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Today is Thursday March 1st, 3pm. Present are:

•  Representative Dick

•  Representative Herron

•  Representative Kerttula

•  Representative Miller

•  Representative Millet

•  Representative Seaton

•  And myself Representative Keller

T oday w e  w il l  be hav ing  a p re se n ta tio n  fro m  A laska S tate H osp ita l and 

N urs ing  H om e A ssoc ia tion : "O ve rv ie w  o f A laska 's H osp ita ls and N urs ing 

H om es"

The P resenters are :

Karen Perdue, C EO /President

M ike  Pow ers, Fairbanks M e m o ria l H osp ita l, Fairbanks 

R obe rt F. Letson, S outh  Peninsula H osp ita l, Fairbanks 

E lizabeth  W oo d ya rd , P e te rsburg  M ed ica l C enter, Petersburg  

Rick Davis, C entra l Peninsula G enera l H osp ita l, S o ldo tna  

M ill ie  Duncan, W ild f lo w e r  C ourt, Juneau
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r—tral Peninsula Hospital -  Rick Davis
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South Peninsula Hospital -  Robert Letson

Petersburg Medical Center -  Liz Woodyard 

Wildflower Court -  Millie Duncan

: ALASKA STATE HOSPITAL &
I NURSING HOME ASSOCIATION
*

*
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Alaska is Beyond Rural when compared to other States

DISTRIBUTION OF ALASKA HOSPITALS 2011

LAND 
AREA ■ 
miles2

POP
DENSITY

miles2

BED 
DENSITY 

1,000 miles2
571,951 1.2 3.4
6,423 211.8 576.5
82,747 18.9 48.7

145,552 6.8 34.4
68,976 9.8 55.9
95,997 39.9 83.3
66,544 101.1 211.97
97,100 5.8 27.5



78% of Health Facilities in Alaska have Special Federal Designation

ALASKA HOSPITALS A N D  NURSING HOMES

NUMBER PERCENT

Critical Access Hospitals (CAH) 9 33%

Tribal Hospitals1 6 22%

Sole Community Hospitals 4 15%

Military/Veterans Hospitals 2 7%

21 78%

Tertiary Hospitals 3 11%

Psychiatric/BH Hospitals 2 7%

Long Term Acute Hospitals 1 4 %

: p p ft t  Ai; T S M a ;:i7 ilR lillS  ip p -B 27

1 Includes 4 Tribal CAH



Health Care is a Major Employer in Alaska

H EALTH  C A R E  E M P L O Y M E N T  ( t h o u s a n d s )  

2 0 1 0  payroll = $1 . 5 3  billion
3 1 . 8

2002 2004 2006 2008 2010



Half of all Health Care Employment is in 
Hospitals & Nursing Homes

HEALTH C A R E  E M PLO Y M E N T S E T T IN G S  2 0 1 0

Home Health Care 6°/o 
Other 2 %

Outpatient Care 9 %

Doctor’s Offices 32%

ig/Residential n %

H



Health Care Employment is throughout the State

H EALTH  C A R E 'S  E M PL O Y M E N T  A M D  TOTAL W A G E S  2 0 1 0



Health Facilities are Impacted by Higher Costs

C O S T  O f  L IV IN G  I N D E X  2 0 1 0

URBAN AREA
COMPOSITE

INDEX
GROCERY

ITEMS HOUSING UTILITIES
TRANSPOR­

TATION
HEALTH

CARE MISC.

A n c h o r a g e 1 2 8 .4 134 .5 1 4 2 .9 94.1 122 .0 135.7 1 2 8 .4
F a ir b a n k s 137.4 127.9 1 4 8 .5 193.1 118.7 1 4 4 .9 118.8
J u n e a u 136 .5 133.1 165.7 135.1 121.2 1 4 4 .4 116.1
K o d ia k 128.7 1 4 9 .4 127.8 131.9 1 4 3 .4 1 4 3 .4 115.4

A U IS K A  STATE f



Alaska Costs Compared to Comparison States

Alaska's Cost of Living: 30% higher 

Alaska's Hospital Costs: 38% higher
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Alaska Pays More for Health Care Practitioners 
than 8 Comparison States

STATE W AGE C O M PA R ISO NS FOR HEALTH CARE PRACTITIONERS  
A M D  TECH OCCUPATIONS 2010

1 0 0 ,0 0 0

8 0 . 0 0 0

6 0 . 0 0 0

4 0 . 0 0 0  

2 0 ,0 0

AK HI ID M T N D  OR WA W Y US

W P* Hourly Annual Salary



'he Silver Tsunami

A L A S K A  S E N I O R S  ( t h o u s a n d s )

1 2 4 . 1

1 9 9 0  2 0 1 0  2 0 2 0  2 0 3 0



Patients Must Travel to Receive Care

D I S T A N C E  T R A V E L  B Y  S E L E C T  C O N D I T I O N S  2 0 0 9

1 0 0 %    ............. ......

8 0 % 8 2 %

o v e r 6 0  m ile s  

6 0  m ile s  o r  less

................ 7 3 %
iWmSw 6 6 % <
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•3 4 %  • * * * * * * * * * * * * * *
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Hospitals Must Serve All Who Need Care

U N C O M P E N S A T E D  C A R E  2 0 0 9  

Uncompensated care in Alaska = $ i7 8 M
L o s t  r e v e n u e  =  $ 4 1 O M

A l a s k a  U S
T o t a l  O p e r a t i n g  E x p e n s e s



F a i r b a n k s  M e m o r i a l  H o s p i t a l



WHO DO WE SERVE - Fairbanks Memorial Hospital

Sole community provider for 2 5 0 , 0 0 0  sq miles

• 6 7 % White, 2 1 % AK Native, 1 2 % Other

• 9 0 % admissions from within 3 0  mile radius

• ...and Native & Military unique relationships

Top diagnoses:
• n o rm a l d e liv e r y

• p s y c h o s e s ,

• a lc o h o l a b u s e



E C O N O M I C  I M P A C T -  F a i r b a n k s  M e m o r i a l  H o s p i t a l

1 . 1 3 5 0  employees

2 . Salaries/benefits: $ 1 0 7 M

3 . Gross revenues: $ 3 6 0 M

4 . Relentless Capital Campaign

5 . 8 , 0 0 0  -  1 0 , 0 0 0  employees over the years



F a i r b a n k s  M e m o r i a l  H o s p i t a l

CHALLENGES
• " N ic h e "  p ro v id e rs

• D ET B e d s

• C h ro n ic  In e b r ia t e s

• A s s is te d  Livin g

• E v o lv in g  m e d ic a l p ra c tic e  

m o d e l

• A g in g  s u rg e ry  fa c ilit ie s

• H igh  A la sk a  c o st s t ru c t u re

• A d o le s c e n t  b e h a v io ra l

SOURCES OF PRIDE
• C o m m u n ity  O w n e d

• N a tiv e  p a r t n e r s h ip

• M ilit a ry  p a r t n e r s h ip

• N o d e fe rre d  m a in t e n a n c e

• " G ro w in g  o u r  o w n "  -fo c u s  

o n  p e r io p e r a t iv e  n u rs in g

• P h y sic ia n  r e c ru it m e n t

• C o n tin u u m  o f c a re

• D is a s te r p la n n in g


