds outside the foundation program
that wouldinclude $100 million each of the next two years.
These fundsrepresent a net gain of $54 million when
considering that districts currently receive one-time funds—
$25 million for energy related costs and $21 million for
school safety upgrades. The House,
has affirmed the $85.00 addition to
BSA proposed by Governor
Parnell and added another $100.00
to the BSA to cover ever increasing
costs. On top of the BSA increase,
the House has added $30 million in
one-time funds. No doubt, the two bodies will find middle
ground in the coming days and coalesce around a plan to
address education funding.

Teacher Tenure - The current proposal would have
teachers acquiring tenure after five years of consecutive
employment in the same district and signing of their sixth
contract. Districts located within an REAA, small borough or
a first class city with a population of less than 5,500 would
have tenure acquisition reduced by two years.

Charter Schools - Legislators have been active in their
support for charter schools and have increased
opportunities for charters by creating an appeal route if a
local school board denies a charter application. In addition,
the current proposal provides charter schools with the first
refusal of available school district lease space, all funds
generated by special needs students and secondary
vocational and technical instruction, and any state aid
generated for the construction or major maintenance of a
charter school facility. More recently, a one-time grant of
$500 per student during the initial year of operation has
been included to support charter schools.

Reports and Studies - The House has proposed an addition
to EED's report to the |legislature that includes
recommendations to change the method of education
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The Final Lap- 28th Legislature (continued)

spending by the state and school districts that result in
improved efficiencies in the administration of public
education in the state. In addition, a Department of
Administration written proposal to implement a salary and
benefit schedule for school districts no later than January 1,
2016, has also been offered by the House.

Clearly, the issues outlined above are of great importance to
all district and school leaders. You are terribly busy, but |
would urge you to find the time necessary to connect with
legislators. | would submit that now is not the time to keep

Dr. Martin Laster Named AASA 2014

he Association of Alaska School

Administrators (AASA) is
honored to recognize Dr. Martin
Laster with the 2014 AASA Honorary
Member Award in recognition of his
long-term service to Alaska public
education.

During his notable career, Dr. Laster
served with distinction as
superintendent and assistant

superintendent in several Alaska school districts, including

Mat-Su, North Slope, Craig, and Kuspuk.

Dr. Pam Lloyd, Senior Director,
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He also served on

your head down, so be bold and respectfully lend a hand in
solving these complex issues facing the 28th Legislature in the
remaining few days of this session.

And to each of you, a fond farewell as | enter my final lap as
an active public school administrator and advocate for
PreK-12 education. | have been touched by many outstanding
leaders over the past 40+ years and appreciate all the support
I have received and the kindred spirits that | have
encountered. Best wishes.

Honorary Member

the American Association of School
Administrators governing board as
one of two Alaska representatives.

DR. MARTIN LASTER

Honorary Member
AlaskaAssociation of
School Administrators

In addition to being the recipient of

several major educational leadership
awards, Dr. Laster was previously
honored by AASA as the Alaska

Superintendent of the Year in 1996.

Currently, he serves as a University of
Alaska Southeast assistant professor
responsible for the development of
principals.

GCI School Access Donates VTC Equipment to ACSA

CSA/AASA would like to
Athank GCl School Access
for their generous donation of
Video Teleconferencing (VTC)
equipment.

GCl SchoolAccess provides
broadband access, video
conferencing, and state-of-the-
art digital tools used for
high-quality content to schools
and libraries in rural and
underserved regions of the
United States.

ACSA is deeply appreciative of GCI School Access and its
continued support of our membership events as well as our
Champions for Children scholarship program.

Thank you!

dm

Polycom VTC equipment generously
donated to ACSA by GCI School Access

AASA Board of Directors

Chris Reitan
Director, Seat A
Galena

Theresa Keel
Director, Seat B
Cordova

Alex Russin
Director, Seat C
Lower Yukon

Scott Butterfield
Director, Seat D
Chatham

Glenn Gelbrich N
Director, Seat E...
Juneau
Ch i A
ampions
FOR r
STAFF children

Bruce Johnson
Executive Director

Laurie Miller
Office & Membership Services Manager



VOLUME 20, NUMBER 3

Page 7

District Budgets: Make Every Dollar Count!
by Jim Farrington, Treasurer, Anchorage School District; President, ALASBO

school year, we find ourselves facing

many potential changes in the coming year.

One of the biggest factors affecting our

future work will be what happens during this

legislative session. On March 17-19, | had the opportunity to

participate in the ALASBO Legislative Fly-in in Juneau. This

was my first time as a participant at the Fly-in, and | have to

admit it was an enlightening experience that | am hopeful

made a difference. I, along with Amy Lujan (ALASBO Executive

Director), Dave Jones (Kenai), Mark Vink (Bering Strait) and

David Means (Juneau), set up a full slate of appointments with

Senators, Representatives, and staff to discuss issues
important to ALASBO members.

Q s we move closer to the end of another

The first day we were in Juneau, the ALASBO group met at the
Department of Education and Early Development to discuss
and formulate our Talking Points, putting requests we'd
received from other member districts together with our own
respective districts’ wants and needs. Over the next two days,
we divided up into groups of two or three and visited over 30
different legislative offices to discuss the needs of school
districts across the state. When speaking with legislators, first
and foremost we wanted to take time to express our gratitude
for the things that we have received in prior years: special
funding for energy costs, updates in the Pupil Transportation
Grant calculation, the addition of the CTE formula adjustment,
continuation of the PERS/TRS on-behalf payments, and this
past year’s allocation of funds for Safety and Security
Preparedness.

Next, we discussed our needs going forward. Since the
Governor had included the BSA in his omnibus bill, we wanted
to reiterate the need for increases. This is one of the biggest
unknowns that districts are waiting to have resolved in order
to plan and budget for the years ahead. With costs for
workers’ comp, health care, and wages rising, districts are
facing additional pressures to balance their budgets. Increases
in the BSA would help immensely to lighten some of these
increasing funding demands. Along with the issue of the BSA,
we took the opportunity of our visit to express concerns over
several other bills the group considered important:
implementation of cost controls on workers’ compensation
medical costs, the lump-sum contribution to the PERS/TRS
program proposed by the Governor, elimination of the PERS
termination costs, and support for funding the CIP Major
Maintenance List.

As | mentioned earlier, it was an enlightening experience to be
able to be a part of potential changes in the funding that all
school districts receive. Thank you to Amy, Dave, Mark, and
David for walking the floors of the Capitol to convey the needs
of our state’s school districts. And thank you to all who have
provided information and testimony in an effort to make a
difference during this important legislative session. If you have
never been involved in this process before, | encourage you to
take the time to do what you can to make your voice heard.
Talking Points from this year’s ALASBO Fly-in can be found on
the ALASBO website: http://alasbo.ore/news/.

School District Purchasing Options to Save Time and Money
by Amy Lujan, ALASBO Executive Director

t this time of year, school districts

Atypically face a busy purchasing season

for summer projects and as everyone begins

to gear up for the new school year. A number

of purchasing opportunities are available to

help save districts time in the procurement process and to
ensure competitive pricing.

State Contracts - Public entities around the state are able to
take advantage of contracts negotiated by the State of Alaska.
These contracts have been established by the state in
accordance with the State Procurement Code. A list of the
available contracts and more information can be found at
http://polisubs.alaska.6fOv.

Cooperative  Purchasing - A number of purchasing
cooperatives are available to Alaska's school districts.
Cooperatives consolidate the buying power of diverse entities,
such as school districts, government agencies, and nonprofits,
to provide benefits in pricing, product quality, and contract
efficiencies.

As with state contracts, the cooperative has typically
completed the competitive bidding process and makes the
negotiated contract available to member entities. In most
cases, membership is free or very low cost. Participation can
be as simple as making a note on a purchase order for a
participating vendor, e.g., “Apply XXX Cooperative Member
Pricing.”

As in all purchasing transactions, it is important to ensure the
school district’s own purchasing policies and procedures are

followed. Questions about contract compliance may be
directed to the state contract manager or cooperative staff.

In addition, it is important to make sure that shipping costs
are well-understood in advance of placing an order. This
element can be tricky for contracts negotiated with less
complex and expensive shipping issues than those
encountered in Alaska. A contract might indicate low cost or
even free shipping, but it is necessary to ensure that the
shipping rate applies to Alaska and not just the continental
us.

Purchasing cooperatives interested in working with Alaska’s
school districts include the following:

¢ U.S. Communities - Free registration; members include
over 55,000 government agencies, education institutions
and nonprofits - www.uscommunities.ore

¢ KCDA Purchasing - Free registration; owned and operated
by Washington state public school districts and open to
Alaskan and other member districts; volume purchasing
managed through centralized

warehouse - www.kcda.or6f

TCPN - Free registration;
nationwide cooperative
providing contracts used by
over 35,000 public entities -

www.tcp.om.


http://alasbo.ore/news/
http://polisubs.alaska.6fOv
http://www.uscommunities.ore
http://www.kcda.or6f
http://www.tcp.om
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Robin Mullins Holly Holman Melissa Bell
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Fairbanks Northstar Borough Unalaska City Alaska DEED

Laurie Olson Rebecca Wright Carl Horn

Past President Director, Seat B Director, SeaW

Kenai Peninsula Borough Mat-Su Borough Nenana City
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Secretary Director, Seat C )
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ALASKA ARTS EDUCATION CONSORTIUM Aaska Ats

ADMINISTRATORS RETREAT

Education
Consortium

ANCHORAGE APRIL 30-MAY 1,2014
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This program is provided under a contract with the John F. Kennedy Centerfor the Performing Arts. The Alaska Arts Education
Consortium is supported, in part, by a grantfrom the Alaska State Council on the Arts and the National Endowmentfor the Arts.

Integrating 21st Century
Skills through the Arts

WHAT TO EXPECT?

VSa:

An
4

This program is provided under a contract with the John F. Kennedy Center for the Performing Arts. The Alaska Arts Education
Consortium is supported, in part, by a grant from the Alaska State Council on the Arts and the National Endowment for the Arts.

Register online now at www.akartsed.org

Contact MK MacNaughton with questions ~ aaec@ akartsed.org ~ 907--957-2061

« Learn why the arts are important for ALL students
« Focus on working with students with disabilities

« Learn how to integrate the arts with the Common Core and Alaska Standards
« Gain statewide and national arts and special education perspectives

« Assess your school’s arts health

* Hear about state programs, resources and training opportunities

« Experience live student arts performances
« Collaborate with art leaders across the state
« Leave the retreat ready to increase the arts in your district!

Keynote Speaker

Mary Liniger

Executive Director of Art Enables has designed
and implemented professional  development
workshops for inclusive arts programs and
worked extensivelywithin the D.C. artsaxnmu-
nity as both the Arts Education and ADA/504
Accessibilily Coordinator for the D.C. Commis-
sion on the Arts and Humanities

SEARHC Raven’s Way Program Moves to Open Enrollment

aven’s Way, the SouthEast
Alaska Regional Health
Consortium’s (SEARHC’s) residential teen substance abuse

treatment program, has made a few changes recently. The
most important is a shift from scheduled enrollment, where
students were only able to participate in the program during
specific sessions, to “open enrollment”, which allows referral
agents, school counselors, or parents the flexibility to enroll a
child in need of treatment for substance abuse any time
throughout the year.

This is just one important change Raven's Way has made to
better meet the needs of its students over the past 20 years.
The average length of stay within the program has become six
to eight weeks, allowing some extra time within the program
for those who need more strategies for their success. The
additional time spent in the program is yet another way the
staff has been able to refine the experience and give each
student the optimal opportunity for success.

There are things the program has definitely not changed. It is
still a cultural and adventure-based program, and it is still
open to all Alaska teens, both Alaska Native and non-Native.
The Raven’'s Way focus remains on developing each young
person’s physical, emotional, mental, and spiritual strengths,
as well as his or her communication and problem-solving

skills. Those skills are the tools necessary to choose a healthy,
substance-free lifestyle after graduation from the program.

Additionally, and as always, the

program’s services are provided by Raven’s Way
licensed/certified staff, including (Veiijeeyax)
psychologists and therapists, alcohol/

drug counselors (including expedition
specialists), and a secondary education
teacher. While in the program, students
engage in school, and are able to earn
up to two credits, focusing on Alaska
History and Health credits. Raven’'s Way
also provides medical and psychiat-
ric support through Mt. Edgecumbe Hospital.

“Buiidinj.tr.np>. muhm...
"Vitka~alaska”

currently has availability and is accepting
students. Raven's Way takes referrals from parents,
community service providers, health councils, probation
officers, schools, and others. If you'd like to refer a teen age
13 - 18 from anywhere in the state of Alaska, or to get more
inform ation, please contact Jeremiah Craig,
icraig@searhc.org. (907) 966-8716 or visit Raven’s Way on
the SEARHC website under Behavioral Health Services,
http://www.searhc.org/services/behavioral-health/veil-ieevax-
ravens-wav.

The program


http://www.akartsed.org
mailto:aaec@akartsed.org
mailto:icraig@searhc.org
http://www.searhc.org/services/behavioral-health/veil-ieevax-
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Alaska Staff Development Network Offers Alaska Studies
and Multicultural Classes This Summer

Summer Classes with Father Oleksa

>Communicating Across Cultures
Tuition and technology fees (Tier 1/Tier 2) $420 / $445
EDUC 59207 « 3 credits * Alaska Pacific University, Materials: $50

What's a culture? What's your culture? Do you have a culture? Everyone does. The best definition of culture
is "the way you see the world." But you can't SEE the way you see the world. Your own culture is always
invisible to you. We can look at other people's cultures, but we can't articulate our own very well. Rev. Dr.
Michael Oleksa's presentations are devoted to a discussion of cultures and how they affect us as educators.
This course is the product of many years of experience in rural communities as well as years of research. It
is especially designed to give the participant grounding in the cultural differences that often create
miscommunication among Alaskans.

>Alaska Alive! with Father Oleksa
Tuition and technology fees (Tier 1/Tier 2) $420 / $445
EDUC 59501 -« 3 credits * Alaska Pacific University, Materials: $20

In Alaska Alive! you will learn about Alaska’s history and the history of education in the state from one of Alaska’s most dynamic
presenters. Explore the culture of the Native peoples of Alaska and the connections between the environment and emigrations.

Both Communicating Across Cultures and Alaska Alive! will be offered in Anchorage in June. Both classes will be offered again in
August.

The June sessions will be offered June 2-5.

The August sessions will take place August 4-8.
Summer sessions are blended learning courses that begin with two-and-a-half days of instruction from Father Michael at the BP
Energy Center and are completed online with instructor Sharon Bandle. Alaska Alive! Includes a guided field trip to the Anchorage
Museum of History and Art. Participants in Communicating Across Cultures spend a half-day touring the Alaska Native Heritage
Center.

Self-Paced Online Alaska Studies and Multicultural Classes - Start Anytime!

>Alaska Alive! Online
APU EDUC 59500, 3 Credits / Graded A-F, Online - Self-paced, start anytime
Tuition (Tier 1 /Tier 2 Member Districts): $410 / $435, Materials: $110

Alaska Alive! is an online graduate course specifically designed for educators. Alaska Alive! is a survey course, designed to give you
an overview of the incredible history of Alaska. The themes of Education, Land and People provide a simple framework for
learning activities. This course provides many materials and resources for Alaskan exploration and discovery, on foot, online and
in your community. This course has been developed to meet the intent of the legislature in terms of content so that it fulfills the
Alaska History course requirement for teacher certification. Beyond certification, however, the course offers an abundance of
updated information, resources and application of ideas to standards based instruction.

Instructor: Sharon Bandle

>Creating Culturally Responsive Schools
APU EDUC 59500, 3 Credits / Graded A-F, Online - Self-paced, start anytime
Tuition (Tier 1 /Tier 2 Member Districts): $410 / $435, Materials: $105

Alaska Standards for Culturally Responsive Schools were developed by Alaska Native educators throughout the state. This
important work examines how educators, curriculum, schools, and communities must work together to address the unique
learning needs of Alaska's diverse students. A holistic approach to learning and quality education that honors Alaska's past,
present and future is critical for both rural and urban students. The goal of this online course is to introduce you to the Alaska
Standards for Culturally Responsive Schools which guide you through a process of introspection and investigation of key
questions: How effectively do |teach my students? How might | improve my classroom or school to increase student engagement?
Instructors: Doug Penn and Laurie Van Huis

These courses meet Alaska Department of Education and Early Development requirements for teacher certification and re-certification and
have been approved in the Anchorage School District's MLP system.

Alaska Staff Development Network: 907-364-3809 or e-mail asdn@alaskaacsa.org
Register online at: asdn.org


mailto:asdn@alaskaacsa.org
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Board of Directors

Rod Morrison
President, ACSA & AASSP
Gilson Middle

Mary McMahon
President-Elect, AASSP
Colony Middle

Mario Gatto

AK State Coordinator,
AASSP

Ben Eielson Jr./Sr. High
John Pothast
President, AAESP
Redoubt Elementary
Jennifer Schmitz
President-Elect, AAESP
Scenic Park Elementary
Mary Carlson

Vice President, AAESP
Arctic Light Elementary
Todd Poage

President AASA

Alaska Gateway Schools
Duncan Ware
President-Elect, AASA
Delta/Greely Schools
Robert Thomason

Past President, AASA
Petersburg Schools
Jim Farrington
President, ALASBO
Anchorage School District
Robin Mullins
President-elect, ALASBO
Fairbanks Northstar
Borough School District

ACSA Staff

Bruce Johnson
Executive Director, ACSA/
AASA

Denise Greene-Wilkinson
Executive Director, AASSP
John Pile

Executive Director, AAESP
Amy Lujan

Executive Director, ALASBO
Kelly Tonsmeire

Director, ASDN

Laurie Miller
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2014 Educational Association Events

NSBA 74th Annual Conference -

April 5-7, 2014

ASDN Annual Soring Leadership Conf. & Membership

Meeting-Anchorage. AK
April 8-11, 2014

ATP Job Fair - Anchorage, AK

April 11-12, 2014

28th Alaska Legislative Session Ends

April 20, 2014

ACSA Quarterly Board Meeting-Teleconference

May 22, 2014

State School Board Meeting - Fairbanks, AK

June 5-6, 2014

New Orleans. LA NAESP National Conference - Nashville. TN

July 10-12, 2014

ALASBO Summer Leadership-Juneau, AK
July 25-27, 2014

AASA/EED Summer Meeting - Juneau. AK
July 27-28, 2014

AASA Fall Conference - Fairbanks, AK
October 2-4, 2014

AAESP/AASSP Principals’ Conference - Anchorage, AK
October 19-21, 2014

ALASBO Conference-Anchorage, AK
December 7-10, 2014

BUSINESSES ARE CHAMPIONS FOR ALASKA'’S

CHILDREN!

The Alaska Association of School Administrators is grateful for the sponsorship and

financial support of the businesses that provide goods and services to public schools

.DATA RECOGNITION.

D IC

CORPFORAT 10 «

SCHOOLACCESS

across Alaska.

NS, BEDSWORIbIEH

P ublic E ntity

insurance

KEdgenuity

Serving since 1979

J § C

OUICOMGS YOUCAH COAI O
IMPRO\S/EHESJI:f t U S K H
NETWORK, SHARED VISION. UNIFIED APPROACH

234 Gold Street, Juneau, AK 99801
Ph 907-586-9702 « Fax 907-586-5879 « alaskaacsa.org





