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FISCAL NOTE

STATE OF ALASKA Bill Version SCS CSHB 286(FIN)

2012 LEGISLATIVE SESSION Fiscal Note Number
(S) Publish Date 4/14/12

Identifier (file name) HB286CS(FIN)-DOR-TRS-04-12-12 Dept. Affected Revenue

Title G.0. BONDS FOR TRANSPORTATION PROJECTS  Appropriation Taxation and Treasury
Allocation Treasury

Sponsor Rules by request of the Governor

Requester (S) FIN OMB Component Number 121

Expenditures/Revenues

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Included in
Apponp1n'33tion Go;\e(T;r's Out-Year Cost Estimates
Requested Request

OPERATING EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18
Personal Services
Travel 20.0 20.0 20.0
Services 1,255.0 1,255.0 1,284.7
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous 11,100.0 23,600.0 23,600.0 36,392.0 36,392.0

TOTAL OPERATING 1,275.0 0.0 | 12,375.0 23,600.0 24,904.7 | 36,392.0 | 36,392.0
FUND SOURCE (Thousands of Dollars)
1002 |Federal Receipts
1003 |GF Match
1004 |GF 11,100.0 23,600.0 23,600.0 | 36,392.0 | 36,392.0
1005 |GF/Prgm (DGF)
1037 |GF/MH (UGF)
1008 |G/O Bonds (Other) 1,275.0 1,275.0 1,304.7

TOTAL 1,275.0 0.0 | 12,375.0 23,600.0 24,904.7 | 36,392.0 | 36,392.0

POSITIONS
Full-time
Part-time
Temporary

[CHANGE IN REVENUES

Estimated SUPPLEMENTAL (FY12) operating costs

(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY13) costs

(discuss reasons and fund source(s) in analysis section)

(separate supplemental appropriation required)

(separate capital appropriation required)

Why this fiscal note differs from previous version (if initial version, please note as such)

Updated fiscal note for new CS, version |. Also updated title (previously named G. O. Bonds for Ports).

Prepared by

Deven Mitchell, Debt Manager

Division Treasury Division

Approved by

Angela Rodell, Deputy Commissioner

Department of Revenue

(Revised 1/17/2012 OMB)

Phone 907-465-3750
Date/Time 4/12/12 5:00 PM

Date 4/12/2012
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FISCAL NOTE #2

STATE OF ALASKA BILL NO. SCS CSHB 286(FIN)
2012 LEGISLATIVE SESSION

Analysis

The bill authorizes the issuance of a total of $453,499,200 of general obligation bonds of the
State of Alaska of which $449,900,000 is for project costs and up to $3,599,200 is for the costs associated with
issuing the bonds. The bonds would carry the full faith, credit and resources pledge of the State and must be
ratified in a statewide election. This is the strongest form of credit pledge available to the State and accordingly
results in the lowest interest rates for borrowed funds. If the bill is approved, Alaska voters would consider the

| proposition in the November 2012 general election.

The bonds would be issued as either fully tax-exempt (Non-AMT) or tax exempt, subject to the

_ Alternative Minimum Tax (AMT) securities in a ratio estimated to be 80% Non-AMT and 20% subject to AMT. All
of the bonds will be subject to limitations of the Federal tax code. While there are many restrictions imposed
when taking advantage of tax exemptions, two key limits are that an issuer must be able to track all funds to final

- expenditure on an allowed public capital project and that all funds resulting from the bond issuance are

| expended within three years of the bond sale. Due to these limitations it is anticipated that the authorization

. would require careful state oversight of the proposed municipal projects and result in multiple bond issues. For
planning purposes six bond issues are assumed with three sale dates staggered over three years beginning with

' aninitial issuance in February 2013 of $150 million followed by a 2014 issuance of $150 million and a 2016

issuance of the final $153,499,200. The initial bond issues would be sized based on anticipated cash -flow with

. subsequent issues adjusted to actual cash flow.

| The first bonds would be issued in February 2013, and sold in two series anticipated to total

- $150 million. The current rate for a 20 year level amortization of Alaska general obligation bonds are at all time

lows and estimated at 2.35% for tax exempt and 3.00% AMT bonds. The bonds would be structured to amortize
AMT bonds first and followed by the Non-AMT bonds for a blended rate pf 2.61%. This rate results in annual

. debt service of approximately $9.75 million beginning in FY 2014 for the $150 million. The borrowing rate is

| below the anticipated Constitutional Budget Reserve (CBRF) regular account rate of return of 3.4% and well

. below the assumed rate of return on the CBRF subaccount of 6.85%.

| For planning purposes a more conservative, but still historically low rate of 4% was used,

. increasing the annual debt service estimate to $11,100,000. If interest rates have increased at the point bonds

| are sold there would be a similar increase in the rate of return expectations in the CBRF regular account as it is

. comprised of fixed income securities that are actively managed.

, It is estimated that $150 million in bonds would be sold in February 2014 with estimated annual
debt service of $12.5 million beginning in FY 2015 followed by $153,499,200 in February 2016 with estimated
annual debt service of $12.79 million beginning in FY 2017. This proposed schedule of issuance would be

- modified to match the actual expenditures on the authorized projects. A more conservative 5% interest rate was

- used to estimate debt service on these issues.

The costs associated with issuing bonds include underwriting, rating agency, attorneys, financial
| advisors, marketing and disclosure services, administrative, and printing. Itis estimated that these costs will be
less than .8% of the bonds issued, or a total of up to $3,599,200 for the anticipated six series of bonds on three
issue dates.

(Revised 1/17/2012 OMB) Page 2 of 2
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SENATE CS FOR CS FOR HOUSE BILL NO. 286(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SEVENTH LEGISLATURE - SECOND SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act providing for and relating to the issuance of general obligation bonds for the
purpose of paying the cost of state transportation projects; and providing for an

effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

GENERAL OBLIGATION BONDS. For the purpose of paying the cost of design and
construction of state transportation projects and costs incident to the sale and issuance of the
bonds, general obligation bonds of the state in the principal amount of not more than
$453,499,200, if ratified by a majority of the qualified voters of the state who vote on the
question, shall be issued and sold. The full faith, credit, and resources of the state are pledged
to the payment of the principal of and interest and redemption premium, if any, on the bonds.
The bonds shall be issued under the provisions of AS 37.15 as those provisions read at the

time of issuance.
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* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

2012 STATE TRANSPORTATION PROJECT FUND. If the issuance of the bonds is
ratified by a majority of the qualified voters of the state who vote on the question, a special
fund of the state to be known as the "2012 state transportation project fund" shall be
established, to which shall be credited the proceeds of the sale of the bonds described in sec. 1
of this Act including premiums.

* Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section to
read:

DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC
DEVELOPMENT. The amount of $195,400,000 is appropriated from the 2012 state
transportation project fund to the Department of Commerce, Community, and Economic
Development to be awarded as grants under AS 37.05.315 or AS 37.05.316, as applicable, to

recipients for projects as follows:

PROJECT AMOUNT .
Anchorage - Port of Anchorage Expansion $50,000,000
Bethel - Harbor Dredging 4,000,000
Bristol Bay Borough - Port of Bristol Bay 7,000,000
Expansion and Pile Dock Replacement
Emmonak - Port Improvements 3,000,000
Haines Borough - Boat Harbor Upgrades 15,000,000
Hooper Bay - Boat Harbor 1,000,000
Kodiak - Pier III Replacement 15,000,000
Kotzebue - Cape Blossom Road and Deep Water Port 10,000,000
Matanuska - Susitna Borough - Bogard Road Extension East 13,500,000
Matanuska - Susitna Borough - Port Mackenzie 30,000,000

Rail Extension

Nenana - Totchaket Resource Development 6,500,000
Corridor Access

Newtok Traditional Council - Mertarvik Evacuation 4,100,000

Road Construction

SCS CSHB 286(FIN) -2-
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Nome - Port Design and Construction 10,000,000
Sand Point - Sand Point Road Rehabilitation 2,500,000
Seward - Marine Industrial Center Expansion 10,000,000
Sitka - Sawmill Cove Industrial Park Dock 7,500,000
St. George - Harbor Reconstruction 3,000,000
Togiak - Waterfront Transit Facility 3,300,000

* Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section to
read:

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES. The amount
of $254,500,000 is appropriated from the 2012 state transportation project fund to the
Department of Transportation and Public Facilities to be allocated among the following
projects in the amounts listed subject to reallocation between projects in accordance with
AS 37.07.080(e):

PROJECT AMOUNT

Anchorage - Glenn Highway, Hiland Road to Artillery Road $35,000,000

Reconstruction

Anchorage - Glenn Highway/Muldoon Road Interchange 15,000,000
Reconstruction

Anchorage - New Seward Highway/36th Avenue 26,000,000
Reconstruction

Anchorage - New Seward Highway - MP 75-90 10,000,000
Bridge Repairs

Anchorage - O'Malley Road Reconstruction 15,000,000

Elliott Highway, MP 108-120 Reconstruction 6,500,000

Fairbanks - Old Steese Highway to McGrath Road 24,000,000
Reconstruction and Extension

Fairbanks - Wendell Street Bridge Replacement 14,400,000

Juneau - Glacier Highway, MP 4-6 Improvements 5,500,000

Juneau - Mendenhall Loop Improvements 6,000,000

Kenai - Kenai Spur Road Rehabilitation 20,000,000

Ketchikan - Shelter Cove Road Construction and Improvements 19,000,000

-3- SCS CSHB 286(FIN)
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Mat-Su - Fairview Loop Reconstruction 10,000,000
Mat-Su - Knik Goose Bay Road Reconstruction 15,000,000
North Pole - Plack Road Improvements 5,000,000
Platinum Airport Runway Extension 3,100,000
Richardson Highway - Ruby Creek Bridge Replacement 11,000,000
Sitka - Katlian Bay Road Construction 14,000,000

* Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to
read:

STATE BOND COMMITTEE. If the issuance of the bonds is ratified by a majority of
the qualified voters of the state who vote on the question, the amount of $3,599,200 or as
much of that amount as is found necessary is appropriated from the 2012 state transportation
project fund of the state to the state bond committee to carry out the provisions of this Act and
to pay expenses incident to the sale and issuance of the bonds authorized in this Act.

* Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to
read:

LAPSE; REDEMPTION; REIMBURSEMENT. The unexpended and unobligated
balances of the appropriations made in sec. 3 of this Act lapse under AS 37.25.020 and are
appropriated to the state bond committee to redeem bonds sold under this Act. The amounts
expended from the general fund to pay the principal, interest, and redemption premium on
bonds issued under this Act shall be reimbursed to the general fund from the appropriation
made under this section to the extent that the money is not needed to redeem the bonds.

* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to
read:

BALLOT QUESTION. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the first general election
after the effective date of this Act and shall read substantially as follows:

PROPOSITION
State General Obligation $453,499,200
State Transportation Project Bonds
Shall the State of Alaska issue its general obligation bonds in

the principal amount of not more than $453,499.200 for the

SCS CSHB 286(FIN) -4-
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Bonds Yes|[ ]
Bonds No [ ]
* Sec. 8. This Act takes effect immediately under AS 01.10.070(c).
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SENATE CS FOR CS FOR HOUSE BILL NO. 286(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SEVENTH LEGISLATURE - SECOND SESSION
BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
I "An Act providing for and relating to the issuance of general obligation bonds for the
purpose of paying the cost of state tramsportation projects; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The uncodified law of the State of Alaska is amended by adding a new section
to read:

GENERAL OBLIGATION BONDS. For the purpose of paying the cost of design and
constrﬁction of state transportation projects and costs incident to the sale and issuance of the
bonds, general obligation bonds of the state in the principal amount of not more than
$453,499,200, if ratified by a majority of the qualified voters of the state who vote on the
question, shall be issued and sold. The full faith, credit, and resources of the state are pledged
to the payment of the principal of and interest and redemption premium, if any, on the bonds.
The bonds shall be issued under the provisions of AS 37.15 as those provisions read at the

time of issuance.

-1- SCS CSHB 286(FIN)
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* Sec. 2. The uncodified law of the State of Alaska is amended by adding a new section to
read:

2012 STATE TRANSPORTATION PROJECT FUND. If the issuance of the bonds is
ratified by a majority of the qualified voters of the state who vote on the question, a special
fund of the state to be known as the "2012 state transportation project fund" shall be
established, to which shall be credited the proceeds of the sale of the bonds described in sec. 1
of this Act including premiums.

* Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section to
read: : :

DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC
DEVELOPMENT. The amouht of $191,400,000 is appropriated from the 2012 state
transportation project fund to the Department of Commerce, Community, and Economic
Development to be awarded as grants under AS 37.05.315 or AS 37.05.316, as applicable, to

recipients for projects as follows:

PROJECT AMOUNT
Anchorage - Port of Anchorage Expansion $50,000,000
Bethel - Harbor Dredging 4,000,000
Bristol Bay Borough - Port of Bristol Bay 7,000,000
Expansion and Pile Dock Replacement
Haines Borough - Boat Harbor Upgrades 15,000,000
Kodiak - Pier III Replacement 15,000,000
Kotzebue - Cape Blossom Road and Deep Water Port 10,000,000

Matanuska - Susitna Borough - Bogard Road Extension East 13,500,000

Matanuska - Susitna Borough - Port Mackenzie 30,000,000
Rail Extension

Nenana - Totchaket Resource Development 6,500,000
Corridor Access

Newtok Traditional Council - Mertarvik Evacuation 4,100,000 -

Road Construction

Nome - Port Design and Construction 10,000,000
Sand Point - Sand Point Road Rehabilitation 2,500,000
SCS CSHB 286(FIN) -2-
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Seward - Marine Industrial Center Expansion 10,000,000
Sitka - Sawmill Cove Industrial Park Dock 7,500,000
St. George - Harbor Reconstruction 3,000,000
Togiak - Waterfront Transit Facility 3,300,000

* Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section to
read:

DEPARTMENT OF TRANSPORTATION AND PUBLIC FACILITIES. The amount
of $258,500,000 is appropriated from the 2012 state transportation project fund to the
Department of Transportation and Public Facilities to be allocated among the following
projects in the amounts listed subject to reallocation between projects in accordance with
AS 37.07.080(e):

PROJECT AMOUNT

Anchorage - Glenn Highway, Hiland Road to Artillery Road ~ $35,000,000

Reconstruction
Anchorage - Glenn Highway/Muldoon Road Interchange 15,000,000
Reconstruction .
Anchorage - New Seward Highway/36th Avenue _ 26,000,000
Reconstruction
Anchorage - New Seward Highway - MP 75-90 10,000,000
Bridge Repairs
Anchorage - O'Malley Road Reconstruction 15,000,000
Elliott Highway, MP 108-120 Reconstruction -6,500,000
Fairbanks - Old Steese Highway to McGrath Road 24,000,000
Reconstruction and Extension
Fairbanks - Wendell Street Bridge Replacement 14,400,000
Juneau - Glacier Highway, MP 4-6 Improvements 5,500,000
Juneau - Mendenhall Loop Improvements 6,000,000
Kenai - Kenai Spur Road Rehabilitation 20,000,000
Ketchikan - Shelter Cove Road Construction and Improvements 19,000,000
Mat-Su - Fairview Loop Reconstruction 10,000,000
Mat-Su - Knik Goose Bay Road Reconstruction 15,000,000
-3- SCS CSHB 286(FIN)
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North Pole - Plack Road Improvements 5,000,000
Platinum Airport Runway Extension 3,100,000
Port Clarence Access Improvements 4,000,000
Richardson Highway - Ruby Creek Bridge Replacement 11,000,000
Sitka - Katlian Bay Road Construction 14,000,000

* Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to
read:

STATE BOND COMMITTEE. If the issuance of the bonds is ratified by a majority of
the qualified voters of the state who vote on the question, the amount of $3,599,200 or as
much of that amount as is found neceSsary is appropriated from the 2012 state transportation
project fund of the state to the state bond committee to carry out the provisions of this Act and
to pay expenses incident to the sale and issuance of the bonds authorized in this Act.

* Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to
read:

LAPSE; REDEMPTION; REIMBURSEMENT. The unexpended and unobligated
balances of the appropriations made in sec. 3 of this Act lapse under AS 37.25.020 and are
appropriated to the state bond committee to redeem bonds sold under this Act. The amounts
expended from the general fund to pay the principal, interest, and redemption premium on
bonds issued under this Act shall be reimbursed to the general fund from the appropriation
made under this section to the extent that the money is not needed to redeem the bonds.

* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to
read:

BALLOT QUESTION. The question whether the bonds authorized in this Act are to
be issued shall be submitted to the qualified voters of the state at the first general election
after the effective date of this Act and shall read substantially as follows:

PROPOSITION
State General Obligation $453,499,200
State Transportation Project Bonds
Shall the State of Alaska issue its general obligation bonds in
the principal amount of not more than $453,499,200 for the

purpose of paying the cost of state transportation projects?

SCS CSHB 286(FIN) 4
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Bonds Yes|[ ]
Bonds ‘No [ ]
* Sec. 8. This Act takes effect immediately under AS 01.10.070(c).
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MARTIN B. MOORE TESTIMONY
Before the Alaska House Finance Committee :
February 9, 2012 1:30 PM :

Co-Chairs and members of the Alaska Hous¢ Finance Committee, my nzfme is
Martin B. Moore. I appear before you today as the City Manager for the City ot‘
Emmonak. Emmonak is located approximately 10 miles from%he mouth of the; 'Yukon
River and is a regional hub for the lower Yukon with over 1,000 Tribal rcsxdentis

My service to the people of Emmonak and the lowcr~Yukon region bcgah in 1963
when T scrved as mayor for the City of Emmonak. Since that time, I have scrved in a
variety of organizations, including both Alaska Native regional and village corporations,
the Alaska House of Representatives, the Governor’s office, the local school board, and
muluplc tribal orgamzatxons. With this background, ] can personally testify to the critical
importance of ensuring that Alaska's goods arc shipped in a reliable, efficicnt, and cost-
effective manner.

['m here to advocate for the expansion of the Emmonak Port and the network of
state ports that will bencfit from House Bill 286. Like many rural Alaska villa'gcs,
Emmonak and its neighboring communities continue to struggle with the high pricc of
fuel and necessary goods. The recent high costs of energy have becn devastating. All
Alaskans are familiar with the high costs of shipping that drivp prices wcll-beynnd what
the average American expects to pay for basic goods. But in rural Alaska, the hxgh price
of fuel, food, and basic necessities is increasingly a matter of physical survival: Indeed,
this winter's long ¢old snaps and high heating fuel prices bave strained many Yukon
Delta households to the brink of disaster and served as a reminder of our vulnerability.

Expanding the Emmonak Port and the port Alaska network is critical to rcducmg
the costs of essential goods across Alaska and to help ease the difficulty of nffOrdmg
heating fuel and gasoline. Most of the goods Alaskans cnjoy must come through the
Port of Anchorage - vehiclcs, foad, basic goods, and a multitude of consumer products
Between 80-90% of Alaskan goods travel through the Port of Anchorage. And in
Emmonak, everything must be shipped — whether it be heating fuel, gasoline, :
snowmachines, fishing nets, or construction supphes These supplies ongmate from
Anchorage, Fairbanks, or Scattle, Improved ports in Emmoqak and Anchoragc will help
bring goods into Alaska more ¢fficiently and c;c:st-cffeonvely1

Although the Port of Anchorage and the U.S, Department of Maritime "
Administration recognized that the Port of Anchorage is deteriorating and ncarmg the end
of its useful life over a decade ago, the proposed expansion for the Port has recently come
under heavy criticism for its expense and cxpanse. But regardless of the scope of the
project, what is clear is that the Port of Anchorage must do scmething to ensure that it
continues to be a functional, efficient, and effective port. Alaska depends on it.



02-09-12;04:43PM; : ‘ # 3/

Similarly in Emmonak, an improved port facility offers a real opportumty to bring
fuel, necessary goods, and basic living supplies in at a lower cost. An improveq port
could also facilitate the export of Yukon River salmon, and eventually, low-cost natural
gas. Emmonak is a regional hub through its au'port and the Yukon River, and a‘modern
port in Emmonak has the potential to serve as a major hub for western Alaska and
beyond. This year in Nome we saw firsthand how a functional port can provide fuel at an
affordable rate, Unfortunately, most rural Alaskan communities do not have smuiar
opportunities unless the State places port development as a paramount pnonty

An improved Emmonak Port could also facilitate a poss;ble LNG plpclmc to
Emmonak as part of the AGIA. The most critical issue in rural Alaska is energy cost,
For Emmonak and the lower-Yukon region, a solution to the crippling energy crisis
would be an invaluable pursuit for gencrations to come. The possibility of a LNG
pipcline providing spur lines to remote communities is a true solution to the
unsustainable reliance on heating oil. It could also promotc export of LNG to Asxan
markets and the lower-48, We urge you to make rural areas like Emmonak part of the
long-range plan now.

Emmonak has already invested $500,000 obtaining design studics for thé
Emmonak Port because we truly belicve that a modern port will help transform !
Emmonak into a viable and affordabic community for future generations. Emnjonak is
ready to develop its port and is working to obtain the necessary permits and funding. The
City of Emmonak requests that HIB 286 be amended to increas: the sum designated for
Emmonak from $10 million to $16 million in order to fully furd the City’s existing
design plans (enginecring request enclosed). Emmonak has alteady obtained approval
from the U.S. Army Corps to construct the port (USACE approval letter enclosed) and it
cannot afford delay. Building a LNG pipeline with a spur to Emmonak through 2 modern
port will spark development and opportunities that would otherwise be unattamablc and
unimaginable.

In sum, cnsuring that Alaskan goods are brought in an efficient and cost-cffective
manner is critical to the continued survival of Alaska. Anchorage is the starting point,
and Alaska’s regional ports are the tributaries to the flow of affordablc goods thiroughout
Alaska. Emmonak can scrve as an cconontic connection between Anchotage and
Fairbanks if the port and LNG pipeline arc developed. But Alaska’s ports and i’csam'ccs
must coordinate to work together, and developing thesc ports must beecome a priority,

Thank you, I would be happy to answer any questions you may have, |

Enclosures: 2/7/2012 Ltr from Michael L. Foster & Assoc. to M. Moore
1/27/2012 Ltr from USACE to M. Moore

I L
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Surveyors o General Contracting

February 7, 2012
Martin B, Moore '
City of Emmonak
P.O.Rox 9
Emmonak, Alaska 99581 :
Recommended Funding Request Increase:
City of Emmonak Port and Dock Pacility :
Emmonak, Alaska :
MLEA Project No. EMMO-EMMOQ-001-0001
Dear Mr. Moore: b ;

|
: |
Michael L, Foster and Associates, Inc. has reviewed House Bill No, 286, introduced on Jnniuuy 17,2012,
. and recommends that the City of Emmonak ~ Port Improvements amount be increased frorh $10,000,000
to $16,000,000 so that the barge landing ramp can be built at the time the sheet pile corftainer dock is
built. As you know, the container dock must be built first so that river bank protection and gite conditions
arc stabilized, However, the major amount of port activity in Evmonak comes from the barges and
landing craft. The barge landing will be most heneficial to the city for a much improved révenue stream
over thet of the container dock. Additionally, the.window for construction in Emmonak is:limited, and a
single project to include the ramp would far away be the most efficient way to build the facility, All sheet
pile anchor cells would be installed, thereby increasing stabilization in the port area and reducing the risk
of fiture damage to the planned barge landing area dus to flooding or ice accumulation actiyity.

53 % % %8

If you havs any questions or need additinnal information, pleass eontast us. :
: !
Sincerely, :

i ;
MICHAEL L. FOSTER & ASSOCIATES, INC.

Gordon Seversen, P.E. z
Associatc Engincer !

.

ec:  Stephen Sehwicht, DOWL HKM
John Walsh

13435 Ol Glenn Highway, Suitc 200 ~ Engle River, AR 99877 = 9076066200 + Pax 907-696-6202

[ S SR N



02-09-12; 04: 43PM; ; : # 5/ 5
02/09/2012 1017 Michael L. Fester & Assoclates (FAX)S07 636 6202 ! P.004/016

DEPARTMENT OF THE ARMY
U3, ARMY ENGINEER DISTRICT, ALASKA
REGULATCQRY DIVBION- C
P.. BOX 8838 i !
JBER, ALASKA 09508-0858 s l

o | ITUELE /I ‘

Regulatory Division i
« POA-2011~104

Honorable Martin B. Mooxa
Mayor of the City of Emmonak
Poat Office Box $

Emmonak, Alaaka 938561

Dear Mayor Moore: - 3

Enclosed are two copiés of Department of the Army pcrmxt POA“201! -104,
Kwiguk Pass, which will authorize conatruction of. -the jnew Emmonak Poxt
and Dock Facility. The project site is in Emmonak, Alaska, within Selotion 17,
T. 31 N., R,81 W., Sewszd Meridian; at Latitude 62.7748° N., Langitpde -
164. 5153° W., nnd?which ¢an be lacated on USGS Quad Mep Kwiguk D-S.;

The Alaska Department of Envirenmencal Conaervation has waived the Water
Quality Certifiecation pursuant to Section - 401 of the Clean Water Acb for your
project. )

Additionally, we have enclosed a Netification of Administrative hppoal
Options and Process and Request for Appeal form zegazding this Depaxthent of
the Army Permit (see section labeled “Proffered Pexmit”). i

If you aceept the conditions of the encloaed permit, please aign‘and date
boch copies and return them to us. The permit will not be vallid until we have
Taturned & finalized copy to you. This 1; not an au:horization to commence
conatrugtion.

Nothing in this lettar shall ba construed as exeusing you from, cpmpliancn
with other Fedexal, State, or local statutas, o:dinanqca, or, :equladions
which may affect this work. .

Please contact me via email at mary.f.leykom@ueace.axmy.mil, by ha&l at
the addresas above, by phone at (907) 753-2711, or toll free from within
Alaska at (800) 478-2712, if you have queaciona. i

Sincerely,

Mary L ykom ? i '
Project Manager

Enclosvures

WWN.POA,uUJace.army.mil/rag

. ey



