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HOUSE CS FOR CS FOR SENATE BILL NO. 218(FIN)

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  OF A L A S K A

T W E N T Y -E IG H T H  L E G IS L A T U R E  - S E C O N D  S E SS IO N

BY T H E HOUSE FINANCE C O M M ITTEE

O ffered:
R eferred:

Sponsor(s): SENATE FINANCE C O M M ITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to financing; relating to the Alaska Municipal Bond Bank Authority; 

authorizing the University of Alaska to issue bonds to finance the design, construction, 

acquisition, and equipping costs of the University of Alaska Fairbanks heat and power 

plant; authorizing the University of Alaska to borrow money from the Alaska Municipal 

Bond Bank Authority to finance the design, construction, acquisition, and equipping 

costs of the University of Alaska Fairbanks heat and power plant; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.85.005 is am ended  to  read:

Sec. 44 .85 .005 . Legislative findings. T he leg islatu re finds that

( 1) the  rap id  grow th  o f  m un ic ipa litie s  in  the state and  the  in co rp o ra tio n  

o f  n ew  m u n ic ip a litie s  h as  created  a  d em and  fo r cap ita l im provem ents th a t can  on ly  be 

m e t b y  th ese  m u n ic ip a litie s  borrow ing  m o n ey  th ro u g h  the issuance  o f  bo n d s o r notes;

-1- HCS CSSB 218(FIN)
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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(2) m an y  o f  th ese  m unicipalities, a lth o u g h  cred itw orthy , either have 

no t issued  bonds o r no tes o r h av e  little  outstanding  debt;

(3) the  co st o f  b o rrow ed  m oney  to  th ese  m u n ic ip a litie s  is o r m ay be 

u n n ecessarily  h ig h  due to  lack o f  investo r fam ilia rity  w ith  th e  m unicipalities;

(4) o ther m u n ic ip a litie s  in the  state pay  u n n ecessa rily  h igh  borrow ing  

costs because  o f  the  d istance o f  the state from  cap ita l m ark e ts  o r  m ay find  borrow ing  

d ifficu lt o r im possib le  b ecau se  o f  tem porary  eco n o m ic  d is lo ca tio n  due to  loss o f  

em p lo y m en t or p ro sp ec tiv e  lo ss  o f  em p lo y m en t;

(5) the University of Alaska has limited debt capacity and may pay 

higher interest rates because of lower credit ratings.

* Sec. 2. A S  44 .85 .010(a) is am en d ed  to  read:

(a) I t is the  p o licy  o f  th e  state to

( 1) fo s te r and  p rom ote  by  all reaso n ab le  m ean s  the provision  o f  

adequate  cap ita l m arkets and fac ilities  for bo rro w in g  m o n ey  by  m un icipalities  in  the 

state  to  finance capita l im p ro v em en ts  or for o ther au th o rized  pu rp o ses, to  assist these 

m un ic ip a litie s  in fu lfilling  th e ir  capital needs and  req u irem en ts  by use o f  borrow ed 

m o n ey  w ith in  statu to ry  in te re st ra te  or cost o f  b o rro w in g  lim ita tio n s, to  the greatest 

ex ten t p o ssib le  to  reduce costs  o f  borrow ed  m oney  to tax p ay e rs  and  residen ts  o f  the 

state, and equa lly  to  en co u rag e  con tinued  investo r in te re st in  the  p u rch ase  o f  bonds o r 

no tes o f  m un icipalitie s  as so und  and p re ferred  securities fo r investm en t;

(2) en co u rag e  m un icipalities  to  co n tin u e  their independent 

u n d ertak in g s and fin an c in g  o f  cap ita l im provem ents an d  o th e r au thorized  purposes 

and  to  a ss is t them  by  m ak in g  capita l funds availab le  at red u ced  in terest costs for 

o rd e rly  fin an c in g  o f  cap ita l im provem ents and o th er p u rp o se s  especially  during 

p erio d s o f  restric ted  c red it or m o n ey  supply, p a rticu la rly  fo r th o se  m unicipalities not 

o th erw ise  ab le  to b o rro w  fo r cap ita l needs;

(3) assist m u n ic ip a litie s  to p rovide fo r ad eq u ate  in su rance  coverage by 

au th o riz in g  the A lask a  M unic ipa l B ond B ank  A u th o rity  to  issue negotiab le or 

n o n n eg o tiab le  revenue bonds, no tes, or certificates o f  p a rtic ip a tio n  e ither directly  or 

th ro u g h  an  en tity  it m ay  create  fo r th e  purpose o f  p ro v id in g  a  se lf-in su rance  program  

fo r m u n ic ip a lities  or m u n ic ip a l jo in t insurance a rran g em en ts  o rgan ized  under

H C S  CSSB 218(FIN ) -2-
N ew  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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(4) assist governm ental em ployers to  p rep ay  all o r a p o rtio n  o f  th e ir  

share o f  u n fu n d ed  accrued ac tuaria l liab ilities o f  re tirem en t system s in  an  effo rt to  

reduce th e ir  costs o f  satisfying th e ir con tractual ob ligations to  p ro v id e  re tirem en t an d  

o ther benefits  to  p u b lic  em ployees th ro u g h  the issuance o f  bonds, no tes, com m ercia l 

paper, o r o ther o b liga tions by the  b o n d  ban k  au tho rity  o r by  a  su bsid ia ry  co rp o ra tio n  

c rea ted  b y  the b o n d  bank  au tho rity  u n d er AS 44.85.085, bu t on ly  i f  th e  state b o n d  

ra ting  is the  eq u iv a len t o f  A A - o r better; th is assis tance is lim ited  as p ro v id ed  in  

A S  37.15.903;

(5) assist the University of Alaska to provide heating or energy 

projects by providing capital funds through loans that minimize costs and the 

effects on the debt capacity of the University of Alaska.

* Sec. 3. A S 44.85.090 is am ended  to  read:

Sec. 44 .85 .090 . Limitations. U n d er this chap ter th e  bo n d  ban k  au thority  m ay

n o t

( 1) m ake loans o f  m o n ey  to  a person , firm , or co rp o ra tio n  o ther th an  a 

m u n ic ip a lity  or the University of Alaska or pu rchase  secu ritie s  issued  by a  person , 

o ther th an  a  m u n ic ip a lity  excep t for in v estm en t as p ro v id ed  in  th is  chapter;

(2) em it bills o f  cred it, accep t deposits o f  m oney  fo r tim e or dem and  

deposit, ad m in is te r trusts, or en g ag e  in  any  fo rm  or m an n er in, o r  in  th e  conduc t of, a 

p riv a te  o r co m m erc ia l banking  b u sin ess, o r act as a  sav ings ban k  o r sav ings and  loan  

assoc ia tion ;

(3) b e  or constitu te  a  b an k  or tru st com pany  w ith in  the  ju risd ic tio n  or 

u nder the  co n tro l o f  a  regulatory  or sup erv iso ry  b o ard  or d ep a rtm en t o f  the  state , or the 

C o m p tro lle r o f  th e  C urrency  o f  the U n ited  S tates, o r  the D ep artm en t o f  the  T reasury , 

or F edera l R eserve  B oard  o f  the U n ited  S tates; o r

(4) b e  or constitu te  a  bank , banker, o r d ea le r in  securities w ith in  the 

m ean in g  o f  or su b jec t to the  p ro v isio n s o f  securities, securities exchange, or securities 

d ea lers  law , o f  th e  U n ited  S tates o r o f  th is  state o r o f  an o th er state.

* Sec. 4. A S  44.85.100(b) is  am ended to  read:

(b) T he b o n d  bank au thority  shall include in  the rep o rt req u ired  by (a) o f  this

AS 21.76;

-3- H C S  CSSB 218(FIN)
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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sec tion  an estim ate o f  th e  am ount o f  rev en u e  bonds o f  the b o n d  b an k  au thority  to  be 

issued  during the  fisca l year fo llow ing  the  fisca l year in  w h ich  the  rep o rt is subm itted . 

O ther than  refund ing  b o n d s  and o ther th an  bonds, no tes, co m m ercia l paper, or o th er 

ob ligations issued  u n d e r A S 44 .85 .086 j [A N D ] 44 .85 .180(a)(5 ), a n d  44.85.180(e). the 

b o n d  bank au thority  m a y  n o t issue revenue  b o n d s in  excess o f  $75 ,0 0 0 ,0 0 0  during  any  

fiscal year b eg inn ing  a fte r June 30, 1981, un less the leg isla tu re , b y  law , approves the 

estim ate  requ ired  by  th is  subsec tion  for th a t fisca l year.

* Sec. 5. A S 44 .85 .180(c) is am ended  to  read:

(c) N o tw ith stan d in g  the p ro v isio n s o f  (a) and  (b) o f  th is  section , the to ta l 

am oun t o f  bond  b an k  au th o rity  b o nds and  n o tes  ou tstand ing  a t any  one tim e  m ay not 

ex ceed  $1 ,500 ,000 ,000  [$1 ,000 ,000 ,000]. T h is  subsec tion  does n o t app ly  to

( 1) b o n d s  o r notes issued  to  fu n d  or re fu n d  b o nds o r no tes;

(2) b o n d s, notes, com m ercia l paper, and  o ther o b lig a tio n s issued  under 

A S  44 .85 .086  o r (a)(5) o f  th is  section.

* Sec. 6. A S 44 .85 .180  is am en d ed  by  add ing  a  n ew  subsec tion  to  read:

(e) N o tw ith s tan d in g  (a), (b), and (c) o f  this section , the  b o n d  b an k  authority  

m ay  issue its  bonds o r no tes in p rincip le  am oun ts n o t to  exceed  $87 ,5 0 0 ,0 0 0  for the 

p u rp o se  o f  m ak in g  lo an s to  the U n iversity  o f  A laska.

* Sec. 7. A S 44 .85 .410(4) is am ended  to  read:

(4) "m un icipa l bond" m eans a  bond  o r no te  o r  ev idence  o f  debt that

constitu tes

(A ) a general o b lig a tio n  bo n d  tha t is a d irec t and  general 

ob ligation  o f  a  p o litica l su b d iv isio n  o f  the state, a ll the  tax ab le  p ro p e rty  w ith in  

w h ich  is su b jec t to  taxa tion  to  pay  the  bond, no te, or ev id en ce  o f  deb t, and the 

in terest w ith o u t lim itation , as to  ra te  or am oun t gen era lly  to  the  ex ten t 

perm itted  by la w  o r to avo id  a defau lt as p rov ided  for seco n d  class c ities under 

AS 29 .45 .590 ;

(B) a  revenue bond  issu ed  by a  m un icipality , the University of 

Alaska, a  so lid  w aste  m anagem en t au thority , or a  p o rt au tho rity  th a t pledges 

the revenue  o f  a  revenu e-p ro d u cin g  cap ita l im p ro v em en t an d  th a t is payable 

so lely  from  the  revenue  o f  th e  revenu e-p ro d u cin g  cap ita l im provem en t;

H C S  CSSB 218(FIN) -4-
N e w  T e x t  U n d e r l i n e d  [D E L E T E D  T E X T  B R A C K E T E D ]
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(C ) a general o b liga tion  b o n d  o r revenue bond  com bined  or 

add itionally  secured;

(D ) a b o n d  o f  a  bo ro u g h  issu ed  as a  general ob ligation  o f  a 

serv ice  area u n d er A S 2 9 .47 .440  or fo rm er A S 29 .58 .340 ; or

(E) an  o b lig a tio n  o f  a  m u n ic ip a lity  secu red  on ly  by

(i) specia l assessm ents o n  ben e fited  property ;

(ii) tax  increm ents an d  a  le tter o f  credit or equal

security ; or

(iii) a lease;

* Sec. 8. T h e  u n co d ified  law  o f  the  S tate o f  A laska  is am en d ed  b y  adding  a new  sec tio n  to 

read:

L E G IS L A T IV E  A P P R O V A L ; B O N D  A U T H O R IZ A T IO N  FO R  U N IV E R S IT Y  O F 

A L A S K A  F A IR B A N K S  H E A T  A N D  P O W E R  PL A N T , (a) T h e  U n iversity  o f  A lask a  m ay  

issue revenue  b o n d s  u n d er A S  14 .40 .254  and  use the  p ro ceed s o f  th e  revenue bonds to pay  for 

the design , co n stru c tio n , acqu isition , an d  equipping , in c lu d in g  re se rv es  for debt serv ice and  

cap ita lized  in te re st an d  costs o f  issuance , o f  a  n ew  hea t a n d 'p o w er p lan t fac ility  in  F airbanks.

(b) R eg ard in g  the p ro jec t d esc ribed  in  (a) o f  th is  sec tion , no tice  is g iven  u nder 

A S 14.40.253 th a t

(1) th e  an tic ipa ted  annual pay m en t am o u n t is $5 ,600 ,000 ;

(2) the  an tic ipa ted  fin an c in g  is $70 ,000 ,000;

(3) the  to ta l construc tion , acqu isition , and o th er costs o f  the p ro jec t are

$245,000 ,000 .

(c) T h is sec tio n  gran ts the  leg islative app roval o f  th e  p ro jec t requ ired  by  

AS 14.40.253.

* Sec. 9. T h e  u n co d ified  law  o f  the  S ta te  o f  A laska  is am en d ed  b y  adding  a new  sec tion  to 

read:

L E G IS L A T IV E  A P P R O V A L ; L O A N  A U T H O R IZ A T IO N  F O R  U N IV E R S IT Y  O F 

A L A S K A  F A IR B A N K S  H E A T  A N D  P O W E R  PL A N T , (a) T he U n iv ersity  o f  A laska  m ay 

borrow  m o n ey , n o t to  exceed  $87 ,500 ,000 , u n d er A S 14 .40 .040(a)(5 ) by  issuing revenue 

bonds an d  en tering  in to  a lo an  ag reem en t w ith  the  A lask a  M u n ic ip a l B ond B ank  A uthority  to 

pay  for th e  design , construc tion , acq u is itio n , and  equ ipp ing  o f  a  n ew  heat and pow er p lan t

-5- H C S  CSSB 218(FIN)
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facility  in  F airbanks.

(b) R eg ard in g  th e  p ro jec t d esc rib ed  in  (a) o f  th is  section , n o tice  is g iven u n d er 

A S 14.40.253 tha t

(1) the  an tic ip a ted  annual p ay m en t am ount is  $7 ,000 ,000 ;

(2) the  an tic ip a ted  financing  is $87 ,500 ,000;

(3) the to ta l construc tion , acqu isition , an d  o ther costs o f  th e  p ro ject are

$245,000 ,000 .

(c) T h is sec tio n  g ran ts  the  leg islative app ro v al o f  th e  p ro jec t requ ired  by 

A S  14.40.253.

* Sec. 10. T h is A c t tak es  effec t im m ed ia te ly  u nder A S  01 .10 .070(c).

H C S  CSSB 218(FIN ) -6-
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OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous

2.0 4.0 6.0 8.0 10.0

Total Operating 0.0 0.0 2.0 4.0 6.0 8.0 10.0

Fund Source (Operating Only'
1104 AMBB Rcpts 2.0 4.0 6.0 8.0 10.0
Total 0.0 0.0 2.0 4.0 6.0 8.0 10.0

Positions
Full-time
Part-time
Temporary I

| Change in Revenues WEstimated SUPPLEMENTAL (FY2014) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes ac .•
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:______________________

i required) 

id)

No

| Updated to CS verison P.

Prepared By: 
Division: 
Approved By: 
Agency:

Pam Leary, Director
Treasury
Angela Rodell, Commissioner

Phone: (907)465-3751
Date: 04/19/2014 05:00 PM
Date: 04/19/14

Department o f Revenue
Printed 4/19/2014 Page 1



FISCAL NOTE ANALYSIS

Analysis

STATE OF ALASKA BILL NO. HCS CS SB218(FIN)
2014 LEGISLATIVE SESSION

The bill has three primary components comprised of increasing the bonding lim it of the Bond Bank by $500 million, 
allowing the Bond Bank to make loans of up to $150 million to the University for heating or energy projects, and allowing 
any earnings of the Bond Bank to be retained by the Bond Bank. The fiscal impact included in this note are due to the 
potential increased trustee and paying agent costs from a larger bond portfolio in the forecast period.

The Bill increases the Bond Bank's borrowing lim it from $1 billion to $1.5 billion. Following the last Bond Bank bond sale 
there was $908 million of bonds outstanding, leaving a remaining authority of $92 million for additional community loans. 
Current applications of the Bond Bank exceed $80 million and it is anticipated that the $1 billion cap would be reached in 
the next 12-18 months. The increased cap will allow the Bond Bank to continue to  operated and save the communities 
and state interest expense w ith no change in current operating cost.

The Bill allows a loan of up to  $87.5 million to the University. The University is a political subdivision o f the State of Alaska 
that w ill benefit from the higher credit ratings and security structuring flexibility that the Bond Bank offers. The additional 
borrowing will be integrated into the bond issues that the Bond Bank otherwise would undertake in the normal course of 
business.

The Bill provides fo r the Bond Bank's retention of any investment earnings in excess of operating costs. The Bond Bank 
must currently account for tw o categories o f assets in determining what amounts must be annually remitted to the State. 
This accounting has become relatively complex over the years. Over the course of the last 7 years the Bond Bank has 
received an annual appropriation of any investment earnings in excess of operating costs. Over the last three years there 
were no excess investment earnings. Given the continued low interest rate environment at the short end of the yield 
curve here are no anticipated earnings over the forecast period at this time. This change will diminish the Bond Bank's 
cost o f compiling our financial statements.

(Revised 8/16/2013 OMB) Page 2 of 2



State of Alaska 
2014 Legislative Session

Fiscal Note
Bill Version: CSSB 218(FIN)

Fiscal Note Number: 1

(S) Publish Date: 4/9/2014

Identifier: SB218-UA-SYSBRA-4-09-14

Title: AK MUNICIPAL BOND BANK AUTHORITY

Sponsor: FINANCE

Requester: Senate Finance

Expenditures/Revenues

Department: University of Alaska

Appropriation: University of Alaska 

Allocation: Budget Reductions/Additions - Systemwide

OMB Component Number: 1296

FY2015
Appropriation

Requested

Included in 
Governor's 

FY2015 
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017j FY 2018 FY 2019 FY 2020
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous 7,000.0 7,000.0 7,000.0 7,000.0 7,000.0 7,000.0
Total Operating 7,000.0 0.0 7,000.0 7,000.0 7,000.0 7,000.0 7,000.0

Fund Source (Operating Only)
1004 Gen Fund 7,000.0 7,000.0 7,000.0 7,000.0 7,000.0 7,000.0
Total 7,000.0 0.0 7,000.0 7,000.0 7,000.0 7,000.0 7,000.0

Positions
Full-time
Part-time
Temporary

|Change in Revenues I I I I I 1

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency?
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version: _______________________________________________
| Initial version

Prepared By: 
Division: 
Approved By: 
Agency:

Printed 4 /12/20 14

Michelle Rizk
University of Alaska

Michelle Rizk
University of Alaska

ORT&D O U T
S F c  C I4 /1 f/20-^O F -

Phone:
Date:
Date:

(907)450-8187
04/09/2014 12:30 PM
04/09/14
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FISCAL NOTE ANALYSIS

Analysis

STATE OF ALASKA BILL NO. SB218
2014 LEGISLATIVE SESSION

This bill provides authorization of debt fo r UA for the UAF heat and power plant boilers and plant construction and will 
result in debt service payments annually by UA to repay bonds issued by the Alaska Municipal Bond Bank Authority.

The debt service amount assumes 5%, 20 years, with semi-annual payments. If debt is not issued 
in FY15, the debt service operating increment will be used toward future debt service.

Absent an operating budget increment to  cover debt service payment costs, UA could not make required bond payments 
authorized under SB218.

(Revised 8/16/2013 OMB) Page 2 of 2



State of Alaska 
2014 Legislative Session

Fiscal Note
CSSB  218(FIN)

4/9/14

Identifier: SB218-DOR-AMBBA-04-03-14

Title: AK MUNICIPAL BOND BANK AUTHORITY

Sponsor: FINANCE

Requester: Senate Finace Committee

Expenditures/Revenues

Bill Version:

Fiscal Note Number:

(S) Publish Date:

Department: Department of Revenue

Appropriation: Alaska Municipal Bond Bank Authority 

Allocation: AMBBA Operations

OMB Component Number: 108

FY2015
Appropriation

Requested

Included in 
Governor's 

FY2015 
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous

2.0 4.0 6.0 8.0 10.0

Total Operating 0.0 0.0 2.0 4.0 6.0 8.0 10.0

Fund Source (Operating Only
1104 AMBB Rcpts 2.0 4.0 6.0 8.0 10.0
Total 0.0 0.0 2.0 4.0 6.0 8.0 10.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues________ |____________ |____________ |____________ |____________ |____________ |

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why th is  fiscal note differs from  previous version:_________________________________________________
| This version corrects the OMB component number.

Prepared By: 
Division: 
Approved By: 
Agency:

Printed 4/3/2014

Pam Leary, Director
Treasury
Angela Rodell, Commissioner

Phone: (907)465-3751
Date: 04/03/2014 11:30 AM

' Date: 04/03/14
Department of Revenue

Page 1 of 2



FISCAL NOTE ANALYSIS #2

Analysis

STATE OF ALASKA BILL NO. CSSB 218(FIN)
2014 LEGISLATIVE SESSION

The bill has three primary components comprised of increasing the bonding lim it of the Bond Bank by $500 million, 
allowing the Bond Bank to make loans o f up to $150 million to the University fo r heating or energy projects, and allowing 
any earnings o f the Bond Bank to be retained by the Bond Bank. The fiscal impact included in this note are due to the 
potential increased trustee and paying agent costs from a larger bond portfolio in the forecast period.

The Bill increases the Bond Bank's borrowing lim it from $1 billion to  $1.5 billion. Following the last Bond Bank bond sale 
there was $908 million of bonds outstanding, leaving a remaining authority of $92 million fo r additional community loans. 
Current applications o f the Bond Bank exceed $80 million and it is anticipated that the $1 billion cap would be reached in 
the next 12-18 months. The increased cap will allow the Bond Bank to continue to operated and save the communities 
and state interest expense with no change in current operating cost.

The Bill allows a loan o f up to  $150 million to  the University. The University is a political subdivision of the State of Alaska 
that will benefit from the higher credit ratings and security structuring flexibility that the Bond Bank offers. The additional 
borrowing will be integrated into the bond issues that the Bond Bank otherwise would undertake in the normal course of 
business.

The Bill provides fo r the Bond Bank's retention o f any investment earnings in excess o f operating costs. The Bond Bank 
must currently account for two categories of assets in determining what amounts must be annually remitted to the State. 
This accounting has become relatively complex over the years. Over the course of the last 7 years the Bond Bank has 
received an annual appropriation of any investment earnings in excess of operating costs. Over the last three years there 
were no excess investment earnings. Given the continued low interest rate environment at the short end of the yield 
curve here are no anticipated earnings over the forecast period at this time. This change will diminish the Bond Bank's 
cost of compiling our financial statements.

(Revised 8/16/2013 OMB) Page 2 of 2
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Wallace
4/19/14

WORK D R A FT

HOUSE CS FOR CS FOR SENATE BILL NO. 218(FIN)

IN  T H E  L E G ISL A T U R E  O F T H E  STA TE OF A L A SK A

TW E N T Y -E IG H T H  L E G ISL A T U R E  - SEC O N D  SESSIO N

BY THE HOUSE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): SENATE FINANCE COM M ITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to financing; relating to the Alaska Municipal Bond Bank Authority; 

authorizing the University of Alaska to issue bonds to finance the design, construction, 

acquisition, and equipping costs of the University of Alaska Fairbanks heat and power 

plant; authorizing the University of Alaska to borrow money from the Alaska Municipal 

Bond Bank Authority to finance the design, construction, acquisition, and equipping 

costs of the University of Alaska Fairbanks heat and power plant; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.85.005 is am ended to  read:

Sec. 44.85.005. Legislative findings. T he legislature finds that

( 1) the  rapid grow th o f  m unicipalities in  the state and the incorporation 

o f  new  m unicipalities has created a dem and for capital im provem ents that can  only  be 

m et by  these m unicipalities borrow ing m oney through the issuance o f  bonds or notes;

-1- H CS CSSB 218(FIN)
N ew  T e x t  U n d e r l i n e d  [D ELET ED  T E X T  BR A C K ET ED ]
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(2) m any o f  these m unicipalities, a lthough creditw orthy, either have 

not issued bonds or notes o r have little  outstanding  debt;

(3) the cost o f  borrow ed m oney to  these m unicipalities is or m ay  be 

unnecessarily  h igh  due to lack o f  investor fam iliarity  w ith  the m unicipalities;

(4) o ther m unicipalities in  the state pay  unnecessarily  h ig h  borrow ing  

costs because o f  the d istance o f  the state from  capital m arkets or m ay  find  borrow ing 

difficult or im possib le because o f  tem porary  econom ic dislocation due to  loss o f 

em ploym ent or prospective loss o f  em ploym ent;

(51 the University of Alaska has limited debt capacity and may pay 

higher interest rates because of lower credit ratings.

* Sec. 2. A S 44.85.010(a) is am ended to  read:

(a) It is the po licy  o f  the state to

( 1) foster and prom ote b y  all reasonable m eans the p rov ision  o f  

adequate capital m arkets and  facilities for borrow ing  m oney b y  m unicipalities in  the 

state to finance capital im provem ents o r for o ther authorized purposes, to  assist these 

m unicipalities in  fulfilling their capital needs and requirem ents b y  use  o f  borrow ed 

m oney w ith in  statutory in terest ra te or cost o f  borrow ing  lim itations, to  the greatest 

extent possib le  to reduce costs o f  borrow ed  m oney to taxpayers and residents o f  the 

state, and equally  to  encourage continued  investor in terest in the purchase  o f  bonds or 

notes o f  m unicipalities as sound and preferred  securities fo r investm ent;

(2) encourage m unicipalities to  continue their independent 

undertakings and financing o f  capital im provem ents and other authorized  purposes 

and to assist them  by  m aking capital funds available at reduced in terest costs for 

o rderly  financing o f  capital im provem ents and other purposes especially  during 

periods o f  restric ted  credit or m oney  supply, particu larly  for those  m unicipalities not 

o therw ise able to borrow  for capital needs;

(3) assist m unicipalities to provide fo r adequate insurance coverage by  

authorizing the A laska M unicipal B ond B ank A uthority  to  issue nego tiab le  or 

nonnegotiab le  revenue bonds, notes, or certificates o f  partic ipation  e ither d irec tly  or 

through an  entity  it m ay create fo r the purpose o f  providing a self-insurance program  

for m unicipalities or m unicipal jo in t insurance arrangem ents o rganized  under

H CS CSSB 218(FIN) -2-
N ew  T e x t  U n d e r l i n e d  [D ELET ED  T E X T  BRACKETED ]
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AS 21.76;

(4) assist governm ental em ployers to p repay  all o r a portion o f  their 

share o f  unfunded  accrued actuarial liabilities o f  retirem ent system s in  an  effort to 

reduce their costs o f  satisfying their contractual obligations to provide retirem ent and 

other benefits to public  em ployees through the issuance o f  bonds, notes, com m ercial 

paper, o r o ther obligations b y  the bond bank  authority  o r by  a subsid iary  corporation 

created  b y  the bond bank  authority  u nder AS 44.85.085, bu t only  i f  the state bond 

rating is the equivalent o f  A A - or better; th is assistance is lim ited as provided in  

AS 37 .15 .903 ;

(5) assist the University of Alaska to provide heating or energy 

projects by providing capital funds through loans that minimize costs and the 

effects on the debt capacity of the University of Alaska.

* Sec. 3. AS 44.85.090 is am ended to read:

Sec. 44.85.090. Limitations. U nder this chapter the bond bank  authority  m ay

not

( 1) m ake loans o f  m oney  to a person, firm , or corporation  other than  a 

m unicipality  or the University of Alaska or purchase securities issued by a person, 

o ther than  a m unicipality  except for investm ent as provided  in this chapter;

(2) em it bills o f  credit, accept deposits o f  m oney  fo r tim e or dem and 

deposit, adm inister trusts, or engage in any  form  or m anner in, or in  the conduct of, a 

private  or com m ercial banking business, or act as a savings bank  o r savings and loan 

association;

(3) be o r constitute a bank  o r trust com pany w ithin  the ju risd ic tion  or 

under the control o f  a regulatory  or supervisory  board  or departm ent o f  the state, or the 

C om ptroller o f  the  C urrency o f  the U nited  States, o r the D epartm ent o f  the T reasury, 

o r Federal R eserve B oard  o f  the U nited  States; or

(4) be or constitute a bank, banker, or dealer in  securities w ith in  the 

m eaning o f  o r subject to the provisions o f  securities, securities exchange, or securities 

dealers law , o f  the U nited  States or o f  this state o r o f  another state.

* Sec. 4. AS 44.85.100(b) is am ended to read:

(b) T he bond bank  authority  shall include in  the report required  b y  (a) o f  this

-3- H CS CSSB 218(FIN)
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section an  estim ate o f  the am ount o f  revenue bonds o f  the bond bank  authority  to be 

issued during the fiscal year fo llow ing the fiscal year in  w hich the report is subm itted. 

O ther than  refunding bonds and other than  bonds, notes, com m ercial paper, or o ther 

obligations issued under AS 44 .85 .086a [AN D] 44.85.180(a)(5), and 44.85.180(e), the 

bond bank authority  m ay  not issue revenue bonds in excess o f  $75,000,000 during any 

fiscal year beginning after June 30, 1981, unless the legislature, b y  law , approves the 

estim ate required  b y  this subsection for that fiscal year.

* Sec. 5. AS 44.85.180(c) is am ended to  read:

(c) N otw ithstanding  the provisions o f  (a) and (b) o f  this section, the total 

am ount o f  bond bank  authority  bonds and notes outstanding a t any one tim e m ay not 

exceed $1.500,000,000 [$1,000,000,000], T his subsection  does no t apply  to

( 1) bonds or no tes issued to fund or refund  bonds or notes;

(2) bonds, notes, com m ercial paper, and other ob ligations issued under 

A S 44.85.086 or (a)(5) o f  this section.

* Sec. 6. AS 44.85.180 is am ended b y  adding a new  subsection  to  read:

(e) N otw ithstanding (a), (b), and (c) o f  this section, the bond  bank  authority  

m ay  issue its bonds or notes in  princip le am ounts no t to  exceed $87,500,000 for the 

purpose o f  m aking loans to  the U niversity  o f  A laska.

* Sec. 7. AS 44.85.410(4) is am ended to read:

(4) "m unicipal bond" m eans a bond o r note o r ev idence o f  debt that

constitutes

(A) a general ob ligation  bond  that is a d irect and general 

obligation o f  a political subdiv ision  o f  the  state, all the taxable p roperty  w ithin 

w hich  is subject to taxation  to pay  the bond, note, or ev idence o f  debt, and the 

in terest w ithout lim itation, as to ra te or am ount generally  to the extent 

perm itted  b y  law  o r to  avoid  a default as provided  for second class cities under 

A S 29.45.590;

(B) a revenue bond  issued by  a m unicipality , the University of 

Alaska, a solid w aste m anagem ent authority, or a port authority  that pledges 

the revenue o f  a revenue-producing  capital im provem ent and that is payable 

solely from  the revenue o f  the revenue-producing  capital im provem ent;

H CS CSSB 218(FIN) -4-
N ew  T e x t  U n d e r l i n e d  [D E LE T E D  T E X T  BR AC K ETED ]
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(C) a  general obligation bond  or revenue bond com bined  or 

additionally  secured;

(D) a  bond o f  a borough issued as a general obligation o f  a 

service area under AS 29.47.440 o r form er AS 29.58.340; or

(E) an  obligation  o f  a m unicipality  secured only  by

(i) special assessm ents on  benefited  property;

(ii) tax increm ents and a letter o f  credit o r equal

security; or

(iii) a lease;

* Sec. 8. T he uncod ified  law  o f  the S tate o f  A laska is am ended by  adding a new  section  to 

read:

L E G ISL A T IV E  A PPR O V A L; B O N D  A U T H O R IZ A T IO N  FO R  U N IV E R SIT Y  OF 

A L A SK A  FA IR B A N K S H E A T  AN D  PO W E R -PLA N T , (a) T he U niversity  o f  A laska m ay 

issue revenue bonds u n d er AS 14.40.254 and use the proceeds o f  the revenue bonds to pay  for 

the design, construction, acquisition, and equipping, including reserves for debt service and 

capitalized  in terest and costs o f  issuance, o f  a new  heat and pow er p lant facility  in  Fairbanks.

(b) R egard ing  the project described in (a) o f  this section, notice is g iven under 

AS 14.40.253 that

(1) the  an ticipated  annual paym ent am ount is $5,600,000;

(2) the anticipated  financing is $70,000,000;

(3) the  to tal construction, acquisition, and o ther costs o f  the pro ject are

$245,000,000.

(c) T his sec tion  grants the legislative approval o f  the p ro ject required  by 

AS 14.40.253.

* Sec. 9. T he uncod ified  law  o f  the State o f  A laska is am ended by  adding a new  section  to 

read:

LEG ISL A T IV E  A PPR O V A L; LO A N  A U T H O R IZ A T IO N  FO R  U N IV E R SIT Y  OF 

A L A SK A  FA IR B A N K S H E A T  AND P O W E R  PLA N T, (a) T he U niversity  o f  A laska m ay 

borrow  m oney, no t to exceed $87,500,000, under A S 14.40.040(a)(5) by  issuing revenue 

bonds and entering into a loan  agreem ent w ith  the A laska M unicipal B ond B ank A uthority  to 

pay for the design, construction , acquisition, and equipping o f  a new  heat and pow er plant

-5- H CS CSSB 218(FIN)
N ew  T e x t  U n d e r l i n e d  [D ELET ED  T E X T  BR A C K ETED ]



facility  in  Fairbanks.

(b) R egard ing  the pro ject described in  (a) o f  th is  section, no tice is g iven  under 

AS 14.40.253 that

(1) the anticipated annual paym ent am ount is  $7,000,000;

(2) the anticipated  financing is $87,500,000;

(3) the to tal construction, acquisition, and o ther costs o f  the  p ro ject are

$245,000,000.

(c) T his section grants the legislative approval o f  the p ro ject required  by  

AS 14.40.253.

* Sec. 10. T his A ct takes effect im m ediately  under A S 01 .10.070(c).

WORK D R A FT  WORK D R A F T  28-LS1567YP
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IN  TH E LEG ISLA TU R E OF TH E STATE OF A LA SK A

TW EN TY -EIG H TH  LEG ISLA TU R E - SECOND SESSIO N

BY THE SENATE FINANCE COMMITTEE

O ffered: 4/9/14 
R eferred : Rules

Sponsor(s): SENATE FINANCE COMMITTEE

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to financing; relating to the Alaska Municipal Bond Bank Authority; 

authorizing the University of Alaska to issue bonds to finance the design, construction, 

acquisition, and equipping costs of the University of Alaska Fairbanks heat and power 

plant; authorizing the University of Alaska to borrow money from the Alaska Municipal 

Bond Bank Authority to finance the design, construction, acquisition, and equipping 

costs of the University of Alaska Fairbanks heat and power plant; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.85.005 is am ended to read:

Sec. 44.85.005. Legislative findings. The legislature finds that

( 1) the rapid grow th o f  m unicipalities in the state and the incorporation 

o f  new  m unicipalities has created a dem and for capital im provem ents that can only be 

m et by these m unicipalities borrow ing m oney through the issuance o f  bonds or notes;

CS FOR SENATE BILL NO. 218(FIN)

SB0218B -1-
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(2) m any o f  these m unicipalities, although creditworthy, either have 

not issued bonds or notes or have little outstanding debt;

(3) the cost o f  borrow ed m oney to these m unicipalities is or m ay be 

unnecessarily  high due to lack o f  investor fam iliarity w ith the m unicipalities;

(4) other m unicipalities in the state pay unnecessarily high borrowing 

costs because o f  the distance o f  the state from capital m arkets o r m ay find borrowing 

difficult or im possible because o f  tem porary econom ic dislocation due to loss o f  

em ploym ent or prospective loss o f  employm ent^

15) the University of Alaska has limited debt capacity and may pay 

higher interest rates because of lower credit ratings.

* Sec. 2. A S 44.85.010(a) is am ended to read:

(a) It is the policy o f  the state to

( 1) foster and prom ote by all reasonable m eans the provision o f  

adequate capital m arkets and facilities for borrow ing m oney by m unicipalities in the 

state to finance capital im provem ents or for other authorized purposes, to assist these 

m unicipalities in fulfilling their capital needs and requirem ents by use o f  borrow ed 

m oney w ithin  statutory interest rate or cost o f  borrow ing limitations, to the greatest 

extent possible to reduce costs o f  borrow ed m oney to  taxpayers and residents o f  the 

state, and equally  to  encourage continued investor interest in the purchase o f  bonds or 

notes o f  m unicipalities as sound and preferred securities for investment;

(2) encourage m unicipalities to  continue their independent 

undertakings and financing o f  capital im provem ents and other authorized purposes 

and to  assist them  by m aking capital funds available at reduced interest costs for 

orderly  financing o f  capital im provem ents - and other purposes especially during 

periods o f  restricted credit or m oney supply, particularly for those m unicipalities not 

otherw ise able to borrow  for capital needs;

(3) assist m unicipalities to  provide for adequate insurance coverage by 

authorizing the A laska M unicipal Bond B ank A uthority to issue negotiable or 

nonnegotiable revenue bonds, notes, or certificates o f  participation either directly or 

through an entity  it m ay create for the purpose o f  providing a self-insurance program  

for m unicipalities or m unicipal jo in t insurance arrangem ents organized under

CSSB 218(FIN) -2-
N ew  T e x t  U n d e r l i n e d  [D ELETED  T E X T  BRACKETED ]
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(4) assist governm ental em ployers to  prepay all or a portion o f  their 

share o f  unfunded accrued actuarial liabilities o f  retirem ent system s in an effort to 

reduce their costs o f  satisfying their contractual obligations to  provide retirem ent and 

other benefits to public em ployees through the issuance o f  bonds, notes, com m ercial 

paper, or o ther obligations by the bond bank authority or by a subsidiary corporation 

created by the bond bank authority under AS 44.85.085, but only if  the state bond 

rating is the equivalent o f  A A - or better; this assistance is lim ited as provided in 

AS 37.15.903^

15) assist the University of Alaska to provide heating or energy 

projects by providing capital funds through loans that minimize costs and the 

effects on the debt capacity of the University of Alaska.

* Sec. 3. AS 44.85.090 is am ended to read:

Sec. 44.85.090. Limitations. U nder this chapter the bond bank authority may

not

( 1) m ake loans o f  m oney to a person, firm, or corporation other than a 

m unicipality  or the University of Alaska or purchase securities issued by a person, 

other than a  m unicipality  except for investm ent as provided in th is chapter;

(2) em it bills o f  credit, accept deposits o f  m oney for tim e or demand 

deposit, adm inister trusts, or engage in any form  or m anner in, or in the conduct of, a 

private or com m ercial banking business, or act as a savings bank or savings and loan 

association;

(3) be or constitute a bank or trust com pany w ith in  the jurisdiction or 

under the control o f  a regulatory or supervisory board or departm ent o f  the state, or the 

C om ptroller o f  the Currency o f  the U nited States, or the D epartm ent o f  the Treasury, 

or Federal R eserve Board o f  the U nited States; or

(4) be or constitute a bank, banker, or dealer in securities w ithin the 

m eaning o f  or subject to the provisions o f  securities, securities exchange, or securities 

dealers law, o f  the U nited States or o f  this state or o f  another state.

* Sec. 4. AS 44.85.100(b) is am ended to read:

(b) T he bond bank authority shall include in the report required  by (a) o f  this

AS 21.76;
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section an  estim ate o f  the am ount o f  revenue bonds o f  the bond bank authority to be 

issued during the fiscal year follow ing the fiscal year in w hich the report is submitted. 

O ther than refunding bonds and other than bonds, notes, com m ercial paper, or other 

obligations issued under AS 44.85.086j [AND] 44.85.180(a)(5), and 44.85.180(ef the 

bond bank authority m ay not issue revenue bonds in excess o f  $75,000,000 during any 

fiscal year beginning after June 30, 1981, unless the legislature, by  law, approves the 

estim ate required  by  this subsection for that fiscal year.

* Sec. 5. AS 44.85.180(c) is am ended to  read:

(c) N otw ithstanding the provisions o f  (a) and (b) o f  this section, the total 

am ount o f  bond bank authority bonds and notes outstanding at any one tim e m ay not 

exceed $1.500.000.000 [$1,000,000,000]. This subsection does not apply to

( 1) bonds or notes issued to fund or refund bonds or notes;

(2) bonds, notes, com m ercial paper, and other obligations issued under 

AS 44.85.086 or (a)(5) o f  this section.

* Sec. 6. AS 44.85.180 is am ended by adding a new  subsection to  read:

(e) N otw ithstanding (a), (b), and (c) o f  this section, the bond bank authority 

m ay issue its bonds or notes in principle am ounts not to  exceed $150,000,000 for the 

purpose o f  m aking loans to the U niversity  o f  Alaska.

* Sec. 7. AS 44.85.410(4) is am ended to  read:

(4) "m unicipal bond" m eans a bond or note or evidence o f  debt that

constitutes

(A) a general obligation bond that is a d irect and general 

obligation o f  a political subdivision o f  the state, all the taxable property within 

w hich  is subject to  taxation to pay the bond, note, or evidence o f  debt, and the 

interest w ithout lim itation, as to  rate or am ount generally to  the extent 

perm itted  by law or to avoid a default as provided for second class cities under 

AS 29.45.590;

(B) a revenue bond issued by a m unicipality, the University of 

Alaska, a solid w aste m anagem ent authority, or a port authority that pledges 

the revenue o f  a revenue-producing capital im provem ent and that is payable 

solely from  the revenue o f  the revenue-producing capital im provem ent;
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(C) a general obligation bond or revenue bond com bined or 

additionally secured;

(D) a bond o f  a borough issued as a general obligation o f  a 

service area under AS 29.47.440 or form er AS 29.58.340; or

(E) an obligation o f  a m unicipality secured only by

(i) special assessm ents on benefited property;

(ii) tax  increm ents and a letter o f  credit or equal

security; or

(iii) a lease;

* Sec. 8. The uncodified law  o f  the State o f  A laska is am ended by adding a new section to 

read:

LEG ISLA TIV E A PPRO V A L; B OND  A U TH O R IZA TIO N  FO R  U N IV ERSITY  OF 

A L A SK A  FA IR B A N K S H EA T A N D PO W ER  PLANT, (a) The U niversity  o f  A laska may 

issue revenue bonds under AS 14.40.254 and use the proceeds o f  the revenue bonds to pay for 

the design, construction, acquisition, and equipping, including reserves for debt service and 

capitalized  interest and costs o f  issuance, o f  a new  heat and pow er plant facility in Fairbanks.

(b) R egarding the pro ject described in (a) o f  this section, notice is given under 

A S 14.40.253 that

(1) the anticipated annual paym ent am ount is $5,600,000;

(2) the anticipated financing is $70,000,000;

(3) the total construction, acquisition, and other costs o f  the project are

$245,000,000.

(c) This section grants the legislative approval o f  the project required by 

A S 14.40.253.

* Sec. 9. T he uncodified law  o f  the State o f  A laska is am ended by adding a  new section to 

read:

LEG ISLA TIV E A PPRO V A L; LO A N  A U TH O R IZA TIO N  FO R  U N IV ER SITY  OF 

A L A SK A  FA IR B A N K S H E A T A N D  PO W ER  PLAN T, (a) The U niversity  o f  A laska may 

borrow  m oney, no t to  exceed $150,000,000, under AS 14.40.040(a)(5) by issuing revenue 

bonds and entering into a loan agreem ent w ith the A laska M unicipal Bond B ank A uthority to 

pay for the design, construction, acquisition, and equipping o f  a new  heat and pow er plant
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1 facility  in Fairbanks.

2 (b) R egarding the project described in (a) o f  this section, notice is given under

3 A S 14.40.253 that

4 (1) the anticipated annual paym ent am ount is $7,000,000;

5 (2) the anticipated financing is $87,500,000;

6 (3) the to tal construction, acquisition, and other costs o f  the project are

7 $245,000,000.

8 (c) This section grants the legislative approval o f  the project required by

9 A S 14.40.253.

10 * Sec. 10. T his A ct takes effect im m ediately under AS 01.10.070(c).
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Wallace
4/15/14

A M E N D M E N T  $  ]

O FFERED  IN  THE H O U SE BY R EPRESEN TA TIV E THO M PSON

TO: CSSB 218(FIN)

Page 4 , line 17:

Delete "$150,000,000"

Insert "$87,500,000"

Page 5, line 29:

Delete "$150,000,000"

Insert "$87,500,000"

Page 6, line 4:

D elete "$7,000,000"

Insert "$5,600,000"
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Alaska Municipal Bond Bank Authority 

Sponsor Statement

Senate Bill 218 (FIN) allows for the continued operation of the Alaska Municipal Bond Bank 
(AMBB) by increasing the borrowing limit of the AMBB from $1 billion to $1.5 billion.

The AMMB is a public corporation of the State of Alaska that borrows money primarily by issuing 
tax exempt bonds and lends it to the political subdivisions of the state. The AMBB is able to use 
State of Alaska credit support in the form of a moral obligation pledge backed with an annual 
appropriation to achieve AA+ credit ratings. The AMBB is able to leverage those ratings into lower 
interest rates than municipalities would be able to borrow at independently. In this case, the moral 
obligation has been costless to the State of Alaska, as every loan that the AMBB has entered into 
over the last 39 years has been paid.

The AMBB has saved an estimated $67 million in borrowing costs over the last five years through 
the issuance of $578 million of bonds. Following the most recent bond issue, there were bonds 
outstanding in the amount of $908 million, leaving a remaining capacity of $92 million. Bond 
issues currently underway are anticipated to exceed $80 million and will use most of the remaining 
cap.

Without the proposed increase in the borrowing limit, it is likely that over the next 12-18 months 
the AMBB will have fully utilized the current borrowing limit and municipalities may be subjected 
to borrowing funds at higher rates. The borrowing limit for the AMBB was raised most recently in 
2010 from $750 million to $1 billion. In 2006, the borrowing limit was raised from $500 million to 
$750 million.

CS SB 218 (FIN) further provides that the University of Alaska may utilize the AMBB for the 
purpose of issuing debt, in an amount not to exceed $150 million. CS SB 218(FIN) identifies the 
financing needs of the University of Alaska and that assisting the University of Alaska with the 
financing of a combined heat and power plant will assist in minimizing costs and the effects on the 
debt capacity of the University of Alaska.

CS SB 218 (FIN) also provides the legislative approval, required under AS 14.40.253, for the 
issuance of University of Alaska revenue bonds and for the University of Alaska to borrow money 
and enter into a loan agreement with the AMBB for the purpose of design, construction, acquisition, 
and equipping a new heat and power plant at the University of Alaska Fairbanks.

CS SB 218 (FIN)

Senator Pete Kelly, Co-Chair 
State Capitol, Room 516 

Juneau, Alaska 99801-1182 
Phone: (907) 465-3709 

Fax: (907) 465-4714 
Sen.Pete.Kelly@akleg.gov
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CS SB 218 (FIN)
Alaska Municipal Bond Bank Authority

Sectional Analysis

Section 1:

Section 2:
is a policy of the State o f Alaska.

Section 3: Adds the University of Alaska to the allowed list of bond activity.

Section 4: Provides a specific exemption for the University of Alaska bond issuance to certain 
statutory limitations on the total dollar amount of revenue bonds that may be issued in a fiscal year.

Section 5: Increases the borrowing limit of the Alaska Municipal Bond Bank (AMBB) from $1 
billion to $1.5 billion. This will provide an additional $500 million in capacity.

Section 6: Limits the University of Alaska participation to an amount that does not exceed $150 
million

Section 7: Adds the University of Alaska to the defined issuers of municipal bonds that the AMBB 
can participate in the purchase of.

Section 8; Provides the legislative approval for the issuance of University of Alaska revenue bonds 
to pay for the design, construction, acquisition, and equipping of a new heat and power plant facility 
in Fairbanks. This authorization fulfills the requirement of AS 14.40.253.

Section 9; Provides the legislative approval for the University of Alaska to borrow money by 
issuing revenue bonds and entering into a loan agreement with the AMBB to pay for the design, 
construction, acquisition, and equipping of a new heat and power plant facility in Fairbanks. This 
authorization fulfills the requirement of AS 14.40.253.

Section 10: Effective Date Clause

Identifies the financing need and the limited debt capacity of the University of Alaska. 

Identifies that assisting the University of Alaska with financing a heat or energy project

ALfsH.
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