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Date Referred to Committee: February 17, 2014 FURTHER REFERRALS:
Date of Committee Action: 2.1/ 1

The FINANCE Committee considered: HB 306

HOUSE BILL NO. 306

"An Act relating to tax credits and administration of tax credit programs; requiring the Department of Revenue to report indirect
expenditures; relating to the duties of state agencies; requiring the legislative finance division to analyze certain indirect expenditures;
relating to lapse dates for appropriations for capital projects; repealing certain statutes authorizing indirect expenditures; and providing
for an effective date."
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FISCAL NOTE

STATE OF ALASKA Bill \VVersion

2014 LEGISLATIVE SESSION

CSHB 306 (FIN)

Fiscal Note Number
() Publish Date

Identifier (file name) HB306CS(FIN)-DQR-TAX-03-21-14 Dept. Affected Department of Revenue
Title EVAL. INDIRECT EXPENDITURES; TAX CREDITS _Appropriation Taxation and Treasury
Allocation Tax Division
Sponsor THOMPSON, Stoltze, Saddler, et al
(H) Finance OMB Component Number 2476

Requester

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

FY15 Included in .
Appropriation  Governor's Out-Year Cost Estimates
Requested FY15 Request
OPERATING EXPENDITURES FY15 FY15 FY16 FY17 FY18 FY19 FY20
Personal Services 3774 2614 2614 116.0 116.0 116.0
T ravel 5.0 5.0 50 5.0 5.0 5.0
Services 161 123 123 38 38 38
Commodities 15 15 15 05 05 05
Capital Outlay
Grants, Benefits
Miscellaneous
TOTAL OPERATING 400.0 0.0 280.2 280.2 125.3 125.3 125.3
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 400.0 280.2 280.2 125.3 125.3 1253
1005 GF/Prgm (DGF)
1007  I/ARcpts (Other)
1156  Rcpt Sves (DGF)
TOTAL 400.0 0.0 280.2 280.2 125.3 125.3 125.3
POSITIONS
Full-time 1 1 1 1 1
Part-time
Temporary 3 2 2
Fkk Fkk Fkk
CHANGE IN REVENUES ook 0.0
Estimated SUPPLEMENTAL (FY14) operating costs 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)
Estimated CAPITAL (FY15) costs 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the hill direct, or will the bill result in, regulation changes adopted by your agency?

If yes, by what date are the regulations to be adopted, amended, or repealed? various

W hy this fiscal note differs from previous version (if initial version, please note as such)

Updated for changes in CS.

Prepared by MettFonder, Director

Division Tax
Approved by Angela M Rodell, Commissioner

Division Department of Revenue

(Revised 8/16/2013 OMB)

Yes
Discuss details in analysis section.

Phone (907) 269-6620
Date/Time 3/21/2014 11:.00a.m.

Date 3/21/2014

Page 10f3



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. CSHB 306 (FIN)
2014 LEGISLATIVE SESSION

Analysis

Bill Language:
This bill would impact the Department of Revenue in two ways: First, it would repeal several existing tax credit programs;
and second, it would institute a requirement for the department to create a new bi-annual report related to indirect

expenditures.

This bill repeals several tax credit programs:

-The veterans employment, Winn Brindle scholarship, salmon utilization, and film production tax credits would be
repealed effective 12/31/2016.

-The education tax credit which is allowed against 8 different tax types would be repealed effective 12/31/2018.

-The salmon product development and community development quota (CDQ) tax credits would be repealed effective
12/31/2020.

This bill provides transition language whereby any tax credits accrued before the effective dates identified above may be
claimed in the year they are accrued or carried forward if allowed under existing provisions in each credit program.

Bi-Annual Report:

Beginning on July 1, 2014, this bill would require the Department to publish a new "Indirect Expenditure Report" providing
detailed analysis of every "indirect expenditure” in the state. The report is due every other year. Indirect expenditures
are broadly defined as tax credits, exemptions, deductions (not including deductions incurred in the normal course of a
trade or business), discounts, exclusions, or other differential allowances that result in foregone revenue for the state. For
each indirect expenditure made by the state, the Department would be required to identify: the name of the indirect
expenditure, a brief description of the indirect expenditure, the statutory authority for the indirect expenditure, the date
the indirect expenditure is set to sunset if applicable, the intent of the legislature in authorizing the indirect expenditure,
the public purpose, estimate the annual revenue impact of the indirect expenditure for the past five years, estimate the
cost to administer the indirect expenditure, and report the number of beneficiaries of the indirect expenditure. With the
5-year look-back for the revenue affects, the initial report would require a significant amount of data gathering and
reporting. After the first report, the bi-annual reporting would require less effort, as the analysis done for the first report
could be carried forward; for example, identifying the statutory authority and legislative intent in a subsequent year could

be obtained from the first report.

There is no specific effective date for the expenditure reporting provisions within this bill. However, the bill indicates that
the first report from the department is due no later than July 1, 2014. The Department recently began implementation of
a new revenue management system. The system will not be fully implemented until the summer of 2016. Although some
of the data needed to fulfill the reporting requirements of this legislation will reside in an automated system, the majority
of the data would be extracted through manual processes. The July 1, 2014 due date for the first report is going to be
very difficult to meet in any meaningful fashion.

Revenues:

The revenue impact of this bill is indeterminate. This bill would repeal several tax credit programs beginning on
12/31/2016 through 12/31/2020. In FY 2013, taxpayers claimed $7.2 million in education tax credits, $0.2 million in Winn
Brindle scholarship credits, $1.8 million in salmon product development tax credits, $0 in veterans employment tax credits
(this is a new program in 2013 for which we have no current data), $0 in salmon utilization tax credits, $0.5 million in
Community Development Quota tax credits, and there are currently $32.5 million in film production tax credits issued and
outstanding with an additional $60 million expected to be awarded within the next two fiscal years.

For FY 2015, revenue may be reduced if companies claim more credits due to the impending repeal. For FY 2017 and
beyond, there would likely be indeterminate increases in revenue due to the elimination of the credit programs; however
some of the credits can be carried forward to offset future tax liabilities.



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. CSHB 306 (FIN)
2014 LEGISLATIVE SESSION

Analysis Continued

Revenues (cont.):
For the film production tax credit, a total of $300 million was authorized for the program. For any credits pre-approved

before the repeal date, those credits could be awarded for up to three years after repeal, and carried forward for an
additional six years.

Expenditures:
This bill would require the Department of Revenue to analyze each and every indirect expenditure in the state. The

Department currently administers 22 tax programs, and would also be required to analyze numerous programs in other
state agencies. The initial compilation of this report would be a major undertaking and would require significant resources.

We anticipate needing at least 4 new positions in FY 2015 to undertake the initial analysis required of all indirect
expenditures incurred by the Department of Revenue and all other state agencies; two Economist Ills positions, one Tax
Technician lll position, and a College Intern IV. The new positions would be hired in FY 2015, to perform the significant
research and work that would be needed in advance of the first report (which is required on the first day of FY 2015). Once
the initial report is complete, we then anticipate that we will need to retain three positions for the next two years until the
Tax Division's new revenue management system is fully implemented; one Economist lll, one Tax Technician Ill, and a
College Intern IV. In all future years, DOR believes it can prepare this report with a single Economist Ill. The costs shown
include the payroll and benefits for the new positions, the interagency costs associated with these positions, the travel
costs for these positions, and the computer and office supply costs. We anticipate the Economists Ills and College Intern
positions would be in Juneau and the Tax Technician position would be in Anchorage.

Although this legislation would repeal the film production tax credit program, because credits pre-approved before the
repeal date would be allowed to be awarded up to three years after repeal, and carried forward for an additional six years,
the film program and staffing would need to be maintained throughout the time horizon of this fiscal note. The repeal of
the other tax credit programs would not result in a decrease in program costs to the department.

Regulations:
Regulations adopted by the department for the repealed tax credit programs would be repealed at various times following

the expiration of time limits for claiming or carrying forward the relevant credits (i.e. in 2016 and beyond).

Page 3 of 3

(Revised 8/16/2013 OMB)



Fiscal Note
State of Alaska

2014 Legislative Session Bill Version: hb 306
Fiscal Note Number:

() Publish Date:

Identifier: HB 306 - Leg.Finance Department:  Alaska Legislature

Title: EVAL. INDIRECT EXPENDITURES; TAX Appropriation: Budget and Audit Committee
CREDITS Allocation: Legislative Finance

Sponsor: THOMPSON OMB Component Number: 774

Requester: House Finance

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below. (Thousands of Dollars!
Included in
FY2015 Governor’s
Appropriation FY2015 Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services
T ravel
Services 25.0 25.0 250
Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 25.0 0.0 0.0 25.0 0.0 25.0 0.0

Fund Source (Operating Only]
1004 Gen Fund 25.0 25.0 25.0
Total 25.0 0.0 0.0 250 0.0 25.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues | | | | | I
Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

|initial version

Prepared By: David Teal Phone: (907)465-3002
Division: Legislative Finance Division Date: 02/22/2014 12:00 PM
Approved By: David Teal ' Date: 02/22/14

Agency: Legislative Finance Division

Printed 3/21/2014 Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 306
2014 LEGISLATIVE SESSION

Analysis
This bill:

1) requires the Department of Revenue to report indirect expenditures as they relate to the duties of state
agencies;

2) requires the Legislative Finance Division to analyze certain indirect

expenditures;

3) relates to lapse dates for appropriations for capital projects;

4) repeals certain statutes authorizing indirect expenditures; and

5) provides for an effective date.

Every year, the Legislative Finance Division shall analyze the indirect expenditure report provided by the Department of
Revenue and deliver a report to the co- chairs of the finance committees in each house of the legislature. The report will
be due no later than the first legislative day of each first regular session beginning with 2015.

The first review shall occur in the calendar year set out after each agency's name as follows, and subsequent reviews of
each agency shall occur every six years:

(1) Department of Commerce, Community, and Economic
Development, 2015;

(2) Department of Fish and Game, 2015;

(3) Department of Health and Social Services, 2015;

(4) Department of Labor and Workforce Development, 2015;

(5) Department of Revenue, 2015;

(6) Alaska Court System, 2017;

(7) Department of Administration, 2017;

(8) Department of Education and Early Development, 2017;

(9) Department of Environmental Conservation, 2017

(10) Department of Natural Resources, 2017;

(11) Department of Transportation and Public Facilities, 2017;

(12) all remaining agencies, 2019.

The bill limits the period of analysis to approximately two weeks. Because the period of analysis coincides with the period

for reviewing the Governor's budget, this fiscal note assumes that analysis will be limited to a brief assessment of the cost of
each indirect expenditure versus economic impacts, and that the analyses will will require contractual services.

(Revised 1/21/2014 OMB) Page 20f2



Fiscal Note

State of Alaska
2014 Legislative Session

Bill Version: HB 306
Fiscal Note Number:
() Publish Date:

Identifier:  HB306CS(FIN)-DOLWD-AVTEC-03-21-14 Department:  Department of Labor and Workforce Development
Title: EVAL. INDIRECT EXPENDITURES; TAX Appropriation: Alaska Vocational Technical Center

CREDITS Allocation: Alaska Vocational Technical Center
Sponsor:  THOMPSON OMB Component Number: 2686

Requester: House Finance

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

Included in
FY2015 Governor's
Appropriation FY2015
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016
Personal Services
T ravel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 0.0 0.0

Fund Source (Operating Only

None
Total 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

|Change in Revenues | I |

Out-Year Cost Estimates

FY 2017 FY 2018 FY 2019 FY 2020

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the hill direct, or will the bill result in, regulation changes adopted by your agency?  No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

|Revised to reflect the change in the Education Tax Credit sunset to December 31, 2018

Prepared By: Paloma Harbour, Director
Division: Administrative Services
Approved By: Dianne Blumer, Commissioner
Agency: Office of the Commissioner

Printed 3/21/2014 Page 1

Phone: (907)465-5894
” Date: 03/21/2014 12:30 PM
* Date: 03/21/14



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. CSHB 306
2014 LEGISLATIVE SESSION

Analysis

AVTEC has generated between $50,000 to $150,000 annually the past four years from Education Tax Credit donations that
would be repealed as a part of this legislation.

The changes in revenue are uncertain as a result of repealing the tax credits.

(Revised 1/21/2014 OMB) Page 20f2



State of Alaska
2014 Legislative Session

Fiscal Note

Identifier:  HB306CS(FIN)-DCCED-DCRA-03-21-14
Title: EVAL. INDIRECT EXPENDITURES; TAX

CREDITS
Sponsor:  THOMPSON
Requester: House Finance

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services

T ravel

Services

Commodities

Capital Outlay

Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only'
None

Total

Positions
Full-time
Part-time
Temporary

| Change in Revenues |

FY2015
Appropriation
Requested

FY 2015

0.0

0.0

Estimated SUPPLEMENTAL (FY2014) cost:
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost:
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Included in
Governor's
FY2015
Request
FY 2015

0.0

0.0

0.0

0.0

Bill Version: HB 306
Fiscal Note Number:
() Publish Date:
Department: Department of Commerce, Community and
Economic Development
Appropriation: Community and Regional Affairs
Allocation: Community and Regional Affairs
OMB Component Number: 2879

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

I Not applicable, initial version

Prepared By: Scott Ruby, Director

Division: Community and Regional Affairs
Approved By: Jeanne Mungle, Director
Agency: Administrative Services

Printed 3/21/2014

Phone: (907)269-4569
Date: 03/21/2014 08:55 AM
' Date: 03/21/14

Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB306
2014 LEGISLATIVE SESSION

Analysis

This bill would require that the division report on indirect expenditures. The division does have indirect expenditures
reportable under the bill through the Bulk Fuel Loan Program, and a statutory allowable interest reduction incentive.

The division administers a substantial number of grants that are issued to named recipients. As of July 1, 2014 a total of
2,052 grants with an award amount of $2.3 billion are under grant agreement.

The department currently substantially implements the intent of Section 5. All of our designated legislative grants are
currently written with a term of 5 years. Seven months prior to the lapse of the grants, all grantees are notified of the
lapse date and are requested to provide an status update of the project. They are given an opportunity to request an
extension if they meet certain conditions, one of which is they have made substantial progress, or have definite plans to
complete the project within the next 18 months.

There is no anticipated fiscal impact to the Division of Community and Regional Affairs from this bill.

Page 2 of 2

(Revised 8/16/2013 OMB)



Fiscal Note

State of Alaska

Bill Version: HB 306

2014 Legislative Session

Fiscal Note Number:

() Publish Date:

Identifier:  HB306CS(FIN)-DNR-MLW-3-21-14 Department: Department of Natural Resources

Title: EVAL. INDIRECT EXPENDITURES; TAX Appropriation: Land & Water Resources
CREDITS Allocation: Mining, Land & Water

Sponsor:  THOMPSON OMB Component Number: 3002

Requester: House Finance

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

(Thousands of Dollars)

Included in
FY2015 Governor's
Appropriation FY2015
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016
Personal Services
T ravel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 0.0 0.0

Fund Source (Operating Only,

None
Total 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

Change in Revenues

Out-Year Cost Estimates

FY 2017 FY 2018 FY 2019 FY 2020

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No

If yes, by what date are the regulations to be adopted, amended or repealed?

N/A

Why this fiscal note differs from previous version:

This fiscal note reflects the committee substitute adopted in the House Finance Committee. The CS removes the repeal of the mining

exploration incentive credit (AS 27.30.010-27.30.099) and references to AS 38.05.

Prepared By: Wyn Menefee, Chief of Operations
Division: Mining, Land and Water
Approved By: Joe Balash, Commissioner
Agency: Department of Natural Resources

Printed 3/21/2014 Page 1

Therefore, we remain status quo.

Phone: (907)269-8501
' Date: 03/21/2014 09:00 AM
' Date: 03/21/14



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. CSHB306(FIN)
2014 LEGISLATIVE SESSION

Analysis

CSHB306(FIN) directs the Department of Revenue (DOR) to provide reports to the Legislature on the effect of indirect
expenditures of several Departments that results in foregone revenue to the state. The bill would require the Department
of Natural Resources (DNR) to provide DOR upon request, data necessary to complete this report for DNR indirect
expenditures. The Legislative Finance Division would be required to review DNR's indirect expenditures beginning in 2017

with subsequent review every six years.

The bill also clarifies that unexpended balances of capital projects are valid for the life of the project if substantial, ongoing
work has begun within five years after the effective date of the appropriation.

DNR does not anticipate needing additional resources to meet the provisions of the bill.

Page 2 of 2

(Revised 8/16/2013 OMB)



Fiscal Note

State of Alaska

2014 Legislative Session _
Fiscal Note Number:

() Publish Date:

Bill Version: HB 306

Identifier:  HB306-DEC-FC-02-24-14 Department: Department of Environmental Conservation
Title: EVAL. INDIRECT EXPENDITURES; TAX Appropriation: Water

CREDITS Allocation: Facility Construction
Sponsor:  THOMPSON OMB Component Number: 637

Requester: House Finance Committee

Expenditures/Revenues

Included in
FY2015 Governor's

Appropriation FY2015 Out-Year Cost Estimates

Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018
Personal Services
T ravel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 0.0 0.0 0.0

Fund Source (Operating Only
None

Total 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues | | | | |

0.0

FY 2019 FY 2020

0.0

0.0

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No

If yes, by what date are the regulations to be adopted, amended or repealed? N/A

Why this fiscal note differs from previous version:

|Upon further review, this legislation does not affect the Village Safe Water program.

Prepared By: Tom Cherian, Director Phone:
Division: Administrative Services Division * Date:
Approved By: Lynn Kent, Deputy Commissioner * Date:
Agency: Department of Environmental Conservation

Printed 3/21/2014 Page 1

(907)465-5256
02/28/2014 09:00 AM
02/28/14

0.0

0.0



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 306
2014 LEGISLATIVE SESSION

Analysis

Analysis/Assumptions:
This bill has no financial impact on the Department of Environmental Conservation.

(Revised 8/16/2013 OMB) Page 2 of 2



State of Alaska
2014 Legislative Session

Identifier:  HB306-DCCED-DOI-03-21-14
Title: EVAL. INDIRECT EXPENDITURES; TAX

CREDITS
Sponsor:  THOMPSON
Requester: House Finance

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services

T ravel

Services

Commodities

Capital Outlay

Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only'
None
Total

Positions
Full-time
Part-time
Temporary

| Change in Revenues |

FY2015
Appropriation
Requested

FY 2015

0.0

0.0

Estimated SUPPLEMENTAL (FY2014) cost:
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost:
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Fiscal Note

Included in
Governor's
FY2015
Request
FY 2015

0.0

0.0

0.0

0.0

Bill Version: HB 306
Fiscal Note Number:
() Publish Date:

Department: Department of Commerce, Community and

Economic Development

Appropriation: Insurance Operations
Allocation: Insurance Operations
OMB Component Number: 354

FY 2016

0.0

0.0

Out-Year Cost Estimates

FY 2017 FY 2018 FY 2019 FY 2020
*kk *kk
*kk *kk
0.0 0.0
*kk *kk
0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed? N/A

Why this fiscal note differs from previous version:

|This version reflects a change in effective date to FY18.

Prepared By: Lori Wing-Heier, Division Director
Division: Division of Insurance

Approved By: Jeanne Mungle, Director
Agency: Administrative Services

Printed 3/21/2014

Page 1

Phone: (907)269-7900
" Date: 03/21/2014 12:22 PM
Date: 03/21/14



FISCAL NOTE ANALYSIS
STATE OF ALASKA BILL NO. HB 306
2014 LEGISLATIVE SESSION

Analysis

HB306 repeals certain statutes authorizing indirect expenditures, including the education tax credit and the tax credit for
gifts to the Alaska Fire Standards Council. The education tax credit (AS 21.96.070) and the tax credit for gifts to the Alaska

Fire Standards Council (AS 21.96.075) have generated premium tax credits totaling between $250,000 to $450,000 over
the past five years.

The fiscal impact of this legislation cannot be accurately determined at this time, as changes in revenue are uncertain as a
result of repealing the tax credits.

(Revised 8/16/2013 OMB) Page 2 of 2
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CS FOR HOUSE BILL NO. 306(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES THOMPSON, Stoltze, Saddler, Millett, Chenault, LeDoux, Hawker, Keller,
Tammie Wilson, Isaacson, Reinbold, Austerman

A BILL
FOR AN ACT ENTITLED
"An Act relating to the review and administration of tax credit programs; requiring the
Department of Revenue to report indirect expenditures; relating to the duties of state
agencies; requiring the legislative finance division to analyze certain indirect
expenditures; relating to lapse dates for appropriations for capital projects; repealing
the insurance tax education credit, the income tax education credit, the veteran
employment tax credit, the oil or gas producer education credit, the property tax
education credit, the mining business education credit, the fisheries business education
credit, the fisheries business tax credit for scholarship contributions, the fisheries
business salmon product development tax credit, the fisheries business salmon
utilization tax credit, the fisheries business landing tax credit for scholarship
contributions, the fisheries resource landing tax credit for the fisheries resource

harvested under the community development quota, the fisheries resource landing tax

-1- CSHB 306(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



28-LS1396VH

education credit, and the film production tax credit; and providing for an effective

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.06.110 is amended to read:

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Sec. 21.06.110. Director's annual report. As early in each calendar year as is
reasonably possible, the director shall prepare and deliver an annual report to the
commissioner, who shall notify the legislature that the report is available, showing,
with respect to the preceding calendar year,

(1) a list of the authorized insurers transacting insurance in this state,
with a summary of their financial statement as the director considers appropriate;

(2) the name of each insurer whose certificate of authority was
surrendered, suspended, or revoked during the year and the cause of surrender,
suspension, or revocation;

(3) the name of each insurer authorized to do business in this state
against which delinquency or similar proceedings were instituted and, if against an
insurer domiciled in this state, a concise statement of the facts with respect to each
proceeding and its present status;

(4) a statement in regard to examination of rating organizations,
advisory organizations, joint underwriters, and joint reinsurers as required by
AS 21.39.120;

(5) the receipt and expenses of the division for the year;

(6) recommendations of the director as to amendments or
supplementation of laws affecting insurance or the office of director;

(7) statistical information regarding health insurance, including the
number of individual and group policies sold or terminated in the state; this paragraph
does not authorize the director to require an insurer to release proprietary information;

(8) the annual percentage of health claims paid in the state that meets
the requirements of AS 21.36.495(a) and (d);

(9) the total amount of contributions reported and the total amount of

credit claimed under AS 21.96.075 fAS 21.96.070 AND 21.96.075]; and
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(10) other pertinent information and matters the director considers
proper.

* Sec. 2. AS 21.09.210(j) is amended to read:

G) The provisions of AS 21.96.075 [AS 21.96.070 AND 21.96.075] apply to a
taxpayer who is required to pay a tax due under this section.

* Sec. 3. AS 24.20.231 is amended to read:

Sec. 24.20.231. Duties. The legislative finance division shall

(1) analyze the budget and appropriation requests of each department,
institution, bureau, board, commission, or other agency of state government;

(2) analyze the revenue requirements of the state;

3) provide the finance committees of the legislature with
comprehensive budget review and fiscal analysis services;

(4) cooperate with the office of management and budget in establishing
a comprehensive system for state budgeting and financial management as set out in
AS 37.07 (Executive Budget Act);

(5) complete studies and prepare reports, memoranda, or other
materials as directed by the Legislative Budget and Audit Committee;

(6) with the governor's permission, designate the legislative fiscal
analyst to serve ex officio on the governor's budget review committee; [AND]

(7) identify the actual reduction in state expenditures in the first fiscal
year following a review under AS 44.66.040 resulting from that review and inform the
Legislative Budget and Audit Committee of the amount of the reduction; and

(8 not later than the first legislative day of each first regular
session of each legislature, conduct a review in accordance with AS 24.20.235 of
the report provided to the division under AS 43.05.095.

* Sec. 4. AS 24.20 is amended by adding a new section to read:

Sec. 24.20.235. Indirect expenditure report, (a) Every two years, the
legislative finance division shall deliver to the chair of the finance committee in each
house of the legislature a report analyzing the indirect expenditure report created
under AS 43.05.095 for the appropriate agencies listed in this subsection. The first

review shall occur in the calendar year set out after each agency's name, as follows,
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and subsequent reviews of each agency shall occur every six years:

(1) Department of Commerce, Community, and Economic
Development, 2015;

(2) Department of Fish and Game, 2015;

(3) Department of Health and Social Services, 2015;

(4) Department of Labor and Workforce Development, 2015;

(5) Department of Revenue, 2015;

(6) Alaska Court System, 2017,

(7) Department of Administration, 2017;

(8) Department of Education and Early Development, 2017;

(9) Department of Environmental Conservation, 2017;

(10) Department of Natural Resources, 2017;

(11) Department of Transportation and Public Facilities, 2017;

(12) all remaining agencies, 2019.

(b) The report prepared under this section must provide

(1) an estimate of the revenue foregone by the state because of the
indirect expenditure;

(2) an estimate of the monetary benefit of the indirect expenditure to
the recipients of the benefit of the indirect expenditure;

(3) a determination of whether the legislative intent of the indirect
expenditure is being met and, if necessary, a determination of why the legislative
intent of the indirect expenditure is not being met;

(4) arecommendation as to whether each indirect expenditure should
be continued, modified, or terminated, a basis for the recommendation, and the
expected effect on the economy of the state if the recommendation is executed; and

(5) an explanation of the methodology and assumptions used in

preparing the report.

* Sec. 5. AS 37.05.316 is amended by adding a new subsection to read:

(c) An appropriation or allocation for a grant to a named recipient that is not a
municipality lapses if substantial, ongoing work on the project has not begun within

five years after the effective date of the appropriation or allocation.
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* Sec. 6. AS 37.25.020 is amended to read:

Sec. 37.25.020. Unexpended balances of appropriation for capital projects.
An appropriation made for a capital project is valid for the life of the project and the
unexpended balance shall be carried forward to subsequent fiscal years if substantial,
ongoing work on the project has begun within five years after the effective date of
the appropriation. Between July 1 and August 31 of each fiscal year, a statement
supporting the amount of the unexpended balance required to complete the projects for
which the initial appropriation was made and the amount that may be lapsed shall be

recorded with the Department of Administration.

*Sec. 7. AS 43.05 is amended by adding a new section to read:

Sec. 43.05.095. Indirect expenditure report, (a) The commissioner shall, not
later than July 1 before the first regular session of each legislature, submit a report to
the chair of the finance committee of each house of the legislature and to the
legislative finance division that states, for each indirect expenditure made by the state,

(1) the name ofthe indirect expenditure;

(2) a briefdescription of the indirect expenditure;

(3) the statutory authority for the indirect expenditure;

(4) the date the statute authorizing the indirect expenditure is to be
repealed, if applicable;

(5) the intent of the legislature in enacting the statute authorizing the
indirect expenditure;

(6) the public purpose served by the indirect expenditure;

(7) the estimated annual effect on revenue of the indirect expenditure
for the previous five fiscal years, excluding the fiscal year immediately preceding the
date the report is due;

(8) the estimated cost to administer the indirect expenditure, if
applicable;

(9) the number of beneficiaries of the indirect expenditure.

(b) For purposes of (a) of this section, federal tax credits adopted under
AS 43.20.021 shall be reported in the aggregate.

(c) A department, agency, or public corporation of the state shall, upon the
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request of the commissioner, provide the records, reports, data analysis, or other
information necessary for the commissioner to complete the report required by this
section. The commissioner may enter into a confidentiality agreement if necessary to
obtain information or a record required to prepare the report under this section.

(d) In this section, "indirect expenditure” means an express provision of state
law that results in foregone revenue for the state by providing

(1) atax credit or other credit;

(2) an exemption, but does not include federal tax exemptions adopted
by reference in AS 43.20.021;

(3) adiscount;

(4) a deduction, but does not include a deduction incurred in the
ordinary course of business used in the calculation of net income for a tax or a royalty
levied under AS 38 or this title;

(5) adifferential allowance.

* Sec. 8. AS 43.75.035(e) is amended to read:

(e) Qualified investment costs upon which a tax credit is claimed under this
section may not be considered for another tax credit in this title. A tax credit applied
under this section [TOGETHER WITH A TAX CREDIT APPLIED UNDER
AS 43.75.036] may not exceed 50 percent of the taxpayer's tax liability incurred for
the processing of salmon during the tax year.

*Sec. 9. AS 43.75.035(h) is amended to read:

(h) The amount of a tax credit recaptured under (g)(1) - (3) of this section may
not be included in the determination of the amount of that tax credit that is allowable
under this section [OR AS 43.75.036].

* Sec. 10. AS 43.75.130(f) is amended to read:

(f) For purposes of this section, tax revenue collected under AS 43.75.015
from a person entitled to a credit under AS 43.75.035 [, 43.75.036, OR AS 43.98.030]
shall be calculated as if the person's tax were collected without applying the credit; tax
revenue collected does not include the amount of a tax credit recaptured under
AS 43.75.035(g) [OR 43.75.036(g)],

* Sec. 11. AS 43.77.050(b) is amended to read:
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(b) The tax collected under this chapter shall be paid into a separate account in
the general fund. The annual balance in the account may be appropriated by the
legislature for revenue sharing under AS 43.77.060. [THE AMOUNT OF ALL TAX
CREDITS APPROVED BY THE COMMISSIONER UNDER AS 43.77.040(b)
SHALL BE DEDUCTED FROM AMOUNTS PAID TO MUNICIPALITIES UNDER
AS 43.77.060(a) - (c).]

* Sec. 12. AS 43.77.060(e) is amended to read:

(e) For purposes of this section, tax revenue collected under AS 43.77.010
from a person entitled to a credit under AS 43.77.045 [AS 43.77.035, 43.77.045, OR

AS 43.98.030] shall be calculated as if the person's tax had been collected without

applying the credits.

* Sec. 13. AS 24.20.271(12); AS 43.20.048; AS 43.75.032, 43.75.036, 43.75.130(b);
AS 43.77.035; AS 43.98.030; AS 44.25.100, 44.25.105, 44.25.110, 44.25.115, 44.25.120,
44.25.125, 44.25.130, 44.25.135, 44.25.140, 44.25.145, 44.25.150, 44.25.190; and
AS 44.33.231(c) are repealed.

* Sec. 14. AS21.66.110(b); AS 21.96.070, 21.96.075(c)(2); AS 43.05.010(15);
AS 43.20.014; AS 43.55.019; AS 43.56.018; AS 43.65.018; AS 43.75.018, 43.75.130(9);
AS 43.77.045, and 43.77.060(e) are repealed.

* Sec. 15. AS 43.75.035 and 43.75.130(f) are repealed.

* Sec. 16. AS 43.77.040 is repealed.

* Sec. 17. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION. A taxpayer that accrues a credit authorized by a statute repealed by
secs. 13 - 16 of this Act before the effective date of the repeal of the credit under this Act, but
whose tax year ends on or after the effective date of the repeal of the credit under this Act,
may take the tax credit in the tax year the taxpayer accrues the credit, or, if the credit may be
carried forward, the credit may be carried forward in accordance with the statute under which
it was accrued.

* Sec. 18. CONTINGENCY. The repeal made in sec. 15 of this Act is contingent on
passage by the Twenty-Eighth Alaska State Legislature in the Second Regular Session and

enactment into law of a bill extending the repeal of AS 43.75.035.
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* Sec. 19. Sections 8 - 10, 12, and 13 of this Act take effect December 31, 2016.

* Sec. 20. Sections 1, 2, and 14 of this Act take effect December 31, 2018.

* Sec. 21. If sec. 15 of this Act takes effect under sec. 18 of this Act, it takes effect
December 31, 2020.

* Sec. 22. Sections 11 and 16 of this Act take effect December 31, 2020.
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CS FOR HOUSE BILL NO. 306(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES THOMPSON, Stoltze, Saddler, Millett, Chenault, LeDoux, Hawker, Keller,
Tammie Wilson, Isaacson, Reinbold

A BILL
FOR AN ACT ENTITLED
"An Act relating to the review and administration of tax credit programs; requiring the
Department of Revenue to report indirect expenditures; relating to the duties of state
agencies; requiring the legislative finance division to analyze certain indirect
expenditures; relating to lapse dates for appropriations for capital projects; repealing
the insurance tax education credit, the income tax education credit, the veteran
employment tax credit, the oil or gas producer education credit, the property tax
education credit, the mining business education credit, the fisheries business education
credit, the fisheries business tax credit for scholarship contributions, the fisheries
business salmon product development tax credit, the fisheries business salmon
utilization tax credit, the fisheries business landing tax credit for scholarship
contributions, the fisheries resource landing tax credit for the fisheries resource

harvested under the community development quota, the fisheries resource landing tax
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education credit, and the film production tax credit; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.06.110 is amended to read:

Sec. 21.06.110. Director’s annual report. As early in each calendar year as is
reasonably possible, the director shall prepare and deliver an annual report to the
commissioner, who shall notify the legislature that the report is available, showing,
with respect to the preceding calendar year,

(1) a list of the authorized insurers transacting insurance in this state,
with a summary of their financial statement as the director considers appropriate;

(2) the name of each insurer whose certificate of authority was
surrendered, suspended, or revoked during the year and the cause of surrender,
suspension, or revocation;

(3) the name of each insurer authorized to do business in this state
against which delinquency or similar proceedings were instituted and, if against an
insurer domiciled in this state, a concise statement of the facts with respect to each
proceeding and its present status;

(4) a statement in regard to examination of rating organizations,
advisory organizations, joint underwriters, and joint reinsurers as required by
AS 21.39.120;

(5) the receipt and expenses of the division for the year;

(6) recommendations of the director as to amendments or
supplementation of laws affecting insurance or the office of director;

(7) statistical information regarding health insurance, including the
number of individual and group policies sold or terminated in the state; this paragraph
does not authorize the director to require an insurer to release proprietary information;

(8) the annual percentage of health claims paid in the state that meets
the requirements of AS 21.36.495(a) and (d);

(9) the total amount of contributions reported and the total amount of

credit claimed under AS 21.96.075 [AS 21.96.070 AND 21.96.075]; and
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(10) other pertinent information and matters the director considers
proper.

* Sec. 2. AS 21.09.210(j) is amended to read:

0) The provisions of AS 21.96.075 [AS 21.96.070 AND 21.96.075] apply to a
taxpayer who is required to pay a tax due under this section.

* Sec. 3. AS 24.20.231 is amended to read:

Sec. 24.20.231. Duties. The legislative finance division shall

(1) analyze the budget and appropriation requests of each department,
institution, bureau, board, commission, or other agency of state government;

(2) analyze the revenue requirements of the state;

3) provide the finance committees ofthe legislature with
comprehensive budget review and fiscal analysis services;

(4) cooperate with the office of management and budget in establishing
a comprehensive system for state budgeting and financial management as set out in
AS 37.07 (Executive Budget Act);

(5) complete studies and prepare reports, memoranda, or other
materials as directed by the Legislative Budget and Audit Committee;

(6) with the governor's permission, designate the legislative fiscal
analyst to serve ex officio on the governor's budget review committee; [AND]

(7) identify the actual reduction in state expenditures in the first fiscal
year following a review under AS 44.66.040 resulting from that review and inform the
Legislative Budgetand Audit Committee of the amount of the reduction; and

(8) not later than the first legislative day of each first regular
session of each legislature, conduct a review in accordance with AS 24.20.235 of
the report provided to the division under AS 43.05.095.

* Sec. 4. AS 24.20 is amended by adding a new section to read:

Sec. 24.20.235. Indirect expenditure report, (a) Every two vyears, the
legislative finance division shall deliver to the chair of the finance committee in each
house of the legislature a report analyzing the indirect expenditure report created
under AS 43.05.095 for the appropriate agencies listed in this subsection. The first

review shall occur in the calendar year set out after each agency's name, as follows,
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and subsequent reviews of each agency shall occur every six years:

@ Department of Commerce, Community, and Economic
Development, 2015;

(2) Department of Fish and Game, 2015;

(3) Department of Health and Social Services, 2015;

(4) Department of Labor and Workforce Development, 2015;

(5) Department of Revenue, 2015;

(6) Alaska Court System, 2017,

(7) Department of Administration, 2017;

(8) Department of Education and Early Development, 2017,

(9) Department of Environmental Conservation, 2017;

(10) Department of Natural Resources, 2017;

(11) Department of Transportation and Public Facilities, 2017;

(12) all remaining agencies, 2019.

(b) The report prepared under this section must provide

(1) an estimate of the revenue foregone by the state because of the
indirect expenditure;

(2) an estimate of the monetary benefit of the indirect expenditure to
the recipients of the benefit of the indirect expenditure;

(3) a determination of whether the legislative intent of the indirect
expenditure is being met and, if necessary, a determination of why the legislative
intent of the indirect expenditure is not being met;

(4) a recommendation as to whether each indirect expenditure should
be continued, modified, or terminated, a basis for the recommendation, and the
expected effect on the economy of the state if the recommendation is executed; and

(5) an explanation of the methodology and assumptions used in
preparing the report.

* Sec. 5. AS 37.05.316 is amended by adding a new subsection to read:
(c) An appropriation or allocation for a grant to a named recipient that is not a
municipality lapses if substantial, ongoing work on the project has not begun within

five years after the effective date of the appropriation or allocation.
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* Sec. 6. AS 37.25.020 is amended to read:

Sec. 37.25.020. Unexpended balances of appropriation for capital projects.
An appropriation made for a capital project is valid for the life of the project and the
unexpended balance shall be carried forward to subsequent fiscal years if substantial,
ongoing work on the project has begun within five years after the effective date of
the appropriation. Between July 1 and August 31 of each fiscal year, a statement
supporting the amount of the unexpended balance required to complete the projects for
which the initial appropriation was made and the amount that may be lapsed shall be

recorded with the Department of Administration.

* Sec. 7. AS 43.05 is amended by adding a new section to read:

Sec. 43.05.095. Indirect expenditure report, (a) The commissioner shall, not
later than July 1 before the first regular session of each legislature, submit a report to
the chair of the finance committee of each house of the legislature and to the
legislative finance division that states, for each indirect expenditure made by the state,

(1) the name ofthe indirect expenditure;

(2) abriefdescription of the indirect expenditure;

(3) the statutory authority for the indirect expenditure;

(4) the date the statute authorizing the indirect expenditure is to be
repealed, if applicable;

(5) the intent of the legislature in enacting the statute authorizing the
indirect expenditure;

(6) the public purpose served by the indirect expenditure;

(7) the estimated annual effect on revenue of the indirect expenditure
for the previous five fiscal years, excluding the fiscal year immediately preceding the
date the report is due;

(8) the estimated cost to administer the indirect expenditure, if
applicable;

(9) the number ofbeneficiaries of the indirect expenditure.

(b) For purposes of (a) of this section, federal tax credits adopted under
AS 43.20.021 shall be reported in the aggregate.

(c) A department, agency, or public corporation of the state shall, upon the
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request of the commissioner, provide the records, reports, data analysis, or other
information necessary for the commissioner to complete the report required by this
section. The commissioner may enter into a confidentiality agreement if necessary to
obtain information or a record required to prepare the report under this section.

(d) In this section, "indirect expenditure” means an express provision of state
law that results in foregone revenue for the state by providing

(1) atax credit or other credit;

(2) an exemption, but does not include federal tax exemptions adopted
by reference in AS 43.20.021;

(3) adiscount;

(4) a deduction, but does not include a deduction incurred in the
ordinary course of business used in the calculation of net income for a tax or a royalty
levied under AS 38 or this title;

(5) adifferential allowance.

* Sec. 8. AS 43.75.035(e) is amended to read:

(e) Qualified investment costs upon which a tax credit is claimed under this
section may not be considered for another tax credit in this title. A tax credit applied
under this section [TOGETHER WITH A TAX CREDIT APPLIED UNDER
AS 43.75.036] may not exceed 50 percent of the taxpayer's tax liability incurred for
the processing of salmon during the tax year.

* Sec. 9. AS 43.75.035(h) is amended to read:

(h) The amount of a tax credit recaptured under (g)(1) - (3) of this section may
not be included in the determination of the amount of that tax credit that is allowable
under this section [OR AS 43.75.036],

* Sec. 10. AS 43.75.130(f) is amended to read:

(f) For purposes of this section, tax revenue collected under AS 43.75.015
from a person entitled to a credit under AS 43.75.035 [, 43.75.036, OR AS 43.98.030]
shall be calculated as if the person's tax were collected without applying the credit; tax
revenue collected does not include the amount of a tax credit recaptured under
AS 43.75.035(g) [OR 43.75.036(g)],

*Sec. 11. AS 43.77.050(b) is amended to read:
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(b) The tax collected under this chapter shall be paid into a separate account in
the general fund. The annual balance in the account may be appropriated by the
legislature for revenue sharing under AS 43.77.060. [THE AMOUNT OF ALL TAX
CREDITS APPROVED BY THE COMMISSIONER UNDER AS 43.77.040(b)
SHALL BE DEDUCTED FROM AMOUNTS PAID TO MUNICIPALITIES UNDER
AS 43.77.060(a)-(c).]

* Sec. 12. AS 43.77.060(e) is amended to read:

(e) For purposes of this section, tax revenue collected under AS 43.77.010

from a person entitled to a credit under AS 43.77.045 [AS 43.77.035, 43.77.045, OR

AS 43.98.030] shall be calculated as if the person's tax had been collected without

applying the credits.

* Sec. 13. AS 24.20.271(12); AS 43.20.048; AS 43.75.032, 43.75.036, 43.75.130(b);
AS 43.77.035; AS 43.98.030; AS 44.25.100, 44.25.105, 44.25.110, 44.25.115, 44.25.120,
4425125, 44.25.130, 44.25.135, 44.25.140, 44.25.145, 44.25.150, 44.25.190; and
AS 44.33.231(c) are repealed.

*  Sec. 14. AS21.66.110(b); AS 21.96.070, 21.96.075(c)(2); AS 43.05.010(15);
AS 43.20.014; AS 43.55.019; AS 43.56.018; AS 43.65.018; AS 43.75.018, 43.75.130(q);
AS 43.77.045, and 43.77.060(e) are repealed.

* Sec. 15. AS 43.75.035 and 43.75.130(f) are repealed.

* Sec. 16. AS 43.77.040 is repealed.

* Sec. 17. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION. A taxpayer that accrues a credit authorized by a statute repealed by
secs. 13 - 16 of this Act before the effective date of the repeal of the credit under this Act, but
whose tax year ends on or after the effective date of the repeal of the credit under this Act,
may take the tax credit in the tax year the taxpayer accrues the credit, or, if the credit may be
carried forward, the credit may be carried forward in accordance withthe statute underwhich
it was accrued.

* Sec. 18. CONTINGENCY. The repeal made in sec. 15 of this Act is contingent on
passage by the Twenty-Eighth Alaska State Legislature in the Second Regular Session and
enactment into law of a bill extending the repeal of AS 43.75.035.
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* Sec. 19. Sections 8 - 10, 12, and 13 of this Act take effect December 31, 2016.

* Sec. 20. Sections 1, 2, and 14 of this Act take effect December 31, 2018.

* Sec. 21. If sec. 15 of this Act takes effect under sec. 18 of this Act, it takes effect
December 31, 2020.

* Sec. 22. Sections 11 and 16 of this Act take effect December 31, 2020.
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CS FOR HOUSE BILL NO. 306(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES THOMPSON, Stoltze, Saddler, Millett, Chenault, LeDoux, Hawker, Keller,
Tammie Wilson, Isaacson

A BILL
FOR AN ACT ENTITLED
"An Act relating to the review and administration of tax credit programs; requiring the
Department of Revenue to report indirect expenditures; relating to the duties of state
agencies; requiring the legislative finance division to analyze certain indirect
expenditures; relating to lapse dates for appropriations for capital projects; repealing
the insurance tax education credit, the income tax education credit, the veteran
employment tax credit, the oil or gas producer education credit, the property tax
education credit, the mining business education credit, the fisheries business education
credit, the fisheries business tax credit for scholarship contributions, the fisheries
business salmon product development tax credit, the fisheries business salmon
utilization tax credit, the fisheries business landing tax credit for scholarship
contributions, the fisheries resource landing tax credit for the fisheries resource

harvested under the community development quota, the fisheries resource landing tax
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education credit, the film production tax credit; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.06.110 is amended to read:

Sec. 21.06.110. Director's annual report. As early in each calendar year as is
reasonably possible, the director shall prepare and deliver an annual report to the
commissioner, who shall notify the legislature that the report is available, showing,
with respect to the preceding calendar year,

(1) a list of the authorized insurers transacting insurance in this state,
with a summary of their financial statement as the director considers appropriate;

(2) the name of each insurer whose certificate of authority was
surrendered, suspended, or revoked during the year and the cause of surrender,
suspension, or revocation;

(3) the name of each insurer authorized to do business in this state
against which delinquency or similar proceedings were instituted and, if against an
insurer domiciled in this state, a concise statement of the facts with respect to each
proceeding and its present status;

(4) a statement in regard to examination of rating organizations,
advisory organizations, joint underwriters, and joint reinsurers as required by
AS 21.39.120;

(5) the receipt and expenses of the division for the year;

(6) recommendations of the director as to amendments or
supplementation of laws affecting insurance or the office of director;

(7) statistical information regarding health insurance, including the
number of individual and group policies sold or terminated in the state; this paragraph
does not authorize the director to require an insurer to release proprietary information;

(8) the annual percentage of health claims paid in the state that meets
the requirements of AS 21.36.495(a) and (d);

(9) the total amount of contributions reported and the total amount of
credit claimed under AS 21.96.075 [AS 21.96.070 AND 21.96.075]; and

(10) other pertinent information and matters the director considers

CSHB 306(FIN) 2-
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proper.
* Sec. 2. AS 21.09.210(j) is amended to read:

G) The provisions of AS 21.96.075 [AS 21.96.070 AND 21.96.075] apply to a

taxpayer who is required to pay atax due under this section.
* Sec. 3. AS 24.20.231 is amended to read:

Sec. 24.20.231. Duties. The legislative finance division shall

(1) analyze the budget and appropriation requests of each department,
institution, bureau, board, commission, or other agency of state government;

(2) analyze the revenue requirements of the state;

3) provide the finance committees of the legislature with
comprehensive budget review and fiscal analysis services;

(4) cooperate with the office of management and budget in establishing
a comprehensive system for state budgeting and financial management as set out in
AS 37.07 (Executive Budget Act);

(5) complete studies and prepare reports, memoranda, or other
materials as directed by the Legislative Budget and Audit Committee;

(6) with the governor's permission, designate the legislative fiscal
analyst to serve ex officio on the governor's budget review committee; [AND]

(7) identify the actual reduction in state expenditures in the first fiscal
year following a review under AS 44.66.040 resulting from that review and inform the
Legislative Budget and Audit Committee of the amount of the reduction; and

(8)not later than the first legislative day of each first regular
session of each legislature, conduct a review in accordance with AS 24.20.235 of
the report provided to the division under AS 43.05.095.

* Sec. 4. AS 24.20 is amended by adding a new section to read:

Sec. 24.20.235. Indirect expenditure report, (a) Every two years, the
legislative finance division shall deliver to the chair of the finance committee in each
house of the legislature a report analyzing the indirect expenditure report created
under AS 43.05.095 for the appropriate agencies listed in this subsection. The first
review shall occur in the calendar year set out after each agency's name, as follows,

and subsequent reviews of each agency shall occur every six years:
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@ Department of Commerce, Community, and Economic
Development, 2015;

(2) Department of Fish and Game, 2015;

(3) Department of Health and Social Services, 2015;

(4) Department of Labor and Workforce Development, 2015;

(5) Department of Revenue, 2015;

(6) Alaska Court System, 2017;

(7) Department of Administration, 2017,

(8) Department of Education and Early Development, 2017;

(9) Department of Environmental Conservation, 2017,

(10) Department of Natural Resources, 2017,

(11) Department of Transportation and Public Facilities, 2017;

(12) all remaining agencies, 2019.

(b) The report prepared under this section must provide

(1) an estimate of the revenue foregone by the state because of the
indirect expenditure;

(2) an estimate of the monetary benefit of the indirect expenditure to
the recipients of the benefit of the indirect expenditure;

(3) a determination of whether the legislative intent of the indirect
expenditure is being met and, if necessary, a determination of why the legislative
intent of the indirect expenditure is not being met;

(4) arecommendation as to whether each indirect expenditure should
be continued, modified, or terminated, a basis for the recommendation, and the
expected effect on the economy of the state if the recommendation is executed; and

(5) an explanation of the methodology and assumptions used in
preparing the report.

* Sec. 5. AS 37.05.316 is amended by adding a new subsection to read:
(c) An appropriation or allocation for a grant to a named recipient that is not a
municipality lapses if substantial, ongoing work on the project has not begun within
five years after the effective date of the appropriation or allocation.

* Sec. 6. AS 37.05.317 is amended by adding a new subsection to read:

CSHB 306(FIN) -4-
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(c) An appropriation or allocation for a grant to an unincorporated community

lapses if substantial, ongoing work on the project has not begun within five years after

the effective date of the appropriation or allocation.

* Sec. 7. AS 37.25.020 is amended to read:

Sec. 37.25.020. Unexpended balances of appropriation for capital projects.
An appropriation made for a capital project is valid for the life of the project and the
unexpended balance shall be carried forward to subsequent fiscal years if substantial,
ongoing work on the project has begun within five years after the effective date of
the appropriation. Between July 1 and August 31 of each fiscal year, a statement
supporting the amount of the unexpended balance required to complete the projects for
which the initial appropriation was made and the amount that may be lapsed shall be

recorded with the Department of Administration.

* Sec. 8. AS 43.05 is amended by adding a new section to read:

Sec. 43.05.095. Indirect expenditure report, (a) The commissioner shall, not
later than July 1 before the first regular session of each legislature, submit a report to
the chair of the finance committee of each house of the legislature and to the
legislative finance division that states, for each indirect expenditure made by the state,

(1) the name of the indirect expenditure;

(2) abriefdescription of the indirect expenditure;

(3) the statutory authority for the indirect expenditure;

(4) the date the statute authorizing the indirect expenditure is to be
repealed, if applicable;

(5) the intent of the legislature in enacting the statute authorizing the
indirect expenditure;

(6) the public purpose served by the indirect expenditure;

(7) the estimated annual effect on revenue of the indirect expenditure
for the previous five fiscal years, excluding the fiscal year immediately preceding the
date the report is due;

(8) the estimated cost to administer the indirect expenditure, if
applicable;

(9) the number of beneficiaries of the indirect expenditure.
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(b) For purposes of (a) of this section, federal tax credits adopted under
AS 43.20.021 shall be reported in the aggregate.

(c) A department, agency, or public corporation of the state shall, upon the
request of the commissioner, provide the records, reports, data analysis, or other
information necessary for the commissioner to complete the report required by this
section. The commissioner may enter into a confidentiality agreement if necessary to
obtain information or a record required to prepare the report under this section.

(d) In this section, "indirect expenditure” means an express provision of state
law that results in foregone revenue for the state by providing

(1) atax credit or other credit;

(2) an exemption, but does not include federal tax exemptions adopted
by reference in AS 43.20.021;

(3) adiscount;

(4) a deduction, but does not include a deduction incurred in the
ordinary course of business used in the calculation of net income for a tax or a royalty
levied under AS 38 or this title;

(5) a differential allowance.

* Sec. 9. AS 43.77.050(b) is amended to read:

*

(b) The tax collected under this chapter shall be paid into a separate account in
the general fund. The annual balance in the account may be appropriated by the
legislature for revenue sharing under AS 43.77.060. [THE AMOUNT OF ALL TAX
CREDITS APPROVED BY THE COMMISSIONER UNDER AS 43.77.040(b)
SHALL BE DEDUCTED FROM AMOUNTS PAID TO MUNICIPALITIES UNDER
AS 43.77.060(a)-(c).]

Sec. 10. AS21.66.110(b); AS 21.96.070, 21.96.075(c)(2); AS 24.20.271(12);

AS 43.05.010(15); AS 43.20.014, 43.20.048; AS 43.55.019; AS 43.56.018; AS 43.65.018;
AS 43.75.018, 43.75.032, 43.75.035, 43.75.036, 43.75.130(b), 43.75.130(f), 43.75.130(g);
AS 43.77.035, 43.77.040, 43.77.045; 43.77.060(e); AS 43.98.030; AS 44.25.100, 44.25.105,
44.25.110, 44.25.115, 44.25.120, 44.25.125, 44.25.130, 44.25.135, 44.25.140, 44.25.145,

44.25.150, and 44.25.190 are repealed.

* Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to
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read:

TRANSITION. A taxpayer that accrues a credit authorized by a statute repealed by
sec. 10 of this Act before the effective date of sec. 10 of this Act, but whose tax year ends on
or after the effective date of sec. 10 of this Act, may take the tax credit in the tax year the
taxpayer accrues the credit, or, if the credit may be carried forward, the credit may be carried
forward in accordance with the statute under which it was accrued.

* Sec. 12. Sections 1, 2, 9, and 10 of this Act take effect on the day after the last day of the

Second Regular Session of the Twenty-Ninth Alaska State Legislature.
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Phone (907) 465-3004 Toll Free: (877) 465-3004
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REPRESENTATIVE STEVE THOM PSON
DISTRICT 3

MEMORANDUM

Date: Monday, March 17, 2014

To: Representative Bill Stoltze
House Finance Co-Chair

From: Rep. Steve Thompson

RE: House Bill 306

Thank you for the opportunity to respond to certain requests and questions asked on Wednesday,
March 12th, 2014 regarding HB 306, “Evaluation of Indirect Expenditures; Tax Credits”.

CCED Responded to Representative Edgmon’s and Representative Guttenberg’s
guestion/comments on Unincorporated Communities:

The legislature appropriates the funds; the Department only administers the disbursement of the
funds to the grantee based upon the project title, and amount stated in the appropriation. In the
grant agreement, the paragraph that states:

“In the eventfundingfrom the state, federal, or other sources is withdrawn, reduced, or limited
in any way after the effective date ofthis Grant Agreement and prior to normal completion, the
Department may terminate the agreement, reduce funding, or re-negotiate subject to those new
funding limitations and conditions. “

The legislature may reappropriate the funding made to any grantee be it municipality, named

recipient, or unincorporated community. The reappropriation can be at any time of the grant,
not just in the last year of the grant. The practice has been that grants are only reappropriated
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when a grantee requests it, but there have been a few cases where funds were reappropriated
either without the grantee being aware, or over the objections of the grantee. The power to
appropriate or reappropriate funds lies with the legislature. To facilitate the reappropriation
process, the Department sends the notice to grantee’s (municipalities, named recipients, and
unincorporated communities) offering them the chance to request an extension if substantial
ongoing work is occurring, or to make them aware of the timeframe to expend the remainder of
the funds. We also prepare a listing of all grants that will be lapsing at the end of the current
fiscal year (June 30th), and provide this list to legislators at the beginning of the legislative
session. The list is updated every two weeks throughout the legislative session.

CCED is current administering approximately 1,600 grants that under AS 37.05.315-.317.

From the most current lapsing grant spreadsheet provided by CCED, there are 102 of these
grants that are going to lapse on June 30, 2014 if no further action is taken.

Ofthese 102 grants:
85 (83.3%) are to Municipalities (AS 37.05.315)
13 (12.7%) are to Named Recipients (AS 37.05.316)
4 (3.9%) are to Unincorporated Communities (AS 37.05.317).

Grantee’s have 5 years to expend the funds. DCRA’s grant administrator’s contact all grantee’s
throughout the life of the grant reminding them of the grant, and requesting progress
reports. The grant administrator increases this contact in the year prior to any funding
lapsing. There are a variety of reasons that a grantee may not have fully expended funding. It
may have to do with other anticipated funding not materializing as planned, scope changes, cost
changes, personnel changes. In determining if a grant extension should be executed, the
Department is sympathetic to the grantee. If a grantee can reasonable demonstrate that the
project is ongoing or will get built within an additional 12 months, DCRA execute an
extension. It is very uncommon for the department to close out a grant over the grantee’s
objection. The majority of grants are either reappropriated, have small left over amounts of
funding that are lapsed because the grantee completed the project, or the grantee agrees the
project cannot be completed

Scott Ruby, the Division Director of Community and Regional Affairs provided these responses
and will be available to the House Finance Committee to answer additional questions.
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Changes Between HB306 28-LS1396\N
& HB306 (FIN) LS-1396\R

Title Page 1, lines 1-12, Page 2, line 1—Title Change to tighten title

Section 1- Page 2, lines 3-30, Page 3, line 1—New section re: conforming language
pursuant to repealing insurance tax education credit

Section 2 Previous section 1, renumbered

Section 3 Previous section 2, renumbered

Section 4 Page 3, line 26 - Conforming change to every two years, previously read
every year

Old Sections 7 & 8 - Were removed from the N version, since they were conforming language to
the minerals exploration tax credit which has been removed.

Section 8 - Page 5, line 15 - Establishes the date of July 1¢as the date that Department
of Revenue has to submit their report.
Page 5, lines 27-28 - Excludes the fiscal year immediately preceding the date
of the report from the five year fiscal analysis.
Page 5, lines 29-30 —Adds the words if applicable to the estimated cost to
administer the direct expenditure
Page 6, lines 6-9 —Reworded to clarify what information the Department of
Revenue would be required to collect.

Old Section 10 - Was deleted because it was conforming language related to the mineral
exploration tax credit.

Section 10 Repealer or sun setting provision. Removed mineral exploration tax credits

Sections 11 & 12- Transition language and effective date of the bill now conform to new
section numbers.
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MEMORANDUM

Date: Tuesday, March 11, 2014

To: Representative Bill Stoltz
House Finance Co-Chair

From: Rep. Steve Thompson
RE: House Bill 306
Thank you for the opportunity to respond to a request asked on Thursday, March 6th, 2014
regarding HB 306, “Evaluation of Indirect Expenditures; Tax Credits”. The following is a list of
credits and statutes that are included in Section 12 of HB 306 (28-LS1396\N):

1) Education Credit

AS 21.66.110(b), AS 21.96.070, AS 21.96.075 (c)(2), AS 43.20.014, AS 43.55.019, AS
43.56.018, AS 43.65.018, AS 43.75.018, AS 43.77.045, AS 43.77.60(e)

2) Film Production Credit
AS 24.20.271 (12), AS 43.75.130(f)(g), AS 43.98.030, AS 43.77.60(e), AS 44.25.100-190

3) Minerals Exploration Incentive Credit
AS 27.30.010-099, AS 43.20.044

4) Veteran Employment Tax Credit
AS 43.20.048
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5) Scholarship Contributions Credit Known as the "Winn Brindle" Scholarship Tax Credit
Fisheries Business Tax Credit for Scholarship Contributions
AS 43.75.032, AS 43.75.130(b)(f)(g), AS 43.77.035, AS 43.77.60(e)

6) Salmon Product Development Credit
AS 43.75.035 AS 43.75.130(f)(9),

7) Salmon Utilization Tax Credit
AS 43.75.036 AS 43.75.130(f)(9)

8) Community Development Quota Credit
AS 43.77.040
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MEMORANDUM

Date: Tuesday, March 11,2014

To: Representative Bill Stoltze
House Finance Co-Chair

From: Rep. Steve Thompson

RE: House Bill 306

Thank you for the opportunity to respond to certain requests and questions asked on Thursday,
March 6th, 2014 regarding HB 306, “Evaluation of Indirect Expenditures; Tax Credits”.

Many of the committee members requested a comprehensive list of all of the tax credits in the
Department of Revenue. The following list of credits, years enacted, sunset dates and detailed

credit explanations came from the Legislative Research Report, Department of Revenue Fall
2013 Resource Book, and Department of Revenue Tax Division 2013 Annual Report.

List of Credits with Enacted/Amended and Sunset Dates

Credit Year Enacted Sunset/Expiration Date
Exploration Incentive Credit 1978 None

Qualified Capital Expenditure 2006 Amended 2007 None

& Well Lease Expenditure Credit

Carried-Forward Annual Loss Credit 2006 Amended 2008 None

Small Producer/New Area Dev. Credit 2006 2016
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Transitional Investment Expenditure Credit 2006 Amended 2008 2013

Alternative Credit for Exploration 2003 Amended 2008 2016
Cook Inlet Jack-Up Rig Credit 2010 2016
Frontier Basin Credit 2012 2016
Federal Tax Credits 1975 None
Gas Exploration and Development Credit 2003 Amended 2010 None
Gas Storage Facility Credit 2011 2015
Veteran Employment Tax Credit 2012 None
LNG Storage Facility Credit 2012 None
Film Production Credit 2008 Amended 2012 2023
Education Credit 1987 Amended 2012 None
Minerals Exploration Incentive Credit 1995 None
Scholarship Contribution Credit 1986 None
Salmon Product Development Credit 2003 Amended 2010 2019
Community Development Quota Credit 1993 None

Credits Applicable to the Oil and Gas Production Tax

Alternative Credit for Exploration

AS 43.55.025(a)(l)-(4)

The Alternative Credit for Exploration is a transferable credit for expenditures for certain oil and
gas exploration activities. Outside of Cook inlet, the credit is 40% for seismic costs outside an
existing unit, 30% for drilling costs greater than 25 miles from an existing unit, 30% for pre-
approved new targets greater than 3 miles from an existing well, and 40% for pre-approved new
targets greater than 3 miles from a well and greater than 25 miles from an existing unit. The 3-
mile limit has been dropped for wells in “Frontier Basins,” as described under the Frontier Basin
Credit below. For Cook Inlet, the credit is 40% for seismic costs outside an existing unit, 30% or
drilling costs greater than 10 miles from an existing unit, 30% for pre-approved new targets, and
40% for drilling costs that are greater than 10 miles from an existing unit and pre-approved new
targets. The credit expires on July 1, 2016 for the North Slope and Cook Inlet; for areas other
than the North Slope and Cook Inlet, the credit expires January 1, 2022.

Carried-Forward Annual Loss Credit

AS 43.55.023(b)

This credit is a transferable credit for a carried-forward annual loss, defined as a producer or
explorer’s adjusted lease expenditures that are not deductible in calculating production tax values
for the calendar year. The credit is currently 25% of the carried-forward annual loss. Beginning
January 1, 2014, the credit for carried-forward annual losses incurred on the North Slope
increases to 45% of the loss, and certificates for these credits may be taken in a single year. On
January 1,2016, the credits for losses incurred on the North Slope decreases to 35%00f the loss.



Cook InletJack-Up Rig Credit

AS 43.55.025(a)(5)

This credit is for exploration expenses for the first three wells drilled by the first jack-up rig
brought in to Cook Inlet. Itis only for expenses incurred in drilling wells that test pre-tertiary; all
three wells must be drilled by unaffiliated parties using the same rig. The credit is 100% of costs
for the first well up to $25 million, 90% of costs for the second well up to $22.5 million, and
80% of costs for the third well up to $20 million. If the exploration well is brought into
production, the operator repays 50% of the credit over ten years following production start-up.

Education Credit
See “Credits Applicable to Multiple Tax Programs.”

Exploration Incentive Credit

AS 38.05.180(i)

The exploration incentive credit is a non-transferrable credit for the cost of drilling or seismic
work performed under a limited time period established by the Commissioner of the Department
of Natural Resources. Credit may be granted for up to 50% of the cost of drilling or seismic
work, not to exceed 50% of the tax liability to which it is being applied. This credit may also be
applied against the State royalty.

Frontier Basin Credit

AS 43.55.025(a)(6)-(7)

The Frontier Basin Credit is for expenses for the first four persons to drill exploration wells and
the first four persons to conduct seismic projects within an area designated in AS 43.55.025(p),
also called the “Frontier Basins.” The credit is for the lesser of 80% of qualified exploration
drilling expenses or $25 million; or for seismic projects, credit is for lesser of 75% of qualified
seismic exploration expenditures or $7.5million. It includes expenditures incurred for work
performed after June 1,2012 and before July 1, 2016.

Per-Taxable-Barrel Credit

AS 43.55.024(j)

Beginning January 1, 2014, there is a per-taxable-barrel credit for oil production on the North
Slope. This credit cannot be transferred, carried forward, or used to reduce the producer’s tax
liability to less than zero. In areas that qualify for a gross value reduction (GVR), the credit is
$5per taxable barrel. Those areas are defined in AS 43.55.160(f) and (g).For areas that do not
qualify fora GVR, the credit is on a SlOincrement sliding scale. The sliding scale credit is a
dollar-per-taxable barrel credit ranging from zero dollars per barrel at per-barrel gross value at
point of production (GVPP) values greater than $150to $8 per barrel at per-barrel GVPP values
less than $80. The sliding scale credit may not reduce the producer’s tax liability to less than the
minimum tax established under AS 43.55.011(f).

Qualified Capital Expenditure and Well Lease Expenditure Credit

AS 43.55.023(a) and 0)

This credit is a transferable tax credit for qualified oil and gas capital expenditures in the State. It
can be taken in lieu of exploration incentive credits under AS 43.55.025 and gas exploration
credits under AS43.20.043. The credit is 20% of eligible expenditures anywhere in the State, or
40% for qualified well lease expenditures for areas other than the North Slope. The qualified
capital expenditure credit will no longer be available for North Slope capital expenditures
beginning January 1,2014.



Small Producer /New Area Development Credit

AS 43.55.024(a) and (c)

The Small Producer Credit is a non-transferable credit for oil and gas produced by small
producers, defined as having average taxable oil and gas production of less than 100,000 BTU
equivalent barrels per day. The credit is available until the later of 2016 or nine years after the
first commercial production of oil and gas on the properties for which the credit applies. The
small producer credit is capped at $12 million annually for producers with less than 50,000 BTU
equivalent barrels per day. The credits then phases out, reaching to zero for producers with
100,000 or more BTU equivalent barrels per day. The credit may only be used against a tax
liability, providing the producer has a positive tax liability before the application of credits. The
New Area Development Credit is a credit of up to $6 million per company annually, for oil or
gas produced from leases outside Cook Inlet and south of 68 degrees North latitude, providing
the producer has a positive tax liability on that production before the application of credits. The
credit is available until the later of 2016 or nine years after the first commercial production of

oil and gas on the properties for which the credit applies.

Transitional Investment Expenditure Credit

AS 43.55.023(i)

The transitional investment expenditure credit is a non-transferable credit for qualified oil and
gas capital expenditures incurred between March 31, 2001 and April 1, 2006.It is only available
to companies that did not have production in commercial quantities prior to Januaryl, 2008. The
credit may not be used after December 31, 2013. The credit is 20% of qualified oil and gas
capital expenditures incurred between March 31, 2001 and April 1, 2006, not to exceed 10% of
the capital expenditures incurred between March 31, 2006 and January 1,2008.

Credits Applicable to Corporate Income Tax

Education Credit
See “Credits Applicable to Multiple Tax Programs.”

Gas Exploration and Development Credit

AS 43.20.043

The Gas Exploration and Development Credit is a nontransferable credit for qualified
expenditures for the exploration and development of non-North Slope natural gas reserves. The
credit is25% of qualified expenditures for investment after January 1, 2010; investments in
existing units qualify. The credit is capped at 75% of tax liability as calculated before applying
other credits.

Gas Storage Facility Credit

AS 43.20.046

The Gas Storage Facility Credit is a non-transferable credit for the costs incurred to establish a
natural gas storage facility. The credit is$l .50 per thousand cubic feet of “working gas” storage
capacity as determined by the Alaska Oil and Gas Conservation Commission. It does not apply
to gas storage related to a gas sales pipeline on the North Slope. To qualify, the facility must
operate as a public utility regulated by the Regulatory Commission of Alaska with open access
for third parties. It is effective for facilities placed into service between Januaryl, 2011 and
December 31, 2015.The maximum credit is the lesser of$15 million or 25% of costs incurred to
establish the facility.



Internal Revenue Code Credits Adopted By Reference

AS 43.20.021

Under Alaska’s blanket adoption of the federal Internal Revenue Code, taxpayers can claim all
federal incentive credits. Federal credits that refund other federal taxes are not allowed.
Multistate taxpayers apportion their total federal incentive credits. In most cases, the credit is
limited to 18% of the amount of the credit determined for federal income tax purposes which is
attributable to Alaska.

LN G Storage Facility Credit

AS 43.20.047

The LNG Storage Facility Credit is a non-transferable credit for the costs incurred to establish a
storage facility for liquefied natural gas. The credit is lesser of $15 million or 50%o0f costs
incurred to establish the facility. It applies to facilities with a minimum storage capacity of
25,000gallons of LNG, and that are public utilities regulated by the Regulatory Commission of
Alaska. Itis for facilities placed into service after January 1, 2011.

Oil and Gas Industry Service Expenditures Credit

AS 43.20.049

The Oil and Gas Industry Service Expenditures Credit is a credit 0fl0% of qualified oil and gas
industry service expenditures that are for in-state manufacture or in-state modification of oil and
gas tangible personal property with a service life of three years or more. The credit may be
applied to corporate income tax liabilities in amounts up to $10 million per taxpayer per year.
The credit is effective for expenditures incurred after January 1, 2014. The credit is not
transferable but any amount of the credit that exceeds the taxpayer’s liability may be carried
forward up to five years.

Minerals Exploration Incentive Credit
See “Credits Applicable to Multiple Tax Programs.”

Veteran EmploymentTax Credit

AS 43.20.048

The Veteran Employment Credit is a non-transferable credit for corporate income taxpayers that
employ qualified veterans in the State. A “qualified veteran” is a veteran who was unemployed
for more than four weeks preceding the employment date and who was discharged or released
from military service not more than ten years before employment date (for a disabled veteran) or
not more than two years before employment date(for a veteran who is not disabled).The credit is
$3,000 for a disabled veteran or $2,000 for a veteran who is not disabled for employment fora
minimum of 1,560 hours during 12 consecutive months following the veteran’s employment date.
For seasonal employment, the credit is$1,000 for a veteran employed for a minimum of 500
hours during three consecutive months following the employment date.

Credits Applicable to Fisheries Taxes

Community Development Quota Credit

AS 43.77.040

The Community Development Quota Credit is a non-transferable credit for contributions to an
Alaska nonprofit corporation that is dedicated to fisheries industry related expenditures. The
credit is available only for fishery resources harvested under a community development quota
(CDQ). The credit is 100% of contribution amount up to a maximum 0f45.45% of tax liability on
fishery resources harvested under a CDQ.



Education Credit
See “Credits Applicable to Multiple Tax Programs.”

Other Taxes Credit

AS 43.77.030

The Other Taxes Credit is a nontransferable credit for taxes paid to another jurisdiction on
fishery resources landed in Alaska. The credit is 100% of taxes paid with a maximum of 100% of
the Alaska tax liability on the fishery resources.

Salmon Product Development Credit

AS 43.75.035

The Salmon Product Development Credit is a non-transferable credit for eligible capital
expenditures to expand value-added processing of Alaska salmon, including ice-making
machines. The credit is 50% of qualified investments up to 50% of tax liability incurred for
processing salmon during the tax year. The credit may be carried forward for three years, but the
authorizing statute is scheduled to sunset on December 31,2015.

Scholarship Contributions Credit

AS 43.75.032, AS 43.77.035

The Scholarship Contributions Credit is applicable to both the Fisheries Business Tax and the
Fishery Resource Landing Tax. It is a non-transferable credit for contributions to the A.W.
“Winn” Brindle memorial education loan account. The credit is 100% of the contribution
amount, up to a maximum of 5% o f tax liability.

Credits Applicable to Multiple Tax Programs

Education Credit

AS 21.96.070, AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, AS 43.75.018, AS
43.77.045

The Education Credit is a nontransferable credit applicable to the Corporate Income Tax,
Fisheries Business Tax, Fishery Resource Landing Tax, Insurance Premiums Tax, Title
Insurance Premiums Tax, Mining License Tax, Oil and Gas Production Tax, and the Qil and Gas
Property Tax. It is a nontransferable credit for contributions to vocational educational programs,
accredited Alaska universities or colleges for educational purposes or facilities, annual
intercollegiate sports tournaments, Alaska Native educational programs, and facilities that
qualify under the Coastal American Partnership. The credit is available for up to 50% of annual
contributions up to $100,000, 100% of the next $200,000, and 50% of annual contributions
beyond $300,000 up to $10 Million. The credit for any one taxpayer cannot exceed $5,000,000
annually across all eligible tax types. The credit at these rates is effective from January 1, 2011
until December 31, 2020, at which point the maximum credit for any taxpayer is $150,000 per
year.

Film Production Credit

AS 43.98.030, under AS 21.09.210, AS 21.66.110, AS 43.20, AS 43.55, AS 43.56, AS 43.65,
AS 43.75, AS 43.77

The Film Production Credit is a transferable credit for expenditures on eligible film production
activities in Alaska. Effective July 1, 2013:1) a producer must spend at least$75,000 in qualified
expenditures over a consecutive 24-monthperiod to qualify, 2) the credit is30% of eligible film
production expenditures, plus an additional20% credit for wages paid to Alaska residents, plus



an additional 6%ocredit for filming in a rural area, plus an additional 2% credit for filming
between October 1 and March 30,3) the credits must be used within six years, 4) the tax credit
applies to multiple tax programs in addition to corporate income tax. The program is capped at a
$300 million maximum budget for all projects and expires on July 1,2023.

Minerals Exploration Incentive Credit

AS 27.30.030, AS 43.20.044

The Minerals Exploration Incentive Credit is applicable to the Corporate Income Tax, Mining
License Tax, and Mineral Production Royalty. It is a non-transferable credit for eligible costs of
mineral or coal exploration activities and must be used within fifteen years. The credit is 100%
of allowable exploration costs with a maximum of $20 million. For mining license tax (MLT),
the credit is limited to the lesser of 50% of the MLT liability at the mining operation at which the
exploration occurred or 50% of total MLT liability. For the corporate income tax, it is limited to
the lesser of 50% of the MLT liability at the mining operation at which the exploration occurred
or 50% or total CIT liability. For mineral royalty, the credit is limited to 50% of royalty liability
from the mining operation at which the exploration activity occurred.

Responses to Specific Questions

CCED responded to Rep. Newman ’s question regarding encumberedfunds allocated to
departmentsfor specific education and schoolfunding.

Funding for schools goes almost exclusively through the Dept, of Education and is not
appropriated under AS 37.05.316-.317. Likewise grants for; water and sewer projects
appropriated to ADEC/ Village Safe Water, roads, airports, and harbors through DOT&PF, or
projects through the Alaska Energy Program are all appropriated under different statutory
authorities and the provisions in this bill would not apply.

Legislative Legal responded to Rep Wilson’s question regarding the difference (if any) to a
Repealer or Sunsetprovision.

In legal terms there is no difference between a “Repealer” and a “Sunset” provision. The effect is
still accomplished on a specified date.

CCED responded to concerns about the administration o flapsing grants to unincorporated
communities and named recipients and substantial work.

Currently, AS 37.05.318 prohibits the Department from enacting regulations with regard to the
administration of grants appropriated under 37.05.315 - .317, so there is no regulatory definition
of this term. The Department however, does have an obligation to prudently manage these
public funds.

In order to meet the intent of this statute, approximately seven months prior to the lapsing date of
a legislative grant, grant administrators send a notice to all grantee’s with a grant balance,
notifying them of the upcoming funding lapse date. A copy of one of these notices and the
response from the grantee is attached. In order for a grant to be extended, a grantee must meet
the following 4 requirements:

1. A grant must have a balance of $1,000 or more.
2. The grantee must file a written request.
3. The grantee must be current on progress and financial reporting.



4. Financial and Progress Reports must reflect that substantial progress towards project
completion has been made on the project. Ifa grantee cannot demonstrate substantial ongoing
progress, they must provide a written explanation for the delays and written assurance that the
project can be successfully completed within one year.

The Department feels that item number 4 addresses the statutory requirement of determining
substantial, ongoing work. While not a statutory requirement, to be consistent with all
designated legislative grants, the Department currently use this same process for grants issued
under the authority of AS 37.05.316 (Named Recipients) and .317 (Unincorporated
Communities).

The following is an example of the current process.

Department of Commerce, Community,
and Economic Development

DIVISION OF COMMUNITY AND REGIONAL AFFAIRS

Vet
qy4
¢ 2
A D

January 9 2014

Derek Martin, City Manager

City of Kotzebue

PO Boa 46

Kotzebue, Alaska 99752

Re: Important Information Regarding Grants due to lapse onJune %,ZXM
Dear Derek:

this nonce is to inform you that the grant referenced below is due to lapse on June 0 204

Cirant#(BDC—LKﬁ Regional Recreation Center Construction

Please review the options on die attached form, check the appropriate bo* and return the completed form
to our office no later than February 14 04 1f you are requesting an extension for this grant, you will need
to meet the necessary requirements on the attached form and submit supporting documentation

Ifyou have any quesnons please call me at (93752&4252 1 will be happy to assist you in the preparation of

Rachel Spicer
Grant Administrator |1

linclosures



Designated Legislative Lapsing Grant Confirmation
Department of Commerce, Community, and Economic Development, Division of Community and Regional Affairs

Grantee: City of Kotzebue Grant#:08-DC-465
Project Tftfe: Regional Recreation Center Lapse Date: 06/30/2014
Construction
Amount ofAward: $250,000.00 Balance as of (01/9/2014): $250,000.00

Please check one of the following boxes, sign and return this form to the address below no later than
February 14.2014.

0

»wnNE

An extension of this grant is requested. Extensions are contingent upon approval and grants will not be
extended pastJune 30,2014, unless the following conditions are met:

Agrant must have a balance of$1,000.00 or more in orderto be considered for an extension;

Awritten request to extend the grant must be submitted to this office;

Financial and Progress Reporting for the grant must be current; and

Financial and Progress Reports must reflect that substantial progress toward project completion has been
made on the project. If you cannot demonstrate substantial ongoing progress, you must provide a written
explanation for the deiays and written assurance that the project can be successfully completed by June 30,
2015, in order for the Department to consider a one year extension.

The balance of funds will be spent prior to June 30,2014, and it is understood that a final financial progress
report is due to DCRA no later than July 15,2014.

|I~1 This project is complete and it is understood that any unexpended funds on June 30,2014, will lapse into the

general fund.

This grantee will be seeking a re-appropriation or a language amendment directly from the Legislature. It is
understood that these changes are contingent upon legislative approval and funds may not be spent
towards the new purpose until legislation passes and notification is received from DCRA. Financial reporting

requirements and grant agreement conditions remain in effect for the current project while pending
reappropriation or language amendment.

Signature o f Authorized Chief Administrator Date

Derek Martin. Citv Manager
Printed Name and Title

Confirmations can be faxed to 907.269.4252, attached to an email to: rachel.spicer@alaska.gov or mailed to:
DCCED/DCRA, 550 West 7* Ave., Suite 1640, Anchorage, Alaska 99501-3510


mailto:rachel.spicer@alaska.gov
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CHyHall
(902} 442*3401

Pgike Deft
(907) 442*336F

?\Cﬁ?lﬁl"l-'um February 10,2014

Pu&ik Wesks
(9071 442-3401

Rachel Spicer, Grants Administrator
State of Alaska, DCCEO

DCRA Grants Section

550 West 7 * Avenue, Suite 1640
Anchorage, Alaska 99501

RE: 08-DC-465: Regional Recreation Center Construction -Grant Extension Request

Dear Mv Spicer:

The City of Kotzebue is requesting a 6 month extension beyond the June 30,2014 deadline to December
31,2014. Asyou know, the City of Kotzebue, through Its contractor Drake Construction Inc. (DCl) was
able to place 40,000 cubic yards of Swan Lake fill at the project site. Site leveling, which included the
placement of geotextile fabric & classified fill, took place at the end ofthe construction season.
Unfortunately, the winter weather prevented the final grading of the five acre site, seeding of the bail
Reid, Installation ofthe security fencing, and Installation ofthe site amenities such as the bleachers and
ball field fencing. Some ofthese Items will arrive on the July 2014 marine transportation service.

Therefore, the City of Kotzebue respectfully request that you extend this grantto December 31,2014, as
Indicated in the attached form. Under separate cover, ail finandal/progress reports should be current

Thank you for your consideration of this request For any questions or comments, do not hesitate to
contact me at (907) 442-5101.

Sincerely,

City of Kotzebue

Derek Martin, City Manager
Cc 484 DCCED Grant file

Enclosure: DCCED Grant Extension Request | | pg]



Designated Legislative Lapsing Grant Confirmation
Department of Commerce, Community, and Economic Development Division of Community and Regional Affairs

Grantee: City of Kotzebue Grant#:08-DC-465
ProjectTitle: Regional Recreation Center lapse Date: 06/30/2014
Construction
Amount of Award: $250,000.00 Balance as orf(01/9/2014): $250,0002)0

Please check one ofthe following boxes, sign and return this form to the address below no later than

February 14.2014.

58 An extension of this grant is requested. Extensions are contingent upon approval and grants will not be

Pwpdp

extended pastJune 30,2014, unless the following conditions are met

A grant must have a balance of $1,000.00 or more in order to be considered for an extension;

A written requestto extend the grant must be submitted to this office;

Financial and Progress Reporting for the grant must be current; and

Financial and Progress Reports must reflect that substantial progress toward project completion has been
made on the project If you cannot demonstrate substantial ongoing progress, you must provide a written
explanation for the delays and written assurance thatthe project can be successfully completed by June 30,
2015, in order for the Department to consider a one year extension.

The balance offunds will be spent prior to June 30,2014, and Kis understood that a final financial progress
reportis due to DCRA no later than July IS, 2014.

This project Is complete and It is understood that any unexpended funds on June 30,2014, will lapse into the
general fund.

This grantee will be seeking a re-appropriation or a language amendment directly from the Legislature, It is
understood that these changes are contingent upon legislative approval and funds may not be spent
towards the new purpose untfl legislation passes and notification is received from DCRA. Financial reporting
requirements and grant agreement conditions remain in effect for the current project while pending
reappropriation or language amendment.

Perak Martin. City Manager
Printed Name and Title

Confirmations can be foxed to 907.269.4252, attached to an email to: rachel.spicereiataska.gov or mailed to:
DCCED/DCRA, 550 West 7thAve., Suite 1640, Anchorage, Alaska 99501*3510



State of Alaska

2014 Legislative Session

Fiscal Note

Identifier: HB306-DOR-TAX-02-24-14

Title: EVAL. INDIRECT EXPENDITURES; TAX
CREDITS

Sponsor: THOMPSON

Requester: (H) Finance

Expenditures/Revenues

OPERATING EXPENDITURES
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits
Miscellaneous

Total Operating

Fund Source (Operating Only’
1004 Gen Fund
Total

Positions
Full-time
Part-time
Temporary

|IChange in Revenues

FY2015
Appropriation
Requested

FY 2015

919.0
40.0
43.4
4.0

1,006.4

1,006.4
1,006.4

y.0

Estimated SUPPLEMENTAL (R72014) cost:
(discuss reasons and fund sounce(s) in analysis section)

Estimated CAPITAL (FY201S) cost:
(discuss reasons and fundsource(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or*will the bill result in, regulation changes adopted by your agency?
Ifyes, by what date are the regulations to be adopted, amended or repealed?

Included in
Governor's
FY2015
Request
FY 2015

/.Q

0.0

0.0

Why this fiscall ngte differs from previous version:

Initial version.

Prepared By
Division:
Approved By:
Agency:

Printed 2/26/2014

Tax

Angela M Rodell, Commissionr

Department of Revenue

Bill Version:

HB 306

Fiscal Note Number:

() Publish Date:

Department:

Appropriation: Taxation and Treasury

Allocation: Tax Division

OMB Component Number:

Department of Revenue

24;

/ Out-Year Cost Estimates

FY 2016/’ FY 2017
45£f5 459.5
/0.0 20.0

/ 217 21.7

/ 2.0 2.0
503.2 503.2
503.2 503.2
503.2 503.2

4.0 4.0
1.0 1.0

FY 2018
459.5
20.0
21.7

2.0

503.2

503.2
503.2

4.0

1.0

FY 2019
459.5
20.0
21.7

2.0

503.2

503.2
503.2

4.0

1.0

(separate supplemental appropriation required)

(separate capital appropriation required)

Yes

Johanna Bales, Deputy Director; Dan Stickel, Assistant Chief Economist

Page 1

various

Phone:
" Date:
' Date:

(907)269-6620

FY 2020
459.5
20.0
21.7

2.0

503.2

503.2
503.2

4.0

1.0

02/24/2014 07:45 PM

02/24/14



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 306
2014 LEGISLATIVE SESSION

Analysis

Bill Language:
This bill would impact the Department of Revenue in two ways: First, it would repeal several existing tax credit programs;
and second, it would institute a requirement for a new annual report on indirect expenditures.

This bill repeals several tax credit programs, including the education tax credit, the exploration incentive credit, the
veterans employment tax credit, the Winn Brindle scholarship credit, the salmon product development and utilization tax
credits, the Community Development Quota tax credit, and the film production tax credit. The effective date for these
changes is the day after the last day of the second regular session of the twenty-ninth legislature, meaning the repeals
would take effect April 18, 2016. This hill provides transition language whereby any tax credits accrued before April 18,
2016 may be claimed in the year they are accrued or carried forward if allowed under existing provisions in each credit
program.

This bill would require the Department to annually publish, by November 1 of each year, a new "Indirect expenditure
report” providing detailed analysis of every "indirect expenditure"” in the state. Indirect expenditures are broadly defined
as any "credit, exemption, deduction, deferral, discount, exclusion, or other differential allowance designed to encourage
an activity or benefit the public or a taxpayer and that results in foregone revenue for the state." Among other things, the
Department would be required to identify the statutory authority for the expenditure, determine the intent of the
legislature in authorizing the expenditure, estimate the annual revenue impact of the expenditure for the past five years,
estimate the cost to administer the expenditure, and report the number of beneficiaries of the expenditure. The Indirect
expenditure report would require significant new analysis, in particular for the expenditures other than tax credits. The
Department would be required to conduct ongoing analysis of every indirect expenditure, and develop methodologies to
measure and evaluate effectiveness.

There is no specific effective date for the expenditure reporting provisions within this bill. Therefore, the reporting
provisions will take effect within 90 days after the Governor signs the bill into law. As such, the first report would more
than likely be due on November 1, 2014. The department recently began implementation of a new revenue management
system. The system will not be fully implemented until the summer of 2016. Although some of the data needed to fulfill
the reporting requirements of this legislation will reside in an automated system, the majority of the data would be
extracted through manual processes. Additionally, the November 1 due date would make it difficult to include all final
data from the previous fiscal year, as many reconciliations would not be completed in time to include in the report. A
more complete evaluation of the prior fiscal year could be achieved with a later due date for the report; DOR proposes a
date of no earlier than December 31.

Revenues:

The revenue impact of this bill is indeterminant. This bill would repeal several tax credit programs effective April 18, 2016,
including the education tax credit ($7.2 million in FY 2013), the exploration incentive credit, ($6.0 million in FY 2013; no
new activity anticipated), the veterans employment tax credit (new program in 2013 for which we currently have no data),
the Winn Brindle scholarship credit ($0.2 million in FY 2013), the salmon product development tax credit ($1.8 million in
FY 2013), the salmon utilization tax credit (not currently in effect but still in statute), the Community Development Quota
tax credit ($0.5 million in FY 2013), and the film production tax credit ($32.5 million issued and outstanding and an
additional $60 million expected to be awarded within the next two fiscal years).

For FY 2015, revenue may be reduced if companies claim more credits due to the impending repeal. For FY 2016,
companies claiming more credits through April 17, 2016 may somewhat be offset by the credit expirations on April 18,
2016. For FY 2017 and beyond, there would likely be indeterminant increases in revenue due to the elimination of the
credits; however some of the credits can be carried forward into those years.

(Revised 8/16/2013 OMB) Page 2 of 3



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 306
2014 LEGISLATIVE SESSION

Analysis Continued

Revenues (cont.):

For the film production tax credit, a total of $300 million was authorized for the program. For any credits pre-approved
before the repeal date, those credits could be awarded for up to three years after repeal, and carried forward for an
additional six years. Therefore, we do not see any significant revenue increase by repealing this program as outlined in the
bill.

Expenditures:

This bill would require the Department of Revenue to analyze each and every indirect expenditure in the state. The
Department currently administers 22 tax programs, and would also be required to analyze numerous programs in other
state agencies. Compiling this report annually would be a major undertaking and would require significant staff resources.

We anticipate needing at least 10 new positions in FY 2015 to undertake the initial analysis required of all indirect
expenditures incurred by DOR and all other state agencies; four Economist Ill positions, four Tax Technician Il positions,
and two College Intern IV positions. The new positions would be hired in FY 2015, to perform the significant research and
work that would be needed in advance of the first required report. We then anticipate that we will need to retain five
positions to implement the ongoing annual reporting requirement: Two Economist Ill positions, two Tax Technician Il
positions, and a College Intern IV. The costs shown include the payroll and benefits costs for the new positions, the
interagency costs associated with these positions, the travel costs for these positions, and the computer and office supply
costs. It is assumed that two of these long-term positions would be in Juneau and three in Anchorage.

Although this legislation would repeal the film production tax credit program, the effective date of the repeal is outside the
scope of this fiscal note. For any credits pre-approved before the repeal date, those credits may be awarded for up to
three years after repeal, and carried forward for an additional six years. Therefore, the film program and staffing would
need to be maintained throughout the time horizon of this fiscal note. When originally established, the department
requested and received three additional positions to administer the film program . Although the positions were approved,
the department did not receive funding for two of the positions. Therefore, the repeal of the film production tax credit
would result in personal service savings of $147.5 thousand to the department and the three positions requested would be
eliminated from the department's budget, beyond the time horizon of this fiscal note.

The repeal of the other tax credit programs would not result in a decrease in program costs to the department.
Regulations:

Regulations adopted by the department for the repealed tax credit programs would be repealed at various times following
the expiration of time limits for claiming or carrying forward the relevant credits (i.e. in 2016 and beyond).

(Revised 8/16/2013 OMB) Page 3 of 3
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REPRESENTATIVE STEVE THOM PSON
DISTRICT 3

“An Act Relating to Tax Credits and Administration of Tax Credit Programs”

HB 306 is sound fiscal policy. HB 306 provides the legislature with an effective tool to identify and
capture potential lost revenue. A Legislative Research report shows that over the past five years, the State
has forgone almost half a billion dollars through identified indirect spending across all departments,
inclusive of $20 million in Department of Revenue tax credits not related to oil and gas.

HB 306 will provide a mechanism to help the legislature identify its spending by providing information
on indirect expenditures, and capital grants to projects by bringing them back before the legislature for
fiscal review.

HB 306 lapses grants to capital projects that have not begun substantial, ongoing work within five years
of the effective date of the appropriation or allocation. Thereby, each capital project without action
within a five-year period will lapse, if its ongoing existence is not justified for re-appropriation.

Secondly, HB 306 requires that before the start of the first regular session of each new Legislature, the
Dept, of Revenue provide to the chairs of the Finance Committees, and the Legislative Finance Division,
a report on indirect expenditures. An “indirect expenditure” is defined in HB 306 as a credit, exemption,
deduction, deferral, discount, exclusion, or other differential allowance designed to encourage an activity
to benefit the public by forgoing revenue to the state, an example being the credits used against corporate
taxes.

Then, the Legislative Finance Division will take Department of Revenue’s report and analyze the indirect
expenditures for each department, as scheduled in the bill, with subsequent reviews every six years. The
Legislative Finance will then issue a report to the legislature providing an estimate of forgone revenue
due to the indirect expenditure, an estimate of monetary benefits, whether the legislative intent of the
statute is being met, a recommendation as to continuance of the indirect expenditure, its economic effect,
and an explanation of the methodology used in preparing the report.

Lastly, the hill sunsets specific Department of Revenue Tax Credits, not related to gas or oil by the end of
the Second Regular Session of the Twenty-Ninth Legislature. Bringing these credits back before future
Legislatures for a review will continue to guarantee the effectiveness ofthe State’s indirect spending.

I urge and thank you for supporting HB 306 and ensuring Alaska continues to live within our means.

E-mail Representative_Steve_Thompson@akleg.gov
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MEMORANDUM February 14, 2014

SUBJECT: Sectional of HB 306 (Work Order No. 28-LS1396YN)

TO: Representative Steve Thompson

Attn: Brodie Anderson

FROM: Emily Nauman
Legislative Cou____

You have requested a sectional summary of the above-described draft bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered
an authoritative interpretation of the bill and the bill itself is the best statement of its
contents. If you would like an interpretation of the bill as it may apply to a particular set
of circumstances, please advise.

Section 1 makes an amendment conforming to the repeal of AS 21.96.075 (insurance tax
credit for gifts to the Alaska Fire Standards Council).

Section 2 requires the Legislative Finance Division to prepare and deliver to the
legislature an indirect expenditure report.

Section 3 sets out a schedule of the departments to be reviewed and the contents of the
indirect expenditure report prepared by the Legislative Finance Division.

Section 4 lapses an appropriation or allocation to a hamed recipient for a project if, five
years after appropriation or allocation, the project has not begun.

Section 5 lapses an appropriation or allocation to an unincorporated community for a
project if, five years after appropriation or allocation, the project has not begun.

Section 6 amends AS 37.25.020 to state that an appropriation made for a capital project is
valid for the life of the project unless work on the project has not begun within five years
after the effective date of the appropriation.

Section 7 makes an amendment conforming to the repeal of AS 27.30 (administration of
the exploration incentive credit).



Representative Steve Thompson
February 14, 2014
Page 2

Section 8 makes an amendment conforming to the repeal of AS 27.30 (administration of
the exploration incentive credit).

Section 9 requires the Department of Revenue to prepare and deliver to the legislature a
report of indirect expenditures. The section sets out the contents of the report and directs
all departments, agencies, and public corporations to provide the commissioner of the
Department of Revenue with any information necessary to complete the indirect
expenditures report. The section also defines "“indirect expenditures.'

Section 10 makes an amendment conforming to the repeal of AS 27.30 (administration of
the exploration incentive credit).

Section 11 makes an amendment conforming to the repeal of AS 43.77.040 (credit for the
fishery resource harvested under the community development quota).

Section 12 repeals, on the day after the last day of the second regular session of the
twenty-ninth legislature, the following credits and statutes related to the administration of
credits:

- AS 21.66.110(b) (related to the administration of the insurance tax education
credit;

- AS 21.96.070 (insurance tax education credit);

- AS 21.96.075(c)(2) (administration of the education tax credits and the cap on the
insurance tax credit for gifts to the Alaska Fire Standards Council);

- AS 24.20.271(12) (administration of the film production tax credit);

- AS 27.30.010 - 27.30.099 (administration of the exploration incentive credit);

- AS 43.20.014 (income tax education credit);

- AS 43.20.044 (exploration incentive credit);

- AS 43.20.048 (veteran employment tax credit);

- AS 43.55.019 (oil or gas producer education credit);

- AS 43.56.018 (property tax education credit);

- AS 43.65.018 (mining business education credit);

- AS 43.75.018 (fisheries business education credit);

- AS 43.75.032 (fisheries business tax credit for scholarship contributions);

- AS 43.75.035 (fisheries business salmon product development tax credit);

- AS 43.75.036 (fisheries business salmon utilization tax credit);

- AS 43.75.130(b) (administration of the fisheries business tax credit for
scholarship contributions);

- AS 43.75.130(f) (administration of the fisheries business salmon product
development tax credit, fisheries business salmon utilization tax credit, and the
film production tax credit);

- AS 43.75.130(g) (administration of the fisheries business salmon product
development tax credit, fisheries business salmon utilization tax credit, and the
film production tax credit);

- AS 43.77.035 (fisheries resource landing tax credit for scholarship contributions);
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AS 43.77.040 (fisheries resource landing tax credit for the fishery resource
harvested under the community development quota);

AS 43.77.045 (fisheries resource landing tax education credit);

AS 43.77.060(e) (administration of the fisheries resource landing tax credit for
scholarship contributions, fisheries resource landing tax education credit, and the
film production tax credit)

AS 43.98.030 (film production tax credit);

AS 44.25.100 - 44.25.190 (administration of the film production tax credit).

ELN:ray
14-067.ray
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You askedfor a list of everyform ofindirect spending withinstate lawor regulation that could be
identified. You asked that we include provisions such as tax credits, deductions, modifications,
exemptions, and any other programs or provisions that result inforgone revenue to the State. You
also asked that the list include thefiscal impact of each provisionfor the pastfive years.

The attached report is the first effort at identifying and compiling information on programs or provisions that reduce the
amount of revenue that might otherwise be generated. Such compilations in other states—states with relatively more
complex tax systems—typically refer to such reports as tax expenditure reports. Because many of the provisions in Alaska law
that confer such preferential treatment do not relate to the tax system, we refer to this as a report on indirect expenditures.

Indirect Expenditures—Spending by Another Name

Provisions that confer preferential treatment come in many forms, including credits, exemptions, deductions, deferrals,
exclusions, and deferential allowances. Such provisions are called expenditures because of their similarity to direct spending
programs. Like direct spending, expenditures are used to further public policy goals such as encouraging specified activities or
providing some assistance or benefit to persons, businesses, or groups.

Unlike direct spending items, however, expenditures are not itemized and do not go through the scrutiny of the budget
process. Unless asunset date is included, a provision may continue indefinitely. There is typically no requirement that
policymakers reconsider whether the public purpose is still relevant or whether the expenditure continues to be a good use of
public funds when weighed against other spending.

This report, which reflects the effort of numerous individuals in various agencies, is meant to provide information to facilitate
a review of such expenditures. We do not present itas definitive. Rather, it lists and briefly describes as many of the indirect
expenditures as could be identified and provides for each, the underlying public purpose, the legal citation, and as much of
the fiscal impact as could be isolated and measured within the time frame of this report.

Identifying Criteria
We asked agency personnel to evaluate programs and provisions and to include those that

* have an impact on state revenue;

e confer preferential treatment;

e resultinforgone revenue;

e are not itemized in the state budget as an expenditure; and
e aresubject to state legislative authority.



For each such program or provision identified by the agency, we requested the following details:

« the controlling legal (statutory or regulatory) citation;

« the year the provision went into effect;

e adescription of the provision and its purpose;

« detail on the entities or class of individuals who benefit from the provision, including the numbers of
beneficiaries;

= the expiration or sunset date, if any; and

= the fiscal impact of the provision for eachofthe previous five fiscal years.

Agency Responses

Aside from formatting and certain editorial changes, the report contains information as compiled by individuals in the various
agencies. Because we requested the most inclusive overview, some provisions that are included may not actually fit our
definition of an indirect expenditure; because the time frame for the department personnel to assemble the information was
short, some provisions that would fit may have been overlooked. Given more time, and in some cases, additional resources,
agencies might better calibrate their responses and might be able to provide additional information on fiscal impacts.

Measuring Fiscal Impacts

Summing the impact or effectiveness of any given provision presents conceptual challenges. As noted by a representative of
the Department of Revenue, quantifying provisions, such as deductions, lower tax rates, exemptions, and certain other
incentives may be impractical or impossible where details are not captured in an automated, systematic way. Further, affixing
a definite cause to an action is problematic, and ascertaining whether or to what extent an action, such as increased
exploration, was occasioned by a discrete tax credit rather than changes in the price of the underlying commodity and the
economy as a whole may be highly speculative. Ultimately, we believe itimportant to note, the fiscal impact of an
expenditure provision is not necessarily the same as the revenue that would be gained by repeal of the provision.

LegislativeResearchServices, LRS13355 |\/hy31,ZIIB— %2
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businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

a0 'V m ~ v

Education and Early Development

Library Archives Museums

State Museum//Sheldon Jackson

Museum

Blue Star Military discount//Free
admission to active military and their

immediate families

National Program

2012

Federal program to benefitthose serving

our country in the military

Active duty military and their families

115 Blue Star Military admissions
in FY12

General fund

$690

Incirect Bxperdiures; Legidetive Ressarch Sanvies 13356 My 013

Education and Early Development

Student Loan Corporation
(ASLC)

Teacher Education Loan (TEL)

Under certain conditions 100% ofa
borrower's obligation to repay loan

principal and interest is discharged

AS 14.43.600-.700

1984

N/A

Encourage Alaska high school graduates to
become elem/secondary educators who

then teach in rural communities in Alaska

TEL Borrowers who satisfy the terms and

conditions for loan forgiveness

Varies. There are currently 507 borrowers

with outstanding TEL loans

Loan payments are receipts of ASLC. Those
receipts are reduced by the amountofany

discharge ofdebt

$398,177

$367,553

$274,062

$265,914

$132,150

Education and Early Development

Commission on Postsecondary Education

Winn Brindle Memorial Education
Loan (WB)

Under certain conditions 50% of a
borrower's obligation to repay loan

principal and interestis discharged

AS 14.43.250-.325

1986

N/A

Encourage Alaska high school graduates to
be trained in some fisheries-related
occupation and be employed in that

occupation in Alaska

WB borrowers who satisfy the terms and

conditions for loan forgiveness

Varies. There are currently 167 borrowers

with outstanding WB loans

Loan payments are receipts ofthe WB
Fund which is periodically capitalized by
donations made by fisheries related
business in exchange for atax credit.
Receipts to the WB Fund are reduced by

the amount of any discharged debt

$47,340

$55,861

$88,177

$105,613

$71,260



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Education and Early Development

LI ]
Commission on Postsecondary Education

WWAMI Graduate Medical Education
Program (WWAMI)

Under certain conditions 100% of a
WWAMI participant's obligation to repay
financial support provided by the state is

discharged

AS 14.43.510

2007

Encourage Alaskan WW AM | participants to
return to or remain in Alaska to practice in

their medical field

WW AMI participants who satisfy the
employment conditions associated with

the state's support costs

Varies. There are currently 161 WWAMI
participants with outstanding financial

support obligations

WWAMI program costs are paid from the

Unrestricted General Fund

$91,651

$88,382

$126,363

$145,515

$292,725

Indirect Experditres Legjdetive ReseachSavices 13385 My 2013

Education and Early Development

Student Loan Corporation
(ASLC)

Alaska Student Loan Program (ASL)

Under certain conditions up to 50% ofa
borrower's obligation to repay loan

principal and interest is discharged

AS 14.43.120Q) Repealed 1987

1971

1987

Encourage Alaska residents to complete
postsecondary education and reside in

Alaska thereafter

ASL borrowers with qualifying loans

Varies. There are currently more than
10,500 ASL borrowers with outstanding

loans

Loan payments are receipts of ASLC. Those
receipts are reduced by the amount of any

discharge of debt

$7,279

$2,452

$3,835

$2,335

$11,613

Education and Early Development

Student Loan Corporation
(ASLC)

Various education loan programs financed
by ASLC

ASLC annual approves a discount of
some percentvalue to be provided to

borrowers who meetspecific criteria

AS 14.42.200-.210

2001

N/A

Lower education loan coststo borrowers

Borrowers who repay their obligations
through cost-effective methods;
demonstrate an outstanding payment
history; and, or reside in Alaska while in

repayment
Varies. There are currently approximately
31,000 borrowers with outstanding loans

that could be eligible for a benefit in any

given year

Loan payments are receipts of ASLC. Those
receipts are reduced by the amount of any

reduction of loan balances

$4,448,502

$4,007,660

$2,796,518

$1,068,046

$1,072,286

Rp®



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who

receive the benefiton an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Plan review fee discount
of 20%

18 AAC 31.050 (d)

Priorto FY08

Reduced time required to
review multiple applications
from asingle operator
within the same
establishment allows for a

reduction in the fees

Operators with three (3) or
more types of operations
within asingle food

establishment

34 facilities

GFPR

$1,100

$1,100

$1,100

$1,100

$1,100

Incirect Bxparditres, Legjsiative Reseerch Savices; 13386 May 013

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Plan review fee discount
of20%

18 AAC 31.050 (e)

Priorto FY08

Reduced time required to

review multiple applications

from a single operator

within the same

establishment allows for a

reduction in the fees

Operators with both food
service and bar/tavern

service

686 facilities

GFPR

$44,400

$44,400

$44,400

$44,400

$44,400

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Plan review fee discount
of50%

18 AAC 31.050 (f)

Priorto FY08

There is avery limited risk
for establishments that
serve only hot beverages
and/or non-potentially
hazardous food received

commercially packaged

Hot beverage facilities

89 facilities

GFPR

$6,800

$6,800

$6,800

$6,800

$6,800

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Fee exemption

18 AAC 31.050 (p)(I)

Priorto FY08

Itis a benefitto tax-exempt
entities to not have a fee
for fundraisers for their
organizations, as a fee
would reduce the funds
raised

501(c)(3) tax exempt

organizations

265 facilities

GFPR

$90,300

$90,300

$90,300

$90,300

$90,300

Rp0is



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Fee exemption

18 AAC 31.050 (p)(2)
AS 44.46.025 (d)

Priorto FY08

By statute, the program
cannot charge these

facilities a fee

Schools and Head Start

Programs

399 facilities

GFPR

$159,600

$159,600

$159,600

$159,600

$159,600

Indirect Experoitures; Legisiative Reseath Savies, 13385 My 013

Environmental Conservation

Environmental Health

Food Safety & Sanitation

50% discount on annual

permit fees

18 AAC 31.050 (r)

Priorto FY08

Entities receiving this
benefit are non-profit

organizations

501(c)(4), (c)(10), or (c)(19)

tax exempt organizations

57 facilities

GFPR

$7,200

$7,200

$7,200

$7,200

$7,200

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Fee exemption

18 AAC 31.050 (1)
AS 44.46.025 (d)

Priorto FY08

By statute, the program
cannot charge these

facilities afee

School, class, or school club

29 facilities

GFPR

$4,600

$4,600

$4,600

$4,600

$4,600

Environmental Conservation

Environmental Health

Food Safety & Sanitation

50% discount on annual

permit fees

18 AAC 31.050 (u)

Priorto FY08

This allows a small pro-
ration of fees for facilities
that commence business in
the lasttwo months ofthe

billing year

New establishments

60 facilities

GFPR

$8,800
$8,800
$8,800
$8,800

$8,800

Pep3lofd



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does itdo? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted
(Benefit Provision)

Sunsetor Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Environmental Conservation

Environmental Health

Food Safety & Sanitation

No statutory authority to
charge for facilities
inspected. No permits
issued and therefore no

fees charged

18 AAC 30
AS 44.46.020

Priorto FY08

Facilities are inspected on
an annual basis. No permit
is issued, so no fee is

charged

Pools and spa operators

119 facilities

GFPR

Unknown

Incirect Bperoitures; Legsiaive Ressech Savices; 13385 My 2013

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Statutory authority to
charge for facilities
inspected, but no permits
issued and therefore no

fees charged

18 AAC 30
AS 44.46.025

Prior to FY08

Facilities are inspected on a
complaint basis. No permit
is issued, so no fee is

charged

Overnight accommodations

facilities

2,486 inspected facilities

GFPR

Unknown

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Statutory authority to
charge for facilities
inspected, but no permits
issued and therefore no

fees charged

18 AAC 30
AS 44.46.025

Priorto FY08

Facilities are inspected on a
complaint basis. No permit
is issued, so no fee is

charged

Public toilets, showers,

and Laundromat operators

223 inspected facilities

GFPR

Unknown

Environmental Conservation

Environmental Health

Food Safety & Sanitation

No statutory authority to
charge for facilities
inspected. No permits
issued and therefore no

fees charged

18 AAC 23
AS 44.46.020

Priorto FY08

Facilities are inspected on a
complaint basis. No permit
is issued, so no fee is

charged

Hair and nail salon

operators

637 facilities

GFPR

Unknown

Rp 0%



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. |f
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Prohibited from charging

fees

18 AAC 30
AS 44.46.025 (d)

Priorto FY08

These facilities are
inspected by complaint only
and the Department

is prohibited by statute

from charging a fee

Schools - Sanitation only

518 facilities

GFPR

Unknown

Indrect Eqaardiures Legdative Research Savicss 1338 My 2013

Environmental Conservation

Environmental Health

Food Safety & Sanitation

Although we perform the
inspections, we are
prohibited from charging
fees directly because DCCED
hasthe authority to issue
licenses for these facilities.
DEC has an RSAwith DCCED
to coversome ofthe cost
associated with these

inspections

18 AAC 23

Priorto FY08

DEC does not have
authority to charge fees
even though we perform

the inspections

Body art facility operators

49 facilities

GFPR and IA

Unknown

Environmental Conservation

Environmental Health

Food Safety & Sanitation

No Food Worker Card fees
charged in FY08, FY09, and
FY10

Internal EH policy

FYO08

FY10

To encourage people to
apply for Food Worker
Cards

Food workers

49,876 individuals

GFPR

Environmental Conservation

Environmental Health

Solid Waste

Exemptfrom charging fees

in regulation

18 AAC 60.700 (i)(l)

1998

To encourage and promote
non-disposal activities.
Facility is exempt from fee

perregulation

Composting facilities

2 facilities

GFPR

PapBois



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(Whatdoes it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this

benefit exists)

Benefit Recipient
(Class or classes o findividuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Environmental Conservation

Environmental Health

Solid Waste

Exemptfrom charging

fees in regulation

18 AAC 60.700 (i)(2)

1998

To encourage and promote
non-disposal activities,
facility is exempt from fee

per regulation

Landspreading of

biosolids

4 facilities

GFPR
$4,800
$4,800
$4,800
$4,800
$4,800

Incirect Bxperdit res; Legjslaiive Ressech Siices; 1336, May 013

RERE_ 72 C7A
Environmental Conservation

Environmental Health

Laboratory Services

Paralytic Shellfish Toxin
Testing - no charge to

industry

Legislature funded an
increment so the industry

would not be charged

Public Industry Health

Commercial Shellfish

Harvesters

310 operators

GFPR

$74,800
$69,300
$68,800
$71,300

$65,600

e

Environmental Conservation

Environmental Health

Laboratory Services

Shellfish Growing W aters
Testing - no charge to

industry

Legislature funded an
increment sothe industry

would not be charged

Public Industry Health

Commercial Shellfish

Harvesters

310 operators

GFPR

$15,800

$12,700

$13,900

$13,900

$8,500

Environmental Conservation

Environmental Health

Laboratory Services

Dairy Testing

Not addressed in

regulation

Priorto FY08

Public Industry Health

AH businesses required to

perform dairy testing

3 operators

GFPR

$1,900

$6,700

$30,100

$35,400

$39,400

R ofe



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(Whatdoes it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Environmental Conservation

Environmental Health

Laboratory Services

Cheese Testing

Not addressed in

regulation

Priorto FY08

Public Industry Health

All businesses required to

perform cheese testing

loperator

GFPR

$4,500

$4,400

$1,400

$1,400

$800

Incirect Bperdies; Legjsiaive Research Snices; 1335 May 13

Environmental Conservation

Environmental Health

Laboratory Services

Slaughter Facility Testing
(Historically charged $17,
instead of $25)

Not addressed in

regulation

Priorto FYO08

Public Industry Health

All businesses required to
perform hazard control plan
(HACCP) for slaughter

facility
4 facilities
GFPR
$400
$600
$1,300
$1,300
$1,100

Environmental Conservation

Water

W astewater Discharge

Permitting

Storm water plan review
fee waived / Wastewater

permit fee waived

AS 44.46.020 (5)( C)
AS 44.45.025

1993

12/31/2012

Reduces State costs to State
funded public

schools

Public schools discharging
wastewater regulation
covers all charitable
organizations exemptfrom

federal taxation

3 waivers (2004-2011)
2 waivers (2012-2013)

General Fund

$800

$800

$800

$1,400

$1,400

Environmental Conservation

Water

Municipal Grants and Loans

Discounted interest rates on
SRF Loans to municipalities
(as reported in Annual

Legislative Report)

AS 37.05.035

Discounted interest rates on

SRF Loans to municipalities

Municipalities that receive
loans for Clean W ater or

Drinking W ater Projects

In any given year,
approximately 150-160

active loans

Restricted Revenue - Clean
W ater Fund and Drinking
W ater Fund

$729,600

$1,595,700

$645,500

$2,960,400

$859,600

P Hofh



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(Whatdoes itdo? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or-classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

Fy2011

FY2012

Environmental Conservation

Water

Municipal Grants and Loans

Principal Forgiveness on SRF

Loans to municipalities

EPA Requirementto

receive capitalization grants

SFY 2010

Principal forgiveness based
on certain criteria for

disadvantaged communities

Municipalities that qualify
for partial principal
forgiveness on loans for
Clean W ater and Drinking

W ater Projects
In any given year we have
appx. 150-160 active loans -

not all loans qualify for

partial principal forgiveness.

Restricted Revenue - Clean
W ater Fund and Drinking
W ater Fund

$0

$0

$37,346,400

$5,898,200

$3,598,400

Indirect Experditures Legidative Research Snices 13355 My 2013

Environmental Conservation

Water

W astewater Discharge

Permitting

Reduced general and
individual permit fees for
wastewater discharge

facilities

18 AAC 72.956-7

Decreased State regulation

fees for small businesses

Businesses with fewer than

20 employees

Unknown universe of
wastewater discharge
businesses across AK with

lessthat 20 employees.

$40-$390 per discount per

business

Unknown



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

Fy2011

FY2012

Fish and Game

Commercial Fisheries Entry
Commission

Nonresident fee differential

Nonresidents of Alaska pay
an annual surcharge to
obtain their CFEC fishing

permit(s)

20 AAC 05.245 (a) (7)
AS 16.43.160

2006 (current structure)

Nonresident surcharge
partially compensates for
benefits State of AK
provides to Nonresident

commercial fisherman

Alaska residents

In 2012-3,252 nonresident
permit holders DID pay fee
differential, and 8,802
resident permit holders
DID NOT

Incirect Berdiures; Legsaive Resesrch Sinices; 1336 Mey 013

Fish and Game

Commercial Fisheries Entry
Commission

Reduced permit fees

(low income)

Reduce the annual renewal
fee of CFEC permits for
qualifying low-income
individuals (50% less than

the base permit fees)

20 AAC 05.245 (c)-(e)
AS 16.43.160 (d)

1975

Assist low-income
fishermen in their ability to
renew annual commercial

fishing permits

Individuals who meet
federal food stamps

guidelines

335 individuals in 2012 paid

reduced fees

Fish and Game

Commercial Fisheries Entry

Commission

Permit fees waived

(fishery closures)

Waive or reimburse the cost
ofrenewing an annual CFEC
fishing permitifthe fishery

was closed

20 AAC 05.425

1986

Provide partial
compensation to persons
who lose their fishing
opportunities due to season-

long closures

Individuals who renew
permits for fisheries that

close

Feesfor 918 permits waived
in 2012

Fish and Game

Commercial Fisheries Entry
Commission

Reduced application fee

(low income)

Reduced limited entry
permit application fees (Fee
reduced from $100 to $50

for qualifying individuals)

20 AAC 05.250

1987

Assist low-income
fishermen in their ability to
apply for a commercial

limited entry permit

Individuals who meet
federal food stamps

guidelines

Unknown

Pap370ib



Departmentor Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this

benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Fish and Game

Commercial Fisheries Entry

Commission

Reduced surcharge;
immediate fishing (low

income)

$80 surcharge for expedited
CFEC service is waived for
qualified individuals with
low

income

20 AAC 05.425 (e) (1)

2007

Assist low-income
fishermen in their ability to

immediately fish

Individuals who meet
federal food stamps

guidelines

Approximately 1-2

peryear

Indirect Bqpardiures; Legdative Research Sanices; 1338, My 013

Fish and Game

Commercial Fisheries Entry
Commission

Reduced permittransfer fee

(low income)

Permittransfer fee is
reduced from $50to $25 for
qualified individuals with

low income

20 AAC 05.1910 (h)

2002

Assist low-income
fishermen with the fees
associated with CFEC permit

transfers

Individuals who meet
federal food stamps

guidelines

Approximately 2-3

peryear

Fish and Game

Sport Fish & Wildlife

Resident Senior Card

Resident seniors ages 60
and older are eligible to
receive acomplimentary
card to fish, hunt, trap
along with a king salmon
and duck stamp for life as
long asthey remain a
resident

$77 discount

AS 16.05.400

1980

Alaska resident seniors
aged 60 orolder who

remain aresident

Estimated between 59,000
and 67,000 depending on

the year

Fish and Game Fund

$4,119,731

$4,395,545

$4,668,433

$4,955,104

$5,220,600

®* -y f - -

Fish and Game

Sport Fish & Wildlife

Resident Disabled

Veterans Card

Resident disabled veterans
who meet Fish and Game
eligibility receive a
complimentary card to fish
and hunt along with a king
salmon and duck stamp for
life as long asthey remain a
resident

$63 discount

AS 16.05.341

1996

Alaska resident disabled
veterans (incurred a 50%
disability or greater) who

remain a resident

Estimated between 4,000
and 6,700 depending on the

year

Fish and Game Fund

$16,569
$21,168
$19,593
$20,853

$23,247

Re3Bofh



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does itdo? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Fish and Game

Sport Fish & Wildlife

Low Income License

Residents who meet F&G's
low income eligibility can
purchase a $5 license to
fish, hunt, trap, along with
king salmon stamp and duck
stamp

$72 discount

AS 16.05.340

1969

Residents who meet F&G's
low income eligibility of
annual income of $8,200 or
receiving state or federal

welfare assistance.

Between 16,000 and 21,000
depending on the year

Fish and Game Fund

$1,202,472

$1,365,768

$1,420,272

$1,508,688

$1,501,704

Indrect Eqarditures, Legdative Research Savices, 1330 My 013

Fish and Game

Sport Fish

Blind Sport Fish License

Residents who are visually
impaired can purchase a
$0.25 fishing license along
with a king salmon stamp
$33.75 discount

AS 16.05.340 and
AS 16.05.403

1967

Residents who meet F&G's
visually impaired
requirement according to
AS 16.05.403

Between 35 and 60

depending on the year

Fish and Game Fund

$1,924

$1,620

$1,688

$1,215

$1,181

Fish and Game

Sport Fsh

Yukon Reciprocal Fishing

License

Yukon residents who
provide proofthey
purchased a Yukon fishing
license are eligible to
purchase a sport fishing
license at Alaska resident
rate

$56 discount

AS 16.05.340 and
5 AAC 75.007

2005

Yukon residents

Between 2,100 and 2,300

depending on the year

Fish and Game Fund

$116,480
$113,456
$123,984
$132,832

$130,368

Fish and Game

Sport Fish

Yukon Reciprocal King

Salmon Stamp

Yukon residents who
provide proofthey
purchased a Yukon fishing
license are eligible to
purchase a king salmon
stamp at Alaska resident
rate

$90 discount

AS 16.05.340 and
5 AAC 75.007

2005

Yukon residents

Between 2,100 and 2,300

depending on the year

Fish and Game Fund

$67,680

$68,490

$58,950

$63,990

$62,010

Rp Dol



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(Whatdoes it do? Describe the

discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date
(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue, if
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2009

FY2010

FY2011

FY2012

Fish and Game

Sport Fish & Wildlife

Resident Military Reserves

Resident active members of
the National Guard, Coast
Guard or Military Reserves
are eligible to receive an
annual complimentary
fishing and hunting license
$48 discount

AS 16.05.341

2008

Resident active members of
the National Guard, Coast

Guard or Military Reserves

Between 1,300 and 1,700

depending on the year

Fish and Game Fund

$0
$65,568
$74,496
$83,808

$78,048

Indrect Eardiures, Legdaive Ressardh Saviess 13385 My 013

Fish and Game

W ildlife

Nonresident Military
Hunting License

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase a hunting license
at resident rate

$61 discount

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 100 and 700

depending on the year

Fish and Game Fund

$0

$6,588

$33,062

$40,382

$34,587

ox V-

Fish and Game

Sport Fish

Nonresident Military

Fishing License

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase afishing license at
resident rate

$121 discount

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 3,700 and 4,400

depending on the year

Fish and Game Fund

$486,783
$498,157
$481,580
$493,317

$561,803

Fish and Game

Sport Fish & Wildlife

Nonresident Military
Fish and Hunt Licenses

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase a combo fishing
and hunting license at
resident rate

$182 discount

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 100 and 1,200
depending on the year

Fish and Game Fund

$25,298
$69,160
$198,198
$178,360

$210,938

RpDof



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Fish and Game

Sport Fish

Nonresident Military

King Salmon Stamp

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase a king salmon
stamp at resident rate

$80 discount.

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 1,500 and 1,800
depending on the year

Fish and Game Fund

$119,360

$137,040

$126,400

$122,880

$141,760

Indirect Bxperditres, Legisiative ResearchSavices 13385 Vey 013

Fish and Game

W ildlife

Nonresident Military

Brown Bear Tag

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase game tag atthe
resident rate

$475 discount

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 25 and 50

depending on the year

Fish and Game Fund

$0

$0

$12,825

$23,275

$16,150

Fish and Game

Wwildlife

Nonresident Military
Black Bear Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive afree tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

Fish and Game

W ildlife

Nonresident Military

Bison Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive afree tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

Pap4l of &



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who
receive the benefiton an annual basis)

Fiscal impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008
FY2009
FY2010
FY2011

FY2012

Fish and Game

Wildlife

Nonresident Military

Caribou Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive a free tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are notrequired to be

issued atag

Fish and Game Fund

Incirect BperdiLres; Legjsiaiive ResesrchSenices; 1335, My 2013

Fish and Game

W ildlife

Nonresident Military
Deer Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive afree tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

Fish and Game

wildlife

Nonresident Military
Elk Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive afree tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are notrequired to be

issued atag

Fish and Game Fund

Fish and Game

Wildlife

Nonresident Military
Goat Tag

Nonresident military service
on active duty permanently
stationed in Alaska can
receive a free tag

$300 discount

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 3 and 5 depending

on the year

Fish and Game Fund

$900

$900

Rp LA



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Fish and Game

wildlife

Nonresident Military

Moose Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive afree tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

Indrect Eqardiures Legdative Research Saviess 1335 My 2013

Fish and Game

W ildlife

Nonresident Military Bull
Muskox Tag

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase atthe resident

rate

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

Fish and Game

W ildlife

Nonresident Military Cow

Muskox Tag

Nonresident military service
on active duty permanently
stationed in Alaska can
purchase atthe same rate
as a resident. Also, non-
residents are not allowed to

hunt cow muskox

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are notrequired to be

issued atag

Fish and Game Fund

Fish and Game

wildlife

Nonresident Military

Sheep Tag

Nonresident military service
on active duty permanently
stationed in Alaska can
receive a free tag

$425 discount

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Between 3 and 5 depending

on the year

Fish and Game Fund

$1,275

$2,125

$1,275

RpBofh



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(Whatdoes itdo? Describe the
discount, exemption, credit, etc.)

R .,m om
Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries

(Business and/or individuals who

receive the benefiton an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Fish and Game

Wildlife

Nonresident Military

W olf Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive afree tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

Incirect Bperoiures, Legjdetive Reseach Savices, 13385 May 2013

Fish and Game

W ildlife

Nonresident Military

Wolverine Tag

Nonresident military service
on active duty permanently
stationed in Alaska can

receive a free tag

AS 16.05.340

1977

Nonresident military service
on active duty permanently

stationed in Alaska

Not able to determine the
number of beneficiaries as
they are not required to be

issued atag

Fish and Game Fund

w fp; EX*\T
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Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

DHSS

Public Health

SHARP Il (Health Care Professions
Loan Repayment and

Incentive Program)

Repayment of educational loans, direct
incentives for certain health care

professionals

AS 29.18
7 AAC 24

2012

2019 - Reportdue in 5years

Increase access to health care in rural Alaska

Ten types of health care professionals
and all Alaskans, particularly in

rural areas

Up to 90 each health care facilities and

practitioners

Unrestricted General Fund and General Fund

Program Receipts

Program notin existence

Indirect Experditures; Legidative Reseach Savices; 1336 My 013

DHSS

Public Health

Public Health Nursing / Reasonable

fees, collection, non-denial of services

No denial of public health service because of
inability to pay. Reduced fees on a sliding
scale based on income and family size using
USDHHS annual poverty guidelines. Waives
fees if it is in the public interest for
communicable disease control or in response

to apublic health emergency

7 AAC 80.010-060

12/6/1986

N/A

Assures protection ofthe overall public
health by making public health services
available to all individuals regardless oftheir

ability to pay

Low income Alaskans specifically

and all Alaskans generally

Average of approximately 52,000 individuals
ayear receive public health nursing services
and are eligible to receive the benefit if

needed

Total Restricted Revenue - GF Program

Receipts

Estimated average $1,300,000

Estimated average $1,300,000

Estimated average $1,300,000

Estimated average $1,300,000

$1,368,012

DHSS

Public Health

Bureau of Vital Statistics

Provides up to four free copies of aveteran's
death certificate-discount is $30 for the first
certificate and $25 forthe 2nd-4th copies

AS 18.50.320

9/16/2012

None

Honorveterans by making it easierto apply

for benefits

Qualified applicants such as family members

or personal representatives

Approximately 30% ofthe deaths reported in
Alaska annually, or 1,000, indicate the

decedentwas aveteran

Unrestricted General Fund

Program notin existence

Rap/boish



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

]

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

'if§ P8SP Piss!

Health and Social Services

Public Health

Women's, Children’s, and Family Health
(WCFH) Pediatric Specialty Clinics

Fees charged to patients are based on the
published Alaska Medicaid fee schedule and
notthe market price

Sliding Scale fee calculation sheet

AS 37.10.050 (c)

Unknown

Enables the fees charged for clinic visits
to be consistent for all patients attending
the clinic; patients with private insurance
or no coverage are charged the same
amountthatisin the current Medicaid

fee schedule

Any patient seen atthe fourtypes of clinics:
genetics, metabolic, cleft lip and palate

and/or neurodevelopmental autism

370 +/- patients annually

GF Program Receipts

$0

$263

$951

$768

$214

Indirect Exqperoitures, Legidative Ressach Savicss, 1336 Mey 013

Health and Social Services

Public Health

HB 310 Vaccine

Free vaccine for specific aged individuals -
vaccine is limited to those listed in the

legislation

HB310
CH 24 SLA 2012

5/23/2012

6/30/2015

Assures protection ofthe overall public
health by making certain vaccine available to
un-insured and under-insured children and

seniors

Free vaccine un-insured, under-insured and

senior Alaskans

Approximately 18,000 children (0-18)
Approximately 7,000 adults

Designated General Fund

$0

$0

$0

$0

$438,000

Health and Social Services

Alaska Pioneer Home

Pioneer Home Payment

Assistance Program

Provides for the Pioneer Home Payment
Assistance Program allowing residents to
reside in the Pioneer Homes when they

do not have the funds to paythe full monthly

rate

7 AAC 74.045

Regulations revised 10/15/2004

N/A

Provides forthe Pioneer Home Payment
Assistance Program allowing residents to
reside in the Pioneer Homes when they
do not have the funds to paythe full monthly

rate

Pioneer Home Residents

130 (as of 2/14/13)

$6,089,716-based on 2/14/13
deferred rate

Designated GF

General Fund Program Receipts or

Pioneer Home resident payments

$6,439,587
Based on 12/31/08 deferred rate
$6,989,428
Based on 12/31/09 deferred rate
$5,475,105
Based on 12/31/10 deferred rate
$4,850,878
Based on 12/31/11 deferred rate
$5,698,988
Based on 12/31/12 deferred rate

Rp60ih



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
{What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)
L] L] B | '

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008
FY2009
FY2010
FY2011

FY2012

Labor & Workforce Development

Workers' Compensation

Failure to Insure/Assessment of

Civil Penalties

By regulation, the Alaska Workers' Compensation Board has
authority to suspend a portion of a civil penalty assessed
against an employer who fails to carry workers'

compensation insurance

AS 23.30.080 (f)
8 AAC 45.176

Statute 2005
Regulation 2010

None

Waiving penalty under 8 AAC 45.176 - isto encourage an
employerto agree to the calculated civil penalty without
litigation, freeing up Board time and resources

W aiving a penalty under AS 23.30.080 --isto avoid extreme
financial hardship to an employer, or putting the employer
out of business (Workers' Compensation Appeals
commission Case: Alaska R&C Communications VSOA,
Decision No. 88, 9/16/2008)

Uninsured employers benefit from reduced

civil penalties

103 employers had their civil penalties reduced by
stipulation under 8 AAC 45.176
15 employers had their civil penalties reduced

at hearing by the Board

The civil penalties assessed under AS 23.30.080 and
8 AAC 45.176 accrue to the Workers' Compensation

Benefits Guaranty Fund (Designated General Fund)

$3,941
$52
$56
$855

$1,351

Incirect Experditures; Legdiaive ReseachSavices 13356 May 013

Labor & Workforce Development

Workers'Compensation

Insurer/Self-Insured Compensation Report

Late Filing Penalties

Commissioner has authority to waive all or part of late
reportfiling penalties assessed against an insurer/self-
insured employer, if 95% ofthe reports filed by the
employerin the calendaryear were timely. Each employer is
required to submit acompensation report on each claim
when paymentisinitiated, the paytype or benefit amount
is changed, orthe claim isterminated. Reportis due within
28 days ofthe triggering event. Ifthe reportis late, there is
astatutory civil penalty of $100 per day (maximum of
$1,000). Atthe end of each calendar year, the Division

totals the amount of civil penalties due

AS 23.30.155 (c) and .155 (m)
8 AAC 45.136

Statute 1988
Regulation 1999

None

W aiving the penalties AS 23.30.155 isaway of forgiving the
occasional untimely report of insurers/self-insured
employersthat provide the vast majority oftheir reports

timely

Insurance companies, claims administrators, and

self-insured employers benefit from reduced civil penalties

Varies from yearto year

On average, 36 companies have their penalties waived

The civil penalties assessed under AS 23.30.155(c)
accrue to the Second Injury Fund (Designated General
Fund).

$45

$45

$110

$53

$36

Rap 470



Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does Itdo? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted
(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Labor & Workforce Development

Labor Standards and Safety

Alaska Occupational Safety and Health (AKOSH)

enforcementinformal conference

By regulation, during an AKOSH informal conference the
director, on behalf ofthe commissioner, may change the
penalty assessed against an employer. An AKOSH informal
conference provides an opportunity for an employerto
meet with the director and discuss any issues related to an
inspection, citation and notice of proposed penalty. The
informal conference may resultin an adjustment of

penalties to settle the alleged violation(s)

AS 18.60.095
8 AAC 61.155

Statute 1973
Regulation 1975

None

Penalty reductions assist with quicker and less expensive
resolutions of citations and penalties along with faster
hazard abatement. Formal contests are time consuming
and costly and during the period a case is in formal contest
the hazards associated with alleged violations are not
required to be corrected, while all hazards must be verified
as corrected underthe terms of an informal settlement

agreement achieved through informal conference

Any employer may take advantage ofthe informal
conference process, butthere is no guarantee that this

process will result in a penalty reduction

Numbervaries from yearto year and has not been tracked
Numberofemployers who take advantage ofthe

informal conference process is from 100 to 200 per year

Unrestricted General Fund

Offsetting fiscal impacts to informal settlements:
settlement amounts must be paid within 30 days to
maintain any penalty reduction, thus increasing certainty of
payment and reducing future costs associated with

collections and legal action to collect delinquent penalties

$42

$28

$56

$43

$33

Indrect Eqarditures, Legdative Ressath Savicss 133 May 013

Labor & Workforce Development

Alaska Vocational Technical Center (AVTEC)

AVTEC Tuition Waiver

AVTEC provides tuition waivers to up to one Seward High
School student, one Kenai Peninsula Borough School District
student, and seven students via the Alaska School

Counselors Association

None

2000

None

To encourage Alaska high school graduates to attend AVTEC

for vocational training

Nominated graduating high school students

Up to nine recipients in ayear

General Fund Program Receipts

(Designated General Fund)

The exact fiscal impact would vary based on the
number of participants and the tuition rate

for theirtraining programs

$5,250

$18,060

$5,500

$6,050

$8,250

RapBofs



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Natural Resources

Parks & Outdoor Recreation

Disabled Veterans camping

pass

Free camping pass to
disabled veterans ofthis
country for use in state park

campgrounds

AS 41.21.026 (d)

1987

N/A

Provide a benefitto

disabled veterans

Disabled Veterans

1,210 (annual average 2008-
2012)

3.4 million potential
beneficiaries (US Census

Bureau, 11/11)

Designated GF - DPOR is
forgoing fees/program

receipts

$288,800

$248,000

$334,600

$260,800

$80,800

Incirect Exparditures, Legislaive Reseath Savices 13385 May 2013

Natural Resources

Mining, Land and W ater

Exploration incentive

credits for mining activities

Provides exploration
incentive creditfor

exploration activities

AS 27.30.010

1995

N/A

For purpose of determining
existence, location, extent,
or quality of a locatable or
leasable mineral or coal

deposit

Mining Industry (a person,
partnership, corporation,
or LLC)

Most recent beneficiary-
Pogo Mine; as others come
online, they may apply (e.g.,
Kensington)

$314,469

$1,216,980

$2,517,412

$0

Natural Resources

Mining, Land and W ater

Sale of material at less than

Fair Market Value

Convey materials at less
than fair marketvalue for
mitigation of aflooding area
where excess material
deposition contributes to
flooding

AS 38.05.872 (b)

2012

N/A

To make it easierto remove
gravel/sand where excess
deposits may cause the
flooding

Municipalities,
State/Federal agencies, or

other entities

None to date; however, City
of Seward has expressed

interest

DMLW would be selling the
material at lessthan FMV

(forgoing potential revenue)

$0

$0

$0

$0

$0

Natural Resources

Mining, Land and W ater

Sale of material at less than

Fair Market Value

Provides 200 cubic yards for
personal use by individual
for free; <30,000 c.y. for
commercial use at no cost
for 10 year period; >30,000
c.y. at price of 20% of
representative regional
price or 20% of FMV for a

period of 10 years

AS 38.05.555 (f)

2012

N/A

Create incentive for
development of peat as a

source of heat or power

Individuals, organized or
unorganized communities,
tribal governments, or
private profit or nonprofit

organizations

None to date

DMLW would be selling the
material at lessthan FMV

(forgoing potential revenue)

$0

$0

$0

$0

$0

P HofSH



Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this

benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Natural Resources

Mining, Land and Water

Public and Charitable Use

Provides lease, sale, or
other disposal of state land
or resources to certain
entities for less than fair

marketvalue

AS 38.05.810 (a)

1959

N/A

Provide state land or coal
deposits suitable for mining
for lessthan appraised
value that serve a public
purpose and are in the

public interest

State or federal agency or
political subdivision;
government owned utility,
nonprofit cooperative

association; nonprofit

7 issued in 2012
154 are in issued status and
18 in early entry

authorization

Unknown

Indirect Bperdiues; Legjsaive Ressach Senices; 1335 Mey 2013

Natural Resources

Oil & Gas

Qil Shale

The commissioner may
waive payment of royalty
and rental during the first

five years ofthe lease

AS 38.05.160

1959

N/A

Encourage the production
of petroleum products from

shale

0&G Companies

None known

Natural Resources

Oil & Gas

Exploration Incentive
credits for oil and gas

activities

EIC may not exceed 50% of
eligible costs relating to
activities performed on
state-owned lands and 25%
of eligible costs related to
activities performed on land
in but not owned by the

state

AS 41.09.010

1994

N/A

Encourage O&G exploratory

work on state land

0&G Companies

As 0f 2007, none (6/30/07
was last date for qualifying

work)

$0

$0

$0

$0

$0

Natural Resources

Oil & Gas

Exploration Incentive
credits for oil and gas

activities

Credits available for both
drilling and geophysical
survey costs; up to 50% of
costs incurred for drilling

and for geological surveys

AS 38.05.180 (i)

1983

Encourage O&G exploratory

work on state land

0&G Companies

22 exploratory wells
qualified; last claim was in
1994; total fiscal impact was

$54,692,614

$0
$0
$0
$0

$0

RpDofs



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the

discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Natural Resources

Oil & Gas

Royalty Relief

Royalty relieffor Cook Inlet

platforms

AS 38.05.180 (f)(6)

2003

No sunset clause

Incentives to lessees to
continue to produce from
Cook Inlet platforms which
were not economically
viable at a 12.5% royalty

rate

Cook Inlet oil lessees

6 companies

Unrestricted General Fund

$11,013,757

$6,302,276

$7,244,449

$12,482,905

$14,855,924

Indrect Bqardiiures, Legdaive Ressarch Saviess 133 My 013

Natural Resources Natural Resources

Oil & Gas Oil & Gas

Royalty Relief Royalty Modification

Royalty relieffor small Cook Royalty modification for

Inlet discoveries Oogururk Unit

AS 38.05.180 (j)()(A), (2),
(3), (4)(A), (5)

AS 38.05.180 (f)(5)

1998 2006

10 yrs. after restart of
No sunset clause
production

Incentives to lessees to
restart production from Stimulate increased
Cook Inlet leases that had production on ANS

been shut in priorto 1988

Cook Inlet oil and gas North Slope Oil and Gas

lessees lessees

12 companies 2 companies

Unrestricted General Fund Unrestricted General Fund

$1,971,904 $651,792
$1,635,118 $6,434,129
$1,109,080 $19,214,995

$844,851 $22,031,229
$1,207,137 $20,722,222

Natural Resources

Oil & Gas

Royalty Modification

Royalty modification for
Nikaitchug Unit

AS 38.05.180 (j)(I)(A), (2),
(3), (4)(A), (®)

2008

No sunset clause

Stimulate increased

production on ANS

North Slope Oil and Gas

lessees

ENI (ENI has notyet met the
threshold for royalty

reduction)

Unrestricted General Fund

8 88 8 8

RapSLofsh
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Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(Whatdoes it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Exploration Incentive Credit

A non-transferrable credit forthe costofdrilling or seismic
work performed under a limited time period established by
the Commissioner ofthe Department of Natural Resources.
The creditis up to 50% ofthe cost of drilling or seismic
work, notto exceed 50% ofthe tax liability to which it is
being applied. This credit may also be applied againstthe

state royalty

AS 38.05.180 (i)

1978

None

Increased oil and gas exploration

Oil and gas explorers or producers

Unrestricted General Fund

$0

$0

$0

$0

$0

Indirect Exqpardiiures, Legdative Ressarch Saviees 13385 My 013

Revenue

Tax

Qualified Capital Expenditure and Well Lease
Expenditure Credit

Atransferable tax creditfor qualified oil and gas capital
expenditures in the state. Taken in lieu of exploration
incentive credits under AS43.55.025 (Oil and Gas
Production Tax) and gas exploration credits under AS
43.20.043 (Net Income Tax). The creditis 20% of eligible
expenditures, or 40% for qualified well lease expenditures
outside the North Slope. Forcredits earned for North Slope
capital expenditures under AS 43.55.023(a), no more than
halfthe credit may be applied in a single calendaryear

AS 43.55.023 (a) and (1)

2006, Amended 2007

None

Increase oil and gas exploration and production

Oil and gas explorers or producers

Approximately 53

Unrestricted General Fund

$268,000,000

$458,000,000

$569,000,000

$766,000,000

$603,000,000

RERISH



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does ftdo? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Carried-Forward Annual Loss Credit

A transferable creditfor a carried-forward annual loss, as
defined as a producer or explorer's adjusted lease
expenditures that are not deductible in calculating
production tax values for the calendaryear. The creditis
25% ofthe carried-forward annual loss. If atransferable
credit certificate is applied for North Slope losses, the
certificate is split in halfwith the first half available for
redemption immediately and the second halfavailable in

the following year

AS 43.55.023 (b)

2006, Amended 2008

None

Increase oil and gas exploration and production

Oil and gas explorers or producers

Approximately 40

Unrestricted General Fund

Totals included in Qualified Capital Expenditure

Credits above

Incirect Bperdires; Legsative ResearchSinices; 1336 May 013

Revenue

Tax

Small Producer/New Area Development Credit

A non-transferable credit for oil and gas produced by small
producers, defined as having average taxable oil and gas

production of lessthan 100,000 BTU equivalent barrels per

day, or for oil and gas produced on leases outside Cook Inlet

and below 68 degrees North latitude, providing the
producer has a positive tax liability on that production
before the application of other credits. Creditis available
until the later of 2016 or 9 years after first commercial
production of oil and gas on the properties for which the

credit applies

AS 43.55.024 (a) and (c)

2006

2016

Increase oil and gas production by small producers

in new areas of development

Small oil and gas producers

Approximately 20

Unrestricted General Fund

$31,000,000

$27,000,000

$27,000,000

$52,000,000

$53,000,000

RapSB0is



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the

discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Transitional Investment Expenditure Credit

A non-transferable creditfor qualified oil and gas capital
expenditures incurred between March 31, 2001 and April 1,
2006. Only available to companies that did not have
production in commercial quantities prior to January 1,
2008. Credit may not be used after December 31,2013.
The credit is 20% of qualified oil and gas capital
expenditures incurred between March 31, 2001 and April 1,
2006, notto exceed 10% ofthe capital expenditures

incurred between March 31, 2006 and January 1, 2008

AS 43.55.023 (i)

2006, Amended 2008

12/31/2013

Increased oil and gas production.

Small oil and gas producers

1-4

Unrestricted General Fund

$73,000,000

$0

Confidential

Confidential

Confidential

Incirect Bperoit res Legjslative Resserch Sinices; 1335 May 013

Revenue

Tax

Alternative Creditfor Exploration

Transferable creditfor certain O&G exploration activity

expenditures. Outside Cook Inlet: 40% for seismic costs

outside an existing unit, 30% for drilling costs more than 25
miles from an existing unit, 30% for pre-approved new
targets more than 3 miles from an existing well, and 40% for
pre-approved new targets more than 3 miles from awell

and more than 25 miles from an existing unit. For Cook

Inlet: 40% for seismic costs outside an existing unit, 30% for
drilling costs more than 10 miles from an existing unit, 30%
for pre-approved new targets, and 40% for drilling costs that
are more than 10 miles from an existing unit and pre-

approved new targets

AS 43.55.025 (a)(1)-(4)

2003, Amended 2008

2016

Increased oil and gas exploration

Oil and gas explorers and producers

Approximately 5

Unrestricted General Fund

$60,000,000

$42,000,000

$66,000,000

$19,000,000

$57,000,000

Rap540i%



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries

(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Cook InletJack-Up Rig Credit

A creditfor exploration expenses for the firstthree wells
drilled by the firstjack-up rig for wells thattest pre-Tertiary;
allthree wells must be drilled by unaffiliated parties using
the same rig. The credit is 100% o f costs for the first well up
to $25 million, 90% of costs for the second well up to $22.5
million, and 80% of costs for the third well up to $20 million.
Ifthe exploration well is broughtinto production, operator
shall repay 50% ofthe credit over 10 years following

production start-up

AS 43.55.025 (a)(5)

2010

2016

Increase oil and gas exploration and production in Cook

Inlet

Oil and gas explorers or producers

Unrestricted General Fund

Credit program began in FY 2010

$0

$0

$0

Incirect Bxperoitures; Legisiaive Ressarch Savices 13355 My 2013

‘00 : t1f

Revenue

Tax

Frontier Basin Credit

A credit for expenses forthe first 4 persons to drill
exploration wells and the first 4 persons to conduct seismic
projects within an area designated in AS 43.55.025(p). The
creditis for lesser of 80% of qualified exploration drilling
expenses or $25 million; or for seismic projects, creditis for
lesser of 75% of qualified seismic exploration expenditures
or $7.5 million. Includes expenditures incurred for work
performed after 6/1/12 and before 7/1/16

AS 43.55.025 (a)(6)-(7)

2013

2016

Increase oil and gas exploration and production outside the

North Slope and Cook Inlet

QOil and gas explorers and producers.

Unrestricted General Fund

Credit program began in FY 2013

—ow TEWA

RapShois



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does itdo? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this

benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Federal Tax Credits

(Applicable to Corporate Income Tax)

Under Alaska's blanket adoption ofthe IRC, taxpayers can

claim allfederal incentive credits. Federal credits that

refund other federaltaxes are not allowed. Multi-state

taxpayers apportion their total federal incentive credits. For
most credits, credit is limited to 18% ofthe amount ofthe
creditdetermined for federal income tax purposes which is

attributable to Alaska

AS 43.20.021

1975

None

Unknown

All businesses that pay Alaska Corporate Income Tax

Unknown

Unrestricted General Fund

Nottracked

Indirect Bqparditures; Legdative Research Savices 1330 My 2013

Revenue

Tax

Gas Exploration and Development Credit

(Applicable to Corporate Income Tax)

A non-transferable credit for qualified expenditures for
exploration and developmentofnon-North Slope natural
gas reserves. The Credit is 25% of qualified expenditures for
investment after 1/1/10. Credit is capped at 75% oftax

liability as calculated before applying other credits

AS 43.20.043

2003, Amended 2010

None

Encourage non-North Slope gas development

Oil and gas explorers and producers

Unrestricted General Fund

Credit not available until FY2011

Confidential

Unknown

RIpS0iE



Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date
(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Gas Storage Facility Credit

(Applicable to Corporate Income Tax)

A creditforthe costs incurred to establish a gas storage
facility. Does not apply to gas storage related to a gas sales
pipeline on the North Slope. Facility shall be operated as a
public utility regulated by the Alaska RCA with open access
for 3rd parties. Effective for facilities placed into service
between 1/1/11 and 12/31/15. The credit is $1.50 per
thousand cubic feet of "working gas" storage capacity as
determined by AOGCC. Max creditisthe lesser of $15

million or 25% of costs incurred to establish the facility

AS 43.20.046

2011

12/31/2015

Encourages building of gas storage facility

Developers, producers and users of natural gas

Unrestricted General Fund

Credit program began in 2011

$0

Incirect Bperoit res; Legjsiaive ResechSavices, 1335 My 013

Revenue
L]

Tax

Veteran Employment Tax Credit

(Applicable to Corporate Income Tax)

Credit for employing qualified veterans in state. "Qualified
veteran" means unemployed for more than 4 weeks priorto
employment date and discharged or released from military
service no more than 10 years before employment date
(disabled vet) or not more than 2 years before employment
date (non-disabled vet). The creditis $3,000 (disabled vet)
or $2,000 (not disabled) for employmentfor at least 1,560
hours during 12 consecutive months after employment
date. For seasonal employment, creditis $1,000 for veteran
employed for aminimum of 500 hours during 3 consecutive

months following employment date

AS 43.20.048

2012

None

Encourages hiring of veterans

Veterans and businessesthat hire the veterans

Unrestricted General Fund

Credit program began in 2013

Pap570fh



Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this

benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

LNG Storage Facility Credit

(Applicable to Corporate Income Tax)

A credit for the costs incurred to establish a storage facility
for liquefied natural gas. Applies to facilities

with minimum storage capacity of 25,000 gallons of LNG
and that are public utilities regulated by Alaska RCA
Effective for facilities placed in service after

January 1, 2011

AS 43.20.047

2012

None

Encourages building of LNG storage facility

Developers, producers and users of LNG

Unrestricted General Fund

Credit program began in 2012

$0

Indirect Bxparoiiures Legisiative Reseath Savices, 13355 My 013

Revenue

Tax

Internal Revenue Code Adopted by Reference -
"S" Corps

(Applicable to Corporate Income Tax)

Excludes small corporations from tax ("S Corps")

AS 43.20.021

Priorto 1988

None

To streamline tax administration

All corporations electing Subchapter Sstatus

Approximately 6,000

Unrestricted General Fund

Unknown

REBOH



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted
(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue, if
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Foreign Royalty Exclusion

(Applicable to Corporate Income Tax)

Excludes 80% of foreign royalties from taxable income

AS 43.20.145

1991

None

Unknown

All taxable corporations, except oil and gas companies

250

Unrestricted General Fund

Unknown

Incirect Bperitures, Legjdetive Reseach Savices; 1338 My 013
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Revenue

Tax

Small Business Exemption

(Applicable to Corporate Income Tax)

Exempts certain small corporations from tax

AS 43.20.012

2012

I-Jul-23

Encourage small business development

Certain small corporations with assets lessthan $50M

Unknown

Unrestricted General Fund

Unknown

RpDASH



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the

discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Reduced Tax Rate on Capital Gains

(Applicable to Corporate Income Tax)

Capital gains taxed at maximum rate of 4.5%.

All otherincome istaxed at maximum rate of 9.4%

AS 43.20.021 (c)

Priorto 1988

None

Encourage capital investments

All corporations

Unknown

Unrestricted General Fund

Unknown

Incirect Experdiures, Legisiative Reseerch Savices 13356 My 2013

Revenue

Tax

Exclude Income from Certain Vessels from Tax

(Applicable to Corporate Income Tax)

Foreign flagged vessels otherthan cruise ships operating in

Alaska waters are exempt from tax

AS 43.20.021(h)

2006

None

To encourage foreign vesselsto come to Alaska

Shipping companies

Unknown

Unrestricted General Fund

Unknown

Rpofsh



Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Exempt corporations from tax that are participants in
contract under Stranded Gas Development Act

(Applicable to Corporate Income Tax)

Corporations that are a party to a contract under stranded
gas development act are exemptfrom corporate income tax

filing requirements

AS 43.20.145 (g)

2006

None

Promote building a gas pipeline

None

Unrestricted General Fund

$0

$0

$0

$0

$0

Indirect Bparoiures Lenjsaive Ressarch Saviees; 13355 My 2013

Revenue

Tax

W ater's Edge Combination Reporting

(Applicable to Corporate Income Tax)

All non oil and gas corporations file using water's edge
method of combination. Water's edge combination allows
companies to exclude foreign intangible holding companies,

tax haven companies, and foreign operating companies

AS 43.20.145

1991

None

Unknown

Alltaxable corporations, except oil and gas companies

Approximately 6,000

Unrestricted General Fund

Unknown

Pp6lofsh



Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit,on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Film Production Credit

(Applicable to Corporate Income Tax)

A transferable creditfor expenditures on eligible film

production activities in Alaska. Producer must spend at

least $100,000 in a consecutive 24-month period to qualify.
Credit program extended and revised effective 7/1/13. The
creditis 30% of eligible film production expenditures, plus
an additional 10% credit for wages paid to Alaska residents,
plus an additional 2% credit for filming in arural area, plus
an additional 2% credit for filming between October 1 and

March 30. Program is capped at $100 million for all projects

AS 43.98.030

2008

2023

Encourage film production in Alaska

Film production companies and Alaska corporate

taxpayerifthey can purchase the credits at a discount

24

Unrestricted General Fund

Credit program began in FY 2009

$0

$193,765

$2,684,836

Indirect Eqperditures Legidative Reseech Savices, 1335 My 2013

Revenue

Tax

Education Credit
(Applicable to Multiple Tax Programs)

Non-transferable credit for contributions to vocational
educational programs, accredited Alaska universities or
colleges for educational purposes or facilities, annual
intercollegiate sports tournaments, AK Native educational
programs, facilities that qualify under the Costal American
Partnership. Creditis 50% ofannual contributions up to
$100,000; 100% ofthe next $200,000; and 50% of annual
contributions beyond $300,000. Credit cannot exceed
$5,000,000 annually across all eligible tax types. Effective at
these rates from January 1, 2011 until December 31, 2020
when the maximum credit from any taxpayeris $150,000

peryear

AS 21.20.014, AS 43.20.014, AS 43,55,019, AS 43.56.018, AS
43.65.018, AS 43.75.018, AS 43.77.045,

1987, last Amended 2012

None

Encourages private businesses that paytax to contribute to

Alaska educational institutions and facilities

Taxpayers that make contributions to educational facilities

and programs.

10-15 annually

Unrestricted General Fund

$2,958,458

$1,663,933

$2,358,446

$2,909,066

$3,375,825

RIp®0SH



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

aMi

Minerals Exploration Incentive Credit

(Applicable to Multiple Tax Programs)

Non-transferable credit for eligible costs of mineral or coal

exploration activities. Credit must be used within 15 years.

The creditis 100% of allowable exploration costs with a

maximum of $20 million. Creditis limited to: (1) for mining

license tax, the lesser of 50% ofthe MLT liability atthe
mining operation at which the exploration occurred or 50%
oftotal MLT liability; (2) for corporate income tax, the lesser
of50% ofthe MLT liability atthe mining operation at which
the exploration occurred or 50% of total CIT liability, and (3)
for mineral royalty, 50% of royalty liability from the mining

operation at which the exploration activity occurred

AS 27.30.030, AS 43.20.044

1995

None

Encourages mineral exploration

Mineral exploration companies

Lessthan 5

Unrestricted General Fund

$0

$0

<$1 million

<$1 million

$6,000,000

Incirect Bperoit res; Legjdative ResearchSvices; 13355 My 113

s >2%

Scholarship Contribution Credit

(Applicable to Fisheries Taxes)

A non-transferrable credit for contributions to the A. W.
"Winn" Brindle memorial education loan account
established under AS 14.43.250. The credit is 100% of

contribution amount up to a maximum of5% oftax liability

AS 43.75.032
AS 43.77.035

1986

None

Encourages contributions to scholarships

Students awarded the A.W. "Winn" memorial education

loans

Unrestricted General Fund

$177,288

$192,792

$123,060

$184,817

$175,338




Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Salmon Product Development Credit

(Applicable to Fisheries Taxes)

A non-transferable creditfor eligible capital expenditures to

expand value-added processing of Alaska salmon including
ice making machines. Credit is 50% of qualified investments
up to 50% oftax liability incurred for processing of salmon

during the tax year

AS 43.75.035

2003, lastAmended 2010

2019

Encourages adding value to Alaska salmon

Fishermen, fish processors

28-42

Unrestricted General Fund

$4,501,973

$3,121,697

$4,074,071

$2,057,255

$71,598

Incirect Bxpertiures, Legjsetive Reseerch Savices 133565 My 013
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Revenue

Tax

Community Development Quota Credit

(Applicable to Fisheries Taxes)

A non-transferable credit for contributions to an Alaskan
nonprofit corporation that are dedicated to fisheries
industry-related expenditures. Creditis available only for
fishery resource harvested under a community
development quota (CDQ). The credit is 100% of
contribution amount up to a maximum of45.45% oftax

liability on fishery resources harvested undera CDQ

AS 43.77.040

1993

None

Unknown

Rural coastal communities

Unknown

Unrestricted General Fund

$0

$0

$0

$0

$0

RpBIOfS



Departmentor Agency Revenue Revenue

Division Tax Tax

Program: Reduced Tax Rate for Small Fish Processors

(Name by which the program is Property Tax
(Applicable to Fisheries Taxes)

generally known)

Description of Provision: Fishers processing on vessels 65 ft. orless qualify for lower
(What does it do? Describe the 3% tax rate Excludes from taxation intangible drilling expenses
discount, exemption, credit, etc.) Regulartax rate is 5%

Authorizing Alaska Statute, AS 43.75.015 (d)

Regulation or Other Authority AS 43.56.060 (f)
AS 43.75.020 (c)

(Benefit Provision)

Year Enacted

2004 1973
(Benefit Provision)
Sunsetor Expiration date
None None
(If applicable)
Public Purpose:
(Public policy purpose for which this Small business development Encourages drilling for oil and gas

benefit exists)

Benefit Recipient
(Class or classes of individuals or Small fish processors Oil and Gas Property Taxpayers
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who 97 - 111 Approximately 12
receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or

Unrestricted General Fund Unrestricted General Fund
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.
ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR
FY2008 $37,982
FY2009 $45,541
FY2010 $41,183 Unknown
FY2011 $53,645
FY2012 $61,145

Incirect Bperci.res; Legjslative ResearchSavices 1336 My 213 RpBoSH



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Exemption from Studded Tire Fee for Lightweight Studs

Excludes tires that are studded with studs weighing less

than 1.1 grams each from the $5 fee

AS 43.98.025(b)

2003

None

Encourage use of light weight studs to prevent possible road

damage

Any individual who purchases tires with lighter weight studs

Unknown

Unrestricted General Fund

Filers do not have to reportthe number oftires sold with

lighter weight studs.

Indirect Eqpardiiures, Legidative Reseach Savices 13356, My 2013

Revenue

Tax

Personal exemption from cigarette tax

(Applicable to Tobacco Taxes)

Excludes the first 400 cigarettes personally transported into
the state by an individual for that individual's personal
consumption during the calendar month from the cigarette

tax

AS 43.50.090¢(d) and
AS 43.50.190c(c)

2004

None

Tax break for travelers

Any individual travelling and purchasing cigarettes outside

ofthe state

Unknown

$0,038 per cigarette is deposited in the School Fund. AS
43.50.140

$0,062 per cigarette is deposited into the Unrestricted
General Fund. Ofthis amount, 8.9% is deposited into the
Tobacco Use Education and Cessation Fund (Designated
General Fund). AS43.50.190 (d)

There are no reporting requirements for cigarettes

personally transported into the state.

Rp 50t



Department or Agency Revenue Revenue

Division Tax Tax
Program: Personal exemption from othertobacco products tax Timely filing discount
(Name by which the program is . .
(Applicable to Tobacco Taxes) (Applicable to Tobacco Taxes)
generally known)
Description of Provision: Excludes all other tobacco products broughtinto the state Gives a four-tenths of one percent ofthe tobacco tax due
(What does it do? Describe the or made in the state for personal consumption and not for deduction to coverthe expense of accounting and filing the
discount, exemption, credit, etc.) sale from the tobacco tax return

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.50.300 AS 43.50.330 (b)

(Benefit Provision)

Year Enacted

1988 1997
(Benefit Provision)
Sunsetor Expiration date
None None
(If applicable)
Public Purpose:
(Public policy purpose for which this Tax break for users ofother tobacco products Deduction forthe costofaccounting and filing a return

benefit exists)

Benefit Recipient Individuals purchasing or transporting other tobacco .

(Class or classes of individuals or . All licensees who pay the tobacco tax
products out of state for personal consumption

businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who Unknown 26-35
receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or

Unrestricted General Fund Unrestricted General Fund

Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR
FY2008 $36,995
FY2009 $40,767
FY2010 Unknown $41,500
FY2011 $46,852
FY2012 $48,182

Indirect Bpendit res Legjsiative RessachSenices; 1335 My 2013 Rap670i%



INDIRECT EXPENDITURES e ] ~; 'W88S3E<V v& C.E/>88EX.!
Department or Agency Revenue Revenue
Division Tax Tax
Program: : : - .
9 Tax stamp discount Timely filing discount
(Name by which the program is licabl b .
generally known) (Applicable to Tobacco Taxes) (Applicable to Motor Fuel Taxes)
Description of Provision: : : . . .
P Gives a discount of up to $50,000 as compensation for Gives atimely filing credit of 1% ofthe total monthly tax
(What does it do? Describe the . .
affixing stamps to packs due to a maximum of$100

discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.50.540¢c (c) AS 43.40.010 (c)

(Benefit Provision)

Year Enacted

2004 1951, last Amended 1997
(Benefit Provision)
Sunsetor Expiration date
None None
(If applicable)
Public Purpose:
(Public policy purpose for which this Compensation for affixing stamps to packs of cigarettes Encourages timely filing oftax return
benefit exists)
Benefit Recipient
(Class or classes of individuals or All tobacco licensees that purchase tax stamps All licensed dealers

businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who 10-13 81
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General

Fund, Designated General Fund, or Unrestricted General Fund and .

. Designated General Fund
Other Restricted Revenue. If Designated General Fund
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008 $384,786 $76,325
FY2009 $346,341 $57,090
FY2010 $322,403 $56,375
FY2011 $320,918 $65,752
FY2012 $307,838 $65,636

Indirect Bqparoitures, Legidative Ressach Savicss, 1338 My 2013 RapBofeh



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who

receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue Revenue
Tax Tax
Foreign Fuel Exemption Foreign Flight Exemption
(Applicable to Motor Fuel Taxes) (Applicable to Motor Fuel Taxes)

Exempts fuel used in flights going to foreign countries
Exempts fuel consigned to foreign countries from the motor . . .
or continue on from foreign countries from the

fuel tax
motor fuel tax
AS 43.40.100 (2)(A) AS 43.40.100 (2)(B)
1949, last Amended 2001 1949, lastAmended 2001
None None
Encourages refueling activities atthe Ted Stevens Encourages refueling activities atthe Ted Stevens
International Airport International Airport
Fuel consigned to foreign countries Air carriers with foreign flights
Unknown Unknown
Designated General Fund Designated General Fund
$6,410,818
$3,410,961
Unknown $4,487,751
$4,413,074
$4,647,267

Indirect Eqparhires; Legidative Research Savices 1338 My 2013 Pap®ofsh



INDIRECT EXPENDITURES

Department or Agency Revenue Revenue

Division Tax Tax

Program: : .

( S by which th Stationary Power Plant Exemption Non-Profit Power Association Exemption

Name by which the program is .

generally known) (Applicable to Motor Fuel Taxes) (Applicable to Motor Fuel Taxes)

Description of Provision: Exempts fuel used in stationary power plants operating as

. - . . Exempts fuel used by nonprofit power associations or

(What does it do? Describe the public utility plants and generating electrical energy for sale

. . . . corporations for generating electric energy for resale
discount, exemption, credit, etc.) to the general public from the motor fuel tax

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.40.100 (2)(C) AS 43.40.100 (2)(D)

(Benefit Provision)

Year Enacted

1949, last Amended 2001 1949, last Amended 2001
(Benefit Provision)
Sunset or Expiration date
None None
(Ifapplicable)
Public Purpose: - . . . - .
Possibility of lowering the costofpower to Gives non-profit power associations or corporations a tax
(Public policy purpose for which this h | bli
benefit exists) the general public break
Benefit Recipient
(Class or classes of individuals or Public utilities Non-profit power associations or corporations
businesses who receive the benefit)
v
Numberof Beneficiaries
(Business and/or individuals who Unknown 2
receive the benefit on an annual basis)
Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or . .
) Designated General Fund Designated General Fund
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.
ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR
FY2008
FY2009
FY2010 Unknown Unknown
FY2011
FY2012

Incirect Bpercit res Legidative ResearchSinvices 1335 May 2013 R 00



INDIRECT EXPENDITURES

Departmentor Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted
(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Charitable Institution Exemption

(Applicable to Motor Fuel Taxes)

Exempts fuel used by charitable institutions from the motor

fuel tax

AS 43.40.100 (2)(E)

1949, last Amended 2001

None

Gives atax break to charitable institutions

All 501(c)(3) charities

Unknown

Designated General Fund

Unknown

Indirect Bxperoitures; Legisiative Reseerch Savices 13355 My 2013

Revenue

Tax

Stationary Power Plant Exemption (for home heating)

(Applicable to Motor Fuel Taxes)

Exempts fuel used in stationary power plantsthat generate
electrical energy for private residential consumption from

the motor fuel tax

AS 43.40.100 (2)(H)

1949, last Amended 2001

None

Gives atax break to stationary power plants that use motor

fuel to generate electricity for private residence

Residential power generator users

Unknown

Designated General Fund

Unknown

Rap7l0f%



INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Heating Fuel Exemption

(Applicable to Motor Fuel Taxes)

Exempts fuel used to heat private or commercial buildings

or facilities from the motor fuel tax

AS 43.40.100 (2)(l)

1949, last Amended 2001

None

Gives atax break to commercial buildings that use motor

fuel to heatthe facility

All heating fuel users

Unknown

Designated General Fund

Unknown

Incirect Bperdires; LepjSaive RessachSavices; 1335 My 013

Revenue

Tax

Small Generator Exemption

(Applicable to Motor Fuel Taxes)

Exempts fuel used in stationary power plants of 100
kilowatts or lessthat generate electrical power
for commercial enterprises not for resale from

the motor fuel tax

AS 43.40.100 (2)(K)

1949, last Amended 2001

None

Gives atax break to small stationary power plants
that use motor fuel to generate electricity that

isnot for resale

Commercial generator users

Unknown

Designated General Fund

Unknown
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Department or Agency Revenue Revenue

Division Tax Tax

Program: Bunker Fuel Exemption Off-Highway Use Reduced Rate
(Name by which the program is

(Applicable to Motor Fuel Taxes) (Applicable to Motor Fuel Taxes)
generally known)

Description of Provision:
(What does it do? Describe the Exempts bunker fuel from the motor fuel tax
discount, exemption, credit, etc.)

Refunds 6 cents per gallon fortax-paid motor fuel that was

used for non-highway use

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.40.100 (2)(L) AS 43.40.030 (a)

(Benefit Provision)

Year Enacted 1949, last Amended 2001 1955, last Amended 1982
(Benefit Provision)

Sunsetor Expiration date
None None
(If applicable)

Public Purpose:
(Public policy purpose for which this Tax break for users of bunker fuel
benefit exists)

Refunds for taxes paid on motor fuel that was

used for off-highway purposes

Benefit Recipient
(Class or classes of individuals or Users of bunker fuel Non-highway fuel users
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who Unknown Unknown

receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or

Designated General Fund Designated General Fund

Other Restricted Revenue. If

Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR
FY2008 $5,253,835
FY2009 $3,878,311
FY2010 Unknown $2,435,332
FY2011 $5,510,077
FY2012 $5,025,439
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INDIRECT EXPENDITURES

Department or Agency Revenue Revenue
Division Tax Tax
Program:

9 Reduced Rates based on usage Long Term Rental Exemption

(Name by which the program is
(Applicable to Motor Fuel Taxes) (Applicable to Vehicle Rental Taxes)
generally known)

Different tax rates based on usage. The tax rate is 8 cents
Description of Provision:

(What does itdo? Describe the
discount, exemption, credit, etc.)

pergallon exceptforthe following: 4 and 7/10 cents for Excludes car rentals or leases over 90 days from the vehicle
aviation gasoline, 5 cents on fuel used in watercraft, 3 and rental tax
2/10 cents for aviation fuel (other than gasoline)

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.40.010 (a) AS 43.52.010

(Benefit Provision)

Year Enacted
1951, last Amended 1997 2003

(Benefit Provision)

Sunsetor Expiration date
None None

(Ifapplicable)

Public Purpose:
(Public policy purpose for which this Unknown Totax only shortterm renters

benefit exists)

Benefit Recipient
(Class or classes of individuals or Users of fuel for different purposes Passenger vehicle lessees

businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who Unknown Unknown
receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or

) Designated General Fund Designated General Fund
Other Restricted Revenue. If
Designated or Other Restricted, please
explain
ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR
FY2008
FY2009
FY2010 Unknown Unknown
FY2011
FY2012
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u
Department or Agency Revenue Revenue

Division Tax Tax

Program: Long Term Rental Exemption (RV's) Taxicab Exemption

(Name by which the program is . . .
Iy K ) (Applicable to Vehicle Rental Taxes) (Applicable to Vehicle Rental Taxes)
generally known

Description of Provision: Excludes recreational vehicle rentals or leases over 90 days . .

(What does it do? Describe the Excludes taxicab rentals from the vehicle rental tax
) . from the vehicle rental tax

discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.52.030 AS 43.52.099 (2)(E)

(Benefit Provision)

Year Enacted

2003 2004
(Benefit Provision)
Sunsetor Expiration date
None None
(If applicable)
Public Purpose:
(Public policy purpose for which this To tax only shortterm renters To nottax the taxicab industry

benefit exists)

Benefit Recipient
(Class or classes of individuals or Recreational vehicle lessees Taxi Drivers (Lessees)
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who Unknown Unknown

receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or

Designated General Fund Designated General Fund
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.
ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR
FY2008
FY2009
FY2010 Unknown Unknown
FY2011
FY2012
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INDIRECT EXPENDITURES

Department or Agency Revenue Revenue
Division Tax Tax
Program:

W arranty Work Exemption Moving Truck Exemption

(Name by which the program is

(Applicable to Vehicle Rental Taxes) (Applicable to Vehicle Rental Taxes)

generally known)

Description of Provision: Exempts a vehicle provided by an automobile dealerto a

(What does it do? Describe the customer as replacementtransportation from the vehicle Exempts rental trucks from the vehicle rental tax
discount, exemption, credit, etc.) rental tax

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.52.099 (2)(G)

(Benefit Provision)

AS 43.52.099 (2)(F)

Year Enacted

2006 2006
(Benefit Provision)
Sunsetor Expiration date
None None
(If applicable)
Public Purpose:
(Public policy purpose for which this Tax fairness Tax fairness

benefit exists)

Benefit Recipient

(Class or classes of individuals or W arranty holders Persons relocating

businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who Unknown Unknown
receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General

Fund, Designated General Fund, or

Designated General Fund Designated General Fund

Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008
FY2009
FY2010 Unknown
FY2011

FY2012
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INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Small Miner Exemption

(Applicable to Mining License Taxes)

Tax Rate-threshold allows for no tax due iftaxable income
is $40,000 or less

AS 43.65.010 (c)

1955

None

Unknown

Small miners

Unknown

Unrestricted General Fund

$17,645

$12,890

$8,414

Unknown

Unknown
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Revenue

3.5-year Exemption

(Applicable to Mining License Taxes)

A new mining operation is exempt from the tax under AS
43.65 for 3.5 years after production begins, underthe
authority of DNR AS 27.30.010

AS 43.65.010 (a)

1951

None

Encourages new mining operations

New mining operations

Unknown

Unrestricted General Fund

Unknown
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INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(Whatdoes it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunset or Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this

benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Revenue

Tax

Depletion Deduction

(Applicable to Mining License Taxes)

A percentage depletion deduction is allowed for certain
types of mining (e.g., coal mines); all others must use cost

depletion

AS 43.65.010 (e)

1955

None

Unknown

Coal mines: 10%; metal mines, fluorspar, flake graphite,
vermiculite, beryl, feldspar, mica, talc, lepiolite, spodumene,
carite, vail and sagger clay, or tock asphalt mines and potash

mines or deposits: 15%; and sulphur mines or deposits: 23%

Unknown

Unrestricted General Fund

Unknown

Incirect Bt res; Legjsiaive RessachSavices; 1335 My 2013

Revenue

Tax

Small Brewery Reduced Rate

(Applicable to Alcoholic Beverage Taxes)

Allows qualifying brewers a reduced rate oftax. Ifthey
qualify, they pay $0.35 a gallon on beer and malt beverages

instead ofthe $1.07 full rate oftax

AS 43.60.010 (c)

2002

None

Gives atax break to small breweries

Domestic brewers who meetthe federal qualifications of 26
U.S.C. 5051(a)(2), are allowed to apply for areduced rate of
tax within the State of Alaska on the first 60,000 barrels of

beer sold in the state each fiscal year

Unknown

50% into Unrestricted General Fund,
50% into Alcohol and Other Drug Abuse Treatment and

Prevention Fund

$1,680,476

$1,774,518

$1,934,449

$2,410,491

$2,453,766
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Department or Agency Revenue Revenue

Division Tax Tax

Program: Small Passenger Vessel Exemption Tax Reduction for Local Levies
(Name by which the program is

(Applicable to Commercial Passenger Vessel Taxes) (Applicable to Commercial Passenger Vessel Taxes)
generally known)

Description of Provision:

Provides a reduction in the state's passenger fee for similar
(What does ft do? Describe the Exclusion of vessels with fewer than 250 berths

. ) fees paid to local government entities
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority AS 43.52.295(1)(A) AS 43.52.255

(Benefit Provision)

Year Enacted 2006 2010
(Benefit Provision)

Sunset or Expiration date
None None
(If applicable)

Public Purpose:
(Public policy purpose for which this Tax break to small passenger vessels Encourage cruise ship activity in Alaska
benefit exists)

Benefit Recipient
(Class or classes of individuals or Cruise ship passengers Cruise ship passengers
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who Unknown Unknown

receive the benefit on an annual basis)

Fiscal Impact
Impact to the Unrestricted General

Fund, Designated General Fund, or Designated General Fund Designated General Fund
Other Restricted Revenue. If

Designated or Other Restricted, please
explain

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008 Tax reduction not effective until FY 2011
FY2009

FY2010 Unknown

FY2011 $11,846,936

FY2012 $12,170,756
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INDIRECT EXPENDITURES

Department or Agency Revenue Revenue
Division Tax Tax
Program: . . . .
Large Passenger Vessel Gambling Tax Deduction Large Passenger Vessel Gambling Tax Deduction
(Name by which the program is . .
(Applicable to Commercial Passenger Vessel Taxes) (Applicable to Commercial Passenger Vessel Taxes)
generally known)
Description of Provision:
P Allows a deduction offederal and municipal taxes paid from Allows a deduction offederal and municipal taxes paid from
(What does it do? Describe the bli . . .
ambling gross income
discount, exemption, credit, etc.) 9 99 gambling gross income.
Authorizing Alaska Statute,
Regulation or Other Authority AS 43.35.210 AS 43.35.210
(Benefit Provision)
Year Enacted
2006 2006
(Benefit Provision)
Sunsetor Expiration date
None None

(If applicable)

Public Purpose:
(Public policy purpose for which this Unknown Unknown
benefit exists)

Benefit Recipient
(Class or classes of individuals or Cruise ship companies Cruise ship companies

businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who Unknown Unknown

receive the benefit on an annual basis)

Fiscal Impact
Impactto the Unrestricted General
Fund, Designated General Fund, or

Designated General Fund Designated General Fund
Other Restricted Revenue. If
Designated or Other Restricted, please
explain.
ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR
FY2008
FY2009
FY2010 Unknown Unknown
FY2011
FY2012

Indirect EqparditLres, Legsiative Ressach Saviess 1336 My 2013 Pp8dfee



Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Busjness and/or individuals who

receive the benefiton an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If

Designated or Other Restricted, please

explain

ESTIMATED ANNUAL REVENUE

IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

L]
Transportation and Public

Facilities

Alaska Marine Highway

Children's discounted tariffs

Children aged 6-11 receive a
50% discount on the route
based Adult passenger
tariff

Unknown

Unknown

We believe '

there is no Sunset Clause

Benefit families with
children
while traveling for any

purpose

Qualified children
ages 6-11

On average 8,200

individuals use this per year

Alaska Marine Highway
Fund-Designated GF

$632,745
$591,735
$630,669
$620,615

$665,913

Incirect Bxperoiures Legjsiative Resesrch Sinices; 1336 May 013

Transportation and Public

Facilities

Alaska Marine Highway

Senior Citizen's discounted

tariffs

Senior's aged 65 and older
receive a 50% discount on
the route based Adult

passenger tariff

AMHS Policy and
Procedure #3-14

Unknown

We believe

there is no Sunset Clause

Reduce transportation costs

Qualified Seniors

aged 65 and older

Recent Average usage of
18,500 individuals use this

peryear

Alaska Marine Highway
Fund-Designated GF

$281,710
$305,413
$242,914
$543,803

$561,015

Transportation and Public

Facilities

Alaska Marine Highway

Underage discounted tariffs

Children aged 5 & under

travel free (passage only)

Unknown

Unknown

We believe

there is no Sunset Clause

Benefit families with
children while

traveling for any purpose

Qualified Children

aged 5 and under

On average 6,500

individuals use this per year

Alaska Marine Highway
Fund-Designated GF

$1,209,532

$1,216,804

$1,275,344

$1,391,097

$1,372,220

Transportation and Public
Facilities

Alaska Marine Highway

Youth Group discounted

tariffs

Organized Youth Groups
receive a 50% discount on
the route based Adult

passenger tariff

AMHS Policy and
Procedure # 3-18

Unknown

We believe

there is no Sunset Clause

Provides youth with the
academic and social

developmentthattravel
provides at a discounted

cost

Qualified Youth Group

members

On average 6,600

individuals use this per year

Alaska Marine Highway
Fund-Designated GF

$675,476

$652,469

$673,951

$686,890

$688,513
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Department or Agency

Division

Program:
(Name by which the program is

generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impact to the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Transportation and Public
Facilities

Alaska Marine Highway

Disability Pass

Qualified Disabled
Individuals receive a 50%
discount on the route
specific Adult passenger

tariff

AMHS Policy and
Procedure # 7-8

Unknown

We believe

there is no Sunset Clause

Reduce transportation
costs for qualified disabled

Americans

Qualified Disabled

Americans

On average 100 individuals

use this per year

Alaska Marine Highway
Fund-Designated GF

$12,398

$12,695

$10,876

$22,468

$13,500
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Transportation and Public

Facilities

Alaska Marine Highway

Veteran Disability Pass

Qualified Disabled Veterans
receive a 50% discount on
the route specific Adult

passenger tariff

AMHS Policy and
Procedure # 7-9

Unknown

We believe

there is no Sunset Clause

Reduce transportation costs
for qualified
disabled American

Veterans

Qualified Disabled American

Veterans

On average 300 individuals

use this peryear

Alaska Marine Highway
Fund-Designated GF

$31,200

$36,029

$41,870

$33,352

$52,561

Transportation and Public

Facilities

Alaska Marine Highway

Employee Annual Passes

Qualified AMHS employees
and theirimmediate
families free
passenger/vehicle travel

space available basis

CBA with MMP, MEBA,
IBU-AMHS P&P # 7-1

Unknown

Current CBA'sterminate
6/30/2014

Collective Bargaining
Agreement with

Vessel Employee Unions

Qualified Union members

who work on AMHS vessels

On average 810 employees

use this per year

Alaska Marine Highway
Fund-Designated GF

$1,233,832

$1,237,580

$929,553

$1,183,180

$1,091,976

[}
Transportation and Public

Facilities

Alaska Marine Highway

Employee Trip Passes

Qualified AMHS employees
are allowed free passage
when traveling to and from
work plus workers who
have not obtained annual
passes can request annual
pass privileges through trip

passes

CBA with MMP, MEBA,
IBU-AMHS P&P #7-2

Unknown

Current CBA's terminate
6/30/2014

Collective Bargaining
Agreement with

Vessel Employee Unions

Qualified Union members

who work on AMHS vessels

On average 575 employees

use this per year

Alaska Marine Highway
Fund-Designated GF

$372,176

$342,865

$302,647

$350,957

$329,261
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INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,

Regulation or Other Authority
(Benefit Provision)

Year Enacted
(Benefit Provision)

Sunsetor Expiration date
(Ifapplicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Number of Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Transportation and Public

Facilities

Alaska Marine Highway

Interpretive Passes

Contractual agreements
with Federal Government
Agencies (USFS, USFG) for

Interpretive Services

See various MOA's re:
intergovernmental

exchange of services
Unknown

Final agreement with
USFS expires 9/30/14

Provide added passenger
enjoyment

on selected AMHS vessels

USFS and USFG

Interpreters

On average there are 3-4

Interpreters per year

Alaska Marine Highway
Fund-Designated GF

$72,332
$94,036
$66,261
$49,159

$20,996
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Transportation and Public

Facilities

Alaska Marine Highway

Trooper/USFS

Enforcement Passes

Contractual agreements
with State & Federal
Government Agencies
(State Troopers, USFS) for

enforcement presence

See various MOA's re:
intergovernmental

exchange of services

Unknown

Both agreements expire
9/30/13

Provide added enforcement
appearance on board
AMHS Vessels

State Trooper and USFS

Enforcement Personnel

This program had 268
participants in 2008 but
that number has dropped

to 28 in 2012

Alaska Marine Highway
Fund-Designated GF

$125,259

$75,549

$53,942

$20,959

$15,096

Transportation and Public

Facilities

Alaska Marine Highway

Alcohol Control Board

Passes

Issued to qualified
employees ofthe board (in
exchange for waiving fees
related to alcohol permits)

AMHS Policy and Procedure
# 7-4 No known contract

or agreement

Unknown

Unknown

Mitigate Federal
Government programs
that provide services to
Alaska

Qualified Alcohol Control

Board employees

On average 2 people per

year use this

Alaska Marine Highway
Fund-Designated GF

$1,604

$1,666

$1,759

$836

$2,416

Transportation and Public

Facilities

Alaska Marine Highway

National/Guard M ilitia

Passes

Issued to qualified members
traveling to and from

training exercises

AS 19.65.035
AMHS P&P # 7-10

2000

No sunset

Mitigate Federal
Government programs
that provide services to
Alaska

Qualified National/Guard

Militia members

On average approximately 3
people per year are using
this

Alaska Marine Highway
Fund-Designated GF

$1,168

$2,190

$1,713

$551

$1,582
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INDIRECT EXPENDITURES

Department or Agency

Division

Program:
(Name by which the program is
generally known)

Description of Provision:
(What does it do? Describe the
discount, exemption, credit, etc.)

Authorizing Alaska Statute,
Regulation or Other Authority

(Benefit Provision)

Year Enacted

(Benefit Provision)

Sunsetor Expiration date

(If applicable)

Public Purpose:
(Public policy purpose for which this
benefit exists)

Benefit Recipient
(Class or classes of individuals or
businesses who receive the benefit)

Numberof Beneficiaries
(Business and/or individuals who
receive the benefit on an annual basis)

Fiscal Impact

Impactto the Unrestricted General
Fund, Designated General Fund, or
Other Restricted Revenue. If
Designated or Other Restricted, please

explain.

ESTIMATED ANNUAL REVENUE
IMPACT BY FISCAL YEAR

FY2008

FY2009

FY2010

FY2011

FY2012

Transportation and Public

Facilities

Alaska Marine Highway

USCG Sea Marshall Passes

Issued to qualified members
traveling to and from
official Sea Marshall

business

AMHS Policy and
Procedure # 7-4

Unknown

Unknown

Mitigate Federal
Government programs
that provide services to
Alaska

Qualified Sea Marshalls

One person used this in 1

year

Alaska Marine Highway
Fund-Designated GF

$0

$0

$0

$356

$0
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Transportation and Public

Facilities

Alaska Marine Highway

MEBA Union Business

Passes

Issued to qualified MEBA
union members traveling

for union related business

CBA with MEBA-AMHS
P&P -7-4

Unknown

Current CBA'sterminate
6/30/2014

Collective Bargaining
Agreement with Vessel

Employee Union

MEBA Union members
traveling for union related

business

This pass has not been used
since 2003

Alaska Marine Highway
Fund-Designated GF

$0

$0

$0

$0

$0

Transportation and Public

Facilities

Alaska Marine Highway

MTAB Board Member

Passes

Issued to current board
members for official MTAB
business travel - (Offsets to
AMHS Budget)

AS 19.65.150
AMHS P&P 7-4

2008

No sunset

Mitigating SOA sponsored
board costs and allowing
board members better

understanding of system

MTAB Board Members
traveling on official MTAB

Business

There are currently 11
Board members and this
number has held steady for

the last 5 years

Alaska Marine Highway
Fund-Designated GF

$3,654
$2,122
$6,206

$518

$352
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2013 Tax Expenditure Report

AGENCY CONTACTS

Office of Management and Budget

Office of the Governor

Department of Administration

Departmentof Commerce, Community, and Economic Development
Department of Corrections

Department of Education and Early Development
Postsecondary Education Commission
Department of Environmental Conservation
Department of Environmental Conservation
Department of Fish and Game

Commercial Fisheries Entry Commission
Department of Health and Social Services
Department of Labor and Workforce Development
Department of Law

Department of Military and Veterans Affairs
Department of Natural Resources

Department of Public Safety
Department of Revenue

Alaska Permanent Fund Corporation
Departmentof Transportation and Public Facilities
Departmentof Transportation and Public Facilities
Alaska Court System

University of Alaska

University of Alaska

Alaska Housing Finance Corporation

Alaska Industrial Development and Export Authority

Alaska Industrial Development and Export Authority
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.796.
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.330
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.3520

5671

.2503

1854

.2803
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5256
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6942

1613

4531

.2132
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.4336
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