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FISCAL NOTE #1

Analysis________________________________________________

This fiscal note has zero impact on the Legislative Affairs Agency.

STATE OF ALASKA
2011 LEGISLATIVE SESSION

BILL NO. HJR 23

(Revised 12/29/2010 OMB) Page 2 of 2



A l a s k a  S t a t e  L e g i s l a t u r e

Session:
State Capitol Rm. 421 
Juneau, AK 99801 
Phone: (907) 465-3438 
Fax: (907) 465-4565

Interim: 
716 W  4th Avenue 

Anchorage, AK 99501-2133 
Phone: (907) 269-0100 

Fax: (907) 269-0105

Representative Lance Pruitt
C o-C ha ir, House Energy Com m ittee

M E M O R A N D U M

T o : S e n . J o e  P a s k v a n
S e n . T h o m a s  W a g o n e r

F r o m : R e p .  L a n c e  P r u i t t

D a te : A p r i l  7 th, 2 0 1 1

R e : B i l l  H e a r in g  R e q u e s t  f o r  H J R  2 3  A M

I r e s p e c t f u l ly  r e q u e s t  th a t  H J R  23 A M  b e  s c h e d u le d  fo r  a  h e a r in g  in  S e n a te  
R e s o u r c e s .  P le a s e  f e e l  f r e e  to  c o n ta c t  m e ,  o r  m y  a id e  D i r k  C r a f t ,  a t  4 6 5 - 6 6 1 7  w i th  
a n y  q u e s t io n s .  A t t a c h e d  y o u  w il l  f in d  a  b a c k g r o u n d  p a c k e t  f o r  H J R  23  A M  
in c lu d in g  a  c u r r e n t  v e r s io n  o f  th e  b i l l ,  s p o n s o r  s ta te m e n t ,  f is c a l  n o te s ,  a n d  b a c k u p  
in f o r m a t io n .

T h a n k  y o u  f o r  y o u r  c o n s id e r a t io n .



Alaska House of Representatives
R ep . N e a l F o s te r, C o - C h a ir

Alaska State Capitol, Room 434 
Juneau, A laska 99801

Phone: (907) 465-3789 
Fax: (907) 465-3242

H o u s e  S p e c i a l  C o m m i t t e e  o n  E n e r g y

R ep . L anc e  P r u i t t ,  C o - C h a ir

Alaska State Capito l, Room 421 
Juneau, A laska 99801

Phone: (907) 465-3438 
Fax: (907) 465-4565

S p o n s o r  S ta te m e n t  

H J R  2 3  
H y d r o e le c t r i c  P o w e r ;  R e n e w a b le  E n e r g y

House Joint Resolution 23 urges the United States Congress to classify hydroelectric 
power as a renewable and alternative energy source.

The U.S. has long used targeted tax credit programs to incentivize investment and 
innovation in the energy sector. This is true for fossil and renewable projects resources 
alike —  and the Investment and Production Tax Credits for renewable energy have been 
highly successful. According to the National Hydropower Association, tens of thousands 
o f jobs and billions of dollars in private investment across industries —  not to mention 
gigawatts of affordable, reliable, and renewable power —  have been driven by smart tax 
policies.

Hydroelectric has extraordinary potential in Alaska, and the ability to displace diesel 
generated power with little to no environmental impact. However, hydropower receives 
only one half the credit available to other renewable energy sources. Equalizing the tax 
credit for hydropower will help Alaskans in their efforts to displace costly non-renewable 
generation o f power.

HJR 23 sends a strong message urging Congress to develop a working definition o f 
renewable and alternative which includes our hardest working renewable resource, 
hydropower. Please jo in  me and sending this unified resolution to our elected 
Representatives in Washington D.C.



HYDRO W ORKS FOR AM ERICANHA^
National Hydropower 

Association

NHA Study Highlights

J o b  C r e a t i o n  O p p o r t u n i t i e s  i n  H y d r o p o w e r

B a c k g ro u n d

In e arly  2009, the  National H yd ro p o w e r Association com m issioned Navigant 

Consulting, Inc., to  conduct a s tu d y  exam ining  the  h yd ro p o w e r industry 's  jo b -c re a tio n  

and ca pac ity-g row th  potential.

N avigant's  assessm ent confirm e d  w h a t Energy Secretary Stephen Chu recently 

described as an "incred ib le  o p p o rtu n ity "  to  d e ve lo p  Am erica's "low est-cost energy 

o p tio n ."

Th e  results de m on strate  the  in d ustry 's  e x tra o rd in a ry  potentia l to expand its 

c o ntributio n  to th e  co un try 's  energ y, e n v iron m en ta l, and econom ic goals: 

H y d ro p o w e r  can create 1.4 m illion cum ulative  jobs and add 60,000 m egaw atts o f 

a ffo rda b le , dom estic, renew ab le  e nerg y by 2025.

F in d in g s

Th e  stu d y exam ined the  industry 's  potentia l u n d e r tw o  d iffe rent scenarios:

• "B usiness as usual" w h e re  national policies m andate 10% renew able  generation

• "Accelerated case" w ith  a 25%  ren ew ab le  generation  requ irem e n t

Both scenarios also assum e existing federa l and state incentives fo r  ren ew ab le  energy 

d e ve lo p m e n t, such as tax incentives and state RES program s, rem ain in place.

U n d e r both  scenarios, th e  U.S. h y d ro p o w e r  in d ustry has the  potentia l fo r  deve loping  

significant n ew  clean energy resources and creating hundreds o f thousands o f g o o d - 

paying, fa m ily -su p p o rtin g  new  jo b s:

U.S. hydro growth
New hydro New direct, indirect,

capacity and induced jobs

"Business as usual" 23,300 M W 48 0 ,00 0

Accelerated  case 60,000 M W 1 ,4 00 ,00 0

r  i
r  K e y  H i g h l i g h t s  1

C a p a c ity  b y  2 0 2 5

•  60,000M W  o f new
capacity

•  160,OOOMW installed
•  400,OOOMW po tentia l 

capacity

Jobs b y  2 0 2 5

•  300,000 jobs now
•  1.4 m illio n  jo bs  created 

by U.S. h yd ro  in d u stry

L  J

A p p ro a c h

T h e  s t u d y  e x a m in e d  

h y d r o p o w e r 's  g ro w th  

u n d e r  a "b u s in e s s  as 

u s u a l"  s c e n a rio  a n d  

u n d e r  a n a t io n a l p o lic y  

o f  2 5 %  r e n e w a b le  

g e n e r a t io n .

B o th  ca se s : Big g a in s  

f o r  A m e r ic a n  

c o n s u m e rs  a n d  

w o r k e rs .



T e c h n o lo g ie s

A m e ric a 's  la rg e st 

re n e w a b le  re s o u rc e , 

h y d r o p o w e r  is a 

p ro v e n  te c h n o lo g y . 

L e a d in g  th e  g ro w th  in 

th e  in d u s t ry  a re  n e w  

in n o v a t io n s  at e x is tin g  

h y d ro  sites, n e w  

a p p lic a t io n s  at n o n ­

p o w e re d  d a m s  a n d  

p u m p e d  s to ra g e - o fte n  

w ith o u t  la rg e  n e w  

d a m s .

Efficiency
im provem ent

8,900M W

Non-powered
dams

10,000MW
Tidal 4,000M W

Wave
9,OOOMW

Pumped
storage

24,000MW

Greenfield 
sites

1,000 M W

Hydrokinetics
2,000M W

Ocean current 
750M W

G ro w th  b y  2 0 2 5  u n d e r  

a c c e l e r a te d  s c e n a r io ,  

a ll t e c h n o lo g ie s

C a p a c ity  G ro w th  b y  T e c h n o lo g y

All R e g io n s  B e n e f it  iAll R e g io n s  B e n e f it

N e w  te c h n o lo g ie s  a re  

u n lo c k in g  th e  

w a t e r p o w e r  p o te n tia l 

o f  e v e r y  re g io n  o f th e  

c o u n try .

A s n e w  te c h n o lo g ie s  

b e c o m e  a va ila b le , th e  

U .S . h y d r o p o w e r  

in d u s t ry  w ill c o n s id e r  

d e v e lo p m e n t  at 

a d d it io n a l

e n v ir o n m e n ta l ly  a n d  

e c o n o m ic a lly  fe a s ib le  

s ites.

C a p a c ity  G r o w th  b y  R eg io n

E very  s t a t e  h a s  

p o te n t ia l  s i t e s  t h a t  w ill 

c r e a te  n e w  c a p a c i ty

25 Massachusetts Avenue, N.W. • Suite 450 • Washington, D.C., 20001 • 202/682-1700 • www.hydro.org

http://www.hydro.org


N a t io n w id e  jo b  
g r o w th

T h e  U .S . h y d r o p o w e r  

in d u s t r y  w ill c re a te  

n e w , fa m ily -s u p p o r t in g  

jo b s  in e v e r y  re g io n  o f  

th e  c o u n try .

M o r e  th a n  1.4 m illio n  

d o m e s t ic  jo b s  w ill b e  

c re a te d  b y  2025.

J o b  G ro w th  b y  R eg ion

The U.S. hydropower 
industry can create 1.4 

m illion jobs (cumulative) 
by 2025

25 Massachusetts Avenue, N.W. • Suite 450 • Washington, D.C., 20001-202/682-1700 ■ www.hydro.org

http://www.hydro.org


O T T l l lO O S .L .C .

1 1 2 t h  c o n g r e s s  
1s t  Se s s io n S.
T o  extend certain Federal benefits and income tax provisions to energy- 

generated b y  hydropow er resources.

IN THE SENATE OF THE UNITED STATES

M s. M URKOW SKI (fo r herself and M r. B e g i c h ) introduced the fo llow ing  bill; 
w hich was read twice and referred  to the Com m ittee on

A  B IL L
To extend certain Federal benefits and income tax provisions 

to energy generated by hydropower resonrces.

1 B e  i t  enac ted  b y  the S e n a te  a n d  H o u se  o f  R e p re se n ta -

2  tiv e s  o f  the U n ited  S ta te s  o f  A m e r ic a  in  Congress a ssem bled ,

3 SECTION 1. SHORT TITLE.

4 This Act may be cited as the “Hydropower Renew-

5 able Energy Development Act of 2011” .

6 SEC. 2. HYDROELECTRIC ENERGY TREATED AS RENEW-

7 ABLE ENERGY.

8 Notwithstanding any other provision of law or regula-

9 tion, for purposes of any Federal program or standard, 

10 the term “renewable energy” shall include hydroelectric



1 energy generated in the United States by a hydroelectric

2 facility, including electric power produced by efficiency im-

3 provements and capacity additions, generation added to

4 nonpower dams, conduits, marine and hydrokinetic re-

5 sources, lake taps, pumped storage facilities, and conven-

6 tional hydropower.

7 SEC. 3. PRODUCTION TAX CREDIT FOR HYDROPOWER RE-

O T T l l lO O  S .L .C .

2

8 SOURCES.

9 (a ) In Gen era l .— S u b p a r a g r a p h  (A) o f  sec tio n

10 4 5 (c ) (8 )  o f th e  I n te r n a l  R ev e n u e  C ode o f 1 9 8 6  is  am en d -

11 ed—

12  (1 ) b y  s tr ik in g  “ a n d ”  a t  th e  e n d  o f  c la u se  (i),

13 (2 ) b y  s tr ik in g  th e  p e rio d  a t  th e  e n d  o f c lau se

14 (ii) a n d  in s e r t in g  a n d ” , a n d

15 (3 ) b y  a d d in g  a t  th e  e n d  th e  fo llow ing  new

16 c lau se :

17 “ (h i) in  th e  c a se  o f  a n y  h y d ro p o w er

18 fa c ili ty  d e sc rib ed  in  s u b p a ra g r a p h  (D ), th e

19 h y d ro p o w e r p ro d u c tio n  f ro m  th e  fa c ili ty  fo r

20 th e  ta x a b le  y e a r .” .

21 (b) P roduction .— P a r a g r a p h  (8 ) o f se c tio n  4 5 (c) of

22 th e  I n te r n a l  R e v e n u e  C ode o f  1 9 8 6  is  a m e n d e d  b y  a d d in g

23 a t  th e  e n d  th e  fo llow ing  new  s u b p a ra g ra p h :

24 “ (D ) Oth er  hydropower production

25 F A C I L I T I E S . — F o r  p u rp o se s  o f s u b p a ra g ra p h



1 (A), a facility is described in this subparagraph

2 if such facility—

3 “ (i) is a hydroelectric dam or non-

O T T l l lO O  S .L .C .

3

4 hydroelectric dam—

5 “ (I) which is placed in service

6 after the date of the enactment of the

7 Hydropower Renewable Energy Devel­

8 opment Act of 2011, and

9 “ (II) which would be described in

10 subparagraph (A)(i) or (C) but for the

11 placed in service date,

12 “ (ii) is a hydroelectric facility not de­

13 scribed in clause (i) which has a nameplate

14 capacity rating of less than 50 megawatts,

15 or

16 “ (iii) is not described in clause (i) or

17 (ii) and generates energy through the use

18 of a lake tap or pumped storage.” .

19 (c) Qu a lified  F a cilities .— P aragraph (9) of sec­

20 tion 45(d) of the Internal Revenue Code of 1986 is amend­

21 ed to read as follows:

22 “ (9) Qu a lified  hydropower facility .—

23 “ (A) Incremental hydropower pro­

24 duction .—In the case of a facility described in

25 subsection (c)(8), without regard to subpara-



1 g r a p h  (C) o r (D ) th e re o f , w h ic h  p ro d u c e s  in c re -

2  m e n ta l  h y d ro p o w er p ro d u c tio n , th e  te r m  ‘q u a li-

3 f ie d  fa c ili ty ’ m e a n s  s u c h  fa c ili ty  b u t  on ly  to  th e

4  e x te n t  o f su c h  in c re m e n ta l  h y d ro p o w e r p ro d u c -

5 t io n  a t t r ib u ta b le  to  e ff ic ie n cy  im p ro v e m e n ts  o r

6 a d d it io n s  to  c a p a c i ty  d e sc r ib e d  in  su b se c tio n

7 (c ) (8 ) (B ) p laced  in  se rv ice  a f te r  A u g u s t  8 ,

8 2 0 0 5 , a n d  b e fo re  J a n u a r y  1, 2 0 1 4 .

9 “ (B ) P r o d u c t i o n  p r o m  c e r t a i n  n o n -

10 H Y D R O E L E C T R I C  d a m s . — I n  th e  case  o f a  fac il-

11 i ty  d e sc rib e d  in  s u b s e c tio n  ( c ) (8)(C ) w h ic h  p ro -

12  d u c e s  q u a lif ie d  h y d ro p o w e r  p ro d u c tio n , th e

13 te r m  ‘q u a lif ie d  fa c ili ty ’ m e a n s  a n y  su ch  fa c ili ty

14 p la c e d  in  serv ice  a f t e r  A u g u s t  8 , 2 0 0 5 , a n d  be-

15 fo re  J a n u a r y  1, 2 0 1 4 .

16 “ (C) P r o d u c t i o n  p r o m  o t h e r  h y d r o -

17 p o w e r  F A C I L I T I E S .— I n  th e  case  o f q u a lif ie d

18 h y d ro p o w e r p ro d u c tio n  a t  a  fac ility  a f te r  th e

19 d a te  o f th e  e n a c tm e n t  o f  th e  H y d ro p o w e r  R e-

2 0  n ew ab le  E n e r g y  D e v e lo p m e n t A c t o f 2 0 1 1 , th e

21  t e r m  ‘q u a lif ied  fa c ili ty ’ in c lu d e s  a n y  su c h  facil-

2 2  i ty  w h ic h  is  d e sc r ib e d  in  s u b se c tio n  (c ) (8) (D ).

23  “ (D ) C r e d i t  p e r i o d . — I n  th e  c a se  o f  a

2 4  q u a lif ie d  fa c ili ty  d e sc r ib e d  in  s u b p a ra g ra p h  (A ),

25  th e  1 0 -y e a r  p e rio d  r e f e r r e d  to  in  su b se c tio n  (a)

O T T l l lO O  S .L .C .

4



1 sh a ll b e  t r e a te d  a s  b e g in n in g  o n  th e  d a te  th e  ef-

2 f ic ien cy  im p ro v e m e n ts  o r a d d itio n s  to  c a p a c i ty

3 are placed in service.” .

4 (d) I ncrease in  Cr ed it  Rate .— Subparagraph (A)

5 o f  s e c tio n  4 5 (b )(4 )  o f th e  I n te r n a l  R ev e n u e  C ode o f  1 9 8 6

6 is a m e n d e d  b y  s tr ik in g  “ (7 ), (9 ), o r  (1 1 )”  a n d  in s e r t in g

7 “ o r  (7 )” .

8 (e) E f f e c t i v e  D a t e . — T h e  a m e n d m e n ts  m a d e  b y

9 th is  s e c tio n  sh a ll  a p p ly  to  e le c tr ic i ty  p ro d u c e d  a f t e r  th e

10 d a te  o f th e  e n a c tm e n t  o f th is  A c t.

11 SEC. 4. 5-YEAR ACCELERATED DEPRECIATION PERIOD FOR

12 EQUIPMENT WHICH PRODUCES ELECTRICITY

13 FROM MARINE RENEWABLES AND HYDRO-

14 POWER.

15 (a) I n  G e n e r a l . — S u b c la u se  ( I I I )  o f  s e c tio n

16 1 6 8 (e ) (3 )(B ) (v i)  o f th e  I n te r n a l  R ev en u e  C ode o f  1 9 8 6  is

17 a m e n d e d  to  r e a d  a s  follow s:

18 “ (H I)  is d e sc r ib e d  in  s e c tio n

19 45(d) (11) (without regard to any

20 p la c e d  in  serv ice  d a te )  a n d  c o n v e rts

21 marine and hydrokinetic renewable

22  e n e rg y  (a s  d e fin e d  in  s e c tio n

23  4 5 (c ) (1 0 ))  in to  u se a b le  e n e rg y ,” .

24 (b) Conventional H ydropower.— Clause (vi) of

25 s e c tio n  1 6 8 (e ) (3 ) (B )  o f th e  I n te r n a l  R e v e n u e  C o d e  o f

O T T l l lO O  S .L .C .

5



1 1 9 8 6  is  a m e n d e d  b y  a d d in g  a t  th e  e n d  th e  fo llo w in g  new

2 su b c la u se :

3 “ (IV ) is  d e sc r ib e d  in  se c tio n

4  4 5 (d )(9 )  (w ith o u t r e g a r d  to  a n y

5 p la c e d  in  serv ice  d a te )  a n d  h a s  q ua li-

6 f ie d  h y d ro p o w e r p ro d u c tio n  (a s  de-

7 f in e d  in  s e c tio n  4 5 (c ) (8 ) ) ,  a n d ” .

8 (c) E f f e c t i v e  D a t e . — T h e  a m e n d m e n ts  m a d e  b y

O T T l l lO O  S .L .C .

6

9 th is  s e c tio n  sh a ll  a p p ly  to  p ro p e r ty  p la c e d  in  se rv ice  a f te r  

10 th e  d a te  o f  th e  e n a c tm e n t  o f th is  A ct.




