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REPRESENTATIVE STEVE THOM PSON
D I S T R I C T  I O

M E M O R A N D U M

To: R ep resen ta tiv e  P eg g y  W ilson , C hair
H o u se  T ran sp o rta tio n  C om m ittee

F rom : R ep resen ta tiv e  S teve T h o m p so n

D ate: Jan u ary  17, 2012

R e: H earin g  req u es t fo r H B  235

"An A c t re la tin g  to ce rta in  veh ic les, in c lu d in g  tra ile rs ; a n d  re la tin g  to m o to r  veh ic le  
d e a le r  adve rtis ing , m o to r  veh ic le  d e a le r sa le s  o f  u se d  m o to r veh ic les, m o to r  veh ic le  
sa le s  con trac ts , m o to r veh ic le  se rv ice  con trac ts , a n d  m o to r veh ic le  sa le s  fin a n c in g ."

P lease  co n sid er th is m em o  as a  req u es t fo r the  H ouse T ran sp o rta tio n  C o m m ittee  to  hear H B  235.

T h e  fo llo w in g  d o cu m en ts  are a ttach ed  and w ill also  be p ro v id ed  v ia  em ail:

H B  235 S ponso r S ta tem en t v ers io n  A  
H B  235 S ectional v e rs io n  A  
H B  235 v e rs io n  A
A lask a  A u to  D ealers A sso c ia tio n  L etter o f  S upport 

T h an k  you.

E -M a il: R ep resen tative .Steve .Thom p son(5)legis.state.ak.u s
W ebsite: w u n v .a k re p u b lica n s.o rg /th o m p so n /



A L A S K A  S T A T E  L E G I S L A T U R E

Session:
State Capitol Building 
Room 428
Juneau, Alaska 99801-2186 
Phone (907) 465-3004 
Fax: (907) 465-2070 
Toll Free: (877) 465-3004

Interim: 
1292 Sadler Way, Ste. 308 

Fairbanks, Alaska 99701 
Phone: (907) 452-1088 

Fax: (907) 452-1146 
Toll Free: (877) 465-3004

REPRESENTATIVE STEVE THOMPSON
D I S T R I C T  I O

H ouse Bill 235 -  Sponsor Statem ent

"An A c t re lating to certain vehicles, includ ing trailers; and re lating to m o to r vehicle 
dea ler advertising, m o to r vehicle dea ler sales o f used m otor vehicles, m o to r vehicle  
sales contracts, m o to r vehicle service contracts, and m oto r vehicle sa les financ ing ."

HB 235 updates AS 45.25.400 - AS 45.25.990 (com m only referred to as the “A laska Auto 
Dealers Practices A ct”) by clarifying several provisions concerning the advertising o f  new and 
used autom obiles. The revisions will assist consum ers in understanding auto com parison 
pricing, and w ill elim inate am biguities contained in the current statute, assisting dealers in 
following state law.

This bill allow s dealers to  advertise price reductions on used cars, provided the com parison price 
is taken from a national valuation pricing publication such as K elly Blue Book or N .A.D .A. 
Official Used Car Guide. The bill also requires that dealers m ake the “blue book” available to 
custom ers upon their request. This will allow dealers to  inform consum ers w hen a used car is 
being offered at a discounted price, and w ill also allow consum ers to better understand the true 
m arket value o f  a used car they m ay be interested in buying.

For new cars, the bill w ill allow dealers to inform consum ers that the dealer’s asking price is less 
than the m anufacturer’s suggested retail price, and that the dealer’s price reflects a savings or 
discount to the consum er.

In all advertising, the dealers advertised price m ust include all fees to be charged by the dealer 
other than fees charged by governm ent agencies such as licensing fees and taxes.

Furtherm ore, HB 235 provides that a dealer m ay display a vehicle for sale, but m ay not enter into 
a contract to sell a vehicle unless the dealer has title to the vehicle

Finally, this bill establishes the responsibilities o f  the dealer and custom er w hen the dealer 
accepts a trade-in and the custom er takes possession o f  a vehicle prior to final approval o f 
financing.

E -M ail: Representative.Steve.Thom pson@ legis.state.ak.us
W ebsite: w w w .akrepublicans.org/thom pson/
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House Bill 235 -  Sectional Analysis

"An A c t re lating to certain vehicles, includ ing trailers; and relating to m o to r vehicle  
dea le r advertising, m o to r vehicle dea ler sales o f used m otor vehicles, m oto r vehicle  
sales contracts, m o to r vehicle service contracts, and m oto r vehicle sa les financing ."

Section 1. C larifies the “M SR P” shown on the federal M onroney sticker is the m anufacturer’s 
suggested retail price, and not the dealer’s advertised price. .Also clarifies w hat items are 
included by the m anufacturer in arriving at M SRP as shown on the M onroney sticker, and allows 
dealers to advertise a savings or discount from the MSRP.

Section 2. Requires that the dealer’s advertised price m ust include all dealer fees and costs 
except fees paid to a governm ental agency such as taxes and licensing fees.

Section 3. R em oves disclosure requirem ent regarding use o f  M SRP in advertising, and removes 
subsection dealing w ith price advertising that is covered in Section 1 to am endm ent to AS 
45.25.400(b).

Section 4. R equires dealers use nationally recognized valuation publications (such as K elly Blue 
Book or N .A .D .A . O fficial U sed Car Guide) as the retail value when advertising com parative 
pricing for used cars. HB 235 requires that this pricing inform ation be provided to consum ers 
upon request.

Section 5. Rem oves section now covered in Section 2 am endm ent to  45.25.440; allow s dealer to 
m ake vehicle identification information available in the advertisem ent or at the dealership -  this 
resolves the problem  o f  im possible to  read small print on television advertising; and renum bers 
sections o f  45.25.460(a). (This renum bering requires the am endm ent in Section 8)

Section 6. Changes the w ord “verified” to “signed” so the inform ation provided by an individual 
to a dealer need not be notarized.

Section 7. A llow s a dealer to have a vehicle on the sales lot and show it to  custom ers prior to 
having all required paper w ork, but prohibits sale o f  the vehicle until the dealer has all required 
paperw ork in its possession.

E -M a il: Representatjve.Steve.Thom pson@ legis.state.ak.us
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Section 8. Conform s AS 45.25.520 with renum bering in Section 5.

Section 9. C larifies that the sales contract will be void i f  the dealer or the financing institution 
changes term s o f  a separate agreem ent relative to financing.

Section 10. Provides for responsibility o f  a buyer to return a vehicle if  financing is not approved 
and the responsibility o f  dealer to return a trade-in delivered to the dealer.

Section 11. Establishes responsibility o f  a buyer to return a vehicle i f  the financing is denied as a 
result o f  intentional m isrepresentation in the credit application, including m ileage fee if  over 100 
m iles are put on the vehicle and responsibility for dam age to the vehicle, parking tickets, towing 
fees, storage fees, im pound fees, and other sim ilar charges incurred by the buyer while the 
vehicle was in possession o f  buyer.

Section 12. Rem oves unnecessary and im practical obligation im posed on dealers relating to 
service contracts.

Section 13. Provides that changes affect contracts entered into on or after the effective date o f 
the act and provides definitions for terms used in several sections.
For Section 7 - M otor vehicle is defined in 45.25.590(3) "m otor vehicle," notw ithstanding the 
definition o f "motor vehicle" in AS 45.25.990, m eans a vehicle, including a trailer, that is 
required to be registered under AS 28.10, but does not include a m otorcycle.
For Section 12, Service contract is defined in 45.25.990 (18) "service contract" m eans an optional 
agreem ent that is separate from a contract for the sale o f  a m otor vehicle and that covers certain 
repair or m aintenance functions beyond coverage provided by a warranty.
For Section Sections 9, 10, 11, and 12, M otor vehicle is defined in 45.25.990 (12) "motor 
vehicle" m eans a m otor vehicle that is required to be registered under AS 28.10, but does not 
include a m otor hom e, a recreational vehicle, or a m otorcycle; in this paragraph,

(A) "all-terrain vehicle" has the m eaning given in AS 45.27.390;
(B) "recreational vehicle" includes an all-terrain vehicle and a snow m achine;
(C) "snow m achine" has the m eaning given in AS 45.27.390.
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The Honorable Steve Thompson 
Alaska State House of Representatives 
Alaska State Capitol, Room 428 
Juneau, Alaska 99801-1182

RE: House Bill 235 Motor Vehicle Transactions

Dear Representative Thompson:

On behalf of die Alaska Automobile Dealers Association, we wish to thank you for sponsoring 
House Bill 235 that updates AS 45.25.400- AS 45.25.990, commonly referred to as the “Alaska 
Auto Dealers Practices Act”. HB 235 assists consumers in understanding auto comparison pricing 
and assist dealers in following state law. It clarifies allowable automobile advertising practices 
and clarifies responsibilities o f dealers and customers in the financing o f automobiles.

HB 235 requires in all advertising, the dealers advertised price must include all fees to be charged 
by the dealer other than fees charged by government agencies such as licensing fees and taxes.
For new cars, the bill will allow dealers to inform consumers if the dealer’s asking price is less 
than the manufacturer’s suggested retail price, and that the dealers price reflects a savings or 
discount to the consumer.

This bill allows dealers to advertise price reductions on used cars, provided the comparison price 
is taken from a national valuation pricing publication dealers must make available to consumers, 
such as Kelly Blue Book or N.A.D.A. Official Used Car Guide. This will allow dealers to inform 
consumers when a used car is being offered at a discounted price, and will also allow consumers 
to better understand the true market value of a used car.

HB 235 provides that a dealer may display a vehicle for sale, but may not enter into a contract to 
sell a vehicle unless the dealer has title to the vehicle.

Finally, this bill establishes responsibilities of the dealer and customer when the dealer accepts a 
trade-in and the customer takes possession of a vehicle prior to final approval of financing.

This bill is the product of an extended process examining the current law, developing language 
that protects consumers and clarifying statutory language to reflect the original intent of the law.

This association and its membership are in full support of HB 235.

Marten Martensen 
President AADA




