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Fiscal

State of Alaska

2014 Legislative Session

Identifier:  HB305CS(FIN)-DOR-TAX-03-21-14

Title: JUNK DEALER & METAL SCRAPPER LICENSING
Sponsor:  CHENAULT

Requester: HFIN

Expenditures/Revenues

Included in

FY2015 Governor’s
Appropriation FY2015
Requested Request

N ote

Bill Version: HB 305
Fiscal Note Number:
() Publish Date:

Department:  Department of Revenue

Appropriation: Taxation and Treasury

Allocation:

Tax Division

OMB Component Number: 2476

Out-Year Cost Estimates

OPERATING EXPENDITURES FY 2015 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
Personal Services

Travel

Services

Commodities

Capital Outlay

Grants & Benefits

Miscellaneous

Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Fund Source (Operating Only,

None

Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Positions

Full-time

Part-time

Temporary

Change in Revenues

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No

If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:

|Udpated analysis for CS(FIN).

Prepared By: Matt Fonder, Director Phone: (907)269-6628

Division: Tax ' Date: 03/20/2014 04:30 PM
Approved By: Angela M. Rodell, Commissioner ' Date: 03/21/14

Agency: Department of Revenue

Printed 3/21/2014 Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 305
2014 LEGISLATIVE SESSION

Analysis

Bill Language:

This bill would require a scrap metal dealer to maintain certain records when purchasing over $100 in scrap metal from
another person. The bill also requires the dealer to obtain a signed statementthat the scrap metal is not stolen property.
The scrap metal dealer is required to keep these records for a period of 5 years, and make them available for inspection
by law enforcement during regular business hours. The bill also makes it a crime for a person to make false entries on the

records referenced above.

Finally the bill repeals AS 08.60.010 which requires ajunk dealer or metal scrapper to obtain a license.

Revenues:
The provisions of this bill will have no effect on state revenues. DOR combed through all of its Revenue Sources Books as

far back as 1970, and was unable to find aline item for the junk dealer/metal scrapper license fees .
It does not appear that any of these types of licenses have been issued for many decades.

Expenditures:
The department can implement the provisions of this bill with existing resources.

Regulations:
N/A.

(Revised 8/16/2013 OVB) Page 2 of 2



Fiscal

State of Alaska

2014 Legislative Session

Identifier:  HB305CS(FIN)-DOC-0OC-03-20-14

Title: JUNK DEALER & METAL SCRAPPER LICENSING
Sponsor:  CHENAULT

Requester: House Finance

Expenditures/Revenues

Included in
Governor's
FY2015
Request
FY 2015

FY2015
Appropriation
Requested
OPERATING EXPENDITURES FY 2015
Personal Services
T ravel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous

Total Operating 0.0

0.0
Fund Source (Operating Only
None

Total 0.0

0.0

Positions
Full-time
Part-time
Temporary

|IChange in Revenues | | |
Estimated SUPPLEMENTAL (FY2014) cost: 0.0

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0
(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency?

N ote

Bill Version:
Fiscal Note Number:
() Publish Date:

Department:  Department of Corrections
Appropriation: Administration and Support
Allocation: Office of the Commissioner
OMB Component Number: 694

HB 305

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0

(separate supplemental appropriation required)

(separate capital appropriation required)

No

If yes, by what date are the regulations to be adopted, amended or repealed?

W hy this fiscal note differs from previous version:

|This note reflects changes made in House Finance.

Prepared By: April Wilkerson, Director

Division: Administrative Services - Department of Corrections
Approved By: Leslie Houston, Deputy Commissioner
Agency: Department of Corrections

Printed 3/21/2014

Phone: (907)465-3460
' Date: 03/20/2014 05:45 PM
' Date: 03/20/14

Page 1



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 305
2014 LEGISLATIVE SESSION

Analysis

This legislation imposes new record keeping requirements on the sale of scrap metal. Among other things, the record of
the sale must include the time, date, location, and value of the metal purchased, the name address and telephone number
ofthe person who sold the metal to the dealer, and a description of the metal purchased.

Failure to comply with these requirements is a class A misdemeanor. Class A misdemeanors are punishable by up to one
year of imprisonment. At thistime itis not known how many individuals would be incarcerated as a result of this
legislation. However, the Department could see a fiscal impact of $0 (no days served) to $57914.55 (one year served) for
each class A misdemeanor conviction under this legislation. The Department will continue to monitor the future impacts of
this legislation.

(Revised §16/2013 OVB) Page 2 of 2
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CS FOR HOUSE BILL NO. 305(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVE CHENAULT

A BILL
FOR AN ACT ENTITLED
"An Act relating to the records of metal scrappers; repealing the requirement that a

junk dealer or metal scrapper obtain a license; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.60 is amended by adding new sections to read:
Article 3. Scrap Metal Dealer Record Requirements.

Sec. 08.60.200. Records required, (a) A scrap metal dealer shall maintain an
accurate paper or electronic record of each in-person transaction in which the dealer
purchases scrap metal for $100 or more from another person.

(b) The record of a transaction must include

(1) the date, time, location, and value ofthe scrap metal purchased;

(2) the name of the dealer's employee or agent handling the
transaction;

(3) the name, address, and telephone number of the person from whom

the dealer purchased the scrap metal;

-1- CSHB 305(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



© O N o g DM W N -

W W N D NN NN DD N NN
P O © ® N o a0 R ® 8 R o b b A5 HEBRERESB

28-L.S1449YR

(4) a description, including the license plate information, of a motor
vehicle used to deliver the scrap metal to the dealer;

(5) if the person who sells scrap metal to the dealer is an individual,
the number of the individual's driver's license, the number of the individual's
government-issued identification document that contains a picture, or a copy of the
individual's government-issued identification document that contains a picture;

(6) if the person who sells scrap metal to the dealer is an organization,
the number of the person's state business license issued under AS 43.70.020;

(7) a description, including weight and quantity, of the scrap metal
purchased by the dealer; the scrap metal dealer shall determine the weight by using a
scale that complies with the state standards of weight and measure established under
AS 45.75; and

(8) the signed statement required by AS 08.60.210.

Sec. 08.60.210. Signed statement. A scrap metal dealer shall require a person
from whom the dealer is purchasing scrap metal for $100 or more to sign a written or
electronic statement that the scrap metal is not stolen property. The person shall date
the statement, and the scrap metal dealer, or the dealer's employee or agent, shall
witness the person signing.

Sec. 08.60.220. Inspection availability. A dealer shall make the records
required by AS 08.60.200 and 08.60.210 available for inspection by a law
enforcement officer during the dealer's regular hours of business or at reasonable times
ifthe dealer does not keep regular hours of business.

Sec. 08.60.230. Retention of records. A dealer shall maintain the records of a
transaction required by AS 08.60.200 and 08.60.210 for five years after the date of the
transaction.

Sec. 08.60.240. Exemptions. The requirements of AS 08.60.200 and
08.60.210 do not apply to a person's transactions with a dealer if the person maintains
on file with the dealer the name, address, and telephone number of the person, and a
taxpayer identification number issued by the federal Internal Revenue Service or a
valid government-issued photo identification card.

Sec. 08.60.250. Criminal penalties. A dealer who knowingly fails to comply

CSHB 305(FIN) 2-
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with AS 08.60.200 or 08.60.210 or a person who knowingly makes a false entry for a
record required under AS 08.60.200 or 08.60.210 is guilty of a class A misdemeanor.
In this section, "knowingly" has the meaning given in AS 11.81.900.

Sec. 08.60.290. Definitions. In AS 08.60.200 - 08.60.290, unless the context
requires otherwise,

(1) "dealer" means a scrap metal dealer;

(2) "record" means a record required by AS 08.60.200 or 08.60.210;

(3) "scrap metal" means used, discarded, or previously owned brass,
copper, bronze, aluminum, lead, stainless steel, catalytic converter material, or other
metal; in this paragraph, "metal” does not include ferrous metal, beverage containers,
gold, silver, or platinum;

(4) "scrap metal dealer" means a person who purchases scrap metal for
the purpose of resale or processing;

(5) "transaction" means the purchase of scrap metal by a scrap metal
dealer from another person.

* Sec. 2. AS 08.60.010 is repealed.
* Sec. 3. This Act takes effect January 1, 2015.

-3- CSHB 305(FIN)
New Text underlined [DELETED TEXT BRACKETED]
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CS FOR HOUSE BILL NO. 305(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-EIGHTH LEGISLATURE - SECOND SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVE CHENAULT

A BILL
FOR AN ACT ENTITLED
"An Act relating to the records of metal scrappers; relating to the crime of criminal
mischief for removing metal from property; repealing the requirement that a junk

dealer or metal scrapper obtain a license; and providing for an effective date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 08.60 is amended by adding new sections to read:
Article 3. Scrap Metal Dealer Record Requirements.

Sec. 08.60.200. Records required, (a) A scrap metal dealer shall maintain an
accurate paper or electronic record of each in-person transaction in which the dealer
purchases scrap metal for $100 or more from another person.

(b) The record of a transaction must include

(1) the date, time, location, and value of the scrap metal purchased:;
(2) the name of the dealer's employee or agent handling the

transaction;

(3) the name, address, and telephone number of the person from whom

-1- CSHB 305(FIN)
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the dealer purchased the scrap metal;

(4) a description, including the license plate information, of a motor
vehicle used to deliver the scrap metal to the dealer;

(5) if the person who sells scrap metal to the dealer is an individual,
the number of the individual's driver's license, the number of the individual's
government-issued identification document that contains a picture, or a copy of the
individual's government-issued identification document that contains a picture;

(6) ifthe person who sells scrap metal to the dealer is an organization,
the number of the person's state business license issued under AS 43.70.020;

(7) a description, including weight and quantity, of the scrap metal
purchased by the dealer; the scrap metal dealer shall determine the weight by using a
scale that complies with the state standards of weight and measure established under
AS 45.75; and

(8) the signed statement required by AS 08.60.210.

Sec. 08.60.210. Signed statement. A scrap metal dealer shall require a person
from whom the dealer is purchasing scrap metal for $100 or more to sign a written or
electronic statement that the scrap metal is not stolen property. The person shall date
the statement, and the scrap metal dealer, or the dealer's employee or agent, shall
witness the person signing.

Sec. 08.60.220. Inspection availability. A dealer shall make the records
required by AS 08.60.200 and 08.60.210 available for inspection by a law
enforcement officer during the dealer's regular hours of business or at reasonable times
ifthe dealer does not keep regular hours of business.

Sec. 08.60.230. Retention of records. A dealer shall maintain the records ofa
transaction required by AS 08.60.200 and 08.60.210 for five years after the date of the
transaction.

Sec. 08.60.240. Exemptions. The requirements of AS 08.60.200 and
08.60.210 do not apply to a person's transactions with a dealer if the person maintains
on file with the dealer the name, address, and telephone number of the person, and a
taxpayer identification number issued by the federal Internal Revenue Service or a

valid government-issued photo identification card.

CSHB 305(FIN) 2-
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Sec. 08.60.250. Criminal penalties. A dealer who knowingly fails to comply
with AS 08.60.200 or 08.60.210 or a person who knowingly makes a false entry for a
record required under AS 08.60.200 or 08.60.210 is guilty of a class A misdemeanor.
In this section, "knowingly" has the meaning given in AS 11.81.900.
Sec. 08.60.290. Definitions. In AS 08.60.200 - 08.60.290, unless the context
requires otherwise,
(1) "dealer" means a scrap metal dealer;
(2) "record" means a record required by AS 08.60.200 or 08.60.210;
(3) "scrap metal" means used, discarded, or previously owned brass,
copper, bronze, aluminum, lead, stainless steel, catalytic converter material, or other
metal; in this paragraph, "metal" does not include ferrous metal, beverage containers,
gold, silver, or platinum;
(4) "scrap metal dealer" means a person who purchases scrap metal for
the purpose of resale or processing;
(5) "transaction" means the purchase of scrap metal by a scrap metal
dealer from another person.

* Sec. 2. AS 11.46.482(a) is amended to read:
(@) A person commits the crime of criminal mischief in the third degree if,

having no right to do so or any reasonable ground to believe the person has such a
right,

(1) with intent to damage property of another, the person damages
property of another in an amount of $500 or more;

(2) the person recklessly creates a risk of damage in an amount
exceeding $100,000 to property of another by the use of widely dangerous means;
[OR]

(3) the person knowingly

(A) defaces, damages, or desecrates a cemetery or the contents

of a cemetery or a tomb, grave, or memorial regardless of whether the tomb,
grave, or memorial is in a cemetery or whether the cemetery, tomb, grave, or
memorial appears to be abandoned, lost, or neglected;

(B) removes human remains or associated burial artifacts from

-3- CSHB 305(FIN)
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a cemetery, tomb, grave, or memorial regardless of whether the cemetery,
tomb, grave, or memorial appears to be abandoned, lost, or neglected; or
4 with the intent to deprive another of the metal or to

appropriate the metal of another to oneself or a third person, the person removes

1

2

3

4

5 from the property of another metal that is physically attached to the property,
6 and the removal damages the property in an amount of $500 or more.

7 * Sec. 3. AS 08.60.010 is repealed.

8 * Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section to
9

read:
10 APPLICABILITY. AS 11.46.482(a)(4), added by sec. 2 of this Act, applies to crimes

11 occurring on or after the effective date of sec. 2 of this Act.

12 * Sec. 5. This Act takes effect January 1, 2015.

CSHB 305(FIN) -4-
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AMENDMENT # /

OFFERED IN THE HOUSE
TO: CSHB 305(FIN), Draft Version "P"

Page 1, lines 1- 2:
Delete "relating to the crime of criminal mischief for removing metal from

property;"

Page 3, line 17, through page 4, line 6:

Delete all material.
Renumber the following bill sections accordingly.

Page 4, lines 8-11:

Delete all material.

Renumber the following bill section accordingly.



Fiscal

State of Alaska

2014 Legislative Session

Identifier: HB305-DOR-TAX-02-28-14

Title: JUNK DEALER & METAL SCRAPPER LICENSING
Sponsor: CHENAULT

Requester: (H) FIN

Expenditures/Revenues

Included in
FY2015 Governor’s
Appropriation FY2015
Requested Request
OPERATING EXPENDITURES FY 2015 FY 2015
Personal Services
T ravel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 0.0

Fund Source (Operating Only]

None
Total 0.0 0.0

Positions
Full-time
Part-time
Temporary

Change in Revenues

N ote

Bill Version: HB 305

Fiscal Note Number:

() Publish Date:
Department: Department of Revenue
Appropriation: Taxation and Treasury
Allocation: Tax Division

OMB Component Number: 2476

Out-Year Cost Estimates

FY 2016 FY 2017 FY 2018 FY 2019 FY 2020

0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0

Estimated SUPPLEMENTAL (FY2014) cost: 0.0 (separate supplemental appropriation required)

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY2015) cost: 0.0 (separate capital appropriation required)

(discuss reasons and fund source(s) in analysis section)

ASSOCIATED REGULATIONS

Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:
| Initial version.

Prepared By: Matt Fonder, Director

Division: Tax

Approved By: Angela M. Rodell, Commissioner
Agency: Department of Revenue

Phone: (907)269-6628
Date: 02/28/2014 10:00 PM
' Date: 02/28/14

Printed 3/2/2014 Page 1

0.0

0.0



FISCAL NOTE ANALYSIS

STATE OF ALASKA BILL NO. HB 305
2014 LEGISLATIVE SESSION

Analysis

Bill Language:
This bill would repeal AS 08.60.010 which requires ajunk dealer or metal scrapper to obtain a license.

Revenues:
Repealing this provision will have no effect on state revenues. DOR looked through all of its Revenue Sources Books as far
back as 1970, and was unable to find a line item for this revenue source.

It does not appear that this license has been issued for many decades.

Expenditures:
The department can implementthe provisions of this bill with existing resources.

Regulations:
N/A.

(Revised 8/16/2013 OVE) Page 2 of 2
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POWERING ALASKA'S FUTURE

March 12, 2014

Representative Bill Stoltze
State Capitol Room 515
Juneau AK, 99801

Dear Chairman Stoltze:

Chugach Electric Association supports legislation to address metals theft. Thieves often
target copper at utility facilities. Metals theft is a problem for utilities nationwide, and
also in Alaska. For an electric utility, the theft of copper from our facilities is not only

costly but dangerous as well.

In the summer of 2013, thieves cut the fence to gain access to Chugach’s Daves Creek
Substation near Cooper Landing. They then cut and removed copper ground wires that
provide protection for both utility workers and members ofthe public. Repair and
replacement cost Chugach members $9,200, and led to an 80-minute outage for
customers in Cooper Landing and Moose Pass.

Representatives of contractors, utilities and scrap dealers have worked together on
legislation to address this problem. Chugach appreciate the House Finance Committee’s
attention to CS HB 305. We support its passage.

Sincerely,

Bradley W. Evans
Chief Executive Officer

Chugach Electric Association, Inc,
5601 Election Drive. P.O. Box 1<?6300 Anchorage. Alaska 995)9-6300 = 190/1563-7494  fax (90/1562-002/ « 1800)478-7494
www.chugochelednc.com «  mfQ@chugacheledinc.com


http://www.chugocheleclnc.com
mailto:mfQ@chugachelecinc.com

March 18, 2014

Representative Bill Stoltze

Chairman, House Finance Committee
State Capitol, Room 515

Juneau, Alaska 99801

RE: CS for HB305
Dear Chairman Stoltze:

Over the years, the Alaska Railroad has been a victim of metal theft and we support legislative
efforts to address and reduce metal theft in Alaska.

In a recent case, we were only able to track down the perpetrators of multiple thefts of Alaska
Railroad property because we had them on video during the theft and they used the same truck
to transport the stolen metal to a local scrap dealer that they had used to steal the metal. Thefts
that occur in smaller amounts that can be taken out by hand or without a motorized vehicle are
even harder for us to track. One sad fact about this kind of theft is that it can cost businesses
tens of thousands of dollars to replace the stolen metal and the perpetrators stand to receive
only a few hundred dollars for the value of the metal as scrap.

Requiring legitimate metal dealers to keep a sufficient amount of information along with
increased enforcement by police will make it easier to prosecute those that are dealing in stolen

products.

Thank you,

Bill O’Leary
President & CEO

327 W. Ship Creek Avenue MAILING ADDRESS TEL 907.266.2300 rax 907 2662416
Anchorage, Alaska 99801 P.0. Box 107500 Anchorage, Alaska, 99610-7500 AlaskaRailroad.com



Alaska Power Association

703 West Tudor Road, Suite 200
Anchorage, Alaska 99503-6650
907-771-5700

Fax 907-561-5547

www.alaskapower.org

March 12, 2014

Representative Bill Stoltze

Chairman, House Finance Committee
State Capitol Room 515

Juneau AK, 99801
Representative.Bill.Stoltze@akleg.gov

Subject: Support for the Committee Substitute of House Bill 305

Dear Representative Stoltze:

Alaska Power Association (APA) supports the passage of the Committee Substitute of House Bill 305.
Alaska Power Association is a statewide trade association that represents the electric utilities that
supply power to Alaskans from Barrow to Unalaska, through the Interior and Southcentral, and down
the Inside Passage.

Metals theft is on the rise nationwide and Alaska businesses, organizations and utilities are being
adversely impacted by the increase in price for metals such as copper. Specifically, the Alaska electric
utility industry has experienced several thefts in the last few years that have caused significant damage
to electrical equipment, power outages during repairs, and unnecessary costs to customers.

In closing, we urge the Committee to approve the Committee Substitute of House Bill 305 and move the
bill. Do not hesitate to contact me at 907-771-5703 or meland@alaskapower.org if you have questions.

Marilyn Leland
Executive Director


http://www.alaskapower.org
mailto:Representative.BiIl.Stoltze@akleg.gov
mailto:meIand@aIaskapower.org

iI8>tatt legislature

State Capitol, Room208 145 MEin St Loop
Juneau, Alaska 99801-1182 _ Second floor
Phone: 907-465-3779 Kenal, Alaska 99611
Fax 907-465-2833 Phone: 907-283-7223
Toll Free: 800469-3779 Fax 907-283-7134

Representative Mike Chenault

Speaker of the Alaska State House

SECTIONAL ANALYSIS

COMMITTEE SUBSTITUTE for HOUSE BILL 305 (FIN): "An Act relating to the
records of metal scrappers; relating to the crime of criminal mischief for
removing metal from property; repealing the requirement that ajunk dealer or
metal scrapper obtain alicense; and providing for an effective date."

Section 1

Establishes new recordkeeping requirements for the sale of scrap metal. The list was
developed by a working group of contractors, utilities and scrap metal dealers following a
review of other states' laws. The main purpose of this section is to provide a deterrent and
equip law enforcement with additional tools to pursue metal theft in a manner which is not
overly burdensome to business.

AS 08.60.200 requires each in-person sale of scrap metal of $100 or more to obtain basic
information about the sale, seller, and materials being sold. The list includes:

(1) The date, time, location, and value of the scrap metal purchased.

(2) The name ofthe dealer's employee handling the transaction.

(3) The name, address, and telephone number of the person selling the scrap metal.

(4) A description of the vehicle, include license plate number.

(5) Seller's driver's license number or other photo identification.

(6) The business license number, if the seller is a business.

(7) A description, including weight and quantity of the scrap metal.

(8) Attestment the metal isn't stolen property.

AS 08.60.210 establishes the specific requirement for the signed statement. Under this section,
the seller is required to sign a statement for sales of $100 or more indicating that the scrap
metal is not stolen property.

AS 08.60.220 requires the seller to make the records indicated above available for inspection by
law enforcement.

AS 08.60.230 requires scrap metal dealers to maintain the records indicated above for five
years following the date of the transaction.

Representative_Mike_Clienault@legis.state.alLk.us


mailto:Representative_Mike_Clienault@legis.state.aLk.us

AS 08.60.240 provides an exemption from the record requirements under AS 08.60.200 and AS
08.60.210 if a scrap metal dealer's transaction is with an individual who has previously
established a business relationship. Specifically, the seller would need to maintain on file with
the dealer their name, address, telephone number and a taxpayer identification number or
other government issued photo identification. The purpose of this section is to streamline the
process for individuals who are frequent customers of scrap metal dealers by considering the
information on file as sufficient to satisfy the recordkeeping requirements in AS 08.60.200 and
AS 08.60.210 of this Act.

AS 08.60.250 establishes a criminal penalty for anyone failing to comply or making false entries
for records required in this Act.

AS 08.60.290 establishes new definitions, including the definition of scrap metal.

Section 2

Section 2 amends the crime of criminal mischief in the third degree to add a provision related
to the theft of metal. An individual could be charged with a class C felony for removing metal
from a property causing damages in the amount of $500 or more.

Section 3

Section 3 of the bill repeals AS 08.60.010, requiring an annual license of junk dealers and metal
scrappers. This statute has been on the books since before statehood and Department of
Revenue has indicated they have not been able to identify any licenses issues under this section
in over 20 years. The statute was discovered during research of how to implement the
requirements in this act. AS 08.60.010 serves no public purpose.

Section 4
Clarifies that the criminal penalty in section 3 of the bill applies to crimes occurring on or after
the effective date of the Act.

Section 5
Establishes aJanuary 1, 2015 effective date.
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Tom Wright

From: Wilcox, Lacy J (DOR) <lacy.wilcox@alaska.gov>
Sent: Tuesday, February 18, 2014 11:49 AM

To: Tom Wright

Subject: In response to your inquiry on 08.60

Dear Tom:

Below in italics is the research done by our Economic Group. We know for sure we haven't issued a license in at least 20
years, and would likely need to go into paper archives to see about prior to that (but 20+ year veterans of the Tax
Division don't recall this ever being a source). It looks like one of our economists tracked it back to 1970 and can't find
anything that shows that we've ever issued a license.

The terms "metal scrapper™ and "junk dealer™ are not used elsewhere in the statutes or in the administrative code, but
"junk yard" is used elsewhere (including in a section immediatelyfollowing the one in question). Other sections of the
statutes give the authority to regulate "junk yards™ to DPS. There is no statutory definition of "metal scrapper™ or "junk
dealer" or description of how they may differfrom "junk yards." Neither term appears in session laws dating back to
1981, so the statute must befrom before then.

In old Revenue Source Books, everysingle revenue source was given a line - including things like embalmer’s licensefees
and cattle brandingfees. There isno lineforjunk dealer licenses going as far back as 1970. which is the oldest book I can
find. AS 19.27.030 on “junkyards" exemptsfacilities in existence before 1968from certain requirements, so my guess is
that a statute was passed around then that changed the regulation ofjunk yards but neglected to delete the older
statute. It certainly does not appear that DOR has issued this licensefor a very long time.

Please let me know if there is anything else you need on this.

Thank you,
Lacy

Lacy Wilcox
Special Assistant
Department ofRevenue
907.465.2301
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LEGISLATIVE RESEARCH SERVICES

Alaska State Legislature [907] 465-3991 phone
$/ Division of Legal and Research Services (907) 465-3908 fax
State Capitol, Juneau, AK 99801 daedds

Research Brief
TO: Representative Mike Chenault
FROM: Patricia Young, Manager
DATE:  February 17, 2014
RE: Department of Revenue Responsibility for Licensing of Junk Dealers and Metal Scrappers
LRSReport 14.252

You askedfor background information to explain the reason that, under AS 08.60.010, the
Department of Revenue is responsiblefor licensing o fjunk dealers and metal scrappers.

Because the licensing of junk dealers and metal scrappers involved the payment of fees, the Department of Revenue inherited
the provision through passage of duties from territorial offices to the newly created state offices. The Department of Revenue
does not issue such licenses; instead, the Office of Business Licensing within the Department of Commerce, Community and
Economic Development deals with junk dealers and metal scrappers.

The law requiring junk dealers and metal scrappers to obtain a license was originally enacted in 1939. At that time, individuals
involved in those professions were to apply and pay for the license to the Territorial Treasurer.1 In 1949, with the publication
of the Alaska Compiled Laws Annotated, the licensing office had changed (without explanation or apparent intervening
legislation) to the Territorial Tax Commissioner.

Under Section 10 of the State Organization Act of 1959, the authority and functions previously held and performed by the
Department of Taxation, the Commissioner of Taxation, the Department of Finance, the Director of Finance, and the
Treasurer, "with respect to receipt, custody, investment and management of state funds ..." were transferred to the newly
created Department of Revenue.2

Under Section 14 of the same act, the Department of Commerce was vested with

... duties, powers and responsibilities involved in the administration of the state programs relating
to commerce... and the furnishing of the budgeting, clerical and administrative services for
regulatory agencies and professional and occupational licensing boards not otherwise provided for
in this Act.

That the duty was not assigned to, but nevertheless performed by, the newly created Department of Commerce appears to
have been because of the collection of fees, or possibly, because it was overlooked.

We hope this is helpful. Ifyou have questions or need additional information, please let us know.

lchapter 24 Laws of Alaska 1939.
2Section 10, Chapter 64 SLA 1959.
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Representative Mike Chenault

Speaker of the Alaska State House

SPONSOR STATEMENT

HOUSE BELL 305: “An Act repealing the requirement that a junk dealer or
metal scrapper obtain a license.”

House Bill 305 removes the statute, AS 08.60.010 that requires the Department of
Revenue to issue an annual license to persons engaged in the business of junk
dealer or metal scrapper.

Prior to statehood, in 1939, all duties associated with the issuance of junk dealers
or metal scrappers had resided with the Territorial Department of Finance and later
assumed by the Department of Revenue. According to Legislative Research, under
Section 10 of the State Organization Act of 1959, the authority and functions
performed by the Department of Taxation, The Commissioner of Taxation, the
Department of Finance, the Director of Finance and the Treasurer were transferred
to the Department of Revenue.

However, in another section, Section 14 of the same act, the Department of
Commerce was given the responsibility to issue licenses for businesses not covered
or otherwise provided for in the act.

According to Legislative Research, the duty for licensing junk dealers and metal
scrappers was not assigned to, but performed by the Department of Commerce,
because ofthe collection of fees or because it was overlooked.

The Legislative Research report that is included within your back-up materials

provides the history and other information as it relates to licensing ofjunk dealers
and metal scrappers within the Department of Revenue.

Representstive_Mike_Chenault@legis.state.ak.us
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Chapter 08.60 JUNK DEALERS AND JUNK YARDS

Article 01. JUNK DEALER AND METAL SCRAPPER LICENSING

Sec. 08.60.010. License required; violation of section a
misdemeanor. A person may not engage in the business of junk dealer or
metal scrapper in this state without obtaining an annual license from the
Department of Revenue. A person who violates this section is guilty of a
misdemeanor, and upon conviction is punishable by a fine of not more than
$100 or imprisonment for not more than 90 days.
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Alaska Electric Light & Power

Alaska Power & Telephone
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Anchorage Municipal Light & Power
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Chugach Electric Association
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Copper Valley Telephone Co-op
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INN Electric Cooperative
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Kwaan Electric Transmission
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McGrath Light and Power
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Nushagak Cooperative
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Yakutat Power

Anchorage office
703 W. Tudor Road.
Suite 200
Anchorage, Alaska
99503

907-771-5700
1-877-992-7322
Juneau office

302C Assembly
Building

211 Fourth Street
Juneau, Alaska 99801
907-463-3636

aiaskapowet.org

ALASKA POWER ASSOCIATION

L U

A Resolution Urging the Legislature to Support Legislation
to Address Metals Theft (14-11)

The theft of metals and subsequent sale as scrap is a growing problem across
the nation and for Alaska utilities and contractors. These metal thefts result
in power outages, lost productivity and needless expenses to all electrical
customers. Further, the theft of ground wires creates dangerous conditions
for workers and the public.

Many states have enacted laws to allow legal scrap metal recycling while
minimizing metal theft by requiring identification of all customers, trackable
payments, and between two and seven years of recordkeeping ofall
businesses purchasing scrap metal.

Alaska Power Association urges the Alaska State Legislature to support
legislation to address metals theft.

(Adopted Dic 2013)
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Michael Garrett 201 E. 56th, Suite 114

James Rowe
President Anchorage, AK 99518 Executive Director
(907) 563-4000 jrowe@alaskatei.org

FAX (907) 562-3776

www.alaskatel.org

January 21, 2014
A Resolution in Support of Legislation to Address Metals Theft

The theft of metals and subsequent sale as scrap is a growing problem across the nation and for
Alaskan utilities and contractors. These metal thefts result in higher costs to customers, lost
productivity and can create dangerous conditions for employees and the public.

Many states have enacted laws to permit scrap metal recycling while reducing metal theft by
requiring identification of customers, making payments trackable, and requiring record-keeping by all

businesses purchasing scrap metal.

The Alaska Telephone Association encourages the Alaska State Legislature to pass legislation to
address metals theft.

For additional information, contact Jim Rowe, Executive Director.
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Chugach Electric ;-.ssociatio:rs

2014 legislative agenda

Chugach will be; discussing a

range of issues with legislators
during the second session of
the 28th Legislature.

Grid unification

For decades much of the
planning and operation of the
Raiibeit generation and trans-
mission system was done by
Chugach on behalf of itself
and the three other utilities
that purchased power under
wholesale contracts. With
both Homer Electric Asso-
ciation and Matanuska Electric
Association choosing to build
their own generation and go
on their own as their con-
tracts expire, challenges have
emerged for the interconnect-
ed regional grid.

Chugach has been working
with other utilities and the
Alaska Energy Authority on

Coppertheft at substation dangerous and costly

in July 20i3 Chugach discov-
ered that metal thieves had
cut the fence to gain access
to, the Daves Creek Substation
near Cooper Landing. Once
inside, they proceeded to cut
and remove a number of cop-
per ground wires on electri-
cal structures: and equipment
within the substation. Ground
wires are safely features that
ensure that any voltage or cur-
rent that inadvertently ener-
gizes equipment or fencing is
safely dissipated through the
ground grid. Removing the
ground wires creates a poten-
tial shock/electrocution hazard

strategies to optimize the reli-
able generation and transmis-
sion of electricity for Alaskans
throughout the region. After
studying the evolution of grids
in the Lower 48, Chugach
has determined that creat-

ing an Independent System
Operator for the Raiibeit may
be the best way forward. An
ISO is an non-profit indepen-
dent cooperation representing
stakeholders that performs vital
functions, including:

e Mandate non-discrim-
inatory Open access
transmission

» Enforce reliability stan-
dards

* Pan transmission addi-
tions and upgrades

» Manage the interconnec-
tion of new generation

» Develop a single trans-
mission charge for the

for both utility workers and
members of the public. In the
Lower 48, thieves have been
electrocuted trying to steal
inetai from substations.

More than likely, tie stolen
copper was sold for scrap.
Utilities around the county
have suffered from1ithis type of
theft in recent years. Homer
Electric Association was also
the victim of copper theft at
one of its substations on the
Kenai Peninsula last year.

For Chugach and its custom-
ers, the theft was not just

regional grid

*  Resolve transmission
congestion,

* Maximize generation; ef-
ficiency'

Chugach will be discussing the
ISO concept with legislators
this session. The best course
of action may be legislation
directing that the Regulatory
Commission of Alaska task the
utilities wttr devising a plan to
meet specific objectives like
those noted above.

Capital projects

Through its membership in the
regional generation & transmis-
sion organization known as
ARC.TEC (Alaska Raiibeit Coop-
erative Transmission & Electric
Company), Chugach is support-
ing funding for the following
capital projects:

dangerous. It
cost; $9,200 for
material and la
bor to replace
the stolen wire
and repair the
substation, it
also caused

80 minutes of
outage time
for custom-
ers in Cooper
Landing and
Moose Peass.

Chugach and
other organize-

tions will be seeking legisla-

February 2014 Number 312.

524 million for tile State’s half
of the. Battle Creek diversion
at the Bradley Lake Hydroelec-
tric Project,

HASMto rebuild the 15-kllo-
volt transmission fine between
Silvertlp Creek and the Hope
Substation.

$4.5M to rebuild the 115-kv
transmission line between Pow-
erline Pass and Indian.

$4M for work on a Fos-
sil Creek Substation on the
EKlutna transmission; line.

Watana hydro project

Chugach continues to support
the efforts by the Alaska En
ergy Authority to advance plans
for a major new hydroelectric
project for the Raiibeit.

Selagdtive page2

In 20T3 thieves stole copperground wires from the
Daves Creek Substation near Cooper Landing.

tion to address- metals theft in
204.
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RCA approves rate changes
In January the Regulatory Com-

mission of Alaska, approved
changes to both base rates
and the fuel and purchased
power charges for Chugach
customers.

The change to base rates was
driven by Homer Electric As-
sociation leaving the Chugach
system when its contract to
buy wholesale power expired

Check out a ‘Kiil-A-Watt’

Ever wonder how
much electricity
your refrigerator or
another appliance
uses per year? You
dont have to won-

der any Longer.

Legislative

RCAsunset

House Bill 234 would, ex-
tend the termination date for
the. RCA to June 30, 2021
Chugach feels the RCA per-
forms a vital public service
and its operations should be
continued.

Metals theft
Alaska may be the only state

Contact us

Alaska Railbelt Utilities
Average monthly cast per 650 kwh

-Does notincludethe MOA undergrounding charge

at the end of 2Q13. lIEA
customers also saw increases,

in their January bills as the $160.00 14545 515135
Kenai-Peninsula-based coopera- $140.00

tive began paying for natural $2000 $98.33 $101.05 $101.71
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ML&P* MEA* Chugach™* SVEA HEA

Meter today at Chugach

As a Chugach member, you
may borrow a Kill-A-Watt me-
ter for up to two weeks. Any
home electrical device, using a
standard 120 volt plug, can be
inserted into the meter to de-
termine the power consump-
tion and projected cost of

in the nation that has not yet
enacted legislation to address
metals theft In 20.13 thieves
stole copper from a Chugach
substation on the Kenai
Peninsula (see story, page I).
Chugach has been working
with the Associated General
Contractors of Alaska and
other organizations on pro-
posed legislation.

the device on an hour'y, dally,,
weekly or yearly basis.

These easy-to-use devices are
a great tool to help inform
you how much an appliance,
such as your refrigerator,
adds to your electric bill, and

whether it's time to upgrade
to more efficient products.
Stop by the Chugach office

to check out your Kiil-A-Watt
meter today. Please note that
the rentals are first come, first
serve.

Annual meeting and election notes

Chugach's annual member-
ship meeting will be held on
Thursday, May 22, 2014 at the
Dena’ina Civic & Convention
Center.

Three directors Wil be elected
to tine Chugach board in the
upcoming 2014 election, in
2013, members passed a by-
law changing board members’

The Chugach Outlet

APublication of Chugach Hectric Association, Inc.

Hours mda)/‘ Fl'iChy 560! Electron Drive *P.0. Box 196300 *Anchorage, Alaska 99519-6300
ea.m.-op.m.
Main number 563-7494 Monthly residential service costs
Tollfree (800)478-7494 (based on 650 kwh)
Member Senvices 563-7366 Customer charge/month $ 800
Member Services fax 762-4678 _
24-hour payment line 7627803 Energy charge $0.09432xknh = $61.31
Credit 563-5060 Fuel $0.03807 x kwh = $24.75
Power theft hotl ine 762-4731 Purchased power $0.00881 x kwh = $5.73
Danger tree hotline 762-7227
Street light hotline 762-7676 RAWrenewable energy ad). $0.00239 x kwh= $1.55
Underground locates 811 (Energy charge, Pud, Purchased powerand
Rng| atory Commission of AK (800)390—2782 FIWrenewable energy adjustment factors effectiveJan. 1.2014.1
or 276-6222 Subtotal 101.34
Toreporta r
n poa nc:horgje outage 762-7888 2% MOA Undergrounding Charge = $ 203
Outside Anchorage (800) 478-7494 Regulatory Cost Charge $0.000578 x kwh> $ 038
Total bill $103.75

Personnel policy: Ms apoyafth.ged BtricAsootianing tore, W 18, comperseteard
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terms from three years to
four. As part of that transi-
tion, two. directors will be
elected to 4-year terms and
one director to a 3-year term
in 2014.

Members who are inter-

ested in either meeting with
and being considered by the
Nominating Committee or run-
ning by petition as a director
candidate should call 762-4791
to obtain a candidate packet
Candidate applications and
resumes for the Nominating
Committee’s review must be
received by 5 p.m., Friday, Feb.
21, 2014.

Candidate nominations should
be submitted to:
TonSchulmen
ROBx 19530
AKIB196300
tom sdul lectric.oom
More information and forms

may be found at www.
chugachelectric.com or by call-
ing 762-4177.
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GeorgiaTransmlssion

Georgia Transmission Corporation
2100 East Exchange Place

Ticker, GAI0B4533%

DATE: July 1,2013

Contact: Tom Parker, Georgia Transmission Corporation
(770) 270-7050
tom.parker@gatrans. com

Enhanced metals theft laws contribute to reduced crime
One yearin, Georgia Transmission has seen reduction in copper theft

TUCKER, Ga. (July 1, 2013) - Georgia Transmission reports a significant reduction in

metals theft at the utility’s substations since new state laws were enacted one year ago.
Designed to curb a steady rise in metals theft incidents across the state, the enhanced

legislation went into effect July 1, 2012.

Over the last year, Georgia Transmission, which builds and maintains high-voltage
transmission lines and substations, has seen fewer incidences of theft, greater
collaboration between other utilities and law enforcement agencies, and increased
educational opportunities for both recyclers and investigators.

Georgia Transmission, working with its various partners in the utilities industry and law
enforcement, was a strong advocate for House Bill 872, which overhauled the existing
framework of metals theft laws last year.

“The legislation, coupled with a host of other efforts we've undertaken with our partners,
has resulted in a dramatic drop in theft at our substations,” said Mike Smith, president
and CEO of Georgia Transmission. “We take metals theft seriously because it’s a major
safety issue for our employees, and this legislation has given law enforcement and our
investigators additional resources needed to protect our employees.”

Among the significant changes to the state’s existing laws, recyciers are now required to
take a photograph of the seller and the scrap metal being sold, photocopy the seller’s
driver’s license and record the seller’s vehicle tag number. The new law also requires
sellers to sign a sworn affidavit stating the metal was not stolen.

Georgia Transmission saw a reduction in crimes when the law went into effect. In 2011,
the utility reported 127 theft incidents. That number fell to 83 in 2012. A closer look at
the data revealed an even more stark drop with the organization reporting 60 incidents
of metals theft from July through December 2011, but only 26 during the same time
frame a year later with the enhanced laws in place. That trend has continued through
2013, with only 24 incidents reported from January through April of this year, compared
to 49 in January through April of 2012.



“Overall, the 2012 legislation, coupled with aggressive investigation and prosecution
efforts, has made a positive impact for the utility industry in our ongoing battle against
metals thefts,” said Lee Swann, the lead investigator for Georgia Transmission.
“Although we have seen a reduction in metals thefts overall, this will continue to be a
priority for Georgia Transmission because every incident of theft can put our employees
at risk. It’s important we remain vigilant in our efforts to investigate and prosecute in
coordination with law enforcement and the courts."

About Georgia Transmission

Georgia Transmission, a not-for-profit cooperative owned by 39 Electric Membership
Corporations (EMCs), owns more than 3000 miles of high-voltage transmission lines
and more than 600 substations. These facilities deliver power to Georgia’s EMCs who
serve nearly 50 percent of Georgia’s population (4.5 million).

i



Ex-worker sentenced in mine copper theft
Posted; Friday, August 07. 2009

FAIRBANKS - A former Pogo Mine employee convicted of stealing more than $90,000 in copper
wire was sentenced to two months in jail.

Simeon Staley, 27, pleaded guilty to second-degree theft earlier this year and was sentenced
Wednesday.

He and a co-defendant, Mark Garwood, 45, also were ordered to pay restitution to the mine.
Prosecutor Scott Mattern sought the two-month sentence.

"It started out with them just taking garbage, but the problem is that it's Pogo's garbage and it's up to
them what they want to do with it," he said.

Pogo Mine officials became suspicious of Garwood and Staley in March 2008 after wire and other
items, such as tires, disappeared over six months.

Authorities said Staley would load the wire and other items onto a semi operated by Garwood.

Garwood, employed with the same trucking company for nearly 20 years, was fired soon after the
charges were filed.

Superior CourtJudge Randy Olsen said jail time was necessary because of the large amount stolen.
He called the theft outrageous.



Stolen Copper Returned to Co-op
Posted By Michael W. Kahn On September 23, 2013 @ 3:03 am In Cooper Theft | Comments Disabled

An electric cooperative has its stolen copper wire back, thanks to surveillance video, quick work by law
enforcement and a suspect's decision that helped lead police right to him.

[i]

In this still from a surveillance video, the arrow points to a
suspected thief with a roll of copper, inside the Berkeley
Electric Cooperative truck shed. (Photo By: Berkeley EC)

Berkeley Electric Cooperative had just over 300 pounds of
copper stolen from its Moncks Corner, S.C., facility in the
early hours of Sept. 6.

"They came in to our property through one of the fences and
they went to our truck shed," said Micah Ponce, corporate communications specialist at Berkeley EC.
[2] "They went from truck to truck getting copper."

But in the morning, when the theft was discovered, co-op officials and law enforcement were able to
pull the surveillance video.

"We did have a videotape of the suspects stealing the copper/' Ponce said, noting that Berkeley EC
has "full camera coverage."

"There are cameras throughout the entire pole yard area. They cover basically every inch of the pole
yard and the truck sheds," Ponce told ECT.coop.

After seeing the tape, authorities went straight to the nearest scrap yard—ust four miles south of the
co-op's headquarters.

"The clerk remembered somebody acting kind of funny,” Ponce said. That man turned out to be
Deandre Rochard Weathers, 20.

"The guy had used his real name and real ID, so the police were able to identify him quickly," Ponce
said.

The yard said it paid Weathers nearly $900 for the copper wire, all of which was returned to Berkeley
EC.

Weathers surrendered to authorities Sept. 12 and was charged with receiving stolen goods. Police
were looking for the second suspect seen on the co-op video.

Berkeley EC is no stranger to copper theft. In April, a suspected copper thief was found dead in a co-
op substation, 1Bwhere copper wiring had been cut.

Article printed from Electric Co-op Today: http:// WW W .eCt.COOQOp
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Worker Charged in Copper Wire Theft at UAF Site

A 33-year-old construction worker is accused of stealing one ton of copper wire at the University of Alaska
Fairbanks.

The Fairbanks Daily News-Miner says Eric Brandon Bailey of Fairbanks was arraigned Tuesday on a
charge of second-degree felony theft.

Campus police received a report about the alleged theft last week from a utility tunnel under a dormitory.

A large amount of copper wire was being replaced at a construction site. According to a criminal
complaint, the old wire was setto be salvaged for UAFs construction project fund.

Police say Bailey and an unnamed accomplice received $3,857 fromalocal scrap yard for the wire.

The accomplice has not been charged.

It's unclear if Bailey has an attorney. He could not immediately be reached for comment Thursday.

»  Copyright 2014 The Associated Press. All rights reserved. This material may not be published,
broadcast, rewritten or redistributed.

© 2014 Northern Lights Media, Inc | 701 East Tudor Road, Suite #220, Anchorage, Alaska99503-7488



Second suspect named in UAF scrap copper theft -

Fairbanks Daily News-Miner: Local News

Fairbanks Daily News-Miner

Second suspect named in UAF scrap copper theft

Posted: Sunday, January 19, 2014 12:00 am

Second suspect named in UAF scrap copper theft Sam Friedman/sffiedman@newsminer.com

FAIRBANKS — A second suspect has been named in the alleged theft of about one ton of
scrap copper from the University of Alaska Fairbanks.

Criminal summons were issued Thursday for James David Joseph Algarin, 26, a contract
worker accused of working with an accomplice to sell the metal for $3,857 at a salvage
yard.

A previous court document identified fellow contract worker Eric Brandon Bailey, 33, of
Fairbanks, as Algarin’s alleged accomplice. The two men were employed on a construction
site at the utility corridor beneath the Nerland Hall dormitory where a large quantity of
copper wire was being replaced, according to the criminal complaints written by the
university police department.

The theft was reported Jan. 7. The replaced wire was cut into 6-foot lengths and was
supposed to be salvaged, with the money returned to the university construction project
fund. Instead, the men are accused of loading the wire into a Fullard Electric truck and
taking itto a home, where later on the same day they allegedly transferred itto a personal
vehicle and sold it at C&R Pipe. The men split the money, according to the criminal
complaints.

Bailey was arraigned Tuesday, and his $250 bond also was posted Tuesday, according to
online court records. Algarin’s first court date is not listed.

Contact staff writer Sam Friedman at 459-7545.
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APD Takes Down Copper Wire Thieves (UPDATE: Escapee caught)
Copper wire thieves have stolen more that $100,000 worth, o f wire since March

By Kate McPherson

UPDATE, Saturday, August 11 - Anchorage police found and arrested Shavra
Rebisch Friday night, accordingto APD Detective .Darren Hernandez. Rebisch
had been on the run since July 31 after escaping custody at the Cordova
Center,

He's charged with escaping detention which is a Class B Felony.

That charge is on top pfthe multiple theft and trespass charges. His
arraignment is set for Saturday.

UPDATE - Shawn Rebisch was in custody at the Cordova Center corrections
facility in downtown Anchorage on Tuesday, where he was about to be served
the arrest warrant for multiple first-degree theft charges o fthe copper wire and
criminal trespass. Shawn saw the Department of Corrections van and when his
name was called, he escaped using an emergency exitdoor onthe firstfloor.
Police are currently looking for him around Anchorage. His brother Michael
has been arraigned on the copper wire theft charges and is in custody.

ANCHORAGE - Copper wire thieves ha\e hit Anchorage businesses hardthis

year, stealing more than $100,000 worth of wire since March. Now.
Anchorage police saidthey believe they’ve caughtthe ringleaders.

Michael Rebisch, 45, and Shawn Rebisch, 32, are charged with multiple counts o ftheftand criminal trespass.

Police said the brothers are the main players in a string of thefts.from small andlarge construction and electrical companies across Anchorage.
Two other people are also charged and police have more suspects being investigated.

Detectives said the motive behind the thefts is most likely drugs, which became evident when the searched some of the suspects’ cars.

“We had search warrants to search all three vehicles, and in all three vehicles paraphernaliawas found,” said APD theft detective Darren Hernandez. “A mass
amounts o f syringes.*’

Police said they believe Shawn Rebisch knows howto operate heavy machinery and is skilled in electronics, which helped, him break into construction yards.
“With the forklift they can actually lift these large spools of copper wire and lift them up into dump tracks and take them away,” said Hernandez.

Hernandez said copper thefts are more prominent intown this year and the scrap metal companiesthat buy the; stolen goods should be more alert.

“Ifthese people are coming in and not represented by a company then most likely it's stolen,” said Hernandez.

The president of Anchorage business Raven Electric, Don Lederhos, has worked with the company since 1978. He says the first copper thefthe can remember
was in 2008 and they’ve been increasing ever since.

“They cut through that fence, we’ve replaced that fence probably six or seven times, and that's been quite expensive and they just keep coming back and doing it
again,” said Lederhos.

The company invested in a higher-level security system, which recently paid off

“The people were in the yard getting ready to haul the copper outand they were caught red handed,” said Lederhos.

Thisartide arigindlly stated Sran Rebisth escaped Trurscly narmingg palice darifiedheescaped an Tuesohy, July 3L
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2 charged in scrap m etal theft

The Associated Press | Posted: Tuesday, May 7,2013 8:37 am

KODIAK, Alaska— Two men in Kodiak are accused of stealing scrap metal valued at more than
$5,700.

The Kodiak Daily Mirror (http://is.gd/hjXdgU) says 49-year-old Timothy Kimmel and 27-year-
old Walter Erickson are each charged with three counts of theft. The two were arrested by Alaska
State Troopers in late April.

Authorities say brass valves and copper wire were stolen from Nick's Auto Wrecking Salvage and
Metal Recycling. The thefts were reported in March.

The items were tracked to another Kodiak scrap metal dealer.

According to authorities, the dealer said he received the goods from Kimmel and the dealer also
identified Erickson as a man who accompanied Kimmel.

Court-appointed attorneys for the men could not immediately be reached for comment Monday
afternoon.
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Two more arrested in MTA theft
Pair of suspects found on ferry; authorities still seeking another

BY ANDREWWELLNER
Frontiersman | Updated Dee 7,2011

PALMER — Though the ship was loaded with state legislators on the way to Juneau, it
was two other passengers who got the most attention.

Juneau police, working with their colleagues in Palmer, agreed to meet the ferry
Tustumena at the dock.

According to a Juneau Police Department press release, at high noon on Saturday officers
went to the ship and arrested Robert Stevens, 43, of Oregon, and Robert Ristick, 40, of
Washington, both on $100,000 warrants.

The Juneau press release is decidedly brief. To get to the heart of why Stevens and
Ristick were arrested, you have to talk to Palmer Police Department Detective Sgt. Kelly

Turney.

Turney said the two men were tied up ina case that has been occupying most of his time
over the past week — the theft of $114,500 in copper wire from the Matanuska Telephone
Association in Palmer.

Turney said Ristick, Stevens, and a third man, Jeff Davis, had been traveling around the
state buying scrap metal. Davis is still at large, Turney said. He also said he didnt know if
Davis was still in Alaska,

“He didnt get on the boat with them in Kodiak,” Turney said.

Turney believes that before and after the theft in Palmer, the three men were traveling
around the state looking for scrap. He said he knew they’d been to Fairbanks, North Pole,
Kodiak, Valdez and Anchorage.

“I know they've been inthose areas. Now, I'm not saying that every time they’ve gone out
they have purchased scrap illegally,” Turney said.

And, he said, his main focus is to nail down all the details of the theft in Palmer, although
that doesnt mean there isn't a lot of work to do.

“You just want to make sure you cover all the bases so you give a good case (to the
district attorney),” Turney said.

The arrest of Stevens and Ristick brings the total number of arrests in the case to three.
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The first person arrested, Howard Tresham, is a 25-year employee of MTA. Police say
they have charged him with the current theft and with a previous one in December.

The current theft saw eight reels of heavy-duty cable — about 30,000 feet worth — go
missing from the lot. Itwas recovered in Anchorage where itwas due to be shipped out of
state. The December theft involved half that much material, which hasn’t been recovered.

Turney said the eight reels of wire went missing Jan. 9. The driver who’d been called to
pick up the cable in Palmer and take itto Anchorage picked Tresham out of a group of
photos as the person who had let him into the lot that day.

The plan, as far as police can discern it, was to ship the cable to Washington, then sell it
as scrap. Turney said he recovered most of the $5,000 that Tresham was paid for the

cable.

As for the arrests in Juneau, Turney said he wouldnt have been able to do it without help
from the various agencies around the state. He said he would call officers at the relevant
departments and within five minutes someone would be out on the streets, asking
questions and relaying the information back to him.

Juneau, he said, called in an investigator to interview Ristick and Stevens even though it
was a weekend.

“Icantthank Juneau PD and Kodiak PD, the (Alaska State) Troopers and state ferry
officials enough,” Turney said. “l can’t be all of those places.”

As for who else was on the ferry, Turney confirmed the Tustumena was bringing a load of
state legislators and their vehicles to the capitol for the start of this year’s legislative
session. Of course, that fact doesn't really figure in to his case.

“It’s just kind of an interesting twist,” he said.

Contact Andrew Wellher at andrew.weliner@ frontiersman.com or 352-2270.
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Big copper theft at site of new state crime lab

According to KTVA [ij-TV a big stack of large-diameter copper tubing was recently
stolen from the construction site of what will become the state's new crime lab.
Authorities say the valuable construction material had to have been stolen by people
with access to equipment heavy enough to lift the booty, and they're asking for help to
track down the thieves and locate the piping. Options to unload the stolen goods are
few, say authorities. Aside from being sold for scrap, the piping could also wind up at
another construction site, they say. Watch the report, and see the widest copper pipe
you may have ever seen, here m. It's unclear how this theft may affect the final cost of
the new lab, but Alaska Beat doubts last year's critics of the lab's estimated cost were
taking theft into account -- perhaps because the site of the new lab sits between the
Tudor Road headquarters of the Anchorage Police Department and the Alaska State
Troopers.

Source URL: http://www.alaskadispatch.com/articie/big-copper-theft-site-new-state-crime-lab
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Representative Mike Chenault

Speaker of the Alaska State House

SPONSOR STATEMENT

COMMITTEE SUBSTITUTE for HOUSE BELL 305 (FIN): “An Act relating
to the records ofmetal scrappers; relating to the crime ofcriminal mischieffor
removing metalfrom property; repealing the requirement that a junk dealer or
metal scrapper obtain alicense; andprovidingfor an effective date.”

HB 305 as originally introduced proposed to repeal a pre-statehood requirement for junk dealers
and metal scrappers to obtain a state license. Research could not identify any licenses which
were issued under the statute and therefore, it was felt the statute served no public purpose and
should be repealed. Although the original intent ofthe legislation was to eliminate an unneeded
law from the books, the process led to the identification ofan area where Alaska state law was

deficient and needed improvement.

The junk dealer statute was discovered during discussions by a working group of contractors,
utilities and scrap metal dealers looking for ways to deter metal theft in Alaska. Due to the
higher value of metals such as copper, metal theft has been increasing nationwide. However,
Alaska remains as the only state without a law specifically targeting metal theft.

Thieves often target utilities, construction sites, and other locations with significant volumes of
copper. In some cases, the value ofthe scrap metal stolen pales in comparison to the damage
done by the thieves. For utilities, theft can result in life threatening situations, service outages
for many customers, and be very costly to repair. For construction sites, significant costs and
project delays can result from theft.

The main goal of metal theft laws is to provide law enforcement with additional tools to track
down metal thieves as well as provide a deterrent to the crime by closing down avenues to sell
stolen property. In many cases, other states have adopted very comprehensive laws, which are
costly to implement as well as burdensome to business. This bill takes a different approach.
Through the input ofthose impacted (utilities, contractors, law enforcement, and scrap metal
dealers), this legislation implements those tools the working group felt would be most effective
in a manner which add as little burden to business as possible.

Representative_Mike_Chenaiilt@legis.state.ak.us
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Specifically, the bill adds new recording keeping requirements on the sale of scrap metal. Basic
information includes date, time, location, and value ofthe metal as well as information about the
seller including the name, address, driver’s license number, and vehicle plate number. The
legislation also requires the seller to sign a statement that the metal is not stolen and creates a
criminal penalty for failing to comply with or making false entries of the record keeping

requirements.

Even the most expansive metal theft laws cannot eliminate the crime. However, by requiring
some basic information about scrap metal transactions, law enforcement will have better tools to
connect the stolen property with the thieves, increasing the success rate on investigations and

prosecution ofthose thieves.
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FILLING IN THE HOLES

the Scrap Theft Com

pliance Guide,1wo observed that federal materials theft legislation hod been
mostly pushed aside by the US. Congress, leaving scrap metal recyclers to
face a-patcliwork of state and local regulations tiwt dictate how they must
operate their businesses. While federal rmteriols'theft-legislation still lags
behind other nations’ issues in the eyes of Congress, it-would appear strap
dealers .continue to work determinedly to keep stolen materials out of the
markets Additionally, the Institute of Scrap Recycling industries inc (ISRI),
Washington, B.C., maintains a list nf best practices for scrap'dealers as well as.
ScrapTheftAlert.com, awebsite that allows dealers to alert law enforcement to
materials theft. Across the country, task forces have emerged to strengthen
the laws.in theircornrrtunfties

The following pages contain a state-by-state regulatory compliance guide
toaid scrap dealers in complying with the various requirements contained m
state ahti raetals-theft legislation as well as a quick-refeience chart illustrat-
ing the numerous requirements. Whenwe last published this guide, five states
had yet tn pass some form .of anti-metals-theft legislation that affects the re-
cord keeping, requirements or overall operations of scrap dealers' businesses.
In our research; we found that throe of those five states have enacted some
form of legislation,.leaving Alaska and North Dakota as the last two states yet
to enforce requirements that would affect how scrap dealers run their opera-
tions. However, authorities in North Dakota have been implementing a.seven-
day tag-and-hold policy on a case-by-case basis. As well, in the three years
since we first published this guide, several states, including Ohio, Florida,
Alabama and Georgia, have passed additional legislation. Metals theft and the
proliferation of regulations that have arisen os a result remain a frustrating
burden on U.S, scrap processors.

lo update this guide, Recycling Todaij staff reviewed online databases for
state legislatures across, the country. As state anti-rnetals-theft laws continue
to emerge or to be revised, we may not have included late-breaking changes
in this edition of the™Scrap Theft Compliance Guide " if you are aware of an
important regulation in the state in whicn you operate, please email Assistant
Editor Kelley Stoklosaat kstokloaa@gie.net. Also, this compliance guide does
not include specific city and county, ordinances, therefore theRecycling To
day staff would like to remind readers to consult-With-their local authorities.

Recycling Today
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