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State of Alaska 
2013 Legislative Session

Fiscal Note

Identifier: CSHB023-DOT-KABATA-4-1-13
Title: KNIK ARM BRIDGE AND TOLL AUTHORITY
Sponsor: NEUMAN, HUGHES
Requester: House Transportation Committee

Expenditures/Revenues

Department: Department of Transportation and Public Facilities 
Appropriation: Design, Engineering and Construction 
Allocation: Knik Arm Bridge/Toil Authority
OMB Component Number: 2715

Bill Version: H B  23

Fisca l Note Number:

() Publish Date:

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services 
T  ravel 
Sen/ices 
Commodities 
Capital Outlay 
Grants & Benefits 
Miscellaneous
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only'
None
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues

Estimated SUPPLEMENTAL (FY2013) cost: 0.0

Estimated CAPITAL (FY2014) cost: 10,000.0

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:_________________________________
| This updated version reflects changes made in the most recent committee substitute of the bill.

Prepared By: 
Division 
Approved By:

Michael Rovito, Legislative Liaison
KABATA
Andrew Niemiec, Executive Director

Phone: (907)269-6698
Date: 04/01/2013 09:00 AM

' Date: 04/01/13
KABATA

Printed 4/2/2013 Page 1



F I S C A L  N O T E  A N A L Y S I S

Analysis

S T A T E  O F  A L A S K A  B I L L  N O . HB 23

2013 L E G I S L A T I V E  S E S S I O N

This bill will increase KABATA's bond issuance authority from $500 million to $600 million; it will clarify that the
Knik Arm Crossing facility is exempt from local property taxes while operated by a private entity on behalf of the
state; and it will establish a project reserve and detail the operation of the reserve.

Increase in Bonding Authority to $600 million
• Increase to match $600 million in federal Private Activity Bond (PABs) capacity allocated to the project.
• PABs require a public entity to act as conduit issuer for the private borrower.
• Any PABs issued are a liability of the private partner, not the State.

Property Tax Clarification
• Clarifies that the bridge and associated connectors are not subject to property taxes if operated by a private 

partner on behalf of the state (the facility is already exempt if operated by the state.)
• Any private facilities of the developer not serving the public transportation purpose remain subject to property 

tax.

Project Reserve.
• Location where toll revenue, appropriations and other funds are deposited.
• Establishes the Department of Revenue as the fiduciary to hold the appropriation until the agreement is 

executed.
• Requires annual reporting to the legislature and Governor on the status of the reserve fund and provides 

process for replinishment subject to appropriation.
• The CS for HB 23 terminates the duty of the chair to report the amount needed for replenishment of the fund, if 

any, upon the cumulative appropriation to the Authority, after January 1, 2013, of $1,140,000,000.

A $10 million appropriation item in the Capital Budget meant for the proposed reserve established by this bill is not
a capital cost associated with this legislation.

Passage of this bill will have no fiscal impact to the Knik Arm Bridge and Toll Authority.

{Revised 1/15/2013 OMB) P a g e  2 of 2



State of Alaska 
2013 Legislative Session

Fiscal Note

Identifier: HB023CS(FIN)-DOR-TRS-04-02-13
Title: KNIK ARM BRIDGE AND TOLL AUTHORITY
Sponsor: NEUMAN, HUGHES
Requester: (H) FIN

Expenditures/Revenues

Department: Department of Revenue 
Appropriation: Taxation and Treasury 
Allocation: Treasury Division
OMB Component Number: 121

Bill Version: H B  23

F isca l Note Number:

() Publish Date:

FY2014
Appropriation

Requested

Included in 
Governor's 

FY2014 
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES FY 2014 FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants & Benefits
Miscellaneous
Total Operating 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Fund Source (Operating Only
None
Total 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Positions
Full-time
Part-time
Temporary

| Change in Revenues I I I I I

Estimated SUPPLEMENTAL (FY2013) cost: 0.0
Estimated CAPITAL (FY2014) cost: 0.0

ASSOCIATED REGULATIONS
Does the bill direct, or will the bill result in, regulation changes adopted by your agency? No
If yes, by what date are the regulations to be adopted, amended or repealed?

Why this fiscal note differs from previous version:_________________________________
| Updated verison due to CS in House Finance.

Prepared By: 
Division 
Approved By:

Scott Jones, Assistant Comptroller
Treasury
Angela Rodell
Deputy Commissioner, DOR

Phone: (907)465-2348
'Date: 04/02/2013 12:00 PM
'Date: 04/02/13

Printed 4/2/2013 Page 1



F I S C A L  N O T E  A N A L Y S I S

Analysis

S T A T E  O F  A L A S K A  B I L L  N O . C S H B  13 (FIN)

2013 L E G I S L A T I V E  S E S S I O N

This bill would create an Knik Arm Crossing fund in the general fund. This fund would be one of many non­
segregated funds that are invested alongside other funds in the GeFonsi and therefore no additional costs would be 
incurred by Treasury.

This bill creates a limited moral obligation for the State of Alaska. Revenue derived by the authority, appropriations 
and other money made available will be deposited into the Knik Arm Crossing Fund and used for the payment of 
monetary obligations, liabilities and indebtedness of the authority. To the extent the balance in the fund is below 
the fund requirement, the authority will be required to come to the legislature and ask for an appropriation in the 
amount of the shortfall.

(Revised 11/5/12 OMB) P a g e  2 of 2
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CS FOR HOUSE B IL L  NO. 23(FIN)

IN THE LEGISLATU RE OF THE STATE OF ALA SKA

TW EN TY-EIGHTH LEGISLATU RE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES NEUMAN AND HUGHES, Keller

A B IL L  

FOR AN A C T  E N T IT L E D  

"An Act relating to bonds of the K nik Arm Bridge and Toll Authority; relating to 

reserve funds of the authority; relating to taxes and assessments on a person that is a 

party to an agreement with the authority; and establishing the K nik Arm Crossing 

fund."

BE IT  EN A CTED  BY TH E  L E G ISLA TU R E  O F T H E  STA TE OF A LA SK A :

* Section 1. AS 19.75.211(a) is repealed and reenacted to read:

(a) Notwithstanding any other provision of law, the authority may borrow 

money and issue and refund bonds on which the principal and interest are paid out of 

and secured by

(1) the gross revenue derived by the authority from the ownership, use, 

and operation of its toll facilities, including money derived from the fees, rents, tolls, 

rates, charges, and other revenue of the authority under this chapter;

(2) revenue received by a private person or enterprise that has entered 

into a public-private partnership agreement with the authority; or

-1- CSHB 23(FIN)
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(3) any other revenue or money that the legislature has appropriated 

for that purpose, except a state tax or license.

* Sec. 2. AS 19.75.211(c) is amended to read:

(c) The authority may issue bonds in an aggregate amount not to exceed 

$600,000,000 [$500,000,000], plus the cost of issuance.

* Sec. 3. AS 19.75.211 is amended by adding a new subsection to read:

(e) Before issuing bonds for the Knik Arm bridge under this section, the 

authority shall submit to the state bond committee a description of the bond issue, a 

copy of the resolution of the board of directors of the authority supporting the bond 

issue, a report setting out the sources and amounts of revenue that will be used for 

payment of the principal of and interest on the bonds and the effect the issuance of the 

bonds by the authority would have on the ability of the state or political subdivision of 

the state to market bonds, and a preliminary prospectus, offering circular, or official 

statement relating to the bond issue. Bonds may not be issued unless the state bond 

committee finds, based on the information submitted by the authority under this 

section and other information that is reasonably available to or requested by the 

committee, that either the Knik Arm bridge revenue and other revenue available to the 

authority or the revenue of the private person or enterprise under a public-private 

partnership agreement entered into by the authority under AS 19.75.111(a) can be 

reasonably expected to be adequate for payment of the principal of and interest on the 

bonds to be issued and that issuance of the bonds by the authority would not be 

expected adversely to affect the ability of the state or its political subdivisions to 

market bonds.

* Sec. 4. AS 19.75.221(h) is amended to read:

(h) Notwithstanding any other provision of law, the authority may establish 

other funds and reserves as the board of directors may determine reasonable and 

prudent for the issuance of bonds or for the conduct of the business and affairs of the 

authority. The interest earned on or profit derived from these funds and reserves shall 

be the property of the authority. Deposits made into a reserve fund established 

under this section must include

(1) revenue derived by the authority from the ownership, use, or

CSHB 23(FIN) -2-
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operation of toll facilities, including fees, rents, tolls, rates, charges, or other 

revenue of the authority;

(2) money that the legislature has appropriated for that purpose:

and

(3) other money that may be made available to the authority from

other sources.

* Sec. 5. AS 19.75.221 is amended by adding new subsections to read:

(i) Money in a reserve fund established under (h) of this section

(1) shall be used only for

(A) the payment of monetary obligations, liabilities, and 

indebtedness of the authority, including termination payment obligations, 

under agreements for the financing, design, construction, maintenance, 

improvement, or operation of facilities, properties, or projects of the authority;

(B) the performance of the authority's statutory functions, 

including the authority's overhead and administrative costs and working 

capital; and

(C) planning, permitting, design, acquisition, construction, 

maintenance, improvement, or operation of transportation-related projects, 

facilities, properties, systems, or equipment of the authority or other public 

entities, including expansions, extensions, and capacity improvements, eligible 

under applicable federal and state law to be funded from toll revenue;

(2) may not be used for the purpose of planning, permitting, design, 

acquisition, construction, maintenance, improvement, or operation of projects, 

facilities, properties, systems, or equipment under (1)(C) of this subsection if the 

withdrawal would reduce the amount in the reserve fund to less than the reserve fund 

requirement.

(j) Income or interest earned by, or increment to, a reserve fund established 

under (h) of this section, from the investment of all or part of the fund, may be 

transferred by the authority to other funds or accounts of the authority if  the transfer 

does not reduce the amount of a reserve fund below the reserve fund requirement.

(k) In computing the amount of a reserve fund established under (h) of this

28-LS0141 \0
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section, securities in which all or a portion of the fund is invested shall be valued by a 

reasonable method established by the authority by resolution or established by the 

terms of the agreement for which the fund serves as security. Valuation must include 

the amount of interest earned or accrued as of the date of the valuation.

(/) The chair of the board shall annually, not later than December 1, certify in 

writing to the governor and the legislature the amount, if  any, required to restore a 

reserve fund established under (h) of this section to the reserve fund requirement. The 

legislature may appropriate to the authority the amount certified by the chair of the 

board that is needed to restore a reserve fund to the reserve fund requirement. The 

duty of the chair of the board to report annually to the governor and the legislature 

terminates upon the cumulative appropriation to the authority, after January 1, 2013, 

of $ 1,140,000,000.

(m) In this section, "reserve fund requirement" means the amount required to 

be on deposit in a reserve fund established under (h) of this section as of the date of 

computation, as determined by resolution of the authority or by the terms of the 

agreement for which the fund serves as security.

* Sec. 6. AS 19.75.261 is amended to read:

Sec. 19.75.261. Exemption from taxation. The real and personal property of 

the authority and its assets, income, and receipts are declared to be the property of a 

political subdivision of the state and are exempt from all taxes and special assessments 

of the state or a political subdivision of the state. Notwithstanding any law to the 

contrary, rights and interests in real and personal property, assets, income, and 

receipts, including concession, franchise, leasehold, or other real or personal 

property rights and interests, held by a private person or enterprise under a 

public-private partnership agreement entered into under this chapter, except any 

rights and interests of the private person in property serving a business, 

commercial, or other purpose not necessary to operate the facilities, properties, 

or projects of the authority, shall be exempt from all ad valorem taxes on real or 

personal property and special property tax assessments of the state or a political 

subdivision of the state. A ll bonds of the authority are declared to be issued by a 

political subdivision of the state and for an essential public and governmental purpose.

CSHB 23(FIN) -4.
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The bonds, the interest on the bonds, the income from the bonds and the transfer of the 

bonds, and all assets, income, and receipts pledged to pay or secure the payment of the 

bonds or interest on the bonds are, at all times, exempt from taxation by or under the 

authority of the state, except for inheritance and estate taxes and taxes on transfers by 

or in contemplation of death. Nothing in this section affects or limits an exemption 

from license fees, property taxes, or excise, income, or other taxes provided under any 

other law [, NOR DOES IT CREATE A TA X EXEM PTION W ITH RESPECT TO 

THE IN TEREST OF ANY BUSINESS ENTERPRISE OR OTHER PERSON, 

OTHER THAN THE AUTHORITY, IN AN Y PROPERTY, ASSETS, INCOME, 

RECEIPTS, PROJECT, OR LEASE, REGARDLESS OF W HETHER FINANCED 

UNDER THIS CHAPTER].

* Sec. 7. AS 19.75 is amended by adding a new section to article 2 to read:

Sec. 19.75.345. K nik Arm Crossing fund, (a) The Knik Arm Crossing fund is 

established as a separate fund in the general fund. The fund consists of

(1) money appropriated to the fund by the legislature;

(2) gifts, bequests, contributions from other sources, and federal 

money appropriated to the fund;

(3) interest earned on the fund balance and appropriated to the fund;

and

(4) investments, to be managed by the Department of Revenue, which 

shall be the fiduciary of the fund under AS 37.10.071.

(b) The fund is not a dedicated fund.

(c) Money in the fund may be transferred by the Department of Revenue to the 

authority for the purposes listed in this section.

(d) On a date determined by the authority, but not before the board of directors 

of the authority executes a public-private partnership agreement under 

AS 19.75.111(a)(5)(B) for design, construction, and maintenance of the Knik Arm 

Crossing, the Department of Revenue shall transfer money from the fund to the 

authority in an amount necessary to meet the reserve fund requirement. The authority 

shall deposit the money into the reserve fund established in AS 19.75.221(h).

-5- CSHB 23(FIN)
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Martin

3/29/13

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE COSTELLO

TO: HB 23

Page 1, line 2, following "Authority;":

Insert "requiring legislative approval of a financial plan before the authority may 

issue bonds or enter into a public-private agreement for construction of the Knik Arm 

bridge or appurtenant facilities;"

Page 1, following line 5:

Insert new bill sections to read:

"* Section 1. AS 19.75.111(a) is amended to read:

(a) Except as otherwise explicitly made applicable to the authority, the 

performance of the authority's duties and the exercise of its powers, including its 

powers to issue bonds and otherwise incur debt, shall be governed exclusively by this 

chapter. In furtherance of its purposes, the authority may

(1) own, acquire, construct, develop, create, reconstruct, equip, 

operate, maintain, extend, and improve the Knik Arm bridge and its appurtenant 

facilities;

(2) sue and be sued;

(3) adopt a seal;

(4) adopt, amend, and repeal regulations under AS 44.62 and establish

bylaws;

(5) make and execute agreements, contracts, and all other instruments 

with any public or private person, governmental unit or agency, corporation, or other 

business entity lawfully conducting business in the United States for the exercise of its 

powers and functions under this chapter and for the financing, design, construction,

L - 1 -
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1 maintenance, improvement, or operation of facilities, properties, or projects of the

2 authority, including making and executing contracts with any person, firm,

3 corporation, governmental agency, or other entity for the purpose of

4 (A) incurring indebtedness, obtaining investments in the

5 authority's projects, acquiring or granting lump sum payments for services in

6 advance or in arrears, grants, and other financing; and

7 (B) entering into public-private partnerships or service

8 contracts in any form; the authority may not enter into a partnership or

9 contract for construction of the Knik Arm bridge unless the authority has

10 obtained the approval of the legislature of a financial plan as provided in

11 (c) of this section;

12 (6) in its own name acquire, lease, rent, sell, or convey real and

13 personal property;

14 (7) issue and refund bonds in accordance with this chapter, in order to

15 pay the cost of the Knik Arm bridge and its appurtenant facilities; the authority may

16 also secure payment of the bonds as provided in this chapter;

17 (8) incur other indebtedness, including lines of credit and indebtedness

18 to the Federal Highway Administration, United States Department of Transportation,

19 under 23 U.S.C. 601 - 610 (Transportation Infrastructure Finance and Innovation Act

20 of 1998), as amended, and secure that indebtedness as provided in this chapter;

21 (9) apply for and accept gifts, grants, or loans from a federal agency or

22 an agency or instrumentality of the state, or from a municipality, private organization,

23 or other source, including obtaining title to state, local government, or privately owned

24 land, directly or through a department of the state having jurisdiction of the land;

25 (10) fix and collect fees, rents, tolls, rates, or other charges for the use

26 of the Knik Arm bridge and appurtenant facilities, or for a service developed,

27 operated, or provided by the authority; notwithstanding AS 37.10.050(a), fees, rents,

28 tolls, rates, and other charges fixed and collected under this paragraph may exceed the

29 actual operating cost of the use of the bridge, facility, or service;

30 (11) bring civil actions, refer criminal actions to the appropriate

31 authority, and take other actions or enter into agreements with law enforcement and

L -2 -
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1 collection agencies to enforce the collection of its fees, rents, tolls, rates, other

2 charges, penalties, and other obligations;

3 (12) pledge, encumber, transfer, or otherwise obligate revenue derived

4 by the authority from the ownership, use, or operation of toll facilities, including fees,

5 rents, tolls, rates, charges, or other revenue of the authority or money that the

6 legislature may appropriate, except a state tax or license, as security for bonds or other

7 indebtedness or agreements of the authority;

8 (13) deposit or invest its funds, subject to agreements with

9 bondholders;

10 (14) procure insurance against any loss in connection with its

11 operation;

12 (15) contract for and engage the services of consultants, experts, and

13 financial and technical advisors that the authority considers necessary for the exercise

14 of its powers and functions under this chapter;

15 (16) apply for, obtain, hold, and use permits, licenses, or approvals

16 from appropriate agencies of the state, the United States, a foreign country, and any

17 other proper agency in the same manner as any other person;

18 (17) perform reconnaissance studies and engineering, survey, and

19 design studies with respect to the Knik Arm bridge and its appurtenant facilities;

20 (18) exercise powers of eminent domain or file a declaration of taking

21 as necessary for the Knik Arm bridge and appurtenant facilities under AS 09.55.240 -

22 09.55.460 to acquire land or an interest in land; the authority's exercise of powers

23 under this paragraph may not exceed the permissible exercise of those powers by the

24 state;

25 (19) confer with municipal and other governments, metropolitan

26 planning organizations, and the department, concerning the Knik Arm bridge;

27 (20) do all acts and things necessary to carry out the powers expressly

28 granted or necessarily implied in this chapter; nothing in this chapter limits the powers

29 of the authority that are expressly granted or necessarily implied.

30 * Sec. 2. AS 19.75.111 is amended by adding a new subsection to read:

31 (c) The authority may not enter into a public-private partnership or service

L - 3 -
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1 contract for construction of the Knik Arm bridge or appurtenant facilities unless the

2 authority submits to the legislature a financial plan including all projected

3 construction, maintenance, and operation costs for the first 40 years of the project and

4 the financial plan has been approved by the legislature by law."

5

6 Page 1, line 6:

7 Delete "Section 1"

8 Insert "Sec. 3"

9

10 Renumber the following bill sections accordingly.

11

12 Page 2, line 6:

13 Delete "a new subsection"

14 Insert "new subsections"

15

16 Page 2, lines 6 - 23:

17 Delete all material and insert:

18 "* Sec. 5. AS 19.75.211 is amended by adding new subsections to read:

19 (e) Before issuing bonds for the Knik Arm bridge under this section, the

20 authority shall submit to the state bond committee a description of the bond issue, a

21 copy of the resolution of the board of directors of the authority supporting the bond

22 issue, a report setting out the sources and amounts of revenue that will be used for

23 payment of the principal of and interest on the bonds and the effect the issuance of the

24 bonds by the authority would have on the ability of the state or political subdivision of

25 the state to market bonds, and a preliminary prospectus, offering circular, or official

26 statement relating to the bond issue.

27 (f) Bonds may not be issued unless

28 (1) the state bond committee finds, based on the information submitted

29 by the authority under this section and other information that is reasonably available to

30 or requested by the committee, that either the Knik Arm bridge revenue and other

31 revenue available to the authority or the revenue of the private person or enterprise

L -4 -
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under a public-private partnership agreement entered into by the authority under 

AS 19.75.111(a) can be reasonably expected to be adequate for payment of the 

principal of and interest on the bonds to be issued and that issuance of the bonds by 

the authority would not be expected adversely to affect the ability of the state or its 

political subdivisions to market bonds; and

(2) the authority submits to the legislature a financial plan including all 

projected construction, maintenance, and operation costs for the first 40 years of the 

project and the financial plan has been approved by the legislature by law."
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CS FOR HOUSE B IL L  NO. 23(FIN)

IN THE LEGISLATU RE OF THE STATE OF A LA SKA  

TW EN TY-EIGHTH LEGISLATU RE - FIRST SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVES NEUMAN AND HUGHES, Keller

A B IL L  

FO R AN A C T  E N T IT L E D  

"An Act relating to bonds of the K nik Arm Bridge and Toll Authority; relating to 

reserve funds of the authority; relating to taxes and assessments on a person that is a 

party to an agreement with the authority; and establishing the K nik Arm Crossing 

fund."

BE IT  EN A CTED  B Y T H E  LEG IS L A T U R E  OF T H E  STA TE O F A LA SK A :

* Section 1. AS 19.75.211(a) is repealed and reenacted to read:

(a) Notwithstanding any other provision of law, the authority may borrow 

money and issue and refund bonds on which the principal and interest are paid out of 

and secured by

(1) the gross revenue derived by the authority from the ownership, use, 

and operation of its toll facilities, including money derived from the fees, rents, tolls, 

rates, charges, and other revenue of the authority under this chapter;

(2) revenue received by a private person or enterprise that has entered 

into a public-private partnership agreement with the authority; or
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(3) any other revenue or money that the legislature has appropriated 

for that purpose, except a state tax or license.

* Sec. 2. AS 19.75.211(c) is amended to read:

(c) The authority may issue bonds in an aggregate amount not to exceed 

$600,000,000 [$500,000,000], plus the cost of issuance.

* Sec. 3. AS 19.75.211 is amended by adding a new subsection to read:

(e) Before issuing bonds for the Knik Arm bridge under this section, the 

authority shall submit to the state bond committee a description of the bond issue, a 

copy of the resolution of the board of directors of the authority supporting the bond 

issue, a report setting out the sources and amounts of revenue that will be used for 

payment of the principal of and interest on the bonds and the effect the issuance of the 

bonds by the authority would have on the ability of the state or political subdivision of 

the state to market bonds, and a preliminary prospectus, offering circular, or official 

statement relating to the bond issue. Bonds may not be issued unless the state bond 

committee finds, based on the information submitted by the authority under this 

section and other information that is reasonably available to or requested by the 

committee, that either the Knik Arm bridge revenue and other revenue available to the 

authority or the revenue of the private person or enterprise under a public-private 

partnership agreement entered into by the authority under AS 19.75.111(a) can be 

reasonably expected to be adequate for payment of the principal of and interest on the 

bonds to be issued and that issuance of the bonds by the authority would not be 

expected adversely to affect the ability of the state or its political subdivisions to 

market bonds.

* Sec. 4. AS 19.75.221(h) is amended to read:

(h) Notwithstanding any other provision of law, the authority may establish 

other funds and reserves as the board of directors may determine reasonable and 

prudent for the issuance of bonds or for the conduct of the business and affairs of the 

authority. The interest earned on or profit derived from these funds and reserves shall 

be the property of the authority. Deposits made into a reserve fund established 

under this section must include

(1) revenue derived by the authority from the ownership, use, or

CSHB 23(FIN) -2-
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o p e r a t i o n  o f  t o l l  f a c i l i t i e s ,  i n c l u d i n g  f e e s ,  r e n t s ,  t o l l s ,  r a t e s ,  c h a r g e s ,  o r  o t h e r  

r e v e n u e  o f  t h e  a u t h o r i t y ;

( 2 )  m o n e y  t h a t  t h e  l e g i s l a t u r e  h a s  a p p r o p r i a t e d  f o r  t h a t  p u r p o s e ;

a n d

( 3 )  o t h e r  m o n e y  t h a t  m a y  b e  m a d e  a v a i l a b l e  t o  t h e  a u t h o r i t y  f r o m

o t h e r  s o u r c e s .

*  S e c .  5 .  A S  1 9 . 7 5 . 2 2 1  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( i )  M o n e y  i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s  s e c t i o n

( 1 )  s h a l l  b e  u s e d  o n l y  f o r

( A )  t h e  p a y m e n t  o f  m o n e t a r y  o b l i g a t i o n s ,  l i a b i l i t i e s ,  a n d  

i n d e b t e d n e s s  o f  t h e  a u t h o r i t y ,  i n c l u d i n g  t e r m i n a t i o n  p a y m e n t  o b l i g a t i o n s ,  

u n d e r  a g r e e m e n t s  f o r  t h e  f i n a n c i n g ,  d e s i g n ,  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  

i m p r o v e m e n t ,  o r  o p e r a t i o n  o f  f a c i l i t i e s ,  p r o p e r t i e s ,  o r  p r o j e c t s  o f  t h e  a u t h o r i t y ;

( B )  t h e  p e r f o r m a n c e  o f  t h e  a u t h o r i t y ' s  s t a t u t o r y  f u n c t i o n s ,  

i n c l u d i n g  t h e  a u t h o r i t y ' s  o v e r h e a d  a n d  a d m i n i s t r a t i v e  c o s t s  a n d  w o r k i n g  

c a p i t a l ;  a n d

( C )  p l a n n i n g ,  p e r m i t t i n g ,  d e s i g n ,  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e ,  i m p r o v e m e n t ,  o r  o p e r a t i o n  o f  t r a n s p o r t a t i o n - r e l a t e d  p r o j e c t s ,  

f a c i l i t i e s ,  p r o p e r t i e s ,  s y s t e m s ,  o r  e q u i p m e n t  o f  t h e  a u t h o r i t y  o r  o t h e r  p u b l i c  

e n t i t i e s ,  i n c l u d i n g  e x p a n s i o n s ,  e x t e n s i o n s ,  a n d  c a p a c i t y  i m p r o v e m e n t s ,  e l i g i b l e  

u n d e r  a p p l i c a b l e  f e d e r a l  a n d  s t a t e  l a w  t o  b e  f u n d e d  f r o m  t o l l  r e v e n u e ;

( 2 )  m a y  n o t  b e  u s e d  f o r  t h e  p u r p o s e  o f  p l a n n i n g ,  p e r m i t t i n g ,  d e s i g n ,  

a c q u i s i t i o n ,  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  i m p r o v e m e n t ,  o r  o p e r a t i o n  o f  p r o j e c t s ,  

f a c i l i t i e s ,  p r o p e r t i e s ,  s y s t e m s ,  o r  e q u i p m e n t  u n d e r  ( 1 ) ( C )  o f  t h i s  s u b s e c t i o n  i f  t h e  

w i t h d r a w a l  w o u l d  r e d u c e  t h e  a m o u n t  i n  t h e  r e s e r v e  f u n d  t o  l e s s  t h a n  t h e  r e s e r v e  f u n d  

r e q u i r e m e n t .

( j )  I n c o m e  o r  i n t e r e s t  e a r n e d  b y ,  o r  i n c r e m e n t  t o ,  a  r e s e r v e  f u n d  e s t a b l i s h e d  

u n d e r  ( h )  o f  t h i s  s e c t i o n ,  f r o m  t h e  i n v e s t m e n t  o f  a l l  o r  p a r t  o f  t h e  f u n d ,  m a y  b e  

t r a n s f e r r e d  b y  t h e  a u t h o r i t y  t o  o t h e r  f u n d s  o r  a c c o u n t s  o f  t h e  a u t h o r i t y  i f  t h e  t r a n s f e r  

d o e s  n o t  r e d u c e  t h e  a m o u n t  o f  a  r e s e r v e  f u n d  b e l o w  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .

( k )  I n  c o m p u t i n g  t h e  a m o u n t  o f  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s

W ORK D R A F T  W ORK D R A F T  2 8 -L S 0 1 4 1 \O
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s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  f u n d  i s  i n v e s t e d  s h a l l  b e  v a l u e d  b y  a  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  t h e  a u t h o r i t y  b y  r e s o l u t i o n  o r  e s t a b l i s h e d  b y  t h e  

t e r m s  o f  t h e  a g r e e m e n t  f o r  w h i c h  t h e  f u n d  s e r v e s  a s  s e c u r i t y .  V a l u a t i o n  m u s t  i n c l u d e  

t h e  a m o u n t  o f  i n t e r e s t  e a r n e d  o r  a c c r u e d  a s  o f  t h e  d a t e  o f  t h e  v a l u a t i o n .

( / )  T h e  c h a i r  o f  t h e  b o a r d  s h a l l  a n n u a l l y ,  n o t  l a t e r  t h a n  D e c e m b e r  1 ,  c e r t i f y  i n  

w r i t i n g  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  t h e  a m o u n t ,  i f  a n y ,  r e q u i r e d  t o  r e s t o r e  a  

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s  s e c t i o n  t o  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  

l e g i s l a t u r e  m a y  a p p r o p r i a t e  t o  t h e  a u t h o r i t y  t h e  a m o u n t  c e r t i f i e d  b y  t h e  c h a i r  o f  t h e  

b o a r d  t h a t  i s  n e e d e d  t o  r e s t o r e  a  r e s e r v e  f u n d  t o  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  

d u t y  o f  t h e  c h a i r  o f  t h e  b o a r d  t o  r e p o r t  a n n u a l l y  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  

t e r m i n a t e s  u p o n  t h e  c u m u l a t i v e  a p p r o p r i a t i o n  t o  t h e  a u t h o r i t y ,  a f t e r  J a n u a r y  1 ,  2 0 1 3 ,  

o f  $ 1 , 1 4 0 , 0 0 0 , 0 0 0 .

( m )  I n  t h i s  s e c t i o n ,  " r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s  t h e  a m o u n t  r e q u i r e d  t o  

b e  o n  d e p o s i t  i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s  s e c t i o n  a s  o f  t h e  d a t e  o f  

c o m p u t a t i o n ,  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y  o r  b y  t h e  t e r m s  o f  t h e  

a g r e e m e n t  f o r  w h i c h  t h e  f u n d  s e r v e s  a s  s e c u r i t y .

*  S e c .  6 .  A S  1 9 . 7 5 . 2 6 1  i s  a m e n d e d  t o  r e a d :

S e c .  1 9 . 7 5 . 2 6 1 .  E x e m p t i o n  f r o m  t a x a t i o n .  T h e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  

t h e  a u t h o r i t y  a n d  i t s  a s s e t s ,  i n c o m e ,  a n d  r e c e i p t s  a r e  d e c l a r e d  t o  b e  t h e  p r o p e r t y  o f  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d  a r e  e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  

o f  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e .  N o t w i t h s t a n d i n g  a n y  l a w  t o  t h e  

c o n t r a r y ,  r i g h t s  a n d  i n t e r e s t s  i n  r e a l  a n d  p e r s o n a l  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  a n d  

r e c e i p t s ,  i n c l u d i n g  c o n c e s s i o n ,  f r a n c h i s e ,  l e a s e h o l d ,  o r  o t h e r  r e a l  o r  p e r s o n a l  

p r o p e r t y  r i g h t s  a n d  i n t e r e s t s ,  h e l d  b y  a  p r i v a t e  p e r s o n  o r  e n t e r p r i s e  u n d e r  a  

p u b l i c - p r i v a t e  p a r t n e r s h i p  a g r e e m e n t  e n t e r e d  i n t o  u n d e r  t h i s  c h a p t e r ,  e x c e p t  a n y  

r i g h t s  a n d  i n t e r e s t s  o f  t h e  p r i v a t e  p e r s o n  i n  p r o p e r t y  s e r v i n g  a  b u s i n e s s ,  

c o m m e r c i a l ,  o r  o t h e r  p u r p o s e  n o t  n e c e s s a r y  t o  o p e r a t e  t h e  f a c i l i t i e s ,  p r o p e r t i e s ,  

o r  p r o j e c t s  o f  t h e  a u t h o r i t y ,  s h a l l  b e  e x e m p t  f r o m  a l l  a d  v a l o r e m  t a x e s  o n  r e a l  o r  

p e r s o n a l  p r o p e r t y  a n d  s p e c i a l  p r o p e r t y  t a x  a s s e s s m e n t s  o f  t h e  s t a t e  o r  a  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e .  A l l  b o n d s  o f  t h e  a u t h o r i t y  a r e  d e c l a r e d  t o  b e  i s s u e d  b y  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e .
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T h e  b o n d s ,  t h e  i n t e r e s t  o n  t h e  b o n d s ,  t h e  i n c o m e  f r o m  t h e  b o n d s  a n d  t h e  t r a n s f e r  o f  t h e  

b o n d s ,  a n d  a l l  a s s e t s ,  i n c o m e ,  a n d  r e c e i p t s  p l e d g e d  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  

b o n d s  o r  i n t e r e s t  o n  t h e  b o n d s  a r e ,  a t  a l l  t i m e s ,  e x e m p t  f r o m  t a x a t i o n  b y  o r  u n d e r  t h e  

a u t h o r i t y  o f  t h e  s t a t e ,  e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  a n d  t a x e s  o n  t r a n s f e r s  b y  

o r  i n  c o n t e m p l a t i o n  o f  d e a t h .  N o t h i n g  i n  t h i s  s e c t i o n  a f f e c t s  o r  l i m i t s  a n  e x e m p t i o n  

f r o m  l i c e n s e  f e e s ,  p r o p e r t y  t a x e s ,  o r  e x c i s e ,  i n c o m e ,  o r  o t h e r  t a x e s  p r o v i d e d  u n d e r  a n y  

o t h e r  l a w  [ ,  N O R  D O E S  I T  C R E A T E  A  T A X  E X E M P T I O N  W I T H  R E S P E C T  T O  

T H E  I N T E R E S T  O F  A N Y  B U S I N E S S  E N T E R P R I S E  O R  O T H E R  P E R S O N ,  

O T H E R  T H A N  T H E  A U T H O R I T Y ,  I N  A N Y  P R O P E R T Y ,  A S S E T S ,  I N C O M E ,  

R E C E I P T S ,  P R O J E C T ,  O R  L E A S E ,  R E G A R D L E S S  O F  W H E T H E R  F I N A N C E D  

U N D E R  T H I S  C H A P T E R ] .

*  S e c .  7 .  A S  1 9 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  a r t i c l e  2  t o  r e a d :

S e c .  1 9 . 7 5 . 3 4 5 .  K n i k  A r m  C r o s s i n g  f u n d ,  ( a )  T h e  K n i k  A r m  C r o s s i n g  f u n d  i s  

e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  i n  t h e  g e n e r a l  f u n d .  T h e  f u n d  c o n s i s t s  o f

s h a l l  b e  t h e  f i d u c i a r y  o f  t h e  f u n d  u n d e r  A S  3 7 . 1 0 . 0 7 1 .

( b )  T h e  f u n d  i s  n o t  a  d e d i c a t e d  f u n d .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  t r a n s f e r r e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  t h e  

a u t h o r i t y  f o r  t h e  p u r p o s e s  l i s t e d  i n  t h i s  s e c t i o n .

( d )  O n  a  d a t e  d e t e r m i n e d  b y  t h e  a u t h o r i t y ,  b u t  n o t  b e f o r e  t h e  b o a r d  o f  d i r e c t o r s  

o f  t h e  a u t h o r i t y  e x e c u t e s  a  p u b l i c - p r i v a t e  p a r t n e r s h i p  a g r e e m e n t  u n d e r  

A S  1 9 . 7 5 . 1 1 1 ( a ) ( 5 ) ( B )  f o r  d e s i g n ,  c o n s t r u c t i o n ,  a n d  m a i n t e n a n c e  o f  t h e  K n i k  A r m  

C r o s s i n g ,  t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  t r a n s f e r  m o n e y  f r o m  t h e  f u n d  t o  t h e  

a u t h o r i t y  i n  a n  a m o u n t  n e c e s s a r y  t o  m e e t  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  a u t h o r i t y  

s h a l l  d e p o s i t  t h e  m o n e y  i n t o  t h e  r e s e r v e  f u n d  e s t a b l i s h e d  i n  A S  1 9 . 7 5 . 2 2 1 ( h ) .
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1 P a g e  5 ,  f o l l o w i n g  l i n e  2 7 :

2  I n s e r t  a  n e w  b i l l  s e c t i o n  t o  r e a d :

3  " *  S e c .  8 .  A S  1 9 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

4  S e c .  1 9 . 7 5 . 9 2 5 .  N o  s t a t e  o b l i g a t i o n .  A  m o n e t a r y  i n d e b t e d n e s s  o r  o b l i g a t i o n

5  i n c u r r e d  b y  t h e  a u t h o r i t y ,  t h r o u g h  c o n t r a c t ,  p u b l i c - p r i v a t e  p a r t n e r s h i p ,  i s s u a n c e  o f

6  b o n d s ,  o r  o t h e r w i s e ,  i s  n o t  a  m o r a l  o r  o t h e r  o b l i g a t i o n  o f  t h e  s t a t e . "
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Analysis

The Knik Arm Bridge and Toll Authority's budget will not be affected by the development of the project as long as 
projections for ridership on the bridge and related financial solvency are fulfilled.
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I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - E I G H T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

BY REPRESENTATIVES NEUMAN AND HUGHES, Keller

Introduced: 1/16/13
Referred: Transportation, Finance

HOUSE BILL NO. 23

A  B I L L  

F O R  A N  A C T  E N T I T L E D

1 " A n  A c t  r e l a t i n g  t o  b o n d s  o f  t h e  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y ;  r e l a t i n g  t o

2  r e s e r v e  f u n d s  o f  t h e  a u t h o r i t y ;  r e l a t i n g  t o  t a x e s  a n d  a s s e s s m e n t s  o n  a  p e r s o n  t h a t  i s  a

3  p a r t y  t o  a n  a g r e e m e n t  w i t h  t h e  a u t h o r i t y ;  a n d  e s t a b l i s h i n g  t h e  K n i k  A r m  C r o s s i n g

4  f u n d . "

5  B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

6  *  S e c t i o n  1 .  A S  1 9 . 7 5 . 2 1 1 ( a )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

7  ( a )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  l a w ,  t h e  a u t h o r i t y  m a y  b o r r o w

8  m o n e y  a n d  i s s u e  a n d  r e f u n d  b o n d s  o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  p a i d  o u t  o f

9  a n d  s e c u r e d  b y

1 0  ( 1 )  t h e  g r o s s  r e v e n u e  d e r i v e d  b y  t h e  a u t h o r i t y  f r o m  t h e  o w n e r s h i p ,  u s e ,

1 1  a n d  o p e r a t i o n  o f  i t s  t o l l  f a c i l i t i e s ,  i n c l u d i n g  m o n e y  d e r i v e d  f r o m  t h e  f e e s ,  r e n t s ,  t o l l s ,

1 2  r a t e s ,  c h a r g e s ,  a n d  o t h e r  r e v e n u e  o f  t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r ;

1 3  ( 2 )  r e v e n u e  r e c e i v e d  b y  a  p r i v a t e  p e r s o n  o r  e n t e r p r i s e  t h a t  h a s  e n t e r e d

1 4  i n t o  a  p u b l i c - p r i v a t e  p a r t n e r s h i p  a g r e e m e n t  w i t h  t h e  a u t h o r i t y ;  o r

H B 0023a - 1 -
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( 3 )  a n y  o t h e r  r e v e n u e  o r  m o n e y  t h a t  t h e  l e g i s l a t u r e  h a s  a p p r o p r i a t e d  

f o r  t h a t  p u r p o s e ,  e x c e p t  a  s t a t e  t a x  o r  l i c e n s e .

*  S e c .  2 .  A S  1 9 . 7 5 . 2 1 1 ( c )  i s  a m e n d e d  t o  r e a d :

( c )  T h e  a u t h o r i t y  m a y  i s s u e  b o n d s  i n  a n  a g g r e g a t e  a m o u n t  n o t  t o  e x c e e d  

$ 6 0 0 , 0 0 0 , 0 0 0  [ $ 5 0 0 , 0 0 0 , 0 0 0 ] ,  p l u s  t h e  c o s t  o f  i s s u a n c e .

*  S e c .  3 .  A S  1 9 . 7 5 . 2 1 1  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( e )  B e f o r e  i s s u i n g  b o n d s  f o r  t h e  K n i k  A r m  b r i d g e  u n d e r  t h i s  s e c t i o n ,  t h e  

a u t h o r i t y  s h a l l  s u b m i t  t o  t h e  s t a t e  b o n d  c o m m i t t e e  a  d e s c r i p t i o n  o f  t h e  b o n d  i s s u e ,  a  

c o p y  o f  t h e  r e s o l u t i o n  o f  t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  a u t h o r i t y  s u p p o r t i n g  t h e  b o n d  

i s s u e ,  a  r e p o r t  s e t t i n g  o u t  t h e  s o u r c e s  a n d  a m o u n t s  o f  r e v e n u e  t h a t  w i l l  b e  u s e d  f o r  

p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a n d  t h e  e f f e c t  t h e  i s s u a n c e  o f  t h e  

b o n d s  b y  t h e  a u t h o r i t y  w o u l d  h a v e  o n  t h e  a b i l i t y  o f  t h e  s t a t e  o r  p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  t o  m a r k e t  b o n d s ,  a n d  a  p r e l i m i n a r y  p r o s p e c t u s ,  o f f e r i n g  c i r c u l a r ,  o r  o f f i c i a l  

s t a t e m e n t  r e l a t i n g  t o  t h e  b o n d  i s s u e .  B o n d s  m a y  n o t  b e  i s s u e d  u n l e s s  t h e  s t a t e  b o n d  

c o m m i t t e e  f i n d s ,  b a s e d  o n  t h e  i n f o r m a t i o n  s u b m i t t e d  b y  t h e  a u t h o r i t y  u n d e r  t h i s  

s e c t i o n  a n d  o t h e r  i n f o r m a t i o n  t h a t  i s  r e a s o n a b l y  a v a i l a b l e  t o  o r  r e q u e s t e d  b y  t h e  

c o m m i t t e e ,  t h a t  e i t h e r  t h e  K n i k  A r m  b r i d g e  r e v e n u e  a n d  o t h e r  r e v e n u e  a v a i l a b l e  t o  t h e  

a u t h o r i t y  o r  t h e  r e v e n u e  o f  t h e  p r i v a t e  p e r s o n  o r  e n t e r p r i s e  u n d e r  a  p u b l i c - p r i v a t e  

p a r t n e r s h i p  a g r e e m e n t  e n t e r e d  i n t o  b y  t h e  a u t h o r i t y  u n d e r  A S  1 9 . 7 5 . 1 1 1 ( a )  c a n  b e  

r e a s o n a b l y  e x p e c t e d  t o  b e  a d e q u a t e  f o r  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  

b o n d s  t o  b e  i s s u e d  a n d  t h a t  i s s u a n c e  o f  t h e  b o n d s  b y  t h e  a u t h o r i t y  w o u l d  n o t  b e  

e x p e c t e d  a d v e r s e l y  t o  a f f e c t  t h e  a b i l i t y  o f  t h e  s t a t e  o r  i t s  p o l i t i c a l  s u b d i v i s i o n s  t o  

m a r k e t  b o n d s .

*  S e c .  4 .  A S  1 9 . 7 5 . 2 2 1 ( h )  i s  a m e n d e d  t o  r e a d :

( h )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  l a w ,  t h e  a u t h o r i t y  m a y  e s t a b l i s h  

o t h e r  f u n d s  a n d  r e s e r v e s  a s  t h e  b o a r d  o f  d i r e c t o r s  m a y  d e t e r m i n e  r e a s o n a b l e  a n d  

p r u d e n t  f o r  t h e  i s s u a n c e  o f  b o n d s  o r  f o r  t h e  c o n d u c t  o f  t h e  b u s i n e s s  a n d  a f f a i r s  o f  t h e  

a u t h o r i t y .  T h e  i n t e r e s t  e a r n e d  o n  o r  p r o f i t  d e r i v e d  f r o m  t h e s e  f u n d s  a n d  r e s e r v e s  s h a l l  

b e  t h e  p r o p e r t y  o f  t h e  a u t h o r i t y .  D e p o s i t s  m a d e  i n t o  a  r e s e r v e  f u n d  e s t a b l i s h e d  

u n d e r  t h i s  s e c t i o n  m u s t  i n c l u d e

( 1 )  r e v e n u e  d e r i v e d  b y  t h e  a u t h o r i t y  f r o m  t h e  o w n e r s h i p ,  u s e ,  o r

H B  23 - 2 -
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o p e r a t i o n  o f  t o l l  f a c i l i t i e s ,  i n c l u d i n g  f e e s ,  r e n t s ,  t o l l s ,  r a t e s ,  c h a r g e s ,  o r  o t h e r  

r e v e n u e  o f  t h e  a u t h o r i t y ;

( 2 1  m o n e y  t h a t  t h e  l e g i s l a t u r e  h a s  a p p r o p r i a t e d  f o r  t h a t  p u r p o s e ;

a n d

( 3 )  o t h e r  m o n e y  t h a t  m a y  b e  m a d e  a v a i l a b l e  t o  t h e  a u t h o r i t y  f r o m

o t h e r  s o u r c e s .

*  S e c .  5 .  A S  1 9 . 7 5 . 2 2 1  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :

( i )  M o n e y  i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s  s e c t i o n

( 1 )  s h a l l  b e  u s e d  o n l y  f o r

( A )  t h e  p a y m e n t  o f  m o n e t a r y  o b l i g a t i o n s ,  l i a b i l i t i e s ,  a n d  

i n d e b t e d n e s s  o f  t h e  a u t h o r i t y ,  i n c l u d i n g  t e r m i n a t i o n  p a y m e n t  o b l i g a t i o n s ,  

u n d e r  a g r e e m e n t s  f o r  t h e  f i n a n c i n g ,  d e s i g n ,  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  

i m p r o v e m e n t ,  o r  o p e r a t i o n  o f  f a c i l i t i e s ,  p r o p e r t i e s ,  o r  p r o j e c t s  o f  t h e  a u t h o r i t y ;

( B )  t h e  p e r f o r m a n c e  o f  t h e  a u t h o r i t y ' s  s t a t u t o r y  f u n c t i o n s ,  

i n c l u d i n g  t h e  a u t h o r i t y ' s  o v e r h e a d  a n d  a d m i n i s t r a t i v e  c o s t s  a n d  w o r k i n g  

c a p i t a l ;  a n d

( C )  p l a n n i n g ,  p e r m i t t i n g ,  d e s i g n ,  a c q u i s i t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e ,  i m p r o v e m e n t ,  o r  o p e r a t i o n  o f  t r a n s p o r t a t i o n - r e l a t e d  p r o j e c t s ,  

f a c i l i t i e s ,  p r o p e r t i e s ,  s y s t e m s ,  o r  e q u i p m e n t  o f  t h e  a u t h o r i t y  o r  o t h e r  p u b l i c  

e n t i t i e s ,  i n c l u d i n g  e x p a n s i o n s ,  e x t e n s i o n s ,  a n d  c a p a c i t y  i m p r o v e m e n t s ,  e l i g i b l e  

u n d e r  a p p l i c a b l e  f e d e r a l  a n d  s t a t e  l a w  t o  b e  f u n d e d  f r o m  t o l l  r e v e n u e ;

( 2 )  m a y  n o t  b e  u s e d  f o r  t h e  p u r p o s e  o f  p l a n n i n g ,  p e r m i t t i n g ,  d e s i g n ,  

a c q u i s i t i o n ,  c o n s t r u c t i o n ,  m a i n t e n a n c e ,  i m p r o v e m e n t ,  o r  o p e r a t i o n  o f  p r o j e c t s ,  

f a c i l i t i e s ,  p r o p e r t i e s ,  s y s t e m s ,  o r  e q u i p m e n t  u n d e r  ( 1 ) ( C )  o f  t h i s  s u b s e c t i o n  i f  t h e  

w i t h d r a w a l  w o u l d  r e d u c e  t h e  a m o u n t  i n  t h e  r e s e r v e  f u n d  t o  l e s s  t h a n  t h e  r e s e r v e  f u n d  

r e q u i r e m e n t .

( j )  I n c o m e  o r  i n t e r e s t  e a r n e d  b y ,  o r  i n c r e m e n t  t o ,  a  r e s e r v e  f u n d  e s t a b l i s h e d  

u n d e r  ( h )  o f  t h i s  s e c t i o n ,  f r o m  t h e  i n v e s t m e n t  o f  a l l  o r  p a r t  o f  t h e  f u n d ,  m a y  b e  

t r a n s f e r r e d  b y  t h e  a u t h o r i t y  t o  o t h e r  f u n d s  o r  a c c o u n t s  o f  t h e  a u t h o r i t y  i f  t h e  t r a n s f e r  

d o e s  n o t  r e d u c e  t h e  a m o u n t  o f  a  r e s e r v e  f u n d  b e l o w  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .

( k )  I n  c o m p u t i n g  t h e  a m o u n t  o f  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s

28-LS0141VA
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s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  f u n d  i s  i n v e s t e d  s h a l l  b e  v a l u e d  b y  a  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  t h e  a u t h o r i t y  b y  r e s o l u t i o n  o r  e s t a b l i s h e d  b y  t h e  

t e r m s  o f  t h e  a g r e e m e n t  f o r  w h i c h  t h e  f u n d  s e r v e s  a s  s e c u r i t y .  V a l u a t i o n  m u s t  i n c l u d e  

t h e  a m o u n t  o f  i n t e r e s t  e a r n e d  o r  a c c r u e d  a s  o f  t h e  d a t e  o f  t h e  v a l u a t i o n .

( / )  T h e  c h a i r  o f  t h e  b o a r d  s h a l l  a n n u a l l y ,  n o t  l a t e r  t h a n  D e c e m b e r  1 ,  c e r t i f y  i n  

w r i t i n g  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  t h e  a m o u n t ,  i f  a n y ,  r e q u i r e d  t o  r e s t o r e  a  

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s  s e c t i o n  t o  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  

l e g i s l a t u r e  m a y  a p p r o p r i a t e  t o  t h e  a u t h o r i t y  t h e  a m o u n t  c e r t i f i e d  b y  t h e  c h a i r  o f  t h e  

b o a r d  t h a t  i s  n e e d e d  t o  r e s t o r e  a  r e s e r v e  f u n d  t o  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .

( m )  I n  t h i s  s e c t i o n ,  " r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s  t h e  a m o u n t  r e q u i r e d  t o  

b e  o n  d e p o s i t  i n  a  r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  ( h )  o f  t h i s  s e c t i o n  a s  o f  t h e  d a t e  o f  

c o m p u t a t i o n ,  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y  o r  b y  t h e  t e r m s  o f  t h e  

a g r e e m e n t  f o r  w h i c h  t h e  f u n d  s e r v e s  a s  s e c u r i t y .

*  S e c .  6 .  A S  1 9 . 7 5 . 2 6 1  i s  a m e n d e d  t o  r e a d :

S e c .  1 9 . 7 5 . 2 6 1 .  E x e m p t i o n  f r o m  t a x a t i o n .  T h e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  

t h e  a u t h o r i t y  a n d  i t s  a s s e t s ,  i n c o m e ,  a n d  r e c e i p t s  a r e  d e c l a r e d  t o  b e  t h e  p r o p e r t y  o f  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d  a r e  e x e m p t  f r o m  a l l  t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  

o f  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e .  N o t w i t h s t a n d i n g  a n y  l a w  t o  t h e  

c o n t r a r y ,  r i g h t s  a n d  i n t e r e s t s  i n  r e a l  a n d  p e r s o n a l  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  a n d  

r e c e i p t s ,  i n c l u d i n g  c o n c e s s i o n ,  f r a n c h i s e ,  l e a s e h o l d ,  o r  o t h e r  r e a l  o r  p e r s o n a l  

p r o p e r t y  r i g h t s  a n d  i n t e r e s t s ,  h e l d  b y  a  p r i v a t e  p e r s o n  o r  e n t e r p r i s e  u n d e r  a  

p u b l i c - p r i v a t e  p a r t n e r s h i p  a g r e e m e n t  e n t e r e d  i n t o  u n d e r  t h i s  c h a p t e r ,  e x c e p t  a n y  

r i g h t s  a n d  i n t e r e s t s  o f  t h e  p r i v a t e  p e r s o n  i n  p r o p e r t y  s e r v i n g  a  b u s i n e s s ,  

c o m m e r c i a l ,  o r  o t h e r  p u r p o s e  n o t  n e c e s s a r y  t o  o p e r a t e  t h e  f a c i l i t i e s ,  p r o p e r t i e s ,  

o r  p r o j e c t s  o f  t h e  a u t h o r i t y ,  s h a l l  b e  e x e m p t  f r o m  a l l  a d  v a l o r e m  t a x e s  o n  r e a l  o r  

p e r s o n a l  p r o p e r t y  a n d  s p e c i a l  p r o p e r t y  t a x  a s s e s s m e n t s  o f  t h e  s t a t e  o r  a  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e .  A l l  b o n d s  o f  t h e  a u t h o r i t y  a r e  d e c l a r e d  t o  b e  i s s u e d  b y  a  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e .  

T h e  b o n d s ,  t h e  i n t e r e s t  o n  t h e  b o n d s ,  t h e  i n c o m e  f r o m  t h e  b o n d s  a n d  t h e  t r a n s f e r  o f  t h e  

b o n d s ,  a n d  a l l  a s s e t s ,  i n c o m e ,  a n d  r e c e i p t s  p l e d g e d  t o  p a y  o r  s e c u r e  t h e  p a y m e n t  o f  t h e  

b o n d s  o r  i n t e r e s t  o n  t h e  b o n d s  a r e ,  a t  a l l  t i m e s ,  e x e m p t  f r o m  t a x a t i o n  b y  o r  u n d e r  t h e
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a u t h o r i t y  o f  t h e  s t a t e ,  e x c e p t  f o r  i n h e r i t a n c e  a n d  e s t a t e  t a x e s  a n d  t a x e s  o n  t r a n s f e r s  b y  

o r  i n  c o n t e m p l a t i o n  o f  d e a t h .  N o t h i n g  i n  t h i s  s e c t i o n  a f f e c t s  o r  l i m i t s  a n  e x e m p t i o n  

f r o m  l i c e n s e  f e e s ,  p r o p e r t y  t a x e s ,  o r  e x c i s e ,  i n c o m e ,  o r  o t h e r  t a x e s  p r o v i d e d  u n d e r  a n y  

o t h e r  l a w  [ ,  N O R  D O E S  I T  C R E A T E  A  T A X  E X E M P T I O N  W I T H  R E S P E C T  T O  

T H E  I N T E R E S T  O F  A N Y  B U S I N E S S  E N T E R P R I S E  O R  O T H E R  P E R S O N ,  

O T H E R  T H A N  T H E  A U T H O R I T Y ,  I N  A N Y  P R O P E R T Y ,  A S S E T S ,  I N C O M E ,  

R E C E I P T S ,  P R O J E C T ,  O R  L E A S E ,  R E G A R D L E S S  O F  W H E T H E R  F I N A N C E D  

U N D E R  T H I S  C H A P T E R ] .

*  S e c .  7 .  A S  1 9 . 7 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  a r t i c l e  2  t o  r e a d :

S e c .  1 9 . 7 5 . 3 4 5 .  K n i k  A r m  C r o s s i n g  f u n d ,  ( a )  T h e  K n i k  A r m  C r o s s i n g  f u n d  is  

e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  i n  t h e  g e n e r a l  f u n d .  T h e  f u n d  c o n s i s t s  o f

( 1 )  m o n e y  a p p r o p r i a t e d  t o  t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

( 2 )  g i f t s ,  b e q u e s t s ,  c o n t r i b u t i o n s  f r o m  o t h e r  s o u r c e s ,  a n d  f e d e r a l  

m o n e y  a p p r o p r i a t e d  t o  t h e  f u n d ;

( 3 )  i n t e r e s t  e a r n e d  o n  t h e  f u n d  b a l a n c e  a n d  a p p r o p r i a t e d  t o  t h e  f u n d ;

a n d

( 4 )  i n v e s t m e n t s ,  t o  b e  m a n a g e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e ,  w h i c h  

s h a l l  b e  t h e  f i d u c i a r y  o f  t h e  f u n d  u n d e r  A S  3 7 . 1 0 . 0 7 1 .

( b )  T h e  f u n d  i s  n o t  a  d e d i c a t e d  f u n d .

( c )  M o n e y  i n  t h e  f u n d  m a y  b e  t r a n s f e r r e d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e  t o  t h e  

a u t h o r i t y  f o r  t h e  p u r p o s e s  l i s t e d  i n  t h i s  s e c t i o n .

( d )  O n  a  d a t e  d e t e r m i n e d  b y  t h e  a u t h o r i t y ,  b u t  n o t  b e f o r e  t h e  b o a r d  o f  d i r e c t o r s  

o f  t h e  a u t h o r i t y  e x e c u t e s  a  p u b l i c - p r i v a t e  p a r t n e r s h i p  a g r e e m e n t  u n d e r  

A S  1 9 . 7 5 . 1 1 1 ( a ) ( 5 ) ( B )  f o r  d e s i g n ,  c o n s t r u c t i o n ,  a n d  m a i n t e n a n c e  o f  t h e  K n i k  A r m  

C r o s s i n g ,  t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  t r a n s f e r  m o n e y  f r o m  t h e  f u n d  t o  t h e  

a u t h o r i t y  i n  a n  a m o u n t  n e c e s s a r y  t o  m e e t  t h e  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  a u t h o r i t y  

s h a l l  d e p o s i t  t h e  m o n e y  i n t o  t h e  r e s e r v e  f u n d  e s t a b l i s h e d  i n  A S  1 9 . 7 5 . 2 2 1 ( h ) .
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Representative Mark Neuman
Alaska State Capital, Rm. 513 
R e p . M a r k . N e u m a n a a k l e g . g o v

F r o m :  E m e r s o n  K r u e g e r  [ m a i l t o : E m e r s o n . K r u e g e r @ m a t s u g o v . u s ]

S e n t :  T h u r s d a y ,  M a r c h  2 1 ,  2 0 1 3  1 1 : 2 2  A M  

T o :  R e p .  M a r k  N e u m a n  

C c :  J o h n  M o o s e y

S u b j e c t :  M a t - S u  g r o w t h  p r o j e c t i o n s  a n d  p l a n s  f o r  a  n e w  t o w n  

R e p r e s e n t a t i v e  N e u m a n ,

F o l l o w i n g  a r e  s o m e  h i g h l i g h t s  f r o m  t w o  r e c e n t  M a t - S u  B o r o u g h  p r o j e c t s ,  t h e  d e n s i t y  a n d  b u i l d - o u t  a n a l y s i s  a n d  

t h e  c o n c e p t u a l  m a s t e r  p l a n  f o r  a  n e w  t o w n  i n  P o i n t  M a c K e n z i e .

1 )  D e n s i t y  a n d  B u i l d - o u t  S t u d y :  U s i n g  t h e  s a m e  I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  r e p o r t  t h a t  t h e  

M u n i c i p a l i t y  o f  A n c h o r a g e  a n d  A D O T  r e l y  o n  f o r  p o p u l a t i o n  g r o w t h  r a t e s  t h r o u g h - o u t  t h e  s t a t e ,  t h e  M a t - S u  

B o r o u g h  d e v e l o p e d  a  m e t h o d  t o  d e t e r m i n e  f u t u r e  p o p u l a t i o n  d e n s i t y  p o t e n t i a l  b a s e d  o n  e x i s t i n g  d e v e l o p m e n t  

p a t t e r n s .  A  w e b  l i n k  t o  t h e  p r o j e c t  i s  i m b e d d e d  i n  t h e  t i t l e .  [ I S E R ,  2 0 0 9  E c o n o m i c  a n d  D e m o g r a p h i c  P r o j e c t i o n s  

f o r  A l a s k a ]

a .  T h e  d e n s i t y  p r o j e c t i o n  a n d  p o p u l a t i o n  g r o w t h  r a t e ,  a s s u m i n g  t h e  b o o m  a n d  b u s t  p a t t e r n s  o f  t h e  l a s t  

4 0  y e a r s  c o n t i n u e  f o r  t h e  n e x t  4 0  y e a r s ,  p r o j e c t  f u t u r e  p o p u l a t i o n  t o  b e  n e a r l y  4 0 0 , 0 0 0  M a t - S u  R e s i d e n t s .

i .  T h e r e  a r e  j u s t  o v e r  9 0 , 0 0 0  M a t - S u  r e s i d e n t s  t o d a y .

i i .  T h i s  p o p u l a t i o n  l e v e l  i s  a n t i c i p a t e d  t o  b e  a  b a s e  c a s e  t h a t  w i l l  b e  r e a c h e d  i n  t h e  n e x t  1 0 0

y e a r s .

b .  P o p u l a t i o n  i n  t h e  b o r o u g h  h a s  d o u b l e d  n e a r l y  e v e r y  1 0  y e a r s  s i n c e  1 9 6 6 .

c .  M a t - S u  p o p u l a t i o n  i n  t h e  2 0 1 0  C e n s u s  w a s  8 8 , 9 9 5

d .  I S E R  p o p u l a t i o n  g r o w t h  p r o j e c t i o n  p u t s  t h e  M a t - S u  a t  o v e r  1 2 0 , 0 0 0  b y  2 0 2 0 .

e .  A n y  o n e  o f  t h e  m e g a - p r o j e c t s  i n c l u d i n g  t h e  K n i k  A r m  B r i d g e ,  t h e  S u s i t n a  D a m ,  a  N a t u r a l  G a s  

P i p e l i n e  a r e  a n t i c i p a t e d  t o  i n c r e a s e  t h e  t e n  y e a r  p r o j e c t i o n  b u t  n o t  t h e  t o t a l  p o p u l a t i o n  o f  t h e  b u i l d - o u t .

2 )  P o i n t  M a c K e n z i e  T o w n  S i t e  C o n c e p t u a l  M a s t e r  P l a n :  T h e  B o r o u g h  C o m m u n i t y  D e v e l o p m e n t  D e p a r t m e n t ,  

E c o n o m i c  D e v e l o p m e n t  D e p a r t m e n t ,  a n d  t h e  P l a n n i n g  D e p a r t m e n t  a r e  c o l l a b o r a t i n g  o n  a  c o n c e p t u a l  m a s t e r  

p l a n  f o r  a  t o w n  i n  t h e  P o i n t  M a c K e n z i e  C o m m u n i t y  n e a r  G o o s e  C r e e k  C o r r e c t i o n a l  C e n t e r  o f f  A l s o p  R o a d .  T h e
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B o r o u g h  A s s e m b l y  a d o p t e d  a  r e s o l u t i o n  b r o u g h t  f o r w a r d  b y  t h e  B o r o u g h  M a y o r  i n  s u p p o r t  o f  a  l a y o u t  a n d  

m a s t e r  p l a n  f o r  a  t o w n  s i t e  i n  P o i n t  M a c K e n z i e .

a .  O v e r  3 - s q u a r e  m i l e s  o f  b o r o u g h - l a n d  a d j a c e n t  t o  t h e  G o o s e  C r e e k  C o r r e c t i o n a l  C e n t e r  a r e  b e i n g  

i n c l u d e d  i n  a  m a s t e r  p l a n  f o r  a  f u t u r e  c o m m u n i t y .

b .  A c c e s s  t o  w a t e r  a n d  s e w e r  a n d  t h e  p o s s i b i l i t y  o f  a  f l o a t p l a n e  h u b  s i m i l a r  t o  L a k e  H o o d  m a k e  t h e  

l o c a t i o n  i d e a l  f o r  a  b u s t l i n g  c i t y  c e n t e r .

c .  P l a n s  w i l l  b e  i n  p l a c e  t o  d i r e c t  s o m e  o f  t h e  g r o w t h  a n t i c i p a t e d  f r o m  c o n s t r u c t i o n  o f  t h e  K n i k  A r m  

C r o s s i n g  i n t o  a  q u a l i t y  c o m m u n i t y  w i t h  s p a c e  f o r  a l l  t h e  a m e n i t i e s  o f  a  c i t y .

d .  I n i t i a l  d r a f t  c o n c e p t u a l  m a s t e r  p l a n  i s  a t t a c h e d .

i .  t h e  f i n a l  c o n c e p t u a l  m a s t e r  p l a n  i s  a n t i c i p a t e d  a t  t h e  e n d  o f  A p r i l .

A b o v e  i s  a  b r i e f  o v e r v i e w  o f  t w o  e x c i t i n g  M a t - S u  B o r o u g h  p r o j e c t s .  M o r e  i n f o r m a t i o n  i s  a v a i l a b l e  a t  t h e  w e b  

p a g e s  f o r  e a c h  p r o j e c t .  T h e  l i n k s  a r e  i m b e d d e d  a b o v e .

P l e a s e  l e t  m e  k n o w  i f  y o u  h a v e  a n y  q u e s t i o n s  o r  w o u l d  l i k e  a d d i t i o n a l  i n f o r m a t i o n .

T h a n k  y o u ,

E m e r s o n  K r u e g e r  

M S B  P l a n n e r  

9 0 7 - 7 4 5 - 9 5 2 6

28th Legislature | 2013-2014



TOWN HAUL

PLAZA

.S8RARY

LEGEND
EXISTING STRUCTURE 
EXJSTlNC ELECTRICAL 

TRANSUIS90H UNE 

EMSRNC CONTOURS (10 ) 
PROPOSED AIRSTRIP 
PROPOSCO FLOATPLANE 

AIRSTRIP 
PROPOSED TOWN91E 

BOUNDARY 

PROPOSED ROAOWAy 

PROPOSEO TRAIL/ 

PATHWAY 
WATER 800r 
WETLANDS

DEPRESSION
OiSCHARCE SLOPE
ORAJNACE WAY
DRAINAGE WAY TTOal

KETTLE
LAKE8E0
RIVERINE
TJDAL
nOAL ORAJNACE WAY 
UPLAND COMPLEX

DISTRICT BOUNDARY 
DISTRICT CLASSIFICATION:

C • COMMEROAL 
R -  RESIDENTIAL 
P -  PUBLIC
HOR -  HIGH DENSTY RESIDENTIAL 
I -  INDUSTRIAL

WATER RESERVOIR

-Sfi&kL
SITE MAP

POINT MACKENZIE 
TOWNSiTE



S ta te  o f  A la s k a
Department of Revenue 

Commissioner Bryan Butcher

0 h~fax %
\  \  S E A N  P A R N E L L ,  G O V E R N O R

3 3 3  W i l l o u g h b y  A v e n u e ,  l l ' 1' F l o o r  

P . O .  B o x  1 1 0 4 0 0  

J u n e a u ,  A l a s k a  9 9 8 1 1 - 0 4 0 0  

P h o n e :  ( 9 0 7 )  4 6 5 - 2 3 0 0  

F a x :  ( 9 0 7 )  4 6 5 - 2 3 8 9

jzo ll
T h e  H o n o r a b l e  j o e  T h o m a s  M a r c h  3 0 , 29W—

A l a s k a  S t a t e  S e n a t o r  

S t a t e  C a p i t o l ,  R o o m  5 1 4  

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  T h o m a s :

T h i s  i s  i n  r e s p o n s e  t o  y o u r  M a r c h  8 ,  2 0 1 1  l e t t e r  r e g a r d i n g  t h e  p r o p o s e d  l e g i s l a t i o n ,  S B  7 9  a n d  S B  

8 0 ,  i n t e n d e d  t o  f a c i l i t a t e  t h e  f i n a n c i n g  o f  t h e  K n i k  A r m  C r o s s i n g .

Y o u r  a n a l y s i s  o f  t i r e  c u r r e n t  l a w  i s  e s s e n t i a l l y  c o r r e c t  i n  t h a t  t h e  K n i k  A r m  B r i d g e  a n d  T o l l  

A u t h o r i t y  ( K A B A T A )  h a s  n o  a u t h o r i t y  t o  o b l i g a t e  t h e  S t a t e  o f  A l a s k a  a n d  t h a t  t h e  s o l e  l e g a l  

r e c o u r s e  o f  a  b o n d h o l d e r  o f  K A B A T A  w o u l d  b e  t h e  a s s e t s  a n d  r e v e n u e s  o f  K A B A T A .

H o w e v e r ,  i t  i s  l i k e l y  t h a t  r a t i n g  a g e n c i e s  a n d  i n v e s t o r s  w o u l d  t a k e  s o m e  n o t e  o f  t h e  K A B A T A  

p r o j e c t  e v e n  u n d e r  t h e  c u r r e n t  l a w .  F o l l o w i n g  i s  a  d i s c u s s i o n  o f  t w o  k i n d s  o f  s t a t e  s u p p o r t  f o r  a  

c a p i t a l  p r o j e c t  a n d  w h e r e  t h e  p r o v i s i o n s  o f  S B  8 0  f a l l .

M O R A L  O B L I G A T I O N

T h e  m o r a l  o b l i g a t i o n  s t r u c t u r e  i s  u s e d  w h e n  a  m o r e  c r e d i t  w o r t h y  e n t i t y  w a n t s  t o  l e n d  c r e d i t  

s u p p o r t  t o  a  l e s s  c r e d i t  w o r t h y  e n t i t y .  T h e  m o r a l  o b l i g a t i o n  i s  c r e a t e d  b y  m a n d a t i n g  a  s p e c i f i c  

s t r u c t u r e  i n  l a w .  S p e c i f i c a l l y ,  r e q u i r i n g  t h a t  a  r e s e r v e  d e d i c a t e d  t o  t h e  l i a b i l i t y  b e  c r e a t e d ,  t h a t  

t h e  i s s u e r  o f  t h e  r e s e r v e  h a v e  a  r e p o r t i n g  r e q u i r e m e n t  t o  t h e  m o r a l  o b l i g o r ,  a n d  t h a t  i n  t h e  e v e n t  

o f  a  d e f i c i e n c y  i n  t h e  r e s e r v e  t h a t  a  r e p l e n i s h m e n t  m u s t  b e  r e q u e s t e d  f r o m  t h e  m o r a l  o b l i g o r .

B y  c r e a t i n g  t h i s  l e g a l  s t r u c t u r e  t h e  m o r a l  o b l i g o r  i s  i n f e r r i n g  t o  i n v e s t o r s  t h a t  w h i l e  t h e y  a r e  n o t  

l e g a l l y  g u a r a n t e e i n g  t h e  d e b t ,  i n  t h e  e v e n t  o f  a  s h o r t f a l l  t h a t  t h e r e  w i l l  b e  a n  a p p r o p r i a t i o n  t o  

r e p l e n i s h .  I f  t h e r e  i s  a  f a i l u r e  o f  t h e  m o r a l  o b l i g o r  t o  r e p l e n i s h  a  r e s e r v e  b a s e d  o n  a  m o r a l  

o b l i g a t i o n  t h e r e  w o u l d  b e  n e g a t i v e  c r e d i t  r a m i f i c a t i o n ,  a n d  r e d u c e d  a c c e s s  t o  c a p i t a l .  I n  

e s s e n c e ,  a  m o r a l  o b l i g a t i o n  a u t h o r i t y  i s  c r e a t i n g  a  c o n t i n g e n t  l i a b i l i t y  o n  t h e  m o r a l  o b l i g o r ' s  

b a l a n c e  s h e e t .

T h e  S t a t e  o f  A l a s k a  c u r r e n t l y  h a s  $ 1 . 1 7  b i l l i o n  o f  m o r a l  o b l i g a t i o n  d e b t  t h a t  i s  c o m p r i s e d  o f  

a b o u t  $ 1 0 0  m i l l i o n  o f  A l a s k a  E n e r g y  A u t h o r i t y  u t i l i t y  r e v e n u e  b o n d s ,  a b o u t  $ 4 0 0  m i l l i o n  o f  

S t u d e n t  L o a n  C o r p o r a t i o n  b o n d s ,  a n d  a b o u t  $ 6 0 0  m i l l i o n  o f  A l a s k a  M u n i c i p a l  B o n d  B a n k  

b o n d s .  T h e r e  h a s  n o t  b e e n  a  p a y m e n t  u n d e r  d i e  m o r a l  o b l i g a t i o n  c o m m i t m e n t  o f  t h e  s t a t e  f o r  

a n y  o f  t h e s e  p r o g r a m s .
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M o r a l  o b l i g a t i o n  d e b t  l e v e l s  a r e  m o n i t o r e d  b y  r a t i n g  a n a l y s t s  t h a t  r e v i e w  t h e  s t a t e ,  a n d  d o  g o  

i n t o  t h e  c a l c u l u s  o f  e s t a b l i s h i n g  t h e  s t a t e ' s  c r e d i t  r a t i n g .  A s  m o r a l  o b l i g a t i o n  d e b t  i s  g e n e r a l l y  

s e l f  s u p p o r t i n g  a n d  n o t  l e g a l  o b l i g a t i o n s  o f  t h e  S t a t e ,  i t  h a s  l e s s  i m p a c t  t h a n  m o r e  d i r e c t  

b o r r o w i n g  s t r u c t u r e s .  A  f a i l u r e  t o  f u n d  a  r e s e r v e  t h a t  w a s  e s t a b l i s h e d  u n d e r  m o r a l  o b l i g a t i o n  

l a w  a n d  d e p l e t e d  d u e  t o  p a y m e n t  d e f i c i e n c y  w o u l d  s u b j e c t  t h e  s t a t e  t o  n e g a t i v e  c r e d i t  r a t i n g  

a c t i o n .

S T A T E  S U P P O R T E D

T h e  S t a t e  S u p p o r t e d  s t r u c t u r e  i s  u s e d  w h e n  t h e  s t a t e  w a n t s  t o  o b l i g a t e  i t s  b a l a n c e  s h e e t  o n  a  

s u b j e c t  t o  a p p r o p r i a t i o n  b a s i s  r a t h e r  t h a n  a  g u a r a n t e e d  b a s i s .  S u b j e c t  t o  a p p r o p r i a t i o n  

c o m m i t m e n t s  a r e  m a d e  w h e r e  t h e  S t a t e  e n t e r s  i n t o  l e a s e s  o r  o t h e r  c o n t r a c t s  t h a t  o b l i g a t e  t h e  

s t a t e  t o  p a y  o n  a  s u b j e c t  t o  a n n u a l  a p p r o p r i a t i o n  b a s i s ,  a n d  t h a t  l e a s e  o r  c o n t r a c t  c o m m i t m e n t  i s  

f r a c t i o n a l i z e d  a n d  s o l d  t o  t h i r d  p a r t i e s .  T h e  S t a t e  o f  A l a s k a  h a s  m o s t  f r e q u e n t l y  u s e d  t h i s  

s t r u c t u r e  f o r  t h e  c o n s t r u c t i o n  o f  f a c i l i t i e s  t h r o u g h  t h e  i s s u a n c e  o f  S t a t e  o f  A l a s k a  c e r t i f i c a t e s  o f  

p a r t i c i p a t i o n  ( C O P )  o r  t h r o u g h  a  c o n d u i t  a s  l e a s e  r e v e n u e  b o n d s .  T h e  A l a s k a  S e a f o o d  &  F o o d  

S a f e t y  L a b  w a s  f u n d e d  t h r o u g h  C O P  a n d  t h e  G o o s e  C r e e k  C o r r e c t i o n a l  F a c i l i t y  w a s  f u n d e d  

t h r o u g h  l e a s e  r e v e n u e  b o n d s .

T h e  S t a t e  c u r r e n t l y  h a s  S I . 2 6  b i l l i o n  o f  s t a t e  s u p p o r t e d  d e b t  t h a t  i s  c o m p r i s e d  o f  a b o u t  $ 4 5  

m i l l i o n  o f  C O P s ,  $ 8 6 5  m i l l i o n  o f  s c h o o l  d e b t  r e i m b u r s e m e n t  c o m m i t m e n t ,  S 3 0  m i l l i o n  o f  c a p i t a l  

p r o j e c t  r e i m b u r s e m e n t ,  a n d  $ 3 1 5  m i l l i o n  o f  l e a s e  r e v e n u e  b o n d s .  P a y m e n t s  a r e  m a d e  a n n u a l l y  

a p p r o p r i a t e d  f o r  e a c h  o f  t h e s e  o b l i g a t i o n s .

S t a t e  s u p p o r t e d  d e b t  l e v e l s  a r e  m o n i t o r e d  b y  r a t i n g  a n a l y s t s  t h a t  r e v i e w  t h e  s t a t e  a n d  d i r e c t l y  

i m p a c t  t h e  s t a t e ' s  c r e d i t  c a p a c i t y  a n d  r a t i n g .  A  f a i l u r e  t o  a p p r o p r i a t e  o n  s t a t e  s u p p o r t e d  d e b t  

w o u l d  b e  v i e w e d  a s  a  d e f a u l t  o f  t h e  S t a t e  o f  A l a s k a  a n d  r e s u l t  i n  c r e d i t  d o w n g r a d e s  a n d  

s i g n i f i c a n t  i m p e d i m e n t  t o  f u t u r e  c a p i t a l  m a r k e t  a c c e s s .

S B  8 0

T h e  S B  8 0  S e c t i o n  1 ( a ) ( 5 ) ( B )  p r o p o s e d  r e v i s i o n  p r o v i d e s  t h a t  m o n e t a r y  o b l i g a t i o n s  u n d e r  t h e  

p a r t n e r s h i p s  o r  c o n t r a c t s  o f  t i r e  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y  ( K A B A T A )  a r e  o b l i g a t i o n s  

o f  t h e  s t a t e  a n d  p a y a b l e  o n  a  s u b j e c t  t o  a p p r o p r i a t i o n  b a s i s .  T h i s  l a n g u a g e ,  i n  c o n j u n c t i o n  w i t h  

o t h e r  p r o p o s e d  a m e n d m e n t  i n  S B  8 0 ,  a l l o w  u p  t o  S 6 0 0  m i l l i o n  o f  K A B A T A  b o n d s  a s  w e l l  a s  a n  

u n l i m i t e d  f l e x i b i l i t y  f o r  p r i v a t e  p a r t n e r  b o n d s  t o  b e  i s s u e d  a s  s t a t e  s u p p o r t e d  d e b t  b a s e d  o n  a  

f r a c t i o n a l i z a t i o n  o f  c o n t r a c t  p a y m e n t s  t h a t  a r e  s u b j e c t  t o  a p p r o p r i a t i o n  o b l i g a t i o n s  o f  t h e  S t a t e  

o f  A l a s k a .  I f  c o n t r a c t s  a r e  f r a c t i o n a l i z e d  a n d  s o l d  t o  t h i r d  p a r t y  i n v e s t o r s ,  b y  e i t h e r  K A B A T A  o r  

t h e i r  p r i v a t e  p a r t n e r ,  t h e y  w i l l  d i r e c t l y  i m p a c t  t h e  s t a t e ' s  d e b t  c a p a c i t y  a n d  c r e d i t .  I n  t h i s  

i n s t a n c e  a  f a i l u r e  t o  p a y  o n  t h e  c o n t r a c t  b y  t i r e  S t a t e  o f  A l a s k a  w o u l d  r e s u l t  i n  c r e d i t  

d o w n g r a d e s  a n d  s i g n i f i c a n t  i m p e d i m e n t  t o  f u t u r e  c a p i t a l  m a r k e t  a c c e s s .

T h e  c u r r e n t  a u t h o r i z a t i o n  i n  S B  8 0  s h o u l d  b e  f u r t h e r  d e f i n e d  t o  e l i m i n a t e  t i r e  a b i l i t y  o f  a  p r i v a t e  

p a r t y  t o  s e c u r i t i z e  m o n e t a r y  o b l i g a t i o n s  o f  K A B A T A .
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I t  s h o u l d  b e  c l e a r  t h a t  S B  8 0  i s  a u t h o r i z i n g  S t a t e  o f  A l a s k a  d e b t  o f  u p  t o  $ 6 0 0  m i l l i o n .  T h e r e  c a n  

b e  a c k n o w l e d g e m e n t  o f  t h e  r e v e n u e  g e n e r a t i n g  n a t u r e  o f  t h e  p r o j e c t  a n d  t h e  a n t i c i p a t e d  s e l f  

s u f f i c i e n c y  t h a t  i s  a n t i c i p a t e d  b a s e d  o n  e x p e r t  a n a l y s i s ,  b u t  a  f i r m  r e c o g n i t i o n  t h a t  t h e  b i l l  a s  

d r a f t e d  c r e a t e s  a  d i r e c t  l i n e  t o  t h e  S t a t e  o f  A l a s k a ' s  b a l a n c e  s h e e t  f o r  t h e  $ 6 0 0  m i l l i o n  o f  

K A B A T A  b o n d s  a n d  u n l i m i t e d  a u t h o r i t y  f o r  a  p r i v a t e  p a r t n e r ' s  b o n d s  i s  i m p o r t a n t .

F i n a l l y ,  y o u  a s k e d  a b o u t  m y  c o n f i d e n c e  i n  t h e  r e v e n u e  p r o j e c t i o n s  a n d  f i n a n c i a l  a n a l y s i s  

p r o v i d e d  b y  K A B A T A  i n  i t s  M a r c h  1  T I F I A  l e t t e r  o f  i n t e r e s t .  K A B A T A  h a s  r e t a i n e d  C I T I ,  o n e  

o f  t h e  l a r g e s t  a n d  m o s t  s u c c e s s f u l  f i n a n c i a l  s e r v i c e s  f i r m s  i n  t h e  w o r l d ,  e s p e c i a l l y  a s  i t  r e l a t e s  t o  

g o v e r n m e n t  f i n a n c i n g  o f  i n f r a s t r u c t u r e  p r o j e c t s ,  t o  d e v e l o p  i t s  f i n a n c i a l  m o d e l s .  K A B A T A  

r e t a i n e d  W i l b u r  S m i t h ,  a  f i r m  t h a t  h a s  a d v i s e d  o n  m a n y  s u c c e s s f u l  p r o j e c t s  t o  d o  i t s  t r a f f i c  a n d  

t o l l  m o d e l s .  I  a m  c o n f i d e n t  t h a t  t h e  r e v e n u e  p r o j e c t i o n s  a n d  f i n a n c i a l  a n a l y s i s  a r e  o b j e c t i v e  a n d  

d o n e  t o  t i r e  h i g h e s t  o f  p r o f e s s i o n a l  s t a n d a r d s .  T h i s  i s  t in e  t y p e  o f  w o r k  t h a t  w i l l  b e  a c c e p t e d  

a n d  r e l i e d  u p o n  b y  t h e  i n s t i t u t i o n a l  i n v e s t o r s  t h a t  m a y  b e  i n t e r e s t e d  i n  f i n a n c i n g  t h i s  p r o j e c t .

C o m m i s s i o n e r
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H o u s e  B i l l  2 3  a m e n d s  t h e  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y ’ s  e n a b l i n g  s t a t u t e  t o  p r o v i d e  f o r  

a  s u c c e s s f u l  p r o c u r e m e n t  f o r  t h e  K n i k  A r m  C r o s s i n g  p r o j e c t  a n d  t o  g e n e r a t e  t h e  b e s t  v a l u e  f o r  

t h e  s t a t e .  P a s s i n g  t h i s  l e g i s l a t i o n  t h i s  s e s s i o n  i s  i m p o r t a n t  t o  s e e i n g  t h e  K n i k  A r m  C r o s s i n g  

e f f i c i e n t l y  m o v e  t o w a r d  a  s u c c e s s f u l  a n d  l o w - c o s t  p r o c u r e m e n t  p r o c e s s  a n d  f a c i l i t a t e  b e i n g  o p e n  

f o r  t r a f f i c  i n  2 0 1 5 .  T h e  K n i k  A r m  C r o s s i n g  w i l l  b e  a  s i g n i f i c a n t  a d d i t i o n  t o  A l a s k a ’ s  

i n f r a s t r u c t u r e  t h a t  w i l l  f u r t h e r  f a c i l i t a t e  t h e  m o v e m e n t  o f  g o o d s  a n d  p e o p l e  i n  t h e  s t a t e .

T h i s  b i l l  w a s  w r i t t e n  i n  c o n s u l t a t i o n  w i t h  t h e  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y  ( K A B A T A ) ,  

w h i c h  w a s  e s t a b l i s h e d  i n  2 0 0 3  b y  t h e  A l a s k a  L e g i s l a t u r e .  T h e  b i l l  a c c o m p l i s h e s  m a n y  i t e m s  

K A B A T A  h a s  d e e m e d  n e c e s s a r y  t o  h a v e  a  s u c c e s s f u l  p u b l i c - p r i v a t e  p a r t n e r s h i p  p r o c u r e m e n t .  

T h o s e  i t e m s  a r e :

•  I n c r e a s e  i n  K A B A T A ’ s  B o n d i n g  A u t h o r i t y  f r o m  $ 5 0 0  m i l l i o n  t o  $ 6 0 0  m i l l i o n

o  T h e  $ 6 0 0  m i l l i o n  n u m b e r  r e p r e s e n t s  t h e  s a m e  a m o u n t  a u t h o r i z e d  u n d e r  P r i v a t e  

A c t i v i t y  B o n d  ( P A B s )  a l l o c a t i o n  f r o m  F H W A  

o  L o w e r s  t h e  c o s t  o f  c a p i t a l  f o r  t h e  p r o j e c t  a n d  u l t i m a t e l y  l o w e r s  t h e  c o s t  t o  e n d  

u s e r s

o  P r i v a t e  p a r t n e r  i s  t h e  b o r r o w e r  o f  a n y  P A B s  i s s u e d .

•  C l a r i f y  t h a t  t h e  b r i d g e  a n d  a s s o c i a t e d  f a c i l i t i e s  a r e  e x e m p t  f r o m  s t a t e  a n d  l o c a l  

p r o p e r t y  t a x e s

o  L i k e  a n y  o t h e r  t r a n s p o r t a t i o n  p r o j e c t  i n  o u r  S t a t e ,  t h e  r o a d s  a n d  b r i d g e s  a r e  n o t  

s u b j e c t  t o  p r o p e r t y  t a x a t i o n ,  

o  A n y  p r i v a t e  f a c i l i t i e s  d e v e l o p e d  o u t s i d e  t h e  c r o s s i n g  w i l l  b e  t a x a b l e  

o  P r o p e r t y  t a x  e x e m p t i o n  r e d u c e s  t h e  a v a i l a b i l i t y  p a y m e n t  a n d  r e d u c e s  t h e  t o l l
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•  C o n t r a c t u a l  M o n e t a r y  O b l i g a t i o n s

o  I d e n t i f i e s  t h e  *  o b l i g a t i o n s  o f  t h e  S t a t e  o f  A l a s k a *  u n d e r  a  P 3  p r o c e s s  

o  T h e  l e g i s l a t i v e  l a n g u a g e  a p p l i e s  t o  “ m o n e t a r y  l i a b i l i t i e s ”  w h i c h  m a y  b e  i n c u r r e d  

b y  K A B A T A  u n d e r  a  P 3  p r o c e s s  

o  A n y  P 3  a g r e e m e n t  n e e d s  t o  b e  a p p r o v e d  b y  t h e  K A B A T A  B o a r d  o f  D i r e c t o r s ,  

S t a t e  A G ’ s o f f i c e ,  a n d  A D O T & P F  

o  S e r v e s  t o  l o w e r  t h e  c o s t  o f  d e b t  a n d  e q u i t y  t o  f i n a n c e  t h e  p r o j e c t  

o  K e e p s  t h e  t o l l s  a f f o r d a b l e  t o  t h e  t r a v e l i n g  p u b l i c

P r o j e c t  r e s e r v e

o  C r e a t i o n  o f  a  r e s e r v e  f u n d  i s  t o  p r o v i d e  a  b a c k s t o p  f o r  t o l l  r e v e n u e  f l u c t u a t i o n s ,  

o  S e r v e s  t o  e n h a n c e  t h e  c r e d i t  w o r t h i n e s s  o f  t h e  p r o j e c t  a n d  r e d u c e  p r o j e c t  c o s t s  

o  W i l l  b e  r e p a i d  o v e r  t h e  p r o j e c t  l i f e

A l l  o f  t h e  a b o v e  l a n g u a g e  c l a r i f i c a t i o n s  a n d  a d d i t i o n s  s e r v e  t o  l o w e r  t h e  c o s t  o f  c a p i t a l  o n  t h i s  

m u c h  n e e d e d  i n f r a s t r u c t u r e  p r o j e c t  a n d  d e l i v e r  t h e  b e n e f i t s  i n  a  t i m e l y  a n d  e f f i c i e n t  m a n n e r .

P l e a s e  h e l p  m e  b y  s u p p o r t i n g  t h i s  l e g i s l a t i o n  s o  a  l o n g - t e r m ,  l o n g  s o u g h t  a f t e r  p r o j e c t  c a n  b e  

r e a l i z e d .
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M r ,  D u a n e  C a l l e n d e r  

D i r e c t o r

T r a n s p o r t a t i o n  I n f r a s t r u c t u r e  F i n a n c e  a n d  I n n o v a t i o n  A c t j o i n t  P r o g r a m  O f f i c e

U n i t e d  S t a t e s  D e p a r t m e n t  o f  T r a n s p o r t a t i o n

1 2 0 0  N e w  J e r s e y  A v e n u e ,  S E

R o o m  E 6 4 - 3 0 2

W a s h i n g t o n ,  D C  2 0 5 9 0

D e a r  M r .  C a l l e n d e r ,

I  h a v e  r e c e i v e d  a  c o p y  o f  y o u r  S e p t e m b e r  2 5 ,  2 0 1 2  l e t t e r  t o  t h e  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y  

( K A B A T A ) .  I n  t h a t  l e t t e r ,  y o u  s t a t e  t h a t  t h e  U . S .  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  ( U S  D O T )  is  

p o s t p o n i n g  c o n s i d e r a t i o n  o f  o u r  T r a n s p o r t a t i o n  I n f r a s t r u c t u r e  F i n a n c e  a n d  I n n o v a t i o n  A c t  ( T T F I A )  

L e t t e r  o f  I n t e r e s t  u n t i l  t h e  S t a t e  a p p r o p r i a t e s ,  o r  is  r e a s o n a b l y  l i k e l y  t o  a p p r o p r i a t e ,  f u n d i n g  f o r  t h e  

K A B A T A  P r o j e c t  ( P r o j e c t ) .

A s  y o u  k n o w ,  t h e  A l a s k a  l e g i s l a t u r e  h a s  p r e v i o u s l y  a u t h o r i z e d  t h e  u s e  o f  f e d e r a l  f u n d s  a n d  h a s  

a p p r o p r i a t e d  S t a t e  m a t c h i n g  f u n d s  f o r  t h e  P r o j e c t ,  T h e  c o n s t r u c t i o n  p h a s e  is  i n c l u d e d  i n  t h e  

a p p r o v e d  S t a t e w i d e  T r a n s p o r t a t i o n  I m p r o v e m e n t  P r o g r a m .  K A B A T A  is  c u r r e n t l y  p u r c h a s i n g  t h e  

r i g h t - o f - w a y  a r i d  a c q u i r i n g  t h e  p e r m i t s  n e c e s s a r y  f o r  c o n s t r u c t i o n .  I n  a d d i t i o n ,  m y  C a p i t a l  B u d g e t  

w i l l  b e  s u b m i t t e d  t o  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  i n  D e c e m b e r ,  a n d  i t  i s  m y  i n t e n t  t o  i n c l u d e  f u n d i n g  

f o r  a  P r o j e c t  R e s e r v e ,

K A B A T A  w i l l  c o n t i n u e  t o  w o r k  c l o s e l y  w i t h  y o u r  o f f i c e ,  a n d  t h e  S t a t e  o f  A l a s k a  e x p e c t s  f u l l  

c o n s i d e r a t i o n  b y  U S  D O T  a n d  y o u r  o f f i c e  f o r  a n  i n v i t a t i o n  t o  s u b m i t  a  T I F L A  l o a n  a p p l i c a t i o n  o n  

b e h a l f  o f  t h e  s u c c e s s f u l  p r o p o s e r .

S e a n  P a m e l i  

G o v e r n o r

http://www.G0v.Alask3.Gav


Representative Mark Neuman
Alaska State Capital, Rm, 513 
R e p . M a r k . N e u m a n @ a k l e g . g o v

I m p o r t a n c e  o f  L e g i s l a t i o n  f o r  T I F I A  L o a n

W h a t  i s  a  T I F I A  L o a n ?

T I F I A  s t a n d s  f o r  T r a n s p o r t a t i o n  F i n a n c e  a n d  I n n o v a t i o n  A c t .  T h e  T I F I A  l o a n  p r o g r a m  p r o v i d e s  

f e d e r a l  c r e d i t  a s s i s t a n c e  i n  t h e  f o r m  o f  d i r e c t  l o a n s ,  l o a n  g u a r a n t e e s  o r  s t a n d b y  l i n e s  o f  c r e d i t  t o  

p u b l i c  o r  p r i v a t e  s p o n s o r s  o f  m a j o r  i n f r a s t r u c t u r e  p r o j e c t s .  T h e  p r o g r a m  w a s  e s t a b l i s h e d  b y  

C o n g r e s s  i n  1 9 9 8  t o  l e v e r a g e  f e d e r a l  f u n d s  b y  a t t r a c t i n g  s u b s t a n t i a l  p r i v a t e  a n d  o t h e r  n o n -  

f e d e r a l  c o - i n v e s t m e n t  i n  c r i t i c a l  i m p r o v e m e n t s  t o  t h e  n a t i o n ’ s  s u r f a c e  t r a n s p o r t a t i o n  s y s t e m .  I t  

w a s  m o d i f i e d  b y  M A P - 2 1 ,  t h e  m o s t  r e c e n t  t r a n s p o r t a t i o n  r e a u t h o r i z a t i o n  p a s s e d  i n  J u l y  2 0 1 2 .  

M o s t  i m p o r t a n t l y ,  M A P - 2 1  i n c r e a s e d  t h e  p r o g r a m ’ s  l e n d i n g  c a p a c i t y  n e a r l y  t e n - f o l d  a n d  m a d e  

t h e  a p p l i c a t i o n  p r o c e s s  o b j e c t i v e  a n d  f i r s t - c o m e ,  f i r s t - s e r v e d .

TIFIA’s value for the state

•  T I F I A  l o a n s  h a v e  a  l o w  i n t e r e s t  r a t e :  t h e  3 0  y e a r  t r e a s u r y  r a t e  p l u s  1 b a s i s  p o i n t .

o  T h e  l o w  r a t e  w i l l  s a v e  t h e  s t a t e  h u n d r e d s  o f  m i l l i o n s  o v e r  t h e  t e r m  o f  t h e  

p u b l i c - p r i v a t e  p a r t n e r s h i p .

•  T e a m s  c o m p e t i n g  f o r  t h e  p r o j e c t  w i l l  c o n s i d e r  t h e  l o w e s t  c o s t  f i n a n c i n g  a v a i l a b l e  i n  t h e i r  

p r o p o s a l s .

o  T I F I A  i s  t h e  l o w e s t  c o s t  f i n a n c i n g  o n  t h e  m a r k e t ,  

o  T h e  p r i v a t e  p a r t n e r  w i l l  b e  t h e  b o r r o w e r  o f  t h e  T I F I A  l o a n  -  n o t  t h e  s t a t e .

•  T h e  s t a t e  b e n e f i t s  b y  r e c e i v i n g  l o w e r  a v a i l a b i l i t y  p a y m e n t  p r o p o s a l s  b e c a u s e  t h e  p r i v a t e  

p a r t n e r  i s  o b t a i n i n g  l o w e r  c o s t  f i n a n c i n g  t r a n s l a t i n g  i n t o  a  l o w e r  a v a i l a b i l i t y  p a y m e n t  f o r  

t h e  s t a t e .  T h e  c o m p e t i t i v e  p r o c u r e m e n t  d r i v e s  t h e  v a l u e  b a c k  t o  t h e  s t a t e .
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How this session’s legislation helps obtain a TIFIA loan

•  T h e  T I F I A  o f f i c e  i s  l o o k i n g  f o r  t h e  s t a t e ’ s  c o m m i t m e n t  t o  t h e  p r o j e c t .

o  F u n d i n g  o f  t h e  r e s e r v e  f u n d  a n d  p a s s i n g  t h e  l e g i s l a t i o n  r e f l e c t s  a  h i g h  l e v e l  o f  

c o m m i t m e n t .

•  W e ’ v e  b e e n  i n f o r m e d  b y  t h e  T I F I A  o f f i c e  t h a t  K A B A T A  w i l l  o n l y  b e  a l l o w e d  t o  p r o c e e d  

w i t h  i t s  T I F I A  a p p l i c a t i o n  o n c e  t h e  p r o j e c t  r e s e r v e  i s  f u n d e d  o r  i t  b e c o m e s  r e a s o n a b l y  

c l e a r  t h e  i s s u e  i s  l i k e l y  t o  b e  r e s o l v e d  f a v o r a b l y  i n  t h e  n e a r  f u t u r e .

•  T h e  T I F I A  p r o g r a m  h a s  l i m i t e d  l e n d i n g  c a p a c i t y  s i n c e  t h e r e  i s  a  v e r y  h i g h  d e m a n d  f o r  

t h i s  l o w  c o s t  f i n a n c i n g .

o  T h i s  i n c r e a s e s  t h e  u r g e n c y  f o r  K A B A T A  t o  b e  a b l e  t o  m o v e  f o r w a r d  w i t h  t h e  

a p p l i c a t i o n  p r o c e s s .

•  T I F I A  p r o g r a m  c a p a c i t y :

o  $ 7  b i l l i o n  f o r  f e d e r a l  f i s c a l  2 0 1 3  a n d  $ 1 0  b i l l i o n  f o r  f e d e r a l  f i s c a l  2 0 1 4 .  

o  A s  o f  N o v e m b e r  2 0 ,  2 0 1 2 :

■  2 3  L e t t e r s  o f  I n t e r e s t  ( L O I )  w e r e  s u b m i t t e d  t o  t h e  T I F I A  o f f i c e  f r o m  

p r o j e c t s  a r o u n d  t h e  U . S . ,  i n c l u d i n g  t h e  K n i k  A r m  C r o s s i n g ,  r e q u e s t i n g  

b e t w e e n  $ 9 . 7  b i l l i o n  a n d  $ 1 4 . 4  b i l l i o n  i n  T I F I A  l o a n s .  T h i s  r e p r e s e n t s  u p  

t o  8 5 %  o f  t h e  T I F I A  c a p a c i t y .

■  A s  L O I s  a r e  i n v i t e d  t o  s u b m i t  a p p l i c a t i o n s ,  t h e  l o a n  c a p a c i t y  i s  

c o n d i t i o n a l l y  c o m m i t t e d  a n d  n o  l o n g e r  a v a i l a b l e .

H B  2 3  -  I m p o r t a n c e  o f  L e g i s l a t i o n  f o r  T I F I A  L o a n  -  R e p r e s e n t a t i v e  M a r k  N e u m a n  -  S p o n s o r P a g e  2



A  A v , Representative Mark Neuman
W jj Alaska State Capital, Rm. 513 

R e p . M a r k . N e u m a n @ a k l e g . g o v

C l a r i f i c a t i o n s  o n  C o m m o n  M y t h s  a b o u t  t h e  K n i k  A r m  C r o s s i n g  P r o j e c t  

B y :  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y

K A B A T A ' s  A u g u s t  2 0 1 2  T I F I A  L e t t e r  o f  I n t e r e s t  ( L O I )  r e m a i n s  a c t i v e  a n d  a d v a n c i n g  i t  t o  

t h e  a p p l i c a t i o n  s t a g e  i s  p e n d i n g  p a s s a g e  o f  H B 2 3  o r  S B 1 3 .  T h e  K n i k  A r m  C r o s s i n g  ( K A C )  

p r o j e c t  i s  o n e  o f  2 8  p r o j e c t s  i n  t h e  L O I  s t a g e  f o r  a  T I F I A  l o a n .  S i n c e  t h e  p a s s a g e  o f  M A P -  

2 1  a n d  t h e  i s s u a n c e  o f  t h e  T I F I A  N o t i c e  o f  F u n d i n g  A v a i l a b i l i t y ,  n o n e  o f  t h e  2 8  p r o j e c t s  

h a v e  m o v e d  t o  t h e  a p p l i c a t i o n  s t a g e  a t  t h i s  t i m e .

T h e  T I F I A  p r o g r a m  is  v e r y  v a l u a b l e  t o  t h e  s t a t e  a n d  t h e  p r o j e c t ,  r e s u l t i n g  i n  l o w e r  

a v a i l a b i l i t y  p a y m e n t s ,  a n d  i t  i s  i n  t h e  s t a t e ' s  b e s t  i n t e r e s t  t o  p u r s u e  f u n d i n g  t h r o u g h  t h e  

p r o g r a m .  T h e  p r i v a t e  p a r t n e r  w i l l  b e  t h e  b o r r o w e r ,  b u t  t h e  v a l u e  o f  T I F I A  w i l l  c o m e  b a c k  

t o  t h e  s t a t e  t h r o u g h  t h e  c o m p e t i t i v e  p r o c u r e m e n t  p r o c e s s .

T h e  b r i d g e  l e n g t h  w a s  i n c r e a s e d  t o  p r e s e r v e  b e l u g a  w h a l e  h a b i t a t ,  a s  r e c o m m e n d e d  b y  

t h e  N a t i o n a l  M a r i n e  F i s h e r i e s  S e r v i c e .  T h e  c o s t  o f  t h e  l e n g t h e n e d  s t r u c t u r e  -  f r o m  8 , 2 0 0  

f e e t  t o  9 , 2 0 0  f e e t  -  i s  o f f s e t  b y  t h e  r e m o v a l  o f  e m b a n k m e n t  a n d  r i p r a p  m a t e r i a l  i n  t h e  

d e e p e s t  a r e a s  o f  t h e  K n i k  A r m  C r o s s i n g  a l i g n m e n t ,  r e s u l t i n g  i n  a  n e t  i n c r e a s e  o f  

a p p r o x i m a t e l y  $ 1 5  m i l l i o n ,  o r  r o u g h l y  2  p e r c e n t  o f  t h e  o v e r a l l  P h a s e  I c o n s t r u c t i o n  c o s t .  

T h e r e  i s  s u f f i c i e n t  c o n t i n g e n c y  ( $ 8 2  m i l l i o n )  i n c l u d e d  i n  t h e  2 0 1 0  c o s t  e s t i m a t e  t o  c o v e r  

t h i s  c h a n g e .

M a n y  c o s t  e s t i m a t e s  h a v e  b e e n  c o m p l e t e d  f o r  t h e  K n i k  A r m  C r o s s i n g  P r o j e c t .  T h e  2 0 1 0  

c o s t  e s t i m a t e  i n c l u d e s  i t e m s  s u c h  a s :

o  C o n s t r u c t i n g  a l l  s i x  l a n e s  o f  t h e  t u n n e l  u n d e r  G o v e r n m e n t  H i l l  i n  t h e  i n i t i a l  p h a s e  

o f  c o n s t r u c t i o n ,  t o  m i t i g a t e  a n d  m i n i m i z e  i m p a c t s  t o  t h e  c o m m u n i t y ;  

o  C o n s t r u c t i n g  a l l  f i l l  i n  t h e  i n t e r t i d a l  z o n e  i n  t h e  i n i t i a l  p h a s e  o f  c o n s t r u c t i o n ,  t o  

m i n i m i z e  i m p a c t s  t o  f i s h  a n d  f i s h  h a b i t a t ;  

o  C o n s t r u c t i n g  r o a d w a y  e m b a n k m e n t  f o r  4 - l a n e s  u p  t o  t h e  t o p  o f  s u b  g r a d e  a l o n g  

t h e  P o r t  o f  A n c h o r a g e  a n d  J B E R ,  t o  m i n i m i z e  d i s r u p t i o n  t o  t h e i r  a c t i v i t i e s .

T h e  K n i k  A r m  C r o s s i n g  i s  b e i n g  d e l i v e r e d  a s  a  p u b l i c - p r i v a t e  p a r t n e r s h i p  u n d e r  a  

p e r f o r m a n c e  b a s e d  c o n t r a c t .  T h e  d e s i g n  o f  t h e  b r i d g e  w i l l  b e  f i n a l i z e d  b y  t h e  w i n n i n g  

p r o p o s e r  a n d  w i l l  b e  d e s i g n e d  t o  t h e  s t r i c t  t e c h n i c a l  s t a n d a r d s  s p e c i f i e d  b y  t h e  s t a t e .

T h e  C r o s s i n g  w i l l  b e  c o n s t r u c t e d  u s i n g  t i m e  t e s t e d ,  s t a n d a r d  b r i d g e  b u i l d i n g  m e t h o d s .
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•  K A B A T A ' s  b a s e  p o p u l a t i o n  f o r e c a s t  is  c o n s i s t e n t  w i t h  o t h e r s ,  i n c l u d i n g  I S E R ' s  2 0 0 9  

f o r e c a s t ,  w h i c h  p r e d i c t e d  a  M a t - S u  p o p u l a t i o n  f o r  2 0 1 0  t h a t  w a s  9 , 0 0 0  b e l o w  t h e  a c t u a l  

c e n s u s  c o u n t .  K A B A T A ' s  t r a f f i c  f o r e c a s t  u s e d  s o c i o - e c o n o m i c  i n p u t s  f o r  h i g h ,  l o w ,  b a s e  

a n d  r e d u c e d  v a l u e  o f  t i m e  t o  u n d e r s t a n d  a  r a n g e  o f  p o s s i b l e  o u t c o m e s .

•  U n d e r  a  P 3 ,  s u c h  a s  t h e  o n e  b e i n g  u t i l i z e d  t o  d e l i v e r  t h e  C r o s s i n g ,  t h e r e  i s  n o  g u a r a n t e e  

o f  a  r e t u r n  o n  i n v e s t m e n t  t o  t h e  p r i v a t e  p a r t n e r .  I n  f a c t ,  t h e  p r i v a t e  e q u i t y  i s  t h e  f i r s t  

d o l l a r  a t  r i s k ,  w h i c h  i s  o n e  o f  t h e  b e n e f i t s  t o  t h e  s t a t e  o f  e n t e r i n g  i n t o  a  P 3  c o n t r a c t .

F o r  m o r e  i n f o r m a t i o n  o r  q u e s t i o n s  a b o u t  t h e  K n i k  A r m  C r o s s i n g ' s  p r o j e c t  d e l i v e r y  m e t h o d ,  

P 3 s  o r  o t h e r  a s p e c t s  o f  t h e  p r o j e c t  c o n t a c t  t h e  K A B A T A  o f f i c e s  a t  9 0 7 - 2 6 9 - 6 6 9 8 .

H B  2 3  C l a r i f i c a t i o n s  o n  C o m m o n  M y t h s  a b o u t  t h e  K n i k  A r m  C r o s s i n g  P r o j e c t  -  R e p .  M a r k  N e u m a n P a g e  2



Representative Mark Neuman
Alaska State Capital, Rm. 513 
R e p  . M a r k . N  e u m a n @ a k l e g . g o v

HB 23 Summary of Legislation

T h e  K n i k  A r m  C r o s s i n g  is  a  v i t a l  i n f r a s t r u c t u r e  p r o j e c t ,  a  b r i d g e  t h a t  w i l l  c o n n e c t  A l a s k a ,  h e l p  c r e a t e  j o b s ,  

e n c o u r a g e  s m a r t  g r o w t h ,  a n d  e c o n o m i c  d e v e l o p m e n t ,  w h i l e  i m p r o v i n g  t h e  e n v i r o n m e n t  a n d  t h e  q u a l i t y  o f  l i f e  

f o r  t h e  p e o p l e  s e r v e d  b y  t h e  p r o j e c t .  S i m p l y  s a i d ,  t h i s  is  a n  i n v e s t m e n t  i n  A l a s k a ' s  f u t u r e  t h a t  w i l l  p a y  

d i v i d e n d s  f o r  y e a r s  t o  c o m e .

H B  2 3  w i l l  a i d  t h e  s u c c e s s f u l  p r o c u r e m e n t  o f  t h e  K n i k  A r m  C r o s s i n g ,  r e d u c e  t h e  c o s t  o f  p r o j e c t  f i n a n c e  a n d  

g e n e r a t e  t h e  b e s t  v a l u e  t o  t h e  S t a t e  o f  A l a s k a .  T h e  p a s s a g e  o f  t h i s  l e g i s l a t i o n  w i l l  f a c i l i t a t e  t h e  p r o j e c t  t o  b e  

o p e n  f o r  t r a f f i c  i n  2 0 1 7 .

P r o p o s e d  L e g i s l a t i o n  -  H B  2 3

A m e n d s  A l a s k a  S t a t u t e  1 9 . 7 5  w i t h  s t r u c t u r a l  a m e n d m e n t s  t o  a c h i e v e  t h e  b e s t  v a l u e  f o r  t h e  S t a t e  o f  A l a s k a .  

S u m m a r i z e d  B e l o w :

I n c r e a s e  i n  B o n d i n g  A u t h o r i t y  t o  $ 6 0 0  m i l l i o n

•  I n c r e a s e  t o  m a t c h  $ 6 0 0  m i l l i o n  i n  f e d e r a l  P r i v a t e  A c t i v i t y  B o n d  ( P A B s )  c a p a c i t y  a l l o c a t e d  t o  t h e  p r o j e c t .

•  P A B s  r e q u i r e  a  p u b l i c  e n t i t y  t o  a c t  a s  c o n d u i t  i s s u e r  f o r  t h e  p r i v a t e  b o r r o w e r .

•  A n y  P A B s  i s s u e d  a r e  a  l i a b i l i t y  o f  t h e  p r i v a t e  p a r t n e r ,  n o t  t h e  S t a t e .

•  T a x - e x e m p t  n a t u r e  l o w e r s  t h e  c o s t  o f  c a p i t a l  a n d  p r o v i d e s  b e t t e r  v a l u e  p r o p o s a l s  t o  t h e  S t a t e .

P r o j e c t  R e s e r v e  F u n d

•  U s e d  t o  s u p p l e m e n t  a v a i l a b i l i t y  p a y m e n t s  t o  c o m p e n s a t e  t h e  p r i v a t e  p a r t n e r  f o r  t h e  f i n a n c e ,  d e s i g n ,  

c o n s t r u c t i o n ,  o p e r a t i o n s  a n d  m a i n t e n a n c e  o f  t h e  f a c i l i t y  u n t i l  t o l l  r e v e n u e s  b u i l d  u p  t o  s u f f i c i e n t  l e v e l s  

t o  f u l l y  c o v e r  t h e  p a y m e n t s .

•  R e s u l t s  i n  l o w e r  a v a i l a b i l i t y  p a y m e n t  p r o p o s a l s ,  g e n e r a t i n g  b e s t  v a l u e  f o r  t h e  S t a t e .

•  S e r v e s  t o  k e e p  t o l l s  a f f o r d a b l e  t o  t h e  t r a v e l i n g  p u b l i c  a n d  s u p p o r t s  t h e  s h o r t e s t  p o s s i b l e  c o n t r a c t  t e r m .

•  A s  t h e  r e s e r v e  f u n d  b u i l d s  a  s u r p l u s ,  t h e  s u r p l u s  w i l l  b e  u s e d  t o  f u n d  o t h e r  n e e d e d  t r a n s p o r t a t i o n  

p r o j e c t s  t h a t  f a l l  u n d e r  t h e  f e d e r a l  T i t l e  2 3  a n d  T i t l e  4 9  c a t e g o r i e s .

•  E s t a b l i s h e s  t h e  D e p a r t m e n t  o f  R e v e n u e  a s  t h e  f i d u c i a r y  t o  h o l d  t h e  a p p r o p r i a t i o n  u n t i l  t h e  p u b l i c -  

p r i v a t e  a g r e e m e n t  is  e x e c u t e d .

•  R e q u i r e s  a n n u a l  r e p o r t i n g  t o  t h e  l e g i s l a t u r e  a n d  G o v e r n o r  o n  t h e  s t a t u s  o f  t h e  r e s e r v e  f u n d ,  a n d  

e s t a b l i s h e s  t h e  m e c h a n i s m  f o r  r e p l e n i s h m e n t  o f  t h e  f u n d  s u b j e c t  t o  a p p r o p r i a t i o n .

P r o p e r t y  T a x  C l a r i f i c a t i o n

•  C l a r i f i e s  t h a t  t h e  b r i d g e  a n d  a s s o c i a t e d  c o n n e c t o r s  a r e  n o t  s u b j e c t  t o  p r o p e r t y  t a x e s  i f  o p e r a t e d  b y  a  

p r i v a t e  p a r t n e r  o n  b e h a l f  o f  t h e  s t a t e  ( t h e  f a c i l i t y  is  a l r e a d y  e x e m p t  i f  o p e r a t e d  b y  t h e  s t a t e . )

•  I d e n t i c a l  t o  a l l  o t h e r  p u b l i c l y  o w n e d  t r a n s p o r t a t i o n  p r o j e c t s  i n  t h e  S t a t e .

•  A n y  p r i v a t e  f a c i l i t i e s  o f  t h e  d e v e l o p e r  n o t  s e r v i n g  t h e  p u b l i c  t r a n s p o r t a t i o n  p u r p o s e  r e m a i n  s u b j e c t  t o  

p r o p e r t y  t a x .

28th Legislature | 2013-2014
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T e s t i m o n y  f r o m  S u s a n n e  D i P i e t r o ,  g i v e n  o n  M a r c h  1 4 ,  2 0 1 3  t o  t h e  S e n a t e  T r a n s p o r t a t i o n  C o m m i t t e e ,  t h i s  

a p p l i e s  e q u a l l y  t o  H B 2 3  a n d  S B  1 3 .

M y  n a m e  i s  S u s a n n e  D i P i e t r o .  I l i v e  i n  A n c h o r a g e  a n d  h a v e  b e e n  f o l l o w i n g  t h i s  p r o j e c t  s i n c e  2 0 0 4 .

I h a v e  c a r e f u l l y  r e v i e w e d  S B 1 3  a n d  w a n t  t o  b r i n g  t o  y o u r  a t t e n t i o n  s o m e  s p e c i f i c  l a n g u a g e  t h a t  t a k e s  

t h e  u n p r e c e d e n t e d  a n d  n e e d l e s s  a p p r o a c h  o f  o b l i g a t i n g  t h e  S t a t e  t o  c o v e r  u n l i m i t e d  s h o r t f a l l s  i n  t h e  

K n i k  B r i d g e ’s  p r o j e c t  e x p e n s e s .  I a m  r e f e r r i n g  t o  S e c t i o n s  4  a n d  5  o f  S B 1 3 .  I ’d  l i k e  t o  w a l k  y o u  

t h r o u g h  t h o s e  s e c t i o n s .

S t a r t i n g  o n  p a g e  2  a t  l i n e s  2 5 - 2 6  o f  y o u r  b i l l  y o u  w i l l  s e e  t h a t  K A B A T A  h a s  t h e  p o w e r  t o  c r e a t e  w h a t  

I ’ l l  c a l l  a  “ p l a i n  v a n i l l a ” p r o j e c t  r e s e r v e  f u n d  -  t h a t ’s  e x i s t i n g  A S  1 9 . 7 5 . 2 2 1 ( h ) .

A t  t h e  b o t t o m  o f  p a g e  2  a n d  t h e  t o p  o f  p a g e  3  w e  s e e  o u r  f i r s t  n e w  i t e m ,  w h i c h  e s t a b l i s h e s  t h a t  y o u  

w i l l  a p p r o p r i a t e  m o n e y  i n t o  t h i s  r e s e r v e  f u n d .  T h e n  c o n t i n u i n g  d o w n  a  b i t  o n  p a g e  3 ,  a t  l i n e s  8 - 1 7 ,  w e  

s e e  t h a t  K A B A T A  m u s t  u s e  t h i s  m o n e y  y o u ’v e  a p p r o p r i a t e d  i n t o  t h e  r e s e r v e  f u n d  t o  p a y  i t s  d e b t s  a n d  

o b l i g a t i o n s .  S o  n o w  w i t h  t h e s e  t w o  a d d i t i o n s ,  w e ’v e  c r e a t e d  a  s p e c i a l  k i n d  o f  r e s e r v e  f u n d  i n t o  w h i c h  

y o u  w i l l  d e p o s i t  m o n e y  a n d  o u t  o f  w h i c h  K A B A T A  w i l l  p a y  i t s  o p e r a t i o n s  a n d  m a i n t e n a n c e ,  i n c l u d i n g  

c o n t r a c t u a l  “ a v a i l a b i l i t y  p a y m e n t s ” t o  i t s  p r i v a t e  p a r t n e r .

C o n t i n u i n g  o n  t o  p a g e  4 ,  i n  p a r a g r a p h  ( I )  a t  l i n e s  5 - 9  o f  t h e  b i l l ,  w e  l e a r n  t h a t  K A B A T A  e a c h  y e a r  

m u s t  t e l l  y o u  a n d  t h e  g o v e r n o r  h o w  m u c h  i t  n e e d s  t o  c o v e r  i t s  d e b t s ,  a n d  y o u  m a y  a p p r o p r i a t e  t h a t  

a m o u n t .  W h i l e  t h i s  p r o c e d u r e  m a y  s e e m  i n n o c u o u s  o n  i t s  f a c e ,  t h i s  i s  t h e  l a n g u a g e  t h a t  s i g n a l s  t o  

t h e  r a t i n g  a g e n c i e s  y o u r  p l e d g e  t o  s t e p  in  a n d  a p p r o p r i a t e  m o n e y  t o  t h e  r e s e r v e  f u n d  f o r  e a c h  a n d  

e v e r y  y e a r  t h a t  t h e  r e v e n u e s  a r e  i n s u f f i c i e n t  t o  c o v e r  d e b t s .

S o  a l t h o u g h  y o u  w i l l  n o t  s e e  t h e  w o r d s  “ m o r a l  o b l i g a t i o n ” a n y w h e r e  i n  t h i s  b i l l ,  i f  y o u  p a s s  S B 1 3  a s  

c u r r e n t l y  w r i t t e n ,  t h e  m a r k e t s  w i l l  u n d e r s t a n d  t h a t  w h e n  K A B A T A  s i g n s  i t s  c o n t r a c t  w i t h  i t s  p r i v a t e  

p a r t n e r ,  y o u  a r e  p l e d g i n g  t o  a p p r o p r i a t e  m o n e y  t o  c o v e r  K A B A T A ’ s  o b l i g a t i o n  t o  m a k e  a v a i l a b i l i t y  

p a y m e n t s  o r  w h a t e v e r  o b l i g a t i o n s  K A B A T A  i n c u r s .  I n  o t h e r  w o r d s ,  t h e  m a r k e t s  w i l l  u n d e r s t a n d  t h a t  

K A B A T A ’ s  o p e r a t i n g  d e b t  i s  b a c k e d  b y  t h e  S t a t e  o f  A l a s k a .

N o w  i t  i s  t r u e  t h a t  t h i s  l e g i s l a t i o n  d o e s  n o t  r e q u i r e  y o u  t o  a p p r o p r i a t e  t h e  m o n e y  e v e r y  y e a r ,  a n d  y o u  

c o u l d  d e c i d e  n o t  t o .  H o w e v e r ,  a  f a i l u r e  b y  t h e  S t a t e  t o  h o n o r  t h e  m o r a l  o b l i g a t i o n  i s  t r e a t e d  a s  a  

d e f a u l t ,  a n d  t h e  m a r k e t s  w o u l d  b e  e x p e c t e d  t o  r e a c t  a d v e r s e l y  b y  d o w n g r a d i n g  t h e  c r e d i t  r a t i n g  o f  t h e  

S t a t e  o f  A l a s k a  i n  g e n e r a l .  O n  t h a t  p o i n t ,  I w o u l d  r e f e r  y o u  t o  C o m m i s s i o n  o f  R e v e n u e  B u t c h e r ’ s  

l e t t e r  t o  S e n a t o r  T h o m a s  i n  y o u r  p a c k e t ,  w h i c h  w a r n s  a b o u t  t h i s  h a z a r d .  S o  b y  p a s s i n g  t h i s  b i l l  y o u  

w i l l  b e  s e t t i n g  y o u r s e l v e s  u p  f o r  a  H o b s o n ’s  c h o i c e  -  r e f u s e  t o  a p p r o p r i a t e  a n d  d a m a g e  t h e  S t a t e ’s  

c r e d i t  r a t i n g ,  o r  c o n t i n u e  t o  s p e n d  t h e  m o n e y  t h a t  w e  m a y  n o t  b e  a b l e  t o  a f f o r d .

U s i n g  a  “ m o r a l  o b l i g a t i o n ” r e s e r v e  f u n d  t o  c o v e r  o p e r a t i n g  e x p e n s e s  h a s  n e v e r  b e e n  a l l o w e d  i n  

A l a s k a  f o r  a n y  o t h e r  m o r a l  o b l i g a t i o n  r e s e r v e  f u n d  a n d  s h o u l d  n o t  b e  a l l o w e d  f o r  t h i s  p r o j e c t .  I t  w o u l d  

g r e a t l y  e x p a n d  t h e  a l r e a d y  s i g n i f i c a n t  f i n a n c i a l  r i s k  t o  w h i c h  t h e  S t a t e  w i l l  b e  e x p o s e d  b y  t h i s  p r o j e c t .

A n d  e v e n  a s i d e  f r o m  a n y  q u e s t i o n  o f  d e f a u l t ,  j u s t  p a s s i n g  t h i s  b i l l  c r e a t e s  t h e  t y p e  o f  f i n a n c i a l  

e x p o s u r e  t h a t  c o u l d  c a u s e  t h e  r a t i n g  a g e n c i e s  t o  h a v e  a  n e g a t i v e  r e a c t i o n  w h e n  r e v i e w i n g  t h e  S t a t e ’s  

c r e d i t  r a t i n g  f o r  f u t u r e  b o n d s  i s s u e d  b y  t h e  S t a t e .

I f  K A B A T A  n e e d s  a  p r o j e c t  r e s e r v e  f u n d ,  e x i s t i n g  l a w  a l r e a d y  a l l o w s  i t  t o  c r e a t e  o n e ,  w i t h o u t  r o p i n g  

y o u  i n t o  c o n t i n u o u s  a p p r o p r i a t i o n s  f o r  t h e  l i f e  o f  t h e  p r o j e c t .  P l e a s e  d e l e t e  s e c t i o n s  4 ,  5 ,  a n d  7  o f  t h i s  

b i l l .



C o m p a s s :  D o n ' t  b u y  K A B A T A ’s b r id g e
P u b l i s h e d :  M a r c h  2 5 ,  2 0 1 3
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By JAMIE KF.NWORTHY

A  b i l l  g u a r a n t e e i n g  a l l  K n i k  A r m  B r i d g e  a n d  T o l l  A u t h o r i t y  ( K A B A T A )  e x p e n s e s  h a s  p a s s e d  t h e  

T r a n s p o r t a t i o n  C o m m i t t e e s  i n  b o t h  h o u s e s  o f  t h e  l e g i s l a t u r e  a n d  n o w  h e a d s  t o  t h e  F i n a n c e  C o m m i t t e e s .  S o  n o w  

m a y  b e  t h e  t i m e  t o  l o o k  a t  t h e  r e a l  c o s t  o f  t h e  b r i d g e  a n d  h o w  a  b l a n k  c h e c k  c a n  g e t  w r i t t e n .

K A B A T A  o n c e  s a i d  t h e  p r i v a t e  s e c t o r  w a s  s h a r i n g  t h e  r i s k  o f  f i n a n c i n g  t h e  b r i d g e .  S i n c e  t h e  p r i v a t e  s e c t o r  d o e s  

n o t  w a n t  t h e  r i s k  o f  c o v e r i n g  t h e  t o l l  s h o r t f a l l  t o  p a y  c o s t s ,  K A B A T A  B i l l s  H B  2 3  a n d  S B  1 3  n o w  h a v e  t h e  s t a t e  

g u a r a n t e e  p a y m e n t s  t o  t h e m  f o r  a  3 5 - y e a r  c o n t r a c t  w h o s e  a m o u n t  t h e  l e g i s l a t o r s  h a v e  s o  f a r  b e e n  t o o  p o l i t e  t o  

d i s c u s s .

A  n o v e l  f e a t u r e  o f  t h i s  y e a r ' s  b i l l s  i s  f o r  K A B A T A  t o  a n n u a l l y  c e r t i f y  h o w  m u c h  " o f  t h e  a u t h o r i t y ' s  o v e r h e a d  

a n d  a d m i n i s t r a t i v e  a n d  w o r k i n g  c a p i t a l "  i t  n e e d s  a n d  t h e n  t h e  l e g i s l a t u r e  w o u l d  f a c e  a  b a d  c h o i c e .  E i t h e r  

r e p l e n i s h  t h e  b i l l s '  r e s e r v e  f u n d  t o  m a k e  t h o s e  p a y m e n t s  ( m y  m i n i m u m  e s t i m a t e  is  $ 2 . 6  b i l l i o n  o v e r  3 5  y e a r s )  o r  

d e f a u l t  o n  a  m o r a l  o b l i g a t i o n  o f  t h e  s t a t e  a n d  l e t  t h e  r e s u l t i n g  h i t  t o  t h e  s t a t e 's  c r e d i t  r a t i n g  r a i s e  t h e  c o s t  o f  a l l  

s t a t e - f i n a n c e d  p r o j e c t s .

N o  s t a t e  a g e n c y  h a s  e v e r  h a d  t h i s  a b i l i t y  t o  d u m p  u n l i m i t e d  e x p e n s e s  o n  t h e  s t a t e 's  b a l a n c e  s h e e t  a s  a  c o n t i n g e n t  

l i a b i l i t y .  T h e  o n e  p r o j e c t  K A B A T A  a g e n c y  is  n o  p l a c e  t o  s t a r t .

T o  l i s t e n  t o  t h e  h o u r s  o f  K A B A T A  t e s t i m o n y  is  t o  t r a v e l  t o  a  p a r a l l e l  f i n a n c i a l  u n i v e r s e .  T r u e ,  K A B A T A  h a s  

b e e n  t u r n e d  d o w n  f i v e  t i m e s  f o r  a  $ 3 0 0 - $ 5 0 0  m i l l i o n  l o w  i n t e r e s t  f e d e r a l  l o a n  b u t ,  w i t h  t h e  p a s s a g e  o f  t h e s e  

b i l l s ,  t h e  s i x t h  t i m e  w i l l  b e  t h e  c h a r m .

M o s t  l e g i s l a t o r s  h a v e  n o t  y e t  s h o w n  m u c h  i n t e r e s t  i n  l o o k i n g  a t  t h e  e x a c t  c o s t s  o f  t h i s  d e a l .  N o  o n e  h a s  y e t  

e x p l a i n e d  w h y  t h e  s t a t e ,  w h i c h  c a n  b o r r o w  a t  le s s  t h a n  4  p e r c e n t ,  s h o u l d  b e  g u a r a n t e e i n g  a  c o n t r a c t  w i t h  a  

c o n s o r t i u m  w h o  K A B A T A  e s t i m a t e s  w i l l  " f i n a n c e "  t h e  p r o j e c t  f o r  1 2 %  a n n u a l  r e t u r n  f o r  3 5  y e a r s .

T h e  d i f f e r e n c e  b e t w e e n  4  p e r c e n t  a n d  1 2  p e r c e n t  o v e r  3 5  y e a r s  is  o v e r  $ 6 0 0  m i l l i o n  s e n t  o u t  o f  A l a s k a  t h a t  b u y s  

n o t h i n g .

A n d  w h a t  e x p e r t i s e  h a s  b e e n  b o u g h t  b y  K A B A T A ' s  $ 7 5  m i l l i o n  s p e n t  t o  d a t e ?  A c c o r d i n g  t o  t h e  f e d e r a l  

T r a n s p o r t a t i o n  R e s e a r c h  B o a r d ,  K A B A T A ' s  t r a f f i c  a n d  t o l l  c o n s u l t a n t  C D M  S m i t h  h a s  a  n a t i o n a l  t r a c k  r e c o r d  

o f  o v e r e s t i m a t i n g  t o l l  r e v e n u e  b y  a n  a v e r a g e  o f  1 1 8  p e r c e n t  o r  m o r e  t h a n  a  f a c t o r  o f  t w o .  K A B A T A  c o u n t s  o n  

$ 4 . 2  b i l l i o n  o f  t o l l  r e v e n u e  o v e r  3 5  y e a r s .  W h e n  o n l y  h a l f  t h a t  a m o u n t  s h o w s  u p ,  $ 2 . 1  b i l l i o n  w i l l  b e  a d d e d  t o  

t h e  c o s t  o f  t h e  s t a t e 's  g u a r a n t e e .

K A B A T A ' s  f i n a n c i a l  p l a n  s h o w s  i m p o s s i b l y  d e r i v e d  r e v e n u e  f r o m  f o u r  l a n e s  o f  f u l l  t r a f f i c  f r o m  2 0 2 7 - 2 0 5 1  

w h i l e  o n l y  p a y i n g  f o r  a  2  l a n e  b r i d g e .

K A B A T A  c l a i m s  t h a t  $ 1 . 1  b i l l i o n  is  t h e  s t a t e 's  m a x i m u m  l i a b i l i t y  o n  t h e  p r o j e c t .  H o w e v e r ,  t h e r e  is  n o  c u r r e n t  

p r o j e c t  b u d g e t  a n d  t h e  3 5 - y e a r  c o n t r a c t  w i l l  b e  s i g n e d  a f t e r  t h e  g u a r a n t e e  p a s s e s .  S o  i f  t h e s e  b i l l s  p a s s ,  n o t h i n g  

s h o u l d  b e  b e l i e v e d  e x c e p t  A l a s k a ' s  s i g n a t u r e  o n  t h e  c h e c k .

B o t t o m  l i n e ,  b r i d g e  d e f i c i t s  w i l l  b e  m o r e  t h a n  w h a t  A n c h o r a g e  o r  t h e  M a t  S u  a n n u a l l y  r e c e i v e s  f r o m  t h e  s t a t e  

f o r  r o a d s ,  m a s s  t r a n s i t ,  a n d  p e d e s t r i a n  i m p r o v e m e n t s .  W i l l  t h e  L e g i s l a t u r e  t a k e  t h e  b r i d g e  d e f i c i t s  o u t  o f  

S o u t h c e n t r a l ' s  h i d e  o r  j u s t  c u m u l a t i v e l y  a d d  $ 3 , 5 0 0  p e r  A l a s k a n  t o  t h e  s t a t e 's  a n n u a l  d e b t  s e r v i c e ?

J a m i e  K e n w o r t h y  i s  a  r e t i r e d  i n v e s t o r  l i v i n g  i n  S o u t h  A n c h o r a g e .  H e  w a s  e x e c u t i v e  d i r e c t o r  o f  t h e  A l a s k a  

S c i e n c e  a n d  T e c h n o l o g y  F o u n d a t i o n .

Read more here: http://www.adn.com/2013/03/25/2839811/compass-dont-buv-kabatas-bridqe.html#storvlink=cpv
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T O :  H o u s e  F i n a n c e  C o m m i t t e e  

F r o m :  J a m i e  K e n w o r t h y  -  ( 9 0 7 )  3 6 0 - 5 6 6 1  

R E :  R e s p o n s e  t o  R e c e n t  K A B A T A  I n f o r m a t i o n  

D a t e :  M a r c h  2 7 ,  2 0 1 3

T h i s  is  a  r e s p o n s e  t o  r e c e n t  i n f o r m a t i o n  g i v e n  t h e  c o m m i t t e e  o n  f o u r  t o p i c s :  c h a n g i n g  b r i d g e  c o s t  a n d  

f i n a n c i n g  e s t i m a t e s ,  t h e  1 1 8 %  o v e r e s t i m a t i o n  e r r o r  o f  K A B A T A ’s  c o n s u l t a n t ,  M a t  S u  P o p u l a t i o n  n u m b e r s ,  

a n d  p o l l  r e s u l t s .

H o w  M u c h  W i l l  t h e  P r o j e c t  C o s t  t h e  S t a t e ?  K A B A T A  H o m e w o r k  N e e d e d

K A B A T A ' s  r e c e n t  e s t i m a t e  f o r  t h e  s i z e  o f  t h e  c o n t r a c t  t h e y  w o u l d  s i g n  w i t h  t h e  w i n n i n g  c o n s o r t i u m  i s  $ 2 . 3  

b i l l i o n ;  e i g h t  m o n t h s  e a r l i e r  it  w a s  $ 3  b i l l i o n .  S i m i l a r l y ,  t h e  e s t i m a t e  f o r  t h e  a m o u n t  o f  t o l l  r e v e n u e  t h a t  w o u l d  

b e  c o l l e c t e d  o v e r  3 5  y e a r s  d r o p p e d  f r o m  $ 4 . 8  b i l l i o n  i n  O c t o b e r ,  2 0 1 1  t o  $ 4 . 2  b i l l i o n  in  A u g u s t  2 0 1 2 .

T h e  f o l l o w i n g  c h a r t  t a k e n  f r o m  K A B A T A ’s  P r o - F o r m a  s h o w  t h a t  K A B A T A ’s  e s t i m a t e s  o f  t h e  s i z e  o f  t h e  

c o n t r a c t  t h a t  t h e  s t a t e  w o u l d  g u a r a n t e e ,  a n d  t h e  a m o u n t  o f  t o l l  r e v e n u e s ,  s h o w s  t h e s e  c r i t i c a l  n u m b e r s  h a v e  

b e e n  “ a l l  o v e r  t h e  m a p ” . T h e  o n e  c o n s t a n t  in  e v e r y  y e a r ' s  f e d e r a l  l o a n  a p p l i c a t i o n s  h a s  b e e n  a  n a r r o w  

r a n g e  f o r  t h e  m i n i m u m  b o n d  c o v e r  r a t i o  o f  1 . 1  t o  1 . 3  ( b a s i c a l l y  $ 1 . 2 0  o f  r e v e n u e  t o  p a y  a  d o l l a r  o f  c o s t ) .  

T h i s  s t r o n g l y  s u g g e s t s  t h a t  K A B A T A ' s  f i n a n c i a l  p l a n s  h a v e  b e e n  r e v e r s e d  e n g i n e e r e d  f r o m  t h i s  a n s w e r  t o  

t h e n  b a c k  i n t o  t h e  t o l l  r e v e n u e s  a n d  c o n t r a c t  s i z e  n e c e s s a r y  t o  g e t  t o  t h e  p r e d e t e r m i n e d  r e s u l t .

W h i c h

T I F I A

A p p l i c a t i o n

T I F I A

R e q u e s t

T I F I A

%

1 w a y  

T o l l  

c o s t  *

T o l l

R e v e n u e s

A v a i l a b i l i t y

P a y m e n t s

P e r i o d  o f  

C o n t r a c t

C o v e r

R a t i o

A u g  2 0 0 7 $ 1 5 6 , 0 8 1 , 2 6 3 2 0 . 5 % $ 3 . 2 5 $ 1 0 . 8  B i l l i o n N A 5 0  y e a r s 1 . 1 5 x

F e b  2 0 1 0 $ 2 7 9 , 2 7 4 , 7 3 3 3 5 . 6 % $ 5 . 0 0 $ 1 2 . 0  B i l l i o n $ 6 . 3  B i l l i o n 5 5  y e a r s 1 . 1 5 x

F e b  2 0 1 1 $ 3 0 6 , 0 1 9 , 0 6 2 2 8 . 4 % $ 5 . 0 0 $ 4 . 8 1  B i l l i o n $ 3 . 2  B i l l i o n 3 5  y e a r s 1 . 2 2 x

O c t  2 0 1 1 $ 3 0 8 , 4 6 2 , 5 5 7 2 7 . 8 % $ 5 . 0 0 $ 4 . 8 1  B i l l i o n $ 2 . 9 7  B i l l i o n 3 5  y e a r s 1 . 2 9 x

D e c  2 0 1 1 $ 3 0 7 , 8 5 5 , 0 2 1 2 8 . 3 % $ 5 . 0 0 $ 4 . 5 3  B i l l i o n $ 2 . 9 8  B i l l i o n 3 4  y e a r s 1 . 2 6 x

A u g  2 0 1 2 $ 5 0 0 , 4 7 3 , 6 7 0 4 9 % $ 5 . 0 0 $ 4 . 2 3  B i l l i o n $ 2 . 3 2  B i l l i o n 3 5  y e a r s 1 . 3 3 x

* KABATA says toll costs will escalate 2.5% per year, these are starting figures.

S e e  a t t a c h e d  f o r  e x t r a c t s  f r o m  K A B A T A ’s  P r o - F o r m a  t h r o u g h  t h e  y e a r s ,  w i t h  s o u r c e s  n o t e  o n  t h o s e  s h e e t s .

U n f o r t u n a t e l y  a l l  r e c e n t  K A B A T A  f i n a n c i a l  p l a n s  t o  d a t e  h a v e  a l l  i n c l u d e d  $ 3 0 0  M  t o  $ 5 0 0  m i l l i o n  in  a  l o w  

c o s t  T I F I A  l o a n  f o r  w h i c h  t h e y  h a v e  b e e n  t u r n e d  d o w n  5  t i m e s  i n c l u d i n g  t h i s  y e a r ’s  r o u n d  

h t t p : / / w w w . k n i k a r m b r i d q e . c o m / T I F I A  M A P 2 1  . h t m l  . T I F I A  h a s  a d v i s e d  K A B A T A  t h a t  $ 3 0 0  m i l l i o n  is  t h e  

m o s t  K A B A T A  c o u l d  e v e r  r e q u e s t .

M y  e s t i m a t e  o f  t h e  B r i d g e  i s  a  m i n i m u m  o f  $ 2 . 6  B i l l i o n  ( s e e  R e a l  C o s t  p a p e r  c a l l e d  “ H B 2 3  K A B A T A  2 0 1 3  

C O S T  A n a l y s i s  K e n t w o r t h y . p d f  i n  t h e  P a c k e t ,  o r  it  i s  a l s o  a v a i l a b l e  h e r e :  h t t p : / / k n i k b r i d q e f a c t s . o r g / w p -

c o n t e n t / u p l o a d s / 2 0 1 3 / 0 2 / 1 3 - 0 2 - 0 8 - K A B A T A - 2 0 1 3 - R E A L - C O S T . p d f )

B e f o r e  f u r t h e r  t i m e  o f  t h e  F i n a n c e  C o m m i t t e e  is  s p e n t  d i s c u s s e s  t h e  e v e n t u a l  c o s t  o f  t h e  p r o p o s e d  s t a t e  

g u a r a n t e e ,  t h e  C o m m i t t e e  s h o u l d  h a v e  a l s o  h a v e  a  r e a l i s t i c  c u r r e n t  c o s t  e s t i m a t e  f o r  t h e  p r o j e c t .  A  r e l e a s e  

o f  t h e  L B & A  a u d i t  s h o u l d  a l s o  s h e d  l i g h t  o n  t h e  r e a s o n a b l e n e s s  o f  t h e  K A B A T A  p o p u l a t i o n  a n d  t r a f f i c  

f o r e c a s t s  a s  w e l l  a s  t h e  f i n a n c i a l  f e a s i b i l i t y  o f  t h e  p r o j e c t .
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•  S e p a r a t e  F i n a n c i a l  P l a n  s c e n a r i o s  f o r  a  $ 3 0 0  M  T I F I A  l o a n  a n d  $ 0  T I F I A  l o a n .

•  T h e  c u r r e n t  c o s t  o f  a  9 2 0 0 ’ B r i d g e  w i t h  a d d i t i o n a l  c o s t s  f o r  t h e  r e v i s e d  e a s t  a p p r o a c h  a s  n e g o t i a t e d  

w i t h  t h e  M u n i  o f  A n c h o r a g e .  ( T h e  c u r r e n t  e s t i m a t e  f r o m  2 0 0 9  w i t h  a n n u a l  c o s t  a d j u s t m e n t s  w a s  f o r  

a  8 2 0 0 ’ B r i d g e . )

•  4  l a n e s  o f  r e v e n u e  in  P h a s e  1 o n l y  i f  t h e  c o s t  o f  f i n a n c i n g  a n d  b u i l d i n g  4  l a n e s  i s  i n c l u d e d .

•  T h e  e x t r a  c o s t  t h a t  t h e  c o n t r a c t o r s  a r e  n o w  b e i n g  a s k e d  t o  b e a r  s i n c e  K A B A T A  d i d  n o t  f o l l o w  t h e i r  

g e o t e c h n i c a l  c o n s u l t a n t  S h a n n o n  a n d  W i l s o n ’s  2 0 0 7  r e c o m m e n d a t i o n  t o  d o  f u r t h e r  d r i l l i n g  t o  

d e t e r m i n e  t h e  d e p t h  o f  t h e  B o o t l e g g e r  C l a y  f o r m a t i o n  o n  t h e  E a s t  s i d e  o f  K n i k  A r m  o n c e  t h e  e x a c t  

b r i d g e  r o u t e  k n o w n .  ( T h e  c l a y  c a n  l i q u e f y  in  a  s e i s m i c  e v e n t  a n d  i s  o n e  f a c t o r  i n  t h e  r e v i s i o n s  

r e q u i r e d  o n  t h e  P o r t  o f  A n c h o r a g e  p r o j e c t . )

1 1 8 %  E r r o r  R a t e

A f t e r  y e s t e r d a y ’s  A n c h o r a g e  D a i l y  N e w s  “C o m p a s s ” c o l u m n ,  I r e c e i v e d  i n q u i r i e s  a b o u t  t h e  a v e r a g e  1 1 8 %  

o v e r e s t i m a t e  e r r o r  r a t e  b y  K A B A T A  t r a f f i c  a n d  t o l l  c o n s u l t a n t  W i l b u r  S m i t h  ( n o w  C D M  S m i t h ) .  A s  c o m p i l e d  

b y  t h e  T r a n s p o r t a t i o n  R e s e a r c h  B o a r d  o f  t h e  N a t i o n a l  A c a d e m y  o f  S c i e n c e s ,  C D M  S m i t h  h a s  a n  a v e r a g e  

r a t e  o f  o v e r e s t i m a t i n g  t o l l  r e v e n u e  b y  m o r e  t h a n  a  f a c t o r  o f  2  f o r  t h e  f i r s t  f i v e  y e a r s  a  U . S  t o l l  f a c i l i t y  h a s  

b e e n  o p e n .

A  1 0 3  p a g e  r e p o r t  o n  C D M  S m i t h ’s  t r a c k  r e c o r d  w a s  c o m p i l e d  a s  a  v o l u n t e e r  a c t i v i t y  b y  a  f o r m e r  C I A  

e c o n o m i s t  T e r r y  M a y n a r d  w h o  q u e s t i o n e d  C D M  S m i t h  n u m b e r s  o n  a  V i r g i n i a  p r o j e c t .  H e  d e v o t e d  a  f u l l  

A p p e n d i x  t o  t h e  h i s t o r y  o f  c h a n g i n g  p o p u l a t i o n  e s t i m a t e s  in  t h e  K n i k  B r i d g e  p r o j e c t ,  s e e  

h t t p : / / w w w . s c r i b d . c o m / d o c / 7 9 5 8 2 7 0 5 / R C A - S t u d v - W i l b u r - S m i t h - T r a f f i c - a m p - R e v e n u e - F o r e c a s t s - 0 1 2 7 1 2 ; o r  

t h e  b r i e f  m e d i a  o v e r v i e w  a t  h t t p : / / w w w . t o l l r o a d s n e w s . c o m / n o d e / 5 7 2 6

M a t  S u  P o p u l a t i o n  N u m b e r s

T h e r e  h a s  b e e n  a  l o t  o f  c o n f u s i n g  t e s t i m o n y  a b o u t  t h e  v a l i d i t y  o f  t h e  M a t  S u  p o p u l a t i o n  p r o j e c t i o n s  f o r  2 0 3 5  

u p o n  w h i c h  t o l l  r e v e n u e  p r o j e c t i o n s  a r e  m a d e .  S o m e  s i m p l e  n u m b e r s :

2 0 1 2  A l a s k a  D e p a r t m e n t  o f  L a b o r  e s t i m a t e  f o r  M a t - S u  2 0 3 5 :  1 6 0 , 6 9 3  S o u r c e  p .  4 6  

h t t p : / / l a b o r . a l a s k a . q o v / r e s e a r c h / p o p / p r o i e c t e d / p u b / p o p p r o i . p d f

G o l d s m i t h / I S E R  n u m b e r  f o r  M a t  S u  2 0 3 5 :  1 5 9 , 0 5 0  P .  5 - 2

h t t p : / / w w w . m u n i . o r q / D e p a r t m e n t s / Q C P D / P l a n n i n q / A M A T S / 2 0 3 5 % 2 0 M T P / A M A T S % 2 0 C h a p t e r -  

5  2 0 1 2 0 5 1 1  s . p d f

K A B A T A  c o n s u l t a n t  C D M  S m i t h  n u m b e r  f o r  M a t  S u  2 0 3 5 :  1 9 1 , 6 5 6  ( s e e  a t t a c h e d  p r i n t  o u t  o f  E x c e l  F i l e  w i t h  

T r a f f i c  A n a l y s i s  Z o n e  d a t a  f r o m  C D M  S m i t h ) .

B o t h  t h e  I S E R  a n d  C D M  S m i t h  n u m b e r s  a r e  f o r  t h e  A M A T S  a r e a  o f  t h e  M a t - S u  o r  a l m o s t  a l l  t h e  B o r o u g h ’s

p o p u l a t i o n  e x c e p t  t h e  4 . 3  %  o f  p o p u l a t i o n  in  T a l k e e t n a  a n d  e a s t  o f  C h i c k a l o o n .  A d j u s t i n g  b o t h  b y  4 . 3 %  t o

2 0 3 5  w o u l d  m a k e  t h e  I S E R  e s t i m a t e  1 6 5 , 8 8 2  a n d  K A B A T A  2 0 0 , 2 5 9 .

S o  K A B A T A ’s  p o p u l a t i o n  f o r e c a s t  u s e d  f o r  r e v e n u e  f o r e c a s t  is  o v e r  2 0 %  h i g h e r  t h a n  b o t h  t h e  I S E R  a n d  t h e  

s t a t e  d e m o g r a p h e r ’s  n u m b e r s .

F o r  K A B A T A  t o  t a k e  a n  o l d  I S E R  n u m b e r ,  t h e n  f a c t o r  it  w i t h  a n  o l d  I S E R  g r o w t h  r a t e  t o  c l a i m  c o n s i s t e n c y  

w i t h  K A B A T A ’s  m u c h  h i g h e r  e s t i m a t e  is  n o t  s t a n d a r d  p r o f e s s i o n a l  w o r k .

A  re a lis tic  cu rren t fin an c ia l p lan should  include
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http://www.scribd.com/doc/79582705/RCA-Studv-Wilbur-Smith-Traffic-amp-Revenue-Forecasts-012712
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W h a t  is  m o r e  i n t e r e s t i n g  t h a n  C D M  S m i t h ’s  h i g h e r  p o p u l a t i o n  n u m b e r ,  i s  h o w  C D M  S m i t h  s h i f t e d  a l m o s t  a l l  

f u t u r e  g r o w t h  in  t h e  B o r o u g h  t o  t h e  P o i n t  M a c K e n z i e  a r e a  t o  k e e p  t h e  B r i d g e  t r a f f i c  n u m b e r s  h i g h  in  2 0 3 5 .  

W h e n  K A B A T A ’s  c o n s u l t a n t  h a d  t o  l o w e r  t h e i r  2 0 3 0  M a t  S u  p o p u l a t i o n  f r o m  2 5 0 , 0 0 0  ( t h e  e q u i v a l e n t  o f  

a d d i n g  a  P a l m e r  t o  t h e  B o r o u g h  e v e r y  y e a r )  t o  a  m o r e  r e a s o n a b l e  2 0 0 , 0 0 0  a f t e r  t h e  2 0 0 8  e c o n o m i c  c r a s h ,  

a l m o s t  a l l  t h e  j o b  a n d  p o p u l a t i o n  g r o w t h  w a s  a s s i g n e d  a w a y  f r o m  t h e  P a l m e r - W a s i l l a  c o r e  t o  P o i n t  

M a c K e n z i e  t o  s h o w  t h e  3 6 , 0 0 0  v e h i c l e s  a  d a y  c r o s s i n g  t h e  B r i d g e .  ( T h e  C h 2 M H i l l  n u m b e r  t h a t  t h e  D O T / P F  

u s e d  f o r  t h e  “ H i g h w a y  t o  H i g h w a y ” p r o j e c t  w a s  l e s s  t h a n  h a l f  t h a t ,  1 7 , 7 0 0  v e h i c l e s . )  W i l l  P o i n t  M a c K e n z i e  

h a v e  t h e  e q u i v a l e n t  o f  2 . 4  D i m o n d  C e n t e r s  i n  2 0 3 5  a n d  m o r e  j o b s  r i g h t  a r o u n d  t h e  P o r t  t h a n  e n t i r e  K e n a i  o r  

J u n e a u  B o r o u g h s  t o d a y ?  T h e  K A B A T A  c o n s u l t a n t  h a s  t o  p r o j e c t  t h a t  e n o r m o u s  g r o w t h  t o  m a k e  t h e  B r i d g e  

t r a f f i c  n u m b e r s  w o r k ,  s e e  h t t p : / / k n i k b r i d q e f a c t s . o r g / 1 3 8 2 8 - i o b s - a t - p o i n t - m a c k e n z i e - i n - 2 0 3 5 - r e l e a s e - o f -  

t r a f f i c - a n a l v s i s - z o n e - d a t a - r a i s e s - m o r e - g u e s t i o n s - o n - k a b a t a % e 2 % 8 0 % 9 9 s - r e v e n u e - p r o i e c t i o n s /  S e e  a l s o  

t h e  a t t a c h e d  p r i n t  o f  t h e  E x c e l  F i l e ,  o b t a i n e d  v i a  P R A  r e q u e s t ,  t h a t  d e t a i l s  t h e  p o p u l a t i o n  a n d  j o b  d a t a  f o r  

e a c h  o f  t h e  M S B ’s  T r a f f i c  A n a l y s i s  Z o n e s  o r  T A Z  d a t a .

P o l l s

P o l l s  s h o u l d  n o t  d e t e r m i n e  l e g i s l a t i v e  a p p r o p r i a t i o n s ,  b u t  w h e n  p o o r l y  w o r d e d  p u s h  p o l l s  a r e  c i t e d  t o  t r y  t o  

d e m o n s t r a t e  p u b l i c  s u p p o r t ,  t h e n  o t h e r  i n f o r m a t i o n  m a y  b e  n e e d e d .

I n  2 0 1 1  I v a n  M o o r e  p o l l e d  t h e  s t a t e  a n d  f o u n d  a  n a r r o w  m a j o r i t y  ( 5 2 % )  f a v o r  t h e  B r i d g e  b u t  w h e n  a s k e d  i f  

t h e  s t a t e  s h o u l d  p r o v i d e  $ 1 5 0  m i l l i o n  t o  t h e  p r o j e c t  t h e y  w e r e  4 9 %  t o  3 2 %  o p p o s e d  w i t h  a  s t r o n g e r  m a j o r i t y  

5 1 %  t o  2 7 %  o p p o s e d  t o  a  s t a t e  g u a r a n t e e  s e e  h t t p : / / k n i k b r i d q e f a c t s . o r g / a c q u i r i n q - r i q h t - o f - w a v - b e f o r e -  

l e q i s l a t u r e - a p p r o v e s - b r i d q e - p r o i e c t - i s - t h e - c a r t - b e f o r e - t h e - h o r s e / . A c r o s s  t h e  p o l i t i c a l  s p e c t r u m  a n d  i n  a l l  

r e g i o n s ,  a  c l e a r  m a j o r i t y  o p p o s e d  a  s t a t e  g u a r a n t e e .

I n  2 0 1 2 ,  w h e n  A l a s k a n s  w e r e  a s k e d  i f  t h e  s t a t e  s h o u l d  j u s t  b u i l d  t h e  b i l l i o n  d o l l a r  2  l a n e  “ n o  t o l l ” B r i d g e ,  

A l a s k a n s  w e r e  o p p o s e d  4 8 %  t o  3 8 %  h t t p : / / k n i k b r i d q e f a c t s . o r g / w p - c o n t e n t / u p l o a d s / 2 0 1 1 / 0 9 / l v a n - M o o r e -  

J u l y - 2 0 1 1 - P o l l - R e s u l t s - o n - K n i k - B r i d q e . p d f .

I n  M a r c h  2 0 1 2 ,  D i t t m a n  R e s e a r c h  d i d  a  p o l l  f o r  t h e  A l a s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s  t h a t  i n c l u d e d  

q u e s t i o n  1 8  a b o u t  t h e  K n i k  A r m  B r i d g e .  O n l y  3 7 %  o f  t h e  r e s p o n d e n t s  i n d i c a t e d  t h a t  “ N o w  is  a  g o o d  t i m e ” t o  

b u i l d  t h e  K n i k  A r m  B r i d g e .

I n  2 0 1 3  i t ’s  d o u b t f u l  i f  a  m a j o r i t y  o f  A l a s k a n s  f r o m  a n y  r e g i o n  w o u l d  a p p r o v e  o f  H B  2 3 / S B  1 3  w i t h  a  s t a t e  

g u a r a n t e e  f o r  a  $ 5  o n e  w a y  t o l l  B r i d g e  w i t h  t h e  e x t r a  e x p e n s e  o f  a  p u b l i c - p r i v a t e  p a r t n e r s h i p  a d d i n g  $ 6 0 0  M  

in  f i n a n c i n g  c o s t  t o  t h e  b i l l i o n  d o l l a r  c o s t  o f  t h e  p r o j e c t .

T h a n k s  f o r  y o u r  a t t e n t i o n  t o  t h e s e  b i l l s .  I a m  a v a i l a b l e  f o r  a n y  q u e s t i o n s .

J a m i e  K e n w o r t h y ,  ( 9 0 7 )  3 6 0 - 5 6 6 1 ,  j a m i e k @ a l a s k a . c o m
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a )  B e lo w ,  Table 3.a.l, a r e  t h e  p r o je c t e d  c a s h  f lo w s  t h r o u g h  f in a l  m a t u r i t y  o f  d e b t.

Table 3.a.l

K A B A T A

Toll Revenue

Interest Income Administrative 

Famines Costs(l)

Tolling

O & M (l) Operations<2>

Cash Available for 

C a p E xl3) Debt Service

2012 13,713,050 _ . (4,191,406) (950,577) (3,065,758) 5,505,309

2013 21,020,350 1,245,694 - (4,296,192) (1,380,643) (2,839,774) 13,749,435

2014 30,112,500 1,245,694 (3,302,962) (4,403,596) (1,708,818) (3,087,918) 18,854,900

2015 35,368,500 1,245,694 (3,385,536) (4,513,686) (1,972,188) (3,112,888) 23,629,895

2016 42,194,000 1,245,694 (3,470,174) (4,626,528) (2,078,046) (3,111,307) 30,153,638

2017 46,971,850 1,245,694 (3,556,928) (4,742,192) (2,295,253) (3,984,778) 33,638,393

2018 51,517,013 1,245,694 (3,645,852) (4,860,746) (2,447,662) (4,021,061) 37,787,385

2019 55,836,332 1,245,694 (3,736,998) (4,982,265) (2,600,173) (3,759,167) 42,003,423

2020 60,606,704 1,245,694 (3,830,423) (5,106,822) (2,743,517) (3,997,956) 46,173,681

2021 68,697,065 1,245,694 (3,926,183) (5,234,492) (3,007,491) (3,772,030) 54,002,562

2022 76,346,719 1,245,694 (4,024,338) (5,365,355) (3,253,033) (4,230,376) 60,719,311

2023 84,695,715 1,245,694 (4,124,947) (5,499,489) (3,517,229) (4,217,127) 68,582,618

2024 93,230,050 1,245,694 (4,228,070) (5,636,976) (3,772,270) (4,297,089) 76,541,340

2025 102,629,579 1,245,694 (4,333,772) (5,777,900) (4,027,429) (4,303,707) 85,432,465

2026 112,324,578 1,245,694 (4,442,116) (5,922,348) (4,301,250) (5,224,686) 93,679,872

2027 123,353,619 1,245,694 (4,553,169) (6,070,406) (4,593,738) (5,834,370) 103,547,629

2028 133,927,637 1,245,694 (4,666,998) (6,222,166) (4,867,811) (6,254,766) 113,161,590

2029 145,704,314 1,245,694 (4,783,673) (6,377,721) (5,151,285) (6,226,535) 124,410,794

2030 157,430,131 1,245,694 (4,903,265) (6,537,164) (5,434,893) (6,244,923) 135,555,581

2031 167,897,674 1,245,694 (5,025,847) (6,700,593) (5,644,470) (7,553,274) 144,219,185

2032 176,633,394 1,245,694 (5,151,493) (6,868,108) (5,789,290) (8,168,681) 151,901,517

2033 185,700,965 1,245,694 (5,280,280) (7,039,810) (5,934,254) (7,833,899) 160,858,415

2034 193,789,688 1,245,694 (5,412,287) (7,215,805) (6,051,552) (8,372,612) 167,983,125

2035 203,037,776 1,245,694 (5,547,594) (7,396,201) (6,178,273) (8,448,430) 176,712,972

2036 211,982,373 1,245,694 (5,686,284) (7,581,106) (6,305,149) (8,588,741) 185,066,788

2037 221,908,198 1,245,694 (5,828,441) (7,770,633) (6,432,183) (9,064,292) 194,058,342

2038 230,738,771 1,245,694 (5,974,152) (7,964,899) (6,531,567) (9,660,938) 201,852,908

2039 239,605,122 1,245,694 (6,123,506) (8,164,022) (6,621,847) (9,275,781) 210,665,661

2040 245,595,250 1,245,694 (6,276,594) (8,368,122) (6,787,393) (9,591,568) 215,817,267

2041 251,735,132 1,245,694 (6,433,509) (8,577,325) (6,957,078) (9,930,148) 221,082,765

2042 258,028,510 1,245,694 (6,594,347) (8,791,758) (7,131,005) (10,178,402) 226,578,692

2043 264,479,223 1,245,694 (6,759,205) (9,011,552) (7,309,280) (10,432,862) 232,212,017

2044 271,091,203 1,245,694 (6,928,185) (9,236,841) (7,492,012) (10,693,683) 237,986,175

2045 277,868,483 1,245,694 (7,101,390) (9,467,762) (7,679,313) (10,961,025) 243,904,687

2046 284,815,195 1,245,694 (7,278,925) (9,704,456) (7,871,295) (11,235,051) 249,971,162

2047 291,935,575 1,245,694 (7,460,898) (9,947,068) (8,068,078) (11,515,927) 256,189,299

2048 299,233,965 1,245,694 (7,647,420) (10,195,744) (8,269,780) (11,803,826) 262,562,889

2049 306,714,814 1,245,694 (7,838,606) (10,450,638) (8,476,524) (12,098,921) 269,095,819

2050 314,382,684 1,245,694 (8,034,571) (10,711,904) (8,688,437) (12,401,394) 275,792,072

2051 322,242,251 1,245,694 (8,235,435) (10,979,701) (8,905,648) (12,711,429) 282,655,731

2052 330,298,307 26,159,576 (8,441,321) (11,254,194) (9,128,290) (13,029,215) 314,604,864

7,005,394,259 74,741,647 (213,975,697) (293,765,693) (218,356,025) (305,136,317) 6,048,902,175

(1 ) Grows at 2.5%  annually. Provided by K A B A T A
(2 ) Provided by W SA

This is from Page 47 of the PDF document called "KABATATIFIAApplicationCovertoExhibitl.pdf" 
This is from KABATA's 2007 TIFIA application and is available on KABATA's website at:

http://www.knikarmbridge.com/documents/KABATATIFIAApplicationCovertoExhibitl.pdf
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K n ik  A rm  B r id g e  a n d  T o ll  A u th o r ity  
P ro fo rm a  P la n  o f  F in a n c e

SOURCES AND USES

SOURCES TAXABLE TIFIA EQUITY
PUBLIC
FUNDS TOTAL

Current Interest Bonds 
Bonds/ Accretion Debt 

TIFIA 
Equity
Premium /  Original Issue Discount 
Public Funds Available

1) Federal
2) State Match
3) Anticipated NSA Port Grant (Federal) 

Total

364,447,589
99,855,079

68,826,595
6,831,968
1,853,758

464,302,668 156,081,263 62,966,767 77,512,321

364,447,589
99,855,079

156,081,263
62,966,767

68,826,595
6,831,968
1,853,758

760,863,020

USES

Deposit to Construction Fund 252,644,351 155,331,263
Deposit to Capitalized Interest Fund 93,588,082 -

Debt Service Reserve Fund 24,913,882 -

Bond Insurance Premium 45,441,160 -

Cost of Issuance 9,286,053 750,000
Underwriter's Discount 2,321,513 -

Upfront Payment to KABATA (1) 36,107,567 -
Concession (Shortfall)/Surplus 58 -
Total 464,302,668 156,081,263

Equity Contribution (15.5875% IRR) 62,966,767
Equity as % of Financing, Including Public Funds 18.463%

Delivery Date 3/1/08
Rates as of 7/27/07

Cap I Date 12/1/2012
Cap I Earnings Rate 5.00%

Bond Yield 6.465%
Arbitrage Yield 7.047% 5.103%
True Interest Cost 7.079% 5.103%

Minimum Coverage 2.30x 1.15x
Average Coverage 2.66x 2.00x
Final Maturity 12/1/2052 12/1/2046

Total Qualified Project Costs 844,590,025
TIFIA 33% Limitation 278,714,708

77,512,321 548,454,703
93,588,082
24,913,882
45,441,160
10,036,053
2,321,513

36,107,567
58

62,966,767 77,512,321 760,863,020

(1) Includes stipend, success fee, and upfront administrative costs to KABATA

This is from Page 39 of the PDF document called "KABATATIFIAApplicationExhibitlltoExhibitVll.pdf" 
This is from KABATA's 2007 TIFIA  application and is available on KABATA's website at:

http://www.knikarmbridge.com/documents/KABATATIFIAApplicationExhibitlltoExhibitVII.pdf
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EBITDA

)ate Toll Revenue

Interest KABATA 
Income Administrative 

Earnings Costs O&M
Tolling

Operations CapEx

Cash 
Available for 
Debt Service

2008 _ _ . - -

2009 - - - - - -
2010 - - - - - -
2011 - - - - - -
2012 13,713,050 - - (4,191,406) (950,577) (3,065,758) 5,505,309

2013 21,020,350 1,245,694 - (4,296,192) (1,380,643) (2,839,774) 13,749,435

2014 30,112,500 1,245,694 (3,302,962) (4,403,596) (1,708,818) (3,087,918) 18,854,900

2015 35,368,500 1,245,694 (3,385,536) (4,513,686) (1,972,188) (3,112,888) 23,629,895

2016 42,194,000 1,245,694 (3,470,174) (4,626,528) (2.078,046) (3,111,307) 30,153,638

2017 46,971,850 1,245,694 (3,556,928) (4,742,192) (2,295,253) (3,984,778) 33,638,393

2018 51,517,013 1,245,694 (3,645,852) (4,860,746) (2,447,662) (4,021,061) 37,787,385

2019 55,836,332 1,245,694 (3,736,998) (4,982,265) (2,600,173) (3,759,167) 42,003,423

2020 60,606,704 1,245,694 (3,830,423) (5,106,822) (2,743,517) (3,997,956) 46,173,681

2021 68,697,065 1,245,694 (3,926,183) (5,234,492) (3,007,491) (3,772,030) 54,002,562

2022 76,346,719 1,245,694 (4,024,338) (5,365,355) (3,253,033) (4,230,376) 60,719,311

2023 84,695,715 1,245,694 (4,124,947) (5,499,489) (3,517,229) (4,217,127) 68,582,618

2024 93,230,050 1,245,694 (4,228,070) (5,636,976) (3,772,270) (4,297,089) 76,541,340

2025 102,629,579 1,245,694 (4,333,772) (5,777,900) (4,027,429) (4,303,707) 85,432,465

2026 112,324,578 1,245,694 (4,442,116) (5,922,348) (4,301,250) (5,224,686) 93,679,872

2027 123,353,619 1,245,694 (4,553,169) (6,070,406) (4,593,738) (5,834,370) 103,547,629

2028 133,927,637 1,245,694 (4,666,998) (6,222,166) (4,867,811) (6,254,766) 113,161,590

2029 145,704,314 1,245,694 (4,783,673) (6,377,721) (5,151,285) (6,226,535) 124,410,794

2030 157,430,131 1,245,694 (4,903,265) (6,537,164) (5,434,893) (6,244,923) 135,555,581

2031 167,897,674 1,245,694 (5,025,847) (6,700,593) (5,644,470) (7,553,274) 144,219,185

2032 176,633,394 1,245,694 (5,151,493) (6,868,108) (5,789,290) (8,168,681) 151,901,517

2033 185,700,965 1,245,694 (5,280,280) (7,039,810) (5,934,254) (7,833,899) 160,858,415

2034 193,789,688 1,245,694 (5,412,287) (7,215,805) (6,051,552) (8,372,612) 167,983,125

2035 203,037,776 1,245,694 (5,547,594) (7,396,201) (6,178,273) (8,448,430) 176,712,972

2036 211,982,373 1,245,694 (5,686,284) (7,581,106) (6,305,149) (8,588,741) 185,066,788

2037 221,908,198 1,245,694 (5,828,441) (7,770,633) (6,432,183) (9,064,292) 194,058,342

2038 230.738,771 1,245,694 (5,974,152) (7,964,899) (6,531,567) (9,660,938) 201,852,908

2039 239,605,122 1,245,694 (6,123,506) (8,164,022) (6,621,847) (9,275,781) 210,665,661

2040 245,595,250 1,245,694 (6,276,594) (8,368,122) (6,787,393) (9,591,568) 215,817,267

2041 251,735,132 1,245,694 (6,433,509) (8,577,325) (6,957,078) (9,930,148) 221,082,765

2042 258,028,510 1,245,694 (6,594,347) (8,791,758) (7,131,005) (10,178,402) 226,578,692

2043 264,479,223 1,245,694 (6,759,205) (9,011,552) (7,309,280) (10,432,862) 232,212,017

2044 271,091,203 1,245,694 (6,928,185) (9,236,841) (7,492,012) (10,693,683) 237,986,175

2045 277,868,483 1,245,694 (7,101,390) (9,467,762) (7,679,313) (10,961,025) 243,904,687

2046 284,815,195 1,245,694 (7,278,925) (9,704,456) (7,871,295) (11,235,051) 249,971,162

2047 291,935,575 1,245,694 (7,460,898) (9,947,068) (8,068,078) (11,515,927) 256,189,299

2048 299,233,965 1,245,694 (7,647,420) (10,195,744) (8,269,780) (11,803,826) 262,562,889

2049 306,714,814 1,245,694 (7,838,606) (10,450,638) (8,476,524) (12,098,921) 269,095,819

2050 314,382,684 1,245,694 (8,034,571) (10,711,904) (8,688,437) (12,401,394) 275,792,072

2051 322,242,251 1,245,694 (8,235,435) (10,979,701) (8,905,648) (12,711,429) 282,655,731

2052 330,298,307 26,159,576 (8,441,321) (11,254,194) (9,128,290) (13,029,215) 314,604,864

2053 338,555,765 (8,652,354) (11,535,549) (9,356,497) (13,354,945) 295,656,420

2054 347,019,659 (8,868,663) (11,823,938) (9,590,409) (13,688,819) 303,047,831

2055 355,695,151 (9,090,380) (12,119,536) (9,830,169) (14,031,039) 310,624,027

2056 364,587,529 (9,317,639) (12,422,524) (10,075,924) (14,381,815) 318,389,627

2057 373,702,218 (9,550,580) (12,733,087) (10,327,822) (14,741,361) 326,349,368

2058 383,044,773 (9,789,344) (13,051,415) (10,586,017) (15,109,895) 334,508,102

2059 392,620,892 (10,034,078) (13,377,700) (10,850,668) (15,487,642) 342,870,805

2060 402,436,415 (10,284,930) (13,712,143) (11,121,934) (15,874,833) 351,442,575

2061 412,497,325 (10,542,053) (14,054,946) (11,399,983) (16,271,704) 360,228,639

2062 422,809,758 - (10,805,605) (14,406,320) (11,684,982) (16,678,496) 369,234,355

2063
2064
2065
2066
2067
2068
2069
2070
2071
2072
2073
2074
2075______________________________________________________________________________________________________ ________ _____________________
2076 I This is from Page 4 2  of the PDF document called "KABATATIFIAApplicationExhibitlltoExhibitVll.pdf'
2077 This is from KABATA's 2 0 0 7  TIFIA  application and is available on KABATA's website at:
2078
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K n ik  A rm  B r id g e  a n d  T o ll  A u th o r ity  
P ro fo rm a  P la n  o f  F in a n c e

EBITDA

Date Toll Revenue

Interest KABATA
Income Administrative

Earnings Costs O&M

Cash
Tolling Available for

Operations_______ CapEx_______ Debt Service
2081
2082
2083
2084
2085

10,798,363,745

A
74,741,647 (310,911,323) (423,002,850) (323,180,430) (454,756,866) 9,361,253,923

5 0  y e a r s  o f  t o l l  

r e v e n u e
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Knik Arm Bridge and Toll Authority
Federalization of Sections 2-5, with TIFIA Optimization
Private Model - Availability Payment Structure

SOURCES AND USES

PUBLIC
SOURCES TAX-EXEMPT TAXABLE TIFIA EQUITY FUNDS TOTAL

Current Interest Bonds 
Capital Accretion Bonds 
TIFIA  
Equity
Premium /  Original Issue Discount 
Public Funds Available

1) Federal
2) State Match

328,530,000
27,383,646

279,274,733
83,168,852

59,130,500
5,869,500

328,530,000
27,383,646

279,274,733
83,168,852

59,130,500
5,869,500

Total 355,913,646 279,274,733 83,168,852 65,000,000 783,357,231

USES

Deposit to Construction Fund 
Deposit to Capitalized Interest Fund 
Deposit to Prepaid Interest Fund 
Debt Service Reserve Fund 
Bond Insurance Premium 
Cost of Issuance 
Underwriter's Discount 
Upfront Payment to KABATA (1) 
Concession (Shortfall)/Surplus

259,584,433
50,416,353

35,591,365

7,118,273
1,779,568
1,423,655

278,524.733

750,000

78,527,065

3,192,012

1,449,774

65,000,000 681,636,232
50,416,353

3,192,012
35,591,365

7,868,273
1,779,568
2,873,429

Total 355,913,646 279,274,733 83,168,852 65,000,000 783,357,231

Equity Contribution (11% IRR) 83,168,852
(Construction Fund Surplus /  (Shortfall) 131,887 |
Equity as % of Financing, Including Public Funds 
Equity as % of Financing, Excluding Public Funds

18.915%  
11.578%

Delivery Date 
Rates as of

12/1/11
8/24/09

Cap I Date
Cap I Earnings Rate

12/1/2014
1.50% -

Bond Yield 
Arbitrage Yield 
True Interest Cost

5.790%
5.912%
5.827%

4.059%
4.059%

4.669%
4.919%

Minimum Coverage 
Average Coverage 
Final Maturity

1.51x
1.81x

12/1/2041

1.15x 
1.24x 

12/1/2046

Total Qualified Project Costs 
TIFIA 33%  Limitation

846,287,070
279,274,733

(1) Indudes stipend, success fee, and upfront administrative costs to KABATA

This is from Page 2 of the PDF document called "ExhibitDthroughG.pdf 
This is from KABATA's 2010 TIFIA  application and is available on KABATA's website at:
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Knik Arm Bridge and Toll Authority
Federalization of Sections 2-5, with TIFIA Optimization
Private Model - Availability Payment Structure

AVAILABILITY PAYMENT LIABILITY

Availability Toll Net State P V @

Date Payment Revenue Liability 5.000%

Total 6,331,849,966 12,056,900,150 5,725,050,184 840,030,959

2012 _ _ .

2013 - - - -
2014 - - - -
2015 41,737,500 20,075,000 (21,662,500) (17,779,423)

2016 43,407,000 30,678,250 (12,728,750) (9,943,679)

2017 45,143,280 41,223,898 (3,919,382) (2,914,279)

2018 46,949,011 49,683,426 2,734,415 1,935,220

2019 48,826,972 53,463,729 4,636,758 3,123,436

2020 50,780,051 58,145,331 7,365,280 4,722,367

2021 52,811,253 62,477,323 9,666,071 5,898,922

2022 54,923,703 67,206,509 12,282,807 7,134,649

2023 57,120,651 72,933,597 15,812,947 8,742,589

2024 59,405,477 78,084,533 18,679,056 9,829,568

2025 61,781,696 84,054,831 22,273,136 11,156,119

2026 64,252,964 89,891,713 25,638,749 12,223,086

2027 66,823,082 96,606,054 29,782,972 13,514,636

2028 69,496,006 103,851,508 34,355,503 14,838,325

2029 72,275,846 110,728,400 38,452,554 15,807,604

2030 75,166,880 118,571,447 43,404,567 16,983,553

2031 78,173,555 127,008,363 48,834,808 18,187,578

2032 81,300,497 136,070,713 54,770,216 19,415,211

2033 84,552,517 145,506,800 60,954,284 20,566,205

2034 86,666,330 153,112,320 66,445,990 21,338,848

2035 88,832,988 160,708,127 71,875,139 21,970,157

2036 91,053,813 167,974,981 76,921,168 22,379,615

2037 93,330,158 175,504,735 82,174,577 22,756,029

2038 95,663,412 183,305,993 87,642,581 23,100,769

2039 98,054,997 191,387,623 93,332,626 23,415,154

2040 100,506,372 200,097,114 99,590,741 23,781,255

2041 103,019,031 208,428,854 105,409,823 23,957,923

2042 105,594,507 216,696,648 111,102,140 24,034,925

2043 108,234,370 222,114,064 113,879,694 23,448,707

2044 110,940,229 227,666,915 116,726,686 22,876,788

2045 113,713,735 233,358,588 119,644,853 22,318,817

2046 116,556,578 239,192,553 122,635,975 21,774,456

2047 119,470,493 245,172,367 125,701,874 21,243,372

2048 122,457,255 251,301,676 128,844,421 20,725,241

2049 125,518,686 257,584,218 132,065,531 20,219,747

2050 128,656,654 264,023,823 135,367,170 19,726,582

2051 131,873,070 270,624,419 138,751,349 19,245,446

2052 135,169,897 277,390,029 142,220,133 18,776,045

2053 138,549,144 284,324,780 145,775,636 18,318,093

2054 142,012,873 291,432,900 149,420,027 17,871,310

2055 145,563,195 298,718,722 153,155,528 17,435,424

2056 149,202,274 306,186,690 156,984,416 17,010,170

2057 152,932,331 313,841,357 160,909,026 16,595,288

2058 156,755,640 321,687,391 164,931,752 16,190,525

2059 160,674,531 329,729,576 169,055,046 15,795,634

2060 164,691,394 337,972,816 173,281,422 15,410,375

2061 168,808,679 346,422,136 177,613,457 15,034,512

2062 173,028,896 355,082,689 182,053,794 14,667,816

2063 177,354,618 363,959,757 186,605,139 14,310,065

2064 181,788,483 373,058,751 191,270,267 13,961,039

2065 186,333,196 382,385,219 196,052,024 13,620,526

2066 190,991,525 391,944,850 200,953,324 13,288,318

2067 195,766,314 401,743,471 205,977,157 12,964,212

2068 200,660,471 411,787,058 211,126,586 12,648,012

2069 205,676,983 422,081,734 216,404,751 12,339,524

2070 210,818,908 432,633,778 221,814,870 12,038,560

2071 - - - ■

This is from Page 6 of the PDF document called "ExhibitDthroughG.pdf
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Knik Arm Bridge and Toll Authority
Federalization of Sections 2-5, with TIFIA Optimization
Private Model - Availability Payment Structure - Current Market

F e b  2 0 1 1

SOURCES AND USES

SOURCES TAX-EXEMPT TAXABLE TIFIA EQUITY

TOTAL
PRIVATE

FINANCING
PUBLIC

INVESTMENT TOTAL

Cument Interest Bonds 356,159,159 . . 356,159,159 . 356,159,159
Capital Accretion Bonds 40,792,688 - - - 40,792,688 - 40,792,688
TIFIA - - 306,019,062 - 306,019,062 - 306,019,062
Equity - - - 78,605,917 78,605,917 - 78,605,917
Premium / Original Issue Discount 
Public Funds Available

- - ■ -
; ;

•

1) Federal - - - - - 112,572,342 112,572,342
2) State Match - - - - - 17,324,917 17,324,917
3) 2011 State Grant - - - - - - -
4) State Grant - - - - - 150,000,000 150,000,000
5) State Commerce Grant - - - - - 15,000,000 15,000,000

Total 396,951,847 - 306,019,062 78,605,917 781,576,826 294,897,259 1,076,474,085

USES

Deposit to Construction Fund 269,467,758 305,269,062 75,962,117 650,698,937 62,495,013 713,193,950
Deposit for Port MacKenzie Road Upgrade - - - - - 15,000,000 15,000,000
Deposit for KABATA Development Costs - - - - - 67,402,246 67,402,246
Deposit to State Reserve Fund - - - - - 150,000,000 150,000,000
Upfront Payment to TIFIA (2) 10,000,000 - - - 10,000,000 - 10,000,000
Deposit to Capitalized Interest Fund 66,277,301 - - - 66,277,301 - 66,277,301
Deposit to Prepaid Interest Fund - - - 1,105,300 1,105,300 - 1,105,300
Debt Service Reserve Fund 39,695,185 - - - 39,695,185 - 39,695,185
Bond Insurance Premium - - - - - - -
Cost of Issuance 7,939,037 - 750,000 - 8,689,037 - 8,689,037
Underwriter’s Discount 1,984,759 - - - 1,984,759 - 1,984,759
Other Transaction Costs (1) 1,587,807 - - 1,538,500 3,126,307 - 3,126,307
Concession (Shortfall)/Surplus - - - - - - -
Total 396,951,847 - 306,019,062 78,605,917 781,576,826 294,897,259 1,076,474,085

Equity Contribution (12% IRR) 78,605,917
| Construction Fund Surplus /  (Shortfall) 989 |
Equity as % of Financing, Including Public Funds 20.102%
Equity as % of Financing, Excluding Public Funds 10.057%

Delivery Date 12/1/12
Rates as of 11/22/10

Cap I Date 12/1/2015 -
Cap I Earnings Rate 0.50% -

Bond Yield 6.904% .

Arbitrage Yield 6.904% - 4.753% 5.661%
True Interest Cost 6.838% - 4.753% 5.924%

Minimum Coverage 1.39x 1.22x
Average Coverage 1.89x 1.28x
Final Maturity 12/1/2043 12/1/2046

Total Qualified Project Costs 918,057,185
TIFIA 33% Limitation 306,019,062

(1) Includes stipend, success fee, and upfront administrative costs to KABATA
(2) For subsidy cost of credit assistance

This is from Page 1 of the PDF document called "Pro-Forma.pdf'
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Knik Arm Bridge and Toll Authority
Federalization of Sections 2-5, with TIFIA Optimization
Private Model - Availability Payment Structure - Current Markel

F e b  2 0 1 1

AVAILABILITY PAYMENT SURPLUS (SHORTFALL)

Date
Toll

Revenue
Availability
Payment

KABATA
Administrative

Costs
Net State 

Surplus (Shortfall)
P V @

5.000%
Cumulative

Deficit/Return

Total 4,812,777,321 (3,227,382,614) (178,187,102) 1,407,207,605 252,331,221

2013 . _ _ _ -

2014 - - - - - -

2015 - - - - - -

2016 16,023,500 (35,768,500) (2,945,406) (22,690,406) (18,623,073) (22,690,406)

2017 24,542,600 (39,599,240) (3,028,146) (18,084,786) (14,127,806) (40,775,192)

2018 32,020,423 (45,503,210) (3,113,227) (16,596,013) (12,340,063) (57.371,205)

2019 38,481,071 (51,483,338) (3,200,716) (16,202,983) (11,467,292) (73,574,187)

2020 43,310,858 (53,542,672) (3,290,682) (13,522,495) (9,109,090) (87,096,683)

2021 47,408,267 (55,684,378) (3,383,196) (11,659,308) (7,475,551) (98,755,990)

2022 51,683,477 (57,911,753) (3,478,330) (9,706,607) (5,923,660) (108,462,597)

2023 56,142,817 (60,228,224) (3,576,159) (7,661,566) (4,450,333) (116,124,164)

2024 60,792,822 (62,637,353) (3,676,761) (5,521,291) (3,052,586) (121,645,455)

2025 67,281,244 (65,142,847) (3,780,212) (1,641,816) (863,980) (123,287,270)

2026 73,915,922 (67,748,561) (3,886,597) 2,280,765 1,142,384 (121,006,506)

2027 80,840,283 (70,458,503) (3,995,997) 6,385,783 3,044,375 (114,620,723)

2028 88,064,665 (73,276,843) (4,108,499) 10,679,323 4,845,962 (103,941,400)

2029 95,599,741 (76,207,917) (4,224,192) 15,167,632 6,550,981 (88,773,768)

2030 102,270,339 (79,256,233) (4,343,167) 18,670,938 7,675,506 (70,102,829)

2031 108,421,773 (82,426,483) (4,465,517) 21,529,773 8,424,276 (48,573,056)

2032 114,816,860 (85,723,542) (4,591,339) 24,501,979 9,125,287 (24,071,077)

2033 121,463,939 (89,152,484) (4,720,732) 27,590,723 9,780,493 3,519,646

2034 128,371,610 (92,718,583) (4,853,798) 30,799,229 10,391,776 34,318,875

2035 137,649,376 (95,036,548) (4,990,642) 37,622,186 12,082,206 71,941,061

2036 144,260,514 (97,412,461) (5,131,373) 41,716,680 12,751,586 113,657,741

2037 151,116,178 (99,847,773) (5,276,100) 45,992,305 13,381,103 159,650,046

2038 158,224,462 (102,343,967) (5,424,939) 50,455,556 13,972,303 210,105,602

2039 165,593,713 (104,902,567) (5,578,007) 55,113,139 14,526,682 265,218,741

2040 173,306,224 (107,525,131) (5,735,426) 60,045,667 15,064,170 325,264,408

2041 181,377,984 (110,213,259) (5,878,811) 65,285,914 15,589,612 390,550,322

2042 189,825,730 (112,968,590) (6,025,781) 70,831,358 16,098,805 461,381,680

2043 198,666,977 (115,792,805) (6,176,426) 76,697,746 16,592,161 538,079,426

2044 207,920,058 (118,687,625) (6,330,837) 82,901,596 17,070,078 620,981,022

2045 217,604,157 (121,654,816) (6,489,108) 89,460,234 17,532,947 710,441,256

2046 227,739,355 (124,696,186) (6,651,335) 96,391,834 17,981,147 806,833,090

2047 238,346,667 (127,813,591) (6,817,619) 103,715,457 18,415,050 910,548,547

2048 249,448,086 (131,008,931) (6,988,059) 111,451,097 18,835,018 1,021,999,644

2049 261,066,633 (134,284,154) (7,162,761) 119,619,718 19,241,403 1,141,619,362

2050 273,226,398 (137,641,258) (7,341,830) 128,243,311 19,634,550 1,269,862,673

2051 285,952,596 (141,082,289) (7,525,375) 137,344,932 20,014,795 1,407,207,605

This is from Page 6 of the PDF document called "Pro-Forma.pdf'
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K n ik  A rm  B r id g e  and  To ll A u th o rity
F e d e ra liz a tio n  o f  S e c tio n s  2-5, w ith  T IF IA  O p tim iza tio n
P r iv a te  M o d e l - A v a ila b ility  P a y m e n t S tru c tu re  - R a te  a t + 0 .5 0 %  ab o v e  M arket
N o  S ta te  M ile s to n e  P a y m e n t o f  C o n s tru c tio n  C o st

O c t  2 0 1 1
P h a s e  I

SOURCES AND USES

SOURCES TAX-EXEMPT TAXABLE
SHORT-TERM
FINANCING TIFIA (1) EQUITY

TOTAL
PRIVATE

FINANCING
PUBLIC

INVESTMENT TOTAL

Current Interest Bonds 360,850,000 . . 360,850,000 . 360,850,000
Capital Accretion Bonds 
Short-Term Financing

19,920,385 * * * ■ 19,920,385
.

19,920,385

TIFIA - - - 308,462,557 308,462,557 - 308,462,557
Equity - - - 76,848,894 76,848,894 - 76,848,894
Premium / Original Issue Discount 
Public Funds Available

• ■ ‘ •
.

1) Federal - - - - 112,572,342 112,572,342
2) State Match - - - - - 17,324,917 17,324,917
3) State Grant (Milestone Payment) - - - - -
4) State Grant (Reserve Fund) - - - - - 150,000,000 150,000,000
5) State Commerce Grant - - - - - 15,000,000 15,000,000
6) Tiger Discretionary Grant - - - - - 45,000,000 45,000,000

Total 380,770,385 - - 308,462,557 76,848,894 766,081,836 339,897,259 1,105,979,095

USES

Deposit to Construction Fund 270,958,557 . 307,712,557 71,895,176 650,566,289 77,495,013 728,061,302
Deposit for Port MacKenzie Road Upgrade - - - - - - 15,000,000 15,000,000
Deposit for KABATA Development Costs - - - - - 67,402,246 67,402,246
Deposit to State Reserve Fund - - - - - 150,000,000 150,000,000
Repay Short-Term Financing - - - - - - -
TIFIA Credit Subsidy (2) - - - - - 30,000,000 30,000,000
Deposit to Capitalized Interest Fund 62,596,300 - - - 62,596,300 - 62,596,300
Deposit to Prepaid Interest Fund - - - - 3,412,473 3.412,473 - 3,412,473
Debt Service Reserve Fund 38,077,039 - - 38,077,039 38,077,039
Bond Insurance Premium - - - - - - -
Cost of Issuance 5,711,556 - - 750,000 - 6,461,556 - 6,461,556
Underwriter's Discount 1,903,852 - - - - 1,903,852 - 1,903,852
Other Transaction Costs (3) 1,523,082 - - - 1,541,246 3,064,327 - 3,064,327
Concession (Shortfall)/Surplus - - - - - - -
Total 380,770,385 - - 308,462,557 76,848,894 766,081,836 339,897,259 1,105,979,095

Equity Contribution (12% IRR)
|Construction Fund Surplus / (Shortfall)" 11,219 |
Equity as % of Financing, Including Public Funds 22.261%
Equity as % of Financing, Excluding Public Funds 10.031%

Delivery Date 12/1/12
Rates as of 10/6/11

Cap I Date 12/1/2015
Cap I Earnings Rate 0.50%

Bond Yield 6.222%
Arbitrage Yield 6.222% 4.003%
True Interest Cost 6.261% 4.003%

Minimum Coverage 1.29x 1.29x
Average Coverage 1.87x 1.33x
Final Maturity 12/1/2042 12/1/2046

Total Qualified Project Costs 925,387,670
TIFIA 33% Limitation 308,462,557

4.788%
5.211%

(1) TIFIA rate assumed at 4.00% (current market + 80bps)
(2) For subsidy cost of credit assistance
(3) Includes stipend, success fee. and upfront administrative costs to KABATA

This is from Page 1 of the PDF document called ''FinPlan.pdf
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Knik Arm Bridge and Toll Authority
Federalization of Sections 2-5, with TIFIA Optimization
Private Model - Availability Payment Structure - Rate at +0.50% above Markel
No State Milestone Payment of Construction Cost

AVAILABILITY PAYMENT SURPLUS (SHORTFALL)

Date
Toll

Revenue
Availability
Payment

KABATA
Administrative

Costs
Net State 

Surplus (Shortfall)
P V @

5.000%
Cumulative 

Deficit/Return (1)

Total 4,811,812,938 (2,957,065,162) (178,187,102) 1,676,560,674 342,036,995

12/1/13 . _ _ _ -

12/1/14 - - - - - -

12/1/15 - - - - - -

12/1/16 16,024,000 (31,961,000) (2,945,406) (18,882,406) (15,497,670) (18,882,406)

12/1/17 24,543,000 (35,639,440) (3,028,146) (14,124,586) (11,034,104) (33,006,992)

12/1/18 32,007,000 (41,385,018) (3,113,227) (12,491,244) (9,287,938) (45,498,236)

12/1/19 38,457,000 (47,200,418) (3,200,716) (11,944,134) (8,453,189) (57,442,370)

12/1/20 43,317,000 (49,088,435) (3,290,682) (9,062,117) (6,104,468) (66,504,487)

12/1/21 47,428,000 (51,051,972) (3,383,196) (7,007,169) (4,492,758) (73,511,656)

12/1/22 51,689,000 (53,094,051) (3,478,330) (4,883,382) (2,980,186) (78,395,038)

12/1/23 56,124,000 (55,217,813) (3,576,159) (2.669,973) (1,550,893) (81,065,011)

12/1/24 60,778,000 (57,426,526) (3,676,761) (325,286) (179,843) (81,390,297)

12/1/25 67,251,000 (59,723,587) (3,780,212) 3,747,201 1,971,907 (77,643,096)

12/1/26 73,911,000 (62,112,530) (3,886,597) 7,911,873 3,962,881 (69,731,224)

12/1/27 80,839,000 (64,597,032) (3,995,997) 12,245,971 5,838,177 (57.485,252)

12/1/28 88,028,000 (67,180,913) (4,108,499) 16,738,588 7,595,478 (40,746,664)

12/1/29 95,572,000 (69,868,149) (4,224,192) 21,479,658 9,277,179 (19,267,006)

12/1/30 102,218,000 (72,662,875) (4,343,167) 25,211,958 10,364,478 5,944,952

12/1/31 108,408,000 (75,569,390) (4,465,517) 28,373,093 11,101,963 34,318,045

12/1/32 114,789,000 (78,592,166) (4,591,339) 31,605,495 11,770,854 65,923,540

12/1/33 121,486,000 (81,735,853) (4,720,732) 35,029,415 12,417,396 100,952,955

12/1/34 128,385,000 (85,005,287) (4,853,798) 38,525,915 12,998,789 139,478,870

12/1/35 137,619,000 (87,130,419) (4,990,642) 45,497,939 14,611,470 184,976,809

12/1/36 144,232,000 (89,308,679) (5,131,373) 49,791,948 15,219,962 234,768,757

12/1/37 151,137,000 (91,541,396) (5,276,100) 54,319,503 15,803,836 289,088,260

12/1/38 158,254,000 (93,829,931) (5,424,939) 58,999,129 16,338,215 348,087,389

12/1/39 165,550,000 (96,175,680) (5,578,007) 63,796,313 16,815,386 411,883,702

12/1/40 173,260,474 (98,580,072) (5,735,426) 68,944,977 17,296,816 480,828,679

12/1/41 181,330,104 (101,044,573) (5,878,811) 74,406,719 17,767,567 555,235,398

12/1/42 189,775,620 (103,570,688) (6,025,781) 80,179,150 18,223,405 635,414,549

12/1/43 198,614,533 (106,159,955) (6,176,426) 86,278,152 18,664,707 721,692,701

12/1/44 207,865,171 (108,813,954) (6,330,837) 92,720,381 19,091,842 814,413,082

12/1/45 217,546,714 (111,534,303) (6,489,108) 99,523,304 19,505,167 913,936,386

12/1/46 227,679,237 (114,322,660) (6,651,335) 106,705,241 19,905,033 1,020,641,628

12/1/47 238,283,748 (117,180,727) (6,817,619) 114,285,403 20,291,782 1,134,927,030

12/1/48 249,382,237 (120,110,245) (6,988,059) 122,283,933 20,665,746 1,257,210,964

12/1/49 260,997,717 (123,113,001) (7,162,761) 130,721,955 21,027,251 1,387,932,919

12/1/50 273,154,272 (126,190,826) (7,341,830) 139,621,616 21,376,613 1,527,554,535

12/1/51 285,877,111 (129,345,597) (7,525,375) 149,006,139 21,714,141 1,676,560,674

This is from Page 6 of the PD F document called "FinPlan.pdf'
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K n ik  A rm  B rid g e  a n d  T o ll A u th o rity
F e d e ra liz a tio n  o f S e c tio n s  2-5, w ith  T IF IA  O p tim iz a tio n
P r iv a te  M o d e l - A v a ila b ility  P a y m e n t S tru c tu re  -  R a te  a t  + 0 .5 0 %  a b o v e  M arket
P riv a te  A c tiv ity  B o n d s  O nly

D e c  2 0 1 1
P h a s e  I

SOURCES AND USES

SOURCES
GOV

PURPOSE

PRIVATE
ACTIVITY
BONDS

SHORT-TERM
FINANCING TIFIA (1) EQUITY

TOTAL
PRIVATE

FINANCING
PUBLIC

INVESTMENT TOTAL

Current Interest Bonds 403,905,000 . . 403,905,000 . 403,905,000
Capital Accretion Bonds 
Short-Term Financing

• * ‘ '
.

■

TIFIA 307,855,021 307,855,021 - 307,855,021
Equity - - - 79,495,439 79,495,439 79,495,439
Premium / Original Issue Discount 
Public Funds Available

- - • • *
. .

1) Federal - - - - - - 112,572,342 112,572,342
2) State Match - - - - - - 17,324,917 17,324,917
3) State Grant (Milestone Payment) - - - - - -
4) State Grant (Reserve Fund) - - - - 150,000,000 150,000,000
5) State Commerce Grant - - - - - 15,000,000 15,000,000
6) Other - - - - - -

Total - 403,905,000 - 307,855,021 79,495,439 791,255,460 294,897,259 1,086,152,719

USES

Deposit to Construction Fund 280,923,935 . 307,105,021 62,578,225 650,607,181 62,495,013 713,102,194
Deposit for Port MacKenzie Road Upgrade - - - - - - 15,000,000 15,000,000
Deposit for KABATA Development Costs - - - - - 67,402,246 67,402,246
Deposit to State Reserve Fund - - - - - 150,000,000 150,000,000
Repay Short-Term Financing - - - - - - -
TIFIA Credit Subsidy (2) - - - 10,000,000 10,000,000 10,000,000
Deposit to Capitalized Interest Fund - 72,896,845 - - - 72,896,845 - 72,896,845
Deposit to Prepaid Interest Fund - - - - 5,367,812 5,367,812 - 5,367,812
Debt Service Reserve Fund - 40,390,500 - - - 40,390,500 - 40,390,500
Bond Insurance Premium - - - - - - - -
Cost of Issuance - 6,058,575 - 750,000 - 6,808,575 - 6,808,575
Underwriter's Discount - 2,019,525 - - 2,019,525 - 2,019,525
Other Transaction Costs (3) - 1,615,620 - - 1,549,402 3,165,022 3,165,022
Concession (Shortfall)/Surplus - - - - - - -
Total - 403,905,000 - 307,855,021 79,495,439 791,255,460 294,897,259 1,086,152,719

Equity Contribution (12% IRR)________________________________ 79,495,439
[Construction Fund Surplus / (Shortfall) 9,949 |
Equity as % of Financing, Including Public Funds 19.942%
Equity as % of Financing, Excluding Public Funds 10.047%

Delivery Date 12/1/12
Rates as of 11/4/11

Cap I Date
Cap I Earnings Rate

12/1/2015
0.50%

12/1/2015
0.50%

Bond Yield 
Arbitrage Yield 
True Interest Cost

6.385%
6.385%
6.426%

4.003%
4.003%

5.292%
5.313%

Minimum Coverage 
Average Coverage 
Final Maturity

1.26x
2.20x

1/0/1900

1.26x
1.41X

12/1/2046

Total Qualified Project Costs 
TIFIA 33% Limitation

923,565.063
307,855,021

(1) TIFIA rate assumed at 4.00% (current market + 80bps)
(2) For subsidy cost of credit assistance
(3) Includes stipend, success fee, and upfront administrative costs to KABATA
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Knik Arm Bridge and Toll Authority
Federalization of Sections 2-5, with TIFIA Optimization
Private Model - Availability Payment Structure - Rate at +0.50% above Market
Private Activity Bonds Only

AVAILABILITY PAYMENT SURPLUS (SHORTFALL)

Date
Toll

Revenue
Availability
Payment

GP 
Total 

Annual DS

KABATA
Administrative

Costs
Net State 

Surplus (Shortfall)
P V @

5.000%
Cumulative

Deficit/Return

Total 4,525,935,828 (2,980,396,076) - (170,661,726) 1,374,878,025 269,685,989

12/1/13 . _ . . - -

12/1/14 - - - - - - ■

12/1/15 - - - - - - -

12/1/16 16,024,000 (34,268,000) - (2,945,406) (21,189,406) (17,391,132) (21,189,406)

12/1/17 24,543,000 (38,038,720) - (3,028,146) (16,523,866) (12,908,417) (37,713,272)

12/1/18 32,007,000 (43,880,269) - (3,113,227) (14,986,495) (11,143,297) (52,699,767)

12/1/19 38,457,000 (45,795,480) - (3,200,716) (10,539,195) (7,458,875) (63,238,963)

12/1/20 43,317,000 (51,787,299) - (3,290,682) (11,760,981) (7,922,490) (74,999,944)

12/1/21 47,428,000 (53,858,791) - (3,383,196) (9,813,987) (6,292,394) (84,813,930)

12/1/22 51,689,000 (56,013,142) - (3,478,330) (7,802,473) (4,761,622) (92,616,403)

12/1/23 56,124,000 (58,253,668) - (3,576,159) (5,705,827) (3,314,314) (98,322,231)

12/1/24 60,778,000 (60,583,815) - (3,676,761) (3,482,575) (1,925,430) (101,804,806)

12/1/25 67,251,000 (63,007,167) - (3,780,212) 463,620 243,973 (101,341,186)

12/1/26 73,911,000 (65,527,454) - (3,886,597) 4,496,949 2,252,422 (96,844,236)

12/1/27 80,839,000 (68,148,552) - (3,995,997) 8,694,451 4,145,016 (88,149,785)

12/1/28 88,028,000 (70,874,494) - (4,108,499) 13,045,007 5,919,440 (75,104,779)

12/1/29 95,572,000 (73,709,474) - (4,224,192) 17,638,334 7,618,091 (57,466,445)

12/1/30 102,218,000 (76,657,853) - (4,343,167) 21,216,980 8,722,167 (36,249,465)

12/1/31 108,408,000 (79,724,167) - (4,465,517) 24,218,316 9,476,262 (12,031,149)

12/1/32 114,789,000 (82,913,134) - (4,591,339) 27,284,527 10,161,594 15,253,379

12/1/33 121,486,000 (86,229,659) - (4,720,732) 30,535,609 10,824,410 45,788,988

12/1/34 128,385,000 (89,678,846) - (4,853,798) 33,852,356 11,421,912 79,641,344

12/1/35 137,619,000 (91,920,817) - (4,990,642) 40,707,541 13,073,054 120,348,885

12/1/36 144,232,000 (94,218,837) - (5,131,373) 44,881,790 13,719,069 165,230,675

12/1/37 151,137,000 (96,574,308) - (5,276,100) 49,286,592 14,339,550 214,517,267

12/1/38 158,254,000 (98,988,666) - (5,424,939) 53,840,395 14,909,643 268,357,662

12/1/39 165,550,000 (101,463,382) - (5,578,007) 58,508,610 15,421,657 326,866,272

12/1/40 173,260,474 (103,999,967) - (5,735,426) 63,525,082 15,937,081 390,391,354

12/1/41 181,330,104 (106,599,966) - (5,878,811) 68,851,326 16,440,996 459,242,680

12/1/42 189,775,620 (109,264,965) - (6,025,781) 74,484,873 16,929,189 533,727,553

12/1/43 198,614,533 (111,996,589) - (6,176,426) 80,441,518 17,402,058 614,169,071

12/1/44 207,865,171 (114,796,504) - (6,330,837) 86,737,831 17,859,988 700,906,902

12/1/45 217,546,714 (117,666,417) - (6,489,108) 93,391,190 18,303,359 794,298,092

12/1/46 227,679,237 (120,608,077) - (6,651,335) 100,419,824 18,732,538 894,717,917

12/1/47 238,283,748 (123,623,279) - (6,817,619) 107,842,851 19,147,884 1,002,560,767

12/1/48 249,382,237 (126,713,861) - (6,988,059) 115,680,317 19,549,748 1,118,241,084

12/1/49 260,997,717 (129,881,708) - (7,162,761) 123,953,249 19,938,472 1,242,194,333

12/1/50 273,154,272 (133,128,750) - (7,341,830) 132,683,692 20,314,390 1,374,878,025

12/1/51

P h a s e  I

D e c  2 0 1 1
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Knik Arm Bridge and Toll Authority
Base Case: Normal Traffic Projections-TIFIA at 49%
Private Model - Availability Payment Structure A u g  2 0 1 2

Phase I

SOURCES AND USES

SOURCES
GOV

PURPOSE

PRIVATE
ACTIVITY
BONDS

SHORT-TERM
FINANCING TIFIA (1) EQUITY

TOTAL
PRIVATE

FINANCING
PUBLIC

INVESTMENT TOTAL

Current Interest Bonds 153,435,000 . . . 153,435,000 153,435,000
Capital Accretion Bonds 
Short-Term Financing

* •
_

‘ ’
. .

TIFIA - - - 500,473,670 - 500,473,670 500,473,670
Equity - - - - 72,787,288 72,787,288 72,787,288
Premium / Original Issue Discount 
Public Funds Available

- * • • •
;

*

1) Federal - - - - - - 112,572,342 112,572,342
2) State Match - - - - - - 17,324,917 17,324,917
3) State Grant (Milestone Payment) - - - - - - - -
4) State Grant (Reserve Fund) - - - - - - 150,000,000 150,000,000
5) State Commerce Grant - - - - - - 15,000,000 15,000,000
6) TIGER-TIFIA Grant - - - - - - -

Total - 153,435,000 - 500,473,670 72,787,288 726,695,959 294,897,259 1,021,593,218

USES

Deposit to Construction Fund 109,357,485 499,723,670 70,494,245 679,575,400 25,419,013 704,994,413
Right of Way - - - 15,250,000 15,250,000
KABATA PPA Oversight - - - - 11,826,000 11,826,000
Deposit for Port MacKenzie Road Upgrade - - - - - 15,000,000 15,000,000
Deposit for KABATA Development Costs - - - - - 77,402,246 77,402,246
Deposit to State Reserve Fund - - - - - 150,000,000 150,000,000
Repay Short-Term Financing - - - - - -
TIFIA Credit Subsidy (2) - - - - - -
Deposit to Capitalized Interest Fund - 25,051,575 - - 25,051,575 25,051,575
Deposit to Prepaid Interest Fund - - - - - -
Debt Service Reserve Fund - 15,343,500 - - 15,343,500 15,343,500
Bond Insurance Premium - - - - - -
Cost of Issuance - 2,301,525 - 750,000 3,051,525 3,051,525
Underwriter's Discount - 767,175 - - 767,175 - 767,175
KABATA FA Success Fee - 613,740 - - 2,293,044 2,906,784 - 2,906,784
Concession (Shortfall)/Surplus - - - - - - -
Total - 153,435,000 - 500,473,670 72,787,288 726,695,959 294,897,259 1,021,593,218

Equity Contribution (12% IRR)
[Construction Fund Surplus /  (Shortfall)

72,787,288

Equity as % of Financing, Including Public Funds 
Equity as % of Financing, Excluding Public Funds

7.125%
10.016%

Delivery Date 
Rates as of

12/1/13
2/1/12

Cap I Date
Cap I Earnings Rate

12/1/2016
0.50%

12/1/2016
0.50%

Bond Yield 
Arbitrage Yield 
True Interest Cost

5.846%
5.846%
5.895%

2.850%
2.850%

3.386%
3.393%

Minimum Coverage 
Average Coverage 
Final Maturity

2.09x
2.90x

12/1/2034

1.33x
1.47x

12/1/2046

Total Qualified Project Costs 
TIFIA 49% Limitation

1,021,374,837
500,473,670

(1) TIFIA rate assumed at 4.00% (current marfcet + 140bps)
(2) For subsidy cost of credit assistance
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Knik Arm Bridge and Toll Authority
Base Case: Normal Traffic Projections-TIFIA at 49%
Private Model - Availability Payment Structure

P h a s e  I

A u g  2 0 1 2

AVAILABILITY PAYMENT SURPLUS (SHORTFALL)

Date
Toll

Revenue
Availability
Payment

GP 
Total 

Annual DS

KABATA 
Administrative Net State 

Costs Surplus (Shortfall)
P V @

5.000%
Cumulative

Deficit/Return

Total 4,232,444,723 (2,332,602,885) - (174,928,270) 1,724,913,568 436,668,726

12/1/14 - - - - - - ■
12/1/15 - - - - - - ■

12/1/16 - - - - - - -
12/1/17 16,018,701 (24,729,500) - (3,019,041) (11,729,840) (9,627,226) (11,729,840)

12/1/18 22,836,943 (28,118,680) - (3,103,849) (8,385,586) (6,550,806) (20,115,426)

12/1/19 29,655,186 (33,563,427) - (3,191,057) (7,099,299) (5.278,725) (27,214,725)

12/1/20 36,473,428 (35,065,964) - (3,280,734) (1,873,270) (1,325,764) (29,087,995)

12/1/21 43,291,671 (40,628,603) - (3,372,949) (709,881) (478,194) (29,797,876)

12/1/22 48,083,795 (42,253,747) - (3,467,776) 2,362,272 1,514,608 (27,435,604)

12/1/23 52,875,920 (43,943,897) - (3,565,289) 5,366,734 3,275,162 (22,068,870)

12/1/24 57,668,044 (45,701,653) - (3,665,563) 8,300,828 4,821,658 (13,768,041)

12/1/25 62,460,169 (47,529,719) - (3,768,680) 11,161,771 6,171,068 (2,606,271)

12/1/26 67,252,294 (49,430,908) - (3,874,718) 13,946,668 7,339,221 11,340,398

12/1/27 74,284,285 (51,408,144) - (3,983,762) 18,892,380 9,462,773 30,232,778

12/1/28 81,316,277 (53,464,470) - (4,095,897) 23,755,911 11,325,457 53,988,688

12/1/29 88,348,269 (55,603,048) - (4,211,212) 28,534,009 12,947,893 82,522,697

12/1/30 95,380,261 (57,827,170) - (4,329,797) 33,223,293 14,349,318 115,745,990

12/1/31 102,412,252 (60,140,257) - (4,451,746) 37,820,249 15,547,667 153,566,240

12/1/32 109,444,244 (62,545,867) - (4.577,155) 42,321,222 16,559,656 195,887,462

12/1/33 116,476,236 (65,047,702) - (4,706,122) 46,722,412 17,400,857 242,609,873

12/1/34 123,508,228 (67,649,610) - (4,838,750) 51,019,867 18,085,769 293,629,741

12/1/35 130,540,220 (70,355,595) - (4,975,143) 55,209,482 18,627,887 348,839,222

12/1/36 137,572,211 (72,114,485) - (5,115,408) 60,342,318 19,378,680 409,181,541

12/1/37 144,182,963 (73,917,347) - (5,259,657) 65,005,959 19,870,447 474,187,500

12/1/38 151,085,615 (75,765,280) - (5,408,003) 69,912,332 20,340,448 544.099,832

12/1/39 158,200,196 (77,659,412) - (5.560,563) 74,980,221 20,763,746 619,080,053

12/1/40 165,493,715 (79,600,898) - (5,717,458) 80,175,360 21,132,564 699,255,413

12/1/41 169,631,058 (81,590,920) - (5,878,811) 82,161,327 20,612,515 781,416,740

12/1/42 173,871,834 (83,630,693) - (6,025,781) 84,215,360 20,109,771 865,632,100

12/1/43 178,218,630 (85,721,460) - (6,176,426) 86,320,744 19,619,288 951,952,844

12/1/44 182,674,096 (87,864,497) - (6,330,837) 88,478,763 19,140,769 1,040,431,606

12/1/45 187,240,948 (90,061,109) - (6,489,108) 90,690,732 18,673,921 1.131.122,338

12/1/46 191,921,972 (92,312,637) - (6,651,335) 92,958,000 18,218,460 1,224,080,338

12/1/47 196,720,022 (94,620,453) - (6,817,619) 95,281,950 17,774,107 1,319,362,288

12/1/48 201,638,022 (96,985,964) - (6,988,059) 97,663,999 17,340,592 1,417,026,286

12/1/49 206,678,973 (99,410,613) - (7,162,761) 100,105,599 16,917,651 1,517,131,885

12/1/50 211,845,947 (101,895,879) - (7,341,830) 102,608,239 16,505,025 1,619,740,123

12/1/51
12/1/52

217,142,096 (104,443,276) - (7,525,375) 105,173,445 16,102,464 1,724,913,568

This is from Page 6 of the PDF document called "KnikArmCrossingProFormaModel_OOO.pdf'
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W ilbur Smith (CBM ) Traffic A n a lys is  Zone data received from A M A TS  11/11/11
ID AREA TAZ AMATS_TAZ MATSU_TAZ HHJNCOME RETAIL_EMP NON_RETAIL HH HBW_A HBO_A NHB_A SINGLE_A COMBI_A DISTRICT Population Employment
595 14.100159 595 0 0 42.34 0 0 0 0 0 0 0 0 0 0

597 61.405743 597 0 0 35 4.76 4.76 0 45.98 168.0176 115.246 1.88496 0.48076 Point MacKenzie 0 0

102 32.393131 102 0 102 42.344 0 2.47 559.2 6.7925 1086.4931 486.1731 55.71401 21.33852 Big Lake 3697 3

115 28.80934 115 0 115 38.75 0 0 72.16 0 139.2688 62.0576 7.14384 2.74208 Willow 305 0

121 19.692814 121 0 121 40.185 13.24 5.88 278.73 52.58 725.0465 367.685 31.78483 11.66402 Willow 949 26

128 6.898813 128 0 128 40.185 0.24 0.24 54.72 1.32 109.392 49.6632 5.51232 2.1036 Willow 187 0

620 2.92026 620 0 0 40.18 0 0 0 287.76 2572.1 1027.05 120.91 77.85 Willow

122 234.771149 122 0 122 40.185 0 0 49.02 0 94.6086 42.1572 4.85298 1.86276 Willow 135 0

129 3.69188 129 0 129 55.179 6.33 6.33 1.26 34.815 102.1926 69.7641 2.63142 0.68721 Fishhook 4 25

42 24.543911 42 0 42 55.179 0 66.21 67.82 204.8775 430.4879 271.3525 16.18221 4.96072 Fishhook 213 106

38 16.432909 38 0 38 55.179 17.95 39.16 154.68 157.0525 643.5697 372.9596 25.45455 8.45435 Fishhook 425 74

598 23.358797 598 0 0 48.96 0 0 390.19 0 753.0667 335.5634 38.62881 14.82722 1364 0

599 36.371334 599 0 0 36.71 146.61 146.61 272.86 806.355 2837.1934 1825.3781 85.0707 25.17629 997 497

594 6.428186 594 0 0 35 0 0 230.81 0 445.4633 198.4966 22.85019 8.77078 Point MacKenzie 1003 0

593 7.300333 593 0 0 35 0 1161.1 0 3193.025 3402.023 2072.943 418.0373 189.9996 Point MacKenzie 0 3373

136 6.536784 136 0 0 35 870 1664.29 0 6969.2975 16038.4697 10740.7377 704.10347 261.06444 Point MacKenzie 0 10455

135 8.883776 135 0 0 35 12.6 12.6 145.53 69.3 479.4489 261.8658 19.39707 6.80274 Point MacKenzie 753 50

134 13.157452 134 0 0 35 0 0 19.94 0 38.4842 17.1484 1.97406 0.75772 Point MacKenzie 72 0

132 7.874592 132 0 0 35 0 63.07 540.29 173.4425 1227.5548 598.9885 62.50772 22.80154 Point MacKenzie 4121 121

130 13.996483 130 0 0 23.25 0 52.23 1559 143.6325 3161.9039 1451.9899 161.80989 61.12228 Knik-Fairview 9502 69

59 10.042213 59 0 59 62.443 10.39 10.39 3071.46 57.145 6091.6642 2754.1871 308.18898 117.76487 Knik-Fairview 19069 29

58 18.877565 58 0 58 54.688 0 26.45 762 72.7375 1548.1585 711.6585 79.22035 29.9082 Knik-Fairview 3458 34

56 1.523418 56 0 56 52.467 3.65 7.31 333.71 30.14 712.3081 334.3889 35.00607 13.18139 Gateway 1444 14

55 1.087946 55 0 55 52.467 60.42 83.08 287.54 394.625 1573.5652 951.1072 55.63316 17.8447 Gateway 1107 198

25 0.833964 25 0 25 48.958 0 7.23 6.29 19.8825 33.3236 20.8093 1.6566 0.4993 Farm Loop 21 9

24 0.806858 24 0 24 50.352 36.33 318.9 651.88 1976.8825 3658.6193 2556.6714 119.33031 38.61329 Palmer 2116 471

22 1.628636 22 0 22 29.75 235.6 2248.74 272.94 7831.935 11138.3304 8078.9766 408.19768 106.64036 Palmer 886 3258

18 1.185136 18 0 18 56.25 0 4.19 254.98 11.5225 504.3881 228.2075 25.84219 9.84008 Glenn (C) 1036 3

17 1.920095 17 0 17 56.25 4.3 11.46 432.99 43.34 924.4175 434.2772 45.59269 17.14568 Glenn (C) 1760 21

15 1.57058 15 0 15 52.467 0 0 17.63 0 34.0259 15.1618 1.74537 0.66994 Gateway 57 0

137 23.574995 137 0 0 35 0 51.56 266.48 141.79 665.3772 338.9956 33.7546 11.9824 Point MacKenzie 1044 79

592 5.532669 592 0 0 35 8.18 8.18 187.58 44.99 490.9462 250.0718 21.8097 7.95422 Point MacKenzie 988 30

100 43.373878 100 0 100 42.344 0 4.85 465.1 13.3375 911.8535 410.3165 46.73845 17.8484 Big Lake 2318 7

596 6.415163 596 0 0 42.34 0 0 4.78 0 9.2254 4.1108 0.47322 0.18164 21 0

101 1.897302 101 0 101 42.344 13.29 115.79 347.81 362.17 1214.6487 684.4381 54.35353 18.24907 Big Lake 1343 179

103 13.934383 103 0 103 44.531 0 2.95 869.27 8.1125 1686.3346 753.8557 86.47958 33.13846 Big Lake 5237 4

114 4.545571 114 0 114 38.75 0 49.56 126.99 136.29 390.3015 214.7742 19.65909 6.60978 Houston 465 63

116 6.740669 116 0 116 40.185 1.14 1.14 30.21 6.27 76.2717 38.3496 3.44223 1.26312 Willow 105 4

43 101.168686 43 0 43 40.185 0 0 33.49 0 64.6357 28.8014 3.31551 1.27262 Willow 94 0

44 16.017916 44 0 44 57.928 0 3.52 100.04 9.68 203.3908 93.532 10.40732 3.92824 Tanaina 275 5

40 2.264788 40 0 40 55.179 0 13.7 118.76 37.675 269.3478 131.3146 13.71634 5.00608 Fishhook 334 18

41 2.547855 41 0 41 55.179 2.86 2.86 31.05 15.73 105.0001 57.734 4.20651 1.46876 Fishhook 76 7

573 3.470826 573 0 39B 55.179 8.77 14.04 307.1 62.7275 746.3593 370.4856 34.62943 12.74529 Fishhook 1124 31

37 1.789207 37 0 37 55.179 0 6.94 136.3 19.085 283.3932 132.0002 14.48612 5.42924 Fishhook 441 10



W ilbur Smith (CBM ) Traffic A n a lys is  Zone data received from A M A TS  11/11/11
FID_ ID AREA TAZ AMATS_TAZ MATSU_TAZ HH_INCOME RETAIL_EMP NON_RETAIL HH HBW_A HBO_A NHB_A SINGLE_A COMBI_A DISTRICT Population Employment

572 4.365707 572 0 39A 55.179 0 15.89 235.93 43.6975 501.9026 236.7455 25.62934 9.53738 Fishhook 865 21
26 3.563417 26 0 26 48.958 0 31.77 208.82 87.3675 496.1087 247.2553 25.21629 9.07888 Farm Loop 714 41
27 1.810193 27 0 27 48.958 4 4 204.96 22 458.6128 219.6656 21.87504 8.19248 Farm Loop 730 14
28 2.854555 28 0 28 48.958 7.88 7.88 440.55 43.34 974.4503 464.371 46.73493 17.53678 Farm Loop 1661 25

126 0.282264 126 0 126 60.116 1.14 1.14 87.12 206.27 386.108 287.2922 9.07632 3.4257 Palmer 250 4
127 0.106293 127 0 127 29.75 180.23 671.76 212.76 2642.9725 4991.2345 3485.428 162.72311 43.98319 Palmer 652 1148

29 0.413261 29 0 29 60.116 450.46 309.69 433.92 2590.4125 8024.2591 5460.8221 201.21013 56.9177 Palmer 1637 1065
21 0.340225 21 0 21 29.75 0 612.91 125.81 1685.5025 2038.6396 1413.6949 100.10132 26.84554 Palmer 511 807
23 0.100178 23 0 23 29.75 251.76 266.7 94 1425.765 4192.9318 2844.2582 111.13938 29.5376 Palmer 365 718
20 0.993575 20 0 20 56.25 44.66 18.39 178.02 173.3875 970.4491 581.7031 31.55273 10.3297 Glenn (C) 724 83
19 0.628816 19 0 19 56.25 4.85 4.85 73.61 26.675 218.5033 115.9271 9.20799 3.28703 Glenn (C) 301 18

125 0.731245 125 0 125 56.25 147.95 32.71 55.14 496.815 2100.459 1407.2167 47.56774 12.88963 Glenn (C) 224 253
16 5.061836 16 0 16 60.116 0 114.82 570.3 315.755 1437.1016 735.0246 72.87896 25.80492 Glenn (C) 2287 159
31 5.542441 31 0 31 70.391 4.44 624.09 434.51 1728.4575 2724.1532 1741.7071 133.38468 39.26722 Gateway 1589 882

118 0.286696 118 0 118 52.467 585.97 7.81 128.92 1632.895 7789.694 5237.1649 162.13032 43.26817 Gateway 470 944
53 0.746013 53 0 53 52.467 38.37 82.49 99.96 332.365 926.9056 596.2557 31.39972 9.26217 Gateway 340 165

119 0.611632 119 0 119 62.381 32.11 409.38 117.33 1214.0975 1837.9016 1252.8824 78.28084 21.28337 Gateway 381 607
576 0.411164 576 0 57A 54.688 223.97 60.58 44.06 782.5125 3136.0703 2119.9454 69.68929 18.41321 Gateway 162 390

63 1.774873 63 0 63 54.688 0 17.22 413.02 47.355 847.5832 391.8758 43.35144 16.31468 Wasilla 1595 25
57 0.397813 57 0 57 54.688 1012.27 326.54 88.55 3681.7275 14115.0878 9598.6776 311.56598 80.91789 Wasilla 324 1995
62 2.675886 62 0 62 54.688 0 25.87 421.33 71.1425 888.966 417.4469 45.41108 16.94186 Knik-Fairview 1823 38
61 2.856095 61 0 61 60.234 0 161.72 584.91 444.73 1602.7159 847.4862 81.03205 28.0485 Knik-Fairview 2455 230
60 1.36071 60 0 60 60.234 0 67.64 307.18 186.01 791.0426 408.248 40.08334 14.10788 Knik-Fairview 1265 96
92 2.013295 92 0 92 47.143 2.14 2.14 394.22 11.77 794.571 362.2482 39.87522 15.1965 Knik-Fairview 1624 9
93 1.80432 93 0 93 47.143 10.44 3.48 438.7 38.28 990.8326 475.7312 46.57026 17.47448 Knik-Fairview 1569 20
96 10.517654 96 0 96 41.957 0 35.39 1839.75 97.3225 3654.4102 1657.5657 187.19602 71.18454 Knik-Fairview 11424 47
98 9.73971 98 0 98 42.344 2.42 0 501.89 6.655 999.6963 452.7278 50.29937 19.22912 Big Lake 2626 3

131 16.061153 131 0 0 42.34 1.99 0 523.07 5.4725 1035.0568 467.193 52.2874 20.00601 Point Mackenzie 3580 2
133 4.278993 133 0 0 35 48.9 48.9 46.33 268.95 860.0809 570.4088 23.95107 6.69944 Point Mackenzie 268 199
591 5.465462 591 0 0 35 7.13 7.13 96.52 39.215 298.6524 160.3677 12.37896 4.38789 Point Mackenzie 488 30

99 1.877676 99 0 99 42.344 1.28 1.28 186.06 7.04 379.2686 173.8996 18.92682 7.19956 Big Lake 1002 6
124 1.839957 124 0 124 42.344 3.84 51.82 149.56 160.265 523.3506 295.283 23.18822 7.7984 Big Lake 587 77
105 4.908227 105 0 105 44.531 65.45 47.6 754.42 310.8875 2435.2221 1320.9132 98.05323 34.63581 Big Lake 4115 162
104 1.640949 104 0 104 44.531 15.88 5.95 214.84 67.2325 669.4151 358.7095 26.13765 9.41032 Big Lake 1041 32
107 2.319469 107 0 107 44.531 78.88 0 562.21 216.92 2097.0957 1171.3342 75.61543 26.49118 Big Lake 2951 119
112 8.014148 112 0 112 38.75 101.17 155.5 646.83 705.8425 3002.008 1769.6912 111.86868 36.75359 Houston 3482 351
111 9.207516 111 0 111 38.75 0 8.75 751.19 24.0625 1475.4342 664.6609 75.61906 28.86022 Houston 3538 13
113 23.586412 113 0 113 38.75 0 10.18 130.78 27.995 282.2328 134.1542 14.40296 5.33612 Willow 573 14
110 1.677064 110 0 110 40.563 1.14 1.14 24.84 6.27 65.9076 33.7314 2.9106 1.05906 Meadow Lakes 92 4

87 31.389156 87 0 87 41.278 0 80.38 238.61 221.045 696.0307 376.414 35.11673 11.96086 Meadow Lakes 775 99
78 2.67636 78 0 78 75.691 0 3.52 81.83 9.68 168.2455 77.8714 8.60453 3.23626 Tanaina 258 5
73 4.054771 73 0 73 57.928 0 39.86 350.24 109.615 792.753 386.1082 40.37374 14.74408 Tanaina 978 52

574 1.186362 574 0 40A 55.179 2.28 2.28 15.19 12.54 65.2495 37.8014 2.40669 0.8075 Fishhook 41 9
46 2.573828 46 0 46 70.227 0 69.16 200.26 190.19 589.1406 319.5344 29.71562 10.09964 North Lakes 685 90



W ilbur Smith (CBM ) Traffic A na lys is  Zone data received from A M A TS  11/11/11
ID AREA TAZ AMATS_TAZ MATSU_TAZ HHJNCOME RETAIL_EMP NON_RETAIL HH HBW_A HBO_A NHB_A SINGLE_A COMBI_A DISTRICT Population Employment
580 1.489913 580 0 73A 57.928 0 9.51 65.05 26.1525 153.4108 76.1993 7.79988 2.81426 Seldon (A) 205 16

39 2.3915 39 0 39 70.391 2.28 2.28 124.47 12.54 276.1599 131.7822 13.22541 4.96014 Colony (B) 470 3

571 1.397142 571 0 35A 70.391 0 8.09 325.65 22.2475 652.2082 297.2907 33.39622 12.66594 Colony (B) 1159 11

35 0.601092 35 0 35 70.391 4.13 8.26 116.49 34.0725 302.0154 153.7888 13.75858 4.99243 Gateway 398 18

34 1.257698 34 0 34 60.116 4.05 34.41 409.33 105.765 942.7897 460.6331 46.46895 17.05655 Glenn (C) 1544 53

30 0.332324 30 0 30 60.116 46.28 0 235.59 127.27 1048.4611 606.169 35.03225 11.96062 Palmer 802 68

33 0.280417 33 0 33 70.391 0 19.79 63.2 54.4225 179.9607 96.5047 9.08677 3.11404 Gateway 205 29

36 0.952253 36 0 36 70.391 15.65 469.6 148.14 1334.4375 1862.6277 1264.1164 85.77811 23.55217 Gateway 527 652

32 0.185542 32 0 32 70.391 0 73.06 40.62 200.915 292.4624 190.551 14.46896 4.17372 Gateway 131 103

117 1.16893 117 0 117 52.467 20.44 3.72 175.58 66.44 612.0142 337.1592 23.0857 8.13456 Gateway 625 33

48 1.030458 48 0 48 70.391 0 79.24 156.53 217.91 534.2761 303.397 26.82779 8.80078 South Lakes 507 110

52 1.731094 52 0 52 62.381 35.13 17.57 374.92 144.925 1225.7936 666.1889 48.51748 17.16293 South Lakes 1312 76

54 0.869131 54 0 54 62.381 98.65 109.37 227.37 572.055 2024.9577 1288.7243 63.10799 18.98963 South Lakes 738 295

120 0.692645 120 0 120 62.381 66.02 204.24 200.76 743.215 1832.9266 1183.3792 65.78462 19.27282 South Lakes 652 378

64 0.374117 64 0 64 66.875 550.64 1270.22 96.1 5007.365 10971.9288 7589.7954 330.46728 85.17132 Seldon (A) 351 2549

66 0.604721 66 0 66 50 236.44 157.63 76.88 1083.6925 3643.7595 2463.6255 89.97153 23.96472 Seldon (A) 281 564

577 0.626181 577 0 63A 66.875 13.53 349.11 17.63 997.26 1230.5081 876.7477 55.09119 14.11735 Wasilla 41 517

67 0.523695 67 0 67 50 304.04 907.98 77.13 3333.055 6710.0755 4651.558 214.39913 55.38082 Seldon (A) 250 1634

84 1.023831 84 0 84 47.381 69.21 390.85 387.08 1265.165 2780.2192 1768.9105 111.7226 33.27829 Wasilla 1493 635

85 2.189455 85 0 85 47.381 0 151.06 445.42 415.415 1302.2664 704.819 65.69816 22.36412 Wasilla 1835 207

86 1.060669 86 0 86 47.381 150.64 0 10.24 414.26 1952.4744 1322.3872 39.12568 10.18072 Wasilla 35 225

91 2.473959 91 0 91 60.093 4.04 34.35 239.45 105.5725 614.6172 314.3213 29.63972 10.5983 Meadow Lakes 892 53

95 2.661342 95 0 95 41.957 1.28 1.28 298.96 7.04 597.1656 270.9936 30.10392 11.48976 Knik-Fairview 1349 6

97 4.063616 97 0 97 41.957 0 89.99 772.67 247.4725 1754.9238 856.1749 89.3629 32.6011 Knik-Fairview 4708 116

94 5.381213 94 0 94 37.557 71.87 349.35 516.92 1158.355 2943.3432 1815.3731 119.31524 36.89111 Meadow Lakes 2170 616

588 4.234877 588 0 HOB 40.563 4 4 480.5 22 990.405 456.63 49.1535 18.663 Meadow Lakes 1901 14

106 0.570784 106 0 106 38.75 2.28 2.28 389.75 12.54 788.1503 359.923 39.48813 15.04078 Houston 1818 8

590 1.266243 590 0 111B 38.75 2.57 2.57 32.82 14.135 103.8458 56.1097 4.2669 1.50673 Houston 127 10

589 2.12039 589 0 111A 38.75 2.28 2.28 131.77 12.54 290.2489 138.0602 13.94811 5.23754 Houston 451 9

587 1.016773 587 0 110A 40.563 0 0 56.57 0 109.1801 48.6502 5.60043 2.14966 Meadow Lakes 193 0

108 4.3552 108 0 108 40.563 0 3.61 455.66 9.9275 890.0011 399.5569 45.62657 17.44504 Meadow Lakes 1707 5

88 5.954743 88 0 88 41.278 0 74.2 156.53 204.05 519.5089 292.6618 26.10707 8.61934 Meadow Lakes 507 91

582 2.058446 582 0 78A 75.691 1.43 1.43 313.06 7.865 626.7426 284.7471 31.55922 12.04071 Tanaina 1132 6

74 0.824589 74 0 74 63.5 17.92 2.56 345.96 56.32 905.1172 459.2408 39.14988 14.40344 Tanaina 1265 27

75 1.299715 75 0 75 63.5 23.22 104.5 495.35 351.23 1560.1231 851.0644 69.85781 24.0946 Tanaina 1606 176

575 0.66059 575 0 47A 60.294 35.68 0 65.97 98.12 585.0965 367.8638 15.55807 4.82606 Seldon (A) 182 52

578 0.639667 578 0 69A 49.904 7.84 5.88 169.03 37.73 444.0435 226.255 19.55833 7.14442 Tanaina 548 20

47 1.464648 47 0 47 60.294 11.15 33.45 122.54 122.65 477.5652 273.8609 19.73576 6.58547 North Lakes 334 57

45 2.1108 45 0 45 70.227 0 26.73 555.7 73.5075 1150.8199 534.8369 58.83669 22.07888 North Lakes 1751 33

49 0.956376 49 0 49 57.895 5.29 79.42 223.76 232.9525 732.4281 407.727 34.84767 11.70585 North Lakes 726 99

51 1.410183 51 0 51 77.371 75.05 486.79 325.73 1545.06 3017.8451 1971.4265 120.84589 34.78043 South Lakes 1058 775

65 0.241526 65 0 65 66.875 0 228.02 96.52 627.055 854.3822 568.6898 42.16234 11.87648 Seldon (A) 224 313

68 0.520587 68 0 68 49.904 198.12 481.63 137.56 1869.3125 4218.5463 2871.7799 132.61589 35.44376 Seldon (A) 447 855

50 1.2168 50 0 50 57.895 17.14 51.43 459.68 188.5675 1257.7785 654.3315 57.19923 20.43342 North Lakes 1491 86



W ilbur Smith (CBM) Traffic Analysis Zone data received from AMATS 11/11/11
FID_ ID AREA TAZ AMATS_TAZ MATSU. s i i INCOME RETAIL_EMP NON_ RETAIL 1HH 1HBW_A HBO_A NHB_A !SINGLE_A iCOMBI_A DISTRICT Population Employment

72 0.13425 72 0 72 45 552.79 2104.87 1.68 7308.565 13262.8072 9305.1467 441.0186 111.77051 Wasilla 4 3459
76 0.553854 76 0 76 63.5 124.56 1508.77 200.84 4491.6575 6406.4221 4472.5657 267.15095 70.04404 Wasilla 615 2242
81 0.196068 81 0 81 44.342 452.62 408 35.17 2366.705 7070.4327 4846.1326 176.33869 45.44476 Wasilla 115 1247
82 0.994473 82 0 82 52.588 10.53 21.06 223.42 86.8725 628.0063 328.8206 27.79425 9.93257 Wasilla 851 45
83 0.377009 83 0 83 52.588 53.9 143.04 179.27 541.585 1456.6353 928.8554 51.83915 15.4652 Wasilla 681 276

584 0.54795 584 0 89A 52.588 10.27 10.27 218.97 56.485 584.4673 299.7437 25.74495 9.35813 Wasilla 893 37
89 2.531001 89 0 89 60.093 38.12 52.95 471.77 250.4425 1554.7392 850.9121 63.92144 22.31126 Meadow Lakes 1821 129
90 1.789262 90 0 90 41.278 8.79 4.39 154.77 36.245 424.3445 219.1017 18.17387 6.61065 Meadow Lakes 630 19

586 1.357328 586 0 108B 40.563 59.76 4.48 112.89 176.66 997.7249 627.735 26.93603 8.3355 Meadow Lakes 437 91
585 0.815906 585 0 108A 40.563 0 8.66 65.21 23.815 151.2291 74.5264 7.69417 2.78974 Meadow Lakes 252 11
583 3.996154 583 0 88A 41.278 0 8.66 185.07 23.815 382.5589 177.606 19.56031 7.34442 Meadow Lakes 738 11
581 0.984919 581 0 77A 75.691 4.14 4.14 77.13 22.77 214.1073 111.2508 9.27531 3.34908 Tanaina 361 14

77 1.010372 77 0 77 75.691 31.47 122.89 293.25 424.49 1329.8003 788.3691 54.56693 17.61309 Tanaina 950 192
70 0.945906 70 0 70 49.904 7.71 131.04 649.7 381.5625 1736.7875 905.0884 85.00965 29.90719 Seldon (A) 2375 187
69 1.068335 69 0 69 49.904 0 215.85 35.17 593.5875 700.3186 490.0067 34.34838 9.10706 Seldon (A) 115 268

579 0.540213 579 0 69B 49.904 4.53 84.5 101.47 244.8325 501.542 306.7508 23.27512 7.19231 North Lakes 390 113
71 0.436292 71 0 71 45 49.16 455.71 380.29 2888.3925 4199.9128 2726.3869 115.25272 34.05198 Wasilla 1233 672
79 0.614413 79 0 79 44.342 24.6 71.74 298.2 264.935 1101.3422 623.7702 46.00442 15.51324 Wasilla 968 136
80 0.440848 80 0 80 44.342 0 153.06 244.99 420.915 921.2965 536.7092 46.14159 14.81978 Wasilla 794 209
14 63.093117 14 0 14 55 0 0 170.71 0 329.4703 146.8106 16.90029 6.48698 South Knik 465 0

123 1.170903 123 0 123 55 0 2.47 46.33 6.7925 96.654 45.1049 4.93988 1.84946 South Knik 125 3
4 2.071136 4 0 4 56.667 49.83 0 61.69 137.0325 758.3806 487.571 18.7143 5.58317 Butte 172 47

11 9.937928 11 0 11 53.125 0 0 39.11 0 75.4823 33.6346 3.87189 1.48618 Butte 109 0
3 2.899027 3 0 3 38.75 2.85 2.85 100.04 15.675 237.9932 116.9569 11.03256 4.08937 Lazy Mountain 275 0
1 12.138602 1 0 1 48.523 0 0 51.28 0 98.9704 44.1008 5.07672 1.94864 Lazy Mountain 139 0
2 15.685947 2 0 2 48.523 1.46 45.25 308.44 128.4525 746.6035 374.3721 37.37569 13.44462 Lazy Mountain 847 60
6 15.85609 6 0 6 56.667 0 20.36 136.64 55.99 323.37 160.8772 16.43884 5.92528 Butte 431 27
7 5.670363 7 0 7 53.125 0.57 0.57 172.9 3.135 342.6802 154.8785 17.34282 6.62777 Butte 545 0
8 3.276667 8 0 8 53.125 0.57 0.57 78.05 3.135 159.6197 73.3075 7.95267 3.02347 Butte 246 2

13 1.946393 13 0 13 53.125 6.6 0 65.05 18.15 210.2245 113.495 8.10975 2.9009 Butte 178 5
12 1.837071 12 0 12 53.125 0 6.18 90.48 16.995 192.7338 90.9762 9.84126 3.66072 Butte 246 9

5 1.723319 5 0 5 56.667 0 58.79 378.61 161.6725 902.972 450.8273 45.88936 16.50362 Butte 1349 79
10 0.785652 10 0 10 53.125 0 88.37 157.54 243.0175 562.9763 323.7125 28.23337 9.16784 Butte 496 118

9 0.091586 9 0 9 53.125 37.83 0 29.8 104.0325 542.8729 355.5056 12.52119 3.59135 Butte 94 33
621 0.572921 621 0 0 36.71 0 0 0 223.6 1551.92 591.29 112.63 71.22 Buffalo/Soapstone

Total 191,656 51,655



A L A S K A  S T A T E  L E G IS L A T U R E

Sen. Charlie Huggins
Senate District E 

600 E. Railroad Avenue 
Wasilla AK 99654 

907-376-4866 
907-373-4724 -  Fax 

Sen.Charlie. Huggins aakleg.gov

M a r c h  2 7 , 2 0 1 3

D e a r  S e n a t o r s  a n d  R e p r e s e n t a t i v e s ,

I n  t h e  l a s t  i s s u e  o f  t h e  A l a s k a  L e g i s l a t i v e  D i g e s t  ( N o .  1 2 / 2 0 1 3 )  t h e r e  w a s  a  s e c t i o n  a b o u t  H o u s e  B i l l  2 3  a n d  

S e n a t e  B i l l  1 3 .  W e  d i s c u s s e d  w i t h  M r .  B r a n d e r  t h a t  s o m e  o f  t h e  i t e m s  i n  t h a t  p i e c e  w e r e  n o t  a c c u r a t e .  T h e  

f o l l o w i n g  a r e  i t e m s  p r i n t e d  i n  t h e  a r t i c l e s  f o l l o w e d  b y  s u b - b u l l e t  p o i n t s  w i t h  t h e  c o r r e c t e d  i n f o r m a t i o n :

•  H B  2 3  a n d  S B  1 3  a r e  d e s c r i b e d  a s  a  “ f u n d i n g  b i l l . ”

o  T h i s  is  n o t  a n  a p p r o p r i a t i o n s  b i l l  a s  s u c h  i t  d o e s  n o t  f u n d  a n y  p r o j e c t  a n d  a c t u a l l y  h a s  a  z e r o  

F i s c a l  N o t e .

•  “ T h e  b i l l  p r o v i d e s  t h a t  o n c e  t h e  b r i d g e  is  “ a v a i l a b l e ”  f o r  s t a t e  u s e  t h e  s t a t e  w i l l  c o v e r  a n y  e x p e n s e s ,  

i n c l u d i n g  p a s t  f i n a n c i n g ,  d e s i g n ,  o r  c o n s t r u c t i o n  o v e r r u n s ,  i f  t o l l  r e v e n u e s  a r e  i n s u f f i c i e n t . ”

o  N o t  s o ,  u n d e r  t h e  p u b l i c - p r i v a t e  p a r t n e r s h i p  ( P 3 )  b e i n g  u s e d  t o  d e l i v e r  t h e  b r i d g e ,  f i n a n c i n g ,  

d e s i g n  o r  c o n s t r u c t i o n  o v e r r u n s  a r e  n o t  t h e  f i n a n c i a l  r e s p o n s i b i l i t y  o f  t h e  s t a t e  -  t h e y  a r e  t h e  

r e s p o n s i b i l i t y  o f  t h e  p r i v a t e  p a r t n e r .  T h e  A u t h o r i t y ’ s  f i n a n c i a l  r e s p o n s i b i l i t y  i s  p e r i o d i c  

a v a i l a b i l i t y  p a y m e n t s  t o  t h e  p r i v a t e  p a r t n e r  a f t e r  t h e  b r i d g e  is  b u i l t ,  a v a i l a b l e  f o r  t r a f f i c  a n d  

m a i n t a i n e d  t o  c o n t r a c t u a l  s t a n d a r d s .  T h o s e  a v a i l a b i l i t y  p a y m e n t s  w i l l  b e  c o m p e t i t i v e l y  b i d  a n d  

k n o w n  u p  f r o n t  b e f o r e  a  c o n t r a c t  i s  e x e c u t e d  b y  t h e  S t a t e .

•  T h e  f i r s t  p a r a g r a p h  e n d e d  b y  s a y i n g  t h e  b i l l  w i l l  i n c r e a s e  K A B A T A ’ s b o n d  i s s u a n c e  a u t h o r i t y  b y  

$ 1 0 0 , 0 0 0  t o  $ 6 0 0 , 0 0 0 .

o  H B  2 3  a n d  S B  1 3  w i l l  i n c r e a s e  K A B A T A ’ s  b o n d  i s s u a n c e  c a p a c i t y  b y  $ 1 0 0  m i l l i o n .  R a i s i n g  i t  

f r o m  $ 5 0 0  m i l l i o n  t o  $ 6 0 0  m i l l i o n  n o t  $ 1 0 0 , 0 0 0  t o  $ 6 0 0 , 0 0 0 .  T h i s  c h a n g e  i s  s o u g h t  d u e  t o  t h e  

i n c r e a s e d  a l l o c a t i o n  a v a i l a b l e  o f  t h e  t a x - e x e m p t  P r i v a t e  A c t i v i t y  B o n d  ( P A B s ) .  W h i c h  t h e  

f e d e r a l  g o v e r n m e n t  h a s  n o w  a l l o c a t e d  $ 6 0 0  m i l l i o n  i n  c a p a c i t y  t o  t h i s  p r o j e c t .  T h e s e  b o n d s  

r e q u i r e  a  g o v e r n m e n t a l  c o n d u i t  i s s u e r  f o r  t h e  p r i v a t e  p a r t n e r  t o  t a k e  a d v a n t a g e  o f .  I f  t h e  p r i v a t e  

p a r t n e r  c h o o s e s  t o  u s e  t h e  P A B s ,  t h e  s t a t e  is  n o t  l i a b l e  f o r  t h e  r e p a y m e n t .  T h i s  l e g i s l a t i o n  s i m p l y  

s e e k s  t o  r a i s e  K A B A T A ’ s  b o n d  i s s u a n c e  c a p a c i t y  t o  m a t c h  t h e  a m o u n t  o f  P A B s  c a p a c i t y  

a l l o c a t e d  t o  t h e  p r o j e c t  b y  t h e  f e d e r a l  g o v e r n m e n t .  T h e s e  a r e  n o t  a n  o b l i g a t i o n  t o  t h e  S t a t e .

S i n c e r e l y ,

Rep. M ark Neuman
House District 10 
600 E Railroad Avenue
Wasilla. AK 99654 . f e w  /907-376-2679
907-373-4745 - Fax VC ' j-- ------

Rep.Mark.Neuman aakleg.gov r y r x f : '



^'^hepresentatfv i?  M ark Neuman
Alaska Slate Capital. Rm. 513
R e p . M a r k . N e u m a n  a a k l e g . g o v  

t + U 5  _________________

MP11 ( /  N O R T H E R N  R E G IO N ________ _

 ________________________   C E N T R A L  R E G IO N

C u rre n t T r a f f i c  S a fe ty  C o rr id o rs  (T SC) 
& C and ida tes  as o f  A u g u s t, 2 0 0 9

C e n t r a l  R e g io n  ( U s i n g  1 9 7 7 - 2 0 0 7  A c c i d e n t  D a t a )

P e t e r s v i l l e

PETERSVILLE RD

Parks Highway:
Uicus Road to Alaska Rallroad-Houston C r o s s i n g

( T S C  i s  from Wasilla to Big Lake)
Segment length' 1 3 .0 0  M iles (10 mitts 
1 9 7 7 -J 0 0 7  Fata lities  4 1  

1 9 7 7 -2 0 0 7  Fatal Accidents: 3 7  
1 9 7 7 -2 0 0 7  M a jo r In ju ry  Accidents: 91 
1 9 7 7 -2 0 0 7  F a ta lit ie s *  M a jo r In ju rie s  per M ile  9 85

2 0 0 1 -2 0 0 3  Fatal ♦ Ma^or In ju ry  Accident Rate: 17  30  
(2000 2003 dota wos basis for TSC des.grot.on 
Rote per 100 MiBtor VebicleMiles)

K n i k / G o o s e  Bay Road:
Parks Highway to Point McKenzie Road
Segment length: 1 7 .2 5  M iles
1 9 7 7 -2 0 0 7  Fotalit.es- 3 8
1 9 7 7 -Z 0 0 7  Fatal Accidents- 3 5
1 9 7 7 -2 0 0 7  M a jo r In ju ry  Accidents: 91
1 9 7 7 -2 0 0 7  Fata lities  ♦ M a jo r In ju rie s  per M ile 7 .3 5

2 0 0 1 -2 0 0 3  Fatal ♦ M ajo r In ju ry  Accident Rate: 22  .48  
(2000-2003 doto was basis for TSC designation 
Rote per 100 Million Vehicle Mies)

S E L D O V I A

0 . 0

L _

4 0 . 0  

 1____

8 0 . 0

- J

MILES

LEGEND
2 0 0 1 - 2 0 0 3  C e n t r a l  R e g io n  N H S  R u r a l  R o u t e  A V E R A G E S

(Basis fo r  initial TSC Designation)
A V E R A G E  F a t a l i t i e s  +  M a j o r  I n j u r i e s  p e r  M i l e :  0 . 7 7 7  

A V E R A G E  F a t a l  +  M a j o r  I n j u r y  A c c i d e n t  R a t e :  9 . 0 1 9  

( R a t e  p e r  1 0 0  M i l l i o n  V e h i c l e - M i l e s
tmmammm Top Rural Highway Safely Corridor Candidates

'Fatal 4 M»jOf Iryjurit* per rrfie and Fatal ♦ Major Injury Accident Rata)

— —— <■ Existing Alaska State Highway System ______


