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State of Alaska
2014 Legislative Session

Identifier: SB195CS(FIN)-EED-ACPE-3-26-14
Title: POSTSECONDARY EDUCATION

LOANS/GRANTS 
Sponsor: FAIRCLOUGH

Fiscal Note

Department: Department of Education and Early Development
Appropriation: Alaska Postsecondary Education Commission 
Allocation: Program Administration & Operations
OMB Component Number: 2738

Bill Version: CSSB 195(FIN)
Fiscal Note Number: 2
(S) Publish Date: 3/28/14

Requester: (S) FIN

Expenditures/Revenues

FY2015
Appropriation
Requested

Included in 
Governor's 

FY2015 
Request

. - Out-Year Cost Estimates

O PERATING EXPENDITURES FY 2015 FY 2015 FY 2016' FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 /  0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only /
1106 ACPE Rcpts 
1226 High Ed

(82.8) (82.8) (82.8) (82.8) (82.8) (82.8)
82.8 82.8 82.8 82.8 82.8 82.8

Total yO.O 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

_  _

z_
| Change in Revenues

e n t A lEstimated SUPPLEM ENTAL (FY2014) cost: 0.0
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 460.0
(discuss reasons any fund source(s) in analysis section)
A SSO C IA TED  REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? 
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:___________________________

(separate supplemental appropriation required)

(separate capital appropriation required)

Yes
06/30/15

This fiscal note assumes no General Fund monies will be appropriated to the teacher education revolving loan fund as set out in Sec. 
35 of the bill. Additionally, the annual software maintenance costs for the aid management system have been reduced to reflect 
increased efficiencies the Commission expects to achieve by replacing the current GrantPro system.______________________________

Prepared By: Diane Barrans, Executive Director Phone: (907)465-6740

Division: A C P E  Date: 03/26/2014 02:00 PM

Approved By: Diane Barrans, Executive Director Date: 03/26/14

Agency: A C P E ______________________________________________________________________________

Printed 3/26/2014 Page 1 of 2



FISCAL NOTE ANALYSIS #2

A n a ly s is

STATE OF ALASKA BILL NO. CSSB 195(FIN)
2014 LEGISLATIVE SESSION

Through this legislation the financial cost associated w ith administering Alaska Education Grants is transferred from the 
Alaska Student Loan Corporation to the State o f Alaska and may be paid out of the Alaska Higher Education Investment 
Fund which is the funding source fo r the state grant awards.

Annual software maintenance costs fo r the student aid management system are estimated at $82.8 thousand which is a 
reduction from current costs o f $112.5 thousand paid from Corporation receipts. This is the servicing system through 
which the grants are administered and which supports the electronic transmission of data between the agency and 
postsecondary institutions participating in the grant program.

Capital costs o f $460.0 thousand, to be paid from the Alaska Higher Education Investment fund (1226 High Ed), is for 
replacement of the current grant and financial aid management system, to reduce long-term costs and ensure ongoing 
system stability. GrantPro, the current system, is an off-the-shelf servicing option, which vendors have attempted to  
customize to Alaska's requirements. Over the years it has been extensively customized as Alaska's grants and scholarships 
have both expanded substantially and been subject to modified requirements. Operation and maintenance now requires 
expensive programming to maintain essential functionality. As a result, the system life is severely lim ited and the ability 
to meet students' and participating institutions' needs is compromised. A new system would be designed fo r scalability 
and flexibility, including local, in-house programming and business user interfaces, as well as designed to operate in less- 
expensive local IT environments. The long-term result will be increased functionality and decreases in tota l costs of 
ownership.

Pursuant to Sec. 31 of the bill the Commission will adopt regulations setting annual grant award levels to correspond with 
students' level of enrollment in the ir postsecondary education and training programs.

(Revised 8/16/2013 OMB) Page 2 of 2



Identifier: SB195HCSCS(FIN)-EED-ACPE-4-18-14 
Title: POSTSECONDARY EDUCATION

LOANS/GRANTS 
Sponsor: FAIRCLOUGH
Requester: (H)FIN

FiscalState of Alaska
2014 Legislative Session

Department: Department of Education and Early Development 
Appropriation: Alaska Postsecondary Education Commission 
Allocation: Program Administration & Operations
OMB Component Number: 2738

Note
Bill Version: SB 195
Fiscal Note Number:
() Publish Date:

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below._____________________________________ (Thousands of Dollars)

FY2015
Appropriation
Requested

Included in 
Governor’s 

FY2015 
Request

Out-Year Cost Estimates

O PERAT IN G  EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only]
1106 ACPE Rcpts 
1226 High Ed

(82.8) (82.8) (82.8) (82.8) (82.8) (82.8)
82.8 82.8 82.8 82.8 82.8 82.8

Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues | I I I I I I

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY2015) cost: 460.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)
A SSO C IA T ED  REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? Yes
If yes, by what date are the regulations to be adopted, amended or repealed? 06/30/15

Why this fiscal note differs from previous version:_________________________________________________________________
This fiscal note assumes no General Fund monies will be appropriated to the teacher education revolving loan fund as set out in Sec.
35 of the bill. Additionally, the annual software maintenance costs for the aid management system have been reduced to reflect
increased efficiencies the Commission expects to achieve by replacing the current GrantPro system.______________________________

Prepared By: 

Division: 

Approved By: 

Agency:

Diane Barrans, Executive Director

A C P E

Diane Barrans, Executive Director

Phone: (907)465-6740

Date: 04/18/2014 10:37 AM

' Date: 04/18/14

A C P E

Printed 4/18/2014 Page 1



FISCAL NOTE ANALYSIS

A n a ly s is

STATE OF ALASKA BILL NO. HCS CSSB 195(FIN)
2014 LEGISLATIVE SESSION

Through this legislation the financial cost associated with administering Alaska Education Grants is transferred from the 
Alaska Student Loan Corporation to the State of Alaska and may be paid out of the Alaska Higher Education Investment 
Fund which is the funding source fo r the state grant awards.

Annual software maintenance costs fo r the student aid management system are estimated at $82.8 thousand which is a 
reduction from current costs o f $112.5 thousand paid from Corporation receipts. This is the servicing system through 
which the grants are administered and which supports the electronic transmission of data between the agency and 
postsecondary institutions participating in the grant program.

Capital costs of $460.0 thousand, to be paid from the Alaska Higher Education Investment fund (1226 High Ed), is for 
replacement of the current grant and financial aid management system, to reduce long-term costs and ensure ongoing 
system stability. GrantPro, the current system, is an off-the-shelf servicing option, which vendors have attempted to  
customize to Alaska's requirements. Over the years it has been extensively customized as Alaska's grants and scholarships 
have both expanded substantially and been subject to modified requirements. Operation and maintenance now requires 
expensive programming to  maintain essential functionality. As a result, the system life is severely lim ited and the ability 
to meet students' and participating institutions' needs is compromised. A new system would be designed fo r scalability 
and flexibility, including local, in-house programming and business user interfaces, as well as designed to operate in less- 
expensive local IT environments. The long-term result will be increased functionality and decreases in tota l costs of 
ownership.

Pursuant to Sec. 31 of the bill the Commission will adopt regulations setting annual grant award levels to  correspond with 
students' level o f enrollment in the ir postsecondary education and training programs.

(Revised 8/16/2013 OMB) Page 2 of 2
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28-LS1392\C

HOUSE CS FOR CS FOR SENATE BILL NO. 195(FIN)

IN TH E LEG ISLA TU RE OF THE STATE OF A LA SK A

TW EN TY -EIG H TH  LEG ISLA TU RE - SECON D SESSION

BY THE HO USE FINANCE C O M M ITTEE

Offered:
Referred:

Sponsor(s): SENATO RS FAIRC LO UG H , Stevens, H offm an, M eyer, Bishop, M cG uire, French, M icciche, 
W ieiechowski, Dyson, Gardner, G iessel, Stedm an, Ellis, Egan

REPR ESEN TA TIVES K aw asaki, Gara

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to the membership and authority of the Alaska Commission on 

Postsecondary Education; relating to the Alaska Student Loan Corporation; relating to 

teacher education loans; relating to interest on and consolidation of postsecondary 

education loans; relating to Alaska supplemental education loans; relating to 

AlaskAdvantage grants; relating to the Alaska family education loan program; relating 

to postsecondary educational institutions; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.42.015(a) is am ended to  read:

(a) There is in  the D epartm ent o f  Education and Early D evelopm ent the 

A laska C om m ission on Postsecondary Education consisting o f

(1) tw o m em bers o f  the Board o f  Regents o f  the U niversity o f  A laska 

designated by the m em bers o f  that body;

(2) one person representing private, n o n p ro fit, higher education in  the

-1- HCS CSSB 195(FIN)
N e w  T e x t  U n d e r l i n e d  [DELETED T E X T  BRACKETED]
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state, ap p o in te d  by  th e  g o v e rn o r [SELECTED B Y  TH E BO A RD  OF TRUSTEES 

OF A LA SK A  PA CIFIC  U N IV ERSITY  FROM  A M O N G  ITS M EM BERSHIP];

(3) one person representing the D epartm ent o f  Education and Early 

D evelopm ent selected by the state Board o f  Education and Early Developm ent;

(4) four persons broadly and equitably representative o f  the general 

public appointed by the governor;

(5) one m em ber o f  the A laska W orkforce Investm ent Board 

established by AS 23.15.550 designated by the m em bers o f  that body;

(6) one person from  the m em bers o f  the local com m unity college 

advisory councils appointed by the governor;

(7) tw o m em bers from  the legislature, one o f  w hom  shall be appointed 

by the president o f  the senate and one by the speaker o f  the house o f  representatives;

(8) one person appointed in accordance w ith (e) o f  this section who is 

a full-tim e student as defined in AS 14.43.160;

(9) one adm inistrator appointed by the governor from  a proprietary 

institution o f  postsecondary education that has an authorization to operate in the state 

issued under AS 14.48.

* Sec. 2. AS 14.42.015(d) is am ended to read:

(d) A  full-tim e postsecondary student shall be appointed to the Alaska 

Com m ission on Postsecondary Education from  a list o f  nom inees submitted to the 

governor. The governor shall m ake the appointm ent from the list w ithin 60 days after 

it is subm itted. The list m ust consist o f  the nam es o f  two or more nom inees from  

private nonprofit institutions of higher education in the state [ALASKA PACIFIC 

U N IV ERSITY ] and tw o nom inees from each cam pus o f  the U niversity o f  Alaska. The 

nom inees shall be selected by the students at private nonprofit institutions of higher 

education [ALA SKA PA CIFIC U N IV ERSITY ] and each cam pus o f  the University o f  

A laska by  an election held  on each cam pus. Elections under this subsection shall be 

held concurrently w ith student regent elections required under AS 14.40.150(b) and 

conducted under rules established by the Office o f  the Governor. If a private 

nonprofit institution of higher education in the state does not have an organized 

student governance structure to hold elections, the institution's governing board

HCS CSSB 195(FIN) -2-
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may nominate a full-time student and forward the name to the governor for 

consideration. The term  o f office o f  the student m em ber o f  the com m ission is two 

years and begins June 1 o f the year in which the appointm ent is m ade. M em bership on 

the com m ission is im m ediately forfeited by a student m em ber who ceases to be a full­

tim e student. W ithin 60 days after a vacancy occurs, the governor shall appoint a 

successor from  those students appearing on the list o f  nom inees to serve for the 

unexpired term  o f  the original appointee. The term  "campus" used in  this subsection 

m eans a portion o f the U niversity o f  A laska designated as a "campus" by the Board o f 

Regents.

* Sec. 3. AS 14.42.030(e) is am ended to read:

(e) The com m ission m ay

(1) adopt regulations under AS 44.62 (A dm inistrative Procedure Act)

to

(A) carry out the purposes o f

(i) A S 14.43.091 - 14.43.849, 14.43.990, AS 14.44, and

AS 14.48; and

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes o f A S 14.43.091 - 14.43.849, 14.43.990, AS 14.44, and 

AS 14.48;

(B) ensure com pliance w ith the requirem ents im posed by state 

and federal statutes and regulations governing the guaranty, insurance, 

purchase, or other dealings in eligible loans by federal agencies, 

instrum entalities, or corporations; and

(C) establish standards for the

(i) adm inistration o f  hearings conducted under 

AS 14.43.153; and

(ii) adm inistrative enforcem ent o f  collection orders 

under AS 14.43.151 - 14.43.155;

(2) delegate to the executive director o f  the com m ission or a 

subcom m ittee o f  the com m ission any duty im posed on or pow er granted to the 

com m ission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its pow er to

28-LS1392\C
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adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

AS 14.48.120;

(3) establish task  forces, com m ittees, or subcom m ittees, not 

necessarily consisting o f  com m ission m em bers, to advise and assist the com m ission in 

carrying out its functions;

(4) contract w ith or use existing institutions o f  postsecondary 

education or other individuals or organizations to m ake studies, conduct surveys, 

subm it recom m endations, or otherw ise contribute to the w ork o f the com m ission;

(5) establish fees for the review  o f  an out-of-state institution that

(A) requests approval for participation in the program s under 

AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and

(B) is not accredited by a national or regional accreditation 

association recognized by the Council for H igher Education Accreditation; 

[AND]

(6) collect all fees and costs incurred in collection o f  the am ount owed 

on a loan or repaym ent obligation i f  the loan or repaym ent obligation becom es 

delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

costs, and collection fees charged by a collection agency; and

(7) if approved by the department, receive and analyze

performance data for students in grades kindergarten through 12 and enter into 

contracts for the purpose of assessing education outcomes.

* Sec. 4. AS 14.42.035 is am ended to  read:

Sec. 14.42.035. Collection of data. The com m ission m ay require the

institutions o f  public and private higher education and other institutions o f 

postsecondary education [,] in the state to submit data on costs, selection^ and 

retention o f  students, enrollm ents, education outcomes, plant capacities and use, and 

other m atters pertinent to effective planning and coordination, and shall furnish

inform ation concerning these m atters to the governor, to the legislature, and to other

state and federal agencies as requested by them.

* Sec. 5. AS 14.42.200 is am ended to read:

Sec. 14.42.200. General powers. In addition to other powers granted in this

28-LS1392\C
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chapter, the corporation may

( 1) sue and be sued in its own name;

(2) adopt an official seal;

(3) adopt regulations under AS 44.62 (A dm inistrative Procedure Act' 

to carry out the purposes o f this chapter;

(4) m ake and execute agreements, contracts, and other instrum ents 

necessary or convenient in the exercise o f  the powers and functions o f  the corporation, 

including contracts w ith  a person or governm ental entity;

(5) receive, take, hold, and  administer, on beh a lf o f  the corporation and 

for any o f  its purposes, any appropriation, gift, grant, bequest, devise, or donation o f  

real property or personal property  [IF TH A T O BLIG A TIO N  OF TH E 

CO R PO R A TIO N  IS N O T A D E B T O F TH E STATE]; in this paragraph, "property" 

includes

(A) m oney; and

(B) life estates, leases, or other interests in property;

(6) borrow  m oney as provided  in this chapter to carry out its corporate 

purposes and issue its obligations as evidence o f the borrow ing, if that obligation of 

the corporation is not a debt of the state;

(7) include in a borrow ing the am ounts to pay financing charges, 

interest on the obligations for a period n o t exceeding one year after the date on w hich 

the corporation estim ates funds w ill otherwise be available to  pay the interest, 

consultant, advisory, and legal fees, and other expenses necessary or incident to the 

borrow ing;

(8) invest or reinvest, subject to its contracts w ith noteholders and 

bondholders, m oney held by the corporation as set out in AS 37.10.071;

(9) set and collect interest, fees, and charges in connection w ith 

education loans or repaym ent obligations held by the corporation and its servicing 

agents; in this paragraph, "charges" includes costs o f  financing by the corporation, 

service charges, insurance prem ium s, and other costs incurred by the corporation in 

carrying out its corporate purposes;

( 10) gather inform ation on  postsecondary education financial resources

-5- HCS CSSB 195(FIN)
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available to residents o f  this state and dissem inate the inform ation to reasonably assure 

that qualified residents are aware o f  those financial resources;

( 11) service education loans and repaym ent obligations held by the

corporation;

( 12) finance, purchasej or participate in the financing or purchasing 

[PURCHASE] o f education loans;

(13) contract in  advance for the financing, purchasing, [PURCHASE] 

or sale o f education loans;

(14) sell or participate in  the sale, either public or private and on terms 

authorized by the board, o f  education loans to the Student Loan M arketing Association 

or to  other purchasers;

(15) collect and pay reasonable fees and charges in connection with the 

financing, purchase, sale, and servicing o f  education loans and repaym ent obligations;

(16) enter into agreem ents w ith the federal governm ent, including 

guaranty agreem ents and supplem ental guaranty agreements as described in 20 U.S.C. 

1001 - 1155, as am ended, as necessary to provide for the receipt by  the corporation of 

adm inistrative allow ances and other benefits available under 20 U .S.C. 1001 - 1155, 

as am ended;

(17) adm inister federal m oney allotted to the state involving insured 

education loans and related adm inistrative costs and other matters;

(18) enter into agreem ents w ith  the com m ission relating to education 

loans and repaym ent obligations, the adm inistration o f the financial aid and loan 

program s under AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44, and the paym ent 

o f  and security for bonds o f  the corporation;

(19) to  the extent perm itted under contracts with bondholders, consent 

to the  m odification o f  the rate o f  interest, tim e o f  paym ent o f  an installm ent of 

principal or interest, or other term s o f  an education loan or repaym ent obligation held 

by the  corporation;

(20) procure insurance against any loss in connection w ith the 

operation o f  its program s;

(21) provide advisory services to borrowers and other participants in

28-LS1392\C
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the corporation's program s;

(22) enter into credit facility agreem ents and m ake pledges, covenants 

and agreem ents w ith respect to  the repaym ent o f  borrow ings under the credit facility 

agreem ents;

(23) develop and im plem ent education financing program s; in this 

paragraph, "programs" includes

(A) program s listed in AS 14.42.030(b)(1);

(B) program s for the guaranteeing, servicing, originating, and 

financing o f  education loans for borrow ers located both  inside and outside the 

state; and

(C) federal financial aid program s m ade under federal law; and

(24) perform  acts that m ay be necessary or appropriate to carry out 

effectively the general objectives and purposes o f  the corporation under AS 14.42.100 

- 14.42.990.

* Sec. 6. AS 14.42.205(a) is am ended to read:

(a) The purpose o f  th is section is to provide for supplem ental education loan 

[PROGRAM ] financing to assist qualified borrow ers with unmet costs of attendance

28-LS1392\C

at a postsecondary institution approved by the commission [IN M EETING 

PO STSEC O N D A RY  ED U CA TIO N  COSTS FO R  W H ICH  FED ERA L AND 

PR IV A TE FIN A N C IA L AID M A Y  BE INSU FFICIENT],

* Sec. 7. AS 14.42.205(b) is am ended to read:

(b) The corporation m ay develop and establish a  financing program  for the 

A laska supplem ental education loan [PROGRAM ] adm inistered by the com m ission 

under AS 14.43 .170- 14.43.175.

* Sec. 8. AS 14.42.205(c) is am ended to read:

(c) The financing program  established under (b) o f  this section

( 1) shall

(A) provide that loans under the A laska supplem ental education 

loan program  are

[(i)] m edium -range and long-range fixed-rate and 

variable-rate loans; [AND

-7- HCS CSSB 195(FIN)
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(ii) STRUCTURED TO  O PERA TE AS LINES OF

CREDIT;]

(B) require term s and conditions for loans under the Alaska 

supplem ental education loan  program  as the corporation determines are useful 

and feasible;

(C) be designed to

(i) assist postsecondary institutions in this state in

attracting and retaining students;

(ii) m axim ize the am ount o f  financing available by

using private activ ity  tax-exem pt bond capacity as m ay be allocated by

the state; and

(2) except as lim ited by (1)(B) o f  th is subsection, may provide for 

term s and conditions that are m ore attractive than prevailing term s and conditions 

available to students from  other supplem ental education lenders.

* Sec. 9. AS 14.42.210(a) is am ended to read:

(a) The education loan fund is established in  the corporation. The education 

loan fund is a trust fund to be used to carry out the purposes o f  AS 14.42.100 - 

14.42.990, AS 14.43.091 - 14.43.175, [14.43.400 - 14.43.420,] 14.43.600 - 14.43.700, 

14.43.710 - 14.43.750, 14.43.990, and AS 14.44.025. The fund consists o f  m oney or 

assets appropriated or transferred to the corporation for the fund and m oney or assets 

deposited in it by the corporation. The corporation m ay establish separate accounts in  

the fund.

* Sec. 10. AS 14.42.210(b) is am ended to read:

(b) M oney and other assets o f  the education loan fund may be used to

( 1) secure bonds o f  the corporation;

(2) pay the costs o f  adm inistration o f  the fund;

(3) invest in education loans and investm ents under AS 37.10.071;

(4) finance program s approved under AS 14.43.091 - 14.43.175, 

[14.43.400 - 14.43.420,] 14.43.600 - 14.43.700, 14.43.710 - 14.43.750, or 

AS 14.44.040; and

(5) pay the costs o f  adm inistering and collecting the loans and

28-LS1392\C
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repaym ent obligations under the financial aid  program s listed in  (4) o f  this subsection.

* Sec. 11. AS 14.42.210 is amended by adding a new  subsection to read:

(d) The corporation m ay provide for term s and conditions for use o f  the 

education loan fund  that are m ore favorable than prevailing term s and conditions 

available to  students from  other education lenders.

* Sec. 12. AS 14.42 is am ended by adding a new  section to read:

Sec. 14.42.215. Interest, (a) The corporation shall set the interest rate on a 

loan financed by the corporation under AS 14.43.091 - 14.43.160, 14.43.170 - 

14.43.175, 14.43.710 - 14.43.750, and AS 14.44.040. Interest on  a loan accrues from 

the tim e the loan is disbursed.

(b) A borrow er m ay elect to  m ake paym ents o f  interest that accrues during the 

borrow er's term  o f  attendance at the postsecondary institution or during authorized 

deferm ent periods; however, any unpaid  interest shall be capitalized as part o f  the 

principal to be repaid  as agreed, or upon  graduation, w ithdraw al, or com pletion o f  the 

deferm ent period.

* Sec. 13. AS 14.42.240(c) is amended to read:

(c) In com puting the am ount o f  a capital reserve fund for the purpose o f  this 

section, securities in  which all or a portion o f  the fund is invested and credit facilities 

deposited in  or credited to a capital reserve fund under (f) o f  this section shall be 

valued by a  reasonable m ethod established by the board by resolution or by trust 

indenture. V aluation shall include the  am ount o f interest earned or accrued as o f  the 

date o f  valuation.

* Sec. 14. AS 14.42.240(g) is amended to read:

(g) In this section, "capital reserve fund requirem ent" m eans the am ount 

required to be on deposit in the capital reserve fund as o f  the date o f  com putation as 

determ ined by resolution o f  the board or by trust indenture.

* Sec. 15. AS 14.42.250 is amended to read:

Sec. 14.42.250. Validity of pledge. It is the intention o f  the legislature that a 

pledge m ade in respect to bonds o f  the corporation shall be valid , perfected, and 

binding from  the tim e the pledge is m ade; that the m oney or property so pledged and 

thereafter received by the corporation shall im m ediately be subject to the lien o f  the
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pledge w ithout physical delivery or further act; and that the lien o f  the pledge shall be 

valid  and binding as against all parties having claim s o f  any kind in tort, contract, or 

o therw ise against the corporation irrespective o f  w hether the parties have notice. 

N either the resolution, trust agreement, nor other instrum ent by which a pledge is 

created  need be recorded or filed under the provisions o f  AS 45.01 - AS 45.08, 

A S 45.12, AS 45.14, and AS 45.29 (U niform  Com m ercial Code) to be valid, 

perfected, binding, o r effective.

* Sec. 16. A S 14.43.120(b) is amended to read:

(b) Education loans m ay only be used to attend a

( 1) career education program  operating on a sound fiscal basis that has

(A) operated for two years before the borrow er attends; and

(B) subm itted an executed program  participation agreem ent as 

required by  the  comm ission; or

(2) [A] college or university that

(A) has operated for at least tw o years before the borrow er

attends;

(B) is accredited by a national or regional accreditation 

association recognized by the Council for Higher Education [ON 

REC O G N ITIO N  OF PO STSECO N D A RY ] Accreditation or is approved by 

the com m ission;

(C) if  the loans are federally insured, is approved by the U nited 

States Secretary o f  Education;

(D) is a degree granting institution; and

(E) has submitted an executed program  participation agreem ent 

as required by  the commission.

* Sec. 17. AS 14.43.122 is repealed and reenacted to read:

Sec. 14.43.122. Consolidation of loans, (a) The corporation m ay offer a 

borrow er who has received more than one education loan the option o f  consolidating 

the m ultiple loans into a single loan as provided in this section.

(b) For a borrow er to be eligible for consolidation o f a  loan under this section, 

the borrow er m ust apply  on a form  approved by the corporation and provide p ro o f

HCS CSSB 195(FIN) -10-
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satisfactory to  the corporation that the borrow er

( 1) physically resides in the state and has m aintained a dom icile in the 

state for not less than 12 consecutive m onths before subm itting an application for 

consolidation;

(2) has not been physically absent from  the state for m ore than 60 days 

in  the 12 m onths before subm itting an application for consolidation;

(3) has not declared residency in  another state;

(4) has not received a  benefit o f  residency in another state.

(c) In this section, "education loan" m eans a loan to finance the cost of 

attendance at a postsecondary institution in or outside the state.

Sec. 18. AS 14.43.160(4) is am ended to read:

(4) "half-tim e student" m eans an undergraduate, graduate, or career 

education student w ho4 during the semester^ is enrolled and is in regular attendance at 

classes at one or m ore public or private institutions o f  higher education for [AT 

LEA ST A TOTAL OF] six to 11 sem ester credit hours or an equivalent o f  six to 11 

sem ester credit hours, and includes a  career education student enrolled and in regular 

attendance in classes for [AT LEA ST] 15 hours a week; or a graduate student who is 

enrolled and is in regular attendance at classes for the equivalent of six to eight 

semester hours of credit or the equivalent;

Sec. 19. AS 14.43.160(5) is am ended to read:

(5) "school year" m eans an academ ic period that is a m inim um  o f  30 

w eeks o f  instructional tim e that begins betw een July [SEPTEM BER] 1 o f  one year 

and June 30 [AUG UST 3 1] o f the follow ing year;

Sec. 20. AS 14.43.170 is am ended to  read:

Sec. 14.43.170. Creation; purpose. There is created the A laska supplem ental 

education loan program  to provide postsecondary educational supplem ental financial 

assistance. Supplem ental financial assistance is available to qualified borrowers to 

assist with unmet costs of attendance at a postsecondary institution approved by 

the commission [ONLY IF TH E FIN A N C IA L AID A V A ILA BLE TH ROU GH TH E 

A LA SK A D V A N TA G E LOAN PRO G R A M  IS IN SU FFICIEN T TO CO V ER TH E 

C O STS OF A TTEN D A N CE A T A PO STSEC O N D A RY  IN STITU TIO N  O R  IF TH E

-U - HCS CSSB 195(FIN)
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BO RR O W ER DOES NOT Q U A LIFY  FOR FIN A N C IA L A ID  U N D ER THE 

FED ERA L G U ARAN TEED STU D EN T LOAN PRO G RA M ], The com m ission shal 

m ake the public  aware o f  the A laska supplem ental education loan program  to facilitate 

providing loans to as m any eligible borrow ers as possible.

* Sec. 21. AS 14.43.171 is amended to  read:

Sec. 14.43.171. Applicability of other laws. The provisions o f  

AS 14.43.120(b). 14.43.120(d)(4) [AS 14.43.120(d)(4), 14.43.122], 14.43.135,

14.43.140, and 14.43.145 - 14.43.160 [, 14.43.164, 14.43.166, AND 14.43.168] apply 

to the loans m ade under AS 14.43.170 - 14.43.175 as i f  the loans w ere m ade under 

those applicable provisions.

* Sec. 22. AS 14.43.172(a) is am ended to read:

(a) For a borrow er to be eligible for a loan under AS 14.43.170 - 14.43.175, 

the borrow er m ust be, or be about to be, enrolled in a postsecondary institution on at 

least a half-tim e basis and must be

( 1) a  resident o f  this state

(A) attending or about to  attend a postsecondary institution that 

has been approved by and has executed a program  participation agreement 

w ith the comm ission; or

(B) attending or about to  attend an approved federal 

guaranteed student [FAM ILY EDUCA TION ] loan institution; or

(2) physically present in this state and attending o r about to attend a 

federal guaranteed student [AN APPROVED FEDERAL FAMILY EDUCATION] 

loan institution located in this state.

* Sec. 23. AS 14.43.172(g) is amended to read:

(g) A  borrow er who is attending a postsecondary institution in this state that 

has been approved by the com m ission but is not an approved federal guaranteed

student [FEDERAL FAM ILY ED U CA TIO N ] loan institution m ust also comply with 

and m eet any other requirem ents established by the com m ission.

* Sec. 24. AS 14.43.173(a) is amended to read:

(a) In a school year, the corporation may finance [CO M M ISSIO N  M AY 

M AKE] a loan  to an eligible borrow er under AS 14.43.170 - 14.43.175 attending an
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eligible postsecondary institution n o t to exceed

(1) $14,000 [$8,500] to an eligible undergraduate student attending a 

college or university;

(2) $15,000 [$9,500] to an eligible graduate student attending a college

or university;

(3) $10,000 [$6,500] to an eligible student attending a career education

program .

* Sec. 25. AS 14.43.173(b) is am ended to  read:

(b) The co rp o ra tio n  m ay  finance  [COM M ISSION M A Y  N O T  AW ARD] 

loans m ade under A S 14.43.170 - 14.43.175 to a borrow er in  an  a m o u n t th a t  is n o t 

[FOR] m ore than

(1) a  total o f  $56,000 [$42,500] for undergraduate study;

(2) a  total o f  $60,000 [$47,500] for graduate study; or

(3) a com bined total o f  $87,000 [$60,000] for undergraduate and

graduate study.

* Sec. 26. AS 14.43.173 is amended by adding a new  subsection to read:

(d) The com m ission shall determ ine a  borrow er's loan aw ard am ount for a 

specific school year based on a student's on-tim e, half-tim e, and full-tim e student 

status and m ay not exceed the lim its established in this section or the borrow er's costs 

o f  attendance.

* Sec. 27. AS 14.43.175 is amended to read:

Sec. 14.43.175. R e p ay m en t o f loans. A  borrow er's obligation to com m ence 

repaym ent o f  the principal o f and interest on a loan under AS 14.43.170 - 14.43.175 

begins n o t m ore  th a n  six m onths follow ing the borrow er's com pletion or other 

term ination o f the postsecondary program  or the date that the borrow er ceases to be 

enrolled on at least a half-tim e basis. [THE CO M M ISSIO N SH ALL SET THE 

R EPA Y M EN T TERM S OF A LO A N  U N D ER  AS 14.43.170 - 14.43.175.]

* Sec. 28. AS 14.43.400 is amended to read:

Sec. 14.43.400. P u rp o se ; c re a tio n . There is created the A laska

[A LA SKA DV ANTAG E] education grant program  to provide financial assistance to 

eligible students to enable them  to attend, or continue their attendance at,

-13-
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postsecondary educational institutions. Funds designated by the corporation or 

appropriated for th is program  m ay be used as m atching funds for the state's 

participation in the federal grant program  under 20 U .S.C. 1070c - 1070c-4.

* Sec. 29. AS 14.43.405(a) is am ended to  read:

(a) The Alaska [ALASKADVANTAGE] education grant program  createc 

under AS 14.43.400 - 14.43.420 shall be  adm inistered by the executive director o f  the 

commission.

* Sec. 30. AS 14.43.410(a) is am ended to  read:

(a) The funds for the Alaska [ALA SKA DV ANTAG E] education grant 

program  m ay be allocated to eligible students in  accordance w ith [THE PROVISION S 

OF THE FED ER A L GRAN T PR O G R A M  U N D ER 20 U.S.C. 1070C - 1070C-4 

AND] regulations adopted under AS 14.42.030(e), AS 14.43.105a [AND] 14.43.405a 

and 14.43.415.

* Sec. 31. AS 14.43.415(c) is am ended to read:

(c) The com m ission shall adopt regulations to establish terms and conditions

28-LS1392\C

[A PR IO RITIZA TIO N  PROCESS] for awarding grants under AS 14.43.400 -

14.43.420 and to establish the amounts to be awarded for on-time, full-time, and

half-time student status.

* Sec. 32. AS 14.43.420(a) is am ended to read:

(a) A grant m ade under AS 14.43.400 - 14.43.420 m ay not be in an am ount 

that exceeds S4.000 [LESS TH AN $500 N O R  M ORE TH A N  $3,000] for each school 

year.

* Sec. 33. AS 14.43.420(c) is amended to read:

(c) A student m ay receive not m ore than a total o f  $16,000 [$12,000] in grants 

aw arded under AS 14.43 .400- 14.43.420.

* Sec. 34. AS 14.43.420 is am ended by adding a new  subsection to read:

(d) The com m ission m ay apply the amounts aw arded under AS 14.43.400 -

14.43.420 to  a state m atch  required by federal grant program s under 20 U.S.C. 1070c- 

2 .

* Sec. 35. AS 14.43.620(a) is repealed and reenacted to read:

(a) The teacher education revolving loan fund is created for the purpose o f
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m aking education loans to students selected under AS 14.43.600 - 14.43.700. The fund 

consists o f  m oney or assets appropriated or transferred to  the com m ission for deposit 

into the fund, m oney or assets deposited into the fund by the com m ission, and 

earnings on investm ents o f m oney held  in the fund.

Sec. 36. AS 14.43.620 is am ended by adding a new  subsection to read:

(c) The com m ission may m ake a new  loan under this section only if  sufficient 

m oney or assets are available in the fund established under (a) o f  this section. If  no 

new  loans are issued in a fiscal year under this subsection, the com m ission shall use 

deposits for the year in the succeeding year.

Sec. 37. AS 14.43.640 is am ended by adding a new  subsection to read:

(g) The com m ission shall set the interest rate on a teacher education loan 

m ade from  the teacher education revolving loan fund established under AS 14.43.620.

Sec. 38. AS 14.43.740(a) is amended to  read:

(a) The provisions o f  AS 14.43.100, 14.43.120(a) - (c), (m), and (r) - (u), 

14.43.122, 14.43.135, 14.43.145 - 14.43.155, 14.43.173. and 14.43.910 - 14.43.990 

apply to a loan m ade under AS 14 .43 .710- 14.43.750.

Sec. 39. AS 14.43.750(a) is amended to read:

(a) A  person m ay apply for and obtain a fam ily education  loan on behalf o f  a 

fam ily m em ber if

( 1) the borrow er and the family member

(A) are residents [IS A  RESIDENT] o f  the state at the tim e o f  

application for the loan; for purposes o f  this paragraph, a  borrow er and family 

member qualify [QUALIFIES] as residents [A R ESID EN T] o f  the state if  the 

borrow er and the family member have [HAS] been physically  present in the 

state for at least one year im m ediately before the tim e o f  application for the 

loan w ith the intent to rem ain indefinitely or, i f  no t physically  present in the 

state, the borrow er and family member have [HAS] not declared or 

established residency in another state, intend [INTENDS] to return 

perm anently  to the state, and the absence m eets the requirem ents im posed 

under AS 14.43.125(a)(3)(C)(i) - (vi);

(B) satisfies the requirem ents o f  AS 14.43.125(a)(6) - (9);

28-LS1392\C
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(2) the fam ily m em ber

(A) is enrolled as a full-tim e student in a career education, 

associate, baccalaureate, or graduate degree program ; or

(B) is a graduate o f  a high school or the equivalent, or 

scheduled for graduation from  a high school w ithin six m onths, who, at the 

tim e o f  loan disbursem ent, will be enrolled in com pliance w ith (A) o f this 

paragraph; and

(3) neither the borrow er nor the fam ily m em ber

(A) is delinquent or has ever been in default on a loan 

previously awarded by the com m ission unless the defaulted loan has been 

voluntarily paid in full;

(B) is past due on a child support obligation established by 

court order or by the child support services agency under AS 25.27.160 - 

25.27.220 at the tim e o f  application or loan disbursem ent;

(C) has, w ithin the previous five years, had a  loan discharged 

or w ritten o ff  by  the com m ission for any reason.

* Sec. 40. AS 14.43.915(a) is am ended to read:

(a) The Alaska [A LA SKA DV ANTAG E] education grant account is created 

as an account in the general fund. M oney m ay be appropriated to the account from the 

A laska higher education investm ent fund under AS 37.14.750 and from  other sources. 

The com m ission m ay use the m oney in  the account to pay grants awarded under 

AS 14.43.400 - 14.43.420 and to pay the cost of administration of the Alaska 

education grant program created under AS 14.43.400.

* Sec. 41. AS 14.43.990 is am ended by adding a new  paragraph to read:

(7) "on-tim e student" m eans an undergraduate w ho is enrolled and is in 

regular attendance at classes for 15 or m ore sem ester hours o f  credit o r the equivalent 

during the sem ester; any com bination o f  sem ester hours o f  credit o r the equivalent 

aggregating to the requisite num ber o f  sem ester hours and undertaken during a 

sem ester at two or m ore public  or private institutions o f  higher education constitutes 

on-tim e student status.

* Sec. 42. AS 14.48.030(b) is am ended to read:
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(b) E xcept as provided under AS 14.48.165, the com m ission m ay exem pt the 

following educational program s, and educational institutions only providing program s 

exem pt under (a) o f  this section and this subsection, from  som e or all o f  the provisions 

o f  this chapter:

( 1) a  program  operated by a state or a political subdivision o f  a state;

(2) instruction sponsored by a  bona fide trade, business, labor, 

professional, or fraternal association or organization, recognized by the com m ission, 

and conducted only for that association's or organization's m em bership;

(3) nonprofit postsecondary educational institutions offering 

undergraduate or graduate educational program s, from  a facility in  this state, that are 

acceptable for credit tow ard an associate, bachelor's, o r graduate degree;

(4) a  program  that is provided w ithout a  fee, other than the actual cost 

o f  m aterials, to  students;

(5) a program  that does not offer education credentials;

(6) a short course o f  study that is not m ore than 15 [10] days or 120 

[80] hours in duration;

(7) a  program  offered w ithin the state by an out-of-state institution that 

is authorized to operate by the state in w hich it is located and is nationally or 

regionally accredited;

(8) a program  or institution that is regulated by another agency or 

political subdivision o f  the state regarding the quality o f  course contents, facilities, and 

operation.

* Sec. 43. AS 14.48.050 is am ended to read:

Sec. 14.48.050. Powers and duties of commission. The com m ission shall

(1) establish m inim um  criteria consistent w ith AS 14.48.060 including 

quality o f education, ethical and business practices, health and safety, and fiscal 

responsibility  that applicants for authorization to operate, or for an agent's perm it, 

m ust m eet before the authorization or perm it is issued;

(2) receive, investigate, and act upon applications for authorization to 

operate postsecondary educational institutions and applications for agent's perm its;

(3) m aintain a list o f  postsecondary educational institutions and agents

28-LS1392\C
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authorized to operate in the state under this chapter;

(4) keep current and m ake available as public inform ation the list o f  

institutions and agents;

(5) enter into interstate reciprocity agreements [W ITH SIM ILA R 

A G ENCIES IN O TH ER STATES,] ifj in the judgm ent o f  the commission^ the 

agreem ents will be helpful in carrying out the purposes o f this chapter;

(6) receive and m aintain as a  perm anent file, copies o f  academ ic 

records m aintained in accordance w ith AS 14.48.060(b)(6);

(7) adopt regulations and procedures necessary or appropriate for the 

conduct o f  its w ork and the im plem entation o f  this chapter under AS 44.62 

(Adm inistrative Procedure Act);

(8) investigate on its own initiative or in response to a com plaint 

lodged w ith it, persons subject to, or reasonably believed by the com m ission to be 

subject to, the jurisdiction o f  this chapter; and in connection w ith the investigation 

subpoena persons, books, records, or docum ents related to the investigation; require 

answers in w riting under oath  to questions propounded by the com m ission and 

adm inister oaths or affirm ations to persons in connection with the investigation; and, 

for the purpose o f  exam ination at all reasonable tim es, shall have access to, and the 

right to copy, docum entary evidence o f  a corporation that is under investigation or 

being proceeded against;

(9) exercise other necessary pow ers and duties in conform ity with the 

provisions o f  this chapter that, in the judgm ent o f  the com m ission, are necessary to 

carry out the provisions o f  this chapter.

* Sec. 44. AS 14.48.165(b) is am ended to read:

(b) A  student attending a postsecondary educational institution and who is 

physically present on the campus of the postsecondary educational institution 

shall sign a docum ent provided by the institution indicating that the student has 

received

( 1) an im m unization against m eningococcal disease; or

(2) the notice described under (a) o f  this section.

* Sec. 45. AS 14.43.120(f), 14.43.120(v), 14.43.174, 14.43.410, 14.43.415(b), 14.43.620(b),
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1 and 14.43.740(g) are repealed.

2 * Sec. 46. The uncodified  law o f  the State o f  Alaska is am ended by  adding a new  section to

3 read:

4 TEA CH ER ED U CA TIO N  LO A N  IN TER EST RATE; TRANSITION ;

5 APPLICA BILITY , (a) AS 14.43.640(g), added by sec. 37 o f  this Act, applies to loans m ade

6 under AS 14.43.640 on or after the effective date o f this Act.

7 (b) The A laska Student Loan Corporation shall set the interest rate on a loan m ade

8 under AS 14.43.640 before the effective date o f  this Act and on loans made to a borrow er w ho

9 w as issued a loan before the effective date o f  this A ct under AS 14.43.640 that are financed

10 by  the corporation and are not funded from  the teacher education revolving loan fund under

11 A S 14.43.620.

12 * Sec. 47. The uncodified  law o f  the State o f  A laska is am ended by  adding a new  section to

13 read:

14 A L A SK A D V A N TA G E G R A N T PROGRAM ; REG U LA TIO N S. To the extent

15 current regulations are consistent w ith this Act, the regulations previously adopted by the

16 j A laska Com m ission on Postsecondary Education im plem enting the A laskA dvantage

17 education grant program  created under AS 14.43.400, as that section read before the

18 | am endm ent in  sec. 28 o f  this Act, shall be construed to apply to the A laska education grant

19 program  under AS 14.43.400 - 14.43.420, as am ended by secs. 28 - 34 o f  this Act, until the

20 regulations are am ended to change the nam e as provided in this Act.

21 * Sec. 48. This A ct takes effect im m ediately under AS 01.10.070(c).
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A l a s k a  S t a t e  L e g i s l a t u r e  
S e n a to r  A n n a  F a ir c lo u g h  — Senate D istrict M

Senate Bill 195-Sponsor Statement

Senate  Bill 195 m akes bo th  substan tive  and housekeep ing  changes to s ta tu tes  regard ing  the 
Alaska Com m ission on P ostsecondary  Education and  the  Alaska Student Loan Corporation. These 
changes include allow ing the  com m ission to  se t favorable term s for borrow ers, increase the to tal 
loan  lim it a s tu d e n t m ay borrow , and  define "on-tim e" s ta tu s  for a s tu d en t to reach  com pletion.

W ith  increasing  am oun ts of d eb t in the s ta te  of Alaska, b o rro w ers  need  to m ake the  b es t and m ost 
in fo rm ed  decisions w hen  they  bo rrow  for th e ir  education, as well as w hen th ey  are  p reparing  to 
e n te r  repaym ent. By allow ing the  corporation  to  se t favorable term s, Alaska’s s tuden ts  will 
rece ive  th e ir  education  for the  b es t deal.

The cost o f tu ition  is going up a t postsecondary  in stitu tions around  the country; how ever, sta te  
education  loan m axim um s have n o t been  m odified in a lm ost tw en ty  years. Increased  loan lim its 
will allow  stu d en ts  ea sie r  access to  enough financial aid from  one loan servicer, th ereb y  easing 
the  p rocesses of bo th  bo rrow ing  and  repaym ent.

N ational tre n d s  show  stu d en ts  are  taking longer to  com plete th e ir  postsecondary  education. In 
th e  past, an  u n d e rg rad u a te  degree took, on average, four years to com plete. Now it is m ore 
com m on to  see s tu d en ts  take longer to  com plete th e ir  degree. By staying in school longer, 
s tu d e n ts  a re  accruing m ore  d eb t and  delaying en try  into the  w orkforce. Defining "on-tim e" sta tus 
as 15 cred its  p e r  sem este r encourages s tu d en ts  to  com plete the ir postsecondary  education in a 
tim ely  m anner. This, in tu rn , will keep th e ir d eb t low er, m ore m anageable, and allow  them  to 
e n te r  th e  w orkforce sooner.

The changes p ro p o sed  in Senate Bill 195 will allow  th e  com m ission to  b e tte r  assis t Alaskans 
accessing  h igher education. It will c reate  incentives for s tu d en ts  to enroll in sufficient credits to  
exped ite  com pletion  of th e ir  degree as well as begin th e ir  career as p a rt  of Alaska’s w orkforce.

I ap p rec ia te  your consideration  of th is legislation.
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A l a s k a  S t a t e  L e g i s l a t u r e  

Senator Anna Fairclough — Senate District M

Senate Bill 195-Sectional Analysis

*Section 1: A m en d s AS 1 4 .4 2 .0 1 5 (a )

B ro ad e n s  co m m issio n  m em b ersh ip  to  clarify  re p re s e n ta tio n  by  an  A laska 
p riv a te , n o n p ro f it  h ig h e r ed u ca tio n  in s titu tio n s ' re p re se n ta tiv e .

^Section 2: A m en d s AS 1 4 .4 2 .0 1 5 (d )

B ro ad e n s  co m m issio n  m em b ersh ip  by  ex p an d in g  e lig ib ility  fo r th e  s tu d e n t 
c o m m iss io n e r p o s itio n  to  in c lu d e  an  A laska p riv a te , n o n p ro f it  h ig h e r ed u ca tio n  
in s titu tio n 's  s tu d e n t re p re se n ta tiv e .

*Section 3: A m en d s AS 1 4 .4 2 .0 3 0 (e )

C larifies a u th o rity  fo r th e  co m m issio n  an d  D e p a rtm e n t o f E duca tion  an d  Early 
D ev e lo p m en t to  w o rk  to g e th e r  to  a sse ss  ed u ca tio n  o u tco m es o f pub lic  school 
s tu d e n ts .

*Section 4: A m en d s AS 14 .42 .035

C larifies a u th o r ity  fo r th e  C om m ission  an d  D e p a rtm e n t o f E d u ca tio n  an d  Early 
D ev e lo p m en t to  w o rk  to g e th e r  to  a sse ss  ed u ca tio n  o u tco m es o f pub lic  school 
s tu d e n ts .

*Section 5: A m en d s AS 14.42.200

C o rrec ts  m isp la c e m e n t of language  b y  rem o v in g  fro m  p a ra g ra p h  (5) an d  
in s e r t in g  in  p a ra g ra p h  (6) a n d  c larifies specific  c o rp o ra tio n  p o w e rs  in 
p a ra g ra p h s  (12), (13), an d  (15).

*Section 6: A m en d s AS 1 4 .4 2 .2 0 5 (a )

P ro v id es  th a t  a b o r ro w e r  m ay  ap p ly  fo r a s ta te  su p p le m e n ta l ed u ca tio n  loan  
w ith o u t  f irs t h av in g  to  ex h a u s t all o th e r  fed era l o r  p r iv a te  e d u c a tio n  loan  
o p tio n s .

*Section 7: C onfo rm ing  ch an g e  to  Section  6 re g a rd in g  th e  fin an c in g  p ro g ra m  fo r ed u ca tio n
loans.
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C larifies th a t  c o rp o ra tio n  ed u ca tio n  lo an s a re  n o t o ffered  as lin es  o f cred it.

*Section 9 : A m ends AS 1 4 .4 2 .2 1 0 (a )

C larifies th a t  s ta te  ed u ca tio n  g ra n ts  a re  n o t fu n d e d  by  th e  c o rp o ra tio n 's  
e d u c a tio n  lo an  fund.

*Section 10: A m ends AS 1 4 .4 3 .2 1 0 (b )

C onform ing  ch an g e  w ith  Section  9.

*Section 11: A m en d ed  by  ad d in g  a n ew  sec tio n  (d) to  AS 1 4 .42 .210

M oves c o rp o ra tio n  p o w e r to  offer b e lo w -m a rk e t lo an  te rm s. P rov ision  
c u r re n tly  lim ited  to  th e  su p p lem en ta l ed u c a tio n  lo an  (see  AS 1 4 .4 3 .2 0 5 (c )(2 )) .

*Section 12: A m en d ed  b y  ad d in g  a n ew  sec tio n  to  AS 14 .42 .215

C larifies th a t  co rp o ra tio n  se ts  th e  in te re s t  ra te s  on loans it finances.

*Section 13: A m ends AS 1 4 .42 .240(c )

P e rm its  c o rp o ra tio n 's  t ru s t  in d e n tu re  to  g o v ern  th e  size  o f its  cap ita l re se rv e .

*Section 14: A m ends AS 14 .42 .2 4 0 (g )

C onform ing  ch an g e  w ith  Section  13.

*Section 15: A m ends AS 1 4 .42 .250

In c o rp o ra te s  th e  te rm  "p e rfec ted ”, a te rm  o f a r t  fo r u n ifo rm  co m m erc ia l code 
p u rp o s e s  as re co m m en d ed  b y  th e  c o rp o ra tio n 's  b o n d  counsel.

*Section 16: A m ends AS 1 4 .4 3 .1 2 0 (b )

U p d a tes  th e  n am e  o f an  in s titu tio n a l a c c re d ita tio n  o rg an iza tio n .

*Section 17: R epeals a n d  re e n a c ts  AS 14 .43 .122

Clarifies c o rp o ra tio n  a u th o rity  to  offer co n so lid a tio n  loans to  s ta te  re s id e n ts . 
R em oves o p tio n  fo r jo in t co n so lid a tio n  o f m a rr ie d  b o rro w ers .

*Section 18: A m ends AS 1 4 .4 3 .1 6 0 (4 )

C larifies d e fin itio n  o f "half-tim e s tu d e n t” fo r u n d e rg ra d u a te s  a n d  ad d s  a 
d e fin itio n  fo r g ra d u a te  s tu d en ts .

*Section 8: Am ends AS 1 4 .4 2 .2 0 5 (c)
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*Section 19: A m ends AS 1 4 .4 3 .1 6 0 (5 )

R evises schoo l y e a r  d efin itio n  to  align  w ith  s ta te  fiscal y e a r  an d  to  co n fo rm  to 
s ta n d a rd  ed u c a tio n  len d in g  year.

*Section 20: A m en d s AS 1 4 .43 .170

C larifies th a t, su b je c t to  th e  a n n u a l lo an  lim its, a b o r ro w e r  m ay  rece iv e  loans up  
to  th e  a m o u n t o f  th e ir  u n m e t co st o f  ed u c a tio n  w ith o u t re g a rd  to  o th e r  loans 
th a t  m ay  b e  ava ilab le , leav ing  th e  cho ice  u p  to  th e  co n su m er.

*Section 21: P ro v id es  fo r ap p licab ility  o f in s titu tio n a l s ta n d a rd s  fo r p a r tic ip a tio n  in s ta te  
e d u c a tio n  lo an  p ro g ram s.

*Section 22: A m en d s AS 1 4 .4 3 .1 7 2 (a )

U p d a tes  re fe re n c e  to  federa l ed u ca tio n  loans.

*Section 23: A m en d s AS 14 .43 .1 7 2 (g )

U p d a tes  re fe re n c e  to  fed era l ed u c a tio n  loans.

^Section 24: A m en d s AS 1 4 .4 3 .1 7 3 (a )

C larifies c o rp o ra tio n  funds th e  lo an  a n d  rev ise s  u p w a rd s  th e  a n n u a l m axim um  
lo an  a m o u n t a p e rso n  m ay  b o rro w .

*Section25: A m ends AS 1 4 .4 3 .1 7 3 (b )

R evises u p w a rd s  th e  ag g reg a te  m ax im u m  b o rro w in g  lim it to  con fo rm  to  Section 
24.

*Section 2 6 : A m en d s b y  a d d in g  a n ew  sec tio n  (d) to  AS 14 .43 .173

C larifies th a t  th e  co m m issio n  d e te rm in e s  th e  a m o u n t a lo an  ap p lic a n t m ay  
b o rro w  b a s e d  u p o n  th e ir  e n ro llm e n t s ta tu s  an d  n o t to  exceed  co sts  of 
a tte n d a n c e .

*Section27: A m ends AS 14 .43 .175

A m en d s m ax im u m  len g th  o f a p o s t-e n ro llm e n t d e fe rm e n t p erio d .

*Section28: A m en d s AS 1 4 .43 .400

S im plifies n am e  fo r ease  o f u se  a n d  id en tifica tio n  as a s ta te  fu n d e d  g ran t.

*Section 29: A m ends AS 1 4 .4 3 .4 0 5 (a )

C onform ing  to  S ection  28— p ro g ra m  n am e  change.
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C o n fo rm ing  to  S ection  2 8 — p ro g ra m  n am e  change; in c o rp o ra te s  b y  re fe re n ce  
co m m iss io n 's  ex is tin g  a u th o r ity  to  p ro m u lg a te  p ro g ram  reg u la tio n s.

*Section 3 1 : A m en d s AS 14 .43 .415(c)

P e rm its  th e  co m m issio n  to  s e t  g ra n t  te rm s  an d  cond itions. D irects th e  
co m m iss io n  to  e s ta b lish  a n n u a l g ra n t m ax im u m s re la tiv e  to  a s tu d e n t’s 
e n ro llm e n t s ta tu s .

*Section 32: A m en d s AS 1 4 .4 3 .4 2 0 (a )

R ev ises u p w a rd s  th e  a n n u a l g ra n t  m axim um .

*Section33: A m en d s AS 1 4 .43 .420(c )

R ev ises u p w a rd s  th e  ag g reg a te  g ra n t  a m o u n t a p e rso n  m ay  rece iv e  to  conform  
to  S ec tion  32.

*Section 34: A m en d s b y  ad d in g  a n ew  sec tio n  (d) to  AS 14 .43 .420

E n ab les  th e  co m m issio n  to  d e s ig n a te  g ra n t a w a rd s  as s ta te  m atch  in th e  ev en t 
fe d e ra l fu n d s  fo r ed u c a tio n  g ra n ts  a re  ava ilab le  an d  re q u ire  su ch  m atch .

*Section 35: A m en d s b y  re p e a lin g  and  re e n a c tin g  AS 1 4 .43 .620(a )

C larifies th a t  th e  rev o lv in g  loan  fund  fo r T ea ch e r E duca tion  Loans is 
a d m in is te re d  by  th e  com m ission .

*Section 36: A m en d s b y  ad d in g  a n ew  sec tio n  to  AS 14 .43 .620

C onfo rm s to  S ection  3 5 — lo an s  to  n ew  b o rro w e rs  m ay  only  be m ad e  if 
su ffic ien t fu n d s a re  available .

*Section37: A m en d s AS 1 4 .43 .640

C larifies th a t  th e  co m m issio n  se ts  th e  T each e r E d u ca tio n  Loan in te re s t  r a te  on 
lo an s  f in an c ed  fro m  th e  fund  e s ta b lish e d  in  Section  35.

*Section 38: A m en d s  AS 1 4 .4 3 .7 4 0 (a )

In c re a se s  u p w a rd s  th e  an n u a l a n d  ag g reg a te  lo an  am o u n ts  ava ilab le  to  a 
b o r ro w e r  u n d e r  th e  Fam ily  E duca tion  Loan.

*Section39: A m en d s AS 1 4 .4 3 .7 5 0 (a )

*Section 30: A m ends AS 1 4 .4 3 .4 1 0 (a )
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C larifies th a t  to  b e  elig ib le fo r th e  Fam ily  E d u ca tio n  Loan, b o th  th e  b o rro w e r  
a n d  s tu d e n t  m u s t b e  A laska re s id e n ts .

*Section40: A m en d s AS 14 .4 3 .9 1 5 (a )

C onform s to  Section  3 0 — p ro g ra m  n am e  change; p e rm its  th e  a d m in is tra tiv e  
co sts  o f  th e  s ta te  g ra n t p ro g ra m  to  b e  p a id  from  th e  ed u ca tio n  g ra n t account.

*Section41: A m en d s AS 14 .43 .990

A m en d s g en e ra l d e fin itio n s  to  in c o rp o ra te  "o n -tim e” e n ro llm en t s ta tu s .

*Section42: A m en d s AS 14 .48 .0 3 0 (b )

M odifies th e  in s titu tio n a l a u th o riz a tio n  ex em p tio n  o f s h o r t  ed u ca tio n  o r 
t ra in in g  co u rse s  b y  in c re as in g  th e  m ax im um  n u m b e r  of days o r  to ta l h o u rs  o f a 
co u rse .

*Section43: A m en d s AS 14 .48 .050

C larifies th a t  th e  co m m issio n  m ay  e n te r  in to  m u lti-s ta te  re c ip ro c ity  a g reem en ts  
fo r th e  p u rp o se s  o f re g u la tin g  th e  d e liv e ry  o f e d u c a tio n  an d  tra in in g  p ro g ram s 
in  A laska.

*Section 44: A m en d s AS 14 .48 .1 6 5 (b )

L im its th e  m a n d a to ry  m en ingococcal im m u n iza tio n  n o tice  re q u ire m e n t to  
s tu d e n ts  w ho  a re  p h ysica lly  p re s e n t  on an  in s titu tio n 's  cam pus.

*Section 45: R ep ea ls  AS 14 .43 .120(f), 1 4 .43 .120(v ), 1 4 .4 3 .1 7 4 ,1 4 .4 3 .4 1 0 ,14 .4 3 .4 1 5 (b ), 
1 4 .4 3 .6 2 0 (b ), an d  14 .43 .7 4 0 (g )

R ep ea ls  AS 14 .43 .120(f) an d  (v) an d  1 4 .43 .174  re la tin g  to  se ttin g  o f loan  
in te r e s t  ra te s  w h ich  a re  g o v e rn ed  b y  AS 1 4 .4 2 .2 0 0 (9 ); 
re p e a ls  AS 14 .43 .410  to  rem o v e  re fe re n c e  to  d e fu n d ed  fed era l g ra n t p ro g ram ; 
re p e a ls  AS 1 4 .43 .415(b ), g ra n t p r io r itiz a tio n  fo r ce rta in  p ro g ram s o f study ; 
re p e a ls  AS 14 .43 .6 2 0 (b ), e lim in a tin g  th e  u se  of co rp o ra tio n  funds fo r T each e r 
E d u ca tio n  Loans; and,
re p e a ls  AS 14 .43 .740(g), b y  w h ich  th e  co m m issio n  w a s  au th o riz e d  to  s e t  Fam ily 
E d u ca tio n  Loan lim its in re g u la tio n — th o se  lim its  w ill n o w  b e  a lig n ed  w ith  th e  
g e n e ra l s ta te  ed u ca tio n  loan  lim its  (as p e r  Section  41, AS 14 .4 3 .7 4 0 (a )).

*Section 46: T ra n s itio n  Section

C om m ission  to  s e t  T each e r E d u ca tio n  Loan in te re s t  r a te  u p o n  en ac tm en t.

C o rp o ra tio n  to  s e t  in te re s t  ra te s  on lo an s m ad e  b e fo re  e n a c tm e n t o f th is  bill an d  
on  lo an s  fin an ced  by  th e  C o rp o ra tio n  an d  m ad e  to  a b o rro w e r  w h o  re ce iv ed  a 
lo an  p r io r  to  th e  b ill’s en ac tm en t.
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*Section 47:

*Section 48

G ran t a d m in is tra to rs  re ta in  ex is tin g  re g u la tio n s  u n til n ew  ac t is im p lem en ted . 

Effective D ate

T he p ro v is io n s  in th is  bill a re  effective im m ed ia te ly .

R eviso r's  In structio ns
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A l a s k a  S t a t e  L e g i s l a t u r e  

Senator Anna Fairclough — Senate District M

Senate Bill 195-Summary of Changes

T he fo llow ing  ch an g es  w e re  m ad e  in  the  S en ate  F inance C om m ittee:

*Section 4 6 : T ra n s itio n  S ection

T he A laska C om m ission  on P o stse co n d a ry  E duca tion  w ill s e t  th e  T each e r 
E d u ca tio n  L oan  in te re s t  ra te  u p o n  en ac tm en t.

T he A laska S tu d e n t Loan C o rp o ra tio n  w ill s e t  in te re s t  ra te s  on loans m ad e  
b e fo re  e n a c tm e n t of th is  b ill an d  on  lo an s fin an ced  by  th e  C o rp o ra tio n  a n d  m ad e  
to  a b o r ro w e r  w h o  rece iv ed  a lo an  p r io r  to  th e  b ill's  en ac tm en t.
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U niversity  of A laska System 
Vice P residen t fo r A cadem ic A ffairs
202-1 Butrovich Building 
P.O. Box 755000 
Fairbanks, Alaska 99775-5000

March 8, 2014

Senator Anna Fairclough 
State Capitol Room 514 
Juneau AK, 99801
Email: Senator.Anna.Fairclough@,akleg.gov 

Senator Fairclough:

The University o f Alaska (UA) strongly supports SJR 23 and SB 195.

SJR 23, if  passed by the legislature and supported by a public vote, will allow the Alaska Student Loan 
Corporation to issue general obligation bonds, which will result in lower interest rates for student loans. 
UA strongly supports this bill because it will reduce student debt, make it easier for students to 
successfully pay off their loans, and lower default rates. This bill clearly supports higher education in 
Alaska.

The second bill, SB 195, makes needed substantive changes to statute regarding the Alaska Commission 
on Postsecondary Education and the Alaska Student Loan Corporation. UA is working hard to improve 
college completion rates in Alaska and this bill clearly supports that endeavor. In addition, the bill 
addresses the Alaska Education Grant to help qualified low income students and several ACPE 
housekeeping issues such as clarifying the process for nominating the student commissioner.

These two bills, if  passed, will improve postsecondary education in Alaska. Thank you for your work on 
these important actions.

Vice President for Academic Affairs

Cc: Patrick Gamble, President
Tom Case, Chancellor, UAA 
John Pugh, Chancellor, UAS 
Brian Rogers, Chancellor, UAF
Chris Christensen, Associate Vice President for State Relations 
Michelle Rizk, Associate Vice President for Budget

Phone: (907) 450-8018 
Fax: (907) 450-8002

U ~v t  t x t  Tpt | ,  p  t  r-pi 'wr www.alas.ka.edu/research/N I V E R S I T Y  
o f  A L A S K A
Many Traditions One Alaska

http://www.alas.ka.edu/research/


THE STATE

G o v e r n o r  S e a n  P a r n e l l

Alaska Commission on
Postsecondary Education

P.O. Box 110505 
Juneau, Alaska 99811-0505 

Phone: (907) 465-6740 
Fax: (907) 455-3293 

acpe.aiaska.gov

EXECUTIVE OFFICE

February 28, 2014

T he H onorable A nna Fairclough 
S tate Capitol, R oom  514 
Juneau , AK 99801

RE: Letter o f  Support for SB195

D ear Senator Fairclough,

In m y capacity  as the A laska Student Loan C orporation’s (ASLC) Executive Officer and 
as E xecutive D irector o f  the A laska C om m ission on Postsecondary Education (A CPE), I am 
w riting  to thank you for your sponsorship and express support for SB 195 -  an act relating to 
A C PE, ASLC and education loans and grants.

M ore than ever before in our nation’s h istory  it is critical to our citizens’ econom ic well­
being  and to the overall health  o f  our economy to focus on education and training attainm ent 
beyond high school. It is im portant then, to adm inister our state student financial aid resources 
in  w ays that not only provide access to postsecondary program m ing bu t also encourage and 
support student behaviors which correlate to com pletion.

W hile SB 195 proposes both housekeeping and adm inistrative changes in  the ACPE, 
A SL C  and financial aid program  statutes, its key substantive com ponents relate to A laska’s loan 
and grant program s. SB 195 establishes, applicable to loan and grant aw ard am ount eligibility, an 
“on-tim e” student enrollm ent status. Under the b ill, fo r the first tim e in  alm ost 20 years, annual 
and aggregate state loan lim its w ould be increased in response to the escalating cost o f  
postsecondary program s. Similarly, there is an increase in the annual and m axim um  state 
education grant.

T he com bined effect o f  these am endm ents perm its the  C om m ission to set available 
financial aid award am ounts to  enrollm ent intensity, w ith the highest am ounts available to 
students enrolled at the “on tim e” level; that is enrolled in sufficient credits each term  to 
com plete tw o-year and four-year degrees in two and four years, respectively. A nalysis o f  college 
com pletion data  shows enrollm ent intensity correlates strongly w ith  student persistence and, not 
surprisingly, tim ely com pletion  o f  a program  o f  study. U nfortunately, in  A laska, a 
disproportionately small share o f  students enrolled in state, do so on an exclusively full-time 
basis. This no doubt is a contributing factor to A laska’s record o f  having am ongst the lowest 
college graduation rates in  the country.
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I applaud your action and leadership in  sponsoring this legislation. W ith its passage, the 
Com m ission will be better equipped to deliver on its m ission o f  supporting A laskans’ access to 
and success in  postsecondary education and training.

Sincerely,

Diane Barrans 
Executive O fficer/D irector
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e x e c u t i v e  o f f i c e

April 1,2014

Senator Anna Fairclough 
State Capitol Room 514 
Juneau, Alaska 99801

Re: Resolution o f  Support for SB 195 and SJR23

Dear Senator Fairclough,

Please find enclosed the Commission’s Resolution expressing support for Senate Bill 195 
and Senate Joint Resolution 23. The resolution was unanimously adopted by the Commission at 
their spring quarterly meeting on March 31, 2014.

Please feel free to contact m e with any questions or concerns.

Rochelle Rogers 
Commission Secretary

Enclosure
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Resolution of Support for SB195 and SJR23

Alaska Commission on
Postsecondary Education

WHEREAS, Improving Alaska's postsecondary completion outcomes is critical to the state's 
economic future, to  the cost effectiveness of Alaska postsecondary institutions, and to the career 
opportunities and earning potential of Alaskans who enroll in postsecondary education and training.

WHEREAS, Alaska has the lowest overall on time college completion rate in the nation at 23%. 
Among Alaska's adult population, 30% have some postsecondary training, but no degree.

WHEREAS, Postsecondary completion is influenced by a wide variety of factors: academic 
preparation, degree advising, course availability, and access to merit and need-based financial aid; yet a 
single cross-cutting factor that clearly stands out is students' enrollment intensity. The differences in 
completion rates for students who enroll exclusively part-time, exclusively full-time, or who alternate 
between full-time and part-time enrollment are striking.

WHEREAS, More than three-quarters (78%) of Alaska's exclusively part-time students stop 
attending postsecondary education -  in Alaska or at any other institution in the U.S. - without achieving 
credentials and only 8% of part-time students achieve any credential within six years.

WHEREAS, In contrast, 50% of Alaska's exclusively full-time students complete their degrees within 
six years -  making full-time students five times more likely to complete than part-time students.

WHEREAS, Public and private costs of high failure rates associated with part-time study are 
noteworthy. Federal and/or state financial aid goes to more than half of part-time students and those 
students are also investing their time and personal funds on education which, statistically, is unlikely to 
result in a credential. Moreover, 44% of part-time students also borrow to pay education costs—20% 
borrowing in excess of $12,000, debt that must be repaid regardless of degree completion.

WHEREAS, Policies, including financial aid, should encourage and enable part-time students to 
increase to full-time (12 semester credits or equivalent) or on-time (15 semester credits or equivalent) 
enrollment to produce better outcomes for Alaskan students who enroll part time at very high rates.

WHEREAS, Data clearly show part-time study inhibits student success. It's time to do more to 
encourage and enable Alaskans to acquire credentials by enrolling at the full-time or on-time levels which 
are positively associated with completion.

THEREFORE BE IT RESOLVED, the ALASKA COMMISSION ON POSTSECONDARY EDUCATION fully 
supports passage of Senate Bill 195, an act relating to the Commission, the Alaska Student Loan 
Corporation and Commission membership, duties and financial aid programs—and Senate Joint 
Resolution 23, placing before the Alaskan voters a proposition to  amend the Alaska Constitution to allow 
the incurring of general obligation debt for education loans—which will fund Alaska education loans at 
the lowest possible cost to  students and with no additional cost to  the State.

BE IT FURTHER RESOLVED, the ALASKA COMMISSION ON POSTSECONDARY EDUCATION 
respectfully urges the Alaska Legislature to take favorable action in passing the related legislation during 
this, the Second Session of the 28th Legislature.


