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IEP Legislative Update
Week of February 10, 2014

Interior inergy Project

Bringing North Slope Natural Gas to

Alaskans
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Interior
AGENDA v/ Hﬂgj@&

IEP Goals, Financing and Project Overview
Project Location
Project M ilestones

Schedule & Permitting

Gas Distribution and Demand

IEP Legislative Update ALAVSKA



IEP

North Slope
LNG Plant
Prudhoe Bay, AK

AIDEA FINANCING

=+

PRIVATE
PARTNER

X Interior
PROJECT OVERVIEW

Dalton Highway Storage and Distribution System
Haul Road Regasification
509 Miles
PRIVATE AEA
CONTRACT .

LOCAL DISTRIBUTION
COMPANY



Interior

IEP GOALS & Project

6 Supply natural gas to Interior Alaska:

1. At the lowest cost possible

2. As many Alaska customers as possible

3. As soon as possible

6 Provide propane from the gas stream

6 IEP investments compliment alternative

sources ofgas supply

Use private-sector mechanism s

2/12/2014 IEP Legislative Update



SB23 FINANCE PACKAGE

$125 Million

SETS Financing

+ Private Sector

North Slope
Liquefaction Plant

2/12/2014 IEP Legislative Update

$57.5 Million

Capital Budget

Appropriation

Interior
Enerq
f) Project

$150 Million

AIDEA Bonds

Municipal Utility

Gas Distribution System

Residential/llndustrial

ALASKA 5
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LNG AND PROPANE
SALE PRIORITIES

Residential and

commercial space heating
Electric utilities

Industrial customers
Other utilities

Open market LNG sales

IEP Legislative Update

Energy
<0Project

ALASKA



Interior
COMPLETED PROJECT MILESTONES 0j& % g3

North Slope Facility Distribution System

Project Pre-Feasibility Analysis Demand and Conversion

North Slope Plant Plan of Analysis

Development RCA Service Area R esolution
Private Partner Due Diligence D istribution Cost Project
and Negotiations Estim ate

Pad Build and Design FNG Storage Tank Financing
Procurement (5.25M M gallon tank)

Long-lead Equipment

Procurement
Estimated 6-year Build-O ut

2/12/2014 IEP Legislative U pdate



AIDEA Interior Energy Project - Schedule

2014

Q4 Q1 Q2 Q3 04 Q1

2013

Q1 Q2 Q3

LNG Facility

Project Due Diligence Assessment

¢+'AIDEA RFI
W*Selection of Engineering Consultant

* ¢ ' Analysis of RFI Responses
+ f Commercial & Financial — Feasibility Analysis

Plan of Development
-<f/ Select Potential Project Participant(s)
Conduct Participant(s) Due Diligence and Select a Partner

-«0/ Facility Location Selected

Air Permitting

2015

Q2 Q3 Q4

+ " Indicates Task Completed

ADNR DMLW AS 38.05.810(a) Lease and Associated Permits for Facility Pad

.- mm¢ Long Lead Equipment Procurement

Pad Design-Build Procurement

Facility Engineering

-+ Commercial & Financial — Structuring & Due Diligence

[ p— —« Commercial & Financial — Financing & Closing

@ ¢ Gravel Pad Construction
+ AIDEA Board Final Project Approval

Facility Construction e

Distribution Companies
AEA LDC Demand Study

Local

RCA Service Area Resolution
Preliminary Financial Plan
4, * AEA/AIDEA Transfer work to LDC
.- LNG to LDC Contract Negotiations

-+ RCA Approval of Gas Contracts
Distribution System Construction

Updated 1/23(2014

IEP Legislative U pdate

Plant Commissioning >
Commercial Operation »-

LNG

Storage Tank
Engineering &
Construction

LNG from North Slope Plant / Storage Fill ¢ --—-—--
Expanded LDC Operations o -



PROPOSED PROJECT LOCATION:
LNG PLANT

2/12/2014

Legend
+——2.354 Lft Gas Pipeline

O

Project Gravel Footprint
Hydrology
Facilities/Roads
Powerline

Above Ground Pipeline
Buried Pipeline

Barrow

PROJECT "-*readhorse
LOCATION ]

Anaktuvuk Pass

Fairbanks

Bethel Anchorage

Ken»’ Juneau

NAME: General Vicinity Map
PROJECT: AIDEA - Interior Energy Project

LOCATION: S2, 11 T010N. ROUE. Umiat Meridian

DATE: Jan 20. 2014

Exhibit A

IEP Legislative U pdate
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Proposed
Project
Location



NORTH SLOPE FACILITY Interior

NEXT STEPS d Project

6 Letter of Intent - executed week of February 3,

2014

- Establishes the basic parameters of the North Slope
LNG Plant financing between AIDEA and MWH

e Project Development Agreement - March 20114

- Negotiate and finalize a detailed Project Development

Agreement with MWH (Commercial Structure)

- Secure LNG purchase agreements with potential
customers - IGU, FNG and GVEA



Natural Gas Service Areas

As Defined by the RCA

FNG Service Area

IGU Service Area

NORTH POLE 5Mles
in = S miles

FNG Service Territory QrY UNIT
Miles of Pipe (new) 131 Miles
Estimated Cost of construction $31,000,000 $
Estimated Storage Volume MM Gallons
Estimated Storage Cost $35,000,000
Estimated Number of Residential Structures (new pipe)’ 4610

Estimated Number of Commercial Structures (new pipe)’
Estimoted Demand (new pipe)
Estimated Demand (new and existing customers)

IGU Service Territory QTY
Miles of Pipe (new) 669
Estimated Cost of construction $156.000.000
Estimated Storage Volume 7.25 *Structure count are those "willing to convert" based on Cardno Report Tables 5.9
Estimated Storage Cost" $46.000,000 and 5.10
Estimated Number of Residential Structures (new pipe)* 11240 ** Prorated 5.25MM gallon tank (assume $5M isassociated facilities)
Estimated Number of Commercial Structures (new pipe)* 420

ASSUMPTION: Phase | (from Tables) is entirely ENG

>\
2/12/2014 IEP Legislative Update R T

Estimoted Demand (new pipe)



CONVERSION ANALYSIS STUDY

»

2/12/2014

LN G Distribution System

Demand Analysis

Report complete January
2014

Demographics, economics,
and conversion rate

forecasts

Full report posted to IEP

website

IEP Legislative U pdate
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NORTH SLOPE PLANT DEMAND BY YEAR I )
(GAS DISTRIBUTION ONLY)

From Table 5.10, pg 5-19
Cardno Report

Natural Gas Demand by
Service Territory (Bcf)

2015 2016
Existing Customers 1.1 1.1
Newly Served Custo;Eﬁ 0.5 2.3
16 3.4
2015 2016
0.0 0.1

2/12/2014 |IEP Legislative Update

2017
11
2.8

3.9

2017
0.6

2018
1.1
3.3

4.4

2018
12

2019
1.1
3.3

4.4

2019
1.8

FNG Territory

2020
1.1
3.3

4.4

2021
1.1
3.4

4.5

2022
1.1
3.4

4.5

IGU Territory

2020
23

2021
2.6

*A

2022
2.8

2023
1.1
3.4

4.5

2023
29

2024 2025
11 11
3.4 3.4
2024 2025
29 29
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2026
1.1
3.4

4.5

2026
3.0

Interior
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PrOJect

2027
1.1
3.4

4.5

2027
3.0



Interior
NORTH SLOPE PLANT DEMAND BY YEAR JSEnergy

(ADJUST FOR PEAK DAY) V a Project
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Plant Demand by Year: ~ 3.50 4.50 5.60 620  6.70 710 730 7.40 740 7.40 7.50 7.50

Simplified Capacity Factor of
1.5 5.25 6.75 8.40 9.30 10.05 10.65 10.95 11.10 11.10 11.10 11.25 11.25



PIPELINE GAS DEMAND N Interior
BY CUSTOMER "Project
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(Bcfr)

Demand

Yearly

Interior
INCENTIVE DEMAND A Energy

COMPARISON v Project

DEMAND COMPARISON (without Industrials)

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
e«Cardno(w/o Incentives) 1.1 11 1.6 3.5 4.5 5.6 6.2 6.7 7.1 7.3 7.4 7.4 7.4 7.5 7.5 7.5 7.5 7.5
»Cardno (with incentives) 1.1 1.1 1.6 3.6 4.7 5.9 6.6 7.1 7.5 7.7 7.8 7.7 7.7 7.8 7.8 7.8 7.8 7.8

IEP Legislative Update S —



Interior
DISTRIBUTION SYSTEM NEXT STEPS ~“Prllect

® Utility discussions on distribution financing
access

® Negotiate Take or Pay Contracts
® RCA Approval of Contracts



) INntear

QUESTIONS

Www.intenorgnerayp,roject.com
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http://www.intenorenerayproject.com



