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FISCAL NOTE #1

Analysis

STATE OF ALASKA B IL L  NO. HB 105
2011 LE G IS LA TIV E  SESSION

This bill adds 23,181 acres to the southeast State Forest in Southern Southeast Alaska by redsignating certain state- 
owned parcels. A timber management plan would be developed to actively manage the parcels for higher timber 
volumes per acre, shorter rotations, and less impact on wildlife. Designation of these parcels as State Forest lands 
and the development of a timber management plan will allow for long-term management activities, including the 
thinning of young second-growth timber stands, generally not considered appropriate for undesignated state lands.

Implementation of this bill will not require new positions or funding.

The bill will have no short-term impact to the revenue stream, but will provide for long-term increases in forest 
productivity and subsequent increased timber revenues.

(Revised 12/29/2010 OMB) Page 2 of 2



S T A T E  C A P IT O L  
P O  Box I 10 0 0  I 

Juneau. A laska  9 9 8 1  I - 0 0 0 1 

9 0 7 -4 6 5 - 3 5 0 0  
fax: 9 0 7 -1 6 5 -3 5 3 2

5 5 0  West 7th Avenue #  I 7 0 0  
Anchorage, A laska 9 9 5 0 1 

9 0 7 -2 6 9 -7 4 5 0  
fax: 9 0 7 -2 6 9 -7 4 6 3
tvnn.gov.alaska.gov

Covernor@ alaska.govG o v e r n o r  S e a n  P a r n e l!

S T A T E  O F  A L A S K A
January 14, 2011

The Honorable Mike Chenault 
Speaker of the House 
Alaska State Legislature 
State Capitol, Room 208 
Juneau, A K  99801-1182

Dear Speaker Chenault,

Under the authority of Article II I ,  Section 18, of the Alaska Constitution, I am transmitting a bill 
relating to the Southeast State Forest. The Southeast State Forest was established in June 2010, 
under Chapter 112, S L A  2010, in an effort to ensure that State lands in Southeast Alaska that had 
already been designated for commercial forestry management would be managed as an integrated 
unit and according to a broader long-term and comprehensive forest management plan. This bill 
would designate an additional 23,181 acres of commercial forest lands that are conducive to meeting 
these goals, almost doubling the size o f the Southeast State Forest, and further ensuring an 
appropriate land base for long-term forest management. The lands would continue to be open for 
multiple uses, including wildlife harvest and recreational activities.

Adding lands to the Southeast State Forest enables the Division of Forestry in the Department of 
Natural Resources to manage this land to increase long-term timber supply for local processors and 
wood energy needs, provide near-term jobs in pre-commercial thinning, timber harvest and milling, 
and retain the land in State ownership for multiple uses.

The bill contains provisions to avoid conflicts with the newly formed City and Borough of 
Wrangell’s land selection and entidement. Additionally, if  new municipalities are incorporated before 
June 30, 2019, lands that were vacant, unappropriated, and unreserved before establishment o f the 
State Forest will be included in the calculation of the municipal entidement acreage, but may not be

Alaska’s timber industry and energy needs remain top priorities o f my administration. This 
legislation is one important piece of our overall strategy to stabilize and revitalize the timber industry 
and expand wood energy opportunities in Southeast Alaska.

I urge your prompt and favorable action on this measure.

selected.

Governor

F.nclosure

mailto:Covernor@alaska.gov


A la s k a  D e p a rtm e n t of

P u b l i c  B r i e f i n g :  H B  1 0 5 / S B  4 4  Il B J i ) N A T U R A L

A d d i t i o n a l  L a n d s  t o  S o u t h e a s t  S t a t e  F o r e s t  Ja n u a ry '24 ,2011
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S  ~  D IV IS IO N  O F  F O R E S T R Y

B ack grou n d . Pursuant to SC SH B  162(RES), the 25,291 acre Southeast State Forest was established in June 
2010. These forest lands will be managed as an integrated unit and according to a state forest management 
plan. While the lands were previously available for timber harvest before the State Forest was established, 
the State Forest designation ensures these productive forest lands will remain in state ownership and 
contribute to the long term viability of the timber based economy in southeast.

An additional 23,181 acres of State lands in the southern southeast have been identified as appropriate for 
inclusion into the Southeast State Forest. The Department of Natural Resources manages over 159,000 acres 
of uplands in southern southeast Alaska. Timber management is allowed on approximately one third of this 
land; the State actively manages this timber base to supply wood to local processors. The remaining land is 
designated primarily for other uses including land sales, recreation, water resources, and fish and wildlife 
habitat, including over 25,000 acres of legislatively designated state parks, refuges, and public use areas.

Adding lands to the State Forest will ensure that the State’s most suitable lands in Southeast remain available 
to contribute to timber supply through the State’s ongoing timber sale program. Much of the State owned 
timber land in southeast Alaska was inherited from the U.S. Forest Service and is comprised of young, 
second-growth stands. Actively-managed second-growth stands provide more timber volume per acre on 
shorter rotations and can result in improved deer browse than unmanaged stands. We can increase timber 
yield and associated timber supply from state land by thinning these stands. Thinning is a long-term 
investment and is only justified if  the land will continue to be available for forest management.

Purpose. This bill would add an additional 23,181 acres of State lands to the Southeast State Forest from 
lands currently available for timber harvest. The Division of Forestry would then be able to manage the 
48,472 acres of Southeast State Forest lands for a long-term supply of timber and retain these lands in state 
ownership for multiple uses.

P rop osed  A d d ition s to S ou th east S tate F orest The proposed additions to the Southeast State Forest 
include 23 parcels totaling approximately 23,181 acres (see chart). Approximately 21 percent of these lands 
are from six parcels that had previously been reserved pending legislative transfer to the University of 
Alaska. That legislation did not pass freeing these lands for long-term forest management in the State Forest. 
The legislation includes general use lands on Prince of Wales, Tuxekan, Gravina, Kosciusko, Revillagigedo, 
Wrangell, Suemez, Mitkof, Kuiu, Dali, and Zarembo Islands. Six of these parcels are adjacent or near 
existing State Forest parcels. The Division of Forestry worked with the Division of Mining, Land, and Water 
to identify and exclude lands that are priorities for the state land disposal program.

S tate  F orest M an agem en t. The Southeast State Forest will be managed as part of the State Forest System 
under A S 41.17.200-.230. Lands in the State Forest will continue to be open for multiple uses, including 
wildlife habitat and harvest and recreational activities. State Forest lands will be managed consistent with 
the management intent under the current Prince of Wales Island Area Plan, Prince of Wales Island Area Plan 
Amendment, and Central/Southern Southeast Area Plan. Changes to management intent would require 
public and interagency review through adoption of a State Forest Management Plan under A S  41.17.230.

M u n icip a l E n titlem en ts. The City and Borough of Wrangell boundary encompasses five parcels in the 
proposed state forest additions (St. Johns Harbor, Eastern Passage, Pat Creek, Pat Creek Uplands and Earl
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West Cove). A  State Forest designation will not affect the amount or location of land the Wrangell Borough 
can select. That determination is based on the maximum total acreage of vacant, unappropriated, unreserved 
land in the borough boundaries within two years after the date of incorporation (AS 29.65.030). However, a 
borough would not normally be able to select land within a State Forest. To avoid conflicts with the 
Wrangell entitlement, the Southeast State Forest bill specifies that the Wrangell Borough may select State 
Forest land within the borough boundary.

I f  new municipalities are incorporated before June 30, 2019, lands that were vacant, unappropriated, 
unreserved land before establishment of the State Forest will be included in the calculation of the municipal 
entitlement acreage, but may not be selected.

SOUTHEAST STATE FOREST ADDITIONS
Plan Unit A cr ea g e G eneral Location Island

P rin ce o f W ales Island A rea Plan and A m en d m en t

8b 617 Kosciusko Island/ Edna Bay Kosciusko

7c 786 Naukati Prince of W ales

7b 345 Tuxekan T uxekan

6a 597 Coffman Cove Prince of W ales

5a 972 W hale P ass Prince of W ales

13b 523 Kitkun Bay Prince of W ales

12b 1,002 Indian Creek Prince of W ales

11c 280 Thorne Bay South Prince of W ales

D-01 1,063 Port Delores S u em ez

D-02 985 Hook Arm Dali Island

C entral/Southern  S o u th e a s t  A rea Plan

K01, K02 1,885 N eets Bay R evillagegedo

K11 332 Leask Cove R evillagegedo

K25 1,487 North Gravina Island Gravina

P23 1,264 Favor Peak (E Mitkof) Mitkof

P25 467 South Mitkof Mitkof

P27 1,040 W oodpecker Mitkof

P28 867 Frederick Point Mitkof

U02 652 Rowan Bay Kuiu

W 02 1,266 St. Johns Harbor Zarembo

W 08 1,411 Eastern P a ssa g e Wrangell Is.

W 10 2,601 Pat Creek Wrangell Is.

W 12 2,320 Earl W est C ove Wrangell Is.

W 27 419 Pat Creek Uplands Wrangell Is.

TOTAL 23,181 23 p arcels
S h ad ec p a rce ls  are from  prior U n iv e r s ity  L and  b ill
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S o u t h e a s t  A la s k a  P u b l i c  L a n d  S u m m a r y
(21,004,230 acres)

1 N a t io n a l P a rk s , M o n u m e n t s , W ild e r n e s s

■  2  O t h e r  T o n g a s s  F o r e s t  N o  H a r v e s t

■  3  S ta t e  P a rk s , H C A s

■  4  N o n -L D A  S ta t e  L a n d s

■  5  T o n g a s s  T im b e r  S c h e d u le d  (R o a d e d )

■  6  H a in e s  S ta t e  F o re s t

■  7  S E  S ta te  F o re s t

1 2 0 0 8  T L M P  p a g e  3 -2  a n d  ( J la c ie r  N a t io n a l P a r k  W e b  P a g e  (9 ,1 9 9 ,0 2 6  a c r e s )

2 2 0 0 8  T L M P  p a g e  3 -2 , N a tu ra l S e t t in g  a n d  D e v e lo p m e n t  L U D  le ss  ro a d e d  s u it a b le  (1 0 ,7 1 3 ,7 7 8  a c r e s )

3 P e r  D N R  D M L W  re c o rd s  in c lu d in g  C h ilk a t  P r e s e r v e , S ta te  M a r in e  P a r k s  a n d  C r it ic a l H a b it a t  A r e a s  (1 1 0 ,0 3 2  a c r e s )

4  D N R  D M L W , e x c lu d e s  Ju n e a u  A r e a  P la n  w h ic h  lu m p s  u p la n d s  a n d  t id e la n d s  t o g e t h e r .  E x c lu d e s  s e le c t io n s .  (5 2 6 ,1 0 3  a c r e s )

5 2 0 0 8  T L M P , R o a d e d  S u it a b le ,  in c lu d e s  o ld  g r o w t h  a n d  y o u n g  g r o w t h .  T a b le  2 -4 , T L M P  F E IS  (1 4 4 ,0 0 0  a c r e s )

6 P e r  D O F  W e b  p a g e  (2 8 6 ,0 0 0  a c r e s )

7 S E  S ta te  F o r e s t  n o t  in c lu d in g  a d d it io n a l  S B 4 4 / H B 1 0 5  a c r e s  (2 5 ,2 9 1  a c r e s )

Prepared by Rick Rogers, Alaska DNR, Division of Forestry, February 22, 2011





S o u t h e a s t  A la s k a  P u b l i c  L a n d  S u m m a r y
(21,004,230 acres)
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Prepared by Rick Rogers, Alaska DNR, Division of Forestry, February 22, 2011
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Kitkun Bay Parcel
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Hook Arm Parcel
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Eastern Passage Parcel
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A L A S K A

W HAT'S INSIDE 
The Matanuska-Susitna Borough

G row th continues to  eclipse rest o f Alaska
Employment Scene

U nem ploym ent rate at 7 .9  percent in October

A L A S K A  D E P A R T M E N T  O F  L A B O R
& W ORKFORCE DEVELOPMENT

Governor Sean Parnell 
Commissioner Click Bishop



9 Population By Region and Borough/Census Area
A la s k a , 2009-20341 Percentage

A v e ra g e
A n n u a l

C h a n g e  G row th Rato
2 0 0 9 2014 2019 2024 2029 2034 2009-2034 2009-2034

S ta te  o f A la s k a 6 92,314 723,619 758,613 794,975 828,867 862,750 2 4.6% 0.9%

A n c h o ra g e  / M at-Su  R e g io n 374,902 399,950 427,814 4 57,519 487,028 517,429 3 8.0% 1.5%

A nch orage, M unicipality of 290,588 304,555 319,812 335,672 350,569 364,973 2 5 .6% 1.0%

M atan uska-Su sitn a Borough 84,314 95,395 108,002 121,847 136,459 , 152,456 8 0,8% 3.1%

G u lf  C o a s t  R e g io n 76,686 78,196 79,885 81,313 81,908 81,925 6 .8 % 0.3%

K en ai Pen insu la  Borough 53,578 56,007 58,562 60,921 62,673 64,019 19.5% 0.7%

K o d iak  Island Borough 13,860 13,461 13,095 12,705 12,18B 11,567 -16.5% -0.6%

V ald e z-C o rd o va  C e n s u s  A re a 9,248 8,728 8,228 7,687 7,047 6,339 -31.5% -1.2%

Interio r R e g io n 108,463 111,723 116,217 118,773 121,822 124,658 14.9% 0.6%

D enali Borough 1,838 1,783 1,715 1,642 1,550 1,451 -21.1% -0.8%

Fairb a n ks North S ta r  Borough 93,779 96,997 100,358 103,768 106,774 109,580 16.8% 0.6%

So u th e ast F a irb a n ks C e n s u s  Area 7,243 7,694 8,216 8,751 92146 9,742 3 4.5% 1,3%

Yu ko n  K o yuku k C e n s u s  A rea 5,603 5,249 4,928 4,612 4,252 3,885 -3 0 .7 % -1.2%

N orth ern  R e g io n 23,664 24,760 26,037 27,25? 28,354 29,572 2 5 .0% 1.0%

Nom e C e n s u s  A rea 9,500 9,911 10,391 10,859 11,282 11,744 2 3 .6% 0.9%

North S lo p e  Borough 6,798 7,140 7,517 7,855 8,157 8,517 2 5 .3 % 1.0%

N orthw est A rctic  Borough 7,366 7,709 8,129 8,543 8,915 9,311 26 .4% 1.0%

S o u th e a s t  R e g io n 69,338 67,948 66,480 64,692 62,244 59,472 -1 4 2 % -0.5%

H ain e s  Borough 2,286 2,133 1,974 1,802 1,619 1,422 -3 7 .8 % -1.5%

Ju n e a u , C ity a n d  Borough of 30,661 30,884 31,051 31,040 30,710 30,191 -1 .5 % -0.1%

Ketch ikan  G atew ay Borough 12,984 12,464 11,934 11,339 10,633 9,878 -2 3 .9 % -0 .9%

P rin ce  of W ales-O uter Ketchikan C e n s u s  A rea 5,392 5,052 4,721 4,368 3,966 3,566 -3 3 .9 % -1.3%

S itka , C ity  and Borough of 8 ,627 8,578 8,505 8,400 82215 8,000 -7 .3% -0.3%

Skagw ay-H o on ah -A n goo n  C e n s u s  A rea 2,908 2,785 2,642 2,483 2 2 9 7 2,100 -27.8% -1.1%

W rangell-Petersbu rg C e n s u s  Area 5,852 5,445 5,070 4,701 4,276 3,828 -3 4 .6 % -1.3%

Yakutat, C ity  and Borough of 628 607 583 559 528 487 -22.5% -0.9%

S o u th w e st  R e g io n 39,261 41,042 43,180 45,421 47,511 49,694 2 6 .6% 1.0%

Aleutians E a st Borough 2,778 2,830 2,887 2,945 2,967 2,981 7 .3 % 0.3%

Aleutians W est C e n s u s  A rea 4,549 4,592 4,627 4,638 4,610 4,564 0 .3 % 0.0%

Bethel C e n s u s  A rea 16,997 18,036 19,224 20,471 21,720 23,019 35.4% 1.4%

Bristol Bay Borough 967 972 977 986 986 974 0 .7 % 0.0%

Dillingham  C e n s u s  A rea 4,729 4,739 4,781 4,798 4,755 4,698 -0 .7% 0.0%

L a k e  and Pe n insu la  Borough 1,547 1,487 1,441 1,393 1,328 1 2 5 8 -18.7% -0 .7%

W ade Ham pton C e n s u s  Area 7,694 8,386 9.243 10,190 11,145 12,200 5 8 6 % 2 .3 %

1 Middle projection se ries
S o u r c e : A la sk a  D e p a r tm e n t  o f  L a b o r  a n d  W o rk fo rc e  D e v e lo p m e n t , R e s e a r c h  a n d  A n a ly s is  S e c t io n

through migration is projected to continue through 
2034.

The Department o f  Labor projects stable growth 
for the N ative population through the projection 
period, from 125,200 people in 2009 to 171,660  
in 2034 . (See Exhibits 6  and 11.) Additionally, 
N atives are expected to  increase as a share o f  the 
state’s population, from 18.1 percent in 20 0 9  to
19,9 percent in  2034.

H istorical trends for natural increase and inter­
state net-m igration have been  relatively stable, so

uncertainty estimates were unnecessary for this 
group. Therefore, the A laska N ative projections 
are only comparable to the middle series o f  the 
statewide projections and can be subtracted from 
this series to estimate the non-Native population.

Decreasing fertility rates are reflected in the Na­
tive share o f  the total population under age 20. 
That proportion is projected to decline over the 
period from 22.4  percent in  2009  to 21.9 percent 
in 2034. The median age for the population is 
expected to rise from 25.8  to 2 9 .8  between 2009  
and 2034.

10 ALASKA ECONOMIC TRENDS DECEMBER 2 0 1 0



9 Population By Region and Borough/Census Area
A la s k a , 20Q9-20341 P e rc e n ta g e

C h a n g e

A v e ra g e  
A n n u a l 

G ro w th Rate
2009 2014 2019 2 0 2 4 202 9 2034 2009-2034 2009-2034

Sta te  o f A la s k a 092,314 723,619 758,613 794,975 828,867 862,750 2 4 .6% 0 .9%

A n c h o r a g e  1 M at-Su  R e g io n 374,902 399,950 427,814 457,519 487,028 517,429 38.0% 1.5%

A n ch orage , M unicipality of 290,588 304,555 319,812 335,672 350,569 3 64,973 25.6% 1.0%

M atan uska-Su sitn a Borough 84,314 95,395 108,002 121,847 136,459 152,456 80.8% 3.1%

G u lf  C o a s t  R e g io n 76,686 78,196 79,885 81,313 81,908 81,925 6 .8 % 0.3%

Ken al Pe n insu la  Borough 53,578 56,007 58,562 60,921 62,673 64,019 19.5% 0 .7 %

Ko d iak  Island Borough 13,860 13,461 13,095 12,705 12,188 11,567 -16.5% -0.6%

V ald e z-C o rd o va  C e n s u s  A rea 9,248 8,728 8,228 7 ,687 7,047 6,339 -31.5% -1.2%

Interio r R e g io n 108,463 111,723 115,217 118,773 121,822 124,658 14.9% 0.6%

D en ali Borough 1,838 1,783 1,715 1,642 1,550 1,451 -21.1% -0.8%

F a irb a n ks North S ta r  Borough 93,779 96,997 100,358 103,768 106,774 109,580 16.8% 0.6%

S o u th e ast F a irb a n ks C e n s u s  A rea 7,243 7,694 8,216 8,751 9,246 9,742 3 4 .5% 1.3%

Yu ko n  Koyu ku k C e n s u s  A re a 5,603 5,249 4,928 4 ,612 4,252 3,885 -30.7% -1.2%

N orth ern  R e g io n 23,664 24,760 26,037 27,257 28,354 29,572 25.0% 1.0%

N om e C e n s u s  A rea 9,500 9,911 10,391 10,859 1 1 2 8 2 11,744 2 3 .6% 0.9%

North S lo p e  Borough 6,798 7,140 7,517 7,855 8,157 8,517 2 5 .3% 1.0%

Northw est A rctic  Borough 7,366 7,709 8,129 8,543 8,915 9,311 2 6 .4% 1.0%

S o u th e a s t  R e g io n 69,338 67,948 66,480 64,692 62,244 59,472 -1 4 2 % -0.5%

H a in e s  Borough 2,286 2,133 1,974 1,802 1,619 1,422 -37.8% -1.5%

Ju n e a u , C ity  an d  Borough of 30,661 30,884 31,051 31,040 30,710 30,191 -1 .5% -0.1%

K etch ikan  G ate w a y  Borough 12,984 12,464 11,934 11,339 10,633 9,878 -23.9% -0,9%

P rin ce  of W ales-O uter Ketchikan C e n s u s  A rea 5,392 5,052 4,721 4,368 3,366 3,566 -33.9% -1.3%

S itk a , C ity  and Borough of 8,627 8,578 8,505 8,400 8 2 1 5 8,000 -7.3% -0.3%

Skagw ay-H o on ah -A n goo n  C e n s u s  A rea 2,908 2,785 2,642 2,483 2,297 2,100 -27.8% -1,1%

W ran gell-Petersbu rg C e n s u s  A re a 5,852 5,445 5,070 4,701 4 2 7 6 3,828 -34.6% -1.3%

Yakutat, C ity  and Borough of 628 607 583 559 528 487 -22.5% -0 .9%

S o u th w e st  R e g io n 39,261 41,042 43,180 45,421 47,511 49,694 2 6 .6% 1.0%

A leutians E a st  Borough 2,778 2,830 2,887 2,945 2,967 2,981 7 .3 % 0.3%

A leutians W est C e n s u s  A re a 4,549 4,592 4,627 4,638 4,610 4,564 0 .3 % 0.0%

Bethel C e n s u s  A rea 16,997 18,036 19,224 20,471 21,720 23,019 3 5.4% 1.4%

Bristol B ay Borough 967 972 977 986 986 974 0 .7 % 0.0%

Dillingham  C e n s u s  A rea 4,729 4,739 4,781 4,798 4,755 4,698 -0 .7% 0.0%

L a k e  and P e n insu la  Borough 1,547 1,487 1,441 1,393 1,328 1 2 5 8 -18.7% -0 .7%

W ade Ham pton C e n s u s  A re a  

1 Middle projection series
S o u r c e : A la s k a  D e p a r tm e n t  o f  L a b o r  a n d  W o rk fo rc e

7,694 8,386 9,243 10,190

D e v e lo p m e n t , R e s e a r c h  a n d  A n a ly s i s  S e c t io n

11,145 1 2 2 0 0 5 8 .6% 2 ,3 %

through m igration is projected to continue through 
2034.

The Department o f  Labor projects stable growth 
for the N ative population through the projection 
period, from 125,200 people in 2009 to 171,660 
in 2034. (See Exhibits 6  and 11.) Additionally, 
N atives are expected to  increase as a share o f  the 
state’s population, from 18.1 percent in 2009  to
19.9 percent in  2034 .

Historical trends for natural increase and inter­
state net-migi'ation have been relatively stable, so

uncertainty estimates were unnecessary' for this 
group. Therefore, the Alaska Native projections 
are only comparable to the m iddle series o f  the 
statewide projections and can be subtracted from 
this series to estimate the non-Native population.

Decreasing fertility rates are reflected in the Na­
tive share o f  the total population under age 20. 
That proportion is projected to decline over the 
period from 22 .4  percent in 2009 to 21.9 percent 
in 2034. The median age for the population is 
expected to  rise from 25.8 to 29 .8  between 2009  
and 2034.
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E n c o u r a g in g  V a l u e  A d d e d  T i m b e r  P r o c e s s in g  o f  S t a t e  T i m b e r

M o st state tim ber m ad e ava ilab le  through state tim b er sa les  rem ains in -state and is p rocessed  
lo c a lly . O ver th e  p ast s ix  years, o f  the tota l sta tew id e  tim ber sa le  v o lu m e o f  159 m illio n  board  
fee t, ju s t  over 8 m illio n  board feet, or 5 .1 % , w a s  e x p o r te d . It sh ou ld  b e n oted  that all o f  the  
ex p o rts  h a v e  b een  from  th e Southern  S outheast area, w h ere exp ort m arkets and loca l 
m an u factu rin g  m ark ets c o e x is t .

E x c lu d in g  tim b er sa le s  con d u cted  ou tsid e o f  th e S outhern  S ou th east area, o v er  th e p ast s ix  years, 
ro u g h ly  13%  o f  tota l t im b er sa le  vo lu m e w a s  exp orted . S o m e o f  th is  v o lu m e  w a s  exp orted  b y  
th e m ills  th e m se lv e s , a s th e y  can  m a x im ize  sa le v a lu e  b y  exp ortin g  sp ec ific  lo g s  that com m and  
p rem iu m  p rices  in o v e r se e s  m arkets.

Summary Six Year Sale History SSE Area Office, FY05 - FY10
In thousands o f  board fe e t  (M bf) and  num ber o f  sales

Domestic Sales 54 90.0%
Domestic Volume 54,525 89.7%
Export Sales 6 10.0%
Export Volume 6,262 10.3%
Export Volume by Mills 1 1,806 3.0%

Total sales 2 60

Total Volume 60,777

1 Note: Export by AK mills in eight transactions as follows:
Viking Lumber, 6 export transactions
Icy Straights, 1 Export Transaction 
Western Gold, 1 Export transaction

2 Note: These sixty timber sales made to thirty
different Alaska businesses

T h e m o st e ffe c t iv e  m eth o d  for en cou rag in g  va lu e-ad d ed  tim ber p ro cessin g  is to  p rov id e a steady, 
re liab le , and co n s is te n t  tim b er su p p ly . H o w ev e r , in  in stan ces w h ere  ava ila b le  tim ber m igh t not 
b e ad eq u ate  to  a llo w  for tim b er exp ort w h ile  m ee tin g  in -sta te m anufacture n eed s, th e  state has a 
n um ber o f  authorities to  en cou rage , under certain  c ircu m stan ce, loca l m anufacture o f  tim ber  
from  state tim b er sa les .

A lth o u g h  th e U .S . S u p rem e C ourt d ec is io n  in S o u th -c e n tr a l  T im b e r  v. S ta te  o f  A la s k a  (ava ilab le  
o n lin e  at h ttp ://su n rem e .iu stia .co m /u s/4 6 7 /8 2 /in d ex .h tm l') im p o ses  restrictions on  th e sta te’s

Prepared by R ick  Rogers, D iv is ion  o f  Forestry, M arch 7, 2011

Page 1 o f  3

http://sunreme.iustia.com/us/467/82/index.html'


a b ility  to  require prim ary m anu factu re o f  tim b er from  co m p etit iv e ly  b id  state tim ber sa les , the  
state has d ev e lo p e d  criteria w h ereb y  prim ary m anufacture requirem ents can  b e  in clu d ed  in  
n egotia ted  state tim b er sa le s . O f  th e  fo llo w in g  tim b er sa le  authorities, th e 3 8 .0 5 .1 1 8  and  
3 8 .0 5 .1 2 3  statutes can  b e ap p lied  under certain  c ircum stances, n a m ely  u n d eru tilized  
m anufacturing cap acity , h igh  u n em p loym en t, and/or h igh  va lu e-ad d ed  p ro cess in g . In m ost parts 
o f  th e state, co m p etit iv e  sa le s  g o  to  m anufacturers b ecau se exp ort m arkets are n ot v iab le . In 
Southern  S ou th east, lo g  exp orts are v ia b le  alternatives and thus the 118 or 123 authorities are 
so m etim es  u sed  to  en cou rage  lo c a l m anufacturing.

D N R  D iv is io n  o f  F o r e s t r y  S ta te  T im b e r  S a le  T y p e s

♦ C o m p e t i t iv e  sa le s  (A S  3 8 .0 5 .1 2 0 )
■ N o  v o lu m e  lim it w ith in  a llo w a b le  cut
■ N o  duration lim it
■ R eq u ires b est in terest fin d in g , ad vertisem en t, and p u b lic  n o tice
■ Price d eterm in ed  b y  au ction , but not le s s  than b ase price
■ T h is is th e standard sa le  typ e . U se  o f  n egotia ted  sa les  is lim ited  to  th e  sp e c ific  con d ition s  

lis ted  b e lo w .

♦ S m a l l  n e g o t ia te d  s a le s  (A S  3 8 .0 5 .1 1 5 )
■ < 5 0 0  M B F
■ <1 year duration
■ N o  m ore than o n e  per p urchaser each  year
■ N o  b est in terest fin d in g , ad vertisem en t, or p u b lic  n o tice  required
■ P rice  d eterm in ed  b y  fair m arket va lu e  appraisal and base price (11 A A C  7 1 .0 9 2 )

♦ N e g o t ia t e d  s a le s  fo r  v a lu e -a d d e d  p r o d u c ts  (A S  3 8 .0 5 .1 2 3 )
■ U p  to lO M M B F /yr (1 0 0  M M B F  total o v er  10 years)
■ U p to  10 years
■ R eq u ires b est in terest f in d in g  and p u b lic  n o tice
■ R estricted  to  u se  for lo c a l m anu factu re that in clu d es “h igh  v a lu e-a d d ed ” w o o d  products. B y  

statute, w o o d  ch ip s are d efin ed  as a “va lu e-a d d ed ” product rather than a “h igh  va lu e-ad d ed ” 
product.

■ O perators m u st su b m it a b u sin ess  p lan /operating  plan for their p ro ce ss in g  fa c ilitie s  prior to  
n egotia tin g  a .123  sa le . P ro c ess in g  fa c ilit ie s  m ust be operational prior to  h arvestin g  tim ber 
so ld  under a .123  sa le .

■ R eq uires b est in terest f in d in g  and p u b lic  n otice .
■ State ty p ic a lly  u ses  R FP p ro cess  to  se le c t  w in n in g  p roposal, e sp e c ia lly  w h ere  there is  

co m p etitiv e  in terest in  state resou rces.

♦ N e g o t ia t e d  s a le s  fo r  a r e a s  w ith  h ig h  u n e m p lo y m e n t  (A S  3 8 .0 5 .1 1 8 )
■ N o  v o lu m e lim it
■ U p  to  25  years w ith  reappraisal ev ery  f iv e  years
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■ L im ited  to  areas w ith  u n em p loym en t > 135%  o f  sta tew id e  average
■ T h is sa le  typ e  d o es  n ot ap p ly  in so m e ju r isd ictio n s b eca u se  their u n em p lo y m en t rates

are c lo s e  to  th e sta tew id e average)
■ A rea  m u st h a v e  u n d eru tilized  m anufacturing cap acity
■ M u st h a v e  u n d eru tilized  a llo w a b le  cut or sa lv a g e  tim ber
■ R eq u ires b est  in terest fin d in g  and p u b lic  n o tice
■ P rice  d eterm in ed  b y  fair m arket va lu e appraisal and b ase p rice  (11 A A C  7 1 .0 9 2 )

♦ P e r s o n a l  u se  s a le s  (A S  3 8 .0 5 .8 5 0 )
■ N o t  for  co m m erc ia l u se
■ N o  b est in terest fin d in g , ad vertisem en t, or p u b lic  n o tice  required
■ U p  to  10M B F  per purchaser per year
■ P rice  d eterm in ed  b y  fair m arket va lu e appraisal and b ase p rice (11 A A C  7 1 .0 9 2 )

O th e r In it ia t iv e s  to E n c o u r a g e  In ve stm en t in  V a lu e  A d d e d  P r o c e s s in g

•  N e w  G row th  P rosp ectu s for Interior A lask a

T h is  p u b lica tio n  p rov id es sum m ary in ven tory  in form ation  in clu d in g  annual a llo w a b le  cut and  
con tacts  for S tate and N a tiv e  Corp lands in  interior A lask a .

•  U p d ated  F orest In ven tories

T h e d iv is io n  has b een  u pdating forest in ven tories in Southern Southeast, T anana V a lle y , and  
M atsu  v a lle y  and w ill  p roceed  w ith  updates in  F laines and K enai over  n ex t fe w  years. R eliab le  
in ven tory  in form ation  is critica l for in vestors in terested  in c itin g  n ew  fa c ilitie s .

•  C red ib le  and E ffe c tiv e  R egu la tory  Structure

T h e S ta te’s F orest R eso u rc es  and P ractices program  (F R P A ) is a m o d e l, cred ib le  in  p rotectin g  
p u b lic  reso u rces w h ile  n o t b e in g  o ver ly  b u rd en som e on  operators. In vestors in  m anufacturing  
fa c ilit ie s  n eed  assu ran ce that th ey  can  c o e x is t  w ith  other forest u sers and F R P A  h e lp s  p rovid e  
that assurance.

T re n d s  in  V a lu e  A d d e d  P ro c e s s in g

T h e S ta te ’s in v estm en t in th e ren ew ab le  en erg y  fund is gen erating  w id esp read  in terest in 
d e v e lo p in g  w o o d y  b io m a ss  en erg y  fa c ilitie s  for h eat and com b in ed  heat and p ow er. E n ergy  
p rices and state in v estm en ts w ill  spur an in crease in  va lu e  added for lo w  quality  w o o d  to  m eet  
en erg y  n eed s. D O F  is  w ork in g  w ith  e x istin g  tim ber sa le  authorities h o w ev er  there m a y  b e  n eed  
for m o d ific a tio n s  to  ad dress the unique n eed s  o f  th e se  p rojects that in clu d e up to  2 5  year su p p ly  
co m m itm en ts.

Prepared by R ick Rogers, D iv is ion  o f  Forestry, M arch 7, 2011
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D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

BOARD OF F O R E STR Y

A p ril 4 ,2 0 1 1

S en ator B ert S tedm an, C o-ch a ir  
S en ator L ym an  H offm an , C o-ch a ir  
S en a te  F in a n ce  C om m ittee  
120  4 th Street, S tate C ap ito l, R o o m  5 2 0  
Juneau, A la sk a  9 9 8 0 1 -1 1 8 2

550 W est 7th A venue, S u ite  1450 

A nchorage, A K  99501

SEAN PARNELL, GOVERNOR

D ea r S en ators S tedm an  and H offm an ,

T h e  A la sk a  B oard  o f  Forestry  is p leased  to  c o n v e y  its support for S en ate  B ill  4 4 /H o u se  B ill  105 
to  exp an d  th e S ou th east S tate F orest. T h e B oard  o f  F orestry  p rov id es a forum  to  d iscu ss  and  
r e so lv e  is su e s  o n  forest p ractices and m an agem en t o f  forests on  state land (A S  4 1 .1 7 .9 4 7 (b )) .  
B oard  m em b ers represent d iv erse  co n stitu en c ies  -  the tim ber, f ish in g , and m in in g  industries, 
N a tiv e  C orp oration s, p ro fessio n a l foresters and fish  and w ild life  b io lo g is ts , and en vironm en tal 
and recreation a l organ ization s.

T h e  B oard  o f  F orestry  w a s  b riefed  on  the co n cep t o f  state forest ad d ition s at their m eetin g  on  
A u g u st  2 3 -2 5 , 2 0 1 0 , on  a draft o f  the b ill at the D ecem b er  13 -1 4 , 2 0 1 0  m eetin g , and on the  
s p e c if ic s  o f  S B  4 4 /H B  105 . T h is  land is currently part o f  the state tim b er b ase, but su scep tib le  to  
fUture ch a n g es  in  land u se  d esign ation s. F iv e  o f  th ese  p arce ls w ere  p rev io u sly  part o f  the  
U n iv e r s ity  land  settlem en t. D ed ica tio n  to  lon g-term  m an agem en t h e lp s su sta in  th e Southeast 
tim b er industry and co m m u n ities , and en su re con tin u ed  m u ltip le  u se . It a lso  secu res a lon g-term  
lan d  b a se  that ju s t if ie s  th e in v estm en t in th in n in g  to  in crease th e v o lu m e  o f  secon d -grow th  
tim b er and en h a n ce  w ild life  habitat.

I am  p lea se d  to  report that on  A pril 1, 2011  th e B oard  u n a n im o u sly  v o ted  to  support p a ssa g e  o f  
S en a te  B ill  4 4 /H o u se  B ill  105.

S in c er e ly ,

C hris M a isch , S tate F orester  
C hair, A la sk a  B oard  o f  Forestry

C c: S ean  P arn ell, G overn or
D a n  S u lliv a n , D N R  C o m m iss io n er
R ep resen ta tiv e  W illia m  T h om as, C o-C h air H o u se  F in an ce
A la sk a  B oard  o f  F orestry
♦ Ron Wolfe, Alaska Native Corporations
♦ Eric Nichols, Forest Industry Trade Association

" D e v e l o p ,  C o n s e r v e  a n d  E n h a n c e  N a t u r a l  R e s o u r c e s  f o r  P r e s e n t  a n d  F u t u r e  A l a s k a n s  ”



Wayne Nicolls, Non-governmental Professional Forester 
Rob Bos worth, Environmental Organization 
Erin McLarnon, Recreation Organization 
Mark Vinsel, Commercial Fisherman’s Organization 
Jeff Foley, Mining Organization
Matt Cronin, Non-governmental Professional Fish/Wildlife Biologist

“D e v e l o p , C o n s e r v e  a n d  E n h a n c e  N a t u r a l  R e s o u r c e s  f o r  P r e s e n t  a n d  F u t u r e  A l a s k a n s ”
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A RESOLUTION OF THE JUNEAU CHAMBER OF COMMERCE EXPRESSING SUPPORT 
FOR THE PROPOSED ADDITIONS TO THE SOUTHEAST STATE FOREST AS PRESENTED

WHEREAS, the majority of timber in SE Alaska is on federally owned National Forest land, 
harvest of which has drastically declined and local mills are heavily dependent on sale of state 
timber, and

WHEREAS, the state is committed to maximizing the sustainable supply of timber from the small 
state timber land base, and

WHEREAS, there is broad support for shifting timber harvesting in SE Alaska from old growth to 
young growth stands, which yield higher volumes per acre on shorter rotations, and have less  
impact on wildlife, and

WHEREAS, much of the state timber land was conveyed from the federal government with young 
growth stands, the shift from old growth to young growth harvest can be accelerated by thinning 
these stands, and

WHEREAS, thinning and subsequent young growth management constitutes long-term 
investment, it is only justified if the land will continue to be available for forest management, and

WHEREAS, land designated a s  State Forest would ensure that som e land will remain available 
for iong-term m anagement for multiple u ses including the supply of timber to local processors, 
and

WHEREAS, the State owns the parcels of land that are listed in HB105 and are suitable for 
designation and subsequent management a s  a State Forest,

THEREFORE BE IT RESOLVED, that the Juneau Chamber of Commerce endorses the 
establishment of a Southeast Alaska State Forest a s  currently proposed in House Bill 105 “An Act 
relating to the Southeast State Forest; and providing for an effective date”.

BE IT FURTHER RESOLVED, that the Juneau Chamber of Commerce will transmit this 
resolution to the Governor of Alaska, House and Senate Resource Committee Chair, Alaska 
State Legislature, the Alaska Congressional Delegation, the U.S. Forest Service Chief, U.S. 
Forest Service Alaska Regional Forester.

PASSED AND APPROVED, by the Juneau Chamber of Commerce Board of Directors on this
r ta t ff  F o h n r a r v  1 . 5  9 f H  1

C E O ,  Ju n e a u  C h a m b e r o f Co m m erce  
A t the direction o f the B o a rd  of D irecto rs and 
R ep re se n tin g  ne arly  4 0 0  B u s in e s s  M em bers



.S o u th e a s t
lo m feren ce

February 14, 2011

S ou th east C onference is a broad b ased  association  o f  com m u n ities  in Southeast A laska w ith  a 
m ission  o f  u nd ertak ing  and supporting activ ities that p rom ote stron g  econom ies, h ea lthy  
co m m u n ities  and a q uality  en v iron m en t throughout th e region. In k eep in g  w ith  that m ission  w e  
su p p ort exp an d in g  th e  S ou th east Alaska S tate F orest....SB 44 & HB105.

T h e tim b er in du stry  in  SE  A lask a  is  on  th e verge  o f  d isap p earin g  as a result o f  the fa ilu re o f  the  
U S  F orest S erv ice  to  p rov id e a su pp ly  o f  e c o n o m ic  tim b er from  th e T on gass N a tio n a l F orest. 
T h is d isa ster  started  w ith  th e can ce lla tion  o f  th e  L o n g  T erm  T im b er sa les. T h e tim b er sa le  
program  w en t in to a d ec lin e  starting w ith  th e ca n ce lla tio n  o f  th e lo n g  term  con tracts and  
co n tin u es tod ay. T h e current v o lu m e o ffered  b y  th e F orest S erv ice  is le ss  than 10%  o f  th e  
v o lu m e  o ffe re d  at th e  tim e  o f  can ce lla tion  o f  th e lon g  term  sa les.

T h e e x is te n c e  o f  a  tim b er industry in SE  A lask a  d ep en d s o n  im m ed ia te  action  to  p rov id e  a 
su p p ly  o f  e c o n o m ic a lly  v ia b le  sa les. There has b een  a co n certed  effort b y  the S tate w ork in g  w ith  
th e F orest S erv ice  to  im p rove the quantity and q u a lity  o f  the F orest S erv ice  tim b er sa les. T h is  
effort co n tin u es but has n ot resu lted  in the im p rovem en ts n eed ed .

S ou th east C onference has rev iew ed  Senate Bill 4 4 -w h ich  w ill add an additional 23 ,181  acres o f  
State la n d s to  th e  2 5 ,2 9 1  acre ex istin g  Southeast State F orest estab lish ed  last year. This exp an d ed  
S ou th east S tate Forest o f  4 8 ,4 7 4  acres w ill be m anaged  by th e d ep artm en t o f  Natural R esou rce’ 
D ivision  o f  Forestry, w h ich  has an exem plary record  o f  m anaging Alaska’s forests and related  
resou rces.

S ou th east C onferen ce co m m en d s G overnor Parnell and th e  A laska Legislature for th e esta b lish m en t  
o f a S ou th east A laska S tate Forest.

The S ou th east C onference is p leased  to  su pp ort SB-44. Enactm ent o f  SB-44 w ill en ab le th e  
D ep artm ent o f  Natural R esou rces D ivision o f  Forestry to su sta in ab ly  m anage th e tim ber, fish eries, 
w ild life , w a te rs , recreation  and o th er m ultip le b en efits  that w ill stren gth en  th e local econom y, 
p rov id e job s and im p rove quality o f  life o f all S ou th east A laska com m u n ities.

Thank you  for y ou r con sid eration .

M errill Sanford
SEC T im ber C om m ittee C hairperson

P.O. Box 21989 612 W. Wi l l oughby Avenue,  Suite B, Juneau Alaska 99802
(907)  S23- 4350 (907)  463*5670 Fax i nf o0seconf er ence. or g

vvww. seconf er ence.org
1



SOUTHEAST CONFERENCE

RESOLUTION 11-11  

A RESOLUTION OF THE SOUTHEAST CONFERENCE EXPRESSING SUPPORT FOR THE 
PROPOSED ADDITIONS TO THE SOUTHEAST STATE FOREST AS PRESENTED IN H B 105 & 
SB 44

WHEREAS, the m ajority  o f tim ber in SE Alaska is on federally ow ned National Forest land, 
h a rv e s t o f w hich has drastically  declined and local mills are heavily d ep en d en t on sale of sta te  
tim ber, and;

WHEREAS, the sta te  is com m itted  to m axim izing the sustainable supply  o f tim ber from  the 
sm all s ta te  tim ber land base, and;

WHEREAS, th ere  is b road  su p p o rt for shifting tim ber harvesting in SE Alaska from  old grow th 
to young  grow th  stands, w hich yield h igher volum es p e r acre on sh o rte r  ro ta tions, and have 
less im pact on wildlife, and;

WHEREAS, much of the  sta te  tim ber land w as conveyed from  the federal governm en t w ith 
young  grow th  stands, the shift from  old g row th  to young grow th ha rvest can be accelerated  by 
th inn ing  these stands, and;

WHEREAS, th inning  and subsequen t young grow th  m anagem ent constitu tes long-term  
investm ent, it is only justified if the  land will continue to be available for forest m anagem ent, 
and;

WHEREAS, land designated  as State Forest w ould ensure  tha t som e land will rem ain  available 
for long-term  m anagem en t for m ultiple uses including the supp ly  of tim ber to  local 
p rocesso rs, and;

WHEREAS, the State ow ns the  parcels o f land th a t are  listed in HB105 and are  su itab le for 
designation  and su b seq u en t m anagem ent as a State Forest, now  therefore;

THEREFORE BE IT RESOLVED THAT Southeast Conference generally  endorses 
e s tab lish m en t o f a S ou theast Alaska State Forest as cu rren tly  proposed  in House Bill 105 "An 
Act re la ting  to the  S ou theast State Forest; and prov id ing  for an effective date".

AND BE IT FINALLY RESOLVED THAT Southeast Conference will tran sm it th is reso lu tion  to 
the  G overnor of Alaska, House and Senate R esource Com m ittee Chair, Alaska State Legislature, 
the Alaska Congressional Delegation, the U.S. Forest Service Chief, U.S. F orest Service Alaska 
Regional Forester.

A p p ro v e d  a n d  p a s s e d  by  th e  S o u th e a s t  C on ference  B o ard  o f D ire c to rs  o n  J a n u a ry  31, 
2 0 1 1

W itn e ss : A ttest:

Jan Hill, President Shelly Wright, Executive Director



A la s k a  F o r e s t  A s s o c ia t io n ,  In c

January 12 , 2011

111 STEDMAN STREET. SUITE 200 
KETCHIKAN, ALASKA 99901 
Phone: 907-225-6114 
Fax: 907-225-5920
E-mali: afa@akforesLcrg

Chris Maisch 
State Forester 
Alaska Division of Forestry 
550 W. 7* Ave., Suite 1450 
Anchorage, AK 99501

RE: Support of Additional Lands to Southeast S tate Forest

Dear Chris:

The Aiaska Forest Association supports inclusion of an additional 23,181 acres to the Southeast 
State Forest. The state 's timber sale program in Southeast is very small, but very effective. The 
federal governm ent controls about 94% of the land in Southeast Alaska but they have been 
supplying only about 20% of the timber that our industry' has harvested in the last few years. 
White S ta te  and private timberlands have supplied the other 80%, this has not been sufficient to 
keep our mills operating. Currently we have only a single medium-size mil! still operating in the 
region along with a handful of very small mills.

Unlike the federal forest m anagem ent program, the  State effort has provided economically 
viable tim ber sa le s  on a regular and consistent basis within the constraints of sustained yield 
principles. In addition to supporting our timber industry the S tate's timber sale program brings in 
revenue in the form of sium page payments that are  invested back into the statewide forest 
m anagem ent program.

Dedicating m ore State lands in Southeast Alaska to long-term forest m anagem ent helps ensure 
these  lands will continue to support the State timber sale  program. This helps sustain our 
remaining timber industry until we can either overcome the impediments that make the federal 
timber unavailable or until we can persuade C ongress to allow the State to own or m anage a 
significant portion of the Tongass. By dedicating lands for long-term forest m anagem ent the 
S tate  is better positioned to invest in practices that enhance forest productivity, such  as  pre­
commercial thinning. By increasing the growth and yield from the S tate  Forest, more timber can 
be supplied to our industry from these lands in perpetuity.

We urge you to support the current efforts to increase the si2e of the Southern Southeast State 
Forest.

Sincerely,

Owen Graham  
Executive Director 
Alaska Forest Association

SER VIN G  A LA S K A 'S  FO REST IN D U S TR Y



City o f Coffm an Cove
T O  T o x  1 8 1 3 5  

1 0 2  D e n f t C i  

C o f f m a n  C o v e , A X .  9 9 9 1 8  

T fL o n e : (9 0 7 ) 329-2233  f a x :  (9 0 7 )  329-2212  
U m aiC : c o f f m a n c o y e  @ m s n . c o m

Chris M aisch 
State o f  Alaska
D epartm ent o f  N atural Resources 
D ivision o f  Forestry 
550 W. 7th Avenue, Suite 1450 
Anchorage, A K  99501

RE: State Forest

Dear Chris:
DNR-Divlslon ©if Forestry

The City o f  Coffm an Cove fully supportath'e incTftsi'dhmf additional lands to the State 
Forest. The addition o f  23,181 acres OvIftfehsUmfhe future o f a  small tim ber industry in 
Southeast Alaska. The concept o f  a State Forest is a  good m anagem ent tool to help 
Southeast A laska diversify its economy to include tim ber harvest along with tourism  and 
fishing.

Coffm an Cove has a  long history as a logging community. W hile we are trying to 
incorporate other industries, tim ber is still an im portant part o f  our lifestyle and economy. 
O ther com m unities in Southeast Alaska find them selves in  similar situations. W ith the 
shift in  US Forest Service m anagement o f the Tongass N ational Forest we find ourselves 
in a situation where planning for the future is impossible. The establishm ent o f  the State 
Forest will allow  sortie sensible m anagem ent practices. The additional acreage will 
ensure there is enough land base to provide some stability.

Please feel free to copy this letter to use'in any capacity to support the State Forest. I will 
write a sim ilar letter to Senator Stedman and Representative Johansen.

Sincerely,

*,i*3 ‘Elbihb'Pric& '•
-u >0?Mty XdmiM&trator
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M r. C h ris  M a isch , S ta te  F o reste r 
D iv isio n  o f  F o restry  
550  W . 7 th A v en u e , Su ite  1450 
A n ch o rag e , A K  99501

R E : A d d itio n a l L an d s to S o u th eas t S ta te  F o rest 

D ear M r. M aisch :

T he R eso u rce  D e v e lo p m en t C o uncil (R D C ) is w ritin g  to su p p o rt the  in clu sio n  o f  an add itional 
23 ,181  acres to  th e  S ou th eas t S ta te  Forest. T h is sta te  land  in  so u th e rn  S o u th east A lask a  is 
ap p ro p ria te ly  su ited  fo r in clu sio n  into the new  sta te  fo res t as it h a s  been  consisten tly  m an ag ed  fo r 
tim b er h a rvest. A  sta te  fo res t designation  o v er th ese  lands w o u ld  ex p an d  the S o u th east S ta te  F o re st 
to 4 8 ,4 7 2  acres a n d  ensu re  th ey  w ill rem ain  in sta te  o w n ersh ip  and  co n trib u te  to the  long-te rm  
v iab ility  o f  the  fo res t p ro ducts industry  in S o u th east A laska .

R D C  is a  s ta tew id e , n o n -p ro fit, m em b ersh ip -fu n d ed  o rg an iza tio n  fou n d ed  in  1975. T he R D C  
m em b ersh ip  is co m p rised  o f  ind iv idua ls and  co m p an ies  from  A la sk a ’s o il and  gas, m in ing , tim ber, 
to u rism , and  fish e ries  in d ustries, as w ell as A laska  N a tiv e  co rp o ra tio n s , loca l com m unities, 
o rg an ized  lab o r, and  in d u stry  su p p o rt firm s. R D C ’s p u rp o se  is to  lin k  these  d iverse  in terests 
to g e th e r to en co u rag e  a strong , d iversified  p riv a te  sec to r in  A la sk a  and  ex p an d  the  s ta te ’s econom ic  
base  th ro u g h  the  re sp o n sib le  d ev elopm en t o f  o u r  n a tu ra l re so u rces.

R D C  su p p o rted  th e  c rea tio n  o f  th e  2 5 ,2 91-acre  S o u th east S ta te  F o rest, w hich  w as estab lished  in 
Ju n e  2010 . In  S o u th eas t A laska , d em and  fo r s ta te  tim b er ex ce ed s  supply  and  loca l m ills are 
d ep en d en t on  a  co n sisten t supply  to stay in business. T h e  m ajo rity  o f  the  tim b er in  Southeast 
A la sk a  is on  fed era l land , b u t federal tim b e r sa les h av e  d ec lin ed  sharp ly . S ubsequently , the d em and  
fo r sta te  tim b e r fro m  loca l m ills has in creased  s ig n ifican tly .

M u ch  o f  th e  new  sta te  fo res t w as inherited  from  the U .S . F o re st S e rv ice  w ith  young  second-g row th  
s tands. T h ere  is b ro a d  support fo r sh ifting  tim b e r harv estin g  in S o u th eas t A lask a  from  o ld  g row th  
to seco n d  g ro w th  stands. T h e  new  sta te  fo rest and  th e  p ro p o sed  ad d itio n al parce ls to it w ill help  
p ro v id e  a  su s ta in ab le  tim b er supply  to  loca l m ills  and  acce le ra te  the h a rv est o f  second-g row th  
tim ber. A c tiv e ly  m an ag ed  second-g row th  stan d s w ill p ro v id e  m o re  t im b e r vo lu m e per acre on  
sh o rte r  ro ta tions.

T h e  sh ift to  seco n d -g ro w th  h a rvesting  can be acce le ra ted  an d  tim b er v o lu m e in creased  on sta te  land 
by  th in n in g  th ese  stands. H o w ev er, th in n in g  is a  lo n g -te rm  in v es tm en t and  is only ju stified  i f  the 
lan d  w ill b e  av a ilab le  fo r tim b er harvesting .

T h e  D iv isio n  o f  F o restry  w ill m anage  the sta te  fo res t fo r a  lo n g -te rm  supply  o f  tim ber to loca l 
p ro cesso rs , an d  re ta in  the lan d  in state  o w n ersh ip  fo r m u ltip le  u se , in c lu d in g  w ild life  h ab ita t and 
h a rvest, as w ell as recreatio n al activ ities. T h e  fo res t w ill b e  m an ag ed  as p a rt o f  the  S tate F o rest 
S y stem  in  acco rd an ce  w ith  a  new  m anagem en t p lan  th a t w ill be  d ev elo p ed  w ith in  the nex t th ree  
years. In the  in te rim , ex is ting  gu idance  un d er th e  cu rren t P rin ce  o f  W ales Island  A rea  P lan  and 
C en tra l/S o u th e rn  S ou th eas t a rea  p lan s w ill apply .

R D C  su p p o rts  th e  p ro p o sed  add itions to  the  S o u th eas t S ta te  F o re s t fro m  lands curren tly  availab le  
fo r tim b e r h a rv es t and  be lieves a  la rg e r sta te  fo res t in  the  re g io n  w ill b en efit the  econom y.

S in cere ly ,

C arl P o rtm an  
D ep u ty  D irec to r

121 W est F irew eed  L ane, S u ite  250, A n ch o rag e , A la sk a  99503-2035 
P h o n e : 907-276-0700 Fax: 907-276-3887 E m ail: resou rces@ alcrdc .o rg  W ebsite : w w w .a k rd c .o rg

mailto:resources@alcrdc.org
http://www.akrdc.org


Society of American Foresters
(imwing lift far alt tbt timt

Alaska, SAF  
C/o Maynard N uss  
Executive Secretary 
521 H igh V iew  Drive 
Anchorage, Alaska 99515-3716

January 31, 2011

Governor Parnell 
P.O. B o x  110001 
Juneau, A K  99811-0001

Dear Governor Parnell,

The Alaska S ociety  o f  American Foresters (SAF) is A laska’s organization o f  professional foresters and 
other natural resource scientists dedicated to the sustainable management and protection o f  A laska’s 
forests and related resources.

The Alaska Society  o f  American Foresters and Southeast state chapters have reviewed the HB 105 and 
corresponding Senate B ill 44  -  w hich w ill add an additional 23,181 acres o f  State lands to the 25,291 acre 
existing Southeast State Forest established last year. This expanded Southeast State Forest o f  48 ,474  
acres w ill be m anaged by the Department o f  Natural Resource’ D ivision  o f  Forestry, w hich has an 
exem plary record o f  m anaging A laska’s forests and related resources.

The Alaska SA F com m ends the Governor Parnell and the A laska Legislature for the establishment o f  a 
SE Alaska State Forest.

The Alaska Society o f  American Foresters is please to support ITB 105. Enactment o f  HB 105 w ill enable 
the Department o f  Natural R esources D ivision o f  Forestry to sustainably manage the timber, fisheries, 
w ild life, waters, recreation, and other multiple benefits that w ill strengthen the local econom y, provide 
jobs, and im prove quality o f  life o f  all Southeast Alaska com munities.

Kathryn S. Pyne,
Alaska SAF, Chair

Cc: Southeast Legislature Delegation; Alaska Congressional D elegation, State Forester Chris M aisch, 
Southeast Conference, U SFS Regional Forester Beth Pendleton, and National SAF.

Sincerely,




