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FISCAL NOTE
STATE OF ALASKA cost f  codes
2012 LEGISLATIVE SESSION

Bill Version  

Fiscal N ote Number 
Publish Date

HB 114

Identifier (file n am e) H B114CS(L& C)-LAW -CIV-12-07-11_______________________
Title An A ct relating to an opt-out charitable giving program

 offered by an electronic or te lep h on e cooperative.________
S p o n so r
R eq u ester

R ep resen tative(s) Thom pson
(H) Judiciary

Expenditures/Revenues

Dept. A ffected
Appropriation
Allocation

Law
Civil

C om m ercial and Fair B u sin e ss

OMB C om ponent Num ber 271 7

(Thousands of Dollars)
Note: A m ounts do not include inflation u n less  o therw ise noted below.

FY13
Appropriation

R eq u ested

Included in 
G overnor's 

FY13 
R eq u est

Out-Year Cost Estimates

OPERATING EXPEN D ITU RES FY13 FY13 FY14 FY15 FY16 FY17 FY18
P ersonal S erv ices
Travel
S erv ices
C om m odities
Capital Outlay
Grants, B enefits
M iscellaneous

TO TA L OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SO U R C E (T h ou san d s o f Dollars)
1002 Federal R ece ip ts
1003 GF Match
1004 GF
1005 G F/Prgm  (DGF)
1037 GF/MH (UGF)
1178 tem p c o d e  (UGF)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS
Full-time
Part-time
Temporary

CHAN G E IN REV EN U ES

Estimated SU PPLEM EN TA L (FY12) operatinq costs   (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CA PITA L (FY13) costs   (separate capital appropriation required)
(discuss reasons and fund source(s) in analvsis section)

Why this fiscal note differs from previous version (if initial version, please note as such) 
Updated for new fiscal year form.

Prepared by Eileen D onahue, Division O perations M anager  P hone 4 6 5 -5 4 2 7 _________
Division Adm inistrative S erv ices_______________________________________________________  D ate/T im e 12/07/11 11:00AM

Approved by John J. Burns, Attorney G eneral______________________________________________  D ate 12/7/2011_________
Departm ent of Law___________________________________________________________

(Revised 8/17/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

This bill proposes amendments to AS 10.25 by adding a new section that will allow an electric or telephone 
cooperative to engage in an opt-out "round-up" charitable giving program that allows the cooperative to round up 
customer bills to the next whole dollar amount. Amounts collected must be used for charitable purposes. Currently, 
all opt-out programs are prohibited under AS 45.45.930. The bill will amend AS 45.45.930 to create an exception for 
electric and telephone cooperatives organized under AS 10.25 that meet the opt-out criteria contained in the bill. In 
order to qualify for the exemption, the program must be a "round-up" program, and the cooperative must meet 
several criteria, including adequate notice of the program, disclosure on every bill that the round-up is voluntary, and 
an opportunity to ask for a full refund for up to three years.

There is no anticipated fiscal impact to Department of Law.

STATE OF ALASKA BILL NO. HB 114
2012 LEGISLATIVE SESSION

(Revised 8/17/2011 OMB) Page 2 of 2



FISCAL NOTE

Identifier (file name) H B 1 1 4 -D C C E D -C B P L-1 2 -1 4 -1 1

STATE OF ALASKA
2012 LEGISLATIVE SESSION

Title Opt-Out Charitable Giving Program

Bill Version 

Fiscal Note Number 
() Publish Date

Dept. Affected
Appropriation
Allocation

HB 114

D C C E D
Corp., Business & Professional Lie. 
Corp., Business & Professional Lie.

Sponsor
Requester

Representative Thompson
House Judiciary

Expenditures/Revenues

 OMB Component Number

(Thousands of Dollars)______

2360

Note: Amounts do not include inflation unless otherwise noted below.

FY13
Appropriation

Requested

Included in 
Governor's 

FY13 
Request

Out-Year Cost Estimates

O PERATING  EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants, Benefits
M iscellaneous

0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0 0.0

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 G F  Match
1004 G F
1005 GF/Prgm  (D G F)
1037 GF/MH (U G F)
1178 temp code (U G F)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS
Full-time
Part-time
Temporary

CHANGE IN REVENUES

Estim ated S U PPLEM EN TAL (FY12) operating costs
(discuss reasons and fund source(s) in analysis section)

Estim ated CAPITAL (FY13) costs
(discuss reasons and fund source(s) in analysis section)

0.0

0.0

(separate supplemental appropriation required,

(separate capital appropriation required)

W hy this fiscal note differs from  previous version (if initial version, please note as such)

Prepared by 
Division

Approved by

Don Habeger, Director Phone 907-465-2536
Corportations, Business and Professional Licensing

Susan K. Bell, Com m issioner_______________________
Commerce, Community, and Econom ic Development

Date/Time 12/14/11 1:00PM

Date 12/28/2011
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FISCAL NOTE

A nalysis

H o u se Bill 1 1 4  g iv e s  s ta tu to r y  au th o r ity  fo r  e lec tr ic  and t e le p h o n e  c o o p e r a t iv e s  to  o ffer  an o p t-o u t  ch a r ita b le  giving  

program  to  th e ir  m e m b e r s , w h e n  t h e  program  has b e e n  a p p ro v ed  by a m ajority o f  th e  m em b er sh ip .

DCCED d o e s  n o t a n tic ip a te  any fiscal im p act a s a resu lt o f  th e  p a ss a g e  o f  th is  leg isla tion .

STATE OF ALASKA BILL NO. HB 114________________
2012 LEGISLATIVE SESSION

(Revised 11/28/2011 OMB) Page 2 of 2



A L A S K A  S T A T E  L E G IS L A T U R E

S e ss io n :
S ta te  C a p ito l B u ild in g ,
R o o m  4 2 8
J u n e a u , A la sk a  9 9 8 0 1 - 2 1 8 6  
P h o n e  ( 9 0 7 ) 4 6 5 - 3 0 0 4  
Fax: ( 9 0 7 ) 4 6 5 - 2 0 7 0  
T o ll F ree: ( 8 7 7 ) 4 6 5 - 3 0 0 4

R E P R E S E N T A T I V E  S T E V E  T H O M P S O N

D I S T R I C T  I O

M E M O R A N D U M

To: Representative C arl Gatto, C ha ir
House Jud ic ia ry  Com m ittee

From : Representative Steve Thom pson

Date: February 15, 2011

Re: H earing request fo r  H B 1 14, “An Act relating to opt-out charitable giving
program offered by an electric or telephone cooperative”

Please consider th is  m em o as a request fo r the House Jud ic ia ry  C om m ittee to  hear H B  114.

The fo llo w in g  docum ents w i l l  be prov ided  v ia  em ail:

H B 1 14 Sponsor Statement vers ion _
E xp lana tion  o f  Changes fro m  o rig in a l b il l 
H B 1 14 Sectional ve rs ion  _
H B 1 14 v e rs io n ___
H B 1 14 ve rs ion  A
G V E A  support docum ent, Jan. 2011 
Spreadsheet re: E lec trica l Cooperatives 
C ordova E lec tric  Cooperative le tte r o f  support 
H om er E le c tr ic  A ssoc ia tion , Inc. le tte r o f  support 
M o lly  B rann  le tte r o f  support

Thank you.

I n te r im :  
1 2 9 2  S a d le r  W a y  

F a irb a n k s , A la sk a  9 9 7 0 1  
P h o n e : ( 9 0 7 ) 4 5 2 - 1 0 8 8  

Fax: ( 9 0 7 )  4 5 2 - 1 1 4 6

E-Mail: Representative.Steve.Thompson(5)legis.state.ak.us
Website: w w w .akrepublicans.org/thom pson/

http://www.akrepublicans.org/thompson/


A L A S K A  STA TE L E G ISL A T U R E

S ession :
S tate  C apitol B u ild ing , 
R oom  4 2 8
J u n ea u , A laska 9 9 8 0 1 - 2 1 8 6  
P h o n e  ( 9 0 7 ) 4 6 5 - 3 0 0 4  
Fax: ( 9 0 7 ) 4 6 5 - 2 0 7 0  
T oll Free: (8 7 7 ) 4 6 5 - 3 0 0 4

In terim :  
1 2 9 2  Sad ler  W ay  

F airbanks, A laska 9 9 7 0 1  
P hone: ( 9 0 7 ) 4 5 2 - 1 0 8 8  

Fax: ( 9 0 7 ) 4 5 2 - 1 1 4 6

R E P R E S E N T A T I V E  S T E V E  T H O M P S O N

D IS T R IC T  I O

Sponsor Statem ent
H B 114

“An A ct relating to an opt-out charitable giving program  offered by an 
electric or telephone cooperative”

House B i l l  114 g ives s ta tu to ry  a u th o rity  fo r  e le c tric  and te lephone cooperatives to  o ffe r  
an o p t-o u t charitab le  g iv in g  program  to th e ir  m em bers, w hen  the p rog ram  has been 
approved b y  a m a jo r ity  o f  the m em bership. M o re  than 250 e lec tric  cooperatives across 
the U .S . have im p lem en ted  s im ila r  successful program s.

H ouse B i l l  114 a llo w s  the coope ra tive ’ s m em bers the o p p o rtu n ity  to pa rtic ipa te  in  a 
charitab le  g iv in g  p rog ram  tha t w i l l  round  th e ir m o n th ly  b i l l  to  the  next w h o le  d o lla r 
am ount, no t to  exceed 99 cents a m onth.

U nde r H B  114, the p a rtic ip a tin g  cooperative  w o u ld  c le a rly  have to  id e n tify  on each 
m o n th ly  b il l in g  statem ent the am ount v o lu n ta r ily  added to  a m em ber’ s b il l ,  a fte r 
ro u n d in g  to  the next w h o le  d o lla r, and p ro v id e  in s tru c tio n  on h o w  to opt ou t o f  the 
p rog ram , shou ld  a m em ber so choose.

The m onies co llec ted  under H B  114 m ay o n ly  be used fo r  charitab le  donations and 
m em bers are g ive n  the o p p o rtu n ity  to  c la im  a fu l l  re fund  o f  a ll am ounts they  pa id  under 
the p rog ram  fo r  at least the three preced ing years.

Based on the c o lle c tiv e  generos ity  o f  coopera tive  m em bers, charitab le  donations w i l l  add 
up q u ic k ly . Funds w i l l  then  be d isbursed back in to  the co m m u n ity  to  bene fit q u a lif ie d  
o rgan iza tions and he lp  ne ighbors in  need.

A d d it io n a lly , H B  114 authorizes e lec trica l cooperatives to  p ro v id e  w ea the riza tion  and 
energy e ff ic ie n c y  p roducts  and services to  th e ir  m em bers.

E-Mail: Representative.Steve.Thompson(g)Iegis.state.ak.us
Website: www.akrepublicans.org/thompson/

http://www.akrepublicans.org/thompson/


A L A S K A  ST A T E  L E G ISL A T U R E

S ession :
State  C apitol B u ild ing, 
R oom  4 2 8
J u n ea u , A laska 9 9 8 0 1 - 2 1 8 6  
P h o n e  ( 9 0 7 ) 4 6 5 - 3 0 0 4  
Fax: ( 9 0 7 ) 4 6 5 - 2 0 7 0  
T oll Free: ( 8 7 7 ) 4 6 5 - 3 0 0 4

In terim :  
1 2 9 2  Sad ler W ay  

F airbanks, A laska 9 9 7 0 1  
P h one: ( 9 0 7 ) 4 5 2 - 1 0 8 8  

Fax: ( 9 0 7 ) 4 5 2 - 1 1 4 6

R E P R E S E N T A T I V E  S T E V E  T H O M P S O N

D IS T R IC T  I O

Sectional HB 114 version M  

“A n A ct relating to an opt-out charitable giving program  offered by an  
electric or telephone cooperative”

Section 1: AS 10.25.010(a) Authorizes an electric or telephone cooperative to o ffer a charitable 
g iv ing  program.

Section 2: AS 10.25.020 The powers o f  an electric cooperative are amended to a llow  electrical 
cooperatives to provide weatherization and energy e ffic iency products and services to their 
members.

Section 3: AS10.25.237 Adds a new section to statute that describes the fram ework and 
requirements fo r the cooperative’s charitable g iv ing program.

Section 4: AS 45.45.930 Clarifies that the this charitable g iv ing program does not con flic t w ith  
AS 45.45.930.

2/16/11



A L A S K A  ST A T E  L E G ISL A T U R E

S ession :
S tate  C apitol B u ild ing , 
R oom  4 2 8
J u n ea u , A laska 9 9 8 0 1 - 2 1 8 6  
P h o n e  ( 9 0 7 ) 4 6 5 - 3 0 0 4  
Fax: ( 9 0 7 ) 4 6 5 - 2 0 7 0  
T oll Free: (8 7 7 ) 4 6 5 - 3 0 0 4

In terim :  
1 2 9 2  Sad ler W ay  

Fairb anks, A laska 9 9 7 0 1  
P h on e: ( 9 0 7 ) 4 5 2 - 1 0 8 8  

Fax: ( 9 0 7 ) 4 5 2 - 1 1 4 6

R E P R E S E N T A T I V E  S T E V E  T H O M P S O N

D IS T R IC T  I O

M E M O R A N D U M

To: House Judiciary Committee

From: Representative Steve Thompson

Date: February 16, 2011

Re: Changes from  H B 1 14 version A  to L & C  version M

The fo llow ing  changes were made to H B 1 14 in the House Labor &  Commerce Committee:

Amendment #1: Added section 2 to the b ill,  which added to the powers o f  an electric 
cooperative the ab ility  to a llow  electrical cooperatives to provide weatherization and energy 
effic iency products and services to their members.

Amendment #2: Amended the language in proposed AS 10.25.237(b)(3) to put sideboards on 
what charitable donations the program ’s proceeds can be used for.

Amendment #3: Corrected sentence structure in proposed section AS 10.25.237.

E-Mail: Representative.Steve.Thompson@legis.state.ak.us
Website: www.akrepublicans.org/thompson/

mailto:Representative.Steve.Thompson@legis.state.ak.us
http://www.akrepublicans.org/thompson/


FISCAL NOTE

Identifier (file nam e): H B114CS(L& C)-LAW -CIV-02-17-11________________________
Title An Act relating to an opt-out charitable giving program offered by

_________________ an electric or telephone cooperative______________________________

STATE OF ALASKA
2011 LEGISLATIVE SESSION

S p o n so r
R eq u ester

R ep resen ta tive(s) T hom pson
(H) L&C

Fiscal N ote Num ber 

Bill V ersion  
() Publish Date

Dept. A ffected
Appropriation
Allocation

C SH B 114(L& C )

Law
Civil

Com m ercial and Fair B u s in e ss

OMB C om ponent Num ber 2 7 1 7

Expend itu res/Reven ues (Thousands of Dollars)
Note: A m ounts do not include inflation u n less  o therw ise noted below.

Appropriation
Required Information

OPERATING EXPEN DITU RES FY 2012 FY  2012 FY 2013 FY  2014 FY 2015 FY 2016 FY 2017
P erson al S e r v ic e s
Travel
S erv ices
C om m odities
Capital Outlay
Grants
M iscellan eou s

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPEN D ITU RES

CHANGE IN 
REV EN U ES

FUND SO U R C E________________________________________________________________ (T h ou san d s of Dollars)
100 2  Federal R ece ip ts
100 3  GF Match
1 0 0 4  GF
1 0 0 5  G F/Program  R ece ip ts  
1 0 3 7  GF/M ental Health 
O ther (p le a se  identify)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 0.0

POSITIONS
Full-time
Part-time
Tem porary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by E ileen D onahue, Division O perations M anager  P h on e 4 6 5 -5 4 2 7 _______
Division Administrative S erv ices   D ate/T im e 2/17/11 2:30 PM

A pproved by John J. Burns, Attorney G eneral____________________________________________________ D ate 2 /17 /2011_______
D epartm ent of Law_________________________________________________________________

(Revised 1/27/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

STATE OF ALASKA BILL NO. CSHB114(L&C)
2011 LEGISLATIVE SESSION

This bill proposes amendments to AS 10.25 by adding a new section that will allow an electric or telephone 
cooperative to engage in an opt-out "round-up" charitable giving program that allows the cooperative to round up 
customer bills to the next whole dollar amount. Amounts collected must be used for charitable purposes. Currently, 
all opt-out programs are prohibited under AS 45.45.930. The bill will amend AS 45.45.930 to create an exception for 
electric and telephone cooperatives organized under AS 10.25 that meet the opt-out criteria contained in the bill. In 
order to qualify for the exemption, the program must be a "round-up" program, and the cooperative must meet 
several criteria, including adequate notice of the program, disclosure on every bill that the round-up is voluntary, and 
an opportunity to ask for a full refund for up to three years.

There is no anticipated fiscal impact to Department of Law.

(Revised 1/27/2011 OMB) Page 2 of 2



FISCAL NOTE

STATE OF A LASKA Fiscal N ote Number

2011 LEG ISLATIVE SESSION Bill Version

() Publish Date

Identifier (file nam e) H B114-C C E D -D E D -02-04-11__________________________________ Dept. A f fe c te d ________________ DCCED__________
Title  Opt-Out Charitable Giving Program________________ Appropriation  E conom ic D evelopm ent

_______________________________________________________________________________________Allocation _________E conom ic D evelopm ent
S p o n so r  _____________________ R ep resen tative_T hom pson_____________________ ________________________
R eq u ester  _____________________H ouse Labor & C om m erce_____________________ OMB C om ponent Num ber 801

Expenditures/Revenues____________________________________ (Thousands of Dollars)______________
Note: A m ounts do not include inflation u n less  o therw ise noted below.

Appropriation
Required Information

O PERATIN G EXPEN D ITU RES FY  2012 FY  2012 FY  2013 FY  2014 FY  2015 FY  2016 FY  2017
P erson al S erv ices
Travel
S erv ices
C om m odities
Capital Outlay
G rants
M iscellaneous

TO TAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

C A PITA L EXPEN D ITU RES | |

CH AN G E IN 
REVEN U ES

FUND SO U R C E _________________________________________________________________(T housands of Dollars)
1 00 2  Federal R ece ip ts
1 0 0 3  GF Match
1 0 0 4  GF
100 5  G F/Program  R ece ip ts  
103 7  GF/M ental Health 
O ther (p le a se  identify)

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Tem porary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Crystal K oenem an, Specia l A ssistan t  P hon e 4 6 5 -2 5 0 3
Division C om m issioner's Office______________________________________________________________  D ate/T im e 2/4/11 8:00PM

A pproved by S u sa n  K. Bell, C om m issioner_______________________________________________________  D ate 2 /4 /2011______
C om m erce, Com munity and E conom ic D evelopm ent______________________________

(Revised 1/27/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

This bill has no fiscal impact to the Department.

STATE OF ALASKA BILL NO.
2011 LEGISLATIVE SESSION

(Revised 1/27/2011 OMB) Page 2 of 2



FISCAL NOTE
STATE OF ALASKA
2011 LEGISLATIVE SESSION

Identifier (file nam e): H B 114-L A W -C IV -02-04-11
Title An Act relating to an opt-out charitable giving program offered by

_________________ an electric or telephone cooperative______________________________
S p o n so r
R eq u ester

R ep resen ta tive(s) T hom pson
(H) Labor & C om m erce

Fiscal N ote Num ber  

Bill V ersion  
() Publish D ate

Dept. A ffected
Appropriation
Allocation

HB114

Law
Civil

Com m ercial and Fair B u sin e ss

OMB C om p onent Num ber 2717

Expenditures/Revenues (Thousands of Dollars)
Note: A m ounts do not include inflation u n less  otherw ise noted below .

Appropriation
R equired Information

O PERATING EXPEN D ITU RES F Y  2012 FY  2012 FY  2013 FY 2014 FY 2015 FY  2016 FY  2017
P erson al S erv ices
Travel
S e r v ic e s
C om m odities
Capital Outlay
G rants
M iscellan eou s

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPEN D ITU RES | I I I  I

CHANGE IN 
REVEN U ES

FUND SO U R C E___________________________________________________   (T h ou san d s of Dollars)
1 0 0 2  Federal R eceip ts
1 0 0 3  GF Match
1 0 0 4  GF
1 0 0 5  G F/Program  R ece ip ts  
1 0 3 7  GF/M ental Health 
O ther (p le a se  identify)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 0.0

POSITIONS
Full-time
Part-time
Tem porary

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Eileen D onahue, Division O perations M anager  P h on e 4 6 5 -5 4 2 7
Division Adm inistrative S erv ices  D ate/Tim e 2/4/11 2:30 PM

A pproved by John J. Burns, Attorney G eneral____________________________________________________  D ate 2 /4 /2011________
D epartm ent of Law_________________________________________________________________

(Revised 1/27/2011 OM8) Page 1 of 2



FISCAL NOTE

Analysis

STATE OF ALASKA BILL NO. HB114
2011 LEGISLATIVE SESSION

This bill proposes amendments to the statutes related to powers of electric or telephone cooperative by adding a new 
section for an opt-out charitable giving program.

There is no anticipated fiscal impact to Department of Law.

(Revised 1/27/2011 OMB) Page 2 of 2



Jane Pierson

From:
Sent:
To:
Subject:

Mary Jane Shows
Tuesday, February 15, 2011 11:58 AM
Jane Pierson
FW: Round up Utilities

From: Molly Braun <brann@alaska.net>
Date: February 14, 2011 7:13:19 PM  A K S T
To: Katie Koester <Katie Kocster@legis.state.ak.us>
Subject: Round up Utilities

I  sent this to M ary Ann Shows email address as listed on Rep Seaton's email, but it came back 
and said there was no such email address. Maybe they le ft o f f  the s.

I have property in  Oregon. I participate in  the M idstate Electric program to "Round-up" m y b ill 
each month and the money goes to a variety o f  social services. Since my b il l is often a round 
number like  the $ 18 a month u tilities  charge, I receive a discount fo r prom pt payment, that 
amount is then rounded up and goes to the charities. I t  is a w in -w in  situation. I don't really 
notice the change and maybe it  comes to $5 a year, but I am sure it adds up when every customer 
participates. I f  you have not already researched the other u tilities  that use this concept, you 
should check in  w ith  M idstate E lectric in Oregon. They are actually donating the amount they 
w ould be g iftin g  their customers fo r paying on time. They could be charging a late fee instead. 
So it is pretty cool fo r them to support their com m unity this way and it  probably saves them 

money because their customers enjoying paying on time.

M o lly  Brann 
PO Box 1901 
Homer, A K  99603

i

mailto:brann@alaska.net
mailto:Kocster@legis.state.ak.us


GVEA | 7 5 8  Illinois St. | Fairbanks, AK 9 9 7 0 1  | (9 0 7 ) 452-1 1 5 1

G o o d ^ e n t s  a t  a  G l a n c e

January 2011
building a stronger community

About the program
Good^ents, in the sense that it  is a round up program, is not new. M ore than 250 electric 
cooperatives across the U.S. have implemented sim ilar programs. And they have been w ild ly  
successful.

In 2010, G V E A ’ s Member A dv isory  Committee suggested the co-op in itiate a round-up 
program. The board o f  directors agreed it w ould benefit the cooperative and an amendment to the 
Bylaws a llow ing  such a program was sent out fo r membership vote in the 2010 elections. This is 
how it  was worded on the ballot:

GVEA Bylaw, Section 8. Utility Bill Round-up Program
The Cooperative may establish a program to permit members to round up their bills 
to the nearest dollar. The monies collected shall be used for charitable purposes in the 
Cooperative’s service area. Members may be automatically included in this program, 
but may voluntarily choose not to participate in the program by request to the 
Cooperative.

Discussion: ... “ This Section allows G V E A  to form  a fund to assist community 
organizations, but members may vo lun ta rily  choose not to participate. M ore than 250 
electric co-ops have Operation Round Up programs. Approval o f  this amendment would 
make G V E A  the firs t in  A laska w ith  such a community-oriented program.”

M ore than 70 percent o f  the membership that cast a ba llo t voted in favor o f  a round up program.

How the program will work
Good^ents w il l  round up a m onth ly electric b il l to the next highest dollar. For example, a b il l o f  
$97.65 w il l  round up to $98.00 w ith  the additional 35 cents going to the Good^ents fund. The 
small change, about 50 cents per b ill per month, w ill add up quickly. The funds w il l  be dispersed 
to qualified organizations and individuals in need on a quarterly basis by the Good^ents Board o f  
Trustees. The goal o f  the program is to help bu ild  a stronger community.

RCA Approval
In October, the RCA approved G V E A ’ s amended ta r if f  sheets fo r Good^ents. A t  the same time, 
they cautioned us that Good0ents may be in con flic t w ith  A laska $tatute 45.45.930, dealing w ith  
Opt-out M arketing Plans. Shortly thereafter, we received a letter from  Senior Assistant A ttorney 
General, Ed Sniffen, expressing the same concern.

G V E A  had tw o options, hold fast to our attorney’ s w ritten opinion that Good^ents was not in 
con flic t w ith  AS 45.45.930, or pursue a legislative fix . We decided the best course o f  action was 
a legislative solution.



A fte r meeting w ith  Assistant A G  Ed Sniffen and Senator M eyer’ s ch ie f o f  staff, Josh Applebee 
about the situation, both agreed to support our efforts in a legislative solution.

Where we are now
Legislation has been introduced into the 27th Legislative session to fo rm a lly  authorize electric 
and telephone cooperatives to offer opt-out charitable g iv ing programs. On January 21, 2011, 
House B il l  114 was introduced by Representative Steve Thompson (R), Fairbanks and co­
sponsored by M ark Neuman (R), B ig  Lake. I t  was referred to the Labor &  Commerce and 
Judiciary Committees.

H B  114 includes tw o provisions. The firs t to Alaska Statute 10.25.237, were it  provides 
authorization fo r telephone or electric cooperatives to o ffer an opt-out charitable g iv ing program. 
The second is an amendment to AS 45.45.930, which provides c larifica tion  that AS 45.45.930 
does not apply to telephone or electric cooperative opt-out charitable g iv ing  programs.



P.O. B ox 20, 705 Second Street, Cordova, Alaska 99574-0020 * (907) 424-5555 * Fax (907) 424-5527

C O R D O V A  

E L E C T R I C  

C O O P E R A T I V E ,  I N C

February 4, 2011

Alaska State House o f  Representatives 
House Labor and Commerce Committee 
Representative K u rt Olsen, Chair

RE: House B il l  114, Opt-out Charitable G iving by Cooperatives 

Dear Sirs,

Cordova E lectric Cooperative supports adoption o f  H B  114. One o f  the core tenants o f  the Cooperative 
model is that o f  democratic membership control. A s a private, non-pro fit corporation solely owned by 
the rate-paying members o f  the Cooperative, the members are financ ia lly  vested as equity owners. 
Members o f  a Cooperative have the freedom to adopt charitable g iv ing  programs to benefit the 
sustainable development o f  the ir communities either by a direct vote to amend the ir bylaws, or by a vote 
o f  their elected board o f  directors to adopt a po licy. The Laws o f  the State o f  Alaska should not 
intervene.

In  the opt-out charitable g iv ing  programs, the members are free to participate or decline thus retaining 
the ir freedom o f  choice in  the matter. I strongly encourage you to recommend this b i l l  fo r adoption, 
recognizing that i t  a llows Cooperatives the freedom to exercise the ir democratic membership control to 
adopt either op t-in  o r opt-out charitable g iv ing programs should they choose to engage in  charitable 
g iv ing  programs w ith in  the ir communities.

Sincerely,

Clay R. K o p lin  
CEO
Cordova Electric Cooperative

HB 114 Support L&C.doc



H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c .
C o r p o r a te  O ffice

3977 Lake Street 
Homer. Alaska 99603-7680 

Phone(907)235-8551 
F A X  (907) 235-3313

C e n tr a l  P e n in su la  S e rv ic e  C e n te r
280 Airport Way 

Kenai. Alaska 99611-5280 
Phone (907) 283-5831 
F A X  (907) 283-7122

February 4, 2011

House Labor and Commerce Committee 
Representative Kurt Olson, Chair 
Capitol Building, Room 24 
Juneau, Alaska 99801

Dear Chair Olson, Vice-Chair Johnson and members o f the House Labor and Commerce 
Committee:

1 would like to go on record in support o f an amendment to House B ill 114 that would add 
language to the Electric and Telephone Cooperative Act (Act) allowing electric cooperatives to 
finance the purchase o f weatherization and energy efficiency products and services. Currently, 
the Act only allows cooperatives to finance the purchase o f electrical and plumbing appliances, 
fixtures and apparatus.

Homer Electric Association, Inc. (HEA) has a Line o f  Credit program that offers financing to its 
members for the purchase o f products covered under the Act. While this is a popular program, 
many o f our members have inquired about using the Line o f  Credit program to purchase 
materials and products that would improve the energy efficiency o f their home or business. 
Unfortunately, due to the limitations specified in the Act, HEA is unable to offer any assistance 
in the purchase o f  these types o f products.

Homer Electric has worked very hard over the past several years to provide its members with 
information that w ill help lower their energy usage and manage their electric bill. Along with 
regular newsletter articles, web site information and media advertisements, HEA has sponsored 
Energy and Conservation Fairs to promote energy efficiency products and services. The fairs 
have attracted nearly 1,000 HEA members annually over the past two years.

As we continue to promote conservation, it makes sense to have energy efficiency and 
weatherization products included in the Line o f Credit program.

We believe that HB 114 is an excellent b ill and the proposed amendment w ill be a valuable 
addition to this legislation. Thank you for considering our request.

Sincerely,

Bradley P. Janorschke 
General Manager



Members Electric Cooperatives
as of Dec. 31, 2009

7,639 Alaska Village Electric Cooperative, Inc. AVEC
1,823 Barrow Utilities & Electric Cooperative, Inc. BUECI

81,047 Chugach Electric Association, Inc. CHUGACH
2,966 Copper Valley Electric Association, Inc. CVEA
1,498 Cordova Electric Cooperative, Inc. CEC

43,547 Golden Valley Electric Association, Inc. GVEA
28,648 Homer Electric Association, Inc. HEA

305 Inn Electric Cooperative, Inc. INNEC
1,284 Inside Passage Electric Cooperative, Inc. IPEC
3,991 Kodiak Electric Association, Inc. KEA
1,289 Kotzebue Electric Association KOTZ

70 Levelock Electric Cooperative
55,567 Matanuska Electric Association, Inc. MEA

190 Middle Kuskokwim Electric Cooperative MKEC
1,113 Naknek Electric Association, Inc. NEA
1,456 Nushagak Cooperative, Inc. NC
108 Tanalian Electric Cooperative TEC
351 Unalakleet Valley Electric Cooperative UVEC

232,892

209,603 90% Participation Rate (members)

$ 104,801 Avg donation of $.50 per month

$ 1,257,617 Annual amount raised if all electric cooperatives adopted an opt-out charitable giving program
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OFFERED IN TH E  HOUSE 

TO: CSHB 114(L&C)
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A M E N D M E N T

Page 4, lines 1 3 -1 6 :

Delete " re lie f o f  poverty, distress, or other conditions o f  general public concern but 

not fo r relig ious organizations, po litica l organizations, organized labor unions, or other labor 

organizations, or fo r any po litica l purpose"

Insert "pub lic  welfare or charitable, scientific, or educational purposes but not for any 

po litica l purpose or fo r the pecuniary p ro fit o f  any ind iv idua l or organization or labor 

organization; in this paragraph, a charitable purpose includes the re lie f o f poverty, distress, or 

other condition o f  concern in the state"

L -1-


