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“ALASKA

governor Sean Parnell

February 18, 2014

The Honorable Pete Kelly

Co-Chair, Senate Finance Committee
Alaska State Legislature

State Capitol, Room 516

Juneau, A K 99801-1182

The Honorable Alan Austerman
Co-Chair, House Finance Committee
Alaska State Legislature

State Capitol, Room 505

Juneau, A K 99801-1182

Office of the Governor

OFFICE OF MANAGEMENT AND BUDGET
Karen Rehfeld. Director

Court Plaza Building

240 Main Street, Suite 802
Juneau, Alaska 99811-0020
Main: 907.465.4660

Fax: 907.465.2090

The Honorable Kevin Meyer
Co-Chair, Senate Finance Committee
Alaska State Legislature

State Capitol, Room 518

Juneau, AK 99801-1182

The Honorable Bill Stoltze
Co-Chair, House Finance Committee
Alaska State Legislature

State Capitol, Room 515

Juneau, AK 99801-1182

Re: FY 2014 Supplemental Budget Amendments HB 299/SB 155

Dear Finance Committee Co-Chairs,

Enclosed, please find proposed supplemental amendments to the FY 2014 supplemental budget

based on additional inform ation received after the 15* Legislative day.

As you know, the Susitna-Watana Hydroelectric Project will provide long-term, low-cost reliable

power for generations of Railbelt electric consumers. The Alaska Energy Authority (AEA) is

continuing work necessary to submit the project licensing application to the Federal Energy

Regulatory Commission (FERC). We are requesting approval of supplemental funding, contingent

upon AEA obtaining executed land access permits. The additional funds will support continued

progress on the licensing effortto conduct the FERC approved environmental study plan. We are

also requesting re-appropriation of FY2014 excess fuel trigger funding to cover costs associated with

the Tustumena’s delayed return to service and for the vessel replacement fund.

Thank you for your consideration of these supplemental budget amendments.

Sincerely,

Karen J. Rehfeld
Director

Enclosures

CC: David Teal, Director, Legislative Finance Division



FY2014 Supplemental Summary

Other
Amendments Submitted February 3, 2014 UGF DGF Funds Federal Funds Total

Operating Agencies - Non-Formula 891.0 35.0 (17.9) (23.1) 885.0
Operating Agencies - Formula 0.0 0.0 0.0 0.0 0.0
Fire Suppression 27,769.4 0.0 0.0 0.0 27,769.4

Agency Operating Subtotal 28,660.4 35.0 (17.9) (23.1) 28,654.4
Debt Service (15.5) 0.0 37.4 (21.9) 0.0
Disaster Funding 19,961.5 0.0 0.0 0.0 19,961.5
Settlements 1,846.1 0.0 0.0 0.0 1,846.1

Statewide Subtotal 21,792.1 0.0 374 (21.9) 21,807.6
Total Operating Supplementals 50,452.5 35.0 195 (45.0) 50,462.0
Capital 2,908.1 0.0 0.0 0.0 2,908.1
Total 53,360.6 35.0 19.5 (45.0) 53,370.1

Other
Amendments Submitted February 18, 2014 UGF DGF Funds Federal Funds Total

Operating
Operating Agencies - Non-Formula 0.0 0.0 0.0 0.0 0.0
Operating Agencies - Formula 0.0 0.0 0.0 0.0 0.0

Total Operating Supplementals Amendments 0.0 0.0 0.0 0.0 0.0
Capital 32,700.0 0.0 0.0 0.0 32,700.0
Total February 18 Supplemental Amendments 32,700.0 0.0 0.0 0.0 32,700.0
Total FY2014 Operating Supplementals 50,452.5 35.0 19.5 (45.0) 50,462.0
Total FY2014 Capital Supplementals 35,608.1 0.0 0.0 0.0 35,608.1
TOTAL SUPPLEMENTALS 86,060.6 35.0 19.5 (45.0) 86,070.1

Office of Management and Budget Submitted February 18, 2014
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Alaska Energy Authority - Susitna-Watana Hydroelectric FY2014 Request: $32,700,000

Project Reference No: AMD 56220

AP/AL: Appropriation Project Type: Energy

Category: Development

Location: Southcentral Alaska House District: Southcentral Region (HD 7-
30)

Impact House District: Southcentral Region (HD 7- Contact: Sara Fisher-Goad
30)
Estimated Project Dates: 04/20/2014 - 06/30/2019 Contact Phone: (907)771-3000

Brief Summary and Statement of Need:

This project supports the Susitna-Watana Hydroelectric project and provides for continued progress
of field studies contingent upon obtaining and holding valid executed land access permits. The
Alaska Energy Authority continues to work towards filing a Susitna-Watana Hydroelectric Project
Federal Energy Regulatory Commission (FERC) license application.

Funding: FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 Total
Gen Fund $32,700,000 $32,700,000
Total: $32,700,000 $0 $0 $0 $0 $0 $32,700,000
1 State Match Required f One-Time Project | Phased - new 1 Phased - underway R On-Going
0% = Minimum State Match % Required R Amendment F  Mental Health Bill
Operating & Maintenance Costs: Amount Staff
Project Development: 0 0
Ongoing Operating: 0 0
One-Time Startup: 0
Totals: 0

Prior Funding History / Additional Information:
Sec4 Chl16 SLA2013 P105 L22 SB18 $95,200,000
Sec4 Ch5 SLA2011 P127 L10 SB46 $65,700,000
Sec7 Ch43 SLA2010 P19 L16 SB230 $10,000,000
Secl13 Ch29 SLA2008 P87 L14 SB221 $2,500,000

DEPARTMENT OF COMMERCE COMMUNITY AND ECONOMIC DEVELOPMENT. The sum of

$32,700,000 is appropriated from the general fund to the Alaska Energy Authority for the Susitna-
Watana Hydroelectric Project contingent upon Alaska Energy Authority obtaining and holding valid
executed land access permits needed to conduct field studies and other activities.

Project Description/Justification:

The Alaska Energy Authority requests $32,700,000 to complete the environmental studies for the
Susitna-Watana Hydroelectric Project for FY2014. The funding will be utilized in April through June
for procurement and field studies for FY2014 in anticipation of the FERC license application. A
similar request is in the FY2015 Governor’s budget.

State of Alaska Capital Project Summary Department of Commerce, Community, and Economic Development
FY2014 Supp Amds Feb18 Reference No: AMD 56220
Page 1 Submitted February 18, 2014
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Change Record Detail with Description (1438)
Unalloc Ap

Scenario: FY2014 Supplemental Amds Submitted Feb18 (11405)

Component: Fuel Branch-wide Appropriations (2954)

RDU: Fuel Branch-wide Unallocated (558)

Title: Reapprop Fuel Allocation to AMHS Fund for Tustumena Costs and Lost Revenue - Estimated to be $2.5 Million

Positions
Miscellaneous PFT PPT

Language Trans Totals Personal Travel Services Commodities Capital Outlay Grants,
Type Services Benefits
Y Suppl 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Alaska Marine Highway System is predicting the revenue generated in FY2014 will be approximately $2.5 million less than budgeted due to the
Tustumena's canceled sailings as well as the Kennicott's delay in coming out of its overhaul and the resulting impact system wide. Increased costs to cover
operating the Kennicott on the Tustumena's Aleutian chain run were also incurred. Fuel and utility costs are lower than projected due to lower prices and

reduced gallons used due to cancelled sailings. This request will reappropriate the fuel and utility authorization to cover these increased costs and lost
revenues.

Add a new subsection:

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES.

(b) The unexpended and unobligated balance, estimated to be $2,500,000, of the appropriation made in sec. 22(a) and (b) and allocated in sec. 22(e)(1),
ch.14, SLA 2013, page 75, lines 27-28 (Department of Transportation and Public Facilities fuel and utility costs) is reappropriated to the Alaska marine
highway system fund (AS 19.65.060(a)) to cover costs and lost revenue associated with the Tustumena cancelled service and repairs.

Page 3 State of Alaska

Office of Management and Budget

0.0 0 0

Submitted February 18, 2014
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Change Record Detail with Description (1438)
Unalloc Ap

Scenario: FY2014 Supplemental Amds Submitted Feb18 (11405)

Component: Fuel Branch-wide Appropriations (2954)

RDU: Fuel Branch-wide Unallocated (558)

Title: Reapprop Fuel Allocation to Vessel Replacement Fund - Estimated to be $5 Million

Positions
Language Trans Totals Personal Travel Services Commodities  Capital Outlay Grants, Miscellaneous PFT PPT NP
Type Services Benefits

Y Suppl 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0

Add a new subsection:

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES.

(c) The unexpended and unobligated balance, after application of the amount appropriated in (b) of this section, estimated to be $5,000,000, of the

appropriation made in sec. 22(a) and (b) and allocated in sec. 22(e)(1), ch.14, SLA 2013, page 75, lines 27-28 (Department of Transportation and Public

Facilities fuel and utility costs) is reappropriated to the Alaska marine highway system vessel replacement fund (AS 37.05.550).

Totals 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0 0
Page 4 State of Alaska

Office of Management and Budget

Submitted February 18, 2014



FY2014 Supplemental Budget Amendment (HB 299/ SB 155)

Add anew section:

* Sec. XX. DEPARTMENT OF COMMERCE COMMUNITY AND ECONOMIC
DEVELOPMENT. The sum of $32.700.000 is appropriated ftom the general fund to the
Alaska Energy Authority fot the Susitna-Watana Hydroelectric Project contingent upon
Alaska Energy Authority obtaining and holding valid executed land access permits needed

to conduct field studies and other activities.

Submitted February 18, 2014



FY2014 Supplemental Budget Amendment (HB 299/ SB 155)

Add new subsections:

* Sec. 1. DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES, (a)
The sum of $164,617 is appropriated from the general fund to the Department of
Transportation and Public Facilities, central design and engineering services, for the
purpose of paying costs associated with Old Quinhagak Airport litigation for the fiscal
year ending June 30, 2014.

(bt The unexpended and unobligated balance, estimated to be $2.500.000. of
the appropriation made in sec. 22fa) and (b) and allocated in sec. 22(e)(1). ch. 14.
SLA 2013. page 75. lines 27-28 (Department of Transportation and Public Facilities
fuel and utility costs! is reappropriated to the Alaska marine highway system fund
fAS 19.65.060(a)) to covet costs and lost revenue associated with the Tustumena
cancelled service and repairs.

(c) The unexpended and unobligated balance, after application of the
amount appropriated in (b) of this section, estimated to be $5.000.000. of the
appropriation made in sec. 22(a) and (b) and allocated in sec. 22(e)(1). ch. 14. SLA
2013. page 75. lines 27-28 (Department of Transportation and Public Facilities fuel
and utility costs! is reappropriated to the Alaska marine highway system vessel
replacement fund (AS 37.05.550).

Submitted February 18, 2014



