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Why Do We Mine?
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Why Do We Mine?
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335 tons steel

700 Ibs rare earths molybdenum

3 tons aluminum
ZINC

4.7 tons copper



Alaska has a World-Class Permitting Syste

Pogo Mine's Permitting Documents
and Environmental Impact Statement
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Mining hard hats for the kids

Special educational activities

Prizes and (iveaways

Learn ahout mining's contributions to Alaska

Enter to Win a mountain bike at our booth!

Mining (dorks for f)faska!
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Kensington Mine - Juneau
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Donlin Gold - Kuskokwim



Pebble - Southwest Alaska
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No Single Permit to Mine: there are
many permits &authorizations™"4"

Mine permitting is a mixture of State, Federal and, potentially, local permitting requirements.
Each project is unique.

STATE FEDERAL
Plan of Operations (DNR) *US EPA Air Quality Permitreview
Reclamation and Bonding (DNR) *US EPA Safe Drinking W ater Act (UIC
W aste M anagementPermits and Permit)
Bonding (ADEC) *USACOE Section 404 Dredge and Fill
CWA Section 402 APDES W ater Perm it
Discharge Perm it *US ACOE Section 10 Riversand Harbors
Certification of ACOE Perm its (ADEC) Act
Sewage Treatm entSyStem Approval 'USACOE SeCtlon 106 HIStOI’Icaland
(ADEC) Cultural Resources Protection
Air Quality Permits (ADEC) *NMFS Threatened and Endangered

Fish Habitatand Fishway Perm its Species Act Consultation

(ADF&G) *NMFS M arine Mammal Protection Act

W ater Rights (DNR) *NMFS Essential Fish Habitat

RightofWay/Access (DNR/DOT) *NMFS Fish and Wildlife Coordination
Act

Tidelands Leases (DNR)

e . *USFWS Threatened and Endangered
Dam Safety Certification (DNR) Species Act Consultation g

Cultural Resource Protection (DNR) .USFWS Bald Eagle Protection Act
M onitoring Plan Clearance

gglf\lrlgigeé%/rgl;%d)wate”w Hdlite) *USFWS M igratory Bird Protection
] ] *USFWS Fish and Wildlife Coon
These are only some of the permits required! Act
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ble Closure

Alaska law (AS 27.19)
requires that a mine site
must be returned to a
stable condition
compatible with the
post-mining land use

Financial assurance
reassessed every 5 years

Applies equally to US and
non-US companies

i1 ft
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Alaska Mining Activity in 201 B

$1 80 million exploration
expenditures

$250 million development
expenditures

$3.4 billion in gross
mineral production

300+ placer mines
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Employment and Payroll

4,600 direct jobs

9,100 total direct
and indirect

$630 million total
payroll

Average annual
wage of $1 00,000

Residents of 80+
communities
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/(1) and 7()) royalty
sharing

. $1.04 billion to NANA
(1 989-201 3), of which

$609 million shared

Jobs for shareholders

. Red Dog 56%

- Donlin Gold 90%

Business partnerships
(NANA Lynden, NMS)



Payments to Local Gov

$16.8 million to local governments:

. $8.7 million in PILTto NWAB
e $5.2 million to FNSB
e $2.8 million to CBJ

e Denali, City of Nome, etc.



Payments to State Governmen

$100.2 million in royalties, rents,

fees, and taxes

$49.7 million in other state-

government related revenues,

including:

e« $23.8 million to Alaska Railroad
(moving coal, sand, gravel)
e $21.1 million to AIDEA (DelLong

Mountain Regional Transportation

System, Skagway Ore Terminal )

e $4.8 million to Alaska Mental
Health Trust

-1
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Operating Costs Keep Rising

2003 2013
Average mining $70,750 $100,000
salary
6 yard underground $570,000 $1,100,000
loader
40 ton underground $560,000 $1,300,000

haul truck



Rest of
World 15%0

Latin

America 25%o

Canada 18%
Europe/Asia

Mo

Source: SNL Metals Economics Group, October 2013
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Exploration Spending Declines

Globally:
. $21.5 billion (2012)
. $15.2 billion (2013)

. 29% decline

US: 38% decline

Alaska:
. $275million (201 2)
. $1 80 million (201 3)

. 35% decline



Will Work fox Alaska

Six producing large mines

e ... and more to come

Significant exploration potential

Global importance
Economic diversity for Alaska

Local jobs, regional benefits
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Mining is agrowingforce in Alaskas economy

Mining is a growing force in Alaska's economy, exploration, mine development, and mineral
providing jobs for thousands ofAlaskans and production. Alaska's mines produce coal, gold,
millions of dollars ofpersonal income throughout lead, silver, zinc, as well as construction materials,
Alaska. Alaska's mining industry includes such as sand, gravel, and rock.
In 2013, Alaska’smining industry provided: 2013
» 4,600 direct mining jobs in Alaska. > $150 rrillion in state Economic Benefits
» 9,100 total direct and indiirect jobs mment-related revenue estimated
attributed to Alaska mining inolstry. through rents, royalties, fees, Exploration
* $630 rllion intotal direct and incirect. 20 S 0 il
payroll > $144 million in payments to >§182tnalwllm
' - _ Alaska Native corporations. pel ;
* Some of Alaska's highest paylrLgljobs : exploration.
with an estimated average annual wage of > Mostly year-round jobs for » 526 hillion
$100,000, twice the state average for all residents of more than 80 spent on
sectors of the econony. communities throughout exploration
o Alaska, ofwhich are ince 181
» 317 illion in local government revenue found in rural Alaska where few since
lieu of taxes J Pme
' » $250 million _
Largest Producing Mines and Selected Advanced Exploration Projects &p%l}%ﬁpﬂﬁ;lr?nm&tlon and
Saead Lad Gramet TaxQilicetias '
M Fﬁs G)Lsﬂ' Production
a( - . .
LadSas ' » $34 hillion ingross mineral
M U(H’Erq_a( Paynerts o Lg,lon i % %
i I:Km:lm S Helt Tt X X X eens .
€10 Rnaoke X X ;ﬁo Nixon Fork, KenSIrqton,
Ko Anag X X X d Usibelli Goal mines, placer
Sde X X mines, and rack, sand, and gravel
i £ x oy omae
' _ » More than 300 placer mines
Advarced Blaration produced approximately 100,000
(Projected Payments) X ounces Ofwd
@.Bj _eman i » Approximetely $70 million in
ora Bl T iplmedernei
. active rock quarries,
E%"‘Hﬂmﬂ §<< §<< and gravel operations.
RilleRg S _ X X X » Bxport value of $L6 hillion, or 33%
SeefahdPnee X X '
Vol SN Heh Tt % X of Alaskals total exports (D12)




MINING EXP

Mineral Potential Prospecting Stabe Claim Drilling
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Selected 2013 Exploration Projects in Alaska
(Spending $ioo,000-%io million in Alaska)



2013 Exploration Projects Under $10 Million

Along with spending by Alaska’s producing mines and advanced exploration projects, there was also spending in
2013 on other projects in earlier stages of exploration or advanced exploration. A selection of projects that spent
under $10 million in 2013 is provided in the table below. Collectively, these projects accounted for more than
$32 million in spending. This spending is often associated with drilling activity, camp support services, helicopter
and other transportation services, and wages, tunneling through a variety of sectors in the Alaska economy. The
following list excludes projects with 2013 budgets of less than $100,000.

Selected Exploration Projects Spending Under $10 Million in Alaska, 2013
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ORATION TIMELINE
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Alaska Miners Association, Inc. «121\N Fireweed Lane, Suite 120 Anchorage Alaska 99503
TH: 9075639229 wwwalaskaminers.org

Alaska IMiners Association (Celaskamirers

Strengthening Local Economies

and Communities

IMining companies strengthen Alaska's local economies

by enploying Alaska residents from more than 80 Alaska
communities. The industry also purchases supplies and
services from hundreds of Alaska businesses. Additionally, the
sector provided nmore than $3 million in support for charitable
organizations, scholarships, and community programs in2013,

These mining companies are also a significant source of stable
revenue for local governments, as well as significant state
government revenue. In2013, Alaska's mining industry peid:

An estimated total of$16.8 million to local governments,

including:

» .7 million in nt in lieu of taxes (ALT) by Red Dog to
the Nortet A B e ) &Y R g

» 3.2 million in taxes paid by Fort Knox to the
Fairbanks I\ug(grméorampal b

» $L6nillion in property taxes paid by Kensington to the City
and Borough of Juneau.

» $L2 million in pr taxes paid by Greens Creek to the
City and Borough of Juneav.

m Tax payments to other local governments, including Dereli
Borough, Gity of Nome and others.

>{\a/IXning industry employees also pay local property and sales
€s.

An estimated $100.2 million to state government in royalties,
rents. Fees, and taxes, including:

» $714 million in mining license tax and rents and royalties.

» $26.8 million in corporate income tax collections,
representing 24%of the State's non-petroleum industry
corporate tax receipts.

» Approximetely $2.0 million in state material sales,
miscellaneous fees, and other taxes.

Over $49.7 million in other state government-related revenues,

including:

» $23.8 million to the Alaska Railroad Corporation for noving
ooal, sand and gravel.

» $2L1 million to Alaska Industrial Developrment and Export
Authority for the use of state-owned facﬂﬂg%DeLong
IMountain Regional Transportation System and Skagway

Ore Termirgl),

» $4.8 million to the Alaska Mental Health Trust for mining
claimand lease rent and royalty payments, and construction
material sales.

it

Partnering with Alaska

Native Corporations

Al Alaska Netive corporations benefited frommining
industry activity - in'/) and 7() royalty sharing
payments, in jobs for shareholders, or through business
partrerships.

» $143 million in net proceeds from Red DJ% N
Operations to NANAand distributed $935 million
to other Alaska Ntive regional and village
corporations.

» NANA has received $L04 hillion in proceeds from
Red Dog (1983-2013), of which $609 rillion has
been shared in7() and 7() royalty payments.

» 553%00f 639 year-round jobs at Red Dog are filled
I\W\Ashargr?glrders, ingzluding Ted_?l@él\w Lwd%/
and NANA Management Services jobs.

» Calista Corporation anticipates $L2 million in
royalties and other revenue for mineral agreements,
including lode exploration, placer gold production,
and construction meterial sales.

» 53%0NANAshareholder hire at Upper Kolouk Vineral
Projects (NovaCopper) since 2011

» NANA-NovaCopper Exploration Agreement
completed in October 2011 to facilitate exploration at
Upper Kobuk Mineral Projects Project.

» Viny Alaska Netive Regional and vill
corporations and tmiﬁg%bs_idiaries ha%%etaken the
opportunity to develop businesses that senve the
mining sector.

L e e A e




