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State o f Alaska 

2013 Legislative Session

o

Fiscal Note

Identifier: H B 0 2 3 C S -A H F C -K B T A -4 -9 -1 3

Title: K N IK  ARM  B R ID G E  A N D  T O L L  A U T H O R IT Y

Sponsor: NEUM AN, H U G H E S

Requester: H ouse Rules Committee

Bill Version: HB 23

F isca l Note Number:

() Publish Date:

Department: Department of Revenue

Appropriation: A laska Housing Finance Corporation 

Allocation: Knik Arm Bridge/Toll Authority

OMB Component Number: 2715

Exp e n d itu res/R even u es

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

O ut-Year Cost Estim ates

O P E R A T IN G  E X P E N D IT U R E S F Y  2014 F Y  2014 F Y  2015 F Y  2016 F Y  2017 F Y  2018 F Y  2019
Personal Se rv ices 
T  ravel 
Se rv ices 
Com m odities 
Capital Outlay 
Grants & Benefits 
M iscellaneous

1,423.3
34.4

325.8
11.8

Total O perating 1,795.3 0.0 0.0 0.0 0.0 0.0 0.0

F u n d  S o u rc e  (O perating Only'
1007 I/A Rcpts 1,795.3
Total 1,795.3 0.0 0.0 0.0 0.0 0.0 0.0

o sit io n s
Full-time
Part-time
Tem porary

8.0

C h a n g e  in R ev e n u e s

Estim ated  S U P P L E M E N T A L  (FY 2 0 1 3) co st: 0.0

Estim ated  C A P IT A L  (FY2014) co st: 10,000.0

A S S O C IA T E D  R E G U L A T IO N S
D oes the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

W hy th is  f isc a l note differs from  p revio us version :_______________________________________
T h is  is the initial version of this note.

. , epared By: 
Division 
Approved By:

Les Campbell
Alaska Housing Finance Corporation
Dan Fauske

Phone: (907)330-8356
’ Date: 04/09/2013 02:40 PM
’ Date: 04/09/13

Alaska Housing Finance Corporation

Printed 4/11/2013 Page 1



FISCAL NOTE ANALYSIS

a

STA TE OF A LA SK A  BILL NO. CSH B 23
13 LE G ISLA TIV E SESSIO N

Analysis

The Com m ittee Substitute rem oves the Knik Arm Bridge and Toll Authority from the bill and creates the Knik 
Crossing Developm ent Corporation as a subsidiary of the Alaska Housing Finance Corporation in the Departm ent of 
Revenue. The Board of Directors o f the AHFC shall be the board o f directors for the Knik Crossing Development 
Corporation.

This fiscal note reflects the transfer of the com ponent from DOT/PF to Alaska Housing Finance Corporation that will 
take place as a result of the CS.

A $10 million appropriation item in the Capital Budget for the reserve fund is contingent upon passage of this 
legislation and not a capital cost for AHFC.

o —
(Revised 1/15/2013 OM B) Page 2 o f 2



State of Alaska 

2013 Legislative Session

Fiscal Note

Identifier: H B023C S-D O T -KBTA-4-9-13
Title: KN IK  ARM B R ID G E AND T O L L  AU TH O RITY
Sponsor: NEUMAN, H U G H ES
Requester: House Rules Committee

Expenditures/Revenues

Bill Version: HB 23_________
Fiscal Note Number:
() Publish Date:

Department: Department of Revenue 

Appropriation: Alaska Housing Finance Corporation 
Allocation: Knik Arm Bridge/Toll Authority
OMB Component Number: 2715

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

O PER A TIN G  E X P EN D IT U R ES F Y  2014 FY  2014 FY  2015 FY  2016 F Y  2017 F Y  2018 F Y  2019
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous

(1,423.3) 1,423.3
(34.4) 34.4

(325.8) 325.8
(11.8) 11.8

Total Operating (1,795.3) 1,795.3 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only'
1061 C IP  Rcpts (1,795.3) 1,795.3
Total (1,795.3) 1,795.3 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

(8.0) 8.0

Change in Revenues________ |_____________ |_____________|_____________ |_____________|

Estim ated SU P P LEM EN TA L (FY2013) cost: 0.0

Estim ated C A P IT A L  (FY2014) cost: 0.0

A S S O C IA T E D  R EG U LA TIO N S
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:_____________________________________
This is the initial version of this note.

Prepared By: 
Division 
Approved By:

Connie McKenzie
Office of the Commissioner
Mary Siroky
Administrative Services Director

Phone: (907)465-4772
' Date: 04/09/2013 02:30 PM
'Date: 04/09/13

Printed 4/11/2013 Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. CSHB 23
2013 LEGISLATIVE SESSION

A n a ly s is

The Committee Substitute removes the Knik Arm Bridge and Toll Authority from the bill and creates the Knik 
Crossing Development Corporation as a subsidiary of the Alaska Housing Finance Corporation (AHFC) in the 
Department of Revenue. The Board of Directors of the AHFC shall be the board of directors for the Knik Crossing 
Development Corporation.

This fiscal note reflects the transfer of the component from DOT&PF to the Department of Revenue that will take 
place as a result of the CS.

(Revised 1/15/2013 OMB) Page 2 of 2



State of Alaska 

2013 Legislative Session

Fiscal Note

Identifier: HB023CS(FIN )-D O R-TRS-04-02-13
Title: KN IK  ARM  B R ID G E AND T O LL  A U TH O R ITY
Sponsor: NEUMAN, H U G H ES

Requester: (H) FIN

Expenditures/Revenues

Bill Version: C S H B  23(FIN)
Fiscal Note Number: 2
(H) Publish Date: 4/3/13 ~

Department: Department of Revenue
Appropriation: Taxation and Treasury 
Allocation: Treasury Division
OMB Component Number: 121

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

O PER A TIN G  EX P EN D IT U R ES F Y  2014 F Y  2014 F Y  2015 FY  2016 F Y  2017 F Y  2018 F Y  2019
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only
None
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues I I I I I

Estimated SU P P LE M E N T A L (FY2013) cost: 0.0

Estimated C A P IT A L  (FY2014) cost: 0.0

A S S O C IA T E D  R EG U LA TIO N S
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fisca l note differs from previous version:_____________________________________
| Updated verison due to C S  in House Finance.

Phone: (907)465-2348
Date: 04/02/2013 12:00 PM

' Date: 04/02/13

Prepared By: 
Division 
Approved By:

Scott Jones, Assistant Comptroller
Treasury
Angela Rodell
Deputy Commissioner, DOR

Printed 4/2/2013 Page 1 of 2



FISCAL NOTE ANALYSIS #2

STATE OF ALASKA BILL NO. CSHB 23(FIN)
2013 LEGISLATIVE SESSION

Analysis

This bill would create an Knik Arm Crossing fund in the general fund. This fund would be one of many non­
segregated funds that are invested alongside other funds in the GeFonsi and therefore no additional costs would be 
incurred by Treasury.

This bill creates a limited moral obligation for the State of Alaska. Revenue derived by the authority, appropriations 
and other money made available will be deposited into the Knik Arm Crossing Fund and used for the payment of 
monetary obligations, liabilities and indebtedness of the authority. To the extent the balance in the fund is below 
the fund requirement, the authority will be required to come to the legislature and ask for an appropriation in the 
amount of the shortfall.

(Revised 11/5/12 OMB) Page 2 of 2



State of Alaska 

2013 Legislative Session

Fiscal Note

Identifier: CSHB023-DO T-KABATA-4-1-13
Title: KN IK  ARM B R ID G E AN D  T O LL  AU TH O RITY
Sponsor: NEUMAN, H U G H ES
Requester: House Transportation Committee

Expenditures/Revenues

Bill Version: C S H B  23(FIN)______________
Fiscal Note Number: 3
(H) Publish Date: 4/3/13

Department: Department of Transportation and Public Facilities
Appropriation: Design, Engineering and Construction 

Allocation: Knik Arm Bridge/Toll Authority
OMB Component Number: 2715

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

O P ER A T IN G  EX P EN D IT U R ES F Y  2014 F Y  2014 FY  2015 FY  2016 F Y  2017 F Y  2018 FY  2019
Personal Services 
T  ravel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only'
None
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Po sitio ns
Full-time
Part-time
Temporary

C hange in Revenues

Estim ated SU P P LEM EN TA L (FY2013) cost: 0.0

Estim ated C A P IT A L  (FY2014) cost: 10,000.0

A S S O C IA T E D  R EG U LA TIO N S
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

W hy this fiscal note differs from previous version:_____________________________________
This updated version reflects changes made in the most recent committee substitute of the bill.

Prepared By: 
Division 
Approved By:

Michael Rovito, Legislative Liaison
KABATA
Andrew Niemiec, Executive Director

Phone: (907)269-6698
'Date: 04/01/2013 09:00 AM
Date: 04/01/13

KABATA

Printed 4/2/2013 Page 1 of 2



FISCAL NOTE ANALYSIS #3

STATE OF ALASKA BILL NO. CSHB 23(FIN)
2013 LEGISLATIVE SESSION

Analysis

This bill will increase KABATA's bond issuance authority from $500 million to $600 million; it will clarify that the
Knik Arm Crossing facility is exempt from local property taxes while operated by a private entity on behalf of the
state; and it will establish a project reserve and detail the operation of the reserve.

Increase in Bonding Authority to $600 million
• Increase to match $600 million in federal Private Activity Bond (PABs) capacity allocated to the project.
• PABs require a public entity to act as conduit issuer for the private borrower.
• Any PABs issued are a liability of the private partner, not the State.

Property Tax Clarification
• Clarifies that the bridge and associated connectors are not subject to property taxes if operated by a private 

partner on behalf of the state (the facility is already exempt if operated by the state.)
• Any private facilities of the developer not serving the public transportation purpose remain subject to property 

tax.

Project Reserve.
• Location where toll revenue, appropriations and other funds are deposited.
• Establishes the Department of Revenue as the fiduciary to hold the appropriation until the agreement is 

executed.
• Requires annual reporting to the legislature and Governor on the status of the reserve fund and provides 

process for replinishment subject to appropriation.
• The C Sfo r HB 23 terminates the duty of the chair to report the amount needed for replenishment of the fund, if 

any, upon the cumulative appropriation to the Authority, after January 1, 2013, of $1,140,000,000.

A $10 million appropriation item in the Capital Budget meant for the proposed reserve established by this bill is not
a capital cost associated with this legislation.

Passage of this bill will have no fiscal impact to the Knik Arm Bridge and Toll Authority.

(Revised 1/15/2013 OMB) Page 2 o f 2



ALASKA STATE LEGISLATURE

Member:
House Finance Committee 

Chair:
House Budget Sub Committees on:
- Department of Health & Social Services
- Department of Transportation & Public 

Facilities

Session: 
Alaska State Capitol 

Juneau, AK 99801-1182 
Phone: (907) 465-2679 

F ax :(907)465-4822 
Toll Free (800) 505-2678

Interim:
600 E. Railroad Ave 
Wasilla, AK 99654 

Phone: (907) 376-2679 
F ax :19071373-4745

Representative Mark Neuman
Rep.Mark.Neuman@akleg.gov

House Bill 23 Sponsor Statement

House Bill 23 amends the Knik Arm Bridge and Toll Authority’s enabling statute to provide for 
a successful procurement for the Knik Arm Crossing project and to generate the best value for 
the state. Passing this legislation this session is important to seeing the Knik Arm Crossing 
efficiently move toward a successful and low-cost procurement process and facilitate being open 
for traffic in 2015. The Knik Arm Crossing will be a significant addition to Alaska’s 
infrastructure that will further facilitate the movement o f goods and people in the state.

This bill was written in consultation with the Knik Arm Bridge and Toll Authority (KABATA), 
which was established in 2003 by the Alaska Legislature. The bill accomplishes many items 
KABATA has deemed necessary to have a successful public-private partnership procurement. 
Those items are:

• Increase in KABATA’s Bonding Authority from $500 million to $600 million
o The $600 million number represents the same amount authorized under Private 

Activity Bond (PABs) allocation from FHWA 
o Lowers the cost o f  capital for the project and ultimately lowers the cost to end 

users
o Private partner is the borrower o f  any PABs issued.

• Clarify that the bridge and associated facilities are exempt from state and local 
property taxes

o Like any other transportation project in our State, the roads and bridges are not 
subject to property taxation, 

o  Any private facilities developed outside the crossing will be taxable 
o Property tax exemption reduces the availability payment and reduces the toll

BIG LAKE •  HOUSTON •  MEADOW LAKES •  KNIK GOOSE BAY

mailto:Rep.Mark.Neuman@akleg.gov


• Contractual M onetary Obligations
o Identifies the * obligations o f the State o f Alaska* under a P3 process 
o The legislative language applies to “monetary liabilities” which may be incurred 

by KABATA under a P3 process 
o Any P3 agreement needs to be approved by the KABATA Board o f Directors, 

State AG’s office, and ADOT&PF 
o Serves to lower the cost o f debt and equity to finance the project 
o Keeps the tolls affordable to the traveling public

Project reserve

o Creation o f  a reserve fund is to provide a backstop for toll revenue fluctuations, 
o Serves to enhance the credit worthiness o f  the project and reduce project costs 
o Will be repaid over the project life

All o f  the above language clarifications and additions serve to lower the cost o f capital on this 
much needed infrastructure project and deliver the benefits in a timely and efficient manner.

Please help me by supporting this legislation so a long-term, long sought after project can be 
realized.

BIG LAKE •  HOUSTON •  MEADOW LAKES •  KNIK GOOSE BAY



Representative Mark Neuman
Alaska State Capital, Rm. 513 
Rep.Mark.Neuman@akleg.gov

CSHB 23 (FIN)
Summary of Changes in the Finance Committee Substitute

C S H B  2 3 (FIN )
S ub section  (1)

P age 4, line 9 thru  12

Adds to this section language that caps the moral obligation of the state.

The language was added to the bill after discussions in House Transportation raised the 
question of obligation. The language was drafted by the Department of Law with the 
assistance of the Department of Revenue and KABATA’s financial advisor.

The State can and has put sideboards on debt obligations. This amount was established by 
calculating worst case scenarios. The amount also includes a scenario where the state 
chooses to terminate to take at vantage of lower interest rates.

28th Legislature | 2013-2014
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Representative Mark Neuman
Alaska State Capital, Rm. 513 
Rep.Mark.Neuman@akleg.gov

CSHB 23 (FIN) 
SECTIONAL SUMMARY

Section 1 repeals and reenacts AS 19.75.211(a)
Authorizes the authority to borrow money and issue revenue bonds on which the principal and 
interest are paid out of and secured by (1) the gross revenue derived from fees, rents, tolls, rates, 
charges, and other revenue; (2) revenue received by a private person or enterprise that has entered 
into a public-private partnership agreement with the authority; or (3) any revenue or money 
appropriated to the authority for that purpose, except a state tax or license.

Section 2 amends AS 19.75.211(c)
Raises the limit on the amount of aggregate bonds the authority may issue to $600 million.

Section 3 amends AS 19.75.211 by adding a new subsection
(e) Requires the authority to submit to the state bond committee a description of the bonds to be 
issued in advance. The bonds may not be issued unless the state bond committee finds that the 
revenue can reasonably be expected to be adequate for payment of principle and interest on the 
bonds.

Section 4 amends AS 19.75.211(h)
Specifies what must be deposited in the reserve fund, which includes revenue derived by the 

authority from fees, rents, tolls, rates, charges, or other revenue; appropriations for that purpose; 
and other revenue available to the authority.

Section 5 amends AS 19.75.211 by adding a new subsections
(i) Specifies the purposes for which the money in the reserve fund can be used.
(j) Allows the authority to transfer income or interest earned by the reserve fund to other funds or 
accounts of the authority as long as the transfer does not reduce the reserve fund to less than the 
reserve fund requirement.
(k) Specifies how to value securities the fund is invested in to compute the amount of the reserve 
fund.
(1) Requires the chair of the board to notify the governor and the legislature annually of the 
amount required to restore the reserve fund to the reserve fund requirement and establishes a cap 
on the moral obligation of the state.
(m) Defines the "reserve fund requirement.

Section 6 amends AS 19.75.261
Exempt any real and personal property, assets, income, or other interests held by a private person 
or enterprise under a public-private partnership from all ad valorem taxes on real or personal 
property and special tax assessments of the state or a political subdivision of the state.

Section 7 adds a new section, AS 19.75.345,
Establishes the Knik Arm Crossing Fund.

28th Legislature | 2013-2014
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Martin
4/8/13

A M E N D M E N T  ) ^ \

OFFERED IN THE HOUSE 

TO: CSHB 23(FIN)

Page 1, line 1:

Delete "relating to bonds of the Knik Arm Bridge and Toll Authority"

Insert "creating the Knik Crossing Development Corporation as a subsidiary of

the Alaska Housing Finance Corporation; relating to bonds o f the Knik Crossing

Development Corporation"

Page 1, line 2:

Delete "authority"

Insert "corporation"

Page 1, line 3:

Delete "authority"

Insert "corporation"

Delete "Arm"

Page 1, following line 5:

Insert new bill sections to read:

"* Section 1. AS 18.56.086 is amended by adding a new subsection to read:

(b) The corporation shall create the Knik Crossing Development Corporation 

as a subsidiary corporation. The board shall be the board o f directors o f the Knik 

Crossing Development Corporation and is authorized to exercise all the powers and 

duties set out in AS 19.75.

* Sec. 2. AS 19.75.011 is amended to read:

L -1-
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Sec. 19.75.011. Purpose. The purpose o f  the corporation [AUTHORITY] 

created by this chapter is to develop, stimulate, and advance the economic welfare of 

the state and further the development o f public transportation systems in the vicinity o f 

the Upper Cook Inlet with construction o f a bridge to span Knik Arm and connect the 

Municipality o f Anchorage and the Matanuska-Susitna Borough.

* Sec. 3. AS 19.75.021(a) is repealed and reenacted to read:

(a) The Knik Crossing Development Corporation shall be a subsidiary 

corporation created by the Alaska Housing Finance Corporation under AS 18.56.086.

* Sec. 4. AS 19.75.021(b) is amended to read:

(b) The corporation [AUTHORITY] may not be terminated as long as it has 

bonds, notes, or other obligations outstanding. Upon termination of the corporation 

[AUTHORITY], its rights and property pass to the Alaska Housing Finance 

Corporation [STATE],

* Sec. 5. AS 19.75.031 is repealed and reenacted to read:

Sec. 19.75.031. Board of directors of corporation. The board o f directors for 

the Alaska Housing Finance Corporation shall be the board o f  directors for the Knik 

Crossing Development Corporation.

* Sec. 6. AS 19.75.041(a) is amended to read:

(a) The powers o f the corporation [AUTHORITY] are vested in the board.

* Sec. 7. AS 19.75.041(c) is amended to read:

(c) [THE GOVERNOR SHALL DESIGNATE ONE MEMBER OF THE 

BOARD TO SERVE AS THE CHAIR OF THE BOARD.] The [VOTING] members 

o f the board shall elect a chair and other officers they determine desirable.

* Sec. 8. AS 19.75.051 is amended to read:

Sec. 19.75.051. Executive director. The corporation [AUTHORITY] shall 

employ an executive director who may not be a member o f the board. The executive 

director shall serve at the pleasure o f the board. The board shall establish the duties 

and compensation o f the executive director.

* Sec. 9. AS 19.75.081 is amended to read:

Sec. 19.75.081. Legal advisor. The attorney general is the legal counsel for the 

corporation [AUTHORITY]. The attorney general shall advise the corporation

L -2-
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[AUTHORITY] may also secure payment o f the bonds as provided in this chapter;

(8) incur other indebtedness, including lines o f credit and indebtedness 

to the Federal Highway Administration, United States Department o f Transportation, 

under 23 U.S.C. 601 - 610 (Transportation Infrastructure Finance and Innovation Act 

o f 1998), as amended, and secure that indebtedness as provided in this chapter;

(9) apply for and accept gifts, grants, or loans from a federal agency or 

an agency or instrumentality of the state, or from a municipality, private organization, 

or other source, including obtaining title to state, local government, or privately owned 

land, directly or through a department o f the state having jurisdiction o f the land;

(10) fix and collect fees, rents, tolls, rates, or other charges for the use 

o f the Knik Arm bridge and appurtenant facilities, or for a service developed, 

operated, or provided by the corporation [AUTHORITY]; notwithstanding 

AS 37.10.050(a), fees, rents, tolls, rates, and other charges fixed and collected under 

this paragraph may exceed the actual operating cost o f the use o f the bridge, facility, 

or service;

(11) bring civil actions, refer criminal actions to the appropriate 

authority, and take other actions or enter into agreements with law enforcement and 

collection agencies to enforce the collection o f its fees, rents, tolls, rates, other 

charges, penalties, and other obligations;

(12) pledge, encumber, transfer, or otherwise obligate revenue derived 

by the corporation [AUTHORITY] from the ownership, use, or operation o f toll 

facilities, including fees, rents, tolls, rates, charges, or other revenue o f the 

corporation [AUTHORITY] or money that the legislature may appropriate, except a 

state tax or license, as security for bonds or other indebtedness or agreements of the 

corporation [AUTHORITY];

(13) deposit or invest its funds, subject to agreements with

bondholders;

(14) procure insurance against any loss in connection with its

operation;

(15) contract for and engage the services o f consultants, experts, and 

financial and technical advisors that the corporation [AUTHORITY] considers

-4-
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necessary for the exercise o f its powers and functions under this chapter;

(16) apply for, obtain, hold, and use permits, licenses, or approvals 

from appropriate agencies of the state, the United States, a foreign country, and any 

other proper agency in the same manner as any other person;

(17) perform reconnaissance studies and engineering, survey, and 

design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(18) exercise powers o f eminent domain or file a declaration o f taking 

as necessary for the Knik Arm bridge and appurtenant facilities under AS 09.55.240 - 

09.55.460 to acquire land or an interest in land; the co rpora tion 's  [AUTHORITY'S] 

exercise of powers under this paragraph may not exceed the permissible exercise o f 

those powers by the state;

(19) confer with municipal and other governments, metropolitan 

planning organizations, and the department, concerning the Knik Arm bridge;

(20) do all acts and things necessary to carry out the powers expressly 

granted or necessarily implied in this chapter; nothing in this chapter limits the powers 

o f the corporation  [AUTHORITY] that are expressly granted or necessarily implied.

(b) The corporation  [AUTHORITY] shall

(1) prepare an annual report o f its operations to include a balance 

sheet, an income statement, a statement o f changes in financial position, a 

reconciliation o f  changes in equity accounts, a summary o f  significant accounting 

principles, an auditor's report, comments regarding the year's business, and prospects 

for the next year; the report shall be completed by the third day o f  each regular session 

o f the legislature, and the corporation [AUTHORITY] shall notify the governor, the 

commissioner o f  the department, the presiding officers o f  each house o f the 

legislature, and the Legislative Budget and Audit Committee that the report is 

available;

(2) comply with the provisions o f AS 37.07 (Executive Budget Act), 

except that AS 37.07 does not apply to the activities o f the corporation 

[AUTHORITY] that relate to the corpora tion 's  [AUTHORITY'S] borrowing of 

money as provided in this chapter, including the issuing o f its obligations or evidence 

o f that borrowing and the repayment o f the debt obligation;
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(3) establish a personnel management system for hiring employees and 

setting employee-benefit packages;

(4) establish procedures, rules, and rates governing per diem and travel 

expenses o f  the employees o f the corporation [AUTHORITY] in substantial 

conformity to statutes, procedures, rules, and rates applicable to state employees of 

similar state entities;

(5) coordinate the exercise o f its powers to plan, design, construct, 

operate, and maintain the Knik Arm bridge with the department, and with the mayors 

o f the Municipality o f Anchorage and the Matanuska-Susitna Borough;

(6) have the exclusive authority to determine and fix fees, rents, tolls, 

rates, and other charges, including the tolls for the use o f the bridge and appurtenant 

facilities and for the use of all other properties under the control o f or owned or 

managed by the corporation [AUTHORITY].

* Sec. 11. AS 19.75.113 is amended to read:

Sec. 19.75.113. Assets, funds, and revenue o f the corporation 

[AUTHORITY], (a) The Department o f Revenue shall separately account for all 

funds, assets, and revenue of the corporation [AUTHORITY],

(b) The deposit or investment o f money in the corporation's 

[AUTHORITY'S] funds may be made as the board determines. The interest earned on 

or profits derived from the deposit, investment, or sale o f an investment by the 

corporation [AUTHORITY] are funds o f  the corporation [AUTHORITY]."

Page 1, line 6:

Delete "Section 1"

Insert "Sec. 12"

Renumber the following bill sections accordingly.

Page 1, line 7:

Delete "authority"

Insert "corporation"
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Page 1, line 12:

Delete "authority"

Insert "corporation"

Page 1, line 14:

Delete "authority"

Insert "corporation"

Page 2, following line 2:

Insert a new bill section to read:

"* Sec. 13. AS 19.75.211(b) is amended to read:

(b) The bonds o f the corporation [AUTHORITY] may be sold in the amounts 

or series and at the time determined by its board o f directors. Bonds, or a series of 

bonds, may not be sold if the effective interest rate over the life o f the bonds exceeds 

11 percent a year or a rate o f interest that is 125 percent o f  the rate o f  the Bond Buyer 

Index o f 20 Municipal Bond Average Yields for the week previous to the date o f the 

sale o f the bonds, whichever is higher."

Renumber the following bill sections accordingly.

Page 2, line 4:

Delete "authority"

Insert "co rpora tion  [AUTHORITY]"

Page 2, line 8:

Delete "authority"

Page 1, line 10:

Delete "authority"

Insert "corporation"
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Insert "corporation"

Page 2, line 12:

Delete "authority"

Insert "corporation"

Page 2, line 15:

Delete "authority"

Insert "corporation"

Page 2, line 18:

Delete "authority"

Insert "corporation"

Page 2, line 19:

Delete "authority"

Insert "corporation"

Page 2, line 21:

Delete "authority"

Insert "corporation"

Page 2, following line 23:

Insert new bill sections to read:

"* Sec. 16. AS 19.75.221(a) is amended to read:

(a) In the discretion o f  the corporation [AUTHORITY], an issue o f bonds 

may be secured by a trust indenture or trust agreement between the corporation

Page 2, line 9:

Delete "authority"

Insert "corporation"
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[AUTHORITY] and a corporate trustee, by a secured loan agreement or other 

instrument, or by a resolution giving powers to a corporate trustee, by means o f  which 

the corporation [AUTHORITY] may

(1) make agreements with the trustee or the holders o f the bonds that 

the corporation [AUTHORITY] determines to be necessary or desirable, including 

agreements as to the

(A) application, investment, deposit, use, and disposition of

(i) the proceeds o f bonds o f the corporation

[AUTHORITY];

(ii) money or other property of the corporation

[AUTHORITY]; or

(iii) money or other property in which the corporation 

[AUTHORITY] has an interest;

(B) fixing and collecting of fees, rents, tolls, rates, or other

charges;

(C) assignment by the corporation [AUTHORITY] of its 

rights in any contract with respect to the Knik Arm bridge or in a mortgage or 

other security interest created with respect to the Knik Arm bridge to a trustee 

for the benefit o f bondholders;

(D) terms and conditions under which the corporation

[AUTHORITY] may issue additional bonds;

(E) vesting in a trustee o f  rights, powers, duties, money, or 

property in trust for the benefit o f  bondholders, including the right to enforce 

payment, performance, and all other rights of the corporation [AUTHORITY] 

or o f the bondholders, under a lease, power o f contract, contract o f sale, 

mortgage, security agreement, or trust by injunction or other proceeding or by 

taking possession by agent or otherwise, and operating the Knik Arm bridge 

and collecting rents or other consideration and applying the same in 

accordance with the trust agreement;

(2) pledge, mortgage, or assign money, leases, agreements, property, 

or other rights or assets o f the corporation [AUTHORITY] either presently in hand or
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1 to be received in the future, or both; and

2 (3) provide for any other matters that affect the security or protection

3 o f the bonds.

4 * Sec. 17. AS 19.75.221(b) is amended to read:

5 (b) Notwithstanding any other provisions o f this chapter, the trust agreement

6 must contain an agreement by the corporation [AUTHORITY] that the corporation

7 [AUTHORITY] will at all times maintain fees, rents, tolls, rates, or other charges

8 sufficient to

9 (1) pay the costs o f operation and maintenance o f the Knik Arm bridge

10 and its appurtenant facilities and the principal o f and interest on bonds issued under

11 the trust agreement as the bonds severally become due and payable;

12 (2) provide for debt service coverage as considered necessary by the

13 corporation [AUTHORITY] for the marketing o f its bonds; and

14 (3) provide for renewals, replacements, and improvements o f the Knik

15 Arm bridge, and to maintain reserves required by the terms o f the trust agreement.

16 * Sec. 18. AS 19.75.221(c) is amended to read:

17 (c) For the purpose o f securing one or more issues o f its bonds, the

18 corporation [AUTHORITY] may establish one or more special funds, called "capital

19 reserve funds," and shall pay into those capital reserve funds the proceeds o f the sale

20 o f its bonds and any other money that is available to the corporation [AUTHORITY]

21 for the purposes o f those funds. The funds shall be established only if the corporation

22 [AUTHORITY] determines that the establishment would enhance the marketability of

23 the bonds. All money held in a capital reserve fund, except as provided in this section,

24 shall be used as required solely for (1) the payment o f the principal o f and interest on

25 bonds or o f the sinking fund payments with respect to those bonds, (2) the purchase or

26 redemption o f  bonds, or (3) the payment o f a redemption premium required to be paid

27 when those bonds are redeemed before maturity. However, money in a fund may not

28 be withdrawn from the fund at any time in an amount that would reduce the amount of

29 the fund to less than the capital reserve requirement set out in (d) o f this section,

30 except for the purpose o f making, with respect to those bonds, payment, when due, of

31 principal, interest, redemption premiums, and the sinking fund payments for the
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payment o f  which other money o f  the corporation [AUTHORITY] is not available. 

Income or interest earned by or increment to a capital reserve fund due to the 

investment o f  the fund or any other amounts in the fund may be transferred by the 

corporation [AUTHORITY] to other funds or accounts o f the corporation 

[AUTHORITY] to the extent that the transfer does not reduce the amount o f the 

capital reserve fund below the capital reserve fund requirement.

* Sec. 19. AS 19.75.221(d) is amended to read:

(d) If  the corporation [AUTHORITY] decides to issue bonds secured by a 

capital reserve fund, the bonds may not be issued if the amount in the capital reserve 

fund is less than the amount o f the capital reserve fund requirement, if any, established 

by resolution o f the corporation [AUTHORITY], unless the corporation 

[AUTHORITY], at the time o f issuance o f the obligations, deposits in the capital 

reserve fund from the proceeds o f the obligations to be issued or from other sources an 

amount that, together with the amount then in the fund, will not be less than the capital 

reserve fund requirement.

* Sec. 20. AS 19.75.221(f) is amended to read:

(f) If  the corporation [AUTHORITY] decides to issue bonds secured by a 

capital reserve fund, the bonds may not be issued until 30 days after the corporation 

[AUTHORITY] has mailed notification to the state bond committee and the 

Legislative Budget and Audit Committee by certified mail o f its intention to establish 

a capital reserve fund to secure the bond issue. The notification must include the 

amount o f  the capital reserve fund to be established, the amount o f bonds proposed to 

be issued, and the total cost for which the bonds are to be issued. The notification shall 

be accompanied by an estimate by the corporation [AUTHORITY] o f  the need to 

withdraw money from the capital reserve fund during the term o f the bond issue, the 

amount that may be necessary to withdraw, and the time at which withdrawals are 

estimated to be needed. By January 30 o f  each year, the corporation [AUTHORITY] 

shall prepare, and provide to the state bond committee and the Legislative Budget and 

Audit Committee, a revised estimate, considering the same factors, and a statement of 

all withdrawals that have occurred from the date of issuance o f the bonds to the end of 

the preceding calendar year."
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Renumber the following bill sections accordingly.

Page 2, line 25:

Delete "authority"

Insert "corporation [AUTHORITY]"

Page 2, line 28:

Delete "authority"

Insert "corporation [AUTHORITY]"

Page 2, line 29:

Delete "authority."

Insert "corporation."

Page 2, line 31:

Delete "authority"

Insert "corporation"

Page 3, line 2:

Delete "authority"

Insert "corporation"

Page 3, line 5:

Delete "authority"

Insert "corporation"

Page 3, line 6:

Delete "sources."

Insert "sources [AUTHORITY]."
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Page 3, line 13:

Delete "authority"

Insert "corporation"

Page 3, line 14:

Delete "authority's"

Insert "corporation's"

Page 3, line 15:

Delete "authority's"

Insert "corporation's"

Page 3, line 19:

Delete "authority"

Insert "corporation"

Page 3, line 29:

Delete "authority" in both places 

Insert "corporation" in both places

Page 4, line 2:

Delete "authority"

Insert "corporation"

Page 4, line 8:

Delete "authority"

Insert "corporation"

Page 3, line 11:

Delete "authority"

Insert "corporation"
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2 Page 4, line 11:

3 Delete "authority"

4 Insert "corporation"

5

6 Page 4, line 15:

7 Delete "authority"

8 Insert "corporation"

9

10 Page 4, following line 16:

11 Insert new bill sections to read:

12 "* Sec. 23. AS 19.75.231 is amended to read:

13 Sec. 19.75.231. Validity of pledge. It is the intention o f  the legislature that a

14 pledge made in respect o f bonds shall be perfected and shall be valid and binding from

15 the time the pledge is made, that the money or property so pledged and after that

16 received by the corporation [AUTHORITY] shall immediately be subject to the lien

17 o f the pledge without physical delivery or further act, and that the lien o f  the pledge

18 shall be valid and binding against all parties having claims o f any kind in tort,

19 contract, or otherwise against the corporation [AUTHORITY] irrespective o f whether

20 the parties have notice. Neither the resolution, trust agreement, nor any other

21 instrument by which a pledge is created need be recorded or filed under the provisions

22 o f the Uniform Commercial Code in order to be perfected or to be valid, binding, or

23 effective against the parties. This section does not affect title to or conveyances of real

24 property, and does not limit the applicability o f AS 40.17.080(b).

25 * Sec. 24. AS 19.75.241 is amended to read:

26 Sec. 19.75.241. Nonliability on bonds, (a) Neither the members o f the board

27 nor a person executing the bonds o f the corporation [AUTHORITY] is liable

28 personally on the bonds or is subject to personal liability or accountability by reason

29 o f the issuance o f  the bonds.

30 (b) The bonds issued by the corporation [AUTHORITY] do not constitute an

31 indebtedness or other liability o f the state or o f  a political subdivision o f the state other

1
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than the corporation [AUTHORITY], but shall be payable solely from the income, 

receipts, or other money or property o f  the corporation [AUTHORITY], All 

documents published by the corporation [AUTHORITY] or to which the 

corporation [AUTHORITY] is a signatory and used in or for the issuance o f bonds by 

the corporation [AUTHORITY] must state that they are prepared by or for the 

corporation [AUTHORITY],

(c) The corporation [AUTHORITY] may not pledge the faith or credit o f the 

state or o f  a political subdivision o f the state other than the corporation 

[AUTHORITY], and the issuance o f a bond by the corporation [AUTHORITY] does 

not directly, indirectly, or contingently obligate the state or a political subdivision of 

the state to apply money from, levy, or pledge any form of taxation to the payment of 

the bond or to make payments due on the bonds from any source o f funds not pledged 

for repayment o f the bonds.

(d) Each obligation issued under this chapter other than a state guaranteed 

bond shall contain on its face a statement that the corporation [AUTHORITY] is not 

obligated to pay it nor the interest on it except from the revenue or assets o f the 

corporation [AUTHORITY] and that neither the faith and credit nor the taxing power 

of the state or o f  any political subdivision o f the state is pledged to the payment o f the 

principal o f  or the interest on the obligation.

* Sec. 25. AS 19.75.251 is amended to read:

Sec. 19.75.251. Pledge of the state. The state pledges to and agrees with the 

holders o f  bonds issued under this chapter and with a federal agency that loans or 

contributes money in respect to the Knik Arm bridge that the state will not limit or 

alter the rights and powers vested in the corporation [AUTHORITY] under this 

chapter to fulfill the terms of a contract made by the corporation [AUTHORITY] 

with the holders or federal agency or in any way impair the rights and remedies of the 

holders until the bonds, together with the interest on them, with interest on unpaid 

installments o f  interest, and all costs and expenses in connection with an action or 

proceeding by or on behalf o f the holders, are fully met and discharged. The 

corporation [AUTHORITY] may include this pledge and agreement o f the state, 

insofar as it refers to holders o f bonds o f  the corporation [AUTHORITY], in a
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contract with the holders and, insofar as it relates to a federal agency, in a contract 

with the federal agency."

Renumber the following bill sections accordingly.

Page 4, line 19:

Delete "authority"

Insert "corporation [AUTHORITY]"

Page 4, line 28:

Delete "authority"

Insert "corporation"

Page 4, line 30:

Delete "authority"

Insert "corporation [AUTHORITY]"

Page 5, following line 11:

Insert new bill sections to read:

"* Sec. 27. AS 19.75.271 is amended to read:

Sec. 19.75.271. Bonds legal investments for fiduciaries. The bonds o f the 

corporation [AUTHORITY] are securities in which all public officers and bodies of 

the state and all municipalities and municipal subdivisions, all insurance companies 

and associations and other persons carrying on an insurance business, all banks, 

bankers, trust companies, savings banks, savings associations, including savings and 

loan associations and building and loan associations, investment companies, and other 

persons carrying on banking business, all administrators, guardians, executors, 

trustees, and other fiduciaries, and other persons who are now or may afterward be 

authorized to invest in bonds or other obligations of the state may properly and legally 

invest money, including capital in their control or belonging to them. Notwithstanding
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any other provision o f law, the bonds o f  the corporation [AUTHORITY] are also 

securities that may be deposited with and may be received by all public officers and 

bodies o f the state and all municipalities and municipal subdivisions for any purpose 

for which the deposit o f  bonds or other obligations o f the state is now or may 

afterward be authorized.

* Sec. 28. AS 19.75.281 is amended to read:

Sec. 19.75.281. Audit. The legislative auditor annually shall audit, or cause to 

have audited, the financial records o f  the corporation [AUTHORITY]. The legislative 

auditor may prescribe the form and content o f  the financial records o f the corporation 

[AUTHORITY] and shall have access to these records at any reasonable time.

* Sec. 29. AS 19.75.301 is amended to read:

Sec. 19.75.301. Insurance. The corporation [AUTHORITY] shall keep in 

force public liability insurance in an amount reasonably calculated to cover potential 

claims for bodily injury, death or disability, and property damage that may arise from 

or be related to its operation and activities, naming the state as an additional insured.

* Sec. 30. AS 19.75.311 is amended to  read:

Sec. 19.75.311. Safeguarding o f money. The corporation [AUTHORITY] 

shall maximize revenue from and deposit all money in depositories acceptable to the 

commissioner o f revenue and otherwise safeguard the money under instructions as the 

commissioner o f revenue may from time to time issue.

* Sec. 31. AS 19.75.321 is amended to read:

Sec. 19.75.321. Fidelity bond. The corporation [AUTHORITY] shall obtain 

a fidelity bond in an amount determined by the board, for the members o f the board 

and any official responsible for corporation [AUTHORITY] accounts and finances. A 

bond must be in effect for the tenure o f the bonded person.

* Sec. 32. AS 19.75.330(a) is amended to read:

(a) The bonds o f the corporation [AUTHORITY] mature at the time fixed by 

the board. The bonds may be subject to redemption before their fixed maturities as 

determined by the board, or by the corporation's [AUTHORITY'S] executive director 

when delegated that responsibility under AS 19.75.332, and with the premium fixed 

by the board, but a bond may not be subject to redemption before its fixed maturity
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date unless the right to redeem that bond is expressly mentioned on the face o f the 

bond. The bonds

(1) may be in denominations determined by the board;

(2) may be issued in coupon form or in fully registered form, and may 

be registrable as to principal or both principal and interest, all under regulations and 

conditions the board provides;

(3) are payable as to principal and interest at the place determined by

the board;

(4) shall be signed on behalf o f  the corporation [AUTHORITY] as the 

board may direct; the signatures may be facsimile signatures; each o f the interest 

coupons, if any, attached to the bonds shall be signed by the facsimile signatures o f the 

officials as the board may direct;

(5) shall have the seal o f  the corporation [AUTHORITY] impressed, 

printed, or lithographed on them; and

(6) shall be issued under and subject to the terms, conditions, and 

covenants, providing for the payment o f the principal o f and interest on the bonds and 

the other terms, conditions, covenants, and protective features safeguarding this 

payment and relating to the operations, maintenance, or capital improvements as found 

necessary by the board, which covenants may include a provision requiring the setting 

aside and maintenance o f certain reserves to secure the payment o f the principal and 

interest or for operations, maintenance, or capital improvements.

* Sec. 33. AS 19.75.330(c) is amended to read:

(c) In determining the matters and questions relating to the issuance and sale 

of the bonds and the fixing o f the maturities, terms, conditions, covenants, and other 

subjects of the bonds as provided in (a) and (b) of this section, the decisions o f the 

board shall be those found to be reasonably necessary for the best interests o f the 

corporation  [AUTHORITY] and the construction, operation, and maintenance o f its 

facilities, and those that will accomplish the most advantageous sale of the bonds, 

giving due regard to (1) necessary or normal costs o f maintenance and operation; (2) 

renewals and replacements of and repairs to the toll facilities; (3) all improvements to 

toll facilities and property o f  toll facilities owned, used, operated, or leased in
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connection with toll facilities; (4) the future growth and expansion o f all o f the 

facilities; and (5) the possibility o f additional revenue bond financing for toll facilities 

purposes. A decision of the board as expressed in any bond resolution is final when 

any bonds have been issued under the bond resolution.

* Sec. 34. AS 19.75.332 is amended to read:

Sec. 19.75.332. Bond resolution, (a) When issuing bonds o f  the corporation 

[AUTHORITY], the board shall adopt the bond resolution and approve all other 

documents and proceedings necessary for the issuance, sale, and delivery o f the bonds 

or any part or series of them. The bond resolution shall fix the aggregate principal 

amount and denomination, date, maturities, place or places o f payment, rights of 

redemption, if any, terms, form, conditions, and covenants o f the bonds or each series 

o f  them. The board shall also determine and provide for the date and manner o f sale of 

the bonds, and shall provide where the notice o f sale, if any, is to be published.

(b) The board may delegate to the corporation's [AUTHORITY'S] executive 

director the authority to approve final principal maturities and dates, interest rates, 

redemption rights, and interest payment dates under the terms and conditions the board 

determines by resolution.

* Sec. 35. AS 19.75.338(a) is amended to read:

(a) The bonds or any part o f them may be refunded at or before their maturity 

by the issuance o f refunding revenue bonds o f  the corporation [AUTHORITY] if, in 

the opinion o f the board, refunding is advantageous to and in the best interest of the 

corporation [AUTHORITY].

* Sec. 36. AS 19.75.340 is amended to read:

Sec. 19.75.340. Bonds as legal investments. Bonds o f  the corporation 

[AUTHORITY], including toll facilities bonds, are legal investments for all banks, 

trust companies, savings banks, savings and loan associations, and other persons 

carrying on a banking business, all insurance companies and other persons carrying on 

an insurance business, and all executors, administrators, trustees, and other fiduciaries. 

The bonds may be accepted as security for deposits o f all money o f the state and its 

political subdivisions."
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Renumber the following bill section accordingly.

Page 5, line 13:

Delete "Arm"

Delete "Arm"

Page 5, line 24:

Delete "authority"

Insert "corporation"

Page 5, line 25:

Delete "authority"

Insert "corporation"

Page 5, line 26:

Delete "authority"

Insert "corporation"

Page 5, line 27:

Delete "Arm"

Page 5, line 29:

Delete "authority" in both places 

Insert "corporation” in both places

Page 5, following line 30:

Insert new bill sections to read:

"* Sec. 38. AS 19.75.911 is amended to read:

Sec. 19.75.911. Exemption from local regulation. Notwithstanding any 

contrary provision o f law, the activities o f  the corporation [AUTHORITY] are 

exempt from land use planning, zoning, permitting, or other similar governmental
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powers o f political subdivisions o f the state.

* Sec. 39. AS 19.75.915 is amended to read:

Sec. 19.75.915. Liability for payment of tolls. The owner o f a vehicle using a 

facility owned, controlled, or managed by the corporation [AUTHORITY] for which 

a toll or fee is imposed is liable for the payment o f the toll or fee solely because o f  the 

vehicle ownership, unless the vehicle, except a rental vehicle, is used without the 

owner's knowledge and incurs the toll or fee during operation.

* Sec. 40. AS 19.75.980(2) is amended to read:

(2) "board" means the board o f directors o f  the corporation 

[AUTHORITY];

*Sec. 41. AS 19.75.980(3) is amended to read:

(3) "department" means the Department o f  Revenue 

[TRANSPORTATION AND PUBLIC FACILITIES];

* Sec. 42. AS 19.75.980 is amended by adding a new paragraph to read:

(5) "corporation" means the Knik Crossing Development Corporation.

* Sec. 43. AS 36.30.015(f) is amended to read:

(f) The board o f directors o f the Alaska Housing Finance Corporation, 

notwithstanding AS 18.56.088, the membership o f the Alaska Industrial Development 

and Export Authority, notwithstanding AS 44.88.085, and the board o f directors o f the 

Knik Crossing Development Corporation [KNIK ARM BRIDGE AND TOLL 

AUTHORITY] under AS 19.75.I l l ,  shall adopt regulations under AS 44.62 

(Administrative Procedure Act), and the board o f  trustees o f the Alaska Retirement 

Management Board shall adopt regulations under AS 37.10.240, to govern the 

procurement o f supplies, services, professional services, and construction for the 

respective public corporation and board. The regulations must reflect competitive 

bidding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurement process and must include procurement methods to meet 

emergency and extraordinary circumstances. Notwithstanding the other provisions of 

this subsection, the Alaska Housing Finance Corporation, the Alaska Industrial 

Development and Export Authority, the Knik Crossing Development Corporation 

[KNIK ARM BRIDGE AND TOLL AUTHORITY], and the Alaska Retirement
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1 Management Board shall comply with AS 36.30.170(b).

2 * Sec. 44. AS 39.25.110(39) is amended to read:

3 (39) the executive director and employees o f the Knik Crossing

4 Development Corporation [KNIK ARM BRIDGE AND TOLL AUTHORITY]

5 under AS 19.75.051 and 19.75.061;

6 * Sec. 45. AS 39.50.200(b)(60) is amended to read:

7 (60) the board o f directors o f the Knik Crossing Development

8 Corporation [KNIK ARM BRIDGE AND TOLL AUTHORITY] (AS 19.75.031 and

9 19.75.041);

10 * Sec. 46. The uncodified law o f the State o f  Alaska is amended by adding a new section to

11 read:

12 TRANSITION, (a) All rights, titles, interests, agreements, contracts, instruments,

13 indebtedness, investments, leases, real and personal property, lines o f  credit, gifts, grants,

14 loans, fees, rents, tolls, civil actions, revenue, funds, insurance, permits, licenses, studies, and

15 intellectual property o f the Knik Arm Bridge and Toll Authority are transferred to the Knik

16 Crossing Development Corporation.

17 (b) For one year following the effective date o f this Act, the members o f the board of

18 directors for the Knik Arm Bridge and Toll Authority on the day before the effective date of

19 this Act shall serve as a nonvoting advisory board to the board o f directors o f the Knik

20 Crossing Development Corporation. While serving as a nonvoting advisory board under this

21 subsection, the members o f the board o f directors o f the Knik Arm Bridge and Toll Authority

22 shall serve without compensation but are entitled to per diem and travel expenses authorized

23 for boards and commissions under AS 39.20.180."
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Martin

4/11/13

A M E N D M E N T  \

OFFERED IN THE HOUSE

TO: Am endment 0 .3 0  to CSHB 23(FIN)

Page 1, line 11, o f  the amendment:

Delete "board shall be the"

Page 1, line 12, o f  the amendment, following "Corporation":

Insert "shall consist o f  the members o f the board o f  the corporation"

Page 2, line 1, o f  the amendment:

Delete "to"

Page 2, line 27, o f  the amendment:

Delete "department,"

Insert "Department o f  Transportation and Public Facilities"

Page 5, lines 6 - 7, o f  the amendment:

Delete "the property o f '

Insert "accounted for separately and m ay be appropriated to"

Page 5, line 15, through page 6, line 2, o f  the amendment:

Delete all material and insert:

"(e) M oney in a reserve fund established under (d) o f  this section

(1) shall be used only for

(A) the payment o f monetary obligations, liabilities, and 

indebtedness o f the Knik Crossing Development Corporation, including

L -1-



1 termination payment obligations, under agreements for the financing, design,

2 construction, maintenance, improvement, or operation of facilities, properties,

3 or projects of the Knik Crossing Development Corporation; and

4 (B) planning, permitting, design, acquisition, construction,

5 maintenance, improvement, or operation of transportation-related projects,

6 facilities, properties, systems, or equipment of the Knik Crossing Development

7 Corporation or other public entities, including expansions, extensions, and

8 capacity improvements, eligible under applicable federal and state law to be

9 funded from toll revenue;

10 (2) may not be used for the purpose of planning, permitting, design,

11 acquisition, constmction, maintenance, improvement, or operation of projects,

12 facilities, properties, systems, or equipment under (1)(B) of this subsection if the

13 withdrawal would reduce the amount in the reserve fund to less than the reserve fund

14 requirement.

15 (f) In computing the amount of a reserve fund established under (d) of this

16 section, securities in which all or a portion of the fund is invested shall be valued by a

17 reasonable method established by the Knik Crossing Development Corporation by

18 resolution or established by the terms of the agreement for which the fund serves as

19 security. Valuation must include the amount of interest earned or accrued as of the

20 date of the valuation."

21

22 Page 6, lines 6 - 11, of the amendment:

23 Delete "the availability payment reserve fund established under (e) of this section to

24 an amount sufficient to pay the Knik Crossing Development Corporation's next availability

25 payment. The legislature may appropriate to the Knik Crossing Development Corporation the

26 amount certified by the chair of the board that is needed to restore the reserve fund to the

27 amount needed for the next availability payment."

28 Insert "a reserve fund established under (d) of this section to the reserve fund

29 requirement. The duty of the chair of the board to report annually to the governor and the

30 legislature terminates upon the cumulative appropriation to the Knik Crossing Development

31 Corporation, after January 1, 2013, of $1,140,000,000."

28-L S0141\0.40
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2 Page 6, lines 13 - 17, o f  the amendment:

3 Delete all material.

4

5 Reletter the following subsection accordingly.

6

7 Page 6, line 18 o f  the amendment, following "section,":

8 Insert "(1)"

9

10 Page 6, line 22 o f  the amendment, following "security":

11 Insert and

12 (2) "reserve fund requirement" means the amount required to be on

13 deposit in a reserve fund established under (d) o f this section on the date o f the

14 computation, as determined by resolution o f the Knik Crossing Development

15 Corporation or by the terms o f  the agreement for which the fund serves as security"

16

17 Page 8, line 24, o f  the amendment, following "indebtedness,":

18 Insert "obligations, liabilities, commitments,"

19

20 Page 8, line 26, o f  the amendment, following "transferred to":

21 Insert "and m ay be assumed by"

22

23 Page 8, line 27, o f  the amendment, following "Corporation.":

24 Insert "Nothing in this section creates a liability or obligation o f  the Alaska Housing

25 Finance Corporation."

26

27 Page 8, following line 27, o f  the amendment:

28 Insert a new subsection to read:

29 "(b) All procurements o f  the Knik Arm Bridge and Toll Authority that have not

30 resulted in the award o f a contract as o f  the effective date o f this Act may be adopted and may

31 continue as procurements o f  the Knik Crossing Development Corporation."

28-L S0141\0.40
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2 Reletter the following subsection accordingly.

28-L S0141\0.40
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Martin

4/10/13

OFFERED IN THE HOUSE 

TO: CSHB 23(FIN)

Page 1, lines 1 - 4:

Delete all material and insert:

""An Act creating the Knik Crossing Development Corporation as a subsidiary 

corporation of the Alaska Housing Finance Corporation and relating to bonds of the 

Knik Crossing Development Corporation.""

Page 1, line 6, through page through 5, line 30:

Delete all material and insert:

"* Section 1. AS 18.56.086 is amended by adding a new subsection to read:

(b) The corporation shall create the Knik Crossing Development Corporation 

as a subsidiary corporation. The board shall be the board o f  directors o f  the Knik 

Crossing Development Corporation.

* Sec. 2. AS 18.56 is amended by adding new sections to read:

Article 2A. Knik Crossing Development Corporation.

Sec. 18.56.605. Purpose, (a) The purpose o f the Knik Crossing Development 

Corporation is to develop, stimulate, and advance the economic welfare o f  the state 

and further the development o f  public transportation systems in the vicinity o f the 

Upper Cook Inlet with construction o f a bridge to span Knik Arm and connect the 

M unicipality o f  Anchorage and the M atanuska-Susitna Borough.

(b) The Knik Crossing Development Corporation may not be terminated as 

long as it has bonds, notes, or other obligations outstanding. Upon termination o f the 

Knik Crossing Development Corporation, its rights and property pass to the state.

Sec. 18.56.610. Powers and duties, (a) In addition to powers granted to the

A M E N D M E N T  ^ ^
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Knik Crossing Development Corporation by the corporation under to AS 18.56.086(a), 

the Knik Crossing Development Corporation may

(1) fix and collect fees, rents, tolls, rates, or other charges for the use o f 

the Knik Arm bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the Knik Crossing Development Corporation; notwithstanding 

AS 37.10.050(a), fees, rents, tolls, rates, and other charges fixed and collected under 

this paragraph may exceed the actual operating cost o f the use o f the bridge, facility, 

or service;

(2) pledge, encumber, transfer, or otherwise obligate revenue derived 

by the Knik Crossing Development Corporation from the ownership, use, or operation 

o f toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f the Knik 

Crossing Development Corporation or money that the legislature may appropriate, 

except a state tax or license, as security for bonds or other indebtedness or agreements 

o f the Knik Crossing Development Corporation;

(3) perform reconnaissance studies and engineering, survey, and 

design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(4) exercise powers o f  eminent domain or file a declaration o f taking 

as necessary for the Knik Arm bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an interest in land; the Knik Crossing Development 

Corporation's exercise o f powers under this paragraph may not exceed the permissible 

exercise o f  those powers by the state;

(5) confer with municipal and other governments, metropolitan 

planning organizations, and the Department o f Transportation and Public Facilities, 

concerning the Knik Arm bridge.

(b) The Knik Crossing Development Corporation shall coordinate the exercise 

o f its powers to plan, design, construct, operate, and maintain the Knik Arm bridge 

with the departm enrfand with the mayors o f  the M unicipality o f Anchorage and the 

M atanuska-Susitna Borough.

Sec. 18.56.615. Bonds, (a) The Knik Crossing Development Corporation may 

issue bonds in an aggregate amount not to exceed $600,000,000, plus the cost o f 

issuance, in accordance with this chapter in order to build the Knik Arm bridge and its
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appurtenant facilities. The amount o f  refunding bonds that may be issued by the Knik 

Crossing Development Corporation and bond premiums may not be included in the 

aggregate amount, but may be in addition to the amount authorized under this section.

(b) In addition to the security that may be provided to bonds o f the Knik 

Crossing Development Corporation under the powers granted to the Knik Crossing 

Development Corporation under AS 18.56.086(a), the Knik Crossing Development 

Corporation may pledge revenue derived by the Knik Crossing Development 

Corporation from the ownership, use, and operation o f its toll facilities, including 

money derived from the fees, rents, tolls, rates, charges, and other revenue o f the Knik 

Crossing Development Corporation.

(c) The Knik Crossing Development Corporation may not issues bonds, or a 

series o f bonds, if the effective interest rate over the life o f the bonds exceeds 11 

percent a year or a rate o f interest that is 125 percent o f the rate o f the Bond Buyer 

Index o f 20 Municipal Bond Average Yields for the week previous to the date o f the 

sale o f the bonds, whichever is higher.

(d) Notwithstanding any other provisions o f this chapter, the trust agreement, 

or other similar document under which the Knik Crossing Development Corporation 

issues bonds, must contain an agreement by the Knik Crossing Development 

Corporation that the Knik Crossing Development Corporation will at all times 

maintain fees, rents, tolls, rates, or other charges sufficient to

(1) pay the costs o f operation and maintenance o f the Knik Arm bridge 

and its appurtenant facilities and the principal o f and interest on bonds issued under 

the trust agreement as the bonds severally become due and payable;

(2) provide for debt service coverage as considered necessary by the 

Knik Crossing Development Corporation for the marketing o f its bonds; and

(3) provide for renewals, replacements, and improvements o f the Knik 

Arm bridge, and to maintain reserves required by the terms o f the trust agreement or 

other similar document.

Sec. 18.56.620. C apita l reserve fund, (a) For the purpose o f securing one or 

more issues o f  its bonds, the Knik Crossing Development Corporation may establish 

one or more special funds, called "capital reserve funds," and shall pay into those

-3-
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capital reserve funds the proceeds o f  the sale o f  its bonds and any other money that is 

available to the Knik Crossing Development Corporation for the purposes o f those 

funds. The funds shall be established only if the Knik Crossing Development 

Corporation determines that the establishment would enhance the marketability o f the 

bonds. All money held in a capital reserve fund, except as provided in this section, 

shall be used as required solely for the payment o f the principal o f and interest on 

bonds or o f  the sinking fund payments with respect to those bonds, the purchase or 

redemption o f  bonds, or the payment o f a redemption premium required to be paid 

when those bonds are redeemed before maturity. However, money in a fund may not 

be withdrawn from the fund at any time in an amount that would reduce the amount of 

the fund to less than the capital reserve requirement set out in (b) o f this section, 

except for the purpose o f  making, with respect to those bonds, payment, when due, of 

principal, interest, redemption premiums, and the sinking fund payments for the 

payment o f  which other money o f the Knik Crossing Development Corporation is not 

available. Income or interest earned by or increment to a capital reserve fund due to 

the investment o f the fund or any other amounts in the fund may be transferred by the 

Knik Crossing Development Corporation to other funds or accounts o f the Knik 

Crossing Development Corporation to the extent that the transfer does not reduce the 

amount o f  the capital reserve fund below the capital reserve fund requirement.

(b) If  the Knik Crossing Development Corporation decides to issue bonds 

secured by a capital reserve fund, the bonds may not be issued if  the amount in the 

capital reserve fund is less than the amount o f the capital reserve fund requirement, if  

any, established by resolution o f  the Knik Crossing Development Corporation, unless 

the Knik Crossing Development Corporation, at the time o f  issuance o f the 

obligations, deposits in the capital reserve fund from the proceeds o f  the obligations to 

be issued or from other sources an amount that, together with the amount then in the 

fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount o f a capital reserve fund for the purpose o f this 

section, securities in which all or a portion o f the fund is invested shall be valued by 

some reasonable method established by the Knik Crossing Development Corporation 

by resolution. Valuation on a particular date shall include the amount o f  any interest
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1

2

3

4

5

6

7
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9

10

earned or accrued to that date.

(d) Notwithstanding any other provision o f  law, the Knik Crossing 

Development Corporation may establish other funds and reserves as the board o f 

directors may determine reasonable and prudent for the issuance o f bonds or for the 

conduct o f  the business and affairs o f  the Knik Crossing Development Corporation. 

■The interest-carncd- on- or profit dci i vcd from these funds and reserves snail be The—  

property o f the Knik Crossing-P ev e lepmeiTt' Corporation. Deposits made into the 

reserve fund established under this section must include

(1) revenue derived by the Knik Crossing Development Corporation 

from the ownership, use, or operation o f toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f the Knik Crossing Development Corporation;

(2) money that the legislature has appropriated for that purpose; and

(3) other money that may be made available to the Knik Crossing 

Development Corporation from other sources.

(e) If  the Knik Crossing Development Corporation executes a public-private 

partnership agreement that includes financing by the private partner for the purpose o f 

securing the Knik Crossing Development Corporation's annual availability payment, 

the Kpik Crossing Development Corporation may establish a reserve fund, called the 

"availability payment reserve fund," and shall pay into that reserve fund

revenue derived by the Knik Crossing Development Corporation 

from the o w n ersh i^ u se , or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the Knik Crossing Development Corporation;

(2) money thaHtie legislature has appropriated for that purpose; and

(3) other money that may be made available to the Knik Crossing 

Development Corporation from other sobrces.

(f) All money held in the availability payment reserve fund shall be used 

solely for the payment o f annual availability payments the Knik Crossing 

Development Corporation is obligated to make unafet a public-private partnership 

agreement executed by the Knik Crossing Development Corporation. When the terms 

o f  the Knik Crossing Development Corporation's public-private partnership agreement 

expires, all future revenue derived by the Knik Crossing Development Corporation
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~sKatt~-be—■deposited into a new fund, to be established by the Knik Crossing

Development Corporation under (d) o f this section.

(g) The chair o f  the Knik Crossing Development Corporation shall annually,

not later than January 30, certify in writing to the governor and the legislature the

amount, if  any, required to restore the capital reserve fund established under (a) o f this
c\

section to the capital reserve fund requirement, or -the availability payment reserve
■rfK* “

fund established under^  o f  this ,section to an amount sufficient to "pay- tire Knik U 
Crossing Developme nt Corporation's nex t^ v a ila b l^ t^ p aymenj),. The legislature may -  

ap p ro p r ia te  - t o .  t h e  K n ik -C .ro ssing  D e v e lo p m e n t C .nrpnraH o ii llic . i m i h i m i I n  i l iO n l-h y

the chair o f  the beafd-thar ts  needed to-icsluie the reserve ’futld to the amount needed 

_ for th£43ext-avaHrttTi I ity payment.

nbr)-44e#iiiT^TTrThis section creates a debt or liability o f the state)

T lurK nik P i ■ m ing TVirplnpment r p rnoration shall maintain a record o f the 

^ a t^ a L c e rtif ic a tio n ^ -m-ade by the^chair under (g) o f this section. When the total 

amoujit^er4fiedH7y~th^_trtmir-oT-the Knik Crossing Development Corporation as

--necosSclTyTb restore the availability payment reserve fund totals $1,140,000,000, the 

thrty o f the-ehair o f the KnikXi'Ussmg-Bevelopment Corporation to report terminates.

In this section,/"capital reserve fund requirement" means the amount 

required to be on deposit in a reserve fund established under (a) o f  this section as o f 

the date o f computation, as determined by resolution o f the Knik Crossing 

Development Corporation or by the terms o f  the agreement for which the fund serves 

as security j  •2) ^  (jn) P U L i l  '10
Sec. 18.56.625. Exem ption from  taxation. The real and personal property o f 

the Knik Crossing Development Corporation and its assets, income, and receipts are 

declared to be the property o f a political subdivision o f  the state and are exempt from 

all taxes and special assessments o f the state or a political subdivision o f the state. 

Notwithstanding any law to the contrary, rights and interests in real and personal 

property, assets, income, and receipts, including concession, franchise, leasehold, or 

other real or personal property rights and interests, held by a private person or 

enterprise under a public-private partnership agreement entered into under this 

chapter, except any rights and interests o f the private person in property serving a

-6-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

28-LSO14 l\O .30

business, commercial, or other purpose not necessary to operate the facilities, 

properties, or projects o f  the Knik Crossing Development Corporation, shall be 

exempt from all ad valorem taxes on real or personal property and special property tax 

assessments o f  the state or a political subdivision o f  the state. All bonds o f  the Knik 

Crossing Development Corporation are declared to be issued by a political subdivision 

o f the state and for an essential public and governmental purpose. The bonds, the 

interest on the bonds, the income from the bonds and the transfer o f the bonds, and all 

assets, income, and receipts pledged to pay or secure the payment o f  the bonds or 

interest on the bonds are, 'at all times, exempt from taxation by or under the authority 

o f the state, except for inheritance and estate taxes and taxes on transfers by or in 

contemplation o f death. Nothing in this section affects or limits an exemption from 

license fees, property taxes, or excise, income, or other taxes provided under any other 

law.

Sec. 18.56.630. Exemption from local regulation. Notwithstanding any 

contrary provision o f law, the activities o f  the Knik Crossing Development 

Corporation are exempt from land use planning, zoning, permitting, or other similar 

governmental powers o f political subdivisions o f the state.

Sec. 18.56.635. Liability for payment o f tolls. The owner o f  a vehicle using a 

facility owned, controlled, or managed by the Knik Crossing Development 

Corporation for which a toll or fee is imposed is liable for the payment o f the toll or 

fee solely because o f the vehicle ownership, unless the vehicle, except a rental vehicle, 

is used without the owner's knowledge and incurs the toll or fee during operation.

* Sec. 3. AS 36.30.015(f) is amended to read:

(f) The board o f  directors o f the Alaska Housing Finance Corporation, 

notwithstanding AS 18.56.088, and  the membership o f the Alaska Industrial 

Development and Export Authority, notwithstanding AS 44.88.085, [AND THE 

BOARD OF DIRECTORS OF THE KNIK ARM BRIDGE AND TOLL 

AUTHORITY UNDER AS 19.75.111,] shall adopt regulations under AS 44.62 

(Administrative Procedure Act), and the board o f trustees o f the Alaska Retirement 

Management Board shall adopt regulations under AS 37.10.240, to govern the 

procurement o f  supplies, services, professional services, and construction for the
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respective public corporation and board. The regulations must reflect competitive 

bidding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurement process and must include procurement methods to meet 

emergency and extraordinary circumstances. Notwithstanding the other provisions o f 

this subsection, the Alaska Housing Finance Corporation, the Alaska Industrial 

Development and Export Authority, [THE KNIK ARM  BRIDGE AND TOLL 

AUTHORITY,] and the Alaska Retirement Management Board shall comply with 

AS 36.30.170(b).

* Sec. 4. AS 36.30.850(b)(45) is amended to read:

(45) a subsidiary o f  the Alaska Housing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas pipeline projects or for the purpose o f aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline projects; or a subsidiary o f the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of  

constructing a bridge to span Knik Arm .

* Sec. 5. AS 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified law o f  the State o f Alaska is amended by adding a new section to 

read:

TRANSITION, (a) All rights, titles, interests, agreements, contracts, instruments,
oV4 'A*'d'»i/v)5 i I i 1 to  wnt.

indebtedness^ipvestments, leases, real and personal property, lines o f  credit, gifts, grants, 

loans, fees, rents, tolls, civil actions, revenue, funds, insurance, permits, licenses, studies, and 

intellectual property o f the Knik Arm Bridge and Toll Authority are transferre 

Crossing Development Corporation.

(b) For one year following the effective date o f  this Act, the members o f the board o f 

directors for the Knik Arm Bridge and Toll Authority on the day before the effective date o f 

this Act shall serve as a nonvoting advisory board to the board o f  directors o f  the Knik 

Crossing Development Corporation. While serving as a nonvoting advisory board under this

to the Knik

L -8-



1 subsection, the members o f  the board o f directors o f  the Knik Arm Bridge and Toll Authority

2 shall serve without compensation but are entitled to per diem and travel expenses as provided

3 by the Alaska Housing Finance Corporation."

28-LSO141\0.30
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4/10/13

A M E N D M E N T
■ k V

OFFERED IN THE HOUSE 

TO: CSH B23(FiN )

Page 1, lines 1 - 4:

Delete all material and insert:

""An Act creating the Knik Crossing Development Corporation as a subsidiary 

corporation o f the Alaska Housing Finance Corporation and relating to bonds of the 

Knik Crossing Developm ent Corporation.""

Page 1, line 6, through page through 5, line 30:

Delete all material and insert:

"* Section 1. AS 18.56.086 is amended by adding a new subsection to  read:

(b) The corporation shall create the Kiiik Crossing Development Corporation 

as a subsidiary corporation. The board shall be the board o f  directors o f  the Knik 

Crossing Development Corporation.

* Sec. 2. AS 18.56 is am ended by adding new sections to read:

Article 2A. Knik Crossing Development Corporation.

Sec. 18.56.605. Purpose, (a) The purpose o f  the Knik Crossing Development 

Corporation is to develop, stimulate, and advance the economic welfare o f  the state 

and further the development o f  public transportation systems in the vicinity o f  the 

Upper Cook Inlet w ith construction o f  a bridge to span Knik Arm and connect the 

Municipality o f  Anchorage and the Matanuska-Susitna Borough.

(b) The Knik Crossing Development Corporation may not be terminated as 

long as it has bonds, notes, or other obligations outstanding. Upon termination o f  the 

Knik Crossing Development Corporation, its rights and property7 pass to the state.

Sec. 18.56.610. Powers and duties, (a) In addition to powers granted to the

L -1-
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Knik Crossing Development Corporation by the corporation undejj"to\\S  18.56.086(a), 

the Knik Crossing Development Corporation may

(1) fix  and collect fees, rents, tolls, rates, or other charges for the use o f  

the Knik Arm bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the Knik Crossing Development Corporation; notwithstanding 

AS 37.10.050(a), fees, rents, tolls, rates, and other charges fixed and collected under 

this paragraph may exceed the actual operating cost o f  the use o f  the bridge, facility, 

or service;

(2) pledge, encumber, transfer, or otherwise obligate revenue derived 

by the Knik Crossing Development Corporation from the ownership, use, or operation 

o f  toll facilities, including fees, rents, tolls, rates, charges, o r other revenue o f  the Knik 

Crossing Development Corporation or money that the legislature m ay appropriate, 

except a state tax or license, as security for bonds or other indebtedness or agreements 

o f  the Knik Crossing Development Corporation;

(3) perform reconnaissance studies and engineering, survey, and 

design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(4) exercise powers o f  eminent domain or file a declaration o f taking 

as necessary for the K nik Arm bridge and appurtenant facilities under AS 09.55.240 - 

09.55.460 to acquire land or an interest in land; the Knik Crossing Development 

Corporation's exercise o f  powers under this paragraph may not exceed the permissible 

exercise o f  those powers by the state;

(5) confer with municipal and other governments, metropolitan 

planning Organizations, and the Department o f  Transportation and Public Facilities, 

concerning the Knik A rm  bridge.

(b) The Knik Crossing Development Corporation shall coordinate the exercise 

o f its powers to plan, design, construct, operate, and maintain the Knik Arm bridge 

with thejScpartme-afJan d with the mayors o f  the Municipality o f  Anchorage and the 

Matanuska-Susitna Borough.

Sec. 18.56.615. Bonds, (a) The Knik Crossing Development Corporation may 

issue bonds in an aggregate amount not to exceed $600,000,000, plus the cost o f 

issuance, in accordance with this chapter in order to build the K nik Arm bridge and its

28-LS0141\0.30
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appurtenant facilities. The amount o f  refunding bonds that m ay be issued by the Knik 

Crossing Development Corporation and bond premiums may not be included in the 

aggregate amount, but m ay be in addition to the amount authorized under this section.

(b) In addition to the security that m ay be provided to bonds o f the Knik 

Crossing Development Corporation Under the powers granted to the Knik Crossing 

Development Corporation under AS 18.56.086(a), the Knik Crossing Development 

Corporation m ay pledge revenue derived by the Knik Crossing Development 

Corporation from the ownership, use, and operation o f  its toll facilities, including 

money derived from the fees, rents, tolls, rates, charges, and other revenue o f  the Knik 

Crossing Development Corporation.

(c) The Knik Crossing Development Corporation may not issues bonds, or a 

Series o f bonds, if  the effective interest rate over the life o f the bonds exceeds 11 

percent a year or a rate o f interest that is 125 percent o f the rate o f the Bond Buyer 

Index o f 20 Municipal Bond Average Yields for the week previous to  the date o f the 

sale o f  the bonds, whichever is higher.

(d) Notwithstanding any other provisions o f  this chapter, the trust agreement, 

or other similar docum ent Under which the Knik Crossing Development Corporation 

issues bonds, m ust contain an agreement by the Knik Crossing Development 

Corporation that the Knik Crossing Development Corporation will at all times 

maintain fees, rents, tolls, rates, or other charges sufficient to

(1) pay the costs o f  operation and maintenance o f  the Knik Arm bridge 

and its appurtenant facilities and the principal o f and interest on bonds issued under 

the trust agreement as the bonds severally become due and payable;

(2) provide for debt service coverage as considered necessary by the 

Knik Crossing Development Corporation for the marketing o f  its bonds; and

(3) provide for renewals, replacements, and improvements o f  the Knik 

Arm bridge, and to maintain reserves required by the terms o f the trust agreement or 

other similar document.

Sec. 18.56.620. Capital reserve fund, (a) For the purpose o f  seeming one or 

more issues o f  its bonds, the Knik Crossing Development Corporation m ay establish 

one or more special funds, called "capital reserve funds," and shall pay into those

-3-
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capital reserve funds the proceeds o f  the sale o f  its bonds and any other money that is 

available to the Knik Crossing Development Corporation for the purposes o f  those 

funds. The funds shall be established only if  the Knik Crossing Development 

Corporation determines that the establishment would enhance the marketability o f the 

bonds. All money held in a capital reserve fund, except as provided in this section, 

shall be used as required solely for the payment o f  the principal o f  and interest on 

bonds or o f  the sinking fund payments with respect to those bonds, the purchase or 

redemption o f  bonds, or the payment o f  a redemption premium required to be paid 

when those bonds are redeemed before maturity. However, money in a fund may not 

be withdrawn from the fund at any time in an amount that would reduce the amount o f 

the fund to less than the capital reserve requirement set out in (b) o f  this section, 

except for the purpose o f  making, with respect to those bonds, payment, When due, o f 

principal, interest, redemption premiums, and the sinking fund payments for the 

payment o f  which other money o f the Knik Crossing Development Corporation is not 

available. Income or interest earned by  or increment to a capital reserve fund due to 

the investment o f  the fund or any other amounts in the fund may be transferred by the 

Knik Crossing Development Corporation to other funds or accounts o f  the Knik 

Crossing Development Corporation to the extent that the transfer does not reduce the 

amount o f  the capital reserve fund below the capital reserve fund requirem ent

(b) I f  the Knik Crossing Development Corporation decides to issue bonds 

secured by a capital reserve fund, the bonds may not be issued if the amount in the 

capital reserve fund is less than the amount o f the capital reserve fund requirement, if  

any, established by resolution o f  the Knik Crossing Development Corporation, unless 

the Knik Crossing Development Corporation, at the time of issuance o f  the 

obligations, deposits in the capital reserve fund from the proceeds of the obligations to 

be issued or from other sources ah amount that, together with the amount then in the 

fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount o f  a capital reserve fund for the purpose o f this 

section, securities in which all or a portion o f  the fund is invested shall be valued by 

some reasonable method established by the Knik Crossing Development Corporation 

by resolution. Valuation on a particular date shall include the amount o f  any interest

-4-
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earned or accrued to that date.

(d) Notwithstanding any other provision o f  law, the Knik Crossing 

Development Corporation m ay establish other funds and reserves as the board o f 

directors may determine reasonable and prudent for the issuance of bonds or for the 

conduct o f  the business and affairs o f  the Knik Crossing Development C o lo ra tion . 

The-intcrcst i n  nod oii~T)f~pfOfll derived Ifuin these funds and reserves shall bo-the 

property of-the--KnikrCf5ssing developm ent Corporation. Deposits made into the 

reserve fund established under this section must include

(1) revenue derived by the Knik Crossing Development Corporation 

from the ownership, use, or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the Knik Crossing Development Corporation;

(2) money that the legislature has appropriated for that purpose; and

(3) other money that m ay be made available to the Knik Crossing 

Development Corporation from other sources.

(e) I f  the Knik Crossing Development Corporation executes a public-private 

partnership agreement that includes financing by the private partner for the purpose of 

securing the Knik Crossing Development Corporation's annual availability payment, 

thiN&iik Crossing Development Corporation may establish a reserve fund, called the 

"availability payment reserve fond," and shall pay into that reserve fond

4 i lf.7i-.

'0 "

T kit IAMAY* 

ftStjnr*-

7  /J/rn0sA
revenue derived by the Knik Crossing Development Corporation | , e fr> (W'J

from the ownership, wt.e, or operation o f  toll facilities, including fees, rents, tolls, I 

rates, charges, or other revetx^e o f  the Knik Crossing Development Corporation; I

be made available to the Knik Crossing I

(2) money that thsNqgislature has appropriated for that purpose; and

(3) other money that 

Development Corporation from other sources!

(f) All money held in the availability payment reserve fond shall be used 

solely for the paym ent o f  annual availability payments the Knik Crossing 

Development Corporation is obligated to make under a public^pciyate partnership 

agreement executed by the Knik Crossing Development Corporation. W hbafoe terms 

o f  the Knik Crossing Development Corporation's public-private partnership agreement 

expires, all future revenue derived by the Knik Crossing Development Corporation
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snaTf~45e__deposited into a new fund, to be established by the Knik Crossing 

_IX * elujjjiiem "Corporation under (d) o f  this section.

(g) The chair o f  the Knik Crossing Development Corporation shall annually, 

not later than January 30, certify in writing to the governor and the legislature the 

amount, if  any, required to restore the capital reserve fund established under (a) o f  this 

section to the capital reserve fund requirement, m  fh? nrn ihl'ilip ' ru n m n r  f f r? r ,°

ftmd establh h o d  lit irW  (n\ n f  tViir .'fft in n  tr, an am ount SllflEL.it.Ill I I I  |)J] i.' I.lll. K l l ilc 

Crossing Development Corporation's next availability payment. The leglsluluio may 

appropriate to rive. Kriilr Oricaing Davalnpmffirit flnrjinwitinn Ilia himtnnt re.rt'thpA by 

the_chair o f  the boaid that is needed to restore the reserve fund to the amount needed

f p P  t t ip .  n r i - t  ' n f r i M i l ' i i l i t y  p u y r . ' t a m

(h) Nothing in this section creates a debt or liability o f the state,

(i) The Knik Crossing Development Corporation shall maintain a  record o f  the 

annual certifications m ade by the chair under (g) o f  this section. When the total 

amount certified by the chair o f  the Knik Crossing Development Corporation as 

necessary to  restore the availability payment reserve fund totals $1,140,000,000, the 

duty o f  the chair o f the K nik .Crossing Development Corporation to report terminates.

j (/f to this section*! capital reserve fund requirement" means the amount

required to be on deposit in a reserve fund established under (a) o f this section as o f

the date o f  computation, as determined by resolution o f  the Knik Crossing

Development Corporation or by the terms o f  the agreement for which the fund serves 
ii *

as security.]

Sec. 18.56.625. Exemption from taxation. The real and personal property o f ^  ^  / f  7  5“. £ ! /  /

the Knik Crossing Development Corporation and its assets, income, and receipts are 

declared to be the property o f  a political subdivision o f the state and are exempt from 

all taxes and special assessments o f  the state or a political subdivision o f  the state.

Notwithstanding any law to the contrary, rights and interests in real and personal r fg & b /

property, assets, income, and receipts, including concession, franchise, leasehold, or / / ^

other real or personal property rights and interests, held by  a  private person or K err/fl*  ‘'0  "

enterprise under a public-private partnership agreement entered into under this £ e c  -

chapter, except any rights and interests o f  the private person in property serving a
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business, commercial, or other purpose not necessary to operate the facilities, 

properties, or projects o f  the Knik Crossing Development Corporation, shall be 

exempt from all ad valorem taxes on real or personal property and special property tax 

assessments o f  the state or a political subdivision o f  the state. All bonds o f  the Knik 

Crossing Development Corporation are declared to be issued by a political subdivision 

o f  the state and for an essential public and governmental purpose. The bonds, the 

interest on the bonds, the income from the bonds and the transfer o f  the bonds, and all 

assets, income, and receipts pledged to pay or secure the payment of the bonds or 

interest on the bonds are, at all times, exempt from taxation by or under the authority 

o f  the state, except for inheritance and estate taxes and taxes on transfers by or in 

contemplation o f  death. Nothing in this section affects or limits an exemption from 

license fees, property taxes, or excise, income, Or other taxes provided under any other 

law.

Sec. 18.56,630. Exemption from local regulation. Notwithstanding any 

contrary provision o f  law, the activities o f  the Knik Crossing Development 

Corporation are exem pt from land use planning, zoning, permitting, or other similar 

governmental powers o f  political subdivisions o f  the state.

Sec, 18.56.635. Liability for payment of tolls. The owner o f a  vehicle using a 

facility owned, controlled, or managed by the Knik Crossing Development 

Corporation for which a toll or fee is imposed is liable for the payment o f  the toll or 

fee solely because o f  tire vehicle ownership, unless the vehicle, except a rental vehicle, 

is used without the owner's knowledge and incurs the toll or fee during operation.

* Sec. 3. AS 36.30.015(f) is amended to  read:

(f) The board o f  directors o f  the Alaska Housing Finance Corporation, 

notwithstanding AS 18.56.088, and the membership o f  the Alaska Industrial 

Development and Export Authority, notwithstanding AS 44.88.085, [AND THE 

BOARD OF DIRECTORS OF THE KNIK ARM BRIDGE AND TOLL 

AUTHORITY UNDER AS 19.75.111,] shall adopt regulations under AS 44.62 

(Administrative Procedure Act), and the board o f trustees o f the Alaska Retirement 

M anagement Board shall adopt regulations under AS 37.10.240, to govern the 

procurement o f  supplies, services, professional services, and construction for the

-7-
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respective public corporation and board. The regulations m ust reflect competitive 

bidding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurement process and must include procurement methods to meet 

emergency and extraordinary circumstances. Notwithstanding the other provisions of 

this subsection, the A laska Housing Finance Corporation, the A laska Industrial 

Development and Export Authority, [THE KNIK ARM BRIDGE AND TOLL 

AUTHORITY,] and the Alaska Retirement Management Board shall comply with 

AS 36.30.170(b),

* Sec. 4. AS 36.30.850(b)(45) is amended to read:

(45) a  subsidiary o f  the Alaska Housing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, o r constructing in-state 

natural gas pipeline projects or for the purpose o f  aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline projects: or a subsidiary o f  the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik A rm .

* Sec. 5. AS 19,75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 1 9 .7 5 .ill ,  19.75.113, 19.75.2H , 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75,261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified law o f  the State o f  Alaska is amended by adding a new section to 

read:

TRANSITION, (a) All rights, titles, interests, agreements, contracts, instruments,

indebtedness, investments* leases, real and personal property, lines o f  credit, gifts, grants,

loans, fees, rents, tolls, civil actions, revenue, funds, insurance, permits, licenses, studies, and

intellectual property o f  the Knik Arm Bridge and Toll Authority are transferred to the Knik

Crossing Development Corporation.

(b) For one year following the effective date o f  this Act, the members o f  the board o f

directors for the Knik Arm Bridge and Toll Authority on the day before the effective date o f  K> S u -» r t  {a

this Act shall serve as a nonvOting advisory board to the board o f  directors o f  the Knik «.
Gsys«-c; fu "tr

A M  KcbC
Cork-

( t>C

Ptna (o /t'AJ

Crossing Development Corporation. While serving as a nonvoting advisory board under this

L



1 subsection, the members o f  the board o f  directors o f  the Knik Arm Bridge and Toll Authority

2 shall serve without compensation but are entitled to  per diem and travel expenses as provided

3 by the Alaska Housing Finance Corporation."

28-LS0141\0.30
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A M E N D  M E N

OFFERED IN THE HOUSE 

TO: CSHB 23(FIN)

Page 1, lines 1 - 4 :

Delete all material and insert:

""An Act creating the Knik Crossing Development Corporation as a subsidiary 

corporation o f the Alaska Housing Finance Corporation and relating to bonds o f the 

Knik Crossing Developm ent Corporation.""

Page 1, line 6, through page through 5, line 30:

Delete all material and insert:

"* Section 1. AS 18.56.086 is amended by adding a new subsection to read:

(b) The corporation shall create the Knik Crossing Development Corporation 

as a subsidiary corporation. The board shall be the board o f directors o f the Knik 

Crossing Development Corporation."

* Sec. 2. AS 18.56 is amended by adding new sections to read:

Article 2A. Knik Crossing Development Corporation.

Sec. 18.56.605. Purpose, (a) The purpose o f  the Knik Crossing Development 

Corporation is to develop, stimulate, and advance the economic welfare o f the state 

and further the development o f  public transportation systems in the vicinity o f  the 

Upper Cook Inlet with construction o f  a bridge to span Knik Arm and connect the 

M unicipality o f Anchorage and the Matanuska-Susitna Borough.

(b) The K nik Crossing Development Corporation may not be terminated as 

long as it has bonds, notes, or other obligations outstanding. Upon termination o f the 

Knik Crossing Development Corporation, its rights and property pass to the state.

Sec. 18.56.610. Powers and duties, (a) In addition to powers granted to the

L -1-
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Knik Crossing Development Corporation by the corporation under to AS 18.56.086(a), 

the Knik Crossing Development Corporation may

(1) fix and collect fees, rents, tolls, rates, or other charges for the use of 

the Knik Arm bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the authority; notwithstanding AS 37.10.050(a), fees, rents, tolls, rates, 

and other charges fixed and collected under this paragraph may exceed the actual 

operating cost o f the use o f the bridge, facility, or service;

(2) pledge, encumber, transfer, or otherwise obligate revenue derived 

by the Knik Crossing Development Corporation from the ownership, use, or operation 

o f toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the Knik 

Crossing Development Corporation or money that the legislature may appropriate, 

except a state tax or license, as security for bonds or other indebtedness or agreements 

o f the Knik Crossing Development Corporation;

(3) perform reconnaissance studies and engineering, survey, and 

design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(4) exercise powers o f eminent domain or file a declaration o f taking 

as necessary for the Knik Arm bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an interest in land; the Knik Crossing Development 

Corporation's exercise o f  powers under this paragraph may not exceed the permissible 

exercise o f those powers by the state;

(5) confer with municipal and other governments, metropolitan 

planning organizations, and the Department o f Transportation and Public Facilities, 

concerning theJC nikA rm  bridge.

j (b) The Knik Crossing Development Corporation shall|coordinate the exercise 

o f  its powers to plan, design, construct, operate, and maintain the Knik Arm bridge 

with the department, and with the mayors o f the Municipality o f Anchorage and the 

M atanuska-Susitna Borough.

Sec. 18.56.615. Bonds, (a) The Knik Crossing Development Corporation may 

issue bonds in an aggregate amount not to exceed $600,000,000, plus the cost o f 

issuance, in accordance with this chapter in order to build the Knik Arm bridge and its 

appurtenant facilities. The amount o f  refunding bonds that may be issued by the Knik

-2-
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Crossing Development Corporation and bond premiums may not be included in the 

aggregate amount, but may be in addition to the amount authorized under this section.

(b) In addition to the security that may be provided to bonds o f the Knik 

Crossing Development Corporation under the powers granted to the Knik Crossing 

Development Corporation under AS 18.56.086(a), the Knik Crossing Development 

Corporation may pledge revenue derived by the Knik Crossing Development 

Corporation from the ownership, use, and operation o f its toll facilities, including 

money derived from the fees, rents, tolls, rates, charges, and other revenue o f the Knik 

Crossing Development Corporation.

(c) The Knik Crossing Development Corporation may not issues bonds, or a 

series o f  bonds, if  the effective interest rate over the life o f the bonds exceeds 11 

percent a year or a rate o f interest that is 125 percent o f the rate o f the Bond Buyer 

Index o f  20 Municipal Bond Average Yields for the week previous to the date o f the 

sale o f the bonds, whichever is higher.

(d) Notwithstanding any other provisions o f this chapter, the trust agreement, 

or other similar document under which the Knik Crossing Development Corporation 

issues bonds, must contain an agreement by the Knik Crossing Development 

Corporation that the Knik Crossing Development Corporation will at all times 

m aintain fees, rents, tolls, rates, or other charges sufficient to

(1) pay the costs o f  operation and maintenance o f the Knik Arm bridge 

and its appurtenant facilities and the principal o f and interest on bonds issued under 

the trust agreement as the bonds severally become due and payable;

(2) provide for debt service coverage as considered necessary by the 

Knik Crossing Development Corporation for the marketing o f  its bonds; and

(3) provide for renewals, replacements, and improvements o f the Knik 

Arm bridge, and to maintain reserves required by the terms o f the trust agreement or 

other similar document.

Sec. 18.56.620. C apital reserve fund, (a) For the purpose o f securing one or 

more issues o f its bonds, the Knik Crossing Development Corporation may establish 

one or more special funds, called "capital reserve funds," and shall pay into those 

capital reserve funds the proceeds o f the sale o f  its bonds and any other money that is
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available to the Knik Crossing Development Corporation for the purposes o f those 

funds. The funds shall be established only if the Knik Crossing Development 

Corporation determines that the establishment would enhance the marketability of the 

bonds. All money held in a capital reserve fond, except as provided in this section, 

shall be used as required solely for (1) the payment o f the principal o f and interest on 

bonds or o f  the sinking fund payments with respect to those bonds, (2) the purchase or 

redemption o f bonds, or (3) the payment o f a redemption premium required to be paid 

when those bonds are redeemed before maturity. However, money in a fund may not 

be withdrawn from the fund at any time in an amount that would reduce the amount o f 

the fund to less than the capital reserve requirement set out in (b) o f this section, 

except for the purpose o f making, with respect to those bonds, payment, when due, o f 

principal, interest, redem ption premiums, and the sinking fund payments for the 

payment o f  which other money o f  the Knik Crossing Development Corporation is not 

available. Income or interest earned by or increment to a capital reserve fund due to 

the investment o f  the fund or any other amounts in the fund may be transferred by the 

Knik Crossing Development Corporation to other funds or accounts o f the Knik 

Crossing Development Corporation to the extent that the transfer does not reduce the 

amount o f the capital reserve fund below the capital reserve fond requirement.

(b) If  the Knik Crossing Development Corporation decides to issue bonds 

secured by a capital reserve fund, the bonds may not be issued if  the amount in the 

capital reserve fund is less than the amount o f the capital reserve fund requirement, if 

any, established by resolution o f  the Knik Crossing Development Corporation, unless 

the Knik Crossing Development Corporation, at the time o f issuance o f  the 

obligations, deposits in the capital reserve fund from the proceeds o f the obligations to 

be issued or from other sources an amount that, together with the amount then in the 

fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount o f  a capital reserve fond for the purpose o f this 

section, securities in which all or a portion o f the fund is invested shall be valued by 

some reasonable method established by the Knik Crossing Development Corporation 

by resolution. Valuation on a particular date shall include the amount o f any interest 

earned or accrued to that date.
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1 (d) Notwithstanding any other provision o f law, the Knik Crossing

2 Development Corporation may establish other funds and reserves as the board of

3 directors may determine reasonable and prudent for the issuance o f  bonds or for the

4 conduct o f  the business and affairs o f the Knik Crossing Development Corporation.

5 The interest earned on or profit derived from these funds and reserves shall be the

6 property o f the Knik Crossing Development Corporation. Deposits made into the

7 reserve fund established under this section must include

8 (1) revenue derived by the Knik Crossing Development Corporation

9 from the ownership, use, or operation o f  toll facilities, including fees, rents, tolls,

10 rates, charges, or other revenue o f the Knik Crossing Development Corporation;

11 (2) money that the legislature has appropriated for that purpose; and

12 (3) other money that may be made available to the Knik Crossing

13 Development Corporation from other sources.

14 (e) If  the Knik Crossing Development Corporation executes a public-private

15 partnership agreement that includes financing by the private partner for the purpose o f

16 securing the Knik Crossing Development Corporation's annual availability payment,

17 the Knik Crossing Development Corporation may establish a reserve fund, called the

18 "availability payment reserve fund," and shall pay into that reserve fund

19 (1) revenue derived by the Knik Crossing Development Corporation

20 from the ownership, use, or operation o f  toll facilities, including fees, rents, tolls,

21 rates, charges, or other revenue o f the Knik Crossing Development Corporation;

22 (2) money that the legislature has appropriated for that purpose; and

23 (3) other money that may be made available to the Knik Crossing

24 Development Corporation from other sources.

25 (f) All money held in the availability payment reserve fund shall be used

26 solely for the payment o f annual availability payments the Knik Crossing

27 Development Corporation is obligated to make under a public-private partnership

28 agreement executed by the Knik Crossing Development Corporation. When the terms

29 o f the Knik Crossing Development Corporation's public-private partnership agreement

30 expires, all future revenue derived by the Knik Crossing Development Corporation

31 shall be deposited into a new fund, to be established by the Knik Crossing
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Development Corporation under (d) o f  this section.

(g) The chair o f  the Knik Crossing Development Corporation shall annually, 

not later than January 30, certify in writing to the governor and the legislature the 

amount, if any, required to restore the availability payment reserve fund established 

under (e) o f  this section to an amount sufficient to pay the Knik Crossing 

Development Corporation's next availability payment. The legislature may appropriate 

to the Knik Crossing Development Corporation the amount certified by the chair of 

the board that is needed to restore the reserve fund to the amount needed for the next 

availability payment.

(h) Nothing in this section creates a debt or liability o f the state.

(i) The Knik Crossing Development Corporation shall maintain a record o f the 

annual certifications made by the chair under (g) o f this section. When the total 

amount certified by the chair o f  the Knik Crossing Development Corporation as 

necessary to restore the availability payment reserve fund totals $1,140,000,000, the 

duty o f the chair o f  the Knik Crossing Development Corporation to report terminates.

Sec. 18.56.625. Exemption from local regulation. Notwithstanding any 

contrary provision o f  law, the activities o f  the Knik Crossing Development 

Corporation are exem pt from land use planning, zoning, permitting, or other similar 

governmental powers o f political subdivisions o f  the state.

Sec. 18.56.630. Liability for payment of tolls. The owner o f a vehicle using a 

facility owned, controlled, or managed by the Knik Crossing Development 

Corporation for which a toll or fee is imposed is liable for the payment o f the toll or 

fee solely because o f  the vehicle ownership, unless the vehicle, except a rental vehicle, 

is used w ithoy tthe  owneds knowledge^nd incurs the toll or fee during operation.

* Sec. 3. AS/36.30.015(f) is/m ended  to^ead:

- '(f)__JEiieIbohrd o f  directors o f the Alaska Housing Finance Corporation, 

notwithstanding AS 18.56.088, an 4 Mbe"7ne,mbership o f the Alaska Industrial 

Development and Export Authority, notwithstanding AS 44.88.085, [AND THE 

BOARD OF E L E C T O R S  OF THE KNIK ARM BRIDGE AND TOLL 

AUTHORITY LnTdEfT-AS-l^rTSTTi 1J shall adopt regulations under AS 44.62 

(Administrative Procedure Act), and the board of trustees o f the Alaska Retirement
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Management Board shall adopt regulations under AS 37.10.240, to govern the 

procurement o f supplies, services, professional services, and construction for the 

respective public corporation and board. The/regulations must reflect competitive 

bidding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurement process and must include procurement methods to meet 

emergency and extraordinary circumstances. Notwithstanding the other provisions o f 

this subsection, the Alaska Housing Finance Corporation, the Alaska Industrial 

Development and Export Authority, [TH E\K N IK  ARM' BRIDGE AND TOLL 

AUTHORITY,] and the Alaska Retirement Mariagement Board shall comply with 

AS 36.30.170(b).

* Sec. 4. AS 36.30.850(b)(45) is amended to read:

(45) a subsidiary o f  the Alaska Housing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas pipeline projects or for the purpose o f  aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline projects; or a subsidiary o f the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik Arm .

* Sec. 5. AS 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified law o f  the State o f  Alaska is amended by adding a new section to 

read:

TRANSITION, (a) All rights, titles, interests, agreements, contracts, instruments, 

indebtedness, investments, leases, real and personal property, lines o f  credit, gifts, grants, 

loans, fees, rents, tolls, civil actions, revenue, funds, insurance, permits, licenses, studies, and 

intellectual property o f  the Knik Arm Bridge and Toll Authority are transferred to the Knik 

Crossing Development Corporation.

(b) For one year following the effective date o f this Act, the members o f  the board of 

directors for the Knik Arm Bridge and Toll Authority on the day before the effective date o f
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this Act shall serve as a nonvoting advisory board to the board o f  directors o f the Knik 

Crossing Development Corporation. While serving as a nOnvoting advisory board under this 

subsection, the members o f  the board o f directors o f the Knik Arm Bridge and Toll Authority 

shall serve without compensation buCare-entitkdJo per diem and travel
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Martin

4/11/13

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE JOHNSON

TO: Am endment 0 .3 0  to CSHB 23(FIN)

Page 2, line 1, o f  the amendment:

Delete "to"

Page 2, line 27, o f  the amendment:

Delete "department,"

Insert "Department o f  Transportation and Public Facilities"

Page 5, lines 6 - 7, o f  the amendment:

Delete "The interest earned or on profit derived from these funds and reserves shall be

the property o f  the Knik Crossing Development Corporation."

Page 5, line 15, through page 6, line 2, o f  the amendment:

Delete all material and insert:

"(e) M oney in a reserve fund established under (d) o f  this section

(1) shall be used only for

(A) the payment o f  monetary obligations, liabilities, and 

indebtedness o f  the Knik Crossing Development Corporation, including 

termination payment obligations, under agreements for the financing, design, 

construction, maintenance, improvement, or operation o f  facilities, properties, 

or projects o f  the Knik Crossing Development Corporation; and

(B) planning, permitting, design, acquisition, constmction, 

m aintenance, improvement, or operation o f  transportation-related projects, 

facilities, properties, systems, or equipment o f  the Knik Crossing Development
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Corporation or other public entities, including expansions, extensions, and 

capacity improvements, eligible under applicable federal and state law to be 

funded from toll revenue;

(2) m ay not be used for the purpose o f  planning, permitting, design, 

acquisition, construction, maintenance, improvement, or operation o f projects, 

facilities, properties, systems, or equipment under ( l ) ( ^ ) o f  this subsection if  the 

withdrawal would reduce the amount in the reserve fund to less than the reserve fund 

requirement.

(f) In computing the amount o f  a reserve fund established under (d) o f  this 

section, securities in which all or a portion o f  the fund is invested shall be valued by a 

reasonable m ethod established by the Knik Crossing Development Corporation by 

resolution or established by the terms o f  the agreement for which the fund serves as 

security. Valuation must include the amount o f interest earned or accrued as o f  the 

date o f  the valuation."

Page 6, lines 6 - 11, o f  the amendment:

Delete "the availability payment reserve fund established under (e) o f  this section to 

an amount sufficient to pay the Knik Crossing Development Corporation's next availability 

payment. The legislature m ay appropriate to the Knik Crossing Development Corporation the 

amount certified by the chair o f the board that is needed to restore the reserve fund to the 

amount needed for the next availability payment."

Insert "a reserve fund established under (d) o f  this section to the reserve fund 

requirement. The duty o f  the chair o f the board to report annually to the governor and the 

legislature terminates upon the cumulative appropriation to the Knik Crossing Development 

Corporation, after January 1, 2013, o f $1,140,000,000."

Page 6, lines 13 - 17, o f  the amendment: 

Delete all material.

Reletter the following subsection accordingly.
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Page 6, line 18 o f  the amendment, following "section,": 

Insert "(1)"

Page 6, line 22 o f  the amendment, following "security":

I n s e r t a n d

(2) "reserve fund requirement" means the amount required to be on

deposit in a reserve fund established under (d) o f this section on the date o f  the 

computation, as determined by resolution o f the Knik Crossing Development 

Corporation or by the terms o f  the agreement for which the fund serves as security"

Page 8, line 24, o f  the amendment, following "indebtedness,":

Insert "obligations, liabilities, commitments,"

Page 8, line 26, o f  the amendment, following "transferred to":

Insert "and m ay be assumed by"

Page 8, line 27, o f  the amendment, following "Corporation.":

Insert "Nothing in this section creates a liability or obligation o f  the Alaska Housing

Finance Corporation."
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Martin

4/11/13

A M E N D M E N T

O FFER ED  IN TH E H O U SE BY R EPR ESEN TA TIV E JO H N SO N

TO: A m endm ent 0 .3 0  to CSHB 23(FIN )

Page 1, line 11, o f  the am endm ent:

D elete "board shall be the"

Page 1, line 12, o f  the am endm ent, follow ing "Corporation":

Insert "shall consist o f  the m em bers o f  the board o f  the corporation"

Page 2, line 1, o f  the am endm ent:

D elete "to"

Page 2, line 27, o f  the am endm ent:

D elete "departm ent,"

Insert "D epartm ent o f  T ransportation and Public Facilities"

Page 5, lines 6 - 7, o f  the am endm ent:

D elete "the property  o f

Insert "accounted for separately and m ay be appropriated to"

Page 5, line 15, through page 6, line 2, o f  the am endm ent:

D elete all m aterial and insert:

"(e) M oney in a reserve fund established under (d) o f  this section

(1) shall be used only for

(A) the paym ent o f  m onetary  obligations, liabilities, and 

indebtedness o f  the K nik C rossing D evelopm ent Corporation, including
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term ination paym ent obligations, under agreem ents for the financing, design, 

construction, m aintenance, im provem ent, or operation o f  facilities, properties, 

or projects o f  the Knik Crossing D evelopm ent Corporation; and

(B) planning, perm itting, design, acquisition, construction, 

m aintenance, im provem ent, or operation o f  transportation-related projects, 

facilities, properties, system s, or equipm ent o f  the K nik Crossing D evelopm ent 

Corporation or other public entities, including expansions, extensions, and 

capacity im provem ents, eligible under applicable federal and state law  to be 

funded from  toll revenue;

(2) m ay not be used fo r the purpose o f  planning, perm itting, design, 

acquisition, construction, m aintenance, im provem ent, or operation o f  projects, 

facilities, properties, system s, or equipm ent under (1)(B) o f  this subsection i f  the 

w ithdraw al w ould reduce the am ount in the reserve fund to less than the reserve fund 

requirem ent.

(f) In com puting the am ount o f  a reserve fund established under (d) o f  this 

section, securities in w hich all or a portion o f  the fund is invested shall be valued by a 

reasonable m ethod established by the K nik C rossing D evelopm ent Corporation by 

resolution or established by the term s o f  the agreem ent for w hich the fund serves as 

security. V aluation m ust include the am ount o f  interest earned o r accrued as o f  the 

date o f  the valuation."

Page 6, lines 6 - 1 1 ,  o f  the am endm ent:

D elete "the availability  paym ent reserve fund established under (e) o f  this section to 

an am ount sufficient to pay the Knik Crossing D evelopm ent C orporation 's next availability 

paym ent. The legislature m ay appropriate to the K nik Crossing D evelopm ent Corporation the 

am ount certified  by the chair o f  the board that is needed to restore the reserve fund to the 

am ount needed for the next availability paym ent."

Insert "a reserve fund established under (d) o f  this section to the reserve fund 

requirem ent. The duty o f  the chair o f  the board to report annually  to the governor and the 

legislature term inates upon the cum ulative appropriation to the K nik Crossing D evelopm ent 

C orporation, after January 1, 2013, o f $1,140,000,000."
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Page 6, lines 13 - 1 7 ,  o f  the am endm ent:

D elete all m aterial.

R eletter the fo llow ing subsection accordingly.

Page 6, line 18 o f  the am endm ent, follow ing "section,":

Insert "(1)"

Page 6, line 22 o f  the am endm ent, follow ing "security":

I n s e r t a n d

(2) "reserve fund requirem ent" m eans the am ount required to be on 

deposit in a reserve fund established under (d) o f  this section on the date o f  the 

com putation, as determ ined by resolution o f  the K nik Crossing D evelopm ent 

C orporation or by the term s o f  the agreem ent for w hich the fund serves as security"

Page 8, line 24, o f  the am endm ent, follow ing "indebtedness,":

Insert "obligations, liabilities, com m itm ents,"

Page 8, line 26, o f  the am endm ent, follow ing "transferred to":

Insert "and m ay be assum ed by"

Page 8, line 27, o f  the am endm ent, follow ing "Corporation.":

Insert "N othing in  this section creates a liability or obligation o f  the A laska H ousing

Finance Corporation."

Page 8, follow ing line 27, o f  the am endm ent:

Insert a new  subsection to  read:

"(b) All procurem ents o f  the Knik Arm  Bridge and Toll A uthority that have not

resulted in the aw ard o f  a contract as o f  the effective date o f  this A ct m ay be adopted and m ay

continue as procurem ents o f  the Knik Crossing D evelopm ent Corporation."
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2 Reletter the follow ing subsection accordingly.
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Martin 

4/10/13

A M E N D M E N T

O FFER ED  IN TH E H O U SE BY R E PR ESEN TA TIV E JO H N SO N

TO: CSHB 23(FIN )

1 Page 1, lines 1 - 4:

2 D elete all m aterial and insert:

3 ""An Act creating the Knik Crossing Development Corporation as a subsidiary

4 corporation of the Alaska Housing Finance Corporation and relating to bonds of the

5 Knik Crossing Development Corporation.""

6

7 Page 1, line 6, through page through 5, line 30:

8 D elete all m aterial and insert:

9 "* Section 1. AS 18.56.086 is am ended by adding a new  subsection to read:

10 (b) The corporation shall create the Knik C rossing D evelopm ent Corporation

11 as a subsidiary corporation. The board shall be the board o f  directors o f  the Knik

12 Crossing D evelopm ent Corporation."

13 * Sec. 2. AS 18.56 is am ended by adding new  sections to read:

14 Article 2A. Knik Crossing Development Corporation.

15 Sec. 18.56.605. Purpose, (a) The purpose o f  the K nik Crossing D evelopm ent

16 Corporation is to develop, stim ulate, and advance the econom ic w elfare o f  the state

17 and further the developm ent o f  public transportation system s in the vicinity o f  the

18 U pper Cook Inlet w ith construction o f  a bridge to  span K nik A rm  and connect the

19 M unicipality  o f  A nchorage and the M atanuska-Susitna Borough.

20 (b) The K nik Crossing D evelopm ent C orporation m ay not be term inated as

21 long as it has bonds, notes, or other obligations outstanding. U pon term ination o f  the

22 K nik Crossing D evelopm ent Corporation, its rights and property pass to the state.

23 Sec. 18.56.610. Powers and duties, (a) In addition to pow ers granted to the
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K nik Crossing D evelopm ent Corporation by the corporation under to AS 18.56.086(a), 

the K nik Crossing D evelopm ent Corporation m ay

(1) fix and collect fees, rents, tolls, rates, or other charges for the use o f  

the K nik A rm  bridge and appurtenant facilities, o r for a service developed, operated, 

or provided by the authority; notw ithstanding AS 37.10.050(a), fees, rents, tolls, rates, 

and other charges fixed and collected under this paragraph m ay exceed the actual 

operating cost o f  the use o f  the bridge, facility, or service;

(2) pledge, encum ber, transfer, or otherw ise obligate revenue derived 

by the Knik Crossing D evelopm ent Corporation from  the ow nership, use, or operation 

o f  toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the Knik 

C rossing D evelopm ent Corporation or m oney that the legislature m ay appropriate, 

except a state tax or license, as security for bonds or o ther indebtedness or agreem ents 

o f  the K nik C rossing D evelopm ent Corporation;

(3) perform  reconnaissance studies and engineering, survey, and 

design studies w ith respect to the K nik Arm  bridge and its appurtenant facilities;

(4) exercise pow ers o f  em inent dom ain or file a declaration o f  taking 

as necessary for the K nik Arm  bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an interest in land; the K nik Crossing D evelopm ent 

Corporation's exercise o f  pow ers under this paragraph m ay not exceed the perm issible 

exercise o f  those pow ers by the state;

(5) confer w ith m unicipal and other governm ents, m etropolitan 

p lanning organizations, and the D epartm ent o f  T ransportation and Public Facilities, 

concerning the K nik A rm  bridge.

(b) The K nik Crossing D evelopm ent C orporation shall coordinate the exercise 

o f  its pow ers to plan, design, construct, operate, and m aintain  the Knik Arm  bridge 

w ith the departm ent, and w ith the m ayors o f  the M unicipality  o f  A nchorage and the 

M atanuska-Susitna Borough.

Sec. 18.56.615. Bonds, (a) The K nik C rossing D evelopm ent Corporation may 

issue bonds in an aggregate am ount not to  exceed $600,000,000, plus the cost o f  

issuance, in accordance w ith th is chapter in order to build  the Knik Arm  bridge and its 

appurtenant facilities. The am ount o f  refunding bonds that m ay be issued by the Knik
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Crossing D evelopm ent Corporation and bond prem ium s m ay not be included in the 

aggregate am ount, but m ay be in addition to the am ount authorized under this section.

(b) In addition to the security that m ay be provided to bonds o f  the Knik 

C rossing D evelopm ent Corporation under the pow ers granted to the Knik Crossing 

D evelopm ent Corporation under AS 18.56.086(a), the K nik Crossing D evelopm ent 

Corporation m ay pledge revenue derived by the K nik Crossing D evelopm ent 

Corporation from  the ow nership, use, and operation o f  its toll facilities, including 

m oney derived from  the fees, rents, tolls, rates, charges, and other revenue o f  the Knik 

Crossing D evelopm ent Corporation.

(c) The K nik Crossing D evelopm ent C orporation m ay not issues bonds, or a 

series o f  bonds, i f  the effective interest rate over the life o f  the bonds exceeds 11 

percent a year or a rate o f  interest that is 125 percent o f  the rate o f  the Bond Buyer 

Index o f  20 M unicipal Bond A verage Yields for the w eek previous to the date o f  the 

sale o f  the bonds, w hichever is higher.

(d) N otw ithstanding any other provisions o f  this chapter, the trust agreem ent, 

or other sim ilar docum ent under w hich the Knik C rossing D evelopm ent Corporation 

issues bonds, m ust contain an agreem ent by the K nik Crossing D evelopm ent 

Corporation that the Knik Crossing D evelopm ent Corporation will at all tim es 

m aintain  fees, rents, tolls, rates, or o ther charges sufficient to

(1) pay the costs o f  operation and m aintenance o f  the Knik Arm  bridge 

and its appurtenant facilities and the principal o f  and interest on bonds issued under 

the trust agreem ent as the bonds severally becom e due and payable;

(2) provide for debt service coverage as considered necessary by the 

K nik  Crossing D evelopm ent Corporation for the m arketing o f  its bonds; and

(3) provide for renew als, replacem ents, and im provem ents o f  the Knik 

A rm  bridge, and to m aintain reserves required by the term s o f  the trust agreem ent or 

o ther sim ilar docum ent.

Sec. 18.56.620. Capital reserve fund, (a) For the purpose o f  securing one or 

m ore issues o f  its bonds, the K nik Crossing D evelopm ent Corporation m ay establish 

one or m ore special funds, called "capital reserve funds," and shall pay into those 

capital reserve funds the proceeds o f  the sale o f  its bonds and any other m oney that is

-3-
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1 available to the K nik Crossing D evelopm ent Corporation for the purposes o f  those

2 funds. The funds shall be established only i f  the Knik Crossing D evelopm ent

3 C orporation determ ines that the establishm ent w ould enhance the m arketability  o f  the

4 bonds. A ll m oney held in a capital reserve fund, except as provided in this section,

5 shall be used as required solely for (1) the paym ent o f  the principal o f  and interest on

6 bonds or o f  the sinking fund paym ents w ith respect to those bonds, (2) the purchase or

7 redem ption o f  bonds, or (3) the paym ent o f  a redem ption prem ium  required to be paid

8 w hen those bonds are redeem ed before m aturity. H ow ever, m oney in a fund m ay not

9 be w ithdraw n from  the fund at any tim e in an am ount that w ould reduce the am ount o f

10 the fund to less than the capital reserve requirem ent set out in (b) o f  this section,

11 except for the purpose o f  m aking, w ith respect to those bonds, paym ent, w hen due, o f

12 principal, interest, redem ption prem ium s, and the sinking fund paym ents for the

13 paym ent o f  w hich other m oney o f  the K nik Crossing D evelopm ent C orporation is not

14 available. Incom e or interest earned by or increm ent to a capital reserve fund due to

15 the investm ent o f  the fund or any other am ounts in the fund m ay be transferred by the

16 , K nik C rossing D evelopm ent Corporation to other funds or accounts o f  the Knik

17 C rossing D evelopm ent Corporation to the extent that the transfer does not reduce the

18 am ount o f  the capital reserve fund below  the capital reserve fund requirem ent.

19 (b) I f  the K nik Crossing D evelopm ent Corporation decides to issue bonds

20 secured by a capital reserve fund, the bonds m ay not be issued if  the am ount in the

21 capital reserve fund is less than the am ount o f  the capital reserve fund requirem ent, if

22 any, established by resolution o f  the K nik Crossing D evelopm ent Corporation, unless

23 the K nik C rossing D evelopm ent C orporation, at the tim e o f  issuance o f  the

24 obligations, deposits in the capital reserve fund from  the proceeds o f  the obligations to

25 be issued or from  other sources an am ount that, together w ith the am ount then in the

26 fund, w ill not be less than the capital reserve fund requirem ent.

27 (c) In com puting the am ount o f  a capital reserve fund for the purpose o f  this

28 section, securities in w hich all or a  portion o f  the fund is invested shall be valued by

29 som e reasonable m ethod established by the K nik C rossing D evelopm ent Corporation

30 by resolution. V aluation on a particular date shall include the am ount o f  any interest

31 earned or accrued to that date.
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(d) N otw ithstanding any other provision o f  law, the Knik Crossing 

D evelopm ent C orporation m ay establish other funds and reserves as the board o f  

directors m ay determ ine reasonable and prudent for the issuance o f  bonds or for the 

conduct o f  the business and affairs o f  the Knik Crossing D evelopm ent Corporation. 

The interest earned on or profit derived from  these funds and reserves shall be the 

property o f  the K nik Crossing D evelopm ent Corporation. D eposits m ade into the 

reserve fund established under this section m ust include

(1) revenue derived by the K nik C rossing D evelopm ent Corporation 

from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the K nik Crossing D evelopm ent Corporation;

(2) m oney that the legislature has appropriated for that purpose; and

(3) o ther m oney that m ay be m ade available to the K nik Crossing 

D evelopm ent C orporation from  other sources.

(e) I f  the K nik Crossing D evelopm ent Corporation executes a public-private 

partnership agreem ent that includes financing by the private partner for the purpose o f 

securing the K nik Crossing D evelopm ent C orporation's annual availability paym ent, 

the Knik C rossing D evelopm ent Corporation m ay establish a reserve fund, called the 

"availability paym ent reserve fund," and shall pay into that reserve fund

(1) revenue derived by the K nik C rossing D evelopm ent Corporation 

from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the Knik Crossing D evelopm ent Corporation;

(2) m oney that the legislature has appropriated for that purpose; and

(3) o ther m oney that m ay be m ade available to the K nik Crossing 

D evelopm ent C orporation from  other sources.

(f) A ll m oney held in the availability paym ent reserve fund shall be used 

solely for the paym ent o f  annual availability  paym ents the K nik Crossing 

D evelopm ent C orporation is obligated to m ake under a public-private partnership 

agreem ent executed by the K nik Crossing D evelopm ent Corporation. W hen the term s 

o f  the Knik C rossing D evelopm ent Corporation 's public-private partnership agreem ent 

expires, all future revenue derived by the K nik Crossing D evelopm ent Corporation 

shall be deposited into a new  fund, to  be established by the K nik Crossing
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D evelopm ent C orporation under (d) o f  this section.

(g) The chair o f  the K nik Crossing D evelopm ent Corporation shall annually, 

not later than January 30, certify  in w riting to the governor and the legislature the 

am ount, if  any, required to restore the availability paym ent reserve fund established 

under (e) o f  this section to an am ount sufficient to pay the K nik Crossing 

D evelopm ent Corporation's nex t availability paym ent. The legislature m ay appropriate 

to the K nik Crossing D evelopm ent Corporation the am ount certified by the chair o f 

the board that is needed to restore the reserve fund to the am ount needed for the next 

availability  paym ent.

(h) N othing in this section creates a debt or liability o f  the state.

(i) The K nik C rossing D evelopm ent Corporation shall m aintain a record o f  the 

annual certifications m ade by the chair under (g) o f  this section. W hen the total 

am ount certified by the chair o f  the Knik Crossing D evelopm ent Corporation as 

necessary to restore the availability paym ent reserve fund totals $1,140,000,000, the 

duty o f  the chair o f  the Knik C rossing D evelopm ent Corporation to  report term inates.

Sec. 18.56.625. Exemption from local regulation. N otw ithstanding any 

contrary provision o f  law, the activities o f  the K nik Crossing D evelopm ent 

C orporation are exem pt from  land use planning, zoning, perm itting, or other sim ilar 

governm ental pow ers o f  political subdivisions o f  the state.

Sec. 18.56.630. Liability for payment of tolls. The ow ner o f  a vehicle using a 

facility  ow ned, controlled, or m anaged by the K nik C rossing D evelopm ent 

C orporation for w hich a toll or fee is im posed is liable for the paym ent o f  the toll or 

fee solely because o f  the vehicle ow nership, unless the vehicle, except a rental vehicle, 

is used w ithout the ow ner's know ledge and incurs the toll or fee during operation.

* Sec. 3. AS 36.30.015(f) is am ended to read:

(f) The board o f  directors o f  the A laska H ousing Finance Corporation, 

notw ithstanding AS 18.56.088, an d  the m em bership o f  the A laska Industrial 

D evelopm ent and Export A uthority, notw ithstanding AS 44.88.085, [AND THE 

B O A R D  O F D IRECTO RS OF TH E K N IK  ARM  BR ID G E A N D  TO LL 

A U TH O R ITY  U N D ER  AS 19.75.111,] shall adopt regulations under AS 44.62 

(A dm inistrative Procedure Act), and the board o f  trustees o f  the A laska Retirem ent

L -6-
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M anagem ent Board shall adopt regulations under AS 37.10.240, to govern the 

procurem ent o f  supplies, services, professional services, and construction for the 

respective public corporation and board. The regulations m ust reflect com petitive 

bidding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurem ent process and m ust include procurem ent m ethods to m eet 

em ergency and extraordinary circum stances. N otw ithstanding the o ther provisions o f  

this subsection, the Alaska H ousing Finance Corporation, the A laska Industrial 

D evelopm ent and Export A uthority, [THE K N IK  A RM  BR ID G E A N D  TO LL 

A U TH O R ITY ,] and the A laska R etirem ent M anagem ent Board shall com ply with 

AS 36.30.170(b).

* Sec. 4. AS 36.30.850(b)(45) is am ended to read:

(45) a subsidiary o f  the A laska H ousing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas pipeline projects or for the purpose o f  aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline pro jects; or a subsidiary of the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik A rm .

* Sec. 5. AS 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and A S 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified law o f  the State o f  A laska is am ended by adding a new  section to 

read:

TR A N SITIO N , (a) All rights, titles, interests, agreem ents, contracts, instrum ents, 

indebtedness, investm ents, leases, real and personal property, lines o f  credit, gifts, grants, 

loans, fees, rents, tolls, civil actions, revenue, funds, insurance, perm its, licenses, studies, and 

intellectual property o f  the K nik Arm  Bridge and Toll A uthority  are transferred to the Knik 

C rossing D evelopm ent Corporation.

(b) For one year fo llow ing the effective date o f  this Act, the m em bers o f  the board o f  

directors for the K nik A rm  Bridge and Toll A uthority  on the day before the effective date o f

L -7 -
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1 th is A ct shall serve as a nonvoting advisory board to the board o f  directors o f  the Knik

2 C rossing D evelopm ent Corporation. W hile serving as a nonvoting advisory board under this

3 subsection, the m em bers o f  the board o f  directors o f  the K nik A rm  Bridge and Toll A uthority

4 shall serve w ithout com pensation but are entitled to per diem  and travel expenses as provided

5 by the A laska H ousing Finance Corporation."
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Martin 

4/10/13

A M E N D M E N T

O FFER ED  IN TH E H O U SE BY R E PR ESEN TA TIV E JO H N SO N

TO: CSH B 23(FIN )

Page 1, lines 1 - 4:

D elete all m aterial and insert:

""An Act creating the Knik Crossing Development Corporation as a subsidiary 

corporation o f the Alaska Housing Finance Corporation and relating to bonds of the 

Knik Crossing Development Corporation.""

Page 1, line 6, through page through 5, line 30:

D elete all m aterial and insert:

"* S ection  1. AS 18.56.086 is am ended by adding a new  subsection to read:

(b) The corporation shall create the Knik Crossing D evelopm ent Corporation 

as a subsidiary corporation. The board shall be the board o f  directors o f  the Knik 

Crossing D evelopm ent Corporation."

* Sec. 2. A S 18.56 is am ended by adding new  sections to read:

Article 2A. Knik Crossing Development Corporation.

Sec. 18.56.605. Purpose, (a) The purpose o f  the K nik C rossing D evelopm ent 

C orporation is to develop, stim ulate, and advance the econom ic w elfare o f  the state 

and further the developm ent o f  public transportation system s in  the vicinity o f  the 

U pper Cook Inlet w ith construction o f  a bridge to span K nik A rm  and connect the 

M unicipality  o f  A nchorage and the M atanuska-Susitna Borough.

(b) The K nik Crossing D evelopm ent Corporation m ay not be term inated as 

long as it has bonds, notes, or o ther obligations outstanding. U pon term ination o f  the 

K nik C rossing D evelopm ent C orporation, its rights and property  pass to the state.

Sec. 18.56.610. Powers and duties, (a) In addition to pow ers granted to the

L -1-
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K nik C rossing D evelopm ent Corporation by the corporation under to  AS 18.56.086(a), 

the K nik Crossing D evelopm ent Corporation may

(1) fix and collect fees, rents, tolls, rates, or o ther charges for the use o f 

the K nik  A rm  bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the authority; notw ithstanding AS 37.10.050(a), fees, rents, tolls, rates, 

and o ther charges fixed and collected under this paragraph m ay exceed the actual 

operating cost o f  the use o f the bridge, facility, or service;

(2) pledge, encum ber, transfer, or otherw ise obligate revenue derived 

by the K nik Crossing D evelopm ent Corporation from  the ow nership, use, or operation 

o f  toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the Knik 

C rossing D evelopm ent Corporation or m oney that the legislature m ay appropriate, 

except a state tax or license, as security for bonds or other indebtedness or agreem ents 

o f  the K nik C rossing D evelopm ent Corporation;

(3) perform  reconnaissance studies and engineering, survey, and 

design studies w ith respect to the Knik Arm  bridge and its appurtenant facilities;

(4) exercise pow ers o f  em inent dom ain or file a declaration o f  taking 

as necessary for the K nik Arm  bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an interest in land; the Knik Crossing D evelopm ent 

C orporation 's exercise o f  pow ers under this paragraph m ay not exceed the perm issible 

exercise o f  those pow ers by the state;

(5) confer w ith m unicipal and other governm ents, m etropolitan 

planning organizations, and the D epartm ent o f  Transportation and Public Facilities, 

concerning the K nik A rm  bridge.

(b) The K nik Crossing D evelopm ent Corporation shall coordinate the exercise 

o f  its pow ers to plan, design, construct, operate, and m aintain the K nik A rm  bridge 

w ith  the departm ent, and w ith the m ayors o f  the M unicipality  o f  A nchorage and the 

M atanuska-Susitna Borough.

Sec. 18.56.615. Bonds, (a) The K nik Crossing D evelopm ent Corporation may 

issue bonds in an aggregate am ount not to exceed $600,000,000, plus the cost o f  

issuance, in accordance w ith this chapter in order to build the Knik Arm  bridge and its 

appurtenant facilities. The am ount o f  refunding bonds that m ay be issued by the Knik
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C rossing D evelopm ent Corporation and bond prem ium s m ay not be included in the 

aggregate am ount, but m ay be in addition to the am ount authorized under th is section.

(b) In addition to the security that m ay be provided to bonds o f  the Knik 

Crossing D evelopm ent Corporation under the pow ers granted to the K nik Crossing 

D evelopm ent C orporation under A S 18.56.086(a), the K nik Crossing D evelopm ent 

C orporation m ay pledge revenue derived by the K nik Crossing D evelopm ent 

C orporation from  the ow nership, use, and operation o f  its toll facilities, including 

m oney derived from  the fees, rents, tolls, rates, charges, and other revenue o f  the Knik 

C rossing D evelopm ent Corporation.

(c) The K nik Crossing D evelopm ent Corporation m ay not issues bonds, or a 

series o f  bonds, i f  the effective interest rate over the life o f  the bonds exceeds 11 

percent a year or a rate o f  interest that is 125 percent o f  the rate o f  the B ond Buyer 

Index o f  20 M unicipal Bond A verage Yields for the w eek previous to  the date o f  the 

sale o f  the bonds, w hichever is higher.

(d) N otw ithstanding any other provisions o f  this chapter, the trust agreem ent, 

or o ther sim ilar docum ent under w hich  the Knik Crossing D evelopm ent Corporation 

issues bonds, m ust contain an agreem ent by the K nik C rossing D evelopm ent 

C orporation that the K nik Crossing D evelopm ent Corporation w ill at all tim es 

m aintain fees, rents, tolls, rates, or o ther charges sufficient to

(1) pay the costs o f  operation and m aintenance o f  the K nik A rm  bridge 

and its appurtenant facilities and the principal o f  and interest on bonds issued under 

the trust agreem ent as the bonds severally becom e due and payable;

(2) provide for debt service coverage as considered necessary  by the 

K nik Crossing D evelopm ent C orporation for the m arketing o f  its bonds; and

(3) provide for renew als, replacem ents, and im provem ents o f  the Knik 

A rm  bridge, and to m aintain reserves required by the term s o f  the trust agreem ent or 

o ther sim ilar docum ent.

Sec. 18.56.620. Capital reserve fund, (a) For the purpose o f  securing one or 

m ore issues o f  its bonds, the K nik C rossing D evelopm ent Corporation m ay establish 

one or m ore special funds, called "capital reserve funds," and shall pay into those 

capital reserve funds the proceeds o f  the sale o f  its bonds and any other m oney that is

3
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available to the K nik Crossing D evelopm ent Corporation for the purposes o f  those 

funds. The funds shall be established only i f  the K nik Crossing D evelopm ent 

C orporation determ ines that the establishm ent w ould enhance the m arketability  o f  the 

bonds. A ll m oney held in a capital reserve fund, except as provided in  this section, 

shall be used as required solely for the paym ent o f  the principal o f  and interest on 

bonds or o f  the sinking fund paym ents w ith respect to those bonds, the purchase or 

redem ption o f  bonds, or the paym ent o f  a redem ption prem ium  required to be paid 

w hen those bonds are redeem ed before m aturity. H ow ever, m oney in  a fund m ay not 

be w ithdraw n from  the fund at any tim e in an am ount that w ould reduce the am ount o f  

the fund to less than the capital reserve requirem ent set out in (b) o f  this section, 

except for the purpose o f  m aking, w ith respect to those bonds, paym ent, w hen due, o f  

principal, interest, redem ption prem ium s, and the sinking fund paym ents for the 

paym ent o f  w hich other m oney o f  the K nik C rossing D evelopm ent C orporation is not 

available. Incom e or interest earned by or increm ent to a capital reserve fund due to 

the investm ent o f  the fund or any other am ounts in  the fund m ay be transferred by the 

K nik C rossing D evelopm ent Corporation to other funds or accounts o f  the Knik 

C rossing D evelopm ent Corporation to the extent that the transfer does not reduce the 

am ount o f  the capital reserve fund below  the capital reserve fund requirem ent.

(b) I f  the K nik Crossing D evelopm ent C orporation decides to issue bonds 

secured by a capital reserve fund, the bonds m ay not be issued i f  the am ount in the 

capital reserve fund is less than  the am ount o f  the capital reserve fund requirem ent, if  

any, established by resolution o f  the K nik Crossing D evelopm ent Corporation, unless 

the K nik Crossing D evelopm ent Corporation, at the tim e o f  issuance o f  the 

obligations, deposits in the capital reserve fund from  the proceeds o f  the obligations to 

be issued or from  other sources an am ount that, together w ith the am ount then in the 

fund, will no t be less than the capital reserve fund requirem ent.

(c) In com puting the am ount o f  a capital reserve fund for the purpose o f  this 

section, securities in w hich all or a  portion  o f  the fund is invested shall be valued by 

som e reasonable m ethod established by the K nik Crossing D evelopm ent Corporation 

by resolution. V aluation on a particular date shall include the am ount o f  any interest 

earned or accrued to that date.
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1 (d) N otw ithstanding any other provision o f  law, the K nik Crossing

2 D evelopm ent Corporation m ay establish other funds and reserves as the board o f

3 directors m ay determ ine reasonable and prudent for the issuance o f  bonds or for the

4 conduct o f  the business and affairs o f  the Knik C rossing D evelopm ent Corporation.

5 The interest earned on or profit derived from  these funds and reserves shall be the

6 property o f  the K nik Crossing D evelopm ent Corporation. D eposits m ade into the

7 reserve fund established under this section m ust include

8 (1) revenue derived by the K nik C rossing D evelopm ent Corporation

9 from  the ow nership, use, or operation o f  to ll facilities, including fees, rents, tolls,

10 rates, charges, or other revenue o f  the K nik C rossing D evelopm ent Corporation;

11 (2) m oney that the legislature has appropriated for that purpose; and

12 (3) o ther m oney that m ay be m ade available to the K nik Crossing

13 D evelopm ent Corporation from  other sources.

14 (e) If  the K nik Crossing D evelopm ent C orporation executes a public-private

15 partnership  agreem ent that includes financing by the private partner for the purpose o f

16 securing the K nik Crossing D evelopm ent Corporation 's annual availability  paym ent,

17 the K nik C rossing D evelopm ent Corporation m ay establish a reserve fund, called the

18 "availability paym ent reserve fund," and shall pay into that reserve fund

19 (1) revenue derived by the Knik Crossing D evelopm ent Corporation

20 from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls,

21 rates, charges, or o ther revenue o f  the K nik Crossing D evelopm ent Corporation;

22 (2) m oney that the legislature has appropriated for that purpose; and

23 (3) other m oney that m ay be m ade available to the K nik Crossing

24 D evelopm ent Corporation from  other sources.

25 (f) All m oney held in  the availability paym ent reserve fund shall be used

26 solely for the paym ent o f  annual availability  paym ents the K nik Crossing

27 D evelopm ent Corporation is obligated to m ake under a public-private partnership

28 agreem ent executed by the Knik Crossing D evelopm ent C orporation. W hen the term s

29 o f  the K nik C rossing D evelopm ent C orporation's public-private partnership  agreem ent

30 expires, all future revenue derived by the K nik Crossing D evelopm ent Corporation

31 shall be deposited into a new  fund, to be established by the K nik Crossing
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D evelopm ent C orporation under (d) o f  this section.

(g) The chair o f  the K nik Crossing D evelopm ent C orporation shall annually, 

not later than January  30, certify  in w riting to the governor and the legislature the 

am ount, i f  any, required to  restore the capital reserve fund established under (a) o f  this 

section, or the availability  paym ent reserve fund established under (e) o f  th is section to 

an am ount sufficient to pay the K nik Crossing D evelopm ent C orporation's next 

availability paym ent. The legislature m ay appropriate to the K nik Crossing 

D evelopm ent C orporation the am ount certified by the chair o f  the board that is needed 

to  restore the reserve fund to the am ount needed for the next availability  paym ent.

(h) N oth ing  in this section creates a debt or liability  o f  the state.

(i) The K nik  Crossing D evelopm ent Corporation shall m aintain a record o f  the 

annual certifications m ade by  the chair under (g) o f  this section. W hen the total 

am ount certified by  the chair o f  the K nik Crossing D evelopm ent Corporation as 

necessary to restore the availability  paym ent reserve fund totals $1,140,000,000, the 

duty o f  the chair o f  the K nik C rossing D evelopm ent C orporation to report term inates.

Sec. 18.56.625. Exemption from local regulation. N otw ithstanding any 

contrary provision  o f  law, the activities o f  the K nik Crossing D evelopm ent 

Corporation are exem pt from  land use planning, zoning, perm itting, or o ther sim ilar 

governm ental pow ers o f  political subdivisions o f  the state.

Sec. 18.56.630. Liability for payment of tolls. The ow ner o f  a vehicle using a 

facility  ow ned, controlled, or m anaged by the K nik Crossing D evelopm ent 

Corporation for w hich  a toll or fee is im posed is liable for the paym ent o f  the toll or 

fee solely because o f  the vehicle ow nership, unless the vehicle, except a  rental vehicle, 

is used w ithout the ow ner's know ledge and incurs the toll or fee during operation.

* Sec. 3. AS 36.30.015(f) is am ended to read:

(f) The board o f  directors o f  the A laska H ousing Finance Corporation, 

notw ithstanding A S 18.56.088, and the m em bership o f  the A laska Industrial 

D evelopm ent and E xport A uthority, notw ithstanding AS 44.88.085, [AND TH E 

BO A R D  OF D IR EC TO R S OF TH E K N IK  A R M  B R ID G E A N D  TO LL 

A U TH O R ITY  U N D E R  AS 19.75.111,] shall adopt regulations under AS 44.62 

(A dm inistrative Procedure Act), and the board o f  trustees o f  the A laska R etirem ent
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M anagem ent Board shall adopt regulations under AS 37.10.240, to govern the 

procurem ent o f  supplies, services, professional services, and construction for the 

respective public  corporation and board. The regulations m ust reflect com petitive 

b idding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurem ent process and m ust include procurem ent m ethods to  m eet 

em ergency and extraordinary circum stances. N otw ithstanding the o ther provisions o f  

this subsection, the A laska H ousing Finance Corporation, the A laska Industrial 

D evelopm ent and Export A uthority, [THE K N IK  A R M  BR ID G E A N D  TO LL 

A U TH O R ITY ,] and the A laska R etirem ent M anagem ent Board shall com ply w ith 

AS 36.30.170(b).

* Sec. 4. AS 36.30.850(b)(45) is am ended to read:

(45) a subsidiary o f  the A laska H ousing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas pipeline projects or for the purpose o f  aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline pro jects; or a subsidiary o f the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik A rm .

* Sec. 5. AS 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified law  o f  the State o f  A laska is am ended by adding a new  section to 

read:

TR A N SITIO N , (a) All rights, titles, interests, agreem ents, contracts, instrum ents, 

indebtedness, investm ents, leases, real and personal property, lines o f  credit, gifts, grants, 

loans, fees, rents, tolls, civil actions, revenue, funds, insurance, perm its, licenses, studies, and 

intellectual property o f  the Knik A rm  Bridge and Toll A uthority are transferred to the Knik 

Crossing D evelopm ent Corporation.

(b) For one year follow ing the effective date o f  this Act, the m em bers o f  the board o f  

directors for the K nik A rm  Bridge and Toll A uthority  on the day before the effective date o f
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1 this Act shall serve as a nonvoting advisory board to the board o f  directors o f  the Knik

2 Crossing Developm ent Corporation. W hile serving as a nonvoting advisory board under this

3 subsection, the members o f  the board o f  directors o f  the Knik Arm Bridge and Toll Authority

4 shall serve without compensation but are entitled to per diem and travel expenses as provided

5 by the Alaska Housing Finance Corporation."

L -8-
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OFFERED IN THE HOUSE BY REPRESENTATIVE JOHNSON

TO: CSHB 23(FIN)

1 Page 1, lines 1 - 4:

2 Delete all material and insert:

3 ""An Act creating the Knik Crossing Development Corporation as a subsidiary

4 corporation of the Alaska Housing Finance Corporation and relating to bonds o f the

5 K nik Crossing Developm ent Corporation.""

6

7 Page 1, line 6, through page through 5, line 30:

8 ' Delete all material and insert:

9 "* Section 1. AS 18.56.086 is amended by adding a new subsection to read:

10 (b) The corporation shall create the Knik Crossing Development Corporation

11 as a subsidiary corporation. The board shall be the board o f  directors o f  the Knik

12 Crossing Developm ent Corporation.

13 * Sec. 2. AS 18.56 is amended by adding new sections to read:

14 Article 2A. Knik Crossing Development Corporation.

15 Sec. 18.56.605. Purpose, (a) The purpose o f  the Knik Crossing Development

16 Corporation is to develop, stimulate, and advance the econom ic welfare o f  the state

17 and further the development o f  public transportation systems in the vicinity o f  the

18 Upper Cook Inlet with construction o f  a bridge to span Knik Arm and connect the

19 M unicipality o f  Anchorage and the Matanuska-Susitna Borough.

20 (b) The Knik Crossing Developm ent Corporation may not be terminated as

21 long as it has bonds, notes, or other obligations outstanding. Upon termination o f  the

22 Knik Crossing Development Corporation, its rights and property pass to the state.

23 Sec. 18.56.610. Powers and duties, (a) In addition to powers granted to the

28-LSO141 \0 .2 9
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Knik Crossing Development Corporation by the corporation under to AS 18.56.086(a), 

the Knik Crossing Developm ent Corporation may

(1) fix and collect fees, rents, tolls, rates, or other charges for the use o f  

the Knik Arm bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the authority; notwithstanding AS 37.10.050(a), fees, rents, tolls, rates, 

and other charges fixed and collected under this paragraph may exceed the actual 

operating cost o f  the use o f  the bridge, facility, or service;

(2) pledge, encumber, transfer, or otherwise obligate revenue derived 

by the Knik Crossing Developm ent Corporation from the ownership, use, or operation 

o f  toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the Knik 

Crossing Developm ent Corporation or m oney that the legislature may appropriate, 

except a state tax or license, as security for bonds or other indebtedness or agreements 

o f  the Knik Crossing Developm ent Corporation;

(3) perform reconnaissance studies and engineering, survey, and 

design studies with respect to the Knik Arm bridge and its appurtenant facilities;

(4) exercise powers o f  eminent domain or file a declaration o f  taking 

as necessary for the Knik Arm bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an interest in land; the Knik Crossing Development 

Corporation's exercise o f  powers under this paragraph may not exceed the permissible 

exercise o f  those powers by the state;

(5) confer with municipal and other governments, metropolitan 

planning organizations, and the Department o f  Transportation and Public Facilities, 

concerning the Knik Arm bridge.

(b) The Knik Crossing Development Corporation shall coordinate the exercise 

o f  its powers to plan, design, construct, operate, and maintain the Knik Arm bridge 

with the department, and with the mayors o f  the Municipality o f  Anchorage and the 

Matanuska-Susitna Borough.

Sec. 18.56.615. Bonds, (a) The Knik Crossing Development Corporation may 

issue bonds in an aggregate amount not to exceed $600,000,000, plus the cost o f  

issuance, in accordance with this chapter in order to build the Knik Arm bridge and its 

appurtenant facilities. The amount o f  refunding bonds that may be issued by the Knik
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Crossing Developm ent Corporation and bond premiums may not be included in the 

aggregate amount, but may be in addition to the amount authorized under this section.

(b) In addition to the security that may be provided to bonds o f  the Knik 

Crossing Developm ent Corporation under the powers granted to the Knik Crossing 

Developm ent Corporation under AS 18.56.086(a), the Knik Crossing Development 

Corporation may pledge revenue derived by the Knik Crossing Development 

Corporation from the ownership, use, and operation o f  its toll facilities, including 

m oney derived from the fees, rents, tolls, rates, charges, and other revenue o f  the Knik 

Crossing Developm ent Corporation.

(c) The Knik Crossing Developm ent Corporation may not issues bonds, or a 

series o f  bonds, if  the effective interest rate over the life o f  the bonds exceeds 11 

percent a year or a rate o f  interest that is 125 percent o f  the rate o f  the Bond Buyer 

Index o f  20 Municipal Bond Average Yields for the week previous to the date o f  the 

sale o f  the bonds, whichever is higher.

(d) Notwithstanding any other provisions o f  this chapter, the trust agreement, 

or other similar document under which the Knik Crossing Development Corporation 

issues bonds, must contain an agreement by the Knik Crossing Development 

Corporation that the Knik Crossing Developm ent Corporation w ill at all times 

maintain fees, rents, tolls, rates, or other charges sufficient to

(1) pay the costs o f  operation and maintenance o f  the Knik Arm bridge 

and its appurtenant facilities and the principal o f  and interest on bonds issued under 

the trust agreement as the bonds severally become due and payable;

(2) provide for debt service coverage as considered necessary by the 

Knik Crossing Development Corporation for the marketing o f  its bonds; and

(3) provide for renewals, replacements, and improvements o f  the Knik 

Arm bridge, and to maintain reserves required by the terms o f  the trust agreement or 

other similar document.

Sec. 18.56.620. Capital reserve fund, (a) For the purpose o f  securing one or 

more issues o f  its bonds, the Knik Crossing Developm ent Corporation may establish 

one or more special funds, called "capital reserve funds," and shall pay into those 

capital reserve funds the proceeds o f  the sale o f  its bonds and any other money that is
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available to the Knik Crossing Development Corporation for the purposes of those 

funds. The funds shall be established only if the Knik Crossing Development 

Corporation determines that the establishment would enhance the marketability of the 

bonds. All money held in a capital reserve fund, except as provided in this section, 

shall be used as required solely for the payment of the principal of and interest on 

bonds or of the sinking fund payments with respect to those bonds, the purchase or 

redemption of bonds, or the payment of a redemption premium required to be paid 

when those bonds are redeemed before maturity. However, money in a fund may not 

be withdrawn from the fund at any time in an amount that would reduce the amount of 

the fund to less than the capital reserve requirement set out in (b) of this section, 

except for the purpose of making, with respect to those bonds, payment, when due, of 

principal, interest, redemption premiums, and the sinking fund payments for the 

payment of which other money of the Knik Crossing Development Corporation is not 

available. Income or interest earned by or increment to a capital reserve fund due to 

the investment of the fund or any other amounts in the fund may be transferred by the 

Knik Crossing Development Corporation to other funds or accounts of the Knik 

Crossing Development Corporation to the extent that the transfer does not reduce the 

amount of the capital reserve fund below the capital reserve fund requirement.

(b) If the Knik Crossing Development Corporation decides to issue bonds 

secured by a capital reserve fund, the bonds may not be issued if the amount in the 

capital reserve fund is less than the amount of the capital reserve fund requirement, if 

any, established by resolution of the Knik Crossing Development Corporation, unless 

the Knik Crossing Development Corporation, at the time of issuance of the 

obligations, deposits in the capital reserve fund from the proceeds of the obligations to 

be issued or from other sources an amount that, together with the amount then in the 

fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the purpose of this 

section, securities in which all or a portion of the fund is invested shall be valued by 

some reasonable method established by the Knik Crossing Development Corporation 

by resolution. Valuation on a particular date shall include the amount of any interest 

earned or accrued to that date.
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(d) N otw ithstanding any o ther provision o f  law, the K nik Crossing 

D evelopm ent C orporation m ay establish other funds and reserves as the board o f  

directors m ay determ ine reasonable and prudent for the issuance o f  bonds or for the 

conduct o f  the business and affairs o f  the Knik Crossing D evelopm ent Corporation. 

The interest earned on or profit derived from  these funds and reserves shall be the 

property o f  the K nik C rossing D evelopm ent C orporation. D eposits m ade into the 

reserve fund established under this section m ust include

(1) revenue derived by the K nik Crossing D evelopm ent Corporation 

from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the K nik Crossing D evelopm ent Corporation;

(2) m oney that the legislature has appropriated for that purpose; and

(3) other m oney that m ay be m ade available to the K nik Crossing 

D evelopm ent Corporation from  other sources.

(e) I f  the K nik Crossing D evelopm ent C orporation executes a public-private 

partnership  agreem ent that includes financing by the private partner for the purpose o f  

securing the K nik Crossing D evelopm ent Corporation's annual availability  paym ent, 

the K nik C rossing D evelopm ent Corporation m ay establish a reserve fund, called the 

"availability paym ent reserve fund," and shall pay into that reserve fund

(1) revenue derived by the K nik Crossing D evelopm ent Corporation 

from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the K nik Crossing D evelopm ent Corporation;

(2) m oney that the legislature has appropriated for that purpose; and

(3) other m oney that m ay be m ade available to the K nik Crossing 

D evelopm ent Corporation from  other sources.

(f) A ll m oney held in the availability paym ent reserve fund shall be used 

solely for the paym ent o f  annual availability paym ents the K nik Crossing 

D evelopm ent C orporation is obligated to m ake under a public-private partnership 

agreem ent executed by the K nik Crossing D evelopm ent C orporation. W hen the term s 

o f  the K nik Crossing D evelopm ent Corporation's public-private partnership agreem ent 

expires, all future revenue derived by the Knik Crossing D evelopm ent Corporation 

shall be deposited into a new  fund, to be established by the K nik Crossing

-5-
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1 D evelopm ent Corporation under (d) o f  this section.

2 (g) The chair o f  the K nik C rossing D evelopm ent Corporation shall annually,

3 not later than January 30, certify in w riting to the governor and the legislature the

4 am ount, if  any, required to restore the capital reserve fund established under (a) o f  this

5 section, or the availability paym ent reserve fund established under (e) o f  this section to

6 an am ount sufficient to pay the K nik Crossing D evelopm ent Corporation's next

7 availability  paym ent. The legislature m ay appropriate to the K nik Crossing

8 D evelopm ent C orporation the am ount certified by the chair o f  the board that is needed

9 to  restore the reserve fund to the am ount needed for the next availability paym ent.

10 (h) N othing in this section creates a debt or liability o f  the state.

11 (i) The K nik Crossing D evelopm ent Corporation shall m aintain a record o f  the

12 annual certifications m ade by the chair under (g) o f  this section. W hen the total

13 am ount certified by the chair o f  the K nik Crossing D evelopm ent Corporation as

14 necessary to restore the availability paym ent reserve fund totals $1,140,000,000, the

15 duty o f  the chair o f  the Knik Crossing D evelopm ent Corporation to report term inates.

16 Sec. 18.56.625. Exemption from taxation. The real and personal property o f

17 the K nik C rossing D evelopm ent C orporation and its assets, incom e, and receipts are

18 declared to be the property o f  a political subdivision o f  the state and are exem pt from

19 all taxes and special assessm ents o f  the state or a political subdivision o f  the state.

20 N otw ithstanding any law  to the contrary, rights and interests in real and personal

21 property, assets, incom e, and receipts, including concession, franchise, leasehold, or

22 other real or personal property rights and interests, held by a private person or

23 enterprise under a public-private partnership  agreem ent entered into under this

24 chapter, except any rights and interests o f  the private person in property serving a

25 business, com m ercial, or o ther purpose not necessary to operate the facilities,

26 properties, or projects o f  the Knik C rossing D evelopm ent C orporation, shall be

27 exem pt from  all ad valorem  taxes on real or personal property and special property tax

28 assessm ents o f  the state or a political subdivision o f  the state. All bonds o f  the Knik

29 Crossing D evelopm ent Corporation are declared to be issued by a political subdivision

30 o f  the state and for an essential public and governm ental purpose. The bonds, the

31 interest on the bonds, the incom e from  the bonds and the transfer o f  the bonds, and all

l -6-



1 assets, incom e, and receipts pledged to  pay or secure the paym ent o f  the bonds or

2 interest on the bonds are, at all tim es, exem pt from  taxation by or under the authority

3 o f  the state, except for inheritance and estate taxes and taxes on transfers by or in

4 contem plation o f  death. N othing in this section affects or lim its an exem ption from

5 license fees, property taxes, or excise, incom e, or other taxes provided under any other

6 law.

7 Sec. 18.56.630. Exemption from local regulation. N otw ithstanding any

8 contrary provision o f  law, the activities o f  the K nik Crossing D evelopm ent

9 Corporation are exem pt from land use planning, zoning, perm itting, or o ther sim ilar

10 governm ental pow ers o f  political subdivisions o f  the state.

11 Sec. 18.56.635. Liability for payment of tolls. The ow ner o f  a vehicle using a

12 facility ow ned, controlled, or m anaged by the K nik Crossing D evelopm ent

13 Corporation for w hich a toll or fee is im posed is liable for the paym ent o f  the toll or

14 fee solely because o f  the vehicle ow nership, unless the vehicle, except a rental vehicle,

15 is used w ithout the owner's know ledge and incurs the toll or fee during operation.

16 * Sec. 3. AS 36.30.015(f) is am ended to read:

17 (f) The board o f  directors o f  the A laska H ousing Finance C orporation,

18 notw ithstanding AS 18.56.088, a n d  the m em bership o f  the A laska Industrial

19 D evelopm ent and Export A uthority, notw ithstanding AS 44.88.085, [AND TH E

20 BO A R D  OF D IRECTO RS OF TH E K N IK  ARM  BR ID G E A N D  TO LL

21 A U TH O R ITY  U N D ER  AS 19.75.111,] shall adopt regulations under AS 44.62

22 (A dm inistrative Procedure Act), and the board o f  trustees o f  the A laska Retirem ent

23 M anagem ent Board shall adopt regulations under AS 37.10.240, to govern the

24 procurem ent o f  supplies, services, professional services, and construction for the

25 respective public  corporation and board. The regulations m ust reflect com petitive

26 bidding principles and provide vendors reasonable and equitable opportunities to

27 participate in the procurem ent process and m ust include procurem ent m ethods to m eet

28 em ergency and extraordinary circum stances. N otw ithstanding the o ther provisions o f

29 this subsection, the A laska H ousing Finance C orporation, the A laska Industrial

30 D evelopm ent and Export A uthority, [THE K N IK  A R M  BRID G E A N D  TO LL

31 A U TH O R ITY ,] and the A laska R etirem ent M anagem ent Board shall com ply w ith

* 28-LSO141 \0 .2 9

L -7-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28-L S 0141\O .29

AS 36.30.170(b).

* Sec. 4. A S 36.30.850(b)(45) is am ended to read:

(45) a subsidiary o f  the A laska H ousing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas p ipeline projects or for the purpose o f  aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline pro jects; or a subsidiary of the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik Arm .

* Sec. 5. AS 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified  law  o f  the State o f  A laska is am ended by adding a new  section to 

read:

TR A N SITIO N , (a) All rights, titles, interests, agreem ents, contracts, instrum ents, 

indebtedness, investm ents, leases, real and personal property, lines o f  credit, gifts, grants, 

loans, fees, rents, tolls, civil actions, revenue, funds, insurance, perm its, licenses, studies, and 

intellectual property  o f  the K nik Arm  Bridge and Toll A uthority  are transferred to  the Knik 

Crossing D evelopm ent Corporation.

(b) For one year follow ing the effective date o f  this Act, the m em bers o f  the board o f 

directors for the K nik A rm  Bridge and Toll A uthority  on the day before the effective date o f  

th is A ct shall serve as a nonvoting advisory board to the board o f  directors o f  the Knik 

Crossing D evelopm ent Corporation. W hile serving as a nonvoting advisory board under this 

subsection, the m em bers o f  the board o f  directors o f  the K nik Arm  Bridge and Toll A uthority  

shall serve w ithout com pensation but are entitled to per diem  and travel expenses as provided 

by the A laska H ousing Finance Corporation."
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O FFER E D  IN TH E H O U SE BY R EPR ESEN TA TIV E JO H N SO N

TO: CSH B 23(FIN )

Page 1, lines 1 - 4 :

D elete all m aterial and insert:

""An Act creating the Knik Crossing Development Corporation as a subsidiary 

corporation of the Alaska Housing Finance Corporation and relating to bonds o f the 

Knik Crossing Development Corporation.""

Page 1, line 6, through page through 5, line 30:

D elete all m aterial and insert:

"* Section 1. AS 18.56.086 is am ended by adding a new  subsection to read:

(b) The corporation shall create the Knik C rossing D evelopm ent Corporation 

as a subsidiary corporation. The board shall be the board o f  directors o f  the Knik 

C rossing D evelopm ent Corporation.

* Sec. 2. AS 18.56 is am ended by adding new  sections to read:

Article 2A. Knik Crossing Development Corporation.

Sec. 18.56.605. Purpose, (a) The purpose o f  the K nik Crossing D evelopm ent 

C orporation is to develop, stim ulate, and advance the econom ic w elfare o f  the state 

and further the developm ent o f  public transportation system s in the vicinity o f  the 

U pper Cook Inlet w ith  construction o f  a bridge to span K nik Arm  and connect the 

M unicipality  o f  A nchorage and the M atanuska-Susitna Borough.

(b) The Knik Crossing D evelopm ent C orporation m ay not be term inated as 

long as it has bonds, notes, or other obligations outstanding. Upon term ination o f  the 

K nik Crossing D evelopm ent Corporation, its rights and property pass to the state.

Sec. 18.56.610. Powers and duties, (a) In addition to pow ers granted to the

28 -L S 0 141 \ 0 . 3 1
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K nik Crossing D evelopm ent C orporation by the corporation under AS 18.56.086(a), 

the K nik Crossing D evelopm ent Corporation may

(1) fix and collect fees, rents, tolls, rates, or other charges for the use o f  

the Knik A rm  bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the K nik Crossing D evelopm ent Corporation; notw ithstanding 

AS 37.10.050(a), fees, rents, tolls, rates, and other charges fixed and collected under 

this paragraph m ay exceed the actual operating cost o f  the use o f  the bridge, facility, 

or service;

(2) pledge, encum ber, transfer, or otherw ise obligate revenue derived 

by the K nik Crossing D evelopm ent Corporation from the ow nership, use, or operation 

o f  toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the Knik 

Crossing D evelopm ent Corporation or m oney that the legislature m ay appropriate, 

except a state tax or license, as security for bonds or o ther indebtedness or agreem ents 

o f  the Knik Crossing D evelopm ent Corporation;

(3) perform  reconnaissance studies and engineering, survey, and 

design studies w ith respect to the Knik Arm  bridge and its appurtenant facilities;

(4) exercise pow ers o f  em inent dom ain or file a declaration o f  taking 

as necessary for the K nik Arm  bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an interest in land; the K nik Crossing D evelopm ent 

Corporation 's exercise o f  pow ers under this paragraph m ay not exceed the perm issible 

exercise o f  those pow ers by the state;

(5) confer w ith m unicipal and other governm ents, m etropolitan 

planning organizations, and the D epartm ent o f  Transportation and Public Facilities, 

concerning the K nik Arm  bridge.

(b) The K nik Crossing D evelopm ent Corporation shall coordinate the exercise 

o f  its pow ers to plan, design, construct, operate, and m aintain the Knik Arm  bridge 

w ith the departm ent, and w ith the m ayors o f  the M unicipality  o f  A nchorage and the 

M atanuska-Susitna Borough.

Sec. 18.56.615. B onds, (a) The K nik Crossing D evelopm ent Corporation may 

issue bonds in an aggregate am ount not to exceed $600,000,000, plus the cost o f  

issuance, in accordance w ith this chapter in order to build the Knik Arm  bridge and its
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appurtenant facilities. The am ount o f  refunding bonds that m ay be issued by the Knik 

Crossing D evelopm ent Corporation and bond prem ium s m ay not be included in the 

aggregate am ount, but m ay be in addition to the am ount authorized under this section.

(b) In addition to the security that m ay be provided to bonds o f  the K nik 

C rossing D evelopm ent Corporation under the pow ers granted to the Knik Crossing 

D evelopm ent C orporation under AS 18.56.086(a), the K nik Crossing D evelopm ent 

C orporation m ay pledge revenue derived by the K nik Crossing D evelopm ent 

C orporation from  the ow nership, use, and operation o f  its toll facilities, including 

m oney derived from  the fees, rents, tolls, rates, charges, and other revenue o f  the Knik 

C rossing D evelopm ent Corporation.

(c) The Knik Crossing D evelopm ent Corporation m ay not issues bonds, or a 

series o f  bonds, i f  the effective interest rate over the life o f  the bonds exceeds 11 

percent a year or a rate o f  interest that is 125 percent o f  the rate o f  the Bond B uyer 

Index o f  20 M unicipal Bond A verage Y ields for the w eek previous to the date o f  the 

sale o f  the bonds, w hichever is higher.

(d) N otw ithstanding any other provisions o f  this chapter, the trust agreem ent, 

or other sim ilar docum ent under which the K nik Crossing D evelopm ent Corporation 

issues bonds, m ust contain an agreem ent by the K nik Crossing D evelopm ent 

C orporation that the K nik C rossing D evelopm ent Corporation will at all tim es 

m aintain  fees, rents, tolls, rates, or other charges sufficient to

(1) pay the costs o f  operation and m aintenance o f  the K nik Arm  bridge 

and its appurtenant facilities and the principal o f  and interest on bonds issued under 

the trust agreem ent as the bonds severally becom e due and payable;

(2) provide for debt service coverage as considered necessary by the 

K nik C rossing D evelopm ent C orporation for the m arketing o f  its bonds; and

(3) provide for renew als, replacem ents, and im provem ents o f  the Knik 

A rm  bridge, and to m aintain reserves required by the term s o f  the trust agreem ent or 

other sim ilar docum ent.

Sec. 18.56.620. C a p ita l re se rv e  fu n d , (a) For the purpose o f  securing one or 

m ore issues o f  its bonds, the K nik Crossing D evelopm ent Corporation m ay establish 

one or m ore special funds, called "capital reserve funds," and shall pay into those
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capital reserve funds the proceeds o f  the sale o f  its bonds and any other m oney that is 

available to the K nik Crossing D evelopm ent Corporation for the purposes o f  those 

funds. The funds shall be established only i f  the Knik C rossing D evelopm ent 

C orporation determ ines that the establishm ent w ould enhance the m arketability  o f  the 

bonds. All m oney held in a capital reserve fund, except as provided in this section, 

shall be used as required solely for the paym ent o f  the principal o f  and interest on 

bonds or o f  the sinking fund paym ents w ith respect to those bonds, the purchase or 

redem ption o f  bonds, or the paym ent o f  a redem ption prem ium  required to be paid 

w hen those bonds are redeem ed before m aturity. How ever, m oney in a fund m ay not 

be w ithdraw n from  the fund at any tim e in an am ount that w ould reduce the am ount o f  

the fund to less than the capital reserve requirem ent set out in (b) o f  this section, 

except for the purpose o f  m aking, w ith respect to those bonds, paym ent, w hen due, o f  

principal, interest, redem ption prem ium s, and the sinking fund paym ents for the 

paym ent o f  w hich other m oney o f  the K nik C rossing D evelopm ent Corporation is not 

available. Incom e or interest earned by or increm ent to a capital reserve fund due to 

the investm ent o f  the fund or any other am ounts in the fund m ay be transferred by the 

K nik Crossing D evelopm ent Corporation to other funds or accounts o f  the Knik 

Crossing D evelopm ent Corporation to the extent that the transfer does not reduce the 

am ount o f  the capital reserve fund below  the capital reserve fund requirem ent.

(b) I f  the K nik Crossing D evelopm ent Corporation decides to issue bonds 

secured by a capital reserve fund, the bonds m ay not be issued if  the am ount in the 

capital reserve fund is less than the am ount o f  the capital reserve fund requirem ent, if  

any, established by resolution o f  the K nik Crossing D evelopm ent C orporation, unless 

the K nik Crossing D evelopm ent Corporation, at the tim e o f  issuance o f  the 

obligations, deposits in the capital reserve fund from  the proceeds o f  the obligations to 

be issued or from  other sources an am ount that, together w ith the am ount then in the 

fund, w ill not be less than the capital reserve fund requirem ent.

(c) In com puting the am ount o f  a capital reserve fund for the purpose o f  this 

section, securities in which all or a portion o f  the fund is invested shall be valued by 

som e reasonable m ethod established by the K nik Crossing D evelopm ent Corporation 

by resolution. V aluation on a particular date shall include the am ount o f  any interest
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earned or accrued to that date.

(d) N otw ithstanding any other provision o f  law, the Knik Crossing 

D evelopm ent Corporation m ay establish other funds and reserves as the board o f  

directors m ay determ ine reasonable and prudent for the issuance o f  bonds o r for the 

conduct o f  the business and affairs o f  the Knik C rossing D evelopm ent Corporation. 

The interest earned on or profit derived from  these funds and reserves shall be the 

property o f  the Knik Crossing D evelopm ent Corporation. D eposits m ade into the 

reserve fund established under this section m ust include

(1) revenue derived by the Knik C rossing D evelopm ent Corporation 

from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls, 

rates, charges, or other revenue o f  the Knik Crossing D evelopm ent Corporation;

(2) m oney that the legislature has appropriated for that purpose; and

(3) other m oney that m ay be m ade available to the Knik Crossing 

D evelopm ent Corporation from other sources.

(e) M oney in a reserve fund established under (d) o f  this section

(1) shall be used only for

(A) the paym ent o f  m onetary obligations, liabilities, and 

indebtedness o f  the K nik Crossing D evelopm ent Corporation, including 

term ination paym ent obligations, under agreem ents for the financing, design, 

construction, m aintenance, im provem ent, or operation o f  facilities, properties, 

or projects o f  the Knik C rossing D evelopm ent Corporation;

(B) the perform ance o f  the K nik Crossing D evelopm ent 

Corporation's statutory functions, including the Knik C rossing D evelopm ent 

Corporation's overhead and adm inistrative costs and w orking capital; and

(C) planning, perm itting, design, acquisition, construction, 

m aintenance, im provem ent, or operation o f  transportation-related projects, 

facilities, properties, system s, or equipm ent o f  the K nik Crossing D evelopm ent 

Corporation or other public entities, including expansions, extensions, and 

capacity im provem ents, eligible under applicable federal and state law  to be 

funded from  toll revenue;

(2) m ay not be used for the purpose o f  planning, perm itting, design,

L -5-
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acquisition, construction, m aintenance, im provem ent, or operation o f  projects, 

facilities, properties, system s, or equipm ent under (1)(C) o f  this subsection i f  the 

w ithdraw al w ould reduce the am ount in the reserve fund to less than the reserve fund 

requirem ent.

(f) Incom e or interest earned by, or increm ent to, a reserve fund established 

under (h) o f  this section, from  the investm ent o f  all or part o f  the fund, m ay be 

transferred by the K nik Crossing D evelopm ent Corporation to other funds or accounts 

o f  the Knik C rossing D evelopm ent Corporation i f  the transfer does not reduce the 

am ount o f  a reserve fund below  the reserve fund requirem ent.

(g) In com puting the am ount o f  a reserve fund established under (d) o f  this 

section, securities in which all or a portion o f  the fund is invested shall be valued by a 

reasonable m ethod established by the Knik C rossing D evelopm ent Corporation by 

resolution or established by the term s o f  the agreem ent for which the fund serves as 

security. V aluation m ust include the am ount o f  interest earned or accrued as o f  the 

date o f  the valuation.

(h) The chair o f  the board shall annually, not later than D ecem ber 1, certify  in 

w riting to the governor and the legislature the am ount, if  any, required to restore a 

reserve fund established under (h) o f  this section to the reserve fund requirem ent. The 

legislature m ay appropriate to the Knik Crossing D evelopm ent C orporation the 

am ount certified by the chair o f  the board that is needed to restore a reserve fund to the 

reserve fund requirem ent. The duty o f  the chair o f  the board to report annually to the 

governor and the legislature term inates upon the cum ulative appropriation to the Knik 

C rossing D evelopm ent Corporation, after January 1, 2013, o f  $1,140,000,000.

(i) In th is section, "reserve fund requirem ent" m eans the am ount required to be 

on deposit in a reserve fund established under (d) o f  this section as o f  the date o f 

com putation, as determ ined by resolution o f  the Knik Crossing D evelopm ent 

Corporation or by the term s o f the agreem ent for w hich the fund serves as security.

Sec. 18.56.625. Exem ption from  taxation. The real and personal property o f  

the K nik Crossing D evelopm ent Corporation and its assets, incom e, and receipts are 

declared to be the property o f  a political subdivision o f  the state and are exem pt from 

all taxes and special assessm ents o f  the state or a political subdivision o f  the state.
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N otw ithstanding any law  to the contrary, rights and interests in real and personal 

property, assets, incom e, and receipts, including concession, franchise, leasehold, or 

other real or personal property rights and interests, held by a private person or 

enterprise under a public-private partnership agreem ent entered into under this 

chapter, except any rights and interests o f  the private person in property serving a 

business, com m ercial, or other purpose not necessary to operate the facilities, 

properties, or projects o f  the Knik Crossing D evelopm ent Corporation, shall be 

exem pt from  all ad valorem  taxes on real or personal property and special property tax 

assessm ents o f  the state or a political subdivision o f  the state. A ll bonds o f  the Knik 

C rossing D evelopm ent Corporation are declared to be issued by a political subdivision 

o f  the state and for an essential public and governm ental purpose. The bonds, the 

interest on the bonds, the incom e from  the bonds and the transfer o f  the bonds, and all 

assets, incom e, and receipts pledged to pay or secure the paym ent o f  the bonds or 

interest on the bonds are, at all tim es, exem pt from  taxation by or under the authority 

o f  the state, except for inheritance and estate taxes and taxes on transfers by or in 

contem plation o f  death. N othing in this section affects or lim its an exem ption from 

license fees, property taxes, or excise, incom e, o r o ther taxes provided under any other 

law.

Sec. 18.56.630. Exemption from local regulation. N otw ithstanding any 

contrary provision o f  law, the activities o f  the K nik Crossing D evelopm ent 

Corporation are exem pt from land use planning, zoning, perm itting, or other sim ilar 

governm ental pow ers o f  political subdivisions o f  the state.

Sec. 18.56.635. Liability for payment o f tolls. The ow ner o f  a vehicle using a 

facility owned, controlled, or m anaged by the K nik Crossing D evelopm ent 

Corporation for w hich a toll or fee is im posed is liable for the paym ent o f  the toll or 

fee solely because o f  the vehicle ow nership, unless the vehicle, except a rental vehicle, 

is used w ithout the ow ner's know ledge and incurs the toll or fee during operation.

* Sec. 3. AS 36.30.015(f) is am ended to  read:

(f) The board o f  directors o f  the A laska H ousing Finance Corporation, 

notw ithstanding AS 18.56.088, and the m em bership o f  the A laska Industrial 

D evelopm ent and Export A uthority, notw ithstanding AS 44.88.085, [AND TH E
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BO A R D  OF D IR EC TO R S OF TH E K N IK  ARM  BRID G E AN D TO LL 

A U TH O R ITY  U N D ER  AS 19.75.111,] shall adopt regulations under AS 44.62 

(A dm inistrative Procedure Act), and the board o f  trustees o f  the A laska Retirem ent 

M anagem ent Board shall adopt regulations under AS 37.10.240, to govern the 

procurem ent o f  supplies, services, professional services, and construction for the 

respective public corporation and board. The regulations m ust reflect com petitive 

b idding principles and provide vendors reasonable and equitable opportunities to 

participate in the procurem ent process and m ust include procurem ent m ethods to m eet 

em ergency and extraordinary circum stances. N otw ithstanding the other provisions o f  

th is subsection, the A laska H ousing Finance C orporation, the A laska Industrial 

D evelopm ent and Export A uthority, [THE K N IK  ARM  BR ID G E A N D TO LL 

A U TH O R ITY ,] and the A laska R etirem ent M anagem ent Board shall com ply with 

AS 36.30.170(b).

* Sec. 4. AS 36.30.850(b)(45) is am ended to read:

(45) a subsidiary o f  the A laska H ousing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas pipeline projects or for the purpose o f  aiding in the planning, financing, or 

constructing o f  in-state natural gas pipeline projects; or a subsidiary o f the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik Arm .

* Sec. 5. A S 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; AS 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. T he uncodified law  o f  the State o f  A laska is am ended by adding a new  section to 

read:

TR A N SITIO N , (a) A ll rights, titles, interests, agreem ents, contracts, instrum ents, 

indebtedness, obligations, liabilities, com m itm ents, investm ents, leases, real and personal 

property, lines o f  credit, gifts, grants, loans, fees, rents, tolls, civil actions, revenue, funds, 

insurance, perm its, licenses, studies, and intellectual property o f  the K nik Arm Bridge and
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1 Toll A uthority  are transferred  to and assum ed by the K nik Crossing D evelopm ent

2 Corporation.

3 (b) For one year follow ing the effective date o f  this Act, the m em bers o f  the board o f

4 directors for the Knik Arm  Bridge and Toll A uthority on the day before the effective date o f

5 th is A ct shall serve as a nonvoting advisory board to the board o f  directors o f  the Knik

6 C rossing D evelopm ent Corporation. W hile serving as a nonvoting advisory board under this

7 subsection, the m em bers o f  the board o f  directors o f  the K nik Arm  Bridge and Toll A uthority

8 shall serve w ithout com pensation but are entitled to per diem  and travel expenses as provided

9 by the A laska H ousing Finance Corporation."
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Erin Shine

From: Stacy Schubert <sschubert@ ahfc.us>
Sent: W ednesday, April 10, 2013 9:58 PM
To: Rep. Craig Johnson; Erin Shine
Cc: Ken Vassar; Dan Fauske
Subject: Re: CS am endm ent version 031

Hi Erin:

See com m ents below about our suggestions to am endm ent 031. The items fall into the following categories. The 
and specific suggestions are further below.

1. H ousekeeping - clarity
2. & 3. See com m ents below; cross-references may need to be fixed.
4. & 5 Dedicated fund provision violates constitution. N eed to be fixed.
6. Housekeeping - fix cross reference.
7. Absolute must-have.

Please let me know if  you have questions at 301-4556.
-Stacy

Sent from  my iPad

O n  A pr 10, 2013, at 9:37 PM, "K en Vassar" < kvassar@,agdc.us> wrote:

O n  page 2, line 27, delete "the department" and insert "the D epartm ent o f  Transportation and Public 
Facilities"
^yZ. Page 3, line 29: As re-drafted, the capital reserve fund authorized by proposed 18.56.620(a) is N O T  a moral 
obligation reserve fund. I f  KABATA is O K  with that, I certainly am.
> o .  Page 5, line 2: Same thing for any fund created pursuant to proposed 18.56.620(d) — these will N O T  be 
m oral obligation reserves. If  KABATA is O K  with that, I certainly am.
y /( . Page 5, line 6: I question w hether this provision ("interest earned on or profit derived from  these funds and 
reserves shall be the property o f  the Knik Crossing D evelopm ent Corporation") violates the dedicated fund 
provision o f the Alaska Constitution. The D epartm ent o f  Law has taken the position in the past — including with 
respect to  legislation currently pending before the Legislature — that such a provision would violate the dedicated 
fund prohibition. I think it should be deleted.
=05. Page 6, lines 5 — 9: Same problem  as item 4 above. This language purports to allow K C D C  to take interest 
and other earnings from  a fund and use that incom e for other purposes w ithout bothering to go through the 
legislative appropriation process. This could very possibly violate the dedicated fund prohibition o f  the Alaska 
Constitution.
> 6. Page 6, line 18: The reference to  "reserve fund established under (h) o f  this section" needs to be changed to 
refer to  either the capital reserve fund created under (a) o f  this section or a reserve fund created under (d) o f this 
section or both. The reference to (h) is nonsensical, since this is located within (h), and (h) doesn't create any 
reserve funds.
> 7. Page 9, line 2, add the following new sentence: "N othing in this section creates a liability or obligation o f 
the Alaska H ousing Finance Corporation."
>
>
> ________________________________________________
>

1
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Erin Shine

S u b je c t:

S en t:
To:
Cc:

From : Stacy Schubert <sschubert@ ahfc.us>
W ednesday, April 10, 2013 4:10 PM 
Rep. Craig Johnson 
Dan Fauske
FW: revisions to the bill suggested by LA attorney fo r KABATA

H i R epresentative Johnson:

To clarify, the follow ing highlights includes A H FC ’s response/position to the suggested language changes.

I ’m  at 301-4556 if  there are further questions.

The L A  attorney suggested  several changes to the Transition language found on page 8 and 9 o f  
the latest version.

y /p a g e  8, lino 24 - after the w ord indebtedness, he w ants inserted "obligations, liabilities, 
com m itm ents" (W e are okay w ith  this language to  the extent only that A H FC is protected; 
how ever, w e are uncomfortable w ith  it because w e are unaw are o f  K A BA TA  
com m itm ents. Further, by virtue o f  accepting the transfer o f  existing contracts, we are taking on 
the responsibility  o f  said contracts and anything that goes w ith them ).
Page 8, line 25 - he w ants inserted after the w ord perm its "approvals, environm ental 
docum entation" - no t really  sure w hat he m eans by "approvals"; N ola  says she is O K  with 
"Environm ental docum entation". (W e are uncom fortable w ith “approvals” because we don’t 
know  w hat it encom passes. W e have no problem  w ith  the words “environm ental 
docum entation.”

i / f^age 8, line 26 - after the w ord transferred to he w ants to insert "and assum ed by" (W e have no 
problem  w itffth is).
PageJL- he w ants to insert a new  subsection (c) w hich w ould read: "All pending procurem ents o f 
the K nik  Arm  B ridge and Toll A uthority are adopted and m ay continue as procurem ents o f  the 
K nik Crossing D evelopm ent corporation." (W e are uncom fortable w ith this language.)

As w e to ld  Stacy, they are also insisting that the original language found in section 5 o f  CSHB 
23 be placed back into the bill in  place o f  subsections (e) and (f) on page 5 o f  the current 
version. Stacey said that i f  he w ants this then the sponsor can m ake this change as an 
am endm ent to the am endm ent. W e totally agree w ith this. (Som e o f  Section 5 was incorporated 
into the m ost recent am endm ent, i.e, definition o f  capital reserve fund, so we w ouldn’t be 
opposed to the change but we are happy w ith  the language as currently am ended.)

T hat is all for now.
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1 Page 8, line 31, o f  the amendment, following "permits,":

2 Insert "approvals, environmental documentation,"

28-LSO 141\0.32
Martin

4/10/13

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE JOHNSON

TO: Amendment 0 .31 to CSHB 23(FIN)
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Martin

4/10/13

A M E N D M E N T

TO: Amendment 0 .31 to CSHB 23(FIN)

1 Page 9, following line 9, o f  the amendment:

2 Insert a new subsection to read:

3 "(c) All pending procurements o f the Knik Arm Bridge and Toll Authority are adopted

4 and may continue as procurements o f the Knik Crossing Development Corporation."

L -1-



1 Page 8, line 31, o f  the am endm ent, follow ing "perm its,":

2 Insert "approvals, environm ental docum entation,"

28-L S0141\O .32
Martin

4/10/13

A M E N D M E N T

O FFER E D  IN TH E H O U SE BY R E PR ESEN TA TIV E JO H N SO N

TO: A m endm ent 0 .3 1  to CSHB 23(FIN )
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4/10/13

A M E N D M E N T

TO: A m endm ent 0 .3 1  to  CSHB 23(FIN )

1 Page 9, follow ing line 9, o f  the am endm ent:

2 Insert a new  subsection to  read:

3 "(c) A ll pending  procurem ents o f  the K nik A rm  Bridge and Toll A uthority  are adopted

4 and m ay continue as procurem ents o f  the K nik Crossing D evelopm ent Corporation."
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4/11/13

1 Page 1, lines 1 - 4:

2 D elete all m aterial and  insert:

3 ""An Act creating the Knik Crossing Development Corporation as a subsidiary

4 corporation o f the Alaska Housing Finance Corporation and relating to bonds of the

5 Knik Crossing D evelopm ent Corporation.""

6

7 Page 1, line 6, th rough  page through 5, line 30:

8 D elete all m aterial and insert:

9 "* Section 1. A S 18.56.086 is am ended by adding a new  subsection to read:

10 (b) The corporation  shall create the Knik Crossing D evelopm ent Corporation

11 as a  subsid iary  corporation. The board shall be the board o f  directors o f  the Knik

12 C rossing D evelopm ent C orporation.

13 * Sec. 2. A S 18.56 is am ended by adding new  sections to read:

14 Article 2A. Knik Crossing Development Corporation.

15 Sec. 18.56.605. Purpose, (a) The purpose o f  the K nik Crossing D evelopm ent

16 C orporation is to develop , stim ulate, and advance the econom ic welfare o f  the state

17 and further the developm ent o f  public transportation system s in the vicinity o f the

18 U pper C ook Inlet w ith  construction o f  a bridge to span Knik Arm and connect the

19 M unicipality  o f  A nchorage and the M atanuska-Susitna Borough.

20 (b) The K nik  Crossing D evelopm ent Corporation m ay not be term inated as

21 long as it has bonds, notes, or other obligations outstanding. U pon term ination o f the

22 K nik C rossing D evelopm ent C orporation, its rights and property  pass to the state.

23 Sec. 18.56.610. Powers and duties, (a) In addition to powers granted to the

A M E N D M E N T

O FFERED  IN TH E H O U S E  BY R EPRESEN TA TIV E JO H N SO N

TO: CSH B 23(FIN )
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K nik Crossing D evelopm ent C orporation by the corporation under AS 18.56.086(a), 

the Knik Crossing D evelopm ent C orporation m ay

(1) fix and co llect fees, rents, tolls, rates, o r other charges for the use o f 

the Knik Arm  bridge and appurtenant facilities, or for a service developed, operated, 

or provided by the K nik C rossing  D evelopm ent Corporation; notw ithstanding 

AS 37.10.050(a), fees, rents, tolls, rates, and other charges fixed and collected under 

this paragraph m ay exceed the actual operating cost o f  the use o f  the bridge, facility, 

or service;

(2) pledge, encum ber, transfer, or otherw ise obligate revenue derived 

by the Knik Crossing D evelopm ent Corporation from  the ow nership, use, or operation 

o f  toll facilities, including fees, rents, tolls, rates, charges, or other revenue o f  the Knik 

C rossing D evelopm ent C orporation o r m oney that the legislature m ay appropriate, 

except a state tax  or license, as security  for bonds or o ther indebtedness or agreem ents 

o f  the Knik C rossing D evelopm ent Corporation;

(3) perform  reconnaissance studies and engineering, survey, and 

design studies w ith respect to  the K nik  A rm  bridge and its appurtenant facilities;

(4) exercise pow ers o f  em inent dom ain or file a declaration o f taking 

as necessary for the K nik A rm  bridge and appurtenant facilities under AS 09.55.240 -

09.55.460 to acquire land or an in terest in land; the K nik Crossing Developm ent 

Corporation's exercise o f  pow ers under this paragraph m ay not exceed the perm issible 

exercise o f  those pow ers by the state;

(5) confer w ith m unicipal and other governm ents, m etropolitan 

planning organizations, and the D epartm ent o f  T ransportation and Public Facilities, 

concerning the K nik A rm  bridge.

(b) The K nik  C rossing D evelopm ent Corporation shall coordinate the exercise 

o f  its pow ers to plan, design, construct, operate, and m ain tain  the Knik Arm  bridge 

w ith the D epartm ent o f  T ransportation and Pubic Facilities, and w ith the m ayors o f  the 

M unicipality o f  A nchorage and the M atanuska-Susitna Borough.

Sec. 18.56.615. B onds, (a) The Knik Crossing D evelopm ent Corporation may 

issue bonds in an aggregate am ount not to exceed $600,000,000, plus the cost o f  

issuance, in accordance w ith th is chapter in order to build the Knik Arm  bridge and its
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appurtenant facilities. The am ount o f  refunding bonds that m ay be issued by the Knik 

C rossing D evelopm ent Corporation and bond prem ium s m ay not be included in the 

aggregate  am ount, bu t m ay be in addition to the am ount authorized under this section.

(b) In addition to the security that m ay be provided to bonds o f  the K nik 

C rossing  D evelopm ent Corporation under the pow ers granted to the Knik C rossing 

D evelopm ent C orporation under AS 18.56.086(a), the Knik Crossing D evelopm ent 

C orporation m ay pledge revenue derived by the K nik  Crossing D evelopm ent 

C orporation  from  the ow nership, use, and operation o f  its toll facilities, including 

m oney derived from  the fees, rents, tolls, rates, charges, and other revenue o f  the Knik 

C rossing  D evelopm ent Corporation.

(c) The K nik  C rossing D evelopm ent Corporation m ay not issues bonds, or a 

series o f  bonds, if  the effective interest rate over the life o f  the bonds exceeds 11 

percent a year or a rate o f  interest that is 125 percent o f  the rate o f  the Bond B uyer 

Index o f  20 M unicipal Bond Average Y ields for the w eek previous to the date o f  the 

sale o f  the bonds, w hichever is higher.

(d) N otw ithstanding any other provisions o f  th is chapter, the trust agreem ent, 

or o ther sim ilar docum ent under which the Knik Crossing D evelopm ent Corporation 

issues bonds, m ust contain an agreem ent by the K nik  Crossing D evelopm ent 

Corporation that the K nik Crossing D evelopm ent Corporation will at all tim es 

m aintain  fees, rents, tolls, rates, or other charges sufficient to

(1) pay the costs o f  operation and m aintenance o f  the Knik Arm  bridge 

and its appurtenant facilities and the principal o f and interest on bonds issued under 

the trust agreem ent as the bonds severally becom e due and payable;

(2) provide for debt service coverage as considered necessary by the 

Knik Crossing D evelopm ent Corporation for the m arketing o f  its bonds; and

(3) provide for renew als, replacem ents, and im provem ents o f  the Knik 

Arm  bridge, and to m aintain reserves required by the term s o f  the trust agreem ent or 

o ther sim ilar docum ent.

Sec. 18.56.620. C a p ita l rese rve  fu n d , (a) For the purpose o f  securing one or 

m ore issues o f  its bonds, the K nik Crossing D evelopm ent Corporation may establish 

one or m ore special funds, called "capital reserve funds," and shall pay into those

-3-
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1 capital reserve funds the proceeds o f  the sale o f  its bonds and any other m oney that is

2 available to the K nik  C rossing  D evelopm ent Corporation for the purposes o f  those

3 funds. The funds shall be established only i f  the K nik Crossing Developm ent

4 C orporation determ ines that the establishm ent w ould enhance the m arketability o f  the

5 bonds. All m oney he ld  in a capital reserve fund, except as provided in this section,

6 shall be used as requ ired  so lely  for the paym ent o f  the principal o f  and interest on

7 bonds or o f  the sink ing  fund paym ents w ith respect to those bonds, the purchase or

8 redem ption  o f  bonds, o r the paym ent o f  a redem ption prem ium  required to be paid

9 w hen those bonds are redeem ed  before m aturity. How ever, m oney in a fund m ay not

10 be w ithdraw n from  the fund at any tim e in an am ount that w ould reduce the am ount o f

11 the fund to less than  the capital reserve requirem ent set out in (b) o f  this section,

12 except for the purpose o f  m aking, w ith respect to those bonds, paym ent, when due, o f

13 principal, interest, redem ption  prem ium s, and the sinking fund paym ents for the

14 paym ent o f  which o ther m oney  o f  the K nik Crossing D evelopm ent Corporation is not

15 available. Incom e o r in terest earned by  or increm ent to a capital reserve fund due to

16 the investm ent o f  the  fund or any other am ounts in the fund m ay be transferred by the

17 K nik  Crossing D evelopm ent C orporation to other funds or accounts o f  the Knik

18 C rossing  D evelopm ent C orporation to the extent that the transfer does not reduce the

19 am ount o f  the capital reserve fund below  the capital reserve fund requirem ent.

20 (b) I f  the K nik  C rossing D evelopm ent Corporation decides to issue bonds

21 secured by a capital reserve fund, the bonds m ay not be issued if  the am ount in the

22 capital reserve fund is less than  the am ount o f  the capital reserve fund requirem ent, if

23 any, established by reso lu tion  o f  the K nik Crossing D evelopm ent Corporation, unless

24 the K nik  Crossing D evelopm ent C orporation, at the tim e o f  issuance o f the

25 obligations, deposits in the capital reserve fund from  the proceeds o f  the obligations to

26 be issued or from  o ther sources an am ount that, together w ith the am ount then in the

27 fund, w ill not be less than  the capital reserve fund requirem ent.

28 (c) In com puting the am ount o f  a capital reserve fund for the purpose o f this

29 section, securities in  w hich all or a portion o f  the fund is invested shall be valued by

30 som e reasonable m ethod established by the Knik Crossing D evelopm ent Corporation

31 by resolution. V aluation on a particular date shall include the am ount o f  any interest
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1 earned or accrued to that date.

2 (d) N otw ithstanding  any o ther provision o f law, the Knik Crossing

3 D evelopm ent C orporation m ay establish other funds and reserves as the board o f

4 directors m ay determ ine reasonable and prudent for the issuance o f  bonds or for the

5 conduct o f  the business and affairs o f  the Knik Crossing D evelopm ent C orporation.

6 D eposits m ade into the reserve fund established under this section m ust include

7 (1) revenue derived by the K nik Crossing D evelopm ent Corporation

8 from  the ow nership, use, or operation o f  toll facilities, including fees, rents, tolls,

9 rates, charges, or o ther revenue o f  the K nik Crossing D evelopm ent Corporation;

10 (2) m oney that the legislature has appropriated for that purpose; and

11 (3) o ther m oney that m ay be m ade available to  the Knik Crossing

12 D evelopm ent C orporation from  other sources.

13 (e) M oney in a reserve fund established under (d) o f  this section

14 (1) shall be used only for

15 (A) the paym ent o f  m onetary obligations, liabilities, and

16 indebtedness o f  the K nik Crossing D evelopm ent Corporation, including

17 term ination paym ent obligations, under agreem ents for the financing, design,

18 construction, m aintenance, im provem ent, or operation o f  facilities, properties,

1 9____  or projects o f  the Knik Crossing D evelopm ent Corporation;

l~~~20 A1 (B) the perform ance o f  the J&iik Crossing D evelopm ent

21 y  C orporation's statutory functibps, in c lu d in g /h e  Kmk Crossing D evelopm ent

^J22_____ C orporation's overhead and adm inisfta tos^costs and w orking capital; and

*~~23 ^  p lanning, perm itting, design, acquisition, construction̂
24 m aintenance, im provem ent, or operation o f  transportation-related projects,

25 facilities, properties, system s, or equipm ent o f  the Knik Crossing D evelopm ent

26 Corporation or other public entities, including expansions, extensions, and

27 capacity im provem ents, eligible under applicable federal and state law  to be

28 funded from  toll revenue;

29 (2) m ay not be used for the purpose o f  planning, perm itting, design,

30 acquisition, construction, m aintenance, im provem ent, or operation o f  projects,

31 facilities, properties, system s, or equipm ent under ( 1)(C) o f  this subsection if  the
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w ithdraw al w ould  red u ce  the am ount in the reserve fund to less than the reserve fund 

requirem ent.

(f) In com puting  the am ount o f  a reserve fund established under (d) o f  this 

section, securities in w hich  all or a portion o f  the fund is invested shall be valued by a 

reasonable m ethod estab lished  by the Knik Crossing D evelopm ent Corporation by 

resolution or estab lished  by the term s o f  the agreem ent for which the fund serves as 

security. V aluation  m u st include the am ount o f interest earned or accrued as o f  the 

date o f  the valuation.

(g) T he chair o f  the board  shall annually, not later than D ecem ber 1, certify in 

w riting to the governor and the legislature the am ount, i f  any, required to restore a 

reserve fund estab lished  under (d) o f  this section to the reserve fund requirem ent. The 

legislature m ay appropriate  to the Knik Crossing D evelopm ent Corporation the 

am ount certified  b y ^ ie , chair o f  the board that is needed to  restore a reserve fund to the 

reserve fund requirepf^ntp rh e duty o f  the chair o f  the board to report annually to the 

governor and the leg isla ture  term inates upon the cum ulative appropriation to the Knik 

C rossing D evelopm ent C orporation, after January 1, 2013, o f  $1,140,000,000TJ

(h) In th is section, "reserve fund requirem ent" m eans the am ount required to 

be on deposit in a reserve  fund established under (d) o f  this section as o f  the date o f 

com putation, as determ ined  by resolution o f the Knik Crossing D evelopm ent 

C orporation or by the  term s o f  the agreem ent for w hich the fund serves as security.

Sec. 18 .56.625. E x e m p tio n  fro m  tax a tio n . The real and personal property o f 

the K nik  C rossing D evelopm ent Corporation and its assets, income, and receipts are 

declared to be the p roperty  o f  a  political subdivision o f  the state and are exem pt from  

all taxes and special assessm ents o f  the state or a political subdivision o f  the state. 

N otw ithstanding  any law  to the contrary, rights and interests in real and personal 

property, assets, incom e, and receipts, including concession, franchise, leasehold, or 

o ther real or personal property rights and interests, held by a private person or 

enterprise under a public-private partnership agreem ent entered into under this 

chapter, except any rights and interests o f  the private person in property serving a 

business, com m ercial, or other purpose not necessary to operate the facilities, 

properties, or pro jects o f  the Knik Crossing D evelopm ent Corporation, shall be
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exem pt from  all ad valorem  taxes on real or personal property and special property tax 

assessm ents o f  the state or a po litica l subdivision o f  the state. A ll bonds o f  the Knik 

Crossing D evelopm ent C orporation  are declared to be issued by a political subdivision 

o f  the state and for an essential pub lic  and governm ental purpose. The bonds, the 

interest on the bonds, the incom e from  the bonds and the transfer o f  the bonds, and all 

assets, incom e, and receipts p ledged  to pay or secure the paym ent o f  the bonds or 

interest on the bonds are, at all tim es, exem pt from  taxation by or under the authority 

o f  the state, except for inheritance and estate taxes and taxes on transfers by or in 

contem plation o f  death. N oth ing  in  th is section affects or lim its an exem ption from 

license fees, p roperty  taxes, or excise, incom e, or other taxes provided under any other 

law.

Sec. 18.56.630. Exem ption from local regulation. N otw ithstanding any 

contrary provision o f  law, the activ ities o f  the K nik C rossing D evelopm ent 

Corporation are exem pt from  land use planning, zoning, perm itting, or other sim ilar 

governm ental pow ers o f  political subdiv isions o f  the state.

Sec. 18.56.635. Liability for payment o f tolls. The owner o f  a vehicle using a 

facility ow ned, controlled, or m anaged  by the Knik C rossing D evelopm ent 

C orporation for w hich a  toll o r  fee is im posed is liable for the paym ent o f  the toll or 

fee solely because o f  the vehicle ow nersh ip , unless the vehicle, except a rental vehicle, 

is used w ithout the ow ner's know ledge and incurs the toll or fee during operation.

* Sec. 3. AS 36.30.015(f) is am ended to read:

(f) The board o f  d irectors o f  the A laska Housing Finance Corporation, 

notw ithstanding A S 18.56.088, and the m em bership o f the A laska Industrial 

D evelopm ent and Export A uthority , notw ithstanding AS 44.88.085, [AND THE 

BO A RD  OF D IR EC TO R S O F T H E K N IK  A R M  B R ID G E A N D  TOLL 

A U TH O R ITY  U N D E R  AS 19.75.111,] shall adopt regulations under AS 44.62 

(A dm inistrative Procedure A ct), and the board o f  trustees o f the A laska Retirem ent 

M anagem ent Board shall adopt regulations under AS 37.10.240, to govern the 

procurem ent o f  supplies, services, professional services, and construction for the 

respective public corporation and board. The regulations m ust reflect com petitive 

b idding principles and provide vendors reasonable and equitable opportunities to
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participate in the procurem ent process and m ust include procurem ent m ethods to m eet 

em ergency and extraordinary  circum stances. N otw ithstanding the other provisions o f  

this subsection, the A laska H ousing Finance Corporation, the A laska Industrial 

D evelopm ent and E xport A uthority, [THE KNIK A RM  BRID G E A N D TO LL 

A U TH O R ITY ,] and the A laska Retirem ent M anagem ent Board shall com ply w ith 

A S 36.30.170(b).

* Sec. 4. AS 36 .30 .850(b)(45) is am ended to read:

(45) a  subsidiary o f  the A laska Housing Finance Corporation created 

under AS 18.56.086 for the purpose o f  planning, financing, or constructing in-state 

natural gas p ipeline projects or for the purpose o f aiding in the planning, financing, or 

constructing o f  in-state  natural gas pipeline projects; or a subsidiary of the Alaska 

Housing Finance Corporation created under AS 18.56.086 for the purpose of 

constructing a bridge to span Knik Arm .

* Sec. 5. A S 19.75.011, 19.75.021, 19.75.031, 19.75.041, 19.75.051, 19.75.061, 19.75.071,

19.75.081, 19.75.111, 19.75.113, 19.75.211, 19.75.221, 19.75.231, 19.75.241, 19.75.251,

19.75.261, 19.75.271, 19.75.281, 19.75.291, 19.75.301, 19.75.311, 19.75.321, 19.75.330,

19.75.332, 19.75.334, 19.75.336, 19.75.338, 19.75.340, 19.75.911, 19.75.915, 19.75.920,

19.75.980, 19.75.990; A S 39.25.110(39); and AS 39.50.200(b)(60) are repealed.

* Sec. 6. The uncodified  law  o f  the State o f  A laska is am ended by adding a new  section to 

read:

TR A N SITIO N , (a) A ll rights, titles, interests, agreem ents, contracts, instrum ents, 

in d eb ted n esi' ob ligations, liabilities, com m itm ents, investm en ts,. leases,, real and personal 

property , lines o f  credit, gifts, grants, loans, fees, rents, tolls, civil actions, revenue, funds, 

insurance, perm its, licenses, studies, and intellectual property o f  the K nik Arm  Bridge and 

Toll A uthority  . are transferred  ( k^yan by the K nik Crossing D evelopm ent

Corporation. N othing in th is section creates a liability or obligation o f  the A laska H ousing 

F inance C orporation .

(b) For one year fo llow ing the effective date o f  this Act, the m em bers o f  the board o f  

directors for the K nik A rm  Bridge and Toll A uthority on the day before the effective date o f  

th is Act shall serve as a nonvoting advisory board to the board o f  directors o f  the Knik 

C rossing D evelopm ent Corporation. W hile serving as a nonvoting advisory board under this
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1 subsection, the m em bers o f  the board o f  directors o f  the K nik Arm  Bridge and Toll A uthority

2 shall serve w ithout com pensation  but are en titled  to per diem  and travel expenses as provided

3 by  the A laska  H ousing Finance C orporation."
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