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SB 158-REAL ESTATE SALES LICENSEES 

"An Act relating to the Real Estate Commission; and providing for an effective date." 
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F I S C A L  N O T E

S T A T E  O F  A L A S K A
2 0 1 2  L E G IS L A T IV E  S E S S IO N

Id e n tif ie r (file  n a m e) S B 1 5 8 -D C C E D -C B P L -0 1 -2 1 -1 2
T itle R ea l E s ta te  S a le s  L icensees

Bill Version
Fiscal Note Number
(S) Publish Date

D ept. A ffec te d
A p p ro p ria tio n
A llo ca tion

CSSB 158(L&C)
J ________________
2/1/12

D C C E D

S p o n s o r
R e q u e s te r

E x p e n d i t u r e s / R e v e n u e s

S e n a to r Egan

C orp s , B us  & P ro fe ss iona l L icenses 
C.orps, B us  & P ro fe ss iona l L icenses

S e n ta te  L a bo r and C om m erce  C o m m itte e  O M B  C o m p o n e n t N u m b e r

(T h o u s a n d s  o f  Dollars)________

2360

N o te : A m o u n ts  d o  no t inc lu d e  in fla tio n  u n le ss  o th e rw ise  noted be low .

FY 13
A p p ro p ria tio n

R equ es ted

Inc luded  in 
G o ve rno r's  

F Y 13 
R equ es t

O u t - Y e a r  C o s t  E s t i m a t e s

OPERATING EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18
P e rso n a l S e rv ice s
T ra ve l
S e rv ice s
C o m m o d itie s
C a p ita l O u tla y
G ra n ts , B e n e fits
M is c e lla n e o u s

0.0 0 .0 0 .0 0 .0 0.0 0.0
0.0 0.0 0 .0 0 .0 0 .0 0.0
0.0 0.0 0 .0 0 .0 0 .0 0.0
0 .0 0.0 0 .0 0 .0 0 .0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (T h o u sa n d s  o f D o lla rs )
1002 F e d e ra l R ece ip ts
1003 G F M a tch
1004 G F
10 05 G F /P rg m  (D G F )
1037 G F /M H  (U G F )
1178 te m p  co d e  (U G F )

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS
F u ll- tim e
P a rt- tim e
T e m p o ra ry

CHANGE IN REVENUES 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimated SUPPLEMENTAL (FY12) operating costs
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY13) costs
(discuss reasons and fund source(s) in analysis section)

0.0

0.0

(separate supplemental appropriation required') 

(separate capital appropriation required)

Why this fiscal note differs from previous version (if initial version, please note as such)

P re p a re d  by 
D iv is ion

A p p ro v e d  by

D on H a be ge r, D ire c to r
C o rp o ra tio n s , B u s in e ss  and  P ro fe ss iona l L icen s ing

P hone  4 6 5 -2 5 3 6
D a te /T im e  1 /2 1 /20 12  9 :0 0am

S usan  K. Bell, C o m m iss io n e r Date 1/21/2012
Commerce, Community, and Economic Development
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S T A T E  O F  A L A S K A

2 0 1 2  L E G IS L A T IV E  S E S S IO N

F IS C A L  N O T E  #1

B IL L  N O . CSSB 158(L&C)

Analysis
SB 1 5 8  a l lo w s  t h e  Alaska Real Estate  C o m m iss io n  t o  d e s ig n a t e  a l ic e n se e  to  a d m in is ter  c los ing  d o w n  a real e s t a t e  

b r o k e r a g e  for  m isapp rop ria t ion  o f  t h e  trust  a c co u n t(s ) ,  m edica l  r ea so n s  such as broker  incapac itat ion ,  or  su sp en s io n  of  

t h e  broker's  l ic e n se .  SB 1 5 8  clarifies t h e  in te n t  o f  t h e  s t a t u t e  th a t  l ic ensed  ass is ta n ts  m a y  o n ly  work for th e  brokerage  
in w h ic h  t h e y  are  l ic ensed .

This bill h a s  z er o  fiscal im pact.

(Revised 11/28/2011 OMB) P a g e  2 of 2



A l a s k a  S t a t e  L e g i s l a t u r e

State Capitol, Room 510
Juneau, Alaska 99801 
Phone: (907) 465-4947 
Fax: (907) 465-2108

Committee Members:
Senator Dennis Egan, Chair 
Senator Joe Paskvan, V. Chair 
Senator Bettye Davis 
Senator Linda Menard 
Senator Cathy Giessel

S e n a t e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

Senate B ill 158 
S ponsor S tatem ent

Senate Bill 158 aims to address several weaknesses in current law pertaining to real estate 
brokers.

The bill would allow the real estate commission to appoint an overseer to temporarily 
manage a brokerage in the event a broker is unable to for certain reasons, including a 
traumatic or medical event, having a license suspended, or upon an investigative finding 
that substantial evidence points to misappropriation o f funds. This assures that trust 
accounts and other sensitive business affairs are handled responsibly.

The bill would also clarify that a licensed assistant can only work for the brokerage in 
which they are licensed. Ambiguity in current law has been interpreted to allow an 
assistant licensed in a brokerage to work in any other brokerage or in multiple 
brokerages. The intent o f current law was to limit an assistant to one brokerage.

SB 158 would also allow a licensee to donate a portion o f a commission to charity. It 
would also allow a licensee to advertise that some o f their commission would be donated 
to a charity.

I urge your support of this clean-up measure to the real estate brokerage and licensing 
statutes.



mREALTOR®

A L A S K A  A S S O C IA T IO N  O F  R E A L T O R S , IN C .
4205 M in n e s o ta  D r iv e  A ncho rage , A la ska  99503 
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J a n u a ry  2 0 ,  2 0 1 2

T he  H o n o r a b l e  D e n n is  Egan  

Alaska S t a t e  L eg is la tu re  

1 2 0  4 th S t r e e t  

S t a t e  C a p ito l ,  R o o m  3 

J u n e a u ,  A lask a  9 9 8 0 1 - 1 1 8 2

RE: Senate B ill 158 - An Act relating to the Real Estate Commission; and providing for an 
effective date."

D ea r  S e n a t o r  Egan,

T he  A lask a  A s s o c ia t i o n  o f  R ea ltors®  w i th  o v e r  1 , 6 0 0  m e m b e r s  s t a t e w i d e  w o u ld  like to  e x p r e s s  

o u r  a p p r e c ia t i o n  fo r  y o u r  s p o n s o r i n g  S e n a t e  Bill 1 5 8  t o  a d d r e s s  i s s u e s  o f  c o n c e r n  t o  o u r  

m e m b e r s .  S e n a t e  Bill 1 5 8  r e s o l v e s  t h r e e  p r o b l e m s  id e n t i f ie d  by  o u r  m e m b e r s .

First, SB 1 5 8  p r o v i d e s  t h e  A laska  Real E sta te  C o m m i s s io n  (AREC) t o  d e s i g n a t e  a l i c e n s e e  t o  

a d m i n i s t e r  c lo s in g  d o w n  a real  e s t a t e  b r o k e r a g e  fo r  m e d ic a l  r e a s o n s  or  fo r  v io la t io n  o f  law . This 

a l lo w s  t h e  AREC t o  d e s i g n a t e  a l i c e n s e d  R e a l to r  t o  m a n a g e  t h e  c lo s in g  o f  t h e  b r o k e r a g e  if th e r e  

is n o  l i c e n s e d  b r o k e r  a v a i la b le  t o  p e r f o r m  t h e  task .

N e x t ,  SB 1 5 8  c la r i f ie s  t h e  i n t e n t  o f  t h e  s t a t u t e  t h a t  l i c e n s e d  a s s i s t a n t s  m a y  o n ly  w o r k  for  t h e  

b r o k e r a g e  in w h ic h  t h e y  a r e  l i c e n s e d .  This r e s o lv e s  a n  u n t e n d e d  o v e r s ig h t  in c u r r e n t  law  t h a t  

c o u ld  b e  in t e r p r e t e d  to  p e r m i t  a l i c e n s e d  a s s i s t a n t  t o  w o r k  in m u l t ip l e  b r o k e r a g e s ,  w h ic h  w a s  

n e v e r  i n t e n d e d  t o  b e  a l lo w e d .

Finally, t h i s  bill w o u l d  a l l o w  a r e a l t o r  t o  s h a r e  a p o r t io n  o f  th e ir  c o m m i s s i o n  w i t h  a charity .  This  

w o u ld  a l lo w  a r e a l to r  t o  w a i v e  t h e i r  c o m m i s s i o n  if t h e y  a re  s e l l in g  p r o p e r t y  o f  a cha r ity  or  t o  

d o n a t e  a p o r t io n  o f  t h e i r  c o m m i s s i o n  to  a c h a r ity  a n d  n o t  v i o la t e  AS 0 8 . 8 8 . 4 0 1 .

W e  b e l i e v e  t h e s e  t h r e e  c h a n g e s  will  h e lp  c larify  t h e  in t e n t  o f  t h e  la w  a n d  p r o m o t e  c h a r ita b le  
giving.

T ha n k  y o u  fo r  y o u r  a s s i s t a n c e  in r e s o lv in g  t h e s e  i s su es .

S in ce re ly ,

Joni S c h n e i d e r ,  A8R, GRI 

2 0 1 2  P r e s i d e n t

The Voice o f Real Estate in Alaska
REALTOR is a registered mark which identifies a professional in real 
estate who sub>cnbes to a strict Code of Ethics a* a member of the 
NATIONAL ASSOCIATION OF REALTORS

http://www.alaskarealtors.com


BATES & ASSOCIATES, REALTORS

“Integrity in Real Estate”

January 24, 2012

The Honorable Dennis Egan 
Alaska State Legislature 
120 4th Street 
State Capitol, Room 510 
Juneau, Alaska 99801-1182

RE: SB 158 - "A n  A c t re la ting to  the Real Estate C om m iss ion ; and p rov id ing  
fo r  an e ffective  date."

Dear Senator Egan,

I want to personally thank you for introducing SB 158, which effectively 
addresses three problem areas as identified by the Alaska Association of 
Realtors, and the real estate brokerage community.

The bill you introduced allows the Alaska Real Estate Commission the authority 
to designate a licensee to manage the affairs of a broker who is unable to 
conduct business either due to medical reasons, or for violation of the statutes 
and regulations.

It also clearly defines statute, allowing licensed assistants to work only in the 
brokerage where they are licensed.

Finally, the proposed bill allows licensees to make charitable contributions from 
their commissions without violating AS 0.88.401.

I know your efforts on behalf of the real estate licensees of the State of Alaska 
are greatly appreciated. Thank you so much!

Sincerely,

A n i t a  B a t e s
Anita Bates, CRS, GRI 
Broker
907-244-6188

P. O. Box 241163, Anchorage, Alaska 99524



1/23/2012

T h e  H o n o r a b le  S e n a t o r  Egan  

A laska  S t a t e  Legis lature  

1 2 0  4 th S tr e e t  

S t a t e  Capitol  

J u n e a u ,  Alaska 9 9 8 0 1

Re: SB 1 5 8 -  "An a c t  re la t in g  t o  t h e  Real E sta te  C o m m iss io n ;  and prov id ing  fo r  an e f f e c t iv e  d a te ."

D e a r  S e n a t o r  Egan,

I a m  w r it in g  in s u p p o r t  o f  SB 1 5 8  a n d  w ish  t o  t h a n k  y o u  fo r  s p o n s o r in g  th is  im p o r ta n t  bill. I h a v e  b e e n  a 

rea l  e s t a t e  b r o k e r  in th is  s t a t e  f o r  o v e r  25  y e a r s  a n d  c o m p l e t e d  9  y e a r s  o f  s e r v ic e  o n  t h e  Alaska Real 

E sta te  C o m m is s io n  w ith in  t h e  p a s t  y e a r .  I h a v e  e x p e r i e n c e d  t h e  n e e d  fo r  t h e s e  c h a n g e s  fr o m  b o th  

p e r s p e c t i v e s .

SB 1 5 8  a l lo w s  fo r  t h e  real e s t a t e  c o m m i s s i o n  t o  a p p o in t  a t e m p o r a r y  l i c e n s e e  t o  o v e r s e e  t h e  affairs o f  a 

real  e s t a t e  b r o k e r a g e  if c e r ta in  e v e n t s  o ccu r .  In t h e  r e c e n t  p a s t  a b r o k er  in o u r  s t a t e  m isa p p ro p r ia te d  a 

large  a m o u n t  o f  tr u s t  fu n d s .  T h e  Real E sta te  C o m m iss io n  w a s  f o r c e d  t o  l e a v e  t h e  b r o k er  w h o  v io la te d  

o u r  la w s  in c h a r g e  o f  t h e  tr u s t  a c c o u n t  and o t h e r  b u s in e s s  affairs d u e  t o  th e ir  lack o f  ability  t o  d o  

o t h e r w i s e .  This bill will c l o s e  t h i s  h o le  in o u r  s y s t e m .

SB 1 5 8  a lso  c lar if ies  a la w  t h a t  w a s  w r i t te n  sp ec i f ica l ly  t o  a l lo w  a l i c e n s e e  t o  p a y  a n o t h e r  l i c e n s e e  th a t  

w o r k s  fo r  t h e m  as  an a s s is ta n t .  P r e v io u s  la w  m a n d a t e d  t h a t  o n ly  t h e  b r o k er  c o u ld  p a y  a l i c e n s e e .  This  

r ev is io n  t o  t h e  la w  w a s  o n ly  in t e n d e d  t o  s im plify  t h e  p r o c e s s  in s id e  o f  an o f f ice .  S o m e  in t h e  industry  are  

try in g  t o  in te rp re t  th i s  c h a n g e  t o  m e a n  it is o k  t o  ig n o r e  o t h e r  law s  a lr e a d y  in p la c e  t h a t  proh ib it  a 

l i c e n s e e  f r o m  p e r fo r m in g  l ic e n s e d  act iv it ies  for  a n o t h e r  b r o k era g e .

SB 1 5 8  will  a l so  a l lo w  a l i c e n s e e  t o  d o n a t e  part  o f  th e ir  c o m m i s s i o n  t o  a c h a r ita b le  o r g a n iza t io n .  S ta tu te  

d o e s  n o t  a l lo w  f o r  a l i c e n s e e  t o  p a y  a n y o n e  w i t h o u t  a l ic e n se  f e e s  e a r n e d  fr o m  l ic e n s e d  activ ity .  W hile  I 

a g r e e  w ith  t h e  i n t e n d e d  p u r p o s e  o f  th is  law , I f e e l  t h a t  t h e  m a n y  c h a r ita b le  o r g a n iz a t io n s  a r o u n d  our  

s t a t e  can  b e n e f i t  f r o m  t h e  s e n s i b l e  c h a n g e  o f f e r e d  in th is  bill.

R e sp e c t fu l ly  S u b m it te d ,

David B. Somers

B roker




