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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number 1
2011 LEGISLATIVE SESSION Bill Version HB104
(H) Publish Date 1/18/11
Identifier (file name) LL1893-DOR-TRS-1-14-11 Dept. Affected Revenue
Title The Alaska Performance Scholarship Fund Appropriation Treasury and Taxation
Allocation Treasury
Sponsor Rules Committee
Requester By Request of the Governor OMB Component Number 121
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services 60.0 60.0 60.0 60.0 60.0 60.0
Travel
Contractual 55.0 55.0 55.0 55.0 55.0 55.0
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 115.0 0.0 115.0 115.0 115.0 115.0 115.0
|CAPITAL EXPENDITURES
CHANGE IN
REVENUES
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts 115.0 115.0 115.0 115.0 115.0 115.0
TOTAL 115.0 0.0 115.0 115.0 115.0 115.0 115.0

Estimate of any currentyear (FY2011) cost

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version
first version of fiscal note

Scott Jones, Asst. Comptroller
Treasury

Prepared by
Division

Approved by Ginger Blaisdell, Director Administrative Services Division

Department of Revenue

Phone (907) 465-2350
Date/Time *1/14/11; 10:40am

Date 1/14/11; 10:40am

(Revised 12/29/2010 OMB)
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. HB 104
2011 LEGISLATIVE SESSION

Analysis

The bill provides for a separate fund designated for performance scholarships. In order to generate enough revenue to
fund the performance scholarships, the Department anticipates the need for a $400 million capitalization.

It is anticipated the fund will be managed with asset allocation of 60% fixed income and 40% domestic equity in order
to yield a real annual rate of return of 5%. These costs include investment management fees, audit, accounting and
custody fees and are projected based on the assumptions provided by the division's investment advisor and the
division's cost allocation plan.

(Revised 12/29/2010 OMB) Page 20f2



FISCAL NOTE

STATE OF ALASKA
2011 LEGISLATIVE SESSION

Identifier (file name)

Sponsor
Requester

Expenditures/Revenues

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required
OPERATING EXPENDITURES FY 2012
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 0.0

|CAPITAL EXPENDITURES

CHANGE IN
REVENUES

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts
TOTAL 0.0

Estimate of any current year (FY2011) cost

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version

Prepared by
Division

Johanna Bales, Deputy Director
Tax Division

Rules Committee
By Request of the Governor

LL1893-DOR-TAX-1-14-11
Title The Alaska Performance Scholarship Fund

FY 2012

0.0

0.0

Fiscal Note Number

Bill Version HB 104
(H) Publish Date 1/18/11
Dept. Affected Revenue

Appropriation Treasury and Taxation
Allocation Tax Division
OMB Component Number 2476
(Thousands of Dollars)
Information
FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
0.0 0.0 0.0 0.0 0.0
(Thousands of Dollars)
0.0 0.0 0.0 0.0 0.0

Phone (907) 269-6628
Date/Time 1/14/11; 1:22pm

Approved by
Department of Revenue

(Revised 12/29/2010 OMB)

Ginger Blaisdell, Director Administrative Services Division

Date 1/14/11; 1:22pm
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FISCAL NOTE #2

STATE OF ALASKA BILL NO. HB 104
2011 LEGISLATIVE SESSION

Analysis

Bill Language:
This bill expands the existing education credit allowed against the corporate income tax to include contributions

made to the newly created Alaska Performance Scholarship Fund under AS 37.14.750.

Revenues:
This bill does not increase or decrease the amount of total education credits allowed against corporate income tax.

Therefore, this bill has no affect on state revenues.

Expenditures:
The department can implement the provisions of the bill with existing resources.

Page 2 of 2

(Revised 12/29/2010 OMB)



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number
2011 LEGISLATIVE SESSION Bill Version CSHB 104(EDC)
(H) Publish Date 3/23/11

Identifier HB104-EED-ESS-2-3-11 Dept. Affected Education & Early Development

Title An Act renaming the Alaska performance Scholarship and Appropriation Education Support Services
relating to the scholarship and tax credits applicable to... Allocation Executive Administration

Sponsor House Rules by Request of the Governor

Requester House Education OMB Component Number 2736

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING

|CAPITAL EXPENDITURES ~T

CHANGE IN
REVENUES

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (please identify)
TOTAL

Estimate of any currentyear (FY2011) cost

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)
Initial version

Prepared by Eddy Jeans Phone 465-2825
Division Executive Administration Date/Time 2/3/11 1:15 PM
Approved by  Mike Hanley Date 2/3/2011

Commissioner
(Revised 1/27/2011 OMB) Page lof2



FISCAL NOTE #3

STATE OF ALASKA BILL NO. CSHB 104(EDC)
2011 LEGISLATIVE SESSION

Analysis

This fiscal note is indeterminate to allow the discussion of the Funding and Finance section of the Scholarship Funding
Task Force Report. Page four ofthe report list the recommendation that the legislature creates, in statute, a
Scholarship Fund as a sub-account within the General Fund. The Task Force recommended that the Scholarship Fund
have an account balance amount sufficient to sustain award distribution and inflation proofing replenishment. The
Task Force report suggested the immediate capitalization of the Scholarship Fund and also offered other alternatives
if that was not possible.

The administration looks forward to discussing the Task Force Funding recommendations and identifying a long term
sustainable funding mechanism for the Alaska Performance Scholarship.

(Revised 1/27/2011 OMB) Page 20f2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number
2011 LEGISLATIVE SESSION Bill Version CSHB 104(FIN)
(H) Publish Date 4/12/11

Identifier (file name): CSHB104-DOR-TRS-3-21-11 Dept. Affected__ Revenue

Title AlaskAdvantage educ grant / AK Performance Scholarship Fund Appropriation Treasury and Taxation
Allocation Treasury and Taxation

Sponsor Rules by Request of the Governor

Requester House Finance Committee OMB Component Number 121

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017

Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES

CHANGE IN
REVENUES

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (please identify)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY2011) cost

POSITIONS

Full-time 0.0 0.0 0.0 0.0 0.0 0.0
Part-time 0.0 0.0 0.0 0.0 0.0 0.0
Temporary 0.0 0.0 0.0 0.0 0.0 0.0

Why this fiscal note differs from previous version (if initial version, please note as such)

0.0

0.0

0.0
0.0
0.0

Given the limitations on the fund, the investments will comingled with GEFONSI rather than incurring separate costs. Since
the bill limits the amount in the Fund to $160 million we will be required to keep the investments in fixed income to avoid the
possibility of loss in value rather than managing the Fund separately to achieve a 5% return as we would have under the
original bill.

Prepared by Pamela Leary, Comptroller Phone 465-2350
Division Treasury Division Date/Time 3/21/11 3:00 PM
Approved by  Ginger Blaisdell, Director Administrative Services Division Date 3/21/2011

Department of Revenue
(Revised 1/27/2011 OMB) Page lof2




FISCAL NOTE #4

STATE OF ALASKA BILL NO. CSHB 104(FIN)
2011 LEGISLATIVE SESSION

Analysis

The bill provides for the AlaskaAdvantage education grant and Alaska Performance Scholarship fund to be managed
by the Commissioner of Revenue. As the fund will maintain a balance of $160 million or less with athree year
horizon, this fund is best invested in the GeFonsi and therefore no additional costs will be associated with managing
the fund.

(Revised 1/27/2011 OMB) Page 20f2



FISCAL NOTE

STATE OF ALASKA
2011 LEGISLATIVE SESSION

Identifier (file name) CSHB104(EDC)-DQR-TAX-03-29-11

Fiscal Note Number
Bill Version
(H) Publish Date

Dept. Affected

CSHB 104(FIN)

4/12/11

Revenue

Title AlaskAdvantage Educ Grant - AK Performance Scholarship Appropriation Taxation and Treasury

Sponsor Rules by Request of the Governor
Requester House Finance

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required

OPERATING EXPENDITURES FY 2012 FY 2012
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING 0.0 0.0

CAPITAL EXPENDITURES

CHANGE IN
REVENUES 0.0 0.0

FUND SOURCE
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
Other (please identify)
TOTAL 0.0 0.0

Estimate of any currentyear (FY2011) cost

POSITIONS
Full-time
Part-time
Temporary

Allocation
OMB Component Number

(Thousands of Dollars)

Information
FY 2013 FY 2014 FY 2015

0.0 0.0 0.0

0.0 0.0 0.0

(Thousands of Dollars)

0.0 0.0 0.0

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by  Johanna Bales, Deputy Director
Division Tax Division

Phone 907-269-6628
Date/Time 3/29/11; 12:50pm

Approved by  Ginger Blaisdell, Director Administrative Services Division

Department of Revenue

(Revised 1/27/2011 OMB)

Tax Division

2476

FY 2016

0.0

0.0

0.0

FY 2017

0.0

0.0

0.0

Date 3/29/11; 1:06pm

Page 10f2



FISCAL NOTE #5

STATE OF ALASKA BILL NO. CSHB 104(FIN)
2011 LEGISLATIVE SESSION

Analysis

Bill Language:
This bill expands the existing education credit allowed against the corporate income tax to include contributions made
to the newly created AlaskAdvantage Education Grant and Alaska Performance Scholarship Fund under AS 37.14.750.

Revenues:

This bill does not increase or decrease the amount of total education credits allowed against corporate income tax. It
merely identifies an additional class of contributions that can qualify for the credit. Therefore, this bill has no affect on
state revenues.

Expenditures:
The department can implement the provisions of this bill with existing resources.

(Revised 1/27/2011 OMB) Page 20f2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number 6
2011 LEGISLATIVE SESSION Bill Version CSHB 104(FIN)
(H) Publish Date 4/12/11

Identifier (file name) HB104CS(EDC)-EED-ACPE-03-23-11 Dept. Affected Education

Title An Act renaming the Alaska performance scholarship and... Appropriation ACPE
Allocation Program Administration &

Sponsor House Rules Committee Operations

Requester (H)FIN OMB Component Number 2990

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE IN
REVENUES

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other (please identify)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any currentyear (FY2011) cost

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)
This committee substitute amends the original bill by, among other changes : 1) creating a potential fund source, award income
account, and investment fund for the AlaskAdvantage education grant (AEG) and Alaska performance scholarship (APS)
programs; and, 2) creating a forward funding structure to provide for a phase out of funding for APS recipients who have
already commenced their postsecondary education training prior to APS program wind-down. Following are estimates of the
costs related to full funding of the AEG awards. Due to the uncertainty around the level of expenditure intended for these aid
programs, full program cost estimates are included in the analysis but not shown in the expenditure and revenue tables above.
The APS-related cost estimates are taken from the fiscal note adopted in 2010 to establish the statewided scholarship program.

Prepared by  Diane Barrans, Executive Director Phone 465-6740
Division Alaska Commission on Postsecondary Education Date/Time 3/23/11 2:30PM
Approved by Diane Barrans, Executive Director Date 3/23/2011

Alaska Commission on Postsecondary Education
(Revised 1/27/2011 OMB) Page 1of2




FISCAL NOTE #6

STATE OF ALASKA BILL NO. CSHB 104(FIN)
2011 LEGISLATIVE SESSION

Analysis

AEG funding estimate:

The following estimates are based upon the data for 2010-11 AEG applicants who were certified by a participating
Alaska school as in an eligible enroliment status. Assuming an annual average grant award of $1,452 for an applicant
pool of 4,800 (pool size, 2009--2011), the annual cost for full (the amountthat would be sufficientto fund otherwised
eligible applicants in ayear) AEG program funding would be $6.9 million. This number is based upon the increased
annual grant maximum passed into law by the Alaska Legislature in 2010; the annual maximum grant amount was
increased from $2,000 to $3,000.

Total combined costs of APS/AEG student aid components

APS merit AEG Total
FY12 $8,221.9 $6,969.6 $15,191.5
FY13 $14,389.3 $6,969.6 $21,358.9
FY14 $18,502.0 $6,969.6 $25,471.6
FY15 $20,556.6 $6,969.6 $27,526.2

Est. Annual AEG/APS

(Revised 1/27/2011 OMB) Page 20f2
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v AMENDMENT

OFFERED IN THE HOUSE
TO: CSHB 104(FIN)

Page 3, lines 9 - 23:

Delete all material.
Renumber the following bill sections accordingly.

Page 4, lines 9-13:

Delete all material.
Renumber the following bill sections accordingly.

Page 9, line 10:
Delete "Section 17"

Insert "Section 15"

Page 9, line 11
Delete "sec. 8"

Insert "sec. 6"
Page 9, line 12:

Delete "sec. 8"

Insert "sec. 6"

Page 9, line 13:

27-GH1893\E. 1
Mischel
4/14/11
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Delete "Section 14"

Insert "Section 12"

Page 9, line 14:
Delete "secs. 19 - 21"

Insert "secs. 17 - 19"

27-GH1893\E. 1



27-GH1893Y X

CS FOR HOUSE BILL NO. 104(RLYS)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SEVENTH LEGISLATURE - FIRST SESSION
BY THE HOUSE RULES COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act renaming the Alaska performance scholarship and relating to the scholarship
and tax credits applicable to contributions to the scholarship; relating to
AlaskAdvantage education grant funding and to Alaska performance scholarship
funding; establishing an account and fund for those purposes; making conforming

amendments; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.03.113, as enacted by sec. 1, ch. 14, SLA 2010, is amended to read:

Sec. 14.03.113. District determination of scholarship eligibility. A school
district shall determine whether a student who graduates from a high school in the
district is eligible for an award of an Alaska performance [MERIT SCHOLARSHIP
PROGRAM] scholarship under AS 14.43.810 - 14.43.849. If a student is eligible, the
district shall state in the student's permanent record the highest level of funding for

which the student is eligible. A district shall provide a student with an opportunity to

-1- CSHB 104(RLS)
New Text Underlined [DELETED TEXT BRACKETED]



© 0 N o g B~ W N e

[y
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
3l

27-GH1893YX

request that the district correct an error in the eligibility determination.
* Sec. 2. AS 14.43.810, as enacted by sec. 5, ch. 14, SLA 2010, is amended to read:

Sec. 14.43.810. Alaska performance [MERIT] scholarship program
established; regulations, (a) The Alaska performance [MERIT] scholarship program
is established to provide scholarships for high school graduates whoare Alaska
residents to attend a qualified postsecondary institution in the state.

(b) The department shall, in consultation with the commission, adopt
regulations necessary to implement the Alaska performance scholarship program.
The commission shall administer the daily operations of the Alaska performance
scholarship program and financing of the Alaska performance scholarship program,
including the procedures for applying for the scholarships, establishing standards for
and ensuring continuing compliance with programmatic standards, and requiring
students to apply for other nonloan financial aid, consistent with federal law.

* Sec. 3. AS 14.43.820(a), as enacted by sec. 5, ch. 14, SLA 2010, is amended to read:

(@) Subject to appropriation, the commission shall award an Alaska

performance [MERIT SCHOLARSHIP PROGRAM] scholarship to an applicant who
(1) is aresident of the state as defined in AS 01.10.055;
(2) graduated or will graduate within six months from a highschool in

the state;

(3) has completed a core academic curriculum in high school that
includes
(A) four years of mathematics, four years of language arts, four
years of science, and four years of social studies, one year of which may
include a foreign language, an Alaska Native language, fine arts, or cultural
heritage; or
(B) three years of mathematics, four years of language arts,
three years of science, four years of social studies, and two years of a foreign
language or an Alaska Native language;
(4) has a minimum grade-point average in high school of 2.5 or higher;
the department shall set by regulation minimum requirements based on a substantially

similar standard for districts that do not assign grades;

CSHB 104(RLS) -2-
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27-GH1893Y X

(5) has achieved a minimum score on a
(A) college entrance examination; or
(B) standardized examination designed to measure a student's
level of preparedness to make the transition to work, as selected by the
department; and
(6) is enrolled in good standing in a course of study at a qualified
postsecondary institution in this state that is intended to result in the award of a
certificate or degree.

* Sec. 4. AS 14.43.825(a), as enacted by sec. 5, ch. 14, SLA 2010, is amended to read:

(@) The maximum annual awards for the Alaska performance [MERIT

SCHOLARSHIP PROGRAM] scholarships are as follows:

(1) the first award level is $4,755 and requires a 3.5 grade-point
average or above and a very high minimum score on a college entrance examination;

(2) the second award level is $3,566 and requires a 3.0 grade-point
average orabove and a high minimum score on a college entrance examination;

(3) the third award level is $2,378 and requires a 2.5 grade-point
average or above and a moderately high minimum score on a college entrance
examination.

* Sec. 5. AS 14.43.825(f) is repealed and reenacted to read:

() Payment of a scholarship is subject to appropriation and the availability of
funds for expenditure under AS 37.14.750. If insufficient funds are appropriated or
available in a fiscal year to pay all eligible scholarships, the commission may not
award a scholarship to a new applicant, and the commission shall pay existing awards
on a pro rata basis for that fiscal year.

*Sec. 6. AS 14.43.830, as enacted by sec. 5, ch. 14, SLA 2010, is amended to read:

Sec. 14.43.830. Qualified postsecondary institutions, (a) The following
institutions are qualified postsecondary institutions for purposes of awarding an
Alaska performance [MERIT SCHOLARSHIP PROGRAM] scholarship:

(1) auniversity or college physically located in the state that [IS]

(A) is authorized to operate in the state under AS 14.48.020

is exempt from authorization under AS 14.48.030(b)(1); [AND]

-3- CSHB 104(RLS)
New Text Underlined [DELETED TEXT BRACKETED]
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(B) is accredited by a regional accreditation association;

(C) has an advisory program established for incoming
students that provides counseling related to course selection, career
choice, and personal challenges; and

(D) provides courses and credits that can result in the
issuance of a degree or certificate available at the institution within a time
frame expected for that degree or certificate;

(2) a career and technical school program physically located in the
state that meets the standards established in (a)(1)(C) and (D) of this section and
that has been included on a list of certified career and technical school programs
received from the Department of Labor and Workforce Development; the commission

shall publish the list on or before June 30 of the year preceding enroliment.

(b) The Department of Labor and Workforce Development shall,

consultation with the Department of Education and Early Development, adopt
regulations under AS 44.62 (Administrative Procedure Act) establishing criteria under
which the Department of Labor and Workforce Development shall certify career and
technical school programs in the state as eligible to participate in the Alaska

performance [MERIT] scholarship program.

* Sec. 7. AS 14.43.849, as enacted by sec. 2, ch. 14, SLA 2010, is amended to read:

Sec. 14.43.849. Definitions. In AS 14.43.810 - 14.43.849, unless the context
requires otherwise,

(1) "department"” means the Department of Education and Early
Development;

(2) ™"grade-point average” means the average of all grades on a four-
point scale, or five-point scale for advanced placement classes, obtained by the student
in high school,;

(3) "high school” means a public or accredited secondary school in the
state and a home school program that is approved by the department;

(4) "program™ means the Alaska performance [MERIT] scholarship
program established under AS 14.43.810- 14.43.849;

(5) "school district" means a borough school district, a city school

CSHB 104(RLS) -4-
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district, a regional educational attendance area, and a state boarding school.
* Sec. 8. AS 14.43 is amended by adding a new section to read:
Sec. 14.43.915. AlaskAdvantage education grant and Alaska performance

scholarship award income account. The AlaskAdvantage education grant and

1

2

3

4

5 Alaska performance scholarship award income account is created as an account in the
6 general fund. Money may be appropriated to the account from the AlaskAdvantage
7 education grant and Alaska performance scholarship fund under AS 37.14.750 and
8 from other sources. The commission may use the money in the account to pay grants
9 awarded under AS 14.43.400 - 14.43.420 and scholarships awarded to students under
10 AS 14.43.810 - 14.43.849. The amount determined under AS 37.14.750(c) each year
1 and deposited into the account is the maximum amount that may be used to pay grants
12 and scholarships for the immediately succeeding fiscal year.

13 *Sec. 9. AS 14.45.130(a), as amended by sec. 7, ch. 14, SLA 2010, is amended to read:

14 (@) A religious or other private school that elects to comply with AS 14.45.100
15 - 14.45.130 shall maintain permanent student records reflecting immunizations,
16 physical examinations, standardized testing, academic achievement, courses taken at
17 the school, and level of eligibility for an Alaska performance [MERIT
18 SCHOLARSHIP PROGRAM] scholarship under AS 14.43.810 - 14.43.849.
19 * Sec. 10. AS 37.14 is amended by adding a new section to read:
20 Article 8A. AlaskAdvantage Education Grant and Alaska Performance Scholarship
21 Fund.
22 Sec. 37.14.750. AlaskAdvantage education grant and Alaska performance
23 scholarship fund established, (a) The AlaskAdvantage education grant and Alaska
24 performance scholarship fund is established in the general fund for the purpose of
25 making grant payments under AS 14.43.400 - 14.43.420 and scholarship payments to
26 qualified postsecondary institutions for students under AS 14.43.810 - 14.43.849 by
27 appropriation to the income account established under AS 14.43.915. Money in the
28 fund does not lapse. The fund consists of
29 (1) money appropriated to the fund;
30 (2) income earned on investment of fund assets; and
31 (3) donations to the fund.

-5- CSHB 104(RLS)
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(b) The amount annually appropriated and deposited to the fund may not

exceed the greater of

(1) $40,000,000; or

(2) the amount that, when added to the fund balance on June 30 of the
previous fiscal year, equals $160,000,000.

(c) The balance in the AlaskAdvantage education grant and Alaska
performance scholarship fund shall be determined on June 30 of each year. The
department shall distribute one-third of that amount or $40,000,000, whichever is less,
for deposit into the account established in AS 14.43.915.

(d) Notwithstanding the limitation in (c) of this section, the legislature may
appropriate any amount to the AlaskAdvantage education grant and Alaska
performance scholarship fund. Nothing in this section creates a dedicated fund.

(e) In this section, unless the context requires otherwise, "fund" means the
AlaskAdvantage education grant and Alaska performance scholarship fund established
in (a) of this section.

* Sec. 11. AS 43.20.014(a) is amended to read:

(a) A taxpayer is allowed a credit against the tax due under this chapter for

cash contributions accepted for

@ [FOR] direct instruction, research, and educational support
purposes, including library and museum acquisitions, and contributions to endowment,
by an Alaska university foundation or by a nonprofit, public or private, Alaska two-
year or four-year college accredited by a regional accreditation association;

(2) [FOR] secondary school level vocational education courses,
programs, and facilities by a school district in the state;

(3) [FOR] vocational education courses, programs, and facilities by a
state-operated vocational technical education and training school; [AND]

(4) [FOR] a facility by a nonprofit, public or private, Alaska two-year
or four-year college accredited by a regional accreditation association; and

®) the AlaskAdvantage grant and Alaska performance
scholarship fund under AS 37.14.750(aT

* Sec. 12. AS 43.20.014(a), as amended by sec. 14, ch. 92, SLA 2010, is amended to read:

CSHB 104(RLS) -6-
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~N oo o A ow N

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

27-GH1893VX

(@) A taxpayer is allowed a credit against the tax due under this chapter for

cash contributions accepted

(1) for direct instruction, research, and educational support purposes,
including library and museum acquisitions, and contributions to endowment, by an
Alaska university foundation or by a nonprofit, public or private, Alaska two-year or
four-year college accredited by a regional accreditation association;

(2) for secondary school level vocational education courses and
programs by a school district in the state; [AND]

(3) by a state-operated vocational technical education and training
school; and

(4) for the AlaskAdvantage grant and Alaska performance

scholarship fund under AS 37.14.750(a).

* Sec. 13. Section 8, ch. 14, SLA 2010, is amended to read:

TRANSITION: PERFORMANCE SCHOLARSHIP PROGRAM
STANDARDS AND IMPLEMENTATION FOR INITIAL SCHOOL YEARS.
Notwithstanding any contrary provision of this Act, the Department of Education and
Early Development and the Department of Labor and Workforce Development, after
consultation with the Alaska Commission on Postsecondary Education, may adopt
regulations under AS 44.62 (Administrative Procedure Act) to implement their
respective duties under the Alaska performance [MERIT] scholarship program
established in AS 14.43.810, enacted by sec. 5 of this Act, so that a student

(1) may be eligible for the Alaska performance scholarship
[PROGRAM] even though the student did not fully meet the required core academic
curriculum for the school years beginning July 1, 2010, through June 30, 2014; and

(2) who graduated from high school in this state after January 1, 2011,
and before July 1, 2011, and meets eligibility requirements for the Alaska
performance scholarship program may apply for a scholarship on or after January 1,

2011, for enrollment in a program of study beginning on or after July 1, 2011.

* Sec. 14. The uncodified law of the State of Alaska is amended by adding a new section to

TRANSITION: ALASKADVANTAGE EDUCATION GRANT AND ALASKA

-7- CSHB 104(RLS)
New Text Underlined [DELETED TEXT BRACKETED]



~N o o B~ o w N

[e0]

10

12
13
14
15
16
17
18
19
20
21
22
23
24
25

27-GH1893\X

PERFORMANCE SCHOLARSHIP FUND BALANCE. Notwithstanding the $40,000,000
limit in AS 37.14.750(c), the following amounts may be substituted for that amount as
follows for
(1) fiscal year 2012, $20,000,000;
(2) fiscal year 2013, $30,000,000.
* Sec. 15. The uncodified law of the State of Alaska is amended by adding a new section to
read:

TRANSITION: REGULATIONS. The Department of Education and Early
Development, the Department of Labor and Workforce Development, the Department of
Revenue, and the Alaska Commission on Postsecondary Education may adopt regulations
necessary to implement changes made to their respective authorities by this Act. The
regulations take effect under AS 44.62 (Administrative Procedure Act), but not before July 1,
2011.

* Sec. 16. The uncodified law of the State of Alaska is amended by adding a new section to
read:
REVISOR'S INSTRUCTION. The revisor of statutes is instructed to change the
(1) heading of article 12 of AS 14.43 from "Alaska Merit Scholarship
Program™ to "Alaska Performance Scholarship Program”;
(2) catch line for AS 14.43.820 from "Alaska merit scholarship program;
eligibility” to "Alaska performance scholarship program; eligibility."”
* Sec. 17. Section 15 of this Act takes effect immediately under AS 01.10.070(c).
* Sec. 18. AS 14.43.830(a)(1)(C) and (D), added by sec. 6 of this Act, and the amendment
to AS 14.43.830(a)(2) made by sec. 6 of this Act take effect July 1, 2012.
* Sec. 19. Section 12 of this Act takes effect January 1, 2014.
* Sec. 20. Except as provided in secs. 17 - 19 of this Act, this Act takes effect July 1, 2011.
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