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F IS C A L  N O T E
STATE OF ALASKA
2012 LEGISLATIVE SESSION

Identifier (file name) SB019CS(FIN)-DQA-DMV-4-12-12 
Title Passenger Vehicle Rental Tax

Bill Version

Fiscal Note N um ber

() Publish Date

Dept. Affected
Appropriation
Allocation

CCSB019

Administration
Motor Vehicles
Motor Vehicles

Sponsor ______
Requester ______

E xpe nd itu re s /R even ue s

Senator French, Representative Holmes 
House Finance  OMB Component Number

(Thousands o f Dollars)______

2348

Note: Amounts do not include inflation unless otherwise noted below.

FY13
Appropriation

Requested

Included in 
Governor's 

FY13 
Request

O u t-Y e a r C o s t E s tim a tes

OPERATING EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants, Benefits 
Miscellaneous

20 .0

TOTAL OPERATING 2 0 .0 0 .0 0.0 0.0 0 .0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1 0 0 2 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Prgm (DGF) 20 .0
1037 GF/MH (UGF)
1178 temp code (UGF)

TOTAL 2 0 .0 0 .0 0.0 0.0 0.0 0.0 0.0

POSITIONS
Full-time
Part-time
Temporary

CHANGE IN REVENUES *** *** *** *** *** *** ***

Estimated SUPPLEMENTAL (FY12) operating costs   (separate supplemental appropriation required)
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY13) costs   (separate capital appropriation required)
(discuss reasons and fund source(s) in analysis section)

Why th is fiscal note differs from  previous version (if initial version, please note as such)
1) This fiscal note is updated to reflect the combination of SB 26 and SB 19 under SB 19.

Prepared by Whitney Brewster__________________________________________________ Phone 907-269-5574
Division Motor Vehicles Date/Time 4/12/12 12:00 PM

A pproved by John C ram er, D eputy C om m issioner_______________________________________  Date 4/12/2012
D epartm ent o f A dm in is tra tion______

(Revised 1/17/2012 OMB) Page 1 of 2



FISCAL NOTE

Analysis

STATE OF ALASKA BILL NO. CCSB019

2012 LEGISLATIVE SESSION

The effective date for this bill is January 1, 2013.

This b ill would se t specia l reg is tra tion  fees fo r  a lternatively-fue led vehicles.

Expenditures: The database fo r  DMV does not currently distinguish fue l types fo r vehicles, so program ming w ill need 
to  be done to  accom plish this.
Estimated hours: 140 
Cost per hour: $143
Tota l program m ing cost: 140 x 143 = $20,020.

Revenues: Since DMV has no t captured vehicles by fue l type, the  im pact on revenues cannot be accurately 
de te rm ined  at th is  tim e . The in itia l reduction in revenues should be small, bu t as a lternatively-fue led vehicles gain 
popu larity , the re  w ill be a p ropo rtiona te  decrease in revenues.

As reference, th e re  are approxim ately 1,834 strictly hybrid vehicles registered in Alaska th a t can be identified by model 
name; o f those, 434 are m odel year 2010 or 2011. These quantities, however, do not encompass the to ta l num ber o f 
hybrids on Alaska's roads, since the re  are numerous models w ith  both hybrid and non-hybrid versions; e.g., Ford 
Fusion and Toyota H ighlander.

Perform ance Measures: DMV does not expect this bill to  have any im pact on its perform ance measures.

Economic Impact: This bill may possibly spur the sale o f vehicles powered by e lectric ity  and natural gas.

(Revised 1/17/2012 OMB) Page 2 of 2



F IS C A L  N O T E
STATE OF ALASKA
2012 LEGISLATIVE SESSION

Identifier (file name) SB019CS(FIN)-DQR-TAX-04-12-12
Title Passenger Vehicle Rental Tax

Bill V e rs ion

F isca l N ote N u m b e r

() P ub lish  D ate

Dept. Affected
Appropriation
Allocation

C S  S B  19 (F IN )

REVENUE
Taxation and Treasury

Tax Division
Sponsor
Requester

Senator French
House Finance Committee OMB Component Number 2476

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

FY13
Appropriation

Requested

Included in 
Governor's 

FY13 
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants, Benefits
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1 0 0 2 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Prgm (DGF)
1037 GF/MH (UGF)
1178 temp code (UGF)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS
Full-time
Part-time
Temporary

CHANGE IN REVENUES (12.0) (12.0) (12.0) (12.0) (12.0) (12.0)

Estimated SUPPLEMENTAL (FY12) operating costs
(discuss reasons and fund source(s) in analysis section)

Estimated CAPITAL (FY13) costs
(discuss reasons and fund source(s) in analysis section)

(separate supplemental appropriation required)

(separate capital appropriation required)

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by 
Division

Approved by

(R ev ised  11 /18 /2011 OMB)

Joe Michel Phone 465-4958
House Finance Committee Staff Date/Time 4/13/12 6:00PM

Co-Chair Bill Stoltze Date 4/13/2012
H ouse  F inance  C om m ittee  C o -C h a ir

Page 1 of 2



FISCAL NOTE

A nalysis

STA TE OF ALASKA BILL NO. CS SB 19 (FIN)
2012 LEGISLATIVE SESSION

B il l Language:

This bill would reduce the passenger vehicle rental tax rate on the rental of motorcycles from the existing rate 
of 10% to 3%.
Revenues:
The state receives approximately $12,000 each year in vehicle rental tax from the rental of motorcycles in the 
state.
E x p e n d itu re s :

Department of Revenue can administer the provisions of this bill utilizing existing resources.

(R e v ise d  1 /1 7 /2 0 1 2  OMB) Page 2 of 2
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TW ENTY-SEVENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR FRENCH 

REPRESENTATIVE Holmes

A B ILL 

FO R  AN A C T E N T IT L E D  

"A n Act setting  special reg istra tion  fees fo r a lte rna tive  fuel vehicles; excluding 

m otorcycles and  m otor-driven  cycles from  the passenger vehicle ren ta l tax; and 

provid ing  fo r an  effective date ."

BE IT  EN A C TED  BY T H E  L E G ISL A T U R E  O F T H E  STA TE O F ALASKA:

* Section 1. AS 28.10.421 is amended by adding a new subsection to read:

(j) Instead o f  the otherwise appropriate biennial registration fee under (b) or 

(c) o f this section, a $20 biennial registration fee is imposed on a qualified alternative 

fuel vehicle normally subject to a registration fee under (b) or (c) o f this section. 

Instead o f the otherwise appropriate annual registration fee under (h) o f this section, a 

$ 10  annual registration fee is imposed on a qualified alternative fuel vehicle normally 

subject to a registration fee under (h) o f this section. To be qualified under this 

subsection, an alternative fuel vehicle

( 1) must be manufactured primarily for use on public streets, roads,

and highways;

(2) may not have been modified from the original manufacturer

HOUSE CS FOR CS FOR SENATE BILL NO. 19(FIN)

-1- HCS CSSB 19(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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(3) must be capable o f achieving a speed o f  at least 55 miles an hour;

(4) must be a model year o f 2010 or newer;

(5) must be fueled or powered

(A) solely by

(i) compressed natural gas;

(ii) liquefied natural gas;

(iii) liquefied petroleum gas;

(iv) hydrogen;

(v) a liquid at least 85 percent o f the total volume o f 

which consists o f  ethanol; or

(vi) electricity but only if  the vehicle is powered by a 

m otor that draws the electricity from a battery that has a capacity o f at 

least four kilowatt-hours and is capable o f  being recharged from an 

external source o f  electricity; or

(B) by an engine capable o f running on two fuels or power 

sources, one o f which is gasoline or diesel and one o f which is compressed 

natural gas, liquefied natural gas, liquefied petroleum gas, hydrogen, or 

electricity;

(6) must meet other requirements set by the department by regulation.

* Sec. 2. AS 43.52.099(2) is amended to read:

(2) "passenger vehicle" means a motor vehicle as defined in 

AS 28.90.990 that is driven or moved on a highway or other public right-of-way in the 

state, but does not include

(A) a commercial motor vehicle as that term is defined in

AS 28.90.990;

(B )  emergency or fire equipment that is necessary to the 

preservation o f  life or property;

(C) a farm vehicle that is controlled and operated by a farmer, 

used to transport agricultural products, farm machinery, or farm supplies to or 

from that farmer's farm, not used in the operations o f a common or contract

specifications;

HCS CSSB 19(FIN) -2-
New Text Underlined [DELETED TEXT BRACKETED]
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motor carrier, and used within 150 miles o f the farmer's farm;

(D) a recreational vehicle;

(E) a taxicab;

(F) a rental truck; in this subparagraph, "rental truck" means a 

motor vehicle with a gross vehicle weight rating greater than 8,500 pounds that 

is designed, used, or maintained primarily for the transportation o f  personal 

property; [OR]

(G) a vehicle provided by an automobile dealer to a customer 

as replacement transportation during warranty, recall, or service contract 

repairs if  the dealer does not receive compensation from the custom er: o r

(H) a m otorcycle o r a m otor-driven  cycle, as those term s 

a re  defined in AS 28.90.990:

* Sec. 3. AS 28.10.42l(j)(5)(B) is repealed December 31, 2015.

* Sec. 4. AS 28.10.421 (j) is repealed December 31, 2019.

* Sec. 5. Section 1 o f  this Act takes effect January 1, 2013.

* Sec. 6. Except as provided in sec. 5 o f this Act, this Act takes effect immediately under 

AS 01.10.070(c).

-3- HCS CSSB 19(F1N)
New Text Underlined [DELETED TEXT BRACKETED]



F IS C A L  N O T E

STATE OF ALASKA
2012 LEGISLATIVE SESSION

cost + codes

Identifier (file name) SB019CS(FIN)-DOR-TAX-Q4-12-12
Title Passenger Vehicle Rental Tax

Bill Version 

Fiscal Note Number 
Publish Date

Dept. Affected _
Appropriation
Allocation

CSSB 19(FIN)

Revenue
Taxation and Treasury

Tax Division
Sponsor
Requester

Senator French
Plouse Finance Committee OMB Component Number 2476

E x p e n d itu re s /R e v e n u e s (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

FY13
Appropriation

Requested

Included in 
Governor's 

FY13 
Request

Out-Year Cost Estimates

OPERATING EXPENDITURES FY13 FY13 FY14 FY15 FY16 FY17 FY18
Personal Services 
T ravel 
Services 
Commodities 
Capital Outlay 
Grants, Benefits 
Miscellaneous

TOTAL OPERATING 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

FUND SOURCE (Thousands of Dollars)
1 00 2 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Prgm (DGF)
1037 GF/MH (UGF)
1178 temp code (UGF)

TOTAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

POSITIONS
Full-time
Part-time
Temporary

CHANGE IN REVENUES (8.4) (8.4) (8.4) (8.4) (8.4) (8.4)

Estimated SUPPLEMENTAL (FY12) operating costs
(discuss reasons and fund source(s) in analysis section)

Estim ated CAPITAL (FY13) costs
(discuss reasons and fund source(s) in analysis section)

(separate supplemental appropriation required)

(separate capital appropriation required)

W hy th is  fisca l note d iffe rs  from  previous version ( if  in itia l version, please note as such)
The previous fisca l note reflected fisca l im pacts based on an effective date o f Ju ly  1, 2011. This version assumes an effective 
date o f Ju ly  1, 2012. This CS also adds the provis ions o f SB26, but does not change the fiscal im pact to  the Department o f 
Revenue.

Prepared by 
Division

Approved by

Johanna Bales, Deputy Director
Tax

Phone (907) 269-6628 
Date/Time 4/12/2012 11:50 a.m.

Alicia Egan, Legislative Liaison Date 4/12/2012
D e p a rtm e n t o f R even ue

(R ev ised  8/17/2011 O M B) Page 1 of 2



FISCAL NOTE

A nalys is

STATE OF ALASKA BILL NO. C S S B  19(FIN)
2012 LEGISLATIVE SESSION

Bill Language:

This bill would reduce the passenger vehicle rental tax rate on the rental of motorcycles from the existing rate of 10% 
to 3%.

Revenues:
The sta te  receives approximately $12,000 each year in vehicle rental tax from the rental of motorcycles in the state. 
Revenue would decrease by approximately $8,400 in total vehicle rental tax each year as a result of this legislation. 
This bill has an immediate effective date. The reduction in state revenues assumes tha t the actual effective date will 
be on or about July 1, 2012.

E xpe nd itu re s :

Departm ent of Revenue can administer the provisions of this bill utilizing existing resources.

(R evised 8/17/2011 O M B) Page 2 of 2
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Luckhaupt

4/13/12

H O U SE  CS FO R  CS F O R  SEN A TE B IL L  NO. 19(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TW ENTY-SEVENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR FRENCH 

REPRESENTATIVE Holmes

"A n  A ct se tting  special reg istra tion  fees fo r a lternative  fuel vehicles; excluding 

m otorcycles an d  m otor-d riven  cycles from  the  passenger vehicle ren ta l tax; and 

p rov id ing  fo r  an  effective date ."

B E  IT  E N A C T E D  BY T H E  L E G ISL A T U R E  O F  T H E  STA TE O F ALASKA:

* Section 1. AS 28.10.421 is amended by adding a new subsection to read:

(j) Instead o f  the otherwise appropriate biennial registration fee under (b) or

fuel vehicle normally subject to a registration fee under (b) or (c) o f this section. 

Instead o f  the otherwise appropriate annual registration fee under (h) o f this section, a 

$10  annual registration fee is imposed on a qualified alternative fuel vehicle normally 

subject to a registration fee under (h) o f this section. To be qualified under this 

subsection, an alternative fuel vehicle

( 1) m ust be manufactured primarily for use on public streets, roads,

and highways;

(2) m ay not have been modified from the original manufacturer

A B IL L

FO R  AN A C T E N T IT L E D

(c) o f  this section, a $20  biennial registration fee is imposed on a qualified alternative

-1- HCS CSSB 19(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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specifications;

(3) must be capable o f  achieving a speed o f  at least 55 miles an hour;

(4) must be a model year of 2010 or newer;

(5) must be fueled or powered

(A) solely by

(i) compressed natural gas;

(ii) liquefied natural gas;

(iii) liquefied petroleum gas;

(iv) hydrogen;

(v) a liquid at least 85 percent o f  the total volume of 

which consists o f  ethanol; or

(vi) electricity but only if  the vehicle is powered by a 

motor that draws the electricity from a battery that has a capacity o f at 

least four kilowatt-hours and is capable o f being recharged from an 

external source o f  electricity; or

(B) by an engine capable o f running on two fuels or power 

sources, one o f  which is gasoline or diesel and one o f which is compressed 

natural gas, liquefied natural gas, liquefied petroleum gas, hydrogen, or 

electricity;

(6) must meet other requirements set by the department by regulation.

* Sec. 2. AS 43.52.099(2) is amended to read:

(2) "passenger vehicle" means a motor vehicle as defined in 

AS 28.90.990 that is driven or moved on a highway or other public right-of-way in the 

state, but does not include

(A) a commercial motor vehicle as that term is defined in

AS 28.90.990;

(B) emergency or fire equipment that is necessary to the 

preservation o f life or property;

(C) a farm vehicle that is controlled and operated by a farmer, 

used to transport agricultural products, farm machinery, or farm supplies to or 

from that farmer's farm, not used in the operations of a common or contract

HCS CSSB 19(FIN) -2-
New Text Underlined [DELETED TEXT BRACKETED]
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motor carrier, and used within 150 miles o f  the farmer's farm;

(D) a recreational vehicle;

(E) a taxicab;

(F) a rental truck; in this subparagraph, "rental truck" means a 

motor vehicle with a gross vehicle weight rating greater than 8,500 pounds that 

is designed, used, or maintained primarily for the transportation o f personal 

property; [OR]

(G) a vehicle provided by an automobile dealer to a customer 

as replacement transportation during warranty, recall, or service contract 

repairs if  the dealer does not receive compensation from the custom er; o r

(H) a m otorcycle o r a m oto r-d riven  cycle, as those term s 

a re  defined in AS 28.90.990;

* Sec. 3. AS 28.10.421 (j)(5)(B) is repealed December 31, 2015.

* Sec. 4. AS 28.10.42l(j) is repealed December 31, 2019.

* Sec. 5. Section 1 o f  this Act takes effect January 1, 2013.

* Sec. 6 . Except as provided in sec. 5 o f  this Act, this Act takes effect immediately under 

AS 01.10.070(c).

-3- HCS CSSB 19(FIN)
New Text Underlined [DELETED TEXT BRACKETED]



Senator Hollis French

S p o n s o r  S ta te m e n t 

SB 19 -  Passenger Vehicle Rental Tax

Senate B ill 19 w ill reduce the tax on m otorcycle rentals in our state. W ith our short sum m er 

and the econ om ic benefits o f  independent tourism , the legislature should support this 
em erging industry.

M otorcycle tourism brings independent travelers to our sm all businesses and restaurants. 
W hile cruise ships ensure that large hotels are full, m otorcycle travelers go o f f  the beaten  

path, traveling to remote bed and breakfasts or staying in sm aller hotels. In contrast to RV  

renters, m otorcycle riders are m ore likely  to eat at restaurants, since it is difficult to cook  a 
meal in o n e ’s m otorcycle.

W ith a short rental season, plenty o f  challenges ex ist for A laskan businesses that rent 
m otorcycles. On top o f  the seven or eight winter m onths w here rental incom e isn ’t earned, 
fleet storage adds to the cost o f  doing business in A laska. T hese factors increase the price o f  

rentals, m aking it d ifficult to draw in custom ers. A dding a large state tax m akes renting 

m otorcycles even  m ore challenging for rental businesses.

Passing this legislation  corrects the accidental inclusion o f  m otorcycles to the ex isting  10% 

passenger v eh ic le  rental tax. In 2003, the legislature passed a m otor veh ic le  rental tax for 

rental cars. N o  talk o f  m otorcycles w as placed on the record at that tim e. A lso  illustrating that 

point, the Departm ent o f  R evenue didn’t even  co llect the tax until several years after the law  
became effective.

Please jo in  m e in supporting this legislation, to  benefit independent tourism  in A laska.
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HOUSE CS FO R CS FO R SENATE BILL NO. 19(FIN)

27-LS0157YB
Luckhaupt

4/10/12

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SEVENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATOR FRENCH 

REPRESENTATIVE Holmes

vehicle ren tal tax for motorcycles and m otor-driven cycles; and providing for an 

effective date."

BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.10.421 is amended by adding a new subsection to read:

(j) Instead of the otherwise appropriate biennial registration fee under (b) or 

(c) o f  this section, a $20 biennial registration fee is imposed on a qualified alternative 

fuel vehicle normally subject to a registration fee under (b) or (c) o f this section. 

Instead o f the otherwise appropriate annual registration fee under (h) of this section, a 

$ 10 annual registration fee is imposed on a qualified alternative fuel vehicle normally 

subject to a registration fee under (h) of this section. To be qualified under this 

subsection, an alternative fuel vehicle

(1) must be manufactured primarily for use on public streets, roads,

A BILL

FO R AN ACT ENTITLED

"A n Act setting special registration fees for alternative fuel vehicles; specifying the

a n d  h i g h w a y s ;

-1- HCS CSSB 19(FIN)
New Text Underlined [DELETED TEXT BRACKETED]
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WORK DRAFT WORK DRAFT 27-LS0157\B

(2) may not have been modified from the original manufacturer

specifications;

(3) must be capable of achieving a speed o f at least 55 miles an hour;

(4) must be a model year of 2010 or newer;

(5) must be fueled or powered

(A) solely by

(i) compressed natural gas;

(ii) liquefied natural gas;

(iii) liquefied petroleum gas;

(iv) hydrogen;

(v) a liquid at least 85 percent o f the total volume of 

which consists o f ethanol; or

(vi) electricity but only if  the vehicle is powered by a 

motor that draws the electricity from a battery that has a capacity o f at 

least four kilowatt-hours and is capable of being recharged from an 

external source of electricity; or

(B) by an engine capable of running on two fuels or power 

sources, one o f which is gasoline or diesel and one of which is compressed 

natural gas, liquefied natural gas, liquefied petroleum gas, hydrogen, or 

electricity;

(6) must meet other requirements set by the department by regulation.

* Sec. 2. AS 43.52.030 is amended to read:

Sec. 43.52.030. Levy of recreational vehicle, motorcycle, and m otor-driven 

cycle rental tax. There is imposed an excise tax on the charge for the lease or rental of 

a recreational vehicle, motorcycle, or m otor-driven cycle in this state if  the lease or 

rental o f the recreational vehicle, motorcycle, or m otor-driven cycle does not exceed 

a period o f 90 consecutive days.

* Sec. 3. AS 43.52.040 is amended to read:

Sec. 43.52.040. Rate of recreational vehicle, motorcycle, and m otor-driven 

cycle rental tax. The rate of the tax levied in AS 43.52.030 is three percent of the total 

fees and costs charged for the lease or rental o f the recreational vehicle, motorcycle.
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or m otor-driven cycle.

* Sec. 4. AS 43.52.060 is amended to read:

Sec. 43.52.060. Applicability of the tax. The provisions of AS 43.52.010 - 

43.52.099 apply to a passenger vehicle, [OR] recreational vehicle, motorcycle, or 

m otor-driven cycle whether or not the vehicle is registered and licensed in this state.

* Sec. 5. AS 43.52.099(2) is amended to read:

(2) "passenger vehicle" means a motor vehicle as defined in 

AS 28.90.990 that is driven or moved on a highway or other public right-of-way in the 

state, but does not include

(A) a commercial motor vehicle as that term is defined in

AS 28.90.990;

(B) emergency or fire equipment that is necessary to the 

preservation o f life or property;

(C) a farm vehicle that is controlled and operated by a farmer, 

used to transport agricultural products, farm machinery, or farm supplies to or 

from that farmer's farm, not used in the operations of a common or contract 

motor carrier, and used within 150 miles o f the farmer's farm;

(D) a recreational vehicle;

(E) a taxicab;

(F) a rental truck; in this subparagraph, "rental truck" means a 

motor vehicle with a gross vehicle weight rating greater than 8,500 pounds that 

is designed, used, or maintained primarily for the transportation o f personal 

property; [OR]

(G) a vehicle provided by an automobile dealer to a customer 

as replacement transportation during warranty, recall, or service contract 

repairs if the dealer does not receive compensation from the customer; or

(H) a motorcycle or a m otor-driven cycle;

* Sec. 6. AS 43.52.099 is amended by adding new paragraphs to read:

(6) "motorcycle" has the meaning given in AS 28.90.990;

(7) "motor-driven cycle" has the meaning given in AS 28.90.990.

* Sec. 7. AS 28.10.42l(j)(5)(B) is repealed December 31, 2015.
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* Sec. 8. AS 28.10.421 (j) is repealed December 31, 2019.

* Sec. 9. Section 1 o f this Act takes effect January 1, 2013.

* Sec. 10. Except as provided in sec. 9 o f this Act, this Act takes effect immediately under 

AS 01.10.070(c).
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Analysis

FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 19

2012 LEGISLATIVE SESSION

Bill Language:
This bill w ou ld  reduce the  passenger vehicle rental tax rate on th e  renta l o f m otorcycles from  the existing rate o f 10% 
to  3%.

Revenues:
The state receives approx im ate ly  $12,000 each year in vehicle renta l tax from  the  renta l o f motorcycles in the  state. 
Revenue w ould  decrease by approxim ate ly  $8,400 in to ta l vehicle rental tax each year as a result o f th is legislation.

Expenditures:
D epartm ent o f Revenue can adm in is ter the  provisions o f this bill utiliz ing existing resources.
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Capitol R oom  417  
465-3892  
465-6595 fax

M E M O R A N D U M

Date: April 5, 2011

To: R epresentative B ill Stoltze, Co-Chair
H ouse F inance C om m ittee

From: Senator H ollis  French

RE: Changes made to SB 19

Senator Hollis French

The original version  o f  the legislation  rem oved the current 10% rental tax on m otorcycle  
and m otor-driven cy c le  rentals in A laska.

In the Senate Finance CS, m otorcycles and m otor-driven cy c les  w ill be taxed at 3%. The 
bill w as also g iven  an im m ediate effective date.

I f  you have any questions, contact A ndy M oderow  in m y o ffice  at 907-465-4923 .



Existing Statutes in Title 43 (Revenue and Taxation Title)

Sec. 43.52.010. Levy of passenger vehicle rental tax.

There is im posed  an ex c ise  tax on the charge for the lease or rental o f  a passenger veh ic le  in this 
state i f  the lease or rental o f  the passenger veh icle  does not ex ceed  a period o f  90 consecutive  
days.

Sec. 43.52.020. Rate of passenger vehicle rental tax.

The rate o f  the tax lev ied  in  A S 43 .52 .010  is  10 percent o f  the total fees and costs charged for the 
lea se  or rental o f  the passenger vehicle.

Sec. 43.52.030. Levy of recreational vehicle rental tax.

There is im posed an exc ise  tax on the charge for the lease or rental o f  a recreational veh ic le  in 
th is state i f  the lease  or rental o f  the recreational v eh ic le  does not exceed  a period o f  90 
consecutive days.

Sec. 43.52.040. Rate of recreational vehicle rental tax.

T he rate o f  the tax lev ied  in  A S  43 .52.030 is  three percent o f  the total fees and costs charged for 
the lease or rental o f  the recreational vehicle.

Sec. 43.52.050. Liability for payment of vehicle rental taxes.

(a) The taxes im posed  by A S 43 .52 .010  - 43 .5 2 .0 9 9  shall be collected  and paid to the 
department

(1) by the person w ho provides the leased or rented vehicle; and

(2) in the manner and at the tim es required b y  the department by regulation.

(b) The tax shall be stated as a separate item  on  the lease or rental contract or other 
docum ent invoicing  paym ent.

Sec. 43.52.060. Applicability of the tax.

The provisions o f  A S  4 3 .5 2 .0 1 0  - 43 .52 .099  apply to a passenger or recreational veh icle  whether 
or not the veh ic le  is registered and licensed in  this state.

Sec. 43.52.070. Relationship to municipal levies.

T he taxes im posed  by A S  4 3 .5 2 .0 1 0  - 43 .52 .099  are in addition to taxes that m ay be im posed  on 
v eh ic le  rentals by a m unicipality under AS 29 .45 .

SUBMITTE BY SPONSOR



Sec. 43.52.080. Administration of tax.

(a) The department shall adm inister the taxes im posed b y  this chapter and m ay adopt 
n ecessary regulations.

(b) The proceeds o f  the v eh ic le  rental taxes im posed by A S 4 3 .5 2 .0 1 0  - 43 .5 2 .0 9 9  shall be 
deposited  into a special v eh ic le  rental tax account in the general fund.

(c) The legislature m ay appropriate the actual balance o f  the veh ic le  rental tax account for 
tourism  developm ent and marketing. This section  is not intended to create a dedicated fund.

Sec. 43.52.090. Exemption.

T he tax im posed in A S  4 3 .5 2 .0 1 0  - 4 3 .5 2 .0 9 9  does not apply to leases or rentals for official use  
to  federal, state, or loca l governm ent agencies or em ployees.

Sec. 43.52.099. Definitions.

In A S  4 3 .5 2 .0 1 0 - 4 3 .5 2 .0 9 9 ,

(1) "fees and costs" m eans all charges incurred by the renter before the tax im posed under 
A S  43 .5 2 .0 1 0  - 4 3 .5 2 .0 9 9  except

(A ) fees from the sale o f  autom obile liability insurance, loss dam age w aiver insurance, and 
personal accident insurance;

(B) parking tickets;

(C) sa les or exc ise  taxes;

(D ) paym ent for dam ages to the veh icle  during the rental period;

(E) con cession  fees paid to an airport;

(F) custom er facility  charges set by the com m issioner o f  transportation and public facilities 
under A S  0 2 .1 5 .0 9 0  : and

(G ) custom er facility  m aintenance charges set by the com m issioner o f  transportation and 
public  facilities under A S  0 2 .1 5 .0 9 0  :



Sec. 43.52.099. Definitions (cont.)

(2) "passenger vehicle" m eans a m otor veh icle as defined in A S  2 8 .9 0 .9 9 0  that is driven or 
m oved  on a  h ighw ay or other public right-of-w ay in the state, but d oes not include

(A ) a com m ercial m otor veh ic le  as that term is defined in  A S 28.90 .990;

(B ) em ergency or fire equipm ent that is necessary to the preservation o f  life or property;

(C) a farm veh ic le  that is controlled and operated by a farmer, used to transport agricultural 
products, farm m achinery, or farm supplies to or from that farmer's farm, not used in the 
operations o f  a com m on or contract motor carrier, and used w ith in  150 m iles o f  the farmer's 
farm;

(D ) a recreational veh icle;

(E) a taxicab;

(F) a rental truck; in  this subparagraph, "rental truck" m eans a m otor vehicle with a gross 
v eh ic le  w eight rating greater than 8 ,500  pounds that is  designed, used, or maintained primarily 
for the transportation o f  personal property; or

(G ) a v eh ic le  provided by an autom obile dealer to a custom er as replacem ent transportation 
during warranty, recall, or service contract repairs i f  the dealer d oes not receive com pensation  
from  the customer;

(3) "recreational vehicle" m eans

(A ) a m otor v eh ic le  or trailer for recreational dw elling purposes;

(B ) a m otor hom e or other veh ic le  w ith a motor hom e body style;

(C ) a on e-p iece cam per veh icle; and

(D ) any other self-propelled  v eh ic le  w ith living quarters;

(4 ) "tax" m eans the ex c ise  tax levied  under A S 4 3 .5 2 .0 1 0  - 4 3 .5 2 .0 9 9  on the charge m ade 
for the rental o f  a passenger or recreational vehicle;

(5) "vehicle" m eans a dev ice  in, upon, or by w hich a person or property m ay be transported 
or drawn upon or im m ediately over a highw ay or vehicular w a y  or area; "vehicle" does not 
include

(A ) devices used ex c lu sive ly  upon stationary rails or tracks;

(B ) m obile  hom es; or

( € )  watercraft.



Existing Statutes in Title 28 (Motor Vehicle Title)

C h a p t e r  2 8 . 9 0 .  G E N E R A L  A N D  M I S C E L L A N E O U S  P R O V I S I O N S

Sec. 2 8 .9 0 .9 9 0 . D efin itions for title.

(a) U n less otherw ise sp ecifica lly  defined or unless the con text otherw ise requires, in this 
title and in  regulations adopted under this title

(16) "motor vehicle" m eans a veh icle  w hich is self-propelled  except a veh icle m oved by  
hum an or animal power;

(1 7 ) "motorcycle" m eans a veh ic le  having a seat or saddle for the use o f  the rider and 
design ed  to  travel on not m ore than three w h eels  in contact w ith  the ground; the term does not 
in clu d e a tractor;

(18) "motor-driven cycle" m eans a m otorcycle, motor scooter, m otorized bicycle, or similar 
con veyan ce w ith a m otor attached and having an engine w ith 50 or less cubic centimeters o f  
displacem ent;



Example itinerary of an Alaska motorcycle tour

T h e  t o u r  b e lo w  w i l l  b e  o ffe re d  t w ic e  d u r i n g  t h e  s u m m e r  o f  2 0 1 1 .  F o r  m o r e  

i n f o r m a t i o n  a b o u t  it ,  v i s i t :

h t t p : / / w w w . m o t o q u e s t t o u r s . c o m / s u id e d - a l a s k a - m o t o r c v c l e - t o u r s . p h p

T o u r  P r ic e :
•  R id e r s h a r in g  tw in  ro o m  * :  US$ 7 ,8 0 0

• R id e r  w i th  o w n  ro o m  * :  US$ 9 ,8 0 0

.  C o u p le s  * :  US$ 1 1 ,3 0 0

• O w n  B ike  w ith  s h a re d  ro o m : US$ 5 ,8 0 0

• O w n  B ike w ith  o w n  ro o m : US$ 7 ,8 0 0

• *  In c lu d e s  bas ic  b ike  re n ta l

Northern Expedition Motorcycle Adventure

S ee w ild life , ride unm apped m ining roads, and m eet colorful "sourdough" locals. We w ill be 
staying in hotels, historic roadhouses and rugged work cam ps (that's all they have in 
D eadhorse!). Get your gear ready, w e  are headed north!

D ay 1 - A nchorage
Please arrive in A nchorage by m id-afternoon. H otel check-in. W elcom e Dinner at one o f  the 
finest restaurants in A laska. Stay in Anchorage.

D a y  2 - Anchorage to Trapper C reek-155 miles paved  (20 miles dirt option)
V isit the sm all tow n  o f  Talkeetna or ride the m ining roads o f  the Petersville Road. Stay in 
Trapper Creek area. D inner in  Trapper Creek.

D ay 3 - Trapper Creek to  F airbanks  - 251 miles paved
R id e through the A laska Range, and have a chance o f  seeing North Am erica's tallest peak: Mt. 
M cK in ley . Stay in  Fairbanks.

D ay 4  - Fairbanks to Central - 128 m iles (100  m iles dirt)
W e ride the Steese H ighw ay to Central. A lon g  the w ay, w e  w ill b e exploring som e historic 
m ining roads, w hich  branch o f f  this dirt highway.

D ay 5 - Free Day in C entral (U p to 150 m iles o f  dirt riding)
T his day is  up to you: Rest, read, relax, or explore around the area. Y ou  can ride to the native 
tow n  o f  Circle C ity, located on the Y ukon River (35 m iles). Y ou can also jo in  our guides and 
explore som e o f  the m ining roads in the area. Y ou m ay also check out a working gold mine! Stay  
in  Central.

SUBMITTE BY SPONSOR
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D ay 6 - C entral to Yukon River - 2 8 0  m iles (170  m iles dirt)
W e w ill retrace our ride on the S teese H ighw ay and head north to the Y ukon River. This w ill be 
our lon gest day o f  riding and w ill take us to the banks o f  the fam ous Yukon River! Stay on banks 
o f  the Y ukon River.

D ay 7 - Yukon to Coldfoot- 133 m iles (45 m iles dirt)
W e cross the Arctic C ircle on th is day. Though not a long day o f  touring, there is the tow n o f  
W isem an to explore in  the C oldfoot area or perhaps fishing for grayling along the way.

D ay 8 - Coldfoot to Deadhorse- 239 m iles (200 m iles dirt)
O ne o f  our lon gest days o f  touring, w e  w ill be riding the m ost northerly road in North America! 
W e w ill cross the remote Brooks Range at Atigun Pass. Scenery is w orld-class, and the chance o f  
see in g  w ild life  (from G rizzlies, D ali sheep, Caribou, to M oose) is  high. Stay in Deadhorse.

D ay  9 - Transfer Day in Deadhorse
Riders done with the trip m ay take the morning tour o f  Prudhoe B ay  and the Arctic O cean before 
fly in g  back to A nchorage. (A laska A irlines runs daily flights)
Riders arriving th is day m ay take the Arctic O cean Tour in the afternoon before jo in in g  us for a 
w elco m e dinner.

D ay  10 - D eadhorse to Coldfoot - 239  m iles (200  m iles dirt)
W e w ill be riding from  the m ost northerly point on the road system  in North Am erica, W e w ill 
cross the rem ote Brooks Range at Atigun Pass. Scenery is w orld-class, and the chance o f  seeing  
w ild life  (from  G rizzlies, D ali Sheep, Caribou, to M oose) is high. Stay in  C oldfoot,

D a y  11 - Coldfoot to M anley H ot springs - 240  m iles (100  m iles dirt)
C ross the A rctic C ircle and the Y ukon River, on your w ay to the historic m ining tow n o f  M anley  
H ot springs. Stay in  M anley H otsprings.

D ay  12 - Free day in Manley Hotsprings.
T his day is  up to you: Rest, relax, soak in the hot springs or explore around the area on  your 
m otorcycle w ith the guides. W e have a chance to check out som e o f  the m ining roads in the area, 
exploring som e fantastic areas. Other activities include Pike fishing or v isiting a dog sled  kennel. 
Stay in M anley Hotsprings.

D ay  13 - M anley Hot springs to Chatanika - 182 m iles, (80  m iles dirt)
W e w ill m ake the "run to Rampart" on  the Y ukon River, in search o f  W yatt Earp's alleged  
Cabin! Stay in Chatanika. E xplore an abandoned dredge, v isit a native v illage. Stay in Chatanika.

D ay  14 - C hatanika to Paxson A rea - 1 9 5  m iles paved
R ide through the A laska Range at Isabel Pass. Enjoy spectacular scenery w hile riding the paved  
Richardson H ighw ay. Y ou  can even  stop in and say "hi" to Santa in North Pole! Stay in Paxson  
Area.



D ay 15 - Paxson area to Denali Highway - 60 m iles (59  m iles  dirt)
T oday is  our day to ride the dirt! The D enali H ighw ay offers dramatic sw eep ing  v iew s o f  the 
A laska R ange, w ith  its loom ing peaks and scen ic glaciers. R ide ep ic  m in ing roads o ff  the Denali 
H ighw ay. Stay on  the D enali H ighway.

D ay 16 - Gracious House to Anchorage - 262  m iles (50 m iles dirt)
The D enali H ighway: superb v iew s o f  the A laska Range from  the south and chance to see Mt. 
M cK inley from  the D enali and Parks H ighw ays. In A nchorage you're sure to enjoy the farewell 
party at our shop this evening. A  catered dinner and hotel room  w ithin w alking distance are also 
included for the night.



T h e  H o u s e  o f  H a r le y -D a v id s o n  4 3 3 4  S p e n a rd  R o a d  A n c h o ra g e  A la s k a  9 9 5 1 7

February 1, 2011

Senator Hollis French 

State Senate 

State o f Alaska

Dear Senator French,

Thank you fo r in troducing SB19 to  exclude motorcycles from  the  passenger vehicle rental tax law. As w e discussed 

before, I believe the  law  was originally w ritten  w ithou t the consideration o f m otorcycle rentals. However, as it is 

w ritten , it does no t specifically exclude them.

We are going in to  ou r th ird  year as a Harley-Davidson m otorcycle rental opera tor in Alaska. Like most o the r things, 

it is "d iffe ren t in Alaska". We have only three months in which we take care o f 90% o f ou r rental customers. To do 

so, we need to  m aintain a flee t o f 12 to  15 new Harley-Davidson motorcycles. Just to  break even, we  have to  

charge tw ice as much o r m ore as rental dealers in the  lower 48. When you consider depreciation, it  is easy to  see 

this is not a very lucrative part o f ou r business.

There is a lo t o f demand fo r this rental program in Alaska. The biggest com pla int o f course, is the price, and we do 

lose a lo t o f po tentia l renta l days each season because o f it. We had over 200 rental customers in 2010 -  most 

from  the  low er 48. The m otorcycle rental customers spend m ore tim e and money w hile traveling in Alaska than 

those who ren t cars o r m o to r homes. They are likely to  stop m ore often and spend m ore nights in ho te l/m ote l 

rooms and restaurants th roughou t the  state.

We add tw o seasonal employees fo r 6-months each sum m er to  m aintain our rental business. W e also incur 

additional payroll expenses fo r our core employees to  get the  bikes ready, ridden fo r  500 miles and serviced in 

tim e fo r the start o f  the  season. We are just now being invoiced fo r and receiving our new flee t fo r the 2011 

season. Of course, th e  in te rest charges start immediately.

Because o f custom er requests and the desire o f the Harley-Davidson M o to r Company to  have a rental opera to r in 

Alaska, we have agreed to  continue w ith  the  program. However, if  we incur additional expenses, we w ill have to  

consider giving it up.

Thank you fo r  your tim e  and support.

Sincerely,

Barry M atteson 

Owner



Moto Quest 4346 Spenard Road Anchorage, Alaska

February 4th, 2011

Dear Senator French,

Thank you for introducing Senate Bill 19.

i was born and raised in Alaska and own a company called Alaska Rider Tours (recently 
changed to MotoQuest). It has been in existence for 12 years. W e provide organized motorcycle 
tours, self-guided motorcycle tours and motorcycle rentals for independent travelers.

The vehicle rental tax of 10% is inappropriate for the motorcycle rental industry.

1. M o to rcyc le s  are NOT cars:

The Anchorage Municipality defines this as such, why not the state? W e have a lower carbon 
footprint. W e do not cause roadway damage like cars. Our rental season is much shorter than 
cars and m otor homes.

2. W hy w e re  w e  n o t n o tifie d  o f the  TAX?

A t the inception of this tax, none o f the motorcycle rental operators were notified. Within the 
param eters of this tax, motorcycles fell into the passenger vehicle category, and therefore 
became part o f this law. 80% of or our clients do not carry a passenger. W hen I went into the 
state revenue office to explain why we have not paid our taxes for the past 4 years, they 
exempted me with the comment “our lawyers weren’t even thinking about motorcycle when we 
drafted the bill.”

3. S easona lity :

In Alaska, the motorcycle industry has the shortest rental season in the world . W e are operating 
in the red to this date, and now a TAX? W e already charge $230 per day for our premium bike, 
and now we will price ourselves out of the market. W e already charge more than double what 
other operators do in the lower 48.

4. C o m p e titio n :

Rental operators conducting motorcycle tours in our state can bring up their own bikes during 
our short season, and compete with us w ithout paying this tax!

5. Incom e to  M om and Pop:

W e send many folks to the out-of-the-way mom and pop roadhouses, not on the Princess 
Radar. These places are hurting, and are very happy to have our business. I will be happy to 
organize a petition with them signing it.



Here is a list of lodges that we regularly visit. I invite you to contact them and discuss our long 
standing relationship with them, and the needed income we generate for these remote 
locations.

• Chatanika Lodge, Chatanika
• Copper Center Lodge, Copper Center
• Steese Roadhouse, Central
• Gracious Lodge, Denali Highway
• Sheep Mountain Lodge, Glenn Highway
• Magestic Valley Lodge, Glenn Highway
• Tangle River Inn, Paxson
• The Perch, Cantwell
• Manley Hotsprings Roadhouse, Manley Hotsprings
• Coldfoot Camp, Coldfoot
• Arctic Caribou Inn, Prudhoe Bay
• Land’s End Resort, Homer
• A laska Wildland Adventure, Cooper Landing
• Harbor View Inn, Valdez

6 . J o b  Loss

As o f now, I am running in the red. How can I shoulder this tax? It drives customers away from 
us. i have 10 employees during the summer months and pay state and federal taxes for them. 
Their jobs are in jeopardy.

7. To W hom  it  M ay C once rn : W hat can you do? Please consider nullifying this tax for 
motorcycles! The municipality o f Anchorage clearly defines motorcycle in a different category. 
W hy NOT the State o f Alaska? Can you help us change the law to NOT include motorcycles?

Senator French, I am a long standing resident and entrepreneur in Alaska...indeed, I have lived 
here longer than most, and want to continue living here. I am appalled at this TAX and thank 
you fo r your efforts in supporting and protecting the motorcycle rental industry in Alaska.

Sincerely,

Philip Freeman

Owner

MotoQuest



A l a s k a  M o t o r c y c l e  A d v e n t u r e s
P.O. Box 2033  Pa lm er, A K  99645  

Te lephone : (907) 376 -4513  
in fo rm a tion@ ren ta la ska .com  

w w w .re n ta la ska .co m

F eb rua ry  4, 2011

H on o ra b le  S e n a to rs  and R epresen ta tives:

W e are w ritin g  to  you to ask fo r your su p p o rt o f S ena te  Bill 19 and H ouse Bill 62 
rega rd ing  P a sse n g e r V eh ic le  R enta l Tax.

h ttp ://w w w .le q is .s ta te .a k .u s /b a s is /q e t b ill.a sp ? se ss io n :=27& b ill=S B 19  
h ttp ://w w w .le q is .s ta te .a k .u s /b a s is /q e t b iil.a sp?se ss ion= 27& b ill= hb 62

W e  are the  o w n e rs  o f A laska  M oto rcyc le  A dven tu re s . A  sm all bus iness  located in the 
Pa lm er, A laska . W e  have been renting m o to rcyc les  in A laska  s ince  1994. Yes, 2011 
w ill be o u r 18th su m m e r p rov id ing  a g rea t se rv ice  fo r A laskan  tou ris ts  th a t w ou ld  choose  
to  va ca tio n  e lse w h e re  if it w ere  no t fo r the  ava ilab ility  o f m o to rcyc le  renta ls.

In 2003, the  A la ska  leg is la tu re  passed HB 271, a veh ic le  renta l ta x  on p asseng e r 
veh ic les , w ith o u t any know ledge  or d iscuss ion  o f the  m o to rcyc le  renta l bus inesses tha t 
w e re  o p e ra tin g  a t th a t time.

A cco rd in g  to A S .28 .90 .990 , m o to rcyc les  a re  no t “passe n g e r ve h ic le s ” ju s t as farm  
ve h ic le s  a re  no t “passe n g e r ve h ic le s ” . By no t spec ifica lly  address ing  m o to rcyc les  and 
m o to rcyc le  ren ta l bus iness  in 2003, the  A laska  Leg is la tu re  has a llow ed the D epa rtm en t 
o f R e venue  to  m ake  a very open  in te rp re ta tion  o f the  “passeng e r veh ic le  renta l ta x ” and 
th is  has had “ un in tended  co n se q u e n ce s” fo r o u r cus tom ers  and bus inesses.

P lease  co n s id e r the  fo llow ing :

A la ska 's  m o to rcyc le  ren ta l bus inesses  w ere  unknow in g ly  om itted  from  all d iscuss ion  
co n ce rn ing  th e  V e h ic le  R enta l T a x  w hen  w as  passed in 2003  u n d e r HB 271. The 
A laska  Leg is la tu re , the  S enate  T ranspo rta tion  C om m ittee , and the  D epa rtm en t o f 
R evenue  w e re  co m p le te ly  unaw are  th a t o u r bus inesses  exis ted, even though  A laska  
M o to rcyc le  A d v e n tu re s  had been in bus iness  s ince  1994. W e  w ere  com p le te ly  unaw are  
such  a ta x  had  been  d iscussed  and passed  in HB 271.

T he re fo re , from  2004  -  2009 (S IX  years) o u r cus tom ers  w ere  no t taxed . In 2008, a 
D e p a rtm e n t o f  R evenue  em p loyee  w as d riv ing  on S penard  Road in A ncho rag e  and saw  
the  s to re  fro n t fo r one  o f the  m o to rcyc le  ren ta l com pan ies  (A laska  R ider 
T o u rs /M o to Q u e s t). Soon after, m ost o f us w e re  con tac ted  by DO R , and to ld  to s ta rt 
co llec ting  the  10%  tax. In add ition , the  D epa rtm en t o f R evenue  requested  the  back 
taxes, fro m  2 0 0 5  to  2009  - 5 yea rs  o f taxes  th a t w e  did no t co lle c t - som e th ing  th a t
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w o u ld  have  b a n k ru p t eve ry  one  o f o u r sm all bus inesses! A fte r m uch d iscuss ion , the 
back  ta xe s  w ere  fo rg iven  as w e  had n e ve r co llec ted  them  and w e  w ere  com p le te ly  
u n a w a re  w e  requ ired  to  do so.

W h e n  HB 271 w as  d iscussed  in 2003, m o to rhom e and R V  ren ta l com pan ies  rece ived 
w o rd  th a t such  a ta x  w a s  be ing cons ide red . Th is g roup o f loca lly  ow ned bus inesses 
had a spoke sp e rso n  p re se n t the  facts  o f th e ir  rate and fee  s truc tu re . A s a resu lt o f th e ir 
lo b b y in g  and inc lus ion  in the  d iscuss ion , the  V eh ic le  R enta l T a x  on m o to r hom e and R V  
re n ta ls  w as  reduced  to 3% . In add ition , the re  are sp e c ific  exem p tions  from  the 
m o to rh o m e  re n ta l’s "fees and  costs" such  as pots, pans, linens, G PSs, cell phones, 
ch ild  sea ts , etc. T he  R V  per da y  rate s truc tu re  is ve ry  s im ila r to  ours, ye t o u r cus tom ers  
p a y  the  10% . O u r ren ta ls  a lso  inc lude  item s such as he lm ets, rid ing jacke ts , G P S ’s, cell 
phones, tank bags and rem ote  rid ing su rcharges. Per the  D epa rtm en t o f R evenue , all 
o f  o u r cu s to m e r’s fees and cos ts  are taxed  a t the 10%  - NO E X E M P T IO N S !

B e lo w  is a cha rt o f exam p les  from  actua l renta ls  in 2010. P lease  com pare  to the tax  fo r 
a m o to rcyc le  ren ta l to the  ta x  fo r a sam e cos t m o to rh o m e /R V  renta l:

Customer Hometown Total Rental 
Amount

VRT -  
Motorcycle @ 10%

VRT -  RV / 
Motorhome @ 3%

Mr. and Mrs. P 
2 Motorcycles / 
11 days

Seward, Alaska $3860.00 $386.00 $115.80

Mr. B
1 Motorcycle / 
12 days

Groveland, Mass. $2280.00 $228.00 $68.40

Mr. I
I Motorcycle /
I I  days

Denver, Colorado $1765.00 $176.50 $52.95

Mr. K
1 Motorcycle / 6 
days

Scottsdale, Arizona $1230.00 $123.00 $36.90

Mr. E’s Motorcycle Tours (Sweden **

7 motorcycles - total Vehicle Rental Tax $1,435.00
$14,350.00 = Total Charge — $1,4350.00 * 10% = $1,435.00 in Vehicle Rental Tax 
Same rental for an motorhome/RV = $430.50 tax 

** MotoQuest (another Alaskan motorcycle rental company) provided an additional 5 motorcycles 
with a Vehicle Rental Tax of approximately $1000.00 to $1200.00. So, Mr. E’s total Vehicle Rental 
Tax could have been over $2400.00 ($1435.00 + $1000.00 = $2435.00 -  YIKES!)

A s you  can see from  our ra te  s tructu re , the  V eh ic le  R enta l T a x  is e x trem e ly  high - 
e sp e c ia lly  w hen  app lied  to a 6, 12 o r 14 day  renta l. P lease note  th a t the re  is no ta x  cap 
th a t w ou ld  he lp  Mr. & Mrs. P o f S ew ard, A laska  ($386 .00  tax) o r Mr. E. o f S w eden  
($ 1 ,435 .0 0  tax) fo r th e ir  m o to rcyc le  ren ta ls  in A laska .

In 2010, the  C ru ise  indus try 's  pun itive  and dam ag ing  head tax  w as  reduced  from  $46 .00  
p e r pe rson  ($92 .00  p e r coup le ) to  $34 .50  (69.00 p e r coup le ). C om para tive ly , w e  be lieve  
th e  o rig ina l $92 .00  p e r coup le  head ta x  fo r  use o f A laskan  fa c ilitie s  and m arke ting  
e ffo rts  w a s  qu ite  reasonab le .



A lso  co n s id e r th a t o u r m o to rcyc le  renta l cus tom ers  put m ore  do lla rs  p e r tou ris t into the 
loca l econom ies  than  the m o to rhom e ren ta ls  or cru ise  sh ip  passeng e rs  do. M otorhom e 
ren ta l cus tom ers  do not use the  local hote ls, res tau ran ts  and fac ilitie s  th a t are 
frequen te d  by o u r m o to rcyc le  renta l custom ers. O ur m o to rcyc le  ren ta l cus tom ers  
fre q u e n t rem ote  loca tions  like C hicken, W isem an , Tang le  R iver, Paxson, M cC arthy, 
Eagle, G rac ious  H ouse, C entra l, C irc le  and the lis t goes on. B us inesses  in these  
lo ca tio n s  ra re ly  see  an R V  or m o to rhom e and a lm o s t never see  a c ru ise  sh ip  
passenge r!

In 2004, H B 347  w a s  in troduced  to co rre c t the  un in tended  inc lus ion  o f Taxi cabs. Th is 
w a s  passed  into law  and the  exem ption  w as g ran ted . In 2005, S B 1 7 4  w as in troduced  
fo r the  loca l m oving  van  com pan ies  (i.e. U -H au l) to ask fo r an e xem p tion  and co rrec t 
th e ir un in tended  inc lus ion , because  A laskan  res iden ts  shou ld  no t be taxed  to m ove the ir 
be long ings. T h is  w as  passed  into law  and the exem ption  w as g ran ted . T hese  tw o B ills 
ask ing  fo r changes  and exem p tions  shou ld  be p ro o f and ve rifica tio n  to the cu rren t 
T ra n sp o rta tio n  C o m m itte e  and A laska  leg is la tu re  th a t a fe w  ren ta l m arke ts  w e re  not 
e va lu a te d  upon im p lem en ta tio n  o f the  V eh ic le  R enta l T a x  in 2003.

W e  be lieve  th a t if  the  T ra nspo rta tion  C om m ittee  and the A la ska  leg is la tu re  had been 
aw are  o f ou r m o to rcyc le  ren ta l bus inesses  in 2003, they w ou ld  have add ressed  the 
issue  th a t m o to rcyc le s  a re  not “p asseng e r ve h ic le s ” and not le ft th is  to  open 
in te rp re ta tio n  by the  D epa rtm en t o f R evenue.

The  un in tended  co n sequ ence  o f the excess ive  V eh ic le  R enta l T a x  is th a t o u r cus tom ers  
choose  to  ren t the  m o to rcyc le (s ) fo r fe w e r days to  cover o r reduce  th e ir  renta l tax. O r 
th e y  choose  not to v is it A la ska  a t all! W hen  w e  have few e r ren ta l days, w e need few er 
em p loyees , w e  buy  fe w e r la ttes  and w e  spend fe w e r do lla rs  in o th e r A laskan  
bus inesses. T h is  hu rts  all o f the  sm all, loca lly  ow ned bus inesses th a t a re  so  v ita l to our 
A la ska n  econom y. A  s im p le  e s tim a te  fo r the  g ross rece ip ts  fo r  all o f the  m otorcyc le  
ren ta l co m p a n ie s  w ou ld  be app rox im a te ly  $500 ,000  fo r the  su m m e r o f 2011. T h is  w ould 
be on ly  $50 ,000  in the  A la ska  S tate co ffe rs  - a very, very sm all a m o u n t o f m oney! 
H ow ever, a ve ry  la rge  a m o u n t o f m oney w hen  co llected  from  a ve ry  sm all n um be r o f 
A la ska n  tou ris ts !

T h a n k  you  fo r  y o u r h e a rtfe lt cons ide ra tion  o f pass ing  into law  HB 62 and SB  19. P lease 
co n ta c t m e if you need fu rth e r in fo rm ation  o r have  any questions.

K ind regards,
N ancy  and Keith  Hull
O w ners, A laska  M o to rcyc le  A dven tu re s
(907) 376-4513

in fo rm a tio n @ re n ta la ska .co m
w w w .re n ta la ska .co m
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Senator Hollis French

Capitol R oom  417  
465-3892  
465-6595 fax

M E M O R A N D U M

Date: April 5 ,2 0 1 1

To: Representative B ill Stoltze, Co-Chair
H ouse Finance Com m ittee

From: Senator H ollis

RE: Hearing Request tor SB 19 -  Passenger Vehicle Rental Tax

This is a request that you  schedule SB 19 -  Passenger V eh icle  Rental Tax -  for a hearing 
at the earliest possib le tim e. For your use, I have attached a copy o f  the b ill, a sponsor 
statement, a list o f  w itnesses, an explanation o f  changes, relevant statutes, one fiscal note, 
a sam ple tour itinerary, and letters o f  support.

N o  A /V  equipm ent is necessary for a bill hearing. I f  you  have any questions, please 
contact A ndy M oderow  in m y office  at 907-465-4923 .



Capitol Room 417 
465-3892 
465-6595 fax

M E M O R A N D U M

Date: April 5, 2011

To: Representative Bill Stoltze, Co-Chair
House Finance Committee

From: Senator Hollis French

RE: Potential Witnesses for SB 19

Senator Hollis French

The following individuals will likely testify on Senate Bill 19, when a bill hearing is 
scheduled:

Phil Freeman -  Owner, MotoQuest Tours

Nancy Hull - Owner, Alaska Motorcycle Adventures

Barry Matteson -  Owner, The House of Harley-Davidson

If you have any questions, contact Andy Moderow in my office at 907-465-4923.




